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Dear Readers,

Welcome to this week’s issue of the Asia in Review (AiR)

covering the latest events, developments and trends in

domestic politics, international relations and

geopolitics in East Asia, South Asia, and Southeast Asia.

I wish you an informative read and extend special

greetings to everyone who celebrates Iceland’s

National Day and the Seychelles’ Constitution Day this

week.

With best regards,

Henning Glaser

Editor in Chief

Webpage: www.cpg-online.de, Facebook:

https://www.facebook.com/CPGT
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China: Top security official calls for defeat

of separatism ahead of Dalai Lama’s

succession announcement

(dql) China’s top security official, Chen Wenqing, has

emphasized defeating “separatism” during a recent

three-day inspection tour of Qinghai province—

birthplace of the exiled Dalai Lama—just weeks before

the Dalai Lama is expected to announce his succession

plan. Chen, a Politburo member and secretary of the

Central Political and Legal Affairs Commission,

highlighted Qinghai’s strategic importance for stability

in Xinjiang and Tibet, urging political and legal bodies

to strengthen security and manage ethnic and religious

affairs carefully.

The tour coincides with the Dalai Lama’s upcoming

90th birthday on July 6, when he plans to disclose his

preferred method for selecting his successor—likely a

child born outside China, a move Beijing fears could

destabilize Tibet and surrounding regions. China



regards the Dalai Lama as a separatist and insists that

Tibetan Buddhist reincarnations, including that of the

Dalai Lama, must comply with Chinese law and receive

government approval.

Traditionally, the Dalai Lama’s reincarnation is

identified through ritual searches, usually recognized

by the Panchen Lama, the second-highest Tibetan

spiritual leader. However, since the death of the 10th

Panchen Lama in 1989, Beijing’s government-backed

choice has not been accepted by the Dalai Lama.

[SCMP]

The current Panchen Lama, Gyaincain Norbu, also a

member of China’s top political advisory body, recently

met with President Xi Jinping, who urged him to uphold

Tibetan Buddhism’s “glorious tradition” while

supporting national unity and Communist Party

leadership (see AiR No. 23, June/2025, 2).

China: Criminal penalties to apply for

illegal sale of facial recognition data

(lb) China's Supreme People’s Court has announced to

tighten the crackdown on misuse of technology,

declaring that individuals who exploit facial

recognityion technology to violate privacy will face

criminal penalties.

By declaring that individuals who misuse technology to

infringe on privacy will face criminal consequences,

China is signaling a shift from administrative or civil

enforcement to a more punitive legal approach.

This move coincides with the introduction of new

security rules for facial recognition, issued jointly by

the Cyberspace Administration of China and the

Ministry of Public Security. In effect since June 1, the

measures set standards for collecting and handling

facial data and clarify oversight roles. [China Daily]

[China Business Law Journal] 

China: Police crackdown on female

authors of male-male relationships fiction

(lb) Chinese authorities have arrested and summoned

numerous female writers of danmei—a fiction genre

centering on romantic stories about male–male

relationships—in a sweeping enforcement campaign

that critics say is rooted in censorship, jurisdictional

overreach, and gender bias and allegedly targets

between 200-300 authors.

https://email.cpg-online.de/t/d-l-skdtltd-l-j/
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The crackdown includes police summoning writers

from provinces far from their home regions, in a

practice referred to as “offshore fishing.” Most of those

targeted are young women, including college students

from financially disadvantaged backgrounds. Many

reported being detained, hit with fines, or facing

possible prison time under China’s digital obscenity

laws.

The crackdown has sparked a backlash from both the

literary and legal communities. On Chinese social

media, users have criticized the “offshore fishing”

practice, even as the term itself becomes censored on

platforms such as Weibo and WeChat. Meanwhile, pro

bono lawyers and free-speech advocates have

mobilized, offering legal support and drawing attention

to what they describe as an alarming attack on creative

freedom and LGBTQIA+ representation.

Observers warn that the campaign could have a

chilling effect on creative expression across China’s

vast digital literary community and subcultural writing.

[Radio Free Asia] [Australian Broadcasting Corporation]

China: Major energy transmission project

launched

(lb) As part of China’s national energy strategy a major

energy transmission project was launched on June 10.

The Hami–Chongqing ±800 kilovolt ultra-high voltage

direct current (UHVDC) transmission project now

connects the resource-rich Xinjiang Uygur Autonomous

Region in the northwest with the urban and industrial

powerhouse of Chongqing Municipality in the

southwest. This marks the third long-distance UHVDC

link bringing Xinjiang’s surplus energy to more densely

populated regions.

Stretching across thousands of kilometers and several

provinces, the project facilitates the large-scale

transfer of electricity from remote areas where solar,

wind, and thermal power are abundant to regions with

high consumption demand. The project's full load

capacity is believed to reach up to 8 million kilowatts,

with expected annual transmission of around 36 billion

kilowatt-hours—roughly equivalent to the electricity

consumption of over 10 million households in China.

[Xinhua]

China: Army pushes for massed drone

deployments as part of modernization
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drive

(ld) China’s military has called for the widespread and

centralized deployment of unmanned combat systems

as a core component of future warfare, according to an

article published on June 10 by PLA Daily, the official

newspaper of the People’s Liberation Army.

The piece described unmanned combat technology as

“decisive and dominant” in future conflicts, urging a

departure from conventional thinking that sees such

systems as mere support tools. It argued instead for a

new operational theory focused on massed,

coordinated deployments of drones and other

unmanned assets.

The publication cited global trends in military

modernization, including the U.S. Department of

Defense’s “Replicator” initiative—which aims to deploy

thousands of autonomous systems across various

domains—and the use of drones in the Russia-Ukraine

conflict. It said these examples have created an

international consensus on the value of concentrated

drone deployments. [PLA Daily, in Chinese]

This comes as the U.S.-China competition in unmanned

aerial vehicles (UAVs) and unmanned systems has

become a critical dimension of their broader strategic

and technological rivalry, particularly in light of rising

tensions over Taiwan and the South China Sea. Both

militaries have increasingly used drones for

surveillance and combat drills in the region.

[Euronews] [Taipei News]

Both countries are racing to integrate AI into

unmanned systems to boost autonomy. China’s AI-

enabled high-altitude UAV, Jiu Tian, unveiled at the

2024 Zhuhai air show and capable of deploying

swarms on long-range missions, is expected to conduct

its first flight this month.

In response to U.S. military intervention scenarios over

Taiwan, the PLA has developed strategies for drone-

based blockades, including a "Hellscape" approach

relying solely on unmanned systems. Analysts,

furthermore, suggest the PLA could counter U.S. drone

deployments with massive AI-driven swarms, a

capability China is aggressively developing based on

lessons from the Ukraine war. These swarms—

composed of hundreds or thousands of low-cost UAVs

—could potentially overwhelm U.S. forces. [South

China Morning Post]
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China: Rapidly expanding nuclear arsenal

may match US and Russia’s ICBM forces by

2030

(ld) China’s nuclear weapons stockpile is expanding at

the fastest pace globally and its intercontinental

ballistic missile (ICBM) force could rival those of the

United States and Russia by the end of the decade,

according to the latest yearbook from the Stockholm

International Peace Research Institute (SIPRI).

In its report released on June 16, the Swedish think

tank estimated that China now possesses at least 600

nuclear warheads, having increased its arsenal by

approximately 100 warheads annually since 2023.

SIPRI expects this number to continue rising steadily

over the coming decade. Of these warheads, 132 have

reportedly been assigned to launchers that are in the

process of being loaded. [SIPRI]

As of January, China had completed or was nearing

completion of around 350 new ICBM silos across six

fields. If each silo were equipped with a missile

carrying three multiple independently targetable re-

entry vehicles (MIRVs), China could theoretically deploy

more than 1,200 warheads via ICBMs alone, surpassing

the scale of the current American or Russian forces by

missile count, though its total warhead stockpile would

remain smaller.

While China's current strategy retains a “no first use”

doctrine and emphasizes minimum deterrence, SIPRI

suggests that a shift in posture is under way. Some

warheads may now be mounted on missiles even in

peacetime—a significant departure from past practice.

[Ministry of Foreign Affairs, China]

China is also modernizing its sea and air-based nuclear

delivery systems. It has refitted its Type 094 ballistic

missile submarines (SSBNs) with longer-range missiles

and is developing the new Type 096 SSBN and a new

strategic bomber. However, progress on Type 096

appears to be delayed, and it remains unclear how

many nuclear-capable submarines Beijing ultimately

plans to deploy.

Globally, SIPRI estimates there are 12,241 nuclear

warheads, with Russia and the United States together

accounting for approximately 90 percent. Around

9,610 of these are held in military stockpiles, with

3,910 deployed on missiles or aircraft and the

remainder in central storage. Of roughly 2,100

warheads kept at high operational alert, nearly all are

controlled by the U.S. or Russia.

https://email.cpg-online.de/t/d-l-skdtltd-l-x/
https://email.cpg-online.de/t/d-l-skdtltd-l-m/


SIPRI’s findings come amid an erosion of global arms

control frameworks. The New START treaty between

the U.S. and Russia is set to expire in February 2026,

and with no negotiations underway to renew or

replace it, SIPRI warned that a new, riskier arms race

may be taking shape. [South China Morning Post]

China’s foreign ministry has declined to comment on

the findings of the SIPRI report, reaffirming that China

has always maintained a nuclear strategy based on

self-defense and continues to keep its nuclear

capabilities at the minimum level necessary for

safeguarding national security, reiterating Beijing’s

refusal to engage in any form of arms race. [Reuters]

[Global Times]

China – Hong Kong: National security

office conducts first joint operation under

new law

(ld) Beijing’s Office for Safeguarding National Security

in Hong Kong has carried out its first publicly known

joint operation with Hong Kong authorities, signaling a

significant expansion of China’s direct law enforcement

role in the city.

On June 12, Hong Kong officials announced an ongoing

investigation into alleged collusion with foreign forces

involving six individuals. Acting at the request of

Beijing’s security office, local police searched homes

and the office of an unnamed organization, seizing

bank records and electronic devices. The suspects

were also ordered to surrender their travel

documents. Authorities stated that the alleged

offenses occurred between November 2020 and June

2024 but did not disclose the identities of those under

investigation.

This joint action is the first to take place under new

subsidiary legislation enacted in May to reinforce Hong

Kong’s domestic security laws. The rules mandate that

all city government departments and civil servants

provide full support and protection to Beijing’s national

security officers. The legislation also makes it a

criminal offense to obstruct their work or disclose

details of their investigations, with additional measures

designating six locations used by the office as

“prohibited places.” [South China Morning Post]

The joint operation underscores the ongoing

intensification of Hong Kong’s national security

crackdown, five years after Beijing imposed a sweeping

security law on the city. That original law, enacted in

2020, allowed mainland Chinese authorities to take

https://email.cpg-online.de/t/d-l-skdtltd-l-c/
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over certain cases. The new regulation now facilitates a

more integrated presence of Chinese security forces in

local investigations and prosecutions.

Responding to media inquiries, the Hong Kong

government rejected criticism of the operation,

denouncing unspecified “unfounded allegations and

slandering remarks” but confirmed that no arrests had

yet been made. [Bloomberg]

Japan: Prime Minister Ishiba drops

consideration of Lower House dissolution

(ad) Prime Minister Shigeru Ishiba has decided not to

dissolve the Lower House for a snap election, as the

threat of a no-confidence motion from the main

opposition center-left Constitutional Democratic Party

of Japan (CDP), has diminished, according to senior

government officials. However, Ishiba is keeping the

option open in case the CDP changes course and

decides to push ahead with the motion.

Previously, Ishiba had considered a Lower House

dissolution as a preemptive move to counter a possible

no-confidence vote before the Diet session ends on

June 22, which would have triggered simultaneous

elections for both Diet chambers in July (see AiR No.

23, June/2025, 2)

But CDP leader Yoshihiko Noda appears unlikely to

submit such a motion, partly because his party lacks

the backing of other center-right opposition groups like

Nippon Ishin (Japan Innovation Party) and the

Democratic Party for the People, who are cautious

about supporting it. While the CDP can initiate a no-

confidence motion independently, it needs the support

of other parties to pass the motion.

At a June 9 executive board meeting, Noda reaffirmed

his cautious approach, urging party members to act “at

the right time and in an appropriate manner.”

Although he had previously hinted that failing to

submit a pension reform bill could justify a no-

confidence motion against the Cabinet, the CDP

ultimately reached a compromise with the ruling LDP

and its center-right coalition partner Komeito on a

revised version of the bill that included CDP proposals.

[The Mainichi] [The Asahi Shimbun]
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Japan: Prime minister, opposition parties

sharpen focus on cash handouts ahead of

Upper House election

(ja) Prime Minister Shigeru Ishiba and the main

opposition Constitutional Democratic Party of Japan

(CDP) have unveiled economic relief measures as they

sharpen their focus on the rising cost of living ahead of

the Upper House election and amid recent data

showing that inflation in Japan has reached a two-year

high in April, with rice prices having nearly doubled.

Ishiba announced on June 13 that each citizen will

receive a JPY 20,000 (USD 139) cash handout to help

households combat inflation. The policy will also

include an additional JPY 20,000 to children as well as

lower-income households.

The estimated JPY 3 trillion (USD 21 billion) policy is

one of the ruling Liberal Democratic Party's campaign

pledges for the upcoming Upper House election

scheduled for later this summer.  Ishiba dismissed

criticisms of pork-barrel politics—using targeted public

spending to win votes—insisting that his handout

policy won't be financed by deficit bonds. [The Japan

Times 1]

Similarly, the CDP has unveiled a policy platform

focused on tackling the rising cost of living. The party

pledges to suspend the 8 percent consumption tax on

food for one year starting April 2026, with a possible

extension, and to provide an immediate one-off cash

payment of JPY 20,000 per person. Party leader

Yoshihiko Noda emphasized that the CDP's plans are

fiscally responsible, with funding drawn from existing

government reserve funds. [The Asahi Shimbun]

Sources familiar with the matter believe that the

government and ruling coalition officials are unlikely to

extend the parliamentary session beyond the

scheduled end date of June 22, slating the election to

likely take place on July 20th. Election law requires that

a triennial Upper House election be held between 24

and 30 days following the end of a parliamentary

session.

There does exist the possibility of the main opposition

Constitutional Democratic Party (CDP) of Japan

submitting a no-confidence motion against the Ishiba

Cabinet, potentially in part due to the ruling party’s

reluctance to support a bill that would lower the

gasoline tax and another that would introduce a

selective dual surname system, both of which the CDP

heavily support. Ishiba is not expected to call a snap

election unless the motion is passed. [The Japan Times

2]
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Japan: Tokyo assembly election campaign

period starts

(dql) Tokyo Assembly election campaigning started on

June 13 amid growing public concerns over rising living

costs, a falling birth rate, an aging population, and

disaster preparedness. With 295 candidates contesting

127 seats, the nine-day campaign will conclude before

voting on June 22. [Kyodo News]

Key issues for voters include soaring housing prices

and stagnant wages, particularly affecting younger

generations. Tokyo’s fertility rate, now the lowest in

Japan at 0.96, underscores the urgency of addressing

demographic decline. Disaster preparedness—

especially for earthquakes and extreme weather—also

features prominently in campaign debates.

The election is widely viewed as a bellwether for the

upcoming House of Councillors race schedule for July

in which the ruling coalition of the Liberal Democratic

Party (LDP) of Prime Minister Shigeru Ishiba and

centrist conservative Komeito seeks to defend its

majority which it lost in the House of Representative

election in October last year.

As no party holds the majority in the Assembly,

attention is focused on whether the LDP as largest

party (30 out of 127 seats), along with Tomin First no

Kai (28 seats)—a center-right party and the second

largest party in the Tokyo Assembly—and Komeito (23

seats), can retain their majority.

The election outcome could significantly impact the

LDP’s Upper House campaign strategy and further

affect Prime Minister Shigeru Ishiba’s already fragile

leadership, as his Cabinet is struggling with low

approval rating around 34 percent. The party has

fielded 42 candidates. [The Japan Times] [Arab News

Japan]

Concerns about election integrity persist.

Misinformation on social media and the controversial

practice of “two-horsepower” candidacies—where one

candidate runs to support another—have drawn

criticism. Last year’s misuse of election posters

prompted a revision of the Public Offices Election Law,

now in effect for the first time. [The Japan News]

Japan: Controversial bill on restructuring

national science body passed
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(ja) On June 11, the Japanese parliament passed a bill

to transform the Science Council of Japan into a

corporate entity, prompting concerns among

academics about potential threats to the council’s

independence due to increased government oversight.

Under the new law, the council—currently operating

independently from the government—will be

reclassified as a special corporate entity beginning in

October 2026.

One major change is that members will no longer be

appointed solely by the prime minister from a list

nominated exclusively by the council. Instead, third-

party experts, including non-scientists, will participate

in the selection process. Furthermore, external

auditors and committee members appointed by the

prime minister will oversee the council’s operations to

enhance transparency.

Before the bill’s passage, concerns were raised over

the law’s omission of a clause affirming that the council

performs its duties “independently.” The Constitutional

Democratic Party of Japan, the main opposition party,

had proposed an amendment to include such a clause,

but the proposal was ultimately rejected.

The council criticized the legislation, warning that the

changes would subject it to “political and

administrative control or pressure,” undermine its

scientific freedom, and restrict its autonomy in

selecting members.

The council has also voiced criticism of government

subsidies, arguing that reliance on such funding could

limit its operational independence and jeopardize its

financial stability. Under the new law, only the state is

permitted to provide the necessary financial support.

[The Mainichi]

Japan: New report confirms persistent

gender inequality

(ja) A government report released on June 10 revealed

that Japan continues to lag behind other countries in

advancing gender equality, particularly in increasing

the number of women in leadership roles.

On the same day, a task force led by Prime Minister

Shigeru Ishiba convened to review Japan’s progress

toward achieving the United Nations Sustainable

Development Goals (SDGs), with a specific focus on

narrowing the gender gap. The discussion was framed

by Japan’s performance in the 2024 Global Gender Gap

https://email.cpg-online.de/t/d-l-skdtltd-l-jr/


Index, published by the World Economic Forum, in

which the country ranked 118th out of 146 economies.

During the meeting, the government adopted its latest

Basic Policy on Gender Equality and Women’s

Empowerment. The policy identified a shortage of

entrepreneurial role models and advisory resources as

key contributors to gender inequality. In response, the

government pledged to establish a nationwide support

network for women entrepreneurs. A new gender

equality body, set to launch in fiscal 2026, will help

implement this goal by building a professional

database and dispatching experts to areas in need,

especially in rural regions.

Additional measures in the policy include mandatory

sexual harassment prevention training for companies

investing in start-ups, advisory support for small and

medium-sized enterprises to promote women into

leadership roles—particularly in rural areas—and

initiatives to address the gender pay gap. [Kyodo News

1] [Prime Minister’s Office of Japan, in Japanese]

Japan’s standing in the 2025 Global Gender Gap

Report, released by the World Economic Forum on

June 13, remained unchanged at 118th place. The

report indicated limited progress in areas such as

education and healthcare, with slight improvements in

economic participation. However, Japan’s political

participation parity score worsened due to a decline in

women holding ministerial positions. [World Economic

Forum] [NHK World]

Meanwhile, a recent Cabinet Office survey released

also reveals that over 53 percent of women in local

assemblies across Japan have either experienced

harassment firsthand or had family members who did,

double that of the 23.6 percent of assemblymen who

said the same.

Women reported on average experiencing "degrading

attitudes or remarks stemming from unconscious

gender bias," "physical encounters or stalking,

including touching and hugging," and "sexual

comments" at a higher rate than men. [Kyodo News 2]

Japan: Government to begin next round of

stockpiled rice sales

(ja) The government has begun accepting applications

by retailers to purchase the next round of sales of

stockpiled rice in an effort to help address rising prices,

with local and state governments establishing new
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systems and regulations to help ensure the supplies

will stably reach consumers.

New Agriculture Minister Shinjiro Koizumi announced

on June 11 that a total of 200,000 tons of stockpiled

rice will be released. Half of that amount is available

under no-bid contracts, and another 20,000 tons is

being sold again as remainder from a previous round.

Once the combined 120,000 tons is sold, the other

80,000 tons will be made available.

There is no current cap on the amount of rice in each

application, but all of it must be put on sale to

consumers before August. [NHK World]

The government has also decided on June 13 to ban

the reselling of retail rice purchased at retail shops.

The resell ban is set to affect all rice, including that

which is not part of the government’s original stockpile.

The ban is set to take effect June 23, and those who

sell rice at prices higher than what they paid for at

supermarkets and online shops will face up to a year in

prison, a fine of JPY 1 million (USD 6,960), or both. [The

Mainichi]

Local governments have also been using national

subsidiaries in order to provide “rice aid” programs for

their citizens.

The Hokkaido prefectural government, the city of

Kameoka in Kyoto Prefecture, the city of Fukui, the

Hitachi Municipal Government in Ibaraki Prefecture,

and the Osaka Prefectural Government plan to send

out coupons and rice vouchers to households with

children.

Other municipal governments, such as the city of

Chichibu in Saitama Prefecture and the Toki Municipal

Government in Gifu Prefecture, have included all

households, including those without children, in their

aid programs. [The Mainichi]

The measures come as Japan's average supermarket

rice prices fell for a third consecutive week through

June 8, following the government’s release of

discounted rice from emergency stockpiles. The JPY 48

(USD 0.33) from the previous week to JPY 4,176 (USD

28.83) per 5 kilograms reflects a recent policy shift

under Koizumi, who replaced the previous auction-

based distribution system with direct contracts with

retailers, aiming to keep consumer prices around JPY

2,000 (USD 13.85) per five kilograms.

Despite the decline, prices remain nearly double

compared to the same period last year and above the
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level Prime Minister Shigeru Ishiba has said is

acceptable, fueling concern ahead of the upper house

election in late July.

The surge in rice prices was initially driven by a poor-

quality harvest in 2023 due to extreme heat, which led

to a supply shortage. Although the government had

predicted price stabilization with the arrival of the new

harvest, prices continued to climb. [Nippon.com]

[European Supermarket Magazine]

Japan: Central bank holds rates steady

(dql) The Bank of Japan (BOJ) has decided to keep its

key interest rate at around 0.5 percent amid global

economic uncertainty, particularly due to U.S. trade

policies. It also announced a slower pace of Japanese

government bond (JGB) purchase reductions, aiming

for monthly purchases to reach approximately JPY 2

trillion (USD 13.8 billion) by Q1 2027. The reduction will

proceed by about ¥400 billion per quarter until Q1

2026, then by JPY 200 billion (USD 1.38n billion) per

quarter through Q2 2027.

The BOJ stated that the shift is intended to allow long-

term interest rates to be more market-driven. Recent

inflation has remained around 3.5 percent, driven by

wage pass-through, import costs, and rising food

prices. While the BOJ expects a short-term slowdown in

Japan’s economic growth due to global factors and

declining corporate profits, it anticipates a rebound

supported by accommodative financial conditions and

a moderate recovery in overseas economies. [France

24]

Japan: Business sentiment declines in

April–June quarter

(ad) A government survey has revealed that business

sentiment among major Japanese companies turned

negative for the first time in five quarters, largely due

to concerns over new U.S. tariffs. [Ministry of Finance,

Japan]

For the April to June period, the business conditions

index dropped to minus 1.9, indicating that more firms

believe the business environment has worsened.

Roughly 11,000 companies participated in the

quarterly survey, conducted by the Finance Ministry

and the Cabinet Office.
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Among manufacturers, the index fell to minus 4.8,

marking the second consecutive quarter of decline—

mainly reflecting growing unease in the automotive

and steel industries over U.S. trade measures.

Nonmanufacturing companies recorded a score of

minus 0.5, marking their first negative reading since

the third quarter of 2022, as declines in the retail and

telecommunications sectors dragged down the index.

Industries most affected by higher U.S. tariffs have

experienced sharp declines in business sentiment,

according to new data. Sentiment among automakers

and parts suppliers fell sharply to minus 16.1 from 8.8

in the previous quarter, while steelmakers saw an even

steeper drop, falling to minus 29.1 from zero.

These negative figures may lead the Bank of Japan to

approach monetary policy decisions more cautiously.

Although Governor Kazuo Ueda recently reaffirmed

that interest rate hikes will proceed when conditions

permit, the central bank is expected to keep rates

unchanged at its next meeting on June 17, with

attention shifting to its bond purchase plans.

The data aligns with the government's broader

economic outlook. Economic Revitalization Minister

Ryosei Akazawa also warned of growing downside risks

to Japan's economy due to U.S. trade policies. [The

Japan Times]

However, the index is expected to rebound into

positive territory in the July to September quarter,

potentially reaching 5.2, driven by strong demand in

the semiconductor sector and a surge in inbound

tourism. [NHK World]

Japan: New JPY 100 billion policy package

unveiled to attract foreign researchers

(ja) The Japanese government unveiled a new JPY 100

billion (USD 700 million) policy package on June 13 to

attract foreign researchers in an effort to create an

elite research environment within the country as well

as advance itself in fields such as artificial intelligence

and semiconductors.

The new package will fund many preexisting programs

to recruit around 500 researchers from Japan and

abroad. It will also fund an education ministry project

that plans to create several “hubs” that will promote

top-level research.

The government also hopes to raise researcher

salaries and lessen their administrative burdens,
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allowing them to focus more on their work. It also

hopes to obtain more advanced technology for use at

institutions.

To back the policy package, the government also plans

to utilize funds produced through a JPY 10 trillion (USD

69 billion) investment fund set up by the state to help

universities produce more internationally competitive

research. [Kyodo News]

Japan: Government sets target of creating

10,000 jobs through business relocations

out of Tokyo

(ja) The Japanese government has announced a new

target of creating 10,000 jobs outside Tokyo by fiscal

year 2027, primarily by encouraging the relocation of

business headquarters and central government

functions from the capital. The initiative aims to

address growing labor shortages in rural areas while

easing the concentration of economic activity in Tokyo,

thereby promoting balanced national development.

To support this effort, the government will consider

encouraging local authorities to offer tax incentives to

attract businesses to regional areas. It also seeks to

promote the development of more "company towns"—

communities closely tied to a specific company

through employment, services, and infrastructure.

In parallel, the government plans to relocate some

functions of central government agencies out of Tokyo,

such as individual departments, and is currently

soliciting proposals from local governments on

potential relocation strategies.

Another component of the plan is the promotion of

“connected populations”—individuals who maintain

regular interaction with regional areas despite not

being registered as residents. These exchanges are

intended to strengthen ties between urban and rural

communities and encourage broader participation in

regional development.

The central government will formulate a detailed

implementation strategy by the end of the year, while

local governments will be asked to revise their own

regional development plans accordingly. The initiative

forms part of Prime Minister Shigeru Ishiba’s flagship

Regional Revitalization 2.0 policy. Ishiba will lead a

dedicated council to further discuss regulatory reforms

and support measures under the program. [The Japan

Times]
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Japan: Defense ministry to recommend

defense spending beyond 2 percent of

GDP

(ad) A defense ministry panel is preparing to

recommend that the government consider increasing

defense spending beyond the current goal of 2 percent

of GDP, according to sources. In a draft proposal, the

panel also urges discussions on deploying submarines

armed with long-range missiles, including the

possibility of nuclear-powered vessels, to strengthen

Japan’s deterrence capabilities.

The panel argues that achieving the 2 percent

spending target should not mark the end of defense

enhancement efforts and suggests exploring all

propulsion options for submarines “without taboos,”

including nuclear energy—despite potential conflicts

with Japan's longstanding peaceful use of nuclear

power policy.

Chaired by former Japan Business Federation leader

Sadayuki Sakakibara, the panel was formed in

February 2024 to advise on reinforcing Japan’s defense

posture in line with its current five-year, JPY 43 trillion

(USD 298 billion) Defense Buildup Program, which aims

to reach the 2 percent GDP spending target by fiscal

2027.

The draft proposal also emphasizes the importance of

advanced unmanned defense systems powered by AI.

It suggests deploying drones for round-the-clock

surveillance, especially in light of recent Chinese

incursions near the contested Senkaku Islands.

The panel comprises experts in security, economics,

and technology, and calls for completing the 2 percent

target ahead of schedule while beginning to draft the

next phase of Japan's defense strategy. [Kyodo News]

Mongolia: New prime minister elected

(fs) Mongolia’s new Prime Minister Gombojav

Zandanshatar has pledged to address the economic

concerns raised by recent public protests that led to

the resignation of his predecessor, Luvsannamsrain

Oyun-Erdene. Oyun-Erdene resigned on June 3 after

failing to win a confidence vote in parliament.

The vote followed weeks of public protests against

Oyun-Erdene’s government, triggered by reports of

extravagant spending by his son. They reflected many

https://email.cpg-online.de/t/d-l-skdtltd-l-tk/


Mongolians’ believe that the country’s mineral wealth

has disproportionately benefited politicians and their

business allies, while much of the population continues

to face high levels of poverty in this sparsely populated

nation (see AiR No. 22, June/2025, 1).

Approved by a large parliamentary majority on June 12,

Zandanshatar assumes office amid high inflation, a

projected budget deficit, and looming energy

shortages. During the first quarter of 2025, Mongolia’s

economic growth declined to 2.4 percent, compared to

7.9 percent in the same period the previous year.

[Nikkei Asia]

Speaking before the vote, he emphasized the need to

cut this year’s government spending by approximately

USD 640 million to avoid a significant revenue shortfall,

announcing plans to submit a revised budget during

the next days. [AP News]

A former banker and ex-parliament speaker, the 45-

year-old studied economics in Russia and previously

served as vice director of one of Mongolia’s largest

commercial banks, as well as foreign minister,

parliament speaker and chief of staff to the president.

[ABC News] [Manila Times]

Mongolia: Central bank keeps interest

rate steady at 12 percent 

(fs) The Monetary Policy Committee of the Bank of

Mongolia has decided to maintain the interest rate at

12 percent, taking into account current economic

conditions, domestic and international risks, and

financial market developments.

Although inflation has shown signs of easing in recent

months, it remains above the central bank’s target due

to continued price increases in government-regulated

goods and services. The committee indicated that

future policy actions will depend on how inflation and

broader economic conditions evolve.

The central bank will also continue its policy to restrict

loan issuance, setting a 50 percent debt-to-income cap

for new or modified pension-backed loans.

At the end of May, national inflation stood at 8.3

percent, driven down mainly by slowed price increases

in food and imports. [Bloomberg TV]
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North Korea: Military revamps combat

record books to boost soldier morale and

political engagement

(fw) North Korea’s General Political Bureau, the

country’s top political organ within the Korean People's

Army, has revamped combat record books,

transforming them from simple activity logs into

creative political tools designed to boost soldier morale

and encourage active participation. Issued in early

June, the new directive aims to document practical

training results, voluntary efforts, and ideological

growth more effectively.

Pilot programs began in two companies under the 11th

Corps, where propaganda teams are guiding the

creative redesign of these books. The initiative includes

a reward system: soldiers featured six or more times

annually in the books become eligible for party

membership, university recommendations, and tours

of Pyongyang, providing strong motivation to excel.

Soldiers are now actively recording their achievements

in personal notebooks to ensure recognition beyond

official observations. Additionally, some companies are

piloting a system where soldiers self-record notable

achievements in personal notebooks, ensuring that all

meritorious actions are captured and shared with

political departments monthly. [Daily NK]

North Korea: Damaged destroyer

relaunched after high-profile setback

(fw) North Korea has relaunched its second Choe

Hyon-class destroyer, named "Kang Kon," just weeks

after the vessel capsized during its initial launch

attempt, drawing international attention and domestic

embarrassment. The relaunch ceremony, attended by

leader Kim Jong Un and his daughter at Rajin Shipyard

on June 12 marks a rapid turnaround following

extensive repairs and state-led efforts to restore

national pride.

The destroyer, a 5,000-ton warship equipped with

advanced missile systems and electronic warfare

capabilities, is part of Kim Jong Un’s broader strategy to

modernize North Korea’s navy and project power

beyond the Korean Peninsula. During the ceremony,

Kim emphasized that the new warships would soon

sail near "major ports and sea areas of enemy

nations," warning adversaries of North Korea’s growing

reach and pledging "overwhelming military action" in
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response to perceived threats from the United States

and its allies.

The relaunch follows a disastrous first attempt in May

at Chongjin Shipyard, where the destroyer capsized in

front of Kim and other officials. The incident led to the

detention of several shipyard managers and a

munitions industry official, with Kim publicly

denouncing the failure as "criminal negligence."

Kim used the ceremony to frame the recovery as a

testament to North Korea’s "self-reliance" and

resilience, dismissing foreign speculation about

Russian or Chinese assistance. He announced plans to

deploy two destroyers annually starting in 2026 and to

begin construction on even larger warships, signaling

an ambitious naval expansion. [CNN World] [NK News]

[The War Zone]

Challenge to Northern Limit Line signals broader strategic

shift

Meanwhile, analysts highlight that during the April

2025 launch of the first Choihyon-class destroyer, Kim

introduced new maritime terms and objected to South

Korea’s UNESCO Geopark bid for islands near the

Northern Limit Line (NLL), a de facto maritime

boundary in the Yellow Sea, drawn unilaterally by the

United Nations Command after the 1953 Korean War

armistice.

They suggest that these recent efforts to contest the

NLL Sea reflect more than a maritime boundary

dispute—they signal a broader attempt to reshape the

Korean Peninsula’s legal and political landscape.

This strategy is rooted in Kim’s 2023 “hostile two-state

theory,” which recasts inter-Korean relations and

supports Pyongyang’s push to turn the Yellow Sea into

a disputed area. Historically, North Korea alternated

between accepting and contesting the NLL, but its long

period of acquiescence strengthens the line’s

legitimacy under international law.

The 1953 Armistice Agreement did not specify

maritime boundaries, but decades of practice and

North Korea’s previous acceptance provide a strong

legal basis for the NLL. [Daily NK]

South Korea: President Lee’s ally elected

ruling party floor leader

(dql) Three-term lawmaker Kim Byung-kee was elected

floor leader of the ruling Democratic Party (DP) on June
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13, defeating four-term lawmaker Seo Young-kyo in an

internal vote.

In his acceptance speech at the National Assembly,

Kim vowed to act as a "bridgehead" for the success of

the Lee administration, pledging to carry out reforms,

revive the economy, and promote national unity. He

added that he would eliminate what he called

“insurrectionist forces” linked to former President Yoon

Suk Yeol’s failed martial law attempt on December 3,

2024, and to push forward reforms in the prosecution,

judiciary, and media.

A former National Intelligence Service official with 26

years of service and widely considered a close ally of

President Lee Jae-myung, Kim entered politics in 2016

and has since represented Seoul’s Dongjak district for

three consecutive terms.

Kim played a central role in Lee’s 2022 presidential

campaign and served as the DP senior deputy

secretary-general from 2022 to 2024. Ahead of the

2024 general election, he was secretary of the party’s

nomination committee, helping consolidate pro-Lee

leadership within the party. [The Korea Herald]

[Chosun Biz]

He gained prominence as a staunch defender of Lee

during the 2023 parliamentary vote on Lee’s arrest,

sharply criticizing party dissenters. The National

Assembly narrowly voted against lifting Lee’s

parliamentary immunity over allegations of corruption,

bribery, breach of trust linked to land development

projects and fundraising for a sports club, with 30 DP

lawmakers broke ranks and voted in favor of the

motion.

Lee’s senior aide resigns

In a separate development the same day, Lee accepted

the resignation of Oh Kwang-soo, the senior

presidential secretary for civil affairs, following

controversy over his wife’s undisclosed real estate

assets and a large loan allegedly taken out under a

friend’s name.

Oh, a former prosecutor turned lawyer, stepped down

just five days after his appointment—marking the first

resignation of a top government official since Lee took

office on June 4.

Oh faced criticism after reports surfaced claiming that

he managed land and buildings owned by his wife

under a borrowed name and failed to disclose the

properties as required. Additional allegations included

Oh securing a KRW 1.5 billion-won (USD 1.1 million)
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loan in 2007 using a friend’s identity while still serving

as a prosecutor. [Yonhap News Agency 1]

The role of the senior civil affairs secretary includes

vetting high-ranking officials and supervising law

enforcement agencies.

Lee’s prime minister under pressure over illegal political

funding, nepotism allegations

Meanwhile, prime minister nominee Kim Min-seok has

denied allegations of receiving illegal political funds

during his 2002 Seoul mayoral campaign. The case

involves claims that Kim accepted KRW 200 million

(USD 146,500) from SK Group—one of the country’s

largest and most influential conglomerates. Kim was

convicted of these charges and given a suspended

prison sentence along with a KRW 200 million

forfeiture.

Kim described the case as a politically motivated

investigation, asserting that it lacked clarity on who

requested the funds or why. He claimed the donations

were solicited by his party without his knowledge and

that he was unfairly held accountable for a missing

receipt.

He also rejected separate accusations that he

introduced a bill in the National Assembly written by

his son as part of a high school club project, which was

later listed on his son's application to Cornell

University. Regarding claims of favoritism in securing

his son's internship at the University of Hong Kong,

Kim insisted there was no external influence. [The

Korea Times] [Yonhap News Agency 2]

South Korea: People Power Party elects

new floor leader

(fw) People Power Party (PPP), the main opposition

party, elected three-term lawmaker Song Eon-seog as

its new floor leader on June 16, signaling a push for

reform following the party’s recent election defeat.

Song, a former vice minister of economy and finance

and current head of the National Assembly’s Strategy

and Finance Committee, won decisively with 60 out of

106 votes, defeating rivals Kim Sung-won and Lee Hun-

seung.

In his acceptance speech, Song acknowledged the

party’s diminished status as a minority in the 300-seat

National Assembly, where the ruling Democratic Party

of Korea (DPK) holds 171 seats compared to the PPP’s

108. He emphasized the challenges ahead in
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negotiating with the DPK and stressed the necessity for

the PPP to embrace change and avoid regressing into

past practices.

Song is regarded as an economic policy expert and is

generally aligned with the faction supporting former

President Yoon Suk Yeol. Despite factional pressures,

he is not strongly tied to any single group, positioning

himself as a pragmatic leader tasked with uniting the

party and countering the ruling party’s legislative

agenda.

PPP interim leader Kim Yong-tae indicated he may step

down if the new leadership endorses Song’s reform

proposals and commits to implementation, reflecting

ongoing internal tensions and accountability demands

following the recent electoral setbacks. [The Korea

Herald] [The Korea Times]

South Korea: Parliament speaker pushes

for constitutional amend on martial law

imposition requirements

(dql) As a lesson learned from former President Yoon

Suk-yeol martial law attempt in December, National

Assembly Speaker Woo Won-shik called for a

constitutional amendment requiring the National

Assembly’s approval before the president can impose

martial law.

Currently, the constitution mandates Cabinet approval

for martial law decrees but excludes the Assembly,

which Woo criticized as problematic.

Woo emphasized the need for broad public discussion

involving political parties, the government, and citizens

before pursuing such amendments.

Constitutional reform was a key issue during the

recent presidential election, with President Lee Jae-

myung of the ruling Democratic Party proposing two

consecutive presidential terms and main opposition

People Power Party candidate Kim Moon-soo

advocating for reducing executive powers to better

balance the branches of government. [The Korea

Herald]

Woo also announced plans to convene a parliamentary

ethics committee to consider expelling Rep. Lee Jun-

seok of the third New Reform Party. The move follows

a popular online petition with over 500,000 signatures

calling for Lee’s removal after he made inappropriate

sexual remarks during a televised debate. Expelling a
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lawmaker requires a two-thirds majority in the

Assembly.

South Korea: Constitutional challenge

arises over suspension of President Lee

Jae-myung’s criminal trials

(fw) A constitutional complaint has been filed with

South Korea’s Constitutional Court challenging the

recent indefinite suspension of President Lee Jae-

myung’s criminal trials, raising questions about the

interpretation of presidential immunity under Article

84 of the Constitution. The complaints submitted

between June 9 and 10 argue that the Seoul courts’

decisions to delay Lee’s retrials on election law

violations and breach of trust charges violate the

constitutional right to equality by applying immunity

too broadly.

Article 84 stipulates that a sitting president cannot be

criminally prosecuted except in cases of insurrection or

treason, but it does not explicitly clarify whether this

immunity extends to ongoing trials initiated before the

president’s term. The Seoul High Court and Seoul

Central District Court have interpreted the provision to

cover all judicial proceedings during the presidency,

leading to the indefinite postponement of Lee’s retrial

on election law charges after the Supreme Court

overturned his previous acquittal. This suspension

effectively halts all five criminal cases pending against

Lee, including allegations of witness tampering,

corruption linked to real estate development projects,

illicit corporate sponsorship, unlawful remittances, and

misuse of corporate credit cards.

The Constitutional Court has assigned a panel of three

justices to preliminarily review the complaints. If

deemed valid, the case will proceed to a full hearing to

determine the constitutionality of applying presidential

immunity to ongoing trials.

Meanwhile, the ruling has sparked divided reactions:

some view it as necessary to ensure stable governance,

while others criticize it as judicial acquiescence to

political influence. The ruling also appears to

preemptively endorse a proposed amendment to the

Criminal Procedure Act by the Democratic Party, which

seeks to suspend all criminal trials against sitting

presidents. [The Korea Herald] [The Chosun Daily]
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South Korea: Government plans to

advance legal framework on artificial

intelligence copyright

(fw) South Korea plans to issue new guidelines on the

copyright of content generated by artificial intelligence

(AI) by the end of June 2025, aiming to address

increasing global copyright disputes and the complex

legal issues arising from AI’s growing role in creative

industries. The Ministry of Culture, Sports and Tourism

(MCST), in collaboration with the Korea Copyright

Commission (KCC), hosted the Seoul Copyright Forum

2025 on June 16, focusing on the legal and policy

challenges posed by generative AI. Key discussions

included national approaches to copyright in the AI

era, perspectives from content creators and the AI

industry, and potential legal frameworks to navigate

AI-generated works. [Ministry of Culture, Sports, and

Tourism]

Following the forum, the government is set to release

comprehensive AI copyright guidelines by the end of

June to clarify the legal status of AI-generated content

and the use of copyrighted materials in AI training.

These guidelines will cover copyright registration

criteria for AI-created works and offer principles to

prevent disputes. The guidelines aim to assist AI

businesses, content creators, and users in

understanding copyright applicability and managing

infringement risks.

The urgency of these measures is underscored by

escalating global legal conflicts, such as the recent

lawsuit filed by Disney and Universal against the AI

image generator Midjourney in the United States,

alleging unauthorized use of copyrighted characters.

South Korea anticipates similar challenges as AI-

generated content becomes more prevalent,

emphasizing the need for clear policies that foster

innovation while safeguarding intellectual property

rights. [The Korea Times]

South Korea: Cabinet approves USD 19

million budget for presidential office

relocation

(fw) The South Korean Cabinet has approved a budget

of KRW 25.9 billion (USD 19 million) to relocate the

presidential office back to the former Cheong Wa Dae

compound in central Seoul. President Lee Jae-myung

endorsed the plan during a Cabinet meeting on June

10. The allocated amount represents about 69 percent

of the budget previously spent to move the
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presidential office to the Ministry of Defense

headquarters in Yongsan under the former

administration. [The Korea Herald]

The presidential office was moved to Ministry of

National Defense compound in Seoul’s central district

Yongsan shortly after former President Yoon Suk Yeol

took office in May 2022. Since then, the Cheong Wa

Dae site, situated on a secluded hilltop, has been open

to the public for tours and sightseeing. [The Korea

Times]

South Korea: Thousands rally for LGBTQ+

rights amid counter-protests

(fw) On June 14, the 26th Seoul Queer Culture Festival

brought together thousands of participants from

diverse backgrounds—including politicians, farmers,

foreign envoys, celebrities, and civic groups—in central

Seoul’s Jung-gu district to advocate for LGBTQ+ rights.

The parade faced significant opposition from Christian

groups, who staged counter-rallies, sang gospel songs,

and displayed signs condemning same-sex

relationships. Police maintained a strong presence to

prevent clashes, and no major incidents were reported

beyond vocal protests.

Notably, the National Human Rights Commission of

Korea (NHRC) abstained from participating for the first

time since 2017, citing a desire for neutrality as it

declined invitations to both the festival and anti-

LGBTQ+ demonstrations. This decision drew criticism

from rights advocates and lawmakers.

While President Lee Jae-myung has not made explicit

promises regarding anti-discrimination laws, his

election has raised hopes for progress on LGBTQ+

rights, especially in contrast to the previous

administration, which faced criticism for anti-LGBTQ+

remarks by senior officials. [The Korea Herald]

South Korea: Government to provide cash

handouts under new supplementary

budget plan

(dql) Citizens are set to receive cash handouts ranging

from KRW 150,000 to 500,000 (USD 110–367) under a

proposed relief program included in South Korea’s

forthcoming supplementary budget. Every individual

would receive a base amount of KRW 150,000, with
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additional support determined by household income,

calculated using national health insurance premiums.

Those in the lower 90 percent income bracket would

receive higher amounts, with the largest support going

to the lowest-income groups.

The program is expected to be part of a KRW 20 trillion

(USD 14.7 billion) budget aimed at boosting domestic

consumption and supporting livelihoods. The Ministry

of Economy and Finance is said to be in the final stages

of drafting the plan, though officials noted that specific

details are yet to be finalized. [The Korea Herald]

Last month, the National Assembly passed a separate

KRW 13.8 trillion (USD 10.1 billion) extra budget

focused on providing vouchers to small businesses and

export-reliant firms impacted by U.S. tariffs under the

Trump administration (see AiR No. 18, May/2025, 1).

South Korea: KF-16 fighter jet damaged

during Red Flag-Alaska exercise

(fw) A South Korean KF-16 fighter jet was damaged

during a multinational air combat exercise at Eielson

Air Force Base near Fairbanks, Alaska, officials

confirmed on June 11. The incident occurred during

takeoff as part of the Red Flag-Alaska training hosted

by the United States Pacific Air Forces, involving South

Korea’s deployment of 11 aircraft and approximately

100 personnel.

According to the South Korean Air Force, the twin-seat

KF-16 was carrying two pilots who both safely ejected

when the jet departed the prepared runway surface.

The extent of the damage to the aircraft has not been

disclosed, and investigations are ongoing in

coordination with U.S. counterparts to determine the

cause of the incident. Pilot error is suspected as reason

for the accident, with pilots believed to have

mistakenly attempted takeoff from a taxiway instead

of the runway, according to the South Korean Air

Force.

The main phase of the two-week Red Flag-Alaska

exercise was scheduled to begin shortly after the

incident, with participating forces expected to return to

South Korea by July 1. [The Korea Herald 1] [The Korea

Herald 2] [Alaska’s News Source]

Taiwan: Opposition parties push for

dissolution of Control Yuan
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(dql) Taiwan’s opposition parties, the Taiwan People’s

Party (TPP) and the Kuomintang (KMT), have jointly

proposed a constitutional amendment to abolish the

Control Yuan and transfer its powers to the

Legislature.  The Control Yuan is one of the five

branches (or "yuans") of the Taiwanese government,

functioning primarily as a government oversight body,

with responsibilities that include impeaching public

officials for misconduct, censuring government

agencies or personnel and auditing government

budgets and financial practices.

The proposal, spearheaded by TPP Chairman Huang

Kuo-chang and KMT lawmaker Lo Chih-chiang, has

gained the necessary support of over 29 lawmakers to

move forward.

Announcing the development at a press conference,

Huang accused the Control Yuan of favoring the ruling

Democratic Progressive Party (DPP), abusing power

and violating the law, adding that public dissatisfaction

with the institution has grown. [Taipei Times 1]

Despite the TPP holding only eight of the Legislature’s

113 seats, the amendment secured backing from KMT

and independent lawmakers, giving the opposition a

62-51 majority. This alliance has already slashed the

Control Yuan’s 2025 operational budget from NTD 240

million (USD 8.12 million) to NTD 10 million (USD

338.000).

While DPP legislative whip Wu Szu-yao acknowledged

that her party has long supported abolishing the

Control Yuan, she questioned the motivations behind

the opposition’s move, warning against using

constitutional reform for political retaliation. [Focus

Taiwan]

Control Yuan approves impeachment of former labor

ministry officials

In a separate development, the Control Yuan has

approved the impeachment of two former Ministry of

Labor officials—Hsieh Yi-jung, former director of the

Workforce Development Agency’s northern branch,

and Tsai Meng-liang, former agency director-general—

over allegations of embezzlement and workplace

bullying linked to the suicide of a civil servant on

November 4 last year.

Hsieh faces trial for misusing the Employment

Stabilization Fund to buy luxury gift boxes, embezzling

public funds, and violating procurement rules. The

Control Yuan found that her authoritarian

management style involved frequent verbal abuse,

leading to high staff turnover and significant mental
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and physical stress among employees. She was

dismissed on November 20 after receiving two major

demerits, and while prosecutors declined to indict her

for negligent homicide, she was later charged on April

2 with embezzlement and profiteering under the Anti-

Corruption Act.

Tsai, who promoted Hsieh without proper evaluation,

also faces impeachment for failing to supervise her

effectively. He continued to give Hsieh high

performance reviews despite her well-documented

misconduct and refused to initiate a proper

investigation following the employee’s death, instead

attributing it to personal issues and discouraging

further scrutiny. [Taipei Times 2]

Taiwan: KMT Taipei Chief charged with

forging recall petition signatures

(dql) Huang Lu Chin-ju, head of the Taipei branch of

the main opposition party, the Kuomintang (KMT), has

been charged along with four others for forging over

5,200 recall petition signatures targeting ruling

Democratic Progressive Party (DPP) legislators Wu Pei-

yi and Wu Szu-yao. Prosecutors found forgery rates

exceeding 90 percent to 96.2 percent in Wu Pei-yi’s

case and 94.18 percent in Wu Szu-yao’s. [Taiwan News

1]

Meanwhile, KMT Chair Eric Chu has unveiled

"Operation Patriot," a three-stage campaign to counter

DPP-backed recall efforts targeting KMT legislators.

The strategy includes local-level planning led by

mayors and magistrates, regional mobilization with

high-profile party figures such as Legislative Speaker

Han Kuo-yu and media personality Jaw Shaw-kang, and

a final mass rally ahead of recall votes.

Chu accused President Lai Ching-te and the DPP of

undermining democracy through the recalls, stressing

the need to defend KMT legislative seats.

In response, the DPP defended the recall campaign as

an exercise in democratic accountability and accused

the KMT of political manipulation and questioned the

sincerity of its patriotism, referencing the party's

alleged pro-China stance. The party criticized the KMT's

ties to the Chinese Communist Party, citing former

President Ma Ying-jeou’s recent China trip—claims

denied by the Ma Ying-jeou Foundation. [Taiwan News

2]

These developments are part of a wider wave of

politically charged recall efforts that have unfolded in
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Taiwan over recent months. The recalls were sparked

by a sharp political clash last December when

opposition KMT and Taiwan People’s Party (TPP)

legislators approved a significant budget cut of NTD

207.5 billion from the government’s original proposal,

prompting the DPP caucus leader to initiate a

campaign targeting 41 KMT lawmakers for recall. In

reaction, KMT supporters launched counter-recall

campaigns against several DPP legislators in districts

with strong KMT support. This tit-for-tat recall battle

has heightened political tensions and exposed deep

partisan divisions, with allegations of fraudulent tactics

now leading to formal charges against key KMT figures,

highlighting concerns about the integrity of Taiwan’s

democratic processes.

Taiwan: Prosecutors seek over 18 years

for former ruling party assistant in China

espionage case

(yl) On June 10, the Taipei District Prosecutors’ Office

indicted four former ruling Democratic Progressive

Party (DPP) members and staffers for alleged

espionage on behalf of China, including leaking

classified national security information and money

laundering. Prosecutors are seeking a sentence of 18

years and six months for former New Taipei City

Councilor assistant Huang Chu-jung, who is also facing

separate charges by the Taiwan High Prosecutors’

Office for establishing a criminal organization under

China’s direction.

According to prosecutors, Huang was recruited by

Chinese intelligence while doing business in China in

2017 and later built an espionage network that passed

on sensitive political information—including

presidential and vice-presidential foreign travel plans.

All four are accused of violating the National Security

Act, the Classified National Security Information

Protection Act, and the Money Laundering Control Act.

In a separate but related investigation, Sheng Chu-ying,

a former assistant to then-Legislative Speaker You Si-

kun, is suspected of leaking classified legislative

information to Chinese agents in exchange for cash

and cryptocurrency. She was released on bail and

placed under electronic monitoring. All five individuals

were expelled from the DPP in May. [Focus Taiwan]

[Taipei Times] [ICRT]

In a separate case, the Chinese captain of a Chinese-

crewed freighter has been sentenced to three years in
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prison for severing an undersea communications cable

between Taiwan and the outlying island of Penghu.

The incident occurred in late February when a Togo-

flagged cargo ship with Chinese ownership ties,

entered a restricted no-anchoring zone off the coast of

Tainan. Despite clear markings on electronic nautical

charts, the captain ordered crew members to drop

anchors, which failed to settle properly and caused the

ship to drift erratically, ultimately snapping the Taiwan-

Penghu No. 3 submarine cable. The cable, maintained

by Chunghwa Telecom, is vital to regional

telecommunications. [Taiwan News]

Taiwan: Drone defenses to be boosted

with combat-proven technology from

Ukraine

(dql) Taiwan has signed a strategic partnership with

U.S.- and German-based Auterion to strengthen its

defense capabilities using drone software proven in

combat in Ukraine. The agreement, made with

Taiwan’s National Chung-Shan Institute of Science and

Technology (NCSIST), focuses on uncrewed systems

and drone swarming technologies.

The NCSIST is Taiwan’s government-owned premier

defense research and development institution,

operating under the Ministry of National Defense’s

Armaments Bureau.

Auterion’s software, used by Ukrainian drones against

Russian forces, has demonstrated effectiveness in

targeting tanks, naval vessels, and other high-value

assets. CEO Lorenz Meier stated the partnership aims

to support Taiwan in building a large autonomous

drone fleet to deter Chinese aggression, potentially

scaling to millions of drones over the years and

generating hundreds of millions of dollars in value.

[Reuters]

The deal reflects Taiwan’s broader strategy—

encouraged by the U.S.—to adopt asymmetric warfare

tactics by deploying mobile, cost-effective weapons

such as drones and truck-mounted missiles in

response to China’s growing military pressure.

Further reflecting Taiwan’s efforts to boost investment

in aerial and maritime, twelve local and international

companies participated in an Uncrewed Sea Vehicle

(USV) demonstration organized by the NCSIST in Yilan,

southeast of Taipei. The event allowed potential

clients, including the military and coast guard, to
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evaluate drone technologies for possible mass

production.

Among the showcased systems was Taiwanese

shipbuilder Lungteh’s Black Tide sea drone, designed

for contested environments. Capable of speeds

exceeding 43 knots (80 km/h), the Black Tide can

perform intelligence, surveillance, reconnaissance

missions, and one-way strike operations. [France 24]

Taiwan: New rocket system unit to be

commissioned

(dql) The military is set to commission a new unit in July

to operate the U.S.-made M142 High Mobility Artillery

Rocket System (HIMARS), following six months of

training and initial live-fire tests. The 58th Artillery

Command of the 10th Army Corps will be the first to

deploy the system, enhancing long-range firepower

and rapid regional reinforcement.

Taiwan has ordered 29 HIMARS launchers, including

simulators, 84 ATACMS missiles, and 864 guided

rockets. The first batch—comprising 11 launchers, 16

ATACMS missiles, and two simulators—has already

arrived. The remaining 48 ATACMS from that batch

were due by Q1 2025, while the second batch is

expected by 2026.

HIMARS’ precision and range will complement Taiwan’s

locally developed Thunderbolt-2000 system,

strengthening coastal defenses and cross-regional

capabilities. [Taiwan News]

Meanwhile, live-fire training with M1A2T Abrams tanks

began this week, with exercises running through June

27, including scheduled night drills to assess the tanks’

performance. [Focus Taiwan]

Taiwan: Indigenous submarine prototype

conducts sea trials

(yl/dql) Taiwan’s first indigenous submarine, the

Narwhal, began sea trials June 17 after departing

Kaohsiung Port. The vessel, accompanied by an escort

craft, is undergoing propulsion and onboard systems

testing following successful harbor maneuvers and

acceptance tests.

The government aims to commission the submarine by

November as part of its indigenous submarine
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program developed in response to escalating military

pressure from China. [Taiwan News]

This comes shortly after the Narwhal underwent the

final stage of harbor acceptance tests. On June 14, the

prototype was seen sailing under its own power at

Kaohsiung Port. [Focus Taiwan]
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Bangladesh: Chief advisor and main

opposition chief meet, signal possible

mid-February elections

(lm) A high-stakes meeting between Bangladesh’s

interim leader, Chief Adviser Muhammad Yunus, and

main opposition Bangladesh Nationalist Party (BNP)

acting chairman Tarique Rahman took place on June 13

in London, producing a joint commitment to hold

general elections in mid-February 2026—earlier than

the previously proposed April 2026 timeline. The

development is widely seen as a major breakthrough

in the country’s prolonged political stalemate over the

timing and credibility of the next election.

