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Dear Readers,

Welcome to this week’s issue of the Asia in Review (AiR)

covering the latest events, developments and trends in

domestic politics, international relations and

geopolitics in East Asia, South Asia, and Southeast Asia.

I wish you an informative read and extend special

greetings to everyone who celebrates the

Independence Day of The Bahamas, Sao Tome and

Principe, the Solomon Islands, South Sudan, and the

National Day of Kiribati this week.

With best regards,

Henning Glaser

Editor in Chief

Webpage: www.cpg-online.de, Facebook:

https://www.facebook.com/CPG
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China: Beijing dismisses Dalai Lama’s

reincarnation plan

(dql) Beijing has firmly rejected the 14th Dalai Lama’s

recent assertion that only his office, the Gaden

Phodrang Trust, holds the authority to determine his

reincarnation. In a July 6 statement ahead of his 90th

birthday, the Dalai Lama reiterated that his succession

should be decided by Tibetans and Buddhist leaders,

independent of external interference. [Radio France

Internationale]

China responded swiftly, insisting that the next Dalai

Lama must be selected according to Chinese law—

reaffirming that state approval is essential. Beijing

maintains that reincarnation is not solely a religious

matter but also one of national sovereignty and
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government authority. [Ministry of Foreign Affairs,

China, via Youtube]

This long-standing dispute has precedent: after the

10th Panchen Lama's death in 1989, Beijing and the

Dalai Lama named rival successors. The Dalai Lama’s

choice, Gedhun Choekyi Nyima, disappeared from

public view, with China later claiming he was living a

normal life.

Beijing views the Dalai Lama as a separatist, blaming

him for unrest in Tibet, including the 2008 protests.

Dialogue between the Dalai Lama’s representatives

and Chinese officials has stalled since 2010. [SCMP]

In a rare private meeting with Chinese President Xi

Jinping in June Gyaltsen Norbu, the Chinese

government’s counter-appointment to Gedhun

Choekyi Nyima as Panchen Lama, pledged loyalty to

the Communist Party and vowed to support the

“sinicization” of Tibetan Buddhism and its alignment

with socialist values and Chinese cultural traditions

(see AiR No. 23, June/2025, 2).

The Panchen Lama is the second-highest spiritual

authority in Tibetan Buddhism, after the Dalai Lama,

and plays a central role in the recognition and

education of the Dalai Lama's reincarnation—and vice

versa. Traditionally, the Dalai Lama and Panchen Lama

help identify each other's next incarnation.

China: Tribute to late “People’s Premier”

Li Keqiang

(dql) On the occasion of what would have been former

Premier Li Keqiang’s 70th birthday, People’s Daily

published a commemorative article honoring the late

former Chinese premier for his unwavering loyalty to

the Communist Party and President Xi Jinping. The

article described Li, who passed away on October 23,

2023, as a loyal and exemplary leader who dedicated

his life to the party and the nation. [People’s Daily, in

Chinese]

It emphasized Li’s support for party leadership even

after stepping down in March 2023, highlighting his

endorsement of anti-corruption efforts and alignment

with the Central Committee under Xi’s leadership.

As premier from 2013 to 2023, Li focused on economic

reform, innovation, and financial support for the real

economy. He also played a key role during the COVID-

19 pandemic and subsequent economic challenges.

Remembered by many as the “people’s premier,” he
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was praised for his frequent visits to grassroots

communities and his commitment to addressing public

concerns such as employment, education, healthcare,

and elderly care. [SCMP]

Li’s sudden death shocked the nation, with many

viewed the official explanation with skepticism.

Authorities reported that Li died of a heart attack while

swimming, yet speculation about possible foul play

continued to circulate. Late last year, a retired state-

run Xinhua News Agency journalist was reportedly

sentenced to one year in prison for “inciting trouble”

after publicly questioning the circumstances

surrounding Li’s death (see AiR No. 7, February/2025,

3). 

China: Human rights lawyers warn of

deepening repression

(dql) Ten years after China’s largest crackdown on

human rights lawyers—the “709 incident” of July 2015

—activists and disbarred lawyers warned that the legal

environment in China has sharply deteriorated,

arguing that under President Xi Jinping, the Chinese

Communist Party (CCP) has tightened control over the

legal profession, making rights defense work nearly

impossible.

The crackdown originally targeted about 300

individuals from the emerging weiquan (rights defense)

movement. At least 10 were imprisoned for

“subversion of state power,” while many others faced

surveillance, harassment, and disbarment. Lawyers

who once defended vulnerable groups—such as

victims of tainted baby formula or religious minorities

—have seen their space to operate disappear. [The

Guardian] 

According to Human Rights Watch, the repression is

now more systematic and less visible than before.

[Human Rights Watch]

China: Crackdown on destructive price

war ordered

(dql) Amid growing concern over destructive price wars

across key sectors, Chinese President Xi Jinping has

called for regulation of what he termed “disorderly

low-price competition”—a rare phrase at the highest

levels of government.
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During a meeting of Central Financial and Economic

Affairs Commission—the Chinese Communist Party’s

highest economic policymaking body—authorities

were urged to curb harmful pricing practices. This

marks a shift from the vaguer term “involutionary

competition,” previously used to address the issue,

signaling a more focused crackdown on market

behaviors that prioritize price suppression over

innovation. [State Council, China]

The leadership sees such competition as damaging to

innovation, efficiency, and industrial upgrading.

Analysts liken the language to the government’s earlier

campaign against the unchecked expansion of China’s

internet giants.

Analysts warn that the problem is widespread: in steel

manufacturing, firms are selling at or below cost to

move inventory; in the auto sector, oversupply and

excessive investment—backed by state and private

financing—are delaying market consolidation and

prolonging price wars; and in education, providers face

unprecedented pressure to slash prices amid cautious

consumer spending. [SCMP] [Asia Financial] [CNBC]

China: Ministries to boost rural

employment rate

(efg) The Chinese Ministry of Commerce along with

eight other government agencies jointly announced an

action plan on July 7 to improve rural workers' skills in

an effort to "strengthen housing security, create

favorable conditions for rural workers in cities to enjoy

basic public services equally and integrate into the

local security as soon as possible.” [Global Times]

The scheme focuses on retraining rural workers to

work in the household service sector, whilst

simultaneously creating more jobs by launching a

focused recruitment campaign for the industry

facilitating the integration of household services into

the community. According to the statement authorities

will "guide rural labor with employment needs,

especially rural women and poverty-stricken labor to

find employment in the domestic service field.” The

policy also includes provisions for vocational education

and guidance aimed at facilitating adaptation to urban

employment environments. 

