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Dear Readers,

Welcome to this week’s issue of the Asia in Review (AiR)

covering the latest events, developments and trends in

domestic politics, international relations and

geopolitics in East Asia, South Asia, and Southeast Asia.

I wish you an informative read and extend special

greetings to everyone who celebrates the

Independence Day of Djibouti, Madagascar,

Mozambique, the Seychelles, and Somalia’s and the

Statehood Day of Slovenia this week.

With best regards,

Henning Glaser

Editor in Chief

Webpage: www.cpg-online.de, Facebook:

https://www.facebook.com/CPG

 

https://email.cpg-online.de/t/d-l-skkhlhd-l-r/
https://email.cpg-online.de/t/d-l-skkhlhd-l-y/


Main Sections

Constitutional Law and –Politics, Human Rights and

National Security in East Asia

Constitutional Law and –Politics, Human Rights and

National Security in South Asia

Constitutional Law and –Politics, Human Rights and

National Security in Southeast Asia

International Relations, Geopolitics and Security in

Asia

Announcements

 

Constitutional Law and

–Politics, Human Rights

and National Security in

East Asia

 

 

China: Group dining for public servants

banned under tightening austerity policy

(ld) Chinese Communist Party members and Chinese

civil servants have been ordered in some areas to

avoid dining in groups larger than three, in response to

recent cases of alcohol-related deaths at official

banquets.

The updated austerity regulations, released in May,

now prohibit extravagant dining, unnecessary

infrastructure projects, luxury office decor, and other

forms of official excess. The new rules supplement the

“eight-point regulations” introduced by Xi in 2012 to

combat corruption and bureaucratic extravagance (see

AiR No. 23, June/2025, 2). The regulations include

banning lavish banquets and reducing official visits and

meetings, in addition to streamlining documents,

https://email.cpg-online.de/t/d-l-skkhlhd-l-j/


limiting official travel, cutting excessive security,

simplifying news coverage, restricting office luxury, and

promoting diligence and plain speech.

In response, local authorities in several provinces have

introduced even stricter guidelines. These include

banning cadres from entertaining subordinates or

superiors at meals, avoiding repetitive gatherings with

the same people, and staying away from upscale

venues.

The harsh implementation has drawn rare criticism

from civil servants—a group usually muted in public

discourse. Others welcomed the curbs, saying they

relieved the burden of drinking with superiors.

[Reuters]

Chinese state media, meanwhile, has criticized some

local governments, warning against excessive and

simplistic enforcement of Xi’s anti-corruption

directives. In a commentary published on June 17,

People’s Daily said some officials were misinterpreting

the new rules, creating an atmosphere of fear around

even modest meals and gatherings. [People’s Daily, in

Chinese]

The commentary singled out “lazy governance” and

“formalism,” noting that local authorities—out of

anticipatory obedience—have resorted to heavy-

handed measures that damage both public morale and

local businesses and emphasized the importance of

distinguishing between corruption and legitimate

personal or professional meals. [SCMP]

China’s restaurant industry generated over CNY 5.5

trillion (USD 760 billion) in 2024, supporting more than

30 million workers. [Lianhe Zaobao, in Chinese]

China: Former top officials under

investigation, sentenced to death

(dql) The National Supervisory Commission (NSC),

China’s top anti-corruption agency, is investigating Yu

Wenming, former director of the National

Administration of Traditional Chinese Medicine (TCM),

for alleged “serious duty-related malfeasance”—widely

read as a euphemism for corruption. [Xinhua]

The 62-year-old, who last appeared in public in April at

a TCM forum, had served as the administration’s

director from 2018 until his replacement in 2023. He

rose to national prominence during the Covid-19

pandemic, strongly advocating the use of TCM in

treating the virus. He had earlier worked as a journalist
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and held a master’s degree from Tianjin University of

TCM. [SCMP 1]

His investigation comes amid a broader crackdown on

corruption in China’s medical sector which started in

2023 and gained momentum in 2024-2025, with

various authorities tightening regulations and

intensifying enforcement. [Control Risks]

In December the NSC reported that over 350

prominent figures, including senior health officials,

hospital directors, top academics, and pharmaceutical

executives, have been punished since the country

intensified its anti-corruption policy in the healthcare

sector in 2023 to tackle systemic misconduct such as

bribery, kickbacks, and the misuse of medical

insurance funds. 52,000 medical corruption cases were

filed nationwide, resulting in 40,000 individuals being

punished and 2,634 referred to prosecution. Among

those investigated were more than 180 hospital

directors and Communist Party secretaries, including

63 from top-tier hospitals. [SCMP 2]

In a separate case, Liu Yuejin, former senior police

officer and China’s first counterterrorism

commissioner, was sentenced to death with a two-year

reprieve for accepting over CNY 121 million (USD 16.83

million) in bribes.

An Intermediate People’s Court found Liu guilty of

using his official positions to benefit individuals and

departments in exchange for bribes between 1992 and

2020. A veteran anti-narcotics officer, who served as

the head of the narcotics control bureau of the

Ministry of Public Security, he was appointed

counterterrorism chief in 2015 following major attacks,

including the 2014 Kunming railway station incident

blamed on Xinjiang separatists. The incident was a

mass stabbing attack carried out by a group of eight

knife-wielding attackers, killing 31 people and injuring

more than 140.

In 2017, he participated in a major People’s Armed

Police rally in Xinjiang, at which over 10,000 members

of the force took an oath to combat terrorists and

“maintain social stability”. [China Daily] [SCMP 3]

China: United Front Work Department

ramps up warnings against foreign

influence in religious affairs

(dql) The Chinese Communist Party’s United Front

Work Department—the top body overseeing religious

organizations in the country—has issued renewed
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warnings against foreign influence and separatism in

religious institutions as part of ongoing efforts to

promote the "Sinicisation of religion."

During visits to several major religious organizations in

Beijing, Li Ganjie, head of the United Front Work

Department, urged them to resist foreign infiltration,

align with core socialist values, and develop doctrines

and practices with “Chinese characteristics.”

Li’s remarks echo recent comments by President Xi

Jinping, who emphasized the importance of religious

and ethnic unity during a meeting with the Beijing-

appointed Panchen Lama, the second-highest figure in

Tibetan Buddhism. Xi called on the Panchen Lama to

uphold national unity, religious harmony, and Tibetan

development, and to lead by example in obeying the

law and preserving Buddhist traditions loyal to the

state.

Li’s statements also follow recent calls by Chen

Wenqing, China’s top security official, for heightened

vigilance in managing ethnic and religious affairs in

regions such as Xinjiang and Tibet. Chen, who serves

as secretary of the Central Political and Legal Affairs

Commission and oversees China’s entire security and

legal apparatus, made the remarks during a three-day

inspection tour of Qinghai province—the birthplace of

the exiled Dalai Lama (see AiR No. 24, June/2025, 3).

The visits and official statements come just weeks

ahead of the Dalai Lama’s 90th birthday on July 6. The

exiled spiritual leader has indicated he may soon

announce the process for choosing his successor—

likely outside of China—further heightening

sensitivities in Beijing. [SCMP]

China: UNDP and Tongji University launch

energy research and innovation hub

(dz) United Nations Development Programme (UNDP),

Tongji University and the China International Centre

for Economic & Technical Exchanges (CICETE) have

opened the RISE (Resilience-Innovation-Sustainability-

Empowerment) Lab, an SDG (Sustainable Development

Goals) hub that will test disaster-resilient, low-carbon

infrastructure solutions in Shanghai and export

successful models to other climate-vulnerable cities.

UN Under-Secretary-General Xu Haoliang called it “a

globally shared platform and incubator for innovative

development solutions.” Partners include UN-Habitat,

Asia Development Bank and ICLEI – Local Governments

for Sustainability. Lastly, a global call for pilot
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proposals and a flagship conference are due to occur

later this year. [UNDP] [China Daily]

China: Retail sales surge in May

(ld) Driven by the early start of the “618 shopping

festival” and government subsidies, retail sales in

China rose 6.4 percent in May, the fastest pace since

December 2023.

This year’s festival, running from May 13 to June 18,

generated a record CNY 855.6 billion (USD 119 billion)

in gross merchandise value across major platforms—a

15.2 percent increase from 2023. However, the

extended sales period diluted daily spending, which

dropped to CNY 23.1 billion from CNY 24.8 billion last

year. [Syntun, in Chinese]

Despite strong participation—JD.com saw over 2.2

billion orders and Alibaba reported hundreds of top-

performing brands—analysts note that prolonged

promotions and subdued consumer sentiment are

weakening urgency. The expiry of some local subsidies

may also dampen June sales, though new funding is

expected in July to sustain consumption. [Xinhua]

[Reuters]

The 618 shopping festival was launched by JD.com, one

of China’s largest e-commerce companies. Originally

marked the anniversary of JD.com's founding on June

18, 1998, the event has grown into one of China’s

biggest e-commerce events, now spanning a month

and involving other major e-shopping platforms like

Tmall, Douyin, and Pinduoduo.

China: Government seeks to calm fears

over subsidy cuts

(yq) Following early suspensions over the RMB 300

billion (USD 41.7 billion) consumer subsidy scheme,

China seeks to reassure the public that it is due to

faster-than-expected fund depletion or system

upgrades rather than a policy change.

Launched in 2023 and expanded to 2024-2025, the

program supports trade-ins and purchases of cars,

appliances, and electronics to stimulate consumption

and counter deflationary pressure. Experts emphasize

that the system adjustments reflect the program's

popularity rather than withdrawal, with authorities

optimizing processes to sustain benefits through 2025
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while preventing market speculation about shortages.

[Xinhua]

Worries were compounded with the retail sales surge

in May (see article above). The program is credited with

driving a 6.4 percent rise in retail sales in May,

including a 53 percent surge in home appliances and

33 percent in communication devices. [Nikkei]

However, rising scrutiny over subsidy misuse such as

inventory manipulation and price inflation tactics, has

prompted investigations and a closed-door meeting

between the Ministry of Commerce and automakers.

The National Development and Reform Commission

(NDRC) has so far disbursed RMB 162 billion (USD 22.3

billion) in two tranches, with the next expected in late

June or July. [Nikkei]

China: Insect-sized drone for battlefield

surveillance and special missions

developed

(lb) China’s National University of Defence Technology

has unveiled a mosquito-sized drone designed for

stealth missions in complex or hostile environments.

Although specific technical details remain limited, the

drone's compactness and mimicry of insect flight

suggest its primary use will be in surveillance and

reconnaissance roles.

The device reportedly uses two flapping, leaflike wings

that imitate an insect’s movement, allowing for agile,

low-profile flight. It also features three ultra-thin legs,

potentially useful for perching on surfaces during

missions. Its scale and design make it ideal for urban

combat scenarios or situations requiring high levels of

discretion. A university student presenting the drone

on state television described it as suitable for

“information reconnaissance and special missions on

the battlefield.”

Miniaturizing power systems, sensors, and

communications equipment presents significant

engineering hurdles. However, success in this area

could lead to microdrones that function undetected in

sensitive operations such as espionage or close-range

scouting. The development reflects broader global

trends, as other countries are also pursuing similar

technologies for defense use.

The United States and Norway are leading parallel

efforts. Norway’s “Black Hornet,” developed by

Teledyne FLIR Defence, is a palm-sized drone already

in use by several NATO militaries. Its latest version,
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Black Hornet 4, received the 2025 US Department of

Defense Blue UAS Refresh award and includes

enhancements to range, durability, and battery life.

Beyond military applications, research institutions such

as Harvard have created insect-inspired drones like the

RoboBee, which can transition between air and water.

These developments suggest a growing convergence

between biology and robotics in the field of micro

aerial vehicles. [Interesting Engineering]

China: PLA Air Force rehearsals spark

anticipation for Victory Day parade

(ld) Videos circulating on Chinese social media

platforms appear to show preparations for a large-

scale military parade commemorating the 80th

anniversary of China’s Victory over Japan Day, offering

early insights into the scale and symbolism expected

during the national event on September 3.

A video posted on the platform RedNote on June 18

showed at least 45 People’s Liberation Army (PLA)

helicopters flying in formation. Additional images

posted to platforms like Weibo and X featured China’s

J-35 stealth fighter jets flying alongside J-15T carrier-

based aircraft, suggesting their possible inclusion in

the parade. Other recent sightings included formations

of J-20 stealth fighters, H-6N bombers, KJ-600 early-

warning aircraft, and Y-20 tankers.

In addition, footage circulating on Chinese social media

appears to show the unconfirmed HQ-29, a new

Chinese ballistic missile defence system, sparking

speculation it may debut at the September 3 military

parade.   The video shows a six-axle transporter

erector launcher carrying two large missile canisters,

consistent with earlier sightings thought to be the HQ-

29.

Though not officially acknowledged, the HQ-29 is

believed to be more advanced than the HQ-19—

China’s current top missile interceptor—and may serve

as a mid-course interceptor, capable of targeting

ballistic missiles and low-orbit satellites above 500 km.

It has been described as a “double-barrelled satellite

hunter,” suggesting powerful capabilities similar to the

U.S. Ground-Based Interceptor and Russia’s Nudol.

The HQ-29 is expected to become China’s most

advanced missile interceptor, complementing the HQ-

19 and reflecting a defense strategy modeled on U.S.

systems like THAAD and the Standard Missile-3. [South

China Morning Post 1]
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This year’s event is expected to similarly highlight

advancements in military technology and may serve as

a platform for China to reinforce its opposition to what

it describes as Western “hegemony” and

“unilateralism.” The full scale and details of the 2025

parade have yet to be officially disclosed. [South China

Morning Post]

China – Hong Kong: Authorities tighten

cultural scrutiny to guard against “soft

resistance”

(dql) Hong Kong’s government is intensifying scrutiny

of cultural activities to safeguard national security,

citing ongoing threats of “soft resistance” through

artistic and cultural content. In a June 20 interview with

Beijing-back newspaper Wen Wei Bao, Culture, Sports

and Tourism Secretary Rosanna Law stated that strict

vetting would apply to event subsidies, performance

venues, exhibitions, and library collections. [Wen Wei

Bao, in Chinese]

Earlier in April, Police Commissioner Joe Chow warned

of subversive content in the cultural sector while

claiming the national security laws do not stifle artistic

freedom.

A recent incident involved former district councillor

Katrina Chan, who was told to withdraw from a play

over national security concerns, leading to threats of

venue rental cancellation.

Since 2021, officials have referred to “soft resistance”

without clear definition, recently citing a mobile game

accused of promoting secession. Censorship of

politically sensitive materials has expanded, with

reports indicating that nearly 40 percent of political

books and recordings have been removed from public

libraries since 2020. LCSD encourages the public to

report suspect materials, having received 50 such

reports in 2023. [Hong Kong Free Press]

Beijing’s national security law, imposed in 2020

following pro-democracy protests, criminalizes

subversion and other acts broadly defined to include

disruption of infrastructure. While the government

claims the law has restored stability, critics argue it has

stifled civil liberties and freedom of expression.

Japan: Ruling party suffers severe defeat

in Tokyo assembly election
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(ad) Prime Minister Shigeru Ishiba’s ruling Liberal

Democratic Party (LDP) suffered a major setback in the

June 22 Tokyo Metropolitan Assembly election,

securing only 22 out of 127 seats—its worst result to

date. This marks a decline from its previous low of 23

seats in 2017 and a further drop from the 30 seats it

won in the last election in 2021. A key factor behind

the LDP’s poor performance was the recent revelation

of slush funds held by some of its members in the

Tokyo assembly, which contributed to public distrust.

The regional party Tomin First no Kai, founded by

Tokyo Governor Yuriko Koike in 2017, emerged as the

biggest winner, securing 32 seats, including one

independent backed by the party. The result reflects

strong public support for Koike’s policies, particularly

in the areas of welfare and childcare.

Among other results, the main opposition

Constitutional Democratic Party of Japan (CDPJ) won 17

seats; Komeito, the LDP’s ruling coalition partner, took

19; and the opposition center-right Democratic Party

for the People secured 9 seats—its first ever in the

Tokyo assembly. The right-wing populist Sanseito party

also gained a foothold with 3 seats. [Kyodo News 1]

The outcome is widely regarded as a warning sign

ahead of the upcoming House of Councillors election

in July, further weakening Ishiba’s already fragile

minority government, which continues to struggle with

persistently low approval ratings.

Shinji Inoue, head of the LDP’s Tokyo chapter,

downplayed its significance for the upcoming Upper

House election, claiming that there would be “no direct

effects.” However, many observers believe the political

fallout from the assembly race will be difficult to

contain. [Mainichi]

Prime Minister Ishiba not to dissolve Lower House

Meanwhile, Ishiba has ruled out dissolving the Lower

House for the time being, party officials said on June

19, confirming that the upcoming July election will be

limited to the Upper House. His decision came after

opposition leader Yoshihiko Noda announced that he

would not file a no-confidence motion against Ishiba’s

Cabinet, citing the need to avoid political paralysis

amid rising international tensions and economic

pressures.

Noda, leader of the main opposition Constitutional

Democratic Party (CDP) and a former prime minister,

argued that such a motion could delay the passage of

essential legislation. He also acknowledged that
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opposition parties had not coordinated sufficiently to

ensure the motion’s success. [The Asahi Shimbun]

The CDP is the only opposition party with enough seats

—148 out of 465 in the Lower House—to submit a no-

confidence motion on its own. The ruling coalition,

made up of Ishiba’s Liberal Democratic Party (LDP) and

its junior partner Komeito, currently holds a combined

total of 220 seats in the Lower House, placing it in a

minority position. [Kyodo News 2]

Japan: Lower House finance committee

chairman dismissed following united

opposition front

(ja) The Lower House finance committee chairman,

Tatsunori Ibayashi, was removed on June 18 after a

united opposition front moved in favor of a dismissal

notion in a 237-221 vote, the first time ever a motion

against the head of a committee has cleared the Lower

House. [Nippon.com]

Yukihiko Akutsu, a main opposition liberal

Constitutional Democratic Party (CDP) of Japan

lawmaker, replaced Ibayashi mere hours after his

dismissal.  

The dismissal motion was submitted on June 17 by the

CDP and other opposition parties, including the right-

wing populist Japan Innovation Party, the right-wing

populist Democratic Party for the People (DPP), the far

right Sanseito party, the right-wing Conservative Party

of Japan, and the leftist Social Democratic Party. The

parties took issue with Ibayashi’s decision to prevent

deliberations on an opposition-sponsored bill that

would abolish a provisional gasoline tax rate starting

from July 1.

The ruling Liberal Democratic Party (LDP) deemed the

bill’s submission “unexpected” given the imminent

closure of the parliamentary session on June 22, and

the lack of measures to supplement the expected fall

in government revenue the removal of the tax will

make.

The provisional tax rate, known as “the gasoline tax,”

was introduced in 1974 following the first oil shock,

and was intended to be a temporary measure to help

pay to maintain roads, but has remained in place ever

since. The tax contributed JPY 2.2 billion (USD 15.2

million) in this fiscal year.

In December 2024, the LDP, its coalition partner

Komeito, and the DPP agreed to abolish the gasoline
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tax, but did not agree on when to implement it or how

its removal would be funded. In a plenary session

speech ahead of the vote to dismiss Ibayashi, the CDP

accused the ruling Liberal Democratic Party of

neglecting the impact of rising prices on people’s

livelihoods by refusing to allow deliberation on the bill.

[The Japan Times]

Japan: Central bank to slow pace of bond

purchase reductions

(ad) The Bank of Japan (BOJ) has announced that it will

slow the pace of tapering its government bond

purchases starting next fiscal year to prevent a sharp

rise in long-term interest rates. The BOJ decided to

continue reducing bond buying after April 2026 but will

cut the reduction margin in half—from JPY 400 billion

(USD 2.55 billion) to JPY 200 billion (USD 1.4 billion) per

quarter. [CNBC]

The more cautious approach stems from concerns that

a faster drawdown could lower bond prices and drive-

up long-term rates too quickly. BOJ Governor Kazuo

Ueda emphasized the importance of market stability

and warned that rapid cuts might trigger excessive

interest rate volatility, which could hurt the broader

economy.

The central bank also left its benchmark interest rate

unchanged, marking the third consecutive meeting

with no rate hike. The decision reflects uncertainties

surrounding the global economy, especially the impact

of renewed U.S. tariffs and their potential effects on

global trade and domestic economic activity.

Although the BOJ is gradually normalizing its monetary

policy—having ended its negative interest rate policy in

March last year and raised rates twice since—it

remains cautious. A new one-year plan extending to

March 2027 will see monthly bond purchases decline

more slowly, reaching about JPY 2.1 trillion (USD 14.5

billion) by the end of the period, down from around JPY

2.9 trillion (USD 20.0 billion) under the current plan.

As of December, the BOJ held over 52 percent of

outstanding government bonds, totaling more than JPY

1,074 trillion (USD 7.41 trillion). Policymakers are

closely watching for signs of a sustainable cycle of

rising wages and prices. Inflation, measured by the

core consumer price index, rose 3.5 percent in April,

exceeding the BOJ's 2 percent target for over three

years. Meanwhile, wage growth exceeded 5 percent for

the second consecutive year, boosted by the annual
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“shunto” spring labor negotiations. [The Asahi

Shimbun]

Japan: Rice prices fall beneath JPY 4,000

for first time in three months

(ja) The Japanese Ministry of Agriculture, Forestry, and

Fisheries said on June 23 that the average price of rice

in Japan was able to fall below JPY 4,000 (USD 27) per

5kg for the first time since March, with a new price

averaging around JPY 3,920 (USD 26.97).

With this, Prime Minister Shigeru Ishiba reached a goal

that had been set in May to bring the price of rice

within the JPY 3,000 range. Farm Minister Shinjiro

Koizumi told reporters that the drop was due largely to

the release of additional rice reserves, going on to say

that "a clear message from the government is proving

effective."

The ministry had started selling government stockpiles

of rice in May via discretionary contracts with retailers

so that consumers would pay about JPY 2,000 (USD

13.76) per 5kg, with the rice being first made available

May 31.  

Japan’s core consumer prices rose 3.7 percent from a

year earlier, marking the biggest increase in over two

years, with rice prices having doubled within that time.

The high rice prices are attributed largely due to a poor

harvest attributed to the intense heat of the summer

of 2023. [Kyodo News] [Reuters]

Japan: Chinese vessels spotted near

Senkaku Islands for 215th consecutive day

(ad) Chinese coast guard vessels were detected near

the Senkaku Islands in the East China Sea for the 215th

day in a row, the Japan Coast Guard announced on

June 21, equaling the longest streak since Japan

brought the islets under state ownership in 2012.

The uninhabited islands—claimed by and called Diaoyu

in China—have been a persistent point of tension

between the two countries.

According to the Japan Coast Guard, four Chinese

coast guard ships armed with autocannons entered

the contiguous zone just outside Japan’s territorial

waters on June 21.
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The Japanese authorities issued warnings to the ships,

urging them not to enter territorial waters.

The last time Chinese vessels maintained such a

continuous presence near the Senkakus for 215 days

was in a streak that ended on July 23, 2024, likely due

to an approaching typhoon. [Kyodo News 1] [Japan

Today]

520 aircraft takeoffs and landings observed from two

Chinese aircraft carriers

In a separate announcement on June 17, Japan’s

Defense Ministry revealed that the Chinese aircraft

carriers Liaoning and Shandong conducted a combined

total of 520 fighter jet and helicopter takeoffs and

landings in the Pacific during the previous week.

Specifically, 290 flight operations were recorded from

the Liaoning as it moved southwest near Iwoto Island

between June 8 and 16, while 230 operations were

observed from the Shandong in waters near Okinotori

Island from June 9 to 16. In addition, a Chinese J-15

fighter jet from the Shandong flew in close proximity to

a Japanese patrol aircraft on June 7 and 8, prompting a

formal protest from Japan.

This marked the first time both Chinese carriers

operated simultaneously in the Pacific—widely viewed

as a sign that China is enhancing its long-range

maritime operational capabilities. Notably, the Liaoning

also became the first Chinese aircraft carrier to sail

beyond the so-called “second island chain,” a key

strategic boundary stretching from Japan to Guam.

[Kyodo News 2] [The Mainichi]

Mongolia: New government appointed

(fs) New Prime Minister Gombojav Zandanshatar, who

took office on June 13, presented the composition of

Mongolia’s new government to Parliament on June 18.

This comes after former Prime Minister

Luvsannamsrain Oyun-Erdene resigned on June 3 after

failing to win a confidence vote in parliament. The vote

followed weeks of public protests over corruption

allegations (see AiR No. 24, June/2025, 3).

The 19-member Cabinet maintains a coalition

structure, including 16 ministers from the center-left

Mongolian People’s Party (MPP), two from the center-

right HUN Party, and one from the liberal Civil Will-

Green Party (CPP). Half of the ministers served in the

previous administration, while the rest are first-time

appointees.
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Zandanshatar emphasized merit-based appointments,

citing professionalism, ethics, responsibility, and

capacity to implement national development policies.

The structure of 16 ministries remains unchanged,

although the 20-minute city, Port Revitalization, and

National Monitoring and Evaluation Committees will be

dissolved. [Bloomberg TV 1] [The Diplomat]

New Cabinet reviews 2025 budget amendments

At the first regular meeting of the new Cabinet,

ministers reviewed key fiscal documents including the

2024 consolidated budget execution, the

Government’s financial report, the 2026 budget

ceilings for general budget governors, and a draft

amendment to the 2025 state budget. Preparations for

the 2025–2026 winter energy season and procedures

for Cabinet meetings were also discussed.

Finance Minister B. Javkhlan outlined a projected

budget deficit USD 666 million. Of this, USD 150 is

considered recoverable under the 2023 amended Law

on Budget Savings, which mandates uncontracted

procurement funds be classified as savings. The

remaining USD 516 will be addressed through

structural budget reforms.

The government plans to rationalize expenditures and

investments, reduce bureaucracy, and improve public

sector productivity. Structural reforms include the

consolidation and liquidation of agencies under

national committees and ministries, and a civil service

workforce reduction of 14,400 employees, or nine

percent, excluding teachers and doctors.

The Cabinet approved submitting the budget

amendment for parliamentary consideration.

[Bloomberg TV 2]

Mongolia: Parliament approves resolution

to establish green financing system and

reduce urban air pollution

(fs) The State Great Khural (Parliament) of Mongolia

has approved a resolution aimed at establishing a

green financing system and improving the legal

framework to reduce air pollution, particularly in

Ulaanbaatar, prepared by a designated working group.

The resolution aims to promote energy-efficient

housing and integrate green finance into national

policy. Some initiatives include subsidized loans for

insulating gers (Mongolian traditional yurts) and

buildings, transitioning to electric or renewable heating
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systems, and tax breaks for energy-efficient real estate

transactions.

The resolution proposes up to a 50 percent reduction

in real estate tax for qualified homes and financial

support for purchasing eco-friendly heating devices.

Additional measures include launching long-term

green loans, promoting solar energy through the

10,000 Solar Roofs program, and mandating green

design standards for public buildings.

According to the working group, full insulation of all

homes in Ulaanbaatar’s ger districts could cut air

pollution by 50 percent by 2028 and 80 percent by

2032. [Montsame]

Mongolia: National Chamber of

Commerce and Industry Board dismisses

president

(fs) The Board of Directors of the Mongolian National

Chamber of Commerce and Industry (MNCCI) voted to

dismiss President L.Tur-Od on June 20, citing a loss of

trust in his leadership. Former MNCCI President

B.Lkhagvajav was appointed as interim president.

The decision came after 55 out of 75 board members

expressed dissatisfaction with Tur-Od's leadership,

particularly his failure to appoint a CEO. Employees

had also formed a trade union in protest, halting

cooperation with him.

This is the first time in the MNCCI’s history that a sitting

president has been fired. [UB Post]

Mongolia: Rio Tinto to pay USD 138.75

million to settle lawsuit over Oyu Tolgoi

mine disclosures

(fs) Rio Tinto, one of the world’s largest multinational

mining corporations, has agreed to pay USD 138.75

million to settle a class action lawsuit filed by US hedge

fund Pentwater Capital on behalf of minority investors

in Turquoise Hill Resources, a former Rio Tinto

subsidiary.

The lawsuit, brought in 2021, alleged that Rio Tinto and

Turquoise Hill executives concealed significant delays

and cost overruns in the USD 6.75 billion expansion of

the Oyu Tolgoi copper mine in Mongolia. [Financial

Times]
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While the defendants denied any wrongdoing, they

agreed to the settlement to avoid the burden and

uncertainty of prolonged litigation. The settlement also

covers claims against former Rio Tinto CEO Jean-

Sebastien Jacques.

Shareholder attorneys plan to seek up to USD 18

million in legal fees and USD 2.6 million in expenses

from the settlement. The agreement is subject to court

approval. [Reuters]

Additionally, Rio Tinto is also facing legal disputes with

the Mongolian government. Back in January, it

proposed a USD 295 million payment to the

Government of Mongolia to resolve a protracted tax

dispute related to the same Oyu Tolgoi project (see AiR

No. 4, January/2025, 4).

Mongolia: Cashmere export efforts

boosted

(fs) The Ministry of Food, Agriculture, and Light

Industry (MOFALI), the Mongolian Commodity

Exchange, commercial banks, and factories signed

contracts to secure funding through promissory notes

on June 23, aimed at increasing cashmere sales and

enhancing the export of combed cashmere.

Promissory notes worth USD 1.95 million were signed

between major banks and cashmere companies,

including Golomt Bank and Gobi JSC, and Khan Bank

and Khanbogd Cashmere LLC, ensuring stable

production and safeguarding herders’ incomes.

The government’s strategy also aims to increase the

production of value-added goods, boosting Mongolia’s

competitive edge in the global cashmere market.

State Secretary of MOFALI Jambaltseren Tumur-Uya

highlighted the success of the government's White

Gold National Movement, which focuses on fully

processing livestock-derived raw materials, particularly

cashmere. Under this initiative, 5,000 tons of raw

cashmere have been prepared using discounted

working capital loans amounting to USD 330 billion.

[Montsame]

North Korea: Intense anti-U.S.

propaganda campaign targeting youth

(fw) North Korean authorities have ordered an anti-

American and anti-South Korean propaganda drive
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focused on indoctrinating young people during the

“anti-U.S. joint struggle month” from June 25 to July 27.

The government instructs officials to prioritize anti-U.S.

and anti-South Korean messaging as a “national

combat duty” rather than mere ideological work. Party

officials above department chief rank are personally

tasked with leading indoctrination efforts in youth

organizations.

The campaign stresses the importance of reminding

youth of the atrocities committed by U.S. forces and

their South Korean allies during the Korean War, using

shocking visuals such as tanks crushing civilians and

American troops committing brutal acts. Propaganda

activities include organizing visits to anti-American

cultural centers and exhibitions displaying hostile

artwork.

Against the backdrop of South Korea’s recent

presidential transition, North Korea reaffirmed its “two

hostile states” policy, vowing to ignore any South

Korean government regardless of political changes.

Officials were reminded that Seoul remains a

fundamental adversary. [Daily NK]

North Korea: Kim Jong-un oversees key

party plenum on economic modernization

(fw) North Korean leader Kim Jong Un recently

presided over the 12th plenary session of the ruling

Workers' Party of Korea’s eighth central committee,

with discussions centered on revitalizing the national

economy and preparing for a major party congress.

The meeting took place between June 21 and 23

reportedly in a remote mountainous area and

reviewed the progress of party and state policies for

the year. Key topics included accelerating the

modernization of North Korea’s key industrial sectors

and approving the decision to convene the Ninth

Congress of the Workers’ Party of Korea, though no

specific date was announced.

Kim delivered a speech at the meeting, but details of

his remarks and the specific outcomes of the plenary

remain undisclosed. [Reuters] [The Straits Times]

North Korea: Satellite imagery reveals

construction of largest military factory

(fw) North Korea has begun constructing what could

become its largest military manufacturing facility near
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the Huichon Ryonha General Machine Plant in Jagang

Province. The new complex is expected to be at least

twice the size of the existing factory, covering between

12 and 25 acres after demolition of several buildings

and modification of the surrounding terrain.

This large-scale project aims to produce advanced

computer numerical control (CNC) machines essential

for manufacturing precision military components such

as artillery barrels, tank guns, and munitions, thereby

modernizing North Korea’s defense industry to “world-

class” standards as emphasized by leader Kim Jong Un

during his May 2025 site visit.

This development is part of North Korea’s broader

“second economy”, an unofficial military-industrial

sector prioritized over civilian needs since the era of

Kim Il-sung. The new factory is poised to become the

country’s largest dedicated military production site,

surpassing notable industrial centers like the Kumsong

Tractor Factory and Taedonggang Battery Factory,

though still smaller than comparable facilities in South

Korea and China.

Kim Jong-un’s push for technological reform includes

automation, precision manufacturing, and quality

control improvements aimed at elevating domestic

production standards. The construction project,

initiated in 2023 with multiple site visits by Kim,

underscores North Korea’s commitment to expanding

its arms production and strategic self-reliance despite

diplomatic overtures from South Korea’s new

administration. [Newsweek]

North Korea: Multiple rockets launched

into Yellow Sea amid trilateral air drills

(fw) North Korea fired approximately 10 rockets from

its upgraded 240mm multiple rocket launcher system

toward the Yellow Sea on June 18. The launches are

believed to be part of Pyongyang’s ongoing efforts to

enhance its short-range ballistic missile arsenal

capable of targeting Seoul and surrounding regions.

[Mint]

These tests come just a day after a trilateral aerial

exercise involving South Korean F-15K, U.S. F-16, and

Japanese F-2 fighter jets—the first such drill under

South Korea’s new administration. [Yonhap News

Agency]
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South Korea: President’s first meeting

with ruling and opposition leaders held

(fw) President Lee Jae-myung convened his first

luncheon meeting with leaders of the ruling

Democratic Party and the main opposition People

Power Party (PPP) on June 22 at the presidential

residence in Hannam-dong, Seoul. The gathering, held

just 18 days after Lee took office, was hailed by the

presidential office as a meaningful step toward open

communication and is expected to become a regular

forum for bipartisan dialogue.

Attending the nearly two-hour meeting were acting

DPK leader Kim Byung-kee, interim PPP leader Kim

Yong-tae, PPP floor leader Song Eon-seog, along with

Chief of Staff Kang Hoon-sik and Senior Secretary for

Political Affairs Woo Sang-ho from the presidential

office.

President Lee opened the discussion by highlighting

the positive international reception of the recent G7

summit and underscored the importance of

democratic values and resilience. Addressing domestic

challenges, he called for swift coordination and mutual

understanding on the second supplementary budget,

acknowledging natural differences in opinion.

Interim PPP leader Kim Yong-tae expressed support for

Lee’s pursuit of sound policies and national unity,

offering seven proposals covering economic growth,

foreign affairs, personnel management, and reforms.

He cautioned against the expansionary fiscal policy’s

inflation risks, particularly criticizing the

supplementary budget’s heavy allocation to

consumption coupons, local gift certificates, and debt

relief, which he argued might discourage responsible

borrowing.

On diplomacy, Kim stressed the need for bipartisan

cooperation, recalling past exclusions of the opposition

in North Korea policy and trade disputes with Japan.

He urged clear government principles on personnel

appointments and early consensus with the National

Assembly. Kim also called for transparent reform plans

on pensions, healthcare, labor, education, and a

balanced approach to managing Seoul’s real estate

market. Political and electoral reforms to overcome

factionalism were also highlighted.

Despite the cooperative tone, divisions surfaced on key

issues. Opposition leaders voiced concerns over Prime

Minister nominee Kim Min-seok’s vetting process and

demeanor during hearings, urging reconsideration.

President Lee suggested awaiting the nominee’s

explanation before making judgments. The opposition



also challenged the ruling party’s control over the

powerful Legislation and Judiciary Committee,

advocating for the second-largest party to chair it to

maintain democratic checks and balances. Lee

responded that committee assignments are internal

parliamentary matters.

The opposition criticized proposed amendments to the

Criminal Procedure Act and Public Official Election Act,

linking them to Lee’s ongoing legal issues. They called

for assurances of judicial independence and suggested

Lee commit to facing trial after his term to uphold

constitutional integrity. The ruling party countered by

urging the opposition to reflect on its own past,

including the legacy of former President Yoon Suk-yeol.

[The Chosun Daily] [Kyung Hyang Shin Mun]

South Korea: Parliament confirms Lee

Jong-seok as spy chief despite pro-North

Korea allegations

(fw) The National Assembly has approved Lee Jong-

seok as the new director of South Korea’s National

Intelligence Service (NIS), marking the first

confirmation of a major nominee under President Lee

Jae Myung’s administration. Lee, a former deputy

national security adviser and unification minister, was

commended by the ruling party for his expertise on

North Korea, though opposition lawmakers criticized

his perceived leniency toward Pyongyang. [The Korea

Times 1]

Prior to the confirmation, Lee faced pointed questions

during his June 19 confirmation hearing, where he

firmly denied accusations of being “pro-North Korea”.

He emphasized that his approach would be pragmatic

and rooted in South Korea’s national interests. Song

Eon-seok of the opposition People Power Party (PPP)

challenged Lee’s previous opposition to the U.S.

Terminal High Altitude Area Defense anti-missile

system and the General Security of Military

Information Agreement (GSOMIA) with Japan, warning

that Lee’s leadership could turn the NIS into a “liaison

office for North Korea”.

Lee responded that his extensive research and direct

engagement with North Korea—including 13 visits and

his advisory role during the Sunshine Policy era—

should not be mistaken for bias. He also rejected

claims of siding with the “autonomy” faction that

advocates less reliance on the U.S., stating that his

priority is always South Korea’s national interest. Lee

pledged to strengthen intelligence on North Korea and

called for revising the anti-espionage law to address
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threats from countries beyond North Korea. [The

Korea Times 2]

South Korea: Prime Minister nominee Kim

Min-seok faces opposition over past

political slush fund scandals

(fw) Kim Min-seok, nominated by President Lee Jae

Myung as South Korea’s prime minister, is under

increasing pressure from the main opposition People

Power Party (PPP) to withdraw amid resurfaced

political slush fund scandals dating back to the 2000s.

Kim, a four-term liberal lawmaker and key figure in the

ruling Democratic Party (DP), was convicted by the

Supreme Court in 2005 for violating the Political Funds

Act by receiving KRW 200 million (USD 146,500) illegally

from the conglomerate SK Group during his 2002 Seoul

mayoral campaign. He was sentenced to eight months

in prison with two years’ probation and ordered to

forfeit the funds.

In a separate 2010 ruling, Kim was again found guilty of

receiving 720 million won in illicit funds from aides in

2007, resulting in a fine and forfeiture. These

convictions have fueled opposition calls for Kim’s

resignation from the nomination.

The opposition’s National Assembly personnel

committee criticized Kim and the DP for a lack of

cooperation in preparing for his upcoming

confirmation hearing on June 24 to 25. PPP members

have demanded submission of evidence and witness

testimonies related to the allegations, with some

proposing a special counsel investigation.

Kim has dismissed the charges as politically motivated

“targeted investigations”, claiming corporate donations

were solicited without his knowledge. He vowed to

address all concerns during the hearing and pursue

“the politics of inclusion” despite opposition resistance.

Beyond the slush fund controversies, Kim faces

accusations of abusing his power to benefit his son’s

extracurricular activities and university admission, as

well as scrutiny over a master’s degree he claims to

have earned from China’s Tsinghua University in 2010.

[The Korea Herald]

South Korea: Second extra budget

proposed to boost economy with
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universal cash handouts

(fw) South Korea’s new administration under President

Lee Jae Myung has unveiled a second supplementary

budget for 2025, totaling approximately KRW 30.5

trillion (USD 22.2 billion), aimed at revitalizing the

domestic economy and supporting vulnerable sectors

amid mounting global uncertainties and trade

challenges.

The budget plan, approved by the Cabinet on June 19,

includes KRW 20.2 trillion (USD 14.7 billion) in new

spending to stimulate economic growth and KRW 10.3

trillion (USD 7.5 billion) to cover a projected shortfall in

tax revenue caused by weakened corporate

performance and consumer spending. This follows the

first supplementary budget of KRW 13.8 trillion (USD

10 billion) passed in May, bringing the government’s

fiscal deficit estimate to 4.2 percent of GDP and raising

public debt to 49 percent of GDP. [Reuters]

A centerpiece of the stimulus is a universal cash

handout scheme designed to boost consumer

demand. Every citizen will receive cash-equivalent

vouchers ranging from KRW 150,000 to 500,000 (USD

109 to USD 364), scaled according to income levels.

Beyond direct cash support, the budget allocates funds

for small and medium-sized enterprises, debt

restructuring programs for financially distressed small

businesses, and investments in sectors such as

artificial intelligence and construction. Tax relief

measures, including extended cuts on automobile

purchases and oil products, are also part of the

package to ease inflationary pressures and support

consumption.

The government emphasizes the urgency of the fiscal

intervention given South Korea’s near-zero economic

growth over the past four quarters, exacerbated by

U.S. tariffs and domestic political uncertainties. The

Bank of Korea recently downgraded its 2025 growth

forecast to 0.8 percent, prompting calls for

expansionary fiscal policies to stimulate demand.

However, the universal cash handout plan has faced

criticism from opposition parties. The conservative

opposition People Power Party warns that such broad

payouts risk fostering populism and questions their

effectiveness in generating sustainable economic

recovery. They argue that targeted support might be

more appropriate to address economic challenges.

[The Korea Herald]

The supplementary budget proposal will be submitted

to the National Assembly, where the ruling Democratic
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Party holds a majority, for approval. If approved, this

second extra budget will complement the regular 2025

budget of KRW 673.3 trillion (USD 490 billion) and

follow earlier stimulus efforts aimed at mitigating the

impact of natural disasters and global trade tensions.

[Reuters] [Yonhap News Agency]

South Korea: Court upholds special

counsel’s indictments against former

defense minister Kim Yong-hyun

(fw) Seoul High Court has rejected former Defense

Minister Kim Yong-hyun’s request to suspend the

execution of additional indictments filed by a special

counsel investigating his alleged involvement in the

brief imposition of martial law last December. This

ruling affirms the legality and validity of the special

counsel’s expanded charges against Kim. [Yonhap

News Agency 1]

Kim, who has been detained since December faces

new indictments including obstruction of official duties

and abetting the destruction of evidence related to the

December 3 martial law attempt. The special counsel,

Cho Eun-suk, filed these charges late on June 18, two

days after Kim appealed a conditional bail decision

granted by the court, seeking unconditional release

before the six-month detention limit expires on June

26.

The additional indictments allege that Kim deceived

the Presidential Security Service on December 2 to

obtain a secure phone, which he then provided to Noh

Sang-won, a civilian and former Defense Intelligence

Command officer. Prosecutors contend that Kim and

Noh used this phone to secretly coordinate the martial

law plan. Furthermore, Kim is accused of ordering an

aide on December 5 to destroy documents linked to

the attempted martial law. [Yonhap News Agency 2]

The special counsel has requested the court to

consolidate these new charges with the existing case,

revoke Kim’s bail, and issue a new detention warrant to

prevent his release. Under South Korean criminal

procedure law, pretrial detention cannot exceed six

months without new charges justifying continued

custody. The special counsel’s move aims to maintain

Kim’s detention beyond this period. [The Korea Times

1]

Kim’s legal team has vehemently opposed the

indictments, labeling them “illegal” and accusing

Special Counsel Cho of abusing his authority by

indicting Kim during the investigation preparation
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period, which is limited by law to 20 days. They also

criticized the public disclosure of unverified

investigation details as defamatory and vowed to file

objections and seek suspension of the indictments’

execution to protect Kim’s right to a fair trial without

detention. [Yonhap News Agency 3]

The Seoul Central District Court has postponed the

arrest warrant hearing for former Defense Minister

Kim Yong-hyun, originally scheduled for June 23,

following his request to recuse one of the presiding

judges. The hearing has been rescheduled for June 25,

with the court citing "various circumstances" for the

delay. [The Korea Times 2]

South Korea: President Lee Jae-myung

appoints five new vice ministers

(fw) President Lee Jae-myung announced the

appointment of five vice ministers across several

government departments. Among the new appointees,

Kim Nam-jung, previously the standing representative

for inter-Korean talks, was named Vice Minister of

Unification. Kim Min-jae, formerly assistant vice

minister at the Ministry of the Interior and Safety, was

promoted to Vice Minister in the same ministry.

In the agricultural sector, Kang Hyoung-seok, who

served as director-general for agricultural innovation

policy at the Ministry of Agriculture, Food and Rural

Affairs, was elevated to Vice Minister. Similarly, Kim

Sung-bum, director-general for maritime policy at the

Ministry of Oceans and Fisheries, received a promotion

to Vice Minister. Additionally, Kim Gwang-yong,

spokesperson for the Ministry of the Interior and

Safety, was appointed head of the ministry's Central

Disaster and Safety Countermeasure Headquarters, a

key role in managing national disaster response.

Presidential spokesperson Kang Yu-jung emphasized

that these appointments reflect a strategic effort to

combine experienced career officials with fresh

leadership to ensure that ministries can deliver

effective results promptly. [Yonhap News Agency]

South Korea: President Lee nominates 12

key cabinet members

(fw) President Lee Jae-myung announced the

nomination of 12 key cabinet members, including

leaders with strong backgrounds in technology,
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diplomacy, and security, signaling a strategic focus on

artificial intelligence (AI) development and economic

stability. The appointments were unveiled during a

briefing by Chief of Staff Kang Hoon-sik at the

presidential office in Yongsan on June 23.

Among the nominees, Baek Sung-hoon, head of LG AI

Research Institute, was selected as Minister of Science

and ICT, while Seong Sook Han, former CEO of Naver,

was appointed Minister of SMEs and Startups. These

appointments reflect President Lee’s commitment to

advancing the AI industry, a central campaign pledge.

Additionally, Jungwoo Ha, head of Naver Cloud’s AI

Innovation Center, was named senior secretary for AI

future planning within the presidential office.

The diplomatic and security sectors were prioritized,

with Cho Hyun-hyun, former UN ambassador,

nominated as Foreign Minister; Ahn Kyu-baek, the first

civilian defense minister nominee in 64 years, as

Defense Minister; and Chung Dong-young, a veteran

politician, as Unification Minister. Other notable

appointments include Kim Sung-hwan as Minister of

Employment and Labor, signaling a strong labor policy

direction, and Kwon Oh-eul, former National Assembly

Secretary-General, as Minister of Patriots and Veterans

Affairs.

Song Mi-ryeong was retained as Minister of

Agriculture, Food and Environment, while Yoon Chang-

ryul, head of LG Global Strategic Development, was

appointed minister-level head of the Cabinet Office.

Most nominees will undergo parliamentary

confirmation hearings before official appointment.

[Maeil Business Newspaper]

South Korea: Military proceeds with

border artillery drills

(fw) The South Korean military announced it will carry

out scheduled artillery firing exercises near the border

with North Korea, marking the first such drills under

President Lee Jae Myung’s administration, which

recently paused loudspeaker propaganda broadcasts

along the Demilitarized Zone (DMZ).

The Army’s 7th Division is set to conduct live-fire drills

using self-propelled howitzers at a front-line range in

Hwacheon, approximately 90 kilometers northeast of

Seoul. This exercise comes amid speculation that the

new government might halt border drills as part of its

peace and stability agenda.
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President Lee, who campaigned on restoring inter-

Korean military reduction agreements and stopping

loudspeaker and leaflet campaigns, has already

suspended South Korea’s loudspeaker broadcasts last

week. In response, North Korea ceased its own

broadcasts of loud noise targeting the South.

Since South Korea fully suspended the 2018 inter-

Korean military agreement last June—following North

Korea’s provocations such as trash balloon campaigns

and GPS disruptions—the military has resumed

artillery and naval drills near the border, which were

previously restricted by buffer zones and no-fly areas

designed to prevent clashes.

The military has conducted several ground and

maritime artillery drills since, with the Marine Corps

planning its quarterly live-fire exercises on western

border islands later in June. [Yonhap News Agency]

South Korea: Advanced 3,600-ton frigate

ROKS Gyeongbuk launched

(fw) South Korea’s Navy successfully launched the

3,600-ton frigate ROKS Gyeongbuk at SK Oceanplant’s

shipyard in Goseong, marking a significant milestone in

modernizing the naval fleet. The 129-meter-long

warship is the second vessel in the FFX Batch-III

(Chungnam-class) program, designed and built

domestically to replace aging frigates and patrol

combat corvettes.

ROKS Gyeongbuk is equipped with cutting-edge,

domestically developed systems, including a 5-inch

naval gun, Korean Vertical Launching System (KVLS),

anti-ship missile interceptors (SAAM-400K, K-SAAM),

ship-to-ship missiles (SSM-700K, C-Star), tactical land-

attack missiles (SSM-750K, Sea Dragon), and long-

range anti-submarine torpedoes (K745A1, Red Shark K-

ASROC). Its combat management system integrates

these weapons for optimal operational effectiveness.

A key technological highlight is the multifunction

phased array radar (MFR), a four-sided fixed radar

providing 360-degree detection and tracking of aerial

and surface targets, enabling simultaneous

engagement of multiple threats. This system

represents a major advancement over previous

frigates, which used rotating radars. The ship also

features an Integrated Sensor Mast (ISM) housing the

radar and infrared search and track (IRST) system

within a stealth-optimized design. [Naval News]
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Following the launch, ROKS Gyeongbuk will undergo

testing and evaluation before delivery to the Navy in

June 2026, after which it will enter operational service

to bolster South Korea’s maritime defense capabilities.

[Yonhap News Agency]

South Korea: First flight of prototype

minesweeper helicopter boosts maritime

security

(fw) South Korea’s Defense Acquisition Program

Administration (DAPA) announced the successful first

flight of a prototype helicopter designed specifically for

mine countermeasure operations.

The prototype, based on the Surion utility helicopter,

completed its inaugural flight earlier this month

following ground tests conducted in March. DAPA

plans to finalize the helicopter’s development by the

second half of 2026 after further technical evaluations,

safety assessments, and flight testing.

Equipped with advanced mine countermeasure

technologies, the helicopter features a laser mine

detection system, an autonomous underwater vehicle,

and an unmanned mine disposal vehicle. Once

operational, it is expected to play a crucial role in

neutralizing enemy-laid mines at key ports and

securing vital maritime transportation routes during

naval operations.

In a related development, DAPA has completed the

deployment of 40 new Bell 505 helicopters,

manufactured by U.S. aerospace company Bell, to

replace the aging fleet of 500MD and UH-1H

helicopters. These new rotary-wing aircraft will

enhance the safety and effectiveness of training for

both Army and Navy pilots. [The Korea Times]

Taiwan: Ruling party formally backs recall

campaigns targeting opposition

lawmakers

(yl) The ruling Democratic Progressive Party (DPP) has

officially announced full support for ongoing recall

efforts targeting 24 lawmakers of the main opposition

party, the Kuomintang (KMT). At a press conference,

DPP Secretary-General Lin Yu-chang stated the party

would mobilize speeches and deploy over 200

billboards across Taiwan to encourage voter

participation in recall votes. [Taipei Times 1]
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The recall votes will be held on July 26 as set by the

Central Election Commission verification on June 20.

[Taipei Times 2]

While the DPP had previously denied direct

involvement, Lin justified the campaign by accusing

KMT lawmakers of supporting "pro-China" legislation,

including proposals to create free trade zones with

China and ease residency rules for Chinese spouses,

measures the DPP says threaten Taiwan’s

constitutional order and national security. Although

some proposals have since been withdrawn, Lin

labeled their supporters “disloyal to the nation.”

In response, KMT Chairman Eric Chu declared the

party had entered “combat mode” and would

campaign nationwide to protect its legislators. Former

vice-presidential candidate Jaw Shau-kong also pledged

to lead a rally in support of the KMT on June 21. [Focus

Taiwan]

The KMT currently holds 62 of the 113 parliamentary

seats, with the DPP holding 51. While recall efforts

against DPP lawmakers failed, those against the KMT

succeeded in gathering enough signatures. For a recall

to pass, affirmative votes must exceed opposing ones

and surpass 25 percent of registered voters in the

district. Successful recalls would trigger by-elections

later this year. Taiwan’s next general elections are

scheduled for early 2028. [Reuters]

Court detains 3 Kuomintang officials over forged recall

petition

Meanwhile, the Taipei District Court ordered the

continued detention of three senior staff from the

Kuomintang’s (KMT) Taipei branch for allegedly forging

over 5,000 signatures in two recall campaigns targeting

ruling Democratic Progressive Party (DPP) lawmakers

Wu Pei-yi and Wu Szu-yao. Those forged forms

accounted for over 90 percent of the first-stage

signatures submitted in the petitions.

The detained include Taipei branch chief Huang Lu

Chin-ru, Secretary-General Chu Wen-ching, and

secretary Yao Fu-wen. Prosecutors charged them with

document forgery and violating the Personal Data

Protection Act. While Chu and Yao admitted

wrongdoing, the court cited signs of coordination and

risk of collusion. Huang has denied the charges.

Two other KMT staffers were indicted but not detained,

and 15 others were granted deferred prosecution. The

court underscored that forging recall petitions

undermines Taiwan’s democratic and electoral system.

[Focus Taiwan]
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Taiwan: Ruling party suffers setback in

2026 Kaohsiung mayoral election

(dql) In a setback for the ruling Democratic Progressive

Party (DPP), legislator Lin Tai-hua was indicted on June

23 on charges of embezzling government funds

intended for legislative assistants. The indictment is

likely to end her bid for the party’s nomination in the

2026 mayoral race in Kaohsiung, Taiwan’s second

largest city.

Once considered a leading contender with strong local

support, Lin’s prospects deteriorated after reports

emerged in February of alleged misuse of assistant

subsidies. Prosecutors also accuse her of using funds

from a Buddhist foundation connected to a monk close

to her family to cover election-related expenses.

Although Lin has not been expelled from the party,

insiders say expulsion would only occur upon

conviction. [Taiwan News]

Taiwan: Central bank raises concerns over

U.S. debt

(lo) Taiwan’s central bank has warned that the rapid

rise in U.S. debt and political pressure on the Federal

Reserve could undermine investor confidence in U.S.

Treasuries.

The comments reflect growing caution over the

stability of the U.S.-led international monetary system.

Over 80 percent of Taiwan’s USD 593 billion in foreign

exchange reserves are held in U.S. Treasuries.

The central bank has recently reaffirmed the

soundness of these assets and the dollar’s dominant

role as a reserve currency. Still, it cautioned that

Trump’s aggressive fiscal expansion and trade

protectionism, including tariff threats even against

partners like Taiwan, may harm both the U.S. economy

and the broader global trade outlook. [Reuters]

Taiwan: Indigenous submarine begins first

open-sea trials

(yl) Taiwan’s first domestically produced submarine,

the Hai Kun (Narwhal), officially began sea trials on

June 17, conducting tests outside Kaohsiung Port,
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according to shipbuilder CSBC Corp., Taiwan (formerly

China Shipbuilding Corporation).

The initial stage of sea trials involved validating the

submarine’s propulsion, rudder, electricity,

communication, and navigation systems. The next

phases will test submersion at shallow and deeper

depths to confirm combat-readiness under varying

pressure conditions.

Despite delays from the original timeline—which set

April as the start of sea trials—Navy officials reaffirmed

that the submarine is still on track for delivery by

November 2025, as contractually planned. The project,

previously forecast for completion in 2024, is a key

component of Taiwan’s Indigenous Defense Submarine

(IDS) initiative. [Focus Taiwan]

Taiwan: Defense institute signs long-term

drone tech agreement with US firm

(yl) On June 17, Taiwan’s National Chung-Shan Institute

of Science and Technology (NCSIST) held a live

demonstration of Uncrewed Surface Vehicles (USVs) in

Yilan’s Suao Harbor, featuring twelve domestic and

international firms. The event showcased models such

as Lungteh Shipbuilding’s Black Tide and Carbon

Voyager I, emphasizing their use in surveillance, one-

way strikes, and contested environments. [Focus

Taiwan] [HKFP]

The (NCSIST) is Taiwan’s primary military research and

development institution, operating under the

supervision of the Ministry of National Defense. It plays

a crucial role in the development, production, and

integration of defense technologies.

NCSIST President Li Shih-chiang confirmed the Ministry

of National Defense will include large-scale USV

procurement in next year’s budget.

Meanwhile, Auterion, a US defense software firm with

battlefield experience in Ukraine, signed a long-term

agreement with Taiwan for its swarming OS and drone

coordination systems. The deal is expected to support

the deployment of millions of autonomous drones

over several years and generate hundreds of millions

in value, according to CEO Lorenz Meier.

Analysts note Taiwan’s drone production still lags

behind its 2028 target of 180,000 units per year, with

current output between 8,000–10,000 annually.

Challenges include non-Chinese component costs and

limited procurement scale, despite President Lai Ching-
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te’s pledge to make Taiwan an “Asian hub” for drone

production. [HKFP]

Taiwan: Government to remove illegal

Chinese oyster racks near Kinmen amid

gray zone concerns

(yl) The Executive Yuan, Taiwan’s Cabinet, has

announced plans to remove illegal oyster racks erected

by Chinese fishers in waters between Kinmen and

Xiamen, rejecting Kinmen County’s proposal to allow

Chinese fishers to dismantle them under Coast Guard

supervision. The government cited national security

risks posed by Chinese gray zone tactics and

unauthorized entry into Taiwan’s territorial waters.

The Cabinet will support Kinmen in dismantling the

structures and implement preventive measures to

deter recurrence. Since 2008, authorities have seized

eight vessels and detained 18 individuals for running

illegal oyster farms with Chinese personnel. Over

13,900 kg of oysters and 20,000 seedlings have been

confiscated. [Taipei Times]

Ruling Democratic Progressive Party (DPP) legislator

Lai Jui-long called for a more assertive response to gray

zone harassment, stating the operations represent a

direct national security threat. [Taipei Times]

Taiwan: President Lai rejects Beijing’s

sovereignty claim

(yl) On June 22, President Lai Ching-te asserted

Taiwan’s sovereignty and refuted Beijing’s claim over

the island during the first of a planned 10-part speech

series. Speaking at a Rotary International event, Lai

emphasized that Taiwan meets all criteria of a

sovereign state despite not holding a U.N. seat, and

criticized China’s invocation of U.N. Resolution 2758,

which he said pertains only to China's representation,

not Taiwan’s status. [Office of the President, Taiwan]

Lai reiterated that Taiwan has never been ruled by the

People’s Republic of China and has a distinct historical

and political identity, referencing its Austronesian

roots. He affirmed: “Regardless of what name we

choose — Republic of China, Republic of China Taiwan,

or Taiwan — we are an independent country.”