The meeting—accompanied by top aides and followed

by a joint press briefing—saw both sides express

satisfaction with the outcome. Tarique Rahman, the de

facto leader of the BNP and son of former President

Ziaur Rahman and former Prime Minister Khaleda Zia,

has lived in exile in London since his release during the

2007–2008 caretaker government period. This was his

first direct engagement with the interim government
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leadership since the ousting of Sheikh Hasina in August

2024.

Tarique proposed that elections be held before

Ramadan, which begins in the third week of February

2026. Yunus, while reiterating the need for sufficient

progress on political reforms and justice for those

responsible for the July 2024 killings, agreed that a

mid-February poll would be feasible if those conditions

are met. [The Daily Star 1] [The Daily Star 2]

The agreement was welcomed by several political

groups. The 12-party alliance aligned with the BNP

called the decision a “milestone” and praised Yunus for

balancing reform expectations with practical election

planning. Islami Andolon Bangladesh, a prominent

Islamist party, said the meeting had “largely resolved”

the political crisis and urged other parties to accept the

timeline in a cooperative spirit. [The Daily Star 3] [The

Daily Star 4]

However, a broad range of parties and civil society

actors stressed that a February poll alone would not be

enough to ensure legitimacy. The National Citizen

Party (NCP), a student-led political group that emerged

after the July 2024 uprising, advocates for structural

overhauls and accountability for state violence. Jamaat-

e-Islami, a major Islamist party with a long-standing

political base, emphasized that the July Charter, which

outlines a roadmap for reform, must be adopted

before elections can proceed. The Jatiya Samajtantrik

Dal (JSD), a left-leaning party with roots in Bangladesh’s

1970s socialist movements, reiterated the need for

inclusive institutional reform. The Rashtra Sangskar

Andolan, a platform of political commentators and

reform advocates, warned that failure to pursue

constitutional changes would betray the sacrifices

made during the July uprising. [The Daily Star 5]

In the wake of the meeting, the interim government

confirmed there are no legal or administrative barriers

to Tarique Rahman’s return to Bangladesh. Over the

past months, courts have cleared him of the most

prominent charges, including money laundering and

corruption cases dating back to the early 2000s,

effectively removing the legal obstacles that had kept

him in exile since 2008. While his return was not

formally on the London meeting’s agenda, the

statement adds to the growing momentum behind the

BNP’s political rehabilitation and Tarique’s reentry into

frontline politics. [The Daily Star 6]

Simultaneously, the BNP’s student wing, Jatiyatabadi

Chhatra Dal (JCD), has stepped up its grassroots

organizing efforts by announcing new student

committees at 19 private universities, including BRAC
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University and Ahsanullah University of Science and

Technology. The move follows similar expansions

earlier this year and reflects the party’s strategic focus

on university campuses—key spaces for youth

mobilization and political influence in Bangladesh. [The

Daily Star 7]

Bangladesh: Interim leader rules out

referendum on political charter amid UN

criticism of expanded ban powers

(ms) Bangladesh’s interim leader, Chief Adviser

Muhammad Yunus, has ruled out holding a

referendum on the upcoming “July Charter,” describing

it as a negotiated roadmap requiring political

consensus rather than a public vote. Speaking in

London on June 16, Yunus presented the charter—

expected next month—as the cornerstone for

structural reforms and general elections scheduled for

April 2026. He reaffirmed that the transitional

government, guided by the principles of reform,

justice, and election integrity, will not seek political

office beyond the transition period.

Responding to criticism over the suspension of the

Awami League, the ousted ruling party, Yunus clarified

that the party has not been formally banned but that

its activities were suspended for public safety while

investigations into alleged abuses—including enforced

disappearances and corruption—are ongoing. [The

Daily Star 1]

However, these measures have drawn criticism from

United Nations High Commissioner for Human Rights

Volker Türk. Addressing the 59th session of the UN

Human Rights Council on June 17, Türk warned that

the 2025 Anti-Terrorism (Amendment) Ordinance—

used to suspend the Awami League and ban the

activities of its affiliated groups such as the Mahila

League, Jubo League, and Bangladesh Chhatra League

—risks undermining fundamental freedoms of

association, assembly, and expression. While

acknowledging the interim government's engagement

in political dialogue, Türk urged Dhaka to ensure that

the transition remains inclusive and rights-respecting.

The ordinance has drawn particular concern for

extending the executive’s authority beyond the scope

of the original 2009 Anti-Terrorism Act, which allowed

for banning organizations but not their broader

activities. Critics argue the move represents a legal

overreach that could complicate Bangladesh’s path

toward democratic normalization. [The Daily Star 2]
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Bangladesh: Interim government

accelerates global asset recovery amid

looming economic collapse

(ms/lm) Bangladesh’s interim government has

intensified efforts to recover assets allegedly

misappropriated during the 15-year rule of former

Prime Minister Sheikh Hasina, combining international

legal action with domestic financial strategies. At the

center of these efforts is an estimated USD 234 billion

believed to have been siphoned off through illicit

loans, infrastructure-related embezzlement, and

money laundering, much of it allegedly moved to the

United Kingdom.

Chief Adviser Muhammad Yunus confirmed in London

that UK-based legal experts have been hired and that

the British government has been “extremely

supportive.” The International Anti-Corruption

Coordination Centre (IACCC), hosted by the UK’s

National Crime Agency (NCA), is reportedly exploring

assistance for Bangladeshi authorities, although the

NCA has not publicly confirmed its involvement. Yunus

also noted strong engagement with the international

community, including a meeting with King Charles and

consultations with UK officials. [Dhaka Tribune]

To support litigation abroad, the government seeks to

raise USD 100 million for legal expenses. It is also in

discussions with litigation funding firms, including

Australia-based Omni Bridgeway, whose

representatives recently met with Bangladesh Bank

and several local institutions to explore funding

recovery actions targeting non-performing loans and

illicit overseas transfers. [The Daily Star]

Among the most prominent cases now under

investigation is former High Commissioner to the UK

Saida Muna Tasneem, who is accused—alongside her

husband—of laundering approximately BDT 20 billion

(USD 164 million) through loans taken from multiple

banks. [The Financial Express 1]

The anti-corruption drive comes as Bangladesh

struggles to stabilize an economy that Chief Adviser

Yunus described as being “below zero.” In remarks at

Chatham House, he blamed systemic corruption and

reckless borrowing during the Hasina years for the

collapse of the banking system, exhaustion of foreign

reserves, and an unmanageable debt burden. Yunus

said many public loans were issued without collateral

under political pressure and described the current

banking system as “inherited wreckage.” He
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emphasized that restoring fiscal integrity is now

essential to prevent further legal and economic fallout.

Despite the crisis, Yunus said the interim

administration has received strong backing from

international partners, including the International

Monetary Fund (IMF), which has encouraged currency

liberalization and structural reforms. He credited

remittances from overseas Bangladeshis as critical to

averting a full collapse, noting their role in restoring

the country’s balance of payments position. [The

Financial Express 2]

Bangladesh: Key legal cases against

former Prime Minister Hasina and her

family advance

(lm) Legal proceedings against former Prime Minister

Sheikh Hasina and members of her family have

entered a new phase under Bangladesh’s interim

government. The International Crimes Tribunal (ICT)

has issued public summons for Hasina and former

Home Affairs Minister Asaduzzaman Khan Kamal,

accusing them of responsibility for the deaths of nearly

1,500 people during the July–August 2024 uprising that

led to the collapse of Hasina’s government. The

tribunal has set June 24 as the next hearing date and

reissued arrest warrants for several absconding co-

accused.

The charges stem from a six-month investigation into

alleged crimes against humanity during the pro-

democracy protests, with Hasina now formally named

in the tribunal’s first major case under its expanded

mandate. Hasina has been abroad since her ouster in

early August 2024. [Dhaka Tribune 1]

Separately, the Anti-Corruption Commission (ACC) has

intensified its investigation into British MP Tulip Siddiq

—Hasina’s niece—over allegations of unlawfully

acquiring a property in Dhaka. A renewed summons

was issued to five different addresses after Siddiq

denied receiving earlier notices. The ACC alleges that

the acquisition violated relevant legal provisions

governing asset declarations and housing allocations.

[Dhaka Tribune 2]

Bangladesh: Supreme Court upholds

judicial code of conduct, affirms Supreme

Judicial Council oversight
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(lm) The Supreme Court of Bangladesh has published

the full text of its verdict affirming the validity of the

39-point code of conduct for judges, originally

reformulated to clarify standards under Article 96 of

the Constitution. Thee ruling upholds the code but

grants the Supreme Judicial Council—comprising the

Chief Justice and two senior Appellate Division judges

—exclusive authority to amend or revise it as

necessary.

The verdict, released on June 3, reiterates that the

code serves to uphold the integrity, independence, and

public confidence in the judiciary. It outlines expected

judicial conduct, including impartiality, restraint from

political or personal influence, timely delivery of

judgments (within six months), disqualification in cases

of conflict of interest, and the prohibition of public

comment on pending matters.

The judgment comes in response to a review petition

filed by the previous government of ousted ex-Prime

Minister Sheikh Hasina against the 2017 verdict that

nullified the 16th Constitutional Amendment, which

had transferred the power to remove judges from the

Supreme Judicial Council to Parliament. The Court

declined to overturn the code, reinforcing the

judiciary’s self-regulatory framework.

The Supreme Judicial Council—a constitutional body—

remains the sole authority for investigating allegations

of misconduct or incapacity among Supreme Court

judges. [The Daily Star]

Bangladesh: Interim government

advances three key legal reforms to

improve justice system efficiency

(lm) Bangladesh’s interim administration is moving

forward with three major legal reform initiatives aimed

at accelerating court proceedings and reducing the

caseload burden. According to Law Adviser Asif Nazrul,

the reforms focus on amending the Code of Civil

Procedure to facilitate faster and more affordable

resolutions, revising the Code of Criminal Procedure—

with a target for passage within the coming month—

and overhauling legal aid legislation to significantly

reduce unnecessary litigation.

The reforms are accompanied by a broader digitization

drive within the judiciary, including plans to increase

the number of judges and improve their training with

advanced tools. Legal aid organizations are expected

to take on a greater role in settling minor and
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compoundable cases, with the goal of cutting new case

filings by up to 40 percent. [Dhaka Tribune]

Bangladesh: Court acquits senior

opposition figure and others in 2013

explosives case

(lm) A Dhaka court has acquitted Shahid Uddin

Chowdhury Anee, a senior figure in the main

opposition Bangladesh Nationalist Party (BNP), along

with eight other BNP members and affiliates, in a long-

running case under the Explosive Substances Act. The

charges stemmed from a 2013 petrol bomb attack on a

three-wheeler vehicle in Dhaka’s Sutrapur area, which

injured five passengers.

The judgment ends over a decade of legal proceedings

against the accused, which originally included ten

individuals, among them the late Sadek Hossain Khoka

—a former mayor of Dhaka and prominent BNP

leader. His name was removed from the case following

his death.

The acquittals come amid broader scrutiny of

politically motivated prosecutions during the previous

government of ousted ex-Prime Minister Sheikh

Hasina, and follow renewed calls from human rights

groups for judicial reforms to ensure due process and

reduce the backlog of politically sensitive cases. [Dhaka

Tribune]

Bangladesh: Protests resume at

government offices over controversial

dismissal ordinance

(lm) Civil servants at the Bangladesh Secretariat have

resumed large-scale protests demanding the full

repeal of the Public Service (Amendment) Ordinance,

2025, which allows dismissal of government employees

without formal disciplinary proceedings. The ordinance

—issued in late May—permits summary termination

based on a show-cause notice alone in four categories

of offenses, bypassing departmental inquiry

procedures.

On June 16, the Bangladesh Secretariat Officers and

Employees Unity Forum announced a fresh rally for

June 17 and warned of escalated action if the interim

government fails to meet their demands. Speaking at a

gathering, one of the forum's co-leaders declared that

non-participation would be interpreted as support for
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what protest leaders called the "fascist regime,"

signaling a growing politicization of the movement.

The protests first erupted on May 24, following the

ordinance’s approval by the government’s Advisory

Council. Demonstrators paused during the Eid holidays

but had warned of tougher action if no withdrawal

occurred by June 15. Despite repeated memoranda to

government advisers and mounting pressure, the

ordinance was officially issued on May 25. In response

to the unrest, a review committee led by Law Adviser

Asif Nazrul was formed on June 4 and held its first

meeting this week.

Forum leaders have rejected partial amendments,

insisting on total repeal. Protesters also raised

grievances over unmet demands for allowances,

promotions, and workplace-specific benefits.

Organizers accused the government of enacting the

ordinance without the mandatory consultations

outlined in the notification and threatened to expand

protests nationwide if the measure remains in place.

[Dhaka Tribune]

Bangladesh: Local politician of ousted

party found dead in Dhaka prison

(br) A former local council chairman in Savar, on the

outskirts of Dhaka, was found dead in his cell at Dhaka

Central Jail on June 16. The individual, affiliated with

the Awami League of ousted ex-Prime Minister Sheikh

Hasina, had been in pre-trial detention since January

2025 on over a dozen criminal charges, including

murder, attempted murder, and illegal possession of

firearms.

The deceased previously served as chairman of the

Birulia Union Parishad—a local government body at

the village level in Bangladesh—and came under public

scrutiny during last year’s mass protests preceding

Hasina’s ouster after a video surfaced showing him

brandishing a firearm at demonstrators.

Prison authorities reported the death as a suicide,

stating he was discovered hanging inside a shared cell.

He was transferred to Dhaka Medical College Hospital,

where he was declared dead shortly after arrival. An

investigation has been launched into the

circumstances of the incident, as the deceased’s family

publicly questioned the official account and called for

an independent probe. [The Daily Star]
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Bangladesh: Human Rights Commission

remains inactive amid leadership vacuum

and structural flaws

(lm) Seven months after the resignation of its

leadership, Bangladesh’s National Human Rights

Commission (NHRC) remains unconstituted and

effectively non-functional. Created under the 2009

NHRC Act to align with the United Nations-endorsed

Paris Principles, the commission is currently unable to

investigate cases or issue decisions, reducing its role to

little more than a complaints desk.

The commission lost its chairperson and members in

November 2024, following the fall of the Awami League

government of ousted ex-Prime Minister Sheikh Hasina

and long-standing criticisms of political appointments.

Since then, over 250 new complaints have been

submitted, but none have been processed due to the

absence of decision-making benches. Staff continue to

receive cases, but can offer no resolutions.

Even before the leadership void, the NHRC was widely

viewed as ineffective. By statute, it lacks authority to

investigate law enforcement, intelligence agencies, or

cases already before courts, shielding the most serious

rights violations from scrutiny. Rights advocates argue

this is by design, with its leadership historically filled by

retired government officials, limiting independence.

Efforts to reconstitute the NHRC have stalled despite a

legal amendment in November 2024 that sought to

allow the selection committee to function amid

vacancies. Critics argue that full reform is urgently

needed, including removing political influence,

expanding investigative powers, and securing financial

independence. Only 25 percent of its budget is state-

funded, with the rest provided by international donors.

[The Daily Star]

Bangladesh: Justice delayed for victims of

July 2024 uprising as investigations stall

(lm) A visiting United Nations delegation has welcomed

recent human rights initiatives by Bangladesh’s interim

government, particularly regarding enforced

disappearances. However, progress on investigations

into alleged killings during the 2024 mass uprising –

which precipitated the ouster of ex-Prime Minister

Sheikh Hasina’s administration - remains slow, raising

questions about accountability and due process.
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The UN Working Group on Enforced or Involuntary

Disappearances (WGEID), in Dhaka for a study visit

from June 15 to 20, commended Bangladesh’s

accession to the International Convention for the

Protection of All Persons from Enforced Disappearance

(ICPPED) and praised the formation of a new

Commission of Inquiry. The government also

announced that draft legislation to establish a

permanent, independent commission on enforced

disappearances will be finalized within the coming

month. According to officials, the draft incorporates

UN recommendations, including mechanisms for

victim family engagement, missing persons certificates,

and a search committee. The United Nations offered

intellectual and technical support for the legislative

process. [Dhaka Tribune 1]

The law adviser further highlighted plans for broader

transitional justice measures modeled on South

Africa’s Truth and Reconciliation Commission. These

include truth-seeking efforts, a proposed museum to

preserve memory of recent political repression, and

reparations such as employment assistance for those

who suffered long-term injuries. A regional conference

with participation from Sri Lanka, Nepal, South Africa,

and Bangladeshi civil society is being prepared to

develop a roadmap for reconciliation. [Dhaka Tribune

2]

At the same time, accountability for state violence

during the July 2024 uprising remains elusive.

Hundreds of complaints filed by victims’ families with

the International Crimes Tribunal (ICT) have seen little

progress. While the ICT—originally tasked by Hasina’s

government with prosecuting 1971 war crimes—has

extended its jurisdiction to include crimes against

humanity committed during the 2024 protests,

investigations into specific killings remain stalled.

Many of the complaints name former senior officials,

including the ousted prime minister and members of

her cabinet. Some individuals have been detained, but

prosecutors cite the complexity of the cases and a

focus on command responsibility. The ICT has warned

against rushing trials, emphasizing the need to meet

international standards. Nonetheless, victims’ families

have criticized the lack of transparency and voiced

concern over fading witness cooperation, staging

public demonstrations to demand faster progress.

[The Daily Star]

Bangladesh: Key suspect confesses in

Russia war trafficking case
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(lm) A prime suspect in a major human trafficking case

has confessed to a Dhaka magistrate that he was

involved in sending Bangladeshi citizens to Russia

under false pretenses, where they were forcibly

conscripted to fight in the ongoing war against

Ukraine. The confession was formally recorded on June

13, after which the suspect was remanded to jail.

The investigation, led by the Criminal Investigation

Department (CID), uncovered a trafficking network that

deceived job seekers by offering high-paying

employment opportunities in Russia—such as work in

chocolate factories, or as cleaners and cooks—with

promised monthly salaries between BDT 200,000 and

BDT 250,000 (USD 1,640–2,050). Victims were first sent

to Saudi Arabia on Umrah visas and then trafficked to

Russia. Once there, they were reportedly handed over

to a man who delivered them to Russian military

forces.

Instead of employment, the victims were subjected to

forced combat roles, with those who refused facing

severe abuse and food deprivation. At least one

individual was killed and another seriously injured. A

survivor who managed to escape in January returned

to Bangladesh and contacted the families of other

victims, prompting a formal police complaint.

Further investigation revealed another group of ten

Bangladeshis currently stranded in Saudi Arabia after

resisting efforts to send them to Russia. Their

passports were seized, leaving them unable to work or

return home. [The Daily Star]

Bangladesh: Finance ministry outlines

seven key risks to economy in fiscal year

2025–26

(lm) Bangladesh’s finance ministry has identified seven

major risks to the economy in fiscal year 2025–26: high

inflation, U.S. tariffs, a low tax-to-GDP ratio, a weak

banking sector, impacts from upcoming graduation

from least developed country (LDC) status, tight

monetary and fiscal policies, and climate vulnerability.

The government’s continued reliance on tight

monetary and fiscal policies to control inflation—

hovering around 9.4 percent as of March after peaking

at 11.7 percent in July 2024—has resulted in elevated

interest rates and weaker investment sentiment.

Economists warn that if inflation does not decline

further, private investment and foreign direct

investment may stagnate, with adverse effects on

employment and GDP growth.
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Meanwhile, the imposition of a 37 percent tariff by the

U.S.—temporarily suspended for 90 days—has raised

alarm among Bangladeshi exporters. Coupled with a

projected global slowdown in 2025 and challenges in

achieving the country’s targeted 10 percent export

growth, the external trade outlook remains fragile.

Domestically, the low tax-to-GDP ratio continues to

limit the government’s capacity to fund development

priorities. In the financial sector, the report highlights

widespread loan defaults, distressed banks, and

unresolved governance issues as persistent threats to

macroeconomic stability. Without systemic reforms—

including legal, regulatory, and structural changes—

several banks risk insolvency.

Graduation from LDC status in 2026 is expected to lead

to the gradual loss of preferential trade benefits and

concessional finance, adding pressure on export

competitiveness and economic diversification. At the

same time, Bangladesh remains among the world’s

most climate-vulnerable countries, with annual

disaster-related losses estimated at USD 3 billion—

about 1 percent of GDP—and over 6 million people

affected annually, according to the Climate Risk Index

2025. [The Daily Star]

Bangladesh: Non-performing loans hit

record high, revealing systemic risks in

banking sector

(ms) Bangladesh Bank’s latest data show that non-

performing loans (NPLs) in the country’s banking

sector surged to BDT 4.2 trillion (USD 35.5 billion) by

the end of March 2025—a record high that now

accounts for 24.13 percent of all outstanding loans

across 61 commercial banks. This marks an increase of

BDT 745.7 billion (USD 6.3 billion) since December

2024, and more than double the level recorded a year

earlier.

Of the total NPL stock, 81.38 percent—equivalent to

BDT 3.42 trillion (USD 28.9 billion)—is classified as bad

debt, meaning it is considered unrecoverable and must

be fully provisioned. This severely limits banks’ capacity

to extend new credit. Private banks account for BDT

2.64 trillion (USD 22.3 billion) in NPLs, while state-

owned banks report BDT 1.46 trillion (USD 12.3 billion),

of which over 90 percent is deemed unrecoverable.

Regulators and banking analysts attribute the spike to

years of politically driven lending under the previous

Awami League government and the recent adoption of

international standards for loan classification. These
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standards have led to the reclassification of many

previously “regular” loans—especially those held by

large business groups—thus revealing deeper

structural vulnerabilities.

The provision shortfall has also widened significantly:

state-owned banks face a gap of BDT 639.96 billion

(USD 5.4 billion), while private institutions are short by

BDT 1.07 trillion (USD 9.1 billion). [Dhaka Tribune]

Bangladesh: World Bank approves USD

250 million to modernize public

governance and fiscal systems

(lm) The World Bank has approved USD 250 million in

financing to support structural reforms in Bangladesh’s

public sector, focusing on improved governance,

financial oversight, and institutional capacity. The

“Strengthening Institutions for Transparency and

Accountability” (SITA) Project targets five key agencies:

the Bangladesh Bureau of Statistics, the National

Board of Revenue (NBR), the Planning Division, the

Bangladesh Public Procurement Authority, and the

Office of the Comptroller and Auditor General.

The program aims to digitize core administrative

processes, modernize tax administration to improve

domestic revenue mobilization, expand electronic

government procurement (e-GP), and strengthen

public auditing. It also seeks to enhance the quality of

official statistics, a key requirement for evidence-based

policymaking and credible fiscal management.

The initiative complements a broader set of reforms

currently under discussion between the World Bank

and the interim government, including a forthcoming

development policy credit. [Dhaka Tribune]

Bangladesh: Government allocates nearly

USD 3 billion for targeted anti-poverty

programs in FY2025–26

(lm) Bangladesh’s interim government has earmarked

BDT 37.08 billion (approximately USD 2.99 billion) for

39 targeted anti-poverty programs in the upcoming

fiscal year, aiming to assist 76.8 million people affected

by sustained inflation. The allocation represents a 15

percent increase from the previous year and accounts

for nearly one-third of the overall social protection

budget of BDT 126.73 billion (USD 10.2 billion).
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The restructured programs—separated from the

broader social safety net in line with European Union

recommendations—include food relief, cash

allowances, and public employment initiatives. The

largest portions will go to old-age allowances (BDT 4.79

billion / USD 386 million), disability and education

stipends (BDT 3.85 billion / USD 310 million), and

subsidized food distribution under the Open Market

Sales scheme (BDT 3.43 billion / USD 277 million). The

Vulnerable Group Feeding program alone targets 17.6

million recipients.

The reform follows concerns about limited reach and

mismanagement. As of 2022, only 44 percent of social

protection benefits reached the bottom 40 percent of

households, down from 51 percent in 2016. In

response, authorities are introducing a Dynamic Social

Registry to enable real-time inclusion of newly

vulnerable families and improve beneficiary targeting.

Integration with national ID systems is also planned to

minimize errors and leakage.

The total number of social safety net schemes has

been reduced from 140 to 95 through program

consolidation and the removal of infrastructure-related

items. The government will also spend BDT 35.28

billion (USD 2.84 billion) on pensions for public

servants and BDT 27 billion (USD 2.17 billion) on

agricultural subsidies. Interest payments on national

savings certificates have been excluded from the social

safety net calculation. [The Daily Star]

Bangladesh: Committee formed to

oversee overseas employment of

Bangladeshi workers

(lm) Bangladesh’s interim government has established

an 11-member Advisory Council Committee to oversee

the overseas employment of Bangladeshi nationals.

The body will be supported by 17 senior officials,

including the cabinet secretary and the principal

secretary to the chief adviser. The formation of this

committee comes amid efforts by the interim

administration to regulate and expand labor migration

opportunities, which remain a key pillar of

Bangladesh’s foreign exchange earnings through

worker remittances. [Dhaka Tribune]

Bangladesh: 271 arrested in weeklong

joint operations targeting crime and

unrest
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(lm) In a nationwide crackdown, the Bangladesh Army,

working jointly with other law enforcement agencies,

arrested 271 individuals between June 5 and June 12.

Those apprehended include individuals linked to

terrorism, illegal arms possession, smuggling, juvenile

gangs, extortion, drug trafficking, and narcotics abuse.

Beyond the arrests, the army has maintained regular

patrols to support public safety, particularly in

industrial areas. Troops have helped mediate between

factory workers and employers to ensure timely

disbursement of wages and Eid bonuses. Military

personnel also supervised temporary cattle markets

and implemented special patrols to facilitate holiday

travel and curb black-market ticket sales. [The Daily

Star]

Bangladesh: Vandalism hits key heritage

site

(lm) A historic site in Bangladesh linked to

Rabindranath Tagore—India’s first Nobel laureate and

a key figure in South Asian literature and culture—was

vandalized on June 8 following a local dispute. The site,

known as Rabindra Kacharibari, is one of Tagore’s

former residences and now serves as a museum

visited by thousands annually.

Bangladesh’s Ministry of Cultural Affairs said the

damage resulted from a personal conflict and not from

any political or religious motive. It stressed that no part

of Tagore’s legacy was harmed and that the site has

since reopened. Several suspects have been arrested,

and investigations are ongoing. [Prothom Alo]

India strongly condemned the attack, describing it as

“despicable” and a disgrace to the memory of Tagore

and the pluralistic values he championed. New Delhi

urged Bangladesh’s interim government to take strict

action, warning that such incidents reflect a broader

pattern of threats to Bangladesh’s syncretic cultural

heritage. [The Daily Star]

Bangladesh: Government affirms

restriction on heavy weapons for regular

police units

(lm) Bangladesh’s interim government has reaffirmed

that regular police forces will not be equipped with

heavy lethal weapons. Home Affairs Adviser Jahangir

Alam Chowdhury clarified that such arms will remain
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restricted to specialized units like the Armed Police

Battalion. Speaking after a visit to the battalion's

headquarters, the adviser emphasized that regular

field-level officers may carry rifles, but the deployment

of heavy weaponry will be strictly limited. [Dhaka

Tribune]

Bhutan: National Assembly passes

FY2025–26 budget and supplementary bill

(lm) On June 13, Bhutan’s National Assembly

unanimously approved the Budget Appropriation Bill

for fiscal year 2025–26, totaling BTN 138.55 billion

(USD 1.66 billion), along with a BTN 1.59 billion (USD 19

million) supplementary appropriation for FY2024–25.

All 44 members present voted in favor.

Of 15 recommendations proposed by the Economic

and Finance Committee, 12 were adopted. Key

measures include a commitment to reduce the fiscal

deficit to below 5 percent of GDP, in line with inflation

control and private sector credit access. The House

also endorsed conditions for using the BTN 4.31 billion

general reserve, including BTN 263 million for rural life

insurance and BTN 31.5 million for a third-child policy.

The budget allocates BTN 11.32 billion for local

government capital projects and urges stricter

delineation of central and local responsibilities. It also

calls for integrating economic stimulus funds, ending

the BTN 49.5 million tourist airfare subsidy, and

correcting tax anomalies through additional funding to

the National Land Commission.

Three recommendations were rejected, including

raising the cultural and religious spending cap and

funding for commercial strawberry and chirup farms.

The BTN 343.7 million internet bandwidth subsidy was

also withheld. The approved bills now move to the

National Council for review. [Kuensel]

Bhutan: Arrest of opposition MP during

session triggers constitutional debate on

immunity

(lm) The arrest of an opposition Member of Parliament

during an active parliamentary session has stirred legal

and political debate in Bhutan over the scope of

parliamentary immunity. The MP, convicted of sexually

molesting a 14-year-old girl in 2022 while serving as a

local government officer, was detained on June 2—
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amid the ongoing third session of the Fourth

Parliament, which began on May 23.

The case is the first of its kind to test the limits of

constitutional and legislative protections granted to

sitting MPs. While Section 257 of the National

Assembly Act requires the Speaker’s permission to

arrest an MP during or shortly before or after a

parliamentary session, the Supreme Court clarified

that such protections do not apply when an MP is

disqualified due to a confirmed criminal conviction.

According to the Court, the conviction—upheld by the

High Court and now under appeal at the Supreme

Court—disqualified the MP under Article 23 of the

Constitution and Section 14(c) of the National

Assembly Act, both of which bar convicted individuals

from holding elective office. The Speaker had already

issued a disqualification letter before the arrest,

effectively removing the MP’s protected status.

The Court emphasized that parliamentary immunity in

Bhutan protects MPs only for opinions expressed and

votes cast in Parliament, and not for criminal conduct

unrelated to legislative duties or committed before

taking office. The arrest, it argued, was the execution

of a confirmed sentence, not a new prosecution

requiring procedural immunity safeguards. [Kuensel]

Bhutan: Lawmakers advance arbitration

reform

(lm) Bhutan’s National Assembly is reviewing sweeping

amendments to the Alternative Dispute Resolution

(ADR) Act as part of efforts to modernize its arbitration

framework and bring national practice closer to

international standards. The ADR (Amendment) Bill

2024, currently in its third reading, aims to enhance

the institutional professionalism and legal credibility of

the Bhutan ADR Centre—currently the country’s sole

arbitration body.

The reform seeks to improve the Centre’s institutional

profile by renaming its leadership post from “Chief

Administrator” to “Secretary General,” aligning with

terminology common in international arbitration. The

role’s eligibility criteria would also be raised to require

a law degree and a minimum of 15 years of experience

—up from 10—though some legislators have

expressed concern this could limit the talent pool.

Importantly for foreign investors and cross-border

commercial actors, the bill proposes a clarified

structure for the listing of arbitrators, distinguishing
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between domestic and international practitioners. The

government is also mandated to ensure sustainable

funding for the Centre—an effort to bolster its

independence and operational continuity.

Debate remains unresolved, however, on limiting

judicial appeals. The National Council has proposed

that decisions on arbitral jurisdiction should be

appealable only to the High Court, not the Supreme

Court. While proponents argue this streamlines

proceedings and reflects international best practices,

several lawmakers have pushed back, citing concerns

about legal finality and constitutional oversight. The

issue has been referred for further legal consultation.

Deliberations are ongoing and expected to resume on

June 19. [Kuensel 1] [Kuensel 2]

Bhutan: Authorities confront

unprecedented heroin trafficking surge

amid escalating youth drug crisis

(lm) Bhutan is grappling with a sharp escalation in

narcotics trafficking and substance abuse, raising

strategic concerns for regional security and prompting

a multi-agency domestic response. Between January

and May 2025, the Royal Bhutan Police (RBP)

confiscated nearly 29 kilograms of heroin—referred to

locally as "brown sugar"—surpassing the total volume

seized over the past five years. This surge suggests

Bhutan’s growing vulnerability as a transshipment

corridor in broader international drug routes, with

most intercepted consignments believed to be

destined for India.

While domestic heroin consumption remains low due

to its cost, limited smuggling activity persists in border

regions. The spike in trafficking has emerged alongside

a broader national substance abuse crisis, particularly

among youth. Between 2023 and 2024, more than

3,600 individuals under the age of 24 were arrested for

drug-related offenses, accounting for over half of such

arrests nationally. Cannabis, sedatives, inhalants, and

opioids are among the most frequently abused

substances, many entering through key transit points

such as Phuentsholing and Paro.

This sharp increase in heroin trafficking coincides with

a broader substance abuse crisis, particularly among

Bhutanese youth. Between 2023 and 2024, over 3,600

individuals under the age of 24 were arrested for drug-

related offenses—more than half of all such arrests in

that period. Commonly abused substances include

marijuana, sedatives, inhalants, and opioids, many of
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which are trafficked through international checkpoints

like Phuentsholing and Paro.

The National Council’s Social and Cultural Affairs

Committee (SCAC) has issued a set of legislative and

policy recommendations in response, warning that

substance abuse is undermining the country’s social

fabric and disproportionately harming vulnerable

groups. Key proposals include strengthening inter-

agency coordination, improving border surveillance

technology, tightening controls over imported

inhalants and solvents, expanding rehabilitation

services, and using "sin tax" revenues to fund

prevention programs. The SCAC also called for

educational initiatives and social reintegration support

for affected youth.

Authorities have highlighted significant gaps in

enforcement and regulation, especially regarding the

availability of controlled substances through

unlicensed vendors. Meanwhile, the social cost of

widespread alcohol and tobacco use continues to

outpace revenue gains from excise taxes, further

straining Bhutan's public health infrastructure.

[Kuensel 1] [Kuensel 2]

Bhutan: World Bank approves USD 34.5

million to support green value chains and

rural employment

(lm) On June 14, the World Bank approved USD 34.5

million in financing for Bhutan to boost employment

and value addition in the agriculture, livestock, and

forestry sectors. The initiative aims to create 12,000

full-time jobs and benefit around 42,000 people, 65

percent of whom are women.

The project supports Bhutan’s shift from subsistence-

based rural livelihoods to a market-oriented model. It

will improve market access, promote climate-smart

agriculture, provide organizational support and grants,

and strengthen food safety, quality infrastructure, and

service delivery. Priority value chains include dairy,

citrus, potato, and forest-based industries.

The financing includes USD 29.8 million in International

Development Association (IDA) funding and a USD 4.7

million PROGREEN grant. PROGREEN is a global

partnership administered by the World Bank that

supports sustainable land use and forest management

in climate-vulnerable countries. The initiative is

expected to mitigate over 221,000 tons of CO₂

equivalent over 20 years, supporting both economic
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diversification and Bhutan’s environmental

sustainability goals. [Kuensel]

Bhutan: Parliament backs rural insurance

expansion, while legal concerns cloud

funding

(lm) Bhutan’s legislature has advanced reforms to the

country’s Rural Life Insurance Scheme (RLIS)—a state-

supported program providing basic death benefits to

rural households—while drawing scrutiny over the

legal handling of its funding.

The National Council has recommended expanding

RLIS coverage beyond the current BTN 30,000 (USD

360) payout, but stopped short of endorsing the

government’s pledge to raise it to BTN 150,000 (USD

1,800), citing fiscal constraints. RLIS is currently funded

through a combination of government subsidy and low

annual premiums. In 2024–25, more than BTN 260

million (USD 3.1 million) in additional funding was

allocated from Bhutan’s general reserve, sparking a

parliamentary debate over legal compliance.

Members of the National Assembly’s Economic and

Finance Committee questioned whether the use of the

general reserve—typically restricted to emergency or

unforeseen expenditures—complied with Bhutan’s

Public Finance Act. They requested clearer

justifications, beneficiary data, and implementation

timelines. Finance officials defended the move as

preparatory and within their legal mandate, noting

plans to launch the expanded RLIS by the end of 2026.

The insurance reform is part of a broader push to

improve social protection coverage ahead of Bhutan’s

transition to high-income status by 2034. The

parliament also called for greater inclusion by

extending RLIS coverage to registered children under

eight and reintroducing the previously suspended

Drukyul Life Insurance Plan. Measures to target

support more precisely to low-income rural

populations and improve access through both digital

and manual payment systems were also adopted.

[Kuensel 1] [Kuensel 2]

Bhutan: Parliament advances reform

agenda in forestry and tourism

(lm) Bhutan’s parliamentary upper house, the National

Council, has adopted a series of policy
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recommendations targeting structural constraints in

the forestry and tourism sectors, with a focus on

enhancing economic productivity, improving

governance, and attracting responsible investment.

In the forestry sector, the Council endorsed reforms to

modernize regulatory frameworks and enable

sustainable commercial use of Bhutan’s forest

resources, which cover 70 percent of the country but

contribute only 2.48 percent to gross domestic product

(GDP). Key measures include introducing quota-based

commercial harvesting, liberalizing processed wood

exports, establishing a digital timber auction system,

and forming forest-based industrial clusters with

shared infrastructure. Proposals also address

vocational upskilling, product certification, and

coordinated governance with public agencies such as

the Natural Resources Development Corporation

Limited (NRDCL). [Kuensel 1]

In the tourism sector, the Council adopted measures to

reverse post-pandemic contraction and declining GDP

contribution (down from 2.83 percent in 2019 to 1.7

percent in 2023). Reforms include improved rural

tourism branding, investment in domestic connectivity,

targeted loan restructuring for distressed operators,

and development of an integrated system to link

Sustainable Development Fee (SDF) payments with

tour operator records in order to improve tax

transparency. A key governance proposal involves

reestablishing a high-level steering mechanism for the

sector, while another targets hidden foreign ownership

and fronting practices in Bhutanese tourism

enterprises, particularly in border areas. [Kuensel 2]

India: 2027 census to include caste data,

but notification draws opposition

criticism over lack of clarity

(lm) The Indian government has formally issued a

notification to conduct the next national population

census in 2027—the first such exercise since 2011 and

the 16th overall. According to the Ministry of Home

Affairs, the reference date for the census will be March

1, 2027, except in snow-bound regions such as Ladakh,

Jammu and Kashmir, Himachal Pradesh, and

Uttarakhand, where it will be October 1, 2026.

The census will be conducted in two phases: the first

focusing on housing conditions and household assets,

and the second on detailed population enumeration.

Around 3.4 million enumerators and supervisors and

130,000 census officials are expected to be involved.

For the first time, the process will use mobile

https://email.cpg-online.de/t/d-l-skdtltd-l-pk/
https://email.cpg-online.de/t/d-l-skdtltd-l-pu/


applications and digital self-enumeration options, with

data security measures in place.

A key point of contention is the inclusion of caste data.

The government had previously announced on April 30

that the 2027 census would include caste enumeration

for the first time since 1931. However, the official

gazette notification makes no explicit mention of this,

prompting criticism from the opposition Indian

National Congress. The Congress accused the

government of ambiguity and alleged that its earlier

announcement had been forced by public pressure.

The ruling Bharatiya Janata Party (BJP) dismissed the

Congress’s criticism, accusing it of historically

neglecting Other Backward Classes (OBC) and

Economically Weaker Sections (EWS). The BJP also

criticized the Congress-led state government in

Karnataka for spending approximately INR 1.65 billion

(USD 19.8 million) on a state-level caste survey that it

now intends to repeat, calling it a political maneuver

aimed at appeasement. [The Indian Express 1] [The

Indian Express 2]

India: Rare earth supply crisis prompts

export halt, production risks, and search

for domestic alternatives

(lm) India – which holds the world’s fifth-largest rare

earth reserves but remains years away from

establishing a fully viable domestic supply chain – is

taking decisive steps to secure its rare earth mineral

resources amid tightening global supply chains and

China's escalating export controls.

The Indian government has reportedly instructed

state-run miner IREL to suspend its 13-year-old rare

earth export agreement with Japan to prioritize

domestic needs, especially for sectors like electric

vehicles, renewable energy, and pharmaceuticals. IREL,

which holds exclusive mining rights in India and

currently lacks domestic processing capacity, intends

to expand local extraction and processing, including

plans to double its neodymium output by 2030. It is

also seeking a corporate partner to begin local magnet

manufacturing. [Reuters]

The move coincides with rising global concern over

China's increasingly restrictive export regime for rare

earth magnets—a key input for automotive,

electronics, aerospace, and defense industries. Indian

firms that rely heavily on Chinese imports have seen

permit applications double within weeks as they

scramble to secure approvals. Yet the process remains
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complex and slow, requiring multiple layers of

certification from Indian ministries and final clearance

from Chinese authorities. More than 50 Indian

suppliers are affected, and inventories may be

depleted by early July, raising the risk of severe

disruptions across both electric and internal

combustion vehicle production. [MoneyControl]

Major manufacturers have issued warnings that

without timely shipments, production could stall by

July. The Indian government is now planning to send a

delegation of automotive industry leaders to China to

address the crisis, although officials will not join the

mission. Meanwhile, companies are exploring

alternative technologies, including ferrite-based and

non-rare-earth magnet motors. While these options

promise greater self-reliance, they currently lag in

efficiency and performance, particularly for high-end

applications like electric vehicles. [AUTOCAR INDIA]

India: Social security coverage expands to

65 percent over past decade

(kb) India has significantly expanded its social security

coverage from 19 percent to 65 percent over the past

decade, according to newly released data from the

International Labor Organization (ILO) database,

ILOSTAT. The country now ranks second globally in

terms of the number of beneficiaries, with

approximately 940 million citizens receiving some form

of social protection.

The figures were highlighted during the International

Labor Conference, where the Director-General of the

ILO and India’s Minister of Labour and Employment

commended the increase as a reflection of the success

of labor welfare and pro-poor schemes implemented

under Prime Minister Narendra Modi’s administration

since 2014.

The data forms part of Phase One of the ILO’s data

pooling initiative, which focused on central

government and women-focused social welfare

programs across eight selected Indian states. A

forthcoming second phase will evaluate outcomes and

is expected to bring total coverage to one billion

citizens.

Officials expressed hope that the expanded coverage

will support India’s efforts to conclude more bilateral

Social Security Agreements (SSAs), particularly with

developing countries. These agreements facilitate

labor mobility and extend social security protections to
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Indian nationals working abroad. [NDTV] [Economic

Times]

India: Government steps up cyber

counterterrorism measures

(lm) India’s Union Home Secretary announced on June

12 that the government is intensifying efforts to

combat terrorist propaganda online by strengthening

Information Technology cells and cybersurveillance

systems. Speaking at the National Security Guard’s

international counter-terrorism seminar, he warned

that terrorist groups are using social media and

encrypted technologies to radicalize youth and

coordinate precise attacks, including with drones.

The government has finalized a 25-point plan targeting

the financial networks behind terrorism, including

sources linked to jihadist networks, the northeastern

insurgency, narcotics, and counterfeit currency.

Authorities have been instructed to use the Unlawful

Activities (Prevention) Act (UAPA) without hesitation

when needed. Currently, 40 organizations are

designated as terrorist groups under Indian law. [The

Hindu]

India: Maoist leadership admitted

weakening support ahead of major

security crackdown

(lm) Months before Indian security forces launched a

wide-reaching offensive against Maoist strongholds,

the banned Communist Party of India (Maoist)

acknowledged in an internal circular that its influence

was eroding and ordered cadres to prepare for

strategic retreat.

The document, issued in August 2024, referred to the

group as a “retreating force” and outlined a plan to

dissolve large armed formations in favor of smaller,

mobile units. It blamed the weakening support on the

rise of postmodernism, Ambedkarism, and NGOs—

with “Ambedkarism” referring to social justice

movements inspired by B. R. Ambedkar that advocate

for the rights and political empowerment of Dalits and

other marginalized communities, often through

democratic means rather than violent revolution.

The Maoist leadership warned that forces needed to

withdraw from key zones such as Dandakaranya, a

forested region across central India that had served as
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the group’s main base of operations. The group cited a

prolonged “temporary setback” since 2019 and noted

growing coordination failures between regional

commands.

These internal assessments preceded India’s launch of

Operation Kagar, a coordinated security operation

targeting Maoist insurgents in multiple states. As part

of the crackdown, Indian forces killed the Maoist

general secretary, Nambala Keshava Rao (alias

Basavaraju), along with 26 others during an encounter

in the Abujhmad forests of Chhattisgarh on May 21.

Over 200 Maoists have reportedly been killed in the

state this year alone. Operation Kagar aims to

dismantle remaining insurgent infrastructure through

sustained offensives.

Intelligence officials say the group’s top leadership is

now severely depleted, with only three politburo

members and 17 central committee members

remaining—down from 42 in 2007–08—marking one of

the most significant setbacks for the insurgency in

recent decades. [The Indian Express]

Maldives: appointment of new Supreme

Court justices sparks renewed concerns

over judicial independence

(lm) On June 11, President Mohamed Muizzu

appointed Mohamed Saleem and Abdulla Hameed to

the Supreme Court, following Parliament’s approval of

their nominations by unanimous vote. Their

appointment fills the vacancies left by the controversial

dismissals of Dr. Azmiralda Zahir and Mahaz Ali Zahir

on May 14, decisions that have triggered serious

concerns domestically and internationally about due

process and judicial independence in the Maldives.

[The Sun 1] [The Sun 2]

The dismissed justices—alongside Husnu Al-Suood,

who later resigned—had been suspended by the

Judicial Service Commission (JSC) in February, hours

before a scheduled hearing on a politically sensitive

case challenging the government’s constitutional

amendment to curb party defections. All three were

under investigation by the Anti-Corruption

Commission (ACC) on allegations of attempting to

influence a Criminal Court case related to the arrest of

Azmiralda’s husband. Azmiralda and Mahaz denied

wrongdoing, asserting the disciplinary process was

flawed and violated their right to defend themselves.

Their dismissal followed changes passed by the ruling

People’s National Congress (PNC) to reduce the size of
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the Supreme Court bench, a move later reversed

following public backlash.

Multiple international organizations, including the

United Nations and the Commonwealth, expressed

alarm at the lack of transparency and the timing of the

suspensions, raising suspicions of political

interference. The government defended its actions as

constitutionally valid and aimed at promoting judicial

accountability, stressing that investigations were

ongoing and hearings were closed to protect the

integrity of the process. [The Sun 3]

Despite these assertions, comparisons between the

ousted and incoming justices have deepened

skepticism. Azmiralda held advanced legal degrees

from the UK and was one of the first female justices

appointed to the Supreme Court. Mahaz, an

experienced jurist, authored several legal texts and

served on the Drug Court and Prosecutor General’s

Office. In contrast, Saleem’s eligibility has been

questioned: though he served as a legal officer for 12

years, his formal experience as a judge spans only

three years—below the constitutional requirement of

seven. He was previously involved in a stalled appeal

case of former president Abdulla Yameen, whose

delayed release from prison indirectly enabled

Muizzu’s presidential bid. Hameed, the second

appointee, was dismissed from the High Court in 2022

for accepting a state-granted apartment during

Yameen’s administration. [The Sun 4]

Amid these developments, the Parliament’s Public

Accounts Committee is reviewing a proposal to

increase the retirement package for outgoing Chief

Justice Ahmed Muthasim Adnan, who filed for

retirement in early May. The JSC has recommended a

48 percent increase to his monthly allowance and

more than a 160 percent increase in his lump-sum

payout. The Finance Ministry has been asked to assess

the financial and regulatory implications of the

proposal, which also includes additional transportation

benefits and a new calculation method based on total

public service, not just years served as a judge. [The

Sun 5]

Maldives: Ruling party calls for overhaul

of decentralization system, targets

downsizing of local councils

(lm) The ruling People’s National Congress (PNC) has

escalated its campaign to reform the Maldives’

decentralization framework, framing the current

system—introduced in 2010 under the Maldivian
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Democratic Party (MDP)—as structurally flawed, fiscally

inefficient, and in need of urgent revision. In

parliamentary debates on June 16 and 17, senior PNC

lawmakers criticized both the functionality of local

councils and the fiscal model underpinning them,

arguing that the system undermines national

coherence and imposes unnecessary strain on state

finances.

PNC lawmakers claim that the original intent behind

decentralization was politically motivated and has

resulted in administrative fragmentation and

inefficiency. They singled out MDP-controlled localities,

such as Addu City, as examples where councils

obstruct central governance rather than deliver

services. Parliamentary deputy group leader Ibrahim

Shujau, who submitted a resolution for review of the

Decentralization Act, highlighted the structural

disparity between Male’ City Council and smaller island

councils, particularly in human resource capacity, and

called this imbalance discriminatory.

At the fiscal level, Deputy Speaker Ahmed Nazim called

the Act’s provision to allocate five percent of projected

state revenue to local councils “problematic,” citing

Ministry of Finance data showing that councils

collectively hold between MVR 1.7 billion and MVR 2.5

billion (USD 110.5 million to USD 162.5 million) in

unspent funds. Nazim argued that these idle surpluses,

left sitting in bank accounts, are wasteful at a time

when the central government must borrow at high

interest to manage liquidity. Despite a 2025 budget

allocation of MVR 1.4 billion (USD 91 million) for block

grants—below the five percent threshold—President

Mohamed Muizzu pledged to fulfill the full obligation.

Finance Minister Moosa Zameer later promised an

additional MVR 99.6 million (USD 6.5 million) from the

contingency budget. Still, several councils report delays

and incomplete transfers.

President Muizzu, leveraging his experience as former

Male’ City mayor, has proposed far-reaching

amendments to the Decentralization Act. His reform

agenda includes reducing council sizes in small islands,

restructuring women’s development committees,

raising the women’s quota in councils from 33 to 40

percent, capping the number of city councilors, and

granting the Finance Ministry powers to ensure

councils use block grants strictly for legal mandates.

The MDP has rejected the reform package, warning

that it aims to centralize authority and curtail

democratic local governance. As debates intensify, the

government is positioning its decentralization overhaul

as a balance between fiscal responsibility and



functional efficiency, while critics fear it marks a

retrenchment of local power. [The Sun 1] [The Sun 2]

Maldives: Political rivalry deepens as

opposition figures clash over 2023 fallout

and 2028 ambitions

(lm) Former president Mohamed Nasheed and

Maldivian Democratic Party (MDP) chairperson Fayyaz

Ismail held a rare meeting on June 16, intensifying

speculation as both prepare for the 2028 presidential

race. Nasheed, who founded the Democrats after

splitting from the MDP in 2023, hosted Fayyaz for

lunch alongside other Democrats leaders. While Fayyaz

emphasized that the discussion focused on political

reforms and not the presidential election, the meeting

drew criticism from within MDP ranks.

Former MDP chairperson Moosa Manik (Reeko)

publicly questioned Fayyaz’s motives, suggesting he

may have undermined then-president Ibrahim

Mohamed Solih during the 2023 elections. Reeko

accused Fayyaz of failing to prevent party

fragmentation and of possibly aiding the victory of

current president Mohamed Muizzu. He also warned

that internal rivalry—among Nasheed, Fayyaz, Solih,

Abdulla Shahid, and Mohamed Shamheed—threatens

the party’s cohesion ahead of 2028. [The Sun 1] [The

Sun 2]

Nasheed, a key figure in the MDP until 2023, left after a

leadership struggle with Solih. His new party, the

Democrats, refused to back the MDP in the 2023

runoff, contributing to the party’s loss. While Nasheed

temporarily stepped back from politics in late 2023 to

serve in Ghana as Secretary General of the Climate

Vulnerable Forum, he has since resumed active

engagement and called for cooperation between MDP

and the Democrats.

Maldives: Former president distances

himself from future elections, defends

government’s foreign policy

(lm) Former Maldivian president Dr. Mohamed Waheed

Hassan Manik, currently serving as Special Envoy to

President Mohamed Muizzu, has publicly stated that

he no longer harbors any presidential ambitions,

declaring that “those days are behind me.” His remarks

follow his appointment on May 26 to the newly created
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envoy role aimed at supporting Maldives’ diplomatic

outreach.

In a televised interview, Waheed also used the

opportunity to defend the Muizzu government’s

foreign policy, arguing that it is unfair to judge it in

isolation or blame it for the country's mounting public

debt. He noted that foreign policy tends to evolve

rather than change abruptly across administrations

and credited current policies with helping to stabilize

the Maldivian economy amid fiscal challenges.

His defense comes amid ongoing scrutiny of the

administration’s diplomatic orientation, especially after

early controversies in Maldives–India relations that

triggered a temporary downturn in Indian tourist

arrivals and limited grant inflows. Despite tensions,

both countries have since engaged in high-level efforts

to restore bilateral ties.

Waheed previously served as president from 2012 to

2013, following the resignation of Mohamed Nasheed,

and was an unsuccessful candidate in the 2013

presidential race. He has held a range of national and

international roles, including positions with the United

Nations and in Maldivian parliament. Having left the

Progressive Party of Maldives (PPM) in 2023, he

endorsed the Jumhoory Party’s candidate in the 2023

elections but did not take sides in the runoff.

His comments mark a contrast with other former

leaders such as Nasheed and Yameen, who have

indicated intentions to return to presidential politics

ahead of the 2028 elections. [The Sun 1] [The Sun 2]

Maldives: Former minister alleges

assassination of first Islamic affairs

minister

(lm) Maldives’ former home minister Imran Abdulla has

publicly claimed that Dr. Abdul Majeed Abdul Bari, the

country’s first Islamic affairs minister, was likely

assassinated in 2018 rather than dying of natural

causes. In a social media post on June 14, Imran—who

also leads the Adhaalath Party (AP), an Islamist party

known for its role in the democratic reform movement

—stated he was “nearly certain” Majeed had been

killed.

This is the first time such suspicions have been voiced

publicly regarding Majeed’s death. Majeed, a respected

Islamic scholar and political figure, passed away in

Colombo after being hospitalized for a stroke. He had

played a significant role in Maldives’ democratic
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transition, co-founding the AP and serving as Islamic

minister in the administration of former president

Mohamed Nasheed.

Imran has made similar controversial allegations in the

past, including claims of high-level involvement in the

2012 murder of another Islamic scholar, which led to

his own imprisonment on terrorism charges.

No formal investigation has been reopened, and

authorities have not responded to the latest

accusation. [The Sun]

Maldives: Government expenditure drops

by 22 percent amid steep fall in capital

spending

(lm) Maldives’ total government expenditure fell by 22

percent year-on-year as of June 5, driven by a sharp

decline in capital spending—outlays for infrastructure,

equipment, and long-term development projects.

According to the Finance Ministry’s Weekly Fiscal

Development Report, overall spending reached MVR

15.6 billion (USD 1.01 billion), down from MVR 20

billion (USD 1.3 billion) during the same period in 2024.

The steepest decline was seen in capital expenditure,

which dropped to MVR 1.4 billion (USD 91 million) from

MVR 5.2 billion (USD 338 million), including a significant

reduction in Public Sector Investment Programme

(PSIP) funding from MVR 4.7 billion (USD 306 million) to

MVR 1.4 billion (USD 91 million). Recurrent spending,

which covers day-to-day operations, remained stable

at MVR 14.1 billion (USD 917 million), with salary-

related costs increasing to MVR 6 billion (USD 390

million), while administrative expenses decreased to

MVR 8 billion (USD 520 million).

Meanwhile, government revenue and grants reached

MVR 16.7 billion (USD 1.09 billion), marking a six

percent increase year-on-year. Of this, tax revenue

accounted for MVR 13 billion (USD 845 million), non-tax

income contributed MVR 3.5 billion (USD 228 million),

and grants amounted to MVR 100 million (USD 6.5

million). By early June, the government had achieved

41.9 percent of its projected revenue for the year.

[avas 1] [avas 2]

Maldives: Credit rating remains at high

critical levels, indicating high probability

of default
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(lm) Fitch Ratings, a leading global credit rating agency

that assesses countries' and institutions’ ability to meet

debt obligations, has maintained Maldives’ long-term

foreign-currency credit rating at ‘CC’, a level that signals

very high risk of default. This rating indicates critical

financial distress, with a high probability of default,

and places Maldives just two steps above full default

on Fitch’s scale. The decision follows a June 2025

review and underscores the country’s persistent fiscal

and external vulnerabilities. [The Sun 1]

According to Fitch, reserves rose to USD 856 million by

April 2025, up from a low of USD 371 million in

September 2024, primarily due to the Indian-backed

swap and robust tourism receipts. One of the most

significant factors stabilizing near-term liquidity has

been a USD 400 million currency swap signed between

the Maldives Monetary Authority (MMA) and the

Reserve Bank of India (RBI) in October 2024. [The Sun

2]

However, Fitch warned that these gains remain

insufficient. Once short-term liabilities, including the

swap repayment, are deducted, usable net reserves

drop to only USD 28 million. The current reserve

coverage stands at approximately 1.5 months of

external payments. Maldives must repay USD 688

million in foreign loans this year alone, and nearly MVR

1.1 billion (approximately USD 71.5 million) more over

the next two years.

The agency also forecast a growing debt burden,

projecting the Maldives’ debt-to-GDP ratio to rise to

125.1 percent by 2026. Despite this, the government

maintains that it will not default and has touted its

management of FX reserves and bilateral support as

major successes.

Fitch continues to call for urgent fiscal consolidation

measures, including cutting public expenditures and

increasing reserves. Although the government has

announced various reforms in recent months, none

have been implemented to date. The International

Monetary Fund (IMF) and World Bank have also been

urging the Maldives to accelerate fiscal restructuring.

Economic growth projections remain comparatively

strong, with Fitch estimating a GDP increase of 4.8

percent in 2025 and 4.7 percent in 2026, primarily

driven by the tourism sector, new resort

developments, and expanded capacity at Velana

International Airport. [The Sun 1]
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Maldives: State contractor says only four

out of 356 projects to remain active by

2028

(lm) Maldives Transport and Contracting Company

(MTCC), the country’s leading state-owned

infrastructure firm, stated that only four out of its

current 356 government-awarded projects are

expected to remain active beyond 2028. The rest are

scheduled for phased completion, with 59 targeted for

completion by the end of 2025 and 72 more in 2026.