The policy is part of the government's 10-year plan to

build an agricultural powerhouse amid an economic

slowdown, challenges threatened by climate change

and escalating tensions with the United States. By

2035, the plan projects notable strides in rural
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revitalization, agricultural modernization, and the

development of modern living conditions in rural

communities.  [Reuters] [Xinhua]

The plan comes as China has close to 300 million rural

migrants in cities. Around 100 million of them will

reach retirement age over the next ten years.

China: First domestically built aircraft

carrier arrives in Hong Kong 

(efg) The Shandong, the more than 300m aircraft

carrier sailed into Hong Kong on July 3 as part of the

28-year anniversary of the city living under Chinese

rule. The visit marks the second of its kind as the city

had last been visited in 2017 by the Liaoning, the first

—Russian-origin—aircraft carrier in the Chinese naval

fleet. However, the occasion marks the first time one

of China's fully domestically built carriers has visited

Hong Kong. [Hong Kong Free Press]

While symbolic, the visit reflects China’s broader

ambitions to project power and expand its blue-water

naval capabilities. It followed a high-profile deployment

by both the Shandong and Liaoning in the Western

Pacific from late May to mid-June, marked by

unprecedented navigation routes and expanded

operational scope. The mission aimed to enhance crew

readiness through extensive training. The Liaoning

sailed near Japan’s Okinawa and Miyako Islands, while

the Shandong operated in the Philippine Sea before

entering the South China Sea. For the first time, both

carriers conducted joint drills across four key maritime

areas: the Yellow Sea, East China Sea, South China Sea,

and Western Pacific.

During the deployment, the PLA Navy's Carrier Strike

Groups (CSGs) conducted extensive combat-readiness

exercises, including systematic training and flight

operations involving fighters and helicopters.

According to Japanese reports, over 1,000 air sorties

were launched near Taiwan, with 270 fighter takeoffs

and landings recorded between June 17 and 19 alone.

[Zona Militar]

In April, the Shandong took part in drills testing the

Chinese navy's ability to "blockade" Taiwan. In the

same month the carrier was also reportedly present in

Philippine waters during a joint US-Philippines military

exercise. [Channel News Daily]

Hong Kong Chief Executive, John Lee emphasized the

"visit represents national defense and security

safeguarding high-quality development, demonstrating
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that national security is rock-solid.” The display of the

advancements of China’s naval vessels in the city are

reported to likely continue in order to strengthen and

reinforce national identity and pride in being Chinese

citizens amongst Hong Kongers. [SCMP]

China – Hong Kong: Government

questioned over overseas same-sex

partnership registration proposal

(efg) On July 2 Hong Kong's Government proposed to

establish a system legally recognizing same-sex

relationships registered overseas. The proposal comes

two years after pro-democracy activist Jimmy Shams's

dismissed appeal on whether he had a constitutional

right to a same-sex marriage in Hong Kong. The Court

of Final Appeal found that the government had

violated the city's Bill of Rights and mandated the

government to create a legal framework recognizing

same-sex partnerships within two years. [Reuters]

The proposed framework grants couples rights

concerning medical matters such as medical

information and the handling of post-death affairs.

Same-sex couples registered abroad are, however,

recognized for taxation and civil benefits reasons

already in the city. Sham has raised concerns over the

frameworks inefficiency at safeguarding rights and

highlighting the minimal level of protection the

framework proposes. [AP]

The proposal sparked an intense debate between

lawmakers and officials. In a special meeting of the

Legislative Council's constitutional affairs panel most

political parties including the Democratic Alliance for

the Betterment and Progress of Hong Kong (DAB)—the

city’s largest pro-Beijing party—rejected the proposal.

Critics argue that the government rushed the

legislative process without adequate consultation, both

with the public and political parties, raising concerns

about damaging the city’s social fabric and threats to

Hong Kong’s traditional values. [SCMP]

China – Hong Kong: Political and prison

controls to be tightened

(dql/efg) Hong Kong’s parliament has introduced a new

code of conduct requiring lawmakers to pledge loyalty

to Beijing, as the government also moves to tighten

prison regulations under the banner of national

https://email.cpg-online.de/t/d-l-sujtlkk-l-e/
https://email.cpg-online.de/t/d-l-sujtlkk-l-s/
https://email.cpg-online.de/t/d-l-sujtlkk-l-g/
https://email.cpg-online.de/t/d-l-sujtlkk-l-w/


security. The developments come alongside a new

Amnesty International report marking the fifth

anniversary of the National Security Law, which

criticizes the law’s expansive use to criminalize

peaceful dissent and dismantle civil liberties in the city.

Parliament mandates loyalty to Beijing

Hong Kong’s Legislative Council, the city’s parliament,

has proposed a new code of conduct mandating

legislators to “sincerely support” Beijing’s authority

over the city and the chief executive, while prohibiting

any actions that may “vilify” the government. The code

introduces tiered penalties for violations, including

suspension without pay for serious breaches.

