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Dear Readers,

Welcome to this week’s issue of the Asia in Review (AiR)

covering the latest events, developments and trends in

domestic politics, international relations and

geopolitics in East Asia, South Asia, and Southeast Asia.

I wish you an informative read and extend special

greetings to everyone who celebrates Norway’s

Independence Day, Tonga’s Emancipation Day,

Denmark’s Constitution Day, and Italy’s Republic Day

this week.

With best regards,

Henning Glaser

Editor in Chief

Webpage: www.cpg-online.de, Facebook:

https://www.facebook.com/CPGT
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China: Former senior defense industry

official under investigation

(ld) Zhang Jianhua, a former high-ranking official

overseeing China’s defense industry, is under

investigation for suspected corruption. The Central

Commission for Discipline Inspection (CCDI), the

country’s top anti-corruption body, announced on May

28 that Zhang is being investigated for “serious

violations of discipline and law,” a common official

phrase used in corruption cases. [CCDI, in Chinese]

From December 2018 to December 2024, Zhang was

the director of the National Energy Administration.

Previously he served as deputy director of the State

Administration of Science, Technology and Industry for

National Defence (SASTIND), the government agency

responsible for supervising research and production in
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China’s defense sectors, including nuclear technology,

aerospace, aviation, and shipbuilding. His career in the

defense industry began in 1990 and included key roles

such as director of the agency’s center for military-civil

project review from 2005 to 2009, where he was

responsible for evaluating military projects and

integrating research into production.

Zhang last appeared publicly on May 7, when he gave a

speech at a competition promoting military-civilian

technology transfer. In a 2018 interview with a social

media outlet based in his hometown of Yixing, Jiangsu

province, Zhang said he had previously managed the

arms trade and visited more than 50 countries to

promote Chinese defense firms.

Zhang's investigation is part of an intensified

crackdown on corruption within China’s defense

industry and military. Over the past two years, senior

executives at major defense contractors have come

under scrutiny. These include the China Aerospace

Science and Technology Corporation, China Aerospace

Science and Industry Corporation, and the China

National Nuclear Corporation. [South China Morning

Post]

In February, Jin Zhuanglong was removed from the

post of Communist Party secretary of the industry

ministry which oversees the SASTIND (see AiR No. 9,

March/2025, 1), while Zhang Kejian was removed from

his position as director of the SASTIND in December

(see AiR No. 53, December/2024, 5)

China: Former top military official Xu

Qiliang dies at 75

(ld) Xu Qiliang, a former top commander of China’s

armed forces and longtime senior figure in the

country’s military leadership, died in Beijing on June 2

at the age of 75.

Xu served as vice-chairman of the Central Military

Commission (CMC), China’s top military decision-

making body, from 2012 to 2022. In 2017 became the

first-ranking vice-chairman, making him the highest-

ranking uniformed officer in China’s military, second

only to President Xi Jinping, who leads the commission.

Xu was also a member of the 25-member Politburo

from 2012 to 2022 and played a key role in military

reform initiatives during that period. He was

succeeded in both the CMC and Politburo roles by

General Zhang Youxia in 2022. [South China Morning

Post]
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China: Prominent scholars urges reform

of academic programs in higher education

(lb) A prominent Chinese academic has called for

urgent reform of the country’s doctoral education

system, arguing that it stifles innovation by

overemphasizing academic specialization and

publication metrics. Speaking at the recent Sohu

Annual Sci-Tech Conference, Wang Shuguo, president

of Fuyao University of Science and Technology,

criticized that the rigid structure of the country’s PhD

programs often sidelines creativity and

entrepreneurship. In Wang's view, the narrow focus of

doctoral programs prevents graduates from engaging

with wider social and industrial developments.

The call for reform comes amid broader efforts by the

Chinese government to align its education system with

its national technology ambitions. President Xi Jinping

has emphasized the need for breakthroughs in basic

and interdisciplinary science, encouraging closer

collaboration between universities, companies, and

local governments. At least a dozen universities have

recently launched interdisciplinary research centers,

particularly in fields like AI. The Ministry of Education

also approved the creation of 23 new vocational

colleges in 2025, where companies will help design

training programs and students will spend half their

time on practical skills.

Despite growing recognition of the problem, structural

challenges persist. Many graduates struggle to find

work that matches their training. In southern China

alone, more than 800,000 new graduates enter the job

market annually, yet companies report skill

mismatches. [South China Morning Post]

China: Satellite data transmission boosted

with AI-powered system

(lb) Chinese scientists have achieved a breakthrough in

satellite-to-ground communication, setting a new

national record for single-channel X-band transmission

speeds. Conducted by the Aerospace Information

Research Institute of the Chinese Academy of Sciences,

the experiment reached 2,100 megabits per second—

representing a 75 percent jump in microwave data

transmission rates compared to previous benchmarks.

[Ecns.cn]
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This development comes as satellite missions generate

ever-larger volumes of imagery and sensor data.

Current transmission rates for Chinese civilian

satellites generally fall between 450 and 1,200

megabits per second. With growing demand for faster

data relay, researchers see high-throughput ground

systems as critical to improving satellite efficiency and

usability.

Engineers say the achievement is more than a speed

upgrade—it is a foundational step toward closing

communication gaps in China’s satellite program. By

modernizing key components such as modems and

reception software, the system helps overcome long-

standing transmission bottlenecks that have limited

high-volume space research and remote sensing

applications. [China Daily]

China: Type 055 destroyer links to

airborne radar for long-range precision

strikes

(lb) China has confirmed for the first time that its most

advanced guided-missile destroyer, the Type 055

Lhasa, can now conduct long-range strikes using

targeting data from airborne early warning systems.

This marks a significant step in integrating battlefield

data across air, sea, and space domains. The People's

Liberation Army (PLA) showcased the Lhasa in a

Northern Theater Command exercise, where it

received real-time guidance from airborne platforms to

engage beyond visual-range targets. This development

allows ships to strike without relying solely on their

own radars, significantly extending operational reach.

The Lhasa carries the navy version of the HQ-9B, which

has a range of around 260 kilometers (161 miles).

While effective against medium- and high-altitude

targets, the system reportedly struggles against low-

flying missiles like the US AGM-158C. These limitations

are now being addressed through joint operations

using external sensors to compensate for Earth’s

curvature. This data network enhances the reach of

China’s YJ-series missiles—including the supersonic YJ-

18 and hypersonic YJ-21, with ranges between several

hundred and more than 1,000 kilometers (600 miles)—

by providing precise, real-time targeting support.

With 112 vertical launch cells, advanced dual-band

radar, and a displacement of roughly 12,000 tons, the

Type 055 Lhasa is expected to serve as a central node

in China’s evolving multi-domain strike architecture.

[South China Morning Post]
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China – Hong Kong: Four pro-democracy

activists freed in landmark national

security case

(dql) Hong Kong authorities released four pro-

democracy activists on May 30 in the landmark

national security case against the “Hong Kong 47,” after

more than four years in detention. Their release marks

the second group freed in a month. In late April, four

former lawmakers were also released. [Channel News

Asia] [AP News]

Among those released was Jimmy Sham, a prominent

political and LGBTQ activist and former leader of the

Civil Human Rights Front (CHRF), which played a

central role in organizing the mass 2019 pro-

democracy protests before disbanding in 2021. Also

freed were former district councillors Kinda Li, Roy

Tam, and Henry Wong.

The “Hong Kong 47” case is the largest national security

trial in the city’s history. It centers on 47 pro-

democracy figures who were arrested in early 2021

and charged with conspiracy to commit subversion

under a sweeping national security law imposed by

Beijing in 2020. The charges stem from their

organization of an unofficial “primary election” in 2020,

aimed at securing a legislative majority to block

government bills (see AiR No. 28, July/2020, 2).

Authorities accused them of plotting to paralyze the

government, while critics called it a peaceful political

exercise. The trial began in 2023, resulting in 45

convictions and two acquittals. Out of the 47 charged,

45 were convicted in a prolonged trial, with only two

acquitted.

Human rights organizations and Western governments

have criticized the trial as politically motivated and

called for the defendants’ release. Beijing and Hong

Kong authorities maintain that the activists received a

fair trial under national security laws, which they argue

apply equally to all. [The Guardian]

China – Hong Kong: Hardline Beijing

representative replaced

(lb) China has removed Zheng Yanxiong from his post

as its top representative in Hong Kong. No reason was

given for his removal, nor has it been confirmed if he

will assume another position within the Chinese

Communist Party.

https://email.cpg-online.de/t/d-l-skrduc-l-n/
https://email.cpg-online.de/t/d-l-skrduc-l-n/
https://email.cpg-online.de/t/d-l-skrduc-l-p/
https://email.cpg-online.de/t/d-l-skrduc-l-x/
https://email.cpg-online.de/t/d-l-skrduc-l-m/


Zheng had come to symbolize Beijing’s assertive

crackdown on pro-democracy activity in the city and

was widely seen as an enforcer of the controversial

National Security Law, which criminalizes secession,

subversion, terrorism, and collusion with foreign forces

(see AiR No. 26, June/2020, 5). Critics argue it

undermines Hong Kong's autonomy, civil liberties, and

the principle of “one country, two systems”. It has led

to significant changes in Hong Kong's legal and political

landscape, affecting protests, media freedom, and

political dissent.

Zheng will be succeeded by Zhou Ji, who previously

held the role of executive deputy director of both the

Central Committee’s Hong Kong and Macao Work

Office and the State Council’s Hong Kong and Macao

Affairs Office. Zhou’s appointment places him at the

center of Beijing’s ongoing political oversight of the

territory. [Global Times] [SCMP]

Zheng, who had served as director of the Liaison Office

of the Central People’s Government in the Hong Kong

Special Administrative Region, was also a national

security adviser to the city’s leadership. He was

appointed in 2020 as the inaugural head of Hong

Kong’s Office for Safeguarding National Security after

playing a leading role in responding to the 2019 mass

protests. His rise reflected Beijing’s intent to tighten its

grip on Hong Kong’s political and civil landscape.

Throughout his time in office, Zheng oversaw a wide-

reaching enforcement of national security legislation,

which critics say led to widespread repression of civil

society, media, and academia. His approach drew

strong condemnation from Western governments and

human rights groups. In 2020, the United States

Treasury Department imposed sanctions on him,

freezing any US assets and barring him from entering

the country. [Radio Free Asia]

China – Hong Kong: Detained activist to

launch 36-hour hunger strike

(ld) Chow Hang-tung, a prominent Hong Kong barrister

and activist currently detained under the national

security law, has announced plans to undertake a 36-

hour hunger strike on June 4 to mark the 36th

anniversary of the 1989 Tiananmen Square crackdown.

The 39-year-old activist has been in custody since

September 2021 and is awaiting trial on charges of

incitement to subversion. This will be the third

consecutive year she observes the anniversary by

fasting in prison. In previous years, she staged a 34-
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hour and 35-hour hunger strike, respectively, and

pledged to extend the duration by one hour each year.

Chow is the former vice chairperson of the Hong Kong

Alliance in Support of Patriotic Democratic Movements

of China, the now-defunct group that organized the

city’s annual candlelight vigils commemorating the

victims of the Tiananmen crackdown. The vigils, held

for three decades in Victoria Park, were banned

following the enactment of the national security law in

June 2020. The Alliance voted to disband in 2021 after

its leadership came under criminal investigation.

Chow is standing trial alongside fellow former Alliance

leaders Lee Cheuk-yan and Albert Ho. According to the

Judiciary’s website, a second pre-trial hearing is

scheduled for August 4. Chow is also expected to file a

motion to dismiss her indictment on November 3, just

ahead of the trial’s scheduled start on November 11.

The proceedings are expected to last 75 days. [Hong

Kong Free Press]

The national security law, enacted by Beijing in June

2020, amended Hong Kong’s Basic Law to criminalize

subversion, secession, collusion with foreign forces,

and terrorism. Its broad definitions and new police

powers have led to the arrests of hundreds of

individuals and the dissolution of many civil society

organizations. While authorities argue the law has

restored stability, it has drawn widespread criticism

from international human rights groups, foreign

governments, and the United Nations.

Books on Tiananmen crackdown vanish from Hong Kong

shelves

Meanwhile, books about the Tiananmen Square

crackdown have become increasingly difficult to find in

Hong Kong’s bookstores and libraries, as concerns over

national security legislation continue to fuel

widespread self-censorship among booksellers and

publishers. The scarcity of such titles, combined with

the banning of the city’s once-annual candlelight vigil,

has led to a shift in how the event is remembered—

privately rather than collectively—raising fears among

scholars about a generational break in historical

memory.

Ahead of the 36th anniversary of the crackdown, an

investigation by the South China Morning Post found

that none of the 149 titles previously listed in public

libraries in 2009 were available through their online

catalog.

While university libraries still offer limited access to

books and documentaries about the crackdown,
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availability is restricted to enrolled students and staff.

Meanwhile, Hong Kong’s largely chain-dominated book

market—some of which is linked to Beijing’s liaison

office—has seen most independent bookstores shy

away from stocking such content. A survey of 10

independent outlets revealed that only two carried

Chinese-language titles on the subject, with another

two second-hand sellers offering a few volumes.

[SCMP]

Japan: Diet begins discussions on surname

bill for first time in nearly three decades

(ad) The Committee on Judicial Affairs of the House of

Representatives began deliberations on legislation that

would allow married couples to keep separate

surnames on May 30, marking the first time in 28 years

the issue has been formally discussed in the Diet.

Three separate bills were submitted by opposition

parties, aiming to revise the Civil Code and give

couples the choice to retain their individual family

names after marriage. Each opposition party has

introduced a different version of the proposal.

The largest opposition party, the progressive

Constitutional Democratic Party of Japan, seeks to

allow couples the choice of whether to share a

surname and requires them to decide on a child’s

surname at the time of marriage. The center-right

Democratic Party for the People proposes that children

take the surname of the designated household head in

the family registry. Meanwhile, the Japan Innovation

Party – considered center-right to right-wing – supports

the one-surname principle but suggests legally

recognizing the continued use of pre-marriage names

by recording them in official documents. [The Asahi

Shimbun] [News on Japan]

However, the proposed changes face an uphill battle,

with passage unlikely during the current Diet session,

which runs through late June. Despite growing public

support, the ruling Liberal Democratic Party (LDP)

remains divided. Some within the party argue that

separate surnames could undermine family cohesion

and traditional values. While Prime Minister Ishiba has

emphasized the need for deeper discussion within the

LDP, the party has yet to reach consensus ahead of

upcoming elections for the House of Councillors (see

AIR No.21, May/2025, 4).

The debate follows a 1996 recommendation by the

Justice Ministry’s legal advisory body that couples be

allowed to choose separate surnames. A similar bill
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was deliberated in 1997 but failed to gain traction.

Since then, the legislature has failed to further push

the bill.

In recent years, business leaders have increased calls

for reform, and the public has warmed up to the idea.

A recent poll shows more than 70 percent of

respondents backing the dual surname option. [Kyodo

News]

Japan: PM Ishiba considers call snap

election

(ad) Japanese Prime Minister Shigeru Ishiba is

considering dissolving the House of Representatives

for a snap general election if the opposition

Constitutional Democratic Party of Japan (CDPJ)

submits a no-confidence motion, according to a source

close to the government leadership.

Although Ishiba’s ruling coalition holds only a minority

in the lower house, he may act preemptively dissolving

the chamber before the motion is even voted on. If a

no-confidence vote passes, the Prime Minister must

either dissolve the lower house, or the Cabinet must

resign within 10 days.

Ishiba, who also heads the Liberal Democratic Party

(LDP), has reportedly informed aides that such a move

would be on the table if the CDPJ proceeds with the

motion. LDP Secretary General Hiroshi Moriyama has

also begun discussing the possibility with party

executives.

If the lower house is dissolved, Japan could hold

simultaneous lower- and upper-house elections. While

the upper house election is already scheduled for this

summer, the lower house vote can be held at any time

before the four-year term expires in the fall of 2028.

However, some in the government are wary of an early

election, given ongoing challenges like inflation, rising

rice prices, and uncertainties in U.S. trade policy under

President Trump. A snap election could create political

instability and trigger voter backlash against the ruling

coalition.

In the last general election, neither the LDP-led

coalition nor the CDPJ secured a majority in the 465-

seat lower house. Recently, the ruling bloc made

concessions on a key pension reform bill to ensure its

passage before the parliamentary session ends on

June 22. [Kyodo News 1]
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Tokyo election as a key test for PM Ishiba

With Japan’s House of Councillors election

approaching, the Tokyo metropolitan assembly race on

June 22 is being seen as a major test for Ishiba’s

political future. Historically, this local election has

served as a national bellwether, sometimes triggering

the dissolution of the national parliament or forcing a

change in leadership.

Ishiba's declining popularity—due to perceived

ineffective efforts to tackle inflation and reduce rice

prices—has raised concerns within his own party.

Critics say his policies lack voter appeal, and some

party members believe he should be replaced ahead of

the national election to avoid a major defeat.

His economic strategies, including attempts to control

sharp price increases and respond to U.S. trade

pressure under President Trump, have been criticized

as short-term, politically motivated measures.

Although popular farm minister Shinjiro Koizumi has

taken the lead on agricultural reforms, experts doubt

these efforts will have lasting impact or help restore

public trust before the election.

Approval ratings for Ishiba's Cabinet have sometimes

fallen below the 30 percent “danger level,” leading

some lawmakers to say he has reached a political dead

end. Without a breakthrough in U.S. tariff negotiations,

his standing is unlikely to recover. [Kyodo News 2]

Japan: Government mandates carbon

trading for companies

(ad) The parliament has passed amendments to a law

supporting the government's Green Transformation

(GX) initiative. Approved by both chambers of the Diet

on May 28 and aimed at supporting the country’s

green transition and efforts to cut carbon emissions,

the updated legislation requires between 300 and 400

large companies to take part in a carbon emissions

trading scheme set to launch in the fiscal year

beginning April 2026.

It targets firms that emit 100,000 tons or more of

carbon dioxide annually, spanning key industries such

as steel and automobile manufacturing. According to

government estimates, these companies are

responsible for about 60 percent of the country’s total

greenhouse gas emissions.

Under the scheme, each company will receive a cap on

how much it can emit. If a firm exceeds its limit, it must
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buy carbon credits on the market managed by the GX

Acceleration Agency. These credits can be purchased

from other companies that have emitted less than

their allowed quota and thus accumulated surplus

credits.

Companies that exceed their emission limits and fail to

secure sufficient credits will be fined, paying 10

percent above the market’s upper price limit for their

excess emissions.

However, concerns remain that firms may pass on the

costs of decarbonization to consumers by raising

prices. [Kyodo News] [Nippon.com]

Japan: Pressure on interest rate raise

mounts amid two-year high of Tokyo

consumer prices

(ad) The Bank of Japan (BOJ) has come under renewed

pressure to raise interest rates after core consumer

prices in Tokyo rose by 3.6 percent in May compared

to the same month last year, marking the sharpest

increase in over two years, according to official data

released on May 30. The surge was largely fueled by a

continued spike in rice prices.

This rise in Tokyo’s core consumer price index (CPI),

which excludes volatile fresh food items, follows a 4.3

percent increase in January 2023—the highest in nearly

42 years—driven by factors such as the ongoing war in

Ukraine and a weakened yen. Tokyo’s CPI has now

remained above the BOJ’s 2 percent inflation target for

three consecutive years, reinforcing expectations of

further rate hikes.

The capital's core CPI, often seen as a bellwether for

nationwide inflation trends, was significantly impacted

by soaring rice prices in May, which jumped 93.7

percent year-on-year, nearly matching April's 93.8

percent surge. These are the largest increases since

comparable records began in 1971. Services inflation

increased as well, reflecting companies passing on

rising labor costs, a sign the BOJ may welcome as it

seeks sustainable inflation driven by wages and

demand.

The agriculture ministry reported that in early May, the

average price of rice—a staple in the Japanese diet—hit

a record JPY 4,268 (about USD 30) per 5 kilograms in

supermarkets, nearly double the price from a year

earlier, due to a poor harvest (see article below). [The

Mainichi] [Ministry of Agriculture, Forestry and

Fisheries, in Japanese]
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BOJ’s policy dilemma

However, despite inflationary pressure, Japan’s factory

output declined by 0.9 percent in April, showing that

manufacturers are under stress from weaker global

demand and U.S. tariffs. While manufacturers

anticipate a rebound in May, the outlook remains

uncertain, especially with potential future U.S. policy

changes. [Ministry of Economy, Trade and Industry,

Japan] [Action Forex]

The BOJ faces a policy dilemma: inflation is persistent,

particularly in food prices—with nearly 2,000 food

items set to see price hikes in June—but economic

headwinds like falling exports and uncertain global

demand could dampen growth and wage increases.

While a Reuters poll showed most economists expect

the BOJ to hold rates steady until at least October,

some analysts suggest rate hikes may come sooner if

inflation expectations rise further. [Reuters]

Japan: Government stockpiled rice begins

hitting store shelves to address high rice

prices

(ja) Stockpiled rice reserves began hitting stores on

May 31, a measure by the Japanese government to

help address the high rice prices facing Japanese

consumers.

Rice prices within May have reached highs of between

JPY 4,000-5,000 for a 5kg bag of rice, doubling from an

average price of JPY 2,266 within 10 months. Japan has

been facing a surge in rice prices due to high inflation,

a low harvest caused by the dry summer of 2023, and

shortages attributed to panic buying due to rumors of

a mega earthquake, a shortage of wheat due to the

Russia-Ukraine war creating an international demand

and buyout of Japanese rice, and the Japanese rising

hospitality sector’s growing demand for rice. [Al

Jazeera] [Kyodo News 1]

The Ministry of Agriculture, Forestry and Fisheries

originally started selling its stockpiles of rice through

auctions but switched to voluntary direct contracts

with major retailers on May 26 after the appointment

of new farm minister Shinjiro Koizumi (see AiR No. 21,

May/2025, 4). 300,000 tons of rice from 2021 and 2022

harvests were made eligible for purchase. [Kyodo

News 2]

Home appliance company Iris Ohyama Inc. and major

supermarket operator Ito-Yokado Co. Were the first
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retailers to begin selling stockpiled rice, with both

setting the price of rice at around JPY 2,160 for a 5kg

bag. [Kyodo News]

Japan: New bill enacted to promote AI

development and address potential risks

(ja) The parliament has enacted a bill on May 28 that

aims to promote the development of artificial

intelligence while simultaneously addressing risks

associated with the new technology. The new law aims

to prevent the spread of false information via the

usage of AI tools by allowing the government to

disclose the names of malicious businesses should

they commit a crime using AI.

The law warns that malicious use of AI could lead to

crimes, data leaks, and copyright violations. In cases of

serious harm to citizens’ rights, the government may

investigate, advise businesses, inform the public, and

take other appropriate actions. Reflecting a non-

punitive approach, the law imposes no penalties.

A strategic AI team comprising all Cabinet ministers will

be formed to enhance Japan’s tech competitiveness

and draft a basic AI policy.

Both chambers of parliament have also adopted a

supplementary resolution that calls for further

measures against issues related to deepfakes and

other ai-generated content made to appear realistic

despite not being so, particularly regarding the rise in

crimes involving pornography created with AI tools.

[The Japan Times 1]

Government deliberates new cybersecurity measures

Meanwhile, the government’s cybersecurity strategy

panel convened on May 29 to deliberate on a new

cybersecurity strategy. It was the panel’s first meeting

following the enactment of the new active cyber

defense law on May 16.

The law permits the government to monitor cross-

border communications during peacetime to

neutralize threats as soon as signs of a cyberattack

emerge, and requires private companies to report to

the government if they experience a cyberattack (see

AiR No. 20, May/2025, 3).

Four areas of action were identified that required

urgent addressing: shifting the cybersecurity center

under the Cabinet into a command center for cyber-

related policies, strengthening cooperation between
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the public and private sectors in cyber defense,

enhancing personnel training and technological

infrastructure, and deepening international

cooperation in matters of cybersecurity.

The new strategy also calls for the government to

transition from public-key cryptography to post-

quantum cryptography for internal communications,

which will provide enhanced security against

cyberattacks originating from quantum computers.

The new strategy will replace the current one, which

has been in effect since September 2021. [The Japan

Times 2]

Japan: Prisons to prioritize rehabilitation

over punishment

(ad) A major amendment to Japan’s Penal Code,

effective on June 1, shifts the focus of imprisonment

from punishment to rehabilitation—the first such

change to Japan’s century-old criminal laws. The

revised law eliminates the distinction between

imprisonment with and without labor and no longer

requires inmates to engage in mandatory prison work.

This allows more time for rehabilitative programs

aimed at reducing reoffending, according to the Justice

Ministry.

Under the new system, imprisonment is now defined

as confinement in a penal facility, where inmates may

either engage in assigned work or receive tailored

guidance for rehabilitation and personal improvement.

Previously, treatment was largely uniform, regardless

of factors like age or reoffending risk. The reform

introduces 24 specialized programs designed to match

inmates' individual needs, such as those for seniors

over 70 with dementia, drug addiction recovery, young

adults aged 20–26, and long-term inmates.

Older inmates will now focus on maintaining physical

and mental health, while younger inmates may receive

help transitioning back to school. Inmates will be

placed in facilities offering suitable programs, with

their progress reviewed every six months, allowing

adjustments as needed.

The latest legislative update was passed in 2022, while

the Penal Code itself was originally established in 1907.

[Kyodo News] [The Mainichi]
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Japan: Court raises compensation for

victims of weapon export probe

(ad) On May 28, the Tokyo High Court increased the

compensation to three executives from Ohkawara

Kakohki Co., raising the total to JPY 166 million (USD

1.16 million), up from JPY 160 million (USD 1.12 million)

awarded in 2023. The court found that the executives

had been subjected to an unlawful investigation and

wrongful arrest over false claims regarding

unauthorized weapons exports.

The case centered on accusations that the company

exported spray dryers potentially usable for military

purposes without government approval. However, the

executives had consistently stated that the equipment

did not fall under export restrictions. Despite this, they

were arrested in March 2020 and later indicted.

The Tokyo District Court ruled in 2023 that the

investigation was unlawful, criticizing police for not

verifying the equipment’s function before making

arrests and faulting prosecutors for failing to

independently assess the situation.

The Tokyo High Court echoed those findings, with

testimony from officers involved revealing that the

arrests were unjustified and the case was mishandled.

[The Asahi Shimbun]

Japan: Man arrested in country’s biggest-

ever online gambling case involving an

individual

(ad) A 38-year-old man, Makoto Chomabayashi from

Iwaki, Fukushima Prefecture, was arrested on

suspicion of engaging in online gambling—believed to

be the largest individual case in Japan—placing stakes

worth tens of billions of yen. Between August 2022 and

April 2025, he wagered about JPY 90 million (USD

625,500) on baccarat via the global casino site Stake,

though investigators now estimate his total bets of JPY

28 billion (USD 178 million). Despite this enormous

sum, he likely netted a loss of around JPY 40 million

(USD 254,777).

Investigators believe he recruited over 100 new players

and earned roughly JPY 7 million (USD 44,586) in

commissions since April 2023. He confessed to seeking

recognition, saying that public praise for his wins

boosted his self-esteem. [The Asahi Shimbun]
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A National Police Agency survey indicates that about

3.37 million Japanese bet on online casinos annually,

totaling approximately JPY 1.24 trillion (USD 7.9 billion).

Alarmingly, 40 percent of users were unaware their

actions violated Japanese law. In response, the

government has tightened regulations on illegal

gambling, particularly targeting affiliate marketers and

third-party payment processors. [The Japan Times]

Mongolia: Prime Minister resigns after

losing confidence vote amid protests

(fs) Mongolian Prime Minister Luvsannamsrain Oyun-

Erdene, from the center-left Mongolian People’s Party

(MPP), resigned on June 3 after failing to win a

confidence vote in parliament, following weeks of

public protests over corruption allegations. [Financial

Times]

Oyun-Erdene secured only 44 votes in the 126-seat

State Great Khural (Mongolian parliament), far short of

the 64 needed to remain in office. He will serve in a

caretaker capacity until a new prime minister is

appointed within 30 days. [DW]

The MPP has been governing in coalition with the

Democratic Party and the HUN party (both center-

right) since June 2024.

This follows the “Resignation is Easy” protest, due to

allegations that his son and daughter-in-law's lavish

lifestyle may have been funded through corruption

(see AiR No. 20, May/2025, 3).

The fact that members of the Democratic Party

supported those protests led to the MPP deciding to

withdraw from the 10-month ruling coalition and

govern independently on May 21 (see AiR No. 21,

May/2025, 4).

However, it is unclear how the new government will be

formed. The Democratic Party had officially declared

its withdrawal from the coalition government days ago,

regardless of the confidence vote outcome. In contrast,

the Hun Party remains committed to the coalition’s

policy principles and called on the Democratic Party

leader to reconsider. [Bloomberg TV]

Ahead of the vote, Oyun-Erdene warned that political

instability could erode public trust and threaten

Mongolia’s democratic system, established after the

fall of the Soviet Union. [Washington Post]
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Mongolia: Parliament adopts 2026

development plan

(fs) The Mongolian parliament has reviewed the final

discussions on the draft law for the 2026 Budget

Framework Statement and the 2027-2028 Fiscal

Projections, along with the proposed Government

Debt Management Strategy for 2026-2028.

The parliament also adopted Mongolia’s national

development plan for 2026, which sets key economic

targets including sustaining GDP growth above six

percent, stabilizing inflation at seven percent, and

increasing GDP per capita to USD 8,090.

The plan outlines financing of approximately 300

projects and programs with a total budget of USD 4.9

billion, of which USD 1.4 billion is expected to come

from central and local government budgets.

The 2026 budget aims to be balanced, with revenue

and expenditure each projected at USD 9.3 billion.

Government debt is targeted at 50 percent of GDP in

2026, with plans to reduce it to 45 percent in

subsequent years. [Bloomberg TV]

The Law on Permits was also amended, fully

prohibiting all forms of online gambling, betting

games, and paid lotteries as a result. The promotion of

gambling and any encouragement of youth

participation is also penalized. [Montsame]

Mongolia: Government debt reaches

record high as economic growth slows

(fs) As of the first quarter of 2025, Mongolia's total

government debt reached approximately USD 9.67

billion, marking a 16.3 percent year-on-year increase

and setting a historical record.

The majority of this debt is comprised of external

loans, with the largest share, USD 2.18 billion, owed to

the Asian Development Bank. After a decline in late

2023, government debt rose by 9 percent in the fourth

quarter of 2024 and continued to increase into early

2025.

Meanwhile, declining coal prices driven by global

market conditions have contributed to a slowdown in

Mongolia’s economic growth, which rose by just 2.4

percent in Q1 2025. This raises concerns about the

rising debt-to-GDP ratio, which increased by 1.7

percentage points in the same period.
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Despite these trends, total debt is projected to remain

around 40 percent of GDP, well below the 60 percent

legal limit. [Bloomberg TV]

North Korea: Kim Jong-un oversees

military strengthening and artillery

inspection

(fw) At a meeting of the Central Military Commission of

the Workers’ Party of Korea on May 28, 2025, North

Korean leader Kim Jong-un oversaw a major reshuffle

of the country’s military leadership. Six new corps-level

commanders were appointed, alongside new directors

for both the Artillery Bureau and the Security Bureau.

Political commissars were also newly dispatched to key

positions, signaling a push to strengthen party

oversight and control within the armed forces.

The reshuffle took place during a session that focused

on enhancing the country’s defense capabilities. Kim

emphasized the urgent need to boost the operational

efficiency and firepower of artillery forces, portraying

them as a cornerstone of national defense. He

personally inspected artillery units, underscoring the

regime’s continued prioritization of military readiness

amid persistent geopolitical tensions.

The commission also discussed establishing a “steel-

like discipline system” within the military and

implementing stricter control and guidance over the

armed forces. In addition, new projects in defense

science and industry were approved, although details

were not made public. [Yonhap News Agency]

[Reuters]

These developments follow a recent warship accident

during a launch ceremony—a serious incident that Kim

witnessed firsthand and condemned as an intolerable

“criminal act,” (see AiR No. 21, May/2025, 4).

North Korea: Authorities intensify

nationwide citizen registration checks

ahead of ninth party congress

(fw) Authorities in South Pyongan province have

launched a province-wide review of citizen registration

records—covering births, deaths, marriages, and

residences—following a directive from the provincial

Workers’ Party committee. The campaign aligns with

the final year of the Eighth Party Congress.
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A joint team of about 40 officials and civilians is

verifying residency information and digitizing records

for integration into a unified electronic system. Data

from biannual citizen surveys is being cross-checked

with household and registration records, with any

discrepancies immediately corrected and updated in

national databases.

Though currently focused on South Pyongan, similar

efforts are expected in other provinces. Authorities

aim to complete the review in South Pyongan early

September. [Daily NK]

North Korea: Non-Fungible Token sales

trial in China reveals legal and financial

obstacles

(fw) From January to May 2025, North Korea secretly

tested selling Non-Fungible Tokens (NFTs) in China to

generate foreign currency. Technical staff from the

Korea Computer Center, North Korea’s premier

government-run IT research and development

institution, posing as trade representatives, operated

from cities like Beijing and Zhuzhou to market NFTs on

Southeast Asian platforms with lax identity checks.

Assets were registered under third-country corporate

names to hide ownership and profits. However, a final

report submitted on May 19 found the venture

technically feasible but commercially unviable due to

legal risks in China, low liquidity in target markets, and

high operational costs. [Daily NK] [Inside Bitcoins]

This initiative aligns with North Korea’s ongoing

strategies to evade sanctions and secure foreign

currency through various methods, including illicit

trade, cybercrime, and cryptocurrency theft. The

country has previously been implicated in large-scale

crypto heists and continues to exploit loopholes in

financial systems, often leveraging China’s complex

regulatory environment and underground banking

networks to launder and transfer funds. [38 North]

South Korea: Snap presidential election

held

(dql) Six months after former President Yoon Suk-yeol

declared martial law on December 3, plunging South

Korea into political turmoil, the country held a snap

presidential election on June 3. The election was

triggered by the Constitutional Court’s April 4 decision
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to uphold the National Assembly’s December 14

impeachment vote over his martial law declaration and

remove Yoon from office. The election comes against a

backdrop of deepening domestic political tensions,

economic challenges, and mounting external

pressures.

Nearly 44.4 million eligible voters cast their ballots in a

five-candidate race, though only two contenders were

seen as serious rivals: Lee Jae-myung of the opposition

liberal Democratic Party (DP) and Kim Moon-soo of the

ruling conservative People Power Party (PPP).

Lee Jae-myung, a seasoned politician and two-term

lawmaker (2022–present), previously served as mayor

of Seongnam and governor of Gyeonggi Province

before becoming DP leader. Although he narrowly lost

the 2022 presidential race, his enduring popularity

contributed to the DP’s landslide victory in the 2024

general elections.

Lee campaigned on a platform of economic reform,

democratic renewal, and pragmatic diplomacy. His

economic vision centers on a “basic society” model that

includes universal basic income, affordable housing,

low-interest loans, and a shorter workweek. Politically,

he advocates constitutional amendments to limit the

imposition of martial law, including a requirement that

any such declaration receive parliamentary approval

within 24 hours. In foreign affairs, Lee seeks to balance

relations with the U.S., China, and Japan, while

promoting gradual denuclearization and renewed

dialogue with North Korea.

Kim Moon-soo, appointed by Yoon as Minister of

Employment and Labor in August last year, resigned in

April to run for president. A three-term lawmaker

(1996–2006) and former governor of Gyeonggi

Province (2006–2014), Kim was once a leftist labor

activist under military rule but has since become a

staunch conservative and vocal defender of Yoon. He

opposed Yoon’s impeachment and remained loyal

throughout the post-martial law crisis.

Kim’s campaign emphasized economic deregulation

and tax relief for the middle class. He pledged to

create a more business-friendly environment by easing

regulations, offering greater incentives for domestic

investment, and amending the industrial safety law to

shield corporate executives from criminal liability in

fatal workplace accidents. He also supports continuing

Yoon’s hardline policy on North Korea and advocates a

firm stance toward Pyongyang.

According to a joint exit poll by South Korea’s leading

broadcasters, Lee is projected to win the election with



51.7 percent of the vote, compared to 39.3 percent for

Kim. If elected, Lee’s party’s majority in the National

Assembly would enable him to pursue sweeping

reforms with minimal legislative resistance—avoiding

the gridlock that hindered the Yoon administration.

[The Korea Herald 1] [CNBC]

Some South Koreans view the snap election as a sign

of a healthy democracy. However, the deep political

divisions exposed by Yoon’s martial law declaration are

expected to persist during the new president’s five-

year term, which begins on June 4 without the usual

two-month transition period.

Recent months have seen mass demonstrations both

supporting and opposing Yoon. His suspension and

removal created a leadership vacuum that unsettled

South Korea’s diplomacy and financial markets. The

incoming president faces serious challenges, including

a divided society, a slowing economy, ongoing U.S.-

China trade tensions, and the persistent threat from

North Korea’s nuclear program. [The Guardian] [The

Korea Herald 2]

In the latest development, with more than 98 percent

of ballots counted and Lee’s lead of over 2 million

votes, Kim, on June 4, 1:30 am local time, conceded

defeat. [Korea JoongAng Daily]

Lee, for his part, stopped short of declaring himself

election winner, but referred to himself as “the person

with a very high chance to be your next president.”

[CNN]

Comprehensive coverage of the results to follow in the

next AiR edition.

South Korea: Final presidential debate

ignites tensions as candidates make last

campaign push

(fw) As South Korea’s June 3 presidential election nears,

the final televised debate on May 27 turned heated,

with the three leading candidates fiercely clashing over

martial law, democratic values, and personal

accusations. Opposition Democratic Party’s Lee Jae-

myung, ruling People Power Party’s Kim Moon-soo, and

center-right Reform Party’s Lee Jun-seok framed the

election as a pivotal battle for the nation’s democratic

future.

During the two-hour debate, the candidates spent

much of the time attacking each other’s records and

character rather than focusing on policy. Lee Jae-
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myung accused Kim of defending former President

Yoon Suk Yeol’s controversial martial law attempt,

labeling him as Yoon’s “avatar” and warning that Kim’s

victory could signal Yoon’s return. Kim countered by

calling the insurrection label premature, insisting the

courts must decide, and criticized Lee for allegedly

using the legal system to shield himself from

prosecution. Lee is involved in multiple legal

proceedings, facing five active trials and being under

investigation in two additional cases.

Lee Jun-seok, meanwhile, criticized both for defending

martial law and populism, calling for a return to

principles and common sense. Lee Jae-myung

dismissed the accusations as politically motivated

fabrications by Yoon’s administration. [Yonhap News

Agency] [KBS World 1]

On the eve of the election, all three candidates

intensified their campaigns in the greater Seoul area, a

key battleground. Lee Jae-myung campaigned in Seoul

and Gyeonggi Province, pledging to heal political

divisions and promote fair economic growth, citing his

past achievements as mayor and governor. He urged

voters to hold the “insurrection faction” accountable

and normalize the country. [Korea JoongAng Daily]

[KBS World 2]

Kim conducted a nationwide campaign from Jeju Island

to Seoul, appealing for support to restore the economy

and prevent Lee’s presidency, which he warned would

threaten freedom and prosperity. He apologized for

the martial law imposition and dismissed any alliance

with Reform Party candidate Lee Jun-seok, positioning

himself as the stronger conservative choice. Kim

condemned Lee Jae-myung for alleged authoritarian

tendencies and parliamentary overreach. [KBS World

3]

Lee Jun-seok focused on mobilizing young voters,

particularly in science and engineering fields,

promoting a vision of modern, future-oriented

conservatism. He ruled out again any merger with the

People Power Party (see AiR No. 21, May/2025, 4) and

pledged to transform traditional conservative politics.

[Korea JoongAng Daily]

South Korea: Reform Party’s Lee Jun-seok

faces backlash over controversial debate

remarks

(fw) Minor center-right Reform Party presidential

candidate Lee Jun-seok sparked controversy during the

May 27 presidential debate by quoting an explicit
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online comment allegedly made by Democratic Party

candidate Lee Jae-myung’s son, describing a violent

sexual act against a female celebrity. Using the image

of a chopstick, the comment graphically described a

violent sexual act against a female celebrity, which Lee

quoted to question whether such language should be

considered misogynistic. [KBS World 1]

The remarks sparked an immediate backlash from

political opponents and civil society. Democratic Party

representatives condemned Lee’s language as

unacceptable, especially given the debate’s broad

viewership, including teenagers and children. Other

critics accused Lee of exploiting violent language for

political gain and showing disregard for public

sensibilities. The Social Democratic Party also

demanded his resignation, labeling the comments

offensive to the public. [KBS World 1]

In response to the uproar, Lee Jun-seok issued a public

apology on May 28, stating he intended to express his

thoughts mildly but acknowledged that his remarks

caused discomfort. Despite the apology, Lee

maintained that his comments were a toned-down

version of the original vulgar post by Lee Jae-myung’s

son and insisted his intent was to question the

Democratic Party candidate’s family, which he framed

as a matter of public responsibility rather than privacy.

Lee reiterated his refusal to withdraw from the

presidential race or support rival candidates, including

the People Power Party’s Kim Moon-soo. [KBS World 2]

The controversy escalated when the Democratic Party

filed a police complaint against Lee Jun-seok on May

29, alleging violations of the Public Official Election Act

through hate speech and dissemination of false

information. The complaint accused Lee of polluting

democratic politics by making defamatory remarks

against Lee Jae-myung and his family and spreading

misleading claims about a 2013 sex-bribery scandal in

which Lee Jun-seok was implicated. The party’s legal

team characterized these actions as serious offenses

undermining fair electoral competition. [KBS World 3]

[KBS World 4]

Despite pressure, Lee Jun-seok defended his debate

statements on May 29, insisting they were not

misogynistic but rather a necessary critique of a

presidential candidate’s family background. [KBS World

4]

South Korea: Acting President reflects on

government’s achievements and

shortcomings at final cabinet meeting
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(fw) Acting President Lee Ju-ho led the final Cabinet

meeting of the current administration on May 28,

ahead of the June 3 presidential election. Serving

simultaneously as deputy prime minister, education

minister, and acting president since early May, Lee

expressed regret that the government’s five-year plans

had to be cut short after just three years due to

political upheaval.

“I am deeply sorry to the people that the

administrative tasks we prepared with five years in

mind had to wrap up after three years without

completion,” Lee said during the meeting at the

government complex in Seoul. He urged the incoming

government to build on the administration’s

accomplishments while learning from its shortcomings

to further advance South Korea’s prosperity.

Lee highlighted key achievements under the former

President Yoon Suk Yeol’s administration, including

landmark reforms in the national pension and health

care systems as the first pension reform in 18 years, as

well as increases in the birth rate, exports, and foreign

direct investment. He also noted the expansion of

South Korea’s diplomatic ties with South America,

ASEAN countries, and Africa, alongside the

strengthening of the strategic alliance with the United

States. [Yonhap News Agency]

Acknowledging public criticism, Lee emphasized the

need for humility and acceptance of the government’s

faults. During the meeting, the Cabinet deliberated and

resolved 48 agenda items, including one legislative bill,

39 presidential bills, and six general bills. Lee

concluded by expressing hope that the next

administration will inherit these efforts and lead the

nation toward greater growth and stability. [KBS

World]

South Korea: Election Commission faces

scrutiny over early voting

mismanagement

(fw) South Korea’s National Election Commission (NEC)

has come under fire following a series of

mismanagement incidents during early voting for the

June 3 presidential election, including a high-profile

double voting case involving an election worker.

NEC Chairperson Roh Tae-ak publicly apologized on

May 31 for poor oversight during the two-day early

voting period on May 29-30. Issues included voters

seen leaving polling stations with ballots due to long

lines and space constraints, and inconsistent
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enforcement of voting procedures. NEC Secretary

General Kim Yong-bin had previously issued an

apology after reports surfaced of ballot mishandling at

a polling site in Seoul, where voters were observed

taking ballots outside the center [Yonhap News

Agency]

Another incident involved a contract worker from the

Gangnam district office, identified as Park, who was

apprehended after allegedly casting a ballot on behalf

of her husband and then voting herself several hours

later. Park, who served as an election official, admitted

to the actions but denied premeditation, expressing

remorse during her June 1 arrest warrant hearing. The

NEC and the Gangnam district office have both

dismissed her, and the NEC filed a police complaint

against her and requested an investigation into her

husband’s involvement [Yonhap News Agency] [Maeil

Business Newspaper]

These incidents have prompted widespread criticism

from political parties and the public. The conservative

ruling People Power Party demanded a comprehensive

overhaul of the NEC and called for stricter

management and education for election clerks.

Lawmakers also raised the need to amend the Public

Official Election Act to close loopholes, such as the lack

of explicit rules against leaving polling stations with

ballots or voting by proxy. [The Korea Times]

Despite the controversy, the NEC stated that the

ballots involved in the double voting case could not be

nullified as they had already been placed in ballot

boxes, and the overall vote count would proceed as

planned. [Korea JoongAng Daily]

South Korea: Government launches major

renewable energy tenders to accelerate

green transition

(fw) South Korea’s Ministry of Trade, Industry, and

Energy has launched a renewable energy tender

offering 1.25 gigawatts (GW) of fixed-bottom offshore

wind, 1 GW of solar photovoltaic, and 1.25 GW of

onshore wind capacity.

The offshore wind auction maintains a ceiling price of

KRW176,565 (USD 128) per megawatt-hour (MWh),

with 500 MW reserved for public-led bidding to

increase transparency. Offshore wind tenders will now

be held twice a year and will include a new security

index in the evaluation process. The solar tender sets a

slightly lower ceiling price of KRW 155,742 (USD 113)

per MWh and offers preferential pricing for low-carbon
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solar modules emitting less than 655 kg of carbon

dioxide per kilowatt (kW). [offshoreWIND biz] [pv

magazine]

The ministry also plans to connect winning projects

with companies committed to sourcing 100 percent

renewable energy through expanded power purchase

agreements. South Korea aims to reach 14.3 GW of

offshore wind capacity by 2030 and installed 2.5 GW of

new solar capacity in 2024, bringing total solar capacity

above 29.5 GW. [Splash247]

South Korea: Government provides low-

interest loans to help auto parts industry

navigate U.S. tariff impacts

(fw) South Korean government announced plans to

offer KRW 250 billion (USD 182.4 million) in low-

interest loans to small and medium-sized auto parts

manufacturers through the end of 2026. This financial

support aims to help firms that export eco-friendly

vehicle components since 2024 to mitigate the adverse

effects of U.S. tariffs. Each eligible company can receive

up to KRW 500 million (USD 364,000) in liquidity

assistance from the Ministry of Trade, Industry and

Energy.

In April, South Korea’s auto exports declined year-over-

year, mainly due to the steep U.S. tariffs on foreign-

made cars. This caused a 20 percent drop in shipments

to the U.S. and a 17.8 percent fall in North American

exports to USD3.36 billion. A survey forecasts a 4.9

percent overall drop in 2025 if U.S. tariffs persist, with

electronics, autos, and petroleum products expected

to be the most affected industries.

This loan program is part of a broader government

strategy to counteract trade uncertainties that cause

by the U.S. tariffs on automobiles, auto parts, steel,

and other imports. Overall, South Korea plans to

deploy KRW 28.6 trillion (USD 20.8 billion) in

emergency liquidity and financial aid to bolster export-

driven sectors. [Mint] [Yonhap News]

South Korea: Government allocates USD

349 million to boost industrial Ai

development in 2025

(fw) South Korea will invest KRW 480 billion (USD 349

million) in 2025 to accelerate the development of

artificial intelligence (AI)-based products and services,

https://email.cpg-online.de/t/d-l-skrduc-l-ul/
https://email.cpg-online.de/t/d-l-skrduc-l-ur/
https://email.cpg-online.de/t/d-l-skrduc-l-ur/
https://email.cpg-online.de/t/d-l-skrduc-l-uy/
https://email.cpg-online.de/t/d-l-skrduc-l-uj/
https://email.cpg-online.de/t/d-l-skrduc-l-ut/


focusing on industrial applications such as AI factories,

AI chips and autonomous vehicles. The Ministry of

Trade, Industry and Energy announced that the

funding initiative aims to boost the industrial use of AI

as a new growth engine and to strengthen the

country’s manufacturing sector. 

A total of KRW 62.7 billion (USD 45.7 million) will be

allocated to developing AI-integrated smart factories

that enhance manufacturing processes through

improved quality inspection, precision control, and

operational efficiency. Additionally, KRW 21.6 billion

(USD 15.6 million) will support the advancement of AI

semiconductors and sensors, while autonomous

driving technologies will receive KRW 120.6 billion (USD

87.7 million) in funding.

An investment of KRW 68 billion (USD 49.5 million) will

go toward advanced bio projects, specifically AI models

designed to predict and prevent impurities during

pharmaceutical manufacturing. Furthermore, KRW

29.6 billion (USD 21.5 million) and KRW 13.8 billion

(USD 10 million) will be directed toward intelligent

robotics and next-generation displays, respectively.

The plan also includes creating foundational AI models

for small and medium-sized enterprises (SMEs) to

facilitate AI adoption in manufacturing processes such

as quality control and precision management,

promoting wider industrial innovation. 

Highlighting South Korea’s status as the world’s fourth-

largest manufacturing economy, the ministry

emphasized industrial AI as the key sector for gaining a

global competitive edge and pledged to increase

investment accordingly. [The Korea Times]

South Korea: Four killed maritime patrol

aircraft crash

(dql) All four crew members aboard a P-3 maritime

patrol aircraft died when it crashed into a mountain

near a naval base in Pohang, North Gyeongsang

Province, on May 27. The Navy confirmed the discovery

and recovery of the four bodies.

The Navy has suspended all P-3 flight operations and

formed a special task force led by the vice chief of

naval operations to investigate the incident.

This accident follows recent aviation incidents in South

Korea, including a March collision between a drone

and a Surion helicopter and an accidental bombing of
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a village by two KF-16 jets, which caused injuries but no

fatalities. [The Korea Herald]

Taiwan: Government unveils 2026 policy

guidelines

(dql) China looms large in Taiwan’s 2026 policy agenda,

as the Cabinet unveiled new guidelines focused on

countering growing security threats through

strengthened national defense, intelligence, and legal

safeguards.

The plan emphasizes implementing President Lai

Ching-te’s 17 national security measures and raising

defense spending to 3 percent of GDP. Legal reforms

will address China’s infiltration, united front tactics,

and cognitive warfare, while Taiwan also seeks to

protect its high-tech sectors and build resilient,

democratic global supply chains with like-minded

partners.

On the diplomatic front, Taiwan will pursue pragmatic

engagement, deepen international cooperation, and

develop an action plan to express public opposition to

Beijing’s annexation ambitions and efforts to isolate

Taiwan diplomatically.

Defense efforts will prioritize asymmetric warfare,

enhanced resilience, expanded reserve forces, and

responses to gray-zone threats. Military training will be

standardized and grounded in realistic conditions to

improve joint operational readiness.

To enhance self-reliance, Taiwan will acquire military

equipment through domestic production, commercial

purchases, and foreign sales, while advancing defense

technologies via collaboration with academia and

industry under strict security controls.

Intelligence and counterintelligence capabilities will be

strengthened through a national joint defense system,

with reforms to the military judiciary and penalties for

expressions of allegiance to hostile forces.

Additional measures include improving central-local

mobilization coordination, expanding reserve and

refresher training, and incorporating live-fire drills to

strengthen whole-of-society defense readiness.

The policy reaffirms Taiwan’s commitment to

deepening Taiwan–US relations and expanding

bilateral and multilateral military cooperation with

democratic partners to bolster international support

and shared defense capabilities. [Taiwan News]

https://email.cpg-online.de/t/d-l-skrduc-l-ud/
https://email.cpg-online.de/t/d-l-skrduc-l-uh/


Taiwan: Failed recall motions against

ruling party lawmakers prompts

opposition leader resignation thoughts

(dql) Two recall campaigns targeting Indigenous

Democratic Progressive Part (DPP) legislators Saidhai

Tahovecahe and Asenay Daliyalrep, back by the main

opposition party, the Kuomintang (KMT) failed to meet

the signature threshold required to proceed to a vote.

The two were the first among eight ruling DPP

lawmakers targeted in a broader wave of counter-

recall efforts. The second-phase signature deadline

passed on May 31.

Asenay welcomed the outcome as a reaffirmation of

Taiwan’s democratic integrity and Indigenous dignity,

calling on KMT Chair Eric Chu to apologize for alleged

misconduct and offensive behavior by KMT

campaigners. She also vowed to continue advocating

for Indigenous rights and democratic values.

Facing growing pressure, Chu has indicated he may

resign if the wider recall campaign proves

unsuccessful. The CEC noted that the deadline for the

remaining six recall efforts is June 24. [Taiwan News]

Chu’s statement comes as the KMT is preparing for a

pivotal leadership election in September. However, its

immediate challenge is a sweeping recall campaign

targeting 31 KMT lawmakers, launched by the DPP.

Analysts warn that if the campaign succeeds, it could

dismantle the KMT’s fragile legislative alliance and

derail its 2028 presidential prospects.

The KMT holds 52 of the parliament’s 113 legislative

seats, just ahead of the DPP’s 51, relying on a narrow

alliance with the Taiwan People’s Party (TPP) and

independents. Losing six seats would tip the balance in

the DPP’s favor. [South China Morning Post]

Taiwan: Budget cuts to oversight body

trigger constitutional review

(yl) The Constitutional Court has agreed on a review of

the Control Yuan’s 2025 budget. The Control Yuan,

Taiwan’s constitutional watchdog body, tasked with

investigating government misconduct and auditing

public institutions, had initiated a constitutional review

after the legislature slashed 96 percent of its 2025

operating budget, raising concerns that the cut could
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effectively dismantle the oversight institution. The

agency argued that the move compromises its ability

to perform constitutionally mandated functions, calling

it a potential violation of the separation of powers.

[Taiwan News]

The budget cut was passed by the Legislative Yuan,

Taiwan’s unicameral legislature, which is currently

dominated by the opposition parties Kuomintang

(KMT) and Taiwan People’s Party (TPP).

While the constitutional challenge proceeds, the

Control Yuan is under political pressure following

revelations that multiple officials—including Secretary-

General Lee Chun-yi—used government vehicles for

personal purposes. Vice President Lee Hung-chun

responded by suspending state vehicle use for all

members from June 2 through July 31, 2026, and

launched an internal investigation. [Up Media]

[NOWNews] [Focus Taiwan 1]

In a latest development, Lee resigned on June 1 after

admitting to misusing a government vehicle, including

transporting his dog to a grooming salon. Lee also

acknowledged using the official vehicle for his wife’s

personal errands and apologized for his poor

judgment.

At a press event on June 2, Lee announced an

investigation into similar allegations involving three

other Control Yuan members following complaints by

the main opposition party, the Kuomintang. [Focus

Taiwan 2]

Taiwan: Government cuts 2025 GDP

forecast

(yl) Taiwan’s Directorate-General of Budget, Accounting

and Statistics (DGBAS) has revised its 2025 GDP growth

forecast downward from 3.14 percent to 3.10 percent,

citing heightened global economic uncertainties, weak

domestic investment momentum, and concerns over

potential U.S. tariffs. [DGBAS]

Despite a robust first quarter growth of 5.48 percent

driven by strong export demand for AI-related ICT and

semiconductor products, DGBAS anticipates a

slowdown in the second half of the year, projecting

only 1 percent growth for that period. The full-year

export growth forecast was upgraded to 8.99 percent,

with real export growth expected at 11.4 percent.

However, in the second half exports are projected to

decline due to the anticipated tariff impacts and

softening demand.

https://email.cpg-online.de/t/d-l-skrduc-l-ol/
https://email.cpg-online.de/t/d-l-skrduc-l-or/
https://email.cpg-online.de/t/d-l-skrduc-l-oy/
https://email.cpg-online.de/t/d-l-skrduc-l-oj/
https://email.cpg-online.de/t/d-l-skrduc-l-ot/
https://email.cpg-online.de/t/d-l-skrduc-l-ot/
https://email.cpg-online.de/t/d-l-skrduc-l-oi/


The DGBAS noted that firms have front-loaded

shipments ahead of potential U.S. tariff hikes, including

a proposed 32 percent duty on Taiwanese imports,

currently paused for 90 days. The agency warned that

escalating trade protectionism, policy volatility, and

financial market fluctuations could undermine

household confidence and private investment.

Private consumption is expected to rise just 1.64

percent, down 0.48 percentage points from previous

estimates, while private investment is now forecast to

grow 5.77 percent. Inflation is projected to be

moderate, with the 2025 consumer price index revised

to 1.88 percent, due to easing commodity prices and

currency appreciation offsetting food and rent

increases. [Taiwan News] [Focus Taiwan] [Reuters]

Taiwan: Labor reforms and social

challenges amid workforce pressures

(lo) Starting in the second half of 2025, the government

will lift its ban on hiring migrant workers in the hotel

industry, allowing them to fill housekeeping roles

under strict conditions. The Tourism Administration

noted that priority will still go to local workers,

particularly women and older adults, but that the

current shortage of 8,000 hospitality workers has

made reform necessary.

These changes align with Taiwan’s goal of welcoming

10 million tourists this year, alongside initiatives to

boost tourism revenue through partnerships in

medical tourism. [Taiwan News]

At the same time, the Cabinet has approved draft

amendments to attract skilled foreign professionals.

Proposed measures include extending digital nomad

visas to two years, easing work requirements for

graduates from the top 1,000 universities, and allowing

foreign nationals to job-hunt without a pre-arranged

offer. High earners may also qualify for permanent

residency after just one year. These proposals await

legislative approval. [Taipei Times]

Taiwan: Officials link rising illegal entries

and maritime incursions to Chinese gray

zone tactics

(yl/lo) Ocean Affairs Council Minister Kuan Bi-ling on

May 28 suggested that a series of illegal entries by

Chinese nationals into Taiwan may reflect a

https://email.cpg-online.de/t/d-l-skrduc-l-od/
https://email.cpg-online.de/t/d-l-skrduc-l-oh/
https://email.cpg-online.de/t/d-l-skrduc-l-ok/
https://email.cpg-online.de/t/d-l-skrduc-l-ou/
https://email.cpg-online.de/t/d-l-skrduc-l-bl/


coordinated operation by Beijing. Over the past two

years, 27 cases have been recorded, involving

individuals from 15 different provinces in China.

Kuan pointed to the uniformity in their testimonies and

belongings as "difficult to explain using ordinary

political, economic, or social reasoning," raising

suspicions of Chinese state involvement. She framed

the phenomenon as part of broader “gray zone

harassment.” [Taiwan News]

On the same day, Taiwan's Coast Guard Administration

(CGA) reported that four China Coast Guard vessels

entered restricted waters near Kinmen for the second

consecutive day. Taiwanese patrol ships were

dispatched to shadow the vessels and demand their

withdrawal.