The MTCC Managing Director attributed past delays to

budget constraints under previous administrations,

which hampered project mobilization and progress. He

highlighted that many of the contracts, including

housing and urban development initiatives aligned

with President Mohamed Muizzu’s pledges, require

extensive timelines due to their scale.

MTCC’s revenue dropped significantly in 2024 due to

reduced activity in its core areas of construction and

dredging. The company now aims to complete six to

seven projects per month, depending on continued

support from relevant government agencies. [The Sun]

Maldives: New police chief appointed

(lm) President Mohamed Muizzu appointed Ismail

Naveen as the new Commissioner of Police on June 10,

following a month-long interim period in which Naveen

served as acting police chief. The vacancy arose after

the resignation of former Commissioner Ibrahim

Shujau on April 26, prompted by widespread public

protests over alleged police mishandling and coverup

in the case of a 21-year-old woman, who was found

seriously injured after falling from a building in Male’

on April 18.

The appointment followed a competitive selection

process overseen by the Police Board, with Naveen,

Deputy Commissioner Farhad Fikry, and Assistant

Commissioner Ahmed Shameem all deemed eligible.

Despite Farhad being briefly named as acting police

chief following Shujau’s resignation, the role was

transferred to Naveen less than an hour later. Naveen

had also previously contended for the Commissioner’s

role in 2023. [The Sun 1]

Upon his official appointment, Naveen pledged to

uphold the principles of police service and exercise his

duties with integrity. His confirmation comes amid

heightened scrutiny of the Maldives Police Service’s
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handling of public trust and internal accountability.

[The Sun 2]

The day after his appointment, Naveen met with Chief

of Defense Force Major General Ibrahim Hilmy to

discuss strengthened cooperation between the

Maldives Police Service and the Maldives National

Defense Force (MNDF). Both sides emphasized the

importance of joint efforts to maintain national

security and ensure public safety, marking an early

signal of institutional coordination under Naveen’s

leadership. [The Sun 3]

Nepal: Visa scandal divides Parliament,

weakens opposition bloc, and threatens

legislative deadlines

(lm) Nepal’s House of Representatives resumed

operations on June 14 after an 18-day paralysis caused

by opposition protests over a major visa scam.

However, political divisions persist, and the possibility

of renewed disruption remains high. [The Kathmandu

Post 1]

The deadlock was triggered by revelations of a visit visa

scam uncovered in a May 22 raid by the Commission

for the Investigation of Abuse of Authority (CIAA) at

Tribhuvan International Airport. The investigation

exposed senior immigration officials involved in

illegally issuing visas in exchange for large sums of

money, with suspicions extending to officials within the

Home Ministry and the secretariat of Home Minister

Ramesh Lekhak.

Opposition parties, particularly the Rastriya Swatantra

Party (RSP)—a centrist anti-establishment group—and

the conservative, pro-monarchy Rastriya Prajatantra

Party (RPP), have demanded Lekhak’s resignation and

the formation of an independent parliamentary or

judicial inquiry. The demands intensified after the CIAA

began probing Lekhak’s close associates and after the

transfer of a key suspect, joint-secretary Tirtharaj

Bhattarai, to the Home Ministry during the

investigation. Lekhak has strongly denied any

wrongdoing, calling the accusations a politically

motivated conspiracy and insisting he is ready to

cooperate fully with the CIAA. [The Kathmandu Post 2]

Initially, the opposition camp was united in demanding

accountability. But the Communist Party of Nepal

(Maoist Centre), the main opposition party, broke

ranks by signing a two-point agreement with the ruling

Nepali Congress and the Communist Party of Nepal

(Unified Marxist-Leninist) to resume House
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proceedings. The agreement commits the government

to support the CIAA’s probe and to pursue broader

legal, policy, and structural reforms related to

immigration. [The Kathmandu Post 3]

The Maoist Centre’s move sparked internal criticism.

Senior Maoist leaders condemned the deal as

premature and unstrategic, accusing the party of

undermining its stance on governance and

accountability. Party chair Pushpa Kamal Dahal

defended the agreement, arguing that continued

obstruction would have delayed critical legislation,

including the federal civil service bill and education and

citizenship laws. Maoist leaders insisted they had not

abandoned their stance and would return to protest if

reforms were not delivered. [The Kathmandu Post 4]

Meanwhile, the RSP and RPP rejected the agreement

as inadequate. The RSP proposed an alternative five-

point plan, which was rejected by the ruling coalition.

Both parties continue to obstruct proceedings,

demanding stronger action against those implicated.

Speaker Dev Raj Ghimire has allowed sessions to

continue amid ongoing sloganeering and table-banging

by protesting lawmakers, warning that the national

budget must be passed before the June 19

constitutional deadline. [The Kathmandu Post 5] [The

Kathmandu Post 6]

Nepal: Former President Bhandari’s

political re-engagement unsettles ruling

Communist party leadership

(lm) The return of former President Bidya Devi

Bhandari to visible political activity has stirred unease

within the Communist Party of Nepal (Unified Marxist-

Leninist) (CPN-UML), particularly for party chair and

Prime Minister KP Sharma Oli. After concluding a 10-

day visit to China where she participated in the Global

Civilisation Initiative, Bhandari toured Jhapa—Oli’s

home district—attending political and social events,

including a gathering of deputy mayors and vice-

chairpersons in Koshi Province.

Although Bhandari has not formally declared a return

to active party politics, her actions are widely

interpreted as testing the ground for a leadership

comeback. Backed by several influential CPN-UML

leaders disillusioned with Oli, including politburo and

standing committee members, Bhandari’s recent

moves have fueled speculation of a potential

leadership challenge. Her growing appeal reportedly

caught the attention of Chinese actors, who see her as

a trusted interlocutor within CPN-UML ranks.
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Oli, publicly expressing irritation during a student wing

convention earlier last week, appeared to indirectly

criticize Bhandari’s political reappearance. While

Bhandari has downplayed the tensions and denied

needing party approval to travel, analysts point to a

deepening rift, suggesting that her rising influence and

independent stature are unsettling the party’s existing

power structure. [The Kathmandu Post]

Nepal: Judicial reshuffle includes Supreme

Court nominations and high court

leadership restructuring

(lm) Nepal’s Judicial Council has nominated three

candidates for appointment to the Supreme Court to

fill existing vacancies. The proposed justices will

require approval by the Parliamentary Hearing

Committee before formal appointment. This comes as

part of efforts to address long-standing gaps in the

country’s top court. [The Kathmandu Post 1]

In parallel, the Council has recommended new chief

judges for several high courts and reassigned

leadership at the Foreign Employment Tribunal. The

high court appointments are part of a broader

reshuffle aimed at improving judicial capacity and

regional court management. [The Kathmandu Post 2]

Nepal: Supreme Court clears path for

criminal probe into Maoist-era abduction

and killing

(lm) Nepal’s Supreme Court has ruled that a 2005

insurgency-period abduction and murder involving

senior leaders of the Communist Party of Nepal

(Maoist Centre) must be investigated as a criminal

offense. The June 4 verdict overturned a 2012

government decision that had suspended the case

under the transitional justice framework.

The case concerns the abduction and killing of a

civilian by Maoist combatants in Kavrepalanchok

district during the final year of Nepal’s civil conflict.

Among the accused are Maoist Centre vice-chair Agni

Sapkota and party lawmaker Surya Man Dong, both of

whom deny any wrongdoing.

Legal experts emphasized that the case does not fall

under the mandate of the Truth and Reconciliation

Commission, as it concerns a criminal act—not a

politically motivated wartime incident. The court’s
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decision removes any legal obstacles to launching a

police investigation, which had been on hold for over a

decade.

The ruling puts the onus on the government to act

under both domestic and international legal

obligations. Human rights lawyers argue that the

administration can now arrest the accused and

proceed with investigations. Critics also noted that

Sapkota held high public office, including Speaker of

Parliament, despite being named in the case. [The

Kathmandu Post]

Nepal: Seven detained over deadly

Kathmandu protest calling for restoration

of monarchy

(lm) A Kathmandu court has ordered the pre-trial

detention of seven individuals in connection with

violent demonstrations held on March 28 in support of

restoring Nepal’s former Hindu monarchy. The unrest,

which included arson, vandalism, and looting, resulted

in two deaths—including a journalist—and dozens of

injuries.

The protest was organized by the Joint People’s

Movement, a monarchist coalition led by figures from

Nepal’s former Panchayat-era regime—a party-less

political system that centralized power under the king

and lasted from 1960 to 1990. It received support from

the Rastriya Prajatantra Party (RPP), a royalist-

nationalist political party that advocates the re-

establishment of a constitutional monarchy and Hindu

state.

Among those detained is Durga Prasad Prasai, a

controversial businessman and activist who acted as

the protest’s field commander. Prasai has been a vocal

figure in recent monarchist mobilizations and faces

serious charges including attempted murder,

homicide, money laundering, and banking offenses. He

was arrested in India in April and returned to Nepal

shortly after.

Thirty-two other individuals involved in the protest

were released on bail. [The Kathmandu Post]

Nepal: Government rolls back KYC

requirements for property transactions
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(lm) Nepal’s government has revoked a newly

introduced directive requiring Know Your Customer

(KYC) documentation and bank statements for land

and property transactions, reportedly under pressure

from the Prime Minister’s Office. The original rules,

issued on May 28 by the Department of Land

Management and Archives, were designed to curb the

use of illicit funds in real estate and align with

recommendations from the Financial Action Task Force

(FATF), the global body combating money laundering

and terrorist financing. FATF had placed Nepal on its

"grey list" of countries under increased monitoring due

to deficiencies in its financial oversight mechanisms.

The revised directive, quietly amended on June 6

before it took effect, removes key provisions such as

mandatory KYC forms for corporate actors and

requirements for documented bank transactions for

property deals over NPR 1 million (USD 7,300).

Reporting obligations for large transactions exceeding

NPR 10 million (USD 73,000) were also weakened.

While some officials justified the reversal as necessary

due to procedural errors, critics, including a former

finance secretary, warned that the rollback

compromises financial transparency and weakens

Nepal’s case for removal from the grey list. [The

Kathmandu Post]

Nepal: Two former Kathmandu city

officials face major corruption charges in

separate cases

(lm) Nepal’s anti-corruption authority, the Commission

for the Investigation of Abuse of Authority (CIAA), has

filed two major graft cases at the Special Court

involving former senior officials of the Kathmandu

Metropolitan City.

In the first case, the CIAA charged a former municipal

engineer with amassing illegal assets worth NPR 45.89

million (USD 337,000). Investigators allege the

individuals’ legitimate income between 1989 and 2022

was significantly lower than his expenditures and

investments in land, cooperatives, and financial

institutions. His wife was also named as a defendant

for allegedly helping conceal the illicit assets. [The

Kathmandu Post 1]

In a separate case, the CIAA charged a former chief

administrative officer and six other officials with

causing a financial loss of NPR 43.17 million (USD

317,000) to the state. The charges relate to the

manipulation of a public tender for sewer construction,
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where a higher bid was favored despite a lower offer.

The CIAA is seeking fines equivalent to the losses and

custodial penalties for all accused. [The Kathmandu

Post 2]

Nepal: Madhesh Province lawmaker

arrested in corruption probe

(lm) The Commission for the Investigation of Abuse of

Authority (CIAA) has arrested Madhesh Province

lawmaker Saroj Kumar Singh on charges of corruption

related to the misuse of provincial development funds.

Singh, affiliated with the Janata Samajbadi Party (JSP),

was detained in Kathmandu on June 12 for allegedly

embezzling money from the Provincial Lawmaker

Development Fund via consumer committees.

The arrest follows the earlier detention of Singh’s

personal secretary and is part of a broader anti-graft

investigation targeting suspected financial misconduct

by provincial officials. [The Kathmandu Post]

Nepal: Passport tender faces challenge

from French firm

(lm) French company IDEMIA Smart Identity has

formally challenged Nepal’s decision to award its new

e-passport contracts to two German competitors,

citing concerns over procedural irregularities and

technical non-compliance. The Department of

Passports (DOP) issued letters of intent on June 6 to

Muehlbauer ID Service GmbH and Veridos GmbH for

two contract packages covering biometric passport

systems and production.

IDEMIA, which has supplied Nepal’s passports since

2010 and introduced the country’s biometric passports

in 2022, claims it was unfairly excluded despite

submitting financially competitive bids. The firm has

requested a formal review under Nepalese

procurement law. Under Nepalese law, unsuccessful

bidders can file complaints with the Department or

escalate to the Public Procurement Review Committee.

The total value of the two awarded packages exceeds

NPR 7.8 billion (approximately USD 59 million), with

Veridos handling passport production and

personalization, and Muehlbauer overseeing systems

for data management and delivery. IDEMIA argues the

winning bids omitted or substituted required technical
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items and that the evaluation process may have been

influenced to favor certain bidders.

This procurement process is part of a broader upgrade

to Nepal’s digital identity infrastructure, aiming to

supply 6.4 million passports over five years. Five

international firms competed for the contracts. [The

Kathmandu Post]

Nepal: Media freedom under renewed

pressure amid legal actions against

journalists and outlets

(lm) Nepal’s media landscape is facing mounting

scrutiny following a series of legal actions that

observers say undermine press freedom and

democratic accountability.

On June 11, the Kathmandu District Court ordered two

prominent online news platforms—Nepal Khabar and

Bizmandu—to remove articles concerning the chair of

the Securities Board of Nepal. The order, citing

reputational harm from allegedly unverified reporting,

bypassed the country’s media regulator and drew

criticism from the Federation of Nepali Journalists

(FNJ), which warned of possible legal challenges. [The

Kathmandu Post 1] [The Kathmandu Post 2]

Separately, an arrest warrant was issued against

investigative journalist Dil Bhusan Pathak under the

Electronic Transactions Act, following a complaint filed

by the son of senior political figures from the ruling

Nepali Congress. The complaint relates to a YouTube

episode alleging questionable share transactions.

Press freedom advocates, including Amnesty

International and a group of 34 editors, condemned

the warrant as an abuse of cybercrime legislation to

suppress critical reporting. They called for its

immediate withdrawal and for reform of the law to

prevent further misuse. [The Kathmandu Post 3] [The

Kathmandu Post 4] [The Kathmandu Post 5]

Nepal: Surge in homicides in Madhesh

Province highlights local governance and

justice challenges

(lm) A sharp increase in revenge-driven killings in

Nepal’s Madhesh Province is drawing attention to

deep-rooted deficiencies in local justice mechanisms,

law enforcement capacity, and community conflict

resolution. Madhesh Province, located in Nepal’s
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southeastern lowlands bordering India, is home to a

large population of Madhesi communities and has

historically experienced socio-political marginalization

and underdevelopment.

According to data from the Madhesh Province Police

Office, murder cases rose from 93 in fiscal year 2020–

21 to 128 in 2023–24, with Dhanusha and Siraha

among the most affected districts. Many of these

homicides stem from unresolved family feuds,

property disputes, or petty disagreements that

escalated into lethal violence—often involving minors

or close relatives. In several cases, suspects were

released on bail or faced delayed legal action, raising

concerns about impunity and deterrence.

Local officials and civil society actors warn that public

trust in state institutions is eroding as interpersonal

grievances frequently turn deadly. Authorities have

acknowledged the pattern and called for reform,

including the integration of crime-awareness education

into school curricula. However, systemic responses

remain limited. [The Kathmandu Post]

Nepal: Rights body highlights rights

violations against indigenous Chepang

(lm) A new report by Nepal’s National Human Rights

Commission criticizes the government’s handling of

indigenous Chepang communities displaced from

Chitwan National Park. The park, a UNESCO World

Heritage Site in southern Nepal, is a major protected

area known for its rhinos, tigers, and elephants. It

overlaps with traditional Chepang territories, where

the forest-dependent community has lived for

generations, relying on rivers and woodlands for food

and fuel.

In 2020, park authorities—backed by Nepal Army

personnel—demolished and burned Chepang homes

in Kusumkhola, claiming encroachment. Though the

state had promised relocation and basic services, the

report finds that most of the 160 displaced families

remain in insecure housing without land rights,

sanitation, or livelihood options. The Commission

frames the evictions as violations of Nepal’s

commitments under International Labour Organization

Convention 169 on Indigenous and Tribal Peoples.

The report also cites a broader pattern of militarized

conservation, referencing the case of a Chepang youth

who died following alleged torture by park forces in

2020—a rare incident in which an army personnel was

convicted. It concludes that all levels of government
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have failed to uphold the Chepang’s civil, economic,

and cultural rights, reinforcing concerns over

indigenous exclusion from conservation and

development frameworks. [The Kathmandu Post]

Nepal: Landless resettlement efforts

remain slow and fragmented

(lm) Efforts to resolve Nepal’s protracted landless and

informal settlement crisis remain slow-moving, despite

decades of institutional reforms. The current Land

Issues Resolving Commission, reconstituted in October

2024 as the 16th such body since 1990, has made only

limited progress. As of June 2025, it has issued just 400

new land ownership certificates—far short of its target

of 50,000 by the end of the fiscal year in mid-July.

Over the past three decades, successive commissions

have distributed around 30,820 hectares of land to

approximately 150,000 families. However, more than

1.1 million applications for land ownership remain

pending, most carried over from previous attempts.

Among these are over 856,000 classified as

‘unmanaged settlers’—individuals who may own or

occupy land informally without proper documentation.

The remaining applicants are registered as landless

squatters and landless Dalits.

According to the commission’s guidelines, eligible

families may receive between 130 and 320 square

meters of land depending on location, with cultivators

entitled to up to 1.5 bigha (approximately 6,772 square

meters) at subsidized rates. Still, the commission lacks

a viable solution for squatter populations in

Kathmandu Valley, where land scarcity and

unwillingness to relocate complicate resettlement

efforts. Officials admit the commission lacks authority

to provide alternatives, such as building housing units.

Although landless families continue to submit

applications—especially after renewed calls from the

commission in 56 districts in June—there is no clear

plan to address the underlying urban resettlement

challenges. This raises doubts over whether the

current commission, like its predecessors, can deliver

long-term solutions. [The Kathmandu Post]

Nepal: Foreign minister warns of aid

decline and urges recalibration of

development diplomacy
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(lm) Speaking before Nepal’s parliamentary

International Relations and Tourism Committee on

June 14, Foreign Minister Arzu Rana Deuba warned

that global geopolitical volatility—particularly tensions

in the Middle East—may reduce Nepal’s access to

foreign aid. Citing increased uncertainty and shifting

donor priorities, she called for a recalibration of

Nepal’s development diplomacy and emphasized the

need to adapt to changing aid modalities.

Deuba also raised alarm over the vulnerability of

Nepali women working in Gulf countries, especially

those who migrated through irregular channels. She

noted that around 48,000 Nepali women are currently

in Kuwait alone, and that limited funding has

hampered government efforts to provide support or

facilitate safe repatriation. While a previous ban on

sending women as domestic workers was well-

intentioned, she argued that it may have pushed many

into more precarious, undocumented migration paths.

Deuba proposed that parliament revisit the issue

through a new fact-finding mission in the Gulf region.

[The Kathmandu Post]

Pakistan: FY 2025–26 budget cycle reflects

alignment with IMF reforms and shifting

fiscal priorities

(lm) Pakistan’s federal and provincial budgets for fiscal

year 2025–26 reflect a coordinated pivot toward

structural reform and fiscal consolidation, in line with

conditions set under the ongoing USD 7 billion

International Monetary Fund (IMF) program. The focus

across all levels of government has shifted toward

expanding the tax base, streamlining public

expenditure, and modernizing governance under

continued macroeconomic pressure.

At the federal level, the government has presented a

PKR 17.5 trillion (USD 62 billion) budget aimed at

macroeconomic stabilization, revenue enhancement,

and export competitiveness. Key measures include a

new five-year tariff rationalization plan, expanded

taxation of digital and passive income, and broader

enforcement powers for the Federal Board of Revenue

(FBR). Income tax relief has been introduced for the

salaried class, while the government seeks to raise the

tax-to-GDP ratio from under 10 percent to the IMF

target of 14 percent. It aims for 4.2 percent GDP

growth, a 3.9 percent fiscal deficit, and inflation of 7.5

percent. [Arab News 1] [Arab News 2] [Arab News 3]

A central federal proposal is the planned revision of

the National Finance Commission (NFC) Award, the
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revenue-sharing formula between the center and

provinces. The proposed revision would reduce the

current overreliance on population metrics and instead

incorporate performance-based indicators such as

governance quality, service delivery, and demographic

efficiency. The current formula is increasingly seen as

disincentivizing family planning and penalizing

provinces with slower population growth. [Arab News

4]

At the provincial level, budget strategies diverge in line

with political control and fiscal capacity, but overall

trends remain consistent with IMF-aligned goals.

The country’s most populous and economically

dominant province, Punjab, governed by the ruling

Pakistan Muslim League-Nawaz, has significantly

increased development spending—particularly in

education, health, and climate-resilient infrastructure

—while avoiding new taxes. It also introduced public

sector wage hikes and raised the minimum wage,

signaling a blend of social investment and political

signaling within a federal-aligned framework. [Arab

News 5]

Sindh, Pakistan’s top revenue-generating province, has

prioritized targeted tax relief, urban infrastructure

upgrades, and service delivery improvements. Its

budget reflects the priorities of a federal coalition

partner and a focus on Karachi-centric investment,

including support for small businesses and public

transport. Khyber Pakhtunkhwa, led by the opposition

Pakistan Tehreek-e-Insaf, presented a surplus budget

emphasizing healthcare expansion, social protection in

tribal areas, and fiscal restraint—without introducing

new taxes. [Arab News 6] [Arab News 7]

Beyond fiscal realignment, Islamabad is also

prioritizing water security following India’s unilateral

suspension of the Indus Waters Treaty. Completion of

the Diamer Bhasha and Mohmand dams has been

declared a strategic imperative, with a new federal task

force formed to expedite dam infrastructure that will

add 7 million acre-feet of storage by 2030.

A prominent Pakistani religiopolitical party, Jamiat

Ulama-e-Islam Pakistan (JUI-F), staged a mass

demonstration in the southern city of Hyderabad on

June 16 to protest against Israel’s military operations

and express solidarity with Palestinians. The protest—

described by the organizers as a “million march”—drew

caravans of supporters from across Sindh province

and took place under heightened security at Qasim

Chowk.
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The rally was held against the backdrop of a sharp

escalation in the Iran–Israel conflict, following Israeli

strikes on Iranian nuclear and military targets that

reportedly killed 78 people, including senior officials.

Iran has since launched retaliatory attacks, and

tensions have risen across the region. Pakistan has

strongly condemned Israel’s actions and emphasized

Iran’s right to respond under the United Nations

Charter, pledging diplomatic support for Tehran in

international forums.

The JUI-F protest adds to a series of nationwide

demonstrations in Pakistan, where political and

religious groups—including Jamaat-e-Islami—have

mobilized public opposition to Israel’s ongoing war in

Gaza. Since October 2023, over 55,000 Palestinians

have been killed in Gaza, according to the Gaza Health

Ministry, and around 90 percent of the population has

been displaced.

JUI-F leader Maulana Fazlur Rehman, who addressed

the crowd, framed the protest as part of a broader

rejection of Israeli aggression. [Arab News]

Pakistan: Detained Baloch rights activist

challenges arrest in Supreme Court

(za) Dr. Mahrang Baloch, a leader of the Baloch

Yakjehti Committee (BYC)—a civil society group

advocating against enforced disappearances and

resource exploitation in Balochistan province—has

filed a petition in Pakistan’s Supreme Court challenging

her ongoing detention under the Maintenance of

Public Order (MPO) law. The MPO is a legal provision in

Pakistan allowing preventive detention without trial if

authorities believe a person poses a threat to public

order.

Baloch has been held in Quetta since March 22 after

publicly criticizing military operations in the province

and speaking at a press conference following a militant

train hijacking. The petition, filed on June 12, seeks to

overturn an earlier Balochistan High Court ruling that

upheld her detention. It argues that her arrest was

arbitrary, lacked proper legal basis, and violated

constitutional rights by conflating peaceful activism

with militancy.

Baloch has previously faced charges of terrorism,

sedition, and murder linked to nonviolent protests—

allegations her supporters call baseless. In a letter

from prison published in Time magazine, she asserted,

“speaking up for justice is not a crime.” [HUM news]

[Arab News]
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Pakistan: Over 216,000 undocumented

migrants deported since April amid

widened repatriation drive

(lm) Pakistan has deported more than 216,000

undocumented foreign nationals—mostly Afghans—

since April 2025, bringing the total number repatriated

under its ongoing campaign to over 1.1 million since

October 2023, according to the country’s interior

ministry.

Launched in November 2023 in response to a rise in

militant attacks, which officials linked to Afghan

nationals without publicly presented evidence, the

repatriation program initially targeted undocumented

individuals. In early 2025, the government expanded

the scope to include Afghan Citizen Card (ACC) holders,

ordering their departure by March 31 or face forced

removal beginning April 1.

Authorities stated that basic welfare measures are in

place for deportees, including food and healthcare,

and pledged that vulnerable groups—women, children,

and the elderly—would be treated with dignity. Legal

penalties have also been introduced for those found

assisting undocumented foreigners with employment

or housing.

Pakistan, which has hosted over 2.8 million Afghan

refugees across four decades of regional conflict, faces

criticism from human rights organizations and the

Afghan Taliban, who accuse Islamabad of

mistreatment and forced removals. Pakistani officials

deny these claims, insisting the repatriation process

adheres to legal and humanitarian standards. [Arab

News]

Pakistan: WHO warns of critical blood

shortage, urges shift to voluntary

donations

(lm) The World Health Organization (WHO) has warned

that Pakistan receives less than half of the five million

blood donations it needs annually, spotlighting a major

gap in the country’s healthcare system. According to

official data cited by WHO, only 2.3 million donations

are currently collected each year—of which

approximately 1.9 million come from family or

replacement donors, while just 18 percent are

voluntary and unpaid.
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The WHO emphasized that voluntary donations are the

safest and most sustainable, as such donors are less

likely to transmit infectious diseases. The agency is

urging greater public participation in voluntary blood

donation drives to ensure timely treatment for patients

with chronic conditions such as thalassemia,

hemophilia, and cancer. WHO projects Pakistan will

need 5.6 million donations annually by 2030. [Arab

News]

Pakistan: Central bank holds rate at 11

percent as Israel–Iran conflict escalates

inflation and economic risks

(lm/za) Pakistan’s central bank has maintained its

policy interest rate at 11 percent as intensifying Middle

East tensions, particularly the escalating conflict

between Israel and Iran, drive oil prices higher and

reintroduce inflationary risks. The State Bank of

Pakistan (SBP) cited growing external vulnerabilities,

including elevated global commodity prices, a widening

trade deficit, and volatile financial inflows, as key

factors behind its decision to hold rates steady.

Oil prices have risen by approximately 12 percent over

the past week, with Brent crude exceeding USD 78 per

barrel. For Pakistan, which relies on imported

petroleum products for nearly 30 percent of its total

imports, the price surge significantly increases the risk

of imported inflation and balance of payments strain.

After falling sharply from a 2023 high of 40 percent,

inflation rebounded in May 2025 to 3.5 percent,

exceeding projections. The SBP now forecasts inflation

to average between 5.5 and 7.5 percent for the current

fiscal year. [Arab News 1] [Arab News 2]

In parallel, the government has formed a high-level

committee led by Finance Minister Muhammad

Aurangzeb to monitor the economic fallout of the

Israel–Iran conflict. The committee is tasked with

evaluating fiscal and external exposure to oil price

volatility and supply disruptions. [Arab News 3]

Domestically, Pakistani authorities have closed all

pedestrian border crossings with Iran—including

Taftan, Gabd-Rimdan, Mand Radig, Chedgi, and Jirrak—

in response to security concerns tied to the conflict.

While trade operations remain operational, the

suspension of cross-border foot traffic has disrupted

livelihoods in Balochistan’s frontier regions, particularly

among daily laborers and informal traders. The fuel

crisis in the province has deepened, as the shutdown

has also disrupted flows of smuggled Iranian oil,
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driving up black-market prices. [Arab News 4] [DAWN]

[Geo TV]

The developments risk further undermining bilateral

trade, which reached USD 2.8 billion in the last fiscal

year and was targeted for expansion to USD 10 billion

under a memorandum of understanding. Iranian

electricity exports to Pakistan’s border districts also

remain critical for energy supply in the region. [The

Express Tribune]

Pakistan: Remittances surge to USD 3.7

billion in May, led by Saudi inflows

(lm) Pakistan recorded USD 3.7 billion in workers’

remittances in May 2025, a 16 percent increase from

the previous month and 13.7 percent higher year-on-

year, according to the State Bank of Pakistan. Saudi

Arabia remained the largest contributor, sending USD

913.9 million, followed by the United Arab Emirates

(USD 754.2 million), the United Kingdom (USD 588.1

million), and the United States (USD 314.7 million).

Total remittances for the July–May period of the

current fiscal year reached USD 34.9 billion, marking a

28.8 percent increase from USD 27.1 billion in the

same period last year. The growth follows record-

breaking inflows of USD 4.1 billion in March and USD

3.2 billion in April, helping to narrow Pakistan’s current

account deficit and shore up fragile foreign exchange

reserves.

Analysts attribute the uptick to improved exchange

rate stability, government crackdowns on informal

transfer systems such as hawala and hundi, and

seasonal inflows during Ramadan and Eid. Remittances

are a critical foreign exchange source as Pakistan

navigates a USD 7 billion IMF program and prepares to

meet over USD 24 billion in external debt repayments

next fiscal year.

With inflows expected to remain strong, the central

bank has revised its full-year remittance forecast to

USD 38 billion, reinforcing hopes that overseas

earnings—particularly from the Gulf—will help stabilize

the economy amid constrained external financing and

global market volatility. [Arab News]

Pakistan: Major copper-gold loan, new

minerals complex signal intensified push

to develop mining sector
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(lm) Pakistan’s mineral sector is undergoing a

significant boost through two high-profile initiatives

aimed at unlocking the country’s vast natural resource

potential. Together, these developments reflect a

concerted effort to transform Pakistan’s

underdeveloped mining sector, which despite holding

an estimated USD 6 trillion in untapped reserves,

contributes just 3.2 percent to gross domestic product

and accounts for less than 0.1 percent of global

mineral trade.

The International Finance Corporation (IFC), the World

Bank’s private sector development arm, will provide a

USD 400 million subordinated loan for Pakistan’s Reko

Diq copper-gold mine project in Balochistan. This

brings IFC’s total financing for the project to USD 700

million, following an earlier commitment of USD 300

million in April. Subordinated loans are repaid after

senior debts and help absorb higher risk, making the

project more attractive to other financiers.

The estimated total cost of the Reko Diq project is USD

6.6 billion, to be funded through a mix of debt and

equity from a consortium of international lenders.

These include the U.S. Export-Import Bank, Asian

Development Bank, Export Development Canada, and

Japan’s JBIC, all expected to finalize term sheets by

early Q3.

Reko Diq is one of the world’s largest untapped

copper-gold reserves. It is being developed by Barrick

Gold, a Canada-based multinational mining company

and one of the world’s leading gold producers. Barrick

holds a 50 percent stake in the project, with the

remaining ownership split between Pakistan’s federal

and provincial governments. Production is expected to

begin in 2028, with projected free cash flow of up to

USD 74 billion over a 37-year lifespan. [Arab News 1]

Complementing this effort, Pakistan has also launched

a USD 150 million minerals processing complex in

Punjab province. The project, supported by the Special

Investment Facilitation Council (SIFC)—a civil-military

body formed in 2023 to fast-track foreign investment—

is intended to reduce reliance on chemical imports and

expand mineral exports. The complex is expected to

save approximately USD 2.9 billion annually by

substituting imported inputs and increasing exports of

value-added products such as rock salt. [Arab News 2]

Pakistan: Military-backed conglomerate

to bid for controlling stake in national

airline

https://email.cpg-online.de/t/d-l-skdtltd-l-vi/
https://email.cpg-online.de/t/d-l-skdtltd-l-vd/


(lm) A major Pakistani conglomerate affiliated with the

country’s powerful military has announced its intention

to acquire a majority stake in Pakistan International

Airlines (PIA), as Islamabad pushes ahead with

privatization under a USD 7 billion International

Monetary Fund (IMF) reform program.

Fauji Fertilizer Company Ltd. (FFC)—a subsidiary of the

army-run Fauji Foundation and Pakistan’s largest

fertilizer producer—disclosed on June 17 that its board

had approved submitting an expression of interest for

the airline. The group also has investments in energy,

food, and financial services. A successful bid would

mark its first entry into the aviation sector.

The government is offering 51 to 100 percent of PIA

and recently extended the deadline for expressions of

interest to June 19. This is Pakistan’s second attempt to

privatize the airline after a 2024 auction failed when a

sole bid of USD 36 million was rejected for falling far

short of the USD 305 million floor price.

To attract new bidders, the government has taken over

nearly 80 percent of PIA’s legacy debt and

implemented operational reforms, including route

rationalization, staff reductions, and cost controls.

These changes helped PIA record an operating profit of

PKR 9.3 billion (approximately USD 33.1 million) in

2024—its first in over 20 years.

Still, PIA remains a minor player in Pakistan’s aviation

market, with just a 23 percent domestic share. It faces

stiff competition from Gulf carriers that dominate

international traffic through broader route networks

and better connectivity. [Arab News]

Pakistan: Auto sector braces for IMF-

backed tariff cuts and government EV

drive

(lm) Pakistan is restructuring its automotive sector

under IMF-aligned reforms while accelerating the

adoption of electric vehicles (EVs), creating both

opportunities and challenges for industry

stakeholders. The shift forms part of broader

structural reforms tied to the country’s ongoing USD 7

billion IMF program.

Under the National Tariff Policy 2025–30, Pakistan

plans to reduce overall tariffs by over four percent,

consolidate duties into four slabs ranging from zero to

fifteen percent, and eliminate para-tariffs such as

additional customs and regulatory duties. Industry

representatives warn that these changes may weaken

https://email.cpg-online.de/t/d-l-skdtltd-l-vh/


longstanding protections for local manufacturers and

raise prices for small vehicles, particularly with a

proposed sales tax hike on cars below 850cc to

eighteen percent.

At the same time, EV adoption is gaining policy

traction. On June 14, Prime Minister Shehbaz Sharif

called for the urgent finalization of Pakistan’s Electric

Vehicles Policy 2025, with a focus on two- and three-

wheelers, passenger EVs, and public transport. The

policy aims to reduce reliance on fuel imports and

emissions but faces structural barriers, including

inadequate charging infrastructure and frequent

power outages.

Despite concerns over policy shifts, passenger car sales

are rebounding—rising thirty-one percent in May 2025

and up thirty-two percent year-on-year—driven by

improved macroeconomic stability and consumer

sentiment. With Chinese and Korean EV brands

increasing their market presence, analysts expect

growing competition to reshape Pakistan’s historically

Japan-dominated automotive landscape. [Arab News 1]

[Arab News 2]

Pakistan: Defense budget surges 20

percent amid post-conflict military

recalibration

(lm) Pakistan has raised its defense spending by 20

percent to PKR 2.55 trillion (USD 9.04 billion) for the

fiscal year 2025–26, marking the steepest year-on-year

increase in over a decade. The move comes in direct

response to the country’s recent four-day military

confrontation with India in May, which involved

exchanges of missiles, drones, and airstrikes before a

U.S.-brokered ceasefire halted hostilities. The new

allocation, up from PKR 2.12 trillion (USD 7.44 billion) in

the previous year, reflects Islamabad’s intent to bolster

its deterrence posture amid heightened regional

insecurity.

Finance Minister Muhammad Aurangzeb, presenting

the federal budget on June 10, justified the defense

hike as essential to safeguarding national sovereignty,

especially following what he called a “war situation”

with India. He also invoked India’s decision to

unilaterally suspend the Indus Waters Treaty as an

existential challenge, declaring that any disruption to

Pakistan’s water access would not be tolerated.

The sharp increase in military spending comes despite

a broader 7 percent cut in total government
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expenditure, reflecting constrained fiscal space under

Pakistan’s USD 7 billion IMF loan program. Debt

servicing alone will consume nearly half the total

budget—PKR 8.21 trillion (USD 29 billion)—further

limiting developmental outlays. While the public sector

development budget has been compressed, defense

has remained immune to cuts, signaling clear

prioritization.

Pakistan’s revised defense posture mirrors India’s own

increased military budget, which now exceeds USD 78

billion, including USD 21 billion earmarked for new

hardware. [Arab News 1] [Arab News 2]

Pakistan: Militancy death toll among

army personnel reaches 700 amid

intensified insurgent attacks

(lm/za) Pakistan’s security forces are grappling with

intensifying militant violence, particularly in the

northwestern and southwestern regions of the

country. According to the defense ministry,

approximately 700 army personnel have been killed in

attacks over the past two years, with Defense Minister

Khawaja Muhammad Asif attributing the surge to

proxy groups allegedly supported by India.

The Tehreek-e-Taliban Pakistan (TTP) and various

Baloch separatist groups have stepped up operations

since a ceasefire with the TTP collapsed in late 2022.

The TTP has primarily targeted police and military

personnel in Khyber Pakhtunkhwa, while Baloch

separatists continue to strike security forces and

infrastructure in Balochistan. Islamabad dismisses

separatist claims of resource exploitation and instead

blames foreign backing for the unrest—a charge India

denies. [Arab News 1]

On June 15, Pakistani troops killed five suspected

militants in Khyber Pakhtunkhwa during intelligence-

based operations. The army alleged the suspects had

Indian links and were part of the banned Khwarij

group. Separately, a June 14 ambush in Balochistan’s

Sui area left two police officers dead and two injured.

The Baloch Republican Army (BRA) claimed

responsibility, continuing its pattern of targeting state

forces in energy-rich areas central to Chinese

investment projects. [Arab News 2] [Arab News 3]

The uptick in violence coincides with heightened India–

Pakistan tensions following a brief but intense military

exchange in May, triggered by an Indian missile strike

in response to an alleged Pakistan-linked attack in

Indian-administered Kashmir. Islamabad denies
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involvement and has called for international

investigation.

Sri Lanka: Mass grave investigation in

North intensifies

(lm) Excavations at the Chemmani–Sindhubathi mass

grave site near Jaffna—Sri Lanka’s northern capital and

the cultural and political center of the Tamil

community—have uncovered 19 human skeletal

remains, including infants, as of early June. On June 6,

the Jaffna Magistrate’s Court formally designated the

site as a mass grave and authorized a second phase of

excavation to begin later this month. Located on the

premises of a Hindu cremation ground in Chemmani,

the site has long been associated with allegations of

wartime atrocities. [Tamil Guardian]

Chemmani first drew international attention in 1998,

when a Sri Lankan soldier testified that hundreds of

Tamil civilians detained by government forces had

been secretly buried in the area. While some bodies

were exhumed in 1999, no comprehensive

investigation or prosecution followed. The current

court-directed excavation is regarded as the most

serious effort to date to examine the site’s full

significance.

The discovery has renewed calls for international

forensic oversight and accountability. Tamil civil society

groups and relatives of the disappeared have criticized

Sri Lanka’s domestic investigative failures and are

demanding that forensic procedures meet

international standards. The Chemmani case

exemplifies broader concerns about enforced

disappearances and extrajudicial killings committed

during the country’s nearly three-decade civil war with

the separatist Liberation Tigers of Tamil Eelam (LTTE),

which ended in 2009. [Al Jazeera]

Against this backdrop, Sri Lanka’s Minister of Justice

stated in Parliament on June 17 that the government

would not take action on reports of another alleged

mass grave on Mandaithivu, a small island off the

northern Jaffna Peninsula, dismissing them as

“hearsay.” While the Minister confirmed that remains

uncovered in Thiruketheeswaram—another northern

site—would be sent to the United States for carbon

dating, his broader remarks were seen by rights

groups as indicative of official reluctance to confront

the full legacy of wartime abuses. [Daily Mirror]
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Sri Lanka: Ruling alliance wins Colombo

mayoral race

(lm) On June 16, Vraie Cally Balthazaar of the National

People’s Power (NPP), Sri Lanka’s left-leaning reformist

alliance that currently controls the presidency and

holds a parliamentary majority, was elected Mayor of

Colombo—head of the country’s largest municipal

authority—by a margin of 61 to 54 in a secret council

vote. The election followed local polls on May 6 in

which no party secured a majority in the Colombo

Municipal Council, requiring an internal vote to

determine leadership. [Daily Mirror 1]

The result highlights intensifying political polarization,

with the main opposition party, Samagi Jana

Balawegaya (SJB), alleging that the appointment

violated established procedures. Opposition leader

Sajith Premadasa accused the council of ignoring

official guidelines issued by the Ministry of Public

Administration for appointing local leaders in the

absence of a clear majority. He also raised concerns

over possible political interference and signaled that

similar irregularities had occurred in other

municipalities, promising corrective action to uphold

democratic norms. [Daily Mirror 2]

In the days leading up to the vote, SJB officials had

signaled possible last-minute shifts in council

members' positions. Meanwhile, four opposition

parties—the SJB, United National Party (UNP), Sri Lanka

Podujana Peramuna (SLPP), and People's Alliance (PA)

—announced a formal agreement to jointly form local

administrations where the NPP lacked control. These

efforts have already succeeded in councils such as

Akurana and Kuliyapitiya. [Daily Mirror 2]

In response, President Anura Kumara Dissanayake

criticized the opposition alliance, accusing it of seeking

to shield politically exposed individuals and block the

government’s anti-corruption and reform initiatives. He

reaffirmed the administration’s commitment to

transparent governance and institutional

accountability. [Daily Mirror 3]

Sri Lanka: Attorney General to challenge

petitions opposing recent MoUs with India

(lm) Sri Lanka’s Attorney General has informed the

Supreme Court that objections will be filed against two

Fundamental Rights petitions challenging the legality of

seven Memoranda of Understanding (MoUs) recently

signed between Sri Lanka and India. The agreements,
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formalized on April 5 in the presence of Sri Lankan

President Anura Kumara Dissanayake and Indian

Prime Minister Narendra Modi, cover areas such as

defense cooperation, digital solutions, and multi-

sectoral grant assistance for the Eastern Province.

The petitioners, including the head of the nationalist

Patriotic National Movement, argue that the MoUs

violate Sri Lanka’s Constitution, lack transparency, and

threaten national sovereignty. They claim the public

was not informed of the contents and that the

agreements were signed without parliamentary

oversight, breaching the constitutional right to

information under Article 14A.

The Supreme Court granted the Attorney General two

weeks to file objections and scheduled the next

hearing for August 4, allowing the petitioners to

respond thereafter. [Daily Mirror]

Sri Lanka: Opposition walks out of

Parliament over blocked debate on

Middle East crisis

(lm) Members of the main opposition Samagi Jana

Balawegaya (SJB) and one independent MP walked out

of Sri Lanka’s Parliament on June 17, accusing the

Speaker of acting undemocratically. The walkout

followed a refusal to allow discussion on the ongoing

Middle East crisis, which the opposition argued has

serious implications for Sri Lanka.

The Chief Opposition Whip stated that the crisis is of

national concern and that denying parliamentary

debate on it was unjustified. In contrast, the Tamil

National Alliance (TNA) chose to remain in the chamber

to raise community-specific concerns, while also

expressing support for the opposition’s protest,

emphasizing the importance of parliamentary space

for critical issues. [Daily Mirror]

Sri Lanka: Forgery revelation deepens

presidential pardon scandal

(lm) Sri Lanka’s presidential pardon controversy

deepened on June 11 as fresh testimony confirmed

that a top prison official had falsified records to secure

the unauthorized release of an inmate during the

Vesak Day amnesty earlier this year. The revelation

marks a significant escalation in a scandal that has

already shaken public confidence in the ruling National
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People’s Power (NPP) government, which came to

office pledging transparency and institutional reform.

According to the Attorney General’s Department, the

now-suspended Commissioner General of Prisons,

Thushara Upuldeniya, altered an official list of 37

prisoners recommended for release. He removed one

name and submitted a revised list of 36 names to the

Presidential Secretariat, falsely claiming presidential

approval for all listed individuals. The forged document

resulted in the unlawful release of W.M. Athula

Thilakaratne, a former finance company manager also

wanted by the Criminal Investigation Department (CID)

for separate charges. [Daily Mirror 1]

In a striking turn, Thilakaratne reappeared in open

court in Anuradhapura on June 11 for an unrelated

legal matter. CID officers, who had previously been

searching for him, were present but took no action,

allowing him to depart the court freely after

proceedings. [Daily Mirror 2]

This update comes amid a broader investigation into

systemic irregularities in Sri Lanka’s pardon process,

with authorities suggesting similar unauthorized

releases may have occurred in previous years. The

controversy over Thilakaratne’s release initially

prompted the arrest of the Anuradhapura Prison

Assistant Commissioner and placed Upuldeniya under

formal investigation. [AiR No. 23, June/2025, 2]

Sri Lanka: Former Colombo Crimes

Division officer says senior police misled

him over shooting case

(lm) A former officer of the Colombo Crimes Division

(CCD) has testified that he and his colleagues were

deliberately misled by senior police officials during the

2023 Weligama shooting, intensifying scrutiny of

alleged police misconduct and institutional cover-ups

in Sri Lanka.

The officer told a presidential commission of inquiry on

June 11 that CCD personnel had been instructed to

report that their vehicle had come under fire from a

third party, though the shooting was actually carried

out by Weligama police. He alleged that this false

narrative was directed by CCD leadership. [Daily

Mirror]

The testimony is part of an ongoing investigation into

the conduct of former Inspector General of Police (IGP)

Deshabandu Tennakoon. Appointed acting IGP in

November 2023 and formally confirmed in February
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2024, Tennakoon was suspended by the Supreme

Court in July 2024 for violating the fundamental rights

of a detainee by engaging in torture.

The Weligama incident, central to the case, involved

the fatal shooting of a suspect under controversial

circumstances during a CCD operation. Authorities

later issued an arrest warrant for Tennakoon on

charges of conspiracy to murder and obstruction of

justice related to the incident. He reportedly evaded

arrest for months before surrendering in 2025.

Sri Lanka: Archbishop accuses

government of abandoning justice pledge

over Easter attacks

(lm) The Archbishop of Colombo, Cardinal Malcolm

Ranjith, has renewed criticism of the Sri Lankan

government, accusing it of abandoning its pledge to

deliver justice for the victims of the 2019 Easter Sunday

bombings. Speaking during a church service in

Colombo on June 13, the Archbishop stated that the

promise—made in the election manifesto of the

current administration led by the National People's

Power (NPP)—has effectively been forgotten. [Daily

Mirror 1]

The Easter Sunday bombings on April 21, 2019,

targeted churches and hotels, killing over 260 people.

Multiple investigations under previous administrations

had stalled amid allegations of political interference

and selective prosecution. While the NPP government

under President Anura Kumara Dissanayake has not

yet delivered on its flagship promise of a dedicated

prosecutorial office, it has taken modest but concrete

steps to revive the stalled investigation.

In recent weeks, authorities formally transferred the

full set of volumes from the Presidential Commission

of Inquiry to the Criminal Investigation Department

(CID). A dedicated unit, reportedly led by former CID

head Shani Abeysekara, has been set up to review the

evidence and coordinate further legal proceedings.

This marks the first time since the Commission’s

completion that all its findings are under active

criminal review.

In related updates, the Court of Appeal on June 12

scheduled a hearing for October 14 in a writ petition

filed against former intelligence chief Senior Deputy

Inspector General (SDIG) Nilantha Jayawardhane. The

petition accuses Jayawardhane of serious dereliction of

duty for failing to act on intelligence warnings ahead of

the bombings. [Daily Mirror 2]
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Sri Lanka: Ex-President Sirisena steps

back from party leadership, hands over to

son of party founder

(lm) Former Sri Lankan President Maithripala Sirisena

(2015–2019) has reportedly asked ex-President

Chandrika Bandaranaike Kumaratunga (1994–2005) to

assume leadership of the Sri Lanka Freedom Party

(SLFP) and guide its revival. The SLFP, founded by

Kumaratunga’s father S.W.R.D. Bandaranaike, is

currently entangled in legal disputes over its

chairmanship. Sirisena’s leadership has been

challenged in court, but Kumaratunga is said to be

withdrawing the legal cases following Sirisena’s

expressed decision to relinquish the role. However, the

Sri Lankan Election Commission still formally lists

Sirisena as party chairman. [Daily Mirror]

Sri Lanka: Supreme Court orders national

ID to recognize female Buddhist monk

status

(lm) Sri Lanka’s Supreme Court has ruled that a female

Buddhist monk must be granted a National Identity

Card (NIC) bearing her rightful title, marking a

landmark decision on religious and gender equality.

The ruling directs the Department of Registration of

Persons to issue an NIC recognizing her as a Bhikkhuni

—a fully ordained female monk in Theravā da

Buddhism—rather than the more limited title “Sil

Matha.”

The court found that the refusal to use the title

Bhikkhuni, despite her formal ordination by a

recognized Buddhist monastic order, violated her

constitutional right to equal treatment. Authorities had

previously issued NICs bearing the title Bhikkhuni but

had recently reversed this practice without

explanation, insisting instead on the designation “Sil

Matha,” which refers to women following basic

precepts without full ordination.

The petitioner argued that the change imposed

hardship and denied her legitimate religious status.

The majority of the court agreed, affirming that she

was entitled to equal legal recognition. One judge

dissented, citing the religious nature of the matter, but

the ruling stands as a landmark affirmation of gender

equality in civil documentation. [Daily Mirror]
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Sri Lanka: Supreme Court admits petition

challenging procurement guidelines over

corruption risks

(lm) The Supreme Court of Sri Lanka has granted leave

to proceed with a Fundamental Rights petition filed by

Transparency International Sri Lanka (TISL) and its

chairperson, challenging the 2024 Procurement

Guidelines and Manual issued by the National

Procurement Commission. The petition raises

concerns about insufficient safeguards against

corruption, particularly regarding the handling of

unsolicited proposals.

A three-judge bench found potential grounds for

violations of Articles 12(1) and 14(1)(g) of the

Constitution, which relate to equality before the law

and freedom to engage in lawful occupation. The case

is scheduled for argument on January 26, 2026.

The petitioners argue that the guidelines lack clear

provisions to prevent abuse of unsolicited proposals—

procurement processes initiated by private entities

without competitive bidding. TISL emphasized that this

loophole could increase the risk of bribery, favoritism,

and misuse of public resources, undermining

transparency and public trust in government

procurement. [Daily Mirror]

Sri Lanka: Court summons central bank

intelligence unit over delay in bond scam

records

(lm) A magistrate court in Colombo has summoned a

senior official from the Financial Intelligence Unit (FIU)

of the Central Bank of Sri Lanka (CBSL) over delays in

submitting key documents related to the ongoing

investigation into the 2015 bond issuance scandal. The

case involves a controversial government bond auction

conducted on February 27, 2015, which allegedly

resulted in a financial loss of over LKR 688 million (USD

2.3 million) to the state.

The defense argued that despite the case being before

the Magistrate’s Court for over nine months, there had

been limited progress, and stressed that the suspects

were already on trial under separate indictments in the

High Court. In response, the court ordered an FIU

representative to appear in person and explain the

delay. Investigators were also instructed to submit a

progress report by December 11. [Daily Mirror]
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Sri Lanka: Eight foreign missions remain

without ambassadors six months after

recall

(lm) As of mid-June 2025, eight Sri Lankan embassies

and high commissions remain without appointed

heads, following the government's recall of all 16

mission chiefs in December 2024. Despite pledges to

depoliticize the diplomatic service, the new

government—led by the National People’s Power (NPP)

—has so far filled only half of the vacancies, mostly

with political appointees.

Key postings in the United Kingdom, Japan, South

Africa, the United Arab Emirates, Cuba, and Pakistan

have been given to individuals from outside the

professional foreign service, drawing criticism given

the NPP’s earlier stance against politicization. Former

Chief Justice Jayantha Jayasuriya has been appointed

as Permanent Representative to the United Nations in

New York.

The missions in Malaysia, Kenya, Oman, Nepal, the

Seychelles, Iran, and Indonesia remain without

ambassadors, raising concerns about the operational

capacity of Sri Lanka’s diplomatic network.

Observers note that recruitment gaps have

constrained the government’s ability to staff its

missions effectively. The foreign service saw no new

intake between 2018 and 2023, and the limited

number of trained diplomats is now affecting both

overseas representation and the functioning of the

Foreign Ministry in Colombo. [Daily Mirror]

Sri Lanka: Dengue outbreak reaches

epidemic levels as co-infection fears grow

(at) Sri Lanka is facing a severe dengue outbreak, with

over 23,000 cases reported nationwide so far in 2025—

particularly concentrated in the Colombo and

Gampaha districts. The island’s tropical climate and

ongoing monsoon rains have exacerbated mosquito

breeding conditions, pushing infections to epidemic

levels. Health officials are also reporting a resurgence

of COVID-19, raising concerns over co-infections and

the strain on public health systems. [Daily Mirror]

Sri Lanka: External shocks expose

vulnerabilities despite reform progress

and IMF backing
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(lm/at) Sri Lanka’s post-crisis recovery is at a critical

juncture as progress under the International Monetary

Fund (IMF) program faces new risks from mounting

geopolitical tensions and structural economic

vulnerabilities. While the country has made notable

strides in restoring macroeconomic stability, recent

developments—including surging oil prices and

overstated reserve figures—threaten to undermine

stabilization gains.

At the high-level conference, held in Colombo and co-

hosted by the Finance Ministry, Central Bank, and IMF,

President Anura Kumara Dissanayake reiterated the

government’s aim to make the current Extended Fund

Facility the final program with the IMF. He pledged to

build a self-reliant economy by 2028, stating that

economic sovereignty is inseparable from political

sovereignty. Dissanayake called for political resolve,

institutional responsibility, and public support to

achieve this goal. [Daily Mirror 1]

Echoing this, IMF First Deputy Managing Director Gita

Gopinath delivered a firm yet encouraging address,

urging Sri Lanka’s leadership not to repeat its history of

aborted reform cycles. Of Sri Lanka’s 16 IMF programs,

half were prematurely terminated. Gopinath stressed

that “this time must be different,” noting that while

painful reforms—such as tax hikes, energy pricing

adjustments, and subsidy cuts—have stabilized

inflation and revived growth, the reform path remains

challenging. She cited ongoing global economic

fragmentation and geopolitical instability as major

threats, particularly for small, import-dependent

economies like Sri Lanka. [Daily Mirror 2]

The IMF is expected to release the next tranche of USD

344 million, but this is contingent on completing

several prior actions, including a 15 percent increase in

electricity tariffs and new accounting rules for bulk

energy supply. The IMF acknowledged that Sri Lanka

has made progress in fiscal discipline, inflation control,

and reserve accumulation. However, one report

recently revealed that official reserves had been

overstated by approximately USD 1.4 billion due to the

inclusion of a Chinese currency swap that does not

meet IMF usability criteria. Adjusted figures place

usable reserves at USD 4.9 billion, rather than the

publicly reported USD 6.3 billion. [Daily Mirror 3] [Daily

Mirror 4] [Daily Mirror 5] [Daily Mail] [Daily FT]

Meanwhile, rising tensions between Israel and Iran

have triggered global oil price spikes exceeding 10

percent. For Sri Lanka, which imports all of its fuel and

lacks strategic storage capacity, such price increases

pose a direct threat to inflation control and fiscal

stability. Higher war-risk insurance premiums and
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freight costs are compounding the pressure on import-

dependent sectors.

Remittance flows—of which around 60 percent

originate from Sri Lankans working in the Middle East

—are also at risk. A 10 percent decline would reduce

inflows by about USD 320 million, weakening

household income and foreign exchange reserves.

Exports are similarly exposed, with the Middle East

accounting for one-quarter of national tea exports. A

five percent drop in demand could result in an annual

loss of USD 75 million.

The Central Bank’s prior interest rate hikes and

currency depreciation—undertaken as part of IMF

reforms—had already constrained domestic

investment. New external shocks risk reigniting

inflation and stalling business recovery, particularly for

small and medium-sized enterprises. Tighter monetary

conditions may deepen recessionary trends and strain

corporate and national balance sheets. [Daily Mirror 6]

[Daily Mirror 7] [Daily Mirror 8]

Sri Lanka: Authorities freeze assets of 88

suspects in crackdown on crime and

financial fraud

(lm) Sri Lankan authorities have frozen the assets of 88

individuals as part of an intensified crackdown on

organized crime and financial fraud. Of these, 26 are

linked to drug trafficking and organized crime, while

the rest face charges under the Prevention of Money

Laundering Act. The move builds on earlier asset

seizures between December 2024 and January 2025

totaling approximately USD 22.4 million, including USD

15.25 million linked to narcotics networks.