[Legislative Council, Hong Kong 1]

Legislators would be required to uphold the principle

of “patriots administering Hong Kong”—a reference to

recent electoral reforms allowing only pro-Beijing

candidates to stand for office—and to avoid

undermining the credibility or effectiveness of the

executive-led government. Legislative Council

President Andrew Leung insisted the code would not

suppress lawmakers’ speech but warned they must

avoid crossing political “red lines.” [Hong Kong Free

Press 1]

The code comes as Hong Kong’s governance system

has seen sweeping changes following Beijing’s

crackdown on the city’s pro-democracy movement. All

major democratic parties have disbanded or are in the

process of doing so (see AiR No. 26, July/2025, 1), while

hundreds of politicians and activists have been

prosecuted under the 2020 National Security Law

(NSL). [Taipei Times]

Government to tighten prison regulations

Separately, during a July 3 Legislative Council Meeting,

the government proposed an amendment to the city's

prison rules allowing the Correctional Services

Department (CSD) to restrict or prohibit an individual

from visiting an inmate under certain national security

grounds. The government justified the proposal by

emphasizing the need to safeguard national security,

prevent incitement of resistance against the

Correctional Services Department (CSD) and

authorities in Beijing and Hong Kong, and maintain

prison order. Officials pointed to past instances where

“humanitarian relief” visits were exploited to influence

inmates or facilitate the exchange of unauthorized

materials. [Legislative Council, Hong Kong 2]

One important element of the proposed subsidiary

legislation includes the ability to restrict visits by
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religious and legal representatives if their visits do not

comply with the statutory purposes. Other proposals

include screening letters received by inmates and

repealing allowances for remand prisoners to wear

their own clothes or procure outside food, citing risks

of contraband, disputes, political displays, and threats

to prison discipline. Hong Kong’s security chief, Chris

Tang has stated that authorities would provide

evidence and “intelligence” to support any proposed

restriction from specific lawyers visiting inmates. [Hong

Kong Free Press 1] [SCMP] [SCMP 2]

Amnesty International report on NSL released

The legislative comes on the heels of the fifth

anniversary of the controversial Hong Kong National

Security Law (NSL), which enacted by Beijing on June

30, 2020, and criminalizes four main types of offenses:

secession, subversion, terrorism, and collusion with

foreign forces. The law prompted widespread criticism

over its broad and vague definitions of the offenses,

granting authorities expansive powers to interpret and

enforce the law, enabling the suppression of a wide

range of political dissent and peaceful expression

under the guise of national security.

On the occasion of the anniversary, Amnesty

International (AI) released a research report claiming

that over 80 percent of those convicted under the law

were wrongfully criminalized for exercising legitimate

freedom of expression. AI reiterated its condemnation

of the NSL and its related laws for dismantling Hong

Kong’s legal safeguards that once protected free

expression and the rule of law, transforming the city

into a place of repression and self-censorship. It

warned that the law is being misused to silence

opposition voices. [Amnesty International]

Japan: Campaigning for Upper House

election starts amid low polling results for

ruling coalition

(ad) Official campaigning for Japan’s House of

Councillors election began on July 3. The election, to be

held on July 20, serves as a critical test for Prime

Minister Shigeru Ishiba and his minority government,

as the public grapples with inflation and rising living

costs. Over 520 candidates are expected to contest the

125 seats—74 through local districts and 50 via

proportional representation. In Japan, upper house

members serve six-year terms, with half elected every

three years. [The Asahi Shimbun]
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Ishiba aims for his conservative Liberal Democratic

Party (LDP) and coalition partner Komeito to retain a

majority in the 248-seat upper house by winning at

least 50 of the 125 seats up for grabs. Despite setting

what’s seen as a modest target, Ishiba acknowledges

the difficulty, especially with his government’s low

approval ratings.

The main opposition, the center-left Constitutional

Democratic Party of Japan, is hoping to capitalize on

voter dissatisfaction and deny the coalition a majority,

building on momentum from last year’s lower house

election defeat of the ruling bloc. [Kyodo News 1] [AP

News]

Ishiba criticizes opposition for promoting tax cuts without

a plan to offset lost revenue

Ishiba on July 5 slammed opposition parties as

irresponsible for proposing a cut to the consumption

tax without offering a clear plan to make up for the

resulting loss in revenue. Speaking during a campaign

stop in Niigata Prefecture, Ishiba emphasized that the

consumption tax directly funds essential public

services such as health care and nursing care,

questioning whether Japan could afford to reduce it.

He reaffirmed his opposition to cutting the tax rate

despite growing calls from opposition parties.

Meanwhile, opposition leaders used the campaign trail

to promote their own tax relief plans. Seiji Maehara,

co-leader of the Japan Innovation Party—the second-

largest opposition group in the upper house—pledged

in Chiba Prefecture to reduce the consumption tax on

food from the current 8 percent to zero if his party

wins. Yoshihiko Noda, leader of the main opposition

Constitutional Democratic Party of Japan (CDPJ), called

for the abolition of the provisional gasoline tax rate. He

argued that if the ruling coalition were reduced to a

minority in the upper house, as it already is in the

lower house, the opposition could push through the

proposal in an extraordinary parliamentary session

this fall. [Kyodo News 2]

Poll shows ruling coalition potentially losing majority

Japan's ruling LDP/Komeito coalition is facing a tough

contest against opposition parties in its bid to retain a

majority in the House of Councillors in the upcoming

July 20 election, according to a Kyodo News poll and

analysis released July 4.

The ruling Liberal Democratic Party (LDP) is projected

to lose ground from its current standing in the 248-

member upper house, as opposition parties like the

center-left CDPJ and the center-right Democratic Party
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for the People (DPP) are poised to gain seats. The right-

wing Sanseito party is also reportedly gaining traction.

The LDP is struggling particularly in single-member

districts and is projected to secure fewer proportional

representation seats than in the 2022 election. Its total

may drop to between 40 and 44 seats, down from 52

before the election. Komeito is also facing challenges

and may not be able to defend all 14 of its contested

seats. Meanwhile, the CDPJ is forecast to improve upon

its pre-election tally of 22 seats, possibly winning

between 25 and 29. The DPP is expected to retain its

four contested seats and may gain more.

The Japan Innovation Party, which currently holds 17

seats, is expected to perform worse than in the last

election, where it secured 12 seats.

With 17 days remaining in the campaign, many voters

remain undecided—22.1 percent in electoral districts

and 10.3 percent in the proportional representation

segment—leaving the final outcome still uncertain.