These incursions have occurred regularly—about four

times a month—since February 2024, when a fatal

collision during a pursuit led to the deaths of two

Chinese crew members. Beijing claimed the ships were

on routine patrols, a statement refuted by Taipei.

[Focus Taiwan]

Warnings of China’s propaganda via social media and

cultural events

Meanwhile, Taiwanese officials are warning that China

is using social media platforms and cultural exchanges

to push unification propaganda. Mainland Affairs

Council (MAC) Minister state that apps like Douyin and

Xiaohongshu are promoting pro-China content and

influencing Taiwanese youth. He urged regulators to

investigate and called for stronger media literacy

education. [Taipei Times 1] [Taipei Times 2]

Separately, the MAC criticized the China-hosted Cross-

Strait Chinese Culture and Media Summits in Beijing as

political tools disguised as cultural exchanges. Deputy

Minister Liang Wen-chieh argued that such events

pressure Taiwanese media to echo Beijing’s views.

Officials warned participants not to sign any

unauthorized agreements and stressed the need for

depoliticized, genuine exchanges. [Taiwan News]
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Bangladesh: Reform-first roadmap fuels

debate over election timing as second

consensus talks resume

(lm) Bangladesh’s interim government, led by Chief

Adviser Muhammad Yunus, has resumed national

dialogue with political parties in a second round of

consensus talks to finalize constitutional and

institutional reforms before the next general election.

The talks, launched on June 2 at the Foreign Service

Academy in Dhaka, brought together 28 political

parties and two alliances. They follow earlier

discussions held between February and May. [The

Daily Star 1] [Dhaka Tribune]

At the center of the renewed debate lies a stark

disagreement over the election timeline. Most

participating parties, including the main opposition

Bangladesh Nationalist Party (BNP) and several left-

leaning groups, demanded a specific election date—

preferably by December 2025. They argued that key

reforms could be passed swiftly by executive order and

insisted that delaying elections would deepen public

mistrust, provoke instability, and damage the

credibility of the transitional administration. [The Daily

Star 2]

In contrast, the interim government remains

committed to a reform-first roadmap. Addressing the

30th Nikkei Forum in Tokyo on May 29, Yunus

reiterated that his administration would pursue three

interlinked priorities: structural reforms, accountability

for the July 2024 crackdown, and preparation for a

credible national vote. He emphasized that the

student-led uprising that toppled former Prime

Minister Sheikh Hasina offered a rare opportunity to

rebuild Bangladesh’s public institutions and affirmed

that he would not run in any future election. [The Daily

Star 3] [The Daily Star 4]

Although Yunus avoided directly naming the BNP, his

international remarks were widely seen as a rebuttal to
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its mounting pressure. The BNP has repeatedly

rejected the reform-first approach as a stalling tactic

designed to extend the interim government's mandate.

It insists that elections must be held by December,

citing seasonal conditions, religious observances, and

academic calendars as practical constraints. The party

also warned that an extended timeline could foster

political conspiracies and erode the administration’s

legitimacy. [The Daily Star 5]

The standoff has been further aggravated by a string of

allegations. BNP leaders claim the interim government

includes officials who are not Bangladeshi citizens and

accuse it of failing to deliver tangible reforms after nine

months in office. They have criticized opaque

infrastructure deals, alleged cronyism, and repression

of dissent, asserting that the administration is using

reform discourse to marginalize the BNP despite its

pivotal role in toppling the former regime. [The Daily

Star 6]

While the BNP continues to push for early polls, other

actors have shown more flexibility. Jamaat-e-Islami—a

once-banned Islamist party recently reintegrated into

the political landscape—has expressed support for

elections between December 2025 and April 2026,

contingent on credible institutional reforms and

accountability for last year’s violence. Jamaat has also

urged reconstitution of the Election Commission and

cautioned against involving the military in politically

sensitive foreign engagements.

The National Citizen Party (NCP)—a youth-led

movement that emerged from the 2024 uprising—has

gone further, demanding that the promised “July

Charter” be adopted, trials for the July killings begin,

and all elections held under the former regime be

annulled before any new national vote. It also supports

holding local elections as a precursor to parliamentary

polls. [AiR No. 21, May/2025, 4]

Bangladesh: Proposed 2025–26 budget

criticized for black money amnesty

(ms) Bangladesh’s interim government has unveiled a

transitional budget for the fiscal year 2025–2026 that

signals a shift toward people-centered priorities while

confronting deep structural constraints. The proposed

budget amounts to BDT 789.999 billion (USD 6.48

billion)—a reduction from the previous year, marking

the first such decrease in years and reflecting an intent

to stabilize inflation and curb excessive spending.

Public investments focus on health, education, youth

employment, and social safety nets, with notable
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allocations for young entrepreneurs and families

affected by the 2024 uprising, which resulted in the

ouster of ex-Prime Minister Sheikh Hasina last August.

[The Business Standard] [The Daily Star 1]

However, core development sectors remain

underfunded. Education continues to receive less than

1.6 percent of GDP, far short of global

recommendations, and social safety net spending,

though expanded nominally, falls when measured as a

percentage of GDP. Similarly, proposed tax relief for

low- and middle-income households has been

deferred to fiscal year 2026–2027, exacerbating

pressure amid inflation rates nearing nine percent.

Indirect taxes on household essentials have been

raised, while VAT exemptions on environmentally

friendly goods and digital services have been

selectively applied. [The Daily Star 2] [The Daily Star 3]

One of the most controversial elements is the

continuation of a provision to legalize undisclosed

wealth through the purchase of real estate, despite

significant hikes in associated tax rates. Individuals can

now regularize untaxed income by paying BDT 21,528

per square meter (USD 176) for ready-made flats in

prime locations like Gulshan and Banani. Transparency

International Bangladesh (TIB) has condemned this

move as corruption-friendly, discriminatory, and

contrary to the constitutional principle against

unearned income. TIB also criticized the interim

government for failing to provide implementation

details on its pledge to penalize those who have

laundered money abroad and renounced Bangladeshi

citizenship. While the budget does include provisions

for taxing such wealth, enforcement mechanisms

remain vague. [The Daily Star 4] [Dhaka Tribune]

Bangladesh: Legal proceedings and

currency redesign signal shift away from

Hasina-era legacy

(lm) Bangladesh’s International Crimes Tribunal–1 has

formally accepted charges against ousted former

Prime Minister Sheikh Hasina and two senior officials

for crimes against humanity in connection with the

July–August 2024 crackdown on mass protests that led

to her removal and the fall of the Awami League

government. This marks the first time a former

Bangladeshi head of government faces such charges

before a domestic tribunal for contemporary atrocities.

The tribunal, established in 2010 during Hasina’s

tenure to try 1971 war crimes, took cognizance of the

charges on June 1 and scheduled the next hearing for
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June 16. Hasina, along with former Home Minister

Asaduzzaman Khan Kamal and former police chief

Abdullah Al-Mamun, faces five counts including

murder, torture, and other inhumane acts allegedly

committed by state forces and affiliated political

groups under their direction.

The indictment cites the deaths of more than 1,500

people and injuries to over 25,000 during the

suppression of nationwide protests demanding

political reform. Prosecutors allege that the accused

ordered and coordinated the use of lethal force,

including drone and helicopter assaults. The charges

frame the crackdown as a calculated campaign of

extermination carried out through state machinery.

[The Daily Star 1]

In a related development, the Supreme Court upheld a

previous High Court decision that allows law

enforcement to arrest any person named in First

Information Reports (FIRs) related to the July

crackdown without prior approval from senior

authorities. A First Information Report (FIR) is a formal

complaint filed with police that sets an investigation in

motion and typically includes names of alleged

offenders and a description of the offense. [The Daily

Star 2]

Further proceedings before the tribunal include an

extension—granted until August 28—for investigators

to submit reports in two additional cases involving

former officers of the Rapid Action Battalion (RAB), an

elite paramilitary force under the Ministry of Home

Affairs. These cases concern alleged enforced

disappearances and newly surfaced allegations of rape

and torture, reportedly connected to broader human

rights violations during the July 2023 and July 2024

unrest. In a separate war crimes case, the tribunal has

scheduled a hearing for August 18 involving nine

accused individuals, two of whom have since died in

custody, with six currently out on bail and one still at

large. [The Daily Star 3]

Alongside these judicial proceedings, Bangladesh’s

central bank on June 1 issued a new series of

banknotes that, for the first time in decades, no longer

feature the portrait of Sheikh Mujibur Rahman, the

country’s founding leader and father of Sheikh Hasina.

The removal of Sheikh Mujib’s image—long associated

with the Awami League’s political identity—comes after

the party’s formal ban and Hasina’s flight into exile in

India, where she faces charges stemming from the

2024 crackdown. [Daily Mirror]
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Bangladesh: Legal barriers ease for

opposition leader amid speculation of

political return

(lm) Two recent court rulings in Bangladesh have

significantly eased legal pressures on Tarique Rahman,

the acting chairman of the main opposition

Bangladesh Nationalist Party (BNP) and the son of

former Prime Minister Khaleda Zia, who has lived in

self-imposed exile in London since 2008. The

developments have fueled speculation about a

possible political return for the controversial

opposition figure, as the country moves toward a

delayed general election under an interim

administration.

On May 30, the Supreme Court granted the

government permission to appeal a December 2023

High Court verdict that had acquitted Tarique and 48

others in the politically sensitive 2004 grenade attack

case. The attack targeted a rally of the then-opposition

Awami League, led by now-ousted Prime Minister

Sheikh Hasina—Khaleda’s long-time political rival—and

left 24 people dead. Although a new hearing is set for

July 1, the High Court’s acquittal remains in effect for

now, overriding the previous convictions. [The Daily

Star 1]

Separately, on May 28, the High Court overturned

Tarique’s 2023 conviction in a 2007 corruption case

involving undeclared assets worth BDT 48.2 million

(USD 395,240). His wife, Zubaida Rahman, was also

acquitted after successfully arguing procedural flaws in

the prosecution’s case. The Anti-Corruption

Commission has not yet announced whether it will

appeal the verdict. [The Daily Star 2] [The Daily Star 3]

Bangladesh: Court ruling reopens political

space for Islamist party, igniting national

debate

(lm) Bangladesh's Supreme Court has overturned a

2013 High Court ruling that had invalidated the

registration of Jamaat-e-Islami, a religious political

party banned for nearly a decade over constitutional

incompatibilities and its opposition to Bangladesh’s

1971 independence. The June 1 decision directs the

Election Commission to address all outstanding

matters related to the party’s re-registration and

potential restoration of its former electoral symbol—a

move that has reignited deep national divisions over

Jamaat’s political role. [The Daily Star 1]
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Founded as an Islamist movement, Jamaat-e-Islami

was deregistered in 2013 after a High Court ruling

found that its charter violated Bangladesh’s secular

constitution. The Election Commission subsequently

removed the party from its registry in 2018. In August

2024, the interim government lifted related

administrative bans, paving the way for the party’s

legal return.

Following the court’s latest ruling, a six-member Jamaat

delegation met with the Election Commission,

asserting that both the party’s registration and its

electoral symbol (a balance scale) should be restored.

Party leaders framed the past bans as politically

motivated and argued that the judicial process must

now reflect democratic inclusion. [The Daily Star 2]

However, the developments have provoked sharp

public reactions. Just days before the court ruling, the

Supreme Court acquitted Jamaat figure ATM Azharul

Islam, who had previously been sentenced to death for

war crimes committed during the Liberation War. The

acquittal—delivered on grounds of evidentiary

deficiencies—triggered protests from student and civil

society groups, who accused the judiciary of

undermining past accountability efforts.

Azharul, alleged to have led a pro-Pakistani militia in

1971, addressed a public gathering following his

release, denouncing the war crimes tribunals as

politically driven and calling for action against what he

termed “judicial killings” of other Jamaat leaders. His

remarks further inflamed tensions on university

campuses, where left-leaning student groups held

torchlight protests and accused Jamaat’s student wing,

Islami Chhatra Shibir, of instigating violence in Dhaka,

Rajshahi, and Chattogram. [The Daily Star 3] [The Daily

Star 4]

In response, Jamaat Ameer Shafiqur Rahman issued a

statement distancing the party from any acts outside

its official line, stating that individuals violating party

discipline would bear sole responsibility. [The Daily

Star 5]

Bangladesh: Major reshuffle affects over

13 percent of lower judiciary

(lm) The Bangladeshi government has transferred and

promoted 265 lower court judges in a significant

administrative reshuffle, marking one of the most

extensive judicial reorganizations in recent years. The

move, announced through seven notifications by the
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Ministry of Law on June 3, was conducted in

consultation with the Supreme Court.

The reshuffle includes 30 district judges, 38 additional

district judges, 35 joint district judges, and 162 senior

assistant judges. Among these, 13 senior assistant

judges have been promoted to the rank of joint district

judge.

With approximately 2,000 judges currently serving in

Bangladesh’s lower judiciary—including district and

sessions judges, additional district judges, joint district

judges, and assistant judges—this reshuffle affects

over 13 percent of the entire lower bench. This is the

second large-scale reshuffle in less than a year. On

September 7, 2024, a similar wave of promotions and

transfers involved 244 lower court judges. [The Daily

Star]

Bangladesh: Legal uncertainty over Dhaka

South mayor deepens as council term

expires

(lm) A prolonged legal and political dispute over the

mayoralty of Dhaka South City Corporation (DSCC)—

one of two municipal bodies governing the capital of

Bangladesh—has intensified into an institutional

deadlock, following the expiration of the city council’s

five-year term on June 2. The impasse, centered on

opposition politician Ishraque Hossain of the main

opposition Bangladesh Nationalist Party (BNP), has

halted essential municipal services and escalated

pressure on the interim government and the Election

Commission (EC). [The Daily Star 1]

Ishraque was declared the rightful winner of the 2020

mayoral election by a High Court ruling that invalidated

the previous result. The EC issued a gazette notification

confirming the decision on April 27. However, after a

petition challenging the ruling was disposed of by the

Supreme Court on May 29, the Appellate Division

declined to issue a direct enforcement order, instead

referring the matter back to the EC, which is currently

reviewing the full text of the verdict before

determining next steps. [The Daily Star 2]

The legal framework further complicates Ishraque’s

path to office. Under the Local Government (City

Corporation) Act 2009, mayors and councillors serve

five-year terms beginning from the date of the first

council meeting. Since the current council’s term

ended on June 2, legal experts argue that Ishraque no

longer has a valid mandate to be sworn in. Section 16

of the Act stipulates that if a mayoral vacancy arises
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mid-term, a replacement must be elected within 90

days to serve the remainder of the term. With the full

council’s tenure expired, some experts contend the

office is no longer legally occupiable, and Section 5(1)

allows the appointment of an administrator under

such circumstances. [The Daily Star 1]

Nonetheless, Ishraque’s legal counsel argues that he

retains the right to assume office until a new election is

held, referencing Section 7(2) of the Act. His campaign

coordinator stated that the EC can permit his swearing-

in under exceptional provisions, although they would

ultimately abide by the Commission’s final decision.

[The Daily Star 2] [The Daily Star 3]

Meanwhile, Ishraque and his supporters—including

members of the DSCC employees’ union and a

grassroots group—have been staging a sit-in outside

Nagar Bhaban since May 14, demanding his immediate

appointment. [The Daily Star 4]

Bangladesh: Secretariat protests resume

over amended public service law

(lm) (lm) Protests have resumed at Bangladesh’s

Secretariat—the main administrative hub housing the

country’s ministries—over the Government Service

(Amendment) Ordinance, 2025, which allows civil

servants to be dismissed without formal departmental

proceedings. Enacted on May 26 by the interim

government, the ordinance amended the Public

Service Act of 2018 and has been widely condemned

by government staff as a “black law” undermining due

process and job security.

Daily one-hour work stoppages began on May 30 and

are set to continue until the ordinance is revoked.

These follow an earlier four-day protest wave from

May 25 to 28, which had been paused after

negotiations with a secretaries’ committee. The cabinet

secretary pledged to raise the matter with Chief

Adviser Muhammad Yunus after his return from Japan

on May 31. [The Daily Star 1] [The Daily Star 2]

On June 1, Secretariat employees submitted

memoranda to three government advisers—on food,

energy, and environment—urging reconsideration of

the ordinance. The food adviser assured staff their

concerns would be conveyed to top leadership, while

the energy adviser acknowledged legitimate objections

and encouraged identifying specific clauses for review,

cautioning against amendments that could cause new

complications. The environment adviser also received

https://email.cpg-online.de/t/d-l-skrduc-l-xi/
https://email.cpg-online.de/t/d-l-skrduc-l-xd/
https://email.cpg-online.de/t/d-l-skrduc-l-xh/
https://email.cpg-online.de/t/d-l-skrduc-l-xk/
https://email.cpg-online.de/t/d-l-skrduc-l-xu/
https://email.cpg-online.de/t/d-l-skrduc-l-ml/


the memorandum but did not issue a public

statement. [The Daily Star 3]

Bangladesh: Residence of opposition party

leader attacked in Rangpur amid

escalating tensions

(lm) The residence of GM Quader, chairperson of the

Jatiya Party (JP)—a conservative opposition party that

has at times aligned with the Awami League of ousted

ex-Prime Minister Sheikh Hasina—was attacked on

May 29 in Rangpur. The incident occurred amid rising

political tensions linked to the leader’s visit to the city.

Protesters reportedly smashed windows and set fire to

a motorcycle on the property.

JP officials claimed the attack was carried out by

affiliates of the National Citizen Party (NCP) – a

relatively new party founded earlier this year by two

key groupings behind last year’s mass uprising – and

the activist group Students Against Discrimination

(SAD), who had earlier staged a rally denouncing the

party’s alleged ties to the government. Demonstrators

marched through central Rangpur before converging

at the residence. [The Daily Star]

Bangladesh: High Court upholds death

sentences in high-profile 2020

extrajudicial killing case

(lm) Bangladesh’s High Court has upheld the death

sentences of two former police officers and confirmed

life imprisonment for six others in the 2020 killing of

retired army officer Major Sinha Md Rashed Khan. The

verdict, delivered on June 2, 2025, followed nearly a

month of hearings addressing both the mandatory

death reference and appeals filed by the convicts. All

eight remain in custody.

Major Sinha, a former member of the Special Security

Force, was shot dead by police at a checkpoint on July

31, 2020. His death triggered national outrage and

widespread condemnation, particularly on social

media, where it was widely seen as emblematic of

systemic police abuse. A murder case was filed by his

sister shortly thereafter.

In January 2022, a district court sentenced two of the

officers to death and imposed life terms on six others,

including junior police personnel and informants. The
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case was then automatically referred to the High Court

for review under Bangladesh’s legal procedure.

Defense lawyers have indicated that appeals will be

filed with the Appellate Division, which would suspend

implementation of the death sentences pending final

review. [The Daily Star 1] [The Daily Star 2]

Bangladesh: Rise in attacks on journalists,

mob violence, and political repression in

May

(lm) A new report by the Human Rights Support Society

(HRSS), a Dhaka-based non-governmental watchdog

that monitors rights violations and legal accountability

in Bangladesh, highlights a worsening human rights

environment marked by increased violence,

repression, and politically motivated arrests in May

2025.

According to the report, 91 journalists were harassed,

assaulted, or detained in 31 documented incidents—

more than double April’s total. This includes 33

physical assaults, seven threats, and three arrests,

alongside 48 journalists named in seven legal cases,

signaling intensified pressure on the media sector.

Mob violence also rose, with 26 incidents causing 10

deaths and 25 injuries. Victims were often accused of

criminal or political offenses, including members of the

banned Awami League and affiliated groups, who were

beaten and later turned over to police.

Gender-based violence remained severe. At least 136

women and girls were subjected to abuse, including 55

rapes—14 of them gang rapes—and three murder

cases following rape. Though slightly lower than April’s

figures, the rate remains high.

HRSS also reported continuing cross-border violence

along the India–Bangladesh border. Ten incidents in

May involved Indian Border Security Force (BSF)

personnel allegedly killing two Bangladeshi nationals,

injuring five, and detaining nine. Over 1,100 people

were reportedly pushed back into Bangladesh by the

BSF.

Political repression intensified, with 22 new cases filed

against ousted Prime Minister Sheikh Hasina and other

Awami League figures, naming 2,012 individuals and

3,596 unidentified accused. A total of 11,683 arrests

were made in political cases—up from 8,287 in April—

mostly targeting Awami League members.
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Sixty incidents of political violence were recorded,

resulting in nine deaths and at least 381 injuries. Most

were linked to intra-party Bangladesh Nationalist Party

(BNP) conflicts or confrontations with rival parties.

Additional concerns include five deaths in jail custody

during the month and 16 labor-related incidents, which

left seven workers dead and at least 144 injured. [The

Daily Star]

Bangladesh: Over 11,000 politically

motivated cases recommended for

withdrawal

(lm) Bangladesh’s inter-ministerial committee tasked

with reviewing politically motivated cases has so far

recommended the withdrawal of 11,448 cases,

according to Law Adviser Asif Nazrul. The

announcement came via a public statement in which

Nazrul emphasized that the committee—formed in

September 2024 and led by Law Minister Nazrul Islam

—has met 16 times to review submissions from

district-level bodies and the Solicitor Wing.

Nazrul rejected criticism about delays and encouraged

political parties to provide full documentation to

enable timely reviews. He noted that the main

opposition Bangladesh Nationalist Party (BNP)—an

archrival of the ousted Awami League—and the

Islamist political party Jamaat-e-Islami had submitted

lists of approximately 16,000 and 1,200 cases

respectively, nearly half of which have already been

recommended for withdrawal. The remaining cases are

pending due to missing First Information Reports (FIRs)

and charge sheets.

The conservative Islamic advocacy group Hefazat-e-

Islam, known for mobilizing mass protests on religious

issues, also submitted 44 cases on May 20, which are

currently under review. The law adviser urged all

political groups to cooperate by submitting the

required documentation to facilitate the review

process. [The Daily Star]

Bangladesh: Economy projected to

surpass USD 500 billion in next fiscal year

(lm) Bangladesh’s gross domestic product (GDP) is

expected to exceed USD 500 billion for the first time in

fiscal year 2025–26, contingent on relative exchange

rate stability. According to projections by the Ministry
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of Finance, the nominal GDP is estimated at BDT 62.45

trillion (approximately USD 520 billion), assuming the

exchange rate remains between BDT 120 and BDT 123

per U.S. dollar.

The Bangladesh Bureau of Statistics (BBS) has

provisionally estimated this fiscal year’s GDP at BDT

55.53 trillion—around USD 462 billion at the current

exchange rate of BDT 120.29 per U.S. dollar. This

projection reflects a nominal GDP growth of roughly

12.5 percent.

The milestone would place Bangladesh among a group

of fewer than 50 countries globally with a GDP

exceeding USD 500 billion. However, analysts and

economists have voiced concern over the reliability of

the national data. Some, including policy researchers,

warn that the GDP estimates may not fully reflect the

findings of recent assessments such as the

government’s White Paper on the economy, which

pointed to methodological flaws in official statistics.

Despite these concerns, the finance ministry remains

optimistic. It expects real GDP growth to rebound to

5.5 percent in 2025–26, alongside inflation of 6.5

percent. Exports are projected to grow by 10 percent

and remittances by 8 percent, following strong

performances in the current fiscal year.

While rising export earnings, remittance inflows, and

improved import levels support growth prospects,

observers caution that any further depreciation of the

Bangladeshi taka or failure to address data credibility

could undermine investor confidence despite the

symbolic threshold of a USD 500 billion economy. [The

Daily Star]

Bangladesh: Government details

extensive support for victims of 2024

mass uprising

(ms) More than 15,000 individuals injured during the

2024 mass uprising – resulting in the ouster of ex-

Prime Minister Sheikh Hasina in early August – have

received medical treatment in public and private

hospitals. Of these, 338 individuals remain under

treatment, and 51 have been sent abroad for

specialized care. To date, the government has spent

approximately BDT 636 million (USD 5.2 million) on

medical expenses, with plans to send an additional 28

individuals to Singapore, Thailand, and Turkey for

further treatment.
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The support package also includes one-time payments

and long-term financial aid for both the injured and

the families of those killed during the unrest. According

to government data, 630 out of 834 families of the

deceased have received compensation in the form of

savings certificates valued at BDT 10.4 million (USD

85,000) each. In total, more than 11,000 injured

individuals have received financial assistance, bringing

total expenditure on this support program to

approximately BDT 2.94 billion (USD 24 million). [BSS

News]

Bhutan: USD 1.66 billion budget for fiscal

year 2025–26 prioritizes capital

investment, education, and health

(lm) The Royal Government of Bhutan has allocated

BTN 138.5 billion (USD 1.66 billion) for the fiscal year

2025–26, marking a 42 percent increase over the

previous year’s BTN 97.65 billion (USD 1.17 billion). This

figure represents 27 percent of the total five-year

outlay under Bhutan’s 13th Five-Year Plan.

Capital expenditure has risen by 58.8 percent to BTN

60.73 billion (USD 728.6 million), while recurrent

spending accounts for BTN 58.48 billion (USD 701.6

million). Additional allocations include BTN 17.43

billion (USD 209.1 million) for loan repayments and

BTN 1.86 billion (USD 22.3 million) for lending.

The government aims to contain the fiscal deficit

within 5 percent of gross domestic product (GDP),

though the projected deficit stands at BTN 21.44 billion

(USD 257.2 million), or 6.2 percent of GDP. Total public

debt as of March 2025 reached BTN 298.18 billion (USD

3.58 billion), accounting for 99.1 percent of GDP.

Domestic revenue is expected to reach BTN 70.46

billion (USD 845.5 million).

Bhutan’s economy is projected to grow by 6.1 percent

in 2024 and 8.3 percent in 2025, largely due to the

commissioning of the Puna-II hydropower project and

the rollout of major infrastructure works.

The education sector receives the largest share of the

budget at BTN 27.99 billion (USD 335.6 million),

followed by health at BTN 12.91 billion (USD 154.8

million). Priorities include workforce skilling, central

school redevelopment, and expanded medical

services. Renewable energy investments total BTN

760.6 million (USD 9.1 million), while BTN 10.08 billion

(USD 1.21 billion) is allocated to transport

infrastructure.
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Allocations for mining and manufacturing stand at BTN

2.82 billion (USD 33.8 million), with focus areas

including industrial parks and airborne magnetic

surveys. The tourism sector is allocated BTN 257.4

million (USD 3.1 million), and culture and religion

receive BTN 2.8 billion (USD 33.5 million) to support

monastic institutions and heritage sites.

The communications sector is budgeted at BTN 2.96

billion (USD 35.5 million), aimed at accelerating digital

transformation and reducing internet costs below USD

4.50 per Mbps. Local governments (dzongkhags,

gewogs, and thromdes) are allocated BTN 38.03 billion

(USD 455.9 million) in block grants and program funds.

Gross international reserves are forecast to rise to USD

991.1 million, sufficient to cover 26 months of essential

imports. GDP per capita is projected at USD 4,147 in

2024 and USD 4,984.8 in 2025, with gross national

income per capita expected to reach USD 4,727.8 by

2025. [Kuensel]

Bhutan: Parliament renews push to

abolish civil service performance category

linked to attrition

(lm) Bhutan’s National Assembly has intensified efforts

to eliminate the “Partially Meeting Expectations” (PME)

rating category used in civil servant evaluations. The

PME designation—part of the Royal Civil Service

Commission’s (RCSC) Bell Curve-based “Managing for

Excellence” (MaX) system—is applied to employees

assessed as underperforming.

Lawmakers argue it undermines morale and

contributes to growing attrition, particularly in the

education sector. Between fiscal years 2022–2023 and

2024–2025, the number of civil servants placed in the

PME category increased from 525 to 540.

Critics have described the system as demotivating and

arbitrarily applied. Members of Parliament reported

that school principals are required to assign at least

one PME rating even when all teachers perform

similarly. During the latest parliamentary session,

Prime Minister Tshering Tobgay acknowledged

concerns but emphasized that the RCSC operates

independently and holds sole authority over civil

service evaluations.

This position has drawn criticism, as civil service

reform was a major campaign promise of the ruling

People’s Democratic Party. Members of Parliament

have urged the government to exercise its
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constitutional authority under Article 26 (4) and (9),

which mandates the RCSC to report through the prime

minister, and permits corrective oversight when

systemic issues affect performance and morale.

In response, the National Assembly instructed the

RCSC to revisit the PME issue and submit a revised

report to the Good Governance Committee ahead of

the 2026 summer session. [Kuensel 1] [Kuensel 2]

Bhutan: Finance ministry announces

major procurement reform

(lm) Bhutan’s Ministry of Finance is set to implement

revised procurement rules in July 2025, aiming to cut

processing times by 50 percent and address long-

standing inefficiencies. The new framework removes

local bidding restrictions tied to dzongkhags (district-

level divisions), allowing nationwide competition.

Key changes include lowering the limited tender

threshold from BTN 15 million (USD 180,000) to BTN 5

million (USD 60,000), easing access to retention money

for contractors, and introducing stricter exclusion

criteria for firms with poor performance or corruption

records. The rules also add flexibility on resource

requirements and promote fairer bidding through an

“average bid method.”

Digital procurement systems will be upgraded, and

timelines for evaluations and contract signing will be

tightened. The reforms aim to boost transparency,

liquidity, and competitiveness in Bhutan’s public

procurement system. [Kuensel]

Bhutan: National Assembly demands

progress on anti-corruption resolutions

(lm) Bhutan’s National Assembly has directed its Good

Governance Committee (GGC) to deliver a detailed

action-taken report on the resolutions tied to the Anti-

Corruption Commission’s (ACC) Annual Report for the

2023–2024 fiscal year. The instruction follows concerns

over the GGC’s failure to provide substantive updates

on 11 recommendations previously endorsed by the

House, which included proposals to increase staffing

and ICT support for the ACC, and to issue a joint

parliamentary review of the Commission’s findings.

According to data presented, 313 corruption cases

were prosecuted between 2006 and 2025—309 by the

Office of the Attorney General and four by the ACC
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directly. Peak activity occurred in 2014, with 46

prosecutions, followed by 33 in 2022. Meanwhile, the

ACC sought restitution totaling BTN 3.918 billion (USD

47 million), but the Office of the Attorney General

reported only BTN 552.5 million (USD 6.6 million)

recovered—highlighting a persistent gap between

claims and enforcement. As of May 2025, 32 cases

remain pending in courts.

Lawmakers voiced concern over legal inconsistencies

and called for structural reforms to address underlying

causes of corruption. The debate took place in the

context of Bhutan’s recent rise to 18th place globally in

Transparency International’s 2024 Corruption

Perceptions Index, up from 26th in 2023. Despite this

improvement, Members of Parliament underscored

the need for deeper integration of ICT systems,

enhanced public sector remuneration, and targeted

accountability for senior officials. [Kuensel]

Bhutan: Reforms in natural resource

governance target structural constraints

in forestry and agriculture

Bhutan is undertaking a set of interlinked reforms in its

forestry, agriculture, and rural institutional

frameworks, aiming to address longstanding

inefficiencies and regulatory gaps that limit economic

contributions from these key sectors. Despite

extensive natural assets, structural and policy

constraints have kept both forestry and agriculture

underperforming in macroeconomic terms, prompting

a recalibration of policy priorities.

The forestry sector, which accounts for nearly 70

percent of national land cover, contributed just 2.48

percent to GDP in 2023. Timber extraction remains

well below sustainable yield levels, largely due to strict

conservation rules, limited commercial harvesting

infrastructure, and weak domestic processing capacity.

Although timber exports increased to BTN 746.23

million (USD 8.95 million) in 2024, Bhutan continues to

import over BTN 4 billion (USD 48 million) in processed

wood annually. Regulatory rigidity, outdated pricing

systems, lack of certification mechanisms, and

underdeveloped value chains contribute to this

imbalance.

Recent parliamentary deliberations have called for

targeted legal reforms, including amendments to the

Forest and Nature Conservation Act to allow controlled

commercial harvesting, digitized timber auctions, and

national certification standards. Lawmakers also

emphasized the need for improved accounting of
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ecosystem service revenues and more coherent

integration between conservation and development

goals. [Kuensel 1]

In the agricultural sector, the government’s 13th Five-

Year Plan outlines a strategy to raise the sector’s GDP

contribution from BTN 31 billion (USD 372 million) in

2023 to BTN 50 billion (USD 600 million) by 2029. The

plan includes market expansion, commercial-scale

production initiatives, and biodiversity-oriented

resilience programs. However, farmers continue to

face structural obstacles, particularly in accessing

reliable markets and affordable infrastructure. Interim

solutions are being implemented in urban centers such

as Thimphu and Punakha, while longer-term

investments are underway. [Kuensel 2]

A central pillar of the reform effort is the Crop and

Livestock Insurance Scheme (CLIS), designed to reduce

rural exposure to climate-related risks. The program is

expected to launch in the next sowing season, subject

to fund availability. Initial coverage includes major

crops and livestock, with a 50:50 cost-sharing model

between the state and farmers. Total program funding

is estimated at BTN 1.5 billion (USD 18 million),

including a proposed BTN 800 million (USD 9.6 million)

contribution from India’s Project Tied Assistance

framework. Operational protocols are in development.

[Kuensel 3]

In parallel, the National Assembly is reviewing the Co-

operatives and Farmer Groups Bill 2025, which seeks

to modernize the legal basis for rural producer

organizations. The bill replaces outdated legislation

and introduces clearer governance structures, audit

procedures, and registration criteria. All existing

groups—currently numbering 719 farmer groups and

120 cooperatives—will be required to re-register under

the new framework. A one-time implementation

budget of BTN 3.35 million (USD 40,000) has been

allocated. [Kuensel 4]

Bhutan: Education ministry defends

targeted anti-corporal punishment

directive amid criticism

(lm) Bhutan’s Ministry of Education and Skills

Development has defended its March 2025 directive

urging school staff—particularly Dzongkha teachers—

to cease using corporal punishment. Dzongkha, the

national language of Bhutan, is a required subject in all

schools. The directive has drawn criticism from

lawmakers and teaching staff for appearing to single
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out one subject group, despite nationwide teacher

shortages and low morale.

The education minister explained in Parliament that

the decision followed specific complaints from parents

concerning incidents involving Dzongkha teachers. She

emphasized that no similar complaints were filed

about other subjects, and the directive aimed to

reinforce Bhutan’s legal obligations under the Child

Care and Protection Act as well as its international

commitments under the United Nations Convention on

the Rights of the Child. [Kuensel]

Bhutan: Government considers

introducing IVF services as fertility rate

drops below replacement level

(lm) The government of Bhutan is considering the

introduction of in-vitro fertilization (IVF) services in

response to the country’s declining fertility rate, which

has fallen to 1.866, significantly below the replacement

level of 2.1 and a steep drop from 6.6 births per

woman in 1971.

Health Minister Lyonpo Tandin Wangchuk confirmed

that IVF is on the national agenda under Bhutan’s 13th

Five-Year Plan. However, the Ministry of Health has yet

to secure funding, with current efforts focused on a

Health Technology Assessment (HTA) and potential

financial support from the World Health Organization

(WHO).

Complementing these efforts, Bhutan has launched

the Accelerating Maternal and Child Health

Programme (AMCHP), which offers conditional cash

transfers of BTN 49,500 (USD 594) over 33 months to

vulnerable mothers. A third-child incentive is also

planned in the upcoming fiscal year. [Kuensel]

Bhutan: Poverty declines, but rural-urban

inequality and youth joblessness persist

(lm) Bhutan’s national poverty rate dropped from 28

percent in 2017 to 11.6 percent in 2022, according to

the World Bank’s 2024 Poverty and Equity Assessment

Report, launched last week. The report highlights

notable progress in reducing extreme poverty,

expanding basic services, and sustaining resilience

amid climate shocks and the COVID-19 pandemic.
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However, regional disparities remain a major

challenge. Roughly 87 percent of the country’s poor

live in rural areas, where access to infrastructure and

services continues to lag behind. Climate-induced

disasters such as floods and landslides have further

widened these divides. The report also draws attention

to Bhutan’s persistent youth unemployment, recorded

at nearly 29 percent in 2022, as well as broader

concerns over income inequality and uneven service

quality between districts.

Officials emphasized that these figures underscore the

urgency of equitable and climate-resilient

development. The report aligns with Bhutan’s goal to

quadruple gross domestic product (GDP) and reach

high-income status by 2034. Ongoing policy initiatives

under the 13th Five-Year Plan target climate

adaptation, education, skilling, job creation, and social

protection as central tools to close existing gaps.

[Kuensel]

Bhutan: Government unveils major tax

overhaul with revenue losses expected

(lm) The government of Bhutan has introduced the

Income Tax Bill 2025 and the GST (Amendment) Bill

2025 as part of a broader effort to restructure the

national tax system. These reforms are intended to

modernize taxation, improve efficiency, and support

economic stability.

The Income Tax Bill 2025 proposes a seven-tiered

personal income tax structure, maintaining tax

exemption for annual incomes up to BTN 300,000 (USD

3,650). It introduces reduced rates for lower-income

brackets and caps the highest tax rate at 30 percent

for incomes above BTN 3.5 million (USD 42,350). The

bill also proposes merging business income with

personal income tax and reducing the corporate

income tax to a flat 22 percent, down from 30 percent

for state-owned enterprises and 25 percent for others.

Taxes on inter-corporate dividends would be removed,

while a 10 percent withholding tax on dividends and

interest for individuals would be introduced. The tax

on non-resident businesses would rise from 3 percent

to 5 percent.

These changes are projected to reduce government

revenue by between BTN 4.37 billion and BTN 5.57

billion (USD 52.3 million to USD 66.7 million) annually,

primarily due to the corporate tax reduction and

structural changes in income taxation.
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The GST (Amendment) Bill 2025 confirms that the

Goods and Services Tax will be implemented beginning

in 2026, following delays since its original enactment in

2020. GST will replace existing sales tax and excise

duties with a uniform 7 percent rate on most goods

and services, while exports will be zero-rated. The

reform aims to eliminate tax cascading and allow input

tax credit for registered businesses.

The amendment significantly reduces the number of

exempt items, removing over 200 goods and

narrowing service exemptions to align with core GST

principles. A separate Excise Tax Bill is proposed to

cover goods such as tobacco, alcohol, motor vehicles,

and areca nut, replacing the existing Excise

Equalisation Tax framework.

Under the proposed changes, GST revenue is expected

to reach BTN 9.13 billion (USD 109.4 million) annually,

equivalent to 3.55 percent of GDP—an increase of 0.48

percent of GDP over the 2020 framework. Excise tax

revenue is projected to decline slightly from BTN 2.99

billion to BTN 2.88 billion (USD 35.8 million to USD 34.5

million).

The Economic and Finance Committee is scheduled to

report on the Excise Tax Bill and GST Amendment Bill

on June 9 and June 10, respectively. [Kuensel 1]

[Kuensel 2]

Bhutan: Government considers further

hotel support as loan deferral nears

expiration

As Bhutan’s hotel loan deferment scheme approaches

its June 30 deadline, the government is weighing

possible relief options amid continued low occupancy

rates and sluggish tourist arrivals. The hotel sector,

which holds loans totaling approximately BTN 14

billion (USD 168 million) across 505 mainly tourism-

linked establishments, remains financially strained

despite signs of gradual recovery.

During a recent National Assembly session, the

Minister for Industry, Commerce and Employment

acknowledged the sector’s persistent difficulties,

especially among operators of three-star and lower-

category hotels. In response to criticism from

lawmakers, he defended the government’s exclusion of

the hotel industry from the Economic Stimulus

Programme (ESP)—a government initiative designed to

support industries that reduce imports, expand

exports, or create domestic value chains.
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Although hotels were left out of the ESP, the minister

highlighted that the government had already invested

BTN 900 million (USD 10.8 million) in tourism-related

support initiatives. These include infrastructure

upgrades, staff training, promotional campaigns,

subsidized airfares, and short-term staffing through

the Youth Employment and Livelihood Programme.

Parliamentarians, however, questioned the rationale,

noting that over 50,000 people are employed in the

hotel and restaurant industry. With current national

occupancy rates averaging just 35 percent, they called

for dedicated policies rather than temporary fixes.

The government has also halted new hotel

construction approvals, citing the underutilization of

existing facilities. [Kuensel]

Bhutan: Public oversubscribes national

bond for southern international airport

project

(lm) Bhutan’s 10-year Nation Building Bond (GNBB),

issued to finance a major infrastructure initiative in the

south, has been oversubscribed, prompting an

extension of the subscription period to June 3. By June

1, more than 31,000 citizens had subscribed nearly

BTN 2.96 billion (USD 35.8 million)—well above the

BTN 2 billion (USD 24.2 million) target.

The proceeds will fund the Gelephu International

Airport, a flagship project under Bhutan’s broader

“Mindfulness City” initiative. Gelephu, a southern town

near the Indian border, has been designated for large-

scale economic transformation and international

connectivity. The airport is expected to open in 2029,

handling 1.3 million passengers initially, with phased

expansions to 15 million. [Kuensel 1] [Kuensel 2]

Bhutan: Hydropower development

advances despite delays and funding

hurdles

(lm) Bhutan is accelerating its hydropower expansion

under the 13th Five-Year Plan, reaffirming key

infrastructure commitments amid growing demand for

clean energy and economic resilience. While progress

is visible on several fronts, challenges related to

financing, timelines, and implementation remain.
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The government has reiterated its commitment to a

2,800 megawatt (MW) reservoir-based project in

Mongar, considered the largest hydropower initiative

ever proposed in the country. Although a detailed

project report has been completed, no construction

timeline has been confirmed. The project—part of

Bhutan’s Renewable Energy Roadmap 2040—has an

estimated cost of BTN 200 billion (approximately USD

2.4 billion) and is intended to significantly expand

national capacity. The roadmap envisions 20,000 MW

of renewable capacity, primarily through hydropower.

To meet this target, Bhutan is mobilizing private

investment and has signed agreements with major

Indian energy firms, including Tata Power, Adani

Group, and Reliance Power. Under all such joint

ventures, the government will retain a minimum 51

percent stake. [Kuensel 1]

Meanwhile, construction is expected to begin by

August 2026 on a 180 MW storage scheme in Chukha

District, which has faced over a decade of delays. The

project, originally part of Bhutan’s 10,000 MW target

for 2020, will support downstream generation facilities

and has recently received a USD 5 million readiness

loan from the Asian Development Bank. [Kuensel 2]

In another development, the 1,020 MW plant under

construction in central Bhutan reached a milestone on

May 30 when its fourth unit (170 MW) was

synchronized with the national grid, increasing active

generation to 680 MW. The project is scheduled for full

commissioning by the end of 2025. It is one of several

Indian-assisted hydropower projects that have shaped

Bhutan’s energy sector, alongside older installations

such as Chukha (336 MW), Tala (1,020 MW), Kurichhu

(60 MW), and Mangdechhu (720 MW). [Kuensel 3]

The government’s overall target is to raise total

installed capacity to 5,550 MW within five years. Other

projects underway or planned include a 600 MW plant

where construction recently resumed, a 1,125 MW

plant in eastern Bhutan, a 404 MW initiative in a

remote valley, and a 2,500 MW reservoir and pumped

storage project combining two sites.

India: Three new judges appointed to the

Supreme Court

(kb) On May 26, the central government formally

appointed three new judges to the Supreme Court of

India: Gujarat High Court Chief Justice N V Anjaria,

Gauhati High Court Chief Justice Vijay Bishnoi, and

Bombay High Court Justice A S Chandurkar. The
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appointments were based on the recommendation of

the Supreme Court Collegium.

Justice Anjaria, originally elevated from the Gujarat

High Court, has adjudicated a range of civil and

constitutional matters. Prior to his elevation to the

bench, he served as senior panel counsel for both the

Central Bureau of Investigation and the Union Public

Service Commission.

Justice Bishnoi began his judicial career as Additional

Central Government Standing Counsel and became a

permanent judge of the Rajasthan High Court in 2015.

He was appointed Chief Justice of the Gauhati High

Court in 2024.

Justice Chandurkar began practicing law in Nagpur in

1988 after joining the bar in the chambers of B. N.

Naik. He is also the author of two legal commentaries:

The Maharashtra Municipal Council Nagar Panchayats

& Industrial Townships Act, 1965 and The Maharashtra

Rent Control Act, 1999. He was appointed as an

Additional Judge of the Bombay High Court in 2013.

With these appointments, the Supreme Court of India

has now reached its full sanctioned strength of 34

judges. [Deccan Herald] [Mint]

India: Crackdown on online speech and

national security intensifies across states

after Kashmir attack

(lm) The April 22 terrorist attack on tourists in Indian-

administered Kashmir—and the subsequent four-day

military escalation between India and Pakistan—has

triggered a wave of intensified domestic security

actions across India, exposing deep political

fragmentation in how states interpret and enforce laws

on speech and national loyalty. While New Delhi

accused Pakistan-based militants of carrying out the

attack, Islamabad denied involvement. The episode

marked the worst cross-border conflict in decades and

has since shaped a widening domestic crackdown

framed around national security.

In Assam, a state governed by the Hindu nationalist

Bharatiya Janata Party (BJP), authorities have arrested

81 individuals for allegedly expressing pro-Pakistan

sentiment on social media. Actions included one arrest

for posting a Pakistani flag on Instagram. The arrests

followed a deadly April 22 attack on tourists in

Kashmir, blamed by India on Pakistan-based militants,

and a subsequent four-day military conflict that ended

with a ceasefire on May 10. Assam’s Chief Minister
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characterized the crackdown as part of a campaign

against “anti-national behavior.” [Arab News]

By contrast, in West Bengal, governed by the

opposition Trinamool Congress, police arrested a 22-

year-old law student for an anti-Pakistan social media

post allegedly inciting communal hatred. While her

supporters—including BJP leaders and Dutch far-right

MP Geert Wilders—framed the arrest as a violation of

free speech, state police argued that the arrest was

made strictly according to procedure and focused on

incitement, not patriotism. The complainant behind

her arrest has since gone missing amid a wave of

counter-complaints accusing him of anti-Hindu hate

speech across several Indian states, including Assam

and Delhi. [Hindustan Times 1] [Hindustan Times 2]

[The Indian Express 1] [The New Indian Express]

Beyond online speech, the post-conflict environment

has also shaped hardline national security actions. In

Jammu and Kashmir, authorities dismissed three

government employees under Article 311(2)(c) of the

Constitution, which permits termination without

inquiry in the interest of state security. The dismissed

individuals—a police officer, a teacher, and a junior

assistant—were accused of links to banned militant

groups Lashkar-e-Taiba and Hizbul Mujahideen. These

dismissals bring the total to 83 since Jammu and

Kashmir’s special status was revoked in 2019. [The

Indian Express 2]

Meanwhile, in Rajasthan, intelligence agencies arrested

a man from Jaisalmer on espionage charges, alleging

contact with Pakistani intelligence operatives and a

Pakistani embassy staffer expelled from India in May.

The accused reportedly made repeated trips to

Pakistan, sharing strategic information through

encrypted platforms. [The Indian Express 3]

India: Farmers contribute large tract of

land for Andhra Pradesh capital

redevelopment

(kb) (kb) In a renewed push to restart the stalled

construction of Amaravati—India’s planned capital for

Andhra Pradesh—local farmers have offered

approximately 36,000 additional acres of land to the

state. Amaravati, envisioned in 2015 as a greenfield

administrative center following the state’s bifurcation,

has faced years of political and legal delays.

The land was contributed under a land pooling

scheme, where farmers voluntarily trade undeveloped

land for a share of developed plots in the future.

https://email.cpg-online.de/t/d-l-skrduc-l-ar/
https://email.cpg-online.de/t/d-l-skrduc-l-ay/
https://email.cpg-online.de/t/d-l-skrduc-l-aj/
https://email.cpg-online.de/t/d-l-skrduc-l-at/
https://email.cpg-online.de/t/d-l-skrduc-l-ai/
https://email.cpg-online.de/t/d-l-skrduc-l-ad/
https://email.cpg-online.de/t/d-l-skrduc-l-ad/
https://email.cpg-online.de/t/d-l-skrduc-l-ah/


Authorities plan to use the new area for key

infrastructure including an international airport, smart

industry hubs, and a sports city.

State officials also aim to merge Amaravati with nearby

urban centers to form a larger mega-city. Initial

construction will begin with five government towers,

based on earlier master plans. The expanded project

reflects renewed political will under Chief Minister N.

Chandrababu Naidu to revive Amaravati as the state’s

administrative and urban hub. [Deccan Herald] [The

New Indian Express]

India: Growth remains strong but uneven

as inequality widens and investment

falters

(lm) India posted stronger-than-expected quarterly

growth of 7.4 percent between January and March

2025, reinforcing its status as the fastest-growing

major economy. Yet, full-year growth for 2024–25 is

projected at 6.5 percent—its slowest in four years—

highlighting growing structural imbalances.

The expansion was driven by public infrastructure

spending, solid farm output, and modest rural demand

recovery. But private investment remains weak, with

private sector expenditure at a 10-year low and foreign

direct investment falling to just USD 0.35 billion—the

lowest in two decades. Urban consumption also lags

due to high unemployment and wage stagnation.

Looking ahead, growth in 2025–26 is expected to slow

further to 6 percent amid global headwinds and trade

tensions. Tariffs of up to 27 percent imposed by the

United States in April—set to resume in July after a 90-

day pause—have clouded the outlook despite ongoing

trade negotiations. [BBC]

At the same time, India’s wealth gap is widening. A new

report by McKinsey & Company forecasts a 50 percent

surge in the country’s ultra-high-net-worth individuals

by 2028—the fastest global increase—driven by a

booming luxury market concentrated in major cities.

While India recently overtook Japan to become the

world’s fourth-largest economy, the disconnect

between headline growth and underlying economic

fragility remains a critical concern for long-term

resilience. [The Economic Times]
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India: Stealth fighter program approved

amid post-conflict arms race with

Pakistan

(lm) India’s top military leadership has publicly

confirmed that Indian Air Force (IAF) jets were lost

during the early stages of the recent four-day military

conflict with Pakistan, marking the most serious

escalation between the nuclear-armed neighbors since

the 1999 Kargil War. Speaking at the Shangri-La

Dialogue in Singapore, Chief of Defence Staff General

Anil Chauhan acknowledged that tactical errors had

resulted in the downing of Indian aircraft during initial

air operations, though he did not specify the number

or type lost. He dismissed Pakistani claims of shooting

down six Indian jets—including three French-built

Rafales—as “absolutely incorrect.” [Al Jazeera]

[Hindustan Times]

The cross-border clashes, which followed a terrorist

attack on April 22 in Pahalgam that killed 26 tourists,

involved the use of drones, missiles, artillery, and

fighter aircraft by both sides.

In parallel with this post-conflict reassessment, India

has approved a framework to develop its first

indigenous fifth-generation stealth fighter jet, marking

a major step in its defense modernization drive and

strategic effort to reduce reliance on foreign suppliers.

The program, led by the Aeronautical Development

Agency, envisions a twin-engine fifth-generation

aircraft, with prototype development now open to bids

from both private and state-owned defense firms.

Fifth-generation fighter jets represent the most

advanced class of combat aircraft, featuring stealth

technology, advanced avionics, high maneuverability,

and network-centric warfare capabilities designed to

operate undetected in contested airspace.

The move comes in the wake of this month’s four-day

military conflict with Pakistan—the most serious

escalation in decades—which saw the deployment of

drones, fighter jets, missiles, and artillery. A U.S.-

brokered ceasefire was announced on May 10. For the

first time, both countries used drones at scale,

triggering what analysts describe as a regional drone

arms race.

India’s air force, currently operating 31 squadrons,

remains short of the sanctioned strength of 42, with

much of its fleet consisting of Russian and Soviet-era

aircraft. The stealth fighter initiative aims to close this

capability gap, particularly as China expands its

advanced air fleet and Pakistan acquires Chinese J-10

fighters.
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The decision to involve the private sector stems from

longstanding criticism of Hindustan Aeronautics Ltd

(HAL)—India’s state-owned aerospace and defense

manufacturer—for delays in delivering the

domestically produced Tejas fighter jet. These delays

were partly due to supply chain issues involving U.S.

engine supplier General Electric. [Arab News]

India: Government issues rules under

Inter-Services Organisations Act

(kb) The Government of India has formally notified the

rules under the Inter-Services Organisations

(Command, Control and Discipline) Act, 2023, marking

a key step toward enhancing jointness and integration

among the country’s armed forces.

The ISO Act, which came into force in May 2024, is

intended to streamline administrative control,

disciplinary procedures, and operational coordination

across personnel from the Army, Navy, Air Force, and

other centrally governed military units. The rules,

issued under Section 11 of the Act, establish the

framework through which the heads of inter-services

organizations can exercise unified command over

service members from different branches—eliminating

duplicative processes and improving command clarity.

[Drishtiias] [United News of India] [The Economic

Times]

This administrative reform is directly linked to India’s

broader and more ambitious military theaterization

agenda, which seeks to reorganize the country’s armed

forces into integrated theater commands responsible

for specific geographical or functional domains. The

theaterization plan, driven by the Department of

Military Affairs under the Chief of Defence Staff (CDS),

initially aimed for the rollout of at least three unified

commands: a Western Theater Command focused on

Pakistan, a Northern Theater Command oriented

toward China, and a Maritime Theater Command

consolidating naval and coastal operations.

However, the plan has faced internal resistance—

particularly from the Indian Air Force, which has

expressed concern over the potential dilution of air

power autonomy and resource centralization.

Although the CDS has continued consultations and

draft models for command restructuring have been

circulated, political and institutional consensus

remains incomplete.
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India: Sharp decline in Maoist violence

bolsters government claim of possible

eradication by 2026

(lm) India’s Ministry of Home Affairs reports a steep

decline in Maoist-related violence, reinforcing

government claims that the insurgency could be

eradicated by March 2026. Maoist violence, which

peaked at 1,936 incidents in 2010, fell to 374 in 2024—

an 81 percent drop. Affected districts have declined

from 126 in 2013 to just 18 as of April 2025. Civilian

and security personnel deaths also fell from 1,005 in

2010 to 150 in 2024, an 85 percent reduction.

Attacks on infrastructure such as railways, telecom

towers, and schools have dropped sharply as well,

from 365 incidents in 2010 to 25 last year. More than

150 Maoist insurgents have been killed in early 2025,

including Nambala Keshavrao (alias Basavaraju), the

general secretary of the Communist Party of India

(Maoist). This marks the first time in 30 years that a top

leader of the group has been eliminated.

The Communist Party of India (Maoist), a banned far-

left extremist group, emerged in 2004 through the

merger of two Maoist outfits and leads the armed

Naxalite insurgency. The broader movement—rooted

in the original Communist Party of India’s split in the

1960s—seeks to overthrow the state through guerrilla

warfare, particularly in tribal and underdeveloped

regions. The group has long drawn support by

exploiting grievances over land rights and socio-

economic inequality. Operation Black Forest,

conducted in Chhattisgarh, Telangana, and

Maharashtra, resulted in 54 arrests and 84 surrenders

in early 2025. [NDTV]

Maldives: President nominates new

Supreme Court justices amid controversy

over prior dismissals

(lm) President Mohamed Muizzu has nominated High

Court judge Mohamed Saleem and former judge

Abdulla Hameed to fill two vacancies on the Supreme

Court, following the controversial dismissal of justices

Dr. Azmiralda Zahir and Mahaz Ali Zahir. The

nominations were submitted to Parliament as it

resumed its second session of the year on June 2 and

have been forwarded to the Judiciary Committee for

review. The appointment of Saleem and Hameed, if

confirmed, would solidify the reshaped bench under

the current administration.
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The Supreme Court vacancies arose after Parliament,

dominated by the ruling People’s National Congress

(PNC), voted on May 14 to remove Azmiralda and

Mahaz. Their dismissal followed disciplinary

proceedings initiated by the Judicial Service

Commission (JSC), which had suspended them—along

with then-Justice Husnu Al-Suood—in February while

they were hearing a politically sensitive case

challenging recent constitutional amendments pushed

by the PNC to introduce anti-defection clauses.

Critics, including the Bar Council of Maldives, the UN

Special Rapporteur on the Independence of Judges and

Lawyers, and various regional legal associations, have

raised concerns over the JSC’s handling of the case,

citing procedural violations and the denial of due

process. The Judiciary Committee, chaired by a PNC

member, denied Azmiralda and Mahaz an opportunity

to defend themselves, despite legal advice from the

Parliament’s Counsel General indicating that the

process was flawed. The justices were ultimately

dismissed by a 68–11 majority vote in a closed-door

session boycotted by the opposition Maldivian

Democratic Party (MDP).

The allegations against the dismissed justices stem

from claims they improperly influenced a Criminal

Court judge to release Azmiralda’s husband from

detention. However, official records indicate the judge

was contacted only after the release had already

occurred. The JSC's credibility has been further

questioned following the appointment of a key witness

in the case to a senior position at a state-owned

enterprise.

The dismissals took place shortly after the PNC used its

parliamentary supermajority to reduce the size of the

Supreme Court from seven to five justices, raising

further alarm about political interference in the

judiciary. The Anti-Corruption Commission, whose

investigation was cited as the basis for the

suspensions, has not disclosed any findings to date.

President Muizzu has denied accusations of

undermining judicial independence, describing the

sequence of events as coincidental. [The Sun 1]

Chief Justice Ahmed Muthasim Adnan, who remained

silent throughout the crisis, has faced growing public

criticism for failing to defend judicial independence.

Justice Azmiralda later claimed that he had privately

told the suspended judges early on that they would

not return to the bench. Muthasim, who was

appointed chief justice in 2022, has since filed for early

retirement, though the JSC has yet to act on his

request.
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In response to mounting scrutiny, former president

and former parliamentary speaker Mohamed Nasheed

issued a public statement defending Chief Justice

Muthasim, denying claims that the two had discussed

the case and asserting that Muthasim had consistently

acted with integrity. [The Sun 2]

Maldives: Local councils push back

against planned dismantling of atoll-level

governance

(db) The Raa Atoll Council—a second-tier local

government body representing multiple island councils

within Raa Atoll—has announced plans to seek a

meeting with President Mohamed Muizzu in response

to the administration’s proposal to eliminate atoll

councils as part of its wider decentralization reform

agenda.

The Raa Atoll Council made the decision during its

general assembly on May 15, following concerns raised

by the Angolhitheem Council president. The Kinolhas

Council president proposed sending a delegation to

Malé, warning that the current policy direction

threatens to reverse gains made under the

Decentralization Act by shifting decision-making power

back to the central government.

In parallel, the Local Council Association (LCA) sent a

formal letter to the President’s Office on May 27 to

request a meeting. An LCA representative noted that

previous emails and formal requests to meet the

president have gone unanswered.