In a broader effort to combat illicit financing, the

government issued an extraordinary gazette in May

freezing the assets of 15 organizations and 117

individuals associated with terrorist activities. A new

anti-money-laundering law has further expanded law

enforcement powers to trace, seize, and recover illicit

assets. The Criminal Investigation Department and the

Financial Crimes Investigation Division are leading

ongoing investigations. Authorities report at least 58

organized crime syndicates operating in or from

abroad. [Daily Mirror]
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Brunei: Landmark agreements sign for 30

MW solar power plant

(tl) Brunei Darussalam has signed three key

agreements—a Joint Venture Agreement, Land Lease

Agreement, and Power Purchase Agreement (PPA)—to

develop a 30-megawatt solar photovoltaic power plant

in Kampong Belimbing. The project, located on a

remediated landfill site, is Brunei’s largest solar

initiative and its first major renewable energy project

under a Public-Private Partnership (PPP).

The agreements establish Seri Suria Power (B) Sdn

Bhd, a joint venture between Brunei’s investment

holding company Khazanah Satu Sdn Bhd, energy

services company Serikandi Oilfield Services Sdn Bhd,

and Malaysia’s Atlantic Blue Sdn Bhd (a subsidiary of

Solarvest Holdings Berhad), which specializes in solar

photovoltaic power plants. The 25-year PPA outlines

the long-term energy supply framework for the plant.

The project supports Brunei’s goal of achieving 30

percent renewable energy in its total installed capacity

by 2035. [Borneo Bulletin]

Brunei: Business sentiment slightly

declines in April 2025, optimism seen for

May

(ga) Brunei Darussalam Central Bank (BDCB) published

Brunei’s Business Sentiment Index (BSI) for April 2025,
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which recorded a slight decline in overall business

confidence, with the Current Business Conditions sub-

index at 49.9, indicating a marginal contraction

compared to the previous month.

The decline was attributed to anticipated lower sales

following pre-Eid al-Fitr spending and continued

market weakness from Ramadhan month. Despite this,

the 1-month ahead index rose to 50.1, suggesting

slight optimism for May, with businesses expecting a

post-festive recovery in domestic activity and increased

spending.

The Investment sub-index was 50.3 in April and

remained at 50.1 for both 1-month and 3-month

forecasts, indicating steady investment activity.

Businesses planned to invest in system upgrades,

machinery, and furniture, with future plans including

expansion projects, renovations, vehicle purchases,

and inventory restocking.

Employment conditions improved slightly in April with

a sub-index of 50.2 due to seasonal and expansion-

related hiring, though a slight decline to 49.9 is

expected in May due to expiring contracts and

downsizing. Business costs decreased in April (49.9),

driven by lower material and operational costs, but are

forecasted to rise in May (50.1) with the resumption of

projects and ongoing global trade tensions.

Sector-wise, six out of 11 sectors were optimistic, led

by Health & Education (50.6), followed by Hotels &

Restaurants and Transport & Communication (both

50.4), due to seasonal demand. Finance & Insurance,

Construction, and Manufacturing also showed slight

optimism.

In contrast, Wholesale & Retail Trade, Oil & Gas-

related, Other Private Services, and Agriculture-related

sectors were less optimistic. Real Estate remained

neutral at 50.0.

By business size, medium-sized enterprises showed

optimism (50.2) due to increased orders, while small

(49.8) and large (49.9) businesses expressed

pessimism, citing seasonal challenges and competition.

Micro-sized businesses held steady with unchanged

sentiment (50.0) compared to the previous month.

[Brunei Darussalam Central Bank]

Brunei: One arrested in contraband and

drug paraphernalia case
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(ga) A 43-year-old local man was arrested for

possession of contraband during a recent police

operation, while two other suspects escaped and

remain at large.

Police inspection uncovered several black plastic boxes

containing contraband items and a bag believed to

hold drug paraphernalia.

Further investigation led the authorities to a second

vehicle abandoned near the roundabout on Jalan Labu,

believed to have been left due to mechanical issues. A

search of both vehicles yielded 695 cartons of

cigarettes, four boxes of alcohol, and various items

suspected of being related to drug use. [Borneo

Bulletin]

Cambodia: Indigenous land dispute

unresolved amid compensation freeze

and corporate land claims

(gm) Dozens of indigenous villagers in Stung Treng

province in northeastern Cambodia, located near the

borders with Laos and Vietnam, have reiterated

demands for land titling and compensation, as they

marked World Environment Day on June 5. Nearly a

decade after the completion of the 400MW Lower

Sesan II hydropower dam, affected communities

continue to challenge the government’s stance that

compensation processes have been concluded.

[CamboJA News 1]

The Bunong community of Kbal Romeas, among other

indigenous groups, has refused relocation to a state-

designated site more than 50km away and continues

to request official collective land titles for over 2,000

hectares of ancestral land used for farming, foraging,

and spiritual purposes. The provincial government has

counter-offered just over 900 hectares, citing legal

overlap with an existing 10,000-hectare economic land

concession awarded to Chinese-owned Huayue Group

(formerly Siv Guek Investment). [Ministry of

Agriculture, Forestry and Fisheries]

The Lower Sesan II dam, completed in 2018 and

majority-owned by China’s Hydrolancang under the

Belt and Road Initiative, displaced nearly 5,000 people

and has contributed to declining fishery yields across

the Mekong basin. The dam’s construction and

compensation process has drawn criticism from civil

society groups and international rights monitors, who

allege insufficient consultation and inadequate support

for long-term livelihoods. [CamboJA News 2] [CamboJA

News 3]
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Provincial authorities maintain that land title

registration is stalled due to unresolved disputes with

the concession holder. Observers note that the

impasse reflects broader tensions between state

development priorities, indigenous land rights, and

investor-backed concessions, raising questions over

procedural safeguards and the long-term legal

standing of displaced communities.

Cambodia: Nutrition roadmap targeting

2030 goals launched

(gm) Cambodia has launched a fast-track roadmap for

improving nutrition, aiming to reduce malnutrition and

expand access to essential health services by 2030. Led

by the Ministry of Health with support from UNICEF

and development partners, the strategy focuses on

integrating nutrition into primary healthcare and

delivering targeted interventions across life stages.

The roadmap sets a national target of cutting the

prevalence of wasting among children under five from

10 percent to 5 percent, while improving services for

adolescents, women of reproductive age, and mothers

during pregnancy and postpartum.

Stunting among young children fell from 32 percent in

2014 to 22 percent in 2021, but waste remains a critical

challenge. The plan is part of broader government

efforts to reduce poverty and strengthen human

capital through improved health and nutrition

outcomes. [Xinhua] [Ministry of Health, in Cambodian]

[Khmer Times]

Cambodia: Investment project approvals

surge 90 percent in first five months of

2025

(gm) The Council for the Development of Cambodia

(CDC) approved 290 investment projects from January

to May 2025, a 90 percent increase year-on-year. Total

capital reached USD 4.2 billion, up 52 percent from the

same period in 2024. [Phnom Penh Post] [CDC, in

Cambodian]

In Q1, the CDC approved 231 projects worth

USD 3.4 billion, nearly half of 2024’s total, and noted

growing investor interest despite global uncertainties.

In May alone, 59 projects valued at USD 816 million

were approved, expected to generate 44,000 jobs.

Major projects included a USD 207 million wind farm in
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Mondulkiri and a USD 244 million tyre factory

expansion in Svay Rieng. [Khmer Times]

Chinese investors contributed nearly 85 percent of

May’s capital, followed by Singapore, South Korea,

Samoa, and Cambodia. Project locations included Svay

Rieng, Kampong Speu, Takeo, Kandal, and Phnom

Penh, both inside and outside special economic zones.

The CDC aims to reach 500 projects by year-end.

Indonesia: Cabinet reshuffle rumors

denied

(th) On June 12, President Prabowo Subianto has

stated that he is not considering the reshuffling of the

of the Cabinet soon, considering the good

performance of all ministers.

He described his Cabinet as a strong team that has

been delivering a favorable standard. Prabowo also

emphasized that any recommendation and criticism of

the government is natural in a democratic

environment. However, Prabowo noted that his

ministers need to improve on their communication

with the public. [Antara]

The cabinet reshuffle issue emerged following

Prabowo’s declaration that he would dismiss officials

who are corrupt, break the law, or show disloyalty to

the government. He made this statement during his

speech commemorating Pancasila Birth Day on June 2.

[Tempo.co]

Indonesia: Culture minister’s denial of

1998 mass rapes triggers backlash

(dql) Culture Minister Fadli Zon’s denial of the mass

rapes of Chinese-Indonesian women during the May

1998 riots has sparked widespread outrage, with rights

groups accusing him of distorting history and

perpetuating impunity. In a recent interview, Fadli

dismissed the sexual violence as "rumors" lacking

evidence, contradicting the findings of a government-

sanctioned fact-finding team that documented at least

85 cases.

The May 1998 riots and violence in Indonesia were a

series of ethnic and political conflicts that occurred

primarily in Jakarta and other major cities. These

incidents were sparked by economic turmoil and

dissatisfaction with the government of President

Suharto. They resulted in widespread violence, looting,
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and targeted attacks on ethnic Chinese Indonesians, as

well as political activists and journalists. The rape

ocurring the riots targeted primarily ethnic Chinese

Indonesian women.

Activists, survivors, historians, and the National

Commission on Violence Against Women (Komnas

Perempuan) condemned Fadli’s statements as harmful

and misleading. They also raised alarm over his role in

deciding national hero nominations, especially after his

support for bestowing the title on Soeharto. Rights

groups warned that Fadli’s actions reflect a broader

agenda to whitewash New Order-era abuses and

reshape Indonesia’s historical narrative.

His remarks coincide with a controversy over a

government plan to publish revised history books with

a more favorable view of Indonesia’s past presidents,

excluding key human rights violations, particularly

under Soeharto’s rule. Critics argue the move seeks to

sanitize the country's violent past and marginalize the

suffering of the Chinese-Indonesian community. [Asia

News Network]

Indonesia: Mining permits revoked

(yq) Indonesia’s central government has revoked the

mining permits of four out of five private companies

operating in nickel projects across three islands in

Southwest Papua Province, following the release of a

video that prompted a government investigation into

regulatory violations. While one company retained its

permit due to the existing work plan and budget which

meets environmental management principles, its

operations were still suspended.

According to Greenpeace Indonesia, nickel mining has

resulted in the destruction of more than 500 hectares

of forest and specialized native vegetation and are

continuously under threat from nickel mining, in

Southwest Papua with rich terrestrial and marine

biodiversity. [SCMP] [Reuters]

While green groups and residents continue to urge the

government to do more since the ground realities do

not reflect the rulings of the court, local government

officials condemned the decision, citing concerns

raised by local residents distressed over the closure of

the nickel mine, which had brought social and

economic benefits. [SCMP] [Nikkei Asia]
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Indonesia: First Ocean current power

plant launched

(dql) Indonesia is advancing its renewable energy

agenda with the construction of its first ocean current

power plant (PLTAL), a USD 220 million project set to

generate 40 megawatts (MW) of clean energy.

Scheduled under the 2025–2034 Electricity Supply

Business Plan (RUPTL), the plant will be built in East

Nusa Tenggara across two sites, each contributing 20

MW.

The project is a collaboration between Indonesia and

international partners, including UK-based SBS

Indonesia and NOVA Innovation (in partnership with PT

Pertamina Power Indonesia), and the Netherlands'

Tidal Bridge. It aims to support Indonesia’s energy

transition, enhance energy resilience, and harness the

country’s vast marine potential.

As part of a broader plan to increase national power

capacity by 69.5 GW by 2034—76 percent of which will

come from renewables and energy storage—the PLTAL

represents a key step toward sustainable energy and

may serve as a model for other coastal nations.

[Indonesia Business Post]

Indonesia: Economic stimulus packages

implemented  

(yq) Following the economic impact and regional

economic slowdown caused by sweeping U.S. tariffs,

Indonesian President Prabowo is rolling out economic

stimulus packages worth IDR 24.44 trillion (USD 1.5

billion), signaling a reversal of an earlier plan to cut IDR

306 trillion (USD 18.8 billion) in spending for the

funding of free school meals.

Measures include cash transfers, rice aid, and

transportation subsidies. The shift comes amid slow

GDP growth (4.87 per cent in Q1), cutbacks in public

sector spending, and fears of a 32 per cent U.S.

reciprocal tariff. [Nikkei Asia]

Indonesia: Government seeks global

investment in national infrastructure

plans

(yq) Indonesia is seeking global investment of USD 12.3

billion for infrastructure projects across sectors such

as roads, housing, renewable energy, waste
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management, and climate-resilient development. The

country is offering 46 projects for investment,

including several major toll road developments.

Coordinating Minister for Infrastructure and Regional

Development Agus Harimurti Yudhoyono emphasized

that the government is looking for long-term partners

rather than capital contributors as part of an effort to

securitize and make sustainable Indonesia’s future

energy. He also emphasized the need for secure and

sustainable energy to meet rising demand driven by

electric vehicles, industry, and digitalization. [Jakarta

Globe]

Indonesia: Large-scale digital

transformation agenda launched

(yq) The Indonesian government has launched a multi-

pillar digital transformation agenda to address a

projected shortfall of 3–6 million digital workers by

2030, which threatens the sustainability of its USD 90

billion digital economy, now the largest in Southeast

Asia. [Antara News]

Coordinating Minister for Human Development and

Culture Pratikno outlined five key priorities in

Indonesia’s digital talent strategy. It includes digital

education reform, inclusive national talent reform,

digital entrepreneurship and MSME support, tripartite

collaboration between government, academia, and

industry, and strengthening governance and

sustainability. 

A special focus will be placed on rural inclusion,

through community digital hubs, mobile learning

centers, and partnerships with local authorities. [Open

Gov Asia]

Indonesia has also expanded international cooperation

through the recent launch of the Korea-ASEAN Digital

Academy (KADA) in partnership with South Korea,

offering advanced training in AI, computing, and

programming. Minister Pratikno highlighted

Indonesia’s demographic advantage that consists of

young, tech-savvy population, and called for a shift

away from institutional silos toward a collaborative,

agile governance model fit for the digital era. [Antara

News]

Indonesia: Wilmar deposits USD 725

million amid palm oil export bribery
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appeal

(dql) Wilmar Group—one of Asia's largest and most

prominent agricultural conglomerates headquartered

in Singapore—has transferred IDR 11.8 trillion (approx.

USD 725 million) to Indonesia’s Attorney General’s

Office as a security deposit amid an ongoing legal case

over alleged bribery in securing palm oil export

permits in 2022.

Although a lower court previously acquitted Wilmar

and two other companies, prosecutors are appealing

the ruling and demanded the same amount in fines

from Wilmar.

Wilmar maintains it acted in accordance with

regulations and without corrupt intent. Authorities,

however, claim the funds represent repayment for

state losses. In April, prosecutors arrested judges

accused of accepting bribes to acquit the companies

and also detained a Wilmar employee. The company

said it is cooperating with the investigation. [Reuters]

In separate case, the Corruption Eradication

Commission (KPK) has uncovered evidence of massive

embezzlement involving Papua’s gubernatorial

operational funds between 2020 and 2022, including

the suspected cash purchase of a private jet worth IDR

1.2 trillion (approx. USD 73 million).

The KPK unveiled that the funds—allegedly diverted

from public service programs—were delivered in 19

suitcases flown from Papua and used to buy the jet,

which is believed to be overseas and used for personal

purposes. The funds reportedly came from the state

budget earmarked for administrative and operational

expenses.

Key suspects include the assistant treasurer to the

Papua governor and the late former governor Lukas

Enembe. The KPK is also investigating other assets

potentially acquired with the embezzled funds.

Among those questioned is a Jakarta-based money

changer suspected of laundering the funds. The KPK is

also pursuing a Singapore-based businessman, who

allegedly helped facilitate the jet purchase but failed to

appear for questioning. [Jakarta Globe]

Indonesia: First Airbus A400M military transport

aircraft enters final production phase

(dql) European aerospace and defense company

Airbus Defence announced on June 11 that the first

Airbus A400M military transport aircraft for the

Indonesian Air Force has completed painting and
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entered the final production phase, now undergoing

ground testing before its maiden flight.

Indonesia signed a contract in November 2021 for two

A400Ms in multirole configuration, including aerial

refueling and heavy airlift capabilities, along with

training, spare parts, and long-term logistics support.

This made Indonesia the tenth A400M customer and

second in Asia after Malaysia.

The A400M offers strategic and tactical lift, carrying up

to 37 tons, with short and unpaved runway capability

and in-flight refueling. It can cruise at 780 km/h with a

range over 8,900 km on light loads. [Army recognition]

Laos: Economy dominates prime minister

address to 9th National Assembly

(dql) The country’s economy dominated Prime Minister

Sonexay Siphandone’s address on the opening day of

the 9th National Assembly session, which runs through

26 June. In his remarks, Sonexay, along with senior

cabinet members, outlined a comprehensive strategy

to tackle Laos’ deepening economic challenges,

including high inflation, rising public debt, currency

volatility, and increasing living costs.

A central theme of the 11 June address was reducing

inflation to single digits by the end of 2025. To achieve

this, authorities plan to stabilize the kip through tighter

currency exchange controls and by strengthening

foreign currency reserves. The government also aims

to boost domestic production and reduce import

dependency to help stabilize prices and protect

household purchasing power.

To address commodity price volatility and prevent

market manipulation, the government pledged

stronger regulatory oversight, including eliminating

unjustified price gaps caused by intermediaries and

enforcing fair pricing practices. In response to rising

utility costs—particularly electricity bills affecting low-

income households—the government is reviewing

tariffs and considering targeted support for civil

servants, security personnel, and vulnerable groups.

In earlier remarks last week, the prime minister

reaffirmed the government’s commitment to

responsible public debt management. While

acknowledging growing debt pressures, he stressed

that Laos will continue to honor its obligations and

seek restructuring arrangements with select creditors.

A portion of the central government’s 2024 budget

surplus—estimated at LAK 500–800 billion (USD 23.3–
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37.3 million)—will be allocated to repay overdue public

investment debts, aiming to avoid default and restore

fiscal confidence.

To improve revenue collection, the government plans

to modernize tax and customs systems, particularly at

border checkpoints, strengthen land tax and service

fee collection, and implement stricter controls on

public spending to curb waste. [The Laotian Times]

Laos: Agricultural exports surge

(dql) Agricultural exports have seen a surge in the first

five months of 2025, generating USD 977 million and

achieving 65 percent of Laos’ annual target of USD 1.5

billion

China remains Laos’ largest agricultural export

destination, with recent shipments including 442 tons

of farmed pangasius fish and 90 tons of fresh

mangoes. Export volumes are expected to grow, with

1,500 tons of mangoes planned for China this year and

negotiations underway to begin exports of frozen meat

and meat-based products.

Improved agricultural productivity has contributed to

this growth. Paddy rice was cultivated on 84,715

hectares, yielding about 423,830 tons—94 percent of

the national target—despite a slight decline from last

year due to crop diversification into corn, vegetables,

and soybeans. Food crop production exceeded targets,

with 136,630 hectares planted, 7.23 percent above

plan. The total cultivated area reached 146,520

hectares, an increase over the same period in 2024.

In the second half of the year, Laos plans to export 74

agricultural products to various international markets,

including a projected 200,000 tons of white rice

annually to Bangladesh. [The Laotian Times]

Laos: New road policy with tax incentives

passes parliament

(dql) The National Assembly of Laos has approved a

new policy to promote nationwide road construction

and repair. Tthe policy includes tax incentives and cost-

cutting measures—such as reduced import duties on

materials and machinery, a lower VAT rate, and

decreased natural resource fees—aimed at cutting

construction costs by 17.43 percent.
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To support domestic industries, the policy encourages

the use of locally produced materials like cement and

steel. It also authorizes pilot projects to upgrade

heavily used national routes, with roads designed to

handle up to 11 tons per axle over a three- to five-year

trial period. These projects will be funded by the state

budget and promote private sector involvement. [The

Laotian Times]

Malaysia: Former prime minister’s bid to

drop money laundering charges rejected

(tl) Malaysia’s Attorney-General’s Chambers has

rejected former Prime Minister Najob Razak’s request

to withdraw three ongoing money laundering charges

involving MYR 27 million (USD 8.8 million) from SRC

International Sdn Bhd. The prosecution informed the

court that it needs additional time to gather a total of

807 exhibits used in Najib’s previous MYR 42 million

(USD 5.7 million) trial, which will be referenced in this

current case.

Najib’s lawyer, Shafee Abdullah, proposed a discharge

not amounting to an acquittal (DNAA), arguing that the

delay in the trial preparation is unfair to his client. The

court is set to decide on the DNAA application on 20

June.

Najib, who is serving a reduced six-year prison

sentence following a partial royal pardon, was

previously convicted in 2020 of seven charges related

to SRC and failed in all appeals.[Free Malaysia Today]

SRC International Sdn Bhd is a former subsidiary of

Malaysia’s 1Malaysia Development Berhad (1MDB), a

state-owned investment fund.  SRC International was

initially set up to invest in strategic energy resources,

especially overseas such as coal supply, mining, oil and

gas in order to secure Malaysia’s long-term energy

supply and generate returns through international

venturers.

However, SRC became central to the massive 1MDB

corruption scandal with huge sums of money allegedly

misappropriated and laundered through various

transactions. The scandal triggered multiple legal

cases, including those against Najib, who was the

chairman of 1MDB’s advisory board. In 2020, Najib was

found guilty of seven charges of abuse of power,

criminal breach of trust, and money laundering.
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Malaysia: Amanah party expands

membership drive, eyes Sabah state seats

in upcoming election

(ga) Parti Amanah Negara (Amanah), a center-left,

Islamic‑modernist political party, is intensifying efforts

to increase its membership across all Malaysian states

to reinforce its position within the ruling Pakatan

Harapan (PH) coalition. According to Amanah President

Mohamad Sabu, the party currently has approximately

200,000 members nationwide and expects this number

to grow with the opening of new offices. He made the

remarks during the launch of the Penang Amanah

Office in Sungai Dua on June 10.

In preparation for the 17th Sabah state election,

Amanah is in the final phase of seat negotiations. The

party is aiming to contest four state assembly seats.

The process is being conducted in coordination with

PH and its component parties in Sabah, acknowledging

the state's complex political environment. [Bernama 1]

[The Star]

Rufinah appointed Sabah PKR Women Chief ahead of

state polls

Meanwhile, Rufinah Pengeran has been appointed as

the new Sabah Parti Keadilan Rakyat (PKR) Wanita

chief, with Noraini Ghapur named as her deputy. The

appointments were confirmed during a meeting

chaired by PKR Women Chief Fadhlina Sidek.

These changes are part of preparations for the

upcoming Sabah state election, as the current state

legislative assembly term ends on November 11. Sabah

PKR Wanita established an election committee in

January and is currently focused on strengthening its

election readiness across all levels. [Bernama 2]

Malaysia: Media Council Act takes effect

(tl) The Malaysian Media Council (MMC) Act officially

came into effect on June 14 coinciding with the

National Journalists Day (HAWANA) celebration.

Addressing the attendees of the event,

Communications Minister Fahmi Fadzil announced that

a meeting will soon be held with the 12-member

founding board of the MMC to oversee the council’s

development. The board includes representatives from

media companies, associations, practitioners, and

independent professionals, as well as non-media

members. [Malay Mail]
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The Malaysian Media Council (MMC) Act establishes an

independent, self-regulatory body tasked with

overseeing media standards, ethics, and

accountability. A central feature of the Act is the

creation of a 21-member board that reflects a multi-

stakeholder approach. This board includes a

chairperson—who must be non-partisan and not a

public servant—along with two government nominees,

four representatives from media companies, four from

media associations, and four members from outside

the media sector such as academia, civil society, and

the general public. Six additional members are

appointed to ensure gender balance, regional

representation, and media diversity.

The chairperson is to be selected by the board rather

than appointed by the government, underscoring

efforts to safeguard the Council’s independence. The

MMC is empowered to develop a code of conduct, set

professional standards, and operate a mandatory

grievance mechanism to handle complaints from the

public and within the media industry. It also has the

authority to investigate breaches and take disciplinary

action when necessary. [Aqranvijandran] 

Malaysia: Malaysian Bar calls for legal

protection for domestic workers

(tl) The Malaysian Bar has joined the growing calls for

comprehensive legal reforms to safeguard the

domestic workers, highlighting their continuous

exclusion from key labor protections under current

laws of the Employment Act 1955. Bar President Ezri

Abdul Wahab stressed that many domestic workers

remain vulnerable to exploitation and abuse due to the

systematic legal gaps.

The Bar backed the call by the migrant rights group

Tenaganita for a dedicated domestic workers law,

especially after the recent rescue of an abused

Indonesian worker. It also urged the government to

ratify the ILO Domestic Workers Convention 2011 and

enforce standardized employment contracts and

regulations for the domestic workers sector.

Erzi added that these changes, falling under the

Human Resources Minister’s authority, could be

implemented without requiring parliamentary

approval. [Free Malaysia Today]
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Malaysia: Microsoft to uphold investment

pledge

(dql) Technology giant Microsoft has reaffirmed its MYR

10.5 billion (USD 2.5 billion) investment commitment in

Malaysia, including the development of hyperscale

data centers in the Klang Valley, despite scaling back

similar projects in the United States, United Kingdom,

Australia, and Indonesia. Microsoft Malaysia confirmed

that the company remains focused on accelerating

Malaysia’s adoption of AI and cloud technologies. While

acknowledging concerns over recent U.S. tariffs, the

company stated it had no new announcements

regarding their impact.

In May, Microsoft launched its Malaysia West cloud

region in Greater Kuala Lumpur, featuring three

availability zones designed to deliver low-latency,

resilient digital infrastructure supporting services such

as Microsoft 365 and Azure.

As part of its broader initiative, the company is

advancing its AI for Malaysia’s Future program, which

aims to train 800,000 Malaysians in AI skills by the end

of 2025. Over 400,000 people have already been

trained as of May. [Malay Mail]

Microsoft assurances come as Malaysia is poised to

lead the Asia Pacific region in data center capacity

consolidation, with its population-per-megawatt ratio

expected to improve faster than any other market by

2030, according to Cushman & Wakefield’s Asia Pacific

Data Centre Investment Landscape report. The ratio is

projected to drop from over 60,000 people per

megawatt to just 14,000—an 80 percent improvement

—reflecting Malaysia’s rise from a secondary overflow

market for Singapore to a major data center hub.

Growth is concentrated around Kuala Lumpur and

Johor, serving both local demand and expanding

regional needs for AI and cloud services.

The report also considers additional factors shaping

data center investments across the Asia Pacific,

including rental revenue forecasts, yield-on-cost

expectations, capital expenditure requirements,

development pipelines, and overall economic growth

outlooks. [Cushman & Wakefield] [Data Center News]

Malaysia: Petronas eyes overseas

expansion to cut costs

(tl) Malaysia's national oil company Petronas is

intensifying international investment to lower its oil
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production break-even to USD 50 per barrel from USD

60-70 per barrel, aiming for stronger profitability amid

fluctuating crude oil prices. Petronas Upstream CEO

Mohd Jukris Abdul Wahab stated that the company is

reshaping its portfolio to adapt to global uncertainties.

The firm will focus on operating in the existing markets

like Canada, Brazil, Suriname, Turkmenistan and

Southeast Asia while remaining open to healthy

returns opportunities in new markets. The push

follows a recent dip in profits and a planned 10 percent

workforce layoff due to geopolitical tension in the

Middle East and weak oil prices.

Despite slashing its dividend payout to USD 6.72 billion

this year from USD 10.5 billion in 2022, Petronas

remains as a major contributor to Malaysia’s economy.

It also plans to increase the net present value of its

oversea upstream assets to 60 percent in the next

decade. [Malay Mail]

Malaysia: Halal industry master plan

phase 1 achieves 89.7 percent

implementation

(ga) Deputy Prime Minister Ahmad Zahid Hamidi

announced that the first phase of the Halal Industry

Master Plan 2030 recorded an 89.7 percent

implementation rate, contributing MYR 149 billion

(USD 31.7 billion) to Malaysia’s GDP and MYR 61.8

billion (USD 13.15 billion) in exports.

Chairing the Halal Industry Development Council

(MPIH) meeting, he highlighted the continued growth

of Malaysia’s halal ecosystem, including 14 halal parks

nationwide with cumulative investments of MYR 3.8

billion (USD 808.5 million) as of Q1 2025.

To boost industry participation and attract further

investment, a new HALMAS framework aligned with

national investment goals has been introduced,

targeting MYR 25 billion (USD 5.32 billion) in

investments by 2030. Measures include improved

infrastructure, incentives, and a proposed Bill of

Guarantees.

Additionally, the “Women in Halal Industry” initiative

was launched to increase women’s participation in the

halal value chain, led by Deputy Minister Noraini

Ahmad in collaboration with Halal Development

Corporation. [Bernama]
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Malaysia: Government allocates MYR 300

million to boost fisheries sustainability

and fishermen welfare

(ga) The Malaysian government will allocate MYR 300

million (USD 63.83 million) under the 13th Malaysia

Plan to implement two major schemes aimed at

modernizing the fisheries sector and improving

fishermen’s welfare.

Deputy Prime Minister Ahmad Zahid Hamidi

announced that MYR 150 million (USD 31.91 million)

will go to the Fisheries Catch Sector Financing Scheme

for vessel upgrades and automation, while the other

half will support a Matching Grant Scheme to replace

trawl nets and boats with more sustainable

alternatives.

The government also introduced the TEMAN-AKUA

project, targeting unlicensed lower-income fishermen

in Melaka, Negeri Sembilan, and Perlis to shift towards

aquaculture, particularly cockle and mussel farming,

with an estimated annual return of MYR 50 million

(USD 10.6 million). Supported by the Aquaculture

Delivery and Support Services System Programme

(SPeKS), the project will span four phases from 2025 to

2029 at a cost of MYR 5 million (USD 1.06 million).

Furthermore, the committee also reviewed two law

enforcement operations which led to 1,600 arrests and

MYR 400 million (USD 85.11 million) in seizures linked

to diesel subsidy abuse. The targeted fuel subsidy

mechanism launched in June 2024 will continue to

ensure eligible fishermen receive diesel at MYR 1.65

(USD 0.35) per liter via the SKDS system, with

enforcement ramped up in Sabah, Sarawak, and

Labuan. [Bernama]

Malaysia eyes procurement of two new

vessels

(dql/tl) The Malaysian Navy has announced that it is

still in the process of finalizing detailed requirements

for its future Multi-Role Support Ship (MRSS) program.

The selection process is expected to commence once

these requirements are completed, provided the

project receives funding under the 13th Malaysia Plan,

which covers major government expenditures from

2026 to 2030.

Under the revised “15-to-5 Transformation” plan, the

Navy aims to acquire two MRSS vessels between 2026

and 2030, with a third to follow between 2035 and
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2040. These ships are intended to enhance the Navy’s

sealift capabilities and support a broad range of

missions, including amphibious operations,

humanitarian assistance, and disaster relief.

At the recent 2025 Langkawi International Maritime

and Aerospace Exhibition held in May, several

international shipbuilders presented proposals aligned

with the MRSS program. Among them were Turkish

shipbuilder STM, Dutch firm Damen, Italy’s Fincantieri,

and South Korea’s Hyundai Heavy Industries (HHI).

[Naval News]

The “15-to-5 Transformation” plan is part of the Navy’s

broader effort to modernize its capabilities through

international collaboration and domestic industry

participation. The plan envisions a major restructuring

of the fleet by reducing the current 15 ship classes to

just five core types by 2050, thereby streamlining

maintenance, training, logistics, and operational

readiness.

Prime Minister allocates MYR 250 million to upgrade navy

base

In a separate announcement, Prime Minister Anwar

Ibrahim unveiled that over USD 53 million (MYR 250

million) are allocated to enhance facilities at the Royal

Malaysian Navy base in Lumut. The funding includes

USD 13.8 million (MYR 65 million) for a new specialist

clinic and upgrades to the armed forces hospital. Other

major projects include USD 21.2 million (MYR100

million) upgrade of the 33kV high-voltage system, USD

14.1 million (MYR66.5 million) for improvements to the

operational jetty, and USD 4.9 million (MYR 23.3

million) for bulk fuel tank replacements. [Free Malaysia

Today]

Malaysia: Sarawak’s largest drug ring gets

smashed

(tl) Sarawak police arrested a married couple believed

to be the masterminds behind the state’s largest drug

trafficking syndicate during raids in Sibu on June 12

and 13. Authorities seized USD 111,916 (MYR 532,934)

worth of drugs including 7,000g of syabu and Eramin 5

pills which could supply for about 49,702 drug addicts.

Additionally, assets linked to drug proceeds, totaling

USD 1.785 million (MYR 8.5 million), were confiscated.

Police believe that the syndicate had been active since

2015, sourcing drugs from Peninsula Malaysia and

distributed them via courier. They are now being

investigated under Section 39B of the Dangerous
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Drugs Act 192, which carries the death penalty or life

imprisonment. [Malay Mail]

Myanmar: Junta pushes ahead with 2025

election amid widespread criticism and

conflict

(nf) Myanmar's military junta is pushing ahead with

plans for a December 2025 national election, a process

that is broadly seen as an effort to legitimize its hold

on power instead of reverting to democratic rule. The

junta-appointed Union Election Commission (UEC) is

leading the preparations amid countrywide domestic

opposition and international skepticism regarding the

credibility and inclusiveness of the process.

The UEC has affirmed that 267 of 330 townships will

vote, leaving out conflict zones and resistance-held

areas, disenfranchising a large percentage of the

population. As a further attempt to seize control, the

regime is aiming to enforce the use of Myanmar

Electronic Voting Machines (MEVMs), which they claim

are more secure and transparent. A public

demonstration of the MEVM system was held in

Magway from June 2-4 and was visited by Magway

Region Chief Minister U Tint Lwin, although

independent observation was conspicuous by its

absence.

Along the way, attempts are being undertaken to

refresh voter lists through the use of immigration data

and home surveys, a source of additional concern

regarding data manipulation in contentious regions.

According to critics such as Justice for Myanmar and

other civil society organizations, the whole exercise is a

sham designed to entrench military control through

manipulated outcomes, gerrymandering, and

exclusion of genuine opposition voices.

The fact that both First Past the Post and Proportional

Representation systems are included—with no

consultation with opposition parties—fosters concern

about vote dilution and manipulation of the election. In

the absence of independent monitoring, and amidst

continued violence and repression, the junta's

proposed election is viewed by many as a cynical bid to

entrench its power under the pretense of democratic

reform. [Mizzima]

Myanmar: Government to issue 400,000

identification cards ahead of election
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(nj) The military regime’s Ministry of Immigration and

Population stated that it plans to distribute 400,000

identification cards by the end of October. According to

the Ministry, this effort is part of a broader initiative to

modernize household registration and roll out digital

identification, with the stated goal of boosting voter

participation in the upcoming election. [One News]

Myanmar: Padaung ethnic group protests

joint venture lead mining project in Shan

State

(nj) In Shan State, the Padaung ethnic group is

protesting a Chinese joint venture mining operation in

Pekon Township. The Padaung, a subgroup of the

Kayan ethnic group with a population of about 3,000,

has lived in Shan State for nearly four centuries. The

Burmese firm Four Star Company, which has close ties

to the ruling Kayan New Land Party, an armed political

group that maintains a ceasefire with the junta, plans

to establish a lead mining project upriver from Thi

Kyeik Village with an unidentified Chinese firm.

According to locals, heavy machinery arrived in

February, and the community has not been consulted

on the project.

The Padaung community believes that the project will

lead to public health risks and environmental damage,

citing an increased number of floods and mudslides

due to mining activities. According to the World Health

Organization identifies lead is one of the most harmful

chemicals to public health. Locals have blocked the

roads in protest and are attempting to delay

operations. The Padaung claim that they have

indigenous rights over the land. They demand the

project be halted until after the war, when a civilian

government can properly review the mining plans.

In April, similar environmental concerns arose in

northern Thailand over cross-border pollution from

mines operated by ethnic armed organizations (EAOs)

and Chinese companies, underscoring the regional

impact of these operations. Reports indicate that China

receives approximately 98 percent of Myanmar’s lead

exports and two-thirds of its rare earth exports by

value. However actual figures are unclear due to illegal

mining by EAOs and the military regime’s lack of

control in Shan State. [The Irrawaddy] [The Irrawaddy

2]
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Myanmar: 50,000 citizens looking to work

abroad experience restrictions from

regime laws

(nj) At least 50,000 workers in Myanmar are currently

stuck in the country due to delays in obtaining their

Overseas Worker Identification Cards (OWIC). In

January 2025, the Ministry of Labor banned men aged

18 to 35 from obtaining OWICs to enforce the

conscription law. In March, the Ministry required all

applicants to reapply for OWICs, causing significant

delays. That same month, a monthly quota was

imposed on the number of workers each overseas

employment agency can send abroad. Further

compounding the backlog, the Ministry’s Naypyidaw

office was reportedly damaged in the March 28

earthquake, disrupting processing.

Workers report high costs and mounting debt. A skilled

visa to Japan costs USD 1,575, and an internship visa

USD 2,875. Many took out loans to pay for the process,

but due to delays, they are accruing interest as they

remain unable to depart and start their jobs. [DVB]

Myanmar: Burmese Rohingya

Organization UK releases report on

Rohingya genocide

(nj) The Burmese Rohingya Organization UK (BROUK)

released its June report, Starving to Death: The Latest

Phase of the Rohingya Genocide, detailing worsening

human rights violations against the Rohingya since the

2021 military coup. The report accuses both the

military regime and the Arakan Army (AA), an anti-junta

ethnic armed group controlling most of Rakhine State,

of committing atrocity crimes.

BROUK accuses the regime of using starvation as a

weapon. Since losing control of Pauktaw Township to

the AA in January 2024, the regime has blocked food

and medicine to Rohingya internment camps. In 2025,

25 Rohingya adults reportedly died of starvation, and

seven from lack of medical care. In 2024, dozens of

children died from diarrheal disease. In Sittwe camps,

home to over 100,000 internally displaced Rohingya,

no food rations have been delivered since February

2025; by March, 70 percent faced starvation.

The report also accused the AA of persecuting

Rohingya through forced displacement, forced labor,

recruitment, and torture. BROUK President Tun Khin

said the AA has been emboldened by the international

community’s inaction.
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The report highlights some improvements in justice

and accountability. In February, an Argentinian federal

court issued arrest warrants for senior Myanmar

officials for genocide. In March, Bangladeshi

authorities arrested Ata Ulah, the leader of the Arakan

Rohingya Salvation Army, and several members for the

murder of Rohingya human rights activist Mohib Ulah.

BROUK called on the UK government to convene a UN

Security Council meeting to hold the junta accountable

for violating UNSC Resolution 2669 and International

Court of Justice provisional measures protecting the

Rohingya. [BROUK]

Myanmar: Crackdown on journalists

intensified since 2021 coup

(anl) The International Centre for Not-for-Profit Law

(ICNL) reported a systematic crackdown on journalists

by the Myanmar military since the February 2021 coup,

including arbitrary arrests, torture, and harsh prison

sentences.

Between February 2021 and February 2025, at least

221 journalists were detained, with 51 still imprisoned

as of this February. Of those detained, 88 were

convicted and sentenced to a total of 497 years in

prison, with some receiving up to 27 years. Nearly 70

percent were detained for their journalistic work, and

three journalists died under torture. Although women

made up a minority of detainees, they faced higher

conviction rates and gender-based discrimination.

ICNL found that 99 media outlets, including both pro-

opposition and pro-military publications, were

affected. Many suffered reduced capacity, low morale,

and increased risks, although some continued

operating underground or in exile. [Mizzima] [ICNL]

Myanmar: World Bank projects 2.5

percent economic contraction

(nf) Myanmar's economy will slump 2.5 percent in the

2025/26 financial year as a result of the catastrophic

scale-7.7 earthquake that hit on March 28, says a fresh

World Bank report. Already battered by years of

internal conflict since the 2021 coup, Myanmar is now

hit by further economic downturn with the earthquake

projected to have caused USD 11 billion worth of

losses—a 14 percent GDP equivalent.
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Widespread areas such as Mandalay and Naypyitaw

experienced output decline of up to one-third, with

factory closures across the board, demolished

infrastructure, manpower shortages, and supply chain

disruptions in all industries.

Myanmar's GDP stands at USD 2 billion lower than it

would be in the absence of the disaster, according to

the World Bank. While some economic relief will be

brought by reconstruction efforts at the end of the

year, the cumulative effect of war, inflation at 34.1

percent, and widespread displacement has displaced

more than 3 million and put more than 30 percent of

the population into poverty. [Irrawaddy News]

Myanmar: Resistance downs junta jet in

Sagaing

(nf) Conflict in Myanmar's Sagaing Region intensified

after the Bamar People's Liberation Army (BPLA)

downed a junta fighter jet in Pale Township on June 10.

The BPLA, an ethnic armed organization, was founded

in 2021 to establish a federal democratic Myanmar—

ensuring federal unity among all ethnic groups and

consequently ending Bamar Buddhist dominance.

The crash, caused by engine failure during a training

exercise according to the regime, is the first time an

ethnically Bamar armed group has downed a military

aircraft since the 2021 coup. The militant groups

vowed reprisals in the form of air raids and ground

attacks, which prompted mass evacuations of more

than 20 villages, including Zeephyugon and Kan Dauk.

The PLA, which claimed responsibility for the attack,

said the strike was on an old Chinese-made F-7 fighter

jet. Four civilians died in the crash, and another two

were killed in junta bombing sorties thereafter. PLA

officials added the move was aimed at countering

junta control of Sagaing, where fighting and attacks—

like the current siege of Kan Dauk police station—

escalate.

At least ten aircraft have been downed by resistance

groups nationwide, in Kachin, Karenni, and Karen

states, since the military coup. As reinforcements are

being deployed to Pale Township and the military is

attempting to regain control, both residents and

resistance groups are preparing for escalated violence

in the coming days. [Irrawaddy News]
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Myanmar: Junta reinforces Loikaw ahead

of election amid fierce clashes

(anl/nj) Myanmar’s junta has reportedly deployed

around 2,000 troops to the Shan-Karenni border to

reinforce security around Loikaw, the Karenni capital,

ahead of the planned election in December.

According to the South Shan Tactical Operation

Command, junta forces and the allied Pa-O National

Organization (PNO) troops have advanced into villages

east of Pekon Lake, displacing many residents. The

Pa‑O National Organization (PNO) is a political party

representing the Pa‑O ethnic group in Myanmar,

primarily operating in the Pa‑O Self‑Administered Zone

of southern Shan State, which includes Hopong, Hsi

Hseng, and Pinlaung townships

Meanwhile, the Karenni Nationalities Defence Force

(KNDF) and People’s Defence Force (PDF) Battalion

1006 have launched attacks near the Shan-Karenni

border. A resistance fighter reported that junta troops

have entered Moebye, sparking heavy clashes. He

warned that if Moebye falls, resistance forces will lose

their ability to threaten Loikaw while the regime needs

control of the Moebye-Loikaw road to secure the area

and hold elections.

A resistance officer described the offensive as

technologically advanced, with the junta relying heavily

on drones and precision artillery. He stated that Their

technology is more sophisticated, causing us heavy

daily causalities.

Resistance forces, including the KNDF, Kayan National

Army, and PDFs from southern Shan State, Pekon,

Moebye, and Karenni townships, are defending against

the offensive. However, a local resident noted that

ammunition shortages are forcing resistance fighters

to gradually retreat. [Irrawaddy]

Myanmar: Junta recaptures key military

camp in Hpapun after months-long

resistance control

(anl/nj) The Myanmar military has recaptured the

Kataingti military camp in Hpapun Township, Karen

State, after launching a sustained offensive beginning

on 7 June, according to resistance sources and

frontline reports.

The camp located along the Hpapun–Kamarmaung

road, had been under the control of Karen National
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Liberation Army (KNLA)-led forces since 23 January.

After losing the camp earlier this year, junta troops

retreated to the nearby Border Guard Force (BGF-

1013) base west of Kataingti.

Despite the setback at Kataingti, the KNLA and allied

forces continue to hold several key positions along the

same route, including Ku-Seik, Ma-Htaw,

Taungthonelone, and Sin-Swe. Blockades also remain

around several junta-held battalions, including the

Hpapun Strategic Command. [Mizzima]

Junta pushes to retake rare earth mining hub in Kachin

State

In a separate development, the military regime has

escalated its counteroffensive in Special Region 1 of

Kachin State, controlled by the Kachin Independence

Army (KIA), an anti-junta ethnic armed group. This

region, a rare earth mining hub near the Chinese

border, includes Chipwi, Tsawlaw, Pangwa, Kanpiketi,

and Waingmaw townships. The offensive began in late

April with 1,000 troops advancing from Kamaing and

Mohnyin toward Hpakant.

According to the KIA, regime forces have launched

ground, artillery, and drone attacks in Waingmaw and

has reportedly armed local militias in Khaunglanphu,

Putao Township to aid in the counteroffensive. Daily

air and artillery strikes have been reported in Hpakant,

Indawgyi, and Bhamo as the regime targets jade

mining areas.

The KIA stated that troops are burning mines and

machinery to cut KIA funding and deter mining

companies from cooperating with the group. On June

14, a KIA ambush reportedly killed 10 junta soldiers.

[The Irrawaddy]

Myanmar: Junta airstrikes kill 10 in

Mindat

(anl) On June 12, the Mindat Township Interim People’s

Administration Team reported that at least ten civilians

were killed and more than 20 injured in 18 airstrikes by

the Military Council in Mindat Township, southern Chin

State, over the past six months.

Between 20 February and 9 June, these strikes

targeted multiple areas, damaging 71 homes, 26

government buildings, and 11 religious’ sites. The

deadliest attack occurred on 9 April in Sub-Township

No. 4, killing six residents and destroying 12 homes

and a Christian church.
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Although ground fighting ended in Mindat on in

December 2024—after Chin Brotherhood forces and

allies captured junta camps—the military has

continued airstrikes. The Chin Brotherhood’s

commander said the bombings aim to create division

by blaming revolutionary forces and to instill fear

among civilians, weakening support for the resistance.

The local administration has provided aid to affected

families but, due to limited funds, only families of the

deceased receive ongoing assistance.

According to National Unity Government (NUG), the

junta carried out 552 airstrikes across Myanmar, killing

471 civilians and injuring 931 between 28 March and 6

June 2025 as nationwide airstrikes have sharply

increased. [Mizzima]

Myanmar: Arakan Army claims mass

surrender of military’s divisions

(nf) I Kyaukphyu Township of Rakhine State, the Arakan

Army (AA) has stated that all of the combined force of

Myanmar's Military Council Division 11 and Division 99

troops—some 70 troops including battalion and

platoon leaders—have defected during operations on

Mindat Mountain.

Reports say the surrendered unit included high-

ranking officers, possibly as senior as battalion

commander level, though names are being withheld

pending official AA release. One of the captured units

reportedly called the AA early this morning before

surrendering en masse.

In mid-May, the AA also reportedly captured or killed

some senior Myanmar officers: Lt. Colonel Kyaw Lin

Kyaing and another lieutenant colonel were captured,

while a brigadier general was killed, according to

reports.

In the meantime, fighting persisted in the area, with

the AA launching an attack and, according to some

sources, holding positions close to the 32nd Police

Battalion and the 543rd Infantry Battalion,

approximately 4 miles north of Kyaukphyu.

Reinforcements for Sittwe through sea and air have

been reported to have arrived at Dhanyawaddy Naval

Headquarters. Telegram channels refuted mass

surrenders on the Kyaukphyu front but independent

military sources confirmed the arrest of Lt. Colonel

Kyaw Lin Kyaing and allied troops on May 30.
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The Burmese military has issued no official comment

on these developments. [Narinjara News] [BBC

Burmese]

Myanmar: Junta allied militia displaces

villagers and sets fire to homes in

Southern Shan State

(anl) On 16 June, the Pa-O National Liberation Army, a

Pa-O resistance group, reported that the Pa-O National

Organization, an ally of the military junta, forcibly

displaced residents from Taputoe Village in Hsihseng

Township, southern Shan State, and later set fire to

several homes.

On 7 June, PNO troops, who had been stationed in

Taputoe for over four months, issued an order

demanding that villagers from Taputoe and at least

seven nearby communities leave their homes by 15

June. These included Kaunghtoe, Lwayngun, Naungbo,

and Pinset villages in the Naungkyaw village tract, as

well as Naunghtaw and Kalalam in the Taungshe village

tract. According to PNLA information officer Khun Rein

Yan, the PNO began burning homes in Taputoe on the

night of 12 June. The fire continued into the following

night but destroyed only six houses, likely due to rain

and the distance between buildings.

The displaced residents are now sheltering in nearby

forests and mountains during the monsoon season.

With no access to farmland, they are unable to work or

earn income, raising serious concerns about their

livelihood and survival.

The PNLA condemned the forced evictions and arson

as acts of intimidation and control carried out on

behalf of the junta, which increasingly depends on

militia forces to maintain control over contested areas

in Shan State. [Mizzima]

Myanmar: Ta’ang National Liberation

Army accuses junta of poison gas use in

Nawnghkio Attacks

(anl) The Ta’ang National Liberation Army (TNLA) has

accused junta forces of using poison gas bombs during

clashes in Nawnghkio Township, northern Shan State.

Fighting escalated in the villages of Ummati, Yay

Maung Tan, and Let Pan Kone. According to the TNLA,

the military used three heavy artillery units and

dropped over 70 drone bombs in Ummati and Yay
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Maung Tan, 37 of which allegedly contained poison

gas.

In Let Pan Kone, six artillery shells were reportedly

fired, though casualties and damage remain

unconfirmed. The TNLA also reported three artillery

strikes on Shwe Nyaung Bin village, where no fighting

occurred, suggesting intentional targeting of civilians.

As tensions rise, the TNLA urged civilians in the area to

stay alert, prepare for possible airstrikes, and follow air

defence precautions. [Mizzima]

Myanmar: Over 200 political prisoners

relocated as conflict intensifies in Sagaing

Region

(nj) On June 12, over 200 political prisoners were

transferred from Monywa Prison in the capital of

Sagaing Region to various undisclosed locations. The

transfers were reported by the Political Prisoners

Network-Myanmar (PPNM) and the Monya People’s

Strike Steering Committee. Wai Moe Naing, a

prominent anti-coup activist who was arrested in 2021,

was reportedly transferred to Mandalay’s Obo Prison.

The head of the PPNM, Ko Thaik Htun Oo, alleges that

the transfers were likely to prevent a potential prison

break as conflict intensifies in Sagaing Region and anti-

junta armed groups make territorial gains in Monywa.

If a break were to occur, the political prisoners would

rejoin and bolster resistance groups. [DVB] [Mizzima]

Philippines: Vice President’s impeachment

stalled as Senate–House standoff exposes

fault lines

(dnb) The impeachment case against Vice President

Sara Duterte remains stalled amid a deepening

institutional standoff between the Senate and House

of Representatives, fueled by the ongoing power

struggle between the Marcos and Duterte political

camps.

In February 2025, the House of Representatives, where

a majority aligns with President Marcos Jr., approved

Duterte’s impeachment on charges including bribery,

betrayal of public trust, and allegedly plotting to

assassinate the President. On June 10, however, the

Senate, where Duterte-aligned legislators hold a

numerical edge, voted 18–5 to remand the Articles of

Impeachment to the House. The motion, led by

Senator Alan Peter Cayetano—a long-time Duterte ally
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—argued the House may have violated the

constitutional one-year ban on multiple impeachment

complaints against the same official. [ABS-CBN] [AP

News] [Bloomberg] [The Inquirer 1] [Reuters]

Senate President Francis “Chiz” Escudero, who has

increasingly aligned with Duterte-affiliated lawmakers,

defended the Senate’s procedural autonomy. He

insisted that all matters should be resolved

transparently within the impeachment court and

rejected calls for behind-the-scenes negotiation.

Escudero also rebuffed President Marcos’ offer to

mediate the dispute, stating that executive

involvement would undermine the institutional

separation of powers. “The Senate is the impeachment

court; the House is the prosecution,” he said,

emphasizing that proceedings must unfold through

formal pleadings and not press releases or informal

channels. [The Inquirer] [Manila Bulletin] [The Manila

Times]

In contrast, House impeachment panel member and

San Juan Representative Ysabel Maria Zamora, aligned

with the Marcos coalition, emphasized that no

constitutional provision allows the Senate to remand

Articles of Impeachment, and that the February 5

submission—supported by 215 representatives—

already fulfilled the necessary certification. She said

the fourth complaint was a consolidation of three

archived complaints and was submitted within the 10-

session-day period required by the Constitution. [The

Inquirer 2]

The House has not yet submitted its motion for

clarification but has indicated that it will defer receiving

the returned Articles until the Senate clarifies its legal

basis. Any further developments are unlikely before

the 20th Congress convenes in late July.

The episode has sparked strong criticism from legal

experts and opposition figures. Leila de Lima, a former

senator and human rights advocate known for her

opposition to former President Rodrigo Duterte,

denounced the Senate’s decision as a dereliction of

constitutional duty. She warned that the move

undermines the House’s exclusive power to initiate

impeachment and threatens the separation of powers.

[Rappler 1] [Rappler 2]

Philippines: ICC rejects ex-president's

second bid to disqualify judges in crimes

against humanity case
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(dnb) The International Criminal Court (ICC) has

rejected a second attempt by former Philippine

president Rodrigo Duterte to disqualify judges from

the chamber handling his crimes against humanity

case, even as his legal team petitions for his

provisional release to an unnamed third country on

humanitarian grounds.

In a unanimous decision announced on June 9, ICC

judges dismissed Duterte’s May 2025 request to

remove Judges Reine Adélaïde Sophie Alapini Gansou

and María del Socorro Flores Liera, citing alleged bias

stemming from their earlier rulings affirming ICC

jurisdiction over the Philippines—even after the

country’s formal withdrawal from the Rome Statute in

2019. The request was reviewed in plenary session and

denied to preserve the fairness and impartiality of the

judicial process. [ABS-CBN] [PhilStar] [The Manila

Times 1]

Duterte, who was arrested in March 2025 and is

currently detained in The Hague, is facing charges of

crimes against humanity for his alleged role in

thousands of extrajudicial killings under his

administration’s anti-drug campaign. He is the first

former Philippine president—and first Asian head of

state—to be held accountable before the ICC. A pre-

trial hearing to confirm charges is scheduled for

September 23.

In parallel, Duterte’s legal team submitted a request on

June 13 for interim release to a third country, citing his

advanced age (80) and chronic neuromuscular illness.

They argued that his detention is no longer necessary

and that conditional release would comply with

international norms under Article 58(1) of the Rome

Statute, which allows for interim release if risks can be

mitigated through imposed conditions.

Legal counsel Nicholas Kaufman, representing Duterte,

disclosed that a third country is ready to receive the

former president and claimed that ICC prosecutors

would not oppose the release if certain conditions are

met. The defense also emphasized that escape is

unlikely given Duterte’s condition, and that the host

country would not risk reputational damage by

supporting a transfer if there were doubts about

compliance. [GMA Network] [Reuters] [The Manila

Times 2]

Philippines: Country marks 127th

Independence Day with calls to confront

internal threats to freedom
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(dnb) On June 12, the Philippines commemorated its

127th Independence Day with nationwide celebrations

led by President Ferdinand Marcos Jr., emphasizing

that the modern struggle for freedom lies in

confronting corruption, indifference, and

misinformation. Speaking in Kawit, where Philippine

independence from Spain was first declared in 1898,

Supreme Court Chief Justice Alexander Gesmundo

reflected that the country’s current adversaries are no

longer foreign colonizers, but internal governance

failures.

President Marcos echoed this theme, warning that

indifference undermines freedom and identifying

corruption and abuse of power as major threats to

democratic values. He also highlighted the growing

impact of fake news as a challenge to civic integrity and

national unity.

Vice President Sara Duterte, currently facing an

impeachment complaint, also issued an Independence

Day message, citing poverty, drug problems, and

government abuse as critical issues limiting true

freedom. Officials and speakers reaffirmed the

country’s founding principles of self-determination,

sovereignty, and human rights, while underlining the

need for accountability and reform to preserve

democratic gains. [GMA Network] [The Manila Times 1]

[The Manila Times 2] [The Manila Times 3]

Philippines: Rising public concern over

disinformation

(lm) The 2025 Digital News Report by the Reuters

Institute highlights a marked increase in Filipino public

concern over online disinformation, with 67 percent of

respondents identifying it as a key issue—well above

global (58 percent) and regional (60 percent) averages.

This trajectory reflects intensifying distrust in the

country’s digital information ecosystem, where

platforms like Facebook (68 percent), TikTok (48

percent), and YouTube (39 percent) are seen as

primary vectors of false or misleading content.

Disinformation concerns are particularly acute in a

politically sensitive climate, following the February

2025 impeachment of Vice President Sara Duterte and

the March arrest of former president Rodrigo Duterte,

Sarah Duterte’s father. Filipinos identify political actors

as the leading source of disinformation (55 percent),

ahead of influencers and journalists. At the same time,

confidence in journalists remains fragile, with concern

over their role in spreading falsehoods five points

above the global average.
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While 40 percent of Filipinos turn to official

government websites for verification—exceeding trust

in traditional news brands—public preference for

platform accountability remains strong. Over a quarter

of respondents (27 percent) say content moderation by

social media companies is insufficient, signaling

continued demand for regulatory oversight and

credible intermediaries.