[Kyodo News]

Survey shows more voters backing opposition candidates

Another Kyodo News survey indicates that opposition-

backed candidates are leading in election, as public

dissatisfaction grows over cost-push inflation

outpacing wage growth. The poll found that 36.6

percent of respondents support opposition candidates,

while only 20.5 percent back the ruling coalition led by

Ishiba. The approval rating for Ishiba’s Cabinet has

dropped sharply to 25.4 percent, suggesting his ruling

LDP and junior partner Komeito may struggle to retain

their majority in the 248-seat upper house after the

July 20 vote.

Inflation and economic policy have emerged as central

campaign issues. A significant 76.7 percent of

respondents favor cutting the consumption tax to ease

the burden of inflation, while only 17.9 percent

support Ishiba’s proposal to provide cash handouts.

The parties are divided on how to address these

economic challenges, with the opposition pushing for

tax reductions and the ruling bloc emphasizing direct

financial aid.

Voters appear to be looking for alternatives to the

current political structure. While just 15 percent

support continuing the LDP-Komeito alliance, 31.2

percent prefer a coalition including both ruling and

select opposition parties, and 29.8 percent favor a

broader political realignment. Only 17.6 percent back a

government led by opposition parties alone,
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suggesting discontent with the status quo but limited

appetite for a complete power shift. [Kyodo News 2]

Japan: Xenophobic campaign rhetoric

prompt establishment of new cabinet

team on foreign resident issues

(ja) Prime Minister Shigeru Ishiba stated on July 8 that a

new command center will be established within the

Cabinet Secretariat to resolve issues related to foreign

residents in Japan.

Foreign residents have become a key issue amidst

campaigning for the July 20 House of Councilors

election, with some minor conservative parties taking

xenophobic stances and arguing that further

regulations against foreign residents should be

implemented to “protect the rights of Japanese

people.”

Naoki Hyakuta, leader of the Conservative Party of

Japan, has said that foreign workers "disrespect

Japanese culture, ignore the rules, assault Japanese

people, and steal their belongings," making remarks

that could be considered hate speech as he claims that

Japan’s economy and culture must be protected.

[Takenoko Unofficial Support Channel for the Japan

Conservative Party]

The right-wing Sanseito party has also drawn attention

with nationalist and anti-establishment views through

its “Japanese First” banner. Sohei Kamiya, the party’s

leader, has stated that globalization is the "reason

behind Japan's poverty” due to foreigners buying up

land and company stocks, and that the number of

workers from abroad has grown too excessively amid a

labor shortage.

The establishment of the new command center

appears to be aimed at obtaining public support for

the ruling body in response to controversies including

allegations of misuse of the national welfare system

ahead of the upcoming election. [Kyodo News]

Japan: Government to seek deep sea

mineral extraction from ocean floor

(ja) Japan announced on July 3 that, starting January, it

will attempt to extract rare earth minerals from the

ocean floor. Beginning in January, the Chikyu, a deep-

sea scientific drilling boat, will conduct a “test cruise” in
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which it will collect ocean floor sediments that contain

rare earth elements at a depth of 5,500 meters, which

will be the deepest extraction of its kind. [France 24]

The Chikyu will drill within Japan’s economic exclusion

zone near Japan’s easternmost island Minami

Torishima. The mission aims to obtain 35 metric tons

of mud from the sea floor over the span of three

weeks, with each ton expected to contain

approximately 2 kilograms of rare earth minerals.

This comes after on July 1 Japan pledged to work

alongside the U.S., India, and Australia to ensure a

stable supply of critical minerals amidst growing

concerns over China's dominance in the rare earth’s

market (see article in this edition). According to the

International Energy Agency, China currently accounts

for almost two-thirds of rare earth mining production

and 92 percent of global refined output.

Environmentalists have protested deep-sea mining,

citing the possible disruption of marine ecosystems

and sea floor disruption. The International Seabed

Authority, an organization that holds jurisdiction over

the ocean floor outside national waters, is convening

later in July to discuss a global code to help regulate

mining in the ocean depths. [The Japan Times]

Japan: Government to release stockpiled

rice for use in processed foods and

beverages

(ja) Agriculture minister Shinjiro Koizumi stated on July

4 that the government will release some of its

stockpiled rice for allocated use in processed foods

and beverages such as miso, rice crackers, and

alcoholic beverages starting in August.

The move follows a recent release of government

stockpiled rice to retailers and other buyers in order to

help alleviate rising rice prices, which have doubled in

the span of a year largely attributed to a poor 2023

harvest [Reuters]

The 2025 rice crop for processed products is expected

to decrease, leading to people, including those in the

brewery industry, calling for the release of stockpiled

rice for them by around mid-September, when the

brewing process typically begins.

The government plans to allocate the portion of unsold

government-stockpiled rice that had been released to

retailers under discretionary contracts for use in
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processed products. The rice will continue to be sold

through discretionary contracts.

The government has yet to reveal exact details about

how much rice will be released. The decision will be

released after careful examination of the size of

planting areas of rice designated for processed

products, Koizumi said. [The Japan Times]

Japan: Real wages dropped by 2.9 percent

in May, marking steepest decline in

almost two years

(ad) Japan's real wages declined by 2.9 percent in May

compared to the same month last year, marking the

fifth month in a row of year-on-year decreases and the

steepest drop in nearly two years, according to

government data released on July 7. The Ministry of

Health, Labor and Welfare attributed the sharp decline

—larger than April’s revised 2.0 percent fall and the

worst since September 2023—mainly to reduced

bonuses. [Ministry of Health, Labor and Welfare of

Japan]

Real wages continued to shrink as wage growth failed

to keep pace with rising prices. Although nominal

wages (total monthly cash earnings, including base pay

and overtime) increased by 1.0 percent to an average

of JPY 300,141 (about USD 2,000), they were outpaced

by a 4.0 percent rise in consumer prices, driven largely

by higher food costs such as rice.

Despite Japanese companies agreeing to raise wages

by an average of 5.25 percent during this year’s spring

labor negotiations—marking the second consecutive

year of wage hikes above 5 percent—real wages

remain negative. The average pay in May was dragged

down particularly by a sharp 18.7 percent drop in

special earnings like bonuses and transportation

allowances, which fell to JPY 12,595 (USD 80.22).