These developments come amid growing criticism of

the government’s decentralization policy. President

Muizzu has accused local councils of misusing block

grants—provided under the Decentralization Act—on

overseas travel, including trips to Bangkok and

Thailand labeled as study tours.

The president has also announced plans to reduce the

number of council and Women’s Development

Committee members and eliminate atoll councils

altogether as a cost-cutting measure. Legal

amendments to enable these changes are expected.

[Raajje]

Maldives: State records budget surplus

despite low foreign grants and sharp

capital spending cuts
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(lm) The Maldives has posted a budget surplus of MVR

1.1 billion (USD 71.5 million) as of May 22, driven by a

significant reduction in state expenditure. Total

spending stood at MVR 13.7 billion (USD 891 million)—

a 17.9 percent drop compared to the same period last

year—while revenue and grants reached MVR 14.9

billion (USD 969 million), up 5.6 percent year-on-year.

The decline in expenditure was most pronounced in

capital spending, which fell by 64.2 percent, while

recurrent spending declined modestly by 3.8 percent.

Capital spending refers to government investment in

long-term physical assets such as roads, airports, and

buildings.

Within recurrent spending, costs related to the

administration of state offices dropped 8.7 percent,

including a 70.3 percent cut in office supplies, 27.1

percent in repairs and maintenance, and 15.7 percent

in transport. In contrast, expenditure rose for the

national health insurance scheme Aasandha, service

procurement, and loan repayments.

Infrastructure investment also slowed sharply. Just

MVR 1.4 billion (USD 91 million) of the MVR 12.4 billion

(USD 807 million) Public Sector Investment Program

(PSIP) budget has been spent so far, with MVR 1.2

billion (USD 78 million) going to roads, bridges, and

airports. The Finance Ministry attributed the slowdown

to policy tightening on PSIP project selection and

oversight. Notably, MVR 801.1 million (USD 52 million)

was directed at resolving travel difficulties rather than

land reclamation or road construction, which

dominated last year’s PSIP outlays.

However, the government has made little progress in

securing foreign grants. Only MVR 94 million (USD 6.1

million)—just 3.6 percent of the MVR 2.6 billion (USD

169 million) target—was received in the first five

months of 2025. This is significantly below the MVR

143.7 million (USD 9.3 million) secured during the

same period last year, leaving MVR 2.5 billion (USD

162.5 million) in grants yet to be collected. [The Sun]

Despite the shortfall in grants, tax revenue remains

strong, accounting for 77.8 percent of total collections,

with MVR 11.6 billion (USD 756 million) raised by May

22. The government also confirmed repayment of a

USD 100 million loan with interest, originally secured

by the previous administration. [avas 1] [avas 2]

Maldives: Fish exports rise by 64.7 percent

in early 2025
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(lm) The Maldives recorded a 64.7 percent increase in

fish exports during the first four months of 2025,

according to data from the Maldives Monetary

Authority (MMA). Between January and April, total fish

exports reached 31,300 metric tons, up from 19,005

metric tons during the same period in 2024. Skipjack

tuna accounted for the majority of the rise, with

exports nearly doubling to 24,742 metric tons from

12,186 metric tons the previous year. [avas]

Maldives: Two new state-owned firms

launched to boost infrastructure and

financial sector development

(lm) President Mohamed Muizzu has established two

new state-owned enterprises (SOEs) in a coordinated

move to accelerate national development and support

the government’s economic transformation agenda.

The first, Infrastructure Development Solution

Company, was created on May 31; with an authorized

capital of MVR 100 million (USD 6.5 million), the

company is tasked with leading infrastructure

initiatives across both urban and rural areas, focusing

on construction, casting, and the use of modern

technologies. [The Sun 1]

Just days later, on June 1, the government announced

the formation of Greater Malé Financial District Limited,

a separate SOE aimed at transforming the Maldives

into a global financial hub. The company has an

authorized capital of MVR 1 billion (USD 65 million),

divided into 100 million shares at MVR 10 (USD 0.65)

each. The enterprise is designed to promote digital

financial services, financial tourism, banking

innovation, and digital real estate, and will play a

central role in implementing the government's new

masterplan for developing Hulhumalé—a reclaimed

island suburb of Malé—as the country’s financial

capital. [The Sun 2]

Maldives: State-owned enterprises secure

contracts for island health infrastructure

(db) The Maldivian government has awarded contracts

to three state-owned enterprises (SOEs) to construct

and expand healthcare facilities across 18 islands,

reinforcing the administration’s reliance on SOEs for

national development delivery. The contracts were

granted to Fenaka Corporation, the country’s main

public utility provider; Road Development Corporation

(RDC), responsible for transport and civil engineering
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projects; and Maldives Transport and Contracting

Company (MTCC), the country’s largest public

contractor specializing in infrastructure and maritime

works. [Avas]

Maldives: New state-run eyewear service

sparks opposition backlash over economic

policy

The Maldives government’s launch of a state-run

eyewear service at the country’s primary tertiary care

facility, the Indhira Gandhi Memorial Hospital (IGMH),

has become the latest flashpoint in a wider political

and economic debate over the country’s direction

under President Mohamed Muizzu. Framed as a move

to protect consumers from private sector price-

gouging—following the doubling of the Aasandha

subsidy for eyeglasses—the initiative reflects a broader

trend of expanding state involvement in sectors

traditionally dominated by small and medium

enterprises (SMEs).

While President Muizzu has defended the service as

necessary to prevent abuse of public health funds and

ensure affordable access to quality goods, the political

opposition sees a deeper shift underway. Former

Finance Minister Ibrahim Ameer, a senior figure in the

opposition Maldivian Democratic Party (MDP), warned

that the administration’s economic policy amounts to a

“war” on SMEs, undermining the private sector’s role in

national productivity. He linked the move to delayed

state payments, limited credit access, and a worsening

dollar shortage—all indicators of a stressed business

environment.

The episode marks more than just a dispute over

eyeglasses: it underscores a contested trajectory in

which the state’s expanding economic footprint is

increasingly viewed as crowding out private enterprise.

With over 91 percent of GDP attributed to the private

sector, and the state’s direct contribution standing at

just 8.6 percent in 2024, critics warn that the current

course risks politicizing markets and damaging long-

term economic resilience. [The Sun 1] [The Sun 2]

Maldives: State-owned development bank

under scrutiny

(lm) The Development Bank of Maldives (DBM), a newly

established state-owned financial institution

inaugurated in November 2024, is facing mounting
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public criticism after failing to pay any rent for its office

in the Allied Building for six months. According to a

Right to Information request submitted by an

opposition party lawyer, the bank owes the State Trade

Organization (STO)—which owns the premises—a total

of MVR 455,352 (approximately USD 29,598), based on

a monthly rent of MVR 75,892 (approximately USD

4,940).

Despite not yet commencing formal operations, the

Finance Ministry reported that over MVR 6.5 million

(approximately USD 423,000) had already been spent

on the bank as of March 25. The bank has also seen

key resignations, including that of its Chief Executive

Officer, who stepped down just seven months into his

term in March, followed by the resignation of a board

member in April.

The delay in operationalizing the bank, combined with

the high early costs and lack of transparency over

financial obligations, has drawn criticism from both the

public and the opposition. Nonetheless, Economic

Minister Mohamed Saeed has maintained that the

bank’s rollout remains on schedule. [The Sun]

Maldives: Three senior officers compete

for top police post amid leadership

reshuffle

(lm) Three senior police officials, including the current

acting Commissioner of Police, have formally applied

for the role of Commissioner of Police in the Maldives.

The Home Ministry confirmed that Deputy

Commissioners Ismail Naveen and Farhad Fikry, along

with South Police Commander Assistant Commissioner

Ahmed Shameem, submitted their applications by the

June 2 deadline.

The selection process will be overseen by the Police

Board, with the final appointment to be made by the

President based on a recommendation from the

Minister of Defense. The position has remained vacant

since April 26, following the resignation of former

police chief Ibrahim Shujau. His departure came in the

wake of public protests in Malé City, triggered by

allegations of a police cover-up in an investigation

involving a woman found injured after a fall from a

building.

The leadership transition has already seen internal

shifts. Although Farhad Fikry was initially named acting

police chief after Shujau’s resignation, the decision was

reversed within the hour, and the role was reassigned
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to Ismail Naveen, who has held the position since. [The

Sun]

Nepal: Royalist protests intensify amid

rising public discontent with political

leadership

(lm) Royalist protests demanding the restoration of

Nepal’s monarchy and Hindu statehood have

intensified since May 29, Republic Day, amid growing

public frustration with the country’s political

leadership. The movement—led by the Rastriya

Prajatantra Party (RPP), its splinter faction Rastriya

Prajatantra Party–Nepal (RPP-Nepal), and other

monarchist groups—has gained momentum since

March 28, when clashes between protesters and police

in Kathmandu marked a turning point in the

movement’s visibility and assertiveness.

On Republic Day, a national holiday marking the 2008

abolition of the monarchy and the declaration of a

federal democratic republic, the RPP and allied groups

organized a large rally in Ratnapark, directly countering

a government-led celebration hosted nearby by the

ruling Communist Party of Nepal–Unified Marxist-

Leninist (CPN-UML). While authorities had deployed

over 3,500 security personnel, both events concluded

without major incidents, despite accusations by

royalist leaders that police harassed and blocked

supporters at checkpoints. The RPP claimed that over

30,000 attended, while the Home Ministry placed the

figure closer to 7,000. RPP chair Rajendra Lingden

called the turnout a “referendum” on the current

system and pledged to continue the movement until

the abolition of the republic. [The Kathmandu Post 2]

[The Kathmandu Post 3]

As the protests continued in central Kathmandu, police

detained RPP-Nepal chair and former home minister

Kamal Thapa on June 1 for defying a protest ban

around the Narayanhiti Palace Museum—a key

symbolic site of Nepal’s former monarchy. Authorities

had declared the area a restricted protest zone until

July 8, prompting demonstrators to shift to

surrounding neighborhoods like Baluwatar. Thapa’s

arrest followed continued defiance of the restriction

order by pro-monarchy supporters. [The Kathmandu

Post 1]

Analysts suggest that the surge in royalist sentiment

stems less from nostalgia for monarchy and more

from deep-seated dissatisfaction with the current

system’s governance failures. While the political elite

and their networks have profited under the federal
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republic, many citizens perceive that their own

conditions have stagnated or worsened. This perceived

inequality, combined with institutional instability, has

provided royalist groups with fertile ground for

mobilization. One analyst characterized the current

moment as an “interregnum”—a period between

political orders, where the old has fallen and the new

remains unstable and contested. [The Kathmandu Post

1]

Nepal: Parliament deadlocked over visa

scandal as opposition demands home

minister’s resignation

(lm) Nepal’s federal Parliament has been deadlocked

since May 27 as opposition parties intensify their

demand for the resignation of Home Minister Ramesh

Lekhak over an alleged visit visa scandal. Lawmakers

from the Rastriya Swatantra Party, the Communist

Party of Nepal (Maoist Centre), and other parties have

obstructed proceedings, insisting that Lekhak step

down before they allow legislative business to resume.

Although the national budget was formally presented

on May 30, as required by Nepal’s Constitution, further

discussions remain stalled, with opposition parties

warning they will block all subsequent proceedings.

The political crisis stems from a May 22 raid by the

Commission for the Investigation of Abuse of Authority

(CIAA) at the Immigration Office of Tribhuvan

International Airport (TIA), the country’s primary

international gateway. The CIAA arrested the office’s

head, Tirtharaj Bhattarai—a joint secretary under the

Ministry of Home Affairs—and uncovered documents

allegedly exposing a network involved in smuggling

Nepali workers abroad using falsified visit visas.

Reports suggest that officials received thousands of

U.S. dollars per person trafficked. [AiR No. 21,

May/2025, 4]

Suspicions of higher-level involvement grew after

Bhattarai was transferred to the Home Ministry just

one day before his arrest. Additionally, officials from

Lekhak’s own secretariat are under CIAA investigation.

While no formal charges have been filed against the

minister, opposition leaders argue that his continued

tenure undermines the investigation’s credibility. They

have made his resignation, followed by the

establishment of a parliamentary inquiry committee, a

precondition for lifting the blockade. [The Kathmandu

Post 1] [The Kathmandu Post 2] [The Kathmandu Post

3]
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Despite repeated mediation attempts by Speaker

Devraj Ghimire, the deadlock remains. A parliamentary

party meeting is scheduled for June 2 to finalize the

opposition’s strategy ahead of budget debates starting

June 3. [The Kathmandu Post 4] [The Kathmandu Post

5] [The Kathmandu Post 6]

In response, Prime Minister KP Sharma Oli has strongly

defended Lekhak, calling the opposition’s demand

“biased, baseless, and unfair.” Speaking at a public

event on May 31, he argued that there is no legal basis

for the minister’s removal and emphasized that being

the superior of an official under investigation does not

constitute grounds for resignation. Oli also criticized

internal dissent within the ruling Nepali Congress—

particularly among leaders in the Shekhar Koirala

faction—who have joined the opposition in calling for

Lekhak to step down on moral grounds.

Oli, whose Communist Party of Nepal–Unified Marxist-

Leninist (CPN-UML) leads the current coalition

government in partnership with the Nepali Congress,

warned coalition partners not to air internal disputes

in public, urging them to resolve differences internally.

The coalition was formed in July 2024 under a

rotational leadership agreement that will see Oli hand

over the premiership to Nepali Congress President

Sher Bahadur Deuba in 2026. [The Kathmandu Post 7]

Nepal: Government unveils budget

targeting disaster recovery,

infrastructure, and modest growth

(lm) Nepal’s Finance Minister has presented the fiscal

year 2025–26 budget, projecting economic growth of

4.61 percent and unveiling a range of spending

priorities focused on disaster recovery, infrastructure,

and service delivery improvements. The economy’s

gross domestic product (GDP) is estimated at NPR

6.107 trillion (USD 44.6 billion), with agriculture

contributing 25.16 percent, industry 12.83 percent, and

services 62.01 percent. [The Kathmandu Post 1] [The

Kathmandu Post 3]

The government allocated NPR 18.5 billion (USD 135

million) for the reconstruction of infrastructure and

heritage sites damaged by recent earthquakes and

monsoon disasters. Disaster preparedness will be

strengthened through early warning systems and

expanded training for emergency personnel. [The

Kathmandu Post 2]

Additional highlights include improved fiscal

performance—boosted by a 12.6 percent rise in
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revenue and a reduction in the budget deficit

compared to the previous year—as well as record-high

foreign reserves, increased remittances, and a 57.2

percent surge in exports. Public infrastructure

indicators show near-universal electricity access and

robust digital connectivity, with 72 percent of

households using digital TV and internet penetration

exceeding 144 percent.

However, challenges persist. The finance minister

acknowledged that political instability has weakened

governance and service delivery, compounded by

delays in public service, limited digital infrastructure,

and poor coordination. Public enterprises continued to

struggle, with profits declining and dividend income

falling by over one-third. [The Kathmandu Post 1] [The

Kathmandu Post 3]

Nepal: Ruling Communist Party enforces

age cap for student leaders, faces

criticism over double standards

(lm) The Communist Party of Nepal (CPN) (Unified

Marxist–Leninist) (CPN-UML) of Prime Minister Oli has

imposed a 32-year age limit for candidates contesting

leadership positions in its student wing, the All Nepal

National Free Student Union, ahead of its general

convention from June 7 to 9.

While similar limits already exist in other student

groups such as those affiliated with the Nepali

Congress and the main opposition CPN (Maoist

Centre), the decision by the ruling party has drawn

criticism for being introduced at the last minute and

for lacking consistency with the party’s own leadership

practices. Critics pointed to the CPN-UML’s removal of

a 70-year cap for executive roles in 2023, which

allowed older leaders like party chair KP Sharma Oli to

remain in top posts, as evidence of double standards.

Internal dissatisfaction has grown, with some alleging

that the party may attempt to bypass elections

through consensus appointments favoring loyalists, as

seen recently in the youth and press wings. However,

student leaders have signaled readiness to push back

if party interventions override democratic processes.

[The Kathmandu Post]

Nepal: Government and teachers remain

deadlocked over key provisions in school

education bill
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(lm) Nepal’s government and the Nepal Teachers’

Federation—a national umbrella organization

representing public school educators—remain at odds

over several provisions in the pending School

Education Bill, despite a looming endorsement

deadline of June 29. Education Minister Raghuji Pant

had earlier requested a one-week extension to consult

with teachers, but three rounds of discussions have yet

to yield an agreement. Teachers have rejected a

revised draft prepared by a parliamentary subpanel,

calling it more regressive than the original and

accusing lawmakers of abandoning prior

commitments.

The dispute centers on several key demands. The bill

proposes that only 60 percent of permanent teaching

positions be filled through internal competition, with

the remaining 40 percent open to external candidates

—despite previous agreements favoring full internal

absorption of temporary teachers. The federation also

objects to a seven-year minimum service requirement

for automatic promotion and opposes provisions

placing school teachers under local government

jurisdiction, even though this aligns with Nepal’s

federal constitution. While the bill does allow limited

inter-local and inter-provincial transfers, union leaders

fear this offers insufficient flexibility.

Teachers are also pressing for permanent positions for

Early Childhood Development (ECD) facilitators,

inclusion in the Social Security Fund, rural hardship

allowances, and subsidized medical care at the Civil

Service Hospital. Some of these demands have been

partially addressed through the national budget, but

the government remains unwilling to make financial

commitments that would require billions of rupees in

new spending. Minister Pant told the parliamentary

committee that the state lacks the economic capacity

to fulfill earlier pledges in full.

At the same time, lawmakers are also divided on how

to regulate Nepal’s growing private school sector.

While there is general agreement that education

should not be run solely on commercial lines, there is

disagreement over proposals to convert all private

schools into educational trusts. The lack of political

consensus—both on private education and teachers’

job security—now threatens to derail the bill’s timely

passage, despite the ruling coalition’s written promise

to endorse it by the end of June. [The Kathmandu Post]

Nepal: Government to seize assets and

passports in cooperative fraud crackdown
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(lm) Nepal's government has announced a series of

measures to address widespread cooperative fund

embezzlement affecting millions of depositors. In the

fiscal year 2025–26 budget, Finance Minister Bishnu

Paudel pledged to confiscate passports and seize the

assets of cooperative operators and officials involved

in misappropriating depositor funds. These assets will

be auctioned, with proceeds used to compensate

victims through a newly established revolving fund.

An estimated 3 million individuals are affiliated with

over 34,000 cooperatives across Nepal, and thousands

of depositors have been protesting for years to recover

lost savings. To strengthen enforcement, the

government will also establish a Cooperative Loan

Recovery Tribunal (CLRT), functioning as a quasi-

judicial body to resolve disputes and facilitate claims.

This complements the National Cooperative Regulatory

Authority (NCRA), which was created via ordinance in

January 2025 but remains largely inactive due to

unfilled leadership posts.

While depositors and experts welcomed the budget

provisions, many remain skeptical about their

implementation, pointing to past promises that lacked

follow-through. Critics also called for more clarity on

the scope of asset seizures and integration of the

cooperative sector into broader economic productivity

strategies.

To enhance oversight and efficiency, the government

also proposed digitizing collateral registration and

release systems for banks, cooperatives, and other

financial institutions. A separate fund will guarantee

deposits of up to NPR 500,000 (USD 3,650), though

similar commitments in past budgets were never

enacted due to procedural gaps.

The Ministry of Land Management, Cooperatives, and

Poverty Alleviation has been allocated NPR 7.49 billion

(USD 54.7 million) for the coming fiscal year to support

these reforms. [The Kathmandu Post 1] [The

Kathmandu Post 2]

Nepal: Anti-corruption body files case

against former Sudurpaschim chief

minister

(lm) Nepal’s Commission for Investigation of Abuse of

Authority (CIAA) has filed a corruption case against

Dirgha Bahadur Sodari, former chief minister of

Sudurpaschim Province, for allegedly amassing wealth

disproportionate to his legal income.
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Sodari, who held office from April to August 2024 after

being appointed with backing from the Communist

Party of Nepal (Unified Marxist–Leninist) (CPN-UML),

the Communist Party of Nepal (Maoist Centre), the

Nagarik Unmukti Party, and an independent legislator,

resigned after the CPN-UML withdrew its support in

July, leaving his government in the minority. [The

Kathmandu Post]

Nepal: Former development bank CEO

arrested over embezzlement of USD 18.25

million

(lm) Nepal’s Central Investigation Bureau (CIB) has

arrested Rajendra Bir Raya, founding chairperson and

former chief executive officer of Karnali Development

Bank, a regional-level financial institution, on charges

of embezzling over NPR 2.5 billion (USD 18.25 million).

Raya served as CEO from 2019 to 2022 and also

chaired the bank’s board at various times. He is

accused of misappropriating large sums in collusion

with other former and current bank officials. The CIB is

investigating the case under Nepal’s Banking Offences

and Punishment Act.

A preliminary investigation by a committee formed in

December 2024—chaired by Om Prakash Mishra—had

already found misappropriations exceeding NPR 1.26

billion (USD 9.2 million) and recommended further

legal action. Others implicated include a former CEO,

former finance head, and the bank’s current CEO and

finance chief. [The Kathmandu Post]

Nepal: High Court acquits former minister

in 2008 murder case

(lm) The Janakpur High Court has acquitted

Mohammad Aftab Alam, a former lawmaker and

minister from the Nepali Congress—the largest party

in Nepal’s lower House and a leading member of the

ruling coalition—in the high-profile 2008 Rautahat

blast and murder case, overturning a life sentence

issued by the Rautahat District Court in April 2024.

The case originated from a deadly explosion in Rajpur,

Rautahat, on the eve of Nepal’s first Constituent

Assembly election in April 2008. The blast allegedly

occurred during the assembly of explosive devices for

election-related violence. Survivors were reportedly
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killed and incinerated in a brick kiln in an effort to

destroy evidence.

Alam, accused of orchestrating the attack, had been

held in custody since October 2019. On May 28, the

High Court ruled that the evidence was insufficient to

sustain the convictions against Alam and three co-

defendants, ordering their release. While the verdict

was welcomed by Alam’s supporters, victims’ families

voiced concern that the ruling undermines

accountability for political violence. [The Kathmandu

Post]

Nepal: Conflict victims reject transitional

justice appointments, plan international

outreach

(lm) Victims of Nepal’s decade-long Maoist insurgency

have rejected recent appointments to the country’s

two transitional justice commissions—the Truth and

Reconciliation Commission (TRC) and the Commission

of the Investigation on Enforced Disappeared Persons

(CIEDP)—arguing the selection process lacked

transparency, independence, and credibility. They

claim the recommendation committee, led by a former

chief justice, bypassed meaningful consultation and

excluded victim participation, despite nearly two

decades having passed since the signing of the 2006

Comprehensive Peace Agreement.

Citing political interference and power-sharing

motivations behind the appointments, victims’

representatives have appealed to the president to

intervene and are now preparing to petition

international actors, including the United Nations, to

support a victim-centered mechanism.

Some have also threatened to establish a parallel

citizen commission to publicly identify perpetrators

and challenge the legitimacy of the official process. The

newly appointed TRC and CIEDP chairs have pledged to

work within the mandates of the 2014 transitional

justice law and complete their work within four years,

but victim groups say they will not engage with the

current leadership. [The Kathmandu Post]

Nepal: Government absence from human

rights commission event raises concerns

over accountability
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(lm) The Government of Nepal did not attend the

National Human Rights Commission’s (NHRC) 25th

anniversary celebration, prompting criticism from the

commission. Prime Minister KP Sharma Oli was invited

as chief guest but declined hours before the event,

citing scheduling conflicts.

The NHRC interpreted the absence as a response to

recent statements in which it criticized the Prime

Minister's remarks about controlling the capital and

urged restraint to uphold democratic norms. The

commission also expressed concern over the low

implementation rate of its recommendations—only 15

percent fully enforced since its founding in 2000, with

no significant progress in the past four years. [The

Kathmandu Post]

Nepal: Government allocates USD 30.3

million to upgrade airport

(lm) Nepal has allocated NPR 4.15 billion (USD 30.3

million) to upgrade Tribhuvan International Airport

(TIA)—the country’s only international airport in

Kathmandu—into a boutique airport reflecting Nepali

cultural heritage. The move is aimed at improving

capacity and service standards amid growing air traffic.

The government also pledged to enhance aviation

safety and regional connectivity, including plans to

develop Pokhara International Airport into a tourism

hub and expand services at Gautam Buddha

International Airport for travelers and migrant

workers. [The Kathmandu Post]

Pakistan: High court to hear jailed ex-

prime minister’s appeal in land-for-bribe

case on June 5

(lm) The Islamabad High Court will begin hearing an

appeal by former Prime Minister Imran Khan and his

wife Bushra Bibi on June 5, challenging their

convictions in the so-called Al-Qadir Trust case. The

couple was sentenced in January—Khan to 14 years

and Bushra to 7—over allegations that they accepted

land as a bribe from real estate tycoon Malik Riaz

Hussain during Khan’s premiership. Prosecutors claim

the Al-Qadir Trust, a charitable foundation founded in

2018, was used as a front to legitimize the transfer.

The case is tied to the repatriation of GBP 190 million

(approximately USD 238 million) from the United
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Kingdom to Pakistan in 2019 after British authorities

investigated Hussain’s assets. Officials allege Khan’s

administration diverted the recovered funds to cover

fines owed by Hussain in an unrelated Karachi land

case rather than depositing them into the national

treasury.

The Pakistan Tehreek-e-Insaf (PTI), Khan’s party, insists

the charges are politically motivated and has lobbied

the court to expedite the appeal. This will be the first

hearing since the conviction, after months of

procedural delays. Khan remains imprisoned since

August 2023 and faces multiple other legal

proceedings. He accuses the current government and

military of using the judiciary to block his political

return—allegations both deny. [Arab News]

Pakistan: Child marriage criminalized in

Islamabad despite objection from Islamic

advisory body

(za/lm) Pakistan has formally criminalized child

marriage in the federal capital of Islamabad, setting

the legal minimum age for marriage at 18 for both men

and women.

The Islamabad Capital Territory Child Marriage

Restraint Act, 2025, signed into law on May 30,

introduces prison terms of up to seven years for family

members, clerics, or marriage registrars who facilitate

or coerce underage marriages. Any sexual activity

within such marriages involving a minor is now

considered statutory rape. Identity card verification is

required to confirm the legal age of both parties. [Arab

News 1]

The law, which replaces colonial-era provisions and

aims to address severe public health risks for

underage mothers, applies only to the federal capital.

It has sparked renewed calls for harmonized

nationwide standards, as child marriage remains

legally permissible in several Pakistani provinces.

According to national data, 29 percent of girls in

Pakistan are married before the age of 18, and 4

percent before the age of 15. In contrast, only 5

percent of boys marry before 18.

Despite its parliamentary backing, the legislation has

triggered opposition from the Council of Islamic

Ideology (CII)—Pakistan’s constitutional advisory body

on religious matters. In its 243rd session on May 27–

28, the CII declared the bill “un-Islamic,” citing

objections to the fixed marriage age and the

classification of underage unions as abuse. While the
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CII’s rulings are not legally binding, they carry

significant religious and political weight in Pakistan.

[Arab News 2] [Geo TV]

Pakistan: Polio campaign disrupted by

militant attacks as virus reaches new

region

(sn/lm) Pakistan’s latest nationwide polio immunization

drive has been disrupted by targeted violence and a

newly reported case in a previously unaffected region,

raising concerns over the persistence of the virus and

the safety of frontline health workers.

On May 27, a police officer assigned to protect a polio

vaccination team was shot and killed in Balochistan

province. The attack—condemned by national

authorities—highlights the continuing threat faced by

vaccination workers, particularly in remote and volatile

regions. A similar incident occurred in Gilgit-Baltistan a

day earlier, when gunmen opened fire on a vaccination

team. No injuries were reported in that case.

Despite these attacks, officials reported that 96

percent of the targeted children were vaccinated in the

first five days of the campaign. The effort forms part of

Pakistan’s “2-4-6 strategy,” a three-phase immunization

plan launched in September 2024 to boost coverage

before the high transmission season.

However, health authorities confirmed the eleventh

polio case of 2025 on June 2—this time in Diamer,

Gilgit-Baltistan. It marks the region’s first-ever case of

wild poliovirus and suggests the disease may be

spreading geographically despite intensified

vaccination efforts. Pakistan and Afghanistan remain

the only countries in the world where polio is still

endemic.

In 2024, Pakistan recorded 74 polio cases, including 27

in Balochistan. While the number represents progress

from the 20,000 cases annually in the early 1990s, the

campaign continues to face challenges from

misinformation, parental refusal, and militant threats.

Armed escorts remain a necessary but increasingly

vulnerable element of vaccination drives. [Arab News

1] [Arab News 2] [Arab News 3] [Dawn]

Pakistan: Rights activists briefly detained

during pro-Palestine protest in Islamabad
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(lm) Two senior human rights advocates were briefly

detained by police on May 30 outside the Islamabad

Press Club during a peaceful demonstration against

Israel’s ongoing war in Gaza. Legal representatives

later reported that the detainees were held without

access to counsel or family members and were

released later the same day. Upon exiting the station,

they continued to voice pro-Palestinian slogans.

The Islamabad Press Club, a central venue for protests

and press briefings in Pakistan’s capital, frequently

serves as a platform for activists and journalists to

raise public concerns. The protest was part of broader

civil society expressions of solidarity with Palestinians.

Pakistan maintains a policy of non-recognition of Israel

and supports the establishment of an independent

Palestinian state based on pre-1967 borders with

Jerusalem as its capital. [Arab News]

Protests in Gilgit-Baltistan Disrupt Trade

as Karakoram Highway Blocked for Third

Day

(za) A protest in Gilgit-Baltistan has intensified as

traders continue to block the Karakoram Highway

(KKH) for the third consecutive day, halting trade and

travel between Pakistan and China. The

demonstration, led by the Pak-China Traders Action

Committee, comprises local importers, exporters, and

various trade associations from Nagar, Hunza, and

Gilgit. Protesters are voicing opposition to the Federal

Board of Revenue's (FBR) policies, which they claim

have led to significant financial losses and joblessness

in the region.  [DAWN]

The primary grievances include the suspension of

trade at the Khunjerab Pass, the blockage of over 240

consignments at the Sost Dry Port for the past seven

months, and restrictions on barter trade with China's

Xinjiang province. Protest leaders argue that these

measures have economically devastated the local

population, who rely heavily on cross-border trade for

their livelihoods. They are calling for the clearance of

the stalled consignments, the facilitation of barter

trade under the 1985 border agreement, and the

destruction or auctioning of seized counterfeit goods

within Gilgit-Baltistan. [DAWN 2]

Despite the ongoing protests, the federal government

has yet to address the protesters' demands. A local

PML-N leader expressed frustration, stating that the

government is not serious about resolving the issue.

The protest continues to disrupt the lives of
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thousands, with long queues of vehicles and stranded

passengers on both sides of the blocked highway

[DAWN 3]

Pakistan: Pakistan State Oil plans to

diversify into emerging sectors

(sn) Pakistan State Oil (PSO) has announced plans to

diversify its operations into emerging sectors of the

energy market, focusing on modernized infrastructure,

reduced emissions, and renewable energy transitions.

The move was announced during a meeting between

PSO representatives and Pakistan’s Minister of

Petroleum.

The move comes amid a national and global shift in

sustainability trends, with Pakistan continuing to

reform its fossil fuel-reliant energy mix. The meeting

also presented an opportunity for PSO representatives

to brief the minister on the company’s performance,

which has maintained reliable fuel supplies

nationwide.

The minister highlighted the need for better policy

alignment and cross-sector coordination before also

meeting with representatives of the Oil Companies

Advisory Committee (OCAC). This meeting focused on

regulatory bottlenecks, broader sectoral reforms, and

profit margins. 

The PSO remains a major state-owned entity, marking

a significant milestone in the transition to renewables.

Pakistan has faced energy crises in the past and

continues to face issues such as high fuel import bills,

delayed infrastructure upgrades, and inconsistent

power supplies. Pakistan remains hopeful that the

renewable sector will provide more stable energy

output in the future. [Arab News]

Pakistan: Budget plans trigger investor

concerns despite easing inflation and

development push

(lm/za) Pakistan’s upcoming federal budget for fiscal

year 2025–26, to be presented on June 10, is shaping

up to be a delicate balancing act between fiscal

discipline under International Monetary Fund (IMF)

guidance, infrastructure-driven growth, and investor

sentiment rattled by expectations of new taxes. The

government has earmarked PKR 1 trillion (USD 3.5

billion) for development spending, prioritizing
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infrastructure, underserved regions, and social

programs. However, the broader economic outlook is

clouded by investor unease and warnings of capital

flight, particularly in the real estate sector.

Planning Minister Ahsan Iqbal outlined the budget’s

development thrust, with PKR 664 billion (USD 2.3

billion) dedicated to infrastructure—including energy,

transport, water, and housing—alongside earmarks for

underserved regions and social sectors. Key items

include PKR 120 billion (USD 426.7 million) for the N25

Chaman–Quetta–Karachi Expressway, PKR 150 billion

(USD 533.3 million) for social programs, and over PKR

130 billion (USD 472.3 million) for Azad Jammu and

Kashmir, Gilgit-Baltistan, and the tribal districts of

Khyber Pakhtunkhwa. Science and IT, governance

reform, and production sectors also receive targeted

support. [Arab News 1]

Defense spending is also expected to increase in the

upcoming budget, although no figures have been

disclosed. The current military budget stands at PKR

2.122 trillion (USD 7.53 billion), and calls for higher

allocations have followed the deadly May 2025 military

escalation with India, which ended in a U.S.-brokered

ceasefire.

However, the broader economic mood remains

cautious. Although annual inflation eased to 3.5

percent in May and external balances have improved,

uncertainty over taxation and IMF compliance

continues to suppress investor confidence. The KSE-

100 Index—Pakistan’s benchmark stock market index

tracking the performance of the 100 largest companies

listed on the Pakistan Stock Exchange—dropped 0.7

percent on May 27 amid speculation about higher

Capital Gains Tax (CGT) rates and dividend taxes, which

could reach up to 30 percent for non-filers.

Small investors say heavy taxation on dividends, bonus

shares, and brokerage commissions has eroded their

confidence, while leading analysts warn of a “bumpy

ride” for markets if budget expectations are not met.

Though some large investors hope for a growth-

oriented budget, much hinges on the IMF’s response to

Pakistan’s proposed deficit target of 4.9 to 5.1 percent

of GDP. [Arab News 2]

Meanwhile, Pakistan’s annual inflation rose to 3.5

percent in May—up from 0.3 percent in April—but

remained well below May 2023’s figure of 37.97

percent. According to the Pakistan Bureau of Statistics

(PBS), the eleven-month average Consumer Price Index

(CPI) inflation for FY25 now stands at 4.61 percent,

compared to 24.52 percent a year earlier. The latest

inflation reading surpassed government and brokerage
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projections and may complicate interest rate policy,

which was recently loosened after the central bank cut

its key rate to 11 percent in May. [Arab News 3]

Adding to fiscal anxieties, Pakistan’s construction

industry—responsible for employing over 10 million

workers—has raised red flags about capital flight.

Builders warn that unless tax burdens are eased,

especially transfer taxes and levies that can reach 40 to

60 percent, up to USD 30 billion could shift to foreign

real estate markets by 2028, especially in the Gulf and

the West. The sector, despite its estimated PKR 90

trillion (USD 319 billion) in capital depth, has seen its

GDP contribution fall from over six percent to just 2.6

percent.

With a national housing shortage exceeding 12 million

units, developers urge the government to implement

tax reforms and expand mortgage access to revive

domestic investment. While officials have signaled

openness to change, long-term investor confidence will

likely depend on the clarity, consistency, and credibility

of policy implementation. [Arab News 4]

Pakistan: Deadline to bid for national

airline extended to June 19

(lm) Pakistan has extended the deadline for submitting

expressions of interest to purchase its national carrier,

Pakistan International Airlines (PIA), from June 3 to

June 19. While the Ministry of Privatization cited the

upcoming Eid Al-Adha holiday and recent military

tensions with India as the official reasons, the

extension also underscores the government's ongoing

struggle to attract viable bids.

The sale is part of broader efforts to privatize loss-

making state-owned enterprises under a USD 7 billion

International Monetary Fund program. The

government is offering a 51 to 100 percent stake in

PIA, which has long faced severe financial and

operational difficulties.

A previous bidding round in October 2024 yielded only

one offer—USD 36 million for a 60 percent stake from

real estate firm Blue World City—well below the

government’s minimum target of USD 303 million.

Although six bidders had been pre-qualified, most

abstained due to concerns over policy unpredictability,

legal uncertainty, and aviation-sector taxation.

PIA’s reputation remains fragile following a 2020 EU

ban over pilot licensing irregularities and a fatal crash.

Although the European Union Aviation Safety Agency
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lifted the ban in 2024, investor confidence in the airline

and the wider privatization process remains limited.

[Arab News]

Pakistan: Crypto policy sends mixed

signals amid strategic bitcoin reserve and

regulatory overhaul

(sn) Pakistan’s approach to cryptocurrency remains

ambiguous despite a series of bold moves aimed at

establishing a formal digital asset regime.

On June 2, Finance Minister Muhammad Aurangzeb

chaired a meeting of the Pakistan Crypto Council (PCC)

—a government-formed advisory body established in

March 2025 to help craft legal and regulatory

frameworks for digital assets—to review a draft

regulatory framework and discuss the creation of a

new autonomous regulator for virtual assets. The

proposed Pakistan Virtual Assets Regulatory Authority

(PVARA) would oversee the country’s blockchain-based

financial infrastructure, building on a policy framework

introduced in April and aligned with international

Financial Action Task Force (FATF) standards.

Officials agreed to form a technical committee—

including representatives from the State Bank of

Pakistan (SBP), Securities and Exchange Commission of

Pakistan (SECP), Law Division, and Ministry of IT and

Telecom—to finalize legal and governance structures.

According to the Finance Ministry, the objective is to

ensure a secure, transparent, and innovation-friendly

environment that promotes responsible blockchain

adoption and safeguards investors. [Arab News 1]

However, the policy direction has been complicated by

Pakistan’s announcement of its first-ever government-

led strategic bitcoin reserve at the Bitcoin 2025

conference in Las Vegas. Finance and Crypto Minister

Bilal Bin Saqib unveiled the reserve as a U.S.-funded

asset under state custody, housed within a new

national Bitcoin wallet. The initiative was promoted as

a symbol of Pakistan’s commitment to decentralized

finance—not for speculative trading but as part of a

long-term strategic infrastructure. [Arab News 2]

Despite these high-profile announcements, the SBP

and Ministry of Finance reiterated that bitcoin remains

banned under current Pakistani law. The central bank

had already issued a 2018 advisory instructing

regulated institutions to refrain from engaging in

cryptocurrency transactions. A recent meeting of the

National Assembly’s Standing Committee on Finance

reaffirmed that bitcoin is not recognized as legal
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tender in Pakistan, and transactions remain illegal

under SBP and SECP regulations. [Dawn]

Further controversy emerged when the government

announced the allocation of 2,000 megawatts of

electricity to support bitcoin mining and AI data

centers. The International Monetary Fund (IMF) has

reportedly requested clarification on this move, citing

concerns over its compatibility with Pakistan’s ongoing

IMF program and the absence of prior consultation.

[The Express Tribune]

Pakistan: Asian Development Bank

explores carbon market collaboration

amid climate vulnerability

(sn) Pakistan and the Asian Development Bank (ADB)

have held talks to explore joint initiatives in carbon

markets, marking a new phase in Pakistan’s climate

strategy. The discussions focused on aligning climate

policy with carbon credit mobilization and the United

Nations’ Sustainable Development Goals, aiming to

reduce greenhouse gas emissions while generating

new financial streams for sustainable development.

Carbon markets enable the trading of carbon credits—

permits that allow emissions of carbon dioxide—

incentivizing emission reductions and investment in

green technologies. The meeting reaffirms Pakistan’s

intent to use climate action not only as an

environmental imperative but also as an economic

strategy.

The dialogue follows Pakistan’s adoption of its first

National Carbon Market Policy in November 2024,

designed to attract climate-resilient investment.

Despite more than USD 9 billion pledged for post-flood

recovery in recent years, Pakistan remains the fifth

most climate-vulnerable country globally, underscoring

the urgency of implementing adaptive and market-

based climate solutions. [Arab News]

Pakistan: At least 22 individuals wounded

in suspected drone strike

(lm) At least 22 people were wounded in a suspected

drone strike in Azam Warsak, a town in South

Waziristan, on May 27. The origin and operators of the

drone remain unknown, and a joint investigation by

security forces and civilian authorities is underway.
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The incident follows an earlier strike on May 5 in Mir

Ali, North Waziristan, where four children were killed

and five others injured, triggering province-wide

protests. In that case, thousands of residents blocked

roads with the victims' bodies, demanding justice and

transparency. Authorities have yet to determine who

was behind either attack, although militants have also

used drones in past operations against troops.

The strikes come amid renewed military operations

targeting Tehreek-e-Taliban Pakistan (TTP), an

insurgent group active in Khyber Pakhtunkhwa

province. The TTP, distinct from the Afghan Taliban,

has escalated attacks in the region, which includes

long-time militant strongholds like North and South

Waziristan. Civilian casualties during security

operations, including a deadly drone strike in Mardan

in March that killed 11 people, continue to fuel public

anger and demands for reform in counterinsurgency

tactics. [Arab News]

Pakistan: Militancy intensifies across

provinces as Islamabad escalates

accusations against India

(sn) Pakistan is facing a sharp uptick in militant

violence across Khyber Pakhtunkhwa (KP), Balochistan,

and parts of Punjab, with Islamabad intensifying its

accusations that India is orchestrating attacks through

separatist and extremist proxies. Over the past week,

at least 35 people—including militants, soldiers, and

civilians—were killed in a series of deadly incidents,

highlighting the persistence of armed insurgency

within Pakistan’s borders.

In KP, multiple security operations unfolded in North

Waziristan and Chitral districts. On May 30, six

militants were killed in an attempted assault on a

military checkpoint, while another was eliminated in a

separate operation. Four Pakistani soldiers, including a

junior officer, were also killed. Pakistan’s military

labeled the attackers as members of “Indian-

sponsored” groups—a claim that has become

increasingly prominent in official rhetoric, despite

repeated denials by New Delhi. The military also

reported killing seven additional suspected militants

elsewhere in KP in the same period. [Arab News 1]

Balochistan saw a parallel surge in violence. In Sorab

district, a senior local official was shot dead while

intervening in a militant attack in a crowded market.

The banned Baloch Liberation Army (BLA), which

Islamabad frequently links to Indian support, was

blamed for the killing. In Quetta, a magnetic IED blast

https://email.cpg-online.de/t/d-l-skrduc-l-ydj/
https://email.cpg-online.de/t/d-l-skrduc-l-ydt/


killed one civilian and injured four others. Further

south in Musakhail district, four militants allegedly

affiliated with the BLA and the Baloch Liberation Front

(BLF) were killed while attempting to plant explosives

along a major roadway. Earlier in the week, seven

suspected militants were killed during raids in Kachhi

and Kalat districts, with security forces recovering arms

and dismantling alleged hideouts. [Arab News 2] [Arab

News 3] [Dawn 1] [Arab News 4]

In Punjab, four militants were killed on June 1 in Dera

Ghazi Khan district during a police raid based on

intelligence indicating cross-border militant movement.

The district, which borders KP and Balochistan, has

increasingly featured in official narratives about

militant infiltration and provincial spillover effects.

[Arab News 5]

The past week’s escalation follows a four-day military

confrontation between India and Pakistan earlier this

month, triggered by a terrorist attack on tourists in

Indian-administered Kashmir. New Delhi blamed the

attack on Islamabad, which has denied involvement.

The clash marked the most serious cross-border

exchange between the two nuclear-armed neighbors

in over two decades and fueled Pakistan’s renewed

accusations that India is financing Baloch separatists

and religiously motivated groups to destabilize the

country. India rejects the allegations and counters that

Pakistan continues to support insurgency in Kashmir.

Recent data confirms a five percent rise in militant

activity between April and May, with 85 attacks causing

113 deaths and 182 injuries. Balochistan and KP

remain the most severely affected, accounting for 82 of

the reported attacks. Despite the overall increase in

violence, observers noted that militants have not

escalated their operations to the extent feared during

the India–Pakistan standoff. [Dawn 2]

Pakistan: Senior Daesh operative arrested

in joint intelligence operation with Turkey

(za) A senior member of the Islamic State (Daesh), a

militant Islamist group designated as a terrorist

organization by the United Nations and many

countries, has been arrested in a joint intelligence

operation conducted by Pakistan’s Inter-Services

Intelligence (ISI) and Turkey’s National Intelligence

Organization (MIT). The arrest took place in a border

region linking Pakistan and Afghanistan.

Ozgur Altun—known by the codename “Abu Yasir Al

Turki”, reportedly the highest-ranking Turkish national
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within Daesh, was wanted by Turkish authorities for

organizing attacks on civilian targets, including concert

venues, in Turkey and other European countries. He

was also instrumental in managing the group’s media

and logistics operations.

According to Turkish and Pakistani sources, MIT had

tracked Altun’s role in coordinating the transfer of

foreign fighters from Europe and Central Asia into the

Afghanistan–Pakistan corridor. [Geo News] [Daily

Sabah]

Pakistan: Navy conducts readiness drill to

defend ports from asymmetric threats

after India standoff

(lm) The Pakistan Navy carried out a two-day maritime

security exercise to enhance defense readiness against

sub-conventional and asymmetric threats targeting

major ports and harbors. The drill, held in the Arabian

Sea, comes weeks after Pakistan and India engaged in

a four-day military conflict involving jet, drone, missile,

and artillery strikes that killed around 70 people. The

navies did not directly engage, but reports suggest that

India’s aircraft carrier Vikrant maneuvered toward

Karachi before being deterred from entering Pakistani

waters. [Arab News]

Pakistan: Over 200 prisoners escape

Karachi jail after earthquake damages

facility

(lm) A total of 213 inmates escaped from Malir prison

in Karachi on June 3, following a jailbreak triggered by

structural damage during an earthquake the previous

night. According to Sindh’s police chief, the inmates

fled after the prison’s outer gate was breached while

detainees had been temporarily relocated from their

cells for safety reasons. By the morning of June 3, 78 of

the escapees had been re-apprehended.

One prisoner was killed and at least five others—

including inmates and police officers—were injured

during the unrest, which erupted as law enforcement

attempted to regain control amid the chaos. [Arab

News]

Seychelles: Ruling party nominates

presidential, legislative candidates ahead
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of September elections

(lm) The ruling party Linyon Demokratik Seselwa (LDS)

has officially announced its candidates for Seychelles’

upcoming September 2025 executive and legislative

elections. Incumbent President Wavel Ramkalawan will

seek a second five-year term, with Vice President

Ahmed Afif running again as his deputy. The LDS also

presented its 26 candidates for the National Assembly,

making it the first party to unveil its full slate.

The announcement took place at a party convention

under the theme “Stability and Progress for

Seychelles,” where both the presidential ticket and

legislative candidates were endorsed by acclamation.

Ramkalawan claimed the country is on a positive

trajectory under LDS leadership despite recent

challenges and expressed confidence in securing both

the presidency and control of all 26 legislative districts.

Seychelles’ presidential and legislative elections are

scheduled for September 2025. The LDS has been the

governing party since its electoral victory in 2020,

which marked the country’s first peaceful transfer of

power to the opposition since independence.

[Seychelles Nation]

Sri Lanka: Opposition nominates Colombo

mayor

(lm) Sri Lanka's Election Commission has formally

gazetted the names of members appointed to 164

local authorities, including the Colombo Municipal

Council (CMC)—the capital’s most prominent local

body. The publication follows delays caused by internal

deadlocks in some councils, where no party gained an

outright majority. Over 170 local bodies, including

several urban centers, remain pending. [SCRIBD]

[adaderana]

In the CMC, the opposition plans to nominate

Mohideen Rifki Badurdeen, a Colombo Municipal

Councillor from the Sarvajana Balaya party, as the

Council's Mayor. The Sarvajana Balaya party, led by

media mogul and lawyer Dilith Jayaweera, is a political

alliance founded in 2024. Positioned from centre-left to

far-left, it encompasses a broad ideological spectrum,

including Sinhalese nationalism and socialism. The

alliance includes parties such as the Mawbima Janatha

Pakshaya and the Communist Party of Sri Lanka. [Daily

Mirror 1]

Separately, the ruling National People's Power (NPP)

alliance has faced allegations of attempting to bribe
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newly aligned independent councillors in the

Matugama Pradeshiya Sabha, who have declared

support for the main opposition Samagi Jana

Balawegaya (SJB). The councillors alleged financial and

political incentives, though no evidence has yet been

released publicly. [Daily Mirror 2]

Sri Lanka: Former police chief links

southern officers to drug syndicate amid

ongoing inquiry

(lm) Former Sri Lankan Inspector General of Police

(IGP) Deshabandu Tennakoon, currently suspended

from office and facing serious legal scrutiny, has

alleged that several police officers in the country’s

Southern Province are collaborating with a narcotics

network tied to the underworld figure known as Harak

Kata. The claim was made during proceedings of a

special commission of inquiry investigating misconduct

during Tennakoon’s controversial tenure.

The case centers on a December 2023 shooting in

Weligama, which prompted a criminal investigation

and an open warrant for Tennakoon’s arrest in

February 2025. After evading arrest for several weeks,

he surrendered to the Matara Magistrate’s Court on

March 19 and was subsequently remanded.

Tennakoon's legal counsel argued that evidence

against him largely stems from politically affiliated

sources, especially supporters of the National People’s

Power (NPP) party. The commission, chaired by a

Supreme Court justice, underscored the need for

neutrality and confirmed that witnesses from all

backgrounds would be heard. [Daily Mirror]

Sri Lanka: Government denies claims of

cabinet reshuffle or prime ministerial

change

Sri Lanka’s Agriculture Minister has dismissed recent

media reports suggesting an impending cabinet

reshuffle or a change in the prime minister. Speaking

on May 28, the minister affirmed that no such

discussions have taken place within the government

and denied any internal discord. He criticized the

media for fueling speculation and stated that such

claims were baseless and disruptive. [Daily Mirror]
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Sri Lanka: Finance Secretary to retire and

take up post at Asian Development Bank

(lm) Finance Secretary Mahinda Siriwardana will retire

from his position at the end of June 2025, President

Anura Kumara Dissanayake announced during the

launch of National Tax Week. After retirement,

Siriwardana will assume a new international role as an

Alternate Executive Director at the Asian Development

Bank (ADB), where he will represent Sri Lanka

alongside six other member countries. [Daily Mirror]

Sri Lanka: Deputy minister warns of

railways overhaul amid growing public

frustration

(lm) Sri Lanka’s Deputy Minister of Transport has

warned of a potential administrative overhaul of the

Railways Department, citing ongoing inefficiencies that

are impacting public services. Speaking on May 28, the

deputy minister expressed frustration over alleged

internal sabotage and poor management, which he

said have compromised train operations and caused

hardships for passengers. While he acknowledged the

dedication of frontline personnel such as station

masters and train crews, he criticized the department’s

leadership and warned that administrative control

could be transferred if the situation does not improve.

[Daily Mirror]

Sri Lanka: Former sports minister and

state retail chief sentenced for misuse of

public resources

(db) Sri Lanka’s High Court on May 29 sentenced two

former officials—ex-Sports Minister Mahindananda

Aluthgamage and former state retail head Nalin

Fernando—to 20 and 25 years of rigorous

imprisonment, respectively, over the misuse of public

funds during the 2014 presidential election period.

Both were found guilty of causing a government loss

exceeding LKR 53 million (approximately USD 180,000)

by distributing sports equipment, including carrom and

checker boards imported by Lanka Sathosa, the state-

run retail network, to sports clubs for political

purposes. The court ruled they had abused their

official positions to influence voters, violating anti-

corruption laws.
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The convictions, secured by the Commission to

Investigate Allegations of Bribery or Corruption

(CIABOC), mark the first high-profile rulings since the

National People’s Power (NPP) government came to

power. CIABOC emphasized the case should serve as a

deterrent and a reaffirmation of legal accountability for

public officials.  [Ada Derana] [Daily Mirror 1] [Daily

Mirror 2]

Following the verdicts, Public Security Minister Ananda

Wijepala revealed that the government had instructed

the Criminal Investigation Department (CID) to

expedite over 20 additional corruption cases involving

former parliamentarians and officials. Many of these

cases, dating back 10 to 15 years, were previously

neglected. Some are now being transferred to the

Financial Crime Investigation Division (FCID), which has

recently been reactivated and is receiving additional

resources.

The ongoing anti-corruption campaign, central to the

NPP’s 2024 election pledges, has already led to the

remand of other former ministers, including Keheliya

Rambukwella (former Health Minister), Prasanna

Ranaweera (former State Minister for Public Security),

and Mervyn Silva (former Minister of Public Relations

and Public Affairs). [Daily Mirror 3]

Sri Lanka: Bar Association urges urgent

appointment of Right to Information

Commission chair

(lm) The Bar Association of Sri Lanka (BASL) has called

on the Constitutional Council to urgently recommend a

new Chairperson for the Right to Information (RTI)

Commission, citing the essential role the position plays

in upholding citizens’ access to information and

ensuring the Commission’s effective functioning.

In a letter sent on June 2, the BASL expressed concern

that the position has remained vacant since the

resignation of former Chairperson, retired Supreme

Court Judge Upali Abeyratne, on March 9, 2025. The

BASL emphasized that the RTI Commission,

established under the Right to Information Act No. 12

of 2016, cannot operate efficiently or discharge its

statutory duties in the absence of a chair. [Daily Mirror]

Sri Lanka: Opposition MP warns media

regulation should only target personal

insults
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(lm) Sri Lankan opposition lawmaker S.M. Marikar

criticized the government’s push to regulate social

media, arguing that any such regulation should be

strictly limited to curbing personal insults. Marikar

stated that while preventing the promotion of violence

is justifiable, it would be unacceptable for authorities

to censor past remarks made by politicians. His

comments followed a recent police statement

suggesting that media outlets should refrain from

highlighting past incidents of violence. [Daily Mirror]

Sri Lanka: Government focuses on

boosting exports with new industrial plan

(db) On May 28, 2025, President Anura Kumara

Dissanayake convened a meeting at the Presidential

Secretariat to address the difficulties Sri Lanka’s export

sector must deal with. The discussion involved leading

figures from the Industry and Entrepreneurship

Development Ministry as well as officials from the

Finance and Planning Ministry.

The focus of the meeting was laid on the Dissanayake

administration’s strategy for reinforcing local

manufacturing and shifting towards an economy that

prioritizes exports. A significant portion of the

discussion was dedicated to creating a comprehensive,

long-term plan for industrial growth aimed at tackling

the existing obstacles within the export industry.

Against this backdrop, various proposals and strategies

to achieve this objective were presented to President

Dissanayake.

Among the high-ranking officials who took part in the

deliberations were Sunil Handunnetti, the Minister of

Industry and Entrepreneurship Development;

Chathuranga Abeysinghe, the Deputy Minister;

Mahinda Siriwardana, the Finance Ministry Secretary;

Thilaka Jayasundara, the Secretary of the Industry and

Entrepreneurship Development Ministry; and Russell

Aponsu, a Senior Additional Secretary to the President.

[Daily News]

Sri Lanka: President launches tax reform

drive

(lm) Sri Lankan President Anura Kumara Dissanayake

has inaugurated the government’s new online tax

platform by becoming the first individual to file tax

returns for the 2024–2025 assessment year. His action

marked the start of National Tax Week, which runs
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from June 2 to June 7 and aims to raise awareness

about taxation, improve compliance, and broaden the

national tax base under the theme “Badhu Shakthi”

(“Power of Tax”).

As part of the tax reform campaign, President

Dissanayake announced that he had already reduced

expenditures under the President’s budget,

underscoring his pledge to ensure that every rupee of

public money is protected. He also issued a firm call to

both individuals and businesses to fulfill their tax

obligations, noting alarmingly low compliance rates:

only 43 percent of companies and just 23 percent of

individual income tax filers submitted returns for the

previous assessment year. [Daily Mirror 1]

Rejecting calls for tax relief, Dissanayake stressed that

no one should request tax revisions, arguing that the

current tax system is vital for Sri Lanka’s economic

recovery. He stated that the government is prepared to

support businesses with essential infrastructure—such

as electricity, water, and roads—but warned that this

must be matched by fair and timely tax contributions.

[Daily Mirror 2]

He further pledged legal action against tax abuse and

vowed to dismantle what he described as a deeply

entrenched “shadow system” of corruption and

racketeering. Dissanayake criticized prior tax reforms

as politically motivated rather than economically sound

and assured that under his administration, no

decisions would be made for political convenience at

the expense of public interest. [Daily Mirror 3]

However, the launch of this fiscal discipline campaign

coincided with sharp criticism from the Committee on

Public Enterprises (COPE), which revealed that the Sri

Lanka Bureau of Foreign Employment (SLBFE) spent

more than LKR 1.3 billion (USD 4.4 million) in 2024 on

two programs not included in its annual action plan

and executed without prior planning. COPE noted that

only LKR 2 million (USD 6,770) is typically allocated for

such initiatives annually, raising questions about

whether the large-scale expenditures delivered

meaningful results. The committee also flagged

irregularities such as a steep rise in trade stall costs

from LKR 170,000 to LKR 500,000, and COPE’s chair

labeled the spending wasteful and lacking in

accountability. [Daily Mirror 4]

Sri Lanka: Government set to launch

Starlink services pending final technical

clearance
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(lm) Sri Lanka is preparing to roll out Starlink satellite

internet services following the completion of all

required government procedures. The only step

remaining before activation is the receipt of technical

dashboards from Starlink, after which operations can

begin without delay.

Starlink, operated by U.S.-based company SpaceX, is a

low-earth orbit satellite network designed to provide

high-speed internet access in underserved and remote

areas. The announcement follows a high-level meeting

in Singapore between Sri Lanka’s Deputy Minister of

Digital Economy, Eranga Weeraratne, and the U.S.

Department of State’s Coordinator for International

Communications and Information Policy. [Daily Mirror]

Sri Lanka: Government updates list of

banned groups and individuals

(lm) Sri Lanka’s Ministry of Defence has issued a new

gazette revising the list of proscribed organizations

and individuals. The updated list, released on May 30,

includes 15 banned groups and 217 individuals. The

revised list slightly narrows the previous version, which

named 222 individuals in February 2025.