AI is beginning to emerge in news consumption,

though public trust remains cautious: only 21 percent

expressed comfort with AI-generated news, and

chatbot usage for news remains limited to 9–10

percent. News literacy remains uneven, with younger

audiences more likely to engage in source verification

and training, but the country still ranks among the top

10 globally in news avoidance—citing political

saturation, emotional strain, and biased reporting.

[Rappler]

Philippines: Bail denied for three police

officers accused of killing Spanish

businessman in Duterte-era drug

operation

(lm) A Manila court has denied bail to three police

officers charged with the 2020 killing of Spanish

businessman Diego Bello Lafuente, a case linked to

former President Rodrigo Duterte’s anti-drug

campaign. The court found the evidence of guilt

strong, rejecting the police claim that Lafuente was

killed in a shootout during a buy-bust operation—a

version of events often referred to as the “nanlaban” or

“fought back” narrative.

The three officers, initially fugitives after charges were

filed in 2022, surrendered in early 2023 and pleaded

not guilty. They are facing charges of murder and

planting of evidence, both punishable by up to 40

years’ imprisonment when committed by public

officers.

This case could become only the fifth conviction

involving police killings during Duterte’s drug war,

which left an estimated 30,000 people dead according

to human rights organizations. The broader campaign

remains the subject of an ongoing crimes against

humanity investigation at the International Criminal

Court. [Rappler]
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Philippines: UNESCO urges structural

reforms to realize economic potential of

AI

(dnb) UNESCO’s new artificial intelligence readiness

assessment for the Philippines acknowledges the

country’s growing policy ambition under the Marcos

administration, identifying AI as a key driver of future

growth. The report projects that AI could contribute up

to PHP 2.8 trillion (USD 50.7 billion) to GDP by 2030,

particularly in sectors such as IT, business process

outsourcing, retail, manufacturing, and finance.

The administration has positioned AI as a national

priority, promoting e-governance and launching Tunai,

an AI-based real-time fact-checking tool to combat

online misinformation. President Marcos has also

backed regional cooperation through the ASEAN AI

Engagement Platform and proposed an AI Centre of

Excellence to advance inclusive, values-based

innovation.

However, UNESCO warns that realizing these

ambitions will require addressing significant structural

deficits. These include underdeveloped digital

infrastructure, weak investment levels, outdated

regulatory frameworks, and bureaucratic inertia. The

report also flags risks related to job displacement,

supply chain disruptions, and political polarization

fueled by AI-enabled misinformation.

UNESCO highlights positive steps, including the

development of national AI strategies and growing

collaboration between government, industry,

academia, and civil society. Still, it concludes that

sustained institutional reform and trusted

partnerships will be essential to translate strategic

intent into inclusive, cross-sectoral impact.

[Government of the Philippines] [Office of the

President of the Philippines] [UNESCO]

Philippines: Wage hike bill fails to pass as

Senate and House clash over increase

amount

(dnb) Efforts to legislate a national minimum wage

increase in the Philippines collapsed ahead of the

adjournment of the 19th Congress, as lawmakers

failed to reconcile competing versions of the proposed

wage hike. The Senate and the House of

Representatives remained divided over whether to

increase daily minimum wages by PHP 100 (USD 1.79)

or PHP 200 (USD 3.58), respectively.
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The House had earlier passed a bill proposing a PHP

200 increase, arguing it was the product of years of

consultation and necessary to offset stagnating wages

and rising living costs. In contrast, the Senate advanced

a more conservative PHP 100 increase under Senate

Bill 2534, citing concerns over inflation and the ability

of small and medium-sized enterprises (SMEs) to

absorb higher labor costs.

A bicameral conference committee was convened to

reconcile the two versions, but no agreement was

reached before Congress adjourned sine die on June

13. Senate President Francis Escudero, aligned with the

more cautious bloc, criticized the House for delaying

deliberations and warned that the higher increase

might trigger a presidential veto. The House, in turn,

rejected the idea of accepting the Senate version

“wholesale,” accusing the Senate of downplaying the

urgency of raising wages.

The failure to ratify the bill has sparked backlash from

labor groups, who labeled the outcome a “betrayal of

the working class.” Business associations supported

the Senate’s restraint and warned that a PHP 200

increase could hurt long-term growth and burden

SMEs. They have proposed alternative interventions,

such as increased employer contributions to social

security or profit-sharing schemes.

This legislative impasse marks a continuation of the

Philippines' long-standing reliance on regional wage

boards, which have overseen minimum wage

adjustments since the last national wage law was

enacted in 1989. Unless refiled in the incoming 20th

Congress, the current wage hike proposals will lapse.

The Marcos administration has not yet taken a

definitive stance on the issue. [ABS-CBN] [The Inquirer]

[Philstar 1] [Philstar 2]

Philippines: House committee pushes for

higher rice tariffs and restoration of state

grain agency’s powers

(lm) A key congressional committee in the Philippines

has called for the immediate restoration of rice import

tariffs to 35 percent, reversing the 2024 reduction to

15 percent implemented by the Marcos administration

to lower domestic rice prices. The recommendation

was issued on June 11 by the House’s “quinta

committee” during the final session of its inquiry into

rice pricing and food security.

The committee also proposed reinstating the trading

and regulatory powers of the National Food Authority
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(NFA)—the state agency responsible for stabilizing rice

supply and prices—so it can resume buying rice from

local farmers and releasing subsidized stocks to the

public. The NFA is currently limited to maintaining

emergency buffer stocks.

The Department of Agriculture had earlier advocated a

gradual tariff hike to avoid disruption in international

markets, as the Philippines remains the world’s largest

rice importer. Tariffs were slashed in 2024 to support

President Ferdinand Marcos Jr.’s campaign promise of

PHP 20 (USD 0.34) per kilo rice, fulfilled partly through

targeted distribution of NFA rice stocks.

Supporters of the panel’s recommendations, including

former Agrarian Reform Secretary Rafael Mariano,

argued the PHP 20 program could be sustained

through subsidies financed by tariff revenue. A food

emergency was declared earlier this year to authorize

the release of state rice reserves, but lawmakers now

insist that lasting reforms are needed to ensure

national food security. [Rappler]

Philippines: Global bank expands

investment amid digital payment and

remittance growth

(dnb) A leading international financial institution, J.P.

Morgan, has announced plans to scale up its

investment in the Philippines, citing strong prospects

in digital payments and e-commerce. The move

reflects broader global investor interest in Southeast

Asia’s fintech sector, where rapid digitalization is

converging with resilient domestic demand.

The Philippines stands out in the region for its

consumption-led economy, with approximately 77

percent of gross domestic product (GDP) driven by

domestic activity and only 16 percent by exports. This

internal orientation offers relative insulation from

global trade shocks, making it an attractive

environment for financial sector investment.

J.P. Morgan—one of the world’s largest banking

institutions—emphasized that the country’s

widespread mobile phone and internet access

positions it well for digital financial services expansion.

Planned investments include infrastructure for

account-to-account payments, pay-to-wallet solutions,

and real-time payment systems to support increasing

volumes of cross-border transactions.

Remittances from overseas Filipino workers, a major

contributor to the country’s foreign exchange inflows,
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continue to underpin demand for low-cost, tech-

enabled money transfer systems. The emergence of

new digital platforms such as PalawanPay, which

facilitates outbound remittances at reduced fees,

signals a dynamic and competitive fintech

environment. [Fintech Philippines 1] [Fintech

Philippines 2] [The Inquirer]

Philippines: President admits receiving

false reports on government project

completion

(lm) President Ferdinand Marcos Jr. has publicly

acknowledged that he has received misleading

accomplishment reports on government projects,

revealing discrepancies between official

documentation and actual on-site conditions.

Speaking in a podcast episode aired on June 16,

Marcos stated that while some site visits confirm

reported progress, others expose deception and poor

performance by public officials. He explained that this

has led to personnel changes within his administration,

although he declined to name those removed. He

emphasized that underperformance—regardless of

personal ties—has no place in government and

reiterated that his administration prioritizes service

delivery over personal loyalty.

This statement follows Marcos’ May 22 directive

requiring all cabinet members to submit courtesy

resignations, a move intended to assess departmental

performance and reaffirm accountability standards.

[The Inquirer]

Philippines: Major inter-island bridge

collapse risk prompts state of calamity

and urgent repairs

(jm) The Philippine government has declared a state of

calamity in the Eastern Visayas region after engineers

warned of an imminent collapse risk to a major inter-

island bridge connecting Leyte and Samar—an

essential transport corridor for people and goods in

the central Philippines. Known as the San Juanico

Bridge, it is the country’s third-longest bridge and plays

a critical role in linking regional economies.

President Ferdinand Marcos Jr. has ordered immediate

rehabilitation, overseen by the Department of Public

Works and Highways (DPWH), following public criticism
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that the government had delayed essential

maintenance. The repair operation, estimated to cost

PHP 7 billion (USD 122 million), underscores broader

concerns about the vulnerability of the archipelago’s

transport infrastructure amid underinvestment and

extreme climate exposure. [Philippine News Agency]

[Rappler]

Philippines: New regional law in Muslim

Mindanao fails to protect non-Moro

Indigenous land rights

(lm) A regional law enacted in the Bangsamoro

Autonomous Region in Muslim Mindanao (BARMM) to

safeguard Indigenous peoples’ rights has come under

criticism for failing to protect the ancestral land claims

of non-Moro Indigenous communities. The law—

known as the Bangsamoro Indigenous Peoples’ (IP)

Code—was passed in late 2024 and has been

promoted by the Philippine government and

international partners as a landmark achievement in

advancing inclusive peace and development.

However, peace and human rights groups report that

the law has not resulted in substantive progress for

non-Moro Indigenous groups, particularly those

claiming over 208,000 hectares of ancestral land in

areas such as Maguindanao and Sultan Kudarat.

Observers warn that the law’s language, which frames

the Bangsamoro as a "shared homeland for all,"

undermines the distinct legal status of non-Moro

Indigenous peoples and dilutes their collective land

rights.

Implementation issues are further compounded by a

2019 cease-and-desist order issued by BARMM’s

Ministry of Indigenous Peoples’ Affairs (MIPA), halting

the processing of ancestral land titles. Prior to the

formation of BARMM, such titles were handled by the

national government’s National Commission on

Indigenous Peoples (NCIP). The transition of

jurisdiction has led to legal and institutional confusion,

and critics argue that the IP Code lacks alignment with

national standards and fails to specify a timeline for

resolving pending claims.

Human rights bodies, including the Philippine

Commission on Human Rights, have questioned the

legal basis of MIPA’s order, describing it as lacking

foundation and warning that it has left many claims in

limbo. The situation has escalated tensions in the

region, where more than 80 Indigenous leaders have

been killed over the past decade in connection with

land conflicts.
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The United Nations has recognized BARMM as a

priority area for peace consolidation and continues to

monitor the law’s implementation. [Rappler]

Singapore: 15th Parliament to open on

September 5

(nl) Singapore’s 15th Parliament will officially open on

September 5, marking the start of a new legislative

term following the May general election. The session

will begin with the election of the Speaker of

Parliament and the swearing-in of all newly elected

Members of Parliament (MPs).

President Tharman Shanmugaratnam will deliver the

traditional opening address, which will outline the

government’s strategic priorities and key policy

directions for the new term. A five-day parliamentary

debate on the President’s Address will follow from

September 22 to 26. According to Leader of the House

Indranee Rajah, the address will be particularly

significant given ongoing global uncertainties and the

evolving economic landscape.

The 15th Parliament will include 99 MPs—an increase

from 95 in the previous term. Of these, 97 were

elected, while two—both from the Workers’ Party (WP)

—will serve as Non-Constituency MPs under the

opposition representation scheme. The ruling People’s

Action Party (PAP) will hold 87 seats, with the WP

occupying the remaining 12. A total of 29 MPs will be

entering Parliament for the first time—24 from the PAP

and 5 from the WP. [The Straits Times]

Singapore: Key exports fall by 3.5 percent

in May as U.S.-bound shipments plunge

(lm) Singapore’s non-oil domestic exports (NODX)

declined by 3.5 percent year-on-year in May 2025,

reversing a 12.4 percent gain in April, amid a sharp

20.6 percent fall in shipments to the United States. The

decline signals the cooling of earlier front-loading

activity by exporters ahead of tariff changes and

reflects ongoing trade uncertainty.

The data, released by Enterprise Singapore—a

government agency under the Ministry of Trade and

Industry responsible for supporting enterprise growth

and international trade—attributed the contraction

primarily to falling non-electronics exports, particularly

petrochemicals (down 17.8 percent), non-monetary
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gold (down 25.9 percent), and specialized machinery

(down 11.7 percent). While electronics exports

continued to grow—led by personal computers and

integrated circuits—the pace of growth moderated

significantly.

The downturn in exports to the U.S. is especially

notable given Singapore’s reliance on the American

market for high-value goods, including

pharmaceuticals and electronics. Despite a 90-day

reciprocal tariff suspension introduced by the U.S. in

April, sector-specific tariffs—particularly on

pharmaceutical and semiconductor products—remain

a key risk when the suspension ends in July.

Analysts warn of weaker trade performance in the

second half of 2025 due to slowing global demand,

unresolved tariff issues, and geopolitical tensions.

While shipments to several Asian markets—such as

Taiwan, Indonesia, and South Korea—showed

resilience, the overall outlook remains cautious.

Enterprise Singapore now expects full-year export

growth to reach only the lower bound of its 1 to 3

percent forecast range. [The Straits Times]

Singapore: State spending rises for aging

population amid economic caution

(lm) Singapore is expanding public support for its

elderly population as healthcare costs rise and

economic uncertainty persists. Around 300,000 older

citizens—those from the so-called “Pioneer

Generation,” defined as individuals born on or before

1949 and granted citizenship by 1986—will receive

one-off MediSave top-ups in July ranging from SGD 300

to SGD 1,200 (USD 222 to USD 888). These top-ups,

totaling over SGD 160 million (USD 118 million), are

higher than last year’s and aim to help cover insurance

premiums and medical expenses. Those with serious

pre-existing conditions will receive an additional SGD

50 to SGD 200 (USD 37 to USD 148). [The Straits Times

1]

This initiative reflects growing demographic pressures:

nearly one in five Singaporeans is now over 65, and

this proportion is expected to rise to 24 percent by

2030. The top-ups are part of a broader strategy to

ease the burden of rising healthcare costs and ensure

continued affordability for senior citizens with limited

savings.

In parallel, civil servants will receive a modest 0.4-

month mid-year bonus, with junior-grade officers

receiving additional one-time payments of up to SGD
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400 (USD 296). The Public Service Division cited

subdued economic performance and a cautious

growth forecast of 0 to 2 percent for 2025 as reasons

for the restrained bonus. The announcement followed

first-quarter growth of 3.9 percent and signs of

softening labor demand. [The Straits Times 2]

Singapore: Government outlines long-

term transport strategy

(nl) Singapore’s Acting Transport Minister Jeffrey Siow

has outlined a forward-looking mobility strategy

centered on automation, sustainability, and resilience,

as the city-state seeks to modernize its transport

system amid demographic and geopolitical challenges.

In his first major policy briefing since taking office in

May 2025, Siow confirmed that Singapore will expand

autonomous vehicle (AV) trials in key innovation hubs

such as one-north and Marina Bay starting mid-2026.

AVs are seen as a long-term solution to labor shortages

and first- and last-mile connectivity challenges, and

form part of Singapore’s broader ambition to build a

more resilient and automated public transport system.

[The Straits Times 1]

Singapore is also accelerating its clean energy

transition in transport. From 2030 onward, all newly

registered vehicles must operate on cleaner energy

sources, in line with the national Green Plan for

sustainable development. Internal combustion engine

vehicles currently on the road will not be phased out

prematurely. [Greenplan Singapore]

At the system level, authorities continue to roll out

ERP 2.0, a satellite-based next-generation road pricing

system designed to eventually support more dynamic

and usage-based charging. Over 500,000 vehicles have

already been equipped with onboard units, and full

adoption is expected by 2026. The project is managed

by the Land Transport Authority (LTA), Singapore’s lead

agency for land-based transport planning and policy.

Public transport accessibility is also being expanded,

with planned rail lines aiming to ensure that 80

percent of households are within a 10-minute walk of a

train station by 2030. These developments are viewed

as foundational to the city-state’s broader urban

planning and environmental resilience goals. [The

Straits Times 2] [The Straits Times 3] 

While short-term adjustments to Singapore’s vehicle

quota and entitlement system are not expected, the

ministry’s strategy signals an ongoing emphasis on
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long-term structural transformation over piecemeal

regulatory tweaks. [The Straits Times 4]

Thailand: Government faces growing

nationalist backlash over border dispute

with Cambodia

(lm) Thailand’s border tensions with Cambodia have

deepened into a domestic political flashpoint, exposing

a stark divide between the government’s diplomatic

posture and growing nationalist pressure. While Prime

Minister Paetongtarn Shinawatra has reaffirmed a

commitment to resolving the dispute through bilateral

mechanisms and regional coordination, her

administration is facing intensifying criticism from

senators, nationalist groups, and the broader public

for allegedly failing to defend Thailand’s sovereignty

robustly.

The controversy centers on disputed border areas,

particularly the Chong Bok region in Ubon Ratchathani,

where recent Cambodian military construction

triggered a confrontation that left one Cambodian

soldier dead. Though the standoff was de-escalated

through mutual troop withdrawals, Cambodia has

since referred the issue to the International Court of

Justice (ICJ). Thailand has rejected the ICJ’s jurisdiction,

insisting that resolution must follow the 2000

memorandum of understanding between both

countries. [AiR No. 23, June/2025, 2]

Domestically, the Senate has invoked constitutional

provisions to call for a general debate on the

government’s handling of the situation. Senator Sawat

Thatsana and Deputy Speaker Kriangkrai Srirak—both

aligned with the military-conservative establishment—

have called for a general debate to scrutinize the

government’s approach, which they say lacks firmness

and leadership. Citing constitutional provisions, they

demanded a public explanation from the cabinet and

warned that continued inaction could lead to further

territorial encroachment. Senator Sawat, a retired

military officer and current chair of the Senate

Committee on Armed Forces and State Security,

accused Cambodia of acting in bad faith and criticized

Prime Minister Paetongtarn Shinawatra for

undermining public confidence by echoing statements

referring to disputed areas as “no man’s land”—a

veiled reference to Paetongtarn’s father, former Prime

Minister Thaksin Shinawatra. [Bangkok Post 1]

Nationalist civil society groups have also mobilized. The

Yamfao Phaendin Foundation, led by Sondhi

Limthongkul—a prominent figure in the royalist “yellow
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shirt” movement that helped precipitate the 2006 coup

against Thaksin—submitted a petition urging the

government to adopt a firmer stance and reject what it

termed appeasement. [Bangkok Post 2]

Public sentiment has largely mirrored these demands.

A survey by the National Institute of Development

Administration (NIDA) found that 62.52 percent of

respondents expressed high confidence in the

military’s ability to defend national interests, compared

to only 11.99 percent for the civilian government and

10.46 percent for the Ministry of Foreign Affairs. The

same poll revealed widespread nationalist attitudes,

with nearly 70 percent affirming the value of patriotic

ideals associated with military readiness. [Bangkok

Post 3]

In an attempt to shift perception, Paetongtarn struck a

more assertive tone following security briefings in

Bangkok. She publicly condemned threats and

unprofessional communication from Cambodia,

reaffirmed Thailand’s sovereignty, and defended

adjustments to border opening hours as a precaution

in light of increased military deployments. Yet critics

argue that these measures remain reactive and do not

compensate for a delayed or ambiguous initial

response. With the next Regional Border Committee

meeting scheduled for June 27–28, political pressure

on the government to recalibrate its approach

continues to mount. [Bangkok Post 4]

Thailand: Senate election scandal and

reshuffle dispute place key party at the

center of coalition instability

(lm) Thailand’s Bhumjaithai Party (BJT) has emerged as

the focal point of two concurrent political flashpoints—

an intensifying Senate election scandal and deepening

friction over a potential cabinet reshuffle—both of

which are straining the cohesion of the ruling coalition

led by the Pheu Thai Party.

The Election Commission (EC) has summoned BJT

leader and Interior Minister Anutin Charnvirakul, party

patriarch Newin Chidchob, and secretary-general

Chaichanok Chidchob in connection with alleged

collusion during the 2024 Senate election. The high-

profile probe, which now encompasses 164 individuals,

follows widespread complaints and has triggered

renewed scrutiny of Thailand’s electoral integrity.

Anutin has dismissed the summons as politically

motivated but pledged full legal cooperation. [Bangkok

Post 1]
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The Constitutional Court, meanwhile, rejected three

separate petitions related to the Senate poll on

procedural grounds but allowed another case to move

forward. The court has given the Office of the Attorney-

General 15 days to respond to a petition accusing top

EC officials, senators, and BJT executives of engaging in

vote-rigging and attempting to undermine the

constitutional order. The case also calls for the

suspension of implicated cabinet members. [The

Nation]

Separately, reserve-list Senate candidates have urged

the EC to complete its internal investigation amid

allegations of bribery attempts to suppress its findings.

The EC has acknowledged receiving 591 complaints

tied to the poll, while its secretary-general Sawaeng

Boonmee now faces obstruction accusations and a

formal complaint before the National Anti-Corruption

Commission. [Bangkok Post 2] [Bangkok Post 3]

Parallel to the legal crisis, BJT is locked in a standoff

over its Interior Ministry portfolio. Amid growing

speculation about a looming cabinet reshuffle, Anutin

has warned that BJT may exit the coalition if the post is

reassigned. He insists the ministry was guaranteed

under the original coalition pact and links recent

government maneuvers—such as the postponement

of a mobile cabinet meeting—to broader political

calculations. While he denies any direct signals from

Prime Minister Paetongtarn Shinawatra, the silence

has fueled uncertainty.

Tensions flared further after Pheu Thai’s party-list MP

Anusorn Iamsa-ard, a key strategist and spokesperson,

suggested that coalition members unhappy with the

government’s direction should step aside. His

comments were sharply criticized by BJT MPs, who

argued that public concerns are more focused on

economic issues than ministerial politics. Chaichanok

Chidchob also warned that political instability now

ranks alongside natural disasters and external threats

in its potential to destabilize the country. [Bangkok

Post 4] [Bangkok Post 5]

Thailand: Ultra-conversative coalition

party faces deepening intraparty rift

(msz/bk) Thailand’s United Thai Nation Party (UTN), an

ultra-conservative member of the ruling coalition, is

facing mounting internal conflict and legal challenges

centered on its party leader, Energy Minister and

Deputy Prime Minister Pirapan Salirathavibhaga. The

infighting—between Pirapan’s faction and a rival bloc

led by Deputy Commerce Minister Suchart Chomklin—
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has intensified ahead of a widely anticipated cabinet

reshuffle.

On June 9, 21 of the UTN’s 36 Members of Parliament

submitted a formal letter to Prime Minister

Paetongtarn Shinawatra, urging Pirapan’s removal and

a reassessment of the party’s cabinet quota. They cited

concerns about underperformance, reputational

damage, and investigations by the Election

Commission (EC) and National Anti-Corruption

Commission (NACC) into the distribution of flood relief

bags bearing Pirapan’s name. Prime Minister

Paetongtarn confirmed receipt of the petition but

stated the matter remains internal to the UTN. Deputy

Prime Minister Phumtham Wechayachai echoed this

view, saying intervention would only be considered if

wider implications arose. [Bangkok Post 1] [Thai PBS

World]

The dispute pits Suchart’s faction—backed by a sizable

parliamentary bloc—against Pirapan’s loyalists,

including Industry Minister and UTN secretary-general

Akanat Promphan. Akanat, who previously acted as

spokesman for the People's Democratic Reform

Committee (PDRC) protest movement that helped pave

the way for the 2014 military coup, denied any

conspiracy against Pirapan and described the turmoil

as an attempt to derail the party’s reform platform.

Pirapan, in turn, dismissed the accusations as

politically motivated and defended Akanat’s role.

[Bangkok Post 2]

Separately, Pirapan now faces additional legal

exposure following a new petition by political activist

Sonthiya Sawasdee, who alleges that Pirapan’s wife

holds 21.62 percent of shares in a hotel, exceeding the

five percent legal threshold for political office holders

and their immediate families. If confirmed, the case

may constitute a constitutional violation and could be

referred to the Constitutional Court. This follows

earlier shareholding-related complaints targeting

Pirapan’s interests in multiple companies. [Thai

Enquirer]

The highly visible factional divide within the UTN now

poses a strategic dilemma for the ruling Pheu Thai

Party. Maintaining both factions within the cabinet

could preserve coalition numbers but risks

entrenching dysfunction. Supporting one side might

provoke internal fragmentation or defections. Analysts

increasingly see a formal split in the UTN as likely if

tensions remain unresolved. [Bangkok Post 3]

The UTN, founded in 2021 to support then–Prime

Minister Prayut Chan-o-cha, has struggled to assert a

stable identity since Prayut’s retirement and the party’s
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disappointing performance in the 2023 elections.

Analysts characterize it as a vehicle shaped by elite

alliances rather than ideological coherence.

Thailand: Coalition tensions rise as

rumors grow over MP defection to ruling

party faction

(lm) Thailand's ruling coalition is facing renewed

tension as speculation intensifies that six Members of

Parliament (MPs) from the Palang Pracharath Party

(PPRP)—a military-aligned party and former leading

coalition partner—are preparing to defect to the

Bhumjaithai Party (BJT), currently the second-largest

party of the government and overseer of the Interior

Ministry.

The rumors were reignited after Anutin Charnvirakul,

BJT leader and Deputy Prime Minister, appointed Jitra

Meethong, a close associate of PPRP deputy leader

Santi Promphat, as his personal adviser. Jitra is part of

the political network representing Phetchabun

province, where Santi is said to hold sway over a bloc

of six MPs.

The defection scenario gained further traction with the

circulation of photographs showing Santi dining with

two influential figures: Chada Thaised, a senior BJT MP

from Uthai Thani known for his strategic role in

regional political negotiations, and Akkaradet

Thongjaichod, the head of the Phetchabun Provincial

Administrative Organization, widely regarded as a local

political strongman with strong influence over rural

electoral networks in lower northern Thailand.

When asked about the image, Anutin declined to

comment on any political implications but confirmed a

long-standing personal relationship with Jitra,

describing her as “capable and politically astute.”

In response, PPRP leader Prawit Wongsuwon sought to

downplay the speculation, stating that he had spoken

with Santi and that the six MPs from Phetchabun

remain committed to the PPRP.

Should the defection occur, BJT’s parliamentary

strength would increase from 69 to 75 MPs, further

enhancing its political influence at a time when

questions over cabinet reshuffles and intra-coalition

bargaining are already destabilizing the governing bloc.

[Bangkok Post]
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Thailand: Supreme Court reviews ex-

prime minister’s hospital stay

(lm) Thailand’s Supreme Court has launched

proceedings to determine whether former Prime

Minister Thaksin Shinawatra – widely seen as the de

facto leader of the ruling Pheu Thai Party – lawfully

served his prison sentence during a six-month stay in a

VIP ward at Police General Hospital (PGH), rather than

in a standard prison facility. A preparatory hearing was

held on June 14, during which the court scheduled six

formal hearings between July 4 and July 30. Twenty

witnesses have been summoned, including former

corrections officials and medical personnel, and

Thaksin is not required to appear in person. [Bangkok

Post 1]

The case centers on whether the Department of

Corrections complied with legal requirements when

transferring Thaksin—who returned from self-exile in

August 2023 to serve an eight-year sentence later

reduced to one year by royal clemency—to PGH on his

first night in custody. He was granted parole in early

2024, never having spent a night in prison. If the court

rules that the hospital stay constituted unlawful

evasion, Thaksin may be ordered to return to jail and

potentially face reinstatement of his full sentence.

[Bangkok Post 2] [Bangkok Post 3]

The court’s decision follows the June 12 reaffirmation

by the Medical Council of Thailand (MCT) of disciplinary

penalties against three doctors involved in facilitating

Thaksin’s hospital stay. The MCT concluded that there

was no medical justification for the transfer and

sanctioned two doctors from PGH with license

suspensions, while issuing a warning to a third from

the Corrections Department Hospital. The council

emphasized that no clinical evidence supported claims

of critical illness.

Public Health Minister Somsak Thepsuthin attempted

to block the ruling in favor of the doctors—an act

widely criticized as political interference—but was

overruled by a supermajority of MCT members.

Meanwhile, a senior member of the ruling Pheu Thai

Party, to which Thaksin is closely linked, has urged that

the court proceedings and the MCT disciplinary case be

considered separately to avoid public confusion.

[Bangkok Post 4] [Bangkok Post 5]

In response to mounting public scrutiny, Anusorn

Iamsa-ard, a member of the ruling Pheu Thai Party,

called for a clear distinction between the Supreme

Court’s case and the MCT's professional disciplinary

action. He warned that conflating the two could

confuse the public and emphasized that both
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processes are proceeding under different legal

frameworks. He also noted that further legal reviews

may follow the MCT’s ruling, and that Thaksin’s legal

team continues to argue that his sentence was lawfully

served at PGH. [Bangkok Post 6]

Thailand: Casino legalization faces civil

society pushback and referendum

demand

(lm) Thailand’s push to legalize casinos as part of

broader entertainment complexes has triggered

growing resistance from civil society, which may delay

the project’s timeline. A coalition of over 100 civil

society groups submitted a petition to the Election

Commission on June 14 demanding a national

referendum on the Entertainment Complex Act, which

seeks to legalize casino gambling alongside

restaurants, hotels, amusement parks, and other

facilities. The petition, backed by over 53,900 verified

signatures, meets the threshold under the National

Referendum Act and compels the Election Commission

to verify the request within 30 days.

While the government, led by the Pheu Thai Party,

frames the law as an economic stimulus tool—aiming

to boost tourism, investment, and tax revenue—critics

warn of severe social consequences. Religious

organizations, youth advocacy networks, and anti-

gambling foundations argue that legalizing casinos

contradicts Thailand’s Sufficiency Economy Philosophy,

a development framework grounded in moderation

and self-reliance introduced by the late King Rama IX.

Detractors also warn that parliamentary approval

without public consensus risks long-term backlash,

particularly from younger generations.

Under the current draft, each “entertainment complex”

would consist of five components, including one casino

capped at 10 percent of the total area. The first venues

could be operational by 2030, with potential investors

including major U.S.-based casino operators. Proposed

locations include areas near Bangkok and the Eastern

Economic Corridor. The Finance Ministry projects GDP

gains of up to 0.7 percentage points post-launch and

gambling tax revenue of up to THB 40 billion (USD 1.2

billion) annually.

The government defends the initiative as a means to

redirect Thai gambling expenditure currently spent in

neighboring countries and to attract high-spending

foreign tourists. Nonetheless, opposition groups

demand a referendum to legitimize the policy
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direction, citing Singapore as a case where extensive

public engagement preceded legalization. They argue

that only a nationwide vote can provide the legal clarity

and public mandate needed for such a profound shift

in national policy. The next draft of the bill is expected

to address these concerns more comprehensively.

[Bangkok Post 1] [Bangkok Post 2]

Thailand: National Parks chief dismissed

over corruption in project bidding

(lm) The chief of Thailand’s Office of National Parks,

Chaiwat Limlikit-aksorn, has been formally dismissed

from the civil service following a ruling by the National

Anti-Corruption Commission (NACC) that found he had

manipulated the bidding process for a construction

project and falsified official documents during his

earlier tenure as head of Kaeng Krachan National Park.

The dismissal order, signed by the Ministry of Natural

Resources and Environment on June 6, followed the

NACC’s conclusion that his actions constituted serious

disciplinary violations. Chaiwat may appeal the

decision to the Administrative Court or file a written

appeal with the Civil Service Commission within 30

days. If unsuccessful, he will forfeit all pension and

retirement benefits. [Bangkok Post]

Thailand: Labor insurance fund under

investigation for building overpayment

(lm) Thailand’s Social Security Office (SSO)—the

government agency responsible for managing the

country’s mandatory labor insurance fund—is under

investigation after revelations that it paid THB 7 billion

(approximately USD 203 million) for the SKYY9 Building

in Bangkok, more than twice its estimated market

value of THB 3–3.86 billion (USD 87–112 million) at the

time of purchase in 2022–2023.

The investigation follows an audit by the Interior

Ministry, which found serious irregularities in the

valuation and procurement process. The findings have

been forwarded to the Ministry of Labour, prompting

Labour Minister Phiphat Ratchakitprakarn to launch a

second, independent probe. He stated the new

committee will double-check the facts, identify

responsible parties, and determine whether

disciplinary or legal action is warranted. Phiphat, who

was not in office during the purchase, said he is

responsible for ensuring transparency and
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accountability, and indicated that officials involved may

be suspended during the investigation.

Independent appraisals reviewed by the Senate budget

oversight committee placed the building’s market value

between THB 3.42 billion and THB 3.86 billion (USD 99–

112 million). The Valuers Association of Thailand (VAT)

criticized the original valuation firms for failing to

disclose their assessment methods, raising further

questions about the procurement’s integrity.

The case has triggered strong political pressure.

Lawmakers from the opposition People’s Party have

filed a formal complaint with the National Anti-

Corruption Commission (NACC), naming several high-

ranking officials involved in the transaction. These

include Deputy Commerce Minister Suchart Chomkli,

Labour Permanent Secretary Boonsong Thapchaiyut,

and former Labour Permanent Secretary Boonchob

Suthamanuswong, who all held decision-making roles

within the SSO at the time.

The case is now expected to be reviewed by the NACC,

the Central Investigation Bureau, and the State Audit

Office. [Bangkok Post 1] [Bangkok Post 2]

Thailand: Opposition MP flags

irregularities in parliament parking

contract and budget process

(bk) An opposition lawmaker has raised concerns over

a THB 105 million (USD 3 million) budget allocated for

the design phase of a proposed underground parking

structure at Thailand’s parliament complex.

The MP questioned potential irregularities in the

bidding process, particularly the selection of AGCC

Group as the contractor. The company’s bid came in

just 0.2 percent below the government’s reference

price, which the MP argued may point to pre-arranged

bidding or a lack of meaningful competition. One of the

companies involved had previously been linked to the

controversial Doi Suthep housing project, a judicial

housing development near a culturally sensitive forest

area in Chiang Mai that sparked nationwide protests in

2018 over land use and environmental impact.

The lawmaker also criticized the budget’s origin.

Instead of going through the normal 2025 fiscal

process, the THB 105 million (USD 3 million) was

reallocated from unspent 2024 funds, bypassing

standard parliamentary scrutiny. This, the MP argued,

undermines financial transparency.
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Doubts were also raised about the necessity of the

project, which aims to create 4,500 parking spaces

despite existing facilities offering around 2,000 spaces

and legal requirements stipulating 3,500. [Thai

Enquirer]

Thailand: Telecom regulator adviser

resigns amid investigation over discarded

cash stash

(lm) A Thai legal adviser linked to the country’s

broadcasting and telecommunications regulator has

resigned from multiple anti-corruption panels

following the discovery of THB 12 million

(approximately USD 366,000) in cash discarded in a

condominium garbage area—an incident that has

prompted coordinated investigations by several anti-

graft agencies.

Taweewat Sengkaew, a lawyer who served as an

adviser to the National Broadcasting and

Telecommunications Commission (NBTC) and sat on

three subcommittees of the National Anti-Corruption

Commission (NACC), claimed the bundled banknotes

were from his private legal work and had been

accidentally thrown away along with old clothes after a

water pipe burst in his condo. He submitted his

resignation from the NACC panels on June 9, according

to the agency’s secretary-general. [Bangkok Post 1]

[Bangkok Post 2]

The cash was discovered by a resident in a plastic box

in the building’s trash area in Nonthaburi province on

June 5 [see AiR No. 23, June/2025, 2]. Authorities

remain skeptical of Taweewat’s explanation, noting

discrepancies between his reported income and the

size of the undeclared cash holding. Investigations

have been launched by the NACC, the Central

Investigation Bureau, and other agencies, with

particular scrutiny on whether the funds were properly

declared in asset reports by Taweewat’s wife, who

holds a senior position within the NACC.

The controversy has sparked public concern due to its

timing—just weeks ahead of a high-stakes NBTC

auction of four telecommunications frequency bands

scheduled for June 29. Critics have already raised

concerns about outdated floor pricing and possible

regulatory capture.
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Thailand: House Committee Chair slams

telecom regulator for failing to enforce

True-DTAC merger conditions

(bk) People’s Party MP Sittipol Wibulthanakul, chair of

the House Economic Development Committee, has

criticized the National Broadcasting and

Telecommunications Commission (NBTC) for failing to

enforce key conditions tied to the 2022 merger

between telecom giants True and DTAC and now even

considering easing those conditions despite most of

them remaining unmet after three years.

The merger reduced the number of major mobile

operators in Thailand from three to two—raising

concerns about diminished competition, service

quality, and pricing. To address these issues, the NBTC

had imposed conditions requiring a 12 percent

average fee reduction, preservation of existing

customer contract terms, brand separation, support

for smaller Mobile Virtual Network Operators (MVNOs),

and regular monitoring of service quality and 5G

investment. However, most conditions remain unmet:

prices have risen, old promotions were canceled,

brand separation is questionable, MVNO support is

lacking, and network issues persist.

Sittipol argued that the NBTC’s enforcement has been

superficial, mostly limited to hiring consultants,

without reviewing cost structures or service standards.

He warned that loosening the conditions without proof

of compliance would damage public trust and benefit

the operators at consumers’ expense. He urged the

NBTC to fulfill its regulatory role, involve experts and

consumers in oversight, and impose penalties where

necessary to protect the public interest in a market

with limited competition. [Thai Enquirer]

Thailand: Government ratifies key

international convention on workplace

safety

(msz) At the 113th International Labour Conference in

Geneva, Thailand formally ratified International Labour

Organization (ILO) Convention No. 155 on

Occupational Safety and Health and its accompanying

protocol. The move signals a binding commitment to

align national workplace safety regulations with

international standards.

While the Labor Minister also reiterated broader

pledges on decent work, social justice, and inclusion,

the ratification stands out as the most concrete

https://email.cpg-online.de/t/d-l-skdtltd-l-tlt/


development—marking Thailand’s intention to improve

labor protections amid growing global scrutiny of

worker conditions in sectors such as manufacturing,

agriculture, and care work. [Bangkok Post]

Thailand: Journalist group condemns

government over alleged media

intimidation

(lm) The Thai Journalists Association (TJA) has accused

the government of intimidating the press after a video

of a reporter questioning the prime minister was

recorded and widely shared online. The footage, taken

by staff from the prime minister’s media team on June

6, showed a journalist asking about a border dispute

with Cambodia. The reporter’s face was later circulated

on social media, prompting online harassment from

government supporters.

Thailand’s National Human Rights Commission echoed

the concerns voiced by the TJA, emphasizing that press

freedom is protected under both the Thai Constitution

and international law. The commission noted that

public exposure of journalists in this manner threatens

not only reporters but also the public’s right to

information.

The incident drew further attention after a TikTok

video showed a journalist directly confronting

ministers about the media team’s role in publishing

such footage. Without naming individuals, the reporter

described the practice as intimidating and called for it

to end. [Bangkok Post]

Thailand: Economic risks mount as U.S.

tariff deadline looms and stimulus efforts

intensify

(lm/msz) Thailand is facing a convergence of economic

pressures as the July expiration of a temporary

reprieve on new United States tariffs approaches.

The U.S. decision in April to impose a 36 percent tariff

on select Thai exports—currently suspended under a

90-day moratorium—has sparked urgency in Bangkok

to finalize a bilateral trade agreement before the full

rate takes effect. During the grace period, a 10 percent

flat tariff has enabled exporters to accelerate

shipments, but failure to reach a deal may deepen

Thailand’s economic downturn in the third quarter.

[Bangkok Post 1]
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The broader economic outlook is already deteriorating.

Thailand’s National Economic and Social Development

Council recently downgraded the 2025 GDP growth

forecast to between 1.3 and 2.3 percent, citing tariff-

related disruptions and a sluggish tourism recovery.

Kasikorn Research Center (K-Research)—the research

arm of Kasikornbank, one of Thailand’s largest

commercial banks—warned of a potential technical

recession, projecting quarter-on-quarter contraction in

the second half if tariffs rise. Even in the more

favorable scenario where tariffs remain at 10 percent,

growth is expected to remain weak at 1.8 percent. The

situation is compounded by low inflation (0.3 percent

forecast for 2025), tightening credit, and a

deteriorating banking outlook, with K-Research

downgrading its loan growth projection to a 0.6

percent contraction. [The Nation] [Bangkok Post 2]

Consumer confidence has also slumped to a 27-month

low, and private consumption, while still positive, is

expected to grow by only 2 percent. Meanwhile,

external shocks—including geopolitical instability in

the Middle East and global trade frictions—are

aggravating pressure on small and medium-sized

enterprises (SMEs), especially manufacturers facing

competition from cheap Chinese imports and declining

Chinese tourist arrivals. [Bangkok Post 2]

In response to these pressures, the Thai government

has redirected its digital wallet policy—designed as the

flagship project of the ruling Pheu Thai Party—into a

THB 157 billion (USD 4.7 billion) public investment

stimulus package. Projects are being screened for

economic impact, technical readiness, and compliance

with procurement regulations. Over THB 400 billion

(USD 12 billion) worth of proposals have been

submitted by ministries, though many may be rejected

for being duplicative, misaligned, or too large for rapid

deployment. A minimum project size of THB 500,000

(USD 15,000) has been set to ensure resource

concentration and transparency.

The investment-led strategy targets five priority

sectors: water infrastructure, transportation and

logistics, tourism, export productivity and digital

platforms, and local economic development. Notable

proposals include road and rail upgrades, irrigation

expansion, tourism facility improvements, and support

for Village Funds and trade governance platforms.

[Bangkok Post 4] [Bangkok Post 5]

However, the fiscal room for these initiatives is

narrowing. Thailand’s public debt is expected to rise to

THB 13.5 trillion (USD 391 billion) in fiscal 2026,

pushing the debt-to-GDP ratio to 69 percent—just

below the 70 percent legal ceiling. With only THB 210

https://email.cpg-online.de/t/d-l-skdtltd-l-tlk/
https://email.cpg-online.de/t/d-l-skdtltd-l-tlu/
https://email.cpg-online.de/t/d-l-skdtltd-l-trl/
https://email.cpg-online.de/t/d-l-skdtltd-l-trr/
https://email.cpg-online.de/t/d-l-skdtltd-l-try/


billion (USD 6.1 billion) in remaining borrowing

capacity, opposition lawmakers have warned of

mounting fiscal vulnerability, especially in light of

persistent revenue shortfalls. These include an THB 80

billion (USD 2.3 billion) deficit in the 2024 fiscal year

and a further THB 33 billion (USD 956 million) shortfall

in excise taxes so far in 2025, driven in part by

declining tobacco sales and rising illicit e-cigarette

trade.

The opposition has also criticized the government’s

reliance on dividends from state enterprises and

reserve funds to fill budget gaps, and proposed a THB

50 billion (USD 1.45 billion) cut to the 2026 budget,

calling current expenditure plans unrealistic.

Government representatives rejected the proposal,

insisting on the economic necessity of continued

investment to counteract structural stagnation and

external shocks. [Bangkok Post 6]

Thailand: Concerns grow over SME

outlook amid rising risks, but finance

ministry downplays sectoral retreat

(lm) Thailand’s small and medium-sized enterprise

(SME) sector faces dim prospects for the second half of

2025, with both domestic and global challenges

weighing on business activity. The Federation of Thai

SMEs has warned of compounding pressures from

geopolitical instability—particularly fallout from the

Israel–Iran conflict and the broader trade war

environment—as well as rising fuel costs and a decline

in Chinese tourist arrivals, which fell by over 48 percent

in March year-on-year. The group has urged the

government to implement new economic stimulus

measures and strengthen anti-dumping enforcement

to counter intensifying competition from low-cost

Chinese imports, especially in the manufacturing

sector. Failure to act, it cautioned, could lead to

widespread business closures. [Bangkok Post 1]

Despite these concerns, the Ministry of Finance has

rejected reports of a systemic withdrawal from the

formal financial system. Specifically, the ministry

denied claims that large numbers of operators are

returning their pico-finance licenses due to rising non-

performing loans (NPLs). According to the Fiscal Policy

Office, only 106 of over 1,000 pico-finance providers

have returned their licenses since the program's 2017

launch, and the NPL rate as of March 2025 stood at

23.4 percent—slightly below the rate a year earlier. The

ministry emphasized continued growth in new license

applications and plans to revise regulations to allow

operators to expand service coverage to neighboring
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provinces, aiming to enhance access to legal credit

options and reduce dependence on informal lending.

[Bangkok Post 2]

Thailand: Stock market outlook cut amid

prolonged market downturn, political

instability, weak earnings

(lm) Thailand’s stock market continues to face

mounting pressure, with the Stock Exchange of

Thailand (SET) Index closing at 1,114.49 on June 16—

marking a fifth consecutive weekly decline. Analysts

warn the index could fall further to around 1,050

points, reflecting fragile sentiment due to sustained

economic weakness, Cabinet reshuffle uncertainty, and

global geopolitical tensions. [The Nation]

A drop to 1,050 points would mark the lowest level

since the COVID-19 market shock in 2020 and signal a

further loss of investor confidence. The SET Index,

Thailand’s main stock market benchmark, typically

ranges between 1,200 and 1,700 in more stable

periods. A decline to 1,050 would not represent a

crash, but it would underscore persistent risk aversion

and concern over Thailand’s economic trajectory.

Sector-specific drags—particularly in tourism, hospital

services, and airport operations—have compounded

pressure. Although a fall below 1,000 points is

considered unlikely, short-term volatility is expected to

persist.

Reflecting this weaker outlook, Krungsri Research—the

research arm of Bank of Ayudhya—has cut its year-end

forecast for the SET Index from 1,660 to 1,418, citing

lackluster corporate earnings and global trade risks.

However, it maintains a cautiously optimistic view for

the Thai economy, forecasting 2.7 percent growth in

2025, supported by debt restructuring programs,

infrastructure investment, and Thailand’s growing role

as a regional data center hub.

Upside potential is also seen in proposed

entertainment complex legislation and the Southern

Economic Corridor initiative. Tourism-related and

deep-value stocks may offer recovery opportunities in

the medium term, especially if interest rates fall and

reforms advance. [Bangkok Post]

Thailand: Seven candidates compete to

become next central bank governor
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(lm) Thailand’s central bank is preparing for a

leadership transition as the term of current Bank of

Thailand (BoT) governor ends in September 2025.

Seven candidates, including senior officials from the

central bank, commercial banks, and academia, are in

the running. The selection committee will begin

assessments on June 20, with vision presentations

scheduled for June 24. Two finalists will be proposed to

the finance minister by July 2, pending cabinet and

royal approval.

The appointment comes amid growing pressure on the

BoT to adjust policy in response to slowing growth,

rising debt, and external shocks such as U.S. trade

measures. [Bangkok Post]

Thailand: Four firms propose strategic

partnerships with National Telecom

(lm) Thailand’s state-owned National Telecom (NT) has

received partnership proposals from four firms—

including major domestic operators Advanced Info

Service (AIS) and True Corporation, as well as two

foreign IT vendors—as it seeks to offset chronic losses

and revive its mobile and broadband services.

NT clarified that the proposals do not involve selling its

business or transferring subscribers but focus on

strategic cooperation to enhance service reach, reduce

costs, and improve operational efficiency. AIS and True

proposed shared infrastructure models to cut

expenses without compromising NT's ownership or

services, while the foreign vendors offered broadband

marketing and asset management solutions to reduce

procurement costs.

NT reported a THB 4 billion (USD 116 million) loss in its

mobile segment in 2023, and anticipates a THB 900

million (USD 26 million) loss in broadband this year. A

working group, including labor unions, is reviewing the

proposals, with decisions expected by the fourth

quarter. The developments come ahead of the August

expiration of three key private network contracts that

currently generate THB 10 billion (USD 290 million)

annually. [Bangkok Post]

Thailand: National flag carrier concludes

rehabilitation, plans stock market

relisting in August
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(lm) Thai Airways International, Thailand’s national flag

carrier, has officially exited its court-supervised

rehabilitation process, with the Central Bankruptcy

Court approving its request on June 17. The airline filed

for this conclusion in April after exceeding

restructuring benchmarks, including achieving EBITDA

(earnings before interest, taxes, depreciation, and

amortization) of THB 40.31 billion (approximately USD

1.12 billion) from April 2024 to March 2025—double

the minimum target of THB 20 billion (approximately

USD 560 million).

The airline announced that it will seek relisting on the

Stock Exchange of Thailand in early August. Over the

four-year restructuring process, Thai Airways

implemented major reforms: streamlining its

organization, modernizing its fleet and services,

expanding routes, and converting debt into equity. The

airline also issued additional shares to staff and

shareholders.

As a result, the company turned its negative

shareholders’ equity of THB 127.23 billion

(approximately USD 3.55 billion) in 2020 into a surplus

of THB 55.22 billion (approximately USD 1.54 billion) as

of March 2025. It has posted operating profits in every

quarter since 2023 and reduced total liabilities from

THB 400 billion (approximately USD 11.17 billion) to

THB 95.5 billion (approximately USD 2.67 billion),

positioning itself among the top three airlines globally

in terms of operating margins over the past two

quarters. [Bangkok Post]

Thailand: Government accelerates

transport infrastructure and 2025 budget

disbursement

(lm) Thailand’s Transport Ministry is fast-tracking key

infrastructure projects and speeding up the

disbursement of the THB 212.21 billion (USD 6.16

billion) investment budget for the 2025 fiscal year. As

of May, THB 93 billion (USD 2.7 billion) had already

been spent, with over 300 procurement contracts now

in various stages of execution.

Transport Minister Suriya Jungrungreangkit

emphasized progress on the high-speed rail project

linking Bangkok to Nong Khai. Phase 1 (Bangkok–

Nakhon Ratchasima) is 43.79 percent complete in civil

works, though systems installation and staff training

have barely started. Preparations for Phase 2, a

357.12-kilometer extension to Nong Khai with an

estimated budget of THB 341.35 billion (USD 9.9
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billion), are ongoing, with bidding documents nearly

finalized.

Additional projects awaiting cabinet approval include

the Phuket Expressway (Kathu–Patong section), valued

at THB 16.76 billion (USD 487 million), and the lease of

1,520 electric buses for THB 15.36 billion (USD 447

million) to modernize public transport. The ministry is

also proposing a merged procurement plan for Red

and Light Red Line commuter rail extensions from

Taling Chan, aimed at streamlining development and

procurement processes. [Bangkok Post]

Timor-Leste: Energy transition strategy

strained as only gas field shuts down and

new drilling delayed

(lm) Timor-Leste’s energy transition strategy has

suffered a setback as its only producing gas field, Bayu-

Undan, permanently ceased operations on June 4, and

the appraisal drilling of the Chuditch gas prospect was

delayed to 2026. Bayu-Undan, formerly the country’s

key gas condensate field and supplier to the Darwin

liquefied natural gas (LNG) plant in Australia, is now

being prepared for conversion into a regional carbon

capture and storage (CCS) facility with an estimated

capacity of 10 million tons annually.

Meanwhile, drilling at Chuditch—a gas prospect in the

Timor Sea operated by Sunda Energy—was postponed

due to the lack of in-country logistical services meeting

international safety standards. The delay also caused

the termination of a planned farm-out agreement with

national oil company Timor GAP, and the inability to

draw further funding under an existing loan

agreement. Timor GAP retains its 40 percent stake in

the project, with Sunda holding 60 percent.

These disruptions follow the government's broader

reform agenda for the energy sector, including the

restructuring of regulatory bodies and promotion of

strategic projects such as Greater Sunrise, Kuda-Tasi,

and the Tasi Mane infrastructure corridor. However,

the current closure and drilling delays reveal that

Timor-Leste’s post-Bayu-Undan transition—though

framed as forward-looking—is confronting significant

institutional, financial, and logistical constraints.

[upstream online] [Government of Timor-Leste]

Timor-Leste: Government accelerates

preparations to join ASEAN in October
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2025

(lm) Timor-Leste has convened its first Interministerial

Coordination Meeting to expedite its accession to the

Association of Southeast Asian Nations (ASEAN),

aiming to become the bloc’s 11th full member at the

upcoming 47th ASEAN Summit in October 2025.

The meeting follows the declaration adopted at the

46th ASEAN Summit in May and a national government

resolution mandating accelerated negotiations on key

economic agreements. Timor-Leste, currently an

observer state, was granted in-principle admission in

2022, subject to fulfilling institutional, legal, and

economic benchmarks.

The high-level meeting, chaired by Prime Minister Kay

Rala Xanana Gusmão, reviewed progress on the

Roadmap for Full Membership, defined negotiating

priorities, and discussed preparations for ASEAN-

related institutional integration. Discussions also

covered the Southeast Asia Nuclear Weapon-Free Zone

Treaty (SEANWFZ), ASEAN Community Vision 2045, and

the designation of ministerial focal points across

ASEAN’s sectoral bodies. [Government of Timor-Leste]

Timor-Leste: Government launches 2026

state budget process

(lm) Timor-Leste has officially begun preparing its 2026

General State Budget on June 13 with the annual

“Budgetary Days” event, bringing together members of

government, parliamentarians, and representatives

from municipalities and autonomous agencies.

Prime Minister Kay Rala Xanana Gusmão emphasized

that the upcoming budget must reflect national

aspirations for a more equitable and resilient society,

underscoring priorities such as integrated social

protection, institutional reform, and enabling

conditions for private-sector growth. Social protection

will remain central, with a new platform aimed at

improving accessibility and responsiveness.

Finance Minister Santina Cardoso added that the 2026

budget is both a financial and political instrument,

aligning with Timor-Leste’s long-term development

goals and transparency commitments. The Ministry of

Finance stressed inclusive governance in budget

planning, with discussions covering macroeconomic

outlooks, sectoral strategies, and fiscal constraints.

In line with national fiscal law, the draft 2026 budget

must be submitted to parliament by October 1, 2025.
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[Government of Timor-Leste]

Vietnam: National Assembly approves

sweeping constitutional and

administrative overhaul

(lm) Vietnam’s legislature, the National Assembly, has

approved historic constitutional amendments and a

sweeping administrative restructuring aimed at

recalibrating Vietnam’s political-administrative

architecture for a new phase of development,

centralizing power while enhancing functionality, all

under one-party rule.

On June 16, legislators unanimously voted to amend

the Constitution to abolish all district-level

administrative units nationwide as of July 1, 2025. In

parallel, the Assembly approved a separate resolution

to consolidate Vietnam’s 63 provinces and centrally-

run cities into just 34 larger units, drastically redrawing

the national territorial map.

The constitutional amendment, described by the

National Assembly Vice Chairman as a “historic

milestone,” sets the stage for a leaner two-tier

governance model, comprising provincial- and

commune-level units. The aim, according to

government leaders, is to eliminate bureaucratic

overlap, improve efficiency, and empower local

administrations to better serve citizens. The

amendments also include transitional provisions to

ensure continuity until the new structure is fully

operational. [Viet Nam News 1]

Prime Minister Pham Minh Chinh has championed the

reform as a revolutionary shift in governance

philosophy—emphasizing a proactive, responsive

public service model over traditional reactive

administration. He has ordered all new commune-level

political institutions, including Party organizations,

local governments, and socio-political bodies, to be

fully functional by June 30. At a national training

conference, he called for synchronized action,

decentralization, and stronger grassroots

implementation capacity. [Viet Nam News 2] [Viet Nam

News 3]

The simultaneous territorial reform, passed with near-

unanimous support (461 out of 465 deputies), merges

dozens of provinces and municipalities into

significantly larger administrative units. For example,

the expanded Ho Chi Minh City now includes Ba Ria–

Vung Tau and Binh Duong, creating a megacity of over

14 million residents. Other consolidations include the
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merger of Da Nang and Quang Nam, and the

formation of a larger Can Tho City by absorbing Soc

Trang and Hau Giang. In the northern region,

provinces such as Ha Giang, Lao Cai, Yen Bai, and Bac

Kan have also been combined.

Only eleven jurisdictions, including Hanoi, Hue, Quang

Ninh, Nghe An, and Dien Bien, remain unaffected.

Although the new administrative boundaries are legally

in effect, current local governments will continue

operating until new provincial and municipal

authorities are appointed and operational. [Viet Nam

News 4]

Vietnam: Legislature adopts new legal

framework for high-tech industries and

regulatory modernization

(lm/hn) Vietnam’s National Assembly has adopted four

significant laws intended to strengthen the legal

foundation for high-tech industry development,

improve public sector governance, and streamline

regulatory compliance. The legislative package reflects

ongoing efforts to align the country’s regulatory

environment with international standards and support

long-term economic restructuring.

The Law on the Digital Technology Industry establishes

a framework for the development of strategic sectors

such as artificial intelligence (AI), semiconductors, and

encrypted digital assets. The law introduces targeted

incentives for research, investment, and human

resource development, particularly in chip design,

manufacturing, and AI system deployment. It also

incorporates provisions for regulating digital assets to

address risks linked to money laundering and

terrorism financing—areas where Vietnam has faced

international scrutiny, including its 2023 placement on

the Financial Action Task Force (FATF) “gray list”, which

includes countries identified as having strategic

deficiencies in anti-money laundering and counter-

terrorism financing frameworks. The law is scheduled

to take effect on January 1, 2026.