A ministry official explained that the decrease in

special earnings was due to fewer workplaces issuing

bonuses in May. While these payments are expected to

increase in June, it remains uncertain whether they will

be enough to reverse the downward trend in real

wages.

In 2024, real wages only saw year-on-year increases in

months when bonuses were commonly paid—June,

July, November, and December. [Kyodo News]
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Japan: Government updates disaster plan

to reduce estimated death toll from

potential mega earthquake

(ja) The Japanese government announced on July 1 that

it was updating its disaster risk plan in order to

minimize the estimated death toll of a possible

megaquake Nankai Trough by about 80 percent from

the current estimate of around 298,000.

The original quake disaster preparedness plan was

created in 2014 with the same goal of minimizing the

death toll of a massive quake near the trough, but the

government reported that actions taken in line with

said plan after its creation have only been able to

reduce the number of projected deaths by 20 percent.

The new plan, created by the Central Disaster

Management Council, outlines measures to be taken

over the next decade to hasten quake preparedness in

particularly vulnerable regions such as through

embankment installments and central and local

government investments to strengthen infrastructure

resilience. The revised plan also carries over a goal

from the 2014 plan to cut the current estimate of

235,000 buildings predicted to be destroyed by a

megaquake or subsequent fires in half.

The government has added 16 new municipalities

across six different prefectures to the designated

disaster prevention area outlined in the plan and also

hopes to have all municipalities conduct regular

evacuation drills by fiscal 2030 in areas likely to

experience major tsunamis.

The deadliest megaquake scenario the government

had anticipated for has a magnitude 9-class

earthquake occur on a winter night, in which the

central Japanese prefecture of Shizuoka is estimated to

see the highest death toll of over 100,000. [Kyodo

News]

Mongolia: Government to reduce civil

service workforce

(fs) The Mongolian government plans to reduce the

number of civil servants by 9 percent, equivalent to

14,400 positions, as part of the 2025 budget revision.

The Ministry of Economy and Development plans to

eliminate 176 positions, while the Ministry of

Environment and Climate Change and its affiliated

agencies will cut 217 jobs. Additionally, the Ministry of
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Food and Agriculture will reduce 187 positions, and

other sectors, including urban development,

transportation, industry, minerals, and energy, will see

cuts totaling 78 positions.

In the education sector, positions excluding teachers

will be reduced by 9 percent, resulting in 3,850 job

cuts. The education ministry’s budget will also be

reduced by USD 57.3 million, with USD 47.8 million cut

from current expenses and USD 9.4 million from

capital expenses. The healthcare sector will face a

reduction of 2,651 positions for civil servants other

than doctors. The healthcare ministry’s budget will be

reduced by USD 42.1 million.

In addition, the social welfare, culture, sports, tourism,

and IT sectors will also see workforce reductions.

Overall, the total budget deficit is projected to reach

USD 379.9 million, or 1.5 percent of GDP. [Bloomberg

TV, in Mongolian]

Mongolia: Parliament supports urgent

review of draft laws to reduce congestion

and improve urban housing

(fs) The Mongolian parliament has approved the urgent

discussion of several draft laws aimed at reducing

traffic congestion and upgrading ger (yurt) districts in

Ulaanbaatar, which are characterized by their informal

development and often lack basic infrastructure such

as water, sanitation, and paved roads.

A key provision includes the establishment of a Ger

District Development Fund, financed through local

budgets, sales of redeveloped land and housing, and

auction proceeds. The fund will support infrastructure

projects, land clearance compensation, and energy

efficiency initiatives.

The draft legislation also proposes the introduction of

congestion charging zones. The initial cost for installing

vehicle identification systems using radio frequency

devices is estimated at USD 1.28 million, with annual

operating costs projected at USD 417,000.

Amendments to the Law on Infringements include a

fine equivalent to USD 0.02 for violating intersection

rules or operating a vehicle without insurance.

Additionally, imports of right-hand drive vehicles will

be banned from 2030. Currently, 64.4 percent of

vehicles registered in Mongolia have right-hand

steering.
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The bill also includes measures to improve air quality,

such as providing insulation materials, improved

stoves, and cleaner fuels to households in designated

air pollution control zones. [Bloomberg TV]

Mongolia: Central bank lifts pension loan-

to-income cap following public and

parliamentary concerns

(fs) The Monetary Policy Committee of the Bank of

Mongolia has annulled the regulation tightening the

pension loan-to-income ratio. The decision was made

after receiving numerous complaints from citizens and

formal requests from the Government, the

Parliament’s Standing Committee, and Members of

Parliament.

The central bank had implemented a rule in March

requiring pensioners to retain a minimum subsistence

level after repaying loans (see AiR No. 12, March/2025,

4) and, in June, limited the pension loan debt-to-

income ratio to 50 percent, aligning it with consumer

loan rules.

Bank of Mongolia Governor B. Lkhagvasuren explained

that the stricter terms were introduced not to target

pensioners directly but to prevent misuse of loans for

housing or education expenses. He also noted that

pensioners were allocating an average of 84 percent of

their pensions to loan repayments.

Since the restrictions, pension loan debt declined from

USD 585 million to USD 502 million. [Bloomberg TV]

Mongolia: Government allocates

emergency funding to fight forest and

steppe fires

(fs) The government approved the allocation of USD

1.87 million from the government’s contingency fund

to cover expenses related to fire response operations.

The decision followed an emergency meeting to

address the escalating number of forest and steppe

fires nationwide.

The spending include special-purpose equipment for

the National Emergency Management Agency,

communication tools, off-road vehicles, fire

investigation kits, and reimbursement for fuel and

food costs borne by local authorities during firefighting

efforts.
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The government also instructed the Ministry of Finance

to propose, by the fourth quarter of 2025, long-term

financing solutions, potentially through foreign loans,

aid, or international projects, to strengthen disaster

response capacity. Plans include standardizing and

expanding local emergency units and improving

technical resources starting with the 2026 state

budget.