Among those that remain banned are the Liberation

Tigers of Tamil Eelam (LTTE), a separatist militant

group that waged a decades-long civil war to establish

an independent Tamil state, and the Tamil

Rehabilitation Organisation, once accused of serving as

a front for LTTE fundraising and logistics. [Daily Mirror]

Sri Lanka: Kandy District nears high-risk

status due to Dengue fever cases surging

(db) On May 29, 2025, health officials issued a warning

regarding the escalating prevalence of Dengue fever in

the Kandy District, indicating that the region is

approaching a critical level for the mosquito-borne

illness.

Speaking to the District Coordinating Committee,

Community Health Officer Dr. Suranga Fernando

stated that the spread of the potentially fatal disease is

nearing epidemic proportions. He noted that the

Yatinuwara region, as well as the Kandy Municipal

area, currently have the highest incidence of confirmed

Dengue cases.

Dr. Fernando clarified that an area is designated as

high-risk when the weekly count of patients exceeds
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100. Worryingly, the Kandy District has surpassed this

mark, with a total of 340 cases in May alone, including

116 cases in the most recent week.

In response to this growing threat, health authorities

are urging residents to exercise caution, eradicate

potential mosquito breeding sites, and promptly seek

medical care if they develop symptoms suggestive of

Dengue fever. [Daily Mirror]

Sri Lanka: 16 police officers reassigned in

administrative reshuffle

(lm) 16 Officers-in-Charge (OICs) of the Sri Lankan

police have been transferred to new posts effective

immediately. The move includes five Inspectors and

eleven Chief Inspectors, and was approved by the

National Police Commission. Authorities described the

transfers as part of a standard administrative

reshuffle, with no indication of disciplinary or political

motivations. [Daily Mirror]
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Brunei: Trade performance rises 12.3

percent in March 2025

(ga) Brunei’s total trade in March 2025 increased by

12.3 percent to BND 2,015.0 million (USD 1.56 billion)

compared to February 2025.
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This growth was supported by an 11.1 percent rise in

exports, which reached BND 1,255.0 million (USD 928.7

million), and a 14.4 percent increase in imports, valued

at BND 760.0 million (USD 562.4 million). Mineral Fuels

remained the leading export commodity, accounting

for 77.5 percent of total exports, followed by Chemicals

(20.3 percent) and Machinery and Transport

Equipment (1.1 percent). The top export destinations

were China (20 percent), Australia (15.4 percent), and

Japan (14.2 percent).

On the import side, Mineral Fuels constituted 67.5

percent of total imports, with Machinery and Transport

Equipment at 9.4 percent, and Food at 8.4 percent.

Malaysia was the largest import partner (27.3 percent),

followed by Nigeria (14.0 percent) and Papua New

Guinea (9 percent). The trade balance rose by 6.3

percent from the previous month, driven by the

increase in exports.

For end-use classification, Intermediate Goods made

up the largest portion of imports at 59.5 percent,

followed by Capital Goods at 36.9 percent, and

Consumption Goods at 3.6 percent. [Department of

Economic Planning and Statistics Brunei]

Cambodia: First joint congress highlights

social protection and economic priorities

(gm) Cambodia’s National Assembly (NA) and Senate

held their first joint congress on June 2, chaired by

Senate President Hun Sen and NA President Khuon

Sudary. Prime Minister Hun Manet attended the two-

day event, focusing on social protection, the informal

economy, and agriculture.

Hun Manet highlighted Cambodia’s progress in

expanding universal health coverage, noting a 3 million

increase since August 2023, bringing total coverage to

7.9 million. He also detailed the government’s

expansion of the social protection system, including

social assistance programs and vocational training for

vulnerable youth.

The congress also emphasized the informal economy,

calling for greater private sector collaboration to boost

job creation and social protection. Agricultural

discussions stressed rural development, support for

small-scale farmers, and food security. [Khmer Times]

[Vietnam+] [Cambodian People’s Party]
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Cambodia: Prime Minister calls for

increased enrolments in technical and

vocational programs

(gm) Prime Minister Hun Manet has urged increased

youth enrolment in Technical and Vocational Education

and Training (TVET) to meet the 1.5 million-target. The

call comes ahead of the 8th National TVET Day 2025,

aimed at raising awareness of TVET’s role in national

development.

Hun Manet directed the Ministry of Labor and

Vocational Training (MLVT) to coordinate nationwide

celebrations, involving public and private sectors and

media outlets to promote TVET.

The government’s social assistance program for

vocational training targets youth from poor families,

offering free training and a stipend. By April 2025, over

110,000 youths had registered, with 13,000 completing

their training. MLVT continues to promote TVET

through regional outreach, social media, and dedicated

hotlines to increase enrolments and improve youth

employability. [Khmer Times]

Cambodia: Nearly 5000 involved in online

scam operations arrest in past two years

(dql) Cambodian authorities have dismantled 47 online

scam operations and arrested 4,840 individuals from

27 countries over the past two years, in a broad

crackdown on cybercrime and human trafficking. The

update was delivered by Secretary of State Sok Phal,

Chairman of the Commission for the Suppression of

Online Scams, during a press conference at the

Ministry of Interior.

Of those arrested, 579 were women, and only 214

were officially identified as human trafficking victims.

The rest were classified as perpetrators or

accomplices. Most of the detainees were foreign

nationals, with Chinese citizens making up the largest

share—highlighting the transnational nature. [Khmer

Times 1]

A separate report of the Anti-Drug Department

unveiled 10,487 suspects in drug-related cases were

arrested during the first five months of 2025, marking

a 12 percent increase from 9,369 over the same period

in 2024, Among those apprehended were 250

foreigners, including 20 women.
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Authorities seized 1.78 tons of illicit drugs from January

to May, a 62 percent drop from 4.71 tons in the same

period last year. [Khmer Times 2]

Indonesia: Rare joint appearance of

Prabowo, Gabran and Megawati   

(th/dql) President Prabowo Subianto and Vice

President Gibran Rakabuming Raka made a rare joint

appearance with former president Megawati

Soekarnoputri at the Pancasila Day commemoration in

Jakarta on June 2, signaling a thaw in their long-

standing political tensions.

The joint appearance at the ceremony marked the first

public encounter between Megawati and Gibran since

the 2024 presidential election, in which Prabowo and

Gibran triumphed over Ganjar Pranowo, the candidate

of Megawati’s Indonesian Democratic Party of Struggle

(PDI-P).

The appearance was especially notable given the

political fallout in 2023 when Prabowo selected Gibran,

then a PDI-P member and son of President Joko

Widodo, as his running mate—a move seen by some in

the party as a betrayal.

Observers noted the symbolism in the event’s

choreography—Prabowo walking beside Megawati,

with Gibran behind—suggesting a gesture of respect

and reconciliation. [Jakarta Globe] [Antara]

Indonesia: Government’s official history

project sparks backlash

(th) The Indonesian government’s plan to publish an

“official” national history has sparked strong criticism

from scholars and human rights activists, who argue

that the project omits key events and promotes a

selective narrative aligned with political interests.

Critics say the draft, prepared under the direction of

Culture Minister Fadli Zon—a close ally of President

Prabowo Subianto—overlooks major historical

episodes, including the 1997 financial crisis, anti-

Suharto protests, anti-Chinese riots, and human rights

abuses allegedly linked to Prabowo during his time as

a military commander.

Prabowo continues to face longstanding allegations of

human rights violations stemming from his military

career, particularly during the late 1990s. Prabowo was
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discharged from the military in August 1998, following

allegations of involvement in human rights abuses,

particularly related to the forced disappearances of

political activists. A military council found him

responsible for exceeding orders, leading to his

removal. However, he has never faced criminal

prosecution.

The Ministry of Culture claims the project aims to

eliminate colonial bias, integrate new archaeological

discoveries, and strengthen national identity ahead of

Indonesia’s 80th Independence Day in August 2025.

However, concerns have been raised over the lack of

transparency and inclusivity, with scholars warning

that allowing the government to control historical

narratives risks authoritarianism.

While Culture Minister Zon denies political bias and

insists that over 100 experts were involved in the

project, internal disputes have reportedly led to

resignations, including one professor asked to write

outside his area of expertise. The controversy

highlights deep concerns that the government is

attempting to shape history to suit present-day

political agendas, rather than offering an accurate and

inclusive account of Indonesia’s past. [ABC News]

In a related development, members of the Alliance for

the Openness of Indonesian History (AKSI) has

launched a public petition, to encourage citizens to

participate in their movement which demands history

to be written in a transparent and equitable manner.

[Tempo]

Indonesia: Government moves to end age

discrimination in hiring

(th/dql) The Indonesian government is advancing

efforts to eliminate age-based discrimination in hiring. 

A circular issued by the Ministry of Manpower on May

28 directs domestic and foreign employers to drop age

restrictions, including in ads targeting people with

disabilities. Exceptions are allowed only when age is

directly relevant to the role and must not unfairly

disadvantage applicants. [Jakarta Globe]

While labor unions welcomed the move, they also

called for enforceable regulations. Employer groups,

however, expressed concerns about managing a

potential surge in applicants.

The circular, though not legally binding, reflects

growing regulatory oversight and could pave the way

for inspections or future enforcement. It forms part of
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broader labor reforms under President Prabowo

Subianto, including a recent ban on employers

withholding workers’ original diplomas and personal

documents. These efforts build on earlier policy shifts,

including the contested 2023 revision of the job

creation law.

The law was criticized for favoring business interests

over labor rights, with labor groups contending that it

prioritizes deregulation and foreign investment at the

expense of workers’ welfare. The government,

however, insists that the law stimulates economic

growth and job creation.

The government is also drafting a ministerial

regulation to define and potentially sanction

discriminatory hiring practices based on age,

appearance, marital status, religion, or ethnicity—

aligning with constitutional protections for equal

employment.

Indonesia’s move follows regional trends, with

Thailand, Malaysia, and Singapore implementing

similar anti-discrimination measures in employment

laws and guidelines. [South China Morning Post]

Indonesia: Government faces concerning

layoff numbers

(dql) Indonesian President Prabowo Subianto has

announced plans to establish a national labor welfare

council composed of labor leaders and prominent

public figures to advise on workers’ rights policies.

Meanwhile, the Labor Party and a coalition of trade

unions have called for a national layoff task force to

provide accurate data and coordinate strategies

addressing layoffs. [Tempo.co]

Labor Party President Said Iqbal reported that at least

70,000 workers lost their jobs between January and

April as over 80 companies conducted layoffs. The

Employers Association (Apindo) warned this figure

could rise to 250,000 by year-end.

Indonesia’s labor force reached 153.05 million in

February, growing by 3.67 million year-on-year. While

the overall unemployment rate slightly declined to 4.76

percent, youth unemployment remains high at 16.16

percent among those aged 15–24, compared to just

1.67 percent for those 60 and older. Despite the

marginal drop in the unemployment rate, the total

number of unemployed increased by 80,000 due to the

expanding labor force. [Jakarta Globe]
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Indonesia: Large electricity investment

launched

(dql) The Energy and Mineral Resources Ministry

(ESDM) has launched a major initiative to expand

electricity infrastructure across Indonesia, including

remote areas. Over the next decade, the government

plans to develop a 47,758-kilometer transmission

network to connect renewable energy power plants

with Perusahaan Listrik Negara (PLN) substations for

nationwide distribution. [ESDM, in Indonesian]

Outlined in PLN’s 2025–2034 Electricity Supply

Business Plan (RUPTL), the “Green Enabling Supergrid”

aims to interconnect renewable energy sources

directly to households. PLN targets the construction of

63,000 kilometers of transmission lines by 2040, with

48,000 kilometers to be completed by 2034.

The nearly USD 35 billion initiative is part of the

government’s efforts to increase the share of

renewable energy in the national electricity mix to 23

percent, up from the current 15–16 percent. It is

expected to create over 880,000 jobs in manufacturing,

construction, operations, and maintenance. [The

Jakarta Globe]

Indonesia: President Prabowo warns of

foreign-backed efforts to divide country

(dql) During the June 2 Pancasila Day ceremony,

President Prabowo Subianto alleged that foreign

interests are funding local NGOs to create division

within Indonesia under the guise of promoting

democracy, human rights, and press freedom. Without

naming specific countries or organizations, he claimed

such interference has long targeted Indonesia.

Prabowo emphasized that while he supports

international cooperation, Indonesians must remain

vigilant and avoid foreign manipulation. He urged

national unity, warning that internal divisions serve

those who oppose Indonesia’s strength and prosperity.

[Jakarta Globe]

Indonesia: Malaysian flagged vessels

seized
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(dql) Two Malaysian-flagged fishing vessels were seized

by Indonesian maritime authorities for illegal fishing in

the Malacca Strait, resulting in the arrest of seven

Indonesian crew members. The vessels were

intercepted by a Ministry of Maritime and Fishery

Affairs’ patrol boat after failing to produce valid

Indonesian permits and using banned trawl nets.

The crew members admitted to regularly bribing

border officials—about IDR 2 million (USD 123) per

crossing—to enter Malaysian waters from Tanjung

Balai Asahan. Although flying Malaysian flags, both

vessels were manned entirely by Indonesian nationals

working for Malaysian employers.

Authorities estimate the operation caused an

economic loss of IDR 19.9 billion (USD 1.2 million). The

first vessel, SLFA 5210 (43 GT), carried 300 kg of illegal

catch and four crew members. The second, SLFA 4584

(27 GT), had 150 kg of fish and three crew members.

So far this year, a total of 13 foreign fishing vessels

have been captured, including five Philippine, four

Vietnamese, three Malaysian, and one Chinese.

[Jakarta Globe]

Laos: USD 14 million trade surplus

recorded for April

(dql) Laos has reported signs of economic

improvement in 2025, highlighted by a trade surplus

and declining inflation, Prime Minister Sonexay

Siphondone announced at the May 31 cabinet

meeting.

In April, total trade excluding electricity reached over

USD 1.57 billion, with exports at USD 813 million and

imports at USD 757 million, resulting in a trade surplus

exceeding USD 14 million. Despite slight declines from

March, the surplus reflects growing economic stability.

Key exports included electrical appliances, salt, and

gold, while major imports were chemicals, diesel, and

vehicles. China remained Laos’s largest trading partner

for both exports (USD 279 million) and imports (USD

298 million).

Government revenue collection improved, achieving 93

percent of the half-year target (about USD 1.4 billion)

by May, while spending reached only 56.26 percent of

the planned budget. Inflation fell to 8.3 percent in May

from 11.1 percent in April, marking the first single-digit

rate since May 2022 and easing cost pressures on

households. [The Laotian Times]
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Malaysia: Ministers resign after People

Justice Party election defeat

(tl) Following their defeats in the recent People's Justice

Party (PKR) internal elections (see AiR No. 21,

May/2025, 4), Economy Minister Rafizi Ramli and

Minister of Natural Resources and Environmental

Sustainability Nik Nazmi Nik Ahmad have announced

their resignations.

Rafizi stepped down after losing the deputy presidency

to Nurul Izzah Anwar, citing the loss of a party

mandate to pursue his reform agenda. Similarly, Nik

Nazmi, who failed to retain his position as PKR vice-

president, will vacate his ministerial post on July 4.

During his tenure, he oversaw significant

environmental reforms and legislation, including

initiatives on energy conservation and biodiversity

protection. [Malay Mail 1] [Malay Mail 2]

Meanwhile, Prime Minister and PKR president Anwar

Ibrahim has clarified that there are no immediate

plans for a Cabinet reshuffle following the ministers'

resignations. [Malay Mail 3] 

Meanwhile, newly elected PKR vice-president Nurul

Izzah Anwar, the prime minister’s daughter, has

announced a new mandatory training initiative for all

party leaders. The program will focus on legal

frameworks surrounding money laundering,

corruption, and tax compliance to reinforce ethical

leadership and prevent misconduct within the party.

Nurul Izzah emphasized that leaders at all levels:

national, state, and divisional, must undergo this

training to maintain the party’s integrity and uphold its

founding principles.

Addressing speculation, she clarified that she is not

seeking a Cabinet role and remains committed to

strengthening PKR from within. Her move follows

Rafizi’s recent concerns over money politics during the

party elections, which he warned could undermine

PKR’s reform agenda. [Free Malaysia Today]

Malaysia: Barisan Nasional coalition open

to alliances ahead of Sabah state election

(ga) Barisan Nasional (BN), the third largest political

coalition with 30 seats in the House of Representatives

after Pakatan Harapan (PH) with 82 seats and

Perikatan Nasional (PN) with 74 seats, is open to
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political cooperation with any party in preparation for

the upcoming Sabah state election, according to its

Secretary-General Zambry Abdul Kadir. He confirmed

that discussions were ongoing but did not disclose the

parties involved.

Zambry highlighted the presence of BN and PH

component parties in Sabah, emphasizing the need for

an inclusive strategy to ensure coalition stability. The

coalitions are currently collaborating in Malaysia's

unity government.

Negotiations are being conducted through both formal

and informal channels among key stakeholders. BN

Chairman Ahmad Zahid Hamidi previously stated that

seat allocation talks between BN and PH had started

and would conclude after the dissolution of the Sabah

state assembly.

Separately, PKR vice-president Nurul Izzah Anwar has

proposed that PKR, component party of PH, be

allocated at least 13 seats of 79 in the state election.

[Bernama]

Gabungan Rakyat Sabah coalition to maintain ties with

PH for upcoming Sabah election

Gabungan Rakyat Sabah (GRS), the ruling coalition in

Sabah, plans to maintain its cooperation with PH, its

current governing partner in Sabah, as a basis for

forming political alliances in the upcoming election.

GRS Chairman and Sabah Chief Minister Hajiji Noor

confirmed that this intention has been conveyed to

Prime Minister Anwar Ibrahim, who doubles as PH

chairman, with outcomes of the related discussions to

be announced later.

Speaking at the launch of the Kota Kinabalu-Labuan

passenger ferry service, Hajiji stated that discussions

with other coalitions are ongoing, but no final

decisions have been made as the Sabah State

Legislative Assembly has not yet been dissolved.

[Bernama]

PKR MPs deny withdrawing support for Prime Minister

Anwar

Meanwhile, two PKR MPs, Chang Lih Kang and Tan Kar

Hing, have denied claims that they, along with nine

other PKR lawmakers, have withdrawn their support

for PKR President and Prime Minister Anwar Ibrahim.

The allegations stem from a viral WhatsApp screenshot

and a Facebook post by a blogger, which claimed that

11 PKR MPs, including Rafizi Ramli and Nik Nazmi Nik
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Ahmad, would hold a media conference on May 30 to

announce their withdrawal of support.

Chang described the claims as “ridiculous,”

emphasizing that Rafizi and Nik Nazmi’s resignations

from the Cabinet were made in accordance with

democratic principles. Tan called the allegations

malicious political slander and indicated he might take

legal action. [Astro Awani] [Bernama]

Malaysia: Minister Zafrul Aziz resigns from

UMNO

(tl) Investment, Trade and Industry Minister Zafrul Aziz

has officially resigned from the United Malays National

Organisation (UMNO), including stepping down from

the party’s supreme council and his role as Kota Raja

division chief. He announced his intention to join

People Justice Party (PKR).

The decision comes after personal reflection and

discussions with various political figures, including

UMNO President Ahmad Zahid Hamidi. Tengku stated

the move was entirely his own and not influenced by

others. [Malay Mail 1]

His resignation raises questions about UMNO’s

representation in the Cabinet, with Zahid affirming the

party’s interest in retaining its current number of

ministerial posts. [Malay Mail 2]

UMNO is a long-established political party in Malaysia

and the leading party in the Barisan Nasional (BN)

coalition, the third largest political coalition with 30

seats in the House of Representatives after Pakatan

Harapan (PH) with 82 seats and Perikatan Nasional

(PN) with 74 seats.

Furthermore, Prime Minister Anwar Ibrahim has

confirmed that Zafrul will retain his role as Minister of

Investment, Trade and Industry despite resigning from

UMNO and applying to join PKR. PKR has yet to

officially process his membership application as well.

[Malay Mail 3]

Malaysia: Two drug syndicates dismantled

(dql) Police have dismantled two drug syndicates in

separate raids in Gombak, Selangor state. The total

value of the drug seizures is estimated at USD 1.7

million.
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212 plastic packets were seized believed to contain

methamphetamine weighing 222.331 kilograms.

[Malay Mail]

Myanmar: General Min Aung Hlaing

begins prepping for presidential run

(nj) The head of Myanmar’s military junta, General Min

Aung Hlaing, visited key military officials in Kengtung,

eastern Shan State, where observers believe he was

canvassing support for the military’s proxy party, the

Union Solidarity and Development Party (USDP), ahead

of the planned December elections.

The election has been widely condemned by Western

governments, ASEAN, and the civilian-led National

Unity Government as a sham designed to entrench

military rule. Meanwhile, China and Russia have

backed the junta’s electoral plans.

With powerful opposition parties like the National

League for Democracy and the Shan Nationalities

League for Democracy dissolved, and only regime-

approved parties allowed to participate, the electoral

process is tightly controlled. 54 parties have been

permitted to participate in the election, although the

major contenders maintain close ties with the military,

such as the People’s Party, the People’s Pioneer Party,

and the Shan and Nationalities Democratic Party.

Under the 2008 Constitution, which reserves 25

percent of parliamentary seats for military appointees,

the USDP is all but assured of a path to victory,

effectively clearing the way for General Min Aung

Hlaing’s presidential ambitions. [The Irrawaddy 1] [The

Irrawaddy 2]

Myanmar: Junta tightens civil service

promotion rules with new training

mandate

(anl) On May 27, Myanmar’s junta amended the Civil

Service Personnel Law to require that personnel who

did not join the Civil Disobedience Movement (CDM)

after the 2021 coup must complete mandatory courses

prescribed by the Union Civil Service Board before

being eligible for promotion, except in special cases.

The amendment also mandates advanced courses for

personnel at the Head of Organization level, to be
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offered by ministries and recognized by the Union

Government.

The changes come amid complaints from senior civil

servants about promotions favoring less experienced

staff who have completed these courses over more

experienced personnel who have not. Since the coup,

many military officers have been directly assigned to

civilian ministry roles, while senior civil servants are

now required to attend military-style training, including

the National Defence College, traditionally reserved for

top military officers. [Mizzima]

Myanmar: Tarmahkan villagers protest

junta

(nf) Residents of Tarmahkan in Hpakant Township,

Kachin State, took to the streets on May 27 to stage a

public strike against Myanmar's military junta and

condemning the junta's forthcoming election as

repressive and illegitimate.

Protesting under the banner "Vote ILO Article 33 to

Save Lives," protesters expressed solidarity with the

Kachin Independence Army (KIA), People's Defence

Forces (PDFs), and National Unity Government (NUG),

and called on the international community to take

decisive action at the impending ILO Conference in

Geneva.

The demonstrators urged ILO member states to invoke

Article 33 of the ILO Constitution to demand punitive

action against Myanmar's junta for its continuous

contravention of international labor and human rights

norms. The demonstrators condemned the regime's

daily aerial bombing of civilians, commercial

transactions to purchase weaponry, forced labor,

recruitment of child soldiers, and general violence that

had devastated communities throughout the nation.

Amidst intense protests against the junta-organized

election, activists labelled it a "sham" aimed at

consolidating military rule and silencing democratic

forces. [Mizzima]

Myanmar: Junta-owned gas company

partners with Thai firm for offshore

drilling project

(nj) On May 29, stated-owned Myanmar Oil and Natural

Gast Enterprise (MOGE) signed a product-sharing
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contract with Gulf Petroleum Myanmar (GPM), a

subsidiary of Thailand’s Northern Gulf Petroleum. GPM

operates in partnership with SMART Group, a

conglomerate founded under the previous military

regime.

According to Energy Minister Ko Ko Lwin, the project

aims to boost natural gas output and increase foreign

currency income. The agreement, which covers the

new Min Ye Thu offshore project in the Gulf of

Mottama, is the first offshore production-sharing

contract signed since the military takeover in 2021.

Extraction is expected to begin in 2028.

Following the 2021 coup, major multinational energy

companies, including Chevron, TotalEnergies, Eneos,

Woodside Energy, and Malaysia’s Petronas, exited the

country. MOGE, which was seized by the junta after the

coup, serves as Myanmar’s largest source of foreign

income and has been sanctioned by the European

Union and United States due to its role in funding the

military regime. [The Irrawaddy] [Upstream]

Myanmar: Junta extends fragile ceasefire

amid ongoing airstrikes and election

promises

(nf/nj) Myanmar's junta extended a post-earthquake

ceasefire until June 30, stating the need is to support

rehabilitation and reconstruction in disaster zones.

[GNLM]

This marks the fourth ceasefire declared by the junta

since the earthquake in march. Despite these

announcements, the junta has continued carrying out

air strikes, which many claim deliberately target civilian

infrastructure. According to the civilian-led National

Unity Government, nearly 300 civilians have been killed

in air strikes during the post-earthquake ceasefire

periods.

While the junta claims the ceasefire will also clear the

way for a "free and fair" election within January, it

warned that it would retaliate against attacks. 

The ceasefire extension follows last week’s ASEAN

Summit, where the bloc outlined a more proactive

approach to the crisis in Myanmar and urged the junta

to engage in dialogue with the National Unity

Government. [The Diplomat] [The Irrawaddy]

https://email.cpg-online.de/t/d-l-skrduc-l-jjd/
https://email.cpg-online.de/t/d-l-skrduc-l-jjh/
https://email.cpg-online.de/t/d-l-skrduc-l-jjk/
https://email.cpg-online.de/t/d-l-skrduc-l-jju/
https://email.cpg-online.de/t/d-l-skrduc-l-jtl/


Myanmar: DKBA blocks junta troops near

headquarters amid rising border clashes

(anl) The Democratic Karen Benevolent Army (DKBA),

an armed ethnic group, has warned it will not allow

junta troops near its headquarters in Sone See Myaing,

near Myawaddy Township in Karen State, amid

growing border tensions.

On May 27, the DKBA’s deputy commander confirmed

that over 100 junta soldiers entered the area from

Thailand’s Mao Ka Thai village via the Myawaddy–

Walley road. He stated the DKBA would not tolerate

any intrusion or attacks and demanded the troops

withdraw.

Local residents reported DKBA forces fired on the

intruders. Drone strikes also targeted junta troops,

though the attackers remain unidentified.

As fighting escalated, civilians from Sone See Myaing

and Taung Ni fled toward Thailand. One resident

reported that some DKBA members stayed, but armed

vehicles evacuated quickly after the junta’s entry.

The incident follows the May 23 capture of the junta’s

Bledo base by the Karen National Union, PDF, and

allies, which left over ten junta troops dead and dozens

fleeing into Thailand. [Mizzima]

Meanwhile, on 28 May, local sources reported that

Myanmar’s military launched an airstrike on Sone See

Myaing village in Myawaddy Township, Karen State,

killing an elderly woman and injuring two others. The

attack followed a rebel ambush on junta

reinforcements near the Thai border.

Sone See Myaing houses the headquarters of the

Democratic Karen Benevolent Army (DKBA), which has

maintained a ceasefire with the junta. The airstrike

raises concerns that the military may now be targeting

areas previously considered allied or neutral. [Mizzima]

Myanmar: KNLA and allies defeat junta

reinforcements near Thai border

(nf/anl) The Karen National Liberation Army (KNLA), the

armed wing of the Karen National Union (KNU), has

intensified its military operations against the Myanmar

junta. In a major battle near Sone See Myaing in

Myawaddy Township, Karen State, close the Thai-

Myanmar border, the KNLA and its allies ambushed

and defeated a convoy of approximately 72 junta

reinforcements en route to the besieged Thay Baw Boe
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camp. Thirty regime soldiers were captured alive, while

others were killed or fled.

The reinforcements had traveled through Thai territory

to reach their destination, raising heightened security

concerns in Thailand. When a Myanmar Yak-130 jet

bombed near the border, two Royal Thai Air Force F-

16s intercepted the aircraft and issued a warning,

demonstrating Thailand’s firm stance against airspace

violations.

Subsequent junta airstrikes targeted the clash area,

including the Democratic Karen Benevolent Army

(DKBA) headquarters in Sone See Myaing, displacing

villagers and forcing over 370 refugees to flee into

Thailand. As the conflict escalates, the KNLA and its

allies have captured multiple junta bases, including

Maw Phoe Kay and the Kanayka outpost, disrupting

military control in strategic border areas.

The fighting reflects the growing strength of the

resistance in eastern Myanmar and increasing tensions

along the border. [Irrawaddy News] [Narinjara News]

[BBC News]

Meanwhile, fighting intensified around Kyaukphyu port

in Rakhine State as the Arakan Army (AA) advanced on

the Chinese investment hub this week. Clashes

occurred near Pyaing Si Kay village, 5 km south of

Kyaukphyu town, where the AA seized multiple junta

positions defending a police battalion headquarters

and areas close to China’s oil and gas terminal.

On May 26, Brigadier General Kyaw Myo Aung, a

Division 11 strategist, and an army captain were shot

by AA marksmen.

The regime continues to defend Kyaukphyu using

airpower, naval vessels, and ground forces. Rakhine

media also reported that Chinese private security

groups protecting Belt and Road Initiative investments

are assisting the regime with drone attacks against the

AA. [Irrawaddy]

Myanmar: Civilians caught in crossfire

during battle between junta and Kachin

Independence Army

(nj) Clashes between the Kachin Independence Army

(KIA) and junta forces erupted on May 27, in Lone Khin

village, just 12 kilometers east of the jade mining town

of Hpakant in Kachin State. Fighting broke out after 40

junta troops entered the village, reportedly arresting

civilians and using them as human shields.
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At least two civilians have been injured by junta

gunshot wounds, and one man on a motorcycle was

shot and killed. Around 100 households remain

trapped as the KIA has blocked surrounding roads to

isolate the junta’s position. A video from May 29 shows

junta soldiers arresting civilians.

Lone Khin and the broader Hpakant area have become

key battlegrounds in the KIA’s resistance. Last year, the

group overran a junta outpost near the jade mines,

and on April 24, roughly 1,000 junta troops advanced

on Hpakant, facing repeated ambushes. Fighting

continues as the junta attempts to retake control of

the area. [Moe Ma Ka] [The Irrawaddy]

Myanmar: Junta troops prepare to retake

pipeline stations

(nj) Junta forces are gathering in Taungtha Township,

Mandalay Region, to retake control of off-take stations

along the China-backed oil and gas pipeline seized by

resistance groups earlier this month. On May 15, the

Taungtha Township People’s Defense Team (PDT)

launched Operation 9/A Nyar Myae, attacking junta

positions along the pipeline route in Taungtha,

Natogyi, Myingyan, and Nganzun townships in

Myingyan District. At least 50 junta soldiers, police, and

allied Pyu Saw Htee militia members were killed in the

operation. Local residents remain on high alert for

potential retaliatory military airstrikes.

According to a PDT member, the military is under

pressure from China to re-seize the pipeline. On May

29, around 150 junta troops were deployed across

three villages near the pipeline, with an additional 60

reinforcements gathered from a steel plant in

Myingyan Town. [The Irrawaddy]

Myanmar: Sagaing struggles to recover

from earthquake

(anl) Two months after the March 28 earthquake,

Myanmar’s Sagaing Region remains trapped between

disaster devastation and ongoing junta military attacks,

making recovery nearly impossible.

The United Nations Office for the Coordination of

Humanitarian Affairs (OCHA) reported 19.9 million

people in Myanmar need aid, including 2 million in

urgent need and 509,400 facing critical food shortages

linked to the quake.

https://email.cpg-online.de/t/d-l-skrduc-l-jth/
https://email.cpg-online.de/t/d-l-skrduc-l-jtk/
https://email.cpg-online.de/t/d-l-skrduc-l-jtu/


Many Sagaing communities live in makeshift shelters

or tarpaulin tents, too afraid to return to damaged

homes due to structural risks, aftershocks, and military

violence. With monsoon rains arriving, these shelters

offer little protection, and families urgently need metal

roofing.

The International Committee of the Red Cross (ICRC)

also highlighted that many displaced families now

shelter in monasteries and religious compounds.

Camps are worsening with waterlogged grounds,

overflowing latrines, and rising waterborne diseases

like diarrhea and skin infections. The risk of dengue

fever is increasing due to poor sanitation and stagnant

water.

Medical needs are overwhelming. The WHO has

administered tetanus vaccines to 120,000 people and

rabies vaccines due to more dog bites, but only 19

percent of the target population have received health

services. There is also a shortage of medications for

non-communicable diseases.[Mizzima] [OCHA]

Philippines: Survey shows education,

agriculture, and healthcare top public

legislative priorities

(dnb) A recent nationwide survey by Social Weather

Stations (SWS), one of the Philippines’ most respected

public-opinion polling institutions, has revealed that

Filipinos want lawmakers to prioritize education,

agricultural development, and healthcare following the

2025 mid-term elections. The survey was based on

nearly 2,000 face-to-face interviews conducted

nationwide, with a margin of error of ±3.75 percent.

According to the findings, 87 percent of respondents

expect the Senate and 86 percent the House of

Representatives to focus on improving access to

education. Respondents emphasized the need for a

stronger public school system, expanded scholarships,

and more vocational training opportunities.

Agricultural development ranked second, with 83

percent (Senate) and 84 percent (House) calling for

increased legislative attention to farming and rural

support. Healthcare followed closely, with 82 percent

identifying it as a critical area for reform.

The survey also addressed political accountability. A

striking 93 percent of respondents said Vice President

Sara Duterte should confront the corruption

allegations raised against her in ongoing impeachment

proceedings and address the nation’s urgent needs. In

contrast, only 61 percent believed she should continue
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pursuing her existing platform, while many expressed

support for a more restrained and responsive political

discourse.

Other issues identified as important included

expanding social welfare programs, raising the

minimum wage, promoting job creation, implementing

price controls for essential goods, and strengthening

government transparency and accountability. [Manila

Bulletin 1] [Manila Bulletin 2]

Philippines: New delay in Vice President

Duterte impeachment trial raises alarm

over political intend

(lm) The Philippine Senate has again postponed the

impeachment trial of Vice President Sara Duterte, now

rescheduling the formal reading of charges to June 11

—just two days before the end of the current Congress

—raising growing concern among lawmakers and

observers that the case may be derailed entirely.

Senate President Francis Escudero cited the need to

prioritize twelve pending bills before Congress

adjourns on June 13, but critics within both chambers

have questioned the motive and legal basis of the

delay.

Members of the House prosecution panel, including

incoming and outgoing lawmakers, warned that

repeated postponements may be part of a broader

political maneuver to allow the trial to lapse. With the

20th Congress not convening until late July, any

decision to block the trial’s continuation would likely

trigger a constitutional dispute. While Escudero argues

that the Senate, as a continuing body, retains authority

to proceed, others point to Senate rules stating that all

pending matters expire at the end of a Congress

unless expressly revived. Legal scholars note that any

attempt to shut down the trial—or to continue it—

could ultimately end up before the Supreme Court.

[The Inquirer.net]

Meanwhile, Vice President Duterte, speaking from The

Hague where her father faces proceedings before the

International Criminal Court, dismissed the

impeachment as a politically motivated attack.

Clarifying her earlier reference to a "bloodbath,"

Duterte said the term was metaphorical and referred

to what she called her “political crucifixion.” She

accused political opponents of orchestrating the

charges through intimidation, rushed proceedings, and

what she described as “evidence-fishing” during budget

hearings. [The Manila Times 1] [The Manila Times 2]
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Philippines: ICC judge recuses herself in

ex-President Duterte case

(dnb) A judge at the International Criminal Court (ICC)

has voluntarily recused herself from a key

disqualification proceeding related to the court’s

jurisdiction in the case against former Philippine

president Rodrigo Duterte.

The ICC Presidency excused Judge Beit Hohler on May

22 due to her previous role as a prosecutor in the

same investigation, citing concerns over the

appearance of bias. Hohler served on the prosecution

team from 2019 to 2022, during the court’s probe into

Duterte’s controversial anti-drug campaign, which is

alleged to have involved crimes against humanity.

Meanwhile, two other ICC judges, Reine Adélaïde

Sophie Alapini-Gansou and María del Socorro Flores

Liera, have rejected the defense's request to disqualify

them. Duterte’s legal team argued that both judges

were biased because they had previously ruled on

aspects of the Philippines investigation, including the

country’s 2019 withdrawal from the Rome Statute. In a

formal response, the judges defended their

impartiality and stressed that earlier decisions were

procedural and did not prejudice their ability to rule on

the current jurisdictional issues. They emphasized the

ICC’s principle of judicial neutrality and noted that

familiarity with prior phases of a case does not, in

itself, imply bias.

The disqualification request, filed on May 9, must now

be decided by the ICC’s Plenary of Judges. [GMA News

Online] [The Manila Times]

Philippines: Supreme Court affirms freeze

orders on related accounts under anti-

money laundering law

(lm) The Supreme Court of the Philippines has ruled

that freeze orders issued by the Court of Appeals in

suspected money laundering cases may extend to

accounts that are materially linked to the primary

suspect, even if the account holders are not named in

the original petition. The decision clarifies that such

authority is consistent with Section 10 of the Anti-

Money Laundering Act (AMLA), which allows freezing

not only direct proceeds of unlawful activity but also

assets used to disguise or transfer illicit funds.
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The ruling arose from a challenge to a broad freeze

order that included family members and associates of

an individual facing corruption and plunder charges.

Petitioners argued that freezing unrelated accounts

violated their rights to privacy and due process. The

Court rejected these arguments, emphasizing that

complex laundering schemes often involve multiple

accounts intended to obscure the origin of illegal

proceeds. Allowing authorities to freeze related

accounts is considered essential to prevent evasion of

enforcement.

However, the Court stressed that this power is subject

to strict procedural safeguards. The Anti-Money

Laundering Council must file a detailed petition

specifying the accounts involved and demonstrating

probable cause. The Court of Appeals must

independently evaluate the petition before issuing a

freeze order, which initially takes effect for 20 days and

can only be extended to a maximum of six months

after a summary hearing.

To protect the rights of innocent account holders, the

ruling requires notice and the opportunity to contest

the order. Affected individuals may file a motion to lift

the freeze, and the freeze is automatically lifted if no

case is filed within the prescribed period. Additionally,

the AMLC must allow account holders to access

reasonable funds for basic living, medical, and legal

expenses. [The Manila Times]

Philippines: Court convicts mayor and

controversial businesswoman in high-

profile graft case

(lm) A Philippine anti-corruption court has convicted

Muntinlupa Mayor Rozzano “Ruffy” Biazon,

controversial businesswoman Janet Napoles, and three

others for graft over their involvement in the misuse of

PHP 3 million (USD 51,000) in public funds under the

Priority Development Assistance Fund (PDAF) program.

The ruling, released on May 30, marks another chapter

in the country’s long-running “pork barrel” scandal.

The Sandiganbayan—a special Philippine court that

handles corruption cases involving public officials—

found the five accused guilty of violating Section 3(e) of

the Anti-Graft and Corrupt Practices Act. They were

each sentenced to six to eight years in prison and

permanently barred from holding public office.

The case stemmed from Biazon’s endorsement, during

his time as a legislator, of the Philippine Development

Foundation Inc. (PSDFI)—an organization linked to
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Napoles—as the implementing partner for a barangay-

level livelihood project in Muntinlupa. The court

determined that Biazon’s endorsement was not a mere

recommendation but an unlawful instruction that

facilitated the misuse of his PDAF allocation. Citing his

failure to verify the NGO’s credibility or oversee the

project, the court said this negligence enabled fraud to

occur, corroborated by whistleblower testimony that

the implementation had been fabricated.

Several co-accused were acquitted due to insufficient

evidence, and no civil liability was imposed on any of

the defendants. Biazon’s legal team has announced it

will file a motion for reconsideration, noting that

earlier charges of bribery and money laundering had

already been dismissed in prior proceedings. [Rappler]

Philippines: Dismissed mayor presents

evidence in human trafficking case

(lm) Dismissed mayor Alice Guo of Bamban, Tarlac—a

northern town known for recent links to illegal

Philippine offshore gaming operators (POGOs)—

appeared in court on May 29 to present evidence in a

qualified human trafficking case against her. Speaking

through her lawyer, Guo said the defense hopes the

material submitted will help refute the charges. The

trial will continue this week.

Guo is currently detained and faces several other legal

cases, including graft, misrepresentation, money

laundering, and a pending petition to revoke her birth

certificate over allegations she is not Filipino but

Chinese. A court had earlier rejected her attempt to

have the trafficking case dismissed before presenting a

defense. Her next hearing is scheduled for early next

month. [The Manila Times]

Philippines: Military court acquits former

presidential security chief in high-profile

murder case

(lm) A Philippine military court has acquitted former

Presidential Security Group (PSG) commander

Brigadier General Jesus Durante III of involvement in

the 2022 murder of a businesswoman in Davao City,

finding insufficient evidence to convict him in a case

that had attracted national attention. The ruling, issued

on May 28, concludes nearly two years of legal

proceedings and detention for Durante, who was
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accused of orchestrating the killing while serving as an

Army brigade commander in Davao de Oro.

Durante, who previously served as PSG chief under

former President Rodrigo Duterte, was alleged to have

ordered the fatal shooting, with several of his

subordinates also charged. [Rappler]

Philippines: Livelihood aid reaches six

women’s groups in conflict-affected

Bangsamoro region

(jm) Six Moro women’s livelihood groups in the

Bangsamoro Autonomous Region in Muslim Mindanao

(BARMM) have received humanitarian assistance

through a joint effort by international partners and

Philippine agencies. The initiative, supported by the

United Nations Population Fund, the Food and

Agriculture Organization (FAO), and the Australian

Government, aims to strengthen grassroots economic

recovery in communities affected by conflict and

severe flooding.

Officials distributed PHP 300,000 (approximately USD

5,370) in direct financial aid and kitchenware to help

the groups establish food preservation businesses. The

support is part of broader peacebuilding efforts in

BARMM—a self-governing region in the southern

Philippines created to provide autonomy to the Moro

people, a Muslim ethnolinguistic group native to

Mindanao, who have long sought self-determination

following decades of armed conflict with the Philippine

state. [Phil Star]

Philippines: Government plans to

diversify rice imports beyond Vietnam

amid price surge and supply risks

(dnb) The Philippine government is preparing to

diversify its rice import sources, reducing its current

heavy reliance on Vietnam, which supplies around 90

percent of the country’s imported rice. Authorities

warn that such dependence poses risks amid ongoing

supply shocks and rising prices.

According to the Department of Agriculture, the

government is currently exploring import deals with

both private suppliers and regional partners.

Negotiations are reportedly most advanced with

Indonesia and Thailand, though discussions are also

ongoing with India, Pakistan, Cambodia, and Myanmar.
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A key driver behind this diversification push is the

recent surge in Vietnamese rice prices, which reached

a three-month high. With rice prices closely tied to

domestic inflation, the issue is politically significant for

the Marcos administration. In response to earlier food

price pressures, the government reduced rice import

tariffs from 35 percent to 15 percent in 2024 and

declared a food security emergency in February. These

measures helped ease inflationary pressure and gave

the central bank additional space to lower interest

rates. [Bloomberg] [Business World]

Philippines: Defense chief rules out

immediate F-16 purchase, confirms

missile funding

(lm) Philippine Defense Secretary Gilberto Teodoro has

cast doubt on a proposed USD 5.6 billion purchase of

20 F-16 fighter jets from the United States,

emphasizing that no formal offer has been made and

that the government has yet to decide on acquiring

multi-role fighters at all. Speaking at the Shangri-La

Dialogue in Singapore, Teodoro dismissed the deal as

“media hype” and noted that such a large acquisition

would absorb nearly the country’s entire annual

defense budget, which stands at around USD 6 billion.

He also questioned whether high-end fighters fit

Manila’s current defense posture, despite the U.S.

State Department’s earlier approval of the sale, which

also includes missiles and munitions. [Defense News]

Instead of prioritizing fighter aircraft, Teodoro

reaffirmed that Manila is concentrating on coastal

surveillance, asymmetric deterrence, and domain

awareness—key goals under the ongoing Re-Horizon 3

modernization plan. Launched in response to growing

Chinese activity in the South China Sea, the ten-year

initiative allocates up to PHP 2 trillion (USD 35 billion)

for the procurement of ships, radar systems,

unmanned platforms, cyber defense tools, and

logistical infrastructure. Teodoro stressed that missile

systems suited to these needs are both more

affordable and operationally aligned with the country’s

defense strategy.

The defense chief confirmed that funding has already

been secured for the acquisition of a midrange missile

system, although the specific platform has not yet

been selected. While the U.S.-developed Typhon

launcher—capable of firing Tomahawk and SM-6

missiles—is a possible candidate, its purchase would

require multiple layers of domestic approval, especially

since it has not yet been sold to any foreign partner.

Teodoro stated that such systems are “already part of
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our shopping list” and emphasized their cost-

effectiveness compared to other modernization

options.

On the continued presence of U.S. missile systems

such as NMESIS and Typhon in Philippine territory

following the Balikatan joint military exercises, Teodoro

adopted a policy of “strategic ambiguity.” He neither

confirmed nor denied whether these systems would

remain stationed, a posture designed to deter

adversaries without making explicit commitments.

Satellite imagery suggests NMESIS remains deployed in

Batanes, a strategically sensitive island between Luzon

and Taiwan. Despite repeated calls from China for their

withdrawal, Teodoro made clear such demands would

not dictate Philippine defense policy. [The Japan Times]

Philippines: Government to establish new

naval base in Catanduanes to bolster

maritime surveillance

(dnb) The Philippine government has confirmed plans

to construct a new naval base in Catanduanes

province, an island province off the eastern coast of

Luzon, with support from local authorities. The facility

will host both naval and air units and is intended to

enhance national security and maritime sovereignty in

the region.

According to military officials, the base will serve as a

forward operating site for monitoring activity in

Benham Rise and other strategically important areas in

Eastern Philippine waters. The project includes the

installation of advanced surveillance infrastructure,

including radar stations, on newly procured land.

[Baird Maritime] [The Manila Times]

Philippines: Torre appointed new police

chief; first chief who is not a graduate of

military academy

(dnb) President Ferdinand Marcos Jr. has appointed

Police Major General Nicolas Torre III as the new chief

of the Philippine National Police (PNP), overseeing the

228,000-strong force. The formal turnover ceremony

took place on June 1, 2025, at Camp Crame, where

Torre assumed leadership from outgoing Police

General Rommel Francisco Marbil. Torre, a member of

the Philippine National Police Academy (PNPA)

“Tagapagpatupad” Class of 1993, marks a historic

departure from precedent as the first PNP chief who is

https://email.cpg-online.de/t/d-l-skrduc-l-jdh/
https://email.cpg-online.de/t/d-l-skrduc-l-jdk/
https://email.cpg-online.de/t/d-l-skrduc-l-jdu/


not a graduate of the Philippine Military Academy

(PMA). [The Manila Times 1]

Torre’s appointment comes shortly after a politically

charged midterm election cycle that fell short of

expectations for the Marcos administration. Amid

growing tensions and electoral realignments, Marcos

has publicly committed to a path of reconciliation with

the Duterte family and stated that politics should be

put aside. However, the selection of Torre—who led

high-profile operations including the arrest of

controversial religious leader Apollo Quiboloy and the

detention of former President Rodrigo Duterte in

March—has sparked debate over the political

undertones of the appointment. [The Inquirer.net]

[Manila Bulletin] [The Manila Times 2]

On May 2, the newly elected PNP chief stated that

bringing justice to the former spokesperson of Duterte

Harry Roque is a priority on his agenda. Torre said that

the Department of Justice is closely cooperating with

Interpol in bringing back Roque from Europe. This

seemingly aligns with prior comments regarding the

political nature of the nomination and further

discredits President Marcos’ promises for

reconciliation with the Duterte family and putting aside

politics for the sake advancing the nation’s wellbeing

and prosperity. [The Manila Times 2]

Singapore: Corruption cases fall in 2024,

conviction rate remains high

(nl) Singapore’s anti-corruption agency, the Corrupt

Practices Investigation Bureau (CPIB), reported 177

corruption complaints in 2024, down from 215 in the

previous year. Of these, 75 cases were formally

registered for investigation. The CPIB’s 2024 Public

Perception Survey also indicated strong public

confidence in anti-corruption efforts, with 97 percent

of respondents rating the government's performance

as “Good” or “Better.”

The private sector continued to account for the

majority of cases, while public sector incidents

remained limited. The most high-profile case involved

former transport minister S. Iswaran, who in October

2024 was sentenced to 12 months’ imprisonment for

accepting bribes—including tickets to international

sporting events and other benefits—from a prominent

businessman while in office. The overall conviction rate

for prosecuted cases stood at 97 percent.

In Transparency International’s 2024 Corruption

Perceptions Index, Singapore was ranked as the least
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corrupt country in the Asia-Pacific region and third

globally—after Denmark and Finland—marking its

highest global ranking since 2020. [The Straits Times]

[Channel NewsAsia] 

Singapore: Real wages rise by 3.2 percent

amid easing inflation in 2024

(nl) Real wages in Singapore grew by 3.2 percent in

2024, according to data from the Ministry of

Manpower, marking a rebound from the modest 0.4

percent increase recorded in 2023. The improvement

was attributed to nominal wage growth combined with

a decline in inflation, which fell to 2.4 percent from 4.8

percent the previous year.

The ministry noted that more employers raised wages

in 2024, though most adjustments were tied to past

performance rather than future expectations. A recent

survey indicated that fewer companies plan to raise

wages in the near term, citing caution amid ongoing

geopolitical tensions and global trade uncertainties.

[Channel NewsAsia]

Singapore: Freight volumes rise in early

2025 as firms seek stable transit amid

trade uncertainty

(nl) Singapore’s logistics sector posted moderate

growth in the first four months of 2025 despite global

trade tensions. Container throughput at PSA

International, the country’s main port operator, rose by

6 percent year-on-year, while air freight traffic at

Changi Airport increased by 2 percent.

Analysts and logistics firms attributed the rise to

Singapore’s reputation as a stable and reliable transit

hub amid ongoing tariff-related uncertainties and

shifting supply chains. The temporary easing of United

States–China trade tensions created a window for

companies to recalibrate their supply routes, with

many opting for Singapore due to its strategic location,

robust infrastructure, and proven handling capacity.

[Channel NewsAsia]

Thailand: Government passes draft 2026

budget in first reading
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(bk/acs) Thailand’s House of Representatives approved

the government’s draft fiscal year 2026 budget on May

31, advancing a THB 3.78 trillion (USD 115 billion)

spending plan amid mounting political fallout from the

delayed digital wallet cash handout scheme. The vote

—322 in favor, 158 against—moves the bill to a 73-

member joint committee for further review before final

readings in August. Prime Minister Paetongtarn

Shinawatra presented the budget as a core instrument

for post-pandemic recovery and long-term stability,

projecting GDP growth of 2.3 to 3.3 percent for 2025–

2026, with tourism, private consumption, and public

investment as key drivers. [Bangkok Post 1] [Thai PBS

World]

The budget outlines a record deficit of THB 860 billion

(USD 26 billion), or 4.5 percent of GDP—the largest in

36 years—amid public debt levels reaching THB 12.08

trillion (USD 369 billion), or 64.4 percent of GDP. While

about 70 percent of the budget will go toward routine

expenditures such as wages and interest payments,

the remainder is earmarked for investment and

rebuilding fiscal buffers. Finance officials defended the

deficit as necessary under global economic pressures,

arguing that Thailand’s fiscal space remains within

legal limits and is critical for enabling growth-

supportive spending. [Thai Enquirer 1]

However, the fiscal policy agenda faces credibility

challenges following the indefinite suspension of the

government’s highly publicized digital wallet scheme.

The handout program—promising THB 10,000 (USD

289) to each eligible citizen—was a signature campaign

pledge of the ruling Pheu Thai Party. After initial

disbursements totaling THB 174 billion (USD 5.3 billion)

reached welfare recipients and senior citizens, the

remaining THB 157 billion (USD 4.5 billion) was recently

reallocated to buffer the economy against impending

U.S. tariffs. The decision followed concerns raised by

the central bank and national planning agency over

debt sustainability and stimulus inefficiency.

Critics from across the political spectrum have seized

on the delayed scheme as emblematic of fiscal

mismanagement. Opposition lawmakers argued that

the last-minute fund reallocation undermines strategic

planning and transparency. The delay has also dented

public confidence in the government’s ability to deliver

on electoral promises, with polls showing frustration

among voters who had relied on the cash transfers.

Economists warn the scheme had limited economic

impact, with many recipients using the funds to reduce

debt rather than increase consumption. Thailand’s

household debt remains among the highest in Asia at

88.4 percent of GDP. [Bangkok Post 2]
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The opposition also challenged the 2026 budget on

several other fronts, criticizing its high fixed costs,

inadequate support for rural provinces, and failure to

address long-standing education inefficiencies.

Regional inequality was a major point of contention,

with critics noting that nearly 70 percent of public

funds remain concentrated in Bangkok. Calls were

made for decentralizing fiscal authority to locally

accountable institutions. In education, opposition

lawmakers warned that a poorly implemented

curriculum overhaul and outdated university model

are failing to meet labor market demands, urging a

pivot toward more flexible, demand-driven training

systems. [Bangkok Post 3] [Bangkok Post 4] [Bangkok

Post 5] [Thai Enquirer 2]

In defense of the budget, Finance Minister Pichai

Chunhavajira maintained that deficit spending remains

appropriate for a developing economy under global

strain. He noted that, excluding debt repayments, the

effective deficit stands closer to 3 percent of GDP. He

also highlighted a long-term decline in private

investment—from 40 percent of GDP in earlier

decades to around 20 percent today—as a key

structural issue, and called for regulatory reforms,

stronger public-private partnerships, and targeted

support for small and medium-sized enterprises

(SMEs). [Thai Enquirer 3]

Thailand: House fast-tracks renaming of

Crown Property Bureau amid calls for

transparency

(bk) The House of Representatives on May 28

unanimously approved a bill renaming the Crown

Property Bureau (CPB) to the “Privy Purse Bureau” and

transferring some administrative responsibilities from

the Bureau of the Royal Household to the renamed

entity. All three readings of the bill were completed in a

single session under a fast-track procedure, citing the

bill’s limited scope—six sections, only three of which

introduced substantive changes.

The Crown Property Bureau is the monarchy’s

investment arm, managing a portfolio estimated at

over USD 40 billion, including major stakes in Siam

Commercial Bank and Siam Cement Group, as well as

vast real estate assets. Founded in 1890 as the Privy

Purse Bureau to fund royal expenditures, the

institution was renamed after the 1932 revolution and

brought under state control. However, the 1948 law

restored royal authority over the bureau, allowing the

monarch to appoint its board.
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The CPB remained largely passive until the late 1980s,

when it became more commercially active. In 2018, the

Royal Assets Structuring Act transferred ownership of

all CPB assets to King Rama X personally, erasing the

legal distinction between public and private royal

property. The King now unilaterally appoints the CPB’s

board and approves all transactions. These

developments have drawn criticism from pro-

democracy activists demanding greater transparency

and the restoration of state oversight.

The government justified the use of Rule 120 of

parliamentary procedure to fast-track the bill, stating it

merely restored historical terminology and adjusted

administrative responsibilities. The Cabinet argued

that a full House committee could efficiently handle all

readings in one day.

While the opposition did not contest the name change,

concerns were raised about the speed and

transparency of the process, especially in light of the

2018 legal changes to royal asset governance.

Opposition members called for more deliberate

scrutiny when dealing with matters involving national

and royal wealth.[Thai Enquirer 1] [Thai Enquirer 2]

Thailand: Leadership trio denies rift amid

rumors of cabinet reshuffle and Interior

Ministry dispute

(ms/lm) Prime Minister Paetongtarn Shinawatra, her

father and former Prime Minister Thaksin Shinawatra

—widely seen as the de facto leader of the ruling Pheu

Thai Party—and Interior Minister Anutin Charnvirakul

have jointly moved to defuse speculation of a coalition

rift following public remarks suggesting a cabinet

shake-up.

The coordinated response follows Thaksin’s May 30

suggestion that the Interior Ministry, currently

controlled by the Bhumjaithai Party, should return to

Pheu Thai due to alleged underperformance. The

remark, which implicitly questioned the current

portfolio allocation, prompted rumors of a cabinet

reshuffle or even Bhumjaithai’s removal from the

coalition. In response, all three figures have issued

statements emphasizing unity and denying any

discord, in what observers widely interpret as political

damage control.

In a televised segment aired on June 2 but prerecorded

on May 29, Prime Minister Paetongtarn insisted

“there’s no rift, none at all,” citing ongoing

communication with Anutin and displaying a photo of
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their May 19 luncheon. She described Thaksin’s

comment as a personal opinion and reaffirmed her

exclusive authority over ministerial appointments.

[Bangkok Post 1]

Thaksin later appeared alongside Anutin in a public

display of unity, rejecting rumors of efforts to replace

the prime minister or destabilize the coalition, and

asserting that the government intends to serve its full

four-year term. [Bangkok Post 2]

Anutin, for his part, stated that there had been no

discussions with Paetongtarn or Thaksin about a

reshuffle and reiterated that only the prime minister

can decide on ministerial changes. He emphasized that

all ministries have cooperated fully and that working

relationships remain smooth. Asked about

Bhumjaithai’s potential demands if its position were

threatened, he declined to answer. [Bangkok Post 3]

Thailand: Health Minister vetoes ruling on

doctors over hospital stay of ex-prime

minister

(lm) A high-profile political and institutional standoff is

escalating in Thailand following Public Health Minister

Somsak Thepsuthin’s controversial veto of a

disciplinary ruling against three doctors involved in

former Prime Minister Thaksin Shinawatra’s prolonged

hospital stay. The move has drawn sharp criticism from

political opponents and triggered inquiries into alleged

political interference and ethical breaches ahead of a

key Supreme Court hearing scheduled for June 13.

[Bangkok Post 1]

The Medical Council of Thailand (MCT) had ruled on

May 8 to suspend two senior doctors at Police General

Hospital (PGH) and formally warn a third from the

Department of Corrections (DoC), finding that Thaksin’s

six-month stay in a VIP suite lacked medical

justification. Thaksin, widely seen as the de facto

leader of the ruling Pheu Thai Party, returned to

Thailand in August 2023 to serve a one-year prison

sentence for corruption-related offenses, but

remained hospitalized from his arrival until his early

release in February 2024. [AiR No. 21, May/2025, 4]

Minister Somsak, a senior Pheu Thai figure and

honorary president of the MCT, challenged the

council’s decision. Citing procedural shortcomings and

the need to consider correctional regulations, he

appointed a separate, non-medical review panel and

then vetoed the disciplinary ruling—despite the MCT

refusing to release internal documents he had
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requested. His aide later described the submitted

feedback as non-binding, but critics argue the veto

undermines regulatory independence and is aimed at

shielding Thaksin from accountability. [Bangkok Post 2]

Critics have warned that the minister’s decision risks

undermining the independence of professional

oversight bodies and suggested it may have been

based on incomplete or misleading evidence. They

have called for full transparency and signaled that legal

scrutiny of the minister’s justification may follow.