Complementing this, the revised Law on Chemicals

introduces stricter disclosure and traceability

requirements while incorporating environmental and

national security considerations. The law supports the

shift toward sustainable chemical production and

tighter alignment with global safety standards.

The Law on Management and Investment of State

Capital in Enterprises introduces structural reforms in

the governance of state-owned enterprises (SOEs). It
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simplifies administrative procedures, grants greater

autonomy to SOEs in investment decisions, and

restricts certain internal financing practices. The

changes are intended to reduce political interference

in operational management and support more

commercially oriented oversight.

Finally, the amended Law on Standards and Technical

Regulations seeks to improve regulatory efficiency. It

allows broader recognition of international conformity

assessments and mandates digital submissions

through a centralized platform. It also reassigns key

appraisal functions to designated state agencies, with

the aim of improving coordination and reducing

compliance burdens. [Viet Nam News 1] [Viet Nam

News 2] [Vnexpress, in Vietnamese]

Vietnam: Former labor deputy minister

investigated for bribery in overseas work

contract scheme

(hn) Vietnamese authorities have launched a criminal

investigation into former Deputy Minister of Labor,

Invalids and Social Affairs Nguyen Ba Hoan, along with

three senior officials, over allegations of accepting

bribes related to licensing for labor export contracts.

Hoan is accused of unlawfully directing the

Department of Overseas Labor Management to

impose non-statutory requirements on companies,

effectively compelling them to pay bribes to receive

approvals. These payments were allegedly concealed

by overcharging workers beyond legal fee limits.

[Vnexpress, in Vietnamese] [Viet Nam News]

Vietnam: Former editor of state-linked

magazine, 43 others prosecuted for

nationwide extortion scheme

(lm) Vietnamese authorities in Thai Binh Province have

prosecuted Dong Xuan Thu, former editor-in-chief of a

state-linked outlet focused on environmental policy

and urban governance, alongside 43 others, for

allegedly running a coordinated extortion racket

targeting businesses with environmental violations.

The magazine was reportedly used as a tool to

pressure companies into signing promotional

contracts under threat of negative media exposure.

According to prosecutors, reporters flagged violations

via internal channels, then approached companies

with offers for publicity campaigns, with contract
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values ranging from USD 2,000 to USD 12,000. If firms

refused, damaging articles were published and

circulated widely to increase pressure, followed by

offers to amend or remove coverage. Authorities

estimate over 80 such incidents occurred nationwide,

with illicit proceeds exceeding USD 200,000. [Viet Nam

News]

Vietnam: TikTokers and YouTuber

arrested for spreading false political

content

(lm) Two TikTok content creators were arrested in Ho

Chi Minh City on June 12 for allegedly disseminating

misleading information about recently retired police

chief Lieutenant General Le Hong Nam. The individuals

—aged 38 and 51—are accused of violating Article 331

of the Penal Code, which addresses the misuse of

democratic freedoms to infringe upon state and citizen

rights.

According to police statements, the pair uploaded

videos after the police chief’s retirement on June 1,

containing distorted claims about personnel changes

and government restructuring. The content, described

as misleading and sensational, quickly gained traction

online, drawing significant public attention.

In a separate but related case, the owner of a YouTube

channel and two associates were also arrested. They

allegedly produced over 6,700 videos containing

fabricated political narratives and earned more than

VND 10 billion (USD 385,000) through these activities.

[Viet Nam News]

Vietnam: Pilot emissions trading scheme

launched to curb industrial carbon output

(hn) Vietnam has initiated the first phase of its national

emissions trading scheme (ETS), targeting high-

emission sectors—steel, cement, and thermal power—

that collectively account for roughly 50 percent of the

country's carbon dioxide emissions. Under this system,

companies will be issued emissions allowances based

on their carbon intensity (emissions per unit of

output). Those that exceed their allocations must

purchase additional credits from other firms or offset

up to 30 percent of their emissions via verified low-

carbon projects, domestically or abroad.
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The pilot phase will run through 2029, with the first

allowance batch (for 2025–2026) to be distributed by

the end of this year. Although the current impact on

emissions is expected to be minimal—since most initial

allowances will be granted free of charge—the

government aims to use this period to familiarize firms

with market mechanisms and regulatory compliance.

The scheme is expected to expand to other sectors

such as cargo transport and commercial buildings in

the next stages.

The ETS marks a significant structural step in Vietnam’s

broader climate strategy, which includes a national

commitment to reach net-zero emissions by 2050.

However, its implementation comes amid surging

industrial emissions, with coal-fired power generation

rising nearly 18 percent and crude steel production up

15 percent in 2024 alone. [Reuters] [Bloomberg]

Vietnam: Government outlines plan for

renewable energy hubs to support

offshore wind and green industry

(hn) Vietnam is advancing plans to establish two major

interregional renewable energy hubs aimed at

accelerating offshore wind power development and

supporting low-carbon industrialization. According to

the Ministry of Industry and Trade, the northern hub is

planned for Hai Phong, Quang Ninh, and Thai Binh

provinces, while the southern hub will span Ninh

Thuan, Binh Thuan, Ba Ria–Vung Tau, and Ho Chi Minh

City—areas with high wind and solar potential and

access to seaport infrastructure.

Each hub is intended to serve as an integrated

ecosystem, including manufacturing plants for wind

and solar equipment, logistics services, research

centers, and workforce training facilities. These hubs

form a key part of Vietnam’s revised Power

Development Plan VIII and aim to support domestic

renewable energy use and future energy exports.

The German Agency for International Cooperation

(GIZ) has supported the conceptualization of these

hubs. Its study emphasizes aligning industrial

development with renewable electricity use and

building local supply chains for offshore wind

components to reduce dependency on imports.

Official projections set ambitious targets for 2030 and

beyond: up to 73,000 megawatts (MW) of solar capacity

—roughly equivalent to the output of over 70 standard

nuclear reactors—along with 38,000 MW of onshore

wind and 17,000 MW of offshore wind power by 2035.
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These capacities are intended to meet domestic

demand and position Vietnam as a potential exporter

of green energy and related technologies. [Viet Nam

News]

Vietnam: Ninh Thuan province seeks USD

123 million advance for nuclear plant

resettlement

(lm) Authorities in Ninh Thuan province have

requested an advance of VND 3.2 trillion (USD 123

million) from the central government to expedite land

clearance and resettlement for two proposed nuclear

power plants. In a submission to the Prime Minister,

the provincial People's Committee outlined the

urgency of relocating residents affected by the Ninh

Thuan 1 and Ninh Thuan 2 projects, with a combined

planned capacity of 4,600 MW. [Viet Nam News]

Vietnam first planned these Ninh Thuan plants in the

late 2000s, with construction agreements signed

around 2010 with Rosatom (Russia) and a Japanese

consortium. After the Fukushima crisis and rising cost

concerns, the national assembly formally scrapped the

program in 2016. However, policy shifted in late 2024:

Vietnam’s parliament approved reviving the project in

November, backed by the ruling party and State

Council.

Vietnam also formalized international nuclear

cooperation in early 2025: major agreements include

MoUs with Russia’s Rosatom and joint Russia‑Vietnam

nuclear roadmaps through 2030. Nuclear is returning

as a low-emissions, baseload contender alongside

renewables, aligning with Vietnam's net-zero targets,

energy security goals, and redrawing its post‑2016

energy strategy.

Vietnam: 2025 banking outlook stable, but

real estate exposure and liquidity risks

persist

(lm) Vietnam’s banking sector is expected to remain

broadly stable in 2025, with a slight improvement in

profitability indicators, according to assessments

presented at a recent financial conference in Hanoi.

Sector-wide return on assets (ROA) is projected to rise

modestly from 1.55 to 1.60 percent, and net interest

margins (NIM) are forecast to increase by 5 to 10 basis

points to 3.5 percent. These developments are

supported by anticipated credit growth of 15 to 16
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percent, mainly in sectors such as manufacturing,

trade, and construction.

Analysts noted that large state-owned and commercial

banks are better positioned to manage risk, thanks to

more diversified lending and improved debt resolution

mechanisms. However, concerns remain regarding

smaller banks with high exposure to the real estate

sector. These institutions face mounting asset quality

pressure, especially amid a slow and uneven recovery

in real estate markets.

While bad debt levels appear stable—broadly

remaining around 2 percent including specially

mentioned loans—provisioning buffers have

decreased. This leaves certain banks more vulnerable

should asset quality deteriorate further.

Non-interest income sources such as bond trading,

insurance, and debt collection are expected to rise

slightly, contributing to overall revenue growth.

Meanwhile, digital banking is expanding, with

projections suggesting that over 70 percent of

transactions could be conducted online by the end of

2025.

Moody’s Ratings and domestic experts emphasized

that although macroeconomic fundamentals remain

relatively sound, uncertainties persist, particularly

linked to global trade tensions and ongoing challenges

in real estate finance. The sector’s overall resilience

depends on maintaining adequate capital buffers and

avoiding concentration risks in vulnerable segments.

[Viet Nam News]

Vietnam: Draft resolution proposes

international financial centers in Ho Chi

Minh City and Da Nang

(lm) Vietnam’s Ministry of Finance has submitted a

draft resolution to the National Assembly outlining

plans to develop international financial centers (IFCs) in

Ho Chi Minh City and Da Nang. The initiative is part of a

broader strategy to position Vietnam as a competitive

destination for global capital flows and specialized

financial services.

The proposed legal framework introduces

differentiated regulations and long-term tax incentives

to attract institutional investors and financial service

providers. Ho Chi Minh City is designated to focus on

capital markets, banking, fintech infrastructure, and

commodity trading platforms. Da Nang, by contrast,

would serve as a hub for green finance, trade finance,

https://email.cpg-online.de/t/d-l-skdtltd-l-ttr/


and experimental instruments such as digital assets

and carbon credit markets.

Incentives include a reduced corporate income tax rate

of 10 percent for 30 years, exemptions on personal

income tax for skilled professionals, and preferential

land use terms. The proposal also outlines provisions

for the establishment of new exchange platforms and

a dedicated dispute resolution mechanism, with the

possibility of a specialized financial court.

The National Assembly’s Economic and Financial Affairs

Committee has endorsed the initiative but called for

greater clarity on regulatory oversight, institutional

responsibilities, and alignment with international

obligations. It emphasized the importance of

maintaining financial stability and avoiding legal or

fiscal loopholes. [Viet Nam News]

Vietnam: Expanded health insurance

benefits to take effect from July 1

(hn) Vietnam’s revised Health Insurance Law will come

into force on July 1, 2025, significantly expanding

coverage for insured individuals. The new provisions

broaden the list of eligible services, including home

care, family medicine, prenatal checkups, childbirth,

rehabilitation, and inter-facility transport. Coverage for

eye conditions in minors has also been extended to

those under 18.

Participants who meet certain conditions—such as

continuous enrollment and high out-of-pocket costs—

will receive full coverage, while digital health insurance

cards integrated with the national VNeID system will

replace paper cards starting June 1. [Vnexpress, in

Vietnamese]

Vietnam: Parliament approves phased tax

hike on alcohol and new levy on sugary

drinks

(lm) Vietnam’s National Assembly has approved

legislation to raise the special consumption tax on

alcoholic beverages from the current 65 percent to 90

percent by 2031. The measure, passed on June 14,

aims to curb alcohol consumption and will be

implemented in stages: the rate will increase to 70

percent by 2027 and reach 90 percent four years later.

This is a revision of an earlier proposal that suggested

a maximum rate of 100 percent and a faster timeline.
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Vietnam is the second-largest beer market in

Southeast Asia, but its alcohol industry—dominated by

Heineken, Carlsberg, and local brewers Sabeco and

Habeco—has faced declining revenues in recent years.

The downturn has been attributed to stricter drink-

driving laws introduced in 2019 and shifting

consumption trends. Heineken, for example,

suspended operations at one of its breweries in 2024

in response to both lower demand and the anticipated

tax changes.

In addition to the alcohol tax, the National Assembly

approved a new levy on sugary drinks. From 2027,

beverages with more than 5g of sugar per 100ml will

be taxed at 8 percent, increasing to 10 percent in 2028.

[Channel NewsAsia]

Vietnam: Tax enforcement drive triggers

mass closures of small businesses amid

corruption concerns

(lm) A nationwide crackdown on counterfeit goods and

a new tax enforcement regime has led to the

widespread closure of small businesses in Vietnam,

particularly in major urban centers like Ho Chi Minh

City. Following Prime Minister Pham Minh Chinh’s May

24 directive and the rollout of Decree 70, which

mandates electronic cash registers connected to tax

authorities, enforcement teams have conducted

surprise inspections targeting informal vendors and

family-run enterprises.

While the campaign is officially aimed at increasing tax

compliance and protecting intellectual property, its

implementation has sparked widespread disruption.

Markets in cities like Hanoi and provinces such as Nghe

An have seen up to 80 percent of shops closed, either

in protest or out of fear of penalties. Videos of sobbing

vendors and shuttered stalls have gone viral,

underscoring the depth of the crisis.

Small businesses, which account for nearly 40 percent

of Vietnam’s jobs and around a quarter of its GDP, cite

not only the abrupt enforcement but also entrenched

corruption as key obstacles. Vendors report regular

‘unofficial’ payments to market officials and police,

framing tax evasion as a survival tactic in an

environment riddled with informal levies and coercive

“contributions.”

While state media has portrayed non-compliant

shopkeepers as tax-dodging and irresponsible, critics

argue that the government is overlooking systemic

issues of corruption. Calls are growing for internal
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reform within enforcement agencies before imposing

stricter compliance on already burdened small

entrepreneurs. [Radio Free Asia]

Vietnam: Three deputy public security

ministers promoted to senior lieutenant

general

(lm) State President Luong Cuong on June 14 formally

promoted three Deputy Ministers of Public Security—

Le Tan Toi, Le Van Tuyen, and Nguyen Van Long—from

the rank of lieutenant general to senior lieutenant

general.

In Vietnam, the rank of senior lieutenant general is the

second-highest general officer rank and is typically

reserved for top leadership within the Ministry of

Public Security and the Ministry of National Defense. It

is often associated with responsibilities in national

security policymaking, intelligence coordination, and

political supervision under Party leadership. [Viet Nam

News]
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China to scrap tariffs on all African

imports

(dql/dz) China has announced plans to eliminate tariffs

on imports from all 53 African countries with which it

maintains diplomatic relations, expanding a previous

deal that covered 33 least-developed nations. The

move, sharply contrasting U.S. President Donald
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Trump’s tariff policy, was unveiled at the June 11

meeting on the “Implementation of the Follow-up

Actions of the Beijing Summit of the Forum on China-

Africa Cooperation,” reinforcing China’s position as

Africa’s largest trading partner, with African exports to

China valued at approximately USD 170 billion in 2023.

[State Council, China 1]

The expanded zero-tariff initiative will include major

African economies such as South Africa and Nigeria,

although no implementation date has been given.

Eswatini remains excluded due to its diplomatic ties

with Taiwan.

A joint ministerial statement at the meeting highlighted

China and Africa as “important members of and

staunch forces in the Global South,” whose “rise and

growth […] represents the trend of the times and the

future of development. The statement criticized

unilateral tariffs and “economic bullying,” that disrupt

global trade and severely hamper development in

African countries, while calling especially on the U.S.

among “certain countries” to resolve trade disputes

through "equality, respect, and mutual benefit." [State

Council, China 2]

Chinese Foreign Minster Wang Yi, meanwhile,

reaffirmed continued commitment to strongly

supporting Africa in expanding its role on the

international stage, addressing historical injustices,

and strengthening the continent’s representation and

voice in the global governance system. [Ministry of

Foreign Affairs, China 1]

These statements come as African exports to the U.S.

face potential new tariffs. In April, President Donald

Trump proposed significant tariff hikes—50 percent for

Lesotho, 30 percent for South Africa, and 14 percent

for Nigeria—sparking concern among trading partners.

Although implementation is paused until next month,

further delays are possible for countries engaged in

good-faith negotiations, according to U.S. Treasury

Secretary Scott Bessent.

In 2024, U.S. imports from Africa totaled USD 39.5

billion, partly under the Africa Growth and Opportunity

Act (Agoa), a preferential trade scheme now at risk

under the proposed U.S. tariff increases. [BBC]

[Anadolu Ajansı]

Chines Foreign Minister Wang Yi meets African leaders at

China-Africa trade expo

Meanwhile, China’s Foreign Minister Wang Yi used

back-to-back meetings with African leaders during the

fourth China-Africa Economic-and-Trade Expo and the
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25th-anniversary events for the Forum on China-Africa

Cooperation (FOCAC), held on June 12 in Changsha, to

reinforce Beijing’s ties with African states.

Speaking with Somalian Foreign Minister Abdisalam

Dhaay, Wang emphasized 65 years of ties and

promised more help with security and post-war

reconstruction, saying China backs Mogadishu’s push

to make the Horn of Africa a zone of “peace,

development and prosperity”. [Ministry of Foreign

Affairs, China 2]

Congratulating Togo on its recent constitutional

transition, Wang said the upgraded comprehensive

strategic partnership would shield both countries from

“external tariff bullying” and deliver more zero-tariff

access for Togolese exports. [Ministry of Foreign

Affairs, China 3]

Marking the twin 50th anniversaries of Mozambican

independence and diplomatic ties, Foreign Minister

Maria Manuela dos Santos Lucas and Wang agreed to

push industrialization projects. [Ministry of Foreign

Affairs, China 4]

In talks with Vice President of Liberia Jeremiah Kpan

Koung, Wang congratulated Liberia on winning a 2026-

27 UN Security Council seat and offered greater

maritime, green-energy and agriculture cooperation.

[MInistry of Foreign Affairs, China 5]

In his meeting with Rwadan Foreign Minister Olivier

Nduhungirehe, Wang pledged to align China’s

development experience with Rwanda’s Vision 2050

and to help implement the ten partnership actions set

out at last year’s Beijing FOCAC summit. [Ministry of

Foreign Affairs, China 6]

Speaking with his Ugandan counterpart Jeje Odongo,

Wang said Beijing would fast-track work on the

Standard Gauge Railway and new industrial parks.

[Ministry of Foreign Affairs, China 7]

Wang offered Niger’s transitional government,

represented by Foreign Minister Bakary Sangaré

capacity-building and infrastructure finance “without

political strings,” urging an early return to

constitutional order; Niamey reaffirmed its rejection of

Taiwan-related “external interference”. [Ministry of

Foreign Affairs, China 8]

Wang and Guinea-Bissau’s Foreign Minister Carlos

Pinto Pereira agreed to add fisheries and rice-seed

technology to their Belt-and-Road project list, with

Bissau voicing interest in joining China’s satellite-
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imaging crop-monitoring scheme. [Ministry of Foreign

Affairs, China 9]

In talks with his Ethiopian counterpart Demeke

Mekonnen, Wang affirmed support for Ethiopia’s post-

conflict reconstruction and pledged to accelerate

production at the Dire Dawa industrial park; [Ministry

of Foreign Affairs, China 10]

With Burkinabè and less than a year after restoring

diplomatic ties, the two countries mapped out a “fast-

track” channel for health, security and cotton-value-

chain projects, with Beijing promising more

scholarships for Burkinabè students. [Ministry of

Foreign Affairs, China 11]

Lastly, with the Republic of the Congo’s Foreign

Minister Jean-Claude Gakosso, Wang celebrated

record-high bilateral trade and agreed to push ahead

with the Pointe-Noire special economic zone and

green-hydrogen research, while Congo welcomed

Chinese participation in its rainforest carbon-credit

scheme. [Ministry of Foreign Affairs, China 12]

Japan requests restrictions on access to

overseas online casinos

(ad) Japan has asked eight countries and territories—

including Canada, Costa Rica, Georgia, Malta, Curacao,

Gibraltar, the Isle of Man, and Anjouan Island in the

Comoros—to block Japanese residents from accessing

their licensed online casino websites.

Although these sites operate legally overseas, online

gambling is illegal in Japan. The move comes as part of

a wider government crackdown following media

reports that athletes and celebrities were found using

these platforms. A police survey estimates over 3

million people in Japan have gambled online.

Most of the sites, many in Japanese, are accessible via

smartphone. While Japan allows betting only on certain

races (horse, boat, bicycle, and speedway) and

lotteries, online casino gambling remains prohibited.

An upcoming law is expected to strengthen the

restrictions by banning websites from directing users

to casino platforms. After its enactment, Japan plans to

repeat its request to the eight regions.

A review of 40 Japanese-language online casinos

revealed all were licensed—about 70 percent were

licensed abroad in Curacao—and generated an

estimated JPY 1.24 trillion (USD 8.6 billion) in annual
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wagers from Japan. However, only two sites clearly

blocked Japanese users, and six sites received all their

traffic from Japan. Due to the foreign licensing,

prosecuting operators is difficult, so Japanese

authorities are instead targeting intermediaries and

advertisers promoting the platforms. [Kyodo News]

[The Mainichi]

Mongolia, Eurasian Economic Union

expected to sign temporary trade

agreement

(fs) A temporary trade agreement between Mongolia

and the Eurasian Economic Union (EAEU) is expected

to be signed at the next Supreme Eurasian Economic

Council meeting on June 27-28, according to Russian

Ambassador to Mongolia Alexey Yevsikov.

The agreement involves duty-free import of 375

product categories, including eggs, wheat, animal feed,

dairy products, vegetables, and fruits, while Mongolia

will benefit from reduced export tariffs on raw

materials such as wool, cashmere, and leather (see AiR

No. 12, March/2025, 4).

This development is part of the EAEU's broader effort

to expand trade relations. Agreements with the United

Arab Emirates and Indonesia are nearing completion,

while negotiations are ongoing with Egypt, Tunisia,

India, and Thailand. A full free trade agreement with

Iran came into force on May 15. [TASS]

Mongolia, International IDEA to establish

Asia election observation center

(fs) The General Election Commission of Mongolia and

the International Institute for Democracy and Electoral

Assistance (International IDEA) signed a Memorandum

of Understanding on June 10 to establish an Asia

Reference Center for Election Observation in Mongolia.

The agreement was signed in Stockholm by

Commission Chairman Delgernaran Purevee and

International IDEA Secretary General Kevin Casas-

Zamora.

The new center aims to promote democratic election

observation across Asia by improving methodologies,

sharing best practices, and enhancing the quality of

election reports and recommendations. [Montsame]
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Khaan Quest peacekeeping exercise

opens

(fs) The international peacekeeping exercise Khaan

Quest 2025 officially commenced on June 14 at the

Tavantolgoi-based Training Center of the Mongolian

Armed Forces, located in the south of Mongolia, with

the participation of 24 countries, including Australia,

Bhutan, Canada, China, East Timor, Egypt, France,

Germany, India, Italy, Japan, Kuwait, Kyrgyzstan, New

Zealand, the Philippines, Qatar, South Korea, Thailand,

Turkey, the United Kingdom, the United States, and

Vietnam.

Originally launched as a bilateral initiative between

Mongolia and the United States, Khaan Quest has

evolved into a major multinational exercise involving

nearly 20,000 troops from over 70 countries that

promotes regional peace and security. [UB Post]

EBRD to boost Mongolia’s non-extractive

industries

(fs) The European Bank for Reconstruction and

Development (EBRD) is strengthening Mongolia’s non-

extractive sector by extending a loan of up to USD 8

million to MSM Group, a long-term partner engaged in

industrial chemicals, vehicle distribution, and beverage

imports.

The financing will support the construction of a storage

facility, workshop, and automotive showroom, as well

as fund MSM’s working capital needs.

The expansion aims to enhance MSM’s service capacity

amid rising demand in Mongolia’s automotive sector,

which saw a 67 percent increase in vehicle imports in

2024.

To date, the EBRD has invested nearly USD 3.2 billion

across 158 projects in Mongolia, with 90 percent

directed toward private enterprises. [EBRD]

North Korea’s suspected new uranium

enrichment facility raises international

concerns

(fw) The International Atomic Energy Agency (IAEA) has

reported that North Korea is constructing a new facility
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at its Yongbyon nuclear complex that closely

resembles a uranium enrichment plant, signaling

Pyongyang’s intent to expand its nuclear weapons

production capabilities. The agency’s Director General,

Rafael Grossi, confirmed that they are closely

observing the building, which shares dimensions and

features with the Kangson uranium enrichment site

near Pyongyang. [IAEA news]

Satellite imagery analyzed by experts shows

construction began in late 2024, with a central hall

measuring approximately 97 by 25 meters, later

expanded to cover a larger footprint. Although the

main structure appears nearly complete, surrounding

support buildings are still under development, and the

site is not yet operational. The new facility is located

about 2.3 kilometers from existing enrichment plants

at Yongbyon, a somewhat unusual choice given

available land closer to current sites.

This development aligns with North Korean leader Kim

Jong Un’s recent public acknowledgment of his nuclear

sites, including visits and media releases showcasing

known enrichment plants. Kim has repeatedly

emphasized plans to “exponentially” increase the

country’s nuclear warhead stockpile, including multi-

warhead intercontinental ballistic missiles targeting the

United States and tactical nuclear weapons aimed at

South Korea and Japan.

North Korea’s uranium enrichment efforts are part of a

broader strategy to produce both plutonium and

highly enriched uranium for nuclear weapons. While

the country has openly displayed some facilities in

recent years, much of its uranium enrichment remains

shrouded in secrecy, with suspicions of additional

undisclosed sites— deepening international concerns

over Pyongyang’s expanding nuclear arsenal,

particularly amid its strengthened ties with Russia and

ongoing military developments. [NK News] [The New

York Times]

Taiwan joins global AI advisory group on

election integrity as founding member

(yl) Taiwan's Central Election Commission (CEC) has

been named a founding member of the Artificial

Intelligence Advisory Group on Elections (AI AGE), a

new initiative launched on June 13 by the International

Foundation for Electoral Systems (IFES) in Washington,

D.C. The IFES launched the initiative to tackle key

challenges at the intersection of artificial intelligence

and elections, including biometric identification, data
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governance, content authenticity, and information

integrity.

Taiwan is the sole representative from East Asia,

joining members from Ukraine, Brazil, Indonesia, and

Kenya. [Focus Taiwan] [Carnegie Endowment for

International Peace]

Taiwan and EU launch agriculture project

in Tuvalu

(dql) Taiwan and the European Union (EU) have jointly

launched a smart agriculture project in Tuvalu to

enhance food security in the climate-vulnerable Pacific

island nation. Led by the Taiwan International

Cooperation and Development Fund (TaiwanICDF), the

initiative has secured NTD 5.75 million (USD 194,600) in

EU funding—marking the first time TaiwanICDF has

received EU support.

The program, part of Foreign Minister Lin Chia-lung’s

“Diplomatic Allies Prosperity” initiative, will introduce

precision irrigation, vertical pipe cultivation, organic

farming materials, and simple chicken coops to

improve food production in Tuvalu’s capital, Funafuti.

[Taiwan News]

Bangladesh reports highest child

marriage rate in South Asia

(lm) Bangladesh has the highest rate of child marriage

in South Asia, with 51 percent of girls married before

the age of 18 between 2006 and 2024, according to the

United Nations Population Fund (UNFPA)’s 2025 State

of World Population report. The rate is significantly

higher than in neighboring countries, including India

(23 percent), Nepal (35 percent), and Pakistan (18

percent).

The report also highlights continued maternal health

challenges in Bangladesh. The maternal mortality rate

stands at 115 deaths per 100,000 live births, with only

70 percent of births attended by skilled health

personnel. The country’s total fertility rate is 2.1

children per woman.

Bangladesh’s population is estimated at 175.7 million,

with 28 percent under the age of 15. Despite

improvements in reproductive health access, gender

disparities remain pronounced. One in ten women are

unable to decide whether to use contraception, and a
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quarter cannot make decisions about their own

healthcare. [The Daily Star]

uncertainty, and volatile financial markets. Growth is

expected to rebound moderately to 6.2 percent in

2026–27, supported by a recovery in India and

accelerating activity in other South Asian economies.

India’s growth is forecast at 6.3 percent for 2025/26,

with a projected uptick to 6.6 percent in subsequent

years, largely driven by the services sector. Bangladesh

is expected to see growth rise to 4.9 percent in

2025/26 and 5.7 percent in 2026/27, assuming political

stability and successful reform implementation.

Pakistan’s growth is projected to strengthen to 3.1

percent in 2025/26 and 3.4 percent in 2026/27, aided

by declining inflation and borrowing costs. Bhutan and

Nepal are expected to benefit from expanded

hydropower generation, while the Maldives will

experience a modest moderation from 5.7 percent in

2025 to 5.3 percent in 2026.

The report warns of significant downside risks,

including escalating trade protectionism, global

inflation shocks, tightening financial conditions, and

political or social unrest. These could weaken

currencies, drive capital outflows, and disrupt regional

growth trajectories. [Daily Mirror]

Bangladesh strengthens labor

cooperation with United States and ILO

(ms) Bangladesh has stepped up its engagement on

labor rights and workplace reforms through bilateral

and multilateral channels. On the sidelines of the

113th International Labour Conference (ILC) in Geneva,

Labor and Employment Adviser Brigadier General

(Retired) M. Sakhawat Hussain met with United States

Deputy Secretary of Labor Keith E. Sonderling to

deepen cooperation on improving labor standards in

Bangladesh.

The discussions focused on key priorities including

safer working conditions in the ready-made garment

sector, the enforcement of fair wages, and

improvements in occupational safety. Hussain outlined

ongoing reforms, including amendments to labor

legislation, streamlined trade union registration

procedures, enhanced labor inspections, and youth

employment promotion through the information

technology sector. He also warned that construction

firms failing to meet compliance standards may be

excluded from public procurement tenders. The United
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States expressed readiness to support Bangladesh

with technical assistance. [BSS News]

In a separate address to the ILC plenary, Hussain

reaffirmed Bangladesh’s commitment to strengthening

cooperation with the International Labour

Organization (ILO). He confirmed that the government

is preparing to appoint 122 new labor inspectors and is

moving toward ratification of ILO Conventions C155

(Occupational Safety and Health), C187 (Promotional

Framework for Occupational Safety and Health), and

C190 (Elimination of Violence and Harassment in the

World of Work). He also pledged to withdraw politically

motivated cases against trade unionists and align

domestic legislation with international labor standards.

Hussain further voiced concern over declining

development assistance and urged increased

international technical support to address economic

and structural challenges. He also acknowledged the

ILO Governing Body’s recognition of Palestine as an

observer state and called for global solidarity to

protect civilian populations. [Dhaka Tribune]

Bhutan’s parliamentary lower house

adopts BIMSTEC agreement on maritime

cooperation

Bhutan’s National Assembly has unanimously

approved the Bay of Bengal Initiative for Multi-Sectoral

Technical and Economic Cooperation (BIMSTEC)

Agreement on Maritime Transport Cooperation. The

move is part of a broader effort to enhance regional

connectivity, trade, and investment among the seven

BIMSTEC member states—Bhutan, Bangladesh, India,

Myanmar, Nepal, Sri Lanka, and Thailand.

The agreement, which aims to simplify procedures,

improve port infrastructure investment, and promote

regional economic integration, was initially negotiated

at the 19th BIMSTEC Ministerial Meeting in March 2023

and formally signed at the Sixth BIMSTEC Summit in

April 2025 in Thailand. With this approval, only Nepal

and Sri Lanka remain to ratify the agreement.

For Bhutan, which is landlocked, the agreement is seen

as a strategic step toward accessing maritime services

through neighboring countries such as India and

Bangladesh. A key implementation measure under the

agreement is the development of a Standard

Operating Procedure (SOP) to facilitate smooth

commercial maritime activities. Bhutan’s Ministry for

Infrastructure and Transport has already submitted a
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draft SOP through diplomatic channels and is awaiting

a response from the BIMSTEC Secretariat.

The National Assembly’s adoption of the agreement

now awaits review by the National Council as per

legislative procedure. [Kuensel]

India balances ties, distances itself from

SCO condemnation of Israel, urges de-

escalation instead

(lm) India has declined to endorse a statement by the

Shanghai Cooperation Organisation (SCO) condemning

Israel’s airstrikes on Iran, underscoring New Delhi’s

balancing act between strategic partnerships. The SCO

—a Eurasian political and security bloc comprising

China, Russia, India, Iran, and several Central Asian

states—had condemned Israel’s actions as violations of

international law and threats to regional stability. India

stated that it did not participate in drafting the

statement and reiterated its call for restraint and

diplomacy. [The Times of India]

This decision follows India’s earlier abstention from a

United Nations General Assembly vote demanding an

immediate ceasefire in Gaza. The moves have drawn

criticism domestically and from observers who

question whether India’s neutrality leans toward tacit

support for Israel. Notably, India is Israel’s largest arms

customer and has supplied weaponry during the Gaza

conflict, while also maintaining a strategic partnership

with Iran—particularly in developing the Chabahar

Port, a key project linking India to Central Asia and

Afghanistan. U.S. sanctions under President Trump’s

renewed administration have since cast uncertainty

over this investment. [Al Jazeera]

India's position reflects its complex strategic calculus. It

maintains strong defense ties with Israel—being its

largest arms buyer—while also investing heavily in

Iran’s Chabahar Port to secure access to Central Asia.

With nearly 10 million Indian nationals in the Gulf

region, New Delhi has a vested interest in preventing

further regional destabilization.

In line with this approach, Prime Minister Narendra

Modi held talks with Israeli Prime Minister Benjamin

Netanyahu, calling for regional stability and de-

escalation. Foreign Minister Subrahmanyam Jaishankar

also spoke with both Israeli and Iranian counterparts,

conveying India’s concerns and urging restraint. [The

Hindu 1] [The Hindu 2]
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Meanwhile, the conflict has ignited strong public

reactions within India, especially in the Muslim-

majority region of Jammu and Kashmir. Anti-Israel

protests erupted across the Kashmir Valley, with

demonstrators expressing solidarity with Iran and

Palestine. Political and religious leaders in the region

accused the international community of applying

double standards and called for greater global

accountability to prevent further destabilization. [The

Hindu 3]

India’s prime minister beings three-nation

tour covering Cyprus, Canada, and Croatia

(lm) Indian Prime Minister Narendra Modi is

undertaking a three-nation visit to Cyprus, Canada, and

Croatia from June 16 to 18, aimed at deepening

strategic ties and advancing India’s global agenda on

trade, security, and counterterrorism. The tour marks

Modi’s first major overseas engagement since

Operation Sindoor—a cross-border military operation

launched in May 2025 that targeted alleged terrorist

infrastructure in Pakistan and Pakistan-administered

Kashmir following a terrorist attack in Indian-

administered Kashmir that New Delhi blamed on

Islamabad. [Hindustan Times]

In Cyprus, Modi became the first Indian Prime Minister

to visit in 23 years. The visit reflected both symbolic

and strategic intent, highlighting India’s alignment with

Cyprus in the face of ongoing tensions with Turkey, a

vocal supporter of Pakistan. The Cyprus also served as

a geopolitical message to Ankara, especially given

Cyprus’s upcoming presidency of the European Union

in 2026.

The two countries announced deeper cooperation in

defense, cybersecurity, and emerging technologies,

and emphasized support for the India–Middle East–

Europe Economic Corridor (IMEEC), a connectivity

initiative linking South Asia, the Gulf, and Europe. Modi

was also conferred the Grand Cross of the Order of

Makarios III, Cyprus’s highest civilian award. [The

Indian Express 1] [The Indian Express 2]

The second leg of Modi’s tour brings him to Canada for

the G7 Summit, where he is expected to meet

Canadian Prime Minister Mark Carney. This will be the

first formal leadership dialogue between the two

countries since their diplomatic breakdown in 2023,

when former Prime Minister Justin Trudeau publicly

accused Indian state actors of involvement in the

killing of Hardeep Singh Nijjar, a Canadian citizen and

Khalistan separatist. India denied the charge, calling it
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“absurd,” and responded by suspending visa services

and reducing Canada’s diplomatic presence in India.

New Delhi has long raised concerns about Canada’s

handling of Khalistani separatist networks, which it

links to both violent extremism and transnational

criminal activity.

While ties remained tense through 2024, recent

months have seen cautious re-engagement, including

dialogue between law enforcement and intelligence

officials. Both countries are now exploring a potential

reset in relations based on “mutual respect, shared

interests, and sensitivity to each other’s concerns,”

according to India’s Ministry of External Affairs. The

Modi-Carney meeting is expected to address terrorism,

diaspora politics, and security cooperation. [The

Hindu]

The final stop of Modi’s tour will be in Croatia, marking

the first visit by an Indian Prime Minister to the Balkan

nation. Modi will meet President Zoran Milanovic and

Prime Minister Andrej Plenkovic to explore

opportunities for bilateral cooperation in trade,

technology, and cultural exchange.

Progress on India-EU free trade

agreement signals deeper strategic

partnership

(lm) India and the European Union have advanced

discussions on a proposed free trade agreement (FTA),

with Indian External Affairs Minister S. Jaishankar

stating the deal would be “comprehensive, balanced,

and meaningful” and elevate the growing strategic

partnership between the two sides. His remarks

followed meetings in Brussels with European

Commissioner for Trade and Economic Security Maros

Sefcovic and International Partnerships Commissioner

Jozef Sikela.

The discussions also addressed the India–Middle East–

Europe Economic Corridor (IMEC), clean energy

cooperation, green shipping, and sustainable urban

development under the EU’s Global Gateway initiative.

A trilateral cooperation arrangement signed during the

visit was described by Jaishankar as particularly

beneficial for the Global South. His visit forms part of a

week-long diplomatic tour across France, Belgium, and

the European Union institutions. [The Hindu]
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Nepal resumes electricity exports to

Bangladesh under India-backed trilateral

deal

(lm) N Nepal has restarted electricity exports to

Bangladesh after a brief delay caused by Dhaka’s late

financial clearance. Under a five-year agreement

signed in late 2024 with India and Bangladesh, Nepal

will export 40 megawatts of hydropower to Bangladesh

during the June–November monsoon season each

year.

The electricity is transmitted through India’s grid, using

the Dhalkebar–Muzaffarpur and Berhampur–

Bheramara high-voltage corridors. The deal, approved

by India’s Central Electricity Authority, marks Nepal’s

first cross-border energy trade beyond India.

The power is sold by the Nepal Electricity Authority

(NEA) to the Bangladesh Power Development Board

(BPDB) at a rate of USD 0.064 per kilowatt-hour. Nepal

covers losses up to the delivery point in India;

Bangladesh pays for downstream costs. Although the

2024 agreement was signed, exports last year occurred

only for 12 hours due to procedural delays.

Outstanding payments from that first export are still

pending, but BPDB has committed to settling them.

[The Kathmandu Post]

China, India, Pakistan, and North Korea

among top nuclear spenders

A new report by the International Campaign to Abolish

Nuclear Weapons (ICAN) — a Geneva-based coalition

that won the 2017 Nobel Peace Prize for its role in

establishing the Treaty on the Prohibition of Nuclear

Weapons — revealed that nine nuclear-armed states

spent over USD 100 billion on their arsenals in 2024,

nearly USD 10 billion more than in 2023.

Asian states China, India, Pakistan, and North Korea

were among the key contributors to this rising trend,

continuing to expand their nuclear capabilities amid

heightened regional tensions. The United States

remained the top spender with USD 56.8 billion,

followed by China (USD 12.5 billion) and the United

Kingdom (USD 10.4 billion).

ICAN criticized the lack of transparency and democratic

oversight surrounding such expenditures, warning that

decisions are often shielded from public and legislative

scrutiny. The report also highlighted the role of the

private sector, which earned USD 42.5 billion from
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nuclear weapons contracts in 2024 alone. Long-term

contracts now total USD 463 billion, with lobbying

expenditures exceeding USD 128 million in the United

States and France.

ICAN emphasized that the combined 2024 spending

could have funded the entire United Nations budget

almost 28 times, underscoring the opportunity cost of

maintaining and modernizing nuclear arsenals. None

of the nine nuclear-armed states are signatories to the

Treaty on the Prohibition of Nuclear Weapons. [Arab

News]

Pakistan coordinates with Türkiye on Iran

crisis as OIC deepens intra-bloc

cooperation

(lm) Pakistan is stepping up its engagement within the

Organization of Islamic Cooperation (OIC)—a 57-

member intergovernmental body representing the

collective interests of the Muslim world—amid

heightened geopolitical tensions.

Prime Minister Shehbaz Sharif confirmed Pakistan’s

participation in the upcoming OIC Council of Foreign

Ministers meeting, to be held in Istanbul on June 21–

22, during a phone call with Turkish President Recep

Tayyip Erdogan. Both leaders expressed alarm over

Israel’s recent military strike on Iranian territory,

condemned the violation of Iranian sovereignty, and

voiced strong support for Palestine. They emphasized

the importance of coordinated action by the OIC and

the United Nations to de-escalate regional crises and

push back against what they described as Israel’s

“aggressive posturing and illegal actions.” [Arab News]

The meeting comes at a critical moment for the OIC.

Two of its members—Pakistan and Iran—have recently

faced military standoffs with their respective rivals. A

brief exchange of fire between Pakistan and India last

month was halted by a U.S.-brokered ceasefire, while

tensions between Iran and Israel have remained acute

following the latter’s strike on Iranian nuclear and

military assets. Against this backdrop, Pakistan has

pledged to play a constructive role in advancing

regional stability, both through its seat on the UN

Security Council and its participation in OIC-led

diplomacy. Deputy Prime Minister and Foreign Minister

Ishaq Dar will lead Pakistan’s delegation to the Istanbul

meeting.

In parallel with these political developments, intra-OIC

cooperation is also expanding into the educational and

scientific domain. Islamabad-based COMSTECH, the
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OIC’s Ministerial Standing Committee on Scientific and

Technological Cooperation, is hosting a high-level

academic delegation from Bangladesh from June 16 to

21. The delegation includes vice-chancellors and senior

representatives from leading Bangladeshi universities

and will engage with Pakistani universities in Lahore

and Islamabad through COMSTECH’s Consortium of

Excellence. [Arab News 2]

The visit carries particular geopolitical weight. It

reflects a broader thaw in Pakistan–Bangladesh

relations after decades of tension stemming from

Bangladesh’s 1971 war of independence and Dhaka’s

close alignment with India. Since the ousting of

Bangladesh’s long-serving Prime Minister Sheikh

Hasina in August 2024, and amid strained ties between

Dhaka’s interim government and New Delhi, Islamabad

and Dhaka have gradually resumed bilateral

engagement.

Pakistan’s diplomatic campaign after

India conflict links de-escalation with

urgent water security push

(lm/za) In the wake of a brief but intense military

exchange with India in May 2025, Pakistan has

launched a dual-track response combining

international diplomacy with urgent domestic action

on water security. A high-level delegation led by Bilawal

Bhutto Zardari—former foreign minister and chairman

of the Pakistan Peoples Party, one of the country’s

major political forces—recently concluded a diplomatic

tour to New York, Washington, London, and Brussels

aimed at presenting Islamabad’s perspective on the

conflict and building support to avert future escalation.

[Arab News 1]

The military standoff, which followed a deadly April 22

attack in Indian-administered Kashmir that New Delhi

blamed on Pakistan, triggered four days of cross-

border missile, drone, and artillery strikes before a

U.S.-brokered ceasefire was reached on May 10. While

India has yet to provide verifiable evidence for its

allegations, it has since suspended the 1960 Indus

Waters Treaty—an accord that governs the use of the

Indus River system and is vital to Pakistan’s agriculture

and hydropower sectors.

At the European Parliament and in meetings with EU

and Belgian officials, Bhutto Zardari condemned India’s

suspension of the Indus Waters Treaty as a violation of

international law, describing it as both an “existential

threat” and a potential “war crime.” He characterized

the treaty—which has endured multiple wars and
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served as a model for over 40 international water-

sharing agreements—as the “gold standard in

diplomacy.” Turning water into a weapon, he warned,

could provoke the world’s first “water war” between

nuclear-armed states. Bhutto Zardari also cautioned

that the treaty’s collapse would set a dangerous global

precedent, particularly for lower riparian countries in

Africa and South America. [Arab News 2] [Arab News 3]

[Arab News 4]

The Pakistani delegation also raised concerns over

regional instability, emphasizing the dangers of armed

conflict between two nuclear-armed states and calling

for a revival of dialogue with India. Bhutto Zardari

reiterated Islamabad’s openness to cooperation on

counterterrorism, proposing a joint mechanism

modeled after Pakistan’s existing partnership with the

United States, which he claimed has helped foil attacks

in Europe, the U.S., and Pakistan. [Arab News 5]

Domestically, Pakistan is backing its diplomatic

campaign with concrete infrastructure investments. In

his recent budget speech, Finance Minister

Muhammad Aurangzeb declared water security an

urgent national priority. Over the past fiscal year,

Islamabad completed 34 water-related projects worth

USD 1.06 billion and has allocated an additional USD

368 million to expand reservoir capacity and improve

monitoring systems. These efforts are part of a

broader strategy anchored in Pakistan’s 2018 National

Water Policy. [Arab News 6]

The urgency is amplified by a severe heatwave

affecting large parts of Pakistan and northern India,

with temperatures rising 5 to 7 degrees Celsius above

average. Authorities have issued public health

warnings in Punjab, Sindh, and Balochistan as the

country faces compounded stress from climate

vulnerability, upstream water pressures, and

diplomatic uncertainty. [Arab News 7]

Global financial watchdog declines India's

push to relist Pakistan under increased

monitoring

(lm) A global standard-setting body for anti-money

laundering and terrorism financing, the Financial

Action Task Force (FATF), has reportedly rejected

India’s effort to have Pakistan returned to its “grey

list”—a designation that places countries under

heightened scrutiny for financial system deficiencies.

The decision, reported by Pakistani state media, comes

in the wake of heightened India–Pakistan tensions and

marks a diplomatic win for Islamabad.
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Pakistan was removed from the grey list in 2022 after

implementing key reforms. Being relisted would have

subjected it to closer international monitoring and

potentially discouraged foreign investment.

According to Pakistani officials, India attempted to use

the June FATF plenary meeting to push for Pakistan’s

relisting, citing renewed security concerns. However,

Pakistan received backing from China, Japan, and

Turkiye, which reportedly blocked the move. Neither

India nor the watchdog has issued a public statement

on the matter.

The renewed tensions follow India’s allegation that

Pakistan was behind an April 22 attack in Indian-

administered Kashmir that killed 26 tourists—an

accusation Islamabad denies. The two countries

engaged in their most serious military exchange in

years before agreeing to a U.S.-brokered ceasefire on

May 10. [Arab News]

Pakistan pushes for strategic engagement

with EU

(lm) In a series of high-level meetings in Brussels, a

Pakistani delegation led by former foreign minister

Bilawal Bhutto Zardari advanced a multi-pronged

diplomatic strategy focused on regional stability,

counterterrorism cooperation, and the continuation of

preferential trade ties with the European Union (EU).

The outreach follows May’s intense four-day military

standoff with India and growing regional tensions over

water security and cross-border militancy.

The delegation called for continued EU support under

the Generalized Scheme of Preferences Plus (GSP+),

emphasizing the scheme’s role in sustaining Pakistan’s

key export sectors. [Arab News 1]

On June 12, Pakistan and the EU held the fifth round of

their annual Dialogue on Non-Proliferation and

Disarmament in Islamabad. The meeting addressed

global and regional strategic stability, including the

implications of new technologies, and reaffirmed

commitments under the Biological and Chemical

Weapons Conventions. The Pakistani delegation

briefed EU counterparts on the post-crisis security

environment, denying Indian accusations that it had

deployed nuclear-capable weapons. Both sides agreed

to hold the next dialogue round in Brussels in 2026.

[Arab News 2]
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Seychelles wins seat at UN Tourism

Commission for Africa, strengthening

global connections

(at) Seychelles has been elected to the Executive

Council of the United Nations Tourism body for the

2025–2029 term, following a successful bid during the

68th meeting of the United Nations Tourism

Commission for Africa, held in Abuja, Nigeria, from

June 11–13. The country joins Angola, Tunisia,

Zimbabwe, and Kenya as new members of the Council,

which governs the organization between General

Assembly sessions and helps steer global tourism

policy.

This marks Seychelles’ fourth term on the Executive

Council, with prior service during 1996–1999, 2004–

2007, and 2013–2017.

Seychelles also received support for its bid to host the

69th meeting of the United Nations Tourism

Commission for Africa in 2026. [Seychelles Nation]

Cambodia backs UN resolution on

ceasefire in Gaza

(dql) Cambodia has expressed support for the UN

General Assembly’s resolution calling for an

immediate, unconditional, and lasting ceasefire in

Gaza, reaffirming its commitment to peace,

humanitarian principles, and international law.

The non-binding resolution, adopted with 149 votes in

favor, 12 against, and 19 abstentions, also demands

the release of all hostages and unimpeded

humanitarian access. It condemns the use of

starvation as a weapon of war and emphasizes Israel’s

responsibility as the occupying power to facilitate aid

delivery. [Khmer Times]

World Bank approves financial package to

boost Indonesia’s economy and clean

energy

(yq) The World Bank has approved two investment

packages totaling USD 2.1 billion to support job

creation, economic growth, and clean energy access in

Indonesia. These are the first initiatives backing

President Prabowo Subianto’s goal of making

Indonesia a high-income country by 2045.
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The first, a USD 1.5 billion policy-based loan under the

Indonesia Productive and Sustainable Investment

Development Policy Loan program, aims to advance

financial sector reforms. It will support the expansion

of digital financial services, strengthen credit

infrastructure, develop capital markets, and integrate

climate and disaster risk considerations into financial

planning. The reforms also facilitate Indonesia’s energy

transition by easing procurement for renewable

technologies through relaxed local content

requirements.

The second initiative, Sustainable Least-Cost

Electrification-2, focuses on expanding renewable

energy access, aiming to bring electricity to 3.5 million

people and support 540 megawatts of solar and wind

power development, mainly in Kalimantan and

Sumatra.

The energy push is backed by USD 600 million in

International Bank for Reconstruction and

Development (IBRD) loans, USD 28 million in grants

from global partners, and aims to cut power costs by 8

per cent and reduce emissions by 10 per cent in target

areas. An additional USD 345 million in private finance

is expected via blended finance instruments. [Business

Times]

Indonesia signs defense and military

hospital deals

(th) The Ministry of Defense recently signed 27

cooperation agreements, with a cumulative value of

IDR 33 trillion (USD 2 billion) on June 11. These deals

will help Indonesia to secure defense equipment as

well as upgrade existing military hospitals, as part of a

wider effort to modernize the country’s armed forces.

These agreements were signed in the presence of

President Prabowo Subianto, during the Indo Defense

2025 Expo & Forum, that was held in Jakarta.

The projects include the renovation of 20 military

hospitals that are operated by the Indonesian Armed

Forces, as well as the procurement and development

of defense-related equipment and services with the aid

of both state- and privately-owned defense companies.

In a separate agreement, Indonesia and Turkey signed

a memorandum of understanding for the purchase of

fifth-generation KAAN jets. [Jakarta Globe]
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Asia-Pacific Economic Cooperation (APEC)

to launch new financial roadmap

(tl) Asia-Pacific Economic Cooperation (APEC) finance

ministers are set to launch a new five-year roadmap

this October to replace the Cebu Action Plan (CAP), a

10-year financial roadmap adopted by APCE in 2015 in

Cebu, Philippines, which aims to boost the economic

resilient and financial integration in Asia-Pacific

regions.

A new roadmap intends to advance the Putrajaya

Vision of “an open, dynamic, resilient and peaceful

Asia-Pacific community”. Malaysia’s Deputy Finance

Minister Lim Hui Ying emphasized the need for ASEAN

members to ensure their regional priorities are

reflected in the upcoming APEC agenda, reinforcing the

alignment between ASEAN and APEC goals.

Lim highlighted the critical roles both ASEAN and APEC

platforms play in enabling joint policy actions and

deeper engagement between governments, regulators,

and the private sector. She also pointed to the

potential of emerging technologies, such as AI,

blockchain, and digital currencies, to transform

financial services, particularly for small and medium-

sized businesses and underserved populations.

However, she stressed that the safe and inclusive use

of these technologies will require comprehensive legal,

regulatory, and educational efforts. [Free Malaysia

Today]

Malaysia offers TVET accreditation model

for ASEAN adoption

(tl) Malaysia is prepared to lead regional efforts in

harmonizing Technical and Vocational Education and

Training (TVET) standards by offering its national

accreditation framework for adoption by ASEAN

member states. Deputy Prime Minister Ahmad Zahid

Hamidi announced the move following consensus

reached during a meeting with regional ministers and

senior officials.

The proposal aims to standardize TVET credentials

across Southeast Asia and enhance cross-border

recognition of skills. Speaking at the ASEAN TVET

Council’s 4th Regional Policy Dialogue (ATC 4th RPD) in

Melaka, Zahid also emphasized aligning Malaysia’s

TVET curriculum with industry needs, including

emerging sectors like robotics, electric vehicles, and
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IoT, to boost its appeal among students and parents.

[Bernama]

Malaysia pushes regional energy

cooperation at ASEAN senior officials

meeting

(tl) Malaysia reaffirmed its leadership in advancing

regional energy cooperation at the 43rd ASEAN Senior

Officials Meeting on Energy (SOME), held in Kuala

Lumpur on 16 June. Chairing the event, Malaysia

underscored its commitment to inclusivity,

sustainability, and regional integration under the

theme “Powering ASEAN: Bridging Boundaries, Building

Prosperity.”

Ministry of Energy Transition and Water

Transformation (PETRA) Secretary General Datuk Mad

Zaidi Mohd Karli emphasized the importance of energy

collaboration to drive ASEAN’s economic growth and

development. The key discussions included renewing

the Asean Power Grid (APG) Memorandum of

Understanding, establishing the Terms of Reference

for the Subsea Power Cable Development Framework,

and finalizing of the ASEAN Plan of Action for Energy

Cooperation (APAEC). [Free Malaysia Today]

The meeting, running until June 18, gathers over 250

delegates from ASEAN member states, dialogue

partners such as China, South Korea, the US,

Japan,Russia and international bodies including the

International Renewable Energy Agency, International

Energy Agency, Economic Research Institute for Asean

and East Asia, Asian Development Bank and the World

Bank.

Discussions are expected to lay crucial groundwork

ahead of the 43rd ASEAN Ministers on Energy Meeting

(AMEM), also set to be hosted in Malaysia. [Malay Mail]

Thailand outlines strategic push toward

OECD, BRICS, and EU free trade deal

(msz) Thailand’s Ministry of Foreign Affairs has

unveiled its strategic engagement plan aimed at

strengthening multilateral economic partnerships

through deeper ties with the Organisation for

Economic Co-operation and Development (OECD), the

BRICS bloc, and a Free Trade Agreement (FTA) with the

European Union (EU). The roadmap was announced

during the Ambassador and Consul-General Meeting
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held on June 12 under the theme “Proactive Economic

Diplomacy.”

OECD membership: in formal accession, targeting 2030

Thailand officially entered OECD accession talks in June

2024, becoming the second Southeast Asian country

after Indonesia to begin this process. The OECD

Council adopted an accession roadmap in July 2024 to

evaluate Thailand’s alignment with OECD standards

across 26 policy domains. The government targets full

membership by 2030.

Thailand views OECD accession not only as a technical

compliance process but as a strategic move to elevate

its international standing, attract higher-quality

investment, and lock in governance and regulatory

reforms. Success would make Thailand the first

Southeast Asian OECD member and position it within a

network of advanced, rules-based economies. The EU

has expressed political support for this effort.

EU FTA: trade-driven diplomacy inspired by Vietnam

The Ministry of Commerce, supported by the foreign

ministry, is prioritizing negotiations for an EU–Thailand

Free Trade Agreement, drawing lessons from

Vietnam’s FTA, which has boosted Vietnamese–EU

trade by 40 percent over five years. To date, five

negotiation rounds have taken place, with four of 23

chapters concluded. The next round is scheduled for

June 23 in Thailand. Both sides aim to complete the

deal by the end of 2025, with the EU expressing

political support for Thailand’s OECD ambitions and

reaffirming shared commitments to democratic

principles.

BRICS: recalibrating ties with the Global South

In parallel, Thailand is seeking to upgrade its current

partner country status in BRICS to full membership.

BRICS is an intergovernmental forum originally formed

by Brazil, Russia, India, China, and South Africa, and

now includes new members such as Egypt, the United

Arab Emirates, Ethiopia, and Iran. The bloc positions

itself as a counterbalance to Western-led institutions

and advocates for multipolar global governance.

Thailand’s officials emphasize that the country’s

engagement with BRICS is economically motivated and

predates its OECD application. However, international

observers—particularly from Western countries—often

view the strategic visions of BRICS and the OECD as

incompatible due to BRICS’s more confrontational

stance toward Western dominance.



Thailand maintains that participation in both

frameworks can be complementary, serving distinct

purposes: OECD membership would enhance investor

confidence and governance standards, while BRICS ties

would strengthen South–South cooperation and

economic diversification. [The Nation]

Vietnam, Malaysia, and Thailand admitted

as BRICS ‘partner countries’ amid bloc’s

global expansion

(lm) Vietnam, Malaysia, and Thailand have been

formally admitted as “partner countries” of the BRICS

group of major emerging economies, according to a

June 13 announcement by Brazil, which holds the

group’s rotating presidency in 2025. The status enables

the three Southeast Asian nations to participate in

BRICS summits and thematic consultations, marking a

significant step in the bloc’s ongoing global outreach.