The 10-speech series is aimed at uniting the nation

against growing threats from authoritarian regimes
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and will cover themes such as national defense, cross-

strait relations, and constitutional order, according to

the Presidential Office. [Taipei Times]

Eric Chu, the chairman of the main opposition party,

the Kuomintang (KMT), criticized Lai for focusing on

political narratives rather than addressing the people's

pressing concerns, and warned that the DPP-backed

recall campaigns against KMT lawmakers could

undermine democratic norms. [Focus Taiwan]
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Bangladesh: Reform talks advance but

remain stalled on key constitutional

issues ahead of charter release

(lm/ms) As Bangladesh’s interim government prepares

to unveil a sweeping “July Charter” marking one year

since the 2024 uprising and the ouster of ex-Prime

Minister Sheikh Hasina, political negotiations remain

deadlocked over key constitutional reforms. The

reform blueprint—led by interim Chief Adviser

Muhammad Yunus—is being drafted through ongoing

multiparty talks facilitated by the National Consensus

Commission (NCC), with the aim of establishing a new

governance framework and electoral order. [The Daily

Star 1]

Among the central proposals is the creation of a

National Constitutional Council (NCC) to oversee

appointments to high-level institutions such as the

Election Commission, the Anti-Corruption Commission,
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and the Public Service Commission. While many

smaller and newly emerged parties—including Jamaat-

e-Islami (Bangladesh’s largest Islamist party), the

student-led National Citizen Party (NCP), and the Amar

Bangladesh Party—support the idea as a check on

executive dominance, the main opposition Bangladesh

Nationalist Party (BNP) has withheld endorsement,

citing concerns over neutrality, oversight, and

institutional balance.

The BNP has insisted that the proposed council, upper

house structure, and prime ministerial term limits

must be discussed as an interlinked package. It has

also objected to proposals for direct presidential

elections and inclusion of military or judicial figures in

the new constitutional council, arguing these could

undermine democratic accountability.

Meanwhile, most parties agree in principle that no

individual should serve as prime minister for more

than 10 years. However, the BNP, along with a few

minor parties, has called for further negotiations,

prioritizing total years in office over number of terms

and demanding clarity on how appointments to the

upper house would be structured under a bicameral

system. [The Daily Star 2] [The Daily Star 3]

Amid these debates, the NCP has taken a particularly

forceful stance. Following a dialogue with the NCC on

June 22, the party called for the abolition of the four

fundamental state principles—nationalism, socialism,

democracy, and secularism—enshrined in

Bangladesh’s original 1972 Constitution. These

principles, often referred to as “Mujibist” due to their

association with Sheikh Mujibur Rahman, the country’s

founding leader and the ideological father of the now-

suspended Awami League, have long defined the

state’s identity. The NCP argued that these principles

no longer reflect the nation’s political reality and

should be removed to honor the democratic spirit of

the 2024 uprising. [Dhaka Tribune]

These talks, now in their second round, have been

marred by walkouts and protests. Jamaat-e-Islami

boycotted initial sessions after Yunus met with BNP’s

acting chairman abroad without broader consultation,

though it later rejoined the dialogue after assurances

of impartiality. In contrast, the Communist Party of

Bangladesh and Gono Forum staged walkouts over

alleged preferential treatment of Jamaat and said they

would not return without procedural fairness. [The

Daily Star 4]

Despite the setbacks, the interim government remains

committed to finalizing the July Charter in time for its

anniversary release, presenting it as a roadmap for
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judicial independence, institutional reform, and

democratic reconstruction in the post-Hasina era. The

next round of talks is expected to take place following

internal consultations among the parties.

Bangladesh: Election preparations

accelerate amid surge in party

applications

(ms/lm) Bangladesh’s Election Commission (EC) has

entered a critical phase in its preparations for the

country’s 13th national parliamentary elections,

expected to be held between December 2025 and June

2026. Although an official date has not yet been

announced, political signals—particularly a joint

declaration by the interim government and the main

opposition Bangladesh Nationalist Party (BNP)—

indicate that polls will likely take place in February

2026, just before the start of Ramadan. [Dhaka

Tribune]

A key milestone was reached on June 19, when the EC

finalized the draft Political Parties and Candidates

Code of Conduct 2025, introducing new rules on

campaign materials and social media use, along with

fines of up to BDT 150,000 (USD 1,230) for violations. In

parallel, the EC is conducting the largest constituency

delimitation in over a decade, evaluating 607 proposals

affecting 75 constituencies under a May 2025

ordinance. Public hearings and consultations are

planned prior to finalizing the changes. [The Daily Star

1]

The EC is also processing a surge in party registration

applications, with 147 parties applying—up from 65

before a deadline extension. Currently, 50 parties are

officially registered. Among returning contenders,

Jamaat-e-Islami, the country’s largest Islamist party

previously banned from elections, is expected to

regain registration following a court ruling. Meanwhile,

the Awami League—a secular-nationalist party that

governed Bangladesh until its removal in August 2024

—remains suspended.

Among the newly applying parties is the National

Citizen Party (NCP), a student-led movement-turned-

political force that played a key role in last year’s mass

protests. The NCP has requested the Water Lily—

Bangladesh’s national flower and a symbol of rural

identity and past uprisings—as its preferred electoral

symbol, with the Pen and Mobile Phone as alternatives.

However, the NCP has tied its participation in the

upcoming election to the success of the ongoing
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reform process, led by Chief Adviser Muhammad

Yunus and anchored in the proposed “July Charter”—a

constitutional and electoral overhaul scheduled for

release on the anniversary of the 2024 uprising. The

party has stated that it will only contest the elections if

the reform outcomes meet its expectations for fair and

transparent governance. [The Daily Star 2] [The Daily

Star 3] [BSS News]

To support broader electoral integrity, the United

Nations Development Programme (UNDP) has

launched a USD 18.53 million initiative called “The

BALLOT”, aimed at promoting transparency, voter

education, and institutional reform. The project, which

runs through 2027, includes 16 components and is

backed by UNESCO, UN Women, and other UN

agencies. Australia, as the first donor, has pledged

nearly USD 2 million and helped train Bangladeshi

electoral officials. [The Daily Star 4]

Bangladesh: Former election chief

remanded after mob assault as opposition

pursues legal case over past polls

(lm) Bangladesh’s former Chief Election Commissioner

(CEC) KM Nurul Huda has been placed on a four-day

police remand following his arrest and public assault,

amid a broader legal campaign led by the main

opposition Bangladesh Nationalist Party (BNP)

targeting past electoral leadership. The developments

come as the country’s interim government navigates a

political transition following the August 2024 ouster of

former Prime Minister Sheikh Hasina. [Dhaka Tribune

1]

Huda was attacked by protesters outside his residence

on June 22 and later taken into custody by police.

Widely circulated videos showed him being publicly

humiliated and assaulted, prompting condemnation

from the interim government. Home Affairs Adviser

Jahangir Alam Chowdhury denounced the incident as

“mob justice,” warning that any complicity by law

enforcement would result in disciplinary action. [The

Daily Star]

The arrest occurred shortly after the BNP filed a

criminal complaint against Huda, two other former

CECs, deposed Prime Minister Hasina, and more than

20 senior officials, accusing them of orchestrating

fraudulent elections in 2014, 2018, and 2024. The BNP

alleges widespread vote rigging, suppression of

opposition participation, and systemic bias by election

authorities aligned with the Awami League.

[bdnews24.com] [The Financial Express]
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This legal move follows a recent recommendation by

the National Consensus Commission, chaired by

interim Chief Adviser Muhammad Yunus, which called

for investigations into past electoral misconduct as

part of broader constitutional reform. [Dhaka Tribune

2]

Bangladesh: Government and judiciary

align on secretariat reform to secure

judicial independence

(lm) Bangladesh’s interim government and judiciary

have jointly endorsed the creation of a separate

Supreme Court secretariat to ensure the judiciary’s

administrative and financial autonomy—marking a key

step toward structural judicial independence. Speaking

at a national seminar in Dhaka on June 23, Chief

Adviser Muhammad Yunus and Chief Justice Syed

Refaat Ahmed framed the reform as essential to

insulating the judiciary from executive control and

political interference.

The move is part of a broader post-crisis reform

agenda following the ouster of former Prime Minister

Sheikh Hasina in 2024. Yunus emphasized that the

newly activated Supreme Judicial Council is central to

depoliticizing judicial appointments and enforcing

institutional accountability. Chief Justice Refaat added

that without structural autonomy, the judiciary’s role

as a constitutional check on executive overreach

cannot be sustained.

The Supreme Court’s Judicial Reform Roadmap

includes plans for separate civil and criminal trial

courts, a depoliticized judicial postings framework, and

integrity safeguards for judges. Recent Appellate

Division appointments made under the new council

process were cited as evidence of emerging political

insulation in judicial promotions. [The Daily Star]

Bangladesh: Leadership crisis deepens in

parliamentary opposition party ahead of

council vote

(lm) Bangladesh’s Jatiya Party (JP), the country’s main

parliamentary opposition under the now-ousted

government of ex-Prime Minister Sheikh Hasina, is

facing renewed internal turmoil as senior figures move

to challenge the authority of its current chairman, GM

Quader, ahead of a party council scheduled for June

28. The factional conflict centers on leadership
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succession and a contested constitutional provision

that grants the chairman sweeping powers, with

growing calls to amend what critics describe as an

“autocratic” article in the party charter.

GM Quader is the younger brother and political

successor of party founder Hussain Muhammad

Ershad, a former military ruler who seized power in

1982 and served as Bangladesh’s president until

stepping down under mass protest in 1990. Ershad

later rebranded his regime into a civilian party, which

has remained a significant—though often divided—

force in national politics.

Now, a faction of senior officials is defying Quader’s

suspension of the upcoming council and intends to

proceed with it at the party’s Kakrail office. The internal

challenge has attracted support from previously

sidelined officials and loyalists of the late Raushan

Ershad—Ershad’s widow and Quader’s sister-in-law—

who had long been a rival within the party during

earlier leadership disputes. The party’s secretary

general, Mujibul Haque Chunnu, has also backed the

reform push, warning that unchecked executive

powers contradict the chairman’s stated commitment

to internal democracy.

The leadership crisis coincides with mounting legal and

political pressure on Quader. Since the July 2024

uprising that led to the fall of the previous

government, both he and his wife have been named in

murder cases linked to the unrest. His bank accounts

have been frozen, and the party’s national activities

have faced repeated disruption.

Observers warn that without a resolution, the conflict

could lead to another formal split. The party has

fractured at least four times in the past and remains

vulnerable to factionalism, particularly during broader

periods of political transition in Bangladesh. [The Daily

Star]

Bangladesh: Government rejects claims of

Islamist radicalization, affirms reform

track

(lm) A series of articles published across ideologically

aligned platforms known for promoting alarmist and

anti-Muslim narratives has drawn sharp criticism in

Bangladesh for alleging that the country’s interim

government is enabling a surge in Islamist extremism

and systematic minority targeting. The articles portray

the 2024 uprising, resulting in the ouster of ex-Prime

Minister Sheikh Hasina’s administration, as hijacked by
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Islamist actors and suggest foreign backing for the

appointment of Muhammad Yunus as transitional

leader—claims the government has categorically

rejected. [The European Conservative]

In a formal response, the interim government

dismissed the articles as ideologically motivated

distortions, echoing narratives previously used by the

ousted Awami League government to delegitimize the

political transition. The administration emphasized

that the uprising was a broad-based democratic

movement led by students, professionals, and minority

groups, and that Yunus’s appointment was the result

of domestic consensus, with backing from across the

opposition spectrum, including the main opposition

Bangladesh Nationalist Party.

The government also rejected allegations of religious

persecution as unsubstantiated. A police-led review of

1,769 reported incidents found that only 20 had

communal motivations, with most linked to political,

economic, or personal disputes. Independent fact-

checkers corroborated that widely cited incidents—

including the death of Hindu leader Bhabesh Chandra

Roy—showed no evidence of state or religious

targeting.

While dismissing the alarmist framing, the government

acknowledged that the post-uprising period has seen

increased public visibility of religious groups—a

development also noted by more balanced

international observers. The New York Times, for

example, reported in April on the challenges facing the

interim government in maintaining pluralism amid

rising fringe mobilization. However, such reporting

emphasized institutional fragility and the difficulty of

managing openness during transition—rather than

asserting an ideological shift in state policy. [Dhaka

Tribune]

Bangladesh: Wife of main opposition

acting chairman registered as voter amid

return speculation

(lm) The Election Commission (EC) has confirmed that

Zubaida Rahman, wife of main opposition Bangladesh

Nationalist Party (BNP) acting chairman Tarique

Rahman, has been registered as a voter in Dhaka

during the ongoing nationwide voter list update. Her

data was collected during door-to-door enumeration

earlier this year and has been included in the

preliminary registry, pending final verification.
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Zubaida had not previously been registered as a voter

in Bangladesh. She and her husband left the country

for London in September 2008, during the period of

the military-backed caretaker government, and had

remained abroad since. Her registration follows a brief

return to Bangladesh in May 2025, when she

accompanied her father-in-law, BNP Chairperson and

former Prime Minister Khaleda Zia, back from medical

treatment in the United Kingdom. She returned to

London on June 5.

The EC emphasized that inclusion in the draft voter list

does not guarantee placement on the final roll, which

is scheduled for publication in March 2026. However,

legal amendments are being considered to allow for

earlier finalization should elections be held in

February. Zubaida, a doctor by profession, has not

publicly signaled any political intentions, but her

registration has sparked speculation over whether she

might contest in the upcoming election. [The Daily

Star]

Bangladesh: Interim leader defends

government stance on ousted ex-prime

minister and her party

(lm) In a recent BBC World Service interview,

Bangladesh’s interim Chief Adviser Muhammad Yunus

defended the transitional government’s handling of

former Prime Minister Sheikh Hasina and her Awami

League party, amid continued international scrutiny

following the July 2024 uprising and regime change.

Yunus clarified that the Awami League’s activities are

currently suspended but the party has not been

formally banned. Whether it will be allowed to

participate in future elections, he said, is a decision for

the Election Commission.

Regarding Hasina, who fled to India after her

government was overthrown, Yunus confirmed that

her trial is underway and that the interim government

plans to seek her extradition through international

legal channels. He emphasized that it is not her

presence abroad but her continued political messaging

—particularly through broadcasts into Bangladesh—

that stokes tension and disrupts national stability.

He accused the former Awami League government of

widespread rights abuses, including enforced

disappearances, extrajudicial killings, and systemic

corruption. While stating that the interim

administration initially sought a measured approach,

Yunus claimed that Hasina’s ongoing influence has
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forced a firmer response. Asked whether India should

intervene to curtail her political activity, he replied,

“You said it.”

Yunus rejected allegations that his government is

replicating repressive tactics, asserting that

comparisons with the previous regime are unfounded.

He also dismissed reports of minority-targeted

violence as “fake news” and invited independent

journalists to verify such claims. [The Daily Star 1] [The

Daily Star 2]

Bangladesh: War crimes tribunal appoints

amicus curiae in contempt case against

ousted prime minister

(lm) Bangladesh’s International Crimes Tribunal-1 (ICT-

1)—a domestic special court established to try

individuals accused of war crimes and crimes against

humanity—has moved forward with multiple high-

profile proceedings against ousted Prime Minister

Sheikh Hasina.

In one case, a contempt of court hearing set for June

25 involves Hasina and a banned student leader from

the Bangladesh Chhatra League (BCL), the student

wing of her Awami League party. The case stems from

a leaked phone recording in which Hasina allegedly

claimed to have a “license to kill” 227 individuals. Both

accused have failed to appear in court, prompting the

tribunal to appoint state defense counsel as well as an

amicus curiae—an impartial legal expert—to assist the

court in navigating the sensitive legal issues involved.

[Dhaka Tribune]

The appointment of the defense lawyer drew sharp

criticism after it emerged he had previously posted

inflammatory remarks against Hasina on social media

during the July 2024 uprising which resulted in her

ouster, calling her a “liar” and demanding her

execution. Observers questioned the fairness of

appointing such a figure to represent her in court. In

response, a senior Supreme Court lawyer was

appointed as amicus curiae to support judicial

integrity. [The Business Standard]

Separately, ICT-1 has scheduled an indictment hearing

for July 1 in a crimes against humanity case against

Hasina, former home minister Asaduzzaman Khan

Kamal, and former police chief Chowdhury Abdullah

Al-Mamun. The case, centered on atrocities allegedly

committed during the July–August 2024 uprising, is

proceeding in absentia after repeated efforts to
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summon the accused failed. Authorities believe Hasina

and Kamal are currently in India. [BSS News]

Bangladesh: Tribunal prepares first mass

uprising trial as AG urges courts to accept

circumstantial evidence

(lm) The International Crimes Tribunal-1 (ICT-1), a

domestic war crimes court in Bangladesh mandated to

prosecute grave human rights violations, has set June

29 for the charge framing hearing in a crimes against

humanity case related to the July 2024 uprising. This

marks the first formal trial proceeding arising from the

protests that led to the fall of the former government,

led by ex-Prime Minister Sheikh Hasina.

The case concerns the killing of six individuals in

Dhaka’s Chankharpul area on August 5, allegedly by

members of the Dhaka Metropolitan Police. Eight

officers have been charged. Four are in custody, while

four others remain at large. The tribunal has appointed

state defense counsel for those absconding. [The Daily

Star 1]

In parallel, Attorney General Md Asaduzzaman urged

courts to prioritize circumstantial evidence in trials

related to the uprising, especially in cases lacking post-

mortem reports. He argued that the former regime

deliberately obstructed autopsies to hinder

prosecution and called for evidentiary standards to be

adapted accordingly. Speaking at a national judicial

seminar on June 23, he stated that “a new chapter in

criminal justice” is needed to address the scale of

abuses.

Asaduzzaman referenced the Mukim Gazi precedent—

an arms case in which the High Court ruled that, in

certain circumstances, the burden of proof may shift to

the accused if official testimony is deemed credible—

as justification for more flexible evidentiary

approaches. He argued that this legal principle could

be applied to ensure justice for victims of state

repression. [The Daily Star 2]

Bangladesh: Enforced disappearances

commission implicates former prime

minister and security leadership

(lm) Bangladesh’s Commission of Inquiry on Enforced

Disappearances has released a second interim report

alleging that enforced disappearances under former
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Prime Minister Sheikh Hasina’s government were part

of a coordinated state policy used to suppress dissent.

The report, presented to Chief Adviser Muhammad

Yunus on June 6 and made public on June 19, directly

implicates Hasina and senior intelligence and security

officials.

Based on 1,850 complaints, with conclusive findings in

253 cases, the commission identified four typical

outcomes for victims: extrajudicial killing, politically

motivated terrorism charges, illegal transfer to Indian

custody, or—in rare cases—release. It found that 81

percent of victims resurfaced alive but were then

prosecuted under anti-terror laws, revealing systemic

misuse of counter-terrorism legislation.

The report cites direct testimony from senior officials

of the Directorate General of Forces Intelligence (DGFI)

—Bangladesh’s principal military intelligence agency—

and the Rapid Action Battalion (RAB), an elite

paramilitary police unit tasked with counter-terrorism

and internal security.

These testimonies implicate former Prime Minister

Sheikh Hasina in personally authorizing illegal

detentions. Notably, former DGFI head Lt Gen Md

Akbar Hussain testified that he personally discussed

the detention of opposition figure Humam Quader

Chowdhury with Hasina while he served as DGFI chief.

Additional testimonies and internal memos recovered

from the Gono Bhaban residence—abandoned when

Hasina fled to India in August 2024—further confirmed

that enforcement actions were coordinated at the

highest levels. These include handwritten notes from

RAB officers refusing to comply with unlawful orders,

which were reportedly forwarded to and retained by

Hasina.

The commission emphasized that the pattern of abuse

was not the result of isolated misconduct but reflected

a structured campaign operating through formal

institutions under executive oversight. It stressed that

while individual officers carried out orders,

responsibility rested with political leadership, including

former defense adviser Major General Tarique Ahmed

Siddiqui and senior DGFI and police officials.

On January 6, the International Crimes Tribunal issued

arrest warrants for 11 high-ranking individuals,

including Hasina, Siddiqui, five former DGFI chiefs, and

senior law enforcement officers. However, the

commission reports that several of the named

individuals have since disappeared from known

locations, including military cantonments, raising

concerns over obstruction of justice. One of the named



generals is reportedly residing abroad despite having

his passport revoked.

The commission recommends a formal

acknowledgment of past abuses and adoption of

rights-based security practices, drawing on regional

models such as Malaysia and Indonesia. It warned that

continued evasion of accountability risks deepening

institutional complicity and further eroding public

trust. While clarifying that the Armed Forces as an

institution are not under investigation, the report

underscores the urgent need to separate political

directives from military and law enforcement

functions. [Dhaka Tribune] [The Daily Star]

Bangladesh: Former elite force official

jailed over 2012 abduction, new charges

tied to last year’s uprising

(lm) Bangladesh’s International Crimes Tribunal-1 (ICT-

1) on June 19 ordered the detention of former elite

force official Rear Admiral (retd) Muhammad Sohail in

connection with the 2012 abduction and torture of a

student. Sohail, who previously led the Legal and

Media Wing of the Rapid Action Battalion (RAB)—an

elite internal security force tasked with

counterterrorism and serious crime—was also chair of

both the Chattogram and Payra Port Authorities.

The tribunal scheduled September 15 as the deadline

for submitting the investigation report in the case.

Prosecutors allege the student was illegally detained

and tortured by RAB and later falsely charged.

Separately, the tribunal extended the probe deadline

for two cases concerning crimes against humanity

during the 2024 uprising, which resulted in the ouster

of ex-Prime Minister Sheikh Hasina’s administration. It

also approved a prosecution request to formally list a

former state minister and a youth leader as under

arrest in another case tied to atrocities committed

during the same events. [The Daily Star]

Bangladesh: No decision yet on truth

commission

(lm) Bangladesh’s Ministry of Law, Justice, and

Parliamentary Affairs has stated that no official

decision has been made on forming a Truth and

Reconciliation Commission, despite recent media

speculation. In a press release on June 19, the ministry
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clarified that public remarks by legal adviser Dr. Asif

Nazrul were misrepresented in reports and do not

reflect a finalized policy stance.

According to the ministry, Dr. Nazrul emphasized that

any future consideration of such a commission would

depend on prior judicial accountability for mass killings

that occurred during last year’s mass uprising, and on

whether the leaders of the Awami League of ousted

ex-Prime Minister Sheikh Hasina publicly express

remorse. He also indicated that broader consultations

would be necessary before proceeding, including with

political parties, student leaders, and legal experts.

The ministry stressed that the potential role of a

commission, if ever established, would be to

permanently disassociate those responsible for past

atrocities from political rehabilitation and to affirm

national rejection of such violence. [Dhaka Tribune]

Bangladesh: Mob violence and military

response after religious speech

accusations in Lalmonirhat

(lm) A father and son were detained in Lalmonirhat,

northern Bangladesh, on June 24 after they were

accused of making offensive remarks about religion.

The allegation led to mob violence, with the two men

dragged from their barbershop and beaten by locals.

Police rescued them and took them into custody. As

tensions rose outside the police station, army

personnel were deployed to restore order.

The accusations were based on a customer's claim that

the remarks were made during a haircut days earlier,

with another person later backing the claim. The two

men deny the allegations and say they do not

understand why they were targeted. Police are

preparing charges under Bangladesh’s law against

“hurting religious sentiments,” a broad provision often

used in such cases. [The Daily Star]

Bangladesh: Legal vacuum and political

standoff paralyze Dhaka South city

governance

(lm) More than 40 days into a mayoral deadlock, the

Dhaka South City Corporation (DSCC)—the municipal

authority responsible for administering civic services to

the southern half of Bangladesh’s capital—remains
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largely incapacitated. Key services are suspended and

hundreds of thousands of residents are affected daily.

The crisis stems from an unresolved legal and political

dispute following a belated 2024 tribunal ruling that

annulled the 2020 mayoral election and declared

opposition Bangladesh Nationalist Party (BNP)

candidate Ishraque Hossain the validly elected mayor.

The ruling, formally gazetted by the Election

Commission on April 27, was not followed by an official

swearing-in due to legal challenges and a pending writ

in the Appellate Division. The Local Government

Division cited legal advice in refraining from

administering the oath. Meanwhile, the original

mayor’s term expired on June 1, rendering the

gazette’s effect uncertain.

Despite the sub judice status, Ishraque began acting as

mayor on June 16, holding meetings with city officials,

inspecting services, and using the title “Honourable

Mayor of DSCC.” The government has rejected these

actions as illegal, with the local government adviser

describing them as criminal offenses and accusing

Ishraque’s supporters of forcibly occupying Nagar

Bhaban, DSCC’s headquarters.

Experts fault both sides. While legal scholars stress

that Ishraque’s parallel governance lacks constitutional

legitimacy, they also criticize institutional delays—

particularly the tribunal's five-year lag—and the

government’s failure to swiftly resolve the matter. [The

Daily Star]

Bangladesh: Government forms media

reform committee to ensure autonomy of

state broadcasters

(ms) Bangladesh’s interim government has established

a five-member committee tasked with advancing the

autonomy of state-owned media outlets—Bangladesh

Television (BTV) and Bangladesh Betar—and reviewing

existing media policies. The move follows

recommendations by the Media Reform Commission

and reflects broader efforts to address longstanding

concerns about state media independence and

regulatory reform. [BSS News]

Bangladesh: Protests escalate over

ordinance enabling summary dismissal of

public servants
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(ms) Secretariat employees in Bangladesh have

resumed protests for the third consecutive day,

demanding the full repeal of the “Public Service

(Amendment) Ordinance, 2025.” The ordinance, issued

on May 25, allows for the dismissal of public servants

within 14 days for administrative disruptions,

bypassing departmental proceedings. Critics argue it

undermines constitutional safeguards and opens the

door to authoritarian practices.

Despite the government’s formation of a review

committee—led by Law Adviser Asif Nazrul—

employees reject any amendments and insist on full

repeal. They claim the provision disproportionately

affects lower-grade officials by denying them due

process. The ongoing protests follow earlier

demonstrations held prior to the Eid holidays. The

review panel, which includes senior advisers and

secretaries, has not yet set a date to consult employee

representatives. [The Daily Star]

Bangladesh: Leading opposition figure

blames former ruling party for surge in

Swiss bank deposits

(lm) A leading opposition figure in Bangladesh has

attributed a sharp rise in Swiss bank deposits by

Bangladeshi nationals to large-scale corruption under

the previous government of ousted ex-Prime Minister

Sheikh Hasina. The statement came after newly

released data from the Swiss National Bank (SNB)

showed that deposits by Bangladeshi account holders

reached approximately CHF 590 million (USD 720

million) in 2024—up from just CHF 17.7 million (USD

21.6 million) in 2023, a thirty-three-fold increase.

Mirza Fakhrul Islam Alamgir, secretary general of the

Bangladesh Nationalist Party (BNP)—the main

opposition party—criticized the Awami League, which

governed the country for 16 consecutive years until

Hasina’s ouster in August 2024, accusing it of enabling

systemic looting by politically connected actors.

Speaking at an event, he claimed the surge in overseas

deposits reflects the extent of illicit financial outflows

during what he described as a period of authoritarian

misrule. [The Daily Star]

Bangladesh: Strait of Hormuz disruptions

expose energy import vulnerabilities

https://email.cpg-online.de/t/d-l-skkhlhd-l-pl/
https://email.cpg-online.de/t/d-l-skkhlhd-l-pr/


(lm) The Iran–Israel conflict has begun to disrupt

Bangladesh’s energy supply chain, with shipments of

liquefied petroleum gas (LPG) delayed at key Middle

Eastern ports due to tensions surrounding the Strait of

Hormuz. Although Bangladesh is not a party to the

conflict, its dependence on Gulf shipping lanes for

energy imports has left it exposed to growing

geopolitical risk. Bangladesh, which imports around 1.8

million tons of LPG annually—entirely through private

operators—faces the prospect of domestic shortages if

transit conditions deteriorate.

Officials also confirmed that crude oil shipments from

Saudi Arabia and the UAE remain dependent on safe

passage through the strait. The Bangladesh Petroleum

Corporation warned that any formal closure would

seriously affect crude and refined fuel imports. With

global oil prices and freight rates rising, cost pressure

is building even in the absence of physical supply

disruptions. [The Daily Star]

Bangladesh: Interim government outlines

four investment priorities following

summit

(lm) Bangladesh's interim government is intensifying

efforts to strengthen its investment climate, focusing

on four strategic priorities: accelerating high-impact

projects, expanding one-stop services, addressing

investor challenges, and developing a strong pipeline

of major investments. The strategy was announced

following the Bangladesh Investment Summit 2025,

which drew 415 foreign delegates from 50 countries

and generated initial investment proposals worth BDT

3.1 billion (USD 25.4 million), with additional proposals

under review.

The summit was organized by the Bangladesh

Investment Development Authority (BIDA), the

country's principal agency for investment facilitation,

and the Bangladesh Economic Zones Authority (BEZA),

which oversees the development and management of

special economic zones. Participants showed strong

interest in sectors such as renewable energy, digital

infrastructure, manufacturing, healthcare, and agro-

processing.

Authorities have compiled a comprehensive database

of investors to enable tailored follow-up support and

are reviewing policy recommendations raised during

the summit to inform upcoming reforms. The

government emphasizes that investor feedback is

being integrated into national planning, especially in
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areas like green growth, tech transformation, and

sustainable industrial development. [Dhaka Tribune]

Bangladesh: World Bank approves USD

640 million to support LNG security and

air quality modernization

(lm) The World Bank has approved USD 640 million in

financing for two strategic initiatives in Bangladesh—

targeting energy supply security and urban air

pollution control—both of which carry significant

implications for industrial productivity, environmental

compliance, and regional sustainability cooperation.

The first initiative, the Energy Sector Security

Enhancement Project (USD 350 million), aims to

improve Bangladesh’s LNG import reliability through

an International Development Association (IDA)

guarantee mechanism. This structure is designed to

leverage up to USD 2.1 billion in private capital over

seven years to support long-term LNG supply contracts

for the state-owned Petrobangla. The initiative

addresses structural creditworthiness barriers that

have previously hindered stable energy sourcing, with

downstream impacts on electricity generation,

especially for industrial and commercial use.

The second initiative, the Bangladesh Clean Air Project

(USD 290 million), focuses on high-impact

interventions in urban emissions management. It

includes real-time industrial emissions tracking, a

significant shift toward zero-emission public transport

via 400 electric buses, and regulatory modernization

through expanded vehicle inspection systems. Dhaka

remains among the world’s most polluted cities, and

the project aims to align emissions control with

international air quality standards. Notably, the

program incorporates regional data-sharing to address

transboundary pollution. [Dhaka Tribune]

Bangladesh: ADB approves USD 400

million to support climate-resilient and

inclusive development

(lm) The Asian Development Bank (ADB) has approved

a USD 400 million loan for the second phase of

Bangladesh’s Climate-Resilient Inclusive Development

Program (CRIDP), designed to strengthen institutional

climate governance, reduce emissions, and expand

adaptive capacity in key sectors. The initiative is

supported by USD 113 million in co-financing from the
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Agence Française de Développement and USD 400

million from the Asian Infrastructure Investment Bank

(AIIB).

The program aims to establish the Bangladesh Climate

Development Partnership, a coordinating framework

to streamline access to international climate finance

and enhance inter-ministerial project design,

monitoring, and evaluation. It also introduces

mechanisms such as crop insurance, disaster risk

financing, and contingent credit lines, while scaling up

gender-responsive and youth-led local adaptation

strategies.

Key technical components include the updating of the

Dhaka Strategic Transport Masterplan (2025–2034) and

the implementation tracking of renewable energy

commitments under the Integrated Energy and Power

Master Plan, signaling a shift toward low-carbon

infrastructure and mobility.

The program responds to Bangladesh’s acute climate

vulnerability, with studies warning of potential GDP

losses of up to one-third by 2070 under high-emissions

scenarios. [Dhaka Tribune]

Bangladesh: Home ministry announces

sweeping police reforms to restore public

trust and prevent abuses

(lm) Bangladesh’s home ministry has unveiled a

comprehensive six-month plan to reform the country’s

police force, aiming to restore public trust, curb

corruption, and address longstanding concerns over

human rights violations. The plan follows

recommendations from the Police Reform

Commission, which was established after the fall of the

previous government and a mass uprising in mid-2024

that left over 1,400 dead—many in police shootings.

Key reforms include the installation of glass-walled

interrogation rooms in all 664 police stations,

mandatory bodycams for officers, a five-step use-of-

force protocol aligned with United Nations crowd

control standards, and a prohibition on parading

suspects before court verdicts. In addition, the

government will remove the requirement for police

verification in passport and government job

applications unless there are specific allegations of

anti-state activity.

Mid- and long-term reforms envision the creation of an

independent police commission, digital forensic labs in

each division, and amendments to colonial-era police
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laws to institutionalize accountability. The Rapid Action

Battalion, a controversial paramilitary force repeatedly

accused of human rights violations, will also come

under review. [The Daily Star]

Bhutan: Prime minister defends debt

levels and civil service amid economic

pressure and migration

(lm) Bhutan’s Prime Minister has reassured Parliament

that the country’s public debt and civil service situation

remain under control, despite rising domestic

concerns and international assessments placing

Bhutan at “moderate risk.” As of March 2025, Bhutan’s

total public debt stands at BTN 298.2 billion (USD 3.58

billion), of which BTN 277.1 billion (USD 3.32 billion) is

external. About 57 percent of this debt is linked to

hydropower projects. The government has reduced the

debt-to-GDP threshold from 60 to 45 percent as part of

revised fiscal discipline guidelines.

To mitigate risk in future energy investments, Bhutan

is adopting a foreign direct investment model for its

13th Five-Year Plan. Major foreign players such as

India’s TATA and Adani, as well as Thailand’s B.GRIMM,

have signed on to hydropower projects. The Prime

Minister emphasized that under this approach, 70

percent of loans will be repaid by foreign partners,

reducing state exposure.

Responding to questions about the civil service, the

Prime Minister acknowledged a growing number of

resignations, particularly in health and education.

However, he stressed that Bhutan still maintains a 15:1

student–teacher ratio and has over 30,000 civil

servants, which he called sufficient. He cited increased

allowances for doctors, nurses, and teachers as part of

a retention strategy, alongside new recruitment

efforts. So far in 2025, 801 civil servants have resigned,

down from 2,797 in 2023.

The Prime Minister also addressed youth migration,

noting that approximately 66,000 Bhutanese—about 9

percent of the population—are now abroad, either

working or studying. While recognizing the need for

competitive salaries to reduce brain drain, he framed

migration as an opportunity for Bhutanese to gain

international experience and savings. [Kuensel]

Bhutan: National Assembly adopts major

income tax reform bill
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(lm) Bhutan’s Parliament is advancing one of the most

significant tax reforms in decades, with the National

Assembly unanimously passing the Income Tax Bill of

2025 on June 18. The bill, which replaces the Income

Tax Act of 2001, now moves to the National Council for

further scrutiny. The reform is designed to modernize

Bhutan’s fiscal system, reduce compliance burdens,

and support private sector development—even as the

government anticipates a revenue loss of up to BTN

5.57 billion (USD 66.8 million).

At the heart of the bill is a new seven-tier progressive

personal income tax structure. Income below BTN

300,000 (USD 3,600) remains tax-exempt, while higher

earnings are taxed at rates ranging from 5 to 30

percent. Business income will be merged into the

personal income tax regime, cutting the number of

registered individual taxpayers from over 120,000 to

about 106,000 and simplifying administration.

The bill also introduces a 10 percent tax on dividend

and fixed deposit interest income, though only

earnings above BTN 300,000 (USD 3,600) annually will

be taxed. This threshold was the result of a

compromise between competing proposals in

parliament, aimed at protecting small savers. Pension

income remains exempt.

Corporate income tax is reduced from 30 to 22 percent

—less than the 20 percent some lawmakers had

sought to further stimulate investment. The

government cited fiscal pressures stemming from the

recent reduction of the Goods and Services Tax (GST)

to 5 percent and overall tax base restructuring. These

changes are expected to cost the state BTN 1.68 to

2.51 billion (USD 20.2 to 30.2 million) across 554

companies.

One of the most consequential measures is the

elimination of taxes on intercorporate dividends, which

could cost the government an estimated BTN 2.95

billion (USD 35.4 million), primarily from state-owned

enterprises (SOEs). However, Finance Minister Lekey

Dorji argued this will be partially offset by increased

non-tax revenues through higher dividends from Druk

Holding and Investments (DHI).

The bill also expands the tax base by introducing taxes

on non-resident workers—who constitute the majority

of laborers on major construction sites—and on digital

businesses. The rationalization of non-resident

withholding taxes is projected to generate BTN 249

million (USD 3 million) annually.

Social equity measures include increased education

expense deductions from BTN 20,000 to BTN 50,000



(USD 240 to USD 600), an expanded disability relief

scheme, and new deductions for first-time

homebuyers and large families. The government

argues these provisions will put more disposable

income in the hands of ordinary citizens.

While the reform is part of a broader strategy to

liberalize Bhutan’s economy and boost private sector

contributions to GDP, the National Council has raised

questions about its long-term fiscal sustainability and

the need for oversight mechanisms—particularly

regarding the impact on lower-income households and

retirees. Final approval now depends on deliberations

in the upper chamber. [Kuensel 1] [Kuensel 2]

Bhutan: Parliament advances tax reform

despite timing and oversight concerns

(lm) Bhutan’s Parliament has passed legislation

introducing a broad-based goods and services tax

(GST) at a flat rate of five percent, intended to replace a

patchwork of existing sales taxes and modernize the

country’s tax regime.

Under the new law, key staples such as rice, cooking

oil, salt, sanitary pads, and wheelchairs will remain tax-

exempt. Electricity will also be taxed at five percent,

although rural households will continue to receive the

first 100 units free of charge. The reform incorporates

international practices such as input-tax credits and

provides for a 15 percent annual penalty on late

payments. Businesses with annual turnover above BTN

5 million (USD 60,000) must register for GST, while

those above BTN 2.5 million (USD 30,000) may opt in

voluntarily.

Although the National Assembly adopted the GST

Amendment Bill with an implementation date of

January 1, 2026, the upper house—Bhutan’s National

Council—has challenged this timeline. According to

Section 46B of the Public Finance (Amendment) Act

2012, tax measures passed by Parliament are to take

effect retroactively from the date they are first tabled

in the National Assembly. Some council members also

raised constitutional concerns, noting that non-urgent

tax measures are generally not to be passed and

enacted within the same legislative session.

Despite this, Finance Minister Lekey Dorji defended the

delay, emphasizing the need to finalize the Bhutan

Integrated Taxation System (BITS) and to train

government officials and businesses. He pledged to

resign if BITS is not operational by early 2026.
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Further debate in the National Council centered on

institutional oversight. The Assembly had proposed

shifting appeals from the independent Taxation Review

Tribunal to a review board under the finance ministry,

raising conflict-of-interest concerns. While some

National Council members called for the board to be

institutionally separate, the Council’s Legislative

Committee ultimately supported its placement within

the ministry, arguing it would simplify procedures and

enhance public service delivery.

The bill, which involves amendments to over 50

sections of the existing GST Act, remains under review

by the Council’s Legislative Committee. A final position

—whether to endorse, amend, or return the bill—is

expected in the coming weeks. [Kuensel 1] [Kuensel 2]

[Kuensel 3]

Bhutan: Parliaments' lower house adopts

legal reform to strengthen dispute

resolution system

(lm) Bhutan’s National Assembly unanimously passed

the Alternative Dispute Resolution (Amendment) Bill

2024 during its third parliamentary session on June 20,

signaling a significant step toward strengthening the

country’s dispute resolution framework. The bill has

now been forwarded to the upper house, the National

Council, for final review.

The bill—initially introduced by the National Council in

December 2024 and later brought into the National

Assembly as a Private Member’s Bill—underwent five

rounds of deliberation focused on improving legal

clarity. The reform focuses on strengthening the ADR

Centre, Bhutan’s state-backed institution for resolving

civil and commercial disputes through arbitration and

mediation as an alternative to court proceedings.

Among the key reforms is the re-designation of the

ADR Centre's head from “Chief Administrator” to

“Secretary General.” The Assembly also revised

eligibility requirements, raising the work experience

threshold for this position from 10 to 15 years.

Notably, legislators approved a proposal to allow civil

servants to retain their status when appointed to the

ADR Centre and expanded eligibility to include private

sector candidates—a move intended to encourage

wider participation and attract qualified professionals.

Further amendments include provisions mandating

government budget allocations to ensure the Centre's

sustainability and refining appeal procedures to limit

challenges against interim procedural orders. The
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National Assembly also endorsed the National

Council’s provision requiring the Centre to review

domestic arbitration awards for legal consistency,

though its feedback will remain non-binding. [Kuensel]

Bhutan: Parliament debates steep fall in

press freedom ranking

(lm) On June 18, Bhutan’s National Assembly debated

the country’s sharp decline in the 2025 World Press

Freedom Index by Reporters Without Borders, where

Bhutan dropped from 33rd to 152nd globally. The

dramatic fall, one of the worst worldwide, was raised

by an opposition lawmaker who cited growing self-

censorship and fears of retaliation among journalists.

Industry Minister Namgyal Dorji acknowledged the

report but challenged its credibility, noting limited

participation from Bhutanese journalists. He denied

any government suppression, arguing that Bhutan

remains free from imprisonment or violence against

the press, and blamed financial constraints—not state

interference—for media struggles.

He highlighted initiatives such as the 2023 access-to-

information guidelines, annual development funds for

private newspapers, and a forthcoming Media

Endowment Fund. Still, another MP warned that subtle

political pressures, including advertising cuts and

license threats, are real concerns and called for

stronger safeguards. [Kuensel]

Bhutan: Government intensifies

employment and skills initiatives to

address youth unemployment

(lm) Bhutan is scaling up national efforts to address

youth unemployment—currently at 17.7 percent—

through a combination of domestic skilling initiatives,

international job placements, and entrepreneurship

support, as part of a broader economic modernization

strategy.

Key programs include the Youth Engagement and

Livelihood Programme and the De-Suung Skilling

Programme, which together have trained over 10,000

young Bhutanese in practical and vocational skills.

These initiatives aim to align workforce capabilities

with national development needs and emerging

private sector demands.
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International labor mobility is a growing focus, with

over 500 Bhutanese youth deployed abroad in the past

year and an additional 340 placements anticipated.

Reintegration services for returnees are also being

expanded.

A core pillar of Bhutan’s strategy is the promotion of

youth entrepreneurship, supported by the Bhutan

Entrepreneur Fund and backed by approximately Nu 8

billion (around USD 96 million) under the government’s

21st-century economic roadmap. This includes access

to finance and cross-border growth support for young

innovators. [Kuensel]

Bhutan: Second international health

evaluation launched to enhance

emergency preparedness

(lm) Bhutan has launched its second Joint External

Evaluation (JEE) under the World Health Organization’s

International Health Regulations (IHR 2005), aiming to

assess and strengthen the country’s capacity to

prevent, detect, and respond to public health

emergencies. The five-day review, which began on June

16, brings together 21 international experts and more

than 70 Bhutanese professionals from over 19 sectors.

The JEE is a voluntary, collaborative process

coordinated by the World Health Organization and

carried out by governments to benchmark national

preparedness. Bhutan last underwent a JEE in 2017,

and its findings helped shape the country’s health

emergency systems and secure external funding,

including a USD 5 million grant from the Pandemic

Fund.

The current evaluation builds on extensive

preparations conducted since early 2024, including

multi-sectoral workshops and simulations. Bhutan’s

approach reflects the “One Health” model, integrating

human, animal, and environmental health. [Kuensel]

India: Financial crime agency retreats

after criticism over summons to senior

lawyers

(lm) India’s financial crime agency has withdrawn

controversial summons issued to two prominent

Supreme Court advocates, following strong pushback

from the legal community over concerns of violating

attorney–client privilege. The Enforcement Directorate
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(ED) had summoned the lawyers in connection with a

money laundering case involving share allocations by a

private Indian health insurer, where one of the lawyers

served as an independent director.

After receiving legal objections and condemnation

from major legal associations, the ED clarified that no

further summons to advocates would be issued in

violation of Section 132 of the 2023 Bharatiya Sakshya

Adhiniyam, which protects confidential lawyer–client

communication. Future exceptions will require the

approval of the ED’s Director.

The agency now says any future document requests

will be made via email, without requiring in-person

summons. [The Indian Express]

India: Government prepares major rare

earth production scheme to reduce

dependence on China

(lm) India is preparing to launch a rare earth

production initiative worth between INR 3.5 billion and

INR 5 billion (USD 42 million to USD 60 million) to

counter its heavy reliance on Chinese supplies and

reduce vulnerability to export restrictions. The scheme

is expected to receive cabinet approval within two

weeks and will prioritize the rapid establishment of

domestic production capacities for critical minerals

and rare earth magnets.

Rare earth elements are vital for manufacturing

electric vehicles, wind turbines, and other high-tech

equipment. China currently dominates the global

supply, and its recent imposition of special export

licenses for certain rare earths has heightened

concerns among Indian manufacturers, particularly in

the automotive and renewable energy sectors.

India’s proposed scheme will include incentives

distributed through a reverse bidding process and may

involve amendments to the Mines and Minerals

(Development and Regulation) Act to accelerate

production. At least five major Indian companies have

expressed informal interest in participating.

In addition to regulatory adjustments, the government

expects limited but commercially viable production of

rare earth magnets to begin by the end of 2025. The

Ministry of Science and Technology has already

provided financial support to one private firm, Midwest

Advanced Materials, to help develop domestic

capacity. India’s total demand for rare earths is
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projected to rise from 4,010 metric tons in 2025 to

over 8,200 metric tons by 2030. [The Times of India]

India: Defense Ministry begins overhaul of

acquisition rules to boost indigenous

procurement

(lm) India’s Ministry of Defence has launched a

comprehensive review of its Defence Acquisition

Procedure (DAP) 2020, the manual governing capital

military procurements, as the government intensifies

efforts to prioritize large-scale acquisitions of

domestically produced defense systems.

The review comes amid a shift toward indigenous

production under India’s self-reliance policy in the

defense sector. A dedicated committee, led by the

Director General (Acquisition) and advised by a former

top official, has been tasked with identifying reforms to

simplify procedures and align acquisition rules with

broader national industrial and technological policies.

The ministry is currently soliciting suggestions from

stakeholders—including the armed services, industry

players, and academic experts—on improving clarity,

accelerating procurement cycles, easing business

processes, and incorporating technologies such as

artificial intelligence.

The reform aims to facilitate defense manufacturing in

India, promote joint ventures and technology transfers

with foreign firms, and support the development of a

robust domestic ecosystem including startups and

private industry players. The DAP overhaul is part of

India’s broader strategy to position itself as a global

hub for defense production and maintenance, repair,

and overhaul (MRO) services. [The Indian Express]

India: Navy to commission stealth frigate

in Russia

(lm) India will commission its newest stealth multi-role

frigate, Tamal, on July 1 at Russia’s Yantar Shipyard in

Kaliningrad. The vessel will join the Indian Navy’s

Western Fleet—dubbed the "Sword Arm"—under the

Western Naval Command. Tamal is the second of four

upgraded Tushil-class frigates, following the induction

of INS Tushil in December 2024.

The Tushil-class represents an enhanced iteration of

the earlier Talwar and Teg classes and is part of a
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bilateral India–Russia shipbuilding agreement. Two of

the four frigates—Tamal and INS Tushil—were built in

Russia, while the remaining two are under construction

at Goa Shipyard Limited with Russian technical

support. Once complete, India will operate 10 such

frigates with similar systems and capabilities across

four ship classes, streamlining logistics and operational

efficiency.

Tamal is the last major warship to be procured from a

foreign source, as India shifts toward domestic defense

production under its self-reliance strategy. About 26

percent of its components are indigenous, including

the BrahMos long-range cruise missile, advanced sonar

systems, and other combat technologies provided by

Indian firms such as Bharat Electronics, BrahMos

Aerospace, and Nova Integrated Systems. [The Indian

Express]

India: Government invites interest in

developing next-generation stealth

fighter jet

(lm) India’s state-run Aeronautical Development

Agency (ADA) has officially invited expressions of

interest for collaboration on its Advanced Medium

Combat Aircraft (AMCA) project, a fifth-generation

stealth fighter jet under development to modernize the

Indian Air Force (IAF). The announcement, published

on the ADA website on June 18, signals a new phase in

the AMCA program, which aims to enhance India’s

indigenous defense manufacturing capabilities.

The AMCA is designed to feature stealth technology,

supercruise capability, advanced avionics, and

multirole functionality. It is seen as a strategic

response to China’s growing airpower and regional

assertiveness, as well as India’s need to replace aging

Russian and Soviet-era aircraft. The IAF currently

operates with 31 active squadrons, well below its

sanctioned strength of 42, raising long-standing

concerns about combat readiness.

India has increasingly emphasized self-reliance in

defense manufacturing under its "Atmanirbhar Bharat"

(self-reliant India) policy, and the AMCA project

represents one of its most ambitious undertakings in

the aerospace sector. The new call for participation

may include public and private Indian firms as well as

selected international technology partners. [Reuters]
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India: Counterterror agency now claims

all attackers in Kashmir terrorist attack

were Pakistan nationals

(lm) India’s central counterterrorism agency, the

National Investigation Agency (NIA), has arrested two

residents of Pahalgam, Jammu and Kashmir, for

allegedly providing food, shelter, and logistical support

to the perpetrators of the April 22 terrorist attack,

which killed 26 civilians and injured 16. The attackers

were identified as Pakistani nationals affiliated with the

banned group Lashkar-e-Toiba, according to the

agency.

The April 22 attack marked the starting point of a

significant escalation between India and Pakistan. In

early May, India launched retaliatory strikes—

codenamed Operation Sindoor—targeting alleged

terrorist infrastructure in Pakistan and Pakistan-

administered Kashmir. Pakistan responded militarily,

and the standoff culminated in a four-day exchange

that ended with a ceasefire on May 10. The incident

also prompted India to suspend its participation in the

Indus Waters Treaty, citing national security.

The arrests represent a shift from initial investigations,

which had included a suspected local among the

attackers. The two arrested men allegedly assisted the

attackers at a seasonal hut shortly before the incident

and were threatened not to disclose the encounter.

Investigators believe one of the assailants may also be

responsible for previous deadly assaults on tunnel

workers in Sonamarg and Indian security forces in

South Kashmir and Jammu. [BBC] [The Indian Express

1] [The Indian Express 2]

India: Home minister vows intensified

anti-Maoist campaign as killings continue

in Chhattisgarh

(lm) India’s Union Home Minister has reaffirmed the

government’s target of eliminating Maoist insurgency

by March 2026, declaring that security forces would

not allow militants to regroup even during the

monsoon season—a period historically used by

Maoists to recover and reorganize. The remarks came

during his two-day visit to Chhattisgarh, one of the

states most affected by left-wing extremism, where he

chaired a high-level review meeting attended by top

police officials from seven affected states, including

Jharkhand, Odisha, Maharashtra, and Andhra Pradesh.

[The Indian Express 1]
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The minister’s statement followed the killing of two

civilians by Maoists in Chhattisgarh’s Bijapur district on

the eve of his visit. The victims were accused of being

police informers. The murders occurred near the

Telangana border, close to an area long dominated by

the Maoists’ most lethal armed unit, Battalion 1 of the

People’s Liberation Guerrilla Army. The incident

highlights the enduring threat in the region despite

years of counterinsurgency efforts. The security

situation remains volatile: Bijapur district alone has

seen 22 civilian deaths by Maoists in 2025, following 71

in 2024. [The Indian Express 2]

Officials believe the insurgency is at its weakest in

decades. The Maoist Politburo has reportedly shrunk

from over a dozen members to just three, and its

Central Committee has dropped to 17 members from

42 in 2007–08. Still, the killings underscore that

residual violence remains a challenge.

The minister further urged Maoist cadres to surrender

under the existing policy framework, promising

rehabilitation and support. Simultaneously, he

promoted economic development as a long-term

stabilizing factor, citing investment commitments

worth INR 5 trillion (USD 60 billion) and calling on

Chhattisgarh’s youth to embrace entrepreneurship

through start-ups and micro, small, and medium

enterprises. [The Indian Express 1]

Maldives: Ex-president Solih declares 2028

bid as breakaway fraction returns to main

opposition party

(lm) The political landscape in the Maldives is

undergoing a significant realignment as former

presidents Ibrahim Mohamed Solih and Mohamed

Nasheed re-emerge as central figures within the main

opposition, the Maldivian Democratic Party (MDP).

Solih recently announced his candidacy for the MDP’s

presidential primary ahead of the 2028 election,

reaffirming his political ambitions amidst a complex

reshuffling of opposition forces. [The Sun 1]

Solih’s announcement coincides with the formal return

of Nasheed and his breakaway faction, the Democrats,

to the MDP—a party Nasheed had once vowed to

dismantle after a leadership fallout in 2023. Their split

followed Nasheed’s loss to Solih in the MDP's 2023

presidential primary and deepened into institutional

separation with the founding of the Democrats.

Although Nasheed initially positioned his new party in

direct competition with the MDP, the Democrats failed
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to win any seats in the 2024 parliamentary elections,

prompting a strategic reversal.

On June 18, the Democrats passed a resolution to

rejoin the MDP, citing the urgency of restoring voter

confidence in a competitive multiparty system and

consolidating opposition strength ahead of the 2026

local council elections and the 2028 presidential race.

The MDP leadership welcomed the reintegration

without objection, and Solih called for unity and

national focus. Nasheed, who had stepped back from

frontline politics to lead the Climate Vulnerable Forum,

has since signaled a return to active politics and may

also seek the MDP’s presidential nomination. [The Sun

2] [The Sun 3] [The Sun 4]

The ruling People’s National Congress (PNC) dismissed

the opposition reunion as opportunistic, with senior

figures warning that it would not prevent a

government victory in upcoming elections. [The Sun 5]

Maldives: Ruling party’s proposal to

downsize local councils moves to

committee review

(lm) Maldives’ Parliament has forwarded a ruling

People’s National Congress (PNC) resolution proposing

a downsizing of local councils to the Decentralization

Committee for review. The resolution, supported by a

majority of lawmakers (51–11), aims to reduce the

number of councilors in smaller islands and adjust

councilors’ salaries based on population size and

workload. Opposition came solely from the Maldivian

Democratic Party (MDP).

Maldivian local councils were established under the

2010 Decentralization Act as part of a system of

devolved governance, granting islands, atolls, and

cities elected bodies with budgetary and administrative

responsibilities for local development.

The current resolution questions the mandatory

minimum of five councilors per island regardless of

population, arguing that the system has produced high

public spending without corresponding development

outcomes. The government also claims that

opposition-aligned councils often obstruct cooperation

with central authorities.

President Mohamed Muizzu has backed these reforms

since May, proposing amendments to limit council

sizes to three members in islands with fewer than

2,000 residents, and to increase the women’s quota in

councils from 33 percent to 40 percent. Critics,
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particularly the MDP, argue the changes would

undermine decentralization and concentrate power in

the executive. [The Sun]

Maldives: Top court upholds detention of

former immigration chief in extortion and

money laundering case

(lm) The Supreme Court of the Maldives has rejected

former Immigration Controller Mohamed Shamaan

Waheed’s appeal to overturn his detention in a high-

profile extortion and money laundering case. Shamaan

was arrested in March 2025 following allegations that

he and several Immigration officers extorted large

sums from expatriates during raids and misused

authority for personal gain.

Authorities seized cash from his residence, and he now

faces charges including extortion, abuse of power, and

money laundering—crimes carrying penalties of up to

15 years. While the court acknowledged that police had

violated procedure by not involving the Anti-

Corruption Commission as required, it ruled that this

alone was insufficient to justify his release.

The case centers on a March operation during which

documented expatriates were detained and later

released under suspicious circumstances, with money

allegedly routed to Shamaan’s home. His family claims

he was framed for exposing corruption involving

senior officials. [The Sun]

Maldives: Senior official dismissed over

false testimony in rooftop fall case

(lm) A politically sensitive case involving the

unexplained rooftop fall of a young woman has led to

the dismissal of a senior official in the Maldives and

triggered renewed calls for broader ministerial

accountability.

Ahmed Daud, Under Secretary for Digital Strategy at

the President’s Office and the older brother of the

primary suspect, was removed from his post on June

18. A special presidential commission found that Daud

had misled investigators—contradicting himself in

statements to police and the commission, while failing

to disclose meetings with his brother and repeated

contact with Home Minister Ali Ihusan on the night of

the incident. Surveillance footage and forensic findings

reportedly showed no third-party involvement, but the

https://email.cpg-online.de/t/d-l-skkhlhd-l-cj/
https://email.cpg-online.de/t/d-l-skkhlhd-l-ct/


commission did not determine the exact cause of the

fall.

Daud’s removal followed earlier public criticism and

suspension without pay. He had also resigned from his

role as president of the presidential youth advisory

committee. [The Sun 1]

Former president Abdulla Yameen has since called for

similar action against Home Minister Ihusan and

Transport Minister Mohamed Ameen. The commission

criticized both for overstepping their official roles:

Ameen for contacting the Police Commissioner during

a press briefing and Ihusan for visiting and

documenting the scene personally—actions seen as

exceeding their constitutional authority. [The Sun 2]

Maldives: Terrorism charges dropped

against three high-profile suspects in 2022

mob attack

(lm) Maldivian authorities have dropped terrorism-

related charges against three high-profile individuals in

connection with the violent disruption of a World Yoga

Day event on June 21, 2022. The event, held at the

national football stadium in Malé, was attacked by a

mob, prompting widespread condemnation and legal

proceedings.

The suspects had been charged with encouraging or

participating in acts of terrorism. However, following a

review requested by the defendants, the Prosecutor

General’s Office announced it would not move forward

with the cases. The decision was based on the

emotional context of the incident, the prolonged

judicial delay, the absence of prior criminal records,

and the social roles of the individuals involved.