[Bangkok Post 3]

The MCT has scheduled a full board meeting for June

12, one day before the court hearing, to vote on

whether to override the minister’s veto. A two-thirds

majority of its 70 members is required. At the same

time, two Senate committees have launched a 45-day

inquiry into oversight mechanisms at PGH and DoC.

[Bangkok Post 4] [Bangkok Post 5]

The timing of the controversy is politically sensitive. A

Supreme Court inquiry into the legality of Thaksin’s

hospital stay is scheduled for June 13, following the

court’s decision to reopen a previously dismissed

petition. Thaksin has not yet confirmed whether he will

appear in person, stating only that he will decide closer

to the date. [Bangkok Post 6]

Thaksin, when asked about the controversy, defended

Somsak’s legal right to comment on MCT decisions but

avoided endorsing the veto. He also did not confirm

whether he will appear before the Supreme Court,

stating he will consult his legal team. Rumors persist

about a possible attempt to flee the country if the

court rules against him—claims he has publicly scoffed

at. [Bangkok Post 7]

Thailand: Senate proceeds with oversight

appointments despite investigations into

majority of its members

(lm) Thailand’s Senate is moving forward with

appointments to top oversight bodies, despite ongoing

investigations into alleged vote-rigging that implicate

over three-quarters of its members. On May 30, the

Senate confirmed one new member of the National

Anti-Corruption Commission (NACC) and established

vetting committees for the Constitutional Court, the

Election Commission (EC), and the Office of the

Attorney-General. These actions proceeded despite

demands from minority senators and civil society

groups for a freeze on appointments until the

investigations are resolved.
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More than 150 of the 200 senators are currently under

investigation by the Election Commission and the

Department of Special Investigation (DSI)—Thailand’s

elite law enforcement agency responsible for complex

and sensitive cases—in connection with alleged

irregularities in the June 2024 Senate election. At least

79 have been formally summoned by the EC’s inquiry

panel. While none have been suspended and remain

constitutionally allowed to vote, critics argue that

allowing implicated senators to select officials who

may later be tasked with investigating them presents a

severe conflict of interest.

A motion to postpone the vetting process was rejected

on May 29 by 125 senators, with only 37 in favor and

12 abstentions. The following day, the Senate

confirmed the appointment of Piansak Sombatthong, a

senior prosecutor, as a new NACC commissioner. Two

other nominees failed to reach the 100-vote threshold.

In protest, minority senators—including Dr. Premsak

Piayura, a former lawmaker and academic, and

Nantana Nantavaropas, a veteran journalist and

political commentator—staged a walkout, warning that

the process could undermine the Senate’s credibility

and the integrity of oversight institutions. They also

raised concerns that votes cast by senators later found

guilty could retroactively delegitimize the

appointments. [Bangkok Post 1]

The controversy has also reignited scrutiny of the

Bhumjaithai Party, the second-largest in the ruling

coalition, whose affiliates are prominently featured in

the investigations. Deputy Commerce Minister

Napinthorn Srisanpang, a Bhumjaithai member, has

denied involvement after being summoned.

Meanwhile, a petition seeking the party’s dissolution

over alleged interference in the Senate election has

prompted strong backlash from Bhumjaithai leader

and Deputy Prime Minister Anutin Charnvirakul. Anutin

accused the petitioner, Nathaporn Toprayoon, of

evading prosecution in an unrelated money-laundering

case and called on the DSI to act before the statute of

limitations expires in June. [Bangkok Post 2] [Bangkok

Post 3]

Thailand: Party leadership turmoil sparks

wave of defections amid internal

dissatisfaction

(ms) A group of around 20 lawmakers is reportedly

preparing to defect from the United Thai Nation Party

(UTN), a conservative party closely aligned with former

Prime Minister Prayut Chan-o-cha, in what could signal
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a serious rupture in the party’s stability. The lawmakers

are expected to join the newly formed New

Opportunity Party (NP), led by Deputy Commerce

Minister Suchart Chomklin.

Suchart, a veteran politician from Chonburi province,

who has held several ministerial positions, including

Minister of Labour from 2020 to 2023, stated that

many MPs had already made up their minds months

ago but delayed announcing their decision due to

political sensitivities. He emphasized that the move

reflects frustration with internal dynamics and a desire

for more ideological alignment and freedom of

expression. While he avoided describing the situation

as a formal rift, he criticized the UTN’s leadership for

poor communication and lack of clear direction.

Adding to the pressure, one of UTN’s founders publicly

accused party leader Pirapan Salirathavibhaga of

fostering disunity by concentrating power within a

small circle of trusted allies and mismanaging the

party’s trajectory. According to him, multiple MPs had

privately expressed concerns about the party’s

deteriorating public image and internal cohesion.

[Bangkok Post]

Thailand: Opposition moves to challenge

deputy House speaker over budget-

related misconduct

(lm) Thailand’s opposition People’s Party is preparing a

petition to the Constitutional Court to determine

whether Deputy House Speaker Pichet

Chuamuangphan violated Article 144 of the

Constitution, which prohibits legislators from altering

budget items in ways that constitute misuse of public

funds. The party accuses him of instructing his adviser

to prepare proposals for parliamentary seminars

concentrated in his political base and of redirecting

funds to other projects. He is also linked to authorizing

an THB 8 billion (USD 244 million) renovation budget

for Parliament, which critics view as excessive.

The opposition plans to collect supporting signatures

and may also refer the matter to the National Anti-

Corruption Commission. [Bangkok Post]

Thailand: Former prime minister seeks

retrial in rice-pledging compensation case
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(lm) Former Prime Minister Yingluck Shinawatra—aunt

of incumbent Prime Minister Paetongtarn Shinawatra

and sister of Thaksin Shinawatra, widely seen as the

guiding figure behind the ruling Pheu Thai Party—will

petition the Administrative Court to delay a THB 10.03

billion (USD 301 million) compensation order related to

her government’s rice-pledging scheme. Her legal team

is also preparing to seek a retrial based on new

evidence concerning the post-coup sale of rice

stockpiles.

The retrial request follows a Supreme Administrative

Court ruling on May 22 that held Yingluck partially

liable for financial losses caused by the scheme,

reversing a 2021 lower court decision that had

dismissed her responsibility. While the amount was

reduced from the Finance Ministry’s original claim of

THB 35.7 billion (USD 1.07 billion), the ruling reinforced

an earlier 2017 Supreme Court conviction for

dereliction of duty, which led Yingluck to flee Thailand

and live in self-imposed exile. [AiR No. 21, May/2025, 4]

Her legal team argues that revenue from the sale of

nearly 19 million tons of rice—handled by post-coup

authorities—has not been accounted for and may

significantly exceed the loss estimates used in the

compensation ruling. The team claims this evidence

justifies a retrial under Section 75 of the Administrative

Court and Procedures Act, which allows for

reconsideration if new information emerges within 90

days of a judgment.

The rice-pledging scheme, launched over a decade ago,

aimed to boost rural incomes by paying farmers

above-market prices. However, it led to vast unsold

stockpiles and alleged corruption in government-to-

government sales, eventually triggering military

intervention and Yingluck’s ouster in 2014. While the

court accepted that Yingluck was not directly involved

in corruption, it held her responsible for failing to

prevent the losses.

The court also clarified that it lacks enforcement

authority, leaving asset seizures or auctions to the

Finance Ministry. Finance Minister Pichai Chunhavajira

has said he awaits further guidance on enforcement

but was not yet formally informed of the petition.

[Bangkok Post]

Thailand: Activist seeks constitutional

review of deputy prime minister’s

appointment
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(lm) A Thai political activist has petitioned the Office of

the Attorney-General to seek a Constitutional Court

ruling on the legality of appointing Energy Minister

Pirapan Salirathavibhaga as deputy prime minister,

citing alleged violations of constitutional provisions

and ethical standards. The activist argues that

Pirapan's alleged shareholdings in four private

companies could breach both Thailand’s constitution

and the 2018 organic law governing elections.

The complaint also questions Prime Minister

Paetongtarn Shinawatra’s role in the appointment,

calling for her actions to be reviewed for potential

unconstitutional conduct. The petitioner claims earlier

submissions to the government—filed in early and late

May—have gone unanswered, despite being formally

acknowledged by the prime minister’s office. [Bangkok

Post]

Thailand: Former senator to sue

opposition MP after acquittal in money-

laundering case

(lm) Former senator Upakit Pachariyangkun has

announced plans to sue main opposition Move

Forward Party MP Rangsiman Rome for defamation,

following his acquittal by the Criminal Court on charges

of money laundering and aiding a transnational

criminal network. The charges, which stemmed from

allegations raised by Rangsiman during a 2023

parliamentary debate, centered on Upakit’s alleged

links to Myanmar businessman Tun Min Latt, who was

arrested in Bangkok in 2022 for drug trafficking and

financial crimes.

Upakit had been indicted on six counts in December

2023, including collusion in money laundering and

supporting an illicit drug network. However, the court

ruled on May 28 that there was no evidence

connecting him to the transactions from 22 bank

accounts tied to Tun Min Latt’s business operations.

Online chat records cited in the investigation also

failed to implicate him.

Tun Min Latt, who was also acquitted in January 2024,

had previously employed Upakit as a business adviser.

[Bangkok Post]

Thailand: Opposition questions USD 111

million price tag for new transport

ministry headquarters
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(lm) An opposition lawmaker has challenged the

Transport Ministry’s plan to spend THB 3.83 billion

(USD 111 million) on a new headquarters building,

raising concerns about excessive costs and unclear

occupancy plans during the second day of budget

debates in Parliament.

The construction, set to begin in fiscal year 2026, will

span 18 rai (28,800 square meters) and feature a 22-

storey office tower for the Office of the Permanent

Secretary. Although the initial budget proposal was

THB 4.5 billion (USD 130.5 million), it was later revised

downward by the Budget Bureau. In the next fiscal

year alone, THB 574.8 million (USD 16.7 million) is

allocated for the project, with THB 1.62 billion (USD 47

million) earmarked for each of the following two years.

Opposition MP Surachet Pravinvongvuth criticized the

scale and features of the building, questioning the

justification for amenities such as a 65-square-meter

ministerial suite with a helipad, a 300-seat auditorium

styled like an IMAX theater, and a 1,000-square-meter

convention hall—nearly double the size of comparable

facilities at Bangkok's high-end hotels. He also noted

that only 319 staff members are expected to occupy

the building, raising doubts about its necessity.

The critique comes in the wake of public backlash over

the collapsed State Audit Office building, which cost

THB 2.56 billion (USD 74.2 million) and was located on

smaller land in the Bang Sue area. [Bangkok Post]

Thailand: Former National Office of

Buddhism officials face legal action over

temple fund embezzlement

(lm) Thailand’s National Anti-Corruption Commission

(NACC) has found three former officials of the National

Office of Buddhism (NOB)—the state agency

overseeing religious affairs and the administration of

Buddhist temples—guilty of amassing unusual wealth

linked to the alleged embezzlement of temple support

funds.

According to the NACC, the individuals acquired

substantial assets without legal justification: one with

THB 24.9 million (USD 723,000), another with THB 12.8

million (USD 372,000), and the third with THB 10.8

million (USD 313,000). The commission is now seeking

court approval to confiscate these assets under the

Organic Act on Anti-Corruption.

The case has been submitted to the Office of the

Attorney General for prosecution before the Criminal

https://email.cpg-online.de/t/d-l-skrduc-l-trl/


Court for Corruption and Misconduct Cases. [Bangkok

Post]

Thailand: Human rights body probes

reports of special treatment for detained

tycoon

(lm) The National Human Rights Commission of

Thailand (NHRC) has requested clarification from the

Police General Hospital (PGH) regarding the reportedly

privileged detention conditions of Vonnarat

Tangkaravakoon, a former top executive of Stark

Corporation—a Thai-listed manufacturer of electrical

wires and cables—and a defendant in one of Thailand’s

largest corporate fraud cases.

Vonnarat was arrested in February 2024 for his alleged

role in a THB 14.7 billion (USD 426 million)

embezzlement and accounting scandal that affected

over 4,000 investors. While in custody, he was moved

from Bangkok Remand Prison to PGH following

testicular surgery and has reportedly been held in a

high-level private hospital room. Although the hospital

has cooperated with the inquiry, the NHRC noted that

key details remain unresolved. [Bangkok Post]

Thailand: Officials urged to investigate

suspected Ponzi-style funeral fund scam

(lm) More than 100 residents from Maha Sarakham

province have called on the Department of Special

Investigation (DSI)—Thailand’s agency for handling

complex or nationwide criminal cases—to investigate

two funeral insurance schemes accused of defaulting

on payouts totaling THB 1.4 billion (USD 40.6 million).

The Wapi Pathum Funeral Welfare Association and the

Wapi Pathum Welfare Fund allegedly promised families

THB 400,000 (USD 11,600) upon a member’s death but

failed to deliver, even when monthly contributions

continued after the member had passed. Petitioners

claim that over 4,800 cases remain unpaid, with more

than 20,000 active members now cut off from benefits.

Some were reportedly told they had to enroll a new

person—such as a grandchild—to qualify for a payout,

raising suspicion of Ponzi-style operations.

In 2022, the associations reportedly collected over THB

200 million (USD 5.8 million) from 40,000 members but

disbursed only THB 53 million (USD 1.5 million) in

benefits. [Bangkok Post]
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Thailand: Cabinet approves maritime

labor law reform to align with global

standards

(lm) Thailand’s cabinet has approved in principle a

draft amendment to the Maritime Labour Act aimed at

enhancing protections for seafarers and harmonizing

national law with international standards under the

International Labour Organization’s Maritime Labour

Convention (2006). The proposed revision, submitted

by the Ministry of Labour, would extend the coverage

of Thailand’s Social Security Act and Workmen's

Compensation Act to maritime employment contracts,

ensuring crew members receive legal entitlements

such as health protection, maternity and

unemployment benefits, and workplace compensation.

The amendment would also ban the employment of

individuals under 18, except under tightly regulated

circumstances such as certified training programs. In

addition, the current permit system for maritime

employment would be abolished, transferring direct

regulatory authority to the Marine Department to

oversee training and certification. [Bangkok Post]

Thailand: Royal defamation case against

American academic dropped due to lack

of evidence

(lm) Thai authorities have closed a high-profile royal

defamation case against American academic Paul

Chambers after the Office of the Attorney General

(OAG) ruled there was insufficient evidence to

prosecute. Chambers, a long-time Thailand resident

and expert on civil–military relations who taught at

Naresuan University, had been accused of violating

Section 112 of the Criminal Code—the lese-majeste law

—over comments tied to an international webinar.

The charges stemmed from a promotional blurb linked

to the event, which the Third Army Region alleged

defamed the monarchy. However, prosecutors in

Phitsanulok and later the OAG found no evidence

Chambers authored the statement, and said the use of

his name and academic title on the website did not

constitute proof of involvement.

Following his initial detention in March 2025,

Chambers was placed under restrictive bail conditions

and lost both his work permit and university position.

His passport was seized and later returned once the
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OAG upheld the decision not to prosecute.

Immigration police confirmed that Chambers left

Thailand on May 29, ending over three decades of

residence in the country. [Bangkok Post]

Thailand: Manufacturing recovery

supports April economic uptick, but trade

and structural risks persist

(lm) Thailand’s economy improved modestly in April

2025, driven by a rebound in manufacturing, higher

exports, and slight gains in tourism, according to the

central bank. The Manufacturing Production Index rose

by around 2.2 percent year-on-year, ending a nine-

month contraction. Key contributors included food

processing, clothing, cement, and a partial recovery in

the automotive sector, where passenger car and

motorcycle output increased for the first time in over a

year.

Exports rose by 9.9 percent, led by industrial goods

and animal feed, while imports climbed 17.3 percent,

resulting in a trade and current account deficit.

Domestic consumption indicators, such as VAT

collection, remained strong.

However, the full-year manufacturing forecast was cut

to 0–1 percent due to ongoing structural weaknesses

and external risks, including potential U.S. tariffs of up

to 36 percent on Thai exports. The central bank

warned that while the U.S. measures had not yet

impacted exports, the outlook remained fragile amid

high household debt and subdued investment.

[Bangkok Post 1] [Bangkok Post 2] [Bangkok Post 3]

[Bangkok Post 4]

Thailand: Stricter rules and weak

sentiment dampen IPO market amid

uneven corporate earnings

(lm) Initial public offering (IPO) activity in Thailand fell

to a 13-year low during the first four months of 2025,

with only four companies successfully listing their

shares. The sharp decline is attributed to weak

investor sentiment, new regulatory requirements, and

broader macroeconomic uncertainty.

Revised listing rules introduced by the Stock Exchange

of Thailand (SET) on January 1 raised the minimum

profit threshold for companies aiming to go public.

Firms seeking to list on the SET must now show at least
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THB 75 million (USD 2.2 million) in net profit in the

latest year, up from THB 30 million (USD 880,000). For

the Market for Alternative Investment (MAI)—a bourse

designed for small and medium-sized enterprises—the

minimum rose from THB 10 million (USD 290,000) to

THB 25 million (USD 730,000).

The higher profit and cumulative earnings

requirements have increased IPO preparation times to

around four years and raised associated costs. As of

May 28, no companies had listed on the main SET

board in 2025, while four firms raised a combined THB

898 million (USD 26.3 million) through MAI listings.

[Bangkok Post 1]

Meanwhile, Thai-listed companies reported mixed first-

quarter results. SET-listed firms saw net profits rise 3.6

percent year-on-year to THB 261.5 billion (USD 7.7

billion), supported by investment gains and recovery in

tourism-related sectors such as food and beverage,

aviation, telecommunications, retail, and property

rental. However, total sales declined by 3.6 percent to

THB 4.18 trillion (USD 123 billion), with the energy

sector hit by falling oil prices and lower electricity

demand.

Performance on the MAI was weaker. Total Q1 sales

fell 4.6 percent to THB 50.4 billion (USD 1.5 billion),

while net profits dropped 59 percent to THB 1.76

billion (USD 52 million). The downturn was linked to

project completions and mark-to-market losses on

digital and financial assets. Still, some sectors—notably

agro-food, technology, services, and consumer

products—continued to post growth.

Debt levels remained stable. As of March 31, the debt-

to-equity ratio for non-financial SET-listed companies

stood at 1.51 times, while MAI-listed firms reported a

lower average of 0.79 times. The MAI had a market

capitalization of THB 237.7 billion (USD 7 billion) and an

average daily trading value of THB 548 million (USD 16

million). [Bangkok Post 2]

Thailand: Business closures increase as

government rolls out soft loan scheme to

safeguard employment

(lm) Thailand saw a sharp uptick in business closures

during the first four months of 2025, with 3,921

businesses shutting down—an 8.3 percent increase

compared to the same period last year. These closures

represented a combined registered capital of THB

15.99 billion (USD 463 million), with general

construction, real estate, and restaurants being the
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most affected sectors. Notably, these same sectors

also recorded the highest number of new business

registrations, pointing to a dynamic but volatile

economic environment marked by high turnover

rather than structural decline.

New business registrations dropped by 4.4 percent

year-on-year to 30,148, amid persistent concerns over

household debt, reduced consumer spending, global

economic uncertainty, and shifting U.S. trade policies.

Analysts have also flagged vulnerabilities in the

manufacturing sector, warning of further factory

closures ahead. [Bangkok Post 1]

In response, the government has launched a THB 30

billion (USD 917 million) soft loan program through the

Bank for Agriculture and Agricultural Cooperatives

(BAAC) in cooperation with the Social Security Office.

Targeted at private-sector employers registered under

Thailand’s mandatory social security system, the loans

are part of the “Employment Promotion Loan Project”

(2025–2026) and aim to preserve jobs, enhance

productivity, and stabilize business operations.

To qualify, employers must have contributed to the

Social Security Fund for at least 12 consecutive months

and maintained at least 80 percent of their workforce.

The loans, available from July through December 2026

or until funds are exhausted, offer interest rates

starting at 2.35 percent annually for the first three

years if backed by collateral.

The move comes amid a modest rise in unemployment

among insured workers, which reached 1.96 percent in

early 2025—up from 1.81 percent the previous year—

while the overall national unemployment rate stood at

0.9 percent. Thailand’s total labor force was 40.4

million in 2024, with 12.1 million workers covered

under Section 33 of the Social Security Act. [Bangkok

Post 2]

Thailand: Government pledges support for

healthcare system amidst hospital debt

crisis

(lm) Thailand’s government has reaffirmed its

commitment to the Universal Healthcare Coverage

(UHC) scheme—commonly known as the "30-baht

program" and designed to provide low-cost medical

care to all Thai citizens—by allocating a record THB 265

billion (USD 7.69 billion) for fiscal year 2026. The

funding, channeled through the National Health

Security Office (NHSO), is aimed at expanding services,

promoting health equity, and reducing long-term costs.
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Key priorities include the use of telemedicine,

expansion of the National List of Essential Drugs, and

enhanced prevention of non-communicable diseases.

The budget will also support domestic production of

medical equipment. A recent agreement with Seiko

Instruments to manufacture dental handpieces

domestically is expected to save the government

approximately THB 3 billion (USD 87 million) annually.

[Bangkok Post 1]

Despite this record allocation, the Ministry of Public

Health has confirmed that public hospitals are facing a

deepening financial crisis. In the first quarter of 2025

alone, state-run hospitals reported a cumulative deficit

of THB 4.2 billion (USD 122 million), with the ten most

indebted facilities accounting for nearly half the total. A

total of 218 hospitals are considered heavily indebted,

and 91 have less than THB 5 million (USD 145,000) in

available reserves.

Critics argue that the current capitation-based funding

model—under which hospitals receive THB 8,350 (USD

242) per patient—is outdated, as actual average

treatment costs exceed THB 13,000 (USD 377). Calls for

reform have intensified, with some legislators warning

that the system could collapse within three years

without structural changes.

The NHSO has denied that collapse is imminent,

describing the program as financially sound and

internationally respected. However, the mounting debt

burden has triggered high-level talks between the

health ministry and NHSO, aimed at identifying more

sustainable financing mechanisms in the months

ahead.[Bangkok Post 2]

Thailand: Housing developer sentiment in

Bangkok falls to fourth-lowest level on

record

(lm) The Housing Developer Sentiment Index for

Greater Bangkok, Thailand’s largest urban and

economic hub with a combined population of over 15

million, fell sharply to 42.0 in the first quarter of 2025,

marking the fourth-lowest level since the index was

launched in 2007, according to the Real Estate

Information Center (REIC).

Previous troughs in the index were recorded during

the 2011 floods, the 2008 global financial crisis, and

the onset of the COVID-19 pandemic in early 2020. The

current reading dropped 8.4 points from the previous

quarter and is significantly below the neutral threshold
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of 50, which separates positive from negative

sentiment.

REIC attributed the downturn to a combination of

structural and external pressures: elevated household

debt levels, tighter mortgage rules, geopolitical

instability, and the uncertainty surrounding U.S. tariff

policies. The sentiment survey was conducted prior to

the major earthquake on March 28.

Despite this low confidence level, the expectations

index—reflecting the outlook for the next six months—

remained slightly positive at 52.3, although it too fell

from 64.3 in the previous quarter. Developers

anticipate that recent government property incentives

and the easing of loan-to-value requirements, in effect

through June 2026, could help revive the market later

this year. [Bangkok Post]

Thailand: Rice convention highlights shift

toward premium positioning amid market

pressures

(lm) At the 10th Thailand Rice Convention (TRC) 2025 in

Bangkok, the Thai government promoted high-value

rice varieties as part of a broader strategy to reposition

the country’s rice exports in response to shifting global

market dynamics. The event is expected to generate

more than 100,000 tons in trade deals and over THB 2

billion (USD 60 million) in revenue. Beyond immediate

commercial gains, the convention signals Thailand’s

strategic move away from volume-based competition

toward quality-driven exports—emphasizing jasmine,

organic, low-carbon, GI-certified, and halal rice for

markets like the European Union, Japan, and the

Middle East.

This transition occurs amid growing pressures: India’s

potential re-entry into global rice exports, weakening

demand from major buyers such as Indonesia, and a

strong baht that has already contributed to a 30

percent drop in Thai rice export volume in early 2025.

With U.S. trade policies creating uncertainty and global

production rising, Thailand is aiming to secure its role

in international food supply chains by emphasizing

sustainability, product differentiation, and alignment

with consumer values—key themes of the

government’s “Thailand: Kitchen of the World”

initiative. [Bangkok Post]
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Thailand: Nestlé sues former Thai

partners for USD 15.6 million over Nescafé

trademark dispute

(lm) Nestlé, a Switzerland-based multinational food

and beverage company, has filed a lawsuit in Thailand

seeking THB 577 million (USD 15.6 million) in damages

from former business partners Prayudh and

Chalermchai Mahagitsiri for alleged infringement of

the Nescafé trademark. The claim stems from an eight-

day suspension in April 2025, when a court injunction

temporarily barred Nestlé from selling or producing

Nescafé products in Thailand. The Central Intellectual

Property and International Trade Court later

reaffirmed Nestlé Thailand's exclusive rights to the

“Nescafé” and “เนสกาแฟ” trademarks.

The dispute traces back to internal conflict within

Quality Coffee Product Ltd (QCP), a 50:50 joint venture

between Nestlé and the Mahagitsiri family. Nestlé has

also petitioned to liquidate QCP, citing unresolved

disagreements and a lack of strategic alignment. The

next trial in the trademark case is scheduled for June 9,

while a separate liquidation hearing will proceed on

June 26. [Bangkok Post]

Thailand: AIIB signals interest in funding

Land Bridge megaproject

(lm) The Asian Infrastructure Investment Bank (AIIB)

has expressed interest in investing in Thailand’s Land

Bridge project, citing its potential to benefit both

Southeast Asia and East Asia by reducing transport

costs and shortening shipping times.

The Land Bridge, a flagship infrastructure initiative of

Thailand’s current administration, envisions a deep-sea

port system linking the Gulf of Thailand with the

Andaman Sea via Chumphon and Ranong provinces.

The project includes new highways and double-track

railways, with the aim of offering an alternative to the

congested Strait of Malacca. The total investment is

expected to be around THB 1 trillion (approximately

USD 27.7 billion), with international bidding for the first

phase—valued at THB 520 billion (approximately USD

14.4 billion)—scheduled to begin this year.

Construction is expected to start in 2030.

Finance Minister Pichai Chunhavajira has framed the

project as a strategic way to deepen trade ties with

China rather than compete with it, positioning Thailand

as a logistics gateway for Chinese exports. After

decades of subdued investment following the 1997
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Asian Financial Crisis, total investment in Thailand

reached THB 2.6 trillion (approximately USD 72 billion)

in 2023—close to pre-crisis levels. [Bangkok Post]

Thailand: Deadly attacks in Deep South

leave two dead and multiple injured

(lm) A series of violent incidents in Thailand’s conflict-

affected southern provinces of Pattani and Narathiwat

have left two security personnel dead and at least nine

others injured, underscoring the persistence of

separatist-linked violence in the region.

On June 2, a roadside bomb struck a paramilitary

patrol vehicle in Panare district of Pattani province. The

blast, caused by an improvised explosive device, killed

one ranger and injured three others, along with a

passing civilian. [Bangkok Post 1]

Just days earlier, on May 28, coordinated gun attacks in

neighboring Narathiwat province resulted in the death

of a police officer and injuries to six others. In the first

attack, a sniper opened fire during a morning flag-

raising ceremony at a police station, killing one officer

and critically injuring two more. Forensic analysis

suggests the assailant fired from a concealed position,

pointing to a premeditated assault linked to separatist

insurgents. [Bangkok Post 2]

Later the same day, gunmen opened fire at a local

sports event organized as part of an anti-drug

campaign, injuring two teachers and two defense

volunteers. Witnesses reported that the attackers,

wearing caps, arrived on motorcycles and fled the

scene immediately after the shooting. [Bangkok Post 3]

Thailand’s southern border provinces—Pattani,

Narathiwat, and Yala—have been plagued by a

decades-long insurgency driven by ethnic Malay

Muslim separatists seeking greater autonomy. Despite

periodic peace talks, attacks on security personnel and

civilians continue to undermine stability in the region.

Thailand: Instructors and senior

conscripts sentenced under new torture

law over fatal beating

(lm) A Thai court has sentenced two military instructors

and 11 senior conscripts to prison terms ranging from

10 to 20 years for the fatal beating of an 18-year-old

army recruit, marking the first convictions under
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Thailand’s Prevention and Suppression of Torture and

Enforced Disappearance Act. The incident occurred in

August 2024 during a disciplinary session at the 3rd

Infantry Battalion, 21st Infantry Regiment, King’s

Guard. The victim, who had been in service for less

than three months, died from multiple severe injuries,

including brain swelling and broken ribs.

The Criminal Court for Corruption and Misconduct

Cases Region 2 found that the abuse was deliberate

and substantiated by witness accounts from fellow

conscripts. The lead instructor received a 20-year

sentence, the second instructor 15 years, and each of

the 11 senior conscripts 10 years. The defendants

initially confessed to the assault but later retracted

their statements. The victim’s family plans to appeal for

a harsher sentence and will pursue civil compensation

from the Royal Thai Army. [Bangkok Post]

Thailand: Fourth Army Region cracks

down on illegal arms trade within military

base

(bk) The Fourth Army Region has launched an internal

investigation after discovering illegal firearm parts and

ammunition being sold through the PX store at

Wachirawut Camp in Nakhon Si Thammarat. A sting

operation on May 27 resulted in the arrest of a suspect

operating “GUN SMART & TACTICAL SHOP” within the

41st Military Circle’s welfare area. The shop leased the

space under the names of military personnel and was

marketed as a retailer of gun accessories, military gear,

electronics, and parcel delivery services. Investigators

found that sales were primarily conducted online, with

products discreetly delivered via private couriers.

Authorities seized 35 firearms, over 16,000 rounds of

ammunition, and more than 100 related items during

the search. Officials confirmed no links between the

operation and unrest in the southern border

provinces. The army has ordered a comprehensive

review of all commercial leases on its bases to prevent

misuse of military facilities and warned that those

involved will face disciplinary and legal action. [Thai

Enquirer]

Thailand: Police aviation unit under

review after two fatal crashes and

maintenance concerns

https://email.cpg-online.de/t/d-l-skrduc-l-tjj/
https://email.cpg-online.de/t/d-l-skrduc-l-tjt/
https://email.cpg-online.de/t/d-l-skrduc-l-tjt/


(lm) Thai authorities are reviewing safety procedures

and maintenance practices within the Police Aviation

Division following two fatal aircraft crashes in the span

of a month. On May 24, a Bell 212 helicopter crashed

in Prachuap Khiri Khan, killing three officers. This

followed an earlier crash on April 25 involving a DHC-6-

400 Twin Otter aircraft near Hua Hin, in which six

officers died. The Police Aviation Division resumed

operations on June 1 after a brief suspension pending

inspections [see AiR No. 21, May/2025, 4].

Following the incidents, National Police Chief

Kittharath Punpetch suspended four officers from the

Police Aviation Division, including its commander,

deputy commander, and two aviation technicians. A

deputy commander has been appointed acting head of

the division. An internal investigation has been

launched into both crashes. [Bangkok Post 1]

Preliminary findings from the May 24 helicopter crash

indicate a mechanical failure in the tail rotor system,

attributed to two missing nuts that had not reached

their scheduled replacement period. Investigators are

examining how the components failed and whether

maintenance procedures were properly followed.

According to the police, Thai Airways is responsible for

general maintenance, while minor repairs fall under

police jurisdiction.

Separately, an online investigative outlet reported that

the helicopter involved in the May 24 crash had

suffered a prior malfunction in November 2024 and

alleged that only a small portion of the police aviation

fleet is currently operational. [Bangkok Post 2]

Timor-Leste: Government approves

reforms on intelligence, higher education,

and ASEAN accession

At its May 29 meeting, the Council of Ministers

approved a series of draft laws and resolutions, most

notably a decree-law establishing the new National

Strategic Intelligence Service (SNIE). Replacing the 2009

framework, the SNIE will oversee national intelligence

coordination, cybersecurity, and border management.

This reform aims to align Timor-Leste’s security

structure with international standards and better

respond to complex threats, including terrorism,

sabotage, and espionage.

The Council also endorsed the ratification of a visa

waiver agreement with Malaysia for all passport types,

supporting Timor-Leste’s ASEAN accession process. A

new Government Resolution formalized appointments
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to the Superior Council of the Public Prosecutor’s

Office, fulfilling legal requirements for council

membership rotation.

Further, a decree-law on state subsidies for higher

education institutions was passed, promoting

improved teaching quality and infrastructure, with

funding tied to performance criteria. The government

also announced activities for World Oceans Week (June

1–8) and reviewed progress on the 2025–2030 Blue

Economy Policy, which focuses on sustainable marine

development.

Finally, an interministerial task force was created to

implement ASEAN summit recommendations and

accelerate Timor-Leste’s full ASEAN membership

process by October 2025. [Government of Timor-Leste]

Vietnam: Authorities halt print circulation

of The Economist edition featuring Party

secretary-general

(cmc) Vietnamese authorities have halted the domestic

print distribution of the May 24 issue of The Economist,

which features Communist Party General Secretary To

Lam—seen by some observers as the most powerful

figure in Vietnam’s political system—portrayed with

stylized imagery evoking the national flag and the

headline, “The man with a plan for Vietnam.” The

accompanying article examines Lam’s political ascent

and the challenge of transitioning from internal control

to reform-oriented leadership as Vietnam undertakes

sweeping administrative restructuring.

Distributors reported that they were first instructed to

remove the article and cover image, followed by a

complete order to cease sales of the issue. The digital

version remains accessible within Vietnam. Neither the

Ministry of Foreign Affairs nor the Ministry of

Information and Communications has issued a formal

comment on the matter. [Reuters]

As General Secretary, To Lam leads the most powerful

of the country's so-called four pillars of leadership—

which also include the President, the Prime Minister,

and the Chair of the National Assembly. Holding the

top position in the ruling Communist Party, the

General Secretary plays a central role in setting the

national policy direction and shaping the state’s

institutional reform agenda.

The intervention comes during a pivotal phase, as the

country is currently approaching massive

administrative reforms, with plans to reduce the
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number of provinces from 63 to 34, eliminate the

district-level of administration entirely, and

significantly downsize the civil service, while merging

key ministries to streamline government operations.

These structural changes are intended to improve

governance, boost institutional efficiency, and sustain

economic momentum, but they have also heightened

political sensitivities and media controls.

Vietnam: Draft population law seeks to

tackle demographic decline and aging

risks

(lm) Vietnam is drafting its first comprehensive

Population Law in response to mounting demographic

challenges, including declining fertility, regional

disparities, rapid aging, and growing strain on social

services. The draft law replaces the outdated 2003

Population Ordinance and marks a departure from

past policies centered on population control and

instead frames population as a driver of national

development.

Vietnam’s fertility rate dropped to a national average of

1.91 children per woman in 2024—well below

replacement level—with even lower rates in key

economic regions. Experts warn that the country may

exit its current “golden population” window as early as

2039—a period when the working-age population is

larger than the dependent population, offering an

economic advantage through labor supply and

productivity. If lost, this demographic balance could

shift toward a rapidly aging society, with increased

welfare burdens and labor shortages.

The draft law is built around three pillars: maintaining

region-sensitive replacement-level fertility, improving

population health and quality from birth, and

preparing for an aging society through expanded social

protection. Key proposals include pre-marital

counseling, newborn health screening, incentives for

families with two children (such as access to social

housing), and state-funded health insurance for

uninsured elderly citizens.

For the first time, couples would have the legal right to

freely decide the number and timing of their children.

The law also aligns with recent internal Party reforms

ending disciplinary measures for members who have

more than two children. [Viet Nam News]
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Vietnam: Prime minister pushes for

deeper decentralization with

accountability and oversight

(lm) On May 29, Prime Minister Pham Minh Chinh

chaired a government meeting on decentralization and

delegation of authority, emphasizing that local

governments must be empowered to “decide, act, and

take responsibility.” He stressed that devolution of

authority must be accompanied by sufficient

resources, clear responsibilities, and strict oversight to

ensure transparency and prevent abuse.

The government is currently finalizing 28 draft decrees

that will define the framework for shifting specific

responsibilities from central to local authorities. These

drafts, subject to revision until June 10, must be

submitted to the Politburo by May 30, with final

versions to be issued by June 15. A national conference

to disseminate the new regulations is scheduled no

later than June 18.

According to the current framework, 4,309 functions

remain with the central government, mainly in areas

such as macroeconomic management and strategic

policy. Local administrations will assume responsibility

for 2,236 functions. Cabinet members noted that

proper execution requires parallel investments in

budgetary, human, and institutional capacities.

However, the rollout has encountered delays and

uneven implementation, prompting calls for continued

refinement and monitoring. [Viet Nam News]

Vietnam: Party inspection body

recommends disciplinary action against

senior officials

(lm) At its 56th session on May 29, the Inspection

Commission of the Communist Party of Vietnam

proposed disciplinary measures against several

current and former officials for serious violations of

Party regulations and state law. The commission,

chaired by Politburo member Nguyen Duy Ngoc,

reviewed cases involving the Ministry of Education and

Training, the Vietnam Rubber Group, and provincial

leadership in Dong Nai, Hau Giang, and Nghe An.

Among those named was the current Deputy Minister

of Education and Training, who was found to have

committed violations during her earlier tenure as Party

Secretary of Cua Lo Town and a senior official in Nghe

An province. The commission issued her a formal

disciplinary warning for actions deemed to have

https://email.cpg-online.de/t/d-l-skrduc-l-ttr/


caused serious consequences and harmed the

reputation of the Party.

The commission also found that former senior leaders

from the Vietnam Rubber Group, Dong Nai province,

and Hau Giang province had displayed ideological and

ethical degradation, including violations of anti-

corruption mandates. These individuals were accused

of breaching Party rules and failing to serve as moral

exemplars. Disciplinary actions against them have

been recommended to the appropriate authorities.

The commission further directed the Nghe An

provincial Party Committee to handle related cases

and reviewed procedural reforms for Party oversight

agencies, as well as several pending disciplinary

complaints. [Viet Nam News]

Vietnam: Former trade official sentenced

in fuel license bribery case

(lm) A former senior official from Vietnam’s Ministry of

Industry and Trade has been sentenced to 15 years in

prison for accepting bribes in connection with the

issuance of fuel trading licenses. The Hanoi People’s

Court found that the official abused his position while

serving as head of a ministry inspection team in 2015

to solicit over VND 14 billion (USD 546,960) in bribes

from private sector actors seeking distribution and

import-export licenses.

The companies involved failed to meet legal

requirements but were granted fuel trading licenses

after paying the bribes. In addition to the prison

sentence, the official received a fine of VND 50 million

(USD 1,925) and is barred from holding any

commercial regulatory position for two years after

release.

Three private sector executives received five-year

prison terms each—one for giving bribes and two for

violating state asset management regulations. One

business leader who initially paid bribes later filed a

formal complaint that triggered the investigation and

was granted immunity due to cooperation with

prosecutors. [Viet Nam News]

Vietnam: Court upholds three-year

sentence in anti-State expression case

(lm) A high-level court in Hanoi has upheld a three-year

prison sentence for a lawyer convicted of “abusing the
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rights to freedom and democracy” under Article 331 of

Vietnam’s Criminal Code. The appellate court rejected

his appeal on May 30, confirming the original ruling

issued by the Hanoi People’s Court in January 2025.

According to the indictment, the lawyer had developed

grievances against the court system and published

three Facebook posts between April and May 2024 that

were deemed to harm the reputation of the judiciary

and the Supreme People’s Court. The court found that

the content of these posts infringed on the rights of

state agencies and individuals, negatively affecting

public order and national security. [Viet Nam News]

Vietnam: National legal portal launched

to boost transparency and digital

governance

(hn) On May 31, Prime Minister Pham Minh Chinh

launched Vietnam’s new National Legal Portal,

presenting it as a major step toward enhancing public

access to legal information and building a digital,

transparent government. Integrated with the country’s

digital ID system (VNeID), the portal enables users to

search for legal documents, submit questions and

feedback, and interact with authorities.

The Prime Minister emphasized the portal’s role in

advancing Vietnam’s transition to a modern, rule-of-

law state and urged ministries and local authorities to

contribute to its content, ensure functionality and

security, and promote its usage. The platform is part of

wider reforms aimed at legal modernization, science

and technology development, and public sector

digitization. [Vietnamnews]

Vietnam: Government intensifies efforts

to meet 2025 economic and social housing

targets

(cmc) Vietnam’s government is ramping up efforts to

meet its 2025 socio-economic development targets

and remove bottlenecks in its social housing policy,

following a series of high-level meetings chaired by

Prime Minister Pham Minh Chinh on June 2.

At the government’s end-of-May review meeting,

officials reported continued macroeconomic stability,

controlled inflation, and stronger performance

compared to the same period in 2024. However, Prime

Minister Chinh warned that the third quarter would
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present major challenges and urged all sectors to take

“drastic, synchronous, and effective” action to achieve

the annual growth target of at least 8 percent.

Social housing was identified as a top policy priority. At

a national housing conference also held on June 2, the

Prime Minister reaffirmed the Party and State’s

commitment to ensuring access to affordable housing

for low-income earners and industrial workers. He

announced the implementation of Resolution

201/2025/QH15, which sets the National Assembly’s

legislative framework for large-scale social housing

provision, and government Resolution 155/NQ-CP,

which operationalizes this agenda through institutional

reforms. These include the creation of a National

Housing Fund, streamlined investor selection, and

simplified administrative procedures to accelerate

project delivery. [vietnam.vn]

Business representatives welcomed the reforms

during a seminar hosted by The Investor, but stressed

the need for further clarification. Investors called for

clearer definitions of eligible low-income earners,

better access to unused land, and reduced red tape

around project approvals. Financial institutions such as

Eximbank urged the State Bank of Vietnam to develop

dedicated credit mechanisms to support long-term

social housing loans. [The Investor]

The Ministry of Construction announced that the new

reforms could reduce administrative processing times

by more than 350 days by removing some bidding,

planning, and permit requirements and consolidating

documentation.

The government aims to complete at least 1 million

social housing units by 2030, with 100,000 targeted for

completion by the end of 2025. Over 22,000 units have

been delivered so far this year. [Viet Nam News]

Vietnam: Legal gridlock stalls USD 235

billion in projects

(lm) Legal and administrative hurdles are stalling over

2,200 projects across Vietnam, freezing nearly VND 5.9

quadrillion (USD 235 billion) in capital and 347,000

hectares of land, according to government figures

presented at the ongoing National Assembly session.

Economists warn this bottleneck is undermining

national growth ambitions, weakening investment

flows, and squandering critical resources.

Experts argue that Vietnam’s current investment-led

model is losing steam, with sluggish private capital,
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slow public disbursement, and a technology-poor

foreign direct investment (FDI) base. The velocity of

money in the economy is abnormally low—0.55 to 0.65

turns per year—indicating stagnating financial

circulation.

Legal and procedural delays are a key culprit. Private

sector representatives highlight years-long

administrative hold-ups, even for sectors prioritized by

policy such as R&D or infrastructure. At the same time,

household businesses remain undercounted in official

data and poorly integrated into regulatory frameworks.

Economists are urging a pivot toward an investment

strategy centered on quality, not just capital volume.

Proposals include unblocking stalled projects,

improving institutional efficiency, simplifying permit

procedures, and reforming science and innovation

governance. Analysts stress that a culture shift is

needed—from bureaucratic gatekeeping to market-led

innovation—if Vietnam is to escape the middle-income

trap and deliver sustainable growth. [Viet Nam News]

Vietnam: Government approves long-term

plan to boost high-tech STEM workforce

(hn) Vietnam has approved a national plan to develop

high-quality human resources for its high-tech sector

from 2025 to 2035, with a vision to 2045. The plan aims

to strengthen Vietnam’s capacity in science,

technology, engineering, and mathematics (STEM) to

support digitalization, green growth, and attract global

tech investment.

By 2030, Vietnam targets 35 percent STEM enrollment

at all education levels and seeks to produce 80,000 ICT

graduates and 8,000 AI graduates annually, with rising

shares of advanced degrees. These figures are set to

increase further by 2035.

The strategy also includes establishing at least 50 elite

STEM research teams and aims to raise Vietnam’s

regional standing in scientific research. Policy

measures include financial support for students,

incentives for qualified educators, and increased

investment in laboratories and talent programs.

Vietnam ultimately seeks to position its universities as

regional leaders in digital technology, AI, and

biotechnology, and to build a competitive, innovation-

driven workforce by 2045. [Viet Nam News]
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Vietnam: Government mandates e-

invoicing and revenue-based tax system

for business households

(hn) Vietnam will require business households in six

key sectors with annual revenues above VND 1 billion

(USD 39,200) to transition from lump-sum tax

payments to a revenue-based taxation system

beginning June 1, 2025. Under Decree 70/2025/ND-CP,

affected businesses must also adopt electronic

invoicing through cash registers directly linked to the

tax authorities.

This reform marks a significant step in modernizing

Vietnam’s tax administration and aligns with broader

efforts to improve fiscal transparency and fairness. The

current lump-sum method—used by about 2 million

households—often results in flat tax rates regardless

of actual earnings, creating distortions and

inefficiencies.

While the reform enjoys broad support among more

digitally literate entrepreneurs and e-commerce

sellers, some traditional market operators have raised

concerns over limited technological capacity. In

response, tax authorities are rolling out awareness

campaigns and technical assistance to ease the

transition. [Viet Nam News]

Vietnam: Central bank crackdown reveals

structural flaws in gold market, triggers

calls for reform

(lm) Vietnam’s central bank has uncovered widespread

regulatory violations among leading gold traders and

commercial banks, intensifying scrutiny of the

country's gold market structure. The violations range

from improper invoicing and tax evasion to

unauthorized digital trading and fictitious transactions.

Several cases have been forwarded to the Ministry of

Public Security for potential criminal investigation.

The inspection revealed that pricing decisions at one

dominant gold enterprise, Sai Gon Jewelry Company

(SJC), were made solely by an individual without

internal oversight, exposing systemic vulnerabilities in

price-setting. Other findings included suspicious gold

sales through intermediaries, non-compliant e-

commerce practices, misleading product promotions,

and failure to comply with anti-money laundering and

reporting requirements. [Viet Nam News 1]
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In response, experts and policymakers are calling for a

fundamental overhaul of Vietnam’s gold market. At the

center of the reform push is the need to dismantle the

existing monopoly on gold bar production and legalize

broader participation in gold imports and trading.

Current restrictions, such as the lack of import quotas

for raw gold and a one percent export tax on jewelry,

are seen as bottlenecks that raise costs and hinder

competitiveness. Proposals now under discussion

include removing these barriers, licensing more

qualified firms, and treating gold bars as a regular

commodity under transparent state regulation. [Viet

Nam News 2]

Vietnam: Stock market benchmark hits 3-

year high despite weak fundamentals

(cmc) Vietnam’s VN-Index—the main benchmark

tracking the Ho Chi Minh Stock Exchange (HoSE)—

closed at 1,341.87 points on May 28, its highest level

since May 2022. The VN-Index reflects the

performance of Vietnam’s largest listed companies and

serves as a key indicator of domestic investor

sentiment.

The index has rebounded by nearly 22 percent since

early April, recovering from tariff-related market

disruptions. However, the latest gains were driven

narrowly by a few large-cap stocks, while the broader

market showed signs of weakness. On May 28, fewer

than 140 stocks advanced, while around 190 declined,

underscoring fragile underlying momentum.

Conglomerate Vingroup was the main driver behind

the surge. Its flagship company, Vingroup (VIC), rose

2.6 percent, while subsidiaries Vinhomes (VHM),

Vincom Retail (VRE), and Vinpearl (VPL) posted gains of

up to 5.5 percent. In contrast, banking and consumer

stocks—including HDBank (HDB), Sacombank (STB),

Vinamilk (VNM), and Masan Group (MSN)—faced

notable selloffs.

Foreign investors remained net sellers for the fourth

consecutive session, offloading nearly VND 200 billion

(USD 7.7 million), albeit at reduced volumes compared

to earlier in the week. Trading liquidity also dipped,

with HoSE turnover falling to VND 22.42 trillion (USD

863 million), and activity within the VN30 large-cap

basket showing declining interest. [The Investor]

[Vnexpress] [Viet Nam News]
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Vietnam: French shipping group launches

major port and electric barge projects

(cmc) A French shipping conglomerate has announced

a USD 600 million investment to construct a deepwater

container terminal in Hai Phong, northern Vietnam.

The facility, scheduled to be operational by 2027, will

feature two berths with a combined capacity of 1.4

million twenty-foot equivalent units (TEUs) annually.

This represents the largest investment to date in

Vietnam by the Marseille-based CMA CGM Group, one

of the world’s leading maritime transport and logistics

firms. [Sourcing Journal]

In a parallel effort, CMA CGM has teamed up with Nike

to deploy Vietnam’s first fully electric container barge.

Operating along the Cai Mep–Binh Duong route, the

vessel will rely on swappable batteries and a solar-

powered charging station. The barge is expected to cut

annual carbon dioxide emissions by up to 800 metric

tons and marks a significant step toward the

decarbonization of inland waterway transport. The

initiative includes the construction of the solar

charging station at Cai Mep port and is managed by

Green River Transportation, a joint venture between

CMA CGM and Vietnamese logistics firm Gemadept.

[Port Technology]

Vietnam: President urges strategic

readiness amid evolving security

challenges

(lm) Vietnamese State President Luong Cuong has

called for a recalibration of national defense and

security priorities amid increasingly volatile global and

regional dynamics. Speaking at a high-level meeting of

the Council for National Defence and Security on June

3, Cuong stressed the need for enhanced strategic

forecasting, tighter institutional coordination, and

accelerated military modernization.

The Council, Vietnam’s highest constitutional body for

overseeing defense, security, and foreign policy,

reviewed recent policy execution and outlined

upcoming reforms. These include restructuring the

armed forces and aligning defense strategy with

Vietnam’s broader digital transformation agenda.

The leadership reaffirmed Vietnam’s dual focus on

safeguarding territorial integrity and advancing

comprehensive international integration—highlighting

the country’s effort to strengthen its strategic posture
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in an increasingly contested environment. [Viet Nam

News]
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EU restricts Chinese medical device firms

from public tenders citing procurement

discrimination

(na) European Union (EU) member states voted on

June 2 to exclude Chinese medical device

manufacturers from public procurement contracts

worth more than USD 5.2 million for five years,

marking the first implementation of the bloc's

International Procurement Instrument. The decision

follows a European Commission investigation that

concluded China was limiting access for EU medical

device producers to government contracts "in an

unfair and discriminatory way." The restrictions target

firms in a sector identified as a priority under China's

"Made in China 2025" industrial strategy. [SCMP]

[Reuters]

The Commission's investigation found that 87 percent

of Chinese public procurement tenders contained

explicit or implicit restrictions affecting imported

medical devices, with explicit bans on foreign products

increasing between 2022 and 2024. The Commission

identified China's "Buy China" policies as designed to

favor domestic manufacturers over international

competitors, particularly in high-end medical

equipment segments. The probe noted state-backed

schemes requiring domestic operators to prioritize

Chinese-made devices, with targets for domestically

produced products to account for 90 percent of county
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hospital usage by 2030. [SCMP] [Reuters] [Business

Standard]

The China Chamber of Commerce to the EU expressed

"profound disappointment" with the decision, arguing

it failed to acknowledge the access European medical

device firms have enjoyed in China. The chamber

stated that "at a time when the global trade faces

considerable uncertainty," China and the EU should

"jointly uphold free trade" rather than implement

restrictive measures. China had not proposed any

corrective actions to address the EU's concerns about

discriminatory procurement practices, according to the

Commission. [Reuters] [Business Standard]

The medical device restrictions represent the latest

escalation in EU-China trade tensions, following

previous disputes over electric vehicle tariffs and anti-

dumping measures on European brandy. EU

Ambassador to China Jorge Toledo recently warned

that trade talks aimed at preparing for a July leaders'

summit were "not making progress," suggesting

further deterioration in bilateral relations. [SCMP]

China pledges to increase climate and

development support for Pacific Island

nations

(na) China has announced enhanced aid for Pacific

Island countries to tackle climate change issues, with

Foreign Minister Wang Yi revealing USD 2 million in

financial commitments and 100 development projects

during ministerial discussions held in Xiamen on May

29. The announcement came during the third foreign

ministers' meeting between China and Pacific Island

states, representing the first face-to-face diplomatic

gathering since the founding meeting in 2021.

Representatives from 11 of the 18 Pacific Islands

Forum member states participated in the discussions.

[SCMP] [Ministry of Foreign Affairs, China 1, in Chinese]

Wang portrayed China as a "reliable, steadfast, and

compassionate partner" to Global South countries,

drawing a comparison with nations that have

backtracked on climate commitments, specifically

pointing to "an individual country that withdrew from

the Paris Agreement," in an apparent reference to the

US. The 2 million USD investment will target renewable

energy, agriculture, fisheries, low-carbon

infrastructure, and tourism development across the

region. Additionally, China will share natural disaster-

related satellite data as part of expanded disaster-

relief support for Pacific communities. [SCMP]

[Reuters]
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According to the Chinese Foreign Ministry, the meeting

resulted in five key understandings covering equal

treatment, common development, fairness and justice,

openness and inclusiveness, and mutual learning.

Participating nations reaffirmed their commitment to

the one-China principle and expressed support for

China's territorial integrity. Wang presented a six-point

proposal for building a "China-PICs community with a

shared future," emphasizing respect, development-first

approaches, and mutual assistance as core principles.

[Ministry of Foreign Affairs, China 2]

The announced initiatives reflect China's evolving Belt

and Road Initiative strategy, transitioning away from

massive infrastructure projects toward smaller-scale,

environmentally sustainable programs designed to

improve daily life for local populations. The two sides

also committed to accelerating negotiations on a free-

trade agreement, with China agreeing to facilitate

exports from island nations. [SCMP]

China's intensified Pacific engagement occurs amid

broader geopolitical competition in the strategically

vital region. The geographic positioning of the Pacific

Islands makes them strategically important for naval

surveillance activities, while their extensive maritime

territories hold significant natural resources such as

fishing grounds and underwater mineral deposits.  The

Marshall Islands, Tuvalu, and Palau, which maintain

diplomatic ties with Taiwan, did not have a presence at

the summit. [SCMP]

On the sidelines of the main meeting, Wang held

separate bilateral discussions with foreign ministers

from Kiribati, Niue, Tonga, Solomon Islands, and the

Cook Islands, with all participants expressing interest

in expanding cooperation in areas including

healthcare, education, infrastructure, and climate

change response.  [CGTN] [State Council, China]

China to set up global mediation body in

Hong Kong

(dql) China signed a convention on May 30 to establish

a new international mediation organization in Hong

Kong, aiming to enhance the city’s global standing and

position it alongside institutions like the International

Court of Justice and the Permanent Court of

Arbitration.

The new body will handle disputes between states,

between states and foreign nationals, and among

private international entities. It is expected to open by

late 2025 or early 2026.
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Chinese Foreign Minister Wang Yi presided over the

signing ceremony, held in Hong Kong and attended by

representatives from over 50 countries and nearly 20

international organizations. Wang celebrated the new

organization as a tool to “transcend the ‘you-lose-I-win’

zero-sum mentality, promote the amicable resolution

of international disputes and foster more harmonious

international relations,” while reaffirming “institutional

advantages of ‘one country, two systems’,” that Hong

Kong will bring in to support the operation of new

mediation body. [Ministry of Foreign Affairs, China]

The “Convention on the Establishment of the

International Organization for Mediation in Hong Kong”

was backed by 33 countries. Besides China, other

signatories include: Algeria, Belarus, Benin, Cambodia,

Cameroon, Republic of the Congo, Cuba, Djibouti,

Dominica, Equatorial Guinea, Ethiopia, Gabon, Guinea-

Bissau, Indonesia, Jamaica, Kenya, Kiribati, Laos,

Mauritania, Nauru, Nicaragua, Nigeria, Pakistan, Papua

New Guinea, Serbia, Solomon Islands, Sudan, East

Timor, Uganda, Vanuatu, Venezuela and Zimbabwe.

[SCMP]

The project comes as Hong Kong continues efforts to

restore its international image and economy following

the 2019 protests and COVID-19 lockdowns. Despite

concerns over trust in Chinese arbitration venues such

as those in Xi’an and Shenzhen, Hong Kong remains a

strong contender in global arbitration. It tied with

Singapore for second place behind London in the 2025

International Arbitration Survey by Queen Mary

University of London. [Reuters] [White & Case]

Analysts highlight that China’s move reflects another

effort to expand its influence in global governance,

coming at a time when the U.S. reduces its presence in

global affairs. However, the effectiveness of the move

remains uncertain. [DW]

China increases military presence in East

Asian waters

(dql) Reuters is citing security officials and classified

military documents in reporting that China has

significantly increased its naval and coast guard activity

across East Asian waters since early May. The

deployments include unusually large fleets near

Taiwan, Japan’s southern islands, and the East and

South China Seas.

For instance, on May 21 and 27, China dispatched

around 60 and over 70 vessels respectively—about

three-quarters of them naval—featuring guided-missile
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frigates, destroyers, and coast guard ships. The aircraft

carrier groups Shandong and Liaoning were also sent

to the South China Sea and waters off Taiwan’s

southeastern coast, with the latter conducting drills

simulating attacks on foreign ships and aircraft,

suggesting China is enhancing its capability to operate

farther from its coast.

These moves are seen by observers and officials as

part of China’s effort to reinforce its dominance across

the “first island chain”—a strategic zone stretching

from Japan to Borneo—and expand its maritime

influence amid rising geopolitical tensions.

China has also announced several live-fire exercises

and conducted amphibious drills near Taiwan, while

Japanese officials noted China’s intent to operate freely

in what it considers home waters, while Beijing

maintained that its actions comply with international

law. [Reuters 1]

Meanwhile, Satellite images show two Chinese H-6

long-range bombers on the runway of Woody Island in

the South China Sea, marking their first deployment

there since 2020. The images also reveal the presence

of two Y-20 transport aircraft and a KJ-500 early

warning plane. Analysts assume the aircraft arrived

around May 17 and remained until May 23,

interpreting the move as a strategic display of military

power amid heightened regional tensions. [Reuters 2]

The deployment comes after in late March two H-6

bombers were seen flying over Scarborough Shoal, just

before Hegseth’s visit to the Philippines, where he

reaffirmed the US’s “ironclad commitment” to its treaty

ally. [The EurAsian Times]

The H-6 has been extensively modernized to carry

advanced cruise missiles and, in some variants, nuclear

payloads. The bomber’s capacity to conduct long-range

precision strikes, maritime interdiction, and potentially

nuclear deterrence missions is considered a growing

threat to US military assets in the region. [Bulgarian

Military]

China affirms openness to engage in

dialogue on rare earths export control  

(dql) China’s Foreign Ministry has expressed willingness

to engage in dialogue and enhance cooperation with

other countries on rare earth export controls. [Ministry

of Foreign Affairs, China]
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China, which controls over 90 percent of global rare

earth magnet processing, stated it remains committed

to maintaining stable global supply chains. Chinese

state media reported that Beijing may ease export

restrictions for Chinese and European semiconductor

firms following industry talks with the Ministry of

Commerce.