Since the beginning of the year, 151 wildfire incidents

have been reported in Mongolia, marking a 50.3

percent increase compared to the same period last

year. [GoGo]

North Korea: Crackdown on farm

corruption

(fw) The justice department of Ryanggang province has

reportedly launched intensive inspections of farms to

tackle rampant corruption, including inflated

production reports, embezzlement, and falsified

accounting.

Since late June, provincial officials have conducted on-

site inspections, finding legal violations on farms at

over three times the rate of factories. The campaign

combines inspections with legal education to address

administrative abuses. Common practices include

falsifying hospitality expenses during official visits,

where farms claim to use more resources than they

actually do and pocket the difference. Legal education

sessions are often skipped but falsely reported as

completed. [Daily NK]

North Korea: Cabinet reviews progress on

five-year economic development plan

(fw) North Korea convened an expanded plenary

meeting of its cabinet to evaluate the implementation

of its ongoing five-year economic development plan.

The session, held on July 7 and attended by Premier

Pak Thae-song alongside other senior officials, served

as a follow-up to directives issued at the ruling

Workers' Party of Korea’s plenary meeting last month.

The Cabinet meeting focused on assessing progress

toward key tasks outlined by the party, with particular

attention given to ensuring the successful completion

of the national economic goals. Central to the

discussion was the final phase of a five-year housing

initiative aimed at constructing 50,000 residential units
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in Pyongyang, highlighting the regime’s emphasis on

infrastructure development as part of its broader

economic strategy.

This economic plan, launched at the 2021 party

congress, is grounded in principles of self-reliance and

includes 12 specific objectives articulated by leader

Kim Jong-un to stabilize and advance the country’s

economy. The Cabinet’s role as the “economic control

tower” has been increasingly emphasized amid

ongoing challenges such as international sanctions and

domestic hardships. [Yonhap News Agency]

North Korea: Shipyard workers punished

for destroyer launch failure

(fw) North Korean authorities have reportedly

punished workers at Sinpo Shipyard following a failed

destroyer launch at Chongjin Shipyard. The local party

committee has ordered workers to work unpaid

overtime to “boost their sense of responsibility.” The

party committee blamed workers for the Chongjin

accident, labeling it a disgrace, and has mandated

additional hours along with detailed daily activity logs.

Workers are now required to stay one to two hours

beyond their shifts without compensation or additional

rations, often engaging in busy work when real tasks

are scarce. Party officials closely monitor their

attendance and attitudes, penalizing those who leave

early or appear idle. [Daily NK]

In May, 5,000-ton-class Choe Hyon-class destroyer was

damaged during a failed launch at Chongjin shipyard

on May 21. The vessel tipped and was punctured after

a cradle slipped, leaving it partially submerged. Leader

Kim Jong-un harshly criticized the incident as a

“criminal act” stemming from “absolute carelessness”

and called for a ruling Workers’ Party meeting to

address the errors (see AiR No. 21, May/2025, 4).

The advanced destroyer class—North Korea’s newest

and most advanced class of guided missile destroyers

—is reportedly equipped with nuclear-capable missiles

and radar systems, with South Korea suspecting

Russian involvement in its development.

South Korea: Key bills pass parliament

(dql/fw) Past week the National Assembly passed three

important bills on the supplementary budget,

corporate governance and martial restrictions.
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Supplementary budget bill

The National Assembly approved on July 4 a KRW 31.8

trillion (USD 23.34 billion) supplementary budget as

part of President Lee Jae Myung’s efforts to revive the

economy amid sluggish consumption and growing

trade risks from potential U.S. tariffs.

The parliament passed the bill in a 168–3 vote, with 11

invalid ballots, during a plenary session attended only

by the ruling Democratic Party (DP) and minor parties.

The main opposition People Power Party (PPP)

boycotted the vote in protest of the DP's unilateral

actions, in particular introducing and scheduling the

bill for a vote without bipartisan consensus.

The final figure exceeds the government’s initial

proposal of KRW 30.5 trillion (USD 22.38 billion), with

increased funding for cash coupon handouts. Of the

total, KRW 10.3 trillion (USD 7.56 billion) will offset

revenue shortfalls caused by lower tax income from

weak corporate earnings and subdued consumer

spending.

This marks the first stimulus package under President

Lee, who took office last month after winning a snap

election on a pro-growth platform. It is also the second

extra budget this year, following a KRW 13.8 trillion

(USD 10.12 billion) package passed in May. [The Korea

Times 1] [The Business Times]

Commercial Act amendment

The National Assembly passed a revised Commercial

Act, aimed at enhancing corporate governance and

protecting minority shareholders. The bill passed with

220 votes in favor, 29 against, and 23 abstentions

during a plenary session, introduces stricter fiduciary

duties for corporate directors and limits the voting

power of major shareholders in auditor appointments.

This revision follows a previous version vetoed by

former President Yoon Suk Yeol and reflects a rare

bipartisan consensus between the ruling Democratic

Party (DP) and the main opposition People Power Party

(PPP). [Korea Bizwire]

The amendment broadens the fiduciary duty of

corporate directors, requiring them to serve not only

the company but also all its shareholders, including

minority stakeholders. This change compels directors

to consider the interests of all shareholders rather

than prioritizing major shareholders or company

owners alone.

Another important update allows listed companies to

conduct digital or hybrid shareholders’ meetings.
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Previously, meetings were restricted to physical

locations near company headquarters, but the new

rule mandates virtual participation options for

companies exceeding a certain size, enabling remote

shareholder engagement.

A particularly contentious provision, known as the “3

percent rule,” restricts the combined voting rights of

the largest shareholder and affiliated parties to 3

percent when appointing audit committee members in

listed companies. This rule, extended from internal

directors to outside directors on audit committees,

aims to curb disproportionate influence by controlling

shareholders. After intense negotiations, the PPP

agreed to include this provision, which had been a

major sticking point between parties. [The Korea Times

2]

Martial Law Act revision

In the same session, the National Assembly passed a

law revising martial law provisions, now explicitly

prohibiting any obstruction of lawmakers' access to the

Assembly and banning military or police entry without

the speaker's consent.