Charges under the Anti-Terrorism Act and the law

prohibiting threats and possession of dangerous

weapons were formally dismissed. The individuals had

previously faced administrative sanctions, including

the suspension of preaching licenses, which were

reinstated in March 2024.

Nonetheless, the state will continue prosecuting seven

other individuals alleged to have directly participated

in physical attacks on event attendees. They now face

charges related to obstructing law enforcement. [The

Sun]
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Maldives: Court orders Sri Lankan firm to

pay state contractor for land reclamation

in major housing project

(lm) The Maldives Civil Court has ruled that Sri Lanka’s

Capital Marine and Civil Construction Company

(CMCCC) must pay USD 1.68 million to the Maldives

Transport and Contracting Company (MTCC), a state-

owned construction and infrastructure enterprise, for

dredging 10 hectares of land for a government-led

housing initiative known as the Rasmale’ project.

The dispute arose after CMCCC, which was initially

contracted to carry out the project under a contractor-

financing model, failed to pay MTCC for its completed

land reclamation work. CMCCC argued it would pay

only after receiving funds from the Housing

Development Corporation (HDC), the state agency

overseeing the project. The court rejected this defense,

ruling that CMCCC had breached its contractual

obligations and must settle the amount within 30 days.

The Rasmale’ project is the Maldives’ largest housing

initiative to date. While CMCCC's role has since been

rescinded, the project has moved forward with new

developers from India and China. [The Sun]

Maldives: Government advances organ

transplant legislation and digital health

infrastructure

(lm) The Maldivian government is moving forward with

key healthcare reforms aimed at expanding medical

capacity and modernizing health data infrastructure. A

draft bill to legalize organ transplantation has been

completed and is now in the final stages of stakeholder

consultation before submission to Parliament. The

legislation—formulated with input from both local and

international medical experts—would introduce organ

transplant procedures domestically for the first time,

marking a major step toward upgrading the country’s

clinical capabilities.

In parallel, the Health Ministry has launched the

digitalization of blood donation records from

transfusion centers across the Maldives. This new

system is designed to track blood availability, identify

regional and seasonal demand, and support the

development of evidence-based policies for national

blood services. New criteria for donor eligibility,

aligned with international testing standards, are

expected to be introduced in September 2025. [The

Sun] [avas]
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Maldives: Tax authority recovers USD

240.5 million in outstanding payments

through enforcement

(lm) The Maldives Inland Revenue Authority (MIRA)

recovered MVR 3.7 billion (approximately USD 240.5

million) in unpaid taxes in 2024 through a range of

enforcement actions, according to its annual report.

The majority of the recovered amount came from

formal notices (MVR 2.74 billion), followed by dues

clearance procedures (MVR 625.74 million), reminder

communications (MVR 239.87 million), bank account

freezes (MVR 109.42 million), public disclosure (MVR

43.94 million), and legal action (MVR 86,733).

MIRA issued tax filing notices to over 52,000 individuals

and entities, prompting responses from only about

4,300. Similarly, over 36,000 were asked to pay

outstanding taxes, with roughly 8,100 complying. The

agency also arranged payment plans with more than

1,000 taxpayers covering MVR 2.5 billion. [avas]

Maldives: Government refuses to disclose

details of USD 8.8 billion financial center

deal

(lm) The Maldivian government has declined to release

information about its agreement with MBS Global

Investments, a little-known foreign company, for the

development of the Maldives International Financial

Centre (MIFC)—a planned USD 8.8 billion financial free

zone in the greater Malé area. The agreement was

signed on May 5, 2025, with a groundbreaking

ceremony held in March.

A Right to Information (RTI) request filed by local media

seeking transparency on the contract, due diligence

process, and cabinet involvement was rejected by the

Finance Ministry. It refused to disclose whether the

company submitted business licenses, audit reports, or

ownership details. The Ministry confirmed only that no

sovereign guarantees had been issued and no loans

drawn, adding that the project was coordinated by

technical staff across government agencies.

MBS Global Investments, reportedly registered in the

United Arab Emirates in late 2022, presents itself as an

international investment firm. However, its legal

registry had expired at the time the project was

announced. The firm also lacks publicly verifiable
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records of the MVR 14 billion it claims to have invested

across four countries. Its Chief Financial Officer,

according to its website, is a film producer with no

known financial background. [The Sun]

Maldives: Government promotes investor

confidence amid rising construction costs

and debt concerns

(lm) The Maldivian government is intensifying efforts to

attract global investment and restore fiscal stability,

even as it faces mounting economic strain. At the

Maldives Tourism and Investment Forum in New York,

former president and current special envoy Mohamed

Waheed presented the country’s Vision 2040 strategy,

aimed at transforming the Maldives into a diversified

and globally competitive economy by its 75th year of

independence. He emphasized commitments to fiscal

reform, transparency, and sustainable public finance

management, and pointed to ongoing plans for a

Maldives International Financial Centre and export-

oriented development in fisheries.

This strategic messaging comes amid severe structural

challenges at home. Business profit tax revenue

declined by MVR 760 million (USD 49.4 million) as of

May 2025—a 26 percent drop from the same period

last year—as businesses reported a sharp fall in

revenue, especially during Ramadan. Market stalls that

once earned MVR 30,000 per day during the holiday

season dropped to just MVR 4,000. According to the

Finance Ministry, the downturn is linked to the lack of

project implementation, reduced income

opportunities, and the government’s policy of

awarding most public projects to state-owned

enterprises. Only MVR 1.5 billion (USD 97.5 million) has

been spent on capital projects so far this year, down

from MVR 5.3 billion (USD 344.5 million) last year. [The

Sun 1]

Although Goods and Services Tax (GST) revenue

increased slightly—reflecting inflationary pressure and

rising food prices—the private sector remains

constrained. Inflation stood at 4.8 percent earlier this

year and food prices have risen by over 6 percent year-

on-year. Businesses report growing frustration,

particularly over the government’s continued failure to

settle long-outstanding payments.

Meanwhile, the Maldives Bureau of Statistics reported

a 13.53 percent year-on-year rise in the construction

sector’s Producer Price Index (PPI) in March 2025,

driven by higher labor and import costs—further

complicating project execution and investor planning.
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International financial institutions have continued to

flag risks. Fitch has reaffirmed the Maldives’ ‘CC’ rating,

indicating high default risk, while Moody’s maintains a

‘Caa2’ rating. The country faces USD 688 million in

foreign loan repayments this year and MVR 1.1 billion

(USD 71.5 million) over the next two years. Despite

these obligations, the government insists it will not

default and touts the prevention of bankruptcy as a

key success. However, the International Monetary

Fund (IMF) and World Bank have repeatedly urged

rapid fiscal reform—calls that have yet to yield

concrete implementation. [The Sun 2] [The Sun 3]

Maldives: Delays in student loan

disbursement and minimum wage review

(lm) Maldivian authorities are facing mounting criticism

over persistent delays in disbursing government-

backed student loans for nationals studying abroad,

with growing concern about the lack of institutional

responsiveness. During a recent parliamentary

session, the Minister of Higher Education, Labor and

Skills Development declined to answer questions

regarding the issue, prompting accusations of

negligence from opposition lawmakers. While the

Ministry had previously acknowledged the delays—

blaming incomplete documentation from students—it

has yet to provide a reliable remedy. A digital grievance

platform is scheduled for launch by October, and

WhatsApp hotlines have been partially rolled out, but

students and parents continue to report difficulties in

communicating with the Ministry.

Separately, the government confirmed that the

overdue review of the national minimum wage,

originally mandated for completion in 2023, will now

be finalized by December 2025. The delay stems from

institutional disorganization, including the

disappearance of a key advisory report and the

reconstitution of the Minimum Wage Advisory Board.

The review is now being carried out with technical

support from the International Labor Organization.

Current wage levels—unchanged since 2021—stand at

MVR 4,500 (USD 293) for small businesses, MVR 7,000

(USD 455) for medium-sized entities (including public

sector), and MVR 8,000 (USD 520) for large businesses.

[The Sun 1] [The Sun 2]

Maldives: Rising elderly pension spending

highlights structural pressure on public

finances
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(lm) The Maldivian government spent MVR 1.32 billion

(USD 85.8 million) on basic pension allowances for

citizens aged 65 and above in 2024, marking a 7

percent increase from MVR 1.23 billion (USD 80 million)

the previous year. According to newly released data

from the Maldives Bureau of Statistics and the

Maldives Pension Administration Office, the largest

disbursement occurred in December, totaling MVR 112

million (USD 7.3 million).

The monthly basic pension is intended to support

elderly citizens who lack sufficient retirement income.

However, the system’s financial burden has grown due

to overlapping pension schemes, whereby some

individuals receive both the state-administered

pension and additional institutional or civil service-

based allowances—a practice known as "double

pension." This arrangement, flagged as unsustainable

by the Auditor General and international financial

institutions, was set to be revoked in 2025. The

government has since reversed that decision, drawing

criticism for failing to implement necessary fiscal

reforms amid rising public debt. [The Sun]

Maldives: Government sets biometric

deadline for migrant workers

(lm) The Maldivian Home Ministry has instructed

employers to update the biometric data of all foreign

workers they employ by June 30, 2025, warning that

failure to comply will result in punitive measures under

the country’s expatriate management platform, the

Xpat system.

As part of the ongoing 'Operation Kurangi' biometric

registration initiative, employers who do not update

records risk the suspension of Xpat services and the

cancellation of work permits, including for those

abroad or working without legal status. Migrant

workers on non-active permits may still regularize their

status if biometric data is updated in time.

Authorities will also cancel permits of workers with

valid biometrics who have been absent from the

country beyond specified durations. The operation,

launched in May 2024, has already registered

biometrics for over 100,000 expatriates, out of an

estimated total of 132,000 in the Maldives, many of

whom remain undocumented. [The Sun]
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Maldives: Police share details of 43

convicted child sex offenders with

Interpol

(lm) Maldives Police have issued Interpol Green Notices

for 43 individuals—25 Maldivians and 18 foreigners—

who were convicted of child sex offenses and released

after completing their sentences. The move follows the

public release of the national child sex offender

registry under Article 57 of the Special Provisions Act to

Deal with Child Sex Abuse Offenders. The Green Notice

allows foreign authorities to track individuals

considered potential threats to public safety,

particularly in contexts involving children. [The Sun]

Nepal: Budget turmoil and visa trafficking

scandal deepen parliamentary paralysis

(lm) Nepal’s Parliament is facing a multifaceted crisis,

as budget debates descend into disorder amid a

growing political scandal involving alleged human

trafficking via visit visa schemes. Since late May, two

opposition parties—the centrist Rastriya Swatantra

Party (RSP) and the royalist Rastriya Prajatantra Party

(RPP)—have paralyzed House proceedings by

demanding the home minister’s resignation and an

independent inquiry into a scheme said to have

facilitated the trafficking of tens of thousands of

Nepalis seeking work abroad. Both parties have staged

symbolic protests, including rostrum blockades and

ribbon campaigns, accusing the government of failing

to act decisively against what they describe as systemic

exploitation.

Despite their smaller size, the RSP and RPP have

disrupted sessions multiple times, even as the main

opposition, the Communist Party of Nepal (Maoist

Centre), agreed on June 13 to resume legislative

cooperation with the ruling coalition. The unified

protest has sustained a political deadlock, even as the

legislature grapples with urgent budget deliberations.

[The Kathmandu Post 1] [The Kathmandu Post 2] [The

Kathmandu Post 3]

Meanwhile, budget discussions themselves have

become a separate source of upheaval. Over several

sessions in recent days, ministers repeatedly failed to

attend scheduled debates on their respective ministry

budgets, forcing Speaker Devraj Ghimire to postpone

key deliberations and consolidate discussion of nearly

half the cabinet portfolios into a single day. Lawmakers

from both the ruling and opposition camps have

condemned the absenteeism as a breach of
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democratic accountability, with experts warning that

budget procedures risk becoming hollow formalities.

At the same time, the budget has triggered backlash

from within the governing coalition. Lawmakers from

the Nepali Congress and the Communist Party of Nepal

(Unified Marxist–Leninist) accused top ministers of

misusing the budget for political gain, channeling

disproportionate funds to their home districts while

ignoring others. Finance Minister Bishnu Paudel and

Deputy Prime Minister Prakash Man Singh were

specifically criticized for bias, with accusations that the

budget reflects favoritism, undermines parliamentary

input, and risks weakening national cohesion. [The

Kathmandu Post 4] [The Kathmandu Post 5]

Nepal: Anti-establishment party

reshuffles leadership amid ongoing legal

troubles for jailed party chief

(lm) Nepal’s anti-establishment Rastriya Swatantra

Party (RSP)—which rose to prominence in the 2022

general elections as the fourth-largest party and briefly

joined the national government—has reshuffled its

leadership on the occasion of its third anniversary.

In a central committee meeting, Kabindra Burlakoti

was promoted to general secretary and Manish Jha

was appointed spokesperson, formalizing roles they

had held in an acting capacity since the expulsion of

founding general secretary Mukul Dhakal in August

2024 for misconduct and internal rule violations.

The RSP is currently led by acting president Dol Prasad

Aryal after party chief Rabi Lamichhane was placed in

judicial custody in April. Lamichhane, a former home

minister, faces charges related to cooperative fraud

and organized crime involving alleged embezzlement

of funds across multiple districts. [The Kathmandu

Post]

Nepal: Major parties pledge to include

victims in transitional justice process

(lm) Nepal’s three largest political parties have agreed

to more actively involve victims of the civil conflict in

the country’s transitional justice process, following

criticism that recent appointments to the two

transitional justice commissions were made without

meaningful consultation. The commitment was made

during a meeting attended by Prime Minister KP
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Sharma Oli and the leaders of the Nepali Congress (the

single-largest party in parliament’s lower house and

the ruling coalition) and the main opposition

Communist Party of Nepal (Maoist Centre), who

emphasized the need to address dissent and improve

trust in the process.

Despite the government’s assurances, multiple victims’

groups continue to reject the legitimacy of the Truth

and Reconciliation Commission and the Commission of

Investigation on Enforced Disappeared Persons, both

reconstituted in May 2025. Critics argue that the new

commissioners were appointed without stakeholder

involvement, and some have threatened to establish

parallel, civil society-led mechanisms unless a new

appointment process is initiated.

Nonetheless, the government has earmarked NPR 1

billion (USD 7.3 million) for transitional justice efforts in

the coming fiscal year and is working on policy

frameworks to expand medical support and

implement new regulations under the revised

transitional justice law. The commissions, meanwhile,

report that they have already received thousands of

new complaints, despite boycott calls by dissident

groups. [The Kathmandu Post]

Nepal: Election Commission proposes

October by-elections as National

Assembly vacancies near

(lm) Nepal’s Election Commission has proposed

holding key by-elections in the last week of October

2025, including for the House of Representatives seat

in Rupandehi-3 and the Provincial Assembly seat in

Manang-1(2). The federal seat became vacant following

the death of a sitting lawmaker in April, while the

Manang provincial seat was annulled after a Supreme

Court conviction.

During a meeting with Prime Minister KP Sharma Oli,

Commission officials also raised the need to prepare

for National Assembly elections due in March 2026,

when 18 out of 59 seats in the upper house will

become vacant as part of the staggered renewal

system. Additionally, elections are required to fill 13

vacant ward chair positions across local units. [The

Kathmandu Post]

Nepal: Court grants bail to royalist party

leader over deadly protest
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(lm) The Kathmandu District Court has released

Rabindra Mishra, senior vice-chair of the Rastriya

Prajatantra Party (RPP)—a pro-monarchy nationalist

party—on NPR 300,000 (USD 2,190) bail in connection

with a violent protest held in Tinkune on March 28.

Mishra faces charges of sedition, organized crime, and

criminal mischief stemming from a rally that

demanded the restoration of Nepal’s Hindu monarchy.

The protest turned violent, resulting in the deaths of

two individuals, including a journalist, and injuries to

several others.

Mishra, who previously failed to respond to court

summons and was declared absconding, appeared

before the bench and was granted conditional release.

RPP general secretary Dhawal Shamsher Rana, also a

central organizer of the rally, was released on identical

bail the same day due to ongoing medical treatment.

The protest was backed by a coalition of royalist

factions, with active roles played by both Mishra and

Rana in planning and mobilization. Durga Prasai, the

protest’s on-ground commander, remains in judicial

custody awaiting trial. [The Kathmandu Post]

Nepal: High court halts suspension of

Kathmandu city police chief amid power

struggle

(lm) The Patan High Court has issued an interim order

allowing the chief of Kathmandu Metropolitan City

(KMC) Police, Rajunath Pandey, to resume his duties,

effectively staying a six-month suspension issued

earlier by the city administration. The court's decision

follows a petition filed by the police chief after he was

suspended for allegedly obstructing the chief

administrative officer from entering the city office—

reportedly under verbal instructions from the mayor.

The suspension was enacted under the Municipal

Police Act, 2023, after the city administration deemed

his explanation unsatisfactory. [The Kathmandu Post]

Nepal: Judicial Council launches inquiry

into high court judges over controversial

bomb blast acquittal

(lm) Nepal’s Judicial Council has launched an

investigation into two high court judges who acquitted

a senior political figure accused of orchestrating a

deadly 2008 bomb blast. The acquittal overturned an
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earlier conviction and has drawn widespread criticism

for alleged judicial misconduct.

The judges, who had ruled that no bombing occurred

despite extensive past evidence, have been reassigned

to the Supreme Court on deputation pending inquiry.

The Judicial Council has appointed a Supreme Court

justice to lead the investigation, which follows formal

complaints by victims’ families and legal advocates.

The case centers on former Nepali Congress lawmaker

Aftab Alam, previously sentenced to life imprisonment

for his alleged role in manufacturing explosives and

subsequently attempting to destroy evidence by

burning injured victims in a brick kiln. After initial

political protection stalled prosecution, years of legal

advocacy led to Alam’s conviction in 2023. The recent

acquittal has triggered public backlash, and the

Attorney General is expected to challenge the ruling at

the Supreme Court once the full text is released.

Victims’ relatives have reported renewed threats and

intimidation following the acquittal, underscoring

concerns over witness protection and rule of law in

politically sensitive cases. [The Kathmandu Post]

Nepal: Civil service reform bill stalls amid

elite resistance and union pressure

(lm) Nepal’s long-awaited Federal Civil Service Bill—

central to operationalizing the country’s federal

governance structure—has once again stalled in

Parliament, revealing a deepening impasse between

political leadership, senior bureaucrats, and civil

service unions. The bill was tabled in the House of

Representatives on June 15, after over a year of

legislative drafting and more than 1,500 proposed

amendments. However, it has since been removed

from the legislative agenda, triggering criticism from

lawmakers and union leaders alike.

For international observers, the core issue lies in the

unresolved tensions over institutional independence,

depoliticization, and federal coherence. The bill

proposes to raise the retirement age for civil servants

from 58 to 60 and introduces a two-year “cooling-off”

period barring senior officials from accepting political

appointments after retirement. The aim is to reduce

conflicts of interest and curb the long-standing practice

of bureaucrats cultivating political favor in anticipation

of post-retirement roles.

Yet, according to sources close to the Cabinet, Prime

Minister KP Sharma Oli is now reconsidering the
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cooling-off clause following strong pushback from

senior secretaries. Several officials have reportedly

threatened resignation, stalling momentum for the

bill's advancement despite initial government support.

Parallelly, civil service trade unions—organized under

the Joint National Trade Union Network—have

announced plans to relaunch nationwide protests.

Their demands center on stalled promotion pathways,

rigid transfer policies, and the need for regularization

of contract-based staff. Union leaders argue the bill

remains skewed toward central-level elites while

neglecting the needs of mid- and lower-tier personnel

across Nepal’s decentralized system. [The Kathmandu

Post 1] [The Kathmandu Post 2]

Nepal: Largest university restricts teacher

deputations to federal Cabinet

appointments only

(lm) Tribhuvan University (TU), Nepal’s largest and

oldest higher education institution, has barred its

teaching staff from taking deputations to any

government bodies except those formally appointed

by the federal Cabinet. The move aims to curb a

growing trend of professors and associate professors

taking prolonged external roles—particularly in

provincial offices, commissions, and international non-

governmental organizations—often at the cost of

teaching obligations.

The university’s executive council cited mounting

disruptions to academic operations, including the need

for frequent substitute arrangements. TU has also

revised its pension policy: only federally approved

deputations will count toward pension eligibility, and

time spent on unpaid leave will no longer be

considered in pension calculations. [The Kathmandu

Post]

Nepal: Suspended mayor convicted in

high-profile money laundering case

(lm) Nepal’s Special Court has convicted the suspended

mayor of Nagarjun Municipality, Mohan Bahadur

Basnet, and a private real estate developer in a major

money laundering case. The court found that Basnet

received over NPR 92 million (USD 676,000) in illicit

financial benefits through bribes, including land and

cash, in return for abusing his public office to grant tax

exemptions and approve foreign aid for a religious

trust linked to the developer.
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According to the anti-corruption watchdog, Basnet

facilitated the misappropriation of foreign aid totaling

NPR 7.48 billion (USD 55 million) and enabled the

underpricing of government land in collusion with the

developer. Funds were funneled through his personal

bank account, and some were reportedly used to pay

for private family events. [The Kathmandu Post]

Nepal: Anti-graft body files major

corruption case over cremation project

procurement fraud

(lm) N Nepal’s anti-corruption watchdog has launched

a high-profile case against 16 individuals accused of

embezzling over NPR 103.3 million (approximately USD

754,000) in connection with the state-funded purchase

of cremation machines. The defendants include senior

officials from a religious trust under government

oversight, as well as engineers, legal advisers, and

representatives of two private firms.

According to the Commission for Investigation of

Abuse of Authority (CIAA), the accused manipulated

procurement procedures by hiring an unqualified

consultancy and using falsified data to justify inflated

project costs. Machinery that should have cost a

fraction of the reported amount was paid for in

advance despite being substandard and ultimately

non-operational. Critical safeguards—including

performance guarantees, quality checks, and

transparent bidding—were bypassed.

Beyond procurement irregularities, project funds were

also misused for unauthorized overseas travel. Despite

project failure, no recovery action was taken against

the vendors. The CIAA has filed charges under the

Prevention of Corruption Act, highlighting what it sees

as systemic abuse of public procurement rules for

private gain. [The Kathmandu Post]

Nepal: Tensions rise over delayed School

Education Bill as teachers threaten

renewed protests

(lm) Nepal’s long-delayed School Education Bill faces

renewed uncertainty as teachers threaten fresh

protests amid fears that the legislation will not be

passed by the agreed deadline of June 29. The bill,

which aims to implement constitutional reforms in

Nepal’s federal education system, has been stalled in

the parliamentary Education, Health and Information
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Committee despite a formal commitment by ruling

parties to secure its passage following a month-long

nationwide teachers' protest in April.

While most of the 1,758 amendment proposals have

reportedly been settled, the process was recently

disrupted by last-minute objections from the

education minister. His proposals—backed by the

education bureaucracy and private school lobby—seek

to reverse several provisions already agreed upon by

the committee, including reinstating district-level

education offices under federal control and

abandoning the planned conversion of private schools

into non-profit trusts.

The minister's interventions have provoked resistance

within the committee, delaying its next meeting and

further complicating an already contentious legislative

process. The delay has alarmed the Nepal Teachers’

Federation, which is lobbying top political leaders to

ensure the bill proceeds. However, the absence of the

bill from the parliamentary calendar for the current

session has deepened skepticism, with union leaders

warning of new protests if the bill is not endorsed in

time. [The Kathmandu Post]

Nepal: Courts push back against efforts to

suppress critical journalism

(lm) Nepal’s judiciary has recently issued two rulings

seen as important setbacks to attempts by political and

regulatory actors to curtail press freedom through

legal action.

In one case, the Patan High Court issued an

interlocutory order halting the arrest of senior

journalist Dil Bhusan Pathak, who had been targeted

under the Electronic Transactions Act following a

complaint by Jaiveer Singh Deuba. Deuba is the son of

two prominent Nepali Congress politicians—party

president and former prime minister Sher Bahadur

Deuba, and current foreign minister Arzu Rana Deuba.

The complaint centered on a video aired on Pathak’s

YouTube program Tough Talk, which alleged Jaiveer’s

financial involvement in a controversial share

transaction related to the Hilton Hotel in Kathmandu.

Nepal Police’s Cyber Bureau had secured an arrest

warrant and summoned Pathak for questioning,

prompting the journalist to challenge the warrant in

court. Pathak’s legal team argued that the case fell

within the jurisdiction of the Press Council Nepal and

that criminal provisions had been misused to suppress

legitimate scrutiny of public figures. On June 19, the
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High Court upheld an earlier interim order preventing

Pathak’s arrest, finding insufficient legal grounds for

detention. Nonetheless, police continued to pressure

Pathak to report to their office, despite the court order.

[The Kathmandu Post 1] [The Kathmandu Post 2] [The

Kathmandu Post 3]

In a parallel ruling, the Kathmandu District Court

quashed an earlier interlocutory order that had

compelled two online media outlets—Nepalkhabar and

Bizmandu—to remove articles about Santosh Narayan

Shrestha, chairperson of the Securities Board of Nepal

(Sebon). That earlier order, issued on June 11, had also

sought to bar future reporting on Shrestha. On June

19, the court dismissed the petition for a restraining

order, nullifying the take-down instruction and

affirming the outlets’ right to publish. [The Kathmandu

Post 4]

Nepal: Inmate dies in custody, family

alleges torture and demands investigation

(lm) A 28-year-old man serving a short sentence for a

banking offense died in custody at Kailali District

Prison on June 17, raising serious allegations of

custodial abuse. Authorities claim the inmate died

after suddenly falling ill and being transferred to

hospital, but his family alleges visible injuries, including

bruises and head wounds, and has refused to accept

the body pending an independent investigation.

The deceased had been arrested two days prior and

was serving a 10-day sentence along with a fine

imposed by the district court. [The Kathmandu Post]

Nepal: Electricity authority delays action

on USD 60 million in unpaid industrial

power bills

(lm) The Nepal Electricity Authority (NEA)—the state-

owned utility responsible for electricity generation,

transmission, and distribution—has yet to act on

nearly NPR 8.25 billion (USD 60.2 million) in unpaid

power dues owed by industrial firms, despite clear

directives from the national energy regulator and the

government. The arrears relate to the use of dedicated

and trunk power lines that provided uninterrupted

electricity to industries between 2015 and 2020, while

the general public faced daily outages.

https://email.cpg-online.de/t/d-l-skkhlhd-l-fk/
https://email.cpg-online.de/t/d-l-skkhlhd-l-fu/
https://email.cpg-online.de/t/d-l-skkhlhd-l-zl/
https://email.cpg-online.de/t/d-l-skkhlhd-l-zl/
https://email.cpg-online.de/t/d-l-skkhlhd-l-zr/
https://email.cpg-online.de/t/d-l-skkhlhd-l-zr/
https://email.cpg-online.de/t/d-l-skkhlhd-l-zy/


The Electricity Regulatory Commission authorized legal

action against defaulters in April 2025, and the Energy

Minister ordered immediate recovery efforts upon

appointing the new NEA executive director in March.

Yet, as of mid-June, no action has been taken. Instead,

NEA amended its regulations to allow firms to apply for

re-evaluation by depositing just five percent of the

outstanding dues, down from the earlier requirement

of 25 percent.

While 46 industrialists have submitted applications for

re-evaluation, the commission responsible has not

held any meetings, and the regulator has received no

formal confirmation of payments. The controversy

follows years of stalled enforcement, disputed billing

practices, and political interference. Although a

government-commissioned report in 2023

recommended standardizing tariffs based on electricity

supply hours, implementation remains sluggish. The

ongoing delay raises concerns over regulatory

credibility and the equitable treatment of consumers in

Nepal’s energy sector. [The Kathmandu Post]

Nepal: Preliminary Chinese survey

confirms major natural gas find in Dailekh

(lm) A preliminary geological survey conducted by

Chinese state-affiliated institutions has identified an

estimated 1.12 billion cubic meters of natural gas in

Nepal’s Dailekh district. The gas—primarily methane—

could theoretically meet Nepal’s domestic demand for

up to 50 years, according to officials from Nepal’s

Department of Mines and Geology.

The exploration, led by the China Geological Survey

and CNPC Xibu Drilling Engineering Company, involved

drilling to depths exceeding 4,000 meters at the Jaljale

site. Chinese experts have since returned to China with

rock core samples for further analysis to assess gas

quality and viability. A final report is expected by

December 2025.

While the initial focus was on possible petroleum

deposits, the substantial gas discovery shifts attention

toward natural gas development. Further steps—

including commercial testing and potential extraction

—depend on forthcoming intergovernmental

agreements between Nepal and China. [The

Kathmandu Post]
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Pakistan: Defense minister defends civil-

military hybrid model as army chief meets

Trump on solo US visit

(lm) Pakistan's defense minister has publicly defended

the country's informal power-sharing arrangement

between the military and civilian leadership, describing

the so-called hybrid model as a “co-ownership of the

power structure” that he argues is helping stabilize

governance. The statement comes amid renewed

scrutiny of the military's expanding role in foreign and

economic policy, marked most recently by army chief

Asim Munir's solo visit to Washington and his extended

meeting with US President Donald Trump.

The visit followed a brief but intense four-day military

escalation with India in May, triggered by a terrorist

attack in Indian-administered Kashmir that New Delhi

blamed on Islamabad. Munir's leadership during the

standoff—after which Pakistan claimed to have

downed several Indian aircraft—led to his historic

promotion to field marshal, a title that has been

awarded only once before in Pakistan's history, to

General Ayub Khan in 1965.

Two elements of the visit underscored the military's

growing role. First, Munir met Trump without

Pakistan's prime minister or foreign minister, but was

accompanied by Lt. Gen. Muhammad Asim Malik, who

simultaneously heads the intelligence agency and

serves as National Security Adviser—an

unprecedented dual role. Second, although framed as

a security meeting, the discussions reportedly

extended to economic policy, energy, artificial

intelligence, and digital currencies—areas typically

overseen by civilian ministries.

Against this backdrop, in an interview on June 17,

Defense Minister Khawaja Asif argued that the hybrid

model is a “practical necessity” given Pakistan's

ongoing economic and governance crises. He cited

joint platforms such as the Special Investment

Facilitation Council (SIFC) —a civil-military body

established to oversee major investment decisions and

economic reforms—as examples of improved

coordination. Asif also dismissed concerns that the

arrangement undermines democratic authority, stating

that key decisions are made through consensus

between civilian and military leaders. [Arab News]

Pakistan: Balochistan announces USD 3.6

billion provincial budget, largest in its

history
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(lm) The government of Pakistan’s southwestern

Balochistan province unveiled a USD 3.6 billion budget

for fiscal year 2025–26, marking the largest in its

history. Despite being the country’s largest province by

area, Balochistan remains its poorest and continues to

face a low-level separatist insurgency.

The new budget allocates USD 2.26 billion for non-

development spending, while USD 878 million is

designated for development projects. Key sectoral

allocations include USD 423.5 million for school

education, USD 307 million for health, and over USD

100 million for higher education. A budget surplus of

USD 148.3 million was also announced. The

government aims to create over 6,000 new jobs and

has restricted non-essential vehicle purchases. [Arab

News]

Pakistan: Court issues first-ever

conviction for insider trading in landmark

ruling

(lm) A special court in Sindh has delivered Pakistan’s

first conviction for insider trading, marking a milestone

in the country’s capital market regulation. The case,

brought by the Securities and Exchange Commission of

Pakistan (SECP), involved a bank official who used

confidential investment information for personal profit

between 2014 and 2016. The court imposed a fine of

PKR 8.6 million (USD 30,380), three times the illicit

gains, with a seven-day deadline for payment or

imprisonment. [Arab News]

Pakistan: Country again excluded from

global digital news report

(lm) Pakistan has once again been excluded from the

Reuters Institute for the Study of Journalism’s (RISJ)

annual Digital News Report, despite rising digital

engagement and increasing reliance on online

platforms for news. The report, a key global

benchmark published by the University of Oxford’s

RISJ, surveyed 48 markets across six continents but did

not include Pakistan—continuing a pattern of

exclusion since the report’s inception.

RISJ stated that country inclusion depends on financial

support and feasibility of online surveys. While nations

like Serbia were added in 2025 through new

sponsorships, no such initiative has emerged from

Pakistan. Observers note that Pakistan’s opaque media
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ownership, political influence, and lack of research

infrastructure make participation more difficult—but

also more essential for global understanding of digital

news trends in South Asia. [Asia News Network]

Pakistan: Solar expansion reaches

milestone but faces new policy and equity

challenges

(za) Pakistan has emerged as a notable outlier among

developing economies in 2025, with solar energy now

supplying 25 percent of the country’s electricity—

placing it among fewer than 20 countries globally to

cross this threshold. The boom was driven by record

solar panel imports totaling 17 gigawatts in 2024, more

than double the previous year’s volume. This shift

propelled solar from fifth to first among Pakistan’s

energy sources, with total renewables now comprising

28 percent of the energy mix. Islamabad has set an

ambitious target of reaching 60 percent renewable

energy by 2030.

The trajectory, however, has met political and

structural headwinds. A proposed 18 percent general

sales tax on imported and local solar panels in the

2025–2026 budget drew sharp criticism from the

energy sector, opposition lawmakers, and clean energy

advocates. Critics warned that the tax would disrupt

investment, inflate installation costs, and reverse

progress toward decarbonization. Following pressure

from both the public and Parliament, the government

withdrew the proposal.

Still, the rapid rise of solar is now raising complex

questions for energy policy. An increasing number of

wealthier households and businesses are opting to

operate solar systems independently of the national

grid, weakening the financial base of power utilities. As

these higher-income users exit the grid, electricity

costs for lower-income users rise—prompting concern

over equity and long-term infrastructure funding.

[Reuters] [Arab News 1] [Arab News 2] [The Express

Tribune]

Pakistan: Government secures USD 4.5

billion Islamic finance loan to ease power

sector debt

(lm) Pakistan has signed agreements with 18

commercial banks for a PKR 1.275 trillion (USD 4.5

billion) Islamic finance facility to alleviate the country's
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growing circular debt crisis in the power sector. The

move aims to stabilize liquidity, restore investor

confidence, and reduce fiscal pressure under the

terms of Pakistan's USD 7 billion International

Monetary Fund (IMF) program.

The facility is structured under Islamic finance

principles and will be repaid in 24 quarterly

installments over six years. It carries a concessional

interest rate pegged to KIBOR minus 0.9 percent —

meaning it is 0.9 percent lower than the Karachi

Interbank Offered Rate (KIBOR), the benchmark

interest rate at which banks lend to one another. The

rate formula was agreed with the IMF and is

considered favorable compared to the higher rates

attached to existing power sector liabilities.

The funds are expected to support payments to

Independent Power Producers and help restore supply

reliability. The government plans to allocate PKR 323

billion (USD 1.16 billion) annually for repayment, with a

ceiling of PKR 1.938 trillion (USD 6.98 billion) over six

years.

This agreement also aligns with Pakistan's broader

goal of transitioning to a fully Islamic banking system

by 2028. Islamic finance now constitutes around one-

fourth of the country's total banking assets. [Arab

News]

Pakistan: Government accelerates

privatization of national airline under IMF

reform agenda

(za) Pakistan has formally launched the privatization of

Pakistan International Airlines (PIA), inviting qualified

bidders to acquire up to 100 percent of the loss-

making national carrier. The move is part of a broader

set of structural reforms required under the country's

USD 7 billion agreement with the International

Monetary Fund (IMF), aimed at reducing public debt,

improving fiscal management, and restructuring state-

owned enterprises.

Five investor groups have submitted qualification

documents, advancing to the next stage of the bidding

process. Among them are major private firms and a

consortium partially backed by the military. These

include the Yunus Brothers Group (a diversified

conglomerate), a consortium led by Arif Habib Limited

(a financial services group), and Fauji Fertilizer

Company (a profitable firm with military ties). An

employee-led group has also proposed a cooperative-

https://email.cpg-online.de/t/d-l-skkhlhd-l-vj/
https://email.cpg-online.de/t/d-l-skkhlhd-l-vj/


style bid aimed at safeguarding jobs and restoring

long-term viability. [Arab News 1]

To attract private bidders, the government has

transferred approximately 80 percent of PIA’s legacy

debt to separate public accounts, introduced tax

incentives, and restructured the airline into distinct

units covering aviation, engineering, and real estate.

These measures aim to streamline operations and

improve financial transparency. [Arab News 2]

[Reuters]

PIA recently posted its first operating profit in 21 years

following cost-cutting reforms and resumed flights to

Europe after a four-year safety ban. It is also seeking

approval to restart services to the United Kingdom.

Investors view the restoration of international routes

as essential to future profitability, and successful

bidders are expected to partner with foreign

operators. [Arab News 3]

The final round of bidding is expected in October, with

the sale targeted for completion by the end of the

year. The Privatization Commission has stated that the

government prefers to retain a 20 to 25 percent

minority stake to benefit from future profits but will

relinquish operational control to the private sector.

Officials emphasized that the government is prepared

to walk away from any deal that falls below a fair

valuation—estimated at PKR 86 billion (USD 310

million)—to avoid repeating past failures such as the

controversial partial privatization of Pakistan

Telecommunication Company Limited (PTCL) in 2006.

[Arab News 4]

Pakistan: Government unveils draft tariff

reform policy to support export-led

industrial growth

(lm) Pakistan introduced its draft National Tariff Policy

2025–30 on June 18, outlining structural trade reforms

aimed at fostering export-led growth and industrial

competitiveness. Unveiled at a regulatory reforms

conference in Islamabad, the policy proposes

eliminating Additional Customs Duties (ACDs)—

surcharges applied on top of standard tariffs—within

four years, and phasing out Regulatory Duties (RDs),

which are used to control imports, along with the 5th

Schedule—concessional rates for selected sectors—

within five years. A simplified four-tier Customs Duty

system (0, 5, 10, and 15 percent) is also planned.

The strategy prioritizes reduced tariffs on raw

materials and intermediate goods, targeting key
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sectors such as textiles, engineering, pharmaceuticals,

and information technology. Officials estimate the

policy will provide around USD 700 million in annual

benefits to industry, enabling Pakistan’s manufacturers

to lower costs, scale production, and shift toward

higher value-added exports. [Arab News]

Pakistan: Prime minister forms

committees to accelerate shift toward

cashless economy

(lm) Prime Minister Shehbaz Sharif has established

three special sub-committees to advance Pakistan’s

transition toward a cashless economy. The move is

part of a broader government push to digitize financial

transactions, improve transparency, and reduce tax

evasion and corruption, particularly in the informal

sector where cash continues to dominate.

The new bodies—the Digital Payments Innovation and

Adoption Committee, the Digital Public Infrastructure

Committee, and the Government Payments Committee

—will advise on measures to improve digital payment

systems, enhance public-private coordination, and

expand adoption of the Raast instant payment

platform.

Since its launch in 2021, Raast has processed over 892

million transactions totaling PKR 20 trillion (USD 72

billion), with 40 million users now benefiting from the

system. The Prime Minister also instructed that Raast

be implemented across all provinces and that digital

payments be made more accessible and affordable

than cash. The Pakistan Digital Authority, now

operational, will oversee the implementation of these

efforts. As part of this digitalization drive, Islamabad is

being developed as the country’s first cashless city.

[Arab News]

Pakistan: Maritime reforms accelerate

(lm) Pakistan has announced a two-pronged reform

initiative in its maritime sector: a 50 percent reduction

in export charges at Port Qasim and an expansion of

the national shipping fleet to curb the country’s USD 4

billion annual freight bill. The twin measures form part

of Islamabad’s broader efforts to enhance trade

facilitation, reduce reliance on foreign carriers, and

strengthen economic recovery.
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Port Qasim, Pakistan’s second-largest seaport located

near Karachi, plays a critical role in handling the

country’s containerized cargo, energy imports, and

industrial goods. On June 23, the Ministry of Maritime

Affairs confirmed that charges for exporters using the

port have been halved, as part of reforms to improve

competitiveness and support trade growth.

Maritime Affairs Minister Junaid Anwar Chaudhry

stated that the move signals a government

commitment to modernize port infrastructure,

streamline customs operations, and support coastal

development. The Marine Fisheries Department has

already met its USD 410 million export target this fiscal

year, while the ship recycling sector generated PKR 6

billion (USD 21.1 million), underscoring the maritime

sector’s growing economic potential.

Complementing these efforts, Prime Minister Shehbaz

Sharif has directed the Pakistan National Shipping

Corporation (PNSC) to lease new vessels to expand its

fleet. Over 90 percent of Pakistan’s international trade

is sea-based, but the country’s limited national

shipping capacity results in large foreign exchange

outflows for freight. The new directive aims to reduce

this burden by boosting the PNSC’s shipping capacity

and developing direct shipping routes with East Africa

and Bangladesh.

A comprehensive strategy for fleet expansion is

expected within two weeks. The initiative is in line with

broader economic reforms tied to Pakistan’s

International Monetary Fund (IMF)-backed agenda and

underscores the country’s pivot toward maritime-led

trade growth, infrastructure upgrades, and regional

connectivity. [Arab News 1] [Arab News 2]

Pakistan: Government plans railway

expansion to support major mining

project in Balochistan by 2028

(lm) Pakistan plans to extend its railway network to a

major copper and gold mining site in Balochistan by

2028, following a directive by Prime Minister Shehbaz

Sharif on June 17. An inter-ministerial committee will

develop financing proposals for the upgrade.

The expansion supports the development of one of the

world’s largest undeveloped copper-gold deposits,

known as Reko Diq, which is expected to begin

production within three years. The project is led by

Barrick Gold, a Canada-based multinational mining

company, in partnership with Pakistan’s federal and

provincial governments. It is projected to generate up
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to USD 74 billion in free cash flow over a 37-year

lifespan.

The plan, however, faces persistent security risks due

to separatist violence and repeated attacks on

transport infrastructure in Balochistan, which remains

central to the USD 65 billion China-Pakistan Economic

Corridor. [Arab News]

Pakistan: Suspected drone strike in South

Waziristan kills child, sparks protest over

civilian safety

(lm) A suspected drone strike in Pakistan's South

Waziristan district killed one child and injured five

others on June 20, triggering public protests and

renewed calls for civilian protection in the country's

northwestern tribal belt bordering Afghanistan. The

strike occurred in the Dashka area near Makeen, a

mountainous region in Khyber Pakhtunkhwa province,

and closely follows a similar incident in May in

neighboring North Waziristan, where four children

were killed in a suspected quadcopter drone attack.

The origin of the latest strike remains unknown, with

no claim of responsibility from either the Pakistani

military or any militant group. Authorities have not

ruled out militant involvement, as was asserted by the

military following the previous strike. That incident

sparked days of unrest, with security forces denying

responsibility and attributing the attack to non-state

actors.

The Pakistan Tehreek-e-Insaf (PTI), the main opposition

party in the province, has condemned the strike as a

violation of human rights. Local residents in Makeen

launched a protest sit-in late last week, demanding not

compensation but long-term security assurances from

the state. Tribal elders, emphasizing the recurring

threat to civilians, have initiated dialogue with security

officials for sustained protection measures.

Drone strikes and militant violence have long been a

source of insecurity in the former Federally

Administered Tribal Areas (FATA), which were merged

into Khyber Pakhtunkhwa in 2018. Although US drone

activity significantly declined following the 2021

withdrawal from Afghanistan, concerns persist over

the use of aerial strikes by unidentified actors in a

region historically exposed to both state and non-state

violence. [Arab News]
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Pakistan: Prime minister convenes top

security body as Middle East conflict

escalates

(lm) Prime Minister Shehbaz Sharif has summoned a

meeting of Pakistan’s National Security Committee

(NSC) in response to intensifying Middle East tensions

following U.S. strikes on Iranian nuclear facilities. The

NSC, Pakistan’s highest decision-making body on

national security, includes senior civilian and military

leaders. The emergency session comes as Islamabad,

along with Beijing and Moscow, prepares to table a

joint resolution at the United Nations Security Council

calling for an immediate and unconditional ceasefire.

Pakistan has condemned the U.S. action and warned of

wider regional destabilization.

With a porous 900-kilometer border shared with Iran,

Pakistan faces heightened risks of cross-border

insecurity and economic pressure. Analysts have

warned that rising global oil prices could further strain

Pakistan’s fragile macroeconomic position. The crisis

also poses a diplomatic challenge for Islamabad, which

must balance its relationships with Iran, Gulf partners,

and the United States—one of its key trading and

security allies. [Arab News]

Seychelles: Main opposition party

announces presidential and legislative

candidates for 2025 elections

(lm) United Seychelles, the country’s main opposition

party and the successor of the long-ruling Seychelles

People's Progressive Front, has confirmed its

candidates for the upcoming September 2025

elections during its 38th Annual Congress held on June

22. The party nominated former National Assembly

speaker Patrik Herminie as its presidential candidate,

with Sebastien Pillay as the vice-presidential nominee.

In addition to the executive ticket, United Seychelles

approved 26 legislative candidates during the

congress, held under the theme “Victory is assured.”

[Seychelles Nation]

Sri Lanka: Ruling alliance navigates post-

election fragmentation with tactical local

alliances

(lm) Following its strong but incomplete victory in Sri

Lanka’s local government elections in May, the left-
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leaning National People’s Power (NPP) alliance

continues to consolidate influence through tactical

power-sharing arrangements across key local councils.

Although it won the most seats nationally—3,927 out

of 8,529, with control of around 266 of 339 local bodies

—the NPP fell short of commanding outright majorities

in many councils, necessitating negotiations with rival

parties.

This dynamic is currently playing out in high-visibility

localities such as Galle, a strategic port city on Sri

Lanka’s southern coast, notable for its heritage status,

growing tourism industry, and regional political weight.

There, NPP councillor Sunil Gamage was elected mayor

with decisive support from members of the rival Sri

Lanka Podujana Peramuna (SLPP)—the party founded

by allies of former President Mahinda Rajapaksa and

widely associated with the previous populist-

nationalist establishment. The move triggered internal

SLPP backlash, including the suspension of Galle’s

newly elected SLPP-affiliated deputy mayor for defying

party instructions. [Daily Mirror 1] [Daily Mirror 2]

Meanwhile, in the Eastern Province, the NPP faces

criticism for allegedly backing the Tamil Makkal

Viduthalai Pulikal (TMVP) to take control of the Vakarai

Pradeshiya Sabha. The TMVP is a controversial political

party with paramilitary origins, formed by former

cadres of the Liberation Tigers of Tamil Eelam (LTTE)

who broke away during the final stages of Sri Lanka’s

civil war. It is led by Sivanesathurai Chandrakanthan,

known as "Pillayan," who remains in remand custody

over a high-profile disappearance case. Tamil

lawmakers accused the NPP of betraying its principles

after the TMVP defeated a candidate from the Tamil

nationalist Illankai Tamil Arasu Kachchi (ITAK) with

apparent NPP support. [Daily Mirror 3]

Sri Lanka: Former president renews call to

join BRICS, reiterates application made

under his administration

(lm) During a visit to Russia, former Sri Lankan

President Ranil Wickremesinghe renewed his call for

Sri Lanka to join BRICS, the economic bloc originally

comprising Brazil, Russia, India, China, and South

Africa and recently expanded to include six more

countries including Iran, Egypt, and the United Arab

Emirates. Speaking at the Valdai Discussion Club

Forum in St. Petersburg, Wickremesinghe stated that

BRICS has become a major geopolitical and economic

force, filling the vacuum left by the collapse of the Non-

Aligned Movement, and offers meaningful
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representation for countries outside the Western

alliance system.

Crucially, he confirmed that Sri Lanka had already

applied for BRICS membership during his presidency,

arguing the group would support Sri Lanka’s

development interests more effectively than Western

institutions. This statement is consistent with official

government action in October 2024, when his cabinet

approved an application for BRICS membership and

participation in the New Development Bank. At the

time, Sri Lankan officials described the move as part of

a broader effort to diversify economic partnerships

and reduce dependency on traditional creditors.

Wickremesinghe’s renewed advocacy underscores the

continued relevance of this pivot under the current

administration, although President Anura Kumara

Dissanayake has not yet indicated whether he will

proceed with or revise the BRICS application. [Daily

Mirror]

Sri Lanka: Complaint filed over alleged

misuse of funds under Sirisena

administration

(lm) A complaint has been filed with Sri Lanka’s

Financial Crimes Investigation Division (FCID) over the

alleged misappropriation of LKR 27.5 million (USD

93,500) from the President’s Fund during the tenure of

former President Maithripala Sirisena in 2019. The

President’s Fund is a government-managed financial

mechanism intended to provide public assistance for

education, health, and welfare projects.

According to the complaint, the funds were allocated

for constructing a conference hall in Eppawala, North

Central Province, based on a request submitted to the

President’s Office in 2017. Construction began in early

2019, with support from the Sri Lanka Army, but

several structures and materials—such as shops,

roofing sheets, and seating—were dismantled and

have since gone missing.

Although the total project cost was estimated at LKR

130 million (USD 442,000), only LKR 73 million (USD

248,000) was released, including the contested LKR

27.5 million from the President’s Fund. The project

remains unfinished, and authorities are now

investigating the possible mismanagement of public

funds and materials. [Daily Mirror]
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Sri Lanka: Misconduct inquiry against

police chief enters final phase with

defense witnesses set to testify

(lm) The misconduct inquiry against Sri Lanka’s

suspended Inspector General of Police (IGP),

Deshabandu Tennakoon, has entered its final phase,

with 15 defense witnesses scheduled to testify

between June 23 and 25. The investigation, led by a

three-member committee chaired by Supreme Court

Justice Preethi Padman Surasena, is probing

allegations of abuse of power and misconduct—

including possible involvement in a high-profile

shooting at a hotel in Weligama in February 2024.

[Daily Mirror]

The hotel incident involved unidentified gunmen

opening fire during a gathering at the luxury beachside

property, resulting in injuries and prompting a national

outcry over public security and police complicity.

Tennakoon, who appeared before the committee for

the first time on June 23, strongly denied any

involvement and claimed the allegations were

politically motivated.

He also used the occasion to defend his controversial

Yukthiya Operation—a nationwide law enforcement

campaign launched in late 2023 targeting organized

crime and narcotics networks. Tennakoon said the

program was endorsed by then-President Ranil

Wickremesinghe and the Public Security Minister

following a briefing he gave prior to his appointment as

IGP. The operation has faced criticism from civil society

groups over concerns about excessive force and

procedural violations but has been framed by its

proponents as a necessary step against transnational

criminal syndicates.

Tennakoon described efforts under Yukthiya to

dismantle drug trafficking networks led by figures such

as “Harak Kata,” a notorious Sri Lankan trafficker with

alleged international reach. He detailed how his team

traced mobile phone communications to track the

network and indicated that elements within the

police’s own Criminal Investigation Department may

have continued facilitating trafficking operations even

after Harak Kata's arrest.

So far, 28 prosecution witnesses have appeared before

the committee, which includes representatives from

the Attorney General’s Department and the National

Police Commission. Two more are expected to testify

after June 26. [adaderana] [Daily News]
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Sri Lanka: Cabinet approves move to end

pensions for MPs and privileges for

former Presidents

(lm) The Sri Lankan Cabinet has approved a proposal

to abolish special privileges for former Presidents and

terminate the pension scheme for Members of

Parliament after their five-year terms. The proposal,

submitted by the Minister of Justice and National

Integration, authorizes the Legal Draftsman’s

Department to draft amendments to the Presidents’

Entitlements Act of 1986 and the Parliamentary

Pensions Law of 1977. [Daily Mirror]

Sri Lanka: Treasury leadership reshuffled

(lm) Sri Lanka’s Treasury leadership is undergoing a

transition as Dr. Harshana Suriyapperuma, Deputy

Minister of Finance and Planning, resigns from

parliament ahead of his expected appointment as

Secretary to the Ministry of Finance. His resignation,

effective June 20, was formally communicated to the

Election Commission, clearing the way for his shift into

the top technocratic role overseeing fiscal

management and policy implementation. [Daily Mirror

1]

Suriyapperuma is expected to succeed outgoing

Treasury Secretary Mahinda Siriwardana, who retired

after a pivotal three-year tenure marked by fiscal

stabilization and reform. President Anura Kumara

Dissanayake praised Siriwardana for restoring public

confidence and leading key reforms in tax policy and

digital governance during the post-crisis recovery

period.

Siriwardana, who also served as Deputy Governor of

the Central Bank and previously represented Sri Lanka

at the International Monetary Fund, is now set to

become the country’s new Alternate Executive Director

at the Asian Development Bank, continuing his role in

shaping Sri Lanka’s international economic

engagement. [Daily Mirror 2]

Sri Lanka: Education Ministry prepares

teacher training framework ahead of 2026

curriculum reforms

(lm) Sri Lanka's Education Ministry has released

guidelines for the 2026 national education

transformation, with a structured teacher training
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rollout now underway. The reforms will begin with new

curricula for Grades 1 and 6 in 2026, expand to Grade

10 by 2028, and culminate in a revised Ordinary Level

(O/L) examination by 2029. Vocational education will

also be introduced from Grade 9 onwards.

The reform strategy centers on five pillars: curriculum

updates, teacher preparation, improved facilities,

community engagement, and monitoring systems. At a

recent meeting at the National Institute of Education

(NIE), officials outlined progress across departments,

while the Prime Minister—who also serves as Minister

of Education—called for enhanced training structures

and a formal evaluation mechanism to ensure reform

effectiveness. [Daily Mirror]

Sri Lanka: Cabinet approves draft bill to

establish independent aircraft accident

investigations

(lm) Sri Lanka’s Cabinet has approved the preparation

of a draft bill to create a formal mechanism for

investigating airline crashes and related incidents

within national territory. While the Civil Aviation

Authority of Sri Lanka (CAA) currently oversees such

inquiries under existing law, a 2010 audit by the

International Civil Aviation Organization (ICAO)

criticized the absence of an independent investigative

body. In response, stakeholders have proposed

additional legal provisions to strengthen aviation

safety oversight. The draft builds on a 2016 Cabinet

decision to establish a dedicated Aircraft Accident

Investigation Bureau. [Daily Mirror]

Sri Lanka: Former health minister and

family arrested for money laundering

(lm) Sri Lanka’s former Minister of Health Keheliya

Rambukwella, and two members of his family were

arrested on June 18 by the country’s anti-corruption

authority on charges of money laundering. The former

minister, along with his wife and daughter, were taken

into custody by the Commission to Investigate

Allegations of Bribery or Corruption under the

Prevention of Money Laundering Act.

Following their arrest and initial appearance before the

Colombo Magistrate’s Court, all three were granted

bail. However, they were temporarily remanded later

the same day after failing to meet the bail conditions.

They were subsequently released once those
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conditions were fulfilled. The case remains under

investigation. [Daily Mirror 1] [Daily Mirror 2] [Daily

Mirror 3]

Sri Lanka: Bribery Commission uncovers

hospital corruption over inflated medical

item charges

(lm) Sri Lanka’s anti-corruption watchdog has

uncovered a major fraud scheme involving a specialist

neurosurgeon, a hospital clerk, and a private associate

who allegedly sold a government-supplied surgical

item to patients at prices up to LKR 250,000

(approximately USD 850), despite its actual

procurement cost being just LKR 17,500

(approximately USD 60). The item, used in

neurosurgical procedures, was available through

official hospital channels, but patients were reportedly

misled into purchasing it from private vendors linked

to the suspects.

The Commission to Investigate Allegations of Bribery

or Corruption (CIABOC) stated that at least 300

patients were affected, with financial losses totaling an

estimated LKR 300 million (approximately

USD 1.02 million). Statements have already been

recorded from 77 patients, and several deaths among

those treated have raised further concerns. [Daily

Mirror]

Sri Lanka: Transparency watchdog files

Supreme Court petition against

Companies Bill

(lm) Transparency International Sri Lanka (TISL) has

filed a public interest petition in the Supreme Court

challenging Clause 7 of the proposed Companies

(Amendment) Bill, citing major concerns over the draft

law’s transparency and effectiveness in disclosing

beneficial ownership. The clause introduces a

Beneficial Ownership Information (BOI) register, aimed

at identifying individuals who ultimately own or control

companies, but TISL argues that the proposed access

model undermines anti-corruption objectives.

According to the petition, the draft bill restricts public

access to BOI data by requiring individual requests and

providing only limited information—specifically, the

owner's full name and nature of ownership. TISL warns

that such a request-driven model will obstruct

investigative efforts, delay asset tracing, and weaken
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Sri Lanka’s anti-money laundering and governance

agenda. The organization further notes that this

approach contradicts the government's stated

commitments under the Governance Action Plan 2025

and National Anti-Corruption Action Plan 2025–2029,

which had promised a publicly accessible, integrated

online BOI register.

The petition highlights that opaque corporate

structures are commonly used for illicit financial flows,

terrorism financing, and foreign interference, and that

international standards—including those cited in the

IMF's 2023 Governance Diagnostic Assessment—

support open, verifiable ownership registers. TISL is

seeking a determination that Clause 7 violates

constitutional protections under Articles 12(1) and 14A,

which guarantee equal protection of the law and the

right to access information. [Daily Mirror]

Sri Lanka: Former senior land reclamation

official arrested over corruption in major

project

(lm) The Bribery Commission has arrested a former

senior official of the Sri Lanka Land Reclamation and

Development Corporation in connection with alleged

corruption linked to the Weras Ganga Project, a major

river rehabilitation and flood mitigation initiative in

southern Sri Lanka aimed at improving water

management and reducing flood risk.

The suspect is accused of bypassing standard

procurement procedures to select an external

company for the opening ceremony of the project’s

first phase and misusing LKR 27.6 million

(approximately USD 95,000) from project funds for

event-related expenses—funds which were not

allocated for that purpose. Two other senior officials

from the same agency were previously arrested in the

same investigation and have since been released on

bail. [Daily Mirror]

Sri Lanka: Criminal investigators probe

false claims about president’s Germany

visit

(lm) Sri Lanka’s Criminal Investigation Department (CID)

—the national investigative police agency—has

launched a probe into false allegations concerning

President Anura Kumara Dissanayake’s recent official

visit to Germany. The investigation was initiated
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following a complaint from the President’s Office, after

former minister Udaya Gammanpila publicly claimed

that the President had met with a former member of

the Liberation Tigers of Tamil Eelam (LTTE) during his

trip.