This statement comes as shortages threaten to disrupt

auto and semiconductor production in Europe and

India. Since April, exporters have been required to

obtain licenses from Beijing, with only a few approved

so far—some to Volkswagen suppliers. Indian

automakers, however, report receiving none and warn

of production halts by early June. [Reuters] [News 24]

It also comes after the Trump administration has

suspended select exports of critical U.S. technologies

to China—including jet engines, semiconductors, and

certain chemicals and machinery—in response to

Beijing’s recent restrictions on rare earth mineral

exports to the U.S. (see article in this edition).

Japan introduces new regional defense

cooperation framework at Shangri-La

Dialogue forum

(ja) Japan, represented by Defense Minister Gen

Nakatani, attended the Shangri-La Dialogue Defense

Summit in Singapore on May 31 to increase security

cooperation amongst Indo-pacific nations.

Nakatani gave an address at the second plenary

meeting at the summit that drew attention to the

importance of defense cooperation amongst Indo-

pacific countries as well as laid out a new cooperative

framework to be followed.

The defense minister’s address was made within the

context of the Russian-Ukraine war and China’s moves

to strengthen its control in the South China sea,

drawing attention to security concerns such as nuclear

proliferation, military buildup, and the increased

prevalence of provocative military actions.

He introduced a new cooperative framework dubbed

One Cooperative Effort Among Nations (OCEAN), which

calls for countries with shared values and interests to

expand their cooperation and defense, while also

removing excessive dependence upon countries that

do not.

Under the new framework, Japan plans to deepen its

cooperation with ASEAN countries by increasing their
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defense capabilities and transferring defense

equipment to them. Japan also plans to deepen

defense within the Japan-U.S.-South Korea and the

Japan-U.S.-Philippine trilateral groups. [The Japan

News] [The International Institute for Strategic Studies]

Japan-Australia-US trilateral defense ministers’ meeting

Japan also convened the fifteenth Trilateral Defense

Ministerial Meeting (TDMM) at the Shangri-La Dialogue

alongside Australia, represented by Deputy Prime

Minister and Minister for Defense Richard Marles, and

the U.S., represented by Secretary of Defense Pete

Hegseth, on May 31.

The meeting also marked the first ministerial session

of Trilateral Defense Consultations (TDC), which had

been announced in November 2024, and committed to

deepening the strategic partnership between the three

countries.

Through the meeting, the three nations agreed to aim

to increase the trilateral operational coordination

between their respective military command centers

and to continue to enhance their bilateral and trilateral

joint capabilities, such as by enhanced cooperation on

reciprocal asset protection, reciprocal deployments of

trilateral air assets, and continued defense

cooperation in the South China sea.  

The three ministers also reiterated their commitment

to the continued sustainment and enhancement of

their trilateral deterrence and defense capabilities by

leveraging Australia’s long-range strike capabilities,

Japan’s stand-off defense capabilities, and the U.S.’s

systems. They also reaffirmed their commitment

towards the creation of a networked air and missile

defense architecture to combat aerial and missile

threats, as well as promoting multilateral defense

industry cooperation in the Indo-Pacific region.

They also affirmed their ambition to further expand

cooperation with important regional partners in the

Indo-Pacific, such as India, the Philippines, and South

Korea. [Ministry of Defense, Japan 1] [Defense

Connect]

Nakatani meets Australian, Philippine, and U.S.

counterparts

Nakatani also met with his Australian, Philippine, and

U.S. counterparts to emphasize the importance of

upholding international law and freedom of navigation

and to particularly to discuss ways of addressing the

security threat of Chinese assertiveness in Asia.
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The defense leaders expressed serious concern with

China’s actions in the East and South China sea,

especially against the Philippines, and its attempts to

“shake the international status quo” by force amid

tensions between China and Philippines over claims in

the South China sea. They called for peaceful conflict

resolution within the Indo-pacific region and

emphasized the importance of ASEAN and ASEAN-led

regional architecture in ensuring its stability and

security.

The ministers agreed to look into planning joint

intelligence, surveillance, and reconnaissance activities

"to improve interoperability and coordination on

effective maritime and air domain awareness" within

the East and South China seas and in the surrounding

waters.

They also announced that, going forward, they plan to

further synchronize defense investments in the

Philippines, boost the nation’s cybersecurity, and

continue to enhance their information sharing network

with the goal of establishing "a common operating

picture" in the Indo-pacific region.

India and South Korea have also been invited to join

the regional security partnership in March 2025, but it

remains uncertain if the two countries intend to join

out of fear of straining ties with China. [The Japan

Times] [Ministry of Defense, Japan]

Japan worries about fighter rollout target

with the United Kingdom and Italy

(ja) Japan is increasingly concerned that it may miss the

2035 rollout deadline for its next-generation fighter jet

project, developed jointly with the United Kingdom and

Italy. The United States has reportedly offered to sell

the necessary military hardware, raising questions

about the project's future direction.

Launched in 2022, the Global Combat Air Program

(GCAP) aims to develop an advanced fighter jet free

from the operational restrictions often associated with

U.S.-made military equipment—particularly limitations

on independent upgrades and maintenance.

However, the program is currently falling behind

schedule, primarily due to a perceived lack of urgency

from the UK and Italy in delivering key components

and systems. Of the 147 F-35s Japan has ordered, only

43 F-35A variants have been delivered so far,

compounding concerns about gaps in air defense

capabilities.
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This delay could push the jet’s deployment back to

2040, leaving Japan potentially short of the necessary

aircraft to counter increasing incursions by Chinese

and Russian military aircraft.

In response, senior Japanese officials are considering

buying more F-35s from elsewhere, but currently no

specific timeline or quantity is known. However,

according to a spokesperson for the Japanese defense

ministry's acquisition agency, the 2035 rollout target

remains unchanged, and that he was “not aware of any

plans to place additional orders for the F-35.”

U.S. F-47 fighter jet offer

Japanese Prime Minister Shigeru Ishiba received a

phone call from U.S. President Donald Trump on May

23, during which the American-made F-47 fighter jet

was discussed. President Trump reportedly

encouraged the Prime Minister to consider purchasing

U.S. aircraft.

According to sources, Trump also expressed U.S.

dissatisfaction with Japan’s participation in the

program. Washington is reportedly concerned that the

GCAP could grant Japan a level of defense autonomy

that runs counter to past norms. From the end of

World War II until 2020, Japan has largely relied on

American designs and technology for its defense

aviation capabilities. [Militarnyi]

The Japanese government is currently taking a cautious

approach to this offer. If Japan were to change its

fighter aircraft models, it would have to overcome

several obstacles such as new pilot training and

maintenance.

Japan and the U.S. plan to hold another round of trade

negotiations on June 6. Chief trade negotiator Ryosei

Akazawa suspects that Japan’s purchase of American

defense equipment may be a point of discussion

during the talks, given that it could contribute to the

U.S. trade surplus if they were to follow through with it.

[Reuters] [The Asahi Newspaper]

World Bank projects Mongolia's economy

to grow by 6.3 percent in 2025

(fs) According to the World Bank’s latest Mongolia

Economic Update, the country's economy is projected

to grow by 6.3 percent in 2025, supported by increased

copper production and a gradual recovery in

agriculture.
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It coincides with the forecast from the European Bank

for Reconstruction and Development, announced

earlier in May (see AiR No. 20, May/2025, 3).

Economic growth slowed to 5 percent in 2024, down

from 7.2 percent in 2023. Strong performances in

mining, especially copper production at Oyu Tolgoi,

transport, and services sustained growth.

On the demand side, public investment and rising

household incomes drove growth, but strong domestic

demand led to higher imports and inflation, which

reached 9.1 percent by March 2025. Growth is

expected to average 5.2 percent through 2027, though

consumption is projected to slow due to inflation and

weaker income growth.

The report highlights risks from global trade

uncertainties, commodity price fluctuations, and

Mongolia’s fiscal and external imbalances. It stresses

the need for fiscal and structural reforms, improved

disaster risk management, and strengthened

coordination between monetary and regulatory

authorities. [World Bank]

Asian Development Bank plans up to USD 1.5 billion in

support for Mongolia

Meanwhile, Mongolia’s Minister of Finance B. Javkhlan

and Asian Development Bank (ADB) Country Director

Shannon Cowlin presented the new Country

Partnership Strategy for 2025-2028.

The ADB estimates concessional loans and

investments totaling between USD 1.2 and 1.5 billion

over the next three years, with a strong focus on

private sector development.

The strategy aims to promote inclusive and sustainable

economic growth by supporting private enterprise,

addressing the impacts of climate change,

strengthening governance and institutional capacity,

accelerating digital transformation, and promoting

gender equality (see AiR No. 21, May/2025, 4).

In 2024, the ADB approved USD 358.9 million in

assistance to Mongolia. During the 2021-2024

partnership period, ADB financing enabled the

construction of 13 kindergartens, 7 schools, and 204

kilometers of roads. The Bank also supported 10 major

projects and issued USD 41 million in bonds.

[Bloomberg TV]
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China, Russia, Mongolia hold trilateral

talks

(fs) The sixth trilateral meeting at the deputy foreign

minister level between Mongolia, Russia, and China

was held in Beijing on May 29.

The talks were led by State Secretary of Mongolia’s

Ministry of Foreign Affairs L. Munkhtushig, Deputy

Foreign Minister of Russia A. Y. Rudenko and Assistant

Minister of the Foreign Affairs of China Liu Bin.

The delegations reviewed the current state of trilateral

cooperation and discussed ways to expand it, with a

particular focus on expediting projects under the

Mongolia-Russia-China Economic Corridor program.

[Ministry of Foreign Affairs, Mongolia]

North Korea condemns Multilateral

Sanctions Monitoring Team’s report

(fw) North Korea has condemned the recent report by

the Multilateral Sanctions Monitoring Team (MSMT)

calling it a politically motivated provocation and a clear

violation of international law. The foreign ministry

described the MSMT as an illegitimate, biased body

created by the United States and its allies to

undermine sovereign states, particularly targeting

North Korea’s cooperation with Russia. 

The MSMT is the panel of experts established under

United Nations Security Council (UNSC) resolutions to

enforce and monitor the North Korea sanctions regime

of the UN.

In its report, released of May 29, the MSMT concluded

that swift expansion of military, political, and economic

cooperation between the Pyongyang and Moscow in

2024 in the context of Russia’s war against Ukraine

resulted in the continued blatant violations of relevant

United Nations Security Council resolutions (UNSCRs)

by both countries. Among others, it specified that

North Korea’s support enabled Russia’s increase of

missile attacks against critical Ukrainian civilian

infrastructure, supplying more than 20,000 containers

of munitions.  [MSMT] [Reuters]

North Korea maintained that its military cooperation

with Russia is a lawful exercise of sovereign rights

under Article 51 of the UN Charter, which protects the

right to individual or collective self-defense. [KCNA]

[UNI India]
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Meanwhile, Russia’s Security Council Secretary Sergei

Shoigu met with North Korea’s State Security Minister

Ri Chang Dae in Moscow on may 28. During the

meeting, Shoigu expressed gratitude to North Korean

troops for fighting alongside Russian forces in the

Kursk region to retake areas previously held by

Ukrainian forces. He also announced upcoming visits

by senior Russian officials to North Korea, including

State Duma Chairman Vyacheslav Volodin in August for

the anniversary of Korea’s liberation from Japanese

rule, and Security Council Deputy Chairman Dmitry

Medvedev in October to mark the 80th anniversary of

the Workers’ Party of Korea. [NHK]

South Korea, Japan and Australia hold

security cooperation talks

(dql) Senior defense officials from South Korea, Japan,

and Australia held trilateral talks on June 1 to discuss

regional security and enhance cooperation, the South

Korean Defense Ministry announced. The meeting took

place on the sidelines of the Shangri-La Dialogue in

Singapore.

South Korea’s Deputy Defense Minister for Policy Cho

Chang-rae met with his Japanese counterpart Taro

Yamato and Australia’s Hugh Jeffrey.

Alongside the trilateral talks, Cho held bilateral

meetings with senior defense officials from Canada,

Japan, the Philippines, Poland, and Singapore to

discuss defense and arms industry collaboration.

In their bilateral meeting, Cho and Yamato emphasized

the importance of their bilateral and trilateral security

cooperation with the United States in response to

North Korea’s advancing nuclear and missile threats

and its growing military ties with Russia.

In talks with Poland’s Deputy Defense Minister Pawel

Zalewski, South Korea and Poland highlighted their

cooperation on arms exports, including the K9 self-

propelled howitzer, and agreed to strengthen defense

exchanges and collaboration. [The Korea Herald]

Taiwan’ president urges EU to sign

economic agreement

(yl) President Lai Ching-te has renewed Taiwan’s call for

a bilateral Economic Partnership Agreement (EPA) with

the European Union, citing mutual benefits and the

importance of reinforcing economic security. During a
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meeting on May 27 with visiting European Parliament

members Reinis Pozņaks and Beatrice Timgren, Lai

emphasized the complementarities between the two

sides in fields such as semiconductors, AI, and green

energy. He argued that the EPA would strengthen

democratic supply chains and bolster global

competitiveness.

Pozņaks and Timgren expressed solidarity with Taiwan

in the face of authoritarian pressure, drawing parallels

to Latvia’s own experience and stressing the need for

democratic unity. [Focus Taiwan] [Office of President,

Taiwan]

While the European Parliament has long voiced

support for an EPA, the European Commission remains

hesitant to proceed.

During a separate meeting with European Union

representative Lutz Güllner on May 29, both sides

pledged to deepen Taiwan-EU cooperation on

semiconductor supply chains and security amid rising

global challenges.

At a European Chamber of Commerce Taiwan (ECCT)

gala, Lai emphasized Taiwan’s commitment to building

resilient, democratic-aligned semiconductor supply

chains and warned against authoritarian regimes using

non-market practices to dominate critical technology

sectors.

Güllner, head of the European Economic and Trade

Office in Taiwan, echoed the call for closer

cooperation, emphasizing the importance of joint

efforts to counter hybrid threats such as cyberattacks,

disinformation, and economic coercion. He highlighted

the growing convergence between EU and Taiwanese

security priorities and stressed the need for both

government and private sector involvement. [Focus

Taiwan 2]

Bhutan’s parliament reviews key BIMSTEC

agreements on maritime transport and

legal cooperation

(lm) Bhutan’s National Assembly has begun

deliberating two key agreements under the Bay of

Bengal Initiative for Multi-Sectoral Technical and

Economic Cooperation (BIMSTEC): the BIMSTEC

Agreement on Maritime Transport and the BIMSTEC

Convention on Mutual Legal Assistance.

The maritime transport agreement, signed at the Sixth

BIMSTEC Summit in April 2025, aims to establish a
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formal legal framework for regional cooperation in

maritime services. It includes provisions for national

treatment of vessels, simplified administrative

procedures, and investment in port infrastructure, with

the goal of enhancing regional connectivity, cross-

border trade, and economic integration. Bhutan, as a

landlocked country, would benefit from access to

seaports in neighboring member states, notably India

and Bangladesh, in line with its rights under Article 125

of the United Nations Convention on the Law of the

Sea (1982). The agreement, already ratified by India,

Thailand, Myanmar, and Bangladesh, will initially

remain in force for five years and renew automatically

unless reviewed.

The second agreement, the BIMSTEC Convention on

Mutual Legal Assistance, signed in 2022, facilitates

cooperation among member states in criminal

investigations, information sharing, and evidence

exchange to combat terrorism and transnational

crime. Bhutan’s Ministry of Home Affairs stated that

the convention had been reviewed with key domestic

stakeholders, including the Office of the Attorney

General and the Royal Bhutan Police. Of the seven

BIMSTEC member states, only Bhutan and Nepal have

yet to ratify the convention.

The National Assembly assigned the Human Rights and

Foreign Relations Committee to review both texts, with

reports scheduled for June 5 and June 6, respectively.

[Kuensel]

Pakistan strengthens regional

partnerships and energy diplomacy after

India conflict

(za/sn) Pakistan’s Prime Minister Shehbaz Sharif has

used a five-day regional tour—spanning Iran, Türkiye,

Azerbaijan, and Tajikistan—to consolidate diplomatic

momentum following the country’s recent military

confrontation with India. The tour has been marked by

a series of high-level meetings focused on defense,

energy, investment, and regional connectivity, amid

efforts to demonstrate Pakistan’s geopolitical agency

and resilience in the post-conflict period.

In Baku, Sharif attended a Pakistan–Türkiye–Azerbaijan

trilateral summit, held alongside Azerbaijan’s

Independence Day celebrations, where he reaffirmed

strategic cooperation with Azerbaijani President Ilham

Aliyev. The summit, which also included a defense-

focused meeting between Pakistan’s army chief and

Azerbaijan’s defense minister, underscored growing

trilateral alignment. While Türkiye and Azerbaijan
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publicly backed Pakistan during the India–Pakistan

escalation, Iran had offered to mediate. Islamabad has

offered Azerbaijan access to its seaports as part of a

wider regional connectivity agenda, and Baku has

consistently supported Pakistan’s position on Kashmir

at international forums. [Arab News 1] [Arab News 2]

[Arab News 3] [The News International]

Earlier in the tour, Sharif visited Iran, where he met

President Masoud Pezeshkian and Supreme Leader

Ayatollah Ali Khamenei. He used the occasion to

extend a peace offer to India, proposing renewed

dialogue on Kashmir, water-sharing, and

counterterrorism.

In Türkiye, Sharif held talks with President Recep

Tayyip Erdoğan, where both sides recommitted to a

USD 5 billion bilateral trade goal and explored

cooperation in defense production, energy, IT,

agriculture, and infrastructure. These efforts build on

commitments made during the 7th High-Level

Strategic Cooperation Council held earlier this year in

Islamabad [see AiR No. 21, May/2025, 4].

The final stop of the tour brought Sharif to Tajikistan,

where he attended the International High-Level

Conference on Glaciers’ Preservation and met

President Emomali Rahmon. The two leaders pledged

to elevate bilateral ties, citing their Strategic

Partnership Agreement signed in 2024. Discussions

covered cooperation in energy, trade, defense, and

counterterrorism, as well as the need to advance the

CASA-1000 power project—a delayed USD 1.2 billion

energy transmission line linking Tajikistan, Kyrgyzstan,

Afghanistan, and Pakistan. Completion is now slated

for December 2026, with operations expected in early

2027. [Arab News 4] [Geo News]

Brunei reaffirms defense ties with US

through ASEAN

(tl) Brunei’s Minister at the Prime Minister’s Office and

Second Minister of Defence, Pehin Datu Lailaraja Major

General (Rtd) Dato Paduka Seri Awang Haji Halbi, led a

delegation to the Southeast Asia-US Defence Ministers’

Informal Meeting on the sidelines of the 22nd Shangri-

La Dialogue in Singapore.

Chaired by US Defence Secretary Pete Hegseth, the

meeting focused on enhancing ASEAN’s regional

security and strengthening US-ASEAN cooperation.

Brunei reaffirmed its commitment to engaging with the

US through platforms like the ASEAN Defence

Ministers Meeting-Plus (ADMM-Plus).
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The minister also held bilateral talks with Singaporean

counterparts, further reinforcing the close and positive

ties between Brunei and Singapore. [Borneo Bulletin]

Brunei participates in WHO executive

meeting

(tl) Brunei Darussalam participated in the 157th

Executive Board (EB) meeting of the World Health

Organization (WHO). As a newly appointed EB member

for the 2024–2027 term representing the Western

Pacific Region, Brunei joined discussions on key global

health matters including outcomes from the 78th

World Health Assembly (WHA), budget and

administration, and emergency preparedness.

Brunei also holds a position on the Standing

Committee on Health Emergency Prevention,

Preparedness and Response (SCHEPPR) for a two-year

term. [Borneo Bulletin]

Cambodia discusses innovation and

partnerships at ADB forum

(gm) Cambodia’s Minister of Industry, Science,

Technology & Innovation, Hem Vanndy, participated in

the ADB Water & Urban Development Forum 2025 in

Manila on May 29, focusing on resilient communities

and urban development.

Vanndy met with ADB officials, including Vice President

Scott Morris, to discuss aligning Cambodia’s goals with

ADB’s Strategy 2030. He stressed the importance of

integrating infrastructure, climate resilience, and

technological innovation to drive socio-economic

transformation.

He also highlighted Cambodia's reliance on non-

financial partnerships, such as technical cooperation

and capacity building, to overcome financial

limitations. These partnerships are key to addressing

urban development challenges and improving

community resilience to climate change.

Further meetings with ADB Vice President Fatima

Yasmin and Executive Director Rachel Thompson

centered on strengthening water supply, promoting

innovation, and advancing public-private partnerships

(PPPs). [Khmer Times] [MISTI]
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Indonesia denies secret OECD accession

deal with Israel

(mo) On May 29 Coordinating Minister for Law, Human

Rights, Immigration, and Corrections Yusril Ihza

Mahendra rejected rumors claiming Indonesia held

secret negotiations with Israel regarding its accession

to the Organisation for Economic Co-operation and

Development (OECD). The rumors reported a deal in

which Indonesia would normalize relations with Israel

in exchange for support for its OECD membership bid.

During the press conference, Mahendra confirmed

that no such meeting ever took place and emphasized

that Indonesia and Israel do not maintain diplomatic

relations. However, he acknowledged Israel's

conditional offer to support Indonesia’s OECD

candidacy, which required diplomatic normalization,

but stated that Indonesia rejected the proposal.

He stressed that Indonesia’s pursuit of OECD

membership and other international organizations

does not rely on Israel’s diplomatic support. Mahendra

also shared his experience attending an OECD meeting

in Paris in March 2025, where no discussions about

diplomatic normalization with Israel occurred.

Indonesia continues to uphold its position supporting

Palestinian independence and a two-state solution for

peaceful settlement of Israel-Palestine conflict. The

minister reiterated that Indonesia would consider

diplomatic relations with Israel only after Israel

recognizes Palestine’s independence and called for

accountability for Israel’s actions. [Antara] [Channel

News Asia]

Indonesia approves live cattle imports

from Australia, New Zealand, and Brazil

(mo)On May 28, Indonesia’s Deputy Minister of

Agriculture, Sudaryono, announced the government’s

approval for live cattle imports from Australia, New

Zealand, and Brazil. This policy aims to meet rising

domestic protein demand driven by the flagship Free

Nutritious Meals (MBG) program initiated by President

Prabowo Subianto’s administration.

Meanwhile, food coordination minister Zulkifli Hasan

announced an increase in live cattle import quotas by

184,000 heads, raising the total to 534,000 heads.

Simultaneously, the frozen buffalo meat quota was cut

from 200,000 tons to 100,000 tons. The strategy aims

to increase domestic beef production and reduce
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reliance on frozen meat imports, supporting

Indonesia’s goal of food self-sufficiency and affordable

protein prices. [detik finance]

ASEAN to adopt Malaysia-led Kuala

Lumpur Declaration on Responsible Social

Media Use at October Summit

(ga) The Kuala Lumpur Declaration on the Safe and

Responsible Use of Social Media Platforms, led by

Malaysia, will be officially adopted at the 47th ASEAN

Summit in October 2025. Communications Minister of

Malaysia Fahmi Fadzil announced the endorsement of

the declaration during the 17th ASEAN Ministers

Responsible for Information (AMRI) conference.

The declaration aims to enhance responsible online

behavior and digital resilience across the region.

Malaysia also proposed the development of an ASEAN

Toolkit for Online Safety to address country-specific

challenges, share best practices, and combat online

harms such as disinformation and exploitation.

Additionally, a regulatory framework introduced in

January 2025 mandates large social media and

messaging service providers with over eight million

Malaysian users to obtain an Application Service

Provider (ASP) Class Licence under the

Communications and Multimedia Act 1998. [Bernama]

Malaysia’s Prime Minister Anwar

reaffirms ASEAN centrality at Shangri-La

Dialogue

(tl) Prime Minister Anwar Ibrahim, the chair of ASEAN

2025, speaking at the 22nd Shangri-La Dialogue in

Singapore, emphasized Malaysia’s commitment to

ASEAN centrality and active non-alignment as the

country. He warned against new geopolitical blocs that

could fragment Southeast Asia’s strategic autonomy

and reiterated the importance of openness,

multilateralism, and regional stability over rivalry and

arms competition. He firmly rejected the emergence of

a “new Cold War” in Southeast Asia, calling for balance

without coercion, and neutrality, consensus, and

stability over decades.

He also underscored Malaysia’s balanced non-

alignment foreign policy approach, maintaining strong

ties with both the US and China while engaging broadly
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across global partners to protect national sovereignty

and regional peace. [Malay Mail]

Malaysia elected President of UN-Habitat

Assembly and Member of Executive Board

(ga) Malaysia has been unanimously elected as

President of the United Nations Human Settlements

Programme (UN-Habitat) Assembly for the 2025–2027

term and as a member of its Executive Board for 2027–

2029 during the Assembly held in Nairobi on May 30.

[Ministry of Foreign Affairs, Malaysia]

The presidency enables Malaysia to influence global

urbanization policies, including in areas such as

affordable housing, climate resilience, and sustainable

development. Malaysia’s leadership role was endorsed

by all 193 UN member states and marks the first time

the country assumed the presidency of the world’s

highest decision-making body on sustainable

urbanization.

Malaysia’s presidency is supported by its national

policies on sustainable development, such as the

Second National Urbanization Policy, Shared Prosperity

Vision 2030, and its commitments under the 12th

Malaysia Plan and the SDGs. [Bernama 1] [Bernama 2]

Malaysia bids for re-election to the

international communication council (ITU)

(tl) Malaysia has officially announced its candidacy for

re-election to the International Telecommunication

Union (ITU) Council for the 2027–2030 term.

Communications Minister Fahmi Fadzil made the

announcement during the Asia-Pacific Telecommunity

(APT) Ministers’ Meeting in Tokyo, seeking continued

support from regional partners.

As a current council member, Malaysia contributes to

ITU’s global telecommunications policies and

advocates for the interests of Asia-Pacific and

developing nations. Fahmi also met with Japanese and

Chinese officials to strengthen digital cooperation and

support for Malaysia’s ITU bid.

Additionally, he reaffirmed Malaysia’s commitment to

improving digital access and internet safety and

confirmed participation in upcoming ITU summits in

Saudi Arabia and Azerbaijan. [Free Malaysia Today]
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United Nations releases report on human

rights in Myanmar

(nj) On May 26, the United Nations Office of the High

Commissioner for Human Rights (OHCHR) released its

report, Situation of Human Rights in Myanmar, as part of

its ongoing “visioning exercise” to better understand

the interests and perspectives of Myanmar citizens and

civil society.

The report is based on 126 consultations with a diverse

range of citizens, civil society groups, and victims of

human rights violations. It outlines the worsening

human rights and economic situation since the 2021

military coup. Since 2021, 3.5 million people have been

displaced and 20 million require humanitarian

assistance. The economy has seen a USD 93.9 billion

loss in GDP, high inflation, currency depreciation, and

declining foreign investment. Over half the population

now lives below the poverty line, with military spending

prioritized over public services.

The OHCHR identifies the military’s control of the

central bank and state-owned enterprises as the main

driver of the economic crisis. With formal economic

activity stalled, the illicit economy has grown rapidly.

Since 2023, Myanmar has become the largest producer

of opium and synthetic drugs and a hub for

transnational crime, including trafficking, forced labor,

online scam operations, and illicit mining. The report

highlights regional impacts, estimating a USD 162.4

billion GDP loss in neighboring countries.

It also notes some positive developments, including

the role of civil society in filling governance and service

delivery gaps, as well as a shift in public attitude

toward the Rohingya as a part of Myanmar’s society.

The OHCHR concludes with several recommendations

for domestic and international stakeholders. It calls for

the military to end violence against civilians, allow

humanitarian access to reach affected populations,

and respect the public’s demands for democracy and

civilian oversight of the military. It urges the civilian-led

National Unity Government to ensure that its

governance structure is inclusive and representative of

Myanmar’s diverse populations. At the regional level, it

calls for ASEAN to engage with relevant democratic

actors such as the National Unity Government, provide

protection for refugees, and coordinate responses to

transnational crime. [UN OHCR]

National Unity Government welcomes

ASEAN ceasefire call for Myanmar
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(anl) On 28 May, the National Unity Government (NUG)

of Myanmar responded to ASEAN’s extended ceasefire

call made during the 46th ASEAN Summit held on 26–

27 May, welcoming its push for an end to violence and

protection of civilians. However, the NUG expressed

concern over the military junta’s continued attacks

despite its own ceasefire declaration after the recent

earthquake.

The NUG called for a robust, ASEAN-led international

monitoring mechanism to ensure civilian safety and

urged ASEAN to engage with the NUG and Ethnic

Resistance Organizations, which control nearly 80

percent of Myanmar. It also emphasized the need for

cross-border aid and inclusive dialogue. [Mizzima]

[NUG]

Meanwhile, ASEAN Parliamentarians for Human Rights

(APHR) criticized the ASEAN leaders’ ceasefire

announcement for lacking enforceable mechanisms

and independent monitoring.

APHR noted the ceasefire builds on previous unilateral

declarations by Myanmar’s military and other

stakeholders, yet offers no clarity on timelines, scope,

or responsibilities. They warned that the absence of a

firm framework risks reducing the ceasefire to an

ambiguous gesture, allowing the junta to exploit peace

rhetoric while continuing violence with impunity.

[Mizzima] [APHR]

Philippines seeks international backing

for 2027–2028 UN Security Council seat

(dnb) President Ferdinand Marcos Jr. has called for

international support for the Philippines’ bid for a non-

permanent seat on the United Nations Security Council

(UNSC) for the 2027–2028 term. The request was made

on the sidelines of the 2nd ASEAN–Gulf Cooperation

Council (GCC) Summit, hosted by Malaysia, as Manila

intensifies diplomatic efforts ahead of the June 2026

vote in New York.

Marcos emphasized the Philippines’ credibility in

peacebuilding and regional cooperation, citing the

success of the Bangsamoro Autonomous Region in

Muslim Mindanao (BARMM)—a self-governing region in

the southern Philippines established to grant greater

autonomy to the Moro people after decades of armed

conflict—as a model of inclusive governance and

domestic conflict resolution. He also underscored the

relevance of the Philippines’ candidacy in light of

continued Chinese activity in the South China Sea,
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which heightens the need for balanced representation

in international security forums.

The summit took place alongside the ASEAN–GCC–

China meeting, which focused heavily on the economic

disruption caused by recent United States tariff

policies. Many Asian nations, including the Philippines,

have faced tariffs exceeding 40 percent, prompting

regional actors and China to push for broader

multilateral engagement as a counterweight to U.S.

economic pressure.

The Philippines has previously held a non-permanent

seat on the UNSC in 1957, 1963, 1980, and 2004, and

has been an active contributor to UN peacekeeping

operations since 1963, deploying nearly 15,000

personnel to 21 missions worldwide. [ABS-CBN]

[Philippine News Agency] [The Diplomat] [The Manila

Times]

Philippines consolidates trilateral

alignment with U.S. and Japan, expands

multilateral defense cooperation

(dnb/lm) The Philippines is deepening its strategic

partnerships with the United States, Japan, and

Australia, combining diplomatic coordination with

concrete military and economic cooperation, as

regional tensions with China continue to rise. This

alignment was reinforced through back-to-back

engagements: bilateral talks with Japan and trilateral

discussions during the Shangri-La Dialogue in

Singapore on May 31.

In Manila, Philippine Foreign Secretary Enrique Manalo

met with Japanese Foreign Minister Takeshi Iwaya to

reaffirm and expand bilateral cooperation. Japan

described the relationship as approaching “near-

alliance status,” and both parties agreed to

institutionalize future engagements, including

maritime consultations and a vice-ministerial dialogue

by late 2025. The talks built on Japanese Prime Minister

Ishiba Shigeru’s earlier visit marking 70 years of

normalized relations and laid the groundwork for

intensified security and economic coordination with

the United States. Japan remains the Philippines’

second-largest economic partner and a key defense

supporter through its Official Security Assistance (OSA)

program.

On defense, Tokyo expressed interest in expanding

joint training activities such as Balikatan and

Kamandag, and both sides signaled plans for joint

production of defense equipment. Economic
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discussions focused on strengthening public-private

investment, particularly in critical mineral projects such

as nickel, and maintaining a stable regulatory

environment. The Philippines also emphasized the

importance of trilateral cooperation with the United

States to uphold a free and open Indo-Pacific. [Ministry

of Foreign Affairs, Japan] [Nippon] [Office of the

President of the Philippines] [Philippine News Agency]

Parallel to these diplomatic efforts, defense chiefs

from the Philippines, United States, Japan, and

Australia met during the Shangri-La Dialogue and

committed to significantly scaling up joint military

cooperation in response to China’s actions in the East

and South China Seas. Philippine Defense Secretary

Gilberto Teodoro and his counterparts condemned

China’s coercive maritime behavior and reaffirmed

their commitment to international law, including

freedom of navigation.

Concrete outcomes included synchronized defense

investments—such as Japanese radar systems at

Wallace Air Station, U.S. sensor fusion at Basa Air Base,

and Australian infrastructure support—to improve

Philippine air and maritime domain awareness. A new

U.S.–Philippines military information-sharing

agreement was also confirmed, with Japan and

Australia preparing similar arrangements. These

frameworks are intended to enable real-time

intelligence coordination and joint analysis across the

region.

The four countries also pledged to invest in Philippine

cybersecurity resilience, integrate this support into

military training programs, and expand operational

cooperation through joint patrols, surveillance

missions, and live-fire exercises. Plans for combined

intelligence, surveillance, and reconnaissance (ISR)

activities are expected to further increase

interoperability and regional deterrence capabilities.

[Ministry of Defense, Japan] [Australian Government,

Defence] [U.S. Department of Defense] [NHK World

Japan] [The Japan News]

In related bilateral meetings, Manila also advanced

defense ties with Ukraine and the Netherlands.

Discussions with Kyiv focused on technological

cooperation and maritime disaster response, while

talks with The Hague targeted defense governance and

the prospect of future joint activities. [The Manila

Times]

China's most-advanced bombers deployed

to disputed South China Sea island

https://email.cpg-online.de/t/d-l-skrduc-l-itt/
https://email.cpg-online.de/t/d-l-skrduc-l-itt/
https://email.cpg-online.de/t/d-l-skrduc-l-iti/
https://email.cpg-online.de/t/d-l-skrduc-l-itd/
https://email.cpg-online.de/t/d-l-skrduc-l-itd/
https://email.cpg-online.de/t/d-l-skrduc-l-ith/
https://email.cpg-online.de/t/d-l-skrduc-l-itk/
https://email.cpg-online.de/t/d-l-skrduc-l-itu/
https://email.cpg-online.de/t/d-l-skrduc-l-itu/
https://email.cpg-online.de/t/d-l-skrduc-l-iil/
https://email.cpg-online.de/t/d-l-skrduc-l-iir/
https://email.cpg-online.de/t/d-l-skrduc-l-iir/
https://email.cpg-online.de/t/d-l-skrduc-l-iiy/
https://email.cpg-online.de/t/d-l-skrduc-l-iij/
https://email.cpg-online.de/t/d-l-skrduc-l-iij/


(lm) China has intensified its military posture in the

region surrounding the Philippines, deploying its most

advanced strategic bombers to the disputed South

China Sea and extending the reach of its naval carrier

operations into the Western Pacific.

On May 19, satellite imagery confirmed the

deployment of two upgraded H-6 bombers to Woody

Island, China’s main airbase in the disputed Paracel

Islands—claimed by both China and Vietnam. This

marks the first known deployment of such bombers to

the island since 2020. The H-6 bombers, equipped to

carry cruise missiles and nuclear-capable ballistic

missiles, were stationed alongside Y-20 transport

aircraft and a KJ-500 early warning plane. While the

bombers are not expected to remain permanently,

their presence is seen as a form of strategic signaling

toward both the Philippines and the United States,

especially following recent U.S. reaffirmations of

defense commitments to Manila. [Reuters]

In parallel, the Chinese Liaoning carrier strike group

conducted a record-reaching deployment east of the

Philippines, marking its furthest-known operation in

the Western Pacific. From May 27 to 31, the Liaoning

and its escort vessels—including destroyers Qiqihar,

Tangshen, and Nanchang, as well as the fleet oiler

Hulunhu—executed 260 flight operations involving

both fighter jets and helicopters. The strike group

operated east of Samar Island and west of Guam, an

area well beyond its usual range in the South China

Sea or Philippine Sea. Japan’s Self-Defense Forces

monitored the deployment, scrambling fighter aircraft

and shadowing the group with the destroyer JS Umigiri.

Additionally, a newly commissioned Type 052D Flight IV

destroyer and a Chinese frigate entered the Philippine

Sea through the Miyako Strait, accompanied by

surveillance from Japanese naval and air units. [USNI

News]

U.S. sanctions Chinese-run cyber scam

hub operating from Philippine territory

(lm) The United States has imposed sanctions on a

Philippine-based company operated by a Chinese

national for its central role in enabling large-scale

virtual currency investment scams. The company was

found to be providing digital infrastructure used to

host hundreds of thousands of fraudulent websites,

contributing to an estimated USD 200 million in global

losses, according to the U.S. Department of the

Treasury.
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The U.S. Treasury’s Office of Foreign Assets Control

(OFAC) stated that the firm purchased IP addresses in

bulk from major cloud providers and resold them to

cybercriminals running fake investment platforms.

These platforms targeted unsuspecting investors

worldwide, with average individual losses exceeding

USD 150,000. [Rappler]

Philippines and EU launch security and

defense dialogue

(lm/dnb/jto) The Philippines and the European Union

have formally agreed to establish a dedicated security

and defense dialogue aimed at tackling shared

challenges such as cyberattacks, foreign interference,

and maritime security. The inaugural meeting is

scheduled for the last quarter of 2025 and forms part

of the 2018 Partnership and Cooperation Agreement

between the two sides.

The announcement was made during the visit of EU

foreign policy chief Kaja Kallas to Manila, where she

met with Foreign Affairs Secretary Enrique Manalo and

President Ferdinand Marcos Jr. Kallas emphasized that

the new platform would foster deeper cooperation on

a range of security matters—including

counterterrorism, crisis response, and foreign

information manipulation—as well as advance joint

initiatives that contribute to both regional and global

stability.

The agreement follows recent Philippine efforts to

strengthen defense ties with EU member states,

including bilateral meetings with French, Swedish, and

Lithuanian officials during the Shangri-La Dialogue in

Singapore. The EU reaffirmed its commitment to a

rules-based international order, voicing strong

opposition to coercive actions in the South China Sea

and expressing solidarity with regional states

upholding international law.

Beyond security, both parties confirmed their intention

to accelerate negotiations for a comprehensive free

trade agreement, with the next negotiation round to

be held in Brussels in June. Kallas also underlined EU

support for the Mindanao peace process and

humanitarian efforts, while expressing concern over

recent restrictions on EU election observers in the

Philippines. [Reuters] [The Straits Times] [EEAS]
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Defense ministers from five-nation

security pact highlight modernization and

joint exercises

(nl) Defense leaders from Singapore, Malaysia,

Australia, New Zealand, and the United Kingdom met

in Singapore during the Shangri-La Dialogue to

advance cooperation under the Five Power Defence

Arrangements (FPDA)—a consultative security

framework established in 1971 to promote regional

stability following the British military withdrawal from

Southeast Asia.

During the gathering, ministers reaffirmed plans to

enhance the complexity of joint military exercises and

confirmed that the 2025 edition of Exercise Bersama

Lima will feature Australia’s F-35 fighter jets and the

United Kingdom’s Carrier Strike Group, marking a

notable upgrade in the scope and assets involved. The

integration of advanced capabilities such as uncrewed

systems and cyber defense was also emphasized.

[South China Morning Post]

One key topic discussed was the rising threat to

undersea infrastructure, including cables and

pipelines, with calls for improved technical safeguards

and cross-border information-sharing frameworks.

The group acknowledged changing regional dynamics

but noted that no internal adjustments to the FPDA

were deemed necessary in response to broader shifts,

such as the evolving United States military posture in

Asia. Officials stressed that continuity, coordination,

and regular high-end training remain central to

ensuring the FPDA’s operational relevance. [Ministry of

Defence Singapore] [The Straits Times 1] [The Straits

Times 2]

Singapore signals shift in stance,

condemns Israel’s Gaza blockade as

potential breach of international law

(lm) Singapore’s Prime Minister Lawrence Wong has

stated that Israel’s restrictions on humanitarian aid to

Gaza are “completely unacceptable” and may

constitute a “likely breach of international

humanitarian law,” marking a significant shift from

Singapore’s traditionally cautious tone. Speaking

alongside French President Emmanuel Macron during

a press conference on May 30, Wong emphasized that

while Israel has the right to defend itself, its actions

have “gone too far” and triggered a severe

humanitarian disaster.
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The remarks place Singapore in closer alignment with

several Western nations, including France and the

United Kingdom, which have recently taken a firmer

stance against Israel’s conduct in Gaza. Macron warned

that France may harden its position and consider

sanctions should Israel continue blocking aid. Wong

echoed calls for an immediate ceasefire, unrestricted

humanitarian access, protection of civilians, and the

return of hostages.

Singapore reaffirmed its support for a negotiated two-

state solution and announced its participation in a

United Nations conference in June, co-hosted by

France and Saudi Arabia. The summit will focus on

security arrangements for both parties, economic

viability for a Palestinian state, and post-conflict

humanitarian reconstruction. Singapore’s Ministry of

Foreign Affairs also reiterated opposition to any forced

displacement of Palestinian civilians and warned

against unilateral actions that undermine peace.

The escalation follows Israel’s renewed military

operations in Gaza since March, after a ceasefire

collapse, and an 11-week aid blockade, which has only

been partially eased. Gaza authorities report over

54,000 Palestinians killed since the conflict began in

October 2023. [The Straits Times] [Channel NewsAsia]

Timor-Leste to become 11th ASEAN

member in October

(lm) The Association of Southeast Asian Nations

(ASEAN) has agreed to admit Timor-Leste as its 11th

member at the upcoming summit in October 2025. The

decision marks a significant milestone for Timor-Leste,

which first applied for ASEAN membership in 2011 and

was granted observer status in 2022.

ASEAN members had previously outlined a criteria-

based roadmap and pledged capacity-building

assistance to support Timor-Leste's accession. While

the bloc views full membership as a step toward

regional consolidation, observers note that Timor-

Leste—Southeast Asia’s youngest country, having

gained independence from Indonesia in 2002—still

faces substantial challenges. These include

underdeveloped infrastructure, limited economic

diversification, high inequality, and weak human

capital.

Despite these hurdles, ASEAN leaders now consider

Timor-Leste sufficiently prepared for integration,

pledging continued support to ease the country’s
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transition into the bloc’s political and economic

frameworks. [Bangkok Post]

Vietnam’s prime minister to attend UN

Ocean Conference, visit Estonia and

Sweden

(lm) Vietnamese Prime Minister Pham Minh Chinh is

set to embark on a diplomatic tour from June 5 to 14,

which includes attending the third United Nations

Ocean Conference in France and official visits to

Estonia and Sweden. This trip follows closely on the

heels of French President Emmanuel Macron's state

visit to Vietnam in late May, during which France and

Vietnam signed multiple agreements spanning

aviation, defense, and technology sectors, further

solidifying their Comprehensive Strategic Partnership.

In Estonia and Sweden, Prime Minister Chinh aims to

strengthen bilateral relations, focusing on areas such

as digital transformation, renewable energy, and

sustainable development. These visits are expected to

enhance cooperation in technology and innovation,

aligning with Vietnam's goals of economic

modernization and integration into global value chains.

[Viet Nam News]

Bangladesh’s interim government calls on

major Chinese companies to make large-

scale investments

(lm) Bangladesh’s interim government has urged major

Chinese companies to pursue large-scale investment in

the country, framing such engagement as a potential

turning point for national economic revitalization. At

the China–Bangladesh Conference on Trade and

Investment held in Dhaka on June 1, Chief Adviser

Muhammad Yunus addressed over 150 visiting

Chinese business leaders, calling Bangladesh an ideal

partner for Chinese manufacturing. The event

coincided with the largest Chinese business delegation

ever to visit the country.

Yunus emphasized that decades of underinvestment

had left many of the country’s economic zones

underutilized, often reduced to cattle grazing grounds.

He cited past governance failures—corruption,

dictatorship, and poor regulation—as major deterrents

to foreign direct investment. The recent youth-led

political transition, he said, had ushered in a new era
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of reform and openness aimed at rebuilding investor

confidence.

Highlighting sectors such as textiles, agro-processing,

information technology, and jute, Yunus invited

Chinese companies to make Bangladesh their

manufacturing base. He underscored the country’s

youthful labor force and renewed institutional

frameworks as key advantages, noting that reforms

had already resulted in investment commitments

exceeding USD 400 million from 20 Chinese firms.

China’s Commerce Minister Wang Wentao, attending

as a special guest, expressed readiness to expand

cooperation in agriculture, jute, marine fisheries, and

research. He said visiting Chinese companies were

encouraged by the new policy direction in Bangladesh

and had grown more confident in the country’s

investment prospects.

Additional developments included the recent first

export of Bangladeshi premium mangoes to China,

with more agricultural exports such as jackfruit and

guava expected to follow. [The Daily Star]

Bangladesh, Japan bolster strategic

partnership through labor, economic, and

infrastructure agreements

(ms) Bangladesh and Japan deepened bilateral

cooperation in late May through a series of

agreements focused on skilled labor mobility,

economic investment, and infrastructure development.

On May 29, the two countries signed two

Memorandums of Understanding (MoUs) to facilitate

the training and deployment of Bangladeshi workers to

Japan. One MoU, signed between the Bureau of

Manpower Employment and Training (BMET) and

Kaicom Dream Street BD Co. Ltd (KDS), will establish a

model training unit—Dream Street Business Training

Center—at Monohardi Technical Training Centre. The

initiative will support Japan’s Technical Intern Training

Programme (TITP) and Specified Skilled Workers (SSW)

scheme, incorporating KDS’s “Dream Education”

curriculum. [Dhaka Tribune1]

A second, tripartite MoU was signed among BMET,

Japan’s National Business Support Combined

Cooperatives (NBCC), and Japan Bangla Bridge

Recruiting Agency Ltd. (JBBRA). This agreement aims to

establish the Bhalojob Training Center (BJTC) to deliver

skill development aligned with Japanese labor market

standards. The MoU outlines phased expansion to

additional training centers in Bangladesh and sets an

https://email.cpg-online.de/t/d-l-skrduc-l-idk/
https://email.cpg-online.de/t/d-l-skrduc-l-idu/


ambitious target of sending up to 100,000 skilled

workers to Japan over the next five years. [BSS1]

Building on this momentum, Bangladesh and Japan

signed six additional MoUs on May 30 during the

Bangladesh Business Seminar in Tokyo. The

agreements include cooperation between the Japan

Bank for International Cooperation (JBIC) and

Bangladesh’s Ministry of Energy and Mineral

Resources, as well as land lease deals within the

Bangladesh Special Economic Zone (BSEZ) for Japanese

firms ONODA Inc and Naxis Co Ltd. A joint initiative

with Glafit, Musashi Seimitsu, and the Bangladesh

Investment Development Authority (BIDA) will support

the establishment of electric mobility manufacturing

facilities. [Dhaka Tribune2]

Additional MoUs include a USD 20 million investment

by Cipher Core Co Ltd to launch a pilot cybersecurity

project based on quantum-resilient encryption and an

agreement between JICA and BIDA to support the

early-stage development of an Integrated Single

Window Platform to streamline investment services in

Bangladesh. Chief Adviser Muhammad Yunus, who

witnessed the signings, emphasized implementation

and Japan’s role as a longstanding development

partner. [BSS2]

In parallel, Tokyo pledged USD 1.063 billion in official

assistance to Bangladesh, including USD 418 million in

Development Policy Loan to support economic reforms

and climate resilience measures. A further USD 641

million will be used to upgrade the Joydevpur–Ishwardi

railway corridor to a dual-gauge double track, and USD

4.2 million is earmarked for scholarships. These

commitments underscore Japan’s growing role in

Bangladesh’s economic modernization and workforce

development. [Dhaka Tribune3] [Daily Sun]

Bangladesh recalls ambassador to

Myanmar after attaché expelled over

cross-border engagement

(lm) Bangladesh has recalled its ambassador from

Yangon following the expulsion of its military attaché

by Myanmar’s military regime, deepening a diplomatic

standoff linked to Bangladesh’s engagement with

armed groups operating along the shared border.

At the heart of the dispute is Bangladesh’s contact with

the Arakan Army (AA), an ethnic armed organization

that now controls nearly all of Rakhine State’s border

with Bangladesh. The AA is engaged in a long-standing

insurgency against the Myanmar military, seeking
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greater autonomy for ethnic Rakhine communities.

The group has expanded its control over 14 of

Rakhine’s 17 townships and is fighting to capture the

strategic cities of Sittwe and Kyaukphyu, the latter

being a critical hub in China’s Belt and Road Initiative.

Myanmar’s regime had previously filed a formal

complaint against Dhaka’s engagement with the AA,

warning that any humanitarian initiative through the

border could be used to resupply the group. However,

Bangladesh’s caretaker government defended its right

to pursue independent foreign policy decisions, with its

national security adviser publicly stating on May 6 that

Dhaka will engage with any actors when necessary for

national interests.

Bangladesh is now advancing plans to establish a

United Nations-backed humanitarian corridor into

Rakhine State to deliver aid and support the potential

repatriation of Rohingya refugees. Myanmar’s military

leadership fears such a corridor may weaken its

control over the contested area and boost the AA’s

resilience. [The Irrawaddy]

Bangladesh and Denmark sign agreement

to improve food safety and animal

welfare in dairy sector

(lm) Bangladesh and Denmark have signed a bilateral

cooperation agreement to promote safe and

sustainable food production, with a particular focus on

improving dairy industry standards in Bangladesh. The

agreement, signed between Bangladesh’s Department

of Livestock Services (DLS) and the Danish Veterinary

and Food Administration, outlines joint efforts to

enhance milk production and animal welfare practices.

As part of the partnership, Danish experts will train

Bangladeshi livestock extension officials in areas such

as animal health, feed management, biosecurity, and

dairy-related welfare standards. The initiative aims to

support Bangladesh’s goal of achieving self-sufficiency

in milk production and to strengthen regulatory

practices across the livestock sector. [The Daily Star]

Brunei and Vietnam strengthen strategic

cooperation

(ga) Brunei and Vietnam reaffirmed their commitment

to strengthening bilateral cooperation during a

meeting between Sultan Hassanal Bolkiah of Brunei
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and Vietnamese Prime Minister Pham Minh Chính on

May 27 on the sidelines of the ASEAN Summit in Kuala

Lumpur.

The two leaders discussed enhancing strategic

collaboration under the existing Plan of Action,

focusing on trade, energy, agriculture, aquaculture,

and the halal industry. Vietnam’s proposal for an

energy partnership, including joint ventures and crude

oil supply, was welcomed, along with initiatives to

bolster food and supply chain security.

Sultan of Brunei also highlighted the importance of

people-to-people exchanges in education and defense,

which continue to strengthen ties between both

nations. [Borneo Bulletin]

UK Armed Forces Parliamentary

delegation visits Brunei Legislative

Council

(ga) The Legislative Council (LegCo) of Brunei received

a visit from the United Kingdom Armed Forces

Parliamentary Scheme (UK AFPS) delegation on May

30. The delegation comprised seven Members of the

UK Parliament, officers from the British Armed Forces,

and officials from the British High Commission in

Brunei.

Discussions included the roles of LegCo members in

national policy and development. [Borneo Bulletin]

Brunei, Kuwait discuss enhanced bilateral

cooperation

(ga) Sultan Hassanal Bolkiah of Brunei met with Crown

Prince of Kuwait Sheikh Sabah Al-Khaled Al-Hamad Al-

Sabah on May 26 on the sidelines of the ASEAN

Summit in Kuala Lumpur Convention Centre. The

meeting marked the celebration of 35 years of

diplomatic relations between Brunei Darussalam and

Kuwait, which began in May 1990.

Discussions focused on expanding trade links,

enhancing investment cooperation to support Brunei’s

economic diversification, and strengthening

collaboration in education and cultural exchange. Both

leaders underscored the importance of fostering

stronger bilateral ties amid global challenges. [Borneo

Bulletin]
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Cambodia, Japan reaffirm commitment to

deepening ties

(dql) During an official visit to Japan from May 28-31,

Cambodian Prime Minister Hun Manet and Japanese

Prime Minister Ishiba Shigeru reaffirmed their

commitment to deepening the Cambodia–Japan

Comprehensive Strategic Partnership. [Ministry of

Foreign Affairs and International Cooperation,

Cambodia]

In a joint statement issued after their bilateral summit

on May 30, the two leaders underscored their shared

objective to enhance economic and social cooperation,

strengthen security ties, and uphold an international

order based on the rule of law and multilateral free

trade.

The two sides also agreed to expand cooperation in

strengthening Cambodia’s maritime security

capabilities.

Legal and democratic development featured

prominently in the discussions. Ishiba reiterated

Japan’s support for Cambodia through legal technical

assistance, electoral cooperation, and sharing of

democratic governance experiences.

In defense and security, the two leaders committed to

enhancing military exchanges between the Royal

Cambodian Army and Japan’s Ground Self-Defence

Force. They also acknowledged their countries’ joint

contributions to international peacekeeping through

capacity-building under the UN Triangular Partnership

Programme.

In addition, the leaders addressed a range of regional

and transnational challenges, including online scams,

illegal gambling, human trafficking, money laundering,

and environmental threats such as flooding, drought,

and air pollution. They voiced concern over the rise in

cryptocurrency-related crimes and pledged to intensify

cooperation through frameworks such as Mekong–

Japan, ASEAN–Japan, and the Asia Zero Emission

Community, with a shared commitment to disaster risk

reduction. [Khmer Times] [Ministry of Foreign Affairs,

Japan]

Cambodia shares electoral insights with

Timor-Leste ahead of 2027 polls
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(gm) Officials from Timor-Leste’s National Election

Commission (NEC) met with Cambodia’s NEC in Phnom

Penh to share electoral experiences in preparation for

Timor-Leste’s 2027 elections.

Deputy Secretary-General Hoeu Rong highlighted

Cambodia’s approach to building public trust through

inclusive participation in election procedures. The

Cambodian side shared practical insights on voter

registration, political party registration, campaigning,

and voting processes.

Timor-Leste’s NEC Vice-President, Domingos Barreto,

expressed gratitude for Cambodia’s support, citing the

country as a model for smooth and credible elections.

The meeting addressed challenges, including party

refusal to accept results, as well as strengthened

bilateral cooperation as Timor-Leste prepares for its

2027 presidential election and works toward ASEAN

membership. [Khmer Times]

Cambodia and Vietnam expand

cooperation to combat drug addiction

(gm) Cambodia and Vietnam have expanded their

cooperation in drug rehabilitation, focusing on

detoxification, treatment methods, and rehabilitation

strategies. This collaboration was solidified during a

meeting between Cambodia's Deputy Prime Minister

Neth Savoeun, President of the National Authority for

Combating Drugs (NACD), and Le Trung Tuan,

Chairman of the Institute of Psychological Studies and

Support for Drug Users (PSD), in Phnom Penh on May

29.

Savoeun directed the NACD Secretariat to facilitate

knowledge exchange between the two organizations, a

move that strengthens Cambodia’s network of

international partners in addressing drug-related

challenges. This collaboration supports Cambodia’s

broader strategy to improve drug rehabilitation

systems. [Khmer Times 1] [Khmer Times 2]

China denies Japanese accusations of

violating international law at sea

(dz) In response to Japan’s diplomatic protest against

China’s unnotified maritime scientific research within

its exclusive economic zone on May 27, Beijing pushed

back at Tokyo.
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It insisted that the research vessel working near

Okinotori Reef – 270 kilometers east of the Japan’s

southernmost islands of Okinotori – was exercising

freedom of the high seas under the UN Convention on

the Law of the Sea, arguing the outcrop is a reef, not

an island, and therefore generates no exclusive

economic zone. Thus, “Japan has no right to interfere.”

[Global Times 1] [Ministry of Foreign Affairs, China]

[The Mainichi]

Earlier last week, the Japanese Maritime Self-Defense

Force spotted a group of five PLA Navy warships,

including the aircraft carrier Liaoning, two Type 052D

guided missile destroyers and two Type 054A guided

missile frigates, sailing in the East China Sea, about 200

kilometers from the disputed Japanese-administered

Senkaku Islands. Fighter jets and helicopters carried

out takeoff and landing operations on the Liaoning.

[The Japan Times]

US tightens tech export controls on China

amid accusations of tariff deal violations

(dql/na) The Trump administration has suspended

select exports of critical U.S. technologies to China—

including jet engines, semiconductors, and certain

chemicals and machinery—in response to Beijing’s

recent restrictions on rare earth mineral exports to the

U.S. [Reuters]

Although China resumed limited shipments of some

rare earths, U.S. officials remain dissatisfied,

prompting further restrictions, including suspended

licenses for U.S. sales to Chinese state-owned

aerospace manufacturer COMAC. [The New York

Times]

The measure comes as U.S. President Donald Trump

accused China of "totally violating" a preliminary trade

agreement with the United States and hinted at taking

retaliatory action. In a social media post, he claimed

China had failed to uphold its end of a deal that

temporarily paused mutual tariffs. [Donald Trump,

Truth Social]

US Treasury Secretary Scott Bessent indicated that

China was "withholding some of the products that they

agreed to release," specifically referencing rare earth

materials crucial for technology and defense

industries. [Reuters] [SCMP 1]

Under the May 12 deal on a temporary reduction of

tariffs for 90 days, signed in Geneva, US tariffs on

Chinese goods dropped from 145 percent to 30
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percent, while Chinese levies on American products fell

from 125 percent to 10 percent. China also pledged to

remove non-tariff barriers imposed during the trade

conflict (see AiR No. 19, May/2025, 2).