Founded in 2009 by Brazil, Russia, India, and China—

and later joined by South Africa—BRICS has recently

expanded to include Egypt, Ethiopia, Indonesia, Iran,

and the United Arab Emirates as full members. The

group’s “partner country” status, now extended to a

total of 13 countries including Belarus, Bolivia,

Kazakhstan, Cuba, Nigeria, Uganda, and Uzbekistan,

forms part of its strategy to build a broader coalition of

countries seeking alternatives to Western-dominated

institutions. [Channel NewsAsia]

Delegation of Bangladesh's main

opposition party to visit China as Beijing

signals interest in rapprochement

(lm) A high-level delegation from the Bangladesh

Nationalist Party (BNP), the main opposition party to

the Awami league of ousted ex-Prime Minister Sheikh

Hasina, is scheduled to visit China at the end of June at

the invitation of the Communist Party of China (CPC).

The visit will be led by BNP Secretary General Mirza

Fakhrul Islam Alamgir and reflects Beijing’s growing

interest in strengthening ties with Bangladesh’s main

opposition party, particularly amid speculation about

possible political transitions following the end of the

Awami League’s tenure.

The CPC has previously engaged with a range of

Bangladeshi political parties, including the BNP and

Jamaat-e-Islami, a conservative Islamist party with a
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history of political alliance with the BNP, as part of

broader diplomatic outreach efforts. [The Daily Star]

Bangladesh’s interim leader seeks UK

support on naval capacity, Rohingya

education during London visit

(lm) Bangladesh’s interim Chief Adviser Muhammad

Yunus concluded a four-day visit to the United

Kingdom on June 14, seeking both political and

strategic support on multiple fronts, including efforts

to recover assets allegedly siphoned off by the former

government, naval modernization under the Forces

Goal 2030, and expanded education access for

Rohingya refugee children.

According to a Financial Times report, Yunus requested

UK cooperation in tracking and recovering funds

allegedly laundered abroad by the ousted Awami

League-led administration under former Prime

Minister Sheikh Hasina. The report cites Bangladeshi

authorities estimating that approximately USD 234

billion in public funds were misappropriated during

Hasina’s 16-year rule, with the United Kingdom

identified as one of the primary destinations. Yunus

emphasized that the UK holds a “moral and legal”

responsibility to assist in tracing these assets and

stated that British authorities had already taken some

steps, including freezing orders on two London

properties linked to a close ally of Hasina.

Notably, however, despite seeking a meeting with UK

Prime Minister Keir Starmer, Yunus was not granted an

audience. Starmer’s office confirmed no such meeting

was scheduled. Tensions also surfaced around UK

Member of Parliament Tulip Siddiq, Hasina’s niece,

who resigned from her ministerial post in January after

scrutiny of alleged financial ties to her aunt’s

government. Yunus declined a meeting request from

Siddiq, stating the matter is part of an ongoing legal

process and "not personal." [The Daily Star 1]

Beyond financial investigations, Yunus also used his UK

trip to advance defense and humanitarian

cooperation. During a meeting with UK Foreign,

Commonwealth & Development Office representatives

and Royal Navy Commodore Whalley, Yunus discussed

the acquisition of HMS Enterprise, a hydrographic

survey vessel set to bolster Bangladesh’s maritime

domain awareness and contribute to climate,

biodiversity, and oceanographic research. The

procurement forms part of Bangladesh’s Forces Goal

2030, a long-term initiative to modernize the country’s

military capabilities in line with its national
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development vision for 2041. Yunus requested further

British support in equipment provision and maritime

education, proposing greater collaboration between

UK institutions and Bangladeshi students.

In a separate phone call, Yunus spoke with Gordon

Brown, the former British Prime Minister and current

United Nations Special Envoy for Global Education.

They discussed Bangladesh’s economic recovery and

the urgent need to expand access to formal education

for the over 500,000 Rohingya refugee children in

Bangladesh. Both agreed on the importance of

preventing a “lost generation” and expressed interest

in joint education initiatives. [The Daily Star 2] [Dhaka

Tribune]

Brunei, Indonesia ink MoU to boost media

and creative industry collaboration

(ga) Brunei and Indonesia have formalized a new

partnership in media and digital content development

with the signing of a memorandum of understanding

(MoU) between the Authority for Info-communications

Technology Industry of Brunei (AITI) and Indonesia’s

MNC OTT Network in Jakarta on June 16.

The agreement sets a strategic framework for

collaboration in areas such as joint project

implementation, capacity building, and initiatives to

strengthen the creative and media sectors in both

countries.

The first initiative will be a co-production project

involving Bruneian and Indonesian cast and crew,

focused on enhancing technical and creative skills

through knowledge exchange and mentorship. The

MoU aims to support Brunei's efforts to meet

international broadcasting standards and improve

global access for its media content. [Borneo Bulletin]

Cambodia, China expand STI partnership

under Belt and Road Initiative

(gm) Cambodia and China have agreed to deepen

science, technology and innovation (STI) cooperation

under the Belt and Road Initiative (BRI), following a

bilateral ministerial meeting during the 2nd Belt and

Road Conference on Science and Technology

Exchange, held in Sichuan on June 11. [Khmer Times]

Cambodia’s Minister of Industry, Science, Technology

and Innovation, Hem Vanndy, and China’s Minister of
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Science and Technology, Yin Hejun, reviewed progress

under their 2022 bilateral STI agreement and

confirmed the launch of a Cambodia–China Joint

Research Programme this month, beginning with at

least eight projects in fields including food science,

biotechnology, artificial intelligence, and data science.

The two sides endorsed the Lancang–Mekong

Innovation Corridor and agreed Cambodia would host

the next senior officials’ meeting on STI cooperation by

the end of 2025. They also signed a Letter of Intent on

AI cooperation and confirmed that the second meeting

of their Joint STI Cooperation Working Group would be

held in Cambodia next year.

Vanndy proposed several initiatives, including expert

exchange programmes and infrastructure support for

technology transfer centres and STI parks. He also

outlined future proposals such as a Belt and Road

Digital Commons and inclusive tech governance

frameworks. [CPP]

Cambodia, Chile to launch bilateral

political consultations

(gm) Cambodia and Chile have agreed to establish

regular political consultations between their foreign

ministries, aiming to deepen bilateral cooperation

across a range of sectors.

On June 12, Acting Minister of Foreign Affairs Eat

Sophea and Patricio Powell Osorio, Chile’s ambassador

to Cambodia (resident in Bangkok), signed a

Memorandum of Understanding in Phnom Penh to

formalize the new mechanism.

The two sides discussed enhancing ties in trade,

investment, tourism, and people-to-people exchanges,

and pledged closer coordination in international fora,

and agreed to convene the first round of consultations

in the near future. [MFAIC] [Khmer Times]

Chinese jets fly within 45 meters of

Japanese patrol planes in Pacific

encounter

(na/ja) Chinese fighter jets flew as close as 45 meters to

a Japanese military patrol aircraft over the Pacific

Ocean during incidents on June 7-8, prompting Japan

to lodge formal protests with China over what it

described as "abnormal approaches."
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A Chinese J-15 fighter from the aircraft carrier

Shandong pursued a Japanese P-3C patrol plane for 40

minutes and 80 minutes on the two days, with one

Chinese jet crossing directly in front of the Japanese

aircraft at 900 meters. Japan's Chief of Staff General

Yoshihide Yoshida claimed the maneuvers were

intentional, not accidental, given their duration and

repetition over two consecutive days. [CNA] [Nikkei

Asia 1] [Reuters]

The incidents occurred as Japan spotted two Chinese

aircraft carriers—the Shandong and Liaoning—

conducting simultaneous operations in the Pacific for

the first time.

Japan has since lodged a complaint with the Chinese

government over the incident. Chief Cabinet Secretary

Yoshimasa Hayashi said Japan has demanded that

China take the necessary measures to prevent similar

incidents from happening again, and that their

concerns have been conveyed through both diplomatic

and defense channels. Japan also believes that the

Chinese fighter jet "intentionally approached" the

Japanese plane. [Ministry of Defense, Japan]

China, on the other side, blamed Japan for the incident,

arguing that the Japanese patrol plane "came close and

spied on China's normal military activities," and

ordered Japan to stop its “dangerous actions.” [Ministry

of Foreign Affairs, China]

Analysts suggest the carrier deployment represents a

strategic show of force aimed at demonstrating China's

expanding Pacific capabilities during ongoing trade

tensions with the US. The encounters mark the closest

reported approach by Chinese military aircraft to

Japanese planes since 2014, when Chinese jets flew

within 30 meters of Japanese aircraft over the East

China Sea. [Nikkei Asia 1] [Reuters]  

Chinese companies Huawei and SMIC

added to export control blacklist by

Taiwan amid tech rivalry

(na) Taiwan has added Chinese technology companies

Huawei Technologies and Semiconductor

Manufacturing International Corp (SMIC) to its

Strategic High-Tech Commodities Entity List, requiring

Taiwanese firms to obtain government approval before

exporting products to these companies. Taiwan's

Ministry of Economic Affairs stated the decision was

based on "national security considerations" and the

prevention of arms proliferation, affecting 601 newly

added entities from China, Russia, Iran, Pakistan, and
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Myanmar.  [Ministry of Economic Affairs, Taiwan, in

Chinese]

The restrictions target two companies central to

China's semiconductor and artificial intelligence

ambitions as they work to compete with US technology

leaders like Nvidia. Both Huawei and SMIC have been

sanctioned by the US as well, with Huawei barred from

receiving US goods and technology since being placed

on the US trade blacklist.

Taiwan's decision comes after revelations that Taiwan

Semiconductor Manufacturing Company (TSMC) chips

were found in Huawei's AI processors despite existing

US restrictions. In October, Canadian research firm

TechInsights discovered a TSMC-manufactured chip in

Huawei's 910B AI processor, leading TSMC to suspend

shipments to China-based chip designer Sophgo and

face potential penalties from US authorities. The US

Commerce Department subsequently ordered TSMC to

halt advanced chip shipments to Chinese customers in

November as part of broader efforts to restrict China's

access to cutting-edge semiconductor technology.

[Reuters] [AP News]

Analysts suggest the new restrictions will further

tighten existing controls but may not significantly

impact Huawei and SMIC operations, as both

companies already face substantial constraints under

previous US sanctions. Taiwan, home to the world's

largest contract chipmaker TSMC, maintains tight chip

export controls for Chinese companies while China

claims the self-governed island as its territory. The

blacklist addition reflects escalating technology

competition between China and the US, with Taiwan

playing a crucial role as a semiconductor supplier

caught between the two powers. [Reuters] [SCMP]

Chinese President Xi Jinping meets

Kazakh leader ahead of Central Asia

summit

(na) Chinese President Xi Jinping arrived in Kazakhstan

on June 16 for talks with Central Asian leaders,

conducting his third overseas trip of 2025 as China

seeks to strengthen ties in the energy-rich region. Xi

met with Kazakh President Kassym-Jomart Tokayev in

Astana ahead of the second China-Central Asia Summit

on June 17 with leaders from Kazakhstan, Kyrgyzstan,

Tajikistan, Turkmenistan, and Uzbekistan. The summit

takes place parallel to the Group of Seven gathering in

Canada, highlighting competing global influence efforts

between China and Western nations. [SCMP] [The

Straits Times]
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During their talks, the two presidents reaffirmed their

commitment to strengthening the China-Kazakhstan

permanent comprehensive strategic partnership and

deepening cooperation across key areas.

Xi emphasized the need to advance high-quality

cooperation under the Belt and Road Initiative,

focusing on enhancing trade, investment, and energy

ties, improving infrastructure connectivity, and

expanding into high-tech and green development

sectors. He called for enhanced security cooperation

through joint law enforcement, defense collaboration,

and emergency response coordination, as well as

stronger people-to-people ties through cultural

exchange, tourism, and engagement among youth,

media, and think tanks. Xi further stressed the

importance of joint efforts to uphold the UN-centered

international system, practice true multilateralism, and

safeguard the interests of developing countries.

According to the Chinese readout of the meeting,

Tokayev expressed Kazakhstan’s readiness to deepen

strategic cooperation with China, particularly under the

Belt and Road Initiative, and to expand collaboration in

multiple fields, including trade, energy, agriculture,

industry, transportation, education, sports, and

tourism. Tokayev reaffirmed support for China’s role in

promoting fairness and justice in the international

order. In addition, he pledged continued coordination

through multilateral platforms such as the United

Nations, the Shanghai Cooperation Organization, and

BRICS, among others. [Ministry of Foreign Affairs,

China, in Chinese]

The two leaders also witnessed the signing of 24

intergovernmental and interdepartmental documents

covering cooperation in multiple areas, ranging from

energy, aerospace, and digitalization to customs

regulation, agriculture, and e-commerce, among

others. [The Astana Times]

In addition to his meeting with Tokayev, Xi held

bilateral talks with Kyrgyz President Sadyr Japarov,

Tajik President Emomali Rahmon, Turkmen President

Serdar Berdimuhamedov, and Uzbek President

Shavkat Mirziyoyev on June 17. [Anadolu Ajansı]

Xi’s trip to Astana reflects China's strategy to "future-

proof" its economy against potential US confrontation

by deepening Central Asian partnerships, according to

analysts. China has significantly expanded its regional

presence since Russia's Ukraine invasion weakened

Russia's influence, with China now outpacing Russia as

Kazakhstan's largest trading partner since 2023.

Chinese exports to the five Central Asian countries

rose over 40 percent in both 2022 and 2023, driven by
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companies like Huawei and BYD expanding market

share.

Kazakhstan represents a key investment target, with

Tokayev seeking USD 150 billion in investment by 2029.

China has committed USD 26 billion in capital, making

it a top-five investor alongside the United States and

Switzerland. At a June 16 investment forum, companies

signed 58 agreements worth USD 24 billion, while

China's East Hope Group seeks to build a USD 12

billion aluminum smelter. The region's uranium, oil,

and rare earth reserves provide China with critical

resources and alternative European trade routes.

[SCMP] [The Straits Times]

Chinese officials emphasized defending multilateralism

and rejecting "unilateralism and protectionism,"

language typically directed at US policies. The summit

aims to deepen political trust and stabilize supply

chains as both China and Central Asian nations face

new US tariffs under President Trump's trade policies.

This is Xi's sixth visit to Kazakhstan since becoming

president, demonstrating China's commitment to

countering the US-led global order through Global

South partnerships and regional blocs like BRICS.

[SCMP] [Xinhua]

China-US talks see agreement in principle

on trade framework

(dql/dz) Trade talks between China and the U.S., held

on June 9–10 in London, resulted in an agreement “in

principle to a framework” for implementing the

consensus reached by Presidents Xi Jinping and Donald

Trump during their recent phone call and earlier

negotiations in Geneva. Both sides will now present

the framework to their respective leaders for approval.

[SCMP]

The current temporary Geneva May 12 trade deal will

expire on August 12 unless extended. Since then, U.S.

tariffs on Chinese goods have dropped from 145

percent to 30 percent, while China's tariffs on U.S.

goods have decreased from 125 percent to 10 percent

(see AiR No. 19, May/2025, 2).

In the run-up to the talks, both sides accused each

other of violating the Geneva agreement—China by

imposing restrictions on rare earth exports, and the

U.S. by maintaining curbs on semiconductor and AI-

related exports.

Following talks, U.S. Commerce Secretary Howard

Lutnick announced that the agreement reached with
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China should help resolve restrictions on rare earth

minerals and magnets—critical components for

products such as smartphones and electric vehicles.

China’s top trade negotiator Li expressed hope that the

agreement would strengthen mutual trust and serve as

a foundation for expanding trade. [The Guardian]

[Xinhua]

However, sources familiar with the discussions said

Beijing implicitly linked any progress on rare earth

exports to concessions on AI chip restrictions—

marking a new phase in talks that originally focused on

fentanyl, tariffs, and trade imbalances.

Despite President Trump’s praise of the handshake

deal as a “great deal,” and Treasury Secretary Scott

Bessent’s insistence on no quid pro quo involving AI

chips, rare earths remain a potential flashpoint. China

dominates global rare earth production and has

refused to ease curbs on specialized varieties like

samarium used in U.S. weapons systems, while

offering to fast-track export licenses for civilian-use

rare earths.

U.S. officials are considering a 90-day extension of

existing tariffs beyond the August 10 deadline set in

Geneva, signaling that a broader agreement is unlikely

before then. This could also allow Washington to

pursue an alternative legal path under Section 301

should Trump lose a court case challenging his tariff

authority.

The unresolved dispute highlights China’s strategic

leverage and casts doubt on any quick resolution.

Analysts expect only limited compromises before

August, with deeper issues—such as trade imbalances

and national security concerns—unlikely to be resolved

during Trump’s term. As Brookings analyst Ryan Hass

noted, the Trump administration may be realizing it

cannot shape future trade agreements solely around

its own agenda. [Reuters]

France proposes cognac price floor in bid

to avoid China tariffs

(dql) French cognac producers have reportedly

proposed minimum export prices to China ranging

from USD 20 to nearly USD 300 per liter in a bid to

resolve an ongoing anti-dumping investigation and

avert permanent tariffs of up to 39 percent. The

proposal represents the industry’s opening offer in

tense negotiations with China’s commerce ministry.

The move aims to prevent damaging duties ahead of a

July 5 deadline for Beijing to conclude its probe.
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While France’s cognac industry, led by brands like

Hennessy, Martell, and Rémy Martin, has not disclosed

current import prices, analysts suggest the proposed

figures align with existing norms and may not

represent a major concession.

Negotiations come amid broader EU-China trade

tensions, particularly following EU tariffs on Chinese

electric vehicles. The cognac probe, launched in

January 2024, is widely seen as Beijing’s retaliatory

response. Despite recent high-level political

engagement—including calls between Presidents

Macron and Xi in May (see AiR No. 21, May/2025, 4)—

no final agreement has been reached.

Chinese authorities acknowledged that the French

industry had made a voluntary “price pledge” and are

currently reviewing its terms. A successful deal would

be a major win for France’s USD 3 billion cognac export

sector, which relies heavily on the Chinese market.

[Reuters]

German machinery sector calls for EU

trade barriers in sharp reversal of China

policy

(dql) In a significant reversal of its long-standing

stance, Germany’s mechanical engineering industry—

once a staunch supporter of closer economic ties with

China—is now urging the European Union (EU) to

implement trade barriers in response to mounting

competition from Chinese manufacturers.

The Mechanical Engineering Industry Association

(VDMA), which represents 3,600 mostly medium-sized

companies, has called for countervailing duties on

Chinese imports that violate EU anti-dumping and anti-

subsidy rules, citing unfair state subsidies and

disregard for European technical standards. [VDMA, in

German]

The paper marks a clear break from decades of

profitable trade with China and reflects growing

frustration over market distortions, particularly since

the COVID-19 pandemic.

German machinery exports to China have sharply

declined, with a 12.2 percent year-on-year drop in the

first quarter of 2025, and the country’s share in China’s

import market falling from 20.4 percent in 2015 to 15.1

percent in 2024. Meanwhile, Chinese exports to the EU

are rapidly increasing, with shipments to Germany

rising 21.5 percent in May 2025 alone. [SCMP]
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In machinery and other key sectors such as automotive

and chemicals—longstanding pillars of Germany’s

export economy—China is no longer merely a lucrative

sales market or low-cost production base. It has

emerged as a formidable competitor and innovation

leader. The sense of complementarity that once

characterized Germany-China economic relations is

increasingly giving way to direct competition, both

within the Chinese market and globally, while also

deepening Germany’s strategic dependencies. [Hinrich

Foundation]

The VDMA’s intervention comes amid broader EU

debates over its China strategy and ahead of a key

summit in Beijing this July. Despite earlier hopes that

Donald Trump’s return to the U.S. presidency might

push Europe and China closer together, tensions

persist.

Last week, China extended its anti-dumping

investigation into EU pork imports by six months, citing

the case’s complexity. The probe, launched in June

2024, now runs through the end of 2025 and targets

over EUR 1.75 billion (USD 2 billion) in exports, mainly

from Spain, the Netherlands, and Denmark. Pork holds

strategic value for both parties: China is the world’s

largest consumer, and EU producers export large

volumes of offal products that are in high demand in

Chinese cuisine but less valued elsewhere.

However, the investigation is widely seen as a political

tool rather than a genuine trade concern, reflecting

deeper tensions in the broader economic relationship.

[euronews]

China and Spain sign 2028 cooperation

roadmap  

(dql) Reflecting deepening ties, China and Spain signed

an Action Plan on June 11 to strengthen bilateral

cooperation through 2028, outlining joint initiatives in

key areas such as trade, investment, agriculture,

science and technology, green development, and

cultural exchange.

During the signing in Madrid, Spanish Prime Minister

Pedro Sánchez and Chinese Vice President Han Zheng

emphasized the importance of open trade and

economic openness amid rising global tensions.

[Global Times]

Sánchez warned against a trade war, stressing that no

one benefits from protectionism, and reiterated

Spain’s support for a rules-based international order,
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multilateralism, and free trade. He also underscored

the need to foster mutual respect and trust in EU-

China relations and expressed Spain’s commitment to

expanding collaboration with China. While

acknowledging the significant growth in bilateral trade,

Sánchez noted existing imbalances and pointed to

opportunities for enhanced cooperation in high-

potential sectors such as automotive technology,

batteries, solar energy, and green hydrogen. [Anadolu

Ajansı]

The Spanish prime minister’s remarks follow his

meeting with Chinese President Xi Jinping in Beijing in

April, during which he defended deepening bilateral

ties with China against U.S criticism of him cozying up

to China. The Sanchez’s visit also saw the signing of

cooperation agreements in science, technology,

education, and film, with Spain securing new export

deals for pork, which accounts for 20 percent of Spain’s

exports to China, and cherries, strengthening its trade

footprint in the Chinese market (see AiR No. 15,

April/2025, 3).

Controversial Vatican-China agreement

continues with first bishop appointment

of new Pope

(ld) A new assistant bishop has been appointed for the

Catholic Church in China under the ongoing agreement

between the Vatican and Beijing, marking the

continuation of the accord under new Pope Leo XIV’s

leadership.

Bishop Joseph Lin Yuntuan, 73, was formally installed

on June 11 in Fuzhou, the capital of Fujian province in

southeastern China. His appointment was confirmed

by Pope Leo – his first appointment since his election

last month – within the framework of the Vatican-China

agreement first signed in 2018. The deal, which allows

Chinese authorities to propose candidates for

bishoprics while reserving final approval for the pope,

aims to resolve a decades-long rift between the state-

approved church and the underground Catholic

community that has remained loyal to Rome. The

Vatican issued a brief statement expressing

satisfaction that Bishop Lin’s role had now been

officially recognized by the Chinese government. [Holy

See Press Office]

Lin’s appointment is being viewed by observers as a

signal that both the Vatican and Beijing intend to

maintain the agreement, which was renewed in

October 2024 for another four years. Lin was

previously ordained in 2017 as a bishop in the
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underground church, making this official appointment

a notable milestone in bridging the divide between the

two Catholic communities in China. [Reuters] [BBC]

At the installation ceremony, Lin pledged to abide by

Chinese laws and promote social harmony, according

to a statement circulated by the state-aligned Catholic

Patriotic Association (CCPA). The association oversees

official Catholic activity in China and operates under

the supervision of the ruling Communist Party, which

has maintained strict control over religious practice

since 1949. [CCPA, in Chinese]

Critics have argued that the agreement cedes too

much authority to the Chinese government and

compromises the independence of the Catholic

Church. Though never publicly disclosed, the

agreement has drawn widespread criticism from rights

groups, religious leaders, and Catholic observers who

argue that it sacrifices moral integrity for political

accommodation. [ABC News] [Human Rights Watch]

The Vatican, however, continues to emphasize that the

pope retains ultimate authority over all episcopal

appointments. Church officials argue that the deal

represents a pragmatic approach to protecting the

rights of Chinese Catholics and enabling greater unity

within the church.

There are approximately 10 million Catholics in China,

according to estimates, within a national population of

1.4 billion. The Vatican hopes that the ongoing

implementation of the agreement will lead to further

integration of Catholic communities and improved

relations with Beijing. [Reuters] [Holy Spirit Study

Centre]

Chinese foreign ministry condemns

Israel's attack on Iran

(na) Chinese Foreign Minister Wang Yi criticized Israel's

military strikes on Iran as an "unacceptable" violation

of international law during separate phone calls with

Israeli and Iranian counterparts on June 14. In his

conversation with Israeli Foreign Minister Gideon Saar,

Wang emphasized that such actions were particularly

problematic while the international community seeks a

political resolution to Iran's nuclear issue. He urged

both countries to take concrete steps to prevent

further escalation and return to diplomatic solutions,

stating that "prospects for a peaceful settlement

remain viable."
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Wang told Iranian Foreign Minister Abbas Araghchi

that Israel's attacks "gravely violate the principles of

the UN Charter and basic norms of international

relations," warning that strikes on Iran's nuclear

facilities set "a dangerous precedent with potentially

catastrophic consequences."

During the call, Araghchi cautioned that Israel's military

actions risked dragging the entire region into all-out

war and called on the international community to

demand Israel halt its operations. The Iranian foreign

minister's warnings came as Tehran cancelled nuclear

talks with the US that had been scheduled for June 15

following Israel's assault. [Ministry of Foreign Affairs,

China 1] [Ministry of Foreign Affairs, China 2] [SCMP]

The conflict escalated when Israel launched large-scale

strikes against Iran on June 13, citing what it called a

"secret programme" to develop nuclear weapons,

prompting Iranian retaliatory airstrikes with explosions

reported in Jerusalem and Tel Aviv. The exchanges

have resulted in casualties in both countries and led

China to issue travel advisories warning its citizens in

Israel and Iran about the "complex and severe"

security situation. [Reuters] [SCMP]

China-Niger tensions flare over oil,

resource control, and security concerns

(dql) Strained ties between China and Niger were

exposed during a June 11 bilateral meeting between

Chinese Foreign Minister Wang Yi and his Nigerien

counterpart Bakary Yaou Sangaré in Changsha, China.

Wang urged Niger’s junta government to resolve

ongoing disputes with Chinese energy companies

through dialogue and to ensure the safety and rights

of Chinese firms and nationals operating in the

country. [Ministry of Foreign Affairs, China]

Niger has been embroiled in controversy since a July

2023 military coup ousted the elected government of

President Mohammed Bazoum and suspended the

constitution. Following the takeover, the ruling junta

severed ties with Western countries and the broader

international community, pivoting instead toward

closer relations with China and Russia.

Tensions between China and the African nation have

increased in recent months following the expulsion of

Chinese oil executives, the termination of expatriate

contracts, and the revocation of a Chinese-owned

hotel’s license (see AiR No. 11, March/2025, 3) These

actions were triggered by disputes over wage
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disparities and administrative violations and reflect

Niger’s broader push for resource nationalism.

China’s major investments in Niger include the Agadem

oilfield and a 1,980km pipeline to Benin, a USD 7 billion

project developed by China National Petroleum

Corporation (CNPC), and the USD 980 million Soraz

refinery. These projects have faced significant setbacks

due to rebel attacks and export restrictions by Benin,

resulting in financial losses for CNPC and Chinese

policy banks. [SCMP] [commonspace.eu]

Observers note that Chinese companies are

increasingly caught in the wave of resource

nationalization sweeping across Sahelian countries led

by military regimes, including Burkina Faso and Mali,

next to Niger. [Gide]

China and India agree to speed up

resumption of direct flights amid thaw in

ties

(lm) India and China have agreed to expedite the

resumption of direct commercial flights and enhance

communication as part of efforts to stabilize bilateral

relations, both governments announced on June 13

following a meeting between Indian Foreign Secretary

Vikram Misri and visiting Chinese Vice-Foreign Minister

Sun Weidong.

The meeting reflects continued efforts to normalize

ties strained since the 2020 border standoff in the

Himalayas. A partial breakthrough had already

occurred in October 2024, when both sides agreed to

revised patrolling arrangements, laying the

groundwork for broader cooperation in trade,

technology, and air connectivity. The push to restore

direct air services also follows a January 2025

agreement to address trade and economic frictions—

moves expected to benefit both countries' aviation and

business sectors. [The Hindu]

Sri Lankan Army chief visits India’s South

Western Command to deepen defense

cooperation

(lm) Sri Lankan Army Commander Lieutenant General

Lasantha Rodrigo visited India's South Western

Command headquarters in Jaipur on June 12 as part of

his official tour from June 11 to 14. The South Western

Command is one of the Indian Army’s seven
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operational commands, strategically responsible for

India’s western border with Pakistan.

During discussions with Indian General Officer

Commanding-in-Chief Lieutenant General Manjinder

Singh, both sides addressed regional security, joint

training, capability development, and best practice

exchange. [The Hindu]

Joint India-France military exercise to

begin June 18 in La Cavalerie

(lm) India and France will conduct the eighth edition of

their bilateral military drill, Exercise Shakti 2025, from

June 18 to July 1 at La Cavalerie, France. The exercise

aims to strengthen interoperability and enhance joint

capability to conduct multi-domain operations,

particularly in sub-conventional conflict scenarios. [The

Hindu]

China sells coking coal to Indonesia in

rare trade

(yq) In May, China reportedly sent at least three rare

shipments of coking coal to Indonesia's Sulawesi, a

market typically dominated by Australian and

Indonesian suppliers. These marked only the third

such exports from China to Indonesia in 2024,

according to Chinese customs data.

The shipments were made by state-run Shanxi Coking

Coal Group to China Risun Group, Hong Kong Jinteng

Development Ltd, and Dexin Steel, all of which operate

or supply coke-processing plants in Sulawesi. The

move is seen as a test of the economic viability of

Chinese coking coal exports and a signal to traditional

suppliers that Indonesian buyers have alternatives.

However, analysts say high costs and competition from

Russia and Mongolia make it unlikely the trade will

become widespread.

China exported over 78,000 metric tons of coking coal

to Indonesia in April—its first such shipment since July

2023. As China’s steel demand slows, some industry

figures suggest coking coal could become a regular

export.

Sulawesi has become a key hub for metallurgical coke

production, driving up demand for coking coal. Despite

record-high exports of met coke in 2024, the region

faces overcapacity, with plant utilization at just 60–70
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percent. Exports have also been impacted by India’s

import restrictions imposed in December. [Reuters]

Indonesia to purchase Turkish fighter jets

(dql) According to Turkish President Tayyip Erdoğan,

Indonesia has agreed to purchase 48 KAAN fifth-

generation stealth fighter jets from Turkey. Erdoğan

announced the USD 10 billion deal on social media,

describing its a milestone in Turkey’s defense export

history. [Tayyip Erdoğan, X, in Turkish]

The KAAN jets, developed by Turkish Aerospace

Industries (TAI), will be manufactured in Turkey with

support from Indonesian local capabilities. Erdoğan

described the agreement as a milestone in Turkey’s

defense export history. [Jakarta Globe] [Middle East

Eye]

The agreement follows Prabowo’s visit to Ankara in

April, where both countries explored opportunities for

joint defense production, including cooperation on the

KAAN program (see AiR No. 15, April/2025, 3).

Another round of Japan-U.S. trade talks

ends without result

(dql/ad) Japanese Prime Minister Shigeru Ishiba and

U.S. President Donald Trump met on June 16 ahead of

the G7 summit in Canada to advance stalled bilateral

trade talks but failed to reach a breakthrough,

particularly on contentious tariffs. Japan had hoped the

meeting—described as “candid” by Tokyo—would build

momentum toward an agreement. [Prime Minister’s

Office, Japan]

A key issue remains the suspended U.S. tariffs of 25

percent on Japanese automobiles and 24 percent on

other imports, which are set to take effect on July 9

unless a deal is reached.

Economists warn these tariffs could reduce Japan’s

annual GDP growth by up to one percentage point and

threaten about USD 17 billion in Japanese auto

exports, impacting major manufacturers like Toyota,

Nissan, and Mazda.

The meeting followed six rounds of trade talks

between officials from both countries and comes as

Ishiba faces increasing political pressure ahead of

Japan’s upper house elections next month (see article

in this edition).
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Trade discussions are expected to continue at the

NATO summit in The Hague on June 24, where both

leaders will be present. [Reuters] [Kaohoon

International]

Trump approves Nippon Steel's acquisition of U.S. Steel

In an earlier move, Trump signed an executive order

on June 13 effectively approving Nippon Steel’s

acquisition of U.S. Steel on June 13. [The White House,

USA]

The move reverses his earlier opposition to the

takeover after the Japanese company pledged to

additionally invest USD 11 billion by 2028, apart from

the USD 14.9 billion acquisition bid, and agreed to

strict conditions to protect national security and U.S.

jobs.

Under the deal, Nippon Steel will fully acquire U.S.

Steel as originally planned. A “golden share” will be

issued to the U.S. government, granting veto power

over major decisions, though without any government

investment. The companies have also signed a national

security agreement, ensuring commitments related to

governance, production, and trade.

Nippon Steel’s takeover, which faced earlier opposition

from then President Joe Biden due to national security

concerns, became a political issue during the 2024

election. U.S. Steel is headquartered in Pittsburgh,

employing thousands in the swing state of

Pennsylvania—home to critical manufacturing

communities. Protecting "American ownership" of such

an iconic company became a clear way to appeal to

blue-collar voters in this pivotal election battleground.

[Kyodo News] [Reuters]

Japan, Canada commit to stronger

security and energy cooperation

(dql) Japanese Prime Minister Shigeru Ishiba and

Canadian Prime Minister Mark Carney agreed on June

16 to strengthen bilateral security ties during their first

in-person meeting on the sidelines of the G7 summit in

Canada. [Prime Minister’s Office, Japan]

They confirmed plans to swiftly conclude agreements

on intelligence sharing and defense equipment

exports. The leaders also discussed the global

economic impact of U.S. tariffs and pledged deeper

cooperation in LNG, small modular reactors, storage

batteries, and critical minerals. [The Japan Times]
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Japan, Germany pledge closer defense and

economic security ties

(dql) Japanese Prime Minister Shigeru Ishiba and

German Chancellor Friedrich Merz agreed to

strengthen cooperation on defense and economic

security during their first in-person meeting on June 16

on the sidelines of the G7 summit in Canada. [Prime

Minister’s Office, Japan]

Their talks focused on shared concerns in the Indo-

Pacific—particularly challenges posed by China and

North Korea—as well as the situation in Ukraine.

The two leaders emphasized the importance of G7

unity amid growing global tensions and briefly

discussed U.S. tariff measures. They also addressed

North Korea's missile and nuclear programs and its

past abductions of Japanese citizens. [The Mainichi]

Japan rejects Israel’s attack on Iran

(dql) Japanese Prime Minister Shigeru Ishiba

condemned Israel’s recent military strikes on Iran as

“totally intolerable” and “extremely regrettable,” urging

all parties to avoid further escalation.

Japan’s Foreign Minister Takeshi Iwaya also strongly

criticized the use of force, stressing that such actions

undermine ongoing diplomatic efforts on Iran’s nuclear

issue.

Japan called for maximum restraint and raised its

travel advisories, urging citizens to avoid all travel to

Iran and Israel and evacuate areas near Pakistan and

Iraq. [Anadolu Ajansı]

Japan strengthens relationship with

Guatemala

(ad) Japan has elevated its relationship with Guatemala

to a “strategic partnership,” aiming to strengthen ties

with nations that maintain diplomatic recognition of

Taiwan. The agreement was sealed during a June 10

summit in Tokyo between Prime Minister Shigeru

Ishiba and Guatemalan President Bernardo Arevalo,

with both leaders pledging to expand cooperation

across various fields and in the international arena.

[Prime Minister’s Office, Japan]
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This move is part of Japan’s broader effort to counter

growing Chinese influence in Latin America, where

several countries have recently switched diplomatic

recognition from Taiwan to Beijing. Guatemala is one

of just 12 countries—and one of seven in Latin America

and the Caribbean—that still formally recognize

Taiwan.

Japan is focusing on deepening engagement with

economically and geopolitically important pro-Taiwan

allies. Arevalo’s visit also included participation in the

Osaka Kansai Expo, providing an opportunity for

diplomatic outreach. A similar upgrade in relations was

made with Paraguay last month during President

Santiago Peña’s visit for the same event.

Together, Guatemala and Paraguay represent the

largest economies among Taiwan’s remaining

diplomatic partners, accounting for 82 percent of their

total GDP and 65 percent of the population. A Japanese

Foreign Ministry official emphasized the importance of

working with these nations to help prevent further

international isolation of Taiwan. [The Asahi Shimbun]

Malaysia and Brunei border connectivity

boosts with New CIQ Complex

(tl) The Sarawak Government has given the initial

approval for a new Customs, Immigration and

Quarantine (CIQ) complex at Kampung Pandam in

Limbang, aimed to improve cross-border travel, trade

and security  with Brunei Darussalam.

Premier Abang Johari Openg mentioned that the CIQ

project was one of the main issues addressed in recent

bilateral talks between Malaysia and Brunei. He

confirmed the project during a visit to the nearby

Sungai Limbang Bridge site, highlighting its role in

enhancing mobility, security, and regional economic

ties. The plan coincides with the upcoming completion

of the second Sungai Limbang Bridge, expected in April

next year.

The new CIQ Pandam-Lumapas route, under joint

discussion between Malaysia and Brunei, will reduce

travel time between Limbang and central Brunei to just

30 minutes. [The Borneo Post]

Malaysia, China to deepen BRI technology

cooperation
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(dql) Malaysia and China have reaffirmed their

commitment to strengthening partnership in science,

technology, and innovation (STI) following the Second

Belt and Road Conference on Science and Technology

Exchange, held in Chengdu, China, on June 10-12.

[Xinhua]

The discussion at this high-level bilateral meeting

between respective ministries of the two countries,

focused on deepening collaboration under the Belt

and Road Initiative, with both countries dedicated to

advancing joint efforts in high-tech industries.

Both sides emphasized continued support for joint

laboratory programs, talent exchanges, and people-to-

people initiatives. A key initiative is the Malaysia-China

Joint Laboratory Programme, which fosters

collaboration among leading academic institutions to

accelerate technology transfer, innovation, and

commercialization.

Building on the 2024 memorandum of understanding

signed between Malaysian Prime Minister Anwar

Ibrahim and Chinese Premier Li Qiang, the partnership

targets six priority sectors: artificial intelligence, space

technology, blockchain, advanced materials,

biotechnology, and renewable energy.

China, Malaysia’s largest trading partner since 2009,

accounts for 16.8 percent of Malaysia’s total trade. The

expanding STI collaboration aligns efforts in critical

sectors such as the digital economy, green energy,

vaccine development, and space technology—areas

viewed as vital for Malaysia’s long-term economic

transformation. [The Borneo Post]

Malaysia, US-ABC deepen health sector

cooperation on digital innovation and

access

(ga) Malaysia and the United States-ASEAN Business

Council (US-ABC) held a meeting on June 16, to explore

strategic health sector collaborations between public

and private sectors.

The session, led by Malaysian Health Minister Dzulkefly

Ahmad and US-ABC Malaysia’s Head of Delegation Tina

Jamaluddin, focused on advancing digital health

technologies, artificial intelligence, management of

non-communicable diseases, rural healthcare access,

pharmaceutical supply chain safety, and health

product certification.
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Companies such as Intel, Abbott, 3M, Vriens &

Partners, VISA, and Zuellig Pharma expressed interest

in supporting Malaysia’s national health priorities.

The collaboration further aligns with Malaysia’s ASEAN

2025 chairmanship theme, “Inclusion and

Sustainability,” and aims to enhance regional health

resilience and digital innovation. [Bernama]

Mongolia, China hold sixth border

commission meeting in Ulaanbaatar

(fs) The sixth meeting of the Mongolia-China Joint

Border Commission took place in Ulaanbaatar on June

10-11, as part of bilateral efforts under the

intergovernmental agreement on border regulations.

The meeting addressed various issues, including

border monitoring and law enforcement cooperation,

preparations for the third joint border inspection,

wildfire prevention in border areas, water

management of transboundary rivers, and the

regulation of emerging cross-border infrastructure

such as 5G and AGV systems.

The two sides also discussed new routes for road

transport and checkpoints. [Ministry of Foreign Affairs,

Mongolia]

Mongolia, Japan discuss expansion of

Chinggis Khaan International Airport

(fs) Acting Minister of Roads and Transport of Mongolia

Delgersaikhan Borkhuu met with Japanese

Ambassador to Mongolia Masaru Igawahara, Head of

the Japan International Cooperation Agency (JICA)

office in Mongolia Kensuke Miyagi, and Oriental

Consultants Global representative K. Takahashi to

discuss expanding Chinggis Khaan International

Airport through Japan’s concessional loan.

The Japanese representatives presented preliminary

plans to expand the east and west wings, including

options such as constructing a new terminal, enlarging

the existing one, and extending the runway.

Borkhuu highlighted the urgent need to increase

airport capacity due to rapidly growing passenger

traffic. He also emphasized the importance of aligning

the feasibility study with Mongolia’s long-term

development goals, such as urban growth and customs

operations.
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The study will incorporate input from Mongolian

experts and be reviewed at the cabinet level, with

continued coordination between all parties. [Akipress]

Mongolia, Thailand strengthen anti-

corruption cooperation

(fs) A delegation from Thailand’s National Anti-

Corruption Commission (NACC) led by Deputy

Commissioner Pattarasak Wannasaeng paid an official

visit to Mongolia from June 9 to 13 at the invitation of

head of Mongolia’s Anti-Corruption Agency Z.

Dashdavaa.

The visit aimed to enhance bilateral cooperation in

combating corruption. Both sides emphasized the

importance of their ongoing partnership, which began

in 2011, and signed a Memorandum of Understanding

to further strengthen collaboration in preventing and

combating corruption, sharing information, and

organizing joint training programs. [Unuudur]

Mongolia, UK sign agreement on critical

minerals cooperation

(fs) State Secretary of the Ministry of Industry and

Mineral Resources of Mongolia Javkhlanbaatar

Sereeter and Ambassador of the United Kingdom to

Mongolia Fiona Blyth have signed a strategic roadmap

aimed at deepening bilateral cooperation on critical

minerals.

The agreement outlines plans to collaborate on

geological research and apply advanced technologies

for regional geophysical, geochemical, and geological

mapping. It also includes initiatives to introduce

international best practices and organize training

programs and seminars related to the mineral

resources sector. [Montsame]

South Korea cancels Myanmar

resettlement program in Yeongyang

County

(nj) A proposal to resettle 40 Burmese refugees from

Thai refugee camps to Yeongyang County, South

Korea, has been cancelled due to opposition from

residents. The proposal hoped to address the

depopulation crisis in Yeongyang County by resettling
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refugees under the protection of the United Nations

High Commissioner for Refugees.

The civilian-led National Unity Government (NUG)

views South Korea as a key ally to the pro-democracy

movement and hopes to further strengthen bilateral

relations. Following the election of President Lee Jae-

myung, the NUG issued a congratulatory message and

called for the promotion of human rights, democratic

values, and the recognition of the NUG as the

legitimate government in Myanmar.

Incheon, South Korea is home to the NUG’s first

representative office in Asia, which opened in

September 2021. In November 2024, South Korea even

began accepting NUG-issued passports for certain visa

extensions for humanitarian reasons. [DVB 1] [DVB 2]

Myanmar junta signs offshore gas deal

with Thai-backed firm amid sanctions

(anl) The Myanmar military regime has signed a new

production sharing agreement with Gulf Petroleum

Myanmar for oil and gas exploration in offshore Block

M-10 in the Mottama Gulf. The deal, inked on May 29

in Naypyidaw, involves the junta-controlled Myanmar

Oil and Gas Enterprise (MOGE) and marks the first

major offshore energy project initiated since the 2021

coup.

The project is expected to begin gas extraction by

2028. While financial details remain undisclosed, junta

Energy Minister Ko Ko Lwin claimed the project would

bring foreign currency earnings, stimulate investment,

create jobs, and support domestic energy needs as

older offshore fields decline.

Gulf Petroleum Myanmar is linked to the Northern Gulf

Petroleum Group, with operations in Thailand,

Australia, and Singapore. Its leadership includes

figures tied to influential Thai political and business

circles, including former advisors to ex-Prime Ministers

Chavalit Yongchaiyudh and Thaksin Shinawatra. The

company is chaired by Kyaw Kyaw Hlaing of Myanmar’s

SMART Group.

This project becomes the seventh major offshore gas

field in the country, joining Yadana, Yetagun, Zawtika,

and Shwe. Rights groups, including Justice For

Myanmar (JFM), have criticized the agreement, warning

it will provide a critical revenue stream to the military,

potentially funding further offensives against

resistance forces and ethnic armed groups.
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JFM and other organizations are urging the

international community to intensify efforts to cut off

the junta’s access to foreign income from natural

resource exploitation. [Mizzima]

Uncertainty grows over MCC

infrastructure projects in Nepal as U.S.

proposes steep global budget cuts

(lm) The future of the Millennium Challenge

Corporation (MCC) Compact in Nepal has been cast

into doubt following a drastic proposed reduction in

the MCC’s global budget—from USD 930 million to USD

224 million—for the 2026 fiscal year. The proposed cut,

announced in the MCC’s latest Congressional Budget

Justification paper, follows the controversial decision

by the U.S. Department of Government Efficiency

(DOGE) to shut down MCC’s global operations, though

no formal termination notice has yet been issued for

the Nepal Compact.

Nepal’s MCC Compact, signed in 2017, involves USD

500 million in U.S. grants and USD 197 million in Nepali

government co-financing. It funds two large-scale

infrastructure projects: cross-border transmission lines

and road upgrades. These are intended to improve

regional electricity trade and domestic connectivity.

With the Compact now entering its third year of the

five-year implementation window, a funding crisis

would severely jeopardize completion timelines.

U.S. justifications for MCC’s existence—including

countering China’s Belt and Road Initiative (BRI) and

securing supply chains—remain highlighted in the

budget paper, but there is no country-specific

guarantee.

Nepali authorities remain hopeful, citing limited

ongoing communication from MCC headquarters.

While there has been no formal notice of

discontinuation, MCC has instructed implementing

agencies not to assume further obligations and has

approved only partial continuation of existing work.

Officials also noted that the revised budget eliminates

funding for Compact development and

implementation—suggesting a strategic scaling down

to administrative oversight only. [The Kathmandu Post]

North Korea halts border loudspeaker

broadcasts following South Korea’s

suspension
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(fw) North Korea ceased its loudspeaker broadcasts

along the inter-Korean border on June 12 a day after

South Korea suspended its own anti-North

propaganda transmissions, raising hopes for a

reduction in military tensions after a year of hostile

cross-border exchanges.

South Korea President Lee Jae-myung ordered the halt

to Seoul’s broadcasts to ease tensions and reduce the

burden on residents living near the heavily militarized

border.

Until June 11, North Korea’s broadcasts had continued

unabated, featuring a mix of static, propaganda

messages, and jamming signals aimed at South Korea.

The sudden silence from the North following Seoul’s

move suggests a mutual step back from Cold War-era

psychological warfare tactics, potentially opening the

door to a fragile détente. [NK News] [The Chosun Daily]

North Korea refuses U.S. President

Trump’s overture to resume diplomatic

talks

(fw) North Korea has reportedly refused to accept a

letter from U.S. President Donald Trump that was

intended to revive stalled diplomatic negotiations

between Washington and Pyongyang, which have been

frozen for over five years. Despite multiple attempts to

deliver the letter through North Korean diplomats

stationed at the United Nations headquarters in New

York, the North Korean officials “bluntly” declined to

accept it.

The diplomatic impasse persists amid the absence of

formal relations between the two countries, which

remain technically at war since the 1950-1953 Korean

War ended with an armistice rather than a peace

treaty.

The last major diplomatic engagement occurred during

the historic 2018 Singapore summit, where Trump and

North Korean leader Kim Jong Un agreed on security

guarantees in exchange for denuclearization of the

Korean Peninsula. However, subsequent talks,

including the 2019 Hanoi summit and a working-level

meeting in Stockholm, failed to produce significant

progress, leading to a prolonged freeze in dialogue.

[Kyodo News] [NK News]
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Troop deployment to Russia brings North

Korea USD 525 million annually

(fw) North Korea is believed to be earning an estimated

USD 525 million per year by deploying troops to

Russia, with most of this income arriving in the form of

goods such as oil, diesel, wheat flour, industrial parts,

and military technology rather than cash. This

arrangement provides North Korean soldiers with

salaries based on rank, ranging from USD 5,000 per

month for commanders to USD 2,800 for enlisted

personnel. With around 15,000 troops deployed,

monthly earnings are around USD 43.8 million.

In addition to salaries, North Korea receives

condolence payments from Russia—ranging from USD

6,000 to USD 10,000—for each soldier killed in action.

With an estimated 600 casualties, these payments

have added up to as much as USD 6 million. While the

government uses these funds to finance state

operations, families of fallen soldiers are given priority

for food and housing and are celebrated as state

heroes.

Most payments now come as strategic goods rather

than cash, with Russia providing commodities that

North Korea can use directly or trade for other

currencies. These resources are managed by the

Financial 1.8 Funds Directorate and are invested in

military modernization, research and development,

and the defense distribution network. North Korea

also exports weaponry to Russia, including artillery

shells, missile warheads, small arms, and experimental

weapons. [Daily NK]

Over 6,000 North Korean troop casualties reported in

Ukraine War

Meanwhile, more than 6,000 North Korean soldiers

have been killed or wounded while fighting alongside

Russian forces in Ukraine’s Kursk region, according to

recent assessments by the United Kingdom’s Ministry

of Defence. [Ministry of Defence, UK]

This figure represents over half of the approximately

11,000 North Korean troops initially deployed to the

front, with additional reinforcements reportedly sent

this year.

British intelligence highlighted that these significant

losses have primarily resulted from large-scale, high-

casualty infantry assaults against Ukrainian forces.

Despite the heavy toll, North Korea’s military

operations have so far been limited to the Kursk

region.
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Any expansion of their deployment into internationally

recognized Ukrainian territory would likely require

direct approval from both Russian President Vladimir

Putin and North Korean leader Kim Jong-un. [Korea

JoongAng Daily] [Yonhap News Agency]

North Korea supplies Russia with new

cluster munitions

(fw) Russia has received North Korean Type-75 multiple

launch rocket systems (MLRS), now seen in training

exercises after a significant portion of earlier supplies

was reportedly destroyed in an April strike on the 51st

GRAU arsenal, where many of these rockets were

stored. The Type-75 MLRS, mounted on truck chassis,

is armed with newly identified cluster rockets that

could considerably enhance its battlefield lethality.

The introduction of cluster munitions to the Type-75

system marks a significant escalation in the threat

posed by these North Korean-supplied rockets, as no

prior reports have documented such munitions for this

MLRS or its variants in other countries. [Defense

Express]

North Korea and Russia resume historic

direct passenger train services

(fw) North Korea and Russia are set to restart direct

passenger train services between Pyongyang and

Moscow this month, marking the first such connection

since 2020. The twice-monthly Moscow-Pyongyang

route will commence on June 17, covering over 10,000

kilometers in an eight-day journey, making it the

longest direct rail trip in the world. Additionally, a

monthly service between Pyongyang and Khabarovsk,

a key city near China’s northeastern border, will

resume on June 19. These services will be operated by

the Korean State Railway, with North Korean

passenger cars attached to existing Russian routes,

facilitating seamless travel across vast distances.

The resumption of these rail links follows a pandemic-

induced suspension of passenger services in February

2020 and reflects the growing cooperation between

Pyongyang and Moscow, which has intensified since

the signing of a comprehensive strategic partnership

treaty in 2024. Notably, North Korea has recently

provided military support to Russia in its conflict with

Ukraine, underscoring the deepening geopolitical

alliance. Beyond passenger travel, the two countries
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maintain freight rail connections, although details on

cargo volumes remain undisclosed. [Reuters] [The

Independent]

These renewed rail services carry significant economic

and social implications. Experts suggest the Moscow-

Pyongyang route will facilitate increased mobility of

North Korean workers into Russia, potentially

addressing labor shortages in key Russian sectors.

Reports indicate a rise in North Korean nationals

entering Russia on student visas, which may serve as a

cover for labor migration despite United Nations

sanctions. Russian media have even speculated about

recruiting up to one million North Korean workers,

some possibly involved in supporting Russia’s military

efforts.

Furthermore, the rail links are expected to boost

tourism between the two countries. Russia’s interest in

North Korean tourism is growing, highlighted by the

upcoming opening of the Wonsan Kalma Mega Resort

in North Korea, which has attracted Russian travel

agencies. Discussions about additional transport

options, such as ferry services from Vladivostok to the

resort, suggest expanding visitor access and economic

collaboration. [Travel and Tour World]

Growing Pakistan-U.S. security alignment

contrasts with rift over Palestine

diplomacy

(lm) Pakistan–U.S. relations are experiencing renewed

strategic alignment in the security sphere, even as

major political divergence persists over the Israel–

Palestine conflict.

At a Senate confirmation hearing, Paul Kapur,

nominated by President Donald Trump as assistant

secretary of state for South and Central Asian affairs,

pledged to pursue security cooperation with Pakistan

where it serves U.S. interests. He cited priorities such

as regional stability, counterterrorism, and economic

engagement. Pakistani analysts are watching the

nomination closely due to Kapur’s academic stance

that jihad—an Islamic concept often interpreted as

armed struggle in militant contexts—forms a core part

of Pakistan’s grand strategy, rather than merely a

political tool—a view that could influence future

bilateral dynamics. [Arab News 1]

Simultaneously, U.S. Central Command (CENTCOM)

chief General Michael Kurilla described Pakistan as a

“phenomenal partner” in counterterrorism. He praised

Pakistan’s intelligence-sharing and operations against
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Islamic State–Khorasan (Daesh-K), including the recent

capture of high-value operatives and the extradition of

a suspect linked to the 2021 Kabul airport bombing. A

new round of bilateral counterterrorism talks is

scheduled for later this month. [Arab News 2]

However, this security convergence stands in contrast

to stark political divergence over Palestine. Pakistan's

Deputy Prime Minister and Foreign Minister Ishaq Dar

will attend a high-level United Nations conference in

New York on June 17–19 to reaffirm Pakistan’s support

for a two-state solution and to call for an immediate

ceasefire in Gaza. The U.S., in sharp opposition, has

issued diplomatic warnings against the conference, co-

hosted by France and Saudi Arabia, and threatened

consequences for countries supporting measures

viewed as anti-Israel. [Arab News 3] [Arab News 4]

Pakistan deepens Gulf economic ties as

Saudi Arabia, UAE emerge as key pillars of

external financing

(lm) Pakistan is intensifying its strategic and financial

engagement with key Gulf partners—particularly Saudi

Arabia and the United Arab Emirates (UAE)—as it seeks

to stabilize its economy, deepen bilateral cooperation,

and position itself within a shifting regional order.

On June 17, Pakistan and the UAE signed a

memorandum of understanding (MoU) in Islamabad to

exchange knowledge and expertise across key

development areas, including public sector reform,

human resource development, urban planning, and

science and technology. The agreement was signed

during a visit by the UAE’s Deputy Minister for

Competitiveness and Knowledge Exchange and follows

a series of high-level engagements underscoring

deepening cooperation. [Arab News 1]

Earlier, on June 12, Prime Minister Shehbaz Sharif met

with UAE President Sheikh Mohamed bin Zayed Al

Nahyan in Abu Dhabi to reaffirm bilateral

commitments and prepare for the 12th session of the

Pakistan–UAE Joint Ministerial Commission (JMC)—the

main framework for structured cooperation between

the two countries, covering trade, labor, energy,

investment, and consular affairs. Dormant in recent

years, the JMC has now been revived, signaling both

sides’ interest in institutionalizing long-term

cooperation.

The UAE has become a key economic partner, pledging

USD 10 billion in investment in 2024 and previously

supporting Pakistan’s International Monetary Fund
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(IMF) bailout with central bank deposits. In May alone,

the UAE was the source of USD 754.2 million in worker

remittances, making it Pakistan’s second-largest

contributor after Saudi Arabia. Pakistani officials also

view the Emirati model of digital governance and

economic transformation as a benchmark for domestic

reform. [Arab News 2] [Arab News 3]

In parallel, Saudi Arabia remains Pakistan’s single

largest financier, with over USD 6.46 billion in expected

external support under the 2025–26 federal budget.

This includes USD 5 billion in central bank deposits,

USD 1 billion in deferred oil payments, and nearly USD

46.4 million in direct financial assistance. Saudi Arabia

also accounts for a quarter of Pakistan’s remittance

inflows, totaling USD 7.4 billion last year. Overall, Gulf

Cooperation Council (GCC) countries contributed USD

16.1 billion in remittances, underscoring their vital role

in Pakistan’s external financing strategy. [Arab News 4]

Pakistan and Uzbekistan deepen

connectivity with new direct air link and

regional transport corridor

(lm) Pakistan and Uzbekistan inaugurated a direct air

route between Islamabad and Tashkent on June 14,

marking a significant step toward strengthening

regional connectivity and expanding economic ties

between South and Central Asia.