The LTTE was a separatist militant organization that

waged a decades-long civil war seeking an

independent Tamil state in northern Sri Lanka, before

being defeated in 2009. The claim was widely

circulated in the media and online, and is believed to

have been aimed at damaging the President’s

reputation. [Daily Mirror]

Sri Lanka: UN Human Rights Chief Volker

Türk visits amid ongoing transitional

justice scrutiny

(lm) United Nations High Commissioner for Human

Rights Volker Türk is undertaking a four-day official

visit to Sri Lanka from June 23 to 26, amid renewed

international scrutiny of the country’s transitional

justice efforts, wartime accountability, and post-crisis

human rights reforms. This marks Türk’s first visit to Sri

Lanka since taking office in 2022 and the first visit by a

UN rights chief to the country since 2016.

The visit comes at a time of heightened concern over

Sri Lanka’s stalled reconciliation process and

unresolved accountability for wartime atrocities,

especially in the Tamil-majority northern regions. Türk

is expected to engage with a broad range of

stakeholders, including government leaders, civil

society organizations, victims’ groups, religious

representatives, and members of the diplomatic and

UN communities.

Türk has already held meetings with Prime Minister

Harini Amarasuriya and Foreign Minister Vijitha

Herath, who stated that the government briefed him

on what it described as progress in reconciliation and

human rights. Meetings with President Anura Kumara

Dissanayake, the Chief Justice, senior cabinet

members, and parliamentarians are also scheduled.

The High Commissioner will address a wide spectrum

of issues during his visit—including accountability for

human rights violations, remedies for victims, and the

human rights impacts of Sri Lanka’s ongoing economic

crisis. His itinerary includes stops in Colombo,

Trincomalee, Kandy, and Jaffna, where he is reportedly

scheduled to visit the Chemmani mass grave site. Tamil

families of the disappeared have also called on Türk to

meet with them and visit Mullivaikkal, the site of mass
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civilian deaths during the final phase of the civil war in

2009. [UN Human Rights] [Tamil Guardian]

[economynext]

Sri Lanka: Supreme Court orders police

officers to personally pay compensation

in torture case

(lm) Sri Lanka’s Supreme Court has ordered two police

officers to personally pay LKR 2 million (approximately

USD 6,800) in compensation to a man who was illegally

arrested, detained, and tortured in 2019.

The victim, a grocery sales representative, was

arrested on suspicion of theft and subjected to severe

physical and psychological abuse while in custody,

including being suspended by his wrists and

threatened with fabricated charges. Despite

maintaining his innocence, he was tortured under the

direct orders of senior officers at the

Uragasmanhandiya Police Station. The Court found

their conduct to be a serious breach of fundamental

rights and ordered that compensation be paid from

their personal funds within six months. [Daily Mirror]

Sri Lanka: Colombo municipal councillor

hospitalized after clash with supporters of

ruling alliance 

(lm) A member of the Colombo Municipal Council

(CMC) – the city’s main local government authority –

from the United National Party (UNP) has been

hospitalized following an altercation with supporters of

the ruling National People’s Power (NPP). The

councillor alleges that after a council meeting, a group

of NPP supporters entered her business premises,

where they verbally abused and physically assaulted

her and her husband. The incident led to police

complaints from both sides, with the NPP claiming they

were attacked by the councillor’s husband. [Daily

Mirror]

Sri Lanka: Health system under pressure

as drug shortages and regulatory failures

converge

(lm) Sri Lanka is facing a compounded healthcare crisis

marked by critical medicine shortages and deepening

institutional fallout from a high-profile substandard

drug scandal. The shortages—affecting cancer
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treatments, insulin, psychiatric medication, and

rehydration salts—are disrupting care for chronic and

acute conditions across both public and private

sectors. Persistent supply chain constraints, fiscal

limitations, and regulatory gaps are at the core of the

crisis.

Medical professionals have issued public warnings

over the absence of clear policy directives guiding how

doctors should respond when essential medicines or

diagnostics are unavailable within the public system.

The Association of Medical Specialists (AMS) has

formally requested written protocols, citing legal and

ethical uncertainty when referring patients to external

providers. The lack of guidance has created

operational risk in critical-care disciplines and

outpatient services alike, while exposing frontline staff

to potential misconduct allegations.

Simultaneously, the Doctors' Trade Union Alliance has

called for a comprehensive investigation into irregular

drug procurement practices during the tenure of

former Health Minister Keheliya Rambukwella. The

scandal has raised serious concerns about systemic

regulatory failure within the State Pharmaceuticals

Corporation (SPC), the National Medicines Regulatory

Authority (NMRA), and the Ministry of Health.

Allegations include the approval of untested

medicines, circumvention of due process, and non-

compliance with World Health Organization (WHO)

quality standards.

Sri Lanka’s Attorney General has confirmed that some

distributed drugs contained bacterial contaminants

and unclean saline, while WHO-standard certification

was absent. Medical leaders have urged the

establishment of an in-country pharmaceutical testing

laboratory aligned with international standards and

called for greater transparency and governance reform

in medicine procurement. [Daily Mirror 1] [Daily Mirror

2] [Daily Mirror 3]

Sri Lanka: Fuel, energy, and parliamentary

tensions intersect amid Iran–Israel crisis

(lm) Sri Lanka is intensifying efforts to secure

alternative fuel sources as Middle East instability—

particularly the Iran–Israel conflict—raises concerns

about global supply chain vulnerabilities. While Energy

Minister Kumara Jayakody has assured that national

reserves are sufficient for two and a half months and

that supply contracts are secured through December

2025, the Ceylon Petroleum Corporation (CPC) is

proactively exploring imports from Nigeria and other
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non-traditional suppliers. Petroleum samples are being

tested domestically to assess compatibility, with CPC

officials noting that potential disruptions could impact

the country by August or September. [Daily Mirror 1]

Though Russia has also offered to supply oil, Sri

Lankan authorities have ruled out procurement due to

sanctions and geopolitical sensitivities. Nigeria, one of

Africa’s top oil producers, is now under consideration

as part of a broader effort to diversify supply and

insulate the country from regional shocks. [Daily Mirror

2]

Despite these reassurances, fuel policy has become

entangled with broader governance challenges. On

June 18, Parliament approved an emergency debate on

the Iran–Israel conflict, but the session was abruptly

suspended due to procedural deadlock. [Daily Mirror

3] [Daily Mirror 4]

These developments come amid growing domestic

scrutiny of the government’s energy strategy. In

Parliament, opposition lawmakers have criticized what

they describe as contradictory signals on renewable

energy policy. They pointed to the February 2025

national blackout—blamed by the Ceylon Electricity

Board on excess solar input—as emblematic of deeper

regulatory inconsistencies. While international bids

have been invited for solar development, domestic

investors reportedly face persistent barriers.

Opposition voices also warned that continued reliance

on oil-based generation could exacerbate foreign

exchange pressures and raised concerns over planned

electricity tariff increases tied to the International

Monetary Fund (IMF)-mandated cost-reflective pricing

model. [Daily Mirror 5]

Sri Lanka: Foreign direct investment rises

by 90 percent in first quarter of 2025, but

challenges remain

(lm) Sri Lanka recorded a 90 percent year-on-year

increase in foreign direct investment (FDI) during the

first quarter of 2025, rising by USD 96 million

compared to the same period in 2024, according to

data released by the Board of Investment (BOI).

Domestic investment rose by USD 21 million and

export earnings increased by USD 176 million during

the same period. Altogether, Sri Lanka has received

investment proposals totaling USD 4.67 billion so far in

2025.

Despite this uptick, President Dissanayake warned that

Sri Lanka’s long-term performance remains weak.
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Since the introduction of liberal economic reforms in

1978, the country has attracted only around USD 22

billion in FDI—a figure he contrasted with Vietnam’s

single-year inflow of USD 23 billion in 2022. He

emphasized the need to explore new sectors for

investment, particularly in services, rather than relying

on traditional industries or trying to recapture

previously missed opportunities. [Daily Mirror]

Sri Lanka: World Bank launches USD 150

million program to accelerate clean

energy transition

(lm) The World Bank Group has approved a USD 150

million program to accelerate Sri Lanka’s energy

transition by reducing its dependence on imported

fossil fuels and expanding renewable generation

capacity. The initiative aims to add 1 gigawatt of solar

and wind energy to the national grid and mobilize over

USD 800 million in private investment, aligning with Sri

Lanka’s target of sourcing 70 percent of its electricity

from renewables by 2030.

To improve the bankability of projects, the program

includes USD 40 million in World Bank guarantees to

mitigate payment risks associated with the state-run

Ceylon Electricity Board (CEB). Additional de-risking

instruments and capital will be provided by the

International Finance Corporation (IFC) and the

Multilateral Investment Guarantee Agency (MIGA),

including political risk insurance and direct private

sector financing.

The program also supports grid modernization,

regulatory reform, and technical capacity-building for

the CEB—key prerequisites for integrating intermittent

renewables and attracting long-term private capital.

The move is part of the World Bank Group’s broader

strategy to leverage blended finance to support energy

resilience and decarbonization in emerging markets.

[Daily Mirror]

Sri Lanka: Starlink to begin commercial

operations this month

(lm) Sri Lanka is set to launch commercial operations of

Starlink, the satellite internet service developed by

Elon Musk’s SpaceX, later this month. Government

officials confirmed that trial operations are already

underway nationwide, with the infrastructure in place

for the official rollout. The service is expected to
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expand high-speed internet access to remote and

underserved areas across the country, supporting

digital inclusion and rural connectivity. [Daily Mirror]

Sri Lanka: Government reverses earlier

decision, grants limited research access to

UN vessel

(lm) Sri Lanka has granted five-day clearance for the

Dr. Fridtjof Nansen, a research vessel operated by the

United Nations’ Food and Agriculture Organization

(FAO), to conduct marine studies in its territorial

waters from August 15 to 20. The decision marks a

reversal of the government’s earlier refusal to

authorize the mission, which had cited the absence of

finalized Standard Operating Procedures (SOPs) for

foreign scientific vessels. [Daily Mirror 1]

Originally requested by Colombo in November 2023,

the Nansen’s mission was intended to support Sri

Lanka’s food security and climate resilience strategies

through the collection of data on fish stocks,

biodiversity, and oceanographic conditions. In May

2025, the Ministry of Fisheries formally canceled the

research leg, prompting concern from the FAO, which

warned that delays could jeopardize over USD 1 million

(LKR 294 million) in Green Climate Fund–linked

programs and undermine regional cooperation.

Officials had framed the initial decision as a procedural

necessity tied to the government’s broader effort to

standardize foreign research activity. The move

followed earlier diplomatic tensions over Chinese

research vessels and Indian security concerns, leading

Colombo to commit to a uniform framework for

approvals.

Although the SOPs remain under review by a newly

formed inter-ministerial committee, the Ministry of

Foreign Affairs has now authorized partial access for

the Nansen. The vessel had previously been permitted

to dock in Colombo for logistical replenishment and

crew changes en route to Bangladesh, where its next

research phase will take place. Sri Lankan scientists are

expected to join the vessel for the brief mission in local

waters. [Daily Mirror 2] [Daily Mirror 3] [Daily Mirror ]

Sri Lanka: Government seizes USD 76

million in drugs so far in 2025
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(lm) Sri Lankan authorities have seized over three tons

of illegal drugs valued at LKR 23 billion (USD 76 million)

so far in 2025, with most shipments originating from

Pakistan and Afghanistan and entering the island by

sea. Public Security Minister Ananda Wijepala stated

that the country, home to an estimated 400,000

addicts, must simultaneously reduce demand and

enhance interdiction efforts.

More than 1,000 individuals have been arrested this

year for smuggling and dealing, including foreign

nationals from Thailand, the United Kingdom, and

India. Notably, a Thai woman was caught with 10

kilograms of cocaine at Colombo airport—the largest

cocaine seizure at a Sri Lankan entry point to date.

Authorities also apprehended three others attempting

to smuggle nearly 60 kilograms of synthetic cannabis.

All four face potential life imprisonment if convicted.

Sri Lanka has increasingly emerged as a regional

transit point for narcotics. Previous seizures and

prosecutions, including the life sentences handed to 10

Iranian nationals last October for heroin trafficking,

underline the scale of maritime drug flows through the

island. [Arab News]
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Brunei: Consumer Price Index falls 0.5

percent in May driven by lower food and

transport costs

(ga/tl) Brunei’s Consumer Price Index (CPI) declined by

0.5 percent in May 2025 compared to the same period

last year, driven by lower food and non-food prices.
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The food and non-alcoholic beverages index fell 0.8

percent due to lower prices of meat, especially chicken,

fish, and seafood. The non-food index declined 0.4

percent due to cheaper motor cars, air fares, and

online media subscriptions.

Month-on-month, the CPI dropped 0.1 percent from

April, with food and non-alcoholic beverages down 0.3

percent because of lower vegetable, fish, and seafood

prices, while the non-food index eased 0.1 percent due

to lower transport and recreation costs. [Department

of Economic Planning and Statistics Brunei]

Finance and insurance sector shows mild optimism

According the Brunei Darussalam Central Bank’s latest

Business Sentiment Index (BSI), the finance and

insurance sector of Brunei showed mild optimism in

April 2025, reaching sub-index 50.2, up from the

March. This positive shift was mainly driven by

increased demand for motor insurance, rising takaful

contributions, and expected loan drawdowns during

the festive season.

While the overall business sentiment across sectors

indicated a mild contraction at 49.9, the outlook for the

following month showed modest optimism with an

index of 50.1. Capital investments continued steadily,

with the investment sub-index remaining above 50.

Employment levels also stayed firm, supported by a

general employment index of 50.2.

Cost pressures were stable in April, despite businesses

remaining cautious about potential cost increases due

to global trade tensions. The BSI survey gathered

insights from over 500 companies across 11 sectors,

highlighting factors that are likely to influence the

insurance industry’s short-term premium growth and

operational costs. [Insurance Asia]

Brunei: Five citizens arrested for roles in

international drug smuggling syndicate

(ga) Five Bruneian men aged between 22 and 38 have

been arrested for their roles in a cross-border drug

syndicate smuggling cannabis to Europe, according to

the Narcotics Control Bureau (NCB). The arrests carried

out during Operation POTTER in late May 2025,

followed investigations revealing that the suspects

were recruited as couriers by a foreign syndicate, with

one acting as a local recruiter.

NCB estimated that the group had trafficked 68

kilograms of cannabis worth over BND 1 million (USD
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740,000) and earned about BND 21,000 (USD 15,540).

The syndicate covered travel expenses and concealed

the drugs in modified luggage.

NCB also cautioned the public against participating in

illegal schemes and acknowledged the support of local

and international agencies in the successful operation.

[Borneo Bulletin]

Cambodia: Concerns raised over growing

synthetic drug threat 

(dql) The UN Office on Drugs and Crime (UNODC) has

warned that Cambodia is facing an escalating threat

from large-scale synthetic drug production and

trafficking. Speaking in an interview with Khmer Times,

UNODC synthetic drug expert Martin Reiterhuber

highlighted the emergence of clandestine laboratories

operating at an unprecedented scale, with one facility

producing synthetic drugs at a tonnage level primarily

for export.

Cambodia has increasingly become a key hub for

criminal networks that import precursor chemicals—

mainly from China, India, and neighboring countries—

to manufacture synthetic drugs. These chemicals,

often diverted from legitimate industrial use, are

processed in hidden labs near communities, posing

significant health and safety risks.

While increased focus on enforcement is commended,

the importance of enhanced regional cooperation and

information sharing is stressed. Is was also

emphasized that law enforcement alone is insufficient,

calling for comprehensive drug prevention and

rehabilitation programs, particularly those targeting

vulnerable youth populations.

“Methamphetamine and ketamine are alarmingly

cheap and readily available in Cambodia,” the expert

warned, noting that a meth pill can cost less than a cup

of coffee. Disrupting production and supply chains is

therefore critical to reducing availability and harm.

[Khmer Times]

Cambodia: Rehabilitation program for

drug offenders launched

(dql) A comprehensive rehabilitation program for

inmates convicted of drug-related offenses has been

launched by Cambodia’s Ministry of Interior, aiming to
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support their reintegration into society as responsible

and productive citizens.

The initiative includes literacy and foreign language

education, vocational training, and a "convict

redemption programme" that allows for sentence

reductions or royal pardons based on demonstrated

reform. In addition to academic instruction, inmates

receive training in drug prevention, social ethics, prison

regulations, physical fitness, and engage in religious

and artistic activities.

In May alone, 5,959 inmates received vocational and

practical skills training in areas such as tailoring,

construction, cosmetics, computer literacy, electronics

repair, refrigeration, and machinery maintenance. A

total of 297 inmates were awarded certificates of

completion that month. [Khmer Times]

Indonesia: President Prabowo awards

four strategic islands to Aceh

(dql) A nearly 100-year territorial dispute between the

provinces of Aceh and North Sumatra has been

formally resolved, with President Prabowo Subianto

ruling on June 17 that four contested islands Lipan,

Panjang, Mangkir Gadang, and Mangkir Ketek belong

to Aceh— a special autonomous province with broader

self-governing powers than other provinces. [Cabinet

Secretariat, Indonesia]

The islands, located near the resource-rich Offshore

West Aceh (OSWA) and Offshore North West Aceh

(ONWA) oil and gas blocks, had previously been

designated under North Sumatra’s jurisdiction by a

2025 ministerial decree—a move strongly opposed by

Aceh.

Aceh’s claim was supported by colonial-era maps

dating back to 1928 and cultural ties evidenced by

graves and monuments found during a 2022 factual

survey. Although the islands were omitted from Aceh’s

official list in a 2008 national mapping initiative, the

province contested subsequent findings favoring North

Sumatra, arguing they relied on outdated data.

While the islands are uninhabited and have no

confirmed oil or gas reserves, their proximity to major

exploration sites operated by Conrad Asia Energy Ltd.

raised the stakes. OSWA holds an estimated 296 billion

cubic feet of gas, while ONWA may contain up to 192

million barrels of oil and 1.1 trillion cubic feet of gas.

[Jakarta Globe] [Channel News Asia]
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Indonesia: Prosecution questions ex-

Minister Nadiem Makarim in chromebook

procurement case

(dql) The prosecution has summoned former

Education Minister Nadiem Makarim for questioning as

part of a corruption investigation into the Education

Ministry’s IDR 9.98 trillion (USD 615 million)

Chromebook procurement project conducted from

2019 to 2023.

The initiative, aimed at supporting digital learning in

schools nationwide, is under scrutiny for suspected

manipulation, forced purchasing decisions, and

significant financial losses. Prosecutors allege the

procurement was rigged to favor Chrome OS devices

despite earlier internal assessments recommending

Windows-based systems—especially given connectivity

challenges in remote areas. A 2019 evaluation by

Pustekom found Chromebooks underperformed, but

investigators believe the findings were altered to justify

the purchase.

Thousands of Chromebooks were distributed to public

schools, many remaining unused due to poor internet

access. The prosecution suspects the process

benefited certain vendors or platforms, resulting in

substantial waste of public funds.

Nadiem, founder of Gojek and minister during the

project’s execution, is expected to be questioned at the

Attorney General’s Office in Jakarta regarding

procurement procedures, oversight, and his

involvement in the project.

Other current and former officials and private sector

representatives linked to the case have also been

summoned, though their identities remain undisclosed

due to the ongoing investigation.

The procurement occurred under President Joko

Widodo’s administration. Since President Prabowo

Subianto’s inauguration in October 2024, the Education

Ministry has been reorganized into multiple agencies

overseeing education, research, and culture. [Jakarta

Globe]

On June 23, Nadiem appeared at the Attorney

General’s Office (AGO) for a 12-hour examination.

Afterward, he briefly stated that he fulfilled his civic

duty and supports transparent law enforcement but

declined to answer questions. [Indonesia Business

Post]
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Indonesia: Government launches national

wage subsidy program

(dql) The Indonesian government has begun disbursing

the 2025 Wage Subsidy Assistance (BSU) program,

providing a one-time payment of IDR 600,000 (USD 37)

to eligible low-income workers to support purchasing

power and boost economic activity. The subsidy covers

two months at IDR 300,000 per month.

As of June 24, 2.45 million out of 3.7 million workers

listed in Phase I have received the payment, with the

rest expected to follow shortly. Phase II, covering 4.5

million additional candidates, is under data

verification.

Initially launched during the COVID-19 pandemic, the

BSU has become a key pillar of Indonesia’s social safety

net under President Prabowo’s administration, aiming

to reach up to 17 million workers nationwide. [Jakarta

Globe]

Indonesia: USD 728 million seized from

agribusiness conglomerate subsidiaries in

palm oil export scandal

(dql) Indonesia’s Attorney General’s Office (AGO) has

seized over IDR 11.88 trillion (USD 728 million) from

five subsidiaries of Singapore-based agribusiness

conglomerate Wilmar Group in connection with a

crude palm oil (CPO) export corruption case. The

companies returned the funds as restitution for state

and economic losses incurred during a 2022 palm oil

export ban.

Despite being acquitted by the Central Jakarta

Corruption Court in March, the AGO has appealed the

decision to the Supreme Court. Prosecutors allege that

the companies illegally profited from exporting CPO

during the government-imposed ban, violating anti-

corruption laws.

Separately, three judges have been detained for

allegedly accepting USD 3.6 million in bribes from a

company lawyer in exchange for acquitting the

corporate defendants, including Wilmar, Permata Hijau

Group, and Musim Mas Group. [Jakarta Globe]

[Reuters]

https://email.cpg-online.de/t/d-l-skkhlhd-l-yhk/
https://email.cpg-online.de/t/d-l-skkhlhd-l-yhk/
https://email.cpg-online.de/t/d-l-skkhlhd-l-yhu/
https://email.cpg-online.de/t/d-l-skkhlhd-l-ykl/


Indonesia: Navy to receive first Italian-

built warships

(dql) The Indonesian Navy is set to receive the first of

two Italian-made Pattugliatore Polivalente d’Altura

(PPA) vessels— advanced multipurpose offshore patrol

ships—in September and in December, according to

Italian shipbuilder Fincantieri.

The advanced multipurpose offshore patrol ships are

equipped with sensors, main guns, and cannons but

without missiles, which are excluded from the current

contract. The Indonesian Navy has expressed interest

in upgrading both ships to a full configuration,

including the installation of Aster 30 surface-to-air

missiles.

In addition to surface vessels, Fincantieri continues to

offer its U212 NFS submarine to support Indonesia’s

plan to operate at least 12 submarines. The company

is also expanding its focus on protecting Indonesia’s

critical maritime infrastructure—including underwater

cables, pipelines, naval bases, and offshore

installations.

During the recent Indo Defence Expo, Fincantieri

signed a Technical Collaboration Agreement with

Indonesian firm PT Prima Maju Mapan (PMM) to

develop advanced solutions such as Autonomous

Underwater Vehicles (AUVs) with launch and recovery

systems, the Omega360 Radar System, and Black

Scorpion mini torpedoes. [Naval News]

Laos: Sweeping Cabinet reshuffle

streamlines government, merges key

ministries

(dql) A significant cabinet reshuffle has been carried

out by the Lao government, replacing or reassigning

nine ministers and the Governor of the Bank of the Lao

PDR as part of a broader reform to streamline state

functions and consolidate ministries. Approved by the

National Assembly’s Standing Committee earlier this

month, the restructuring reduces the number of

ministries from 16 to 13.

Among the key changes, Thongsalith Mangnomek,

Secretary and Head of Office of the Party Central

Committee—the primary administrative and

coordination unit for the ruling Lao People's

Revolutionary Party (LPRP)—has been appointed

Minister of Education and Sports, replacing the retiring

Phouth Simmalavong. [Laos News Agency]
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In a major consolidation effort, the Ministry of Planning

and Investment has been merged with the Ministry of

Finance, while the Ministry of Home Affairs has been

dissolved entirely. Responsibilities previously under

the ministry, including governance, mapping, and

religious affairs, have been redistributed among the

Prime Minister’s Office and other relevant ministries.

The energy and labor portfolios have also undergone

major changes. Former Minister of Energy and Mines

Phoxay Sayasone now leads the Ministry of Labor and

Social Welfare, while his previous ministry has been

absorbed into the Ministry of Industry and Commerce.

Baykham Khattiya, the former Minister of Labor, has

been appointed Minister of Health.  

In the agriculture sector, Linkham Duangsavanh,

formerly Minister of Agriculture and Forestry, now

heads the newly established Ministry of Agriculture

and Environment, which merges the agriculture and

environment portfolios. Meanwhile, former Minister of

Natural Resources and Environment Bounkham

Vorachit has been appointed Governor of the Bank of

the Lao PDR.

In addition, the government has restructured the

Ministry of Information, Culture and Tourism, placing

its media sector under the Party Central Committee’s

Propaganda and Training Board.

This extensive reshuffle comes as the current

administration nears the end of its 2021–2025 term

and precedes the 9th Ordinary Session of the 9th

Legislature of the National Assembly, which is set to

conclude on 26 June. During the session, lawmakers

are expected to review progress on the 2025 socio-

economic development plan, finalize key priorities, and

begin discussions on the 2026–2030 development

strategy. [The Laotian Times 1] [The Laotian Times 2]

Laos: Suspects of knife attack on exiled

activist arrested indicted

(dql) Two individuals were charged on June 19, in

connection with the attempted murder of Joseph

Akaravong, a political refugee from Laos who was

stabbed multiple times on June 15 in Pau. [Le Monde,

in French]

The indictment came days after French police arrested

four suspects linked to the knife attack. The Pau public

prosecutor’s office has launched an investigation into

the “attempted assassination,” though it has not

https://email.cpg-online.de/t/d-l-skkhlhd-l-ykj/
https://email.cpg-online.de/t/d-l-skkhlhd-l-ykt/
https://email.cpg-online.de/t/d-l-skkhlhd-l-yki/


confirmed whether the attack was politically

motivated.

Akaravong, a vocal critic of Laos’ communist

government, fled the country in 2018 after

condemning a deadly dam collapse and was granted

political asylum in France in 2022. The attack

reportedly took place while Akaravong was meeting

with another Lao activist recently released from prison

for government criticism on social media.

Human rights groups view the assault as part of a

troubling pattern of “transnational repression,” where

authoritarian regimes target activists abroad. This

incident reflects ongoing threats faced by Lao activists

both inside and outside their homeland, often

involving violence or disappearances in neighboring

countries. [Radio Free Asia 1] [Radio Free Asia 2]

Laos: Gold mining permits banned to curb

illegal activities

(dql) In an effort to combat illegal mining and protect

natural resources, authorities in Xiengkhor district,

Houaphanh province, have permanently banned the

issuance of gold ore mining permits, effective 24 June.

The directive mandates an immediate halt to all

unlicensed mining, trading, and related activities, with

violators subject to strict penalties.

Villages allowing illegal operations will be held

accountable, and all mining equipment must be

removed from affected sites. Local officials have been

instructed to step up monitoring and enforcement.

This district-level action follows a provincial ban issued

on 20 June and supports a national directive by Prime

Minister Sonexay Siphandone from 7 March, which

calls for stronger oversight of gold, stone, and sand

extraction activities across Laos. [The Laotian Times]

Laos: Major national road upgrade

launched

(dql) An infrastructure measure has been launched by

the Lao government to upgrade a 50-kilometer stretch

of National Road 13 South—the country’s most

important highway—aimed at boosting trade, regional

connectivity, and road safety. The USD 70 million

project covers the section from Khoksivilay village in

Xaythany district (Kilometer 21) to Xaysavang village in

Thaphabath district (Kilometer 71).
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With construction expected to take three years, the

project is financed through a combination of

international and domestic sources, including USD 40

million in loans from the Asian Infrastructure

Investment Bank (AIIB), USD 20 million from the Abu

Dhabi Fund for Development, and USD 12 million from

the Lao government. [AIIB]

It forms part of the national development plan for

2026–2030, which prioritizes the expansion of

transport infrastructure capable of accommodating

heavier vehicles. It is also part of the broader 275-

kilometer Route 13 South development initiative,

extending from Thaphabath district to Thakhaek in

Khammouane Province. That larger effort, running

from 2021 to 2031, is supported by USD 157.5 million

in loans from the World Bank, the European

Investment Bank, and the AIIB. [The Laotian Times]

Malaysia: 13th Malaysia Plan to be tabled

in parliament on July 28

(ga/tl) The 13th Malaysia Plan (13MP), the

comprehensive national development blueprint

covering the 2026-2030 period, is expected to be

tabled in Parliament on July 28, according to

Communications Minister and government

spokesperson Fahmi Fadzil.  

During a Cabinet meeting, the Economy Ministry

presented a briefing on the plan, with Prime Minister

Anwar Ibrahim requesting ministries to review and

provide feedback before finalization.

The 13MP is positioned as a key policy document

under the current economy agenda and is aimed at

addressing economic challenges such as income

disparity, limited fiscal space, and slow structural

reform. [Bernama]

Meanwhile, Malaysia plans to table the Government

Procurement Bill this year to tighten the legal

measures against the misconduct in public

procurement. The bill seeks to introduce a dedicated

legal framework to oversee the government

procurement activities, clarify the stakeholders’ power,

and improve check-and-balance mechanisms, aligning

with international standards.

The Ministry of Finance presented the draft to the

Malaysian Anti-Corruption Commission (MACC), which

welcomed the initiative. [Malay Mail]
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Malaysia: E-commerce legislation review

in final phase

(tl) The review of the e-commerce legal framework,

which began in April 2023, is now in its final phase and

expected to conclude by August 2025. According to the

Domestic Trade and Cost of Living Minister Datuk

Armizan Mohd Ali, the recommendations are set to be

submitted to the Cabinet and after the approval, these

proposals will be tabled in Parliament.

The review aims to address the current regulatory gaps

and laws under the legislation such as the Consumer

Act 1999 and Electronic Commerce Act 2006 remain

relevant to these days. Authorities are considering

whether to amend the existing laws or introduce a new

regulatory framework to better govern the e-

commerce platform operators and sellers, without

stifling sector growth. No final decision has been made

on whether a licensing or compliance-based system

will be implemented.

To support the review, consultations were held with

over 60 public and private stakeholders, and a

townhall session is scheduled for July 17 to gather final

input for policy enforcement. The e-commerce sector

is projected to contribute USD 350 billion in revenue

this year. [Malay Mail]

Malaysia: Former Prime Minister Najib

granted discharge in corruption case

(tl) Former Prime Minister Najib Razak was granted a

discharge not amounting to an acquittal (DNAA) by the

Kuala Lumpur High Court in his final criminal case

concerning USD 5.8 million allegedly received from SRC

International, a former subsidiary of 1Malaysia

Development Berhad (1MDB), a government-owned

strategic development company in Malaysia.

The trial had been stalled since 2019, prompting the

judge to rule that the prolonged delay violated Najib’s

right to a fair and timely trial.

Although the prosecution intended to proceed and

requested additional time to compile extensive

documents, the court noted that further

postponements were inevitable. It added that such a

discharge can be reversed if the prosecution chooses

to refile the charges.

This marks the second time Najib has received a DNAA

on 1MDB/SRC-related charges due to prolonged
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delays; the first was in 2024 concerning charges

related to the International Petroleum Investment

Company (IPIC).

Najib is currently serving a reduced six-year prison

sentence for a separate USD 9 million SRC conviction

and continues to face trial in the high-profile 1MDB

case, with final arguments scheduled for October 2025.

[Malay Mail]

The 1MDB case refers to a massive financial scandal

involving 1Malaysia Development Berhad (1MDB), a

state investment fund established by the Malaysian

government in 2009. The fund was intended to

promote economic development, but it became the

center of one of the largest alleged corruption and

money laundering scandals in recent history.

Najib, who served as Prime Minister and Minister of

Finance from 2009 to 2018, during which 1MDB was

established and operated, is accused of orchestrating

or facilitating the theft of billions from 1MDB, using his

position to cover up the fraud, and personally

benefiting from the stolen funds. His legal battles

continue as part of ongoing efforts to address the

scandal.

Malaysia: Prime Minister urges policy

reform to support Malaysia’s ageing

population

(ga) Prime Minister Anwar Ibrahim has called for a

structural policy transformation to address Malaysia’s

ageing population.

Speaking at the International Social Wellbeing

Conference (ISWC) 2025, he stressed that longevity

should be recognized not just as a demographic trend

but as a fundamental shift requiring reforms in

healthcare, social support, and economic systems. He

urged investments in preventive care, public health

education, community-based support, housing,

financial tools, and industries catering to older adults.

Anwar highlighted the need to transition from disease

treatment to lifelong wellness promotion. He further

noted that the global longevity economy is projected to

surpass MYR 275.8 trillion (USD 65 trillion) by 2030.

[Bernama]
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Malaysia: Government to develop local

corn industry to boost food security

(ga) The Malaysian government will formulate a

strategy to develop the local corn grain industry to

reduce reliance on imports and strengthen food

security, Prime Minister Anwar Ibrahim announced.

The decision was made during the first Cabinet

Committee Meeting on National Food Security Policy,

which he chaired.

The Ministry of Agriculture and Food Security has been

tasked with leading the initiative, aimed at enhancing

the livestock feed ecosystem, promoting rural

economic growth, and building a more resilient

national food system.

The meeting also approved the integration of the

Malaysian Food Composition Database (MyFCD) into

the National Food Security Policy to support public

awareness of healthy eating practices. Additionally,

strategies to boost Malaysia’s meat self-sufficiency rate

were discussed. [Bernama]

Malaysia: Google to invest USD 2.21 billion

to launch first data center and cloud

region

(tl) Google is strengthening its presence in Malaysia

with a major investment of USD 2.21 billion (MYR 9.4

million) to establish its first data Centre and Google

Cloud region in the country. The initiative is projected

to contribute USD 3.53 billion (MYR 15.04 billion) to

Malaysia’s economy and create around 26,600 jobs by

2030.

During a visit to Washington, Malaysia’s Investment,

Trade and Industry Minister Tengku Zafrul met with

Google executives to discuss expanding collaboration

in artificial intelligence, cybersecurity and digital skills

development. [Malay Mail]

Myanmar: Junta amends election law

(anl) Myanmar’s junta chief, Min Aung Hlaing, has

amended the Union Election Commission (UEC) Law to

allow government employees, including former military

officials, to chair election bodies at all levels. The move

has raised renewed concerns over the credibility of the

upcoming elections, expected to take place in

December or January.
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Under the amendment, election sub-commissions may

now consist of three members drawn from the public

or civil service, with one appointed as chair. An election

officer will serve as secretary. Previously, sub-

commissions were required to have an independent

chair, an election officer as secretary, and two

professional members.

Given that many government departments are headed

by former military officers, the change grants the

regime greater influence over the electoral process

from the national down to the village level. The current

UEC chairman, Ko Ko, is himself a former air force

officer.

In past elections, polling stations were commonly

staffed by schoolteachers, providing a degree of

neutrality. The junta’s latest move, which empowers

regime loyalists to oversee the vote, has further

undermined public trust in its election plans.

Meanwhile, the regime has begun introducing training

on the use of electronic voting machines in Shan State

(South and East), Magwe Region, Kayah (Karenni) State,

and Sagaing Region. Government departments,

including the Ministry of Immigration, are currently

finalizing voter lists. [Irrawaddy]

Myanmar: Mon State Federal Council

announces plans for interim government

(nj) The Mon State Federal Council (MSFC) held its third

conference from June 14-15 in which it created a

strategy to oppose the military regime’s upcoming

election plans in December. It also agreed to draft a

charter to establish an interim government during the

revolutionary period.

The armed wing of the MSFC, the Mon State

Revolutionary Force (MSRF), is composed of the Mon

State Defense Force, Mon Liberation Army, and Mon

National Liberation Army. While the armed

revolutionary movement in Mon State is not as strong

as in other regions, this meeting signals a more active

anti-regime strategy.

Dr. Thiri Mon Cha, who was appointed as a new

executive member of the MSFC, announced that the

MSFC plans to launch public campaigns to discourage

participation in the upcoming election, which it calls a

sham by the junta to legitimize its rule. He also

revealed that the MSFC will begin a diplomatic

campaign to encourage foreign governments not to

recognize the junta’s election.
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He declared that the MSFC is prepared to take greater

military action against the regime if necessary. The

interim government is set to include district-level

public safety and service committees for internally

displaced persons. According to a member of the

MSFC, members of the group’s home affairs

department have received law enforcement training in

India.

The MSFC also held discussions with the New Mon

State Party (NMSP), an armed Mon opposition group

that has maintained a ceasefire with the military since

2015. While the NMSP denied discussing military action

with the MSFC, it stated that both groups will

cooperate to achieve common political goals.

[Independent Mon News Agency] [The Irrawaddy]

Myanmar: Suu Foundation calls for

immediate release of Aung San Suu Kyi

(anl/dql) The Suu Foundation renewed calls for the

immediate and unconditional release of Aung San Suu

Kyi on her 80th birthday on June 19, citing urgent

concerns for her health and safety following a reported

injury during a powerful earthquake.

The foundation also condemned the military junta’s

actions since the 2021 coup, including the arrests of

President U Win Myint, Daw Aung San Suu Kyi,

thousands of National League for Democracy (NLD)

members, civil servants, and journalists. It highlighted

the regime’s escalating violence, mass arrests, and

disregard for democratic norms as evidence of

Myanmar’s democratic collapse.

Beyond Suu Kyi’s case, the foundation and her legal

team noted that over 100 civilians have been

sentenced to death since the coup. They urged the

international community to intensify pressure on the

junta to uphold human rights and restore civilian rule.

[Mizzima]

Meanwhile, a Burmese woman has been arrested by

the military junta for allegedly “spreading propaganda”

after posting a birthday message on Facebook for

Aung San Suu Kyi.

The junta announced it had arrested two individuals

for online activity aimed at “destroying state stability.”

One of them, Hinn Yin Phyu, an employee of state-run

broadcaster MRTV, was detained on June 21 in

Naypyidaw. According to the Democratic Voice of

Burma (DVB), her arrest followed a now-deleted
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Facebook post wishing Suu Kyi good health and

freedom from suffering. [The Straits Times]

Myanmar: Junta places prominent

activists in solitary at Obo prison

(nf) At least ten political prisoners have been placed in

solitary confinement and denied medical treatment at

Mandalay’s Obo Prison, according to the Political

Prisoners Network–Myanmar (PPNM), a civil society

watchdog dedicated to documenting and advocating

for the rights of political detainees in Myanmar.

The prisoners were transferred from Monywa Prison

under heavy armed guard on June 12 and were

reportedly beaten and placed in solitary confinement

upon arrival. Activists view this as part of the military’s

broader effort to suppress dissent by isolating

influential political prisoners.

Among the prisoners is prominent activist Ko Wai Moe

Naing, who after the 2021 military coup led daily anti-

junta protests in Monywa and famously popularized

the symbolic “pots-and-pans” rallies—where citizens

bang utensils nightly in protest.

Lawyers and family members have been denied

access. As of 17 June, a total of 22,134 individuals

remains in detention for political reasons following the

2021 coup, according to PPNM. [Mizzima]

Myanmar: Fuel prices soar in resistance-

held regions of Karen State

(nj) A fuel blockade by the military junta has cut off

energy supplies to resistance-controlled areas of Karen

State, causing prices to soar. Approximately 70 percent

of Karen State is controlled by Karen ethnic armed

organizations. Karenni Nationalities Defense Force

deputy commander-in-chief Maui said the group would

intervene to prevent price gouging if needed. The

Karenni State Interim Executive Council, the parallel

government formed by resistance groups, also pledged

to address the crisis.

Fuel prices have tripled in resistance-controlled areas,

reaching USD 4.76 (MMK 10,000) per liter, with many

areas completely out of stock. Key resupply routes

from Pekon in Shan State and Taungoo in Bago Region

are blocked due to the military’s ongoing offensive to

retake the region.
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However, in the junta-controlled Karenni capital of

Loikaw, fuel prices have remained at USD 1.90 (MMK

4,000) per liter due to the regime’s continued access to

Hsihseng Township in Shan State. Military checkpoints

have effectively shut down the flow of oil outside of the

city.

The Thai government has also reportedly cracked

down on illegal cross-border trade, exacerbating

shortages. Hospitals and clinics now face public health

risks due to insufficient fuel to power their operations.

[The Irrawaddy]

Myanmar: Surge in rare earth mining

exposes unregulated Chinese involvement

(anl) The Shan Human Rights Foundation (SHRF) has

reported a dramatic eightfold increase in rare earth

mining activities near Mongpauk, a town in the

northern part of the United Wa State Army (UWSA)-

controlled area along the Shan State–China border.

[SHRF]

According to satellite imagery analyzed by SHRF, more

than 26 rare earth mining sites were operating in the

hills south of Mongpauk as of February 2025—up from

just three in 2015. The mining method used, known as

in-situ leaching, involves injecting chemical solutions

into the ground to dissolve rare earth elements, which

are then extracted from surface ponds. This technique

has caused widespread environmental degradation,

contaminated surface and groundwater sources, and

endangered the health and livelihoods of nearby

communities.

SHRF has warned that pollution in a local creek and

surrounding groundwater could affect thousands of

residents. Notably, none of the Mongpauk mining sites

appear on the most recent public list of permitted

mining operations released by Myanmar’s Military

Council in November 2021.

The organization alleges that the mining activities are

taking place without oversight from Naypyidaw, under

an informal arrangement between the UWSA and

Chinese investors. It claims that Chinese-backed

companies are extracting and exporting rare earth

elements across the Chinese border with UWSA

approval, effectively bypassing central authorities.

SHRF is calling for urgent international attention to the

unregulated mining boom in Mongpauk, warning that

continued inaction could result in broader
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environmental destruction across Shan State.

[Mizzima]

Myanmar: Junta offensive displaces

thousands in northern Sagaing

(anl) Myanmar’s military launched a major offensive in

northern Sagaing Township, clashing with resistance

forces and displacing thousands. Fighting broke out

June 20 near Kyaw Zeya village, blocking the Mandalay–

Shwebo road at Yonepin Kan and Sar Taung.

The junta reinforced troops near resistance held

Wetlet Township and fired artillery from Ohn Taw

earlier in the week. Two military columns are raiding

villages along the main road, while resistance forces

respond with drone bombs and artillery.

Hundreds of vehicles are stranded as both sides block

key routes. A volunteer reported that civilians from at

least 30 villages have fled through floodwaters, many

already displaced from earlier fighting.

A resistance member stated that the junta is trying to

regain control of the road ahead of planned elections.

Former military officer Captain Zin Yaw noted

increased shelling from None Twin, where artillery

units are based. The flat terrain may allow the use of

armored vehicles.

Sagaing Township has 177 villages and a strong

presence of pro-military Pyu Saw Htee militias, making

resistance efforts more difficult. [Irrawaddy]

Military attacks hospital

In a separate move, junta forces launched two

airstrikes on Myitta Nanda Hospital in Mandalay

Region late on June 22, killing a woman who had just

given birth and injuring 12 others, according to the

Pyin Oo Lwin District People’s Defence Organization.

The maternity ward was hit by two 300-pound bombs

dropped within minutes, damaging three hospital

buildings.

Myitta Nanda Hospital, founded by prominent monk

Ashin Nandamā lā bhivaṁsa, has been a key healthcare

center in a region largely controlled by resistance

forces. Following the attack, all patients were

evacuated due to fears of further strikes.

The junta, lacking ground control in the area, has

increasingly targeted civilian infrastructure. Earlier, on

June 9, another hospital in Singu Township was hit,
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killing one and injuring three. Revolutionary groups

have condemned the latest strike as a war crime and a

deliberate attack on civilians. [Burma News

International]

Myanmar: Severe food shortages hit

Kyaukphyu amid clashes

(anl) Civilians in Kyaukphyu, Rakhine State, are facing

acute food shortages as clashes between the Arakan

Army (AA) and junta forces continue. Residents report

that blocked supply routes, closed shops, and the

absence of cargo ships from Yangon since May have

caused prices to soar.

Despite Kyaukphyu being a rice-producing area, the

junta has restricted local sales and blocked shipments.

Traders say food supplies are reserved exclusively for

troops. Fishing has been banned since 19 November

2023, with tight security blocking access to coastal

areas.

Seafood is scarce, and only small red mullets and

shrimp are available at high prices. Many wealthier

residents fled in early 2024, leaving middle- and lower-

income families to endure the worsening crisis.

[Mizzima]

Myanmar: Arakan Army defeats junta in

battle for Kyaukpyu, Rakhine State

(nj) The Arakan Army (AA) defeated junta troops,

capturing dozens of soldiers, in a several weeks-long

battle in Kyaukpyu in central Rakhine State. According

to reports, at least 50 soldiers from the regime’s No. 32

Battalion were killed.

Kyaukpyu serves as a key hub for China’s Belt and

Road Initiative in Myanmar. China invested in building

a port and energy facilities as part of its natural gas

and oil pipeline through the region. The AA has

previously captured key towns surrounding Kyaukpyu,

isolating the military and cutting off access key road

links to the central and southern Myanmar.

While the AA has not yet captured the city, it is a major

milestone in its campaign to take over the entire

Rakhine State. It currently controls every township

except for Kyaukpyu, Sittwe, and Muang. [Chindwin

News Agency] [Radio Free Asia]
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Myanmar: Karen National Union-led

resistance forces recapture strategic

junta outpost after 28 Years

(anl) On 22 June, the Karen National Union (KNU)

announced that joint revolutionary forces led by the

Karen National Liberation Army (KNLA) had captured

the junta’s Htee Kapale camp, also known as "Ma Sote

Tan" or "No Retreat" camp, near the Myanmar-Thai

border.

This marks the first time the strategic outpost has

returned to Karen control since 1997, when the

military seized it less than two years after the KNU

established it as a temporary headquarters following

the fall of Manerplaw in 1995. The KNU described the

victory as a symbolic reversal of the military’s 28-year

occupation.

The operation was conducted jointly by the KNLA, the

Karen National Defence Organization (KNDO), and

local People’s Defence Force (PDF) units. The KNU did

not disclose casualty figures or details of weapons

seized.

Commanders stated that the capture tightens pressure

on junta supply routes through the Dawna Mountain

range and further restricts cross-border logistics.

Analysts note that the recapture gives KNLA forces a

clearer route toward Myawaddy, a key border trade

hub, and provides a morale boost for resistance forces

across the country. [Mizzima]

Myanmar: Checkpoints and high tolls

divert traffic and trade in Karen State

(nj) Clashes between the junta and resistance groups

near Kawkareik in Karen State, near the Thailand-

Myanmar border, have led to increased military

checkpoints and road closures since December 2023,

with recent reports indicating the situation is

worsening.

Buses and cargo trucks are now diverted to narrow

mountain roads prone to landslides during the rainy

season. Along these roads, there are reportedly 48

checkpoints charging high tolls based on vehicle size.

The majority are operated by the junta and junta-

aligned groups, with fewer run by resistance groups.

One driver explained that checkpoint fees range from

USD 2.38 to USD 4.76, with at least four per route. The
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toll for passenger buses along the Yangon to

Myawaddy route has surged to about USD 380, causing

passenger bus tickets to skyrocket. Citizens with IDs

from the resistance-held regions of Sagaing, Mandalay,

or Rakhine, are charged additional fees. Six-wheeled

trucks are charged USD 950, and 12-wheeled trucks up

to USD 1,660. The checkpoints and tolls have increased

travel times, caused shortages, and driven up prices.

Myawaddy, still under junta control, has seen a

significant drop in trade volume due to ongoing

crackdowns.

The junta claims that this is to target smuggling and

financing to anti-regime groups. However, targeting

passenger buses and private transportation indicates it

may be part of the regime’s larger crackdown to

maintain control over the country. [The Irrawaddy]

Philippines: Vice-President Duterte pleads

not guilty, seeks dismissal of

impeachment case

(dnb/lm) Philippine Vice-President Sara Duterte

formally pleaded not guilty on June 23 in a landmark

impeachment case, requesting that the charges

against her be dismissed. Her response comes amid

escalating institutional friction between the House of

Representatives and the Senate, with legal observers

warning of a looming constitutional crisis.

The impeachment stems from a fourth complaint filed

in February 2025—after three earlier ones in

December 2024—by a House then dominated by allies

of President Ferdinand Marcos Jr. The charges include

high crimes, bribery, graft, and betrayal of public trust.

Specific allegations involve plotting to assassinate

President Marcos, misuse of confidential funds, bribery

in procurement processes at the Department of

Education, and involvement in extrajudicial killings

during her tenure as mayor of Davao City.

In her defense, Duterte put forward three central

procedural arguments: first, that the Senate’s June 10

decision to remand the articles to the House means

there are no active charges pending before the

impeachment court; second, that the one-year

constitutional bar on multiple impeachment

proceedings was violated due to deliberate delays in

referring the initial complaints; and third, that the

impeachment cannot legally continue in the 20th

Congress, as proceedings initiated in the 19th

Congress expired when it adjourned sine die on June

11, 2025. [Rappler 1] [Rappler 2] [The Manila Times 1]
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Duterte further claimed the charges against her—

ranging from plotting to assassinate President Marcos

to corruption and extrajudicial killings—are

unsubstantiated, speculative, or based on hearsay. Her

legal team, consisting of 16 lawyers, has entered

appearance before the Senate, although the House

initially refused to acknowledge their filing, deepening

procedural tension. [The Manila Times 2]

The impeachment court has completed four of eleven

procedural steps, with remaining steps expected to

carry over into the 20th Congress, which convenes on

June 30, 2025. Legal uncertainty persists over two key

constitutional questions. First, it is disputed whether

the articles of impeachment transmitted by the 19th

Congress may be carried over into the 20th. One

position holds that the Senate, as a continuing body,

may proceed with trial. The opposing view argues that

the impeachment process lapses with the Congress

that initiated it, requiring a fresh transmission.

Second, if the carry-over is deemed invalid, a further

dispute centers on whether the House may refile the

articles without breaching the constitutional one-year

bar on initiating multiple proceedings. Some legal

interpretations argue that a re-filing would violate this

restriction, while others claim it remains permissible as

long as the prior proceedings were not formally

initiated. [PhilStar]

Already, the dispute between the two chambers has

extended beyond legal filings into public discourse.

The House appointed veteran human rights lawyer

Antonio Bucoy as its official spokesperson, who

accused the Senate of dereliction of duty and criticized

what he described as procedural overreach. In

response, Senate spokesperson Reginald Tongol

defended the court’s actions and attributed delays to

the House’s refusal to properly acknowledge

procedural filings. [Rappler 3] [The Inquirer]

Parallel to the impeachment, Duterte faces a separate

investigation by the Office of the Ombudsman—a

constitutionally mandated body that investigates and

prosecutes public officials for corruption and

misconduct. On June 20, the Ombudsman ordered

Duterte and nine officials from the Office of the Vice

President and the Department of Education to submit

counter-affidavits. The probe concerns criminal and

administrative charges including plunder, bribery,

perjury, and falsification, stemming from alleged

misuse of confidential funds and the use of fabricated

acknowledgment receipts. While the House denies

having filed a complaint, the Ombudsman has

confirmed that the investigation will proceed. [Rappler

3] [The Manila Times 3]
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Philippines: President signals openness to

ICC return as Duterte allies push for

repatriation

(dnb/lm) Philippine Vice-President Sara Duterte and

her allies have intensified efforts to secure the release

of Sara’s father, former President Rodrigo Duterte,

from the International Criminal Court (ICC) in the

Netherlands, where he is detained on charges of

crimes against humanity over his anti-drug campaign,

which left between 12,000 and 30,000 people dead

according to rights groups.

Senator Robin Padilla, former film actor and prominent

Duterte ally, filed a resolution calling for Duterte’s

immediate repatriation, arguing that a domestic

investigation would uphold national sovereignty and

promote reconciliation. However, the Senate refused

to accept the motion due to procedural rules following

the adjournment of the 19th Congress. Padilla has

pledged to refile the resolution when the 20th

Congress convenes on June 30. [The Inquirer 1]

Meanwhile, Vice-President Duterte held a “Free

Duterte” rally in Melbourne, Australia, where she

confirmed that her father’s legal team is considering

the country as a potential destination for interim

release. Duterte’s arrest occurred in March 2025 upon

arrival from Hong Kong; he is currently in ICC custody

in The Hague. The vice-president claimed that her

father is in frail health, describing him as “stick thin”

due to poor conditions in detention. She also admitted

to reaching out to Australian Foreign Minister Penny

Wong, although no meeting took place. [abc news]

[PhilStar]

These developments coincide with President

Ferdinand Marcos Jr.’s recent statement expressing

openness to rejoining the ICC. The comment came

amid renewed calls from United Nations officials and

domestic rights groups to recommit to the Rome

Statute, which the Philippines withdrew from in 2018

under Duterte’s leadership. Although the withdrawal

took effect in 2019, the ICC retained jurisdiction over

alleged crimes committed while the Philippines was

still a member—from November 1, 2011, to March 16,

2019. [The Inquirer ] [The Inquirer 3]

Philippines: Electoral body moves to

disqualify pro-Duterte youth bloc
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(dnb) The Philippines’ Commission on Elections

(Comelec)—the country’s constitutionally mandated

electoral authority—has annulled the registration of a

political youth bloc affiliated with former President

Rodrigo Duterte, citing legal violations in its formation

and candidate filings. The bloc had secured three seats

in the May 2025 legislative elections but was not

proclaimed due to ongoing disqualification

proceedings.

The cancellation decision, issued on June 18 by

Comelec’s Second Division, found that the group had

failed to meet core procedural requirements such as

public notification and hearings—requirements

deemed jurisdictional in Philippine law. Petitioners also

pointed to longstanding concerns over

misrepresentations in the group’s candidate

nominations, including the use of non-legal names and

questionable age qualifications in earlier election

cycles.

The bloc may still file a motion for reconsideration

before the full commission; if the cancellation is

upheld, the bloc will lose its three contested seats in

the incoming 20th Congress, which opens on June 30,

2025. [ABS-CBN] [Manila Bulletin] [Manila Standard]

Philippines: Party aligned with ex-

president demands manual recount over

alleged vote manipulation

(bk) A political party aligned with former President

Rodrigo Duterte has filed a petition before the

Supreme Court seeking a manual recount of the 2025

senatorial election results. The petition, submitted by

the lawyer representing detained candidate Apollo

Quiboloy, alleges systemic failures in the automated

vote-counting process, including software

discrepancies, unauthorized transmission centers, and

widespread ballot-reading errors.

Quiboloy—founder of the religious group Kingdom of

Jesus Christ and a long-time close associate of Duterte

—had placed 31st in the election. He is currently in

detention facing multiple criminal charges, which he

denies.

The petition claims that over 17 million votes were

discarded as overvotes and that many voter receipts

displayed names not actually chosen. It also accuses

the Commission on Elections (Comelec) of using

unapproved software and rerouting data through an

unofficial “Data Center 3,” bypassing transparency

servers. Further concerns include destroyed ballots
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and unaccounted-for equipment found in private

residences.

The petitioners argue that these issues warrant judicial

enforcement of Section 31 of the Election Automation

Law mandating a manual count in cases of

irregularities. The Supreme Court must now decide

whether to admit the petition, which could trigger

formal scrutiny of the senatorial race outcome. [The

Manila Times]

Philippines: Former ex-President Duterte

spokesperson denies asylum denial

(dnb) Former presidential spokesperson Harry Roque

is facing intensifying legal and diplomatic pressure

after Dutch authorities reportedly rejected his

application for asylum. Roque, who served under

former President Rodrigo Duterte, is wanted in the

Philippines in connection with a human trafficking case

linked to a raided Philippine Offshore Gaming

Operator (POGO) hub in Porac, Pampanga. The hub

was implicated in torture, large-scale scamming, and

the trafficking of workers. Roque is recorded as having

served as legal counsel to the real estate firm that

leased the property to the POGO operator.

Following the Dutch government's reported denial of

his request, Roque was said to have traveled to

Germany, where he claimed his visit was a pre-

scheduled engagement with the local Filipino

community. In a public statement, he rejected the

reports of asylum denial, accused the Marcos

administration of spreading false information, and

insisted that the asylum process in the Netherlands

was still ongoing and confidential. As of June 18, he

stated he had returned to The Hague. [The Inquirer 1]

[Philippine News Agency] [The Inquirer 2]

The Philippine Department of Justice (DOJ) has filed for

the cancellation of Roque’s passport and is monitoring

further developments to determine whether to pursue

extradition. The DOJ also noted that, should Roque

become undocumented, Interpol may intervene.

Philippines: President Marcos Jr.

reshuffles key agency leadership after

midterm elections

(lm) Following the May 2025 midterm elections,

Philippine President Ferdinand Marcos Jr. has begun a
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selective reshuffle of his administration, retaining six

top officials while accepting the resignations of three

others, including two presidential advisers.

Retained figures include the heads of major state-

owned financial institutions and social service

agencies, such as the Government Service Insurance

System, Land Bank of the Philippines, Development

Bank of the Philippines, National Irrigation

Administration, Philippine Charity Sweepstakes Office,

and PhilHealth. Meanwhile, the President has accepted

the resignations of his advisers on military-police

affairs and legislative liaison, as well as the chairman of

the Philippine National Oil Company–Renewables

Corporation.

The Office of the President emphasizes that ongoing

evaluations could lead to further changes. Marcos has

signaled a shift toward more systematic performance

monitoring, announcing plans to assess government

agency outputs quarterly, extending beyond

secretaries to undersecretaries and agency heads. [The

Manila Times]

Philippines: Supreme Court abolishes

'second placer rule'; election commission

weighs legal response

(lm) In a major jurisprudential shift, the Supreme Court

of the Philippines has officially abandoned the “second

placer rule,” a longstanding electoral doctrine under

which the runner-up in an election could assume office

if the winning candidate was disqualified. In its April 22

en banc decision, the Court ruled that such practice

lacks legal foundation and undermines the electorate’s

constitutional right to suffrage.

The case involved a disqualification ruling in Sultan

Kudarat, a province in the southern Philippines, where

the Supreme Court directed the vice governor to

assume the governorship rather than awarding it to

the second-place candidate. The Court emphasized

that a runner-up “is just that—a second placer who lost

the elections”—and that installing such candidates

contravenes voter intent.

Several justices dissented, advocating to retain the

second placer doctrine under specific conditions,

particularly when the winning candidate’s

disqualification stems from pre-election ineligibility.