China has dismissed Trump's accusations, calling the

claims "unreasonable". The Chinese Ministry of

Commerce stated on June 2 that China has "strictly"

implemented the Geneva consensus reached while

accusing the US of unilaterally provoking new trade

frictions through additional export controls on artificial

intelligence chips, sales stop of semiconductor design

software and student visa restrictions. The ministry

warned that China would "continue to take resolute,

effective measures to safeguard its legitimate rights

and interests" if the US continues targeting Chinese

interests. [Ministry of Commerce, China, in Chinese]

[Nikkei] [SCMP 1]

Analysts noted that China maintains significant

leverage through its control over global critical mineral

supplies, accounting for over 90 percent of rare earth

magnet production worldwide. [Nikkei] [SCMP 2]

In a latest development, the White House and several

US officials, including Treasury Secretary Bessent and

National Economic Council Director Kevin Hassett,

suggested on June 1 that Trump and Xi could speak as

early as this week to address the trade disputes.

However, analysts expressed skepticism about the

effectiveness of Trump's pressure tactics, noting that

China appears unlikely to make unilateral concessions

under what it views as "blackmail-style" negotiating

approaches. [Reuters][SCMP 3]

China launches 2030 action plan to boost

metrology innovation in tech race with

U.S.

(dz) China has released a “2030 Action Plan” for

disruptive technological innovation in metrology—the

science of measurement—as part of the ongoing US-

China technology race. Issued by the State

Administration for Market Regulation, the plan aims to

address long-standing "pain points" in China’s

measurement infrastructure and outlines

improvements in 50 core metrology technologies.

Priority areas include nanoscale chip inspection,

quantum gyroscopes, rare-earth magnet testing, mini-

sensors, and AI-driven imaging. [The Quantum Insider]
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This move follows the launch of CHIPS for America, a

U.S. program designed to bolster American leadership

in semiconductor research and production. China’s

metrology plan is seen as a strategic response to the

growing importance of standards and precision in

next-generation technologies. By strengthening its

standards infrastructure, China seeks to reduce

reliance on foreign equipment and position itself as a

global rule-setter in measurement protocols.

Despite uncertainties caused by U.S.-led export

controls and tariffs—once a major obstacle for China’s

domestic semiconductor exports—Beijing continues to

advance its ambitions. Researchers are working on

chip-scale frequency combs and quantum-level time

standards for 6G networks. Meanwhile, a national

metrology platform will integrate laboratories and

enterprises to accelerate the commercialization of new

technologies. [South China Morning Post] [Interesting

Engineering]

Chinese supply of ethane faces

uncertainty over US export license

requirement

(dz) The U.S. Commerce Department has ordered that

exporters obtain individual licenses before exporting

ethane or butane to China, which in turn has stalled

cargoes and rattled petrochemical buyers. The

directive also revoked some permits already granted.

China had taken a record 492,000 barrels per day of

U.S. ethane in 2024 – 46 percent of total U.S. exports.

Chinese petrochemical plants could now face critical

feedstock shortfalls causing projects to stall.

Unless the US starts issuing licenses quickly, analysts

say Middle East ethane or costlier naphtha, a more

expensive alternative, may be the only fall-back for

China – options that neither match U.S. volumes nor

prices. [Reuters] [The Standard]

China rebukes US defense chief's remarks

at Singapore security forum

(na) A senior Chinese military official has accused the

United States of destabilizing the Asia-Pacific region

following US Defense Secretary Pete Hegseth's

warnings about an allegedly imminent Chinese threat

at the Shangri-La Dialogue in Singapore, Asia's most
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prestigious annual gathering of defense leaders,

militaries and diplomats.

Major General Hu Gangfeng, vice-president of China's

National Defense University and head of the Chinese

delegation, characterized Hegseth's address as

containing "groundless accusations against China" and

accused Washington of "stirring up trouble, creating

division, inciting confrontation, and destabilizing the

Asia-Pacific." [SCMP 1]

Hegseth had earlier warned regional defense leaders

that "the threat China poses is real, and it could be

imminent," while calling for increased military

spending among Indo-Pacific allies to counter what he

described as Chinese aggression. The US defense

secretary specifically highlighted concerns over Taiwan

and the South China Sea, arguing that China was

building military capabilities with the intention of

forcibly changing regional power dynamics. He urged

Asian allies to boost defense spending to more than 5

percent of GDP, citing European NATO members as an

example following their increased commitments.

[Reuters]

Hu countered that "some countries are promoting

exclusive and confrontational small circles" while

dramatically increasing their military presence in the

region. He accused the US of frequent violations of

sovereignty and maritime rights "in the name of

freedom of navigation" and supporting "Taiwan

separatist forces," which he claimed had destabilized

the Taiwan Strait and disrupted regional maritime

security cooperation. [SCMP 1]

The confrontation highlighted broader regional

tensions as ASEAN countries emphasized their

strategic autonomy amid intensifying US-China rivalry.

Philippine Defense Secretary Gilberto Teodoro

asserted that smaller states were "not mere pawns

with no strategic agency," while Thai Defense Minister

Phumtham Wechayachai emphasized that his country

maintains friendly relations with all major powers

regardless of their disputes. Malaysian Prime Minister

Anwar Ibrahim stressed his country's "active non-

alignment" policy, welcoming US regional presence

while maintaining strong ties with China.

Analysts noted that ASEAN members were unlikely to

fully endorse US warnings about China due to

economic uncertainties from steep US tariffs under

President Trump. They are also seeking to diversify

their trade partnerships to reduce dependence on

both major powers. [SCMP 1] [SCMP 2]
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Notably, Chinese Defense Minister General Dong Jun

skipped the conference, marking the first time since

2019 that China was not represented. Observers have

related Dong’s absence to internal strife and power

dynamics within the Chinese Communist Party’s

leadership, that leave China without a consistent

defense strategy towards the U.S. [Epoch Times, in

Chinese] [NTD]

Dutch defense minister warns of

intensifying Chinese industrial espionage

(na) Dutch Defense Minister Ruben Brekelmans

claimed that Chinese espionage efforts targeting Dutch

industries are escalating, with semiconductor

technology remaining the primary focus. Speaking on

the sidelines of the Shangri-La Dialogue security

meeting in Singapore on May 31, Brekelmans

confirmed that Dutch intelligence agencies continue to

identify China as the most significant cyber threat to

the Netherlands.

Brekelmans revealed that Dutch military intelligence

had previously reported in April 2024 that Chinese

spies were targeting semiconductor, aerospace, and

maritime industries to strengthen China's military

capabilities, using methods ranging from cyber

espionage to company insiders and circumvention of

export restrictions.

The warning comes amid ongoing tensions over

semiconductor technology transfers between the

Netherlands and China. Dutch intelligence agencies

first publicly attributed cyber espionage to China in

February 2024, revealing that state-backed operatives

had infiltrated a Dutch military network in 2023. The

Netherlands has since joined US efforts to restrict

exports of advanced chipmaking equipment to China,

particularly affecting Dutch semiconductor company

ASML's ability to service certain tools in Chinese

facilities. [Reuters 1] [Reuters 2]

Brekelmans emphasized that security concerns are

growing as China increasingly uses "their economic

position for geopolitical purposes and also to pressure

us." The minister indicated that the Netherlands has

implemented protective measures for key industries

but stressed the need for reduced dependency on

China for critical raw materials. [Reuters 1]

These comments follow recent diplomatic discussions

in Beijing between Chinese Foreign Minister Wang Yi

and Dutch Foreign Minister Caspar Veldkamp, where

both sides agreed to maintain dialogue on
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semiconductor issues despite continued Dutch

restrictions on technology exports (see AiR No. 21,

May/2025, 4).

Chinese and Zimbabwean foreign

ministers meet on sidelines of mediation

organization launch

(na) Chinese Foreign Minister Wang Yi met with his

Zimbabwean counterpart Amon Murwira in Hong Kong

on May 30 during the signing ceremony of the

Convention on the Establishment of the International

Organization for Mediation (IOMed) (see article in this

edition).

Wang praised Zimbabwe for being among the first

nations to sign the convention and become a founding

member of the new mediation body, which is

headquartered in Hong Kong and designed to resolve

international disputes through peaceful dialogue.

[China Daily] [Ministry of Foreign Affairs, China]

The Chinese foreign minister highlighted that 2025

marks the 45th anniversary of China-Zimbabwe

diplomatic relations, stating that their friendship has

"withstood the test of the evolving international

landscape and remained rock-solid." [Ministry of

Foreign Affairs, China]

Murwira reaffirmed his country's adherence to the

one-China principle and support for Chinese initiatives

including the Belt and Road Initiative and the Forum on

China-Africa Cooperation. [Ministry of Foreign Affairs,

China] [Zimbabwe Now]

India and Pakistan begin border troop

reductions amid warning of lowered

conflict threshold

(lm) India and Pakistan have begun drawing down

troops along their shared border following their most

intense military escalation in decades. The four-day

conflict in May—sparked by an April 22 attack in

Indian-administered Kashmir that left 26 people dead,

mostly tourists—saw missiles, drones, and artillery

exchanged across the Line of Control and into each

other’s mainlands. While India blamed Pakistan-based

militants for the attack, Islamabad has denied any

involvement. A U.S.-brokered ceasefire took effect on

May 10.

https://email.cpg-online.de/t/d-l-skrduc-l-drk/
https://email.cpg-online.de/t/d-l-skrduc-l-drk/
https://email.cpg-online.de/t/d-l-skrduc-l-dru/
https://email.cpg-online.de/t/d-l-skrduc-l-dyl/
https://email.cpg-online.de/t/d-l-skrduc-l-dyr/
https://email.cpg-online.de/t/d-l-skrduc-l-dyr/
https://email.cpg-online.de/t/d-l-skrduc-l-dyy/
https://email.cpg-online.de/t/d-l-skrduc-l-dyy/
https://email.cpg-online.de/t/d-l-skrduc-l-dyj/


Pakistan’s Chairman of the Joint Chiefs of Staff, General

Sahir Shamshad Mirza, confirmed that both countries’

forces are gradually returning to pre-conflict positions.

However, he warned that the fighting reflected a

dangerous lowering of the threshold for future

escalation. For the first time in decades, the violence

extended beyond the contested region of Kashmir to

mainland military targets, raising fears that future

confrontations could spiral rapidly before international

intervention is possible. Although nuclear weapons

were not brought into play during the crisis, Mirza

emphasized that the absence of robust crisis-

management mechanisms means miscalculations

could prove disastrous. [Arab News 1]

Speaking days later at Asia’s premier defense forum,

the IISS Shangri-La Dialogue in Singapore, both Indian

and Pakistani delegations advanced sharply

contrasting narratives. India’s Chief of Defence Staff

General Anil Chauhan emphasized that India has

redrawn its lines of tolerance after decades of cross-

border terrorism, demanding that Pakistan first end

such activity before any dialogue can resume. Chauhan

said India will no longer engage in talks, trade, or

diplomacy until terrorism is addressed.

General Mirza countered that Pakistan is already

fighting terrorism on its own soil and from Taliban-

controlled Afghanistan. He accused India of launching

strikes “without a shred of evidence” and insisted that

Islamabad’s economy and governance efforts are

incompatible with fomenting violence. He further

warned that in any future conflict, cities could be

targeted before global mediation can respond,

increasing the likelihood of irreversible destruction.

The current dispute is compounded by India’s

suspension of the 1960 Indus Waters Treaty, a World

Bank-brokered agreement governing the use of rivers

critical to Pakistan’s agriculture and water supply.

Indian Prime Minister Narendra Modi has pledged that

India’s water “will stay for India,” while Pakistan views

any restriction of flow as an existential threat. “If you

stop, hold, or lower the flow of water... it will be

considered an act of war,” Mirza said. [Channel

NewsAsia]

Meanwhile, Pakistan’s Chief of Army Staff, Field

Marshal Asim Munir, reiterated Islamabad’s strategic

red lines during the military’s new Hilal Talks forum in

Rawalpindi on May 29. He declared Kashmir and water

rights “non-negotiable” and rejected any deal under

Indian pressure. Munir also accused India of

supporting separatist insurgents in Balochistan and

urged Pakistani academia to reinforce national unity

and resilience. He portrayed sovereignty, constitutional
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harmony, and institutional strength as inseparable

pillars of Pakistan’s defense posture. [Arab News 2]

India’s Prime Minister Modi expected to

visit Maldives amid cautious thaw in

bilateral ties

(lm) Indian Prime Minister Narendra Modi is expected

to visit the Maldives over the country’s Independence

Day holiday in July, following a formal invitation

extended by Maldivian President Mohamed Muizzu via

Foreign Minister Abdulla Khaleel during a recent

diplomatic visit to India. If confirmed, this would mark

Modi’s first visit to the Maldives since Muizzu assumed

office in November 2023 and would signal a tentative

step toward stabilizing recently strained bilateral ties.

Relations between Male’ and New Delhi deteriorated

early in Muizzu’s presidency after he moved swiftly to

fulfill an election promise to remove Indian military

personnel stationed in the Maldives—leading to

concerns in India and accusations by international

media that the Muizzu administration was shifting the

Maldives toward a more pro-China orientation.

Tensions worsened when three Maldivian deputy

ministers made disparaging comments about India

and Prime Minister Modi in response to a promotional

campaign for India’s Lakshadweep islands as a rival

tourism destination. The incident triggered a backlash

in India, including calls to boycott Maldivian tourism.

In January, Muizzu further asserted Maldives’ sovereign

posture by declaring that the country was not anyone’s

“backyard” and should not be “bullied” for its size—a

remark made after his visit to China and widely seen as

aimed at India.

Despite these confrontations, both governments have

since taken steps to repair the relationship. Muizzu

traveled to India for Modi’s third-term inauguration

and later made an official state visit, signaling

willingness to recalibrate ties. Indian media now

reports that Modi is seriously considering the

upcoming visit, which could help normalize high-level

engagement.

Bilateral relations were notably stronger under former

President Ibrahim Mohamed Solih, under whom Modi

visited Male’ twice and received the Order of the

Distinguished Rule of Izzuddin, one of the Maldives’

highest national honors. [The Sun]
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India and United States aim to conclude

interim trade deal by late June

(kb) India and the United States are accelerating efforts

to finalize an interim bilateral trade agreement, with

both sides publicly signaling their intent to conclude a

deal by the end of June 2025. The announcement

comes ahead of U.S. President Donald Trump’s

planned visit to India, which is expected to serve as the

political milestone for sealing the agreement. [The

Economic Times]

At the heart of the negotiations is India’s request for

full relief from a 26 percent reciprocal tariff that the

U.S. intends to impose on Indian exports beginning July

9, when a temporary suspension expires. In exchange,

the United States is demanding reduced duties on a

wide range of industrial and agricultural goods,

including electric vehicles, dairy products, and

genetically modified crops—some of which face

regulatory or political barriers in India.

India’s negotiating delegation is led by Special

Secretary Rajesh Agrawal, with Commerce and

Industry Minister Piyush Goyal having recently traveled

to Washington to advance the talks. The sectors

prioritized by India include textiles, leather, jewelry,

chemicals, and select agricultural exports like grapes

and bananas—industries that are vital for domestic

employment. [The Times of India 1]

U.S. Commerce Secretary Howard Lutnick has

reinforced the political momentum, crediting the

strong Trump–Modi relationship for creating favorable

conditions for a swift resolution. He described India as

an “early mover” in a broader U.S. push for accelerated

trade deals and stressed that negotiations once

expected to take years are now being compressed into

weeks. [The Times of India 2]

However, tensions persist. In May, India notified the

World Trade Organization (WTO) of its plan to suspend

trade concessions in response to U.S. tariffs on steel

and aluminum, which Washington has doubled to 50

percent effective June 4. The United States rejected

India's move, arguing the tariffs fall under national

security exceptions and are thus outside WTO

jurisdiction. India is now weighing retaliatory tariffs on

key U.S. imports like almonds and metals unless

concessions are made during the trade deal process.

This growing friction revives memories of past tariff

rows, including a 2018 dispute resolved only in 2023

under a Mutually Agreed Solution. With the WTO

appellate mechanism inactive, the current conflict is
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playing out more as a negotiation tool than a formal

legal challenge. [MoneyControl]

The broader U.S.–India relationship has also been

shaped by recent regional security dynamics. President

Trump claimed his administration helped broker a

ceasefire between India and Pakistan in May by

threatening to suspend trade with both countries

during a four-day military escalation involving drones

and missiles. Trump framed the episode as a

demonstration of the U.S. using economic leverage to

avert nuclear war.

Indian officials, however, have firmly rejected this

account, insisting that the de-escalation resulted from

direct military-to-military talks between the Directors-

General of Military Operations (DGMOs) of India and

Pakistan. New Delhi emphasized that trade was never

a factor in its security decisions. The ceasefire followed

India's “Operation Sindoor,” a retaliatory strike on

militant infrastructure in Pakistan after a deadly

terrorist attack in Jammu and Kashmir on April 22. [The

Hindu]

Meanwhile, commercial ties are being tested on other

fronts. Tesla has confirmed it will not manufacture

vehicles in India, citing high import duties, weak EV

demand, and infrastructure constraints. The company

will instead limit its footprint to two retail showrooms.

India’s domestic EV market remains dominated by local

firms like Tata Motors. [BBC]

Russia to complete S-400 missile deliveries

to India by 2026, signals deeper air

defense ties

(lm) Russia has reaffirmed its commitment to

delivering the remaining S-400 Triumf air defense

systems to India by 2025–2026, with three out of five

units already in service. The announcement follows

recent India–Pakistan clashes, during which Russian

officials claim the S-400s performed "very efficiently."

India signed a USD 5.43 billion agreement with Russia

in 2018 to acquire five squadrons of the S-400 system

—a long-range, multi-target air defense platform

widely regarded as among the world’s most advanced.

According to the Russian Deputy Chief of Mission in

India, deliveries are on schedule.

Beyond the S-400, Russia signaled openness to

expanding bilateral defense cooperation, particularly

in air defense and anti-drone technologies. Babushkin

cited Russia’s ongoing modernization of counter-drone
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capabilities and indicated that these systems are

already part of existing India–Russia defense

discussions, especially in light of their relevance during

the recent regional conflict.

He also noted the possibility of an upcoming visit by

Russian Foreign Minister Sergey Lavrov to India,

expected to take place within June, although exact

dates remain unconfirmed. [The Hindu]

India secures diplomatic win as Colombia

withdraws statement on Pakistan

India has achieved a diplomatic success in Latin

America after Colombia officially withdrew a statement

expressing solidarity with Pakistan in the aftermath of

India’s Operation Sindoor. The reversal came following

direct outreach by an Indian multi-party delegation led

by Member of Parliament Shashi Tharoor, who visited

Bogotá as part of a regional tour aimed at countering

narratives surrounding the recent India–Pakistan

conflict.

Colombia had initially issued a statement on May 8

expressing condolences for casualties in Pakistan

following India’s cross-border strikes on terrorist

camps, which were conducted in retaliation for the

April 22 terror attack in Pahalgam, Jammu and

Kashmir, that killed 26 civilians. The Indian delegation

criticized Colombia’s statement for overlooking the

victims of terrorism in India and equating aggressors

with defenders.

During a meeting with Colombia’s Vice Minister of

Foreign Affairs, Rosa Yolanda Villavicencio, Tharoor

raised India’s objections. Following the meeting, the

Colombian government formally clarified its position,

confirmed the withdrawal of its earlier statement, and

assured continued dialogue with India. Villavicencio

acknowledged a clearer understanding of the situation

in Kashmir and of India’s right to self-defense.

In addition to the foreign ministry, the delegation met

with senior Colombian lawmakers, including the

presidents of both the Second Commission (foreign

affairs committee) and the Chamber of

Representatives. These officials expressed strong

support for India's position and condemned terrorism.

Former Colombian President César Gaviria also joined

the condemnation of Pakistan-backed terrorism,

according to delegation member Milind Deora.

India’s intervention in Colombia is part of a broader

diplomatic campaign to shape international

https://email.cpg-online.de/t/d-l-skrduc-l-djj/


perceptions of the Pahalgam attack and Operation

Sindoor, reinforcing India’s stance on terrorism and

countering Pakistani narratives in the Global South.

[Financial Express] [The Times of India]

India and Paraguay deepen cooperation

on green energy, trade, and digital

innovation

(lm) India and Paraguay have agreed to deepen

bilateral cooperation in clean energy, green hydrogen,

and biofuels during a high-level meeting between

Indian Prime Minister Narendra Modi and Paraguayan

President Santiago Peña Palacios in New Delhi. The

discussions emphasized expanding collaboration

across key sectors, including agriculture, digital

technology, defense, railways, and space.

A Memorandum of Understanding was signed to

establish a Joint Commission Mechanism to

institutionalize bilateral cooperation. Both sides also

reiterated their shared commitment to combating

terrorism, cybercrime, organized crime, and drug

trafficking.

President Peña’s three-day state visit marks an effort

to boost India–Latin America ties. In addition to official

meetings in Delhi, the Paraguayan leader is expected

to meet business and technology leaders in Mumbai

before concluding his visit on June 4. [News on AIR]

Indonesia plans to purchase 42 used

Chinese fighter jets

(mo) Indonesia is reportedly set to finalize plans to

acquire 42 used Chengdu J-10CE multirole fighter jets

from China. The purchase of these aircrafts aims to

rapidly modernize the Indonesian Air Force’s combat

capabilities following delays in replacing its aging fleet

of Northrop F-5E/F Tiger II fighters. This potential

acquisition signals a strategic shift toward cost-

effective defense solutions, while facing escalating

regional tensions and budget constraints.

The J-10CE jets, which are produced by Chengdu

Aircraft Corporation, feature a WS-10B turbofan engine

with the top speed of up to Mach 1.8. Their combat

range is approximately 550 kilometers, with a ferry

range of up to 4,600 kilometers unarmed.
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The jets have recently gained international attention

after Pakistani pilots reportedly used them effectively

in aerial combat against Indian Rafale fighters. This

combat performance has reportedly influenced

Indonesia’s growing interest in the platform.

Indonesia’s defense ministry has evaluated multiple

fighter options, including the Dassault Rafale and

Boeing F-15EX, but delivery delays and budget

considerations have prompted talks with China for

immediate procurement of second-hand J-10CE

fighters, which would be transferred from the People’s

Liberation Army Air Force as it upgrades to newer

models.

An official announcement regarding the deal is

anticipated during the Indo Defence Expo & Forum

scheduled for June 11–14 in Jakarta. [Asia Pacific

Defense Journal] [ABC]

Indonesian and Japanese house speakers

discuss strengthening bilateral relations

(mo) On May 28, Indonesian House of Representatives

Speaker Puan Maharani and his Japanese counterpart

 Nukaga Fukushiro discussed ways to enhance bilateral

cooperation. Both parties emphasized the importance

of deepening ties amid growing geopolitical tensions

and economic uncertainties.

Maharani called for boosting trade and investment

flows, particularly in infrastructure development,

downstream industries, and green energy transition.

She also underscored the importance of strengthening

people-to-people connections through tourism,

cultural exchanges, and promotion of arts and cuisine

to attract more Japanese visitors to Indonesia.[Antara]

[Voice of Indonesia]

Indonesia, Tajikistan to deepen economic

ties

(dql) Indonesia and Tajikistan have agreed to deepen

bilateral cooperation following a meeting between

Indonesian Deputy Foreign Minister Arrmanatha

Christiawan Nasir and Tajik First Deputy Prime Minister

Hokim Kholiqzoda on May 29 in Dushanbe. The

discussion focused on enhancing economic ties and

people-to-people exchanges. [Ministry of Foreign

Affairs, Indonesia, in Indoesian]
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Both countries expressed a commitment to advancing

concrete cooperation, especially in trade, investment,

industry, and energy. Tajikistan expressed interest in

investing in Indonesia’s downstream industrial sector

and strengthening collaboration in hydro-energy and

palm oil processing.

To foster closer business ties, Indonesia invited Tajik

participation in the Halal Indo Expo (September 25–28)

and the Trade Expo Indonesia (October 15–19), which

Tajikistan welcomed. Tajikistan also expressed hope

for increased Indonesian scholarships for its students.

In a separate meeting on May 30 with Tajik Foreign

Minister Sirojiddin Muhriddin and Investment Agency

Head Sulton Rahimzoda political, socio-cultural, trade,

and investment cooperation was discussed.

[Tempo.Co]

French President Emmanuel Macron visits

Indonesia to strengthen strategic bilateral

cooperation

(mo) On May 27, French President Emmanuel Macron

visited Indonesia as part of his recent Southeast Asia

tour which also included Singapore and Vietnam.

During his visit to Jakarta, the first leg of the three-

nation tour, Macron engaged in high-level bilateral

talks with Indonesian President Prabowo Subianto to

deepen strategic cooperation between the two

nations. [Ministry of Foreign Affairs, Indonesia, in

Indonesian]

The two leaders held extensive discussions on

expanding cooperation across multiple sectors, with a

particular focus on defense and security. During the

meeting, Prabowo emphasized that France remains

Indonesia’s main partner in modernizing its primary

weapons systems, including collaboration in joint

production, technology transfer, and human resource

development in defense. These collaborations stem

from the 11th Indonesia-France Defense Dialogue held

in April 2025 and Indonesia’s participation in the La

Perouse 2025 multilateral joint military exercise

alongside eight other Indo-Pacific countries.

During Macron’s visit, additional key defense

agreements were also signed, including a

memorandum of understanding on protecting

classified information and a letter of intention on

strategic defense cooperation. Before the visit of

Macron, Indonesia had already finalized contracts to

purchase 42 Rafale fighter jets from Dassault Aviation,

with deliveries expected to be ready in early 2026. It
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procured two Scorpene submarines built in

partnership with France’s Naval Group. The acquisition

of a GCI radar system from the French company Thales

further exemplifies the comprehensive nature of this

defense collaboration. [The Straits Times]

Beyond defense cooperation, Macron and Prabowo

announced a joint vision declaration aiming toward

100 years of diplomatic relations by 2050, reflecting

their commitment to sustained strategic engagement.

They also unveiled a strategic declaration on culture to

guide cooperation in the creative economy and social

development sectors. [Antara 1]

In addition, both leaders reaffirmed their mutual

support for Palestinian independence and the two-

state solution, calling for an end to Israeli military

operations in Gaza and advocating for unhindered

humanitarian aid access. Both expressed support for

an upcoming high-level summit planned by France and

Saudi Arabia to advance a two-state solution for lasting

peace in the Middle East. [Antara 2]

Macron expressed optimism that the visit would be a

milestone in bilateral relations, opening avenues for

further cooperation in economic, technological, and

security domains. [South China Morning Post]

Indonesia seeks stronger health tech

cooperation with Sweden

(mo) On May 27, during the Sweden-Indonesia

Sustainability Partnership (SISP) Healthcare Conference

2025 in Jakarta, Indonesia’s Health Minister Budi

Gunadi Sadikin announced Indonesia’s efforts to

enhance collaboration with Sweden in health

technology and biotechnology.

During the conference, Sadikin highlighted Sweden’s

successful innovations in precision medicine and

technology-based diagnosis and treatment, expressing

Indonesia’s keen interest to improve healthcare

effectiveness and simplicity by cooperation with

Sweden. In addition, He also emphasized the

importance of learning from Sweden’s efficient

management of health resources, stressing Indonesia’s

low doctor-to-population and nurse-to-population

ratios compared to Sweden.

 In electronic medical technology sector, Indonesia

intends to study Sweden’s integrated electronic

medical history system, which has been in

development since 1749. The part of deal also includes
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medical research cooperation between Karolinska

Institute and Indonesian universities and institutes.

Meanwhile, the Ministry of Health of Indonesia and

Sweden’s Ministry of Health and Social Affairs have

formalized cooperation through an MoU covering

information, skills, and technology exchange. Sadikin

also reveals Indonesia’s plans to send a ministry team

to Sweden within three months to further study their

health system development. [The Sweden Trade and

Investment Council] [Antara]

Japan deepens bilateral cooperation in

cybersecurity and defense in defense

ministerial meetings

(ja) Japan has held bilateral defense ministerial

meetings with several countries around the world to

enhance cybersecurity and defense cooperation

following the enactment of a new law introducing

“active cyber defense” measures.

The new legislation allows the police and the Self-

Defense Forces to take a more proactive role in

countering cyber threats. Under the law, authorities

can monitor internet activity, collect and analyze

communications data, and gain access to threatening

source servers in order to neutralize them—thereby

preventing cyberattacks before they are launched.

As part of its broader cybersecurity strategy, Japan has

also announced plans to more than double its pool of

specialist cybersecurity personnel—from 24,000 to at

least 50,000 by 2030.

United States 

Japanese Defense Minister Gen Nakatani met U.S.

Defense Secretary Pete Hegseth on the sidelines of the

Shangri-La Dialogue Defense Summit on May 31 and

agreed to enhance bilateral cybersecurity cooperation,

as well as reaffirming their commitment to further

strengthen the Alliance capabilities to deter and

respond.

The ministers also confirmed that they would

coordinate closely to align the strategic priorities in line

with both of the countries’ National Defense Strategies.

[Ministry of Defense, Japan 1]

The meeting took place amid growing concerns after

U.S. President Donald Trump described the long-

standing U.S.-Japan security treaty as unfair and one-

sided in Japan’s favor. Japanese Defense Minister Gen
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Nakatani did not clarify whether Hegseth requested

that Japan increase its financial contributions to

defense cooperation.

The United States is currently in the process of drafting

a new National Defense Strategy, which is expected to

be finalized in August. In contrast, Japan continues to

operate under its 2022 National Defense Strategy,

which includes a pledge to acquire “counterstrike

capabilities”—allowing Japan to target enemy territory

directly if necessary. [The Mainichi]

Asian partners

Nakatani met with his Thai counterpart Phumtham

Wechayachai with Japan on May 31 during the Shangri-

La Dialogue Defense Summit.

The ministers discussed bilateral defense cooperation

in broad terms, welcoming the advancement of unit-

level exchanges such as the JSDF’s participation in the

multilateral military exercise “Cobra Gold” held in

Thailand. Japan also stated its appreciation for

Thailand hosting JSDF ships and aircraft. The two

ministers also discussed strengthening Japan’s

cooperation with ASEAN in defense coordination.

[Ministry of Defense, Japan 2]

During a meeting with Philippine Secretary of National

Defense Gilberto Teodoro on June 1, the two ministers

agreed to continue deepening Japan-Philippines

defense cooperation in a concrete manner. They also

aimed to promote defense equipment and technology

cooperation between the two nations, while also

committing towards continue close communication

between the defense authorities, and to continue to

foster defense cooperation and exchanges [Ministry of

Defense, Japan 3]

In talks with Malaysian Minister of Defense Mohamed

Khaled bin Nordin on June 1, both sides welcomed the

advancements of practical cooperation between the

two maritime nations, such as the bilateral training

between naval components. The two ministers also

aim to strengthen Japan’s cooperation with ASEAN,

particularly in close relation with Malaysia, who serves

as the ASEAN chair this year. [Ministry of Defense,

Japan 4]

European partners

Nakatani met with Lithuanian Minister of National

Defense Dovilė Šakalienė on May 28 in Tokyo and

agreed to enhance bilateral defense cooperation,

including high-level and working-level exchanges,
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information sharing, educational programs, and

continued support for Ukraine.

As part of the new cooperation measures, a

cybersecurity expert from Japan’s Ministry of Defense

will be dispatched to the Regional Cyber Defense

Center (RCDC) in Lithuania at the end of June. The

expert will gain insights from Lithuania’s cybersecurity

specialists, who are internationally recognized for their

expertise in countering Russian digital threats.

The two countries also agreed to increase the

frequency of military-to-military dialogue and plan to

hold the next round of discussions before the end of

the year. [South China Morning Post] [Ministry of

Defense, Japan 5]

In talks with Luxembourg’s Minister of Defense Yuriko

Backes, Nakatani outlined Japan’s ongoing efforts to

contribute to Euro-Atlantic security, particularly in

supporting Ukraine amid the Russia-Ukraine war. He

indicated that a plan to assist Ukraine’s armed forces

by sharing cybersecurity expertise is nearing

completion. This initiative will be carried out through

the IT Coalition led by Luxembourg, with participation

from both Japan’s Ministry of Defense and the Japan

Self-Defense Forces (JSDF). [Ministry of Defense, Japan

6]

France, represented by Minister of the Armed Forces

Sébastien Lecornu, met with Japan on May 31 during

the Shangri-La Dialogue Defense Summit.

In the meeting, Japan emphasized the importance of

its alignment with France—the only EU member state

with a permanent military presence in the Indo-Pacific

region. The two countries agreed to further strengthen

bilateral cooperation, particularly in the areas of

defense equipment and technology, as well as through

multilateral frameworks. [Ministry of Defense, Japan 7]

Australia, New Zealand

Nakatani held a meeting with Australian Defense

Minister Richard Marles on May 31 during the Shangri-

La Dialogue Defense Summit.

The two ministers welcomed the progress made in

determining the scope of the operational cooperation

between the two countries, based on the Australia-

Japan Joint Declaration on Security Cooperation. The

ministers intend to further promote bilateral defense

equipment and technology cooperation.

They also agreed to further strengthen Japan-Australia-

U.S. cooperation through joint trainings planned to
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take place in either Japan or Australia. [Ministry of

Defense, Japan 8]

In a meeting between Nakatani and New Zealand’s

Minister of Defense of New Zealand Judith Collins, the

two ministers welcomed the steady strengthening of

bilateral cooperation and collaboration between the

two nations, as Japan stressed the importance of

interoperability continuing mutual dispatches of assets

and the bilateral trainings. [Ministry of Defense, Japan

9]

Japan-China maritime tensions and

cooperation mark mixed developments

(ja) Japan-China relations have seen mixed

developments last week. Japan has protested against

unauthorized Chinese maritime research in its

exclusive economic zone, rescued an injured crew

member from a Chinese survey vessel operating in

contested waters, and confirmed the removal of a

Chinese buoy.

Japan protests against unnotified Chinese maritime

research in EEZ

Japan has lodged a protest against China after it was

made aware of unnotified maritime research within its

exclusive economic zone (EEZ).

Japan’s coast guard claims that a Chinese survey vessel

was observed dropping what appeared to be a cable

270 kilometers east of the southernmost islands of

Okinotori on May 26, and quickly ordered the ship to

stop its activity. The survey vessel left the area on the

same day.

Chief Cabinet Secretary Yoshimasa Hayashi stated that

any maritime scientific research conducted without

Japan’s consent within its waters is unacceptable and

demanded that the research be stopped immediately.

The Okinotori islands are uninhabited but are

regarded by Japan as its south-most territory, and

Japan has built steel breakwaters and concrete walls to

stop the erosion of the corrosion of the islands.

However, China contended that the area where the

research was conducted was not within Japan’s EEZ.

The Chinese foreign ministry has gone on to defend

the activities of the Chinese research vessel, stating

that the Okinotori islands are “a reef, not an island,”

and that Japan had no right to interfere. [The Mainichi]

[Prime Minister’s Office of Japan]
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Japan coast guard rescues injured crew member of a

Chinese survey boat in contested waters

Japan’s coast guard dispatched a patrol vessel to

rescue an injured crew member of a Chinese survey

boat that had been sailing in contested waters in

southwestern Japan.

The Chinese survey ship Ke Xue contacted the Japan

Coast Guard on May 28 to rescue a crew member who

had received a hand injury as the vessel was

performing a survey operation near the southern coast

of Miyako Island.

The patrol vessel was able to successfully pick up the

crew member and transport him to Naha on the main

Okinawa Island for hospital treatment. [The Asahi

Shimbun]

China removes last buoy from within Japan's economic

exclusion zone

The Japanese coast guard has confirmed that China

has removed its last buoy from within Japan’s EEZ on

May 28.

In December, the Japanese government reported that

it spotted a new Chinese buoy south of Okinawa

prefecture’s Yonaguni island. However, as of May 28,

the coast guard referred to the buoy on their website

as "nonexistent."

This marks the second instance of China removing

buoys from within the Japanese EEZ, following the

removal of a buoy near the Tokyo-controlled, Beijing-

claimed Senkaku Islands in the East China Sea in

February. Some speculate that this may be a gesture

by China to improve strained ties between the two

countries. [The Mainichi]

China begins steps to lift bans over Japanese imported

seafood

China has agreed to begin procedures to lift a ban on

Japanese seafood imports, easing a blanket ban on

Japanese food imports from ten different Japanese

prefectures that had been in place since August of

2023.

The two nations met in Beijing on May 28 and agreed

upon the "technical requirements for the resumption

of seafood exports" to China. The deal struck between

the two countries requires Japan to register its fish

processing facilities with China and requires seafood

exporters to include certificates of inspection that
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guarantee their product has been properly checked for

radioactive material. [Al Jazeera] [Kyodo News]

China's ban on Japanese seafood imports was initially

imposed following Japan’s release of treated

radioactive wastewater from the former Fukushima

Daiichi nuclear power plant, which was destroyed in

2011. Although the International Atomic Energy Agency

approved Japan’s wastewater discharge, China

maintained concerns about the safety of Japanese

seafood, describing the wastewater as “nuclear-

contaminated.” In September 2024, the two countries

agreed to gradually resume seafood trade, provided

that third-party countries assist in monitoring Japan’s

wastewater release (see AiR No. 39, September/2024,

4).

Japan and South Korea open tourist fast-

track entry system to celebrate

diplomatic ties

(ja) Japan and South Korea opened dedicated entry

lanes for tourists visiting each other’s countries to

mark the 60th anniversary of the normalization of

diplomatic ties.

The lanes serve to improve convenience for inbound

tourists by speeding up the immigration progress and

will remain in use until June 30 at four airports: Haneda

in Tokyo, Fukuoka in southwestern Japan, Gimpo in

Seoul and Gimhae in Busan.

Travelers who have visited the respective countries

within the past year and who have registered in

advance may use the entry lanes for any flights arriving

between 9 a.m. and 4 p.m.

This marks the first instance of a Japanese airport has

designated a lane for a specific nation. [Kyodo News]

Japan continues trade talks with U.S.

(dql) Japan and the United States agreed on May 30 to

hold a fifth round of trade talks ahead of the G7

summit in June, according to Japan’s top trade

negotiator, Economy Minister Ryosei Akazawa. He

emphasized that no agreement would be possible

without the removal of all U.S. tariffs, particularly those

on automobiles.

This statement came after Akazawa met in Washington

with U.S. Treasury Secretary Scott Bessent and
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Commerce Secretary Howard Lutnick in the fourth

round of negotiations. The U.S. described the talks as

“frank and constructive,” with Bessent stressing the

need to address both tariff and non-tariff barriers,

enhance investment, and strengthen cooperation on

economic security.

Japan is seeking exemption from a 25 percent tariff on

automobiles and auto parts—its largest industry—and

faces a broader 24 percent tariff starting in July unless

a deal is reached. Akazawa reiterated that Japan finds

the tariffs unacceptable and is urging their full

removal, including those on aluminum and steel.

He cautioned that a deal would be difficult without

progress on Japan’s demands. Japanese officials had

earlier indicated that a hasty agreement, especially one

disadvantaging the auto sector, was not under

consideration.

While Akazawa did not disclose specifics of the latest

discussions, he confirmed that trade expansion, non-

tariff barriers, and economic security—including

semiconductor supply chains and rare earths—remain

key topics. [Reuters]

In addition, he stated that U.S. officials did not address

President Donald Trump's decision to double tariffs on

steel and aluminum to 50 percent during trade talks.

The announcement, made via social media on May 30,

coincided with Akazawa’s meeting with U.S. Treasury

Secretary Scott Bessent. Trump cited national security

as the rationale for the tariff hike, which is set to take

effect on June 4.

Upon returning to Tokyo, Akazawa told reporters that

Japan would closely monitor the specifics of the new

U.S. measures. He later briefed Prime Minister Shigeru

Ishiba, who instructed him to continue negotiations

with the highest priority on reaching an agreement.

[Kyodo News]

Prime Minister Ishiba’s proposal of Japan-US cooperation

on rare earths

Meanwhile, Prime Minister Ishiba Shigeru has

reportedly proposed strengthening economic ties with

the United States through a new partnership focused

on critical minerals, particularly rare earths. The

proposal was said to have been made during a phone

call with U.S. President Donald Trump, as part of

ongoing efforts to address the U.S. trade deficit with

Japan.

The initiative emphasizes enhanced cooperation on

economic security, including joint efforts in rare earths.
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Japan, which contributes around 6 percent of U.S.

imports—mostly from Chinese-sourced concentrates—

is considering offering technical assistance in

processing and refining, potentially in third countries

with lower costs and established expertise.

Ishiba’s proposal also includes cooperation on

semiconductors and shipbuilding. Japan leads the

world in the number of semiconductor manufacturing

plants, while the U.S., which ranks second, is working

to boost domestic production.

In shipbuilding, where China holds a 70 percent global

market share, Japan is proposing the joint

development of next-generation ships to reduce

dependence on Chinese capabilities. These sectors are

seen as key strategic assets in broader trade

negotiations. [Mining.com]

Laos, Japan commit to strengthening

strategic partnership

(dql) Laos and Japan have agreed to deepen their

bilateral ties as they celebrate 70 years of diplomatic

relations and 60 years of Japanese volunteer missions

to Laos.

During a May 29 meeting in Tokyo on the sidelines of

the 30th International Conference on the Future of

Asia, President Thongloun Sisoulith and Japanese

Prime Minister Shigeru Ishiba reaffirmed their

commitment to advancing the Comprehensive

Strategic Partnership, established following Lao Prime

Minister Sonexay Siphandone’s visit to Japan in

January. PM Ishiba emphasized Japan’s continued

support for Laos’ economic resilience and fiscal

stability to promote autonomous, quality

development.

Starting June 1, Laos will extend the visa-free stay for

ordinary Japanese passport holders from 15 to 30 days

to strengthen people-to-people and cultural ties.

The leaders pledged to accelerate Japanese investment

in key Lao sectors and to expedite a tax convention

aimed at enhancing economic cooperation. They also

committed to advancing energy and decarbonization

efforts under the Asia Zero Emission Community

(AZEC) initiative.

President Thongloun expressed satisfaction with broad

bilateral progress and acknowledged the significant

contributions of over 1,100 Japanese volunteers and
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4,500 experts supporting Laos in legal reform, justice,

and public service. [Asia News Network]

Laos signs highway agreement with

Vietnamese firm

(dql) The Lao government has signed a Memorandum

of Understanding (MoU) with Phongsavanh Group Co.,

Ltd. to develop the country’s longest expressway,

marking a key step in regional infrastructure

development.

Finalized on May 30, the agreement launches feasibility

studies, route surveys, design planning, and

construction preparations for a highway connecting

Vientiane Capital to the Laos-Vietnam Namsoi Border

Checkpoint in Viengxay district, Houaphan. [The

Laotian Times]

Malaysia, Singapore advance bilateral

cooperation on key projects

(ga) Prime Minister of Malaysia Anwar Ibrahim

conducted a one-day working visit to Singapore on May

31, where he met with Singapore’s President Tharman

Shanmugaratnam and Prime Minister Lawrence Wong.

Discussions focused on key bilateral issues including

border and maritime affairs, renewable energy

cooperation, and regional connectivity through the

ASEAN Power Grid.

The leaders reviewed ongoing initiatives such as the

Johor Bahru-Singapore Rapid Transit System (RTS) Link,

slated for completion in late 2026, and the Johor-

Singapore Special Economic Zone (JS-SEZ), aimed at

boosting regional economic growth.

The visit also marked a follow-up to previous dialogues

during the 46th ASEAN Summit, with both sides

reaffirming their commitment to resolving outstanding

issues ahead of the 12th Leaders’ Retreat in Singapore.

[Ministry of Foreign Affairs, Singapore] [Bernama]

Meanwhile, Malaysian Minister of Defence Mohamed

Khaled Nordin met with Singapore’s Minister for

Defence Chan Chun Sing on May 30. Both ministers

reaffirmed the longstanding bilateral defense

relationship and discussed regional security

cooperation through platforms such as the ASEAN

Defence Ministers’ Meeting (ADMM), ADMM-Plus, and

the Five Power Defence Arrangements (FPDA).
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The meeting highlighted ongoing engagements

between the two countries’ defense establishments,

including joint exercises, professional exchanges, visits,

and course participation, aimed at enhancing mutual

understanding and regional defence collaboration.

[Ministry of Defence Singapore]

Malaysia, Uzbekistan sign MoU to

enhance legal cooperation

(ga) Malaysia and Uzbekistan have signed a

Memorandum of Understanding (MoU) to strengthen

bilateral legal cooperation during an official visit by

Malaysian Minister in the Prime Minister's Department

(Law and Institutional Reform) Azalina Othman to

Tashkent.

The agreement, signed with Uzbekistan’s Justice

Minister Akbar Tashkulov, covers the exchange of

public laws, sharing of best practices in legal reform,

and implementation of capacity-building programmes

such as training, seminars, and joint studies.

Discussions also included the use of artificial

intelligence in legal systems and the promotion of

arbitration as an alternative dispute resolution

mechanism. Uzbekistan’s Justice Minister also

confirmed his attendance at the ASEAN Law Forum

2025, to be held in Malaysia in conjunction with its

ASEAN chairmanship. [Bernama]

Malaysia strengthens defense, industry

ties with U.S. during Singapore visit

(ga) Prime Minister of Malaysia Anwar Ibrahim met

with United States Secretary of Defence Pete Hegseth

and Boeing Global President Brendan Nelson on the

sidelines of the 22nd Shangri-La Dialogue during their

working visit to Singapore on May 31.

The meeting focused on strengthening bilateral

cooperation in defense and maritime security, while

Anwar expressed appreciation for the United States'

participation in LIMA'25.

In his discussion with Nelson, Anwar explored potential

collaboration in maritime security, asset

modernisation, education investment, and strategic

partnerships to support the development of Malaysia’s

Maintenance, Repair and Overhaul (MRO) ecosystem.

[Bernama]
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Malaysia eyes UK partnership in higher

education and vocational training

(tl) Deputy Prime Minister Ahmad Zahid Hamidi

emphasized the importance of viewing shifts in U.S.

policy as an opportunity to diversify international

education destinations. This follows the decision by

MARA (Majlis Amanah Rakyat), the Council of Trust for

the People under the Ministry of Regional and Rural

Development, to cease sending its sponsored students

to the United States starting this year. The move was

prompted by restrictive measures implemented during

the Trump administration, including the suspension of

foreign student visa processing. Zahid highlighted the

United Kingdom as a strong alternative, citing its

longstanding academic ties with Malaysia.

During his official four-day visit to the UK, beginning on

2 June, Zahid also sought to strengthen cooperation in

Technical and Vocational Education and Training

(TVET), particularly in emerging fields such as artificial

intelligence, robotics, ‘training of trainers’ (ToT)

programs, and green energy. Key events on his

itinerary include meetings with leading institutions

such as University College London, a public lecture on

Malaysia’s TVET strategy, and engagement sessions

with Malaysian students. [Malay Mail]

Malaysia and Australia strengthen

collaboration against cross-border

corruption and crime

(ga) The Malaysian Anti-Corruption Commission

(MACC) and the Australian Federal Police (AFP) have

reinforced their commitment to bilateral cooperation

in tackling cross-border corruption and financial

crimes.

During a meeting at the MACC headquarters on May

30, MACC Special Operations Division Director Zamri

Zainuddin and AFP representative Nick Morgan

discussed strategies, shared key information, and

exchanged best practices related to investigating

money laundering and international corruption cases.

The MACC further sought AFP’s assistance in locating a

suspect under a Red Notice currently under

investigation. The AFP pledged support for efforts to

track and extradite the individual to Malaysia for

prosecution under applicable laws. [Bernama]
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Maldives and UK hold second Strategic

Dialogue

(lm) The Maldives and the United Kingdom held their

second Strategic Dialogue on May 28 in Malé,

reaffirming their commitment to strengthening

bilateral ties through regular and structured

engagement.

Building on the inaugural 2023 meeting, both countries

discussed a wide range of issues including economic

and trade cooperation, maritime and defense

collaboration, criminal justice reform, human rights,

climate change, higher education, and regional

multilateral initiatives. They celebrated growing trade

and investment relations and agreed to deepen

cooperation in sectors such as fisheries, tourism,

renewable energy, and financial services, alongside

improved customs coordination.

Discussions also covered educational exchanges

through Chevening and Commonwealth scholarships,

smoother visa procedures, and expanded cultural and

people-to-people ties. Both sides reiterated support

for climate resilience, marine conservation, and

Maldives' leadership among Small Island Developing

States (SIDS) in global forums such as COP30. [GOV.UK]

However, the dialogue has drawn strong criticism from

the main opposition Maldivian Democratic Party

(MDP), which questioned the government's failure to

raise the long-anticipated Free Trade Agreement (FTA)

with the UK during the talks. The proposed FTA,

initiated in 2023 under the administration of former

President Ibrahim Mohamed Solih, sought to eliminate

tariffs on Maldivian fish exports to the UK—a market

that absorbs over 50 percent of the country’s canned

tuna. The agreement was scheduled to enter into force

in 2025 and was seen by the MDP as a vital policy to

boost the fisheries sector and raise earnings for local

fishermen. [The Sun]

Australia opens first High Commission in

Maldives, pledges defense support

including patrol vessel

(lm) Australia has officially opened its first-ever High

Commission in the Maldives, marking a major step in

the deepening of bilateral ties between the two

countries. The inauguration took place on June 2 in

Malé during a special ceremony attended by Australian

https://email.cpg-online.de/t/d-l-skrduc-l-dkr/
https://email.cpg-online.de/t/d-l-skrduc-l-dky/


Deputy Prime Minister and Minister of Defence Richard

Marles and Maldivian Minister of Agriculture and

Animal Welfare Dr. Mariyam Mariya.

The High Commission’s opening coincides with a

broader strengthening of Australia–Maldives defense

relations. As part of this effort, Australia has pledged to

donate a Guardian-class patrol vessel to the Maldives

under its Pacific Maritime Security Program. The

vessel, currently under construction and due for

delivery next year, will boost the Maldives’ ability to

patrol its exclusive economic zone, enhance maritime

security, and combat illegal maritime activity.

In addition to the patrol boat, Australia will also

provide a multi-beam echo sounder—an advanced

hydrographic tool to support seabed mapping,

maritime safety, and economic development. The two

governments have also agreed to work jointly on a

maintenance and sustainment package for the vessel.

[The Sun 1] [The Sun 2]

Mongolia, Xinjiang hold third cooperation

meeting to enhance regional ties and

development

(fs) The third meeting of the working group on

cooperation between Mongolia’s Ministry of Foreign

Affairs and the People’s Government of the Xinjiang

Uyghur Autonomous Region (XUAR) of China was held

in Ulaanbaatar on May 28.

Both sides exchanged views on strengthening

cooperation in areas such as regional development,

infrastructure, energy, investment, tourism, and

education; and they committed to cooperating in

renewable energy and cross-border tourism. Plans

were made to establish direct communication

mechanisms between Mongolia’s western regions and

Xinjiang. [Ministry of Foreign Affairs, Mongolia]

Mongolia, South Korea launch joint

climate committee

(fs) Mongolia and the South Korea held the first

meeting of the Joint Coordinating Committee

established under the Paris Agreement to advance

climate cooperation on May 28.

Under this mechanism, Mongolia will receive

investment and technology support from South Korea
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in exchange for transferring carbon credits from its

emission reduction efforts.

During the meeting, Mongolia outlined its policy and

legal framework, while South Korea proposed joint

initiatives, including a methane capture project at

Ulaanbaatar’s Narangyn Enger landfill.

Both sides adopted procedural rules and guiding

principles and agreed to finalize a master plan to

reduce Ulaanbaatar’s air pollution by 2025.

[Montsame]

Mongolia, Turkmenistan to deepen

economic and sectoral cooperation

(fs) President of Mongolia Ukhnaagiin Khürelsükh met

President of Turkmenistan Serdar Berdimuhamedow

in Ulaanbaatar on June 1-2.

They discussed the achievements of their bilateral

relations over the past 30 years and outlined key

priorities for future cooperation.

New joint committees in transport, agriculture, and

veterinary services were established, alongside plans

to increase trade and diversify imports and exports.

Education and cultural collaboration, including

scholarship programs, were also agreed upon.

Both sides pledged to support each other’s initiatives

at regional and international levels, and Turkmenistan

joined the Multilateral Agreement for the

Establishment of an International Think Tank for

Landlocked Developing Countries, which aims to

support landlocked nations through research, capacity-

building, and policy advocacy and was established in

Ulaanbaatar in 2010. [Ministry of Foreign Affairs,

Mongolia]

Mongolia, Italy explore cooperation in

wool and cashmere industries

(fs) Economic Policy Advisor to the President of

Mongolia Davaadalai Batsuuri met with Italian

Ambassador to Mongolia Giovanna Piccarreta to

discuss collaboration under Mongolia’s White Gold

National Movement, which is a national program

aimed to revitalize and enhance the country's wool,

cashmere, and leather industries, on May 29.
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The two sides explored opportunities to attract Italian

investment into Mongolia’s light industries, particularly

in wool, cashmere, and leather, where Italy holds

global leadership.

Discussions focused on improving Mongolia’s

processing capacity, supplying equipment, training

personnel, and expanding market access.

Both parties agreed to facilitate connections between

Mongolian manufacturers and Italian brands, support

the establishment of cooperation agreements, and

include Mongolian producers in Italian fashion events

to boost exports and visibility. [Montsame]

Mongolia, Australia discuss cooperation in

wool industry

(fs) Economic Policy Advisor to the President of

Mongolia Davaadalai Batsuuri met with Deputy Head

of the Australian Embassy in Mongolia Andrew

Berryman to explore cooperation under the White

Gold national movement on May 28.

The discussion focused on enhancing collaboration in

the light industry and engaging with leading global

wool brands, including UGG.

Both parties agreed to cooperate on the Golden

Shears - 2025 International Shearing and Woolhandling

Championships, which Mongolia will host for the first

time on June 20-21 this year. The event aims to

increase the value of livestock raw materials, promote

innovation, and support skilled youth. [Akipress]

China pressures ethnic armed groups to

halt offensives near strategic BRI projects

in Myanmar

(anl) Ethnic armed organizations report that China’s

special envoy to Myanmar, Deng Xijun, has called on

the Kachin Independence Army (KIA) and Arakan Army

(AA) to suspend military operations in key strategic

areas—Bhamo in Kachin State and Kyaukphyu in

Rakhine State. During separate meetings held in late

May, Deng reportedly urged both groups to refrain

from further fighting and offered the prospect of closer

relations with China in return.

Kyaukphyu hosts a China-funded deep-sea port and

special economic zone, serving as the starting point for
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a 973-kilometer pipeline corridor transporting gas and

crude oil to Yunnan Province. Similarly, Bhamo, located

just 65 kilometers from the Yunnan border, is a key

trade and logistics hub along the Irrawaddy River and a

critical node in China’s Belt and Road Initiative (BRI).

Since the military regime lost much of northern Shan

State to anti-junta forces last year, Beijing has

intensified efforts to restrain border-based ethnic

armed groups and mediate ceasefire agreements. The

moves reflect China’s growing concern over instability

threatening its strategic and economic interests in

Myanmar. [Irrawaddy]

India to launch online biometric

registration portal for Myanmar refugees

in Mizoram

(anl) On May 25, the Hindustan Times reported that

India’s Union Ministry of Home Affairs is preparing to

launch an online registration portal for Myanmar

refugees in Mizoram, citing Home Minister Amit Shah.

The announcement followed a meeting between Shah

and Mizoram Chief Minister Lalduhoma in New Delhi,

during which the need for systematic refugee

documentation was discussed.

The new portal will collect both personal and biometric

data, marking a departure from Mizoram’s current

practice of issuing temporary ID cards and maintaining

informal records since the 2021 Myanmar coup.

While officials argue that the system will help curb

cross-border crimes such as drug trafficking, refugees

have expressed concerns about data security and the

potential risk of information being shared with the

Myanmar junta. One refugee warned that biometric

data could endanger families back home due to a lack

of transparency.

However, others believe the system could improve

public perception if it helps address criminal activities

linked to the border crisis. [Mizzima] [Hindustan Times]

Thailand repatriates more than 100

Myanmar military personnel

(hw) Thailand has repatriated more than 130 Myanmar

military personnel who fled into the country following

clashes with forces from the Karen National Union

(KNU).
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Sources confirmed that Thai authorities detained the

soldiers and returned them to Myanmar via the Border

Guard Forces (BGF), militia groups under the command

of the Myanmar military. The source also noted that

between May 23 and 30, around 200 Myanmar military

personnel fled into Thailand. [BBC News, in Burmese]

Over 200 Vietnamese scam victims

stranded at Thai-Myanmar border

(nf) More than 200 Vietnamese workers rescued from

scam centers in Myanmar are still stuck in a makeshift

camp near the Thai border after weeks of being

released, because they can’t afford the repatriation

costs.

The Vietnamese government has repatriated 450

citizens, but over 200 are still left. Some are being

asked to pay increasing fees – up to VND 13 million

(around USD 500) – by embassy officials to return

home, a sum many can’t afford.

The U.S. Treasury recently sanctioned the KNA for

facilitating cyber scams, even as the group claims to be

dismantling such operations. Meanwhile, Vietnam’s

Ministry of Foreign Affairs has promised to speed up

the return of the remaining stranded citizens. [Radio

Free Asia]

Denmark opens investigation into Nordic

Aviation Capital’s due diligence violations

in Myanmar

(anl) On 27 May, the Danish National Contact Point

(NCP Denmark) to the OECD Guidelines for

Multinational Enterprises announced the launch of an

investigation into a complaint filed by Justice For

Myanmar against Nordic Aviation Capital (NAC),

following a preliminary assessment. NCP Denmark

concluded that it could not rule out possible non-

observance of the OECD Guidelines for Multinational

Enterprises and has therefore decided to proceed with

a full investigation.

Justice For Myanmar alleges that NAC failed to conduct

risk-based due diligence in accordance with the OECD

Guidelines in connection with the sale, leasing, and

financing of ATR aircraft—through NAC subsidiaries—

to buyers in Myanmar, including Air KBZ (now Air

Mingalar), which may have contributed to human

rights abuses amid the ongoing conflict.
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NAC rejects the complaint, describing the allegations

as unsubstantiated and denying any failure in due

diligence.

NCP Denmark is handling the case with support from

NCP Ireland, as NAC was headquartered in Ireland

when the complaint was submitted. NAC has since

been acquired by Dubai Aerospace Enterprise (DAE) on

7 May 2025.

Nepal’s foreign minister seeks Chinese

investment and support during Hong

Kong visit

(lm) On the sidelines of a China-backed mediation

summit in Hong Kong, Nepal’s Foreign Minister Arzu

Rana Deuba met with her Chinese counterpart Wang Yi

and urged greater Chinese engagement in Nepal’s

development, emphasizing foreign direct investment,

technology transfer, and infrastructure cooperation.

She also called for swift implementation of agreements

reached during Prime Minister KP Sharma Oli’s 2024

visit to China.