The move follows the December 3, 2024, crisis, when

former President Yoon Suk Yeol declared martial law

amid growing political turmoil. As troops surrounded

the Assembly, lawmakers scaled walls to convene and

overturn the order. Yoon justified the declaration by

citing threats from alleged “anti-state” actors

sympathetic to North Korea but offered little evidence.

The unprecedented move triggered a major political

crisis that has been only recently resolved with Yoon’s

impeachment in April and the election of Lee Jae

Myung as president last month. [BBC]

South Korea: Ruling party leverages

parliamentary majority to confirm prime

minister nominee

(fw) Kim Min-seok was officially appointed as Prime

Minister by President Lee Jae-myung on July 3,

following the National Assembly’s approval of his

nomination. A four-term lawmaker from the ruling

Democratic Party (DP), Kim was endorsed in a 173–3

vote, with support coming exclusively from his own

party, as the main opposition People Power Party (PPP)

boycotted the vote. The PPP cited allegations

concerning Kim’s wealth and family background as

reasons for their refusal to participate.

https://email.cpg-online.de/t/d-l-sujtlkk-l-dy/
https://email.cpg-online.de/t/d-l-sujtlkk-l-dy/
https://email.cpg-online.de/t/d-l-sujtlkk-l-dj/


In the run-up to the vote, the PPP dismissed Kim as an

unqualified nominee, pointing to discrepancies

between his declared income and expenditures. The

party criticized him for having paid KRW 1.3 billion in

additional taxes since 2019, arguing that even after

deducting his reported salary of KRW 500 million,

approximately KRW 600 million remained unexplained,

despite a rise in his overall income. Further criticism

centered on allegations of preferential treatment in his

son’s university admissions and questions about his

own academic record at China’s Tsinghua University. In

particular, scrutiny has focused on the fact that Kim

was simultaneously preparing a 65-page master’s

thesis while running in the Democratic Party’s Busan

mayoral primary in May 2010. [Yonhap News Agency 1]

Younger and more energetic than his predecessor Han

Duck-soo, Kim is seen as well-positioned to tackle

pressing domestic challenges, including economic

recovery and inflation, while Lee focuses on foreign

affairs such as U.S. trade talks and China diplomacy. At

his June 24 confirmation hearing, Kim pledged swift

policy action within his first 100 days, particularly to

ease the burden of high prices.

There are growing signs that Kim’s role could be more

substantial than his predecessors’. The Lee

administration is exploring reforms to shift key

government functions—such as budgeting,

investigations, and public institution oversight—under

the Prime Minister’s Office. If passed, these reforms

would grant Kim greater authority, including control

over a proposed National Investigation Commission.

Still, Kim and his allies stress his position as the

president’s top aide rather than an independent power

center. His cautious tone and political alignment with

Lee suggest he will work closely within presidential

parameters.

Though speculation surrounds his potential candidacy

for Seoul mayor in next year’s local elections, Kim has

committed fully to his new role, describing it as

potentially the final chapter of his political career.

[Korea JoongAng Daily]

Following Kim’s appointment, the DP and the

government convened their first high-level policy

coordination meeting on July 6 at the prime minister’s

residence in Seoul. DP Floor Leader Kim Byung-kee

urged swift government action on multiple fronts,

stressing the urgency of executing the supplementary

budget, alleviating inflationary pressures on citizens,

and enhancing readiness for extreme weather events.

[Yonhap News Agency 2]
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South Korea: New prime minister

instructed to tackle medical school quota

dispute

(dql) President Lee Jae Myung has instructed newly

inaugurated Prime Minister Kim Min-seok (see article

above) to proactively address the government's

ongoing standoff with the medical community over

expanded medical school quotas and healthcare

reform.

The issue stems from last year's decision to increase

medical school admissions by 2,000, prompting mass

walkouts by trainee doctors and student boycotts.

Although the government has since reversed the plan,

many have yet to return to hospitals and classrooms.

Kim is expected to meet with medical leaders,

including the president of the Korean Medical

Association, to resolve the dispute. Lee has also

instructed his aides to find sustainable solutions

through dialogue with the medical sector. [The Korea

Herald]

South Korea: President Lee engages minor

party leaders

(fw) In an apparent effort to enhance communication

with minor opposition parties at the early stage of his

presidency amid a power gridlock with the main

opposition People Power Party (PPP), South Korean

President Lee Jae-myung met with leaders from five

smaller political parties on July 3 to discuss a range of

pressing political and social issues.

Attendees included Kim Sun-min of the Rebuilding

Korea Party (holding 12 out of 300 seats), Cheon Ha-

ram of the New Reform Party (3 seats), Yong Hye-in of

the Basic Income Party (1 seat), Kim Jae-yeon of the

Jinbo Party (4 seats), and Han Chang-min of the center-

left Social Democratic Party (1 seat). Lee’s ruling

Democratic Party (DP) holds 167 seats, the PPP 107.

During the meeting, several party leaders raised the

contentious issue of presidential pardons, calling for

clemency for figures such as Cho Kuk, the former

Rebuilding Korea Party leader currently serving a two-

year sentence for academic fraud and obstruction of a

government inspection. Some leaders also urged

pardons for labor union officials imprisoned over

union-related activities. Concerns were further voiced

over recent changes in prosecutorial leadership.
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While reportedly remaining mum on the proposed

pardons, Lee reaffirmed his commitment to

prosecutorial reform centered on separating

investigative and prosecutorial powers—a major

overhaul aimed at curbing what is widely seen as the

excessive authority traditionally held by prosecutors in

South Korea. [Yonhap News Agency] [KBS]

South Korea: Special counsel seeks arrest

warrant for ex-President Yoon over

martial law controversy

(fw) The special counsel investigating former President

Yoon Suk Yeol has filed a request for his arrest warrant

with the Seoul Central District Court, accusing him of

multiple offenses related to his controversial

declaration of martial law last December. The charges

include abuse of power, falsification of official

documents, violation of the Presidential Security Act,

and obstruction of special official duties.