They argued that applying succession rules in such

cases may distort voter intent by installing individuals

who ran for a different office. [Rappler]
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In response, the Commission on Elections (Comelec) is

considering a motion for reconsideration, citing the

ruling’s wide-reaching legal and operational

consequences. Comelec Chair George Garcia stressed

the need for clarity on whether the ruling applies to

both local and national positions, and whether it

should be applied retroactively. The commission has

temporarily suspended decisions in similar cases

pending legal guidance.

Garcia also pointed out that after elected officials take

office on June 30, Comelec will no longer have

jurisdiction, as authority will shift to the Senate or

House electoral tribunals. Comelec is reviewing several

recent cases where second placers were previously

allowed to assume office under the now-overturned

doctrine and is expected to call an en banc meeting to

determine next steps. [The Manila Times]

Philippines: Anti-graft court dismisses

USD 2 million ill-gotten wealth case

against former justice secretary

(lm) The Sandiganbayan, the Philippines’ anti-graft

court, has dismissed a USD 2 million ill-gotten wealth

case against former Department of Justice Secretary

Hernando “Nani” Perez, his wife, brother-in-law, and a

businessman due to insufficient evidence. The case,

filed in 2014, stemmed from a 2001 extortion

allegation by the late congressman Mark Jimenez, who

claimed he paid Perez to avoid inclusion in a plunder

investigation linked to former President Joseph

Estrada. Jimenez later retracted his accusation.

In its ruling issued on June 17, the court said the

government failed to prove that Perez unlawfully

amassed wealth beyond his legal income. It

emphasized that most of the prosecution’s evidence

was either unsupported or lacked credibility. Crucially,

Jimenez—whose allegations were central to the case—

never appeared in court before his death in 2017,

meaning his affidavits could not be cross-examined

and were therefore not admissible.

The court also found that documents tracing the

alleged fund transfers through banks in multiple

countries were not backed by testimony from any

witnesses directly involved in the transactions. As a

result, the court ruled that there was no solid proof

linking Perez or the other respondents to illegal

enrichment and dismissed the government’s petition

to forfeit the funds. [Rappler]
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Philippines: Anti-graft court rejects

motion to dismiss 24-year-old corruption

case in Davao City

(lm) The Philippines’ anti-graft court, the

Sandiganbayan, has denied a motion to dismiss two

graft charges against a former general manager of the

Davao City Water District, ruling that his 24 years of

evasion cannot be used as grounds to claim a violation

of his constitutional right to a speedy trial.

The charges stem from a 1998 government water

project worth PHP 33 million (approximately USD

563,000) involving allegedly rigged bidding procedures.

The court rejected the official’s argument that the

nearly two-year preliminary investigation was

unreasonably delayed, emphasizing that the real cause

of the prolonged proceedings was his long absence

from legal proceedings.

The Sandiganbayan stated that evading prosecution

for over two decades constitutes a waiver of the right

to challenge delays and ordered arraignment to

proceed on July 11. The court also found the timeline

of the original investigation reasonable due to the

need for coordination with the Commission on Audit

(COA). [Rappler]

Philippines: Court acquits defendants in

landmark 20-year libel case, affirms

higher threshold for criminal defamation

(lm) A regional court in the Philippines has acquitted

three defendants—among them a journalist—in a libel

case that had dragged on for 20 years. The case

stemmed from a 2005 newspaper article reporting on

a disbarment complaint and land dispute involving

local figures. The court ruled there was no proof of

actual malice and reaffirmed that factual reporting on

public-interest matters, particularly when based on

sworn affidavits, does not constitute libel in the

absence of malicious intent.

The court applied the “actual malice” standard

established in New York Times v. Sullivan—a landmark

1964 decision by the United States Supreme Court

which held that public officials must prove a

defamatory statement was made with knowledge of its

falsity or with reckless disregard for the truth.

Philippine courts have adopted this standard in libel

cases involving public figures to ensure that press

freedom is not unduly restricted.
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The ruling affirms that journalists should not face

criminal liability for good-faith reporting grounded in

verifiable documents and absent commentary or

distortion. It aligns with international norms favoring

press freedom and may serve as a precedent for

reforming the country’s stringent criminal defamation

laws, which have been widely criticized by human

rights advocates. [Rappler]

Philippines: Government prepares fuel

and fertilizer support as global oil prices

surge

(lm) The Philippine government is preparing targeted

subsidies for public transport drivers and farmers in

response to a sharp rise in global oil prices following

United States airstrikes on Iranian nuclear sites. The

escalation has triggered concerns over possible closure

of the Strait of Hormuz, a key passage for about 20

percent of global oil shipments, raising fears of

inflationary pressures on domestic fuel and

agricultural inputs.

The Department of Energy has requested oil firms to

implement staggered fuel price hikes and expand fuel

discount programs for the transport sector.

Coordination meetings between the energy, transport,

and agriculture departments are underway to assess

support mechanisms, including direct fuel subsidies.

The Department of Agriculture, meanwhile, warned

that fertilizer prices—closely tied to oil markets—are

likely to rise by the final quarter of 2025. While

government-procured fertilizer stock is secured for the

rest of the year, privately purchased supplies may

become more costly for farmers. Plans to reduce the

maximum suggested retail price (SRP) of imported rice

are also being postponed to avoid further market

instability. [Rappler]

Philippines: Central bank lowers interest

rates but signals caution amid oil-linked

inflation risks

(dnb) The Philippine central bank has cut its

benchmark interest rate to 5.25 percent, citing

improved inflation expectations now forecast at 1.6

percent—below the previous 2 to 4 percent target

range. However, further monetary easing is unlikely

before the final quarter of 2025 due to risks stemming

from global oil markets and geopolitical volatility.
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The decision reflects a recalibration of the inflation

outlook rather than a pivot to aggressive rate cuts.

Market observers note that the central bank remains

cautious amid heightened uncertainty over oil prices,

especially due to escalating tensions in the Middle East,

including the renewed conflict between Iran and Israel.

A significant spike in oil prices could reignite inflation

and weaken the Philippine peso, thereby limiting the

central bank’s policy space.

If oil remains stable around USD 76.5 per barrel,

inflation is expected to stay within the lower bound of

the target range. However, a surge to USD 90 per

barrel could push consumer price inflation above 3

percent. This would likely delay any further rate

reductions and may compel the central bank to

maintain a neutral stance.

The broader macroeconomic context remains fragile.

The Philippine economy continues to run the largest

fiscal deficit in Southeast Asia, driven by import-heavy

consumption and slowing remittance inflows. The 2022

oil shock—when prices peaked at USD 128 per barrel—

highlighted the economy’s exposure to external price

shocks, particularly through transport and food costs.

Should oil prices rise again, the government is

expected to consider targeted fuel subsidies to

mitigate inflationary pass-throughs, especially in the

transport and agricultural sectors. Such measures

would be crucial in stabilizing price levels without

derailing fiscal consolidation efforts. [Bloomberg] [ING]

On June 22, after the US strikes were carried out on

Iran the price of oil started to climb up with future

uncertainty around the commodity due to the blocking

of passthrough transport in the Strait of Hormuz. In

the Philippines this has so far translated into a P5 per

liter increase in petroleum prices, for which the

government implemented a subsidy program right

away to secure prices. So far talks have described an

allotted P2.5 billion in terms of available funds for the

fuel subsidy, which is to be distributed through the

Land Transportation Franchising and Regulatory Board

(LTFRB). [The Manila Times 1] [The Manila Times 2]

Philippines: Lower U.S. tariffs may offer

economic opening, but structural hurdles

persist

(dnb) The Philippines emerged from the Trump

administration’s trade policies with comparatively low

tariff exposure—averaging just 18 percent—offering a

potential economic advantage amid global tensions.
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Analysts suggest this “window of opportunity” could

help attract buyers and boost exports, especially as the

country was previously sidelined during the regional

manufacturing boom that favored Singapore, Malaysia,

and Thailand.

The Philippine Chamber of Commerce argues that this

lower tariff burden makes the country increasingly

attractive to international buyers. In 2023, exports of

goods and services accounted for only 27 percent of

GDP, far below Vietnam’s 87.2 percent and Thailand’s

65.4 percent—highlighting unused potential.

The economy grew by over 5 percent in 2024, and

inflation is easing despite global instability driven by

the conflict in the Middle East involving Iran, Israel, and

the United States. However, deep-rooted structural

challenges remain: inadequate infrastructure, declining

birth rates, lagging educational standards, and

persistent political infighting—particularly between the

Duterte and Marcos camps—continue to limit the

country’s long-term prospects.

While lower tariffs may benefit the Philippines,

observers caution that without political resolve and

investment in domestic capacity, the country risks

squandering another opportunity for broad-based

economic transformation. [Bloomberg]

Philippines: President Marcos defends

appointment of new police chief

(dnb) President Ferdinand Marcos Jr. has publicly

defended his appointment of General Nicolas Torre III

as chief of the Philippine National Police (PNP), citing

the general’s effectiveness in restoring public safety

and implementing community policing initiatives. The

appointment, however, has sparked criticism amid

allegations that Torre’s promotion was a political

reward for his role in the arrest and international

handover of former President Rodrigo Duterte to the

International Criminal Court (ICC) in The Hague.

Duterte was transferred to the ICC in cooperation with

the International Criminal Police Organization

(Interpol) to face charges of crimes against humanity

related to the drug war during his time as both Davao

City mayor and president. Torre’s involvement in the

arrest has fueled speculation that his selection

bypassed more senior candidates due to political

considerations. [The Manila Times]
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Philippines: Police chief reshuffles half of

Mindanao’s police leadership in sweeping

security overhaul

(lm) Philippine National Police (PNP) Chief General

Nicolas Torre III has replaced three of six regional

police directors in Mindanao as part of a major

restructuring affecting five regions across the country.

Mindanao—the southernmost and second-largest

island group in the Philippines—is home to diverse

ethnic and religious communities and has historically

seen armed insurgencies and political unrest.

Among those reshuffled is Brigadier General Jaysen de

Guzman, formerly of Northern Mindanao, who has

been reassigned to lead the Bangsamoro Autonomous

Region in Muslim Mindanao (BARMM). BARMM is a

self-governing region established in 2019 following a

peace agreement between the Philippine government

and the Moro Islamic Liberation Front (MILF), designed

to give greater autonomy to the Muslim-majority areas

of southern Mindanao. De Guzman will oversee

security preparations for BARMM’s first-ever

parliamentary elections, scheduled for October 13.

Brigadier General Rolindo Suguilon, an experienced

officer familiar with local dynamics, was appointed

Northern Mindanao police chief in de Guzman’s place.

Brigadier General Joseph Arguelles was named the

new director for the Davao Region, while Brigadier

General Romeo Macapaz was relieved as chief of

BARMM’s police force.

Outside Mindanao, the reshuffle also included

transferring Brigadier General Jack Wanky from

Western Visayas to Calabarzon, with Brigadier General

Ponce Peñones from the National Capital Region taking

over Western Visayas.

Outside Mindanao, the reorganization also includes

the transfer of Brigadier General Jack Wanky from

Western Visayas to Calabarzon, with Brigadier General

Ponce Peñones from the National Capital Region

stepping in to head Western Visayas. [Rappler]

Philippines: Election violence surges in

Muslim Mindanao ahead of October polls

(lm) An independent watchdog has reported that the

2025 midterm elections in the Bangsamoro

Autonomous Region in Muslim Mindanao (BARMM)

were deadlier than the 2023 village-level (barangay)

elections, with at least 244 people killed and 265
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injured between October 2024 and May 2025. BARMM

is an autonomous region in the southern Philippines

with a predominantly Muslim population and a long

history of armed conflict and political violence.

According to Climate Conflict Action Asia (CCAA), 759

violent incidents were recorded during the election

period, 327 of them directly linked to the polls. On

election day alone, five people were killed and 66

wounded, while more than 120 households—mostly

from non-Muslim indigenous communities—were

displaced due to violence or threats. The group also

documented widespread irregularities, including vote-

buying, voter intimidation, illegal checkpoints, and the

use of so-called "flying voters."

The violence was fueled by entrenched clan rivalries,

local political competition, and the presence of armed

groups. These included the Moro Islamic Liberation

Front (MILF), a former separatist movement now

leading the regional government; the Bangsamoro

Islamic Freedom Fighters (BIFF), a breakaway faction

opposed to the peace process; and Dawlah Islamiya, a

local extremist network aligned with transnational

jihadist groups.

CCAA criticized weak enforcement of the gun ban and

delayed mediation efforts. It noted that some MILF

fighters were seen carrying firearms during the ban

period without being formally charged. While MILF’s

political arm made electoral gains, many seats

remained in the hands of traditional local

powerholders aligned with national parties. Areas such

as South Upi in Maguindanao del Sur saw continued

violence, especially targeting indigenous leaders.

With parliamentary elections scheduled for October

13, CCAA called for full implementation of the MILF

arms decommissioning process, stricter gun control,

improved early warning systems, and enhanced

protection for vulnerable communities. [Rappler]

Philippines: Army kills 2 suspected

Islamist militants, foils bomb plot in

Maguindanao del Sur

(lm) On June 22, the Philippine Army killed two

suspected members of the Dawlah Islamiya-Hassan

Group and captured two others in a pre-dawn clash in

Mamasapano, Maguindanao del Sur. Dawlah Islamiya-

Hassan Group is a local Islamist militant faction in the

southern Philippines, known for its ties to

transnational jihadist networks and involvement in

armed attacks and bombings.
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The military stated that the group was preparing to

plant improvised explosive devices in populated areas

when troops from the 6th and 33rd Infantry Battalions

intervened. Maguindanao del Sur, located in the

Bangsamoro Autonomous Region in Muslim Mindanao

(BARMM), has long been affected by armed insurgency,

clan violence, and the presence of extremist groups.

[Rappler]

Singapore: Seah Kian Peng to be

renominated as Speaker, Indranee Rajah

to continue as House Leader

(lm) Singapore's Parliament will reconvene on

September 5 for its first sitting since the May 2025

general election. Seah Kian Peng, who has served as

Speaker since 2023, will be nominated for re-election

to the role. His formal election will take place during

the session's opening, as required under

parliamentary procedure. Indranee Rajah, Minister in

the Prime Minister's Office, will remain Leader of the

House, a position she has held since 2020. Zaqy

Mohamad will continue as Deputy Leader.

The 15th Parliament will consist of 97 elected Members

of Parliament and two non-constituency MPs. The

session will open with the Speaker's election, swearing-

in of MPs, and an address by President Tharman

Shanmugaratnam outlining the government's

priorities. [Channel NewsAsia]

Singapore: Authorities ban theater play

for glamorizing drugs

(lm) Singapore's media regulator has banned a local

theater production it says glamorizes drug abuse and

undermines confidence in national anti-drug laws. The

Infocomm Media Development Authority (IMDA) stated

that the revised script included depictions of narcotics

officers shielding offenders and portrayed drug use in

a sympathetic light. The play had previously received

conditional approval but was blocked one day before

its premiere after significant changes were made.

[Anadolu Ajansı]

Singapore: Growth forecast downgraded

as inflation eases but geopolitical risks

rise in shadow of Israel-Iran war
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(br/lm) Singapore’s economic and inflation outlook for

2025 has been significantly revised downward by both

policymakers and analysts, as global uncertainties—

including U.S. tariffs and Middle East tensions—cast a

shadow over the city-state’s recovery trajectory.

Economists surveyed by the Monetary Authority of

Singapore (MAS) in June now expect gross domestic

product (GDP) growth of just 1.7 percent in 2025, down

from the 2.6 percent projected in March. The new

estimate aligns with the government’s official range of

0 to 2 percent, issued in April in response to the

chilling effects of U.S. tariff hikes and weakening global

trade. The revised forecast also reflects mounting

concerns over geopolitical tensions, particularly in the

Middle East, and their potential to disrupt energy flows

and global supply chains. [Channel NewsAsia]

At the same time, inflation remains subdued, providing

monetary authorities with more room for policy

easing. Singapore’s core inflation dropped to 0.6

percent year-on-year in May, down from 0.7 percent in

April, largely due to smaller increases in food and

private transport prices. Headline inflation also fell

slightly to 0.8 percent, despite rising energy costs

abroad. The MAS–Ministry of Trade and Industry (MTI)

joint report cited lower prices for electricity, non-

cooked food, and slower car price growth as

contributing factors.

While MAS and MTI maintained their 2025 core and

headline inflation projections at 0.5 to 1.5 percent,

analysts remain alert to potential upside risks.

Escalating conflict in the Middle East, especially

involving the Strait of Hormuz, has raised fears of oil

supply disruptions, which could lift import costs and

drive inflation in transport and energy sectors.

Economists flagged that any surge in oil prices—

particularly Brent crude—could modestly raise core

inflation, though Singapore’s ample energy reserves

and global stockpiles may help absorb shocks.

[Singapore Business Review] [The Straits Times]

Despite recent stability, nearly 60 percent of

economists surveyed by MAS now expect the central

bank to ease monetary policy again in July, continuing

its dovish shift seen in January and April. This reflects

growing concern that subdued demand, weak wage

growth, and external risks will continue to weigh on

economic activity well into the second half of the year.

[Channel NewsAsia]

Domestically, unit labor costs are expected to rise only

gradually, with wage growth slowing and productivity

improving. Government subsidies for healthcare,

education, and public transport are also expected to
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dampen service-sector inflation. However, Singapore’s

medium-term outlook remains vulnerable to external

volatility, with MAS warning that “uncertainties to

inflation have risen” and growth will likely remain

below trend absent a broader global recovery.

[Singapore Business Review] [The Straits Times]

Singapore: New strategic police unit

deploys off-road vehicles and drones

(nl) Singapore has launched a new tactical police unit

equipped with off-road vehicles and drone technology

to strengthen its frontline response to security threats

in high-density public areas. The Strategic Location

Response (SLR) teams, introduced on June 22 under

the Protective Security Command (ProCom)—a

specialized unit established in 2016 to safeguard

strategic sites and events—are the first of their kind in

the country.

SLR officers are trained for high-risk scenarios and are

equipped with drones, thermal imaging systems, and

handheld counter-drone jammers developed in

collaboration with the Home Team Science and

Technology Agency (HTX). Their modified hybrid-

electric Land Rover Defenders are designed for rough

terrain and are fitted with 360-degree cameras and

onboard tactical equipment. [The Straits Times]

Singapore: Youth radicalization flagged as

evolving security threat amid digital and

technological shifts

(lm) Singapore’s government has flagged youth

radicalization as an increasing domestic security

concern, pointing to a rise in cases under the Internal

Security Act (ISA) involving minors. Speaking at the

20th annual retreat of the Religious Rehabilitation

Group (RRG)—an independent religious advisory and

counselling body established in 2003—the acting

minister for Muslim affairs noted that 17 young

individuals have been subjected to ISA measures over

the past decade, with two-thirds of those cases

occurring in the last five years.

Authorities attribute this trend to the growing

influence of extremist content online, digital echo

chambers, and the misuse of emerging technologies

such as artificial intelligence and 3D printing. In one

recent case, a 17-year-old was detained after planning

mass violence using a firearm he intended to produce
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with a 3D printer in order to bypass Singapore’s strict

gun laws.

Officials also noted a shift in demographic patterns,

with radicalized individuals increasingly including

young women. A 15-year-old girl was recently placed

under a restriction order after expressing a desire to

join the Islamic State (ISIS) and die as a martyr. [The

Straits Times]

Thailand: Leaked call with Cambodian

strongman triggers political crisis, legal

peril, and coup fears

(bk/lm/acs) Thailand’s government under Prime

Minister Paetongtarn Shinawatra is confronting its

most serious crisis to date following the release of a

secretly recorded phone call with Cambodia’s Senate

President Hun Sen–widely regarded as the country’s

long-standing strongman—triggered legal challenges,

coalition fragmentation, nationalist backlash, and

renewed speculation about potential military

intervention.

In the call—publicly released by Hun Sen—Paetongtarn

appeared to disparage the commander of Thailand’s

2nd Army Region, who oversees the Cambodian

border, by labeling him as aligned with the “opposite

side.” She also stated her intention to bypass military

objections to reopening border checkpoints and

appealed for support from Hun Sen, referring to him

as “uncle”—a reflection of the personal ties between

the Shinawatra and Hun families. Domestically, the call

has been widely condemned as undermining national

dignity and breaching diplomatic norms. [Bangkok Post

1] [Bangkok Post 2]

Coalition unraveling amid longstanding tensions

The fallout was immediate and multilayered. On June

18, the Bhumjaithai Party—until then the second-

largest coalition partner with 69 seats—announced its

withdrawal from government. The leaked call served as

a trigger, but underlying tensions had been building for

months, particularly over control of the Interior

Ministry, a powerful portfolio overseeing internal

security and provincial governance. Bhumjaithai leader

Anutin Charnvirakul, hithertho Deputy Prime Minister

and Interior Minister, claimed the ministry had been

promised to his party during 2023 coalition talks.

Paetongtarn’s refusal to yield the ministry, coupled

with growing pressure from the Election Commission

(EC) over alleged irregularities in the Senate elections

involving senior Bhumjaithai figures, pushed the party
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to exit. All of its ministers have since resigned.

[Bangkok Post 3] [Bangkok Post 4] [Bangkok Post 5]

The Pheu Thai-led government now retains a narrow

and potentially unstable majority—around 255 seats in

the 495-member House. Other coalition members,

including the ultra-conservative United Thai Nation

Party (UTN) and the Democrat Party, have paused their

withdrawal threats—at least for now. [The Thaiger]

[Bangkok Post 6]

With ten coalition partners still formally on board, a

cabinet reshuffle is now expected before June 27. Most

notably, Deputy Prime Minister Phumtham

Wechayachai – a Pheu Thai Party heavyweight – is set

to be reassigned as Interior Minister, a role at the

center of recent coalition tensions. He will retain his

deputy premiership. General Sunai Prabhuchane, a

former assistant army chief and former commander of

the Special Warfare Command, is tipped to become the

new Defense Minister, replacing Phumtham. [The

Straits Times][Bangkok Post 7]

However, cabinet negotiations have deepened rifts

within UTN. Party founder Seksakol Atthawong has

publicly opposed the reappointment of party leader

Pirapan Salirathavibhaga, citing ongoing investigations

by the National Anti-Corruption Commission (NACC)

and Constitutional Court risks over undisclosed

shareholdings and ethical violations. Seksakol warned

that appointing Pirapan could expose Paetongtarn to

the same fate as her predecessor Srettha Thavisin,

who was removed by court ruling in 2024 for

appointing a convicted cabinet minister. [Bangkok Post

8]

Meanwhile, the Democrat Party’s decision to stay in

the coalition has triggered high-profile resignations,

including from executive committee members and

local officials. The fallout has reignited long-standing

rifts within the party, leaving Thailand’s oldest political

force—once dominant—deeply divided and

increasingly marginalized. [Thai PBS] [The Nation]

Legal escalation and constitutional risk

The crisis has also reached the judiciary. A group of

conservative senators—led by retired General Sawat

Tasana—filed a petition to the Constitutional Court

under Sections 160 and 170 of the Constitution, the

same provisions that led to the removal of former

Prime Minister Srettha in 2024. These provisions

govern ethical standards for cabinet members. If

accepted, the court could suspend Paetongtarn from

office pending review. [Bangkok Post 9] [Thai

Examiner]
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Separately, at least two criminal complaints have been

lodged against the prime minister, accusing her of

sedition, misconduct in office, and violations of

national security laws. These offenses carry severe

penalties, including life imprisonment or even death.

[Bangkok Post 10] [Bangkok Post 11]

The National Anti-Corruption Commission (NACC) has

also opened a formal ethics investigation into the

leaked phone call, with potential penalties including

Prime Minister Paetongtarn’s suspension or removal

from office. [Bangkok Post 12]

Public backlash across ideological lines

Thailand’s ongoing political crisis has triggered an

unusual convergence between historically opposed

factions, as both royalist figures and former Red Shirt

leaders now voice strong criticism of Prime Minister

Paetongtarn Shinawatra. The Red Shirts—formally

known as the United Front for Democracy Against

Dictatorship (UDD)—emerged in the 2000s as a pro-

democracy movement largely aligned with Thaksin

Shinawatra and opposed to military-backed rule and

royalist dominance. While royalist-aligned actors are

calling for Paetongtarn’s resignation or a dissolution of

parliament over perceived damage to national dignity

and security, prominent former Red Shirt leaders—

who had already distanced themselves from the

Shinawatra camp—are reinforcing calls for new

elections, accusing the Pheu Thai Party of abandoning

democratic principles. [Bangkok Post 13] [Bangkok

Post 14]

In advance of protests planned for the weekend,

Deputy Prime Minister Phumtham has urged

demonstrators to act peacefully and warned that

national disunity could be exploited by Cambodia.

[Bangkok Post 15]

Military posture and coup anxieties

As tensions mount, fears of a military coup have

resurfaced. The main opposition People’s Party leader,

Natthaphong Ruengpanyawut, accused Paetongtarn of

eroding civil–military relations and called for her

resignation or a House dissolution, warning that

prolonged instability could trigger extra-parliamentary

intervention. [Bangkok Post 13] [Thai Enquirer]

In an effort to deescalate, Paetongtarn issued a

televised apology on June 20, flanked by the army,

navy, air force, and police chiefs. She then traveled to

Ubon Ratchathani to meet Lt-Gen Boonsin Padklang—

the 2nd Army Region commander she had criticized in

the leaked call—and toured forward bases along the
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Cambodian border. The visit was meant to

demonstrate unity and reduce coup speculation.

[Bangkok Post 14]

While the military has refrained from overt

intervention, it is signaling its displeasure. Army chief

General Pana Klaewplodthuk issued a rare public

statement urging calm while reaffirming the military’s

constitutional role as the defender of national

sovereignty. In a symbolic move widely interpreted as a

rebuke to the prime minister, the army prominently

displayed the image of Lieutenant General Boonsin

Padklang alongside a banner of institutional support.

[Bangkok Post 15]

Still, Pheu Thai strategists maintain that resignation or

dissolution would hand the initiative to a hostile

Senate and risk a snap election potentially favoring the

rising People’s Party. Instead, the government is

pursuing a three-pronged stabilization strategy: (i)

reshuffling the cabinet to reassert control, (ii) visibly

repairing ties with the military, and (iii) emphasizing

foreign policy progress—especially trade talks with

Washington—to restore investor confidence before

parliament reconvenes on July 3. [Bangkok Post 16]

Thailand: Former police chief urges probe

into Cambodian strongman over alleged

assassination plot

(lm) A former Thai national police chief and current

opposition leader has called on the Royal Thai Police to

investigate Cambodian Senate president Hun Sen,

following a leaked audio recording allegedly implicating

him in the assassination of a Cambodian opposition

figure in Thailand. The recording, released by Al

Jazeera, reportedly captures Hun Sen instructing a

Cambodian official to arrange the murder of Lim

Kimya, a former opposition MP who was shot dead in

Bangkok in January 2025.

The complaint was filed by the leader of the opposition

Seri Ruam Thai Party, who argued that Thai authorities

have jurisdiction, as the crime occurred on Thai soil. He

also linked the recording to a broader pattern of

attacks, citing a 2023 assault on another Cambodian

dissident in Rayong.

Separately, the Prime Minister’s deputy secretary-

general filed a complaint with the Cyber Crime

Investigation Bureau concerning a 17-minute voice call

between Prime Minister Paetongtarn Shinawatra and

Hun Sen, also leaked in the same report. However,

critics allege that this filing was politically motivated to
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deflect attention from the Prime Minister rather than

pursue charges against Hun Sen.

The national police chief confirmed that a preliminary

investigation is underway, with authorities now

summoning individuals named in the complaints to

determine whether charges can be filed. [Bangkok

Post]

Thailand: Ex-core member of ruling

coalition accuses election body of political

targeting amid Senate probe

(lm) On June 18, the Bhumjaithai Party—then still the

second-largest party in Thailand’s ruling coalition but

now withdrawn—requested that the Election

Commission (EC) postpone a scheduled meeting on

alleged Senate election irregularities until June 30. The

EC has not yet confirmed whether it will grant the

delay. The party also warned that it may lodge a formal

complaint against the EC, accusing it of politically

motivated actions aimed at dissolving the party.

The investigation targets senior figures, including party

leader Anutin Charnvirakul, secretary-general

Chaichanok Chidchob, and party patron Newin

Chidchob. Party representatives have denied all

wrongdoing, asserting that the accusations are

politically charged and lack substantive detail. One

petition calls for the party’s dissolution under Section

92 of the Organic Act on Political Parties, while a

separate accusation alleges that the party leader

undermined the constitutional monarchy—an

allegation he dismissed as baseless, citing the absence

of any specific charges. [Bangkok Post]

Thailand: Debate over constitutional

reform and casino legalization intensifies

(lm) As Thailand’s parliament prepares to reconvene on

July 3, tensions are mounting between competing

legislative priorities—constitutional reform and the

government-backed push to legalize casino-inclusive

entertainment complexes. A senior senator has

publicly urged lawmakers to prioritize the long-delayed

constitutional referendum bill, highlighting structural

flaws in the country’s political system and cautioning

against sidelining fundamental reform in favor of

economic initiatives.
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Nanthana, a conservative senator and spokeswoman

for the Senate sub-committee on political

development, issued the call as the 180-day

suspension period for the referendum bill expired. The

bill had been placed on hold in December 2024

following a legislative impasse over whether national

referenda on constitutional changes should require a

double-majority vote. Nanthana argued that the 2017

Constitution is fundamentally flawed, citing the

unelected nature of the 200-member Senate and the

concentration of power in independent agencies. She

called for an immediate vote on the referendum bill

and insisted that charter reform could proceed without

awaiting a Constitutional Court ruling on the structure

and sequence of required referenda.

The ruling Pheu Thai Party and the opposition People's

Party have supported amending Section 256 to allow

the formation of a Constitution Drafting Assembly, a

move that would necessitate public referenda—though

the legal procedure remains contested. [Bangkok Post

1]

Meanwhile, public resistance is hampering momentum

for the casino legislation. A nationwide poll conducted

by the National Institute of Development

Administration (NIDA) from June 16 to 18 among 1,310

adults found that 56.7 percent oppose both casinos

and integrated entertainment complexes. Even with

assurances of strong regulatory safeguards and

projected private-sector revenues of up to THB 39

billion (USD 1.07 billion) annually, over 84 percent of

those initially opposed remained unconvinced.

Proposals to earmark revenue for public services or

implement strict anti-money laundering measures also

failed to shift public sentiment.

Although the draft legislation is slated for its first

reading in early July, 64.6 percent of respondents

believe it will either be postponed or rejected. Public

demand for a national referendum on the issue

remains high, with 61.6 percent in favor of such a vote.

[Bangkok Post 2]

Thailand: Medical council expands

investigation into controversial

hospitalization of ex-prime minister

(lm) Thailand’s Medical Council—the country’s

professional regulatory body overseeing physicians’

ethics and licensing—has launched a second

disciplinary investigation into doctors involved in the

hospitalization of former prime minister Thaksin

Shinawatra, widening the scope of a politically sensitive
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case that has stirred national debate over privilege and

accountability.

The expanded probe follows a formal complaint by the

Network of Students and People for Reform of

Thailand, an ultra-conservative civic group known for

its support of judicial reform and anti-corruption

efforts. The group targeted two senior doctors at

Police General Hospital: Pol Lt Gen Thaweesilp

Wechvitarn and Pol Lt Gen Sopnarush Singhajaru, the

latter also serving as assistant national police chief.

The doctors are accused of falsifying medical reports

that enabled Thaksin—despite being a convicted

prisoner—to remain on the hospital’s private 14th

floor, bypassing standard incarceration rules.

The Medical Council has already suspended the

medical licenses of both doctors and found that their

conduct may violate multiple provisions of Thailand’s

Criminal Code, including Sections 83, 84, 86, and 157,

relating to official misconduct and document forgery.

The new investigation, although formally separate,

stems from evidence uncovered in the original inquiry

and may implicate additional personnel at both Police

General Hospital and the Correctional Hospital. It will

follow the Council's established seven-step disciplinary

process and include a mix of previous and newly

appointed committee members. The council’s next

meeting on July 2 is expected to set the direction for

the proceedings.

While the Royal Thai Police has acknowledged receipt

of the complaint and pledged legal compliance, the

Ministry of Public Health has voiced concern. Ministry

officials noted that the Public Health Minister Somsak

Thepsuthin – a senior official of the ruling Pheu Thai

Party, which Thaksin is widely regarded as leading

from behind the scenes – opposes the disciplinary

action, warning it could discourage physicians from

admitting seriously ill inmates in the future.

If the council ultimately confirms wrongdoing, the

matter could move toward administrative or criminal

prosecution, with the possibility of review by the

Administrative Court. [Bangkok Post 1] [Bangkok Post

2]

Thailand: Government restricts cannabis

to medical use, seeks to reverse previous

deregulation

(lm) Thailand’s Ministry of Public Health, currently

under the ruling Pheu Thai Party of Prime Minister
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Paetongtarn Shinawatra, has announced plans to

reclassify cannabis as a narcotic and restrict its use

strictly to medical purposes. The move will require

individuals to present a doctor's prescription and

medical certificate when purchasing cannabis. New

regulations will also mandate the presence of medical

personnel at licensed cannabis shops, with repeated

violations leading to license revocation. A formal grace

period will precede enforcement.

The decision follows escalating political tensions and

comes just days after the Bhumjaithai Party, until then

the second-largest party in the coalition, withdrew

from the coalition government. Bhumjaithai, which

previously controlled the Health Ministry, was the main

architect behind cannabis decriminalization in 2022,

having removed the plant from Category 5 of the

Narcotics Code during its tenure in the Prayut Chan-o-

cha administration.

The current reclassification effort marks a renewed

push by Pheu Thai, whose earlier attempt under

Paetongtarn’s predecessor, former Prime Minister

Srettha Thavisin, had stalled due to coalition

constraints.

Against this backdrop, Health Minister Somsak

Thepsuthin rejected allegations that the move is

politically motivated, describing the cannabis policy as

a long-standing regulatory gap now being addressed.

However, Bhumjaithai has accused the ministry of

negligence and is still advocating for its stalled

Cannabis-Hemp Bill, which it argues would enable

responsible medical regulation. [Bangkok Post 1]

[Bangkok Post 2]

Thailand: Police investigate origin of THB

12 million cash found in trash at condo

(lm) Thai police are investigating the origin of THB 12

million (USD 360,000) in cash discovered in a trash

area at a condominium in Nonthaburi, just north of

Bangkok. Authorities have confirmed that the money

belonged to a lawyer, who also serves as an adviser to

the National Broadcasting and Telecommunication

Commission (NBTC), but they say its precise source

remains unclear.

Security footage shows the cash being removed from

the lawyer’s condominium unit and discarded in a

plastic box later found by another resident on June 5.

The lawyer claimed he believed the box contained only

old clothes. Inside were also documents related to tax

deductions and his advisory role at the NBTC.

https://email.cpg-online.de/t/d-l-skkhlhd-l-jur/
https://email.cpg-online.de/t/d-l-skkhlhd-l-juy/


The case has triggered wider scrutiny, prompting the

lawyer’s resignation from three subcommittees of the

National Anti-Corruption Commission (NACC), where

his wife is employed. The investigation now involves

multiple agencies, including the NACC and the Anti-

Money Laundering Office, and is focused on tracing the

financial trail.

Preliminary findings indicate the money was

withdrawn gradually in May 2020 from a bank account

receiving numerous transfers from various sources.

Investigators are waiting for the bank to provide full

transaction records. Police have ruled out connections

to gambling or to companies linked with the

controversial Chana Industrial Estate project—a large-

scale development in southern Songkhla that faced

strong opposition from locals and environmental

groups over concerns about coastal pollution, damage

to fisheries, and land-use changes. [Bangkok Post]

Thailand: Former MP imprisoned for

defaming ultraroyalist hospital director

(msz) Thailand’s Supreme Court has upheld a prison

sentence for former Bangkok Member of Parliament

Sira Jenjaka of the Palang Pracharath Party, a

conservative political party aligned with Thailand’s

military establishment.

The case relates to a 2021 incident in which Sira and a

group of men entered a private hospital in Bangkok’s

Laksi district and publicly insulted its director, Maj Gen

Dr. Rienthong Nanna—a prominent ultraroyalist

known for enforcing ideological loyalty among staff

and patients. Sira was initially sentenced to one year

and four months for trespassing and defamation, later

reduced to six months and 20 days. The Supreme

Court rejected his request for a suspended sentence.

[Bangkok Post]

Thailand: Drought relief funding

suspended amid corruption probe, raising

concerns over aid delays

(msz) The Thai government has suspended the

disbursement of a planned THB 51 billion (USD 1.43

billion) drought relief budget amid an investigation by

the National Anti-Corruption Commission (NACC) into

alleged irregularities in the allocation process.
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Deputy Prime Minister Prasert Jantararuangtong

clarified that the suspension is not a cancellation but a

temporary hold, following a directive from the Budget

Bureau. No funds have yet been released to local

authorities. The decision comes as the NACC probes

claims that lawmakers coordinated internally to

distribute approximately THB 50 million (USD 1.4

million) each to local projects, potentially violating

Section 144 of the constitution, which prohibits

members of parliament from manipulating budget

allocations for personal or political gain.

The proposed budget covered nearly 29,000 individual

drought management proposals. Prasert, who

reportedly submitted the plan to the cabinet,

emphasized that delays risk disrupting urgently

needed support for communities facing water

shortages. However, he stated that he has not yet

been formally contacted by the NACC regarding the

investigation. [Bangkok Post]

Thailand: Rights watchdog report accuses

government of failing to protect women

and LGBT+ activists

(bk) Amnesty International Thailand has submitted a

shadow report to the United Nations Committee on

the Elimination of Discrimination against Women

(CEDAW), criticizing the Thai government for its failure

to protect women and LGBT+ human rights defenders

from technology-facilitated gender-based violence. The

submission came ahead of the Committee’s 91st

session on June 19 in Geneva, as part of the review of

Thailand’s compliance with its obligations under the

CEDAW Convention.

The report documents a pattern of online harassment,

surveillance, and intimidation between 2020 and 2024,

with at least 40 identified cases. These include the

alleged use of Pegasus spyware against female

protesters, state-linked surveillance alerts from Meta,

the doxing of a non-binary teenager, and targeted hate

speech against a Muslim transgender woman. Amnesty

International describes these incidents as indicative of

broader systemic risks facing gender-diverse activists

in Thailand.

Despite Thailand having ratified the CEDAW

Convention in 1985, the report argues that domestic

legal protections remain inadequate. [Thai Enquirer]
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Thailand: Government braces for energy

fallout amid Iran crisis, oil shock fears,

and LNG dependency

(ed/lm) Thailand is facing mounting energy security

concerns amid rising tensions in the Middle East,

particularly Iran’s parliamentary move to potentially

close the Strait of Hormuz—a strategic waterway

through which one-third of Thailand’s energy imports

transit. According to the Thailand Development

Research Institute (TDRI), the closure—if ratified by

Iran’s Supreme National Security Council and supreme

leader—could drive global oil prices above USD 100

per barrel and severely disrupt supply chains. Thailand

currently imports around 30 percent of its liquefied

natural gas (LNG) from the Middle East, leaving its

power sector especially vulnerable.

In response, the Thai government is intensifying

mitigation efforts. The Energy Ministry has reaffirmed

its commitment to capping fuel and electricity prices,

while considering excise tax reductions on diesel,

gasoline, and gasohol. The Oil Fuel Fund is already

subsidizing retail prices, and strategic oil reserves

currently cover 60 days of consumption. Officials may

increase this reserve if conflict escalates further.

Electricity tariffs, capped at THB 3.99 per unit, are

putting financial pressure on state-owned energy

enterprises such as PTT and the Electricity Generating

Authority of Thailand, which must absorb the growing

cost differentials. The government has also launched

contingency talks with the Finance Ministry to adjust

fuel taxation thresholds if crude oil prices exceed USD

80 per barrel.

To reduce long-term exposure, TDRI has urged

accelerated investment in domestic clean energy

capacity, alongside structural reforms including the

deployment of energy storage systems, smart grid

infrastructure, and demand-response technologies.

The think tank also recommends establishing a formal

Strategic Petroleum Reserve (SPR) to extend the

country’s crisis buffer beyond the current 60-day

threshold.

Experts warn that Thailand’s reactive posture is

unsustainable. The current crisis, they argue,

underscores the need for a systematic energy

resilience strategy that balances security, affordability,

and sustainability in the face of growing geopolitical

and climate-related shocks. [Bangkok Post] [The

Nation]
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Thailand: Political crisis accelerates

economic decline as markets, business

confidence, public trust falter

(lm) Thailand is facing intensifying economic and

political turbulence, with investor confidence plunging,

business sentiment deteriorating, and the stock

market reaching a five-year low. The collapse of the

ruling coalition—triggered by a leaked phone call

between Prime Minister Paetongtarn Shinawatra and

former Cambodian leader Hun Sen—has cast serious

doubt on the stability and credibility of the country’s

leadership. The political fallout, marked by the

Bhumjaithai Party’s withdrawal from the coalition, has

raised the likelihood of either the prime minister’s

resignation or the dissolution of parliament.

The Stock Exchange of Thailand (SET) index dropped

2.2 percent in early trading on June 20, falling to its

lowest level in five years and extending its year-to-date

decline to 23 percent—making it the worst-performing

major bourse globally. Analysts now warn that if

political uncertainty escalates, the index could fall

below 1,000 points, a psychologically and historically

significant threshold. The SET last dropped below that

level in 2009, during the global financial crisis. That

threshold is seen as a signal of systemic distress, often

triggering capital flight, institutional sell-offs, and loss

of credit market confidence. [Bangkok Post 1]

Amid collapsing confidence in the baht and

expectations of falling interest rates, Thai savers—

especially younger depositors—are moving rapidly into

foreign currency deposit (FCD) accounts. As of April

2025, over 4.33 million FCD accounts were registered,

marking a 433 percent year-on-year increase.

Outstanding individual holdings exceeded THB 2.46

billion (USD 67.8 million), as tech-savvy savers seek

safer or higher-yielding assets abroad. Analysts warn,

however, that these accounts carry foreign exchange

risks, especially given ongoing market volatility.

[Bangkok Post 2]

The market rout comes amid broader economic strain.

The Thai Industries Sentiment Index (TISI) dropped to a

seven-month low in May, with entrepreneurs citing

weak consumer demand, global conflicts, and trade

tensions as contributing factors. Business closures

rose by over 8 percent between January and April

2025, while new business registrations fell by more

than 4 percent. The Federation of Thai Industries (FTI)

highlighted the compounding pressure from U.S. tariff

hikes, rising oil prices due to Middle East tensions, an

influx of low-cost Chinese imports, and Thailand’s
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persistent household debt burden. [Bangkok Post 3]

[Bangkok Post 4]

The Thai Chamber of Commerce has urged the

government to swiftly resolve the political impasse

through constitutionally grounded means. It

emphasized that economic recovery depends on

political clarity, cautioning that unresolved leadership

disputes could derail ongoing tariff negotiations with

the United States, which are due to conclude in early

July. [Bangkok Post 5]

Despite the deepening crisis, some business leaders

remain cautious about calls for radical change. While

some sectors—such as digital infrastructure—may

continue unaffected, others fear that uncertainty will

delay public investments and policy execution. The FTI

has stressed the need for capable, non-partisan

professionals in any new cabinet to regain trust and

implement overdue economic reforms. [Bangkok Post

4]

Thailand: Six candidates shortlisted for

central bank governor post ahead of June

24 presentations

(lm) Thailand’s selection process for a new central bank

governor has entered its final phase, with six of seven

candidates cleared to present their strategic vision to

the selection committee on June 24. The next governor

of the Bank of Thailand will succeed Sethaput

Suthiwartnarueput, whose five-year term ends on

September 30.

One applicant was disqualified for not meeting the

eligibility criteria, which require experience in leading

an organization with assets of at least THB 15 billion

(USD 435 million). The remaining six include high-

profile figures from Thailand’s banking and academic

sectors: the president of Government Savings Bank,

former chief executives and economists from major

financial institutions such as Bangkok Bank and Siam

Commercial Bank, and a university dean.

Each candidate will have 30 minutes to present their

vision for the central bank’s role in guiding monetary

policy and financial stability amid Thailand’s economic

challenges. The selection committee is expected to

shortlist two or three names and forward them to the

finance minister by July 2, with final cabinet approval to

follow. [Bangkok Post]
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Thailand: Government advances USD 4.7

billion stimulus package to offset political

instability, global trade risks

(lm) Thailand’s government is moving forward with a

major stimulus initiative worth THB 157 billion (USD 4.7

billion) aimed at stabilizing the economy amid

mounting political uncertainty and declining investor

confidence. The plan, which must be implemented

before the September 30 fiscal deadline, includes both

newly approved infrastructure projects and pending

ministry proposals under review by the Economic

Stimulus Committee.

The cabinet has already approved THB 115 billion (USD

3.5 billion) in infrastructure projects, including roads,

energy systems, and drinking water facilities. According

to Finance Minister Pichai Chunhavajira, these

measures are expected to lift GDP growth by 0.4

percentage points. Separately, THB 200 billion (USD 6

billion) in soft loans will be made available to assist

exporters affected by new U.S. tariffs and broader

global trade disruptions.

Within the broader THB 157 billion envelope, THB 110

billion (USD 3 billion) has been cleared for

disbursement, with a significant share targeting

provincial and regional development. The Interior

Ministry is seeking THB 79.9 billion (USD 2.4 billion) for

over 21,000 local projects, while the Transport Ministry

has requested THB 80 billion (USD 2.4 billion) for road

and rail upgrades. Smaller allocations include THB 13

billion (USD 390 million) for tourism stimulus programs

and THB 3 billion (USD 90 million) for export and tariff

relief.

The Finance Ministry projects the stimulus could create

between six and seven million jobs and has earmarked

roughly THB 30 billion (USD 816 million) for wage

support. However, some proposals may be rejected

due to budget redundancy or implementation

constraints and could be resubmitted in future budget

cycles.

The stimulus comes against a backdrop of political

instability, with the ruling coalition facing internal

fractures and renewed speculation over military

intervention. Economic indicators have worsened, with

the Stock Exchange of Thailand index falling by 23

percent since January, reaching a five-year low. In

response, the cabinet has also reviewed policy

coordination measures with the Bank of Thailand and

the Monetary Policy Committee to better manage

inflation, exchange rate volatility, and liquidity.

[Bangkok Post 1] [Bangkok Post 2] [Bangkok Post 3]
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Thailand: New minimum wage policy

triggers debate over nationwide fairness

and feasibility

(bk/lm) Thailand’s decision to raise the daily minimum

wage to THB 400 (USD 11.60) across Bangkok and

selected tourism-related businesses nationwide

starting July 1, 2025, has triggered mounting concern

among employers—particularly in the hotel sector—

and stirred debate over the fairness and sustainability

of the policy. The new wage rate, approved by a two-

thirds majority in Thailand’s national wage committee,

is part of the government’s broader roadmap to

gradually raise the national minimum wage to THB 600

(USD 17.40) by 2027, fulfilling a key election pledge of

the ruling Pheu Thai Party.

Initially applied only in major tourist hubs such as

Phuket and Chon Buri, the updated policy now extends

to two-star and above hotels, restaurants, and

entertainment venues nationwide. Roughly 700,000

workers are expected to benefit from the increase. To

cushion the financial impact, the Ministry of Labour

has arranged THB 30 billion (USD 870 million) in soft

loans via six commercial banks and pledged additional

relief measures. [Bangkok Post 1] [Bangkok Post 2]

However, the hospitality industry—particularly in

second-tier destinations and during the tourism low

season—warns of severe consequences. According to

the Thai Hotels Association (THA), payrolls already

account for 35 to 45 percent of operational costs in off-

peak months, and the new wage burden may force

layoffs, especially in smaller establishments. Hotels in

Chiang Mai, Phuket, and other pilot areas have

reportedly already had to raise wages not only for

entry-level staff but also for experienced workers to

maintain wage hierarchies, pushing total

compensation adjustments as high as 60 percent.

Additional concerns include rising utility costs and

weakened tourist arrivals from key markets like China

and the Middle East. Warnings [Bangkok Post 3]

Adding to the financial pressures, Thailand’s Wage

Committee separately approved new minimum pay

scales for 13 skilled professions across sectors such as

logistics, digital technology, and electronics. Published

in the Royal Gazette on June 20 and set to take effect

after 90 days, the new sector-specific rates range from

THB 485 (USD 14.10) to THB 800 (USD 23.20) per day,

reflecting efforts to incentivize workforce upskilling

under the National Skill Standards framework. [The

Nation]
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The wage expansion has also sparked criticism from

labor rights groups and opposition politicians, who

argue that the selective application of the THB 400 rate

undermines equity. They call for universal coverage,

noting that essential expenses like food and

transportation are largely uniform nationwide.

Moreover, weak enforcement mechanisms—alongside

fear of retaliation—leave many workers unable to

report wage violations, raising concerns that the

intended benefits may not materialize in practice.

[Bangkok Post 1] [Bangkok Post 2]

Thailand: Private hospitals brace for

slowdown amid economic uncertainty

and geopolitical risks

(lm) Thailand’s private hospital sector is expected to

feel the impact of a weakening economy in the second

half of 2025, as domestic caution and global

uncertainties weigh on spending. According to

Bangkok Hospital, part of Bangkok Dusit Medical

Services, geopolitical tensions—especially the Israel–

Iran conflict and new U.S. tariff policies under

President Donald Trump—are contributing to a fragile

global economy that is beginning to affect patient

behavior in Thailand.

Hospital executives expect the economic drag to

become more visible from July onward, as consumers

scale back non-essential medical expenditures.

Bangkok Hospital, which earns 55 percent of its

revenue from Thai patients and 45 percent from

foreign patients, is expanding outreach to markets in

China, India, and Nordic countries to offset risks. It

currently operates a 200-bed facility in Phnom Penh,

Cambodia, but says the Thailand–Cambodia border

dispute has not yet disrupted business operations.

[Bangkok Post]

Thailand: Formula One to be hosted from

2028-2033 with estimated THB 41 billion

budget 

(msz) Thailand's Cabinet has given in-principle

approval for the country to host Formula One (F1) and

other FIA-sanctioned motorsport events in Bangkok's

Chatuchak area from 2028 to 2033. The government

anticipates the F1 Grand Prix will generate THB 16

billion (around USD 490.7 million) in annual spending

and create 8,000 new jobs per year.
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The Cabinet has allocated a total operating budget of

THB 41.4 billion (around USD 1.3 billion) over the five-

year period, including an urgent THB 218 million

(around USD 6.7 million) for initial circuit design. This

initiative, first approved in principle on April 23, 2024,

involves the Thailand Convention and Exhibition

Bureau (TCEB), the Sports Authority of Thailand, the

Bangkok Metropolitan Administration, and other

agencies conducting feasibility studies.

The proposed street circuit in Chatuchak will span 5.7

kilometers and operate over three days: Friday for

practice, Saturday for qualifying, and Sunday for the

main race. While the core event is three days, the full

operational period will extend to accommodate team

preparations, track inspections, and temperature

assessments. [The Nation]

Thailand: Coordinated bombings and time

bomb interception highlight deep south

security concerns

(lm/bk) A series of recent incidents has underscored

persistent security risks in Thailand’s deep south and

raised broader concerns about the spread of violence

beyond the immediate conflict zone.

On June 20, three coordinated bomb explosions struck

a Red Cross fair in Pattani province, injuring seven

people—five civilians and two police officers.

Authorities described the attack as a calculated effort

to disrupt public gatherings and instill fear. [The

Nation]

Just days later, on June 24, police in neighboring Phang

Nga province intercepted a vehicle carrying a

homemade time bomb en route to Phuket. The device,

concealed in the back seat, was confirmed by bomb

disposal experts to be a functional explosive. Two

suspects—both reportedly from Pattani—were

arrested at the scene. They told authorities they had

been hired to deliver the car from Songkhla to a GPS-

marked location in Phuket. [Bangkok Post]

Pattani and Songkhla are part of Thailand’s deep

south, a region that has witnessed a decades-long

separatist insurgency involving ethnic Malay Muslim

armed groups seeking greater autonomy. Despite

periods of relative calm, the region remains heavily

securitized, with frequent incidents involving

bombings, assassinations, and smuggling operations.
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Thailand: Corruption blamed for fatal

police air crashes

(lm) Systemic corruption within Thailand’s police

aviation maintenance system has been blamed for two

fatal aircraft crashes earlier this year, according to the

Anti-Corruption Organisation of Thailand (ACT). In a

public statement on June 24, the ACT president

claimed that the incidents—which killed nine officers—

were caused not by pilot error but by substandard

maintenance linked to a broader “corruption chain”

involving budget manipulation, opaque subcontracting,

and kickbacks.

The first crash occurred on April 25, when a police

DHC-6-400 aircraft went down off the coast of Cha-am

district in Phetchaburi province, killing six officers. A

month later, a Bell-212 helicopter operated by the

Kanchanaburi Police Aviation Unit crashed in Prachuap

Khiri Khan province, killing three more. Both aircraft

were decades old; many of the Royal Thai Police’s 82

aircraft reportedly exceed 25 years in age, with some

helicopters in service for over half a century.

Despite this, the police aviation unit’s annual

maintenance budget remains fixed at THB 950 million

(USD 27.6 million)—allegedly kept below the THB 1

billion (USD 29 million) threshold that would require

cabinet-level scrutiny. While Thai Airways is contracted

to provide maintenance worth THB 142 million (USD

4.1 million), it lacks capacity to service most of the

fleet. As a result, up to 90 percent of maintenance is

subcontracted via non-transparent channels, allegedly

controlled by senior police officials. [Bangkok Post]

Timor-Leste: Parliament approves second

amendment to public prosecution statute

(lm) On June 23, Timor-Leste’s National Parliament

approved the second amendment to the Statute of the

Public Prosecution Service, with 38 votes in favor, six

abstentions, and none opposed. The revised law aims

to address staffing limitations and institutional capacity

shortfalls within the country’s prosecutorial system.

The amendment introduces transitional provisions

allowing the Office of the Prosecutor-General to

appoint magistrates to key leadership roles—such as

Coordinating Inspectors or Coordinating Prosecutors—

even if they do not yet meet the formal rank

requirements stipulated in the statute. This temporary

flexibility will remain in place until competitive exams
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and promotions can be held to fill these posts with

appropriately ranked personnel.

Further revisions authorize the Prosecutor-General to

conduct recruitment for higher prosecutorial ranks,

specifically the category of “Appellate Prosecutor.” In

addition, the transitional rules permit senior

prosecutors with sufficient years of service and

performance evaluations to be promoted without

delay, pending full staffing of the prosecutorial

hierarchy.

New provisions also enable deputy prosecutors-

general to temporarily lead strategic units, including

the Central Office for Combating Corruption and

Organized Crime, the State Litigation and Public

Interest Office, and the Office for Judicial Cooperation

and International Affairs, until formally qualified

personnel are appointed. [Government of Timor-Leste,

in Portuguese]

Timor-Leste: Offshore oilfield

development fast-tracked under new

international partnership

(lm) Timor-Leste's offshore energy development is

gaining momentum with the acceleration of the Kuda

Tasi and Jahal oilfield project, following a new

collaboration between Australia's Finder Energy and

US-based technology provider SLB. The two firms

signed a development alliance and an accelerated

front-end engineering and design (FEED) agreement

aimed at bringing forward first oil production by up to

one year. This move marks a notable step in

positioning Timor-Leste as a more agile upstream

player in a competitive regional energy landscape.

The Finder–SLB alliance, a strategic partnership

combining upstream technical execution with global

supply chain access, will allow the completion of

drilling and subsea infrastructure within six to nine

months. The project targets gross contingent

resources of 22 million barrels, with Finder holding a

76 percent stake and Timor Gap—the state-owned oil

company—holding 24 percent. Located in the

Laminaria High province, the project is expected to

serve as a hub for additional near-field development

and broader basin-led growth. [Offshore Energy] [The

Australian]
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Vietnam: Party chief To Lam’s son

promoted to senior post in police

(lm) To Long, the son of Communist Party chief To Lam,

has been promoted to director of the Ministry of Public

Security’s Department of External Security, according

to images and reports circulating online. While not

officially announced in state media, the June 4

promotion has been interpreted by observers as part

of To Lam’s broader effort to consolidate control over

Vietnam’s powerful police apparatus ahead of the 2026

National Congress.

To Long, aged 43, is believed to be the only son of To

Lam. After years of study abroad, he began a career in

the Ministry of Public Security and was recently seen at

ministry meetings on peacekeeping operations. His low

public profile aligns with the Communist Party’s

longstanding practice of avoiding public disclosure of

elite family ties. Vietnamese media have reportedly

been instructed not to cover the appointment to avoid

public scrutiny, especially given that many senior

leaders—including To Lam himself—hail from Hung

Yen province.

Since becoming general secretary in August 2024, To

Lam has increasingly surrounded himself with allies

from the public security sector and from his home

province. He appointed Luong Tam Quang as minister

of public security and elevated other figures such as

Pham The Tung and several police generals from Hung

Yen to key posts.

These appointments are seen as part of To Lam’s effort

to secure influence ahead of the 14th National

Congress of the Communist Party in January 2026—a

pivotal leadership conclave held every five years to

determine Vietnam’s top leadership, strategic

direction, and policy priorities for the following term.

[Radio Free Asia]

Vietnam: Revised civil service law shifts to

job-based personnel system

(hn) On June 24, Vietnam’s legislature, the National

Assembly, adopted a revised Law on Cadres and Civil

Servants, introducing a structural shift in public sector

management by moving toward a job-position-based

system across all levels of government. The amended

law takes effect on July 1, 2025, with certain evaluation

provisions coming into force on January 1, 2026.
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Under the new framework, recruitment, assignment,

and promotion of civil servants will be determined

based on job roles, performance outcomes, and

institutional needs, rather than administrative

categories or rank-based structures. The reform aims

to build a more unified and efficient civil service across

central, provincial, and commune levels, removing

previous distinctions between positions at different

tiers.

The law also introduces mechanisms to attract and

retain highly qualified professionals, aligning with

recent Politburo resolutions on talent development

and public sector modernization. Agencies must

complete the reclassification of all civil servants

recruited before July 2025 into specific job roles and

ranks by July 1, 2027.