Wang responded by pressing Nepal to accelerate

follow-through on those deals and indicated China’s

readiness to enhance coordination on climate change,

regional connectivity, and legal cooperation. He

confirmed plans to visit Nepal and invited Deuba to the

World Forum on Women’s Leadership. [The

Kathmandu Post 1]

The bilateral meeting took place on the sidelines of the

Convention on the Establishment of the International

Organization for Mediation (IOMed), where Nepal

participated as an observer. The IOMed, launched

under Chinese leadership, aims to promote peaceful

resolution of disputes between states and private

parties. Although China had invited Nepal to become a

member, Nepal declined, citing its policy of non-

alignment with mediation bodies of this type. [The

Kathmandu Post 2]

New Zealand deputy prime minister visits

Kathmandu to deepen bilateral

cooperation

(lm) New Zealand Deputy Prime Minister and Foreign

Minister Winston Peters paid separate courtesy calls

on Nepalese President Ramchandra Paudel and Prime

Minister KP Sharma Oli during an official visit to
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Kathmandu on May 28. The discussions focused on

strengthening bilateral ties, with both sides expressing

interest in expanding cooperation in agriculture,

tourism, education, trade, and investment.

President Paudel emphasized the value of people-to-

people relations and recalled historic collaborations

such as the Himalayan Trust. Prime Minister Oli

highlighted Nepal’s national priorities, including

political stability and economic development under the

“Prosperous Nepal, Happy Nepali” vision. Peters

praised Nepal’s development efforts and underscored

the importance of solidarity among small nations on

global platforms. [The Kathmandu Post]

North Korea outlines three key evaluation

criteria for South Korea new government

(fw) Ahead of South Korea’s June 3 presidential

election, North Korea announced a new three-point

test to evaluate the incoming administration, focusing

on its rhetoric, military posture, and willingness to

pursue peaceful coexistence.

First, Pyongyang will assess the new government’s

stance toward North Korea, including remarks about

Kim Jong Un, military policy, and diplomacy.

Conservative candidate Kim Moon-soo of the People

Power Party calls the North the “principal enemy” and

pledges to scrap inter-Korean military accords, while

Democratic Party candidate Lee Jae-myung supports

dialogue and upholding past agreements.

Second, North Korea will gauge Seoul’s alignment with

the U.S., especially on sanctions, joint drills, and the

Indo-Pacific strategy. Full alignment is viewed as

evidence of South Korea acting as a “U.S. appendage,”

undermining prospects for dialogue.

Third, Pyongyang will look for a genuine commitment

to peaceful coexistence—recognizing both Koreas as

sovereign states and implementing agreements like

the Panmunjeom Declaration and the September 19

accords. Regular dialogue and working-level

cooperation are seen as vital to building trust.

North Korea plans to issue its first message to the new

government through state media, adjusting its tone

based on this evaluation. If the administration appears

open to engagement, Pyongyang may pursue talks

after a review period; if not, it will take a hardline

approach and isolate Seoul. Preconditions for

engagement include halting U.S.-ROK military drills,

ending psychological warfare, and fully implementing
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inter-Korean agreements. Pyongyang stresses that it

cannot compromise on military issues due to national

security and domestic stability.

This test comes as North Korea prepares to reset its

Korea policy for the next five years, in parallel with

South Korea’s leadership change and Pyongyang’s

upcoming Ninth Party Congress. [Daily NK]

Japan invited to collaborate in Pakistan’s

minerals sector

(sn) Pakistan has invited Japan to invest in joint

ventures in the exploration, processing, and value

addition of Pakistan’s minerals sector. The outreach is

part of Pakistan’s push for foreign investment, with

Islamabad prioritizing mining and minerals as a key

untapped sector that aligns with Tokyo’s industrial

needs. 

Tokyo has continued to explore opportunities to build

sustainable supply chains for critical minerals, with

Pakistan offering reserves of rare earth elements, as

well as gold, copper, and other minerals. Pakistan also

emphasized its openness to technology transfers,

public-private partnerships, and long-term frameworks

that foster bilateral benefits.

Japan has contributed over USD 11 billion in several

sectors, including energy, transport, and vocational

training, with future collaboration aligning closely with

industrial modernization and export-oriented growth.

The recent news is expected to invite increased

business-to-business outreach and collaboration in the

minerals sector, in particular. 

The news was announced by Pakistan’s Federal

Minister for Commerce, who arrived in Japan on May

26, 2025, to initiate high-level meetings aimed at

enhancing economic, trade, and investment relations

between Pakistan and Japan. The meetings included

officials from the Japan-Pakistan Business Cooperation

Committee (JPBCC) and the Japan International

Cooperation Agency (JICA). [Arab News]

Pakistan and U.S. begin formal

negotiations over tariffs

(sn) Pakistan has formally begun the process of

negotiating the rate of the U.S. imposed “reciprocal

tariffs.” The process was initiated through a telephone
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call between Pakistan’s Finance Minister and the U.S.

Trade Representative.

The two parties constructively engaged with each

other, detailing their perspectives while leaving

particulars for the weeks to come. Both parties also

expressed confidence in advancing negotiations and

finding a mutually beneficial solution. The U.S. remains

Pakistan’s largest export destination, with over USD

5.44 billion worth of goods exported to the U.S. in

2024, of which nearly 90 percent is textiles.

The original tariff rate set by the Trump administration

was 29 percent, significantly impacting Pakistan’s

ability to export. This is likely to reduce Pakistan’s

global competitiveness, highlighting the significance of

the discussions to begin in the coming weeks. [Arab

News]

Pakistan and United Kingdom agree to

increase cooperation in multilateral fora

(sn) Pakistan and the United Kingdom have agreed to

enhance bilateral cooperation in multilateral forums,

particularly within the United Nations Security Council.

The decision was made following a visit between the

respective Foreign Ministers of Pakistan and the U.K. in

May 2025. The leaders have agreed to maintain

contact and to meet at future high-level events,

including during a meeting at the U.N. later in June. 

Pakistan and the United Kingdom share strong

bilateral ties, particularly in the military, educational,

and economic sectors. The U.K. was one of many

nations that played a role in tempering tensions

between Pakistan and India, which escalated following

an attack in the disputed territory of Kashmir. [Arab

News]

Pakistan and Afghanistan move to

upgrade diplomatic ties and advance

connectivity

(sn) Pakistan and Afghanistan are taking coordinated

steps to restore bilateral trust and upgrade diplomatic

engagement, following years of strained relations

marked by cross-border militancy and refugee

tensions. In a series of recent developments, both

governments have agreed to elevate their diplomatic

missions from chargé d’affaires to ambassadorial level
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—a symbolic but significant move that signals a

potential shift toward broader cooperation.

On June 1, Pakistani Foreign Minister Ishaq Dar held a

phone call with his Afghan counterpart, Amir Khan

Muttaqi, during which the two agreed to accelerate

implementation of previous commitments, including

the diplomatic upgrade. Kabul confirmed it would

reciprocate Islamabad’s move, and Muttaqi is expected

to visit Pakistan in the coming days to advance the

agenda. [Arab News 1] [Arab News 2]

The appointment of a Pakistani ambassador to Kabul

marks Islamabad’s most high-profile engagement with

the Taliban-led government since its return to power in

2021. Although no country has formally recognized the

Taliban regime, China and Russia have accepted its

diplomatic representatives, and Pakistan’s decision

reflects a pragmatic recalibration of its regional policy.

Islamabad has emphasized that the ambassadorial

appointment will enable stronger coordination in

sectors such as counterterrorism, trade, and regional

security.

Tensions between the two countries had escalated

over Pakistan’s accusations that militants use Afghan

territory to launch attacks. Kabul, in turn, condemned

Islamabad’s deportation campaign against

undocumented Afghans. Despite this, a diplomatic

thaw began to take shape following trilateral talks

hosted by China in April 2025. The meeting—attended

by Chinese, Pakistani, and Afghan foreign ministers—

focused on expanding regional cooperation under

China’s Belt and Road Initiative (BRI), including plans to

link the China–Pakistan Economic Corridor (CPEC) to

Afghanistan.

A key initiative gaining momentum is the Uzbekistan–

Afghanistan–Pakistan (UAP) Railway Line Project, a

trilateral infrastructure plan aimed at connecting

Central Asia with Pakistan’s southern ports via

Afghanistan. Originally envisioned in 2021, the project

is intended to improve trade access for landlocked

countries and promote regional integration. Dar has

recently held talks with both Afghan and Uzbek

counterparts to finalize a framework agreement. [Arab

News 3]

This diplomatic recalibration coincides with the June 2

release of two Pakistani customs officials by militants

affiliated with the Pakistani Taliban (Tehrik-i-Taliban

Pakistan, or TTP) in South Waziristan. The pair had

been held since February, and their release followed

months of tribal mediation after the government

refused a prisoner swap. The timing of the release is

significant, as it suggests growing sway by the Kabul-
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based Taliban over their ideological counterparts in

Pakistan—a factor that may have facilitated the

resolution. Afghan authorities have long denied direct

control over TTP operations, but the episode hints at

their ability to indirectly influence outcomes. [Arab

News 4]

Kuwait lifts 19-year ban on visas for

Pakistani citizens

(sn) Pakistan has confirmed that Kuwait’s 19-year-long

ban on visas for Pakistani citizens has been lifted,

allowing Pakistanis to apply for and receive work,

family, business, visit, and tourist visas. Pakistan stated

that this decision marks a significant step towards

deeper bilateral cooperation, paving the way for

greater people-to-people connections, workforce

opportunities, and stronger economic ties.

Kuwait had initially established the ban after citing

difficult security conditions, which was also imposed

on numerous Middle Eastern nations. In 2021, Kuwait

resumed granting visas to Pakistani families and

technical workers, paving the way for the recent

decision. In addition, both nations are expected to

finalize a new labor Memorandum of Understanding

(MoU), another significant step in strengthening their

bilateral relations. [Arab News]

Singapore Prime Minister Lawrence Wong

to make first official visit to Philippines

(lm) Singapore’s Prime Minister Lawrence Wong will

undertake his first official bilateral visit to the

Philippines from June 4 to 5, following his

reappointment last month. The visit, made at the

invitation of President Ferdinand Marcos Jr., marks

Wong’s first foreign engagement since securing a

renewed mandate.

During the visit, Marcos and Wong are scheduled to

hold a bilateral meeting on June 4 to reaffirm strong

bilateral ties and discuss cooperation in key areas such

as healthcare, climate change mitigation, and civil

service development. The leaders will also exchange

views on regional political and economic

developments.

Singapore was the Philippines’ eighth-largest trading

partner in 2024 and is home to approximately 220,000

Filipino nationals. The upcoming trip will be the first
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official visit by a Singaporean prime minister to the

Philippines since 2017. [Manila Standard]

Filipino fugitive ex-lawmaker deported

from Timor-Leste after two-year

international standoff

(lm/jm) Timor-Leste deported former Philippine

lawmaker Arnolfo Teves Jr. on May 29, ending a nearly

two-year international standoff. Teves, wanted in the

Philippines for multiple serious offenses—including 13

counts of murder and terrorism-related charges—had

sought refuge in Timor-Leste to avoid prosecution,

attempting to block extradition efforts while staying on

an invalid visa and with a cancelled passport.

The government of Timor-Leste cited national security

concerns and bilateral strain with the Philippines as

grounds for bypassing extradition through an

administrative deportation order. Officials stressed

that his continued presence posed a threat to public

order and risked undermining the country’s reputation

as a responsible regional actor—especially with full

ASEAN accession scheduled for October 2025.

Authorities also imposed a ten-year ban on Teves’

reentry.

His deportation followed human rights assurances

from the Philippines, which Timor-Leste accepted as

compatible with international standards. [Philippine

News Agency 1] [Philippine News Agency 2]

[Government of Timor-Leste] [Rappler]

Malaysian prime minister visits Singapore

to review bilateral projects and regional

cooperation

(nl) Malaysian an Prime Minister Anwar Ibrahim

conducted a one-day working visit to Singapore on May

31, reaffirming the strong bilateral ties between the

two countries. During his visit, Anwar met with

Singaporean President Tharman Shanmugaratnam

and Prime Minister Lawrence Wong to discuss the

progress of joint projects and regional developments.

The two leaders reviewed the Johor–Singapore Special

Economic Zone (JS-SEZ), which aims to deepen cross-

border economic integration and attract investment in

high-value sectors. They also examined the status of

the Johor Bahru–Singapore Rapid Transit System (RTS)
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Link, a cross-border rail initiative scheduled for

completion by late 2026.

Beyond economic initiatives, the discussions

addressed regional challenges and underscored a

shared commitment to stability and cooperation within

Southeast Asia. [Bernama] [Ministry of Foreign Affairs

Singapore] 

U.S. Defense Secretary meets Singapore’s

Prime Minister and Defense Minister to

reaffirm security ties

(lm) On May 30, U.S. Defense Secretary Pete Hegseth

met Singaporean Prime Minister Lawrence Wong and

newly appointed Defense Minister Chan Chun Sing on

the sidelines of the 22nd Shangri-La Dialogue in

Singapore. The meetings marked the first high-level

engagement between a cabinet member of the current

U.S. administration and Prime Minister Wong.

During the meeting, both sides reaffirmed the strong

and longstanding defense relationship between

Singapore and the United States. They discussed

regional security dynamics and stressed their mutual

commitment to maintaining peace and stability in the

Asia-Pacific. Hegseth also reiterated U.S. support for

the training of the Singapore Armed Forces (SAF) in the

U.S., while Wong emphasized Singapore’s continued

backing of the U.S. regional presence.

Defense Minister Chan and Hegseth had earlier held a

breakfast meeting, affirming the partnership

underpinned by a 1990 Memorandum of

Understanding (MOU) that grants U.S. military access

to Singapore’s air and naval facilities. The MOU, last

renewed in 2019, remains a cornerstone of bilateral

military cooperation, which includes rotational

deployments, aircraft stopovers, and port visits. [The

Straits Times]

French President visits Singapore

(lm) Singapore and France have formally upgraded

their bilateral relationship to a Comprehensive

Strategic Partnership (CSP), marking the first such

agreement between Singapore and a European nation.

Announced during French President Emmanuel

Macron’s state visit on May 30, the CSP expands

cooperation across critical domains including civilian

nuclear energy, defense technology, artificial
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intelligence (AI), maritime and aviation regulation, and

cybersecurity.

The new partnership builds upon a 2012 strategic

agreement and reflects both nations' shared

commitment to multilateralism and a rules-based

international order. Thirteen agreements were signed

at Parliament House, witnessed by Prime Minister

Lawrence Wong and President Macron. These include

a General Security Agreement enabling intelligence

sharing and mutual protection of classified

information, as well as enhanced defense R&D and

digital defense cooperation.

Singapore will draw on French expertise in nuclear

energy for possible civilian applications, with

collaboration spanning safety, environmental

protection, and emergency preparedness. France,

which derives about 70 percent of its electricity from

nuclear power, is seen as a global leader in the field.

Both nations also agreed on joint development of safe

and trustworthy AI, with their AI Safety Institutes

engaging in research, model evaluation, and

knowledge exchange. A new International Avionics Lab

is set to launch in Singapore in 2026, under a CAAS–

Thales partnership.

In maritime and aviation domains, bilateral

agreements will promote cooperation in

decarbonization, digitalization, and training. A new

extradition treaty was also signed.

Beyond bilateral issues, the leaders emphasized

support for a stronger European Union–Association of

Southeast Asian Nations (ASEAN) relationship and for

multilateral frameworks like the Comprehensive and

Progressive Agreement for Trans-Pacific Partnership

(CPTPP). Macron praised the CSP as a sign of deep

trust and mutual strategic alignment, echoing

Singapore’s own effort to diversify partnerships

beyond the U.S.–China axis. [The Straits Times]

Singapore and Latvia deepen ties on

security, innovation, and Ukraine support

(nl) Latvia’s Foreign Minister Baiba Braže visited

Singapore from May 30 to 31 to strengthen bilateral

ties, with a focus on security cooperation, innovation,

and support for Ukraine. In talks with Singapore’s

Foreign Minister Vivian Balakrishnan, both sides

reaffirmed their commitment to a rules-based

international order and explored new avenues for
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collaboration in cybersecurity, economic innovation,

and international organizations.

Braže welcomed Singapore’s support for Ukraine,

including its financial sanctions against Russia and

backing of United Nations resolutions condemning

Russian aggression. She encouraged Singapore to

deepen its involvement by joining the Drone Coalition

—an international initiative supporting Ukraine’s

defense capabilities.

Both ministers agreed that sustained assistance to

Ukraine reinforces global security, highlighting the

strategic connection between Europe and the Indo-

Pacific. Braže also emphasized Latvia’s interest in

expanding innovation and technology cooperation,

noting a 169 percent year-on-year increase in Latvian

exports to Singapore in the first quarter of 2025.

[Minister of Foreign Affairs, Republic of Latvia]

Singapore and Australia reaffirm defense

ties, look ahead to upgraded strategic

partnership

(nl) Singapore and Australia reaffirmed their close

defense cooperation during a meeting between

Singapore’s Minister for Defence Chan Chun Sing and

Australian Deputy Prime Minister and Minister for

Defence Richard Marles on June 1, held on the

sidelines of the Shangri-La Dialogue in Singapore.

Marles also met with Singapore’s Prime Minister

Lawrence Wong during his visit.

The two ministers welcomed continued collaboration

under regional platforms such as the ASEAN Defence

Ministers’ Meeting Plus (ADMM-Plus) and the Five

Power Defence Arrangements (FPDA)—a consultative

defense framework established in 1971 involving

Singapore, Malaysia, Australia, New Zealand, and the

United Kingdom. They reiterated their mutual

commitment to deepening bilateral defense ties,

including progress toward a renewed Comprehensive

Strategic Partnership expected in 2025, coinciding with

the sixtieth anniversary of diplomatic relations

between the two countries.

Singapore’s Defence Minister also expressed

appreciation for Australia’s support in developing

military training areas in Queensland, notably

Shoalwater Bay and Greenvale, which are intended to

expand training capacity and complexity for both

armed forces. These facilities are scheduled for

completion by 2028. [The Straits Times]
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South Korea monitors additional China

buoys near overlapping maritime zone in

in Yellow Sea

(fw) South Korea is monitoring the installation of three

new large observation buoys by China in the Yellow

Sea, near the Provisional Maritime Zone (PMZ) where

the exclusive economic zones of the two countries

overlap. The South Korean Navy detected these buoys,

installed in May 2023, with one located inside the PMZ

itself. This brings the total number of Chinese buoys in

and around the area to thirteen since 2018.

While China maintains that these buoys serve maritime

and meteorological observation purposes, South

Korean officials have expressed concerns over possible

military uses, such as surveillance of naval vessels and

submarines, or leveraging their presence in future

maritime boundary negotiations. The South Korean

government has stated it remains open to various

possibilities regarding the buoys’ functions and has

pledged to respond proportionally if necessary. Seoul

has also deployed its own buoys nearby as

countermeasures.

Tensions have been further heightened by China’s

unilateral installation of a fixed steel structure within

the PMZ in 2022 and the declaration of temporary no-

sail zones in the southern Yellow Sea, areas that fall

within South Korea’s exclusive economic zone. The

PMZ, established to allow joint management of marine

resources and restrict activities beyond navigation and

fishing, has become a focal point of maritime disputes

between the two nations. [KBS World] [Yonhap News

Agency]

South Korea’s Chungcheongnam-do

province and Jakarta forge sustainable

development partnership

(fw) Chungcheongnam-do province and the provincial

governments of Jakarta have signed a Letter of Intent

(LoI) to deepen cooperation in economic growth,

sustainable development, and cultural exchange. The

agreement was formalized on May 27 during a

ceremony at Jakarta City Hall attended by Jakarta

Governor Pramono Anung Wibowo and

Chungcheongnam-do Governor Kim Tae-heum. 

The relationship between Jakarta and

Chungcheongnam-do has been developing since 2021,
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marked by the establishment of the Chungcheongnam-

do Economic Promotion Office (CEPA) in Jakarta. Both

governments are committed to expanding cooperation

in trade, investment, innovation, and cultural and

educational exchanges. [Antara]

South Korea and Japan commit to

strengthened cooperation in AI,

semiconductors, and CPTPP membership

(fw) Business leaders from South Korea and Japan have

agreed to deepen bilateral cooperation across key

sectors such as artificial intelligence, semiconductors,

biotechnology, and energy, while jointly supporting

South Korea’s bid to join the Comprehensive and

Progressive Agreement for Trans-Pacific Partnership

(CPTPP).

The agreement was formalized in a joint statement at

the 57th Korea-Japan Business Conference held in

Seoul on May 28–29. The conference brought together

around 300 business and economic representatives

from both countries to discuss expanding economic

ties and address shared challenges.

Marking the 60th anniversary of diplomatic

normalization between Seoul and Tokyo, the

conference hey highlighted cooperation on carbon

neutrality, the realization of a hydrogen society,

strengthening AI and semiconductor partnerships,

fostering the bio and healthcare industries, and

ensuring energy security. Both sides also

acknowledged the need to tackle social issues such as

low birth rates and aging populations. [KBS World]

Regarding South Korea’s CPTPP accession, the

business leaders pledged to support preliminary

efforts by relevant organizations to facilitate the

country’s entry into the trade bloc, which includes 12

members such as Japan, Australia, Canada, and the

United Kingdom, collectively accounting for over 15

percent of global trade. [Pulse by Mail Business News

Korea]

The conference also reflected shared concerns over

rising U.S. protectionism and escalating U.S.-China

rivalry. [The Korea Herald]

United States considers adjusting troop

presence in South Korea to prioritize

China deterrence
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(fw) The United States is reportedly considering a

potential reduction in the number of troops stationed

in South Korea as part of a broader strategy to

optimize deterrence against China in the Indo-Pacific

region. This comes as approximately 200 U.S. troops

from a Patriot missile-defense unit stationed in South

Korea were temporarily redeployed to the Middle East

in May. The redeployment, supporting U.S. operations

in response to regional tensions and attacks by Iran-

backed Houthi rebels in Yemen, reflects Washington’s

increasing need for flexible force allocation. [Stars and

Stripes]

Secretary of Defense Pete Hegseth, speaking on May

29 during a press briefing en route to the Shangri-La

Dialogue in Singapore, emphasized that the U.S. aims

to "modernize" its alliance with South Korea and

"calibrate" its military posture on the Korean Peninsula

to reflect the evolving security environment. He

stressed that deterring China is now a top priority

alongside maintaining defense against North Korea.

Washington seeks to work closely with South Korea’s

incoming government, following the presidential

election held on June 3, to ensure the alliance remains

"strategically sustainable" and that combined military

postures effectively deter threats from both China and

North Korea. [KBS World]

Currently, around 28,500 American troops are

stationed in South Korea. The U.S. Forces Korea

command has stated it “maintains a ready, capable

and lethal force” but declined to provide further details

about the redeployment, citing operational security.

Admiral Samuel Paparo, head of U.S. Indo-Pacific

Command, noted that the recent movement of the

Patriot unit required a significant airlift operation and

follows a pattern of U.S. force flexibility. [The Chosun

Ilbo] [Yonhap News Agency]

This strategic recalibration comes amid rising tensions

in East Asia, including China’s assertive activities in the

Yellow Sea and its growing cooperation with North

Korea and Russia. [KBS World]

Australian Deputy Prime Minister visits

Sri Lanka to deepen defense and

diplomatic ties

(lm) Australian Deputy Prime Minister and Minister of

Defence Richard Marles arrived in Sri Lanka on the

night of June 2 for a two-day official visit aimed at

strengthening defense and diplomatic relations.

https://email.cpg-online.de/t/d-l-skrduc-l-hyt/
https://email.cpg-online.de/t/d-l-skrduc-l-hyt/
https://email.cpg-online.de/t/d-l-skrduc-l-hyi/
https://email.cpg-online.de/t/d-l-skrduc-l-hyd/
https://email.cpg-online.de/t/d-l-skrduc-l-hyd/
https://email.cpg-online.de/t/d-l-skrduc-l-hyh/
https://email.cpg-online.de/t/d-l-skrduc-l-hyk/


Accompanied by a 15-member delegation, Marles was

scheduled to meet with President Anura Kumara

Dissanayake, Prime Minister Dr. Harini Amarasuriya,

and Minister of Foreign Affairs, Foreign Employment

and Tourism Vijitha Herath. He was also expected to

hold bilateral talks with Deputy Minister of Defence

Major General (Retd) Aruna Jayasekara.

Marles and his delegation were due to depart for India

later on June 3. [Daily Mirror 1] [Daily Mirror 2]

China, Taiwan clash over cyberattacks

allegations

(lo) Taiwan has denied Chinese accusations that a

hacker group linked to Taiwan’s ruling Democratic

Progressive Party (DPP) was behind cyberattacks

targeting a technology company in southern China.

Chinese authorities in Guangdong province claimed

the "overseas hacker organization" was responsible for

breaches affecting network systems across more than

ten provinces, including military, energy,

transportation, and government sectors. [Reuters 1]

Taiwan’s National Security Bureau (NSB) condemned

the allegations as disinformation, accusing the Chinese

Communist Party of manipulating false information to

confuse international observers and cover up its own

cyber operations. The NSB further accused Beijing of

conducting long-term cyberattacks and theft against

Taiwan, including cognitive warfare designed to

undermine Taiwan’s critical infrastructure and sow

social division. [Taipei Times 1]

Taiwan reported that cyberattacks on its government

departments doubled in 2024 to an average of 2.4

million daily incidents, with most attributed to Chinese

cyber forces. The attacks include distributed denial-of-

service (DDoS) assaults timed with Chinese military

drills around Taiwan, as well as infiltration attempts

targeting transportation, telecommunications, and

defense sectors. [Reuters 2]

Earlier this year, the Chinese Ministry of State Security

claimed that the Information, Communications and

Electronic Force Command (ICEFCOM) has been

carrying out cyberattacks against China since its

establishment in 2017. The ICEFCOM is a military

command within the Ministry of National Defense of

Taiwan responsible for tasks related to information

security, electronic warfare, and cyber warfare, both in

peacetime and during wartime. [Taipei Times 2]
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Chinese aircraft carrier Liaoning spotted

near Taiwan

(yl) Taiwan’s Ministry of National Defense (MND)

confirmed on May 28 that the Chinese aircraft carrier

Liaoning was operating off the island’s southeastern

coast. The deployment coincides with reports of

potential People’s Liberation Army (PLA) drills during

the upcoming Dragon Boat Festival holiday from Mai

31 to June 2.

While the MND did not specify the vessel’s exact

location, it stated that Taiwanese forces are

maintaining close surveillance and stand ready to

respond based on the assessed threat level.

Between May 27–28, Taiwan detected 41 PLA aircraft

and vessels operating near the island, including 22 that

crossed the Taiwan Strait’s median line. Japan's

Defense Ministry also reported that Liaoning

conducted fighter jet takeoff and landing exercises

near the Senkaku/Diaoyutai Islands in the East China

Sea—marking a first for Chinese carrier operations in

that contested area. [Focus Taiwan]

U.S. congressional delegation visits

Taiwan to discuss energy, trade, and

regional security cooperation

(yl) A delegation from the U.S. House of

Representatives, led by House Natural Resources

Committee Chair Bruce Westerman (R-AR), began a

three-day visit to Taiwan on May 28 as part of a

broader Indo-Pacific tour. The group met with

President Lai Ching-te, Vice President Hsiao Bi-khim,

and Foreign Minister Lin Chia-lung to discuss bilateral

relations, regional security, and opportunities for

cooperation in energy, economic development, and

trade. All members of the delegation also serve on the

House Natural Resources Committee. [Focus Taiwan]

[Office of President, Taiwan 1]

During the meeting with President Lai, discussions

included Taiwan’s strategic alignment with U.S. efforts

to reindustrialize and build resilient supply chains. Lai

reiterated Taiwan’s willingness to increase purchases

of American goods—including energy, agriculture, and

defense-related products—to help balance bilateral

trade and strengthen economic ties. He also

reaffirmed Taiwan’s commitment to jointly developing

a “non-red” supply chain—referring to production

networks free from Chinese political or technological

influence—a concept first introduced in February
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during Lai’s meeting with former U.S. National Security

Council officials Matt Pottinger and Mark Montgomery.

[Focus Taiwan] [Taipei Times 1]

On the same week of May 26, US Senator Tammy

Duckworth visited Taiwan for the fourth time since

2017. She met the President, Vice President, and

Foreign Minister to discuss regional security, defense,

economic, and cross-strait issues. [Taipei Times 2]

Separately, Lai met with Guam Governor Lourdes Leon

Guerrero, calling for enhanced regional cooperation

amid growing Indo-Pacific tensions. He highlighted

opportunities for economic collaboration between

Taiwan, Guam, and the U.S., framing such cooperation

as key to peace and prosperity. [Taipei Times] [Office

of President, Taiwan 2]

Taiwan’s TSMC to open chip design center

in Germany

(yl) Taiwan Semiconductor Manufacturing Co. (TSMC)

announced it will open a new chip design center in

Munich, Germany, during Q3 2025 to support

European clients in developing high-performance,

energy-efficient chips for automotive, industrial, and AI

applications. TSMC said the move complements its

ongoing joint venture with Infineon, Bosch, and NXP in

Dresden, where a EUR 10 billion (USD 11.39) fab is

under construction under the European

Semiconductor Manufacturing Co. (ESMC) banner.

Executives emphasized that the Munich center would

work across all ESMC process nodes and may help

support Europe’s ambitions in AI chip development.

TSMC cited proximity to key clients such as Apple and

growing demand in AI as core reasons behind the

investment. The new center also marks part of the EU’s

broader efforts to strengthen domestic semiconductor

capacity. [Taiwan News, The Wall Street Journal,

Reuters]

Guatemalan president to visit Taiwan in

July

(lo) Guatemalan President Bernardo Arevalo will visit

Taiwan this month for a state visit, during which he is

scheduled to meet President Lai Ching-te. The visit

aims to deepen bilateral cooperation, particularly in

the tech sector, according to the South American
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president who will be joined by Guatemalan Economy

Minister, Foreign Minister, and First Lady.r

A 30-member Guatemalan delegation, including

industry and local government representatives, is

currently in Taiwan for a high-tech conference focused

on semiconductors. Arevalo said Guatemala would

also host a follow-up conference in August to connect

Taiwanese tech leaders with Guatemalan officials and

businesses.

Guatemala is one of 12 UN-recognized countries that

maintain official diplomatic ties with Taiwan. [Taipei

Times]

Taiwan to deepen cooperation in new

sectors with Marshall Islands

(dql) Taiwan and the Marshall Islands reaffirmed their

commitment to expanding cooperation into new areas

including education, sports, and aviation. [Office of the

President, Taiwan]

During a meeting with visiting Marshallese President

Hilda Heine on June 3, President Lai Ching-te

expressed hope for deepening the partnership amid

changing geopolitical and economic conditions,

highlighting upcoming agreements to broaden

cooperation.

Heine, who is on a six-day visit this week, echoed these

sentiments, describing the relationship as “special” and

“enduring,” and reaffirmed her country’s support for

Taiwan’s international participation.

The Marshall Islands, one of the 12 nations

maintaining formal diplomatic relations with Taiwan

since 1998. [Focus Taiwan]

Cambodia to take Thailand border dispute

to World Court amid rising tensions and

fatal clash

(bk) On June 2, Cambodian Prime Minister Hun Manet

announced that his government will file a case at the

International Court of Justice (ICJ) to resolve the

longstanding border dispute with Thailand, including

contested areas near several ancient Khmer temples

and the Emerald Triangle border zone. He emphasized

that while Cambodia would prefer to proceed jointly

with Thailand, it would act unilaterally if necessary,

https://email.cpg-online.de/t/d-l-skrduc-l-htd/
https://email.cpg-online.de/t/d-l-skrduc-l-htd/
https://email.cpg-online.de/t/d-l-skrduc-l-hth/
https://email.cpg-online.de/t/d-l-skrduc-l-hth/
https://email.cpg-online.de/t/d-l-skrduc-l-htk/


aiming to “end and extinguish this issue once and for

all.” [Bangkok Post 1] [The Nation 1] [Thai Enquirer]

This formal escalation followed a rapid deterioration in

tone and trust between the two countries after an

initially contained border clash. On May 28, a ten-

minute firefight erupted between Thai and Cambodian

soldiers near Chong Bok in Thailand’s Ubon

Ratchathani province, leaving one Cambodian soldier

dead—the first fatality in the disputed zone this year.

The clash took place near the Emerald Triangle, where

the borders of Thailand, Cambodia, and Laos converge,

and close to sites both countries claim: the Ta Moan

Thom, Ta Moan Toch, and Ta Krabei temples.

Immediately after the incident, both governments

moved to de-escalate. Field commanders on both sides

communicated directly to halt the fighting and later

agreed to withdraw troops by at least 200 meters.

Informal local negotiations began, and the two

countries’ Joint Boundary Committee (JBC)—tasked

with resolving border issues—was expected to

reconvene within weeks. Foreign ministers from both

governments exchanged assurances of continued

cooperation and emphasized the need to avoid

escalation, especially given the close diplomatic and

economic ties between the neighbors. [Bangkok Post

2] [Bangkok Post 3] [Bangkok Post 4] [The Nation 2]

[The Nation 3]

However, the conflict spiral accelerated after former

Cambodian Prime Minister Hun Sen, father of current

premier Hun Manet, publicly accused “extremist” Thais

of inciting war. He referred to Thai troops as “invading

forces,” compared the situation to Gaza, and

unilaterally declared the 2000 border Memorandum of

Understanding defunct. He also blocked Thai IP

addresses from accessing his Facebook page and

urged Cambodia to abandon the bilateral approach in

favor of international arbitration.

Although Thailand's official response remained

measured—former Prime Minister Thaksin Shinawatra

described the incident as a misunderstanding between

local troops and floated the idea of treating unclear

border zones as temporary no-man’s lands—the

rhetorical escalation from Hun Sen shifted the

dynamics. Within days, Hun Manet formally announced

the ICJ case at Cambodia’s National Assembly-Senate

Congress. [Bangkok Post 5]

China and Thailand expand military ties

amid unresolved submarine deal
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(msz) China and Thailand have announced new

strategic military cooperation initiatives following high-

level meetings in Beijing on May 29 between China’s

Chief of Joint Staff Liu Zhenli and Thai Chief of Defense

Forces Songwit Noonpackdee. The two sides reached

what Beijing called an “important consensus” to

deepen strategic communication and expand joint

training and exercises. They also discussed broader

regional and international issues. Chinese Defense

Minister Dong Jun described bilateral ties as resilient,

while Thai officials emphasized their willingness to

coordinate closely in multilateral forums to maintain

regional security.

The meeting is part of a broader trend of intensified

defense ties since Thailand’s 2014 coup, with China

replacing the United States as Thailand’s leading arms

supplier. Recent joint exercises include the 2024

“Falcon Strike” air drills and naval operations focused

on counterterrorism and anti-submarine warfare.

Although U.S.–Thai defense cooperation has scaled

back in recent years, Washington continues to engage

Bangkok in strategic dialogues.

Despite this deepening cooperation, tensions persist

over a delayed 2017 deal involving Thailand’s purchase

of one Yuan-class submarine from China for THB 13.5

billion (USD 405 million). Production has been stalled

since 2022 due to Germany’s refusal to allow the

export of a necessary submarine engine. Thailand has

already paid THB 7 billion (USD 210 million) and now

faces a decision on whether to accept a Chinese-made

replacement engine or cancel the contract and forfeit

up to 80 percent of the payment. Thai Defense

Minister Phumtham Wechayachai stated that a final

decision is expected by the end of June. [The Nation]

China expands deep-space telescope

network with second installation in

Thailand

(lm) China has inaugurated its first overseas next-

generation radio telescope in Chiang Mai, Thailand,

marking a significant step in its global geodetic and

astronomical infrastructure. Jointly developed by the

Shanghai Astronomical Observatory and Thailand’s

National Astronomical Research Institute (NARIT), the

13-meter radio antenna became fully operational in

May 2025 after pandemic-related delays. A second

installation is underway in Songkhla, southern

Thailand.

The telescopes are part of China’s Very Long Baseline

Interferometry (VLBI) system, which links multiple
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radio telescopes to form a single Earth-scale antenna.

The system enhances deep-space tracking, improves

GPS accuracy, and supports climate and seismic

monitoring by measuring Earth’s rotation and tectonic

drift with millimeter-level precision. [Bangkok Post]

Thailand’s anti-drug strategy draws

domestic support but is rejected by

neighboring Myanmar

(lm) Thailand’s latest anti-narcotics strategy—calling for

greater cross-border cooperation, expanded

community surveillance, and the reallocation of

economic stimulus funds to counter drug trafficking—

has been endorsed by the country’s police and interior

ministry, while drawing a sharp rebuke from the

United Wa State Army (UWSA), a powerful ethnic

armed group in northeastern Myanmar.

The proposals were outlined by former prime minister

Thaksin Shinawatra, widely seen as the de facto leader

of the ruling Pheu Thai Party. Thaksin played a central

role in Thailand’s controversial war on drugs in the

early 2000s, during which thousands were killed in

extrajudicial crackdowns. In a recent speech at the

Office of the Narcotics Control Board, he urged the

government to pressure Myanmar’s military to take

action within two months against drug production in

areas controlled by the United Wa State Army (UWSA),

warning that continued inaction could warrant direct

Thai intervention.

Interior Minister Anutin Charnvirakul and national

police chief Kittharath Punpetch welcomed the

strategy as in line with current government efforts

under the “Seal, Stop, Safe” framework, which targets

drug entry points, distribution networks, and

rehabilitation. Thai police cited intensified grassroots-

level crackdowns and expanded inspections in villages

since April 2024. [Bangkok Post 1]

However, the UWSA rejected Thaksin’s allegations as

baseless, arguing that while drug trafficking may pass

through their region, it does not imply the group’s

involvement. Officials insisted the UWSA opposes the

drug trade and accused Thailand of failing to provide

concrete evidence. The UWSA has long controlled a

semi-autonomous region on the Myanmar-China

border and has been repeatedly accused by

international observers of hosting drug production

facilities. [Bangkok Post 2]

Prime Minister Paetongtarn Shinawatra, Thaksin’s

daughter, responded by emphasizing openness to
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actionable intelligence from all sources, including local

communities, to support national anti-drug efforts. She

confirmed that some major drug seizures had already

been triggered by citizen tip-offs. [Bangkok Post 1]

Thai Cabinet approves revised framework

on IP enforcement ahead of US trade talks

(lm) Thailand will move forward with trade negotiations

with the United States despite a recent U.S. federal

court ruling that blocked President Donald Trump’s

broad tariff measures. Prime Minister Paetongtarn

Shinawatra affirmed that the ruling is a domestic

matter for the U.S. and does not affect Thailand’s

position or timeline. Informal working-level dialogues

between the two sides remain active, and formal talks

are expected before the July 9 deadline set by the U.S.

administration. [Bangkok Post 1]

In a key move to improve its trade standing, the Thai

Cabinet has approved a revised national framework on

intellectual property (IP) enforcement. The Thailand

Intellectual Property Work Plan, developed in

consultation with U.S. officials, aims to address

longstanding U.S. concerns about counterfeit goods,

software piracy, and regulatory shortcomings in

trademarks, patents, and copyright protections. The

plan includes proposed amendments to the Copyright

Act in line with the World Intellectual Property

Organization’s Performances and Phonograms Treaty,

with tougher penalties and better protections for

content creators. The changes are expected to take

effect in 2027.

Thailand has been on the U.S. Trade Representative

(USTR)’s IP watchlist since 2007. The country currently

faces the risk of up to 36 percent tariffs on exports due

to a USD 45.6 billion trade surplus with the U.S. last

year. The IP overhaul is seen as a key confidence-

building measure to avert punitive duties and

strengthen bilateral cooperation. [Bangkok Post 2]

Joint Thailand-U.S. demining center

opened in Ratchaburi

(lm) Thailand and the United States have launched a

new Center of Excellence on Humanitarian Demining

Missions in Ratchaburi province to expand regional

training capacity and deepen defense cooperation.

Operated by the Thailand Mine Action Center (TMAC)

with support from the U.S. Department of Defense, the

https://email.cpg-online.de/t/d-l-skrduc-l-hdy/
https://email.cpg-online.de/t/d-l-skrduc-l-hdj/
https://email.cpg-online.de/t/d-l-skrduc-l-hdt/


center will provide technical training for both Thai

personnel and international partners engaged in

landmine clearance.

The U.S. Humanitarian Demining Research and

Development (HD R&D) program has supplied

advanced equipment, including a GCS-200 mechanical

demining system, mine detectors, and armored

vehicles. Technical instruction will be supported by U.S.

Marines from the 3rd Explosive Ordnance Disposal

Company based in Okinawa.

The facility builds on more than a decade of

collaboration between TMAC and U.S. forces and is

expected to serve as a regional hub for humanitarian

mine action. It will also support the U.S. Marine Forces

Pacific Humanitarian Mine Action Program, promoting

interoperability and enhancing regional security.

[Bangkok Post]

Timor-Leste strengthens social sector

cooperation with Brunei

(lm) Timor-Leste’s Vice Prime Minister Mariano

Assanami Sabino visited Brunei Darussalam on May

23–24 to enhance bilateral ties in social development,

particularly in education, health, and community

housing. In meetings with Brunei’s Crown Prince and

Minister of Development, he secured support for

technical cooperation and reaffirmed gratitude for

Brunei’s backing of Timor-Leste’s ASEAN membership

bid.

The visit included an institutional exchange at the Raja

Isteri Pengiran Anak Saleha National Hospital to

explore collaboration on health workforce training and

system enhancement. A technical mission from Timor-

Leste’s Ministry of Health will follow to develop

concrete initiatives.

Discussions on community housing policy included site

visits with Brunei’s Housing Development Department,

reflecting mutual interest in grassroots social

development. The trip builds on a series of high-level

bilateral engagements since 2023 and reflects growing

cooperation in preparation for Timor-Leste’s formal

ASEAN accession, expected in October 2025.

[Government of Timor-Leste]

Laos-Vietnam ties deepen ahead of party

congress transitions and new cooperation
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phase

(lm) Vietnam and Laos are intensifying bilateral

cooperation across political, economic, and

institutional dimensions as both countries prepare for

their respective national party congresses in early

2026. A series of high-level meetings in Hanoi from

May 29 to June 2 underscored the strategic importance

both sides place on maintaining close coordination

under the framework of their socialist alliance.

Vietnam’s Deputy Prime Minister and Minister of

Foreign Affairs Bui Thanh Son and the Lao People’s

Revolutionary Party (LPRP)’s Acting Head of External

Relations, Bounleua Phandanouvong, agreed to jointly

draft a 2026–2030 cooperation agreement, enhance

Party-to-Party coordination, and prepare thoroughly

for upcoming leadership transitions. They highlighted

robust economic momentum, with bilateral trade

reaching USD 2.2 billion in 2024 and surging over 100

percent in early 2025. The recent inauguration of

Wharf No. 3 at Vietnam’s Vung Ang Port—providing

Laos access to the sea—was framed as a key milestone

in their evolving economic partnership. [Viet Nam

News 1]

Simultaneously, the offices of the two Parties’ central

committees agreed to renew their five-year

cooperation pact and expand experience-sharing on

internal reforms and congress preparations.

Vietnamese Party General Secretary To Lam reaffirmed

Vietnam’s full support for Laos’s development and

praised the LPRP’s efforts to implement its 11th

National Congress resolution. Both sides emphasized

the role of strategic advisory work and institutional

coordination in strengthening their bilateral

framework. [Viet Nam News 2] [Viet Nam News 3]

The meetings also involved regional consultations on

ASEAN and sub-regional cooperation mechanisms,

with both countries pledging to continue aligning their

diplomatic positions on strategic regional challenges.

Vietnam’s Deputy Prime Minister seeks to

deepen strategic and technological ties

with Japan

(lm) During a visit to Tokyo for the Nikkei “Future of

Asia” Forum, Vietnamese Deputy Prime Minister

Nguyen Chi Dung met with Japanese Prime Minister

Ishiba Shigeru and senior business leaders to

strengthen Vietnam–Japan ties under their

Comprehensive Strategic Partnership. Dung
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emphasized Japan’s status as a trusted partner and

urged faster implementation of bilateral agreements,

especially in science, technology, and economic

development.

He called for increased Japanese investment in priority

sectors such as urban transit, energy infrastructure,

digital transformation, and high-tech agriculture.

Particular attention was given to Vietnam’s push for

green and digital transition, including calls for Japanese

support in improving the efficiency of the Nghi Son

refinery and expanding collaboration in the

semiconductor industry.

In a meeting with Sumitomo Corporation, a major

Japanese general trading company, Dung welcomed

the company’s contributions to Vietnam’s industrial

and smart urban development. Discussions also

addressed the Vân Phong 2 LNG power project, a

Japanese-backed liquefied natural gas plant in central

Vietnam aimed at enhancing energy security and

diversifying the country’s power mix, and the LOTUSat-

1 satellite, an Earth observation satellite developed

with Japanese support to improve Vietnam’s disaster

monitoring and climate resilience.

At the Vietnam Digital Transformation Day 2025 in

Tokyo, Dung outlined the country’s strategy to escape

the middle-income trap through innovation, proposing

deeper cooperation with Japan in AI, cybersecurity, and

high-tech workforce training. He described the

Vietnam–Japan partnership as a strategic convergence,

combining Vietnam’s dynamic talent pool with Japan’s

technological leadership. [Viet Nam News]

Vietnam and Germany push to upgrade

partnership

(lm) (lm) In a June 2 phone call, Vietnam’s Deputy Prime

Minister and Foreign Minister Bui Thanh Son and

Germany’s new Foreign Minister Johann Wadephul

agreed to deepen the bilateral strategic partnership

with a focus on economic and technological priorities.

The two sides pledged to accelerate ratification of the

EU–Vietnam Investment Protection Agreement (EVIPA),

enhance market access, and elevate science and

technology cooperation as a central pillar of their

relationship.

Planned areas of cooperation include clean energy,

semiconductors, nanotechnology, quantum

technologies, and digital transformation. Germany also

reaffirmed its readiness to support Vietnam’s green

transition. Both sides agreed to intensify collaboration
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in education and vocational training and prepare for

high-level visits in 2025, marking 50 years of diplomatic

ties.

On regional issues, both ministers reiterated support

for resolving disputes in the South China Sea through

peaceful means based on international law. [Viet Nam

News]

Vietnam visit by Hungarian President

deepens bilateral partnership

(hn/lm) Hungarian President Sulyok Tamas concluded

a state visit to Vietnam from May 27 to 29, marking 75

years of diplomatic relations between the two

countries. This was the first visit by a Hungarian head

of state to Vietnam in over a decade.

Talks with Vietnamese President Luong Cuong and

Prime Minister Pham Minh Chinh reaffirmed a shared

commitment to deepen the comprehensive

partnership established in 2018. Both sides

emphasized expanding cooperation in key sectors

such as trade, investment, education, science and

technology, digital transformation, agriculture, and

pharmaceuticals.

Bilateral trade approached USD 1 billion in 2024, with

both sides aiming to raise it to USD 2 billion. The

leaders stressed effective implementation of the EU–

Vietnam Free Trade Agreement (EVFTA) and Hungary’s

continued support for ratifying the EU–Vietnam

Investment Protection Agreement (EVIPA). Hungary

also pledged to support Vietnam in addressing the EU’s

“yellow card” warning on seafood exports.

Vietnam welcomed Hungary’s annual provision of 200

scholarships and proposed expanding educational

cooperation in high-demand sectors like ICT and

medicine. Both sides agreed to strengthen multilateral

coordination and emphasized peaceful dispute

resolution in accordance with international law,

including the 1982 UN Convention on the Law of the

Sea (UNCLOS). [Vnexpress1, in Vietnamese] [Vnexpress

2, in Vietnamese] [Viet Nam News 1] [Viet Nam News 2]

[Viet Nam News 3]

Dominica to open embassy in Vietnam,

signaling deeper bilateral engagement

(lm) Dominica, a small island nation in the Caribbean,

will soon open a resident embassy in Hanoi and
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appoint its first ambassador to Vietnam, marking a

significant step in strengthening bilateral relations. The

move was officially approved by the Vietnamese

government during a May 28 meeting between

Vietnam’s Deputy Prime Minister and Foreign Minister

Bui Thanh Son and Dominica’s Foreign Minister Vince

Henderson in Hanoi.

Both sides agreed to expand cooperation in trade,

infrastructure, tourism, science and technology, and

people-to-people exchanges. Vietnam offered to serve

as a gateway for Dominica’s broader engagement with

the Association of Southeast Asian Nations (ASEAN),

while Dominica pledged to help Vietnam build stronger

ties with Latin America and the Caribbean.

The two officials also affirmed their commitment to

multilateralism, supporting peaceful dispute resolution

under international law, and enhancing cooperation

between ASEAN and the Caribbean Community

(CARICOM). [Viet Nam News]
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Upcoming online events

5 June 2025 @ 2:00 – 3:00 p.m. (GMT-4), Center for

American Progress, USA

America’s Role in the World: The Value of

Leadership and Alliance

The Center for American Progress will host Senator

Chris Murphy (D-CT) for a virtual event addressing the

damage caused by President Trump’s foreign policy

and proposing a renewed vision for American global

leadership. As a member of the Senate Foreign

Relations Committee, Murphy will share his insights on

restoring U.S. credibility and alliances. Moderated by
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CAP President Neera Tanden, this event is part of the

“What’s Next” series, highlighting strategies for

confronting current challenges and shaping a

principled, forward-looking U.S. foreign policy. For

more information and to RSVP, please see [CAP].

5 June 2025 @ 8:00 – 9:00 a.m. (GMT-4), Asia

Institute Policy Institute, USA

Political Reset? Implications of the ROK

Election for the Alliance and the Region

Following the impeachment of President Yoon Suk

Yeol, South Koreans vote for a new leader on June 3,

with Lee Jae-myung (DPK) facing Kim Moon-soo (PPP).

The Asia Society Policy Institute hosts a virtual

discussion analyzing the election outcome and its

impact on the U.S.-ROK alliance and regional relations.

Panelists include experts John Delury, Jina Kim, Heung-

Kyu Kim, and Ellen Kim, with moderation by Emma

Chanlett-Avery, exploring implications for South

Korea's future amid political change in both Seoul and

Washington. For more information, see [Asia Policy

Institute].

5 June 2025 @ 5:00 – 6:00 p.m. (GMT+2), Carnegie

Endowment for International Peace

Securing Energy Independence: The

Future of Eastern Europe’s Gas Supply

Carnegie Europe hosts a panel discussion on Europe’s

energy transition following Russia’s 2022 invasion of

Ukraine. As Central and Eastern Europe reduce

reliance on Russian gas, the region faces rising costs

and infrastructure hurdles. Speakers Maximilian Hess

and Sergey Vakulenko will examine the strategic roles

of Turkey, Azerbaijan, and Norway in supply

diversification and highlight regional projects that

enhance energy security. Moderated by Thomas de

Waal, the event explores how adaptation and

cooperation can shape Europe’s secure energy and

economic future. For more information, see [CEIP].

6 June 2025 @ 11:00 a.m. (GMT-4), Atlantic Council,

USA

A Deep Dive Into US-Guatemala Economic

And Security Cooperation
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On June 6, the Atlantic Council and FUNDESA will host

a discussion on the deepening US-Guatemala

relationship, following President Bernardo Arevalo’s

visits to Taiwan and Japan. Featuring US Ambassador

Tobin Bradley and Guatemalan Ambassador Hugo

Beteta, the event will explore recent bilateral

achievements, including a thirty-year agreement to

modernize Puerto Quetzal. With renewed momentum,

both nations aim to enhance cooperation on economic

development, migration, and security—highlighting

infrastructure upgrades and expanded collaboration to

combat transnational crime and improve regional

stability. For more information, see [Atlantic Council].

9 June 2025 @ 9:00 a.m. – 12:00 p.m. (GMT+2),

Bruegel, Slovakia

Savings and Investment Union and closing

the investment gap – Slovak and

European perspective

On June 9th, 2025, the Ministry of Finance of the Slovak

Republic, the National Bank of Slovakia, and Bruegel

will co-host a conference marking Bruegel’s 20th

anniversary. Held at the National Bank of Slovakia, the

event will address how to close the investment gap

through the lens of the EU’s Savings and Investment

Union, with a focus on Slovakia. It will serve as a

platform to discuss key challenges and opportunities

within both the Slovak and broader EU investment

environments. For more information, see [Bruegel].

9 June 2025 @ 7:00 – 8:00 p.m. (GMT), Foreign Policy

Research Institute, USA

Report Launch: Russia’s Use of the

Instruments of Statecraft in the Indo-

Pacific

The Foreign Policy Research Institute (FPRI) hosts an

event to launch its latest report, Russia’s Use of the

Instruments of Statecraft in the Indo-Pacific, the fourth

in a series on Chinese and Russian influence in the

region. The report explores how Russia employs

diplomatic, military, and economic tools to pursue

systemic alignment with China while simultaneously

engaging in regional hedging. This dual strategy

strengthens ties with Beijing while limiting

dependence, revealing the complexity of Russia’s Indo-

Pacific strategy and its nuanced posture in regional
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affairs. For more information, see [Foreign Policy

Research Institute].

9 June 2025 @ 12:00 – 1:00 p.m. (GMT-4), RAND, USA

Deep Seabed Mining: What Might Happen

Next?

RAND hosts a webinar to discuss the implications of

the U.S. government's recent shift toward supporting

seabed mining, following a White House executive

order prioritizing critical mineral security. Experts will

present new research on how seabed mining could

strengthen supply chain resilience, its potential

geopolitical consequences, and how it compares to

land-based mining. The event marks a turning point in

U.S. policy, positioning the country as a key player in

shaping the emerging global seabed mining industry.

For more information, see [RAND].

10 June 2025 @ 12:00 – 1:00 p.m. (GMT-4), Asia Policy

Institute, USA

A Population in Flux: The Consequences of

China’s Demographic Shift

China faces a profound demographic shift marked by

declining fertility, population aging, and urban

migration. In response, Beijing has eased birth

restrictions, raised retirement ages, and promoted the

"silver economy." The Asia Society Policy Institute's

Center for China Analysis hosts a virtual discussion on

the political, economic, and societal impacts of these

changes, both within China and globally. Experts Yong

Cai, Yao Lu, and Emma Zang will join moderator G.A.

Donovan to explore the implications of China’s

evolving population dynamics. For more information,

see [Asia Policy Institute].

10 June 2025 @ 1:00 – 2:00 p.m. (GMT-4), Center for

American Progress, USA

Democracy on the Line: How We Got Here

and How To Stop an Authoritarian

Takeover

The Center for American Progress hosts a virtual event

examining the threat posed by a second Trump

administration to American democracy. The discussion
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will focus on the erosion of constitutional checks and

balances, risks to fundamental rights, and the rise of

authoritarianism. Moderated by former Senator Doug

Jones, the event features expert insights on how civil

society and democratic institutions can resist this

backsliding and uphold the rule of law amid

unprecedented political challenges in the United

States. For more information and to RSVP, see [CAP].

Recent Book Releases

Qingfei Yin, State Building in Cold War Asia:

Comrades and Competitors on the Sino-Vietnamese

Border, Cambridge University Press, 314 pages,

published August 31, 2024. For a review, see [LSE].

Amanda Jones, That Librarian: The Fight Against Book

Banning in America, Bloomsbury Publishing, 288

pages, published August 27, 2024. For a review, see

[Los Angeles Review of Books].

Tom Schaller and Paul Waldman, White Rural Rage:

The Threat to American Democracy, Random House

Trade Paperbacks, 320 pages, published May 27, 2025.

For a review, see [Penguin Books].

Adam Moe Fejerskov, Good Will Corrupting: Social

Norms and the Trouble of Intervention, The MIT Press,

238 pages, published May 27, 2025. For a review, see

[Penguin Books].

Erik Reichborn-Kjennerud, The World According to

Military Targeting, The MIT Press, 288 pages,

published May 27, 2025. For a review, see [Penguin

Books].

Calls

The Latin American Society of International Law

(LASIL) invites paper proposals for its pre-conference

workshop “Narratives in International Courts and

Tribunals,” to be held online June 25, 2025. The

deadline for abstract submission is April 30, 2025. For

more information, see [LASIL].

Jobs and Positions

The United Nations Secretariat Office of the Special

Representative of the Secretary-General on Sexual

Violence - US is looking for an Political Affairs Intern.
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The deadline for application submission is June 29,

2025. For more information, see [UN].

The United Nations Secretariat Office of

Administration of Justice  - Kenya is looking for an

Legal Officer. The deadline for application submission

is June 13, 2025. For more information, see [UN].

The United Nations Development Programme – US

is looking for an Finance and Human Rights

Specialist (Office-Based). The deadline for application

submission is June 6, 2025. For more information, see

[UNDP].

The World Bank – US  is looking for an Senior

Economist - Development Impact Measurement.

The deadline for application submission is June 14,

2025. For more information, see [World Bank].

The International Court of Justice - Netherlands is

looking for an Intern - Office of the Deputy-

Registrar. The deadline for application submission is

June 17, 2025. For more information, see [International

Court of Justice]

The OHCHR – Switzerland is looking for an Internship

- Human Rights Inquiries Branch / Middle East. The

deadline for application submission is June 8, 2025. For

more information, see [OHCHR].

The United Nations Development Programme  -

Pakistan is looking for an Private Sector &

Employment Support Consultant. The deadline for

application submission is June 8, 2025. For more

information, see [UNDP].

The University of Oxford is looking for an Teaching

Associate for Law and Public Policy. The deadline for

application submission is June 20, 2025. For more

information, see [University of Oxford].

The University of Kent is looking for an Head of Kent

Law School. The deadline for application submission is

June 30, 2025. For more information, see [University of

Kent].

St Mary's University, Twickenham is looking for an

Lecturer, Law. The deadline for application

submission is June 12, 2025. For more information, see

[St Mary's University].

The Leeds International Study Centre is looking for

an Law Tutor. The deadline for application submission

is June 23, 2025. For more information, see [Leeds

International Study Centre].
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Goldsmiths, University of London is looking for an

Lecturer in Law. The deadline for application

submission is June 20, 2025. For more information, see

[Goldsmiths, University of London].  
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(ld), Lucas Meier (lm), Maung Maung Oo (mo), Manica

Sareen (ms), Myat Sandar Zaw (msz), Nat Ng Ther Li (nl),

Nathaniel Anderson (na), Nicholas Fenech (nf), Patrick

Nguyen (pn), Robishan Subba (rs), Steven Naaman (sn),
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We would greatly appreciate your feedback! Please

send any feedback you have regarding this newsletter

to: info@cpg-online.de

Also, don't forget to Like CPG on Facebook, and

browse our website for other updates and news! 
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