The investigation, launched in June, has scrutinized

Yoon’s actions surrounding the botched martial law

imposition on December 3, 2024. Yoon was recently

questioned for several hours by the special counsel

but has consistently denied all allegations, asserting

his innocence and criticizing the investigation as

lacking objective evidence. His legal team described

the arrest warrant request as “excessive and

unwarranted”.

Among the key allegations is that Yoon attempted to

obstruct investigators in January by ordering his

security detail to display firearms, aiming to intimidate

officials attempting to detain him. The special counsel’s

66-page arrest warrant document reveals that Yoon

instructed senior Presidential Security Service (PSS)

officials to carry guns to instill fear in investigators. This

act is part of the obstruction of official duties charge

against him.

Additionally, Yoon is accused of directing the deletion

of records from secure phones used by several military

commanders allegedly involved in martial law

operations. His legal team disputes this, claiming the

instructions were lawful and that no records were

deleted. The former president also allegedly ordered

misleading statements to be given to foreign media to

downplay the severity of the martial law declaration

and assert constitutional compliance. [Yonhap News

Agency 1]

The investigation has further focused on suspicions

that Yoon hastily convened a Cabinet meeting on the
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night of the martial law declaration to meet the

quorum necessary for enforcing the decree. Another

serious allegation involves an order to deploy military

drones over Pyongyang to fabricate a justification for

martial law, although the treason charge related to this

remains under investigation and was not included in

the current arrest warrant request. [Yonhap News

Agency 2]

South Korea: People Power Party faces

internal turmoil over reform committee

composition dispute

(fw) The main opposition People Power Party (PPP) is

grappling with internal challenges as it attempts to

recover from a significant defeat in the June 3

presidential election (see AiR No. 23, June/2025, 2). The

party planned to launch an Innovation Committee this

week aimed at restoring voter confidence and

addressing deep divisions exposed by the electoral

loss. However, the committee’s future is now uncertain

following the resignation of its appointed head,

legislator Ahn Cheol-soo, who announced his

candidacy for party leadership instead.

The Innovation Committee was established to

demonstrate the party’s commitment to genuine

reform and to broaden its appeal beyond its traditional

conservative base. According to PPP spokesperson

Park Sung-hoon, appointments to the committee were

expected to emphasize diversity and balance, avoiding

factional figures to prevent reigniting internal conflicts.

Ahn, who was approved by the party’s emergency

leadership to lead the committee, had proposed

reforms aimed at distancing the party from former

President Yoon Suk Yeol’s faction. His agenda included

excluding Yoon-aligned members from the committee

and urging senior Yoon supporters to refrain from

running in the next general election.

Despite these intentions, Ahn’s reform efforts

reportedly clashed with interim party leader and floor

leader Song Eon-seok, particularly over the

committee’s composition. Citing these conflicts, Ahn

resigned on July 7 and stated, “I accepted the role

because I was desperate to help the party, but I ran

into a massive wall before even opening the door to

reform.” He vowed to pursue “bold and decisive

reforms” if elected party leader.

The party’s support has plummeted to 22 percent,

trailing the ruling Democratic Party by over 20 percent.

Even in traditional PPP strongholds such as Daegu and

North Gyeongsang Province, support has declined
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sharply. The Innovation Committee’s inaugural

meeting, initially scheduled for July 9, is now likely to

be postponed or canceled due to Ahn’s departure.

As the PPP prepares for a national convention in

August to elect a new leader—a position vacant since

former Chairman Han Dong-hoon resigned amid

controversy following former President Yoon’s martial

law declaration—the party faces growing uncertainty

about its direction and ability to unify.

An anonymous PPP official noted that once the

convention preparations intensify, focus on reform

may wane, and it remains unclear how the new

leadership will engage with the reform agenda. Several

potential leadership candidates, including Han Dong-

hoon, former presidential candidate Kim Moon-soo,

and Rep. Na Kyung-won, have yet to express clear

support for the Innovation Committee or indicate

plans to participate. [The Korea Herald 1] [The Korea

Herald 2]

South Korea: Kim Byung-wook appointed

presidential secretary

(fw) Kim Byung-wook, a former two-term lawmaker

from the ruling Democratic Party and close ally of

President Lee Jae Myung, was appointed presidential

secretary for political affairs on July 6. The role involves

coordinating communication between the party,

government, and presidential office to ensure public

interests are reflected in policymaking.

Kim lost his parliamentary seat in last year’s general

election but has remained actively involved in

supporting President Lee through civic engagement. In

his new capacity, he will report directly to Senior

Presidential Secretary for Political Affairs Woo Sang-ho

and pledged to balance stability and reform while

fostering bipartisan cooperation. [Yonhap News

Agency]

South Korea: 2025 budget increased to

tackle low birth rate and aging population

(fw) The South Korean government has announced an

increase in its 2025 budget to combat the country’s

persistently low birth rate and the growing challenges

of an aging population. According to the Ministry of

Health and Welfare, a total of KRW 88.5 trillion (USD

64.8 billion) will be allocated for these efforts this year,

https://email.cpg-online.de/t/d-l-sujtlkk-l-hj/
https://email.cpg-online.de/t/d-l-sujtlkk-l-ht/
https://email.cpg-online.de/t/d-l-sujtlkk-l-ht/
https://email.cpg-online.de/t/d-l-sujtlkk-l-hi/
https://email.cpg-online.de/t/d-l-sujtlkk-l-hi/


marking a 6.4 percent rise from the previous year’s

spending. The expanded budget was approved during

a recent population crisis response meeting,

underscoring the administration’s sense of urgency in

tackling demographic decline.

Of the total budget, KRW 28.6 trillion (USD 20.9 billion)

will be invested in initiatives aimed at boosting the

fertility rate. These measures include direct cash

handouts for newborns and their parents, designed to

ease the financial burden of raising children and

encourage larger families. Despite a slight uptick,

South Korea’s fertility rate remains among the world’s

lowest, standing at just 0.79 as of April 2025.

In addition, KRW12.2 trillion (USD 8.9 billion) has been

set aside to support local governments in their efforts

to address demographic challenges. These funds will