The revised law redefines "cadres" as Vietnamese

citizens appointed to term-based leadership positions

in state or Communist Party organs, while "civil

servants" refers to career staff working in public

agencies or mass organizations who are not members

of the armed forces or cipher personnel. Both

categories remain on the state payroll and are funded

from the national budget. [Viet Nam News]

Vietnam: Amended nationality law eases

path for foreign experts and investors

(lm) Vietnam’s legislature, the National Assembly, has

passed amendments to the Law on Vietnamese

Nationality aimed at attracting foreign professionals,

investors, and scientists. The revised law, approved on

June 24 and taking effect on July 1, introduces more

flexible conditions for acquiring citizenship while

preserving national security safeguards.

Under the new provisions, individuals whose

naturalization serves Vietnam’s strategic interests—

such as through investment, scientific contributions, or

national development—may be exempt from key

requirements, including minimum residency,

Vietnamese language proficiency, and proof of

financial self-sufficiency. This codifies and expands the

government’s discretionary authority under Decree

16/2020/ND-CP.

For the first time, eligible applicants in this category

may also retain their foreign nationality if granted

approval by the President, aligning with treatment

already available to individuals with Vietnamese

ancestry.
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The law maintains Vietnam’s constitutional principle of

single nationality but explicitly allows dual citizenship

in specified cases. However, dual nationals are barred

from holding positions tied to national security,

including roles in the military, cryptographic agencies,

and senior appointments in the Communist Party and

state institutions.

To facilitate integration, applicants may now adopt

hybrid names combining Vietnamese and foreign

elements—a change intended to ease professional and

legal engagement in international settings.

Although the government aims to streamline

nationality procedures, it emphasized that

naturalization, restoration, and renunciation remain

sovereign acts, not standard administrative processes.

The revised law rules out legal challenges to

naturalization decisions but requires competent

agencies to process petitions in line with Vietnamese

law.

Further regulatory updates across multiple laws—

including on investment, land, and immigration—are

expected within two years to ensure consistency for

individuals holding dual nationality. [Viet Nam News]

Vietnam: Deputy minister suspended

amid bribery probe involving overseas

labor firm

(hn) Deputy Minister of Home Affairs Nguyen Ba Hoan

has been suspended from duty by Prime Minister

Pham Minh Chinh pending an investigation into alleged

bribery. The suspension grants Hoan 50 percent of his

current salary, excluding leadership and managerial

allowances.

Hoan, formerly Deputy Minister of Labor, Invalids and

Social Affairs, is under investigation alongside three

senior officials from the Department of Overseas Labor

Management. These include the department's current

director, a former deputy director, and another deputy

director. The allegations involve serious accounting

violations and misconduct in the management of

overseas labor programs. [Viet Nam News] [Tuoitre, in

Vietnamese]

Vietnam: New decree raises concerns over

political control of legal profession
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(lm) Vietnam’s government has issued a controversial

decree shifting the authority to issue and revoke law

practice licenses from the central Ministry of Justice to

provincial chairpersons. Decree 121, released on June

11, is widely seen by legal professionals as a move that

threatens the independence of the legal profession

and heightens risks of political interference—

particularly in cases involving challenges to local

authorities.

The change is not accompanied by any amendment to

the 2006 Law on Lawyers, which vests such licensing

powers solely with the Minister of Justice and can only

be revised by the National Assembly. Yet, the current

legislative session—set to conclude on June 30—

contains no such revision on its agenda, raising

questions about the legal validity of the decree itself.

Beyond the procedural concerns, the transfer of power

is seen as structurally significant: it gives provincial

leaders, often targets of legal disputes over land

expropriation or administrative action, direct leverage

over lawyers' professional status. This risks creating a

climate of self-censorship within the legal community,

especially in politically or economically sensitive cases

at the local level. [Radio Free Asia]

Vietnam: German company commits USD

50 million to renewable energy workforce

center

(lm) Germany’s GEO Group, a pioneer in wind farm

development and renewable energy training, has

announced a USD 50 million investment to establish an

international-standard workforce development center

in Vietnam’s south-central Binh Dinh province. The

project, launched in partnership with O-DOOR

Vietnam, will be built on a 20-hectare coastal site in

Phu My District and aims to train thousands of

technicians annually in wind, solar, and green

hydrogen technologies.

The center will include offshore and onshore operation

training modules, a simulation facility replicating

offshore weather conditions, and demonstration wind

turbines. Training will meet international certification

standards from bodies such as DNV and TÜV, enabling

graduates to work in global energy markets or support

domestic green ventures.

GEO Group, which operates 22 training centers in 12

countries, is known for integrating advanced turbine

and hydrogen technologies. This will be its first facility

in Southeast Asia. The project also includes a
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hydrogen-related manufacturing plant for research

and technology transfer. [Viet Nam News]

Vietnam: Government estimates second-

quarter GDP growth at 7.6 percent amid

tariff concerns

(lm) Vietnam’s economy is projected to have grown by

7.6 percent year-on-year in the second quarter of

2025, bringing estimated first-half growth to 7.3

percent, according to Deputy Prime Minister Nguyen

Hoa Binh. Despite this strong performance, Binh

warned that achieving the government’s full-year

growth target of 8 percent remains a significant

challenge. To meet this target, the government is

intensifying efforts to revitalize traditional growth

drivers—such as exports, manufacturing, public

investment, and foreign direct investment—while also

promoting new engines of growth, particularly green

industries and high-tech sectors like semiconductors.

Binh also emphasized the importance of maintaining

stable trade relations with both the United States and

China, Vietnam’s top two trading partners. He noted

that Vietnam is actively negotiating with Washington to

avoid a 46 percent tariff on Vietnamese exports, which

the U.S. is considering in response to its substantial

trade deficit with Vietnam. While discussions are

ongoing, Binh expressed confidence that such punitive

tariffs can still be averted. [Bangkok Post]

Vietnam: Parliament extends eight

percent VAT as government readies

further relief and growth measures

(lm) Vietnam’s National Assembly has approved

keeping the pandemic-era value-added tax rate of

eight percent—down from the standard ten percent—

on most goods and services until December 31 2026.

The extension, which excludes sectors such as

telecommunications, finance, insurance, real estate,

and metals, will forgo an estimated VND 121.74 trillion

(USD 4.7 billion) in revenue from July 2025 to the end

of 2026. First implemented in early 2022 to stimulate

post-COVID demand, the lower rate has been

repeatedly prolonged to shore up consumption and

production. [Bangkok Post]

During the same parliamentary session, the

permanent deputy prime minister signaled that Hanoi

stands ready to deploy additional tax and fee
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incentives should global trade conditions deteriorate—

particularly if the United States imposes a proposed

forty-six percent countervailing duty on certain

Vietnamese exports. Authorities forecast second-

quarter GDP growth of seven-point-six percent and

first-half expansion of seven-point-three percent, with

headline inflation expected to remain around three-

point-two percent. To sustain an eight-percent growth

target for 2025, the government plans full

disbursement of the public-investment budget,

accelerated work on key expressways, rail links, and

digital-network upgrades—including at least fifty-five

thousand new 5G stations—while advancing public-

private partnerships in housing, tourism, and energy.

Cabinet officials also confirmed that a sweeping

administrative restructuring will begin on July 1 and

that eighty national infrastructure projects are slated

for inauguration ahead of the country’s eightieth

National Day. Meanwhile, customs and police have

intensified anti-smuggling efforts, collecting roughly

USD 252 million in fines during the first five months of

the year. [Viet Nam News]

Vietnam: Over 11,000 e-commerce

storefronts flagged in first half of 2025

(lm) In the first half of 2025, Vietnamese authorities

flagged more than 11,000 e-commerce storefronts for

violations and removed over 33,000 infringing product

listings, signaling a sharp escalation in digital market

enforcement. The Ministry of Industry and Trade's E-

Commerce and Digital Economy Agency attributed this

surge to both increasingly sophisticated violations and

enhanced regulatory capacity. As the third-largest e-

commerce retail market in Southeast Asia, Vietnam

remains a critical regional hub for online trade, making

these developments especially relevant for

international platforms and supply chains.

Legal reform is gaining momentum. A major overhaul

of Vietnam's E-Commerce Law is underway, with core

provisions already approved by the government's

Standing Committee. The draft revision aims to

strengthen consumer protection, curb counterfeit and

pirated goods, and improve enforcement against

intellectual property violations. Importantly, authorities

are also prioritizing international cooperation to

establish cross-border dispute resolution mechanisms

—key for foreign companies operating in Vietnam's

digital marketplace. [Viet Nam News]
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Vietnam: Lawmakers emphasize

transport infrastructure, private sector

reforms as pillars of future growth

(lm) Vietnam’s National Assembly has reaffirmed

infrastructure development and private sector

expansion as central to the country’s socio-economic

strategy, highlighting progress and ongoing needs

during a policy review session on June 18. Deputies

praised the recent implementation of multiple high-

level resolutions aimed at digital transformation, legal

reform, and international integration, while calling for

stronger enforcement mechanisms and clearer

guidance to ensure impact on the ground.

A key focus was the continued buildout of transport

infrastructure, described as essential for unlocking

regional connectivity and sustaining economic

momentum. Lawmakers pointed to the completion of

over 80 national projects valued at nearly USD 15

billion and emphasized the need to extend

development beyond expressways. Inland waterways,

rail links, and seaport upgrades—particularly in the

Mekong Delta—were identified as priorities for

enabling smoother logistics, trade flows, and

investment attraction.

The session also underscored the strategic role of the

private sector, with policy direction encouraging

domestic enterprises to become internationally

competitive drivers of innovation and higher value-

added production. Officials stressed that transport and

agricultural infrastructure must align with broader

efforts to modernize supply chains, boost workforce

readiness, and create a more attractive and

predictable investment environment. [Viet Nam News]

Vietnam: Party chief positions public

security force at the heart of new

revolutionary phase

At a mid-year conference of the Central Public Security

Party Committee on June 19, Communist Party General

Secretary To Lam emphasized that the People’s Public

Security force must play a pivotal role in safeguarding

Vietnam’s political and social stability during the

country’s ongoing transformation. The meeting, which

brought together top leaders including the state

president and prime minister, underscored the public

security sector’s centrality to what officials describe as

a “new revolutionary phase” of nation-building.
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This new phase refers to Vietnam’s strategic sprint

toward becoming an upper-middle-income country by

2030 and a high-income country by 2045. It involves

sweeping governance reforms, institutional

restructuring, and intensified efforts to modernize the

country’s security, economic, and digital systems.

Against this backdrop, To Lam called on the security

apparatus to ensure a stable environment for

implementing the Party’s long-term strategic

resolutions, particularly as ministries and local

authorities undergo restructuring. He also stressed the

need to support officers affected by administrative

changes, provide social housing for vulnerable groups,

and prepare for the upcoming 8th Congress of the

Central Public Security Party Organization—framing it

as a critical milestone for guiding the force’s

development in alignment with national goals.

According to an official report presented at the

meeting, the public security system has already

undertaken major internal reforms, consolidating

organizational structures, receiving new inter-

ministerial responsibilities, and initiating efforts to

make its operations more streamlined and efficient.

[Viet Nam News]
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China denounces critical statements at G7

summit 

(yq/dz) China has condemned the G7 for interfering in

its internal affairs and criticized European Commission
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President Ursula von der Leyen over remarks on

Beijing’s economic and industrial policies.

The Chinese foreign ministry rejected a G7 statement

—issued by Canadian Prime Minister Mark Carney

after the summit in Alberta—that called on China to

avoid market distortions and overcapacity, labeling the

comments as “irresponsible,” “manipulative,” and a

“smear.” [Ministry of Foreign Affairs, China] [Prime

Minister of Canada]

The ministry concerns about overcapacity and market

distortion as pretexts for trade protectionism, insisting

China’s industrial policies are fair and transparent.

It also criticized von der Leyen’s claim that a new

“China Shock” is underway, accusing Beijing of

weaponizing its dominance in certain sectors to

undermine competitors, in addition to disregard

towards intellectual property, massive subsidies to

manufacturing and supply chains. [European

Commission] [Straits Times] [SCMP]

Similarly, he also responded to Ursula von der Leyen’s

comment that criticized China’s, and the

weaponization in the global monopoly of rare earths,

to be discriminatory.

Rising tensions between the European Union (EU) and

China have disrupted recent diplomatic momentum,

which had been building amid global concern over U.S.

President Donald Trump's sweeping tariffs. Beijing

made conciliatory moves to strengthen ties with

Brussels, including lifting sanctions on members of the

European Parliament and resuming talks on the

dispute over Chinese electric vehicles. However, the

renewed exchange of accusations has cast doubt on

this rapprochement. [Straits Times] [SCMP 1] [Euro

News]

EU bans Chinese firms from government medical device

tenders

In a related move, the European Commission has used

the International Procurement Instrument (IPI) for the

first time to bar Chinese suppliers from most hospital

tenders worth EUR 1 million (USD 1.15 million) or more

unless Beijing offers “reciprocal access” within six

months.

The move would shut Chinese firms out of government

medical devise purchases worth roughly EUR 5 billion

(USD 5.8 billion) a year in imaging, surgical-glove and

consumable contracts, while allowing emergency

waivers for critical shortages. [Reuters] [Channel News

Asia]
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Industry group MedTech Europe, representing

Siemens and Philips said the step is “long overdue,”

citing China’s own 70 percent local-content quotas in

provincial tenders. French hospital network group FHF

warned prices for routine consumables could jump 10-

15 percent if the ban takes effect this autumn.

Member states now have 30 days to approve or amend

the measure; if unaltered, it would enter force in

September and run for two years, renewable by the

Commission. [European Commission]

China-Central Asia summit concludes with

“Treaty of Eternal Good-Neighborliness”

(dz) President Xi Jinping wrapped up the second China-

Central Asia Summit held on June 17-18 in Kazakhstan

by signing, with the five Central-Asian presidents, the

Treaty on Eternal Good-Neighborliness, Friendship and

Co-operation.

This is a legally binding upgrade of last year’s Xi’an

consensus, a series of agreements and visions

established in Xi'an, China, that primarily concern

international cooperation and development initiative.

The leaders of respective nations, Kazakhstan,

Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan,

along with Xi also adopted the Astana Declaration that

fast-tracks the China–Kyrgyzstan–Uzbekistan railway,

launches an energy-development partnership and

strengthens joint counter-terror action.

Several agreements were signed on the sidelines of the

summit. With Kazakhstan, key projects include a

pumped storage power plant under an agreement

between Samruk Energy and China International Water

& Electric Corporation (CIWEC), a deep corn processing

plant, and a facility to balance renewable energy

output through a partnership with Chinese company

Seraphim.

Kazakhstan also secured access to China’s Green

Technology Bank under a cooperation agreement

between Kazakhstan’s International Green

Technologies and Investment Projects Center (IGTIPC)

and the Shanghai Science and Technology Exchange

Center (SSTEC). The agreement will support 20 priority

green projects, covering renewable energy, water

management, waste recycling, and agroecology. [News

Central Asia]

With Kyrgyzstan and Uzbekistan, China committed to

accelerating the railway project and expanding BRI-

related industrial cooperation. With Turkmenistan,
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discussions focused on energy exports and

infrastructure development. In Tajikistan, Xi Jinping

and President Emomali Rahmon agreed to strengthen

law enforcement cooperation. China also pledged a

CNY 1.5 billion (USD 208 million) grant to support

digital connectivity and green agriculture pilot projects

across the region.

Security cooperation featured prominently in the

summit. All parties reiterated their commitment to

tackling terrorism, separatism, and extremism, with an

emphasis on countering cross-border infiltration. Xi

also touched on (a) security issues within the

framework of the Shanghai Cooperation Organization

(SCO) and; (b) a joint push towards de-escalation in

tensions within the Middle East – now somewhat

outdated. [Xinhua]

For China, Central Asia remains a key region for the

Belt and Road Initiative (BRI), serving both as a

transport corridor to Europe and a source of strategic

resources, including uranium, oil, and rare earth

metals. BRI projects have contributed to what China

describes as “balanced regional development” in

Kazakhstan, particularly in the northern, western, and

southern regions.

The next summit will be hosted by China in 2027,

where a joint Digital Silk Road corridor is expected to

be a key feature. [Ministry of Foreign Affairs, China] [Al

Jazeera]

Chinese, Russian presidents show united

front in Israel-Iran conflict

(yq/dz) In a phone conversation with his Russian

counterpart Vladimir Putin on June 19, Chinese

President Xi Jinping urged Israel and Iran to end the

conflict, addressing “particularly Israel,” over concerns

of escalation and spillover effects in the region that

could impact global security, and the breach of

international law and the UN Charter.

In an apparent reference to the U.S., Xi called on

“major countries” with “special influence on the parties

to the conflict,” to seek a de-escalation of the situation,

rather than the opposite. Putin, for his part, reaffirmed

Russia’s willingness to “maintain close communication

with China and make active efforts to cool down the

situation.” [Ministry of Foreign Affairs, China 1]

According to a comment by Kremlin aide Yuri Ushakov,

made following the phone call, the two presidents

expressed condemnation for Isreal’s actions, calling
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them a violation of norms of international law,

including the UN Charter. Putin suggested Russia

playing a mediator role in the dispute, with Xi

expressing his support.  [Kremlin]

The conversation, coming a week after Israel began to

launch attacks on Iran and amid indications of the U.S.

joining Tel Aviv’s strike, demonstrated a united front in

the two countries’ response to the ongoing crisis, with

Russia and Iran having singed a long-delayed strategic

cooperation agreement in January.

Both presidents cited that the Iranian Nuclear issue

should be resolved through dialogue and consultation.

President Xi also called on major influential countries

to avoid escalating the conflict and sought for de-

escalation, along with the higher involvement from the

United Nations Security Council (UNSC). [SCMP 1]

[Reuters] [Al Jazeera]

U.S. calls on China to press Iran as Strait of Hormuz

closure looms

After U.S. air strikes on Iranian nuclear sites, the

Iranian parliament approved on Jun 22 the potential

closure of the Strait of Hormuz, the key shipping route

that in 2024 moved 84 percent of oil to the Asian

markets, with China, India, Japan and South Korea

being the top destinations in Asia. The four countries

accounted for a combined 69 percent of all crude oil

and condensate flows passing through the strategic

waterway.

With the final decision lying with the Supreme National

Security Council, the U.S. Secretary of State Marco

Rubio has publicly urged China to pressure Iran to

keep the strait open, citing Beijing’s heavy reliance on

Gulf oil. [SCMP 2] [BBC]

As world’s largest oil importer, China produced 4.3

million barrels of crude oil per day while importing

11.1 million barrels in 2024, with close to 45 percent of

its total oil imports pass through the Strait of Hormuz.

China accounts for 90 percent of Iran’s oil exports.

[Anadolu Ajansı]

Asked for a comment on Rubio’s statement Hence,

China’s foreign ministry merely referred to Foreign

Minister Wang Yi’s telephone conversation last week

with Iranian Foreign Minister Seyed Abbas Araghchi,

without giving further details while reaffirming China

readiness “to step up communication with Iran and

other relevant parties to continue playing a

constructive role for a de-escalation.” [Ministry of

Foreign Affairs, China 2] 
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In a separate statement at a June 22 United Nations

Security Council (UNSC) meeting where an immediate

ceasefire in the Middle East was proposed, China’s UN

Ambassador Fu Cong has called out the U.S. for its

bombings on three Iranian nuclear facilities, arguing

that Washington had violated Iranian sovereignty and

damaged its credibility with this move. [CNA] [SCMP 3]

Meanwhile, China’s Ministry of Transport has ordered

all domestic shipping vessels transiting the Strait of

Hormuz, the Gulf of Oman, and the Persian Gulf to file

daily movement reports effective immediately. The

directive requires detailed tracking data including

vessel identity, cargo type, crew size, voyage duration,

and previous transits dating back to early 2024. [SCMP

4] [Bloomberg]

U.S. prepares to target allies’ chip plants

in China

(yq) The U.S. is considering revoking export control

waivers that currently allow major South Korean and

Taiwanese semiconductor producers Samsung, SK

Hynix, and TSMC to ship American chip-making

equipment to their factories in China without

individual licenses.

This move, led by the Commerce Department’s Bureau

of Industry and Security, aims to mirror China’s

licensing rules on rare-earth exports and tighten

control over U.S. tech in China. While not officially

approved and facing internal opposition, the proposed

action risks straining ties with key allies and disrupting

global semiconductor supply chains. [Wall Street

Journal]

This comes as in the ongoing U.S.-China trade war,

China’s export shipments plunged by 93.3 percent in

May. Of which, China’s total exports on rare earths to

the U.S. have declined by 81 percent, from 246.3

metric ton of magnet in April, to 46.4 metric ton in

May.

China’s total exports of magnets, despite global

domination standing at 70 percent of rare-earth

output, fell by nearly 74.3 percent in May. [SCMP]

[Bloomberg]

Earlier this month, the U.S. and China reached a

tentative trade truce during talks in London, agreeing

to refrain from introducing new export controls while

negotiations continue (see AiR No. 23, June/2025, 2).

Although both sides have made progress toward a

formal agreement, neither President Donald Trump
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nor President Xi Jinping has approved or publicly

disclosed the final terms.

Beijing is expected to ease restrictions on rare-earth

exports, while Washington may adjust its

semiconductor-related export controls as part of the

ongoing talks. [Wall Street Journal] [Nikkei]

China targets stronger international role

of yuan with new digital yuan operations

center

(yq) At the Lujiazui Forum on June 18, People’s Bank of

China (PBOC) Governor Pan Gongsheng announced

the creation of an international operations center for

the digital yuan, to boost the global role of the Chinese

yuan amid geopolitical and trade tensions with the

United States.

The plan is part of eight financial policies, including

structural monetary tools that will be piloted in

Shanghai, such as credit-based relending for foreign

trade enterprises, cross-border trade refinancing with

rediscount support, an expanded green finance

program, and innovation bonds.

The governor stressed the need to reduce global

dependence on a single sovereign currency and

advocated for a more multipolar international

monetary system. He also reiterated China’s

longstanding call for reforms to global financial

institutions such as the IMF and World Bank, where

emerging economies remain underrepresented

despite their growing weight in the global economy.

[Reuters] [Anadolu Ajansı]

The PBOC further revealed plans to establish a trade

reporting repository, expand personal credit

infrastructure, and pilot blockchain-based trade

finance tools, in an effort to reinforce Shanghai’s role

as a global financial hub. [SCMP]

The Lujiazui forum is the China’s equivalent of the

Davos economic summit, which aims to propel

Shanghai as an international financial hub. [RsA Asia]

UK angers China with Taiwan Strait

transit of patrol ship

(dz) The British Royal Navy patrol ship HMS Spey sailed

through the Taiwan Strait on June 19 in what,
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according to Reuters, London called “a routine

navigation through the narrow waterway as part of a

long-planned deployment and in full compliance with

international law” - confirmed by UK’s strategic defense

review.  Taiwan’s foreign ministry publicly welcomed

the move, saying it reaffirmed the strait’s status as

international waters. [Reuters 1][Gov.uk][Ministry of

Foreign Affairs, Taiwan]

The Eastern Theatre Command of the People's

Liberation Army (PLA), which is primarily responsible

for military operations in the eastern region of China,

with a focus on Taiwan and the East China Sea,

condemned the transit, describing the move a “public

hyping” and accusing London of “undermining peace

and stability,” in the contested waterway. [China

Military]

The Taiwanese Defense Ministry reported a separate

spike of 50 PLA aircraft operating near the island over

the same 24-hour period and 24 more Chinese aircraft

in Taiwan's vicinity on June 20, including Su-30 fighter

jets. President Lai Ching-te ordered intensified

monitoring and intelligence operations in response to

Beijing’s ongoing maneuvers. [Reuters 2] [StratNews

Global] [Ministry of National Defense Republic of

China]

The PLA last confronted a British warship in the strait

en-route to Vietnam in 2021, which was similarly

condemned by Chin.

The warship, permanently on patrol in the Indo-Pacific,

aimed more generally—as stated by Prime Minister

Keir Starmer—to send “a clear message of strength to

our adversaries, and a message of unity and purpose

to our allies." [BBC]

To note, this statement comes at a time when London

seeks to stabilize broader ties with China ahead of a

possible visit by Starmer to China later this year.

Japan's prime minister attends G7 Summit

(ja) Japanese Prime Minister Shigeru Ishiba attended

the recent G7 summit in Kananaskis, Canada, between

June 15-18.

Dominated by the Isreal-Iran conflict and amid the

early departure of U.S. President Donal Trump over the

evolving situation in the Middle East, all G7 member

states, including the U.S., issued a joint communiqué

calling for a "de-escalation of hostilities in the Middle

East, including a ceasefire in Gaza." However, it
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stopped short of addressing a ceasefire between Israel

and Iran. [Prime Minister of Canada]

On Ukraine, President Zelensky secured new aid from

Canada, though no joint statement of support was

issued—reportedly due to U.S. resistance. Canadian

Prime Minister Carney denied any disagreement, citing

the summit chair’s summary, which expressed support

for Trump’s peace efforts and urged Russia to agree to

a ceasefire, while also affirming G7 commitment to

consider all options, including financial sanctions—

despite Trump’s known opposition to them. [G7,

Canada]

The leaders, furthermore, unveiled a new Critical

Minerals Action Plan aimed at securing reliable,

diversified, and sustainable supply chains for clean

energy, digital technologies, and industrial production.

The initiative responds to growing concerns over non-

market practices—particularly in rare earths—that

threaten global access to these essential resources.

The plan emphasizes the urgency of overcoming

bottlenecks such as permitting delays, market

manipulation, and price volatility. Export credit

agencies and development finance institutions are

urged to prioritize critical minerals projects, alongside

multilateral banks and private investors.

In addition, the summit produced joint statements on

artificial intelligence, quantum computing, and migrant

smuggling. [BBC] [Mining Weekly]

Japan’s positions

During the summit, Ishiba emphasized the necessity of

maintaining close communication among the G7 in

light of increased uncertainty in the global economy

and its exposure to geopolitical risks and natural

disasters. [Ministry of Foreign Affairs, Japan 1]

He also stressed the importance of strengthening and

diversifying supply chain resilience for critical

materials, calling for joint efforts to launch cooperation

initiatives such as the “Resilient Inclusive Supply Chain

Enhancement (RISE)” partnerships that aim to promote

local value addition within developing countries.

[Ministry of Foreign Affairs, Japan 2]

On the geopolitical front, Ishiba reiterated Japan’s

commitment to continuing its sanctions against Russia

and to supporting Ukraine through public-private

partnership assistance for recovery and

reconstruction, including industrial development in

Ukraine.
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He, furthermore, expressed concern over the

advancement of military cooperation between Russia

and North Korea, including the deployment of North

Korea’s troops to Russia.

Regarding the Middle East, Ishiba highlighted the

importance of diplomatic channels in de-escalating

tensions between Iran and Israel while insisting that

Iran’s development of nuclear weapons is

unacceptable. Ishiba also spoke on Gaza and stated

that the loss of civilian lives in the region is

unacceptable. He underscored the importance of

peaceful negotiations as opposed to military means

and reaffirmed Japan’s willingness to closely work with

G7 partners as well as relevant international

organizations towards a lasting ceasefire and the

release of hostages. [Ministry of Foreign Affairs, Japan

3] [Ministry of Foreign Affairs, Japan 4]

Ishiba’s bilateral meetings

Ishiba’s participation in the G7 summit, included a

number of bilateral meeting.

USA

Ishiba met U.S. President Donald Trump on June 16

ahead of the summit to advance stalled bilateral trade

talks but failed to reach a breakthrough, particularly on

contentious tariffs. Japan had hoped the meeting—

described as “candid” by Tokyo—would build

momentum toward an agreement. [Prime Minister’s

Office, Japan]

A key issue remains the suspended U.S. tariffs of 25

percent on Japanese automobiles and 24 percent on

other imports, which are set to take effect on July 9

unless a deal is reached. Economists warn these tariffs

could reduce Japan’s annual GDP growth by up to one

percentage point and threaten about USD 17 billion in

Japanese auto exports, impacting major manufacturers

like Toyota, Nissan, and Mazda.

The meeting followed six rounds of trade talks

between officials from both countries and comes as

Ishiba faces increasing political pressure ahead of

Japan’s Upper House elections next month. [Reuters]

[Kaohoon International]

Canada

During the meeting between Ishiba and Canadian

Prime Minister Mark Carney, the two prime ministers

agreed to expand cooperation in energy, defense

equipment, and intelligence sharing, with formal

agreements expected soon.
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The enhanced energy partnership comes as Japan

seeks to reduce its dependence on Russian energy. A

key project involves LNG Canada, which will export

large volumes of natural gas from Alberta to Japan via

British Columbia. Mitsubishi is a shareholder in the

initiative, which Ishiba described as critical to Japan’s

energy security.

In the defense sector, the two countries plan to share

classified intelligence and collaborate on defense

technologies and equipment, although specific details

remain pending. The move comes amid growing

concerns over China’s rise and its strengthened ties

with Russia, which remains at war in Ukraine. [Ministry

of Foreign Affairs, Japan 5] [Calgary Herald]

Germany

Ishiba and German Chancellor Friedrich Merz agreed

to strengthen cooperation in defense and economic

security, particularly in response to challenges in the

Indo-Pacific posed by China and North Korea, as well

as the ongoing war in Ukraine.

The leaders emphasized the need for G7 unity amid a

worsening global environment. They also discussed

U.S. tariff measures, though details were not disclosed.

Key issues also included North Korea’s missile and

nuclear programs and its past abductions of Japanese

nationals.

Japan and Germany reaffirmed their partnership based

on shared values such as democracy and the rule of

law, with both countries continuing to forge closer ties.

The meeting marked the first in-person talks between

Ishiba and Merz since the German chancellor took

office in May. [Ministry of Foreign Affairs, Japan 6] [The

Mainichi]

Australia

During their talks, Ishiba and Australian Prime Minister

Anthony Albanese agreed to elevate the “Special

Strategic Partnership” between their countries—signed

in 2014—even further and to deepen cooperation in

addressing security challenges within the Indo-Pacific

region.

The two leaders expressed hope to promote

multilateral relations with their allies and other “like-

minded countries,” while also recognizing the

interlinkage of security in Europe, the Middle East, and

the Indo-Pacific region. [Ministry of Foreign Affairs,

Japan 7]

Ukraine
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In his talks with Ukrainian president Volodymyr

Zelenskyy—marking their first time in person meeting

—Ishiba reaffirmed Japan’s commitment to supporting

Ukraine, in close cooperation with the international

community and other G7 members.

Both sides agreed to strengthen bilateral ties and

continue close cooperation regarding the war in

Ukraine.

Ishiba also relayed to Zelenskyy that this year’s Ukraine

Mine Action Conference, which Japan will host, is to be

held on October 22. [Ministry of Foreign Affairs, Japan

8] [Asia News Network]

South Korea

Ishiba’s meeting with South Korean President Lee Jae

Myung marked first bilateral summit since the latter

assumed office on June 4.  

During the meeting, the two leaders concurred to

promote close communication between their nations

to foster the stable development of Japan-South Korea

relations. They also agreed to continue to support the

active people-to-people and economic exchange that

had been taking place under the improved bilateral

relations in recent years.

Japan and South Korea have historically maintained a

strained relationship due to historical grievances,

particularly related to Japanese occupation of the

country in World War 2 and its wartime forced labor.

Lee reaffirmed South Korea’s stance on these issues by

underscoring the importance of national sentiment

and historical accountability during the meeting.

[United Press International]

The two leaders also reaffirmed their desire to

cooperate bilaterally, and multilaterally alongside the

U.S., to address North Korean nuclear proliferation as

well as the North Korean abduction of Japanese

citizens. [Ministry of Foreign Affairs, Japan 19]

Japan to deliver defense materials to

eight nations

(ad) Japan is expanding its military aid program to eight

countries in fiscal 2025, including Thailand, Tonga, East

Timor, Indonesia, Malaysia, Papua New Guinea, the

Philippines, and Sri Lanka. This initiative aims to secure

maritime routes in the Indo-Pacific as China

strengthens its military presence in the region.
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The recipients will receive Japanese-manufactured

drones to support disaster response and ocean

monitoring activities under Japan's Official Security

Assistance (OSA) program, which helps developing

nations build their defense capabilities.

Since launching the OSA framework in April 2023,

Japan has previously assisted seven countries including

Bangladesh, Djibouti, Fiji, Indonesia, Malaysia,

Mongolia, and the Philippines. The program achieved

its first equipment delivery in May when Fiji received a

rescue vessel and surveillance gear.

Japan has significantly increased funding for this

security assistance, growing from JPY 2 billion (USD

13.8 million) in fiscal 2023 to JPY 8.1 billion (USD 56

million) allocated for fiscal 2025, reflecting the

program's expansion and strategic importance in

countering China's growing military assertiveness in

the region. [Kyodo News] [Japan News]

Japanese destroyer transits Taiwan Strait

following encounter with Chinese fighter

jet

(ad) A Japanese Maritime Self-Defense Force (MSDF)

destroyer, the Takanami, sailed through the Taiwan

Strait on June 12, diplomatic sources revealed on June

19.

This marked the third such transit by an MSDF vessel

in the past year, signaling a shift in Japan’s approach

toward asserting navigational rights in the region amid

growing Chinese pressure on Taiwan.

China closely tracked the destroyer during its passage,

according to sources. The vessel later joined a joint

naval drill with the Philippine Navy in the South China

Sea—an area where Manila maintains jurisdiction amid

Beijing’s increasingly assertive claims.

Historically cautious about sending ships through the

Taiwan Strait to avoid provoking China, Japan has

begun aligning more closely with the U.S. and its allies

in upholding freedom of navigation.

The earlier transits occurred in September 2024 and

February 2025, though Tokyo has not officially

acknowledged any of the operations. [Kyodo News]

[The Strait Times]
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Mongolia, International Monetary Fund

discuss economic outlook and policy

recommendations

(fs) Members of the Standing Committee on Economics

of the State Great Khural (Parliament) of Mongolia held

a meeting with Deputy Division Chief at the

International Monetary Fund (IMF) Tahsin Saadi and

IMF Resident Representative for Mongolia Tigran

Poghosyan, among others.

The IMF presented preliminary recommendations for

economic policy adjustments in Mongolia. A brief

report will soon be submitted to the Government and

the Ministry of Finance, with the full report expected

by autumn.

The meeting focused on the current state of Mongolia’s

economy, budgetary trends, and both short- and long-

term policy considerations. [Akipress]

ADB issues MNT bond to finance dairy

project in Mongolia

(fs) The Asian Development Bank (ADB) has raised MNT

55.8 billion (approximately USD 15.6 million) through

its second Mongolian togrog bond of the year to

support the APU Dairy Inclusive Value Chain

Development Project.

The 6.1-year bond, carrying a fixed coupon rate of

10.30 percent, marks ADB’s largest and longest-tenor

MNT-denominated issuance since its first bond in

2020.

Proceeds will fund a new dairy factory, enhance

processing and packaging capacity, establish milk

collection centers, and cover working capital needs.

The project aims to promote sustainable local dairy

production and increase women’s participation in the

supply chain. [ADB]

Mongolia, OSCE to deepen cooperation

(fs) Member of the Mongolian State Great Khural and

Chairman of the Standing Committee on Ethics and

Order Bayarbaatar Bayarmagnai met with Chief of the

Democratic Governance and Gender Unit of the OSCE’s

Office for Democratic Institutions and Human Rights

(ODIHR) Yulia Netesova on June 18.
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The meeting followed a two-day discussion involving

Mongolia’s five parliamentary parties on the fairness of

political parties and parliamentary systems.

Both sides exchanged views on future cooperation in

institutional development, anti-corruption efforts,

transparency, and strengthening democratic practices.

Bayarmagnai introduced efforts to draft a new Law on

Political Party Funding, highlighting the importance of

OSCE input in shaping the legislation. [Montsame]

Mongolia hosts first pilot cargo shipment

via new Uzbekistan-Kyrgyzstan-China

transport corridor

(fs) Mongolia successfully received its first pilot cargo

shipment through a new international transport

corridor connecting Uzbekistan, Kyrgyzstan, China, and

Mongolia on June 20.

This initiative, made possible by the collaborative

efforts of the four countries, aims to optimize delivery

times, reduce logistics costs, and expand trade.

It is considered to be a key step in diversifying logistics

routes and exploring new export opportunities for

Mongolia’s products, particularly in light of global

supply chain challenges. The development of this

transport corridor holds strategic significance,

particularly as interest grows in Eurasian transit routes.

[Qazinform]

Myanmar’s junta clears path for Chinese

security firms

(nf/dql) Myanmar's military regime made a significant

move to invite Chinese private security firms to enter

the country only days after celebrating 75 years of

diplomatic relations with China and vowing to push

forward Belt and Road Initiative (BRI) projects.

On June 19, the Central Supervisory Committee on

Private Security Services of the junta held its first

meeting, which was chaired by Home Affairs Minister

General Tun Tun Naung, to finalize licensing processes

for foreign private security companies—essentially to

open the door for Chinese presence. The step comes

after the February passage of the Private Security

Service Law that was broadly viewed as a bill aimed at
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addressing China's strategic and economic interests in

Myanmar.

The legislation enforces coordination of the junta with

foreign security forces that could allow Chinese private

armies to defend Beijing-backed infrastructure like

pipelines and railways from growing threats of revolt.

Analysts say this increases Myanmar's dependence on

foreign authoritarian partners at the cost of further

compromising its sovereignty. [Irrawaddy News]

Myanmar seeks Chinese energy

investments

(dql) The regime’s top energy official, Admiral Tin Aung

San, traveled to China to seek investment in the

country’s energy sector. Tin Aung San, who chairs the

Electricity and Energy Development Commission,

attended the 9th China-South Asia Exposition and the

29th China Kunming Import and Export Fair from June

17–20 in Kunming, at the invitation of Yunnan

authorities.

During his visit, he held meetings with key Chinese

energy firms, including Union Resource and

Engineering and SPIC Yunnan International Power

Investment (SPICYN). SPICYN is the developer of the

controversial Myitsone Dam in Kachin State, which was

suspended in 2011 amid environmental and public

concerns. The junta has since revived interest in the

project, forming a commission last year to explore

hydropower development along the Irrawaddy River in

collaboration with SPICYN.

Union Resource and Engineering, a major Chinese

state-affiliated energy investor, is also involved in the

1,390-megawatt Mee Lin Gyaing gas-fired power plant

in Ayeyarwady Region, a USD 2.5 billion joint venture

with three Chinese firms and a Myanmar partner,

expected to begin operations in 2027.

Myanmar remains one of the least electrified countries

in ASEAN, and has become increasingly dependent on

Chinese energy investments. Since the 2021 coup, the

country has suffered frequent power outages, which

the junta blames on past governments and anti-regime

forces. Junta chief Min Aung Hlaing has lamented the

suspension of the Myitsone project, claiming it would

have produced 6,000 megawatts—more than the

country’s demand.

In recent discussions with Chinese counterparts, the

junta also emphasized the importance of solar energy,

citing rising fuel import costs. China remains

https://email.cpg-online.de/t/d-l-skkhlhd-l-iry/


Myanmar’s primary partner across all major energy

sectors, including hydropower, natural gas, solar, and

wind, with the latter being developed in several

Rakhine State townships. [Irrawaddy News]

Human rights organizations calls for

Malaysia to end torture and arbitrary

raids of Myanmar refugees

(nj) On June 18, Fortify Rights, a human rights NGO,

released a statement urging the Malaysian

government to stop arbitrary raids and arrests of

undocumented Burmese migrants who are registered

with the United Nations High Commissioner for

Refugees (UNHCR).

The report included interviews with 17 alleged victims

and eyewitnesses of recent immigration raids in Kuala

Lumpur, Klang, and Muar. Fortify Rights reported that

immigration-related arrests tripled in the past two

years, with detainees experiencing isolation and

torture under the custody of Malaysian immigration

officials. The allegations of torture included stress

positions, humiliation, forced exercise, and beatings.

[DVB] [New Straits Times]

Malaysia is not a signatory of the 1951 Refugee

Convention, which outlines states’ obligations to

protect refugees. According to Malaysian national law,

anyone without a valid entry permit is treated as an

illegal immigrant and subject to arrest without a

warrant. [Fortify Rights]

Thailand seeks Myanmar’s help to arrest

alleged drug kingpin

(dql) Thai authorities plan to visit Myanmar to seek

cooperation in arresting alleged Thai drug kingpin

Thatchapon Trakulmungmeedee and seizing his assets

worth around THB 1 billion (USD 30.6 million).

Thatchapon is accused of orchestrating drug

smuggling operations from Tachileik, Myanmar, into

Thailand’s Mae Sai district in Chiang Rai province, with

further distribution across Thailand or to third

countries.

Justice Minister Tawee Sodsong has instructed Office of

the Narcotics Control Board (ONCB) Secretary-General

Pol Lt Gen Panurat Lakboon to travel to Myanmar for

this purpose. The move follows a recent asset seizure

operation targeting eight suspected drug dealers and
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their families in Chiang Rai, which resulted in the

confiscation of THB 15.1 million (USD 462,000) in

assets—including houses, land, a car, and a luxury

watch—though the suspects remain at large and are

believed to be hiding in Myanmar.

Authorities are also investigating 12 other individuals

with suspicious financial activity, linked to

approximately THB 97 million (USD 2,97 million) in

assets. The broader crackdown began with the arrest

of eight traffickers and the seizure of 3 million

methamphetamine pills in Bangkok on January 10.

Thatchapon is believed to be a major drug supplier

with direct ties to producers in Myanmar. He

reportedly offers safe havens for drug gangs and Thai

traffickers and runs multiple businesses in Tachileik

and Kengtung, including gold shops, construction

services, entertainment venues, hotels, and transport

firms. [Bangkok Post]

National Unity Government makes list of

appeals to U.S.

(nj) At a June 13 meeting, Salai Maung Taing Sa,

Minister for International Cooperation of the civilian-

led National Unity Government (NUG), issued several

appeals to the U.S. Department of State. He urged the

U.S. to reject the military regime’s planned December

elections, warning they could push Myanmar toward

state failure and emphasizing that a democratic

Myanmar aligns with U.S. strategic interests.

He also called for sanctions on the Myanma Economic

Bank, which the junta uses to evade existing U.S.

sanctions; an extension of Temporary Protected Status

for roughly 10,000 Myanmar nationals set to expire in

October; and a reconsideration of Myanmar’s inclusion

in former President Trump’s travel ban list. [DVB]

North Korea to send thousands of

workers and definers to aid Russia’s Kursk

region reconstruction

(fw) North Korea has pledged to send 5,000 military

construction workers and 1,000 deminers to assist

Russia in rebuilding its war-damaged Kursk region.

Russian Security Council Secretary Sergei Shoigu

announced the deployment during his visit to

Pyongyang on June 17, describing it as “fraternal

assistance” and highlighting plans to erect memorials
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honoring North Korean soldiers who fought alongside

Russian forces to repel a Ukrainian incursion.

North Korean leader Kim Jong-un reaffirmed his

unconditional support for Russia’s sovereignty and

territorial integrity, underscoring the strategic alliance

formalized in their 2024 defense treaty. This

partnership has raised alarms in South Korea, the

United States, and Japan, which view the cooperation

as a violation of UN sanctions and a threat to regional

security. Intelligence reports estimate around 15,000

North Korean troops are deployed in Russia, with

substantial casualties, and warn that Moscow may be

supplying Pyongyang with advanced military

technology, potentially accelerating North Korea’s

nuclear and missile programs. [Reuters]

South Korea condemned North Korea’s action, urging

Pyongyang to stop the cooperation and stressing it

threatens peace on the Korean Peninsula and globally.

South Korea, the U.S., and Japan have also enhanced

joint military exercises to counterbalance the growing

military collaboration between Russia and North

Korea. [The Associated Press] [BBC] [Yonhap News

Agency]

South Korean military participate in

multinational Talisman Sabre exercise in

Australia

(fw) South Korea’s Navy, Marine Corps, and Army

special operations forces will participate in the biennial

multinational Talisman Sabre exercise in northeastern

Australia from July 3 to 27. About 840 personnel will

deploy, including naval ships ROKS Marado and ROKS

Wang Geon, Lynx helicopters, K9 howitzers, and

Chunmoo rocket launchers.

Hosted by the U.S. and Australia, the exercise will

involve 30,000 troops, 30 vessels, and 70 aircraft from

19 countries, including Britain, France, and Japan.

South Korea’s Army special forces are joining for the

first time, alongside new roles in combined space

operations training and leading amphibious landing

drills. [Yonhap News Agency]

South Korea, U.S., and Japan conduct

trilateral air drills
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(fw) South Korea, the United States, and Japan held

joint air exercises on June 18 over the waters near Jeju

Island, marking the first trilateral air drills since

President Lee Jae Myung assumed office earlier this

month. The South Korean Air Force reported that the

exercise aimed to enhance security cooperation

among the three nations in response to growing

threats from North Korea’s advancing nuclear and

missile programs.

The drill involved two South Korean F-15K fighter jets,

six U.S. F-16 fighters, and two Japanese F-2 fighters.

This follows the last joint air exercise conducted in

January, which included U.S. B-1B bombers.

The South Korean Air Force emphasized that these

exercises are designed to strengthen the trilateral

alliance and maintain peace and stability on the

Korean Peninsula and the broader region. [Yonhap

News Agency]

Bangladesh urges OIC to boost support for

Rohingya aid and legal action against

Myanmar

(lm) At a ministerial session of the Organization of

Islamic Cooperation (OIC) in Istanbul, Bangladesh’s

foreign affairs adviser called on OIC member states to

increase financial contributions to the legal

proceedings against Myanmar at the International

Court of Justice (ICJ) and to humanitarian aid efforts for

Rohingyas in Bangladesh. The OIC, a 57-member

intergovernmental organization representing the

Muslim world, has backed the legal case against

Myanmar since it was filed by The Gambia in 2019.

The adviser warned that the sharp decline in funding

has already disrupted essential services. UNICEF shut

down its education program on June 3 due to lack of

resources. In 2025, only 21 percent of the required

USD 934 million for Rohingya and host communities

was received.

Bangladesh currently hosts over one million

Rohingyas, most of whom fled a brutal 2017 military

crackdown in Myanmar’s Rakhine State. The refugee

flow has continued amid civil conflict between the

Myanmar military and the Arakan Army, an ethnic

armed group seeking autonomy for Rakhine State. The

government warned that without renewed support

from OIC members, both the humanitarian response

and the international legal process are at serious risk.

[The Daily Star]

https://email.cpg-online.de/t/d-l-skkhlhd-l-iyt/
https://email.cpg-online.de/t/d-l-skkhlhd-l-iyt/
https://email.cpg-online.de/t/d-l-skkhlhd-l-iyi/


Trump nominated for Nobel Peace Prize

amid conflicting US–India–Pakistan

narratives about May ceasefire

(lm) (lm) Pakistan has formally nominated United

States President Donald Trump for the 2026 Nobel

Peace Prize, commending what it described as his

decisive intervention in halting the four-day military

escalation with India in May 2025. Islamabad credited

Trump with “strategic foresight and stellar

statesmanship” for engaging both capitals after an

April 22 terrorist attack in Indian-administered Kashmir

that killed 26 civilians and triggered Indian retaliatory

strikes. India attributed the attack to Pakistan-based

militants, a charge Islamabad has denied.

Pakistan described Trump’s role as instrumental in

securing a ceasefire, and welcomed his public offer to

mediate the Kashmir dispute. Trump, in turn, claimed

he averted a nuclear confrontation, stating that his

outreach to both Indian Prime Minister Narendra Modi

and Pakistan’s military leadership de-escalated the

situation. [Arab News 1] [Al Jazeera]

The nomination aligns with Pakistan’s broader attempt

to reset ties with Washington, following a high-level

White House meeting between Trump and Pakistan’s

powerful army chief, Field Marshal Asim Munir, where

the two reportedly discussed trade, security, energy,

and technology cooperation.

However, India has categorically rejected Trump’s

version of events. According to Indian officials, the May

ceasefire—following India’s Operation Sindoor, a

targeted military campaign against armed group

infrastructure in Pakistan and Pakistan-administered

Jammu and Kashmir—was brokered through existing

bilateral military channels. Indian sources emphasize

that no foreign mediation occurred and that it was, in

fact, Pakistan that sought the de-escalation. During a

phone call with Trump after a missed G7 meeting,

Modi reportedly reiterated India’s longstanding

position that third-party involvement in the Kashmir

dispute is not acceptable. [Al Jazeera] [The Hindu]

[News on AIR]

Trump's assertions have also been dismissed by

Pakistan's own Foreign Ministry, which denied any

American mediation. Islamabad stated that the

ceasefire was facilitated by calls from US Secretary of

State Marco Rubio and the Saudi Foreign Minister,

both of whom relayed India's willingness to halt

hostilities if Pakistan agreed. Pakistani officials

maintain that they accepted the ceasefire offer after
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these diplomatic contacts and not in response to

battlefield setbacks. [Arab News 2]

Indus water dispute escalates as India

rules out restoring treaty, Pakistan warns

of consequences

(lm) Former Pakistani foreign minister Bilawal Bhutto-

Zardari—who recently led Islamabad’s diplomatic

outreach to key Western capitals—has warned that

Pakistan will secure water from “all six rivers” of the

Indus basin if India refuses to share the resource fairly

under the Indus Waters Treaty (IWT). His remarks

escalate a renewed confrontation over South Asia’s

most critical transboundary water agreement.

Speaking in Parliament on June 23, Bhutto-Zardari

responded to a June 21 statement by Indian Home

Minister Amit Shah, who announced that New Delhi

would never reinstate the IWT. India suspended its

participation in the treaty following an April 2025

attack in Indian-administered Kashmir that killed 26

civilians. India blamed the attack on Pakistan-based

militants—a charge Islamabad denies—and launched

retaliatory strikes during a four-day military standoff.

The IWT, signed in 1960 with World Bank mediation,

grants Pakistan rights over the Indus, Jhelum, and

Chenab rivers, while India controls the Ravi, Sutlej, and

Beas. The agreement has long been viewed as a rare

example of enduring cooperation between the

nuclear-armed neighbors. However, Indian authorities

now argue that Pakistan’s access to the western rivers

is “unjustifiable” and are moving forward with plans to

redirect water from upstream catchments to drought-

prone Indian states such as Rajasthan.

Bhutto-Zardari condemned India’s move as illegal and

warned that any attempt to block Pakistan’s rightful

water share would violate both the IWT and the United

Nations Charter. Accusing New Delhi of “attacking the

Sindhu [Indus River],” he declared that Islamabad had

prevailed “on the battlefield, in diplomacy, and in the

war of narratives.”

Pakistan—where nearly 80 percent of farmland

depends on Indus basin waters—is exploring legal

recourse under international law. Officials maintain

that the treaty contains no provision allowing

unilateral suspension and are considering invoking

global transboundary water-sharing frameworks to

challenge India’s actions. [Al Jazeera] [Arab News

1] [Arab News 2]
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Meanwhile, India’s water diversion plans are also

generating domestic backlash. In Jammu and Kashmir,

local leaders have opposed a central government

proposal to construct a 113-kilometer canal linking the

Chenab, Ravi, Beas, and Sutlej rivers. They argue that

the region’s own drought-like conditions warrant local

priority for water use. The canal would integrate with

the Indira Gandhi Canal and supply water to Punjab,

Haryana, and Rajasthan.

The opposition from Jammu and Kashmir has drawn

criticism from political leaders in Punjab, particularly

from the Indian National Congress party, who accuse

the union territory’s leadership of undermining

national unity—especially in the wake of “Operation

Sindoor,” during which Pakistan reportedly targeted

Punjab with long-range missile attacks. [The Times of

India]

Indian defense and security leaders to

visit China for SCO meetings amid fragile

de-escalation process

(lm) India’s Defense Minister and National Security

Adviser (NSA) are expected to visit China in late June

for high-level Shanghai Cooperation Organization

(SCO) meetings hosted by Beijing. These represent the

first direct interactions with Chinese counterparts

since the May 2025 India–Pakistan military

confrontation triggered by the terrorist attack in

Indian-administered Kashmir, and New Delhi’s

subsequent retaliatory strikes targeting alleged

terrorist infrastructure in Pakistan and Pakistan-

administered Kashmir. The meetings also come as part

of broader preparations for the SCO leaders’ summit in

Tianjin, to be hosted by Chinese President Xi Jinping.

The visit reflects efforts to cautiously stabilize India–

China relations, which have remained strained since

Chinese incursions along the Line of Actual Control

(LAC) in 2020. Although a disengagement agreement

was reached in October 2024, around 50,000 to 60,000

troops from both sides remain deployed in the border

region. The talks are expected to focus on de-induction

and further de-escalation.

The visit follows NSA Ajit Doval’s earlier trip to Beijing

in December 2024, during which both sides agreed on

six consensus points, including the resumption of

Kailash Mansarovar pilgrimages, cross-border trade at

Nathula, and improved river-data sharing. These talks

marked the first meeting of the Special

Representatives on the border issue since 2020.
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India’s attendance at the SCO also coincides with a rare

trilateral setting involving top security officials from

China, India, and Pakistan. Pakistan’s Defense Minister

and NSA are also expected to participate. [The Indian

Express]

Pakistan closes border crossings with Iran

over security concerns in light of Iran-

Israel war

(lm) Pakistan has closed five official border crossings

with Iran, including the key Taftan post in Balochistan,

as security concerns intensify amid the escalating

conflict between Iran and Israel. The closures, initiated

on June 15, have halted bilateral trade, disrupted the

movement of goods and people, and stranded

hundreds of trucks. Local traders estimate daily losses

of around PKR 20,000 (USD 70) per truck, while nearly

500 Pakistani nationals have returned from Iran in

recent days, with further repatriations expected. [Arab

News 1]

The move reflects Islamabad’s broader anxieties about

regional spillover effects, particularly in Pakistan’s

southwestern Balochistan province. This region shares

a 959-kilometer border with Iran and is historically

volatile, marked by low state penetration and

insurgent activity from groups like the Balochistan

Liberation Army (BLA) and Balochistan Liberation Front

(BLF), which operate on both sides of the border.

Analysts have warned that a protracted Iran–Israel

conflict could lead to militant infiltration and refugee

flows, triggering instability in Pakistan's already fragile

periphery.

In a related warning at the United Nations Security

Council, Pakistan’s UN envoy expressed concern over a

possible “refugee exodus” from Iran into Pakistan and

Afghanistan. He cautioned that this could further

destabilize Afghanistan, which is still grappling with

internal insecurity and economic fragility. Pakistani

officials also raised alarm about Israeli air superiority

over Iran, seeing it as a shift in the regional power

balance that could bring Israeli military operations

uncomfortably close to Pakistan’s western border. As a

state that does not recognize Israel, Pakistan remains

wary of strategic spillovers. [Arab News 2]

Despite regional tensions, Islamabad has denied

claims—circulated primarily in Indian media—that it

has supplied ballistic missiles to Iran. Officials rejected

these reports as “fabricated disinformation,”

emphasizing Pakistan’s neutral stance and non-

involvement in the conflict. At the same time, Pakistan
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has reaffirmed its condemnation of Israel’s strikes on

Iranian nuclear facilities as violations of sovereignty.

[Geo News]

Relations between Pakistan and Iran remain fragile. In

January 2024, the two countries exchanged cross-

border missile strikes, accusing each other of

harboring militant groups. The confrontation was

defused quickly, but it underscored the persistent

volatility along their shared border. While both

governments have since resumed diplomatic

engagement—highlighted by Prime Minister Shehbaz

Sharif's May 2025 visit to Tehran—the Israel–Iran

conflict is testing the limits of this rapprochement. For

Islamabad, the priority remains preventing external

instability from triggering internal instability. [Al

Jazeera]

China, Bangladesh and Pakistan deepen

trilateral ties amid political realignment

in South Asia

(za/lm) Bangladesh and Pakistan have accelerated

efforts to normalize and expand bilateral relations,

aligning their outreach with China through a newly

launched trilateral cooperation mechanism. The

diplomatic thaw follows the 2024 ouster of

Bangladesh’s former Prime Minister Sheikh Hasina and

reflects a broader realignment of interests in South

Asia, driven by pragmatic engagement and regional

repositioning.

On June 17, Bangladeshi High Commissioner Md. Iqbal

Hussain Khan met with Pakistan’s Deputy Prime

Minister and Foreign Minister Ishaq Dar in Islamabad.

Both sides pledged to rebuild a “brotherly

relationship,” focusing on trade, tourism, and people-

to-people exchange. The meeting follows recent

breakthroughs such as the resumption of private trade

in November 2024 and a government-to-government

rice export agreement in February 2025. Islamabad

has since appointed a new high commissioner to

Dhaka, further signaling commitment to full diplomatic

normalization after years of frozen ties stemming from

the legacy of the 1971 Bangladesh Liberation War. [X

Account of the Foreign Office, Pakistan] [Arab News 1]

[The Daily Star 1]

Building on this momentum, Bangladesh, Pakistan, and

China convened in Kunming on June 19 for the

inaugural session of the Bangladesh–China–Pakistan

Trilateral Mechanism. Chaired by Chinese Vice Foreign

Minister Sun Weidong, the meeting brought together

senior officials including Bangladesh’s Acting Foreign
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Secretary Ruhul Alam Siddique and Pakistan’s

Additional Secretary for Asia-Pacific Imran Ahmed

Siddiqui. Discussions covered expanded cooperation in

trade, maritime affairs, agriculture, education, and

climate change. A working group will be formed to

coordinate implementation. All three sides emphasized

the platform’s inclusive and non-aligned character,

stressing that it does not target any third party.

The trilateral initiative aligns with Pakistan’s broader

pivot toward investment-based partnerships and

economic diversification. Islamabad has recently

launched similar cooperation efforts with China, Saudi

Arabia, the United Arab Emirates, Turkiye, and

Azerbaijan in an attempt to reduce loan dependency

and stabilize its domestic economy. [Arab News 2]

Meanwhile, Bangladesh’s main opposition force, the

Bangladesh Nationalist Party (BNP), is deepening its

engagement with China in parallel with the trilateral

track. On June 22, a high-level BNP delegation led by

Secretary General Mirza Fakhrul Islam Alamgir arrived

in Beijing at the CPC’s invitation. During a meeting at

the Great Hall of the People, CPC Politburo member Li

Hongzhong formally invited BNP acting chairman

Tarique Rahman—who has been in exile in London

since 2008—to visit China. The move signals Beijing’s

recognition of the BNP’s increasing relevance in

Bangladesh’s post-interim political future.