The new route is part of Pakistan’s broader strategy to

position itself as a trade and transit hub for landlocked

Central Asian states, offering access to Arabian Sea

ports. Uzbekistan, due to its central location and

economic weight in the region, is viewed as a strategic

partner in these efforts. The move follows Pakistan’s

wider push for enhanced air, rail, and trade linkages

across the region.

Complementing the air connection, Islamabad is also

advancing the Uzbekistan–Afghanistan–Pakistan (UAP)

Railway Project. The proposed 573-kilometer line

would link Tashkent with Kabul and Peshawar,

enabling faster and more efficient freight movement

across the three countries. Foreign Minister Ishaq Dar

has recently engaged in talks with Afghan and Uzbek

counterparts to accelerate progress on the corridor.

The UAP project would provide an alternative to

northbound trade routes through Iran and the

Caucasus, cutting transit time by several days and

strengthening Pakistan’s role as a logistical bridge

between Central Asia and the Indian Ocean. [Arab

News]
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Japan-Philippines joint naval drills trigger

Chinese response as regional tensions

deepen

(dnb) The Philippines and Japan conducted joint naval

exercises in the West Philippine Sea – the portion of

the South China Sea that falls within the Philippines’

exclusive economic zone – on June 14, triggering a

swift response from China’s People’s Liberation Army

(PLA), which launched concurrent air and sea patrols in

the disputed region. The bilateral training, which

included anti-submarine warfare, helicopter cross-deck

operations, and formation sailing, was held west of

Masinloc in the Luzon region—an area regularly

contested in the South China Sea.

The exercise marks the second bilateral Maritime

Cooperative Activity (MCA) between the two countries

and the first held since Japan’s parliament ratified the

Reciprocal Access Agreement (RAA) with the

Philippines in July 2024. The agreement allows for the

reciprocal deployment of troops for joint training and

military drills on each other’s territory, signaling a

deepening of security ties between Tokyo and Manila.

At least one Chinese People’s Liberation Army Navy

(PLAN) vessel entered the exercise area and visibly

loitered during the drills, while China’s Shandong

aircraft carrier was observed maneuvering near

northern Philippine waters twice within the same

week. Beijing condemned the exercises, accusing the

Philippines of undermining regional stability by

“courting outside powers,” a reference to both Japan

and the United States. [The Tribune] [South China

Morning Post] [Rappler] [Phil Star]

U.S.–Philippine defense drills in Basilan

coincide with declaration of militant-free

status

(lm) Joint coastal defense exercises between U.S.

Marines and the Philippine Army began in Basilan on

June 14, shortly after the island province was officially

declared free from the presence of militant insurgents.

The timing of the drills marks a symbolic transition

from internal security operations to strengthened

external defense cooperation, particularly in the

context of regional maritime tensions.

The exercises, conducted in Isabela City, involved the

Philippine Army’s 101st Infantry Brigade and U.S.
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Marine Forces, focusing on amphibious operations,

artillery support, and rapid coastal response. These

drills followed similar operations in Tawi-Tawi, held

from May 22 to June 6 near the strategic Sibutu Strait,

and form part of broader efforts to enhance

interoperability and preparedness along the

Philippines’ southern maritime frontier. [Rappler]

The joint training coincided with the government’s

formal declaration on June 9 that Basilan is free from

the Abu Sayyaf Group (ASG), a militant Islamist

network responsible for decades of violence,

kidnappings, and bombings in the southern

Philippines. Once a stronghold of the group, Basilan

has undergone a gradual transition through sustained

military campaigns, weapons decommissioning

programs, and community-based peacebuilding

efforts. The declaration followed a resolution by

provincial peace and anti-drug councils and was

marked by a multi-stakeholder ceremony in Lamitan

City. [Philippine News Agency 1]

Despite the milestone, the Philippine Army will

maintain its current deployment of six battalions in

Basilan. Army Chief Lieutenant General Roy Galido

emphasized that the continued presence is necessary

to sustain peace, foster public confidence, and support

development in formerly conflict-affected areas. He

noted that although the group’s presence is now

minimal, long-term stability requires vigilance and

ongoing engagement. [Philippine News Agency 2]

Philippines-Egypt talks continue to

expand agricultural trade opportunities

(dnb) The Philippines is in ongoing discussions with

Egypt to enhance agricultural trade, aiming to expand

market access for Philippine products such as

mangoes and bananas. A bilateral meeting on June 5

followed Egypt’s recent approval of Filipino durian

imports and focused on broadening this exchange. In

return, Egypt is seeking greater access for its own

exports to the Philippines, including grapes, ware

potatoes, garlic, and onions, with potential for further

product inclusion.

Current agricultural trade between the two countries

stands at approximately USD 7.5 million annually.

However, officials see significant growth potential

given Egypt’s agricultural surplus and its strategic role

as a trade gateway to both Africa and the Middle East.

The Philippines is also expanding agri-export ties with

other countries, including Italy, where the first
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shipment of Philippine mangoes arrived in late May

2025. [Department of Agriculture, The Philippines]

Second round of Cambodia-Singapore

political consultations reaffirms

expanding bilateral cooperation

(nl) Singapore and Cambodia held the second round of

Political Consultations on June 5, reaffirming their

commitment to deepen bilateral ties across key sectors

including trade, agriculture, digital governance, and

security. The meeting, co-chaired by Singapore's

Deputy Foreign Secretary and Cambodia's

Undersecretary of State, marked 60 years of diplomatic

relations between the two countries.

Both sides welcomed ongoing collaboration in food

and energy security, tourism, and defense. Initiatives

launched during Cambodian Prime Minister Hun

Manet’s 2023 visit to Singapore—such as the Financial

Transparency Corridor and digital government

programs—were noted as areas of concrete progress.

On security matters, the two countries pledged to

enhance inter-agency coordination to counter

transnational crime. A joint technical working group is

being considered to boost tourism cooperation, and

discussions also covered the expansion of agricultural

trade. Singapore and Cambodia reaffirmed their

shared commitment to accelerating regional energy

connectivity.

The third round of consultations is scheduled to be

held in Cambodia in 2027. [Khmer Times]

State visit and green energy pacts mark

deeper Singapore–Indonesia strategic

cooperation

(nl/lm) Singapore and Indonesia advanced their

strategic partnership across clean energy, defense, and

economic integration during Indonesian President

Prabowo Subianto’s June 15–16 state visit to Singapore

—his first since taking office in October 2024. The visit

included the annual Leaders’ Retreat with Prime

Minister Lawrence Wong, where both sides endorsed

19 initiatives spanning bilateral and regional

cooperation. [Channel NewsAsia] [The Straits Times 1]

[The Straits Times 2]
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A key highlight was the formalization of three major

Memoranda of Understanding (MOUs), signed in

Jakarta on June 13 ahead of the visit. The agreements

focus on cross-border renewable electricity trade,

carbon capture and storage (CCS), and the

development of a sustainable industrial zone in the

Batam–Bintan–Karimun (BBK) region. Under the

electricity trade deal, Indonesia aims to export up to

3.4 gigawatts of renewable power to Singapore by

2035, potentially attracting between USD 30–50 billion

in solar-related investment, plus an additional USD 2.7

billion for battery and panel manufacturing. Singapore

will support enabling infrastructure and industrial

development in Indonesia as part of the broader

agreement.

These initiatives expand on the broader framework

agreements signed in 2022—on defense, extradition,

and airspace management—which entered into force

in 2024. The extradition treaty has now seen its first

case before Singapore's courts. Indonesian personnel

are also now integrated into Singapore’s air traffic

management operations. [CNBC Indonesia, in

Indonesian] [The Straits Times 3] [Singapore Press

Centre]

Singapore remains Indonesia’s largest foreign investor,

contributing over USD 20.1 billion (SGD 25.7 billion) in

2024—accounting for over one-third of Indonesia’s

total realized foreign investment. The two

governments also pledged closer collaboration in food

security, public health training, and labor mobility,

including pathways for skilled Indonesian caregivers to

work in Singapore.

Both countries signaled alignment on international

issues, calling for an immediate ceasefire in Gaza, de-

escalation in the Israel–Iran conflict, and renewed

coordination within ASEAN to address the crisis in

Myanmar. Singapore also expressed support for

Indonesia’s bid to join the Comprehensive and

Progressive Agreement for Trans-Pacific Partnership

(CPTPP).

Polish President’s visit affirms growing

ties with Singapore amid leadership

transition

(nl) The state visit of Polish President Andrzej Duda to

Singapore from June 11 to 13 has reaffirmed the

deepening of bilateral ties and underscored both

countries’ commitment to cooperation amid shifting

geopolitical and economic dynamics. The visit—the

first by a Polish head of state in over two decades—
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comes as President Duda prepares to step down in

August, with his successor Karol Nawrocki expected to

take office shortly thereafter.

In meetings with Singaporean Prime Minister Lawrence

Wong and President Tharman Shanmugaratnam, both

sides discussed strengthening collaboration across

strategic sectors. Prime Minister Wong emphasized

Poland’s importance as a partner in Central and

Eastern Europe and highlighted opportunities in

logistics, food security, and port development.

President Duda, in turn, expressed strong interest in

enhancing Poland’s global partnerships before his

departure from office.

Discussions extended to emerging areas such as

digitalization, cybersecurity, artificial intelligence, and

e-commerce. President Duda advocated building

“digital bridges” between Poland and Singapore and

welcomed the May 2025 signing of the European

Union–Singapore Digital Trade Agreement, which

facilitates seamless online transactions. Both sides also

discussed Poland’s ongoing ratification of the EU–

Singapore Investment Protection Agreement.

Trade and infrastructure featured prominently.

President Duda invited Singaporean interest in

Poland’s major infrastructure project—the Central

Communication Port (CPK) near Warsaw—which aims

to integrate air, rail, and road networks. On the

defense front, Singapore’s state-linked ST Engineering

is reportedly exploring cooperation on producing a

new combat vehicle to replace Poland’s Rosomak

armored personnel carriers, currently licensed from

Finland.

Singaporean Minister-in-Charge of Trade Relations

Grace Fu welcomed Poland’s expanding role in the

region and highlighted sectoral complementarities. She

noted that Singapore’s approval of Polish frozen

poultry exports earlier in 2025 opened new trade

avenues, while Poland’s strong agri-food and fintech

sectors could benefit from Singapore’s digital

infrastructure and innovation capabilities.

Since the EU–Singapore Free Trade Agreement entered

into force in 2019, bilateral trade in goods has

increased by 50 percent, reaching SGD 1.7 billion [USD

1.26 billion] in 2024. Services trade has also grown to

SGD 700 million [USD 518 million] in 2023. Singapore is

home to 170 Polish firms, including tech companies

like Lingaro, CShark, and RTB House.

Duda also praised Singapore’s stance on the war in

Ukraine and emphasized the importance of continued

international support for Kyiv. He reassured



Singaporean leaders that Poland’s foreign policy would

remain stable during the upcoming transition in

leadership. [The Straits Times 1] [The Straits Times 2]

[Channel NewsAsia]

South Korea, Indonesia ink revised fighter

jet development deal

(dql) South Korea's Defense Acquisition Program

Administration (DAPA) has announced that South

Korea and Indonesia have finalized an agreement

setting Jakarta’s contribution to the KF-21 Boramae

fighter jet project at KRW 600 billion (approximately

USD 437 million). The deal, signed during the Indo

Defence exhibition in Jakarta, follows over a year of

negotiations, payment delays, and a diplomatic dispute

over a data leak.

Under the revised agreement, Indonesia will remain

involved in the KF-21 program through production of

aircraft components and future participation in

maintenance and support by PT Dirgantara Indonesia

(Indonesian Aerospace), Indonesia’s state-owned

aerospace company. This ensures Indonesia's

continued integration into the program’s industrial and

logistical network, including support for the 48 aircraft

it plans to acquire.

The contract also allows Indonesia to make partial

payments through commodities, in line with earlier

offset proposals. Despite the reduced financial

contribution, Indonesia retains access to operational

assets and domestic industry participation, preserving

the framework of bilateral cooperation and avoiding

program withdrawal. [Army Recognition]

Indonesia has so far paid around KRW 400 billion, with

the remaining KRW 200 billion to be paid under a

revised schedule still being discussed with Korea

Aerospace Industries (KAI), the jet’s manufacturer.

Initially, Indonesia agreed in 2016 to fund KRW 1.7

trillion (20 percent of total costs) for co-development

and technology transfer. This was later adjusted to

KRW 1.6 trillion with payments due by June 2026. In

2023, Jakarta requested to reduce its contribution to

KRW 600 billion won and extend the deadline to 2034,

a proposal Seoul accepted.

However, the agreement was delayed after several

Indonesian engineers at KAI were found with classified

KF-21 data on USB drives in January 2023. Tensions

eased after South Korean prosecutors dropped
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charges and suspended the investigation in June 2025.

[The Korea Herald]

South Korea suspends propaganda

broadcasts to North Korea, signaling shift

toward reengagement

(fw) South Korea has halted its loudspeaker

propaganda broadcasts aimed at North Korea, in a

move indicative of a significant policy shift in inter-

Korean relations under newly elected President Lee

Jae-myung.

The broadcasts, which resumed in June 2024 after a

six-year pause, were initially reinstated under former

President Yoon Suk-yeol in retaliation for North Korea’s

campaign of sending trash-filled balloons across the

border. These loudspeakers transmitted K-pop music,

news, and critical commentary on the North Korean

regime. [BBC News]

Aimed at reducing currently frosty ties, the move aligns

with the new administration’s broader effort to

reengage with Pyongyang through dialogue,

contrasting sharply with the previous government’s

hardline stance. The Ministry of Unification also called

for an immediate halt to anti-Pyongyang leaflet

campaigns, citing concerns over public safety and the

risk of escalating tensions. The ministry has been

investigating groups involved in these campaigns for

possible legal violations. [The Korea Times 1]

While activists view the broadcasts and leaflets as vital

tools to inform North Koreans about the outside world,

Pyongyang perceives them as provocative acts of

psychological warfare and has responded with its own

loudspeaker broadcasts that emit disruptive noises

along the border. [BBC News]

Experts note that this policy reversal is consistent with

President Lee’s campaign promise to resume

engagement with North Korea. Lee Jong-seok,

nominated to lead the National Intelligence Service

(NIS), is a veteran North Korea expert and advocate of

rapprochement policies. His appointment signals the

administration’s intention to prioritize restoring

backchannel communications with Pyongyang. [The

Korea Times 2]

South Korea seeks to expand cooperation

with Vietnam
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(dql) South Korea and Vietnam discussed expanding

strategic cooperation in infrastructure development

during a phone call between President Lee Jae-myung

and Vietnamese President Luong Cuong on June 12.

Lee highlighted South Korean firms’ interest in

participating in major projects, including Vietnam’s

high-speed railway and nuclear power plant initiatives.

He requested active support for South Korean

companies operating in Vietnam.  

Cuong, for his part, described South Korea as a

“trusted, crucial partner” in Vietnam’s economic

development, according to South Korea’s presidential

office.

The talks come as Vietnam advances major

infrastructure projects, including the 1,500-kilometer

north-south high-speed railway and the long-delayed

Ninh Thuan nuclear power project, both aiming for

completion by 2030. South Korean firms are

considered potential bidders, alongside Vietnamese

companies.

Marking the third anniversary of their Comprehensive

Strategic Partnership, the two leaders agreed to

deepen cooperation and enhance high-level

exchanges, especially ahead of the APEC summit in

Gyeongju this November. [The Korea Herald]

South Korea, India explore green

technology collaboration

(fw) Delhi Environment Minister Manjinder Singh Sirsa

met with a delegation from South Korea’s Korea

Environmental Industry Association (KEIA) on June 16

to discuss potential pilot projects aimed at enhancing

the capital’s environmental sustainability. The talks

focused on areas such as hydrogen mobility, smart

pollution monitoring, and cooperative efforts to

improve air quality management in Delhi.

The meeting emphasized leveraging South Korea’s

Overseas Development Assistance (ODA) program to

support Delhi’s ambitious green initiatives, including

the city’s Green Action Plan. Both sides explored the

possibility of organizing a South Korea–India

Environmental Innovation Forum in Delhi, which would

serve as a platform to unite South Korean technology

providers, Indian urban authorities, and global experts

to develop joint environmental solutions.

Discussions covered a broad spectrum of topics,

including hydrogen technologies, air quality
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improvement, upcycling, circular economy models,

pollution control systems, and institutional research

partnerships already underway in Delhi. [Hindustan

Times]

South Korea and U.S. troops conduct joint

deployable bridge training

(fw) South Korean and U.S. military engineers recently

completed a five-day joint exercise focused on

installing deployable bridges, aimed at strengthening

their combined ability to maintain critical supply routes

during wartime.

The training took place from June 9 to 13, at Camp

Humphreys in Pyeongtaek, approximately 60

kilometers south of Seoul. About 50 personnel

participated, including members of South Korea’s

1117th Engineer Corps and the U.S. 11th Engineer

Battalion of the 2nd Infantry Division.

The exercise centered on the deployment of the U.S.

military’s Line of Communication Bridge, a versatile

structure capable of spanning up to 300 meters and

enabling the movement of troops and equipment

across challenging terrains. Given South Korea’s

mountainous landscape, which features over 3,800

streams and rivers, such training is vital for ensuring

uninterrupted logistical support in potential conflict

scenarios. [Yonhap News Agency]

South Korea forms task force to tackle

U.S. trade negotiations and plans public

hearing on tariffs

(fw) South Korea has established a dedicated task force

to manage trade negotiations with the United States,

focusing on tariff and non-tariff issues across industry

and energy sectors. The Ministry of Trade, Industry and

Energy announced on June 16 that the task force aims

to coordinate government efforts and engage the

private sector to develop effective strategies

addressing the challenges posed by U.S. tariffs on key

South Korean exports such as automobiles, steel, and

semiconductors.

Deputy Minister Yeo Han-gu will lead the task force as

Director General, overseeing the preparation of a

comprehensive negotiation package. The team

includes four specialized groups headed by senior

officials: negotiation support, industrial cooperation,
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energy cooperation, and trade investment response.

Park Jeong-seong, newly promoted to a first-class

official, will serve as chief negotiator for technical

discussions with the U.S.

President Lee Jae-myung, who won a snap election on

June 3, initially advocated a cautious approach to trade

talks but has since pledged to accelerate negotiations

with Washington. Following a phone call between Lee

and U.S. President Donald Trump, both leaders agreed

to pursue a mutually acceptable trade agreement.

In line with the Trade Agreement Act, the South Korean

government will hold a public hearing on June 30,

2025, in Seoul to collect public input on the tariff

negotiations. Stakeholders including organizations,

corporations, and individuals can submit opinions until

the hearing date, with prior registration required by

June 25. [Chosun Biz] [Reuters]

South Korea, Czech Republic eye broader

economic cooperation following USD 18

billion nuclear deal

(fw) South Korean President Lee Jae-myung and Czech

Prime Minister Petr Fiala hailed the recent USD 18

billion nuclear power plant contract as a pivotal

milestone that could significantly deepen economic

ties between the two nations. During their first official

phone conversation on June 11, since Lee assumed

presidency on June 4, the leaders emphasized that the

deal to construct two 1,000-megawatt nuclear reactors

in Dukovany, Czech Republic, represents not only a

major energy project but also a foundation for

expanded collaboration across multiple sectors.

The contract, signed on June 4 by a South Korean

consortium led by the state-run Korea Hydro & Nuclear

Power Co., followed the lifting of a court injunction that

had delayed the project due to a legal challenge from

France-based EDF. This deal marks South Korea’s first

overseas nuclear power plant contract since 2009 and

is expected to catalyze broader economic exchanges,

including cooperation in cutting-edge technologies,

infrastructure development, and energy sectors (see

AiR No. 23, June/2025, 2).

Both leaders expressed optimism about enhancing

people-to-people cultural exchanges, especially as

2025 marks the 35th anniversary of diplomatic

relations and the 10th anniversary of the strategic

partnership between South Korea and the Czech

Republic. President Lee also welcomed Prime Minister

Fiala’s planned visit to South Korea at a mutually
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convenient time. [The Korea Herald] [Yonhap News

Agency]

South Korean, Australian leaders commit

to deepening energy supply chain

cooperation

(dql) Ahead of the G7 summit, South Korean President

Lee Jae-myung and Australian Prime Minister Anthony

Albanese met in Calgary, Canada, on June 16 to discuss

strengthening cooperation in clean energy supply

chains and resource diplomacy.

They also explored opportunities for collaboration in

the defense industry and reaffirmed their commitment

to peace on the Korean Peninsula. [The Korea Herald

1]

The meeting followed a phone call between the two

leaders on June 12, their first talk since Lee took office

on June 4. During the conversation the two leaders

agreed to expand cooperation in defense, arms, clean

energy, and critical minerals.

They also agreed to enhance coordination on the

North Korean nuclear issue and work closely to ensure

the success of the upcoming APEC summit in Gyeongju

later this year. [The Korea Herald 2]

For a discussion of Lee’s presidency as a key

opportunity to recalibrate its Indo-Pacific strategy

through deepening defense and technology

cooperation with Australia, see Jihoon Yu who argues

that to credibly position South Korea as an active

middle power, the new government must broaden its

focus beyond the peninsula and invest in strategic

partnerships that enhance both its influence and

capabilities. Australia presents a timely and valuable

opportunity in this regard. [ASPI]

Sri Lanka’s President concludes Germany

visit

(lm) (lm) Sri Lankan President Anura Kumara

Dissanayake has concluded an official visit to Germany

aimed at strengthening bilateral ties and advancing Sri

Lanka’s post-crisis recovery strategy. Central to the visit

were discussions with German President Frank-Walter

Steinmeier on June 11, where the two leaders

emphasized expanded cooperation in vocational

training, trade, investment, and tourism development
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—sectors critical to Colombo’s economic revival and

employment agenda. [Daily Mirror 1]

President Dissanayake also held meetings with

German Foreign Minister Johann Wadephul and

Minister of Economic Cooperation and Development

Reem Alabali-Radovan. Discussions explored new

avenues for digital economy collaboration and support

for vocational training, in line with Sri Lanka’s reform

priorities. At a special session with Germany’s tourism

and travel industry associations, Dissanayake extended

an open invitation to German investors to explore

opportunities in Sri Lanka’s sustainable tourism sector.

He highlighted government initiatives such as

infrastructure upgrades, global promotion campaigns,

and environmental protection efforts aimed at

positioning Sri Lanka as a responsible and high-quality

travel destination.

During the visit, the President delivered the keynote

address at a business forum hosted by the German

Chamber of Commerce and Industry (DIHK),

presenting Sri Lanka’s new investment framework to

the German business community. [Daily Mirror 2]

[Daily Mirror 3]

President Dissanayake’s visit builds on earlier high-

level engagements, including Prime Minister Harini

Amarasuriya’s March 2025 visit to Hamburg in her dual

role as head of government and Minister of Education

and Vocational Training. She participated in Germany’s

East Asia Friendship Dinner and delivered a keynote at

the German-Asian Forum on Vocational Education &

Training, organized by the German Asia-Pacific

Business Association (OAV), also in the presence of

President Steinmeier. There, she underscored Sri

Lanka’s policy reforms and recovery momentum,

especially in tourism and workforce development.

U.S. House Committee approves USD 500

million Taiwan military aid in 2026

defense bill

(dql) The U.S. House Appropriations Committee has

approved the Fiscal Year 2026 Defense Appropriations

Act, which includes NTD 14.77 billion (USD 500 million)

in military aid for Taiwan. The act, passed by a 36-27

vote, allocates a total of USD 831.5 billion for various

defense needs, including new weapon systems and

support for allies.

The US Defense Security Cooperation Agency will

oversee the Taiwan Security Cooperation Initiative
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funds, available until September 30, 2027. [Taiwan

News]

This comes as a U.S. congressional delegation led by

Taiwan Caucus cochair Ami Bera is visiting Taiwan this

week. The group, composed entirely of Democratic

representatives, has a strong track record of backing

Taiwan in Congress.

Receiving the delegation on June 17, President Lai

Ching-te highlighted the growing economic ties and

expressed optimism that a bill to eliminate double

taxation between Taiwan and the U.S. will pass this

year, thanking Bera for leading a congressional letter

signed by hundreds in support of the measure. He

emphasized Taiwan’s priority to raise defense

spending to 3 percent of GDP this year and expressed

hope for expanded Taiwan-U.S. military cooperation,

including joint research and development.

Bera emphasized the shared democratic values of

freedom and peace in Asia, noting that the visit is

timely amid critical regional developments. [Office of

the President, Taiwan]

The group is scheduled to discuss Taiwan-U.S.

relations, regional security, and supply chain resilience

with Foreign Minister Lin Chia-lung. [Taipei Times]

Tawain’s reaffirm commitment to

deepening cooperation with France

(dql) Taiwan has reaffirmed its commitment to

deepening cooperation with France in key areas such

as the economy, energy, trade, and digital security.

President Lai Ching-te made the pledge during a

meeting on June 12 with Marie-Noëlle Battistel, chair of

the French National Assembly’s Taiwan friendship

group. The meeting was part a six-day visit from the

group to Taiwan last week. [Radio Taiwan

International]

Lai noted the growing partnership between the two

countries in fields including culture, sports, technology,

and the economy, highlighting Recent collaborations in

the semiconductor and satellite industries, along with

Taiwan’s participation in the Viva Technology

conference in Paris, illustrate this expanding

cooperation. [Office of the President, Taiwan]

In response, Battistel emphasized shared concerns

over foreign interference and disinformation, pledging

to strengthen bilateral exchanges and affirmed that
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supporting peace in Taiwan is essential to supporting

peace globally. [Taipei Times]

Somalia reverses Taiwan passport ban

following U.S. pressure

(dql) In a significant policy reversal, Somalia has lifted

its ban on Taiwan passport holders following

diplomatic pressure from the United States. The

Somali government had announced in April that it

would no longer recognize Taiwan passports, citing its

adherence to the “one China” principle. The move drew

strong criticism from Washington, which launched a

diplomatic campaign urging Mogadishu to reverse its

decision.

The policy shift carries geopolitical significance amid

the ongoing competition between the U.S. and China

for influence in Africa.

Tensions between Somalia and Taiwan have been

exacerbated by Taiwan’s growing ties with Somaliland,

a self-declared independent state that Somalia

considers a breakaway province. Taiwan has provided

substantial support to Somaliland, including

infrastructure development and training for police and

security forces. One day after Somalia resumed

recognition of Taiwan’s travel documents, Taiwan

announced a USD 2.5 million humanitarian grant to

Somaliland. [Taiwan News]

Costa Rican intelligence officials attend

security training

(dql) Five Costa Rican intelligence officials reportedly

completed a recent 23-day national security and

intelligence training program in Taiwan, marking the

first governmental exchange since Costa Rica severed

diplomatic ties with Taiwan in 2007.

The visit drew criticism from China calling it a violation

of the “one China” policy. Tensions between China and

Costa Rica have been rising, especially after a Costa

Rican court upheld the exclusion of Huawei and other

Chinese telecom firms from the country’s 5G network

earlier this year. [Taipei Times]

Cambodia–Thailand border dispute shifts

from military standoff to strategic
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pressure over labor and trade

(lm/acs/bk) The border conflict between Thailand and

Cambodia has expanded beyond a localized military

standoff into a wider confrontation involving legal

disagreement, economic leverage, and labor migration

pressures. While both sides have reiterated their

commitment to dialogue, the unresolved dispute—

especially around the Chong Bok area in Thailand’s

Ubon Ratchathani province—has triggered tensions on

multiple fronts since a May 28 military skirmish.

At the June 16 meeting of the Joint Boundary

Commission (JBC) in Phnom Penh, the two

governments failed to resolve four key disputed areas:

Chong Bok, Ta Muen Thom, Ta Muen Toch, and Ta

Kwai. Cambodia referred these cases to the

International Court of Justice (ICJ), seeking a definitive

legal resolution. Thailand, however, rejects unilateral

ICJ referrals in land boundary matters covered by the

2000 Memorandum of Understanding (MoU),

maintaining that the JBC is the only appropriate forum.

This stance solidified after the ICJ’s 2013 interpretive

ruling on the Preah Vihear case, which confirmed

Cambodian sovereignty over the temple itself but left

adjacent areas undefined. [Bangkok Post 1] [Bangkok

Post 2]

Thai authorities voiced disappointment over the lack of

substantive progress at the JBC meeting and criticized

Cambodia’s move as a premature international

escalation. Cambodia, by contrast, has argued that the

referral reflects the need for a conclusive judgment

after decades of inconclusive negotiations. [Bangkok

Post 3] [Bangkok Post 4]

In the lead-up to the talks, Thailand implemented

domestic measures that—though officially framed as

security precautions against cyber scams and human

trafficking—signaled Bangkok’s ability to exert

pressure. These included cutting electricity and

internet services at certain border areas and limiting

crossing hours. Thai officials denied political

motivations but acknowledged heightened security

concerns. [Bangkok Post 5] [Bangkok Post 6] [Bangkok

Post 7]

In response, Cambodian Senate President Hun Sen

escalated the pressure on Thailand by urging

Cambodian migrant workers to return home,

portraying this as a matter of national dignity and

strategic independence. Cambodian authorities have

begun preparing transportation and highlighted the

availability of thousands of domestic jobs.

Simultaneously, Hun Sen threatened to ban imports of

Thai fruits and vegetables unless all border
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checkpoints resume full operations by June 18. [Khmer

Times] [Bangkok Post 8]

Thai Prime Minister Paetongtarn Shinawatra soon

denied any plans to deport Cambodian workers,

affirming Thailand’s respect for their freedom of

choice. Currently, over 500,000 Cambodians are

employed in Thailand, with approximately 200,000 in

the construction sector. [Thai Enquirer]

Despite tensions, both sides have agreed to

confidence-building measures, including bilateral troop

pullbacks and a follow-up Regional Border Committee

meeting set for June 27–28. A new round of JBC talks is

also scheduled for September. However, trust remains

fragile, and economic interdependence is at risk. While

2024 bilateral trade reached over THB 175 billion (USD

5 billion), analysts warn that prolonged closures of just

three key border crossings could affect more than 95

percent of cross-border commerce, disrupting labor

flows and small business networks on both sides. [The

Nation]

Thailand trade envoy proposes free trade

zone with Malaysia to deepen bilateral

ties

(msz/lm) Thailand and Malaysia are intensifying efforts

to deepen bilateral economic cooperation through two

major initiatives: reviving the long-dormant cross-

border railway link between Sungai Kolok and Rantau

Panjang—small but strategically located border towns

in Thailand’s Narathiwat province and Malaysia’s

Kelantan state—and proposing a bilateral free trade

zone to boost trade and investment between the two

neighbors.

Following a May ministerial meeting, a Thai delegation

led by the Department of Rail Transport visited key

railway infrastructure in Malaysia’s Kelantan state on

June 13, including stations in Pasir Mas, Rantau

Panjang, and Kota Bharu. The delegation conducted a

joint inspection with Malaysian officials to assess the

condition of the historic railway and the inactive Sungai

Kolok railway bridge, which has been out of service for

over two decades. In Malaysia, the adjacent 18.7-

kilometer Rantau Panjang–Pasir Mas section has also

long been closed due to recurring floods.

Both sides aim to integrate this route with Malaysia’s

665-kilometer Eastern Corridor Rail Link (ECRL), now 83

percent complete. The ECRL’s first phase, connecting

Kota Bharu to Gombak, is scheduled to open in early

2027, with the second phase to Port Klang to follow
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later that year. Malaysia is also considering a 30.5-

kilometer extension from Kota Bharu to further

connect with existing rail infrastructure. The revived

cross-border line is expected to facilitate trade,

tourism, and supply chain integration between

southern Thailand and northern Malaysia. [Bangkok

Post 1]

Complementing this infrastructure initiative, Thailand’s

Trade Representative proposed the creation of a

bilateral free trade zone during a meeting on June 11

with the Federation of Malaysian Manufacturers at

Government House. The pilot zone would focus on

Thailand’s southern provinces and prioritize

cooperation in food, rubber, and automotive parts. The

proposal also includes an “ASEAN Business Green

Lane” to ease cross-border movement for

entrepreneurs, and a Cross-Border Task Force under

the Thailand–Malaysia Joint Trade Committee to

address logistical and regulatory challenges.

In 2024, Malaysia was Thailand’s fourth-largest global

trading partner and the largest within ASEAN, with

bilateral trade totaling USD 26.06 billion. Both

countries aim to raise this figure to USD 30 billion by

2027, in support of broader intra-ASEAN economic

integration. [Bangkok Post 2]

Pressure mounts on Myanmar over cross-

border river pollution

(lm) Thai authorities are awaiting a formal response

from Myanmar over the suspected lead and arsenic

contamination of the Kok and Sai rivers, which flow

across the Thai-Myanmar border. Water samples

collected in April from the Kok River in Chiang Mai

province showed degraded quality with unsafe levels

of both toxins, prompting Thailand’s special

subcommittee on surface water quality to formally

reach out to Myanmar and propose a trilateral meeting

involving a third country.

Thai officials have linked the contamination to

unregulated gold mining activities in Myanmar’s Shan

State, reportedly operated by Chinese companies. The

subcommittee has finalized plans for underwater

sediment barriers in highly polluted sections of the Kok

River and is seeking budget approval from the Office of

the National Water Resources to implement the

project.

However, skepticism remains. A senior senator

criticized the sediment barrier proposal, citing the

absence of scientific assurance that such measures
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would make water and fish safe for consumption. He

also voiced concerns over weak Thai institutional

responses to cross-border pollution and called for a

revision of the Mekong River Commission treaty to

include upstream countries like Myanmar and China,

which currently remain outside the framework.

[Bangkok Post]

Thailand–U.S. tariff talks intensify ahead

of Washington-imposed deadline

(lm) Thailand and the United States are intensifying

negotiations to resolve a pending tariff dispute, with

virtual talks expected ahead of a July 9 deadline set by

U.S. President Donald Trump. The United States had

announced a 36 percent tariff on Thai imports in April,

later suspending its implementation to allow for talks.

Thai officials now aim to negotiate the rate down to

around 10 percent.

The United States remains Thailand’s largest export

destination, accounting for 18 percent of total exports

in 2024. The tariff threat has compounded existing

economic pressures, prompting Thailand’s national

planning agency to downgrade its 2025 GDP growth

forecast to between 1.3 and 2.3 percent. A severe

escalation could undermine key sectors and investor

confidence.

Commerce Minister Pichai Naripthaphan has led a

sustained outreach campaign since late 2024, backed

by a U.S. trade task force under the Ministry of

Commerce. Formal proposals to deepen bilateral

economic cooperation were submitted to the U.S.

Trade Representative in May and received positive

initial signals from U.S. officials. Pichai met U.S. Trade

Representative Jamison Greer during APEC and OECD

meetings and indicated that both sides are prepared to

finalize a negotiated outcome.

While ministerial-level talks have yet to be scheduled,

Thai authorities have framed the current window as a

critical opportunity. Bangkok is also pursuing strategic

trade diversification, with free trade agreements with

the European Union and South Korea expected later

this year to mitigate U.S.-related risks and reinforce

export resilience.

Meanwhile, Thai officials have expressed concern over

the relative strength of the baht, which they argue

disadvantages Thai exporters compared to regional

competitors such as Japan and Vietnam. [Bangkok Post

1] [Bangkok Post 2] [Bangkok Post 3]
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Vietnam’s commercial hub targets high-

tech and green finance partnerships with

China’s Greater Bay Area

(lm) Ho Chi Minh City—Vietnam’s commercial and

financial hub—is seeking deeper economic integration

with China’s Greater Bay Area (GBA), focusing on high-

tech investment, green finance, logistics, and digital

innovation. At a bilateral forum on June 12, city leaders

presented their strategy to align with GBA capabilities

in artificial intelligence, smart urban management, and

sustainable manufacturing.

China’s GBA refers to the integrated economic region

linking Hong Kong, Macao, and nine cities in

Guangdong province—including Shenzhen and

Guangzhou—designed to become a global center for

finance, innovation, and advanced manufacturing.

The forum highlighted growing Chinese investment in

Vietnam’s advanced industries, with China contributing

USD 1.81 billion in new capital in the first five months

of 2025—making it the country’s third-largest investor.

Ho Chi Minh City alone accounted for nearly 40

percent of all newly registered projects, underscoring

its role as Vietnam’s primary destination for foreign

direct investment.

The city’s upcoming administrative merger—expanding

its territory to over 7,000 square kilometers and raising

its population to around 15 million—is framed as a

catalyst for improved infrastructure, regulatory

efficiency, and investment climate. Officials

emphasized the potential to draw on Hong Kong’s

green finance expertise, Shenzhen’s leadership in

technology and innovation, and Guangzhou’s biotech

and logistics strengths.

Both sides expressed interest in cooperation on cross-

border fintech platforms, AI-driven governance, and

sustainable supply chains. Chinese representatives

positioned the GBA as a launchpad for joint ventures

and technology transfer, while encouraging

Vietnamese participation in broader regional value

chains and capital markets. [Viet Nam News]

Vietnam-U.S. trade talks advance as

Washington presses Hanoi to reduce

Chinese tech reliance
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(hn) Vietnam and the United States made incremental

progress during a third round of trade negotiations

held from June 9 to 12 in Washington, D.C., with both

sides describing the talks as constructive but

acknowledging that major issues remain unresolved.

The negotiations, which come ahead of a July 8

deadline for the possible reactivation of suspended 46

percent reciprocal tariffs on Vietnamese exports, now

involve intensified political engagement, technical

follow-up, and parallel diplomatic and corporate

outreach.

The talks, led by Vietnamese Minister of Industry and

Trade Nguyen Hong Dien and U.S. Commerce

Secretary Howard Lutnick, were elevated to ministerial

level for the first time, signaling Washington’s

increased strategic focus on trade ties with Hanoi. The

two sides agreed to hold further working-level

meetings and a virtual ministerial dialogue in the

coming weeks.

Among the most contentious issues is the U.S. push for

Vietnam to reduce its reliance on Chinese technology

in exports bound for the American market—

particularly in high-tech sectors where U.S. companies

such as Apple, Samsung, Meta, and Google operate

large-scale assembly operations in Vietnam. U.S.

negotiators reportedly called for structural

adjustments in supply chains to decrease indirect

Chinese content, reflecting broader efforts to

accelerate U.S. decoupling from China in sensitive

technological domains.

While Vietnamese officials have shown willingness to

cooperate, they emphasized the complexity of the

transition, noting that domestic suppliers lack the

technological and production capacities needed to

quickly substitute Chinese inputs. Industry experts

estimate that Vietnam remains 15–20 years behind

China in terms of supply chain integration and

industrial depth.

Vietnam has also responded to U.S. concerns about

illegal transshipment and origin fraud—where goods

manufactured in China are relabeled as Vietnamese to

bypass tariffs—by cracking down on such practices and

offering to increase imports of U.S. goods, including

agricultural products, aircraft, and energy. However,

no specific purchase agreements have been signed.

[Reuters 1] [Reuters 2]

On the sidelines of the official talks, Minister Dien met

with executives from Nike and Walmart to discuss

deepening supply chain collaboration and with

ExxonMobil to explore joint energy initiatives.
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Despite mounting pressure and the economic stakes—

Vietnam’s exports to the U.S. surged to USD 13.8 billion

(VND 337 trillion) in May, while tech imports from

China remain high at USD 44 billion (VND 1.07

quadrillion) annually—no timeline has been

announced for finalizing the agreement. A possible

visit by Vietnam’s Communist Party chief To Lam to

meet U.S. President Donald Trump later in June could

lend further political weight to the ongoing process.

[Viet Nam News 1] [Viet Nam News 2]

Vietnam strengthens strategic investment

ties with France in innovation, transport,

and energy

(hn) During his visit to France on June 11, Vietnamese

Prime Minister Pham Minh Chinh reinforced Hanoi's

commitment to strategic economic cooperation with

France, focusing on innovation, infrastructure, and

energy transition.

At the Vietnam–France Business Forum, he called on

companies to lead in deepening bilateral ties across

key sectors such as artificial intelligence,

semiconductors, clean agriculture, logistics, climate

resilience, and aerospace. The forum yielded six

memoranda of understanding, including a USD 1.5

billion aircraft financing deal involving Vietnam Airlines,

Safran, and ING, and new partnerships in hydrogen

energy, digital transformation, and pharmaceuticals.

Chinh held direct talks with executives from Airbus,

Safran, Thales, Alstom, EDF, and Opella. He

encouraged expanded cooperation in satellite

technology, aircraft production, airport infrastructure,

cybersecurity, renewable and nuclear energy, and

pharmaceutical manufacturing. Notable follow-ups

included support for Vietnam’s energy transition,

metro and high-speed rail projects, and R&D

expansion for regional pharmaceutical supply.

Emphasizing Vietnam’s openness to long-term,

innovation-driven investment, Chinh urged French

firms to transfer technology, provide concessional

financing, and support talent development. The visit

underscored Vietnam’s strategic goal of integrating

more deeply into global value chains while positioning

itself as a stable and forward-looking partner for

European industry and capital. [Viet Nam News 1] [Viet

Nam News 2] [VietnamPlus]
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Vietnam and Lithuania advance strategic

ties with focus on trade, tech, and

multilateral alignment

(hn) During a state visit by Lithuanian President

Gitanas Nauseda to Hanoi—the first of its kind since

diplomatic ties were established in 1992—Vietnam and

Lithuania moved to recalibrate their bilateral

relationship toward a more strategic and economically

driven partnership. The visit yielded new cooperation

agreements in finance, energy, agriculture, and

technology, and opened a direct channel for deeper

intergovernmental coordination.

Talks between President Nauseda and Vietnamese

President Luong Cuong, as well as National Assembly

Chairman Tran Thanh Man, prioritized the removal of

investment barriers, the acceleration of a double

taxation avoidance agreement, and more effective use

of the EU–Vietnam Free Trade Agreement (EVFTA).

Although trade volumes remain modest—under USD

250 million annually—both sides positioned their

cooperation as a gateway to broader EU–ASEAN

economic engagement.

Key areas identified for expanded cooperation include

fintech, cybersecurity, renewable energy, agricultural

processing, and digital transformation. Lithuania,

seeking a stronger Southeast Asian foothold, pledged

technical support and market access in high-tech

sectors where it holds competitive advantages.

Vietnam, for its part, underscored the strategic role of

Lithuania within the EU and the potential for

diversification of trade and investment flows in

response to ongoing global disruptions.

The talks also served to reinforce shared geopolitical

alignment. Lithuania affirmed support for Vietnam’s

stance on the South China Sea, backing international

law and the 1982 United Nations Convention on the

Law of the Sea (UNCLOS). Both sides committed to

closer coordination at the United Nations and to

enhancing EU–ASEAN interregional cooperation.

Vietnam supported Lithuania’s bid to join the Treaty of

Amity and Cooperation in Southeast Asia.

The visit culminated in the signing of multiple sectoral

agreements and a pledge to establish an

intergovernmental economic and science cooperation

committee, signaling intent to institutionalize the

bilateral framework. While heavily symbolic, the visit

marks a concrete step in Vietnam’s strategy of

diversifying global partnerships beyond major powers

and Lithuania’s bid to expand its Asia engagement

through targeted, high-value partnerships. [Viet Nam

News 1] [Viet Nam News 2] [Viet Nam News 3]
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Vietnam prime minister’s visit to Sweden

deepens strategic cooperation and revives

historical ties

(hn) Vietnamese Prime Minister Pham Minh Chinh

concluded a three-day visit to Sweden from June 11 to

13, reinforcing economic and strategic cooperation

while invoking the long-standing solidarity between the

two countries. The trip built on both political

symbolism and concrete diplomatic outcomes.

At the official level, Chinh met with Swedish Prime

Minister Ulf Kristersson, where both sides agreed to

upgrade bilateral ties by launching a sector-specific

strategic partnership in science, technology, and

innovation. The leaders also reaffirmed commitments

under the EU–Vietnam Free Trade Agreement (EVFTA)

and expressed intent to boost trade to USD 3 billion.

Chinh urged Sweden’s backing for the pending

ratification of the EU–Vietnam Investment Protection

Agreement (EVIPA) and advocated for Sweden to

support lifting the European Commission’s “yellow

card” on Vietnamese seafood exports. [Viet Nam News

1] [Viet Nam News 2]

Vietnam used the visit to signal renewed interest in

nuclear energy, with Chính proposing regulatory

cooperation and technical assistance from Sweden. A

visit to the Royal Institute of Technology in Stockholm

included talks on reactor safety, human resource

training, and legal frameworks for civilian nuclear

development. Swedish experts emphasized small,

safer reactor designs suited for Vietnam’s geographic

constraints. [Viet Nam News 3]

Beyond formal talks, the Vietnamese leader engaged in

a series of high-profile meetings to expand economic

partnerships. He encouraged Ericsson to deepen

investment in 5G and AI infrastructure, praised

Swedish company SYRE’s plans for a nearly USD 1

billion textile recycling plant in Vietnam, and welcomed

continued pharmaceutical cooperation with

AstraZeneca. The trip also included a visit to the

Karolinska Institutet, where both sides committed to

closer collaboration in medical research, training, and

hospital digitization, including neonatal care and

vaccine development. [Viet Nam News 4]

In response to foreign investor concerns, Chính

highlighted Vietnam’s ongoing efforts to streamline its

administrative system, including a proposed 30

percent cut in licensing procedures and compliance

costs, and the rollout of digital governance tools like

the National Investment Portal. [Viet Nam News 5]
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Symbolically, the visit drew heavily on shared historical

memory. Chinh met with the family of former Swedish

Prime Minister Olof Palme—an outspoken supporter of

Vietnam during the war era—and evoked Sweden’s

substantial postwar aid, which included key projects

like the Vietnam National Children's Hospital and the

Bai Bang Paper Mill. In a meeting with the Speaker of

the Swedish Parliament and party leaders, Chinh

reiterated this legacy while presenting Vietnam as a

high-potential partner for future cooperation in digital

transformation and green development. [Viet Nam

News 6] [Viet Nam News 7]
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Upcoming online events

18 June 2025 @ 10:00 a.m. (GMT-4), International

Crisis Group, USA

Sahelian Crisis and the Decline of

Multilateralism 

This webinar explores the shifting geopolitical

landscape in the Sahel following recent military coups

in Mali, Burkina Faso, and Niger. As these regimes form

the Alliance of Sahel States and withdraw from

ECOWAS, regional instability worsens amid rising

jihadist violence and economic hardship. The event will

examine the decline of multilateral engagement and

the growing influence of external powers like Russia,

Turkey, Iran, Qatar, and the UAE. Speakers Comfort Ero

and El Ghassim Wane will assess emerging power

dynamics and regional implications. For more

information and to register online, please see

[International Crisis Group].
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18 June 2025 @ 9:00 – 10:00 a.m. (GMT-4), Asia

Society Policy Institute, USA

The State of Myanmar’s Civil War: Military

Dynamics and ASEAN’s Ongoing Dilemma 

This Asia Society Policy Institute (ASPI) event examines

the ongoing civil war in Myanmar and ASEAN’s limited

ability to enforce peace. As the conflict enters its fifth

year—fueling regional instability, refugee flows, and

transnational crime—experts will assess the evolving

military landscape and the effectiveness of Southeast

Asia’s diplomatic response. Featuring Ambassador

Derek Mitchell and Dr. Thitinan Pongsudhirak, the

discussion will provide insights into Myanmar’s internal

dynamics and explore options for a more impactful

regional and international approach to the crisis. For

more information and to register, please visit [Asia

Society Policy Institute].

19 June 2025 @ 1:00 – 2:00 p.m. (GMT+2), Bruegel,

Belgium

Talks@Bruegel: Making the US current

account sustainable with Tamim

Bayoumi 

This Talks@Bruegel event features Tamim Bayoumi,

visiting King’s College London and former IMF Deputy

Director, discussing the sustainability of the U.S.

current account. Drawing on joint research with Joseph

Gagnon (Peterson Institute), the talk will analyze

structural imbalances, the adjustments needed for

long-term sustainability, and the effectiveness of tariffs

as a corrective measure. The event aims to deepen

understanding of U.S. external imbalances and inform

policy discussions on trade, competitiveness, and

global economic stability. For more information, see

[Bruegel].

23 June 2025 @ 3:00 – 4:00 p.m. (GMT+2), European

Council on Foreign Relations, Germany

Defence without America? What

Europeans are (and aren’t) ready for

This webinar, hosted by the European Council on

Foreign Relations (ECFR), explores shifting European

public attitudes toward defense amid the return of

Trump to the U.S. presidency. ECFR’s Mark Leonard

and Ivan Krastev will present findings from their new

https://email.cpg-online.de/t/d-l-skdtltd-l-hri/
https://email.cpg-online.de/t/d-l-skdtltd-l-hri/
https://email.cpg-online.de/t/d-l-skdtltd-l-hrd/


report, examining whether Europeans are prepared to

assume greater responsibility for their own security,

support Ukraine, and act with unity. Jana Kobzova will

analyze Europe’s evolving defense strategy in the

context of war, geopolitical fragmentation, and

transatlantic uncertainty. For more information, and to

register, please see [ECFR].

23 June 2025 @ 4:00 – 6:00 p.m. (GMT+2), German

Institute for Global and Area Studies, Germany

WONAGO Lecture Series: World Order

Narratives of the Global South

The WONAGO lecture series, part of a broader

research project led by Universität Hamburg and GIGA,

explores how actors in the Global South have shaped

and interpreted world order narratives since the Cold

War. Funded by Germany’s Federal Ministry of

Education and Research, the series highlights the

agency of African, Asian, Latin American, and Middle

Eastern actors in global affairs. Through

interdisciplinary, global discussions, it aims to foster

scholarly and policy engagement with evolving

perspectives on international order from the Global

South. For more information, and to register, please

visit [GIGA].

23 June 2025 @ 4:00 – 6:00 p.m. (GMT+8), Yusof Ishak

Institute, Singapore

The Impact of Geopolitical Tensions on

Global Semiconductor Supply Chains 

This event explores how rising geopolitical tensions are

reshaping foreign direct investment (FDI) patterns in

the semiconductor industry. As multinational

enterprises rely on cross-border production networks,

strategic sectors like semiconductors face heightened

scrutiny and policy intervention. The talk will analyze

how governments and firms are responding to these

pressures, with a focus on the evolving dynamics of FDI

in global semiconductor supply chains. It aims to shed

light on the intersection of economic integration,

national security, and technological competitiveness.

For more information, see [Yusof Ishak Institute].

24 June 2025 @ 9:00 a.m. – 6:00 p.m. (GMT+2),

Clingendael, Netherlands
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NATO Public Forum 

The NATO Public Forum, held during the NATO Summit

in The Hague (24–25 June 2025), aims to foster

dialogue on global security challenges and strategies

for building resilience. Organized by NATO, the Dutch

government, and key think tanks, the event convenes

experts, politicians, and civil society to discuss pressing

geopolitical issues. While in-person attendance is

limited and invitation-only, the forum will be streamed

online, offering interactive sessions to engage a

broader public audience in discussions shaping NATO’s

future. For more information, see [Clingendael].

24 June 2025 @ 9:30 – 10:45 a.m. (GMT-5), Center for

a New American Security, USA

From Production Lines to Front Lines:

Revitalizing the U.S. Defense Industrial

Base for Future Great Power Conflict

Hosted by the Center for a New American Security

(CNAS) on June 24, this event addresses the growing

gap between U.S. defense strategy and industrial

capacity. With global tensions rising, the discussion will

explore reforms needed to strengthen the U.S. defense

industrial base. Drawing on a recent CNAS report, the

panel—featuring Rep. John Garamendi—will examine

challenges in areas like shipbuilding and munitions,

and propose solutions including integrating

commercial technology and legislative action such as

the SHIPS Act. For more information see [CNAS].

24 June 2025 @ 1:00 – 2:15 p.m. (GMT+2), Bruegel,

Belgium

Full throttle or brake? A smart strategy

for Chinese EV investments in Europe

This event will examine the rising influence of Chinese

investment in Europe’s electric vehicle and battery

industries. It will explore both the strategic

opportunities and risks such investments pose to the

EU’s industrial base. Drawing on insights from an

upcoming Bruegel policy brief, the discussion will

propose a framework for conditional engagement—

balancing incentives for cooperation with defensive

measures to safeguard critical sectors. The event aims

to inform EU policy on managing foreign investment in

key green technologies. For more information, see

[Bruegel].
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24 June 2025 @ 6:15 – 7:15 p.m. (GMT+11), Lowy

Institute, Australia

Lowy Institute Poll 2025 Canberra Launch

— Australia in a world adrift

This event in Canberra brings together leading voices—

including Assistant Minister Andrew Leigh and

journalists from SBS and ABC—to discuss how

Australians perceive global affairs and their nation’s

role in a shifting world. Drawing on insights from the

Lowy Institute Poll, the panel will examine public

attitudes toward the rules-based international order,

major powers like the U.S. and China, Donald Trump’s

influence, national security, economic concerns, and

climate change. The discussion aims to illuminate

evolving Australian perspectives on global challenges.

For more information, see [Lowy Institute].

Recent Book Releases

Daniel Susskind, Growth: A Reckoning, Penguin Press,

368 pages, published April 16, 2024. For a review, see

[LSE].

Alva Gotby, Feeling at Home: Transforming the Politics

of Housing, Verso, 192 pages, published January 21,

2025. For a review, see [LSE].

Kevin Rudd, Black Capitalists: A Blueprint for What Is

Possible, Crown, 288 pages, published June 10, 2025.

For a review, see [Penguin Books].

Tim Bouverie, Allies at War: How the Struggles

Between the Allied Powers Shaped the War and the

World, Crown, 672 pages, published June 10, 2025. For

a review, see [Penguin Books].

Maurizio Lazzarato, War and Money: The Imperialism

of the Dollar, Verso, 224 pages, published June 10,

2025. For a review, see [Penguin Books].

Calls

Justus Liebig University Giessen invites paper

proposals for its conference “Nothing to Remember?

Politics, Practices, and Agents of Commemorating

Peace,” to be held January 22-23, 2026.  The deadline

for abstract submission is July 4, 2025. For more

information, see [Uni Giessen].
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Jobs and Positions

The United Nations Office on Drugs and Crime –

Thailand is looking for an Consultant (Anti-

Corruption Programme Consultant). The deadline

for application submission is June 25, 2025. For more

information, see [UNODC].

The United Nations Department of Economic and

Social Affairs – US is looking for an Intern - Economic

Affairs. The deadline for application submission is

June 11, 2025. For more information, see [UN DESA].

The United Nations Children's Fund – Papua New

Guinea is looking for a Child Protection System

Strengthening Specialist. The deadline for application

submission is June 22, 2025. For more information, see

[UNICF].

The United Nations Development Programme –

Bangladesh is looking for a National Consultant-

Trade, Investment, and Economic Policy Expert. The

deadline for application submission is June 29, 2025.

For more information, see [UNDP].

The United Nations Development Programme – US

is looking for a Public Finance for SDGs Specialist.

The deadline for application submission is June 22,

2025. For more information, see [UNDP].

The Department of Political and Peacebuilding

Affairs – US is looking for a Political Affairs Intern:

Research and Analysis on Security Council practice.

The deadline for application submission is June 28,

2025. For more information, see [UN DPPA].

The World Bank – India is looking for an Associate

Trade Finance Officer - CTSBD. The deadline for

application submission is June 28, 2025. For more

information, see [World Bank].

De Montfort University is looking for an Senior Legal

Counsel. The deadline for application submission is

July 20, 2025. For more information, see [De Montfort

University].

The University of Galway is looking for a Lecturer in

Applied Social Science. The deadline for application

submission is July 10, 2025. For more information, see

[University of Galway].

UCL is looking for a Postdoctoral Research

Associate. The deadline for application submission is

July 4, 2025. For more information, see [UCL].

https://email.cpg-online.de/t/d-l-skdtltd-l-hjl/
https://email.cpg-online.de/t/d-l-skdtltd-l-hjr/
https://email.cpg-online.de/t/d-l-skdtltd-l-hjy/
https://email.cpg-online.de/t/d-l-skdtltd-l-hjj/
https://email.cpg-online.de/t/d-l-skdtltd-l-hjt/
https://email.cpg-online.de/t/d-l-skdtltd-l-hji/
https://email.cpg-online.de/t/d-l-skdtltd-l-hjd/
https://email.cpg-online.de/t/d-l-skdtltd-l-hjh/
https://email.cpg-online.de/t/d-l-skdtltd-l-hjh/
https://email.cpg-online.de/t/d-l-skdtltd-l-hjk/
https://email.cpg-online.de/t/d-l-skdtltd-l-hju/


Lancaster University is looking for a Senior Teaching

Associate in Law. The deadline for application

submission is June 23, 2025. For more information, see

[Lancaster University].

The University of York is looking for a Lecturer in

Law. The deadline for application submission is June 3,

2025. For more information, see [University of York].

University of Sunderland in London is looking for

anLecturer (Accounting/Finance and Business Law).

The deadline for application submission is June 22,

2025. For more information, see [University of

Sunderland in London].
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We would greatly appreciate your feedback! Please

send any feedback you have regarding this newsletter

to: info@cpg-online.de

Also, don't forget to Like CPG on Facebook, and

browse our website for other updates and news! 
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