The BNP delegation’s visit included discussions on

party-to-party relations, infrastructure cooperation,

and Bangladesh’s reform trajectory, including meetings

with China Railway Group Limited. The trip, building on

a February 2025 multiparty opposition visit, reflects

Beijing’s broader strategy to engage key Bangladeshi

actors across the political spectrum in anticipation of

Bangladesh’s 13th general elections, expected by mid-

2026. [The Daily Star 2] [The Daily Star 3] [The Daily

Star 4]

Brunei hosts ASEAN training on

measurement software compliance

(ga) Brunei, through the Weights and Measures Unit

(SDT) under the Industry and Business Ecosystem

Division (IBE) of the Ministry of Finance and Economy

(MoFE), hosted a regional training program on June 11

as part of the ‘Strengthening Quality Infrastructure in

ASEAN’ 2023–2026 project.

The training, focused on software evaluation during

type approval of measuring instruments, was attended
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by 61 participants from ASEAN member states and

Germany.

The initiative supports Brunei Vision 2035 and ASEAN’s

aim for a harmonized and competitive regional

framework. [Borneo Bulletin]

Cambodia re-elected to UNAIDS Program

Coordinating Board

(dql) Cambodia has been re-elected to the Program

Coordinating Board (PCB) of the Joint United Nations

Programme on HIV/AIDS (UNAIDS) for the 2026–2028

term, representing the Asia-Pacific region.

The PCB, UNAIDS’s governing body, sets strategic

direction and coordinates global HIV/AIDS efforts.

Cambodia’s re-election reflects international

recognition of its sustained leadership and

commitment to combating HIV/AIDS and promoting

public health. [Ministry of Foreign Affairs and

International Cooperation, Cambodia] [Khmer Times]

Indonesia calls for stronger role of

Organization of Islamic Cooperation in

tackling global challenges

(dql) Indonesian Foreign Minister Sugiono urged the

Organization of Islamic Cooperation (OIC) to enhance

diplomatic and economic collaboration in addressing

global challenges, particularly the Middle East conflict.

Speaking at the 51st OIC Council of Foreign Ministers in

Istanbul on June 21, he emphasized the need for

stronger multilateralism, international law, and a more

assertive OIC role.

Sugiono described the ongoing violence in Palestine as

a failure of the multilateral system to deliver justice

and called for intensified diplomatic efforts to end the

Gaza war and support Palestine’s recognition as a

sovereign state.

On the economic front, he highlighted the need for

greater cooperation among OIC members in trade,

education, science, innovation, and food security

through South-South and Triangular Cooperation.

Despite representing 25 percent of the world’s

population, OIC countries account for less than 10

percent of global GDP—a gap Sugiono believes can be

narrowed by leveraging their collective resources and

capabilities.
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He reaffirmed Indonesia’s commitment to building

partnerships within the OIC and beyond, stressing that

solidarity and cooperation are essential to achieving

peace and shared prosperity. [Antara News]

Laos, UK, and Mekong River Commission

enter partnership on climate resilience

and water management

(dql) Laos, the UK, and the Mekong River Commission

(MRC) have launched a new development partnership

to strengthen climate resilience and improve water

resource management across the Lower Mekong

Basin. Formalized recently in Vientiane, this

collaboration marks the UK’s official entry as a

Development Partner of the MRC, pledging technical

support in climate science, nature-based solutions, and

water governance to help address regional challenges

such as floods, droughts, and biodiversity loss.

A key component of the partnership is the

enhancement of the “One Mekong” mobile application,

which provides real-time river data, water forecasts,

and community reporting. This tool will improve access

to critical water information for local authorities,

farmers, and communities throughout Laos and

neighboring countries.

With more than 80 percent of the basin’s population

depending on shared water resources for agriculture,

fishing, and daily life, this initiative aims to enhance

long-term water security and sustainable

development. It is funded through the UK Foreign,

Commonwealth and Development Office’s Climate

Action for a Resilient Asia (CARA) program. [The

Vientiane Times]

ASEAN, China, Japan and Korea deepen

energy ties

(tl) At the 43rd ASEAN Senior Officials’ Meeting on

Energy, South Korea’s trade, industry and energy first

secretary announced a new nuclear cooperation

initiative to help ASEAN countries prepare for the

future nuclear power plant development.

This includes capacity-building training, policy support,

and joint research partnerships. In parallel, Korea will

transfer its national electrical safety management

system, developed by the Korea Electrical Safety

Corporation, to ASEAN countries.
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China and Japan respectively reaffirmed their energy

partnerships with ASEAN under the “ASEAN Plus Three”

framework. Japan emphasized using a mix of energy

technologies, such as hydrogen, ammonia, nuclear,

and carbon capture, for a smooth energy transition

and pledged continued participation in the Asia Energy

Transition Initiative and Cleaner Energy Future

Initiative for ASEAN. China reiterated its support in

hydropower, nuclear tech, energy storage, and green

financing. [Free Malaysia Today]

ASEAN and Russia renew their energy

collaboration

(tl) ASEAN and Russia have begun formal discussions

on renewing their energy cooperation, targeting a new

work plan for 2026-2028. The talks, held during the

16th ASEAN Senior Officials on Meeting on Energy

(SOME)-Russia, aim to deepen collaboration in energy

security, clean technology, innovation, and sustainable

energy systems.

Malaysia’s Deputy Secretary-General of Energy,

Mareena Mahpudz, emphasized the alignment

between ASEAN’s sustainability agenda and Russia’s

expertise in energy innovation. Russia’s representative,

Elena Vikulova, highlighted Southeast Asia’s growing

energy demand as a major driver for continued

cooperation, particularly in oil and gas production,

renewable technologies, and alternative energy

solutions.

Both sides agreed on the importance of a constructive,

depoliticized dialogue and reaffirmed their

commitment to mutual goals. The current ASEAN-

Russia Energy Cooperation Plan (2022–2025), part of

Asean Plan of Action for Energy Cooperation (APAEC)

Phase II, has already supported knowledge-sharing,

technical exchanges, and joint programs in areas like

grid resilience and fossil fuel transition. [Free Malaysia

Today]

Malaysia proposes ASEAN Institute to

boost the regional academic integration

(tl) Malaysia has proposed establishing an ASEAN

Institute to unify and strengthen the academic

expertise across ASEAN member countries. The idea

was presented during the ASEAN Higher Education

Ministers’ Roundtable, with Malaysia offering to host

the institute, potentially through Universiti Kebangsaan
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Malaysia (UKM)’s Institute of Malaysian and

International Studies (IKMAS).

Key discussions at the roundtable also included

enhancing student and lecturer mobility in the region

and launching the ASEAN Global Exchange for Mobility

and Scholarship (ASEAN-GEMS) platform, a centralized

system for scholarships and academic exchange

opportunities across ASEAN. This initiative is expected

to support cross-border education exchanges and

foster greater integration. Ministers also explored

proposals for establishing collaborative networks

between ASEAN higher education institutions and

agreed to escalate the outcomes to the ASEAN Head of

State Meeting in October. [Malay Mail]

Malaysia signs economic partnership with

European Free Trade Association

(tl) Malaysia has officially signed the Malaysia-

European Free Trade Association (EFTA) Economic

Partnership Agreement (Meepa) with Switzerland,

Norway, Iceland, and Liechtenstein, marking its first

free trade agreement with European countries. As

Malaysia’s 18th FTA deal, it aims to strengthen trade

ties, attract high-tech investments, and provide long-

term duty-free access to over 90 percent of Malaysian

exports, particularly industrial goods.

The agreement also covers a wide range of sectors

including services, investment, intellectual property,

customs, competition, and sustainable development

and support the economic development for local

companies, including small and medium sized

enterprises and create high-paying jobs for citizens. An

MoU on cooperation and a joint statement on

sustainable palm oil were also signed alongside

Meepa.

In 2023, Malaysia-EFTA trade totaled USD 3.38 billion

(MYR14.4 billion), with Switzerland accounting for the

majority. Over 85 percent of Malaysia’s exports to

these countries were industrial products, and USD 3.34

billion (MYR14.2 billion) in cumulative investments

from Switzerland, Norway, and Liechtenstein have

created over 24,000 jobs in Malaysia.

The partnership is expected to benefit Malaysian

professionals such as accounts, lawyers, and teachers

through greater access to EFTA markets, and also help

accelerate Malaysia-EU FTA talks. A notable example of

collaboration includes the KitKat Dark Borneo project

between the Malaysian Cocoa Board and Nestlé

Switzerland. [Free Malaysia Today]
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Malaysia urges stronger ASEAN-

Organization of Islamic Cooperation

collaboration on Myanmar crisis

(tl) As ASEAN chair, Malaysia has called for deeper

collaboration between ASEAN and the Organization of

Islamic Cooperation (OIC) to address the worsening

situation in Myanmar. Speaking at the OIC Contact

Group Meeting in Istanbul, Foreign Minister Mohamad

Hasan emphasized three priorities: ending violence,

boosting humanitarian aid and promoting inclusive

political dialogue. [Ministry of Foreign Affairs, Malaysia]

He highlighted the displacement of the Rohingya

Muslims and the urgent need for their safe and

dignified return to Myanmar as well as the effective aid

delivery following the 28 March earthquake. He also

emphasized that Myanmar’s political landscape

remains complex with numerous stakeholders

involved. [Malay Mail]

China-Philippines maritime tensions

escalate amid South China Sea incidents

and trilateral drills

(dnb/lm) Tensions in the South China Sea and the

broader Indo-Pacific have escalated in June 2025 as the

Philippines, Japan, and the United States intensified

military and coast guard cooperation—prompting

sharp diplomatic and maritime responses from China.

Beginning on June 14, Manila’s new Reciprocal Access

Agreement with Tokyo moved rapidly from paper to

practice when Japanese and Philippine warships held

anti-submarine and cross-deck exercises in the South

China Sea. China’s People’s Liberation Army,

monitoring the activity, launched a same-day sea-and-

air patrol to signal that “trouble-stirring” moves were

under control. [The Inquirer]

Two days later, and running through June 20, the

Philippines, Japan, and the United States staged their

second joint coast-guard exercise off Japan’s

Kagoshima Prefecture, putting 350 personnel through

collision, fire-fighting, and man-overboard drills. At the

same time, U.S. High-Mobility Artillery Rocket Systems

were redeployed across northern Luzon during the

Salaknib and Balikatan maneuvers, underscoring the

strait between the Philippines and Taiwan as a future

launch-pad for long-range maritime denial. [Associated

Press] [Naval News]
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Beijing answered at sea. Between June 15 and 19 it

accused Philippine Bureau of Fisheries and Coast

Guard vessels of “illegal intrusions” at Half-Moon and

Royal Captain Shoals—unoccupied atolls on the

eastern edge of the Spratly Islands, a reef chain

claimed by China, the Philippines, and Vietnam but

effectively controlled by Manila. On June 17 some fifty

Chinese maritime-militia craft massed at Rozul

(Iroquois) Reef inside the Philippine exclusive

economic zone before dispersing under aerial

surveillance. [GMA News Online] [Rappler] [The Manila

Times 1]

Three days later China’s Coast Guard used water-

cannon blasts and shadowing tactics to chase

Philippine vessel 3006 from Scarborough Shoal, a

fishing-rich atoll only 110 nautical miles off Luzon that

both countries claim. Beijing called each encounter a

legitimate act of “sovereignty defense” and warned

that further “provocations” would fail. [The Manila

Times 2] [South China Morning Post]

A parallel information offensive unfolded. On June 17

the Chinese ambassador in Manila blamed Washington

for a “disgraceful role” in stoking the crisis and

chastised unnamed Filipino politicians for “sowing

discord.” State media amplified the line: an interview in

the nationalist Global Times on June 18 portrayed

Japan as the chief organiser of a U.S. strategy to

contain China, while a former Japanese ground-forces

chief told domestic press that Beijing was rehearsing

land-grabs in the Senkaku/Diaoyu Islands. [Embassy of

China in the Philippines]

Philippines intensifies campaign for non-

permanent seat on UN Security Council

for 2027-28 term

(dnb) The Philippines is actively campaigning for a non-

permanent seat on the United Nations Security Council

(UNSC) for the 2027–2028 term, a move seen as central

to its effort to elevate its diplomatic profile and

challenge China’s assertiveness in the South China Sea.

The UNSC, composed of five permanent and ten

rotating members, plays a key role in shaping

responses to global security issues.

Philippine officials argue that a seat would allow the

country to project its voice on major international

conflicts—such as in Ukraine, Gaza, and the Middle

East—and to assert its legal victory over China in the

2016 arbitral ruling, which invalidated Beijing’s

sweeping maritime claims. Although China, as a

permanent member, can veto Council resolutions,
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Manila views a seat as a strategic platform to

internationalize the dispute and impose reputational

costs on China’s actions.

The Philippines is positioning itself as a credible middle

power, emphasizing its peacekeeping record,

principled diplomacy, and commitment to

multilateralism. Foreign Secretary Enrique Manalo

recently framed the campaign as an expression of the

Philippines’ “readiness to listen, engage, and lead with

purpose.” His likely transfer to the country’s UN

mission in New York signals the administration’s high-

level focus on the bid.

Support from the United States and like-minded Asia-

Pacific nations appears likely, especially as the

Philippines strengthens security cooperation with

Japan, the U.S., and others. Observers expect Manila to

leverage its 2026 ASEAN chairmanship to reinforce its

regional and global visibility ahead of the UNSC vote.

While Chinese diplomatic resistance remains a

potential obstacle, analysts believe the Philippines’

longstanding UN engagement and its appeal to

international law give it a credible chance at securing

the seat—and with it, a more influential role in shaping

debates on global order and maritime sovereignty.

[South China Morning Post]

British aircraft carrier docks in Singapore,

signaling long-term Indo-Pacific

engagement

(lm) The United Kingdom’s HMS Prince of Wales, its

most advanced aircraft carrier and flagship of a multi-

vessel strike group, has arrived in Singapore for its first

formal port call in the Indo-Pacific as part of an eight-

month deployment dubbed Operation Highmast.

The visit coincides with the 60th anniversary of

diplomatic relations between the two countries and

reflects London’s evolving posture in the Indo-Pacific.

British officials, including the Secretary of State for

Science, Innovation and Technology and the Vice-Chief

of the Defence Staff, are accompanying the carrier’s

regional engagement.

The HMS Prince of Wales, one of two Queen Elizabeth-

class carriers, leads a strike group comprising five

ships, 24 fighter jets, and 17 helicopters, with some

vessels separately docked at naval bases around

Singapore. The broader deployment involves 30

countries and over 4,000 UK military personnel,

reinforcing what British officials describe as a “long-
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term strategic posture” in the Indo-Pacific. Exercises

with regional partners—including Singapore, Malaysia,

India, and the United States—are part of the

operation’s itinerary.

Framed as a “generational mission,” the deployment

underscores the UK’s view that Indo-Pacific security

and prosperity are inseparable from Euro-Atlantic

stability. The Royal Navy’s presence in Singapore is

thus not only symbolic but a concrete step in

operationalizing the UK’s tilt toward the Indo-Pacific, as

outlined in its recent strategic reviews. [Channel

NewsAsia]

Thailand aims to finalize EU and South

Korea trade deals by end of 2025

(lm) Thailand aims to conclude its free trade

agreement (FTA) with the European Union by the end

of 2025, alongside a parallel deal with South Korea,

according to the Department of Trade Negotiations

(DTN). The planned acceleration of negotiations

reflects growing urgency amid global trade

realignments, including new U.S. tariffs on Chinese

goods.

The Thailand–EU FTA, which has already gone through

five negotiation rounds, will enter its sixth round later

in June. Out of the agreement’s 20 chapters, four have

been completed so far, with upcoming talks focusing

on market access for goods, services, investment, and

government procurement. The EU deal is regarded as

especially high-standard and politically significant,

especially in the context of Thailand’s renewed efforts

to diversify economic partnerships beyond its

traditional reliance on Chinese trade.

Officials have also confirmed substantial progress on

the Thailand–South Korea FTA, which is likewise

targeted for completion within the year. Negotiations

on a broader ASEAN–Canada FTA, meanwhile, are

projected to conclude in 2026.

The Thai government plans to establish a dedicated

FTA support fund to mitigate negative impacts from

liberalization, especially for small and medium-sized

enterprises. The fund is under review by the Ministry

of Finance. [Bangkok Post]

Bangladesh and Sri Lanka explore mutual

investment in pharma and economic
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zones

(ms) At a bilateral business plenary held in Colombo on

June 18, Sri Lanka urged Bangladeshi entrepreneurs to

invest in its expanding pharmaceutical sector and

collaborate in packaging, logistics, and agriculture. The

session, titled “Sri Lanka & Bangladesh Economic Ties:

Building Bridges for Growth,” was attended by a

delegation from the Dhaka Chamber of Commerce and

Industry (DCCI) and over 70 Sri Lankan firms. Speakers

highlighted opportunities in Sri Lanka’s 15 export

processing zones focused on pharmaceuticals, fabrics,

and medical equipment. Both countries’ high

commissioners backed the idea of a Free Trade

Agreement (FTA) to remove tariff barriers and expand

trade. DCCI President Taskeen Ahmed invited Sri

Lankan investors to explore Bangladesh’s economic

zones and benefit from modern infrastructure and

government incentives. [The Daily Star]

The DCCI emphasized Bangladesh’s stable economic

trajectory despite global volatility, with robust

performance across garments, leather,

pharmaceuticals, agro-processing, ICT, and

engineering. Sri Lankan investment in Bangladesh

stands at USD 438 million, mainly in banking, textiles,

energy, and construction. The plenary also revived calls

for revising the nearly 30-year-old Double Taxation

Avoidance Agreement. Sri Lankan officials highlighted

rising trade volumes, with 2024 exports reaching USD

16.2 billion, and advocated stronger collaboration in

sectors such as cotton, chemicals, and plastic goods.

Around 150 business-to-business meetings facilitated

the exchange of investment plans. Both sides agreed

that enhanced private sector engagement, an FTA, and

cooperation in maritime trade and blue economy

could significantly elevate bilateral ties. [BSS News]

Bangladesh–Nepal strategic tourism

diplomacy links Bay of Bengal and

Himalayas

(ms) Bangladesh and Nepal have intensified their

bilateral tourism engagement as part of a broader

strategy to deepen regional connectivity, with a focus

on linking South Asia’s coastal and highland economies

through sustainable people-to-people ties and

commercial integration.

This diplomatic and sectoral trajectory was reaffirmed

at two high-level events held in Chattogram and Dhaka

between June 18 and 21, co-organized by the Nepal

Tourism Board and the Nepalese Embassy in
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Bangladesh. Both meetings brought together senior

officials, business leaders, and over 150 tourism

stakeholders to formalize cross-border collaboration

and promote mutual market access.

Framed under the thematic concept of “Bay to

Himalaya,” Nepal positioned itself as a key destination

for Bangladeshi travelers, offering adventure, wellness,

and religious tourism. The events underscored Nepal’s

ambition to boost infrastructure and service

connectivity, while identifying Bangladesh as a growing

outbound market. In parallel, Bangladeshi

representatives advocated for joint tourism packages

and complementary branding to attract third-country

visitors. [Daily Sun] [Dhaka Tribune 1] [Dhaka Tribune

2]

Bangladesh–U.S. talks cover Rohingya

crisis, tariff negotiations, and democratic

transition

(lm) The United States has reaffirmed its commitment

to working with Bangladesh to support regional

stability, promote democratic transition, and advance

bilateral trade negotiations. The message was

delivered during a series of high-level meetings in

Washington, DC, where US Deputy Secretary of State

Christopher Landau met with Bangladesh's National

Security Adviser Khalilur Rahman on June 18 to discuss

a broad range of strategic and economic issues.

Key agenda items included the interim government's

preparations for Bangladesh's upcoming national

election, the protracted Rohingya refugee crisis, and

South Asia's shifting geopolitical dynamics. US officials

expressed continued support for Bangladesh's political

transition, praising the leadership of Chief Adviser

Muhammad Yunus, and underscored the importance

of credible elections in ensuring long-term regional

stability.

Economic discussions focused on ongoing reciprocal

tariff negotiations. The United States had earlier

imposed elevated tariffs of up to 37 percent on

selected Bangladeshi exports under its “reciprocal

trade” framework, but granted a 90-day window for

resolution. During that period, Dhaka committed to

increasing US imports and rationalizing tariffs on

hundreds of items to align with international norms. In

a separate meeting, Rahman held talks with Assistant

US Trade Representative Brendan Lynch to accelerate

progress on the pending agreement. [Dhaka Tribune 1]

[Dhaka Tribune 2]
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Russia agrees to extend Bangladesh’s

nuclear power plant loan utilization by

three years

(lm) Russia has agreed to extend the loan utilization

period for Bangladesh’s Rooppur Nuclear Power Plant

project by three years, from the original deadline of

December 2024 to December 2027. This decision was

finalized during the 9th Joint Coordination Committee

meeting held in Dhaka on June 3. Of the total USD

11.38 billion Russian credit committed in 2016,

approximately USD 3.38 billion remains undisbursed,

largely due to implementation delays caused by the

COVID-19 pandemic and Russia-related financial

sanctions.

Under the revised terms, Bangladesh will avoid penalty

interest charges on delayed payments, and Russia has

capped the 0.5 percent annual commitment fee on

undisbursed funds at USD 250,000. However, Russia

declined Bangladesh’s requests to reduce the loan’s

interest rate—retaining the benchmark interest rate

+1.75 percent formula with a four percent ceiling—and

to defer the start of principal repayments. Repayment

is set to begin in September 2028 and continue in

biannual installments over 20 years.

The first 1,200MW unit of the 2,400MW nuclear power

plant is now expected to begin trial electricity supply

between September and October 2025, subject to

International Atomic Energy Agency (IAEA) inspections.

Full commercial operation is likely in early 2026,

pending final safety and nuclear waste management

approvals. The plant's electricity tariff has yet to be

determined and will be set after its integration into the

national grid. [The Daily Star]

Sweden pledges USD 2.1 million to

Bangladesh for Rohingya refugees and

environmental rehabilitation

(ms) Ahead of World Refugee Day 2025, Sweden has

announced an additional contribution of USD 2.1

million to support Rohingya refugees and

environmental recovery in Bangladesh’s Cox’s Bazar, a

southeastern coastal district of Bangladesh that hosts

the world’s largest refugee settlement. The area has

sheltered over one million Rohingya since 2017, when

most fled a military crackdown in Myanmar’s Rakhine

State.
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The new funding will support access to cleaner cooking

energy, environmental restoration, and green skill

development for both refugee and host communities.

It is part of the SAFE+2 program, a joint United Nations

initiative coordinated with the Government of

Bangladesh. With this new commitment, Sweden’s

total contribution to the SAFE+ program now stands at

USD 21 million, while its overall support to the

Rohingya response since 2017 has reached USD 136.7

million. [The Business Standard] [Daily Sun] [Dhaka

Tribune]

Australia to provide drones and technical

support to strengthen Bangladesh’s coast

guard surveillance

(lm) Australia will supply aerial drones and other

operational equipment to the Bangladesh Coast Guard

as part of an expanding civil-maritime security

partnership aimed at enhancing surveillance and

countering transnational crimes. The initiative builds

on a 2024 memorandum on maritime security and

safety signed between the two countries.

During a visit to Dhaka on June 23, a delegation led by

Rear Admiral Brett Sonter of Australia’s Maritime

Border Command met with Bangladeshi officials to

review cooperation efforts. In addition to drone

technology, Australia has provided training, tactical

gear, and support for joint operations to address

threats such as human trafficking, drug smuggling, and

illegal fishing.

Bangladesh Coast Guard chief Rear Admiral Ziaul

Haque emphasized the importance of regional

maritime awareness, information-sharing, and joint

training. He noted that Australian assistance has

already improved operational capacity, and further

support is expected to deepen strategic coordination.

Rear Admiral Sonter underscored the shared security

interests between the two Indian Ocean states and

said both sides are committed to addressing common

maritime challenges.

In a separate statement, the Coast Guard chief

reported that there are no security threats on St.

Martin’s Island and that law enforcement maintains a

regular presence. He also addressed incidents

involving Bangladesh’s maritime boundaries with India

and Myanmar, saying cross-border tensions remain

limited and under control. [The Daily Star]
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Bhutan-Thailand Free Trade Agreement

set for implementation in 2026

(lm) Bhutan and Thailand are set to implement a

bilateral Free Trade Agreement (FTA) by January 2026,

granting each country extensive duty-free access to the

other’s markets. The agreement eliminates tariffs on

nearly all goods: 94 percent of Thai tariff lines and 100

percent of Bhutanese tariff lines. Key Bhutanese

exports—including apples, honey, cordyceps, tea, and

potatoes—will enter the Thai market at zero duty.

In addition to tariff elimination, Thailand will provide

country-specific quotas for Bhutan’s sensitive

agricultural exports, while easing rules-of-origin

requirements for Bhutan’s emerging ferro alloy sector.

The agreement also simplifies trade procedures and

strengthens Bhutan’s export competitiveness.

A chapter on economic and technical cooperation

includes joint initiatives in renewable energy,

education, investment, and tourism. The FTA

incorporates dispute resolution mechanisms and an

evolutionary clause to allow future expansion into

services and investment. [Kuensel]

Cambodia, Malaysia discuss closer

cooperation in tourism and culture

(dql) Cambodian Senate President Hun Sen met with

visiting Malaysian Minister of Tourism, Arts and Culture

Datuk Seri Tiong King Sing on June 19 to discuss

strengthening Cambodia–Malaysia ties, particularly in

tourism and culture.

Hun Sen proposed expanding direct flights beyond

Phnom Penh to destinations like Siem Reap and Preah

Sihanouk to boost tourist exchanges and enhance

people-to-people connections. Tiong confirmed plans

to inaugurate a new flight route between Phnom Penh

and Penang, which is expected to expand

opportunities in tourism, healthcare, and education,

and provide Cambodian travelers better access to

northern Malaysia.

During the meeting, Hun Sen also asked Tiong to

deliver a message to Malaysian Prime Minister Anwar

Ibrahim, the current ASEAN Chair, regarding a recent

border incident with Thailand. He expressed concern

over the killing of a Cambodian soldier on May 28,

calling it a provocation and territorial violation. He

criticized Thailand’s unilateral actions, including border

closures and threats to cut electricity and internet, and

https://email.cpg-online.de/t/d-l-skkhlhd-l-ikj/


emphasized Cambodia’s peaceful response through

legal means, including submitting the case to the

International Court of Justice (ICJ).

Tiong pledged to convey the message and expressed

support for a peaceful resolution of the dispute.

[Khmer Times]

Cambodia, Vietnam commit to

strengthening joint efforts against cross-

border drug trafficking

(dql) The Anti-Drug Department of Cambodia’s

National Police and the Drug-Related Crime

Investigation Police Department (C04) of Vietnam

convened on June 19 to discuss strengthening bilateral

cooperation in combating drug-related crime.

During the discussion, the growing complexity of drug

trafficking along the Vietnam–Cambodia border was

highlighted, with narcotics being smuggled from the

Golden Triangle through Cambodia into Vietnam and

onward to third countries.

To further enhance their joint efforts, both countries

agreed to expand information exchange, increase joint

operations, launch public awareness campaigns, and

boost coordination of border patrols. Plans also

include more delegation exchanges and capacity-

building support for frontline forces. [Khmer Times]

Cambodia, Germany partner to advance

waste management

(dql) The Cambodian Ministry of Environment and the

German Embassy have launched the “Green Growth

Initiative for Circular Economy” (GGI4CE) in

Battambang province.

The initiative aims to promote waste separation at the

household level, to reduce landfill use, and to support

the national “Clean Cambodia” campaign, which

engages over 20,000 participants daily in cleanup

activities.

The GGI4CE project, running until September 2027,

introduces circular economic principles across five

target provinces: Battambang, Siem Reap, Banteay

Meanchey, Kratie, and Kampong Cham. In Battambang

alone, which generates 470 tons of waste daily, local

authorities aim to cut waste by 40 percent to enhance
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public health and extend landfill life. [The Phnom Penh

Post]

Cambodia, Switzerland hold political

consultations

(dql) Cambodia and Switzerland held the Fourth Round

of Political Consultations between their foreign

ministries on June 18 in Switzerland, discussing ways to

further strengthen bilateral ties and cooperation.

[Ministry of Foreign Affairs and International

Cooperation, Cambodia]

Both sides highlighted the importance of the political

consultation mechanism and future high-level

exchanges in deepening their close relationship,

particularly in political, economic, and development

cooperation.

They also exchanged views on key regional and global

issues and reaffirmed their commitment to promoting

peace, stability, and a rules-based international order.

[Khmer Times]

China cuts U.S. treasuring holdings to 16-

year low

(yq) According recent data released by the U.S.

Treasury Department, Beijing’s holdings dropped to

USD 757 billion in April, down USD 8.2 billion from

March, marking the lowest since 2009 as China

continues its withdrawal trend that began since U.S.

President Trump’s first term. [U.S. Treasury

Department]

The decline coincides with rising fears over the

potential financial fallout of U.S.-China tensions.

Chinese economists have warned against the

weaponization of the U.S. dollar, citing concerns that

Washington could seize Chinese overseas assets, as it

did with Russia.

Meanwhile, at the Lujiazui Forum—a high-level annual

financial conference held in Shanghai sometimes

referred to as Asia’s Davos—People Bank of China

Governor Pan Gongsheng advocated for a multipolar

financial system and greater internationalization of the

yuan (see article in this edition).

Despite China’s reduced holdings, overall foreign

investment in U.S. Treasuries remained resilient,

totaling USD 9.01 trillion in April—the second highest
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on record. Private investors led the monthly decline

with USD 46.8 billion in net sales, while official foreign

stockpiles of long-term Treasuries rose slightly. [SCMP]

China rejects Canadian accusations of

telecom attacks

(dz) China has firmly rejected allegation made by the

Canada’s cybersecurity agency that Chinese state-

sponsored hackers, “Salt Typhoon,” were behind recent

cyberattacks on Canada’s telecommunications sector.

The Canadian Centre for Cyber Security claimed that

Salt Typhoon, reportedly linked to the Chinese

government, is actively targeting telecom providers

and may expand to other critical sectors. Canadian

officials warned that the group is expected to sustain

its espionage efforts against Canadian organizations

over the next two years, citing telecom networks as

"high-value targets" for foreign intelligence operations.

The group’s methods were likened to those of Volt

Typhoon, another China-attributed cyber actor known

for long-term infiltration tactics aimed at intelligence

collection. [TechinAsia]

In response, China strongly refuted the claims, arguing

Canadian authorities have once again distorted facts,

hyped disinformation, and politicized cybersecurity

issues to smear China, despite China itself being a

major victim of cyberattacks.

China urged Canada to immediately stop what it called

groundless accusations and malicious slander, warning

against the politicization and stigmatization of

cybersecurity issues, which Beijing said undermines

mutual trust and international cooperation. [Global

Times]

China-built Magufuli bridge in Tanzania

opened  

(yq) On June 19, the Magufuli Bridge which is a

carriageway that spans southern Lake Victoria in

Tanzania—a key project of the Belt and Road Initiative

(BRI)—was opened. It reduces travel time and is

expected to boost surrounding industries and benefit

residents while also providing access to neighboring

countries such as Rwanda, Burundi, and Uganda.

[Global Times] [ECNS]
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Brazilian automakers lobby for an earlier

tariff hike on Chinese EV

(dz) Imports of China-built electric and hybrid cars have

jumped to roughly 22,000 units in the first four months

of 2025 and could hit 200,000 by year-end, or 8

percent of all Brazilian light-vehicle registrations,

according to customs data cited by industry group

Anfavea. Chinese brands now supply more than 80

percent of Brazil’s EV market, led by BYD, which

shipped over 14,000 cars in April alone.

Local automakers and unions have complaints of the

influx wiping out investment and jobs, while local

maker association Anfavea and metalworkers’ unions

warn that “predatory pricing” is undercutting domestic

output. They are pressing President Luiz Inácio Lula da

Silva to accelerate a planned tariff rise on EV imports to

35 percent from today’s 18 percent, bringing the hike

forward by a full year instead of phasing it in through

2026. Lobbyists also want Chinese firms to meet “local-

content milestones” before drawing any fresh tax

incentives. The economy ministry has said that “all

options are on the table” for a decision expected in

July. [rest of world]

Analysts highlight that Brazil must consider this against

BYD’s promise of a 150,000-unit factory at the ex-Ford

site in Bahia. This means the meaningful prospect of

BYD creating manufacturing jobs as well as bringing

new technology. Importantly, however, these

investments have been delayed due to labor-law

compliance issues. 

Brazil is also confronted with the policy dilemma of

weighing its green-mobility goals against factory jobs

ahead of Brazil’s COP-30 climate summit. Faster tariffs

could blunt EV adoption and anger consumers, but

failure to act risks a broader backlash that could

overshadow Lula’s push for closer trade ties with China

—Brazil’s top export customer. [Reuters]

Chinese President Xi Jinping meets with

Prime Minister of New Zealand

Christopher Luxon

(dz) On June 20, President Xi Jinping received visiting

New Zealand Prime Minister Christopher Luxon for

bilateral talks.

As the comprehensive strategic partnership enters its

second decade, Xi urged Wellington to “put

cooperation in an even more prominent place,” citing
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complementary strengths in agriculture, high-tech

innovation, climate action and infrastructure. He also

stressed mutual respect, “seeking common ground

while reserving differences,” and joint defense of the

UN-centered multilateral order and WTO rules.

[Ministry of Foreign Affairs, China]

Luxon affirmed New Zealand’s one-China policy and

said his government will expand two-way trade and

investment, deepen collaboration in dairy, fisheries

and agri-tech, and boost tourism and educational

exchanges.

He welcomed China’s role in tackling global uncertainty

and pledged to work with Beijing to safeguard the

multilateral trading system, adding that Wellington

“fully supports” China’s hosting of next year’s APEC

Leaders’ Meeting. Foreign Minister Wang Yi attended

the talks. [Reuters]

Canadian intelligence accuses India of

foreign interference amid diplomatic

thaw

(lm) India and Canada have resumed diplomatic

relations after nearly two years of political deadlock

over the 2023 assassination of Canadian Sikh

separatist Hardeep Singh Nijjar. The move follows a

meeting between Indian Prime Minister Narendra

Modi and newly elected Canadian Prime Minister Mark

Carney on the sidelines of the G7 summit in

Kananaskis, Alberta. Both leaders agreed to restore

top-level diplomatic representation by appointing new

high commissioners—marking a key step toward

normalization after a prolonged freeze in bilateral

engagement.

The diplomatic rift began under former Canadian

Prime Minister Justin Trudeau, who had publicly

accused India of involvement in Nijjar’s killing,

prompting reciprocal expulsions and a halt to consular

services. India rejected the accusation and condemned

Canada for failing to curb violent Khalistan advocacy.

While the United States has similarly linked Indian

agents to an attempted assassination plot on U.S. soil,

it responded more discreetly than Ottawa. [Bangkok

Post] [Financial Express]

Despite the ongoing sensitivities, the Modi-Carney

meeting marked a shift in tone. Modi emphasized

shared democratic values and expressed optimism for

renewed cooperation. Carney echoed that sentiment

but alluded to lingering concerns over “transnational

repression”—a reference that gained renewed

https://email.cpg-online.de/t/d-l-skkhlhd-l-iuh/
https://email.cpg-online.de/t/d-l-skkhlhd-l-iuk/
https://email.cpg-online.de/t/d-l-skkhlhd-l-iuu/
https://email.cpg-online.de/t/d-l-skkhlhd-l-iuu/
https://email.cpg-online.de/t/d-l-skkhlhd-l-dll/


relevance just one day later, when Canada’s

intelligence agency publicly identified India as one of

several countries conducting foreign interference in

Canada.

According to a June 18 report by the Canadian Security

Intelligence Service (CSIS), India has engaged in covert

influence operations targeting Canadian Sikh

communities and politicians, with the aim of shaping

Canada’s stance on the Khalistan issue. The report

places India alongside China, Russia, Iran, and Pakistan

in a list of states accused of transnational repression.

Indian officials and Canada-based proxies are said to

be involved in these efforts. The report's release has

underscored that while diplomatic ties are resuming,

underlying frictions remain far from resolved. [Reuters]

Nevertheless, both countries are pressing ahead with

reviving stalled negotiations on a bilateral Free Trade

Agreement (FTA), with a renewed emphasis on critical

minerals. As India seeks to diversify away from Chinese

supply chains for lithium, cobalt, and rare earth

elements essential to its green and high-tech sectors,

Canada’s rich mineral reserves—valued at over USD 50

billion in 2023—present an appealing alternative.

Analysts say the FTA could facilitate joint ventures,

long-term mineral offtake agreements, and technology

transfer. Canada’s reputation as an environmentally

and socially responsible supplier positions it well to

support India’s ambitions in electric vehicle production,

solar manufacturing, and electronics. India has already

begun pursuing similar partnerships with Australia,

Brazil, Chile, and Argentina as part of a broader supply

chain diversification strategy. [Bangkok Post] [Financial

Express]

India’s Modi speaks with Iranian

president, reiterates call for de-escalation

amid Iran–Israel conflict

(lm) Indian Prime Minister Narendra Modi spoke with

Iranian President Masoud Pezeshkian on June 23 in the

first direct contact between the two leaders since the

outbreak of hostilities between Iran and Israel. The call

came shortly after former U.S. President Donald

Trump claimed that three of Iran’s nuclear facilities had

been destroyed in American strikes, significantly

escalating regional tensions.

According to official statements, Modi conveyed India’s

deep concern about the worsening situation and

reaffirmed India’s position in favor of “dialogue,

diplomacy, and immediate de-escalation.” He also
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thanked the Iranian president for Iran’s ongoing

support in repatriating Indian nationals.

Iran’s outreach marks a higher-level diplomatic contact

following earlier conversations between the two

countries’ foreign ministers. India is pursuing a delicate

balancing act amid the crisis, given its close ties to both

Iran and Israel. While Israel’s leaders have also recently

engaged with India, Modi’s conversation with

Pezeshkian signals an effort to reinforce India’s neutral

stance and call for restraint.

India and Iran maintain strategic cooperation on

several regional projects, including the Chabahar Port

and the International North-South Transport Corridor

(INSTC), which are key to regional trade and

connectivity. Both countries also share concerns over

regional stability in Pakistan and Afghanistan and have

worked together in multilateral forums such as BRICS

and the Shanghai Cooperation Organization (SCO).

[The Indian Express]

Indonesian, Czech presidents discuss

strengthening bilateral trade and

investment

(dql) During a transit stop in Prague en route to

Moscow for a summit with Russia President Vladimir

Putin, Indonesian President Prabowo Subianto met

with Czech Prime Minister Petr Fiala on June 17 to

discuss ways to enhance bilateral trade and

investment. [Cabinet Secretariat, Indonesia]

Although the meeting was informal and not an official

state visit, held a hotel in Prague, both leaders

emphasized the importance of deepening economic

cooperation.

Prabowo noted on social media that the talks focused

on strengthening Indonesia–Czechia ties, particularly in

trade and investment. [Prabowo Subianto, X]

Fiala had previously visited Indonesia in 2023,

expressing Czech interest in investing in the capital

relocation project and expanding exports beyond

energy and medical equipment, including Czech food

products.

Despite these efforts, bilateral trade declined from

USD 337.2 million in 2023 to USD 296.5 million in 2024,

with Indonesia running a USD 184.7 million trade

deficit. Czech investment in Indonesia totaled only USD

2.87 million in the first quarter of 2025, placing Czechia

52nd among Indonesia’s foreign investors.
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The Czech Republic, as an EU member, is also involved

in ongoing negotiations for the Indonesia-EU

Comprehensive Economic Partnership Agreement

(CEPA), which both sides aim to conclude by the end of

June. [Jakarta Globe]

Indonesian President Prabowo skips G7

summit for meeting with Russian

President Putin

(dql) Indonesian President Prabowo Subianto met with

Russian President Vladimir Putin in St. Petersburg on

June 19 to explore ways to strengthen bilateral ties,

which officials have described as a growing strategic

partnership. The meeting has gained added

international attention as the Indonesian President

declined an invitation to the G7 summit in Canada to

travel to Russia. It also reflects Moscow’s broader push

to deepen relations with Global South countries amid

Western isolation over the war in Ukraine. [Ministry of

Foreign Affairs, Indonesia 1]

The talks highlighted Indonesia’s recent accession to

BRICS as a full member. Putin welcomed the

development, expressing confidence in Indonesia's

contribution to the bloc, while Prabowo thanked him

for the support and noted improving bilateral

relations.

Prabowo reaffirmed Indonesia’s commitment to a non-

aligned foreign policy, maintaining friendly ties with

both Russia and the U.S., and ruling out membership

in any military alliance.

Prabowo, who visited Russia as defense minister and

president-elect in August 2024, has previously

described Russia as a "great friend" and expressed

interest in closer collaboration in defense, energy, and

education. Indonesia plans to build its first nuclear

power plant by 2032 with a 500 MW capacity, aiming to

meet rising energy demand while reducing carbon

emissions. Potential partners include Russia’s

Rosatom, China’s CNNC, and U.S.-based NuScale.

Despite its renewable energy potential, Indonesia

remains heavily reliant on coal.

Russia welcomed Indonesia’s neutral stance on the

Ukraine conflict. In November, the two countries

conducted their first joint naval exercises in the Java

Sea. [Reuters]

While Indonesian officials cited the schedule clash for

Prabowo missing the G7 summit—he was on a state

visit to Singapore (see Asia in Review No. 24,
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June/2025, 3) before heading to Russia—analysts view

the move as geopolitically significant, suggesting the

decision signals a strategic recalibration, with

Indonesia seeking to diversify its alliances beyond

traditional Western partners.

The Presidential Office rejected the notion that

Indonesia was "choosing" Russia over the G7,

emphasizing Prabowo’s broader diplomatic strategy.

Since taking office in October, Prabowo has engaged

with a wide range of partners—visiting China, Russia,

Britain, the U.S., and Gulf states, signing a security pact

with Australia, and hosting French President

Emmanuel Macron.

Prabowo has described Russia as a “great friend,”

conducted joint naval exercises in the Java Sea, and

hosted senior Russian officials. Ongoing talks include

military procurement, space cooperation, and a

possible free trade deal with the Russia-led Eurasian

Economic Union. Unlike his predecessor Joko Widodo,

who visited both Kyiv and Moscow during the Ukraine

war, Prabowo has thus far engaged only with Russia.

Still, analysts expect him to maintain a pragmatic, non-

aligned foreign policy focused on maximizing national

interest over ideology. [SCMP] [Malay Mail]

Prior the presidents’ meeting Indonesian Foreign

Minister Sugiono and Russian Foreign Minister Sergey

Lavrov held talks in Moscow on June 16 that served as

a preparatory step for Prabowo’s visit and discussed

enhancing trade, investment, and joint development.

[Ministry of Foreign Affairs, Indonesia 2]

Sugiono invited Russian investors to partner with

Danantara, Indonesia’s new sovereign wealth fund

launched in February, as a platform for deeper

investment cooperation. He also proposed expanding

collaboration in renewable energy, agriculture,

cybersecurity, artificial intelligence, and education.

Sugiono further called for increased opportunities for

Indonesian students and officials to study the Russian

language, highlighting the value of people-to-people

exchanges.

On global issues, Sugiono expressed Indonesia’s

willingness to help mediate regional and global

tensions, particularly in the Middle East, and

underscored the need for dialogue and negotiation.

[Indonesia Business Post]

Indonesia’s government reassesses multi-

billion oil refinery project with Russia
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(dql) The Indonesian government is reassessing the

long-delayed USD 24 billion oil refinery project in

Tuban, East Java, a joint venture between state-owned

Pertamina and Russia’s Rosneft. Launched in

November 2017 under PT Pertamina Rosneft

Pengolahan & Petrokimia, the project has seen little

progress over seven years despite its ambitious scale.

The refinery, planned on an 800-hectare site, aims to

process 300,000 barrels per day using advanced

technology, producing up to 11 million kilotons of fuel

and 5 million kilotons of petrochemicals annually once

operational.

Energy Minister Bahlil Lahadalia said recent

discussions with Rosneft focus on reassessing the

investment’s financial viability. The government and

stakeholders are reviewing the project’s cost and

expected returns to ensure it meets commercial

feasibility and efficiency standards, with a

comprehensive evaluation underway to determine the

optimal investment level for long-term sustainability.

The Tuban refinery was intended to reduce Indonesia’s

fuel imports and boost its petrochemical industry, but

rising costs, delays, and changing energy priorities

have complicated the project. [Jakarta Globe]

Japanese prime minister pledges to

strengthen relations with South Korea

(ad) At a ceremony in Tokyo marking the 60th

anniversary of diplomatic relations between Japan and

South Korea on June 19, Prime Minister Shigeru Ishiba

expressed his commitment to deepening cooperation

with Seoul, despite ongoing disputes over wartime

history and territorial issues. [Prime Minister’s Office,

Japan]

Ishiba emphasized the importance of continued

dialogue and close communication to ensure stable

bilateral relations. He described the two countries as

"the closest neighbors" and welcomed the robust

exchanges that have developed over the decades.

Ishiba also called for collaboration with South Korea’s

new president, Lee Jae Myung, to tackle shared

challenges such as declining birthrates, aging

populations, and regional revitalization. Lee, a liberal

leader who assumed office on June 4 after the

impeachment of former President Yoon Suk Yeol, did

not attend a similar event in Seoul due to a trip to

Canada but sent a video message expressing hopes for

stronger ties.

https://email.cpg-online.de/t/d-l-skkhlhd-l-dri/
https://email.cpg-online.de/t/d-l-skkhlhd-l-drd/
https://email.cpg-online.de/t/d-l-skkhlhd-l-drd/


The two leaders held their first summit in Canada

earlier in the week on the sidelines of a G7 gathering

(see article in this edition), where Ishiba said they had

productive discussions and worked to align their views.

Japan and South Korea officially normalized relations

on June 22, 1965, through a treaty signed two decades

after World War II and Japan’s colonial rule of the

Korean Peninsula. [Kyodo News] [The Mainichi]

U.S. pressures Japan to raise defense

spending to 3.5 percent of GDP

(ad) The Trump administration has escalated its

demands on Japan's defense spending, with Defense

Undersecretary Elbridge Colby requesting an increase

to 3.5 percent of GDP, up from his previous 3 percent

demand and well above Japan's current 2027 target of

2 percent.

This heightened pressure has strained diplomatic

relations, prompting Japan to likely cancel upcoming

high-level security talks between foreign and defense

ministers that were scheduled before Japan's July 20

Upper House elections and would have been the first

since both Trump and Japanese Prime Minister Shigeru

Ishiba took office.

The US Secretary of State Marco Rubio and Defense

Secretary Pete Hegseth were scheduled to hold annual

"2+2" security discussions with their Japanese

counterparts—Foreign Minister Takeshi Iwaya and

Defense Minister Gen Nakatani—in Washington on July

1.

On June 21, Japan’s Nikkei newspaper reported that the

administration of U.S. President Donald Trump was

pressuring its Asian allies, including Japan, to allocate 5

percent of their GDP to defense spending. [Nikkei Asia]

However, the Japanese foreign ministry told Reuters

the same day that there have been no discussions

between Japan and the United States about setting

defense spending targets at 3.5 or 5 percent of GDP.

[Reuters]

The tensions reflect Trump's longstanding criticism of

the U.S.-Japan security arrangement as unbalanced,

with his administration also planning to seek increased

Japanese payments for hosting American military

forces alongside broader trade negotiations.

Japan's 2022 decision to double defense spending to 2

percent of GDP by 2027 was already considered a

https://email.cpg-online.de/t/d-l-skkhlhd-l-drh/
https://email.cpg-online.de/t/d-l-skkhlhd-l-drk/
https://email.cpg-online.de/t/d-l-skkhlhd-l-dru/
https://email.cpg-online.de/t/d-l-skkhlhd-l-dyl/


major shift in the country's postwar security approach

under its pacifist constitution, making the new 3.5

percent demand an even more dramatic

transformation of Japan's defense posture and budget

priorities. [Kyodo News] [The Strait Times]

Japan signals tentative support for US

strike on Iranian nuclear facilities

(ad) Japan has cautiously signaled understanding of

recent U.S. airstrikes on Iranian nuclear facilities,

framing them as a show of Washington’s

determination to prevent Tehran from acquiring

nuclear weapons. Foreign Minister Takeshi Iwaya

emphasized the need to de-escalate tensions while

acknowledging that the U.S. has been actively pursuing

dialogue despite the complex situation. [Ministry of

Foreign Affairs, Japan]

While expressing hope for renewed diplomatic efforts

between the U.S. and Iran, Iwaya said Japan will work

closely with the international community to promote

peace and stability in the Middle East.

The U.S. strikes—launched June 22 in coordination with

Israel’s earlier attacks on Iran’s military and nuclear

targets—mark a significant escalation in regional

tensions. Japan, which has historically maintained

friendly ties with Iran while being a close U.S. ally,

refrained from fully endorsing the military action.

Prime Minister Shigeru Ishiba stressed the importance

of preventing nuclear proliferation and urged calm but

stopped short of directly supporting the strikes.

Chief Cabinet Secretary Yoshimasa Hayashi declined to

clarify whether Iwaya’s remarks constituted official

support, reiterating Japan’s concern about regional

stability—particularly regarding its energy security.

Japan relies on the Middle East for over 90 percent of

its crude oil, with around 80 percent of oil shipments

passing through the Strait of Hormuz. In response to

the strikes, Iran’s parliament reportedly backed a

proposal to close the strait, though the final decision

rests with its national security council. [Kyodo News 1]

[Nikkei Asia]

In a latest development, Japan has welcomed U.S.

President Donald Trump's June 23 announcement of a

"total and complete" cease-fire between Israel and

Iran, expressing strong hope for its full

implementation.

Chief Cabinet Secretary Yoshimasa Hayashi

emphasized Japan’s commitment to monitoring
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developments closely and making all necessary

diplomatic efforts, noting that Middle East peace and

stability are critically important to Japan, which relies

heavily on the region for oil. [Kyodo News 2]

Laos, South Korean construction firm sign

deal on joint construction of medical

university

(dql) Laos is set to establish a state-of-the-art

University of Health Sciences and teaching hospital in

Vientiane through a joint venture with South Korea’s

Ilsung Construction Co., Ltd. Supported by a USD 120

million Korean government loan and USD 21 million

from the Lao government, this ambitious project aims

to elevate medical education and healthcare services

nationwide. Construction is scheduled to begin at the

end of this year, with completion expected in 2028.

Part of this initiative is to standardize Laos’ medical

education to international standards by integrating

cutting-edge medical technology and modern teaching

infrastructure across all healthcare levels. Ilsung

Construction won the construction bid in May 2025

and will collaborate with multiple Lao ministries and

the Economic Development Cooperation Fund (EDCF)

to deliver the project. [Laos News Agency] [Asia

Education Review]

Malaysia’s Sabah and China aim to deepen

investment and development cooperation

(ga) Malaysia’s state of Sabah and China are set to

strengthen bilateral ties following a courtesy visit by

newly appointed Chinese Consul General Zhu Xinglong

to Sabah Chief Minister Hajiji Noor on June 18.

During the meeting, Hajiji reaffirmed Sabah’s

commitment to fostering a conducive investment

climate, particularly in strategic industrial sectors, to

attract more Chinese investors. He expressed

confidence that Zhu’s presence will further enhance

cooperation between Sabah and China across sectors

including investment, trade, tourism, and education.

[Bernama]

Malaysia extends anti-dumping duties on

steel imports from China and Japan
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(tl) Malaysia will maintain anti-dumping duties on cold

rolled coils (CRC) of iron or non-alloy steel (over 1,300

mm wide) imported from China and Japan for another

five years, starting from 23 June 2025. The duties

exclude the imports for automotive, transformer

finwall applications and tin mill black plate. Chinese

companies face duty rates between 4.76 percent and

26.38 percent, while all Japanese companies will be

subject to 26.39 percent rate.

Meanwhile, Malaysia will end anti-dumping duties on

similar imports from South Korea and Vietnam. [Malay

Mail]

Malaysia’s Johor, Grab discuss upgrading

cross-border travel with Singapore

(ga/tl) Malaysia’s Johor state government is in

discussions with Grab to update the Cross-Border

Travel Agreement with Singapore, aiming to improve

travel between the two countries. A

ccording to Johor’s Chief Minister Onn Hafiz Ghazi, the

talks are part of efforts to enhance Johor’s tourism and

transport sectors ahead of Visit Johor Year 2026 (TMJ

2026).

Discussions also involve potential collaborations

between the transport ministries of Malaysia and

Singapore and include other public transport

providers.

In addition, Johor plans to launch an integrated

physical and digital platform to promote key tourist

attractions, support access to information, and boost

local economic opportunities. [Bernama]

Meanwhile, Japan has reaffirmed its support for Johor’s

transformation into a leading ASEAN hub for urban

mobility, smart transit and cutting-edge transportation

technologies. Speaking at the Nikkei Forum Medini

Johor 2025, Japanese Ambassador to Malaysia,

Noriyuki Shikata highlighted Johor’s strategic role in

regional growth, especially through the Johor-

Singapore Special Economic Zone (JS-SEZ). He pointed

to upcoming projects like the Johor Bahru-Singapore

Rapid Transit System (RTS), and the proposed Elevated

Autonomous Rapid Transit (E-ART) as pivotal.

He suggested that with Japanese advanced AI-driven

traffic control and digital public transportation

systems, Johor has the potential to reduce the traffic

congestion and become a leading example of modern
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transportation, not only within Malaysia, but across the

ASEAN region.

Moreover, he emphasized Japan’s commitment to long-

term collaboration with Malaysia in green investment,

infrastructure, and education, including student

exchange programs to nurture future leaders. [Malay

Mail]

Malaysian Prime Minister Anwar Ibrahim, in his closing

remarks at the Nikkei Forum Medini Johor 2025,

welcomed Japan’s increased interest in investing in the

Johor-Singapore Special Economic Zone (JS-SEZ). He

revealed that Japanese Prime Minister Shigeru Ishiba

had expressed support for greater private sector

involvement in Malaysia during a recent phone call and

specifically highlighted Johor and Sarawak’s green

hydrogen initiatives as well as JS-SEZ economic zones.

[Free Malaysia Today]

Malaysia, Thailand strengthen border

partnership to boost underserved

provinces

(ga) Malaysia and Thailand are establishing a new

economic partnership to support development in

poorer provinces along their shared border. Malaysian

Prime Minister Anwar Ibrahim announced the initiative

during his keynote speech at the 38th Asia-Pacific

Roundtable (APR) in Kuala Lumpur on June 19.

The collaboration focuses on southern Thailand and

northern Malaysia, aiming to strengthen bilateral

economic ties and address ongoing border-related

challenges.

Despite unresolved maritime and territorial disputes,

both nations are committed to advancing peace,

security, and cooperation across economic, cultural,

political, and educational sectors.

The 38th APR, organized by the Institute of Strategic

and International Studies (ISIS) Malaysia, convened

regional leaders to discuss evolving geopolitical

dynamics under the theme “Recalibrating Asia’s

Frontier.” [Bernama]

Malaysia and Uzbekistan explore energy

and tourism cooperation
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(tl) During an official visit to Uzbekistan, Deputy Prime

Minister Fadillah Yusof met with this Uzbek

counterpart Jamshid Kucharov and Energy Minister

Jurabek Mirzamakhmudov to discuss the potential

collaboration in key sectors such as energy, tourism,

and education. [Ministry of Foreign Affairs, Malaysia]

The discussion included opportunities for cooperation

in smart grid systems and expanding technical training

and expertise exchange between countries. [Malay

Mail]

Malaysia, Russia to finalize disaster

management MoU

(ga) Malaysia and Russia are expected to formalize a

Memorandum of Understanding (MoU) on disaster

management cooperation within the year. The MoU

aims to establish a framework for joint training,

knowledge sharing, and coordinated emergency

response.

This was announced during a joint press conference

between Malaysia’s Deputy Prime Minister Ahmad

Zahid Hamidi and Russia’s Minister of Emergency

Situations Colonel General Alexander Kurenkov in

Putrajaya, the seat of the federal government of

Malaysia.

As ASEAN Chair, Malaysia reaffirmed its regional

leadership in disaster response and welcomed Russia’s

offer of capacity-building programs, including a

specialized training course for Malaysian officers in

Vladivostok this September. Further areas of

collaboration include UAV technology transfer for

disaster monitoring and joint search and rescue (SAR)

training between Malaysia’s SMART team and Russia’s

RUS-03 team.

Russia also extended invitations for Malaysian fire and

rescue personnel to attend specialized training in St.

Petersburg. Both countries agreed to enhance early

warning systems and disaster risk communication,

with Russia offering expertise in satellite monitoring

and data zoning through its National Crisis

Management Centre. [Bernama]

Malaysia, Oman seek strategic anti-

corruption partnership

(ga) Oman’s State Audit Institution (SAI) is seeking a

strategic partnership with the Malaysian Anti-
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Corruption Commission (MACC) to enhance

international cooperation in fighting corruption and

improving governance.

SAI Deputy Chairman Zahra Mohamed Al Lawati

conveyed this during a courtesy call with MACC Chief

Commissioner Azam Baki at MACC headquarters in

Putrajaya, Malaysia.

SAI, which reports directly to the Sultan of Oman,

oversees auditing, performance monitoring,

investment management, and financial violations.

Accompanied by Oman’s ambassador and senior SAI

officials, Zahra noted SAI’s significant improvement in

the 2024 Corruption Perceptions Index.

Azam said knowledge-sharing, joint training, data

exchange, and participation in international forums

would help both agencies strengthen integrity systems

and public trust across borders. [Bernama]

Mongolia, China discuss strengthening

bilateral cooperation

(fs) Prime Minister Gombojav Zandanshatar met with

Ambassador of China to Mongolia Shen Minjuan to

discuss expanding cooperation between the two

countries.

Zandanshatar reaffirmed Mongolia’s commitment to

developing strong ties with China, emphasizing the

importance of state continuity and accelerating

progress on bilateral projects.

Both parties agreed to focus on mining, road

transport, and infrastructure development, with

particular attention to increasing coal exports and

ensuring a stable, long-term flow of Mongolia’s mineral

resources to China.

They also pledged to implement agreements made by

the heads of state and advance their comprehensive

strategic partnership. [Akipress]

Mongolia, UK strengthen parliamentary

ties, focusing on education, tourism, and

economy

(fs) Chair of the Mongolia-British Parliamentary Group

Undram Chinbat met with Chair of the British Group
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Inter-Parliamentary Union (BGIPU) Fabian Hamilton

and other UK officials in Ulaanbaatar on June 20.

During the discussions, both sides explored expanding

ties in education, culture, tourism, and economic

sectors.

Chinbat emphasized that the meeting was a valuable

step in enhancing parliamentary cooperation between

the two nations.

She highlighted the government's Years to Visit

Mongolia initiative for 2023-2028, aimed at boosting

tourism in the country. Both sides reached an

agreement to grant visa-free access for up to 30 days

to British citizens visiting Mongolia. [Montsame]

Mongolia, Uzbekistan strengthen

transport and geology cooperation

(fs) Deputy Minister of Transport of Uzbekistan

Jasurbek Choriev met with Deputy Minister of Road

Development and Transport of Mongolia Sandagdorj

Batbold in Ulaanbaatar to discuss enhancing bilateral

cooperation in transport and logistics on June 16.

Special focus was placed on international freight

transport and the significance of the first successful

pilot flight along the Uzbekistan-Kyrgyzstan-China-

Mongolia route, bypassing Russia. Both sides

evaluated the corridor’s potential and addressed

current challenges.

Discussions also included establishing direct flights

between Tashkent and Ulaanbaatar to boost tourism

and people-to-people exchanges. The meeting

concluded with an agreement to expand cooperation

and pursue joint transport and logistics projects.

[Akipress]

On June 18, Deputy Minister of Mining Industry and

Geology of Uzbekistan Ulugbek Yusupov met with Vice

President of the Mongolian company Steppe Copper

Badarch Enkhbat and company adviser Ochir Ochirjav.

The meeting focused on advancing bilateral

cooperation and launching joint projects involving

enterprises under Uzbekistan’s Ministry of Geology.

Discussions highlighted potential collaboration in the

metallurgical industry and renewable energy sector.

[UZ Daily]
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Nepal–Pakistan lawmakers prioritize

economic, cultural, and institutional

cooperation

(lm) Nepali and Pakistani parliamentarians met in

Kathmandu to reaffirm their commitment to

strengthening bilateral ties, with an emphasis on

deepening institutional cooperation and expanding

sectoral engagement. The meeting, facilitated by the

Pakistani Embassy, included members of Nepal’s

Federal Parliament and representatives from both

diplomatic and cultural associations.

Discussions centered on enhancing cooperation

through parliamentary diplomacy, with both sides

identifying economic development, climate resilience,

education, and technical capacity-building as priority

areas. The Pakistani envoy emphasized Islamabad’s

intent to support regional peace and prosperity, while

Nepali lawmakers noted the relationship’s stability and

called for stronger collaboration on youth, women’s

empowerment, and marginalized groups.

Both delegations committed to regular dialogue and

institutional engagement to reinforce strategic

cooperation beyond traditional diplomatic channels.

[The Kathmandu Post]

Future of U.S.-funded infrastructure

projects in Nepal remains unclear amid

ongoing aid review

(lm) The future of Nepal’s USD 697 million energy and

transport infrastructure initiative funded by the United

States remains uncertain, as Washington continues a

broader review of its foreign assistance programs. The

projects, implemented under the Millennium Challenge

Corporation (MCC)—a U.S. government foreign aid

agency focused on reducing poverty through growth—

have faced delays since the U.S. Department of

Government Efficiency (DOGE) moved to shut down

MCC’s global operations in April.

Despite this, the U.S. Embassy in Kathmandu

expressed optimism, stating it expects a “constructive”

outcome. In February 2025, an exception was granted

allowing Nepal’s compact to proceed during a

temporary freeze on U.S. foreign aid. The MCC had

committed USD 500 million, with Nepal contributing

another USD 197 million to the effort.

The embassy noted that MCC continues to work closely

with Nepal’s Ministry of Finance and the local
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implementing agency, MCA-Nepal, to ensure project

activities reflect the shared priorities of both

governments, and to uphold transparency and risk

management. However, payments had been halted

earlier this year in line with an executive order by

former U.S. President Donald Trump, adding to the

uncertainty.

As of now, no final decision on the compact's fate has

been made, leaving Nepal’s key infrastructure

upgrades—originally intended to enhance road

connectivity and power transmission—effectively in

limbo. [The Kathmandu Post]

India restores diplomatic presence in

North Korea with new ambassador

(fw) India has reestablished its full diplomatic presence

in North Korea by appointing Aliawati Longkumer as

ambassador, ending a nearly four-year vacancy in the

post. This follows the reopening of the Indian Embassy

in Pyongyang in December 2024, which had been

closed since July 2021 due to the COVID-19 pandemic.

Longkumer, a 2008-batch Indian Foreign Service

officer, was previously serving as Charge d’Affaires in

Paraguay before her new assignment.

This move reflects India’s evolving foreign policy

priorities and strategic interests in the Indo-Pacific

region. While India suspended trade with North Korea

in 2017 to comply with UN sanctions, it has maintained

diplomatic ties and continued humanitarian assistance,

including food, medicine, and training for North

Korean diplomats and scientists. India remains

cautious given North Korea’s support for Pakistan’s

missile program, a key security concern for New Delhi.

The appointment signals India’s independent approach

to diplomacy, balancing humanitarian outreach with

non-proliferation and regional security considerations.

It also reinforces India’s commitment to maintaining

dialogue with North Korea amid shifting geopolitical

dynamics. [Adda247] [NK News]

North Korea’s Lazarus Group linked to

USD 11.5 million cyber heist on Taiwan’s

BitoPro exchange

(fw) Taiwan’s cryptocurrency exchange BitoPro has

confirmed that North Korea’s state-sponsored hacking

group, Lazarus, was behind a cyberattack on May 9,
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resulting in the theft of approximately USD 11.5

million. The exchange initiated an internal investigation

with the support of an external cybersecurity firm after

detecting suspicious fund outflows in early May,

prompting immediate security enhancements and a

detailed forensic analysis.

BitoPro stated that the tactics, techniques, and

procedures (TTPs) used in the breach closely match

those previously attributed to Lazarus Group, a

notorious North Korean cybercrime unit responsible

for numerous high-profile attacks on financial

institutions and cryptocurrency platforms worldwide.

“The methodology observed during the breach strongly

resembles known Lazarus Group activity”, the

company said.

The incident underscores the increasing threat posed

by state-affiliated hacking groups targeting

decentralized finance (DeFi) platforms, cryptocurrency

exchanges, and cross-chain bridges—areas often

lacking the comprehensive security measures found in

traditional banking. Experts warn that such attacks are

growing in frequency and sophistication as malicious

actors exploit vulnerabilities within emerging financial

technologies.

While no funds have been confirmed recovered,

BitoPro has secured its systems and is working with

law enforcement to prevent further incidents. [GIP

Digital Watch]

Russia reopens postal link with North

Korea after four-year hiatus

(fw) Russia has resumed postal services with North

Korea after a four-year suspension. Individuals and

businesses can send parcels up to 20 kilograms to

North Korea, with deliveries from Moscow to

Pyongyang expected within 15 days. Packages will be

flown to Vladivostok and then transferred to North

Korean partner airlines for final delivery.

Postal exchanges between the two countries were

halted in 2020 when North Korea imposed strict

border closures in response to the COVID-19

pandemic, effectively cutting off even essential trade

and communication. The restoration of postal services,

which began with trial shipments in May, marks a

cautious step in North Korea’s slow reemergence from

pandemic-induced isolation. [Daily NK]
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Germany declines North Korea’s proposal

to reopen embassy

(fw) Germany has rejected North Korea’s offer to

reopen its embassy in Pyongyang, citing concerns over

North Korea’s military support for Russia in the

ongoing Ukraine war. Although Germany conducted

technical inspection of the embassy building and

assessed living conditions in Pyongyang earlier this

year, Berlin has yet to make a political decision on

resuming full diplomatic operations.

The embassy had been closed since early 2020 due to

North Korea’s strict COVID-19 border closures, which

led many Western countries to withdraw their

diplomatic staff. Since then, North Korea has only

allowed a limited number of countries—mainly China,

Russia, and Mongolia—to maintain or resume

diplomatic activities in the capital.

Germany’s reluctance to reopen its embassy is largely

influenced by Pyongyang’s active military involvement

in supporting Russia’s war effort in Ukraine, including

deploying troops and supplying weapons. Germany’s

recent accession to the U.S.-led United Nations

Command overseeing the Korean Armistice has further

complicated relations, with North Korea condemning

Berlin’s move as destabilizing for the Korean Peninsula.

The German government continues to engage with

North Korea through limited channels but awaits a

change in geopolitical circumstances before

reconsidering full diplomatic normalization. [NK News]

North Korea condemns Israel’s strike on

Iran as “crime against humanity”

(fw) North Korea has strongly condemned Israel’s

recent military strikes on Iran, labeling the attacks as a

“hideous act of aggression” and a “crime against

humanity.” The North Korean foreign ministry

expressed “serious concern” over Israel’s actions,

accusing Tel Aviv of deliberately targeting civilians and

escalating tensions in the Middle East. The statement

warned that Israel’s offensive action that backed by the

United States and Western powers, threatens regional

peace and could ignite a broader, uncontrollable

conflict. [Yonhap News Agency]

Pyongyang described Israel as a “cancer-like entity”

undermining stability in the Middle East and held both

Israel and its Western supporters fully responsible for

“destroying international peace and security.” North
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Korea further accused the United States and European

nations of “fanning the flames of war” by supporting

Israel’s military campaign, cautioning that their actions

risk pushing the region into catastrophic turmoil.

North Korea’s condemnation reflects its close

diplomatic and military ties with Iran, established since

1973, and its alignment with Russia, which has

received military support from both countries in the

Ukraine conflict. [Channel NewsAsia] [Middle East Eye]

Pakistan intensifies military and trade

diplomacy with United States amid tariffs

and regional tensions

(za) Pakistan is undertaking a coordinated diplomatic

push to reset relations with the United States through

simultaneous high-level military and trade

engagements, reflecting efforts to revitalize bilateral

ties strained in recent years. The initiative comes amid

mounting regional instability, deepening Chinese-

Pakistani defense cooperation, and Pakistan’s urgent

need to safeguard exports and attract foreign

investment.

On the military front, Field Marshal General Syed Asim

Munir – recently elevated in May 2025 to Pakistan’s

highest military rank and widely regarded as the

country’s most powerful figure – is currently in

Washington for a high-profile visit culminating in a

closed-door lunch with U.S. President Donald Trump at

the White House—marking the first such engagement

between a sitting Pakistani army chief and an

American president in 15 years. The meeting is viewed

as a signal of renewed strategic alignment. It follows

years of tension over counterterrorism coordination,

especially during the U.S. withdrawal from Afghanistan.

[Geo TV] [Arab News 1]

Earlier in the visit, Munir addressed the Pakistani

diaspora in Washington, praising their contributions

through remittances and investment while urging

greater collaboration for national development. His

outreach comes as Pakistan faces increasing regional

pressure, including volatile relations with India,

escalating instability in the Middle East, and an ongoing

strategic balancing act between Washington and

Beijing—illustrated by recent defense cooperation with

China, including discussions on J-35 stealth fighter jets.

[The Express Tribune] [Arab News 2]

Simultaneously, Pakistan’s Finance Minister

Muhammad Aurangzeb held a virtual meeting with U.S.

Commerce Secretary Howard Lutnick on June 16 to
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expedite negotiations on a bilateral trade agreement.

The talks follow the imposition of a 29 percent tariff on

Pakistani exports under President Trump’s reciprocal

tariff policy, which has drawn criticism for threatening

Pakistan’s fragile recovery. With nearly 90 percent of

Pakistani exports to the U.S. consisting of textiles, the

new duties pose a significant challenge to

competitiveness and growth.

Both sides agreed to advance technical-level

discussions under a mutually agreed roadmap, aimed

at finalizing a trade deal. Pakistan hopes the talks will

prevent further erosion of market access and stimulate

investor confidence. The U.S. remains Pakistan’s

largest export destination, with goods worth over USD

5.4 billion shipped in 2024 alone. [Arab News 3]

Italian navy ship visits Pakistani port city

to boost maritime cooperation

(lm) The Italian Navy ship Antonio Marceglia arrived at

Karachi Port on June 17 for a three-day visit aimed at

enhancing maritime cooperation with Pakistan. The

visit includes joint training sessions, cross-ship

engagements, and discussions on maritime security

between the two navies. The port call will culminate in

a "Sea Phase" involving coordinated warfare exercises

to strengthen operational interoperability and tactical

coordination. [Arab News]

UK trade envoy visits Pakistan to advance

investment agenda and formalize

economic dialogue

(lm) The United Kingdom’s Trade Envoy to Pakistan,

Mohammad Yasin, has begun a three-day mission to

Karachi and Islamabad aimed at strengthening

bilateral investment ties and preparing the launch of a

formal UK–Pakistan Trade Dialogue later in 2025.

The United Kingdom remains Pakistan’s largest export

destination in Europe and third largest globally, with

substantial British investment in financial services,

energy, and manufacturing. More than 200 UK firms

operate in Pakistan, with the top five contributing

nearly one percent of the country’s gross domestic

product.

During his visit, Yasin is meeting with senior Pakistani

officials and business leaders to identify areas for

expanded cooperation. His trip comes amid
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Islamabad’s broader economic stabilization agenda

and reflects the UK’s interest in supporting Pakistan’s

recovery through trade-based engagement. [Arab

News]

Pakistan eases visa rules for Afghan

drivers to support trade amid ongoing

deportations

(lm) Pakistan has introduced a new visa policy allowing

Afghan drivers and transporters to obtain multiple-

entry visas valid for one year, aiming to facilitate cross-

border and transit trade despite an ongoing mass

deportation campaign targeting undocumented

Afghan nationals. The decision, announced by

Pakistan's embassy in Kabul on June 20, comes as the

country seeks to balance trade facilitation with

domestic security concerns.

The updated policy grants one-year multiple-entry

visas for a fee of USD 100 and applies to Afghan

nationals involved in bilateral and transit trade under

the Afghanistan–Pakistan Transit Trade Agreement

(APTTA). This agreement permits Afghan trucks to

move goods between Pakistani ports and Afghan cities

such as Kandahar and Kabul, including third-country

imports.

The announcement follows Pakistan's deportation of

nearly 980,000 Afghan nationals since 2023, a move

justified by Islamabad on national security grounds

amid rising militant attacks in border provinces. Kabul,

however, denies any link between Afghan citizens and

such incidents.

The policy shift reflects Pakistan's effort to decouple

trade facilitation from broader migration enforcement,

and comes shortly after both countries agreed to

restore diplomatic ties at the ambassadorial level.

Afghanistan remains reliant on Pakistani routes for

international market access, underscoring the strategic

importance of maintaining transport channels even

amid geopolitical tension. [Arab News]

Saudi delegation visits Pakistan to deepen

parliamentary cooperation

(lm) A high-level delegation from Saudi Arabia’s Shoura

Council – a formal consultative body, which advises the

government on legislative and policy matters – arrived

in Islamabad on June 23 to strengthen parliamentary
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ties with Pakistan. The visit, led by the head of the

Saudi-Pakistani Parliamentary Friendship Committee,

follows an invitation by the Speaker of Pakistan’s

National Assembly. During the meeting, both sides

emphasized the importance of institutional exchanges

and agreed to enhance collaboration through

parliamentary dialogue.

Discussions also touched on regional peace, Muslim

world unity, and shared development goals. The visit

reflects broader Saudi-Pakistani ties, which include

close trade, defense, and cultural cooperation. Saudi

Arabia remains a key financial partner to Pakistan,

notably supporting Islamabad during its ongoing fiscal

crisis and negotiations with the International Monetary

Fund (IMF). [Arab News]

Pakistan’s deputy prime minister leads

delegation to UAE for trade, investment,

and energy talks

(lm) Pakistan's Deputy Prime Minister and Foreign

Minister is leading a high-level delegation to the United

Arab Emirates (UAE) for the 12th session of the

Pakistan–UAE Joint Ministerial Commission (JMC), held

on June 24. The meeting aims to expand bilateral

cooperation in trade, investment, energy,

infrastructure, and digital sectors. The JMC is the top

institutional platform for coordinating bilateral

initiatives between the two countries.

Senior officials from key ministries, including

commerce, energy, and maritime affairs, are part of

the Pakistani delegation. The UAE is represented by its

Deputy Prime Minister and Foreign Minister, with

involvement from relevant Emirati institutions. Legal

instruments are expected to be finalized during the

session to formalize cooperation across sectors.

The UAE is Pakistan’s third-largest trading partner, with

over USD 10 billion in Emirati investments in the past

two decades. Recent agreements signed in January

2024 included over USD 3 billion in deals covering

railways and infrastructure. [Arab News]

Philippines’ President concludes Japan

visit with focus on space collaboration,

tourism, and clean energy

(lm) Philippines’ President Ferdinand Marcos Jr.

concluded a four-day working visit to Japan on June 22,
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aimed at reinforcing bilateral cooperation in tourism,

space technology, and sustainable energy.

A central highlight of the visit was the formalization of

a partnership between the Philippine Space Agency

(PhilSA) and Japan's national space agency, JAXA (Japan

Aerospace Exploration Agency), to expand the

Philippines’ disaster response capabilities through

advanced satellite technology. The collaboration is

expected to strengthen typhoon tracking, support

precision agriculture, and bolster national resilience

using data from earth observation satellites.

The partnership builds on earlier joint efforts involving

Filipino-built satellites—such as Diwata and Maya

cubesats—developed with Japanese academic

institutions. It complements the Philippines’ ongoing

satellite development program, including the

upcoming launch of the MULA satellite aboard a

SpaceX Falcon 9 between October 2025 and March

2026.

Beyond space cooperation, Marcos also promoted

tourism ties during meetings with major Japanese

travel stakeholders. The visit included high-level

engagements with representatives from the Japan

Tourism Agency, Japan-Philippines Tourism Council,

Kansai Airports, and Philippine carriers, aiming to

boost two-way travel and expand connectivity. He also

visited the Philippine Pavilion at Expo 2025 Osaka,

emphasizing cultural diplomacy and national pride.

On the environmental front, Marcos discussed a waste-

to-energy initiative in partnership with Japan’s

Kanadevia Corporation and Philippine Ecology Systems

Corp., envisioned to address Metro Manila’s waste

management challenges through energy recovery. [The

Manila Times] [The Inquirer] [Rappler]

Singapore Prime Minister Wong's visit to

China underscores strategic balancing

amid US tariffs and region

(lm) Singapore Prime Minister Lawrence Wong’s official

visit to China from June 22 to 26 has reaffirmed the

strategic importance of bilateral ties, as both

governments navigate growing geopolitical and

economic uncertainty. The visit marked Wong’s first

trip to China as head of government and coincided

with the 35th anniversary of diplomatic relations.

During meetings with Chinese President Xi Jinping and

Premier Li Qiang, both sides emphasized the value of

sustained cooperation grounded in mutual respect and
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long-term policy coordination. Prime Minister Wong

noted that trust between Singapore and China must be

actively maintained across generations, while

President Xi highlighted China’s interest in expanding

cooperation with Singapore in response to what he

described as a turbulent international environment.

The timing of the visit follows renewed global trade

tensions, including rising tariffs imposed by the United

States. Against this backdrop, leaders from both

countries reiterated support for multilateralism and a

rules-based international order.

Wong’s participation in the World Economic Forum’s

“Summer Davos” in Tianjin reflects Singapore’s

engagement in multilateral economic platforms.

Discussions during the visit also covered areas such as

digital economy cooperation, green transition, and

financial connectivity—priorities already established

under the Joint Council for Bilateral Cooperation, which

Wong co-chaired during his time as Deputy Prime

Minister.

The visit’s structure and delegation—comprising

ministers from foreign affairs, trade, finance, and

sustainability—suggest a policy-focused agenda

centered on continuity and practical collaboration,

rather than major new announcements. While the trip

reinforces Singapore’s approach of maintaining stable

ties with major partners, it also reflects China’s effort

to deepen regional relationships at a time of strategic

competition with Western economies. [Channel

NewsAsia 1] [Channel NewsAsia 2] [The Straits Times]

Indonesia–Singapore: High-profile

extradition hearing begins under new

treaty framework

(lm) Singapore has begun extradition proceedings for

Indonesian national Paulus Tannos, marking the first

high-profile test of the 2023 extradition treaty between

Singapore and Indonesia. Tannos, a 70-year-old

permanent resident of Singapore, is wanted by

Indonesia for alleged involvement in a major

corruption case tied to the electronic ID card (e-KTP)

project, which resulted in estimated state losses of

approximately USD 140 million.

The Indonesian request centers on allegations that

Tannos, as president director of a company in the

winning consortium, authorized multimillion-dollar

bribes to officials and lawmakers between 2011 and

2013 to secure the contract. He faces one corruption
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charge under Indonesian law, which carries a possible

life sentence.

Singapore’s State Courts are conducting a committal

hearing to assess whether the legal and evidentiary

criteria for extradition are met, without determining

guilt. The case hinges on formal documentation

submitted by Indonesia, including affidavits from its

Corruption Eradication Commission (KPK). Tannos’s

defense team has challenged the admissibility of

several supplementary documents on procedural

grounds, citing late submission, lack of proper

authentication, and deficiencies in translation and

signatures. [Channel News Asia]

Singapore, US naval deepen ties through

Pacific Griffin exercise

(nl) Singapore and the United States concluded the

fifth iteration of their bilateral naval drill, Exercise

Pacific Griffin, held from June 7 to 18 in the waters off

Guam. The exercise underscores the deepening

defense partnership between the Republic of

Singapore Navy (RSN) and the United States Navy

(USN), with both sides emphasizing enhanced

interoperability and mutual operational readiness.

The 12-day exercise featured complex naval warfare

scenarios across multiple domains, including air

defense, anti-submarine warfare, and live gunnery

drills. Singapore deployed the Formidable-class frigate

RSS Supreme, the Independence-class littoral mission

vessel RSS Sovereignty, an S-70B naval helicopter, six F-

16 fighter jets, and two Fokker-50 maritime patrol

aircraft. The US contributed an Arleigh Burke-class

destroyer, a P-8A Poseidon aircraft, and the logistics

support vessel USNS Charles Drew.

Conducted biennially since 2017, Exercise Pacific

Griffin serves as a cornerstone of bilateral defense

cooperation, offering both navies a high-end platform

to strengthen tactical integration and reaffirm shared

commitments to regional stability. [The Straits Times]

[Ministry of Defence, Singapore] [United States Navy]

South Korea and Indonesia commit to

strengthen economic and defense

partnership

(fw) In the first phone conversation since President Lee

Jae Myung’s inauguration, South Korea’s leader and
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Indonesian President Prabowo Subianto agreed to

enhance cooperation across trade, technology,

defense, and the arms industry.

The two presidents discussed advancing the Special

Strategic Partnership established in 2017, emphasizing

collaboration in trade and investment as well as

emerging sectors driven by digital innovation and

green technologies. Presidential spokesperson Kang

Yu-jung highlighted the commitment to deepen

strategic ties across multiple industries.

President Lee also extended an invitation to President

Prabowo to attend the Asia-Pacific Economic

Cooperation (APEC) summit scheduled later this year in

Gyeongju, South Korea. [The Korea Times]

South Korea and Malaysia discuss

strengthening bilateral ties and free trade

agreement

(fw) South Korean President Lee Jae Myung and

Malaysian Prime Minister Anwar Ibrahim held their

first phone conversation on June 23, agreeing to

deepen bilateral cooperation across multiple sectors,

including trade, investment, infrastructure, digital

transformation, green growth, and defense. Both

leaders emphasized the importance of concluding the

South Korea-Malaysia free trade agreement (FTA)

within the year, aiming to foster mutually beneficial

and substantive partnerships, according to the South

Korean presidential office.

The Presidential Office highlighted that the two leaders

expressed strong commitment to building on decades

of trust and goodwill, marking the 65th anniversary of

diplomatic relations between the two countries. They

also discussed their respective roles as hosts of major

regional events this year—the Asia-Pacific Economic

Cooperation (APEC) summit in South Korea and the

Association of Southeast Asian Nations (ASEAN)-related

meetings in Malaysia—and agreed to collaborate

closely to strengthen international cooperation. [The

Korea Times]

Mongolia’s parliamentary speaker

highlights growing strategic partnership

with South Korea

(fw) Mongolia’s parliamentary speaker, Dashzegve

Amarbayasgalan, emphasized the strengthening
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strategic partnership between Mongolia and South

Korea as they celebrate 35 years of diplomatic ties. He

highlighted shared democratic values and expanding

cooperation in economic, technological, and cultural

fields.

Amarbayasgalan pointed to key collaborations such as

the 2023 rare metals research center, infrastructure

projects, and efforts to diversify Mongolia’s economy

with Korean investment in agriculture and processing.

People-to-people ties have grown, aided by visa

exemptions and increased air connectivity, with

cultural exchanges and youth programs further

deepening relations.

The two countries are also cooperating on digital

governance and green energy initiatives. Mongolia

reaffirmed its commitment to regional peace and

dialogue, hosting the annual Ulaanbaatar Dialogue on

Northeast Asian Security. [The Korea Times]

South Korea and Canada pledge to

strengthen defense, energy, and security

cooperation

(fw) South Korean President Lee Jae-myung and

Canadian Prime Minister Mark Carney held a bilateral

meeting during the Group of Seven (G7) summit,

agreeing to expand cooperation across defense,

energy security, climate change, artificial intelligence,

and other strategic sectors.

Lee emphasized his intention to deepen security and

defense collaboration by supporting South Korea’s

participation in Canada’s submarine acquisition

program, a major project valued at approximately CAD

60 billion (USD 43.5 billion). Several South Korean

shipbuilders are competing for this contract to replace

Canada’s aging submarine fleet.

Carney acknowledged South Korea’s advanced defense

capabilities and underscored the importance of close

bilateral coordination to bolster both regional and

global security. The two leaders also exchanged

assessments of recent geopolitical developments,

including the situation on the Korean Peninsula, the

conflict in Ukraine, and escalating tensions in the

Middle East. Both expressed grave concern over the

worsening Middle East crisis and agreed on the need

for swift de-escalation.

Lee expressed gratitude to Prime Minister Carney for

inviting him as a guest to the 2025 G7 summit, noting

Canada’s historical support for South Korea during the
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Korean War and its ongoing partnership in South

Korea’s development. “Canada is a special country to

South Korea,” Lee said, adding that it is now South

Korea’s turn to contribute globally, including to

Canada. [The Korea Herald] [Yonhap News Agency]

South Korea and UK leaders agree on

need to upgrade bilateral free trade

agreement

(fw) South Korean President Lee Jae Myung and UK

Prime Minister Keir Starmer agreed on the need to

advance negotiations to upgrade the Korea-UK Free

Trade Agreement (Korea-UK FTA) during their meeting

on the sidelines of the recent G7 summit in Canada.

The Korea-UK FTA has been in effect since 2021,

following the United Kingdom's exit from the European

Union, which had an existing trade agreement with

South Korea. Since 2023, both countries have been

engaged in renegotiations to update the pact, with the

fourth round of talks held in March 2025. [The Korea

Herald]

South Korea and Brazil pledge to

strengthen global cooperation in key

areas

(fw) South Korean President Lee Jae Myung and

Brazilian President Luiz Inacio Lula da Silva met on

June 17 during the Group of Seven (G7) summit in

Canada, to discuss expanding bilateral cooperation on

pressing global challenges, including climate change.

This summit marked the first high-level meeting

between the two nations in over ten years and took

place on the sidelines of the G7 summit, where both

leaders participated as invited guests. The discussions

underscored Brazil’s influential role within the Global

South and highlighted South Korea’s dedication to

enhancing economic ties with Brazil, which stands as

South Korea’s largest trading partner in South America.

The two presidents reaffirmed the importance of

coordinated efforts to address global issues,

particularly climate change, and agreed to broaden

their collaboration on the international stage.

Additionally, they committed to advancing their

comprehensive cooperative partnership, aiming to

deepen engagement across multiple sectors. [Yonhap

News Agency]
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South Korea and Mexico explore

enhanced economic partnership

(fw) South Korean President Lee Jae Myung and

Mexican President Claudia Sheinbaum convened at the

recent Group of Seven (G7) summit in Canada to

discuss avenues for strengthening their countries’

economic relationship.

In their inaugural meeting on the summit’s sidelines,

Lee highlighted Mexico’s significance as a key trading

partner in Latin America and expressed optimism

about expanding cooperation not only in economic

sectors but also in other strategic areas. Sheinbaum

welcomed the active participation of Korean firms

investing in Mexico and emphasized the potential for

increased collaboration, especially in cutting-edge

technologies.

Further fostering bilateral ties, President Lee invited

President Sheinbaum to attend the upcoming Asia-

Pacific Economic Cooperation (APEC) summit

scheduled later this year in Gyeongju, South Korea.

President Sheinbaum expressed her appreciation for

the invitation and extended best wishes for the

success of the event. [Yonhap News Agency]

Sri Lanka and France signs bilateral debt

deal to support Colombo’s recovery under

IMF program

(lm) France and Sri Lanka have signed a bilateral

agreement to restructure Sri Lanka’s debt stock of

EUR 390 million in line with the 2024 Memorandum of

Understanding reached with the Official Creditors

Committee co-chaired by France, India, and Japan. The

deal, concluded on June 17, extends repayments

through 2042 with a five-year grace period and interest

rate limits.

This agreement forms part of Sri Lanka’s broader effort

to restore debt sustainability under its International

Monetary Fund (IMF) program worth EUR 2.8 billion. It

reinforces the comparability of treatment principle

across all creditors and marks a key milestone in

coordinated international support for Sri Lanka’s

economic recovery. [Daily Mirror]
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Japan to build first long-term civilian

shelter near Taiwan

(dql) Japan will reportedly build its first extended-stay

civilian shelter on Yonaguni Island by 2027 as part of a

broader effort to bolster civil defense near Taiwan. The

underground facility, to be constructed beneath a new

office building, will accommodate up to 200 people for

about two weeks and include showers, cooking, and

laundry facilities. In peacetime, it will serve as a parking

lot and conference room. Construction begins in 2026.

Located just 110 km from Taiwan, Yonaguni is

considered strategically important. The project will

serve as a prototype for similar shelters on nearby

Okinawan islands such as Ishigaki and Tarama.

Japan’s civil protection plans come amid growing

concerns over regional threats, especially the

possibility of a Chinese invasion of Taiwan by 2027, as

warned by the U.S.

Alongside civil defense, Japan has strengthened its

military presence in the southwest, establishing army

bases on Yonaguni, Miyako, and Ishigaki since 2016,

and on Amami Oshima in 2019. The ruling Liberal

Democratic Party has made civil defense a key issue

ahead of July’s upper house elections, pledging

improved evacuation planning and a nationwide

shelter network. [Nikkei Asia]

U.S. pushes for Taiwan’s inclusion in IMF

(dql) In a latest sign of U.S. support to strengthen

Taiwan in the international arena, the House of

Representatives on June 23 unanimously passed the

Taiwan Non-Discrimination Act, backing Taiwan’s bid to

participate in the International Monetary Fund (IMF).

The bill directs the U.S. Treasury to advocate for

Taiwan’s inclusion in the IMF, its access to technical

assistance, participation in economic surveillance, and

employment opportunities for Taiwanese citizens

within the organization. [Congress, USA]

Taiwan, a founding member of the IMF, was forced out

when China joined in 1980. The bill affirms long-

standing U.S. policy supporting Taiwan’s participation

in international organizations that do not require

statehood, highlighting its current membership in the

World Trade Organization, Asian Development Bank,

and Asia-Pacific Economic Cooperation. It also cites a

2020 U.S. Treasury report showing Taiwan held
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US$471.9 billion in foreign exchange reserves—more

than India, South Korea, or Brazil.

The bill now moves to the Senate, where an identical

version must pass before reaching the president’s

desk. A counterpart measure has already been

approved by the Senate Foreign Relations Committee

and awaits a full vote. [Taiwan News]

Taiwan to receive U.S. F-16 fighter jets by

end of year

(dql) Taiwan is set to receive more than 10 F-16V Block

70 fighter jets by the end of 2025, as part of a larger

purchase of 66 aircraft from the U.S. The first jet has

already rolled off the production line, with deliveries

scheduled to begin in the second half of this year via

direct flights from the U.S.

The NTD 247.228 billion (USD 8.4 billion) procurement

project, running from 2020 to 2026, has entered its

active delivery phase.

Taiwan expects to receive at least 10 jets this year, with

all 66 delivered by the end of 2026. Combined with

Taiwan’s 139 upgraded F-16V Block 20 jets from the

“Phoenix Rising” program, the expanded fleet of 205

aircraft will form the backbone of Taiwan’s air defense.

[Taiwan News]

Costa Rican intelligence officials’ training

in Taiwan revealed

(dql) Costa Rica has confirmed it sent five intelligence

officials to Taiwan for a 23-day training course—the

first security cooperation between the two countries

since Costa Rica ended official diplomatic ties with

Taiwan in 2007. This move sparked strong protests

from China, which condemned it as a violation of the

“One China” principle.

The Costa Rican Presidential Office explained that,

lacking a training budget, its intelligence service took

advantage of the opportunity funded by Taiwan.

Additionally, Foreign Trade Minister Manuel Tovar told

legislators that two trade officials were sent to Taiwan

to promote investment in Costa Rica’s semiconductor

sector.

These efforts come after anticipated large-scale

Chinese investments following the 2007 diplomatic

switch failed to materialize; Chinese foreign direct
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investment represented only 0.05 percent of Costa

Rica’s total in 2022. [Taiwan News] [The Tico Times]

Cambodia-Thailand border tensions

deepen amid stalled talks, trade

retaliation, and politicized phone leak

(bk/lm) Tensions between Cambodia and Thailand,

which have steadily intensified since a deadly clash at

the contested Chong Bok tri-border area in late May,

have escalated further in recent days—triggered by

both unresolved sovereignty disputes and a politically

damaging leaked phone call.

Although two rounds of military-level talks temporarily

defused frontline tensions, core disagreements

remain. Cambodia has accused Thailand of at least 695

violations of their 2000 border coordination

memorandum, citing trench digging, drone use, and

troop deployments in the provinces of Preah Vihear

and Oddar Meanchey. Thailand’s military denies the

accusations, maintaining its actions occurred within

Thai territory and were defensive in nature. [Bangkok

Post 1] [Cambodian People's Party]

The legal front worsened when Cambodia unilaterally

referred four disputed areas—including the Tamone

Thom and Ta Krabey temple zones—to the

International Court of Justice (ICJ). Thailand rejected

the court’s jurisdiction, insisting on bilateral resolution

through the Joint Boundary Commission. However, the

talks remain stalled, largely due to diverging reference

maps: Cambodia citing colonial-era French cartography

and Thailand relying on national records. [Bangkok

Post 2]

The crisis was sharply inflamed on June 15 by the leak

of a private phone call between Thai Prime Minister

Paetongtarn Shinawatra and Cambodia’s former Prime

Minister Hun Sen. Intended as a discreet outreach, the

call instead revealed Paetongtarn’s conciliatory posture

and willingness to ease military tensions—contrasting

sharply with Hun Sen’s demands for immediate Thai

concessions, particularly on border controls. The leak

caused political uproar in Thailand, led to the

withdrawal of a ruling coalition partner, and has

severely damaged Paetongtarn’s domestic standing.

[Bangkok Post 3] [Thai Enquirer]

In the aftermath, Thailand’s civilian-led diplomatic

approach has been eclipsed by military control. Crisis

management and policy responses are now dominated

by the armed forces, which have adopted a pressure-

based strategy—tightening border restrictions,
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enforcing blockades, and signaling a shift toward

coercive resolution rather than dialogue.

As a result, the crisis has now moved beyond military

and legal arenas. Cambodia has imposed bans on Thai

fruit, vegetables, and fuel imports, reduced visa

durations, cut bandwidth from Thailand, and

suspended Thai media broadcasts. Thailand

responded by closing all border crossings except for

students and emergency medical cases, stranding

workers and tourists, and issuing advisories against

entering Cambodian border towns such as Poipet. Thai

trucks and cargo shipments are now stuck at sealed

checkpoints, while Thai tourists have been redirected

to other neighboring countries. Humanitarian

exemptions, such as medical emergencies, are still

being permitted on a case-by-case basis. [The

Guardian] [Channel NewsAsia] [Bangkok Post 4]

[Bangkok Post 5]

In parallel, Prime Minister Paetongtarn Shinawatra has

launched a public campaign against Cambodia-based

scam centers, accusing them of undermining Thai

security and citing UN findings that cybercrime

operations account for up to 60 percent of Cambodia’s

GDP. Thailand has begun severing internet and supply

links—including energy exports—to areas suspected of

hosting scam operations, particularly in Poipet.

Officials singled out the Huione Group, a known entity

flagged by U.S. authorities, as central to the illicit

network. Prime Minister Paetongtarn also called for

global cooperation in suppressing transnational

cybercrime rooted in Cambodia. [Bangkok Post 6]

[Bangkok Post 7] [Bangkok Post 8]

Malaysia considers border wall with

Thailand

(msz) Malaysia is currently evaluating the construction

of a physical barrier along part of its border with

Thailand. On June 20, Malaysia’s Deputy Home Minister

stated that erecting a wall in Kelantan state is one of

the options under review to strengthen border security

with Thailand’s Narathiwat province. Alternative

measures being considered include the installation of

closed-circuit television systems and other surveillance

technologies.

The proposed steps are intended to address long-

standing concerns over cross-border criminal activity,

particularly illicit drug trafficking and smuggling

operations.
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The announcement follows a formal request by

Kelantan’s state government urging federal authorities

in Kuala Lumpur to construct a wall as a deterrent to

illegal activities. Kelantan, which is separated from

Narathiwat by the Kolok River, has seen repeated

incidents of smuggling, including the illegal movement

of migrant workers, narcotics, and contraband goods

across the river from Thailand. [Bangkok Post]

Thailand to submit formal trade proposal

to U.S. amid tariff deadline pressure

(lm) Thailand has entered a critical phase in its trade

negotiations with the United States, seeking to avert a

sharp increase in import tariffs and safeguard its

status as Washington’s largest Southeast Asian trading

partner. On June 21, Thai officials submitted a formal

trade proposal to the Office of the U.S. Trade

Representative (USTR) in response to a July 9 deadline,

after which tariffs on Thai exports to the U.S. could

jump from 10 percent to 36 percent.

The submission follows earlier virtual consultations in

which USTR outlined five negotiation pillars: tariff and

quota structures, non-tariff barriers, digital trade

governance, rules of origin, and national and economic

security. Thailand’s proposal builds on a May 2025

framework that aimed to expand U.S. market access,

address concerns over transshipment risks, and

encourage Thai investment in the United States linked

to American job creation. [Bangkok Post 1] [Bangkok

Post 2]

To facilitate these negotiations, Thailand has signed a

legally binding non-disclosure agreement with the

United States. The agreement imposes strict

confidentiality over the content and timeline of the

talks. According to Deputy Prime Minister and Finance

Minister Pichai Chunhavajira, the confidentiality terms

are non-negotiable and reflect the U.S. government’s

rigid requirements. [Bangkok Post]

Commerce Minister Pichai Naripthaphan has

emphasized that the trade talks will proceed

uninterrupted despite Thailand’s ongoing domestic

political instability, including an ongoing cabinet

reshuffle process that emerged from the second-

largest coalition party, the Bumjaithai Party, leaving the

coalition mid-last week. The ministers also dismissed

concerns that a change of government would derail

negotiations, underscoring institutional continuity.

[Bangkok Post 4]
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The stakes are underscored by recent trade trends.

Thai exports to the U.S. surged by 35 percent in May

2025 as exporters rushed shipments ahead of the

potential tariff hike. Total exports for May reached a

record USD 31 billion, though Thailand still posted a

trade deficit of approximately USD 1.12 billion in the

first five months of the year. The United States

accounted for 18.3 percent of Thailand’s USD 55 billion

export value in 2024. However, the U.S. trade deficit

with Thailand—reported at USD 45.6 billion—has

fueled American scrutiny and pressure.

Luxembourg–Thailand Partnership marks

continued growth on National Day

(ed) Thailand and Luxembourg reaffirmed their strong

bilateral ties during Luxembourg’s National Day

celebration on June 23. The two nations have enjoyed

formal diplomatic relations since 1966 and have

continued to collaborate across a wide range of

sectors.

As a key global center for finance and business,

Luxembourg has played a significant role in supporting

Thailand’s financial development. It also ranks among

the top foreign investors in Thailand, particularly in

industries such as banking, infrastructure, and energy.

Beyond cultural and diplomatic relations, the two

nations maintain strong trade and tourism links.

Thailand exports electronics, machinery, textiles, and

food products to Luxembourg, while Luxembourg

supplies luxury goods and specialized services,

particularly in finance and logistics.

Luxembourg also acts as a strategic entry point for

Thai businesses seeking access to European markets,

while Thailand continues to attract tourists from

Luxembourg with its beaches, rich history, and

dynamic culture.

As Luxembourg marks its National Day, the

partnership with Thailand remains essential, with

promising opportunities for deeper cooperation. Both

countries share a strong commitment to international

collaboration, reinforcing the foundation for continued

growth in their bilateral relationship. [The Nation]

Malaysia reaffirms support for Timor-

Leste's ASEAN accession and deepens

bilateral cooperation
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(lm) Malaysia has reiterated its commitment to

strengthening bilateral ties with Timor-Leste and

supporting its bid for full membership in the

Association of Southeast Asian Nations (ASEAN).

During a meeting in Putrajaya on June 18, Malaysian

Prime Minister Anwar Ibrahim met with Timor-Leste

President José Ramos-Horta to discuss regional

integration and strategic cooperation.

The visit comes as Southeast Asian leaders prepare to

formalize Timor-Leste's accession to ASEAN at the

upcoming summit in October 2025, pending the

fulfillment of remaining technical conditions. Malaysia

expressed its readiness to assist Timor-Leste in

completing these steps and emphasized its broader

support for regional stability and prosperity.

Timor-Leste formally applied to join ASEAN in 2011 and

was granted observer status in 2022. As the youngest

Southeast Asian nation, having gained independence

in 2002, Timor-Leste views ASEAN integration as

central to its diplomatic and economic strategy. [The

Sun]

China-Vietnam relations deepen across

diplomatic, regional, and infrastructure

fronts

(hn) Vietnam and China have stepped up bilateral

cooperation across foreign policy, provincial relations,

and infrastructure development.

On June 20, Vietnam’s Deputy Minister of Foreign

Affairs hosted a delegation from China’s Foreign Policy

Advisory Committee. Both sides emphasized the

importance of sharing experience in diplomatic

strategy formulation and reaffirmed commitments

made during the state visit of Chinese leader Xi Jinping

to Vietnam in April 2025. Discussions highlighted

mutual interest in building a modern foreign policy

framework capable of addressing regional and global

challenges, including non-traditional security threats.

[Viet Nam News 1]

In a parallel track, Vietnamese Deputy Prime Minister

Tran Hong Ha traveled to China’s Yunnan Province on

June 19, where he met with Governor Wang Yubo. The

visit focused on strengthening subnational

partnerships, with two-way trade between Vietnamese

provinces and Yunnan reaching USD 3.13 billion in

2024. Vietnam called for enhanced cooperation in

railway and aviation connectivity, energy transmission,

agricultural trade, and mutual recognition of technical

standards. The goal is to increase bilateral trade to
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USD 5 billion, with an emphasis on balanced and

sustainable growth.

Chinese officials expressed support for expanding

cooperation mechanisms and accelerating key

infrastructure projects such as the Lao Cai–Hanoi–Hai

Phong railway. Meetings also took place with

representatives from major Chinese state-owned

enterprises, signaling growing interest in joint

investment in renewable energy, high-speed rail, and

telecommunications infrastructure. [Viet Nam News 2]

India and Vietnam strengthen ties in

electronics and energy sectors

(hn) The Vietnam Trade Office in India held an online

seminar with nearly 200 Vietnamese and Indian

companies to explore cooperation in electricity and

electronics. Officials highlighted Vietnam’s growing

status as a regional hub for electronics manufacturing

and its expanding green energy sector. India

emphasized leveraging the ASEAN-India Free Trade

Agreement and both sides discussed building a

resilient regional supply chain. Key areas of

cooperation include electronic component

manufacturing, IoT, EV charging solutions, and

semiconductors. Challenges remain in technology

gaps, FDI competition, trade barriers, and workforce

development. [Viet Nam News]

Indonesia and Vietnam deepen

counterterrorism cooperation through

joint working group meeting

(lm) Vietnam and Indonesia have reaffirmed their

commitment to strengthening counterterrorism

cooperation during the second joint working group

meeting held in Jakarta on June 18. The meeting

focused on implementing the bilateral Memorandum

of Understanding (MoU) on counterterrorism signed

between the two governments. Senior officials from

both sides, including Vietnam’s Deputy Minister of

Public Security and Indonesia’s Deputy Director of the

National Counterterrorism Agency, reviewed progress

since their first meeting in Hanoi in December 2023.

[Viet Nam News]

Vietnam and Singapore boost innovation

talent exchange to meet high-tech labor
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demand

(hn) Vietnam and Singapore have launched a bilateral

talent exchange program aimed at addressing high-

skilled labor shortages and supporting innovation-

driven growth in both countries. Based on a 2023

memorandum of understanding, the Vietnam–

Singapore Innovation Talent Exchange Program

facilitates short-term job placements in key sectors

such as artificial intelligence, data science,

cybersecurity, cloud computing, and semiconductors.

The program targets young professionals under 30

(Vietnamese) or 35 (Singaporean), holding degrees

from accredited national or internationally recognized

universities. In its first year, the initiative expects to

place 300 participants, scaling up to 1,000 annually per

country. A dedicated digital platform for registration

and job-matching will launch in July 2025. [Tuoitre]

New round of Vietnam-US trade

negotiations focuses on tariff relief and

supply chain alignment

(lm) Vietnam and the United States held a ministerial-

level virtual negotiation on June 19 to advance

discussions on a new reciprocal trade agreement

aimed at reducing tariff pressures and improving

market access for Vietnamese exports. The session

involved Vietnam's Minister of Industry and Trade

Nguyen Hong Dien, US Secretary of Commerce Howard

Lutnick, and US Trade Representative Jamieson Greer.

Vietnam reiterated its request for Washington to revise

the current reciprocal tariff regime—particularly the

high 46 percent tariff rates affecting Vietnamese goods

—citing the need for improved access to the US market

for its key export sectors. The Vietnamese side

emphasizes the importance of establishing practical

and harmonized rules of origin consistent with global

supply chains to facilitate smoother bilateral trade and

regulatory alignment.

The US delegation welcomed Vietnam's constructive

stance and reaffirmed their commitment to moving the

talks forward. They acknowledged Vietnam's economic

role in the Indo-Pacific supply architecture and

indicated that internal US preparations—such as the

finalization of negotiation documents by the Office of

the US Trade Representative—were underway.

The talks take place amid ongoing efforts by both

countries to deepen trade cooperation, following
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earlier rounds aimed at addressing imbalances linked

to Vietnam's trade surplus and growing industrial

exports to the US. [Reuters] [Viet Nam News 1]

However, these diplomatic efforts unfold against a

backdrop of renewed US trade enforcement. On June

11, the US Department of Commerce launched anti-

dumping and anti-subsidy investigations into

hardwood and decorative plywood imports from

Vietnam, China, and Indonesia. The probe follows a

petition by the US Coalition for Fair Trade in Hardwood

Plywood and targets goods under HS Codes 4412 and

9403. Vietnamese exporters are alleged to have

dumped goods at margins between 138.04 percent

and 152.41 percent, with the US expected to use

surrogate country benchmarks—specifically Indonesia

—due to Vietnam's non-market economy status.

The countervailing investigation will examine 26

Vietnamese government subsidy programs, including

tax incentives, export and investment credits, import

duty relief, and land-use concessions. Vietnam's Trade

Remedies Authority has urged affected firms to

cooperate with US investigators and to diversify export

markets and product lines to reduce dependency on

the US market. [Viet Nam News 2]

 

Announcements

 

 

Upcoming online events

25 June 2025 @ 8:00 a.m. (GMT+2), Clingendael,

Netherlands

NATO Public Forum 

The NATO Public Forum, held during the NATO Summit

in The Hague (24–25 June 2025), aims to foster

dialogue on global security challenges and strategies
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for building resilience. Organized by NATO, the Dutch

government, and key think tanks, the event convenes

experts, politicians, and civil society to discuss pressing

geopolitical issues. While in-person attendance is

limited and invitation-only, the forum will be streamed

online, offering interactive sessions to engage a

broader public audience in discussions shaping NATO’s

future. For more information, see [Clingendael].

25 June 2025 @ 10:00 p.m. – 11:00 p.m. (GMT+9),

Stimson Institute, Japan

“America First” in a Changing World 

This event explores the global implications of President

Trump’s unconventional “America First” foreign policy,

including his unexpected meeting with Syrian leader

Ahmed al-Sharaa and approval of the US Steel–Nippon

Steel partnership. Featuring veteran foreign policy

experts and moderated by Yuki Tatsumi, the

discussion will examine how these moves may reshape

international alliances, economic ties, and strategic

dynamics in the Middle East and beyond. Attendees

will gain insights into the broader consequences of

Trump’s evolving global strategy. For more

information, see [Stimson Institute].

25 June 2025 @ 10:00 a.m. – 11:00 a.m. (GMT-4),

Center for a New American Security, US

Virtual Event | The Future of U.S. Policy in

the Middle East Amid Israel-Iran Conflict 

This CNAS event on June 25 explores future U.S. policy

in the Middle East amid rising tensions following Israeli

strikes on Tehran’s nuclear program. Featuring experts

from the Washington Institute, Israel Policy Forum, and

CNAS, the discussion will address how Washington can

balance risks to avoid escalation, protect allies, and

safeguard U.S. personnel. Panelists will examine the

implications of current conflict dynamics, Iran’s nuclear

ambitions, and the potential for future American

diplomatic or military engagement in the region. For

more information and to register online, please see

[CNAS].

25 June 2025 @ 9:00 a.m. – 10:15 a.m. (GMT+2),

Bruegel, Belgium
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AI and the energy sector: navigating a

two-way transformation

This event examines the growing intersection between

artificial intelligence (AI) and the energy sector. While

AI can enhance energy efficiency, strengthen grid

resilience, and support the clean energy transition, its

rising energy consumption—especially from data

centres—raises sustainability concerns. Experts will

explore emerging trends in AI-driven energy innovation

and address the challenges of managing AI’s

environmental impact. The discussion will focus on

how to maximize AI’s benefits for the energy sector

while mitigating its expanding energy footprint. For

more information and to register for this online event,

please see [Bruegel].

26 June 2025 @ 10:00 a.m. – 11:30 a.m. (GMT-4),

Stimson Institute, US

The Realities of an Invasion of Taiwan 

This Stimson Center event challenges the dominant

“China threat” narrative driving record U.S. defense

spending since 2016. Drawing on extensive research

and fieldwork in Taiwan, experts argue that a Chinese

amphibious invasion is highly unlikely due to its

immense complexity, political and economic risks, and

potential for nuclear escalation. Despite this, the

Pentagon uses the scenario to justify massive military

investments. The panel will critically examine the real

strategic calculus behind China’s posture and urge a

reassessment of U.S. defense planning priorities. For

more information and to RSVP online, visit [Stimson

Institute].

26 June 2025 @ 9:30 a.m. – 10:30 a.m. (GMT-4), Asia

Society Policy Institute, US

Tariffs and Textiles: Fashion Interrupted

This ASPI event explores how shifting U.S. trade

policies, rising tariffs, and U.S.-China tensions are

reshaping global textile and apparel supply chains,

particularly in South and Southeast Asia. Industry

leaders and policy experts—including voices from

Bangladesh’s Muhammadi Group, Vogue Business, and

the USFIA—will examine the challenges and

opportunities emerging from the current 90-day policy

pause and recent tariff adjustments. The discussion

aims to unpack how the region is adapting to trade

disruptions while maintaining its role in global fashion
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exports. For more information, see [Asia Policy

Institute].

26 June 2025 @ 5:00 p.m. – 6:15 p.m. (GMT+1), The

International Institute for Strategic Studies, UK

Green finance: sustainable investments in

fragile environments 

This London Climate Action Week event, co-hosted

with adelphi, explores how investment can support

environmentally sensitive regions like the Amazon

while addressing socio-political and ecological risks.

Bringing together investors, governments, and civil

society, the panel will examine the challenges of

financing in fragile contexts marked by environmental

crime and social conflict. Discussions will focus on the

climate and biodiversity value of these regions,

investor risks, and strategies for responsible

engagement—emphasizing community partnerships,

sustainability principles, and technology-driven

oversight to promote resilience and sustainability. For

more information, see [IISS].

1 July 2025 @ 12:00 p.m. – 1:00 p.m. (GMT-4), Asia

Society Policy Institute, US

China's Changing Religious Landscape 

This Asia Society Policy Institute event explores China’s

growing religious and spiritual revival, challenging

assumptions that modernization leads to secularism.

As prosperity rises, more Chinese citizens are engaging

in devotional practices and forming local religious

communities, often beyond the state’s control. Experts

from UC Santa Barbara, Syracuse University, and the

University of Rochester will discuss how this trend is

reshaping social life and state-society relations in

China. The panel, moderated by CCA Fellow G.A.

Donovan, examines religion’s evolving role in

contemporary Chinese society. For more information,

and to register online, please see [Asia Policy

Institute].

1 July 2025 @ 6:30 p.m. – 7:30 p.m. (GMT+10), Lowy

Institute, Australia

Lowy Institute Poll 2025

https://email.cpg-online.de/t/d-l-skkhlhd-l-hyl/
https://email.cpg-online.de/t/d-l-skkhlhd-l-hyl/
https://email.cpg-online.de/t/d-l-skkhlhd-l-hyr/
https://email.cpg-online.de/t/d-l-skkhlhd-l-hyy/
https://email.cpg-online.de/t/d-l-skkhlhd-l-hyy/


Sydney Launch — Australia and the new

world disorder 

This Sydney-based event brings together experts

including Dave Sharma, Isabella Higgins, Susannah

Patton, and Ryan Neelam to examine how Australians

are responding to major global shifts. Drawing on

insights from the latest Lowy Institute Poll, the panel

will explore public attitudes toward Australia’s relations

with the U.S. and China, perceived security threats, the

Ukraine conflict, Pacific influence, and views on

democracy, foreign aid, and global engagement. The

discussion will offer a comprehensive look at

Australia’s evolving foreign policy outlook. For more

information and to register for this online event, please

see [Lowy Institute].

Recent Book Releases

Pierre Singaravélou, Tianjin Cosmopolis: An

Alternative History of Globalization, Columbia

University Press, 384 pages, published July 8, 2025. For

a review, see [Asia Review of Books].

Paul Palango, Anatomy of a Cover-Up: The Truth

about the RCMP and the Nova Scotia Massacres,

Random House Canada, 480 pages, published June 10,

2025. For a review, see [Penguin Books].

Maggie Haberman, Confidence Man: The Making of

Donald Trump and the Breaking of America, Penguin

Books, 624 pages, published June 10, 2025. For a

review, see [Penguin Books].

Andrew Drummond, The Dreadful History and

Judgement of God on Thomas Müntzer, Verso, 384

pages, published June 17, 2025. For a review, see

[Penguin Books].

Gustav Peebles and Benjamin Luzzatto, The First

and Last Bank: Climate Change, Currency, and a New

Carbon Commons, The MIT Press, 318 pages,

published June 17, 2025. For a review, see [Penguin

Books].

Calls

Justus Liebig University Giessen invites paper

proposals for its conference “Nothing to Remember?

Politics, Practices, and Agents of Commemorating

Peace,” to be held January 22-23, 2026.  The deadline
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for abstract submission is July 4, 2025. For more

information, see [Uni Giessen].

Jobs and Positions

United Nations Human Settlements Programme -

Kenya is looking for an LEGAL ASSISTANT. The

deadline for application submission is July 23, 2025.

For more information, see [UN-HABITAT].

United Nations Secretariat  - Sudan is looking for an

COMMUNITY LIAISON OFFICER. The deadline for

application submission is July 23, 2025. For more

information, see [UN].

United Nations Development Programme –

Maldives is looking for an Local Consultant to

finalize SOPs for HRCM Investigations Regulation.

The deadline for application submission is July 7, 2025.

For more information, see [UNDP].

Global Green Growth Institute – Indonesia is looking

for an INDONESIA: MANGROVE POLICY AND

CONFLICT RESOLUTION EXPERT. The deadline for

application submission is July 8, 2025. For more

information, see [GGGI].

United Nations Children's Fund – Malaysia is looking

for an Child Protection Officer. The deadline for

application submission is July 6, 2025. For more

information, see [UNICEF].

United Nations Development Programme is looking

for an Juriste _Consultant National. The deadline for

application submission is June 28, 2025. For more

information, see [UNDP].

United Nations Development Programme – Jordan

is looking for an International Consultant to Develop

Jordan’s National Blue Economy Strategy. The

deadline for application submission is July 6, 2025. For

more information, see [UNDP].

University of Glasgow is looking for an Research

Associate – Social Sciences. The deadline for

application submission is July 10, 2025. For more

information, see [University of Glasgow].

University of East Anglia is looking for an Lecturer in

International Commercial Law. The deadline for

application submission is July 14, 2025. For more

information, see [University of East Anglia].
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University of Limerick is looking for an Teaching

Assistant in Law. The deadline for application

submission is July 4, 2025. For more information, see

[University of Limerick].

University of Reading is looking for an Associate

Professor in Medical Law. The deadline for

application submission is July 25, 2025. For more

information, see [University of Reading].

Liverpool Hope University is looking for an Lecturer

in Law. The deadline for application submission is June

30, 2025. For more information, see [Liverpool Hope

University].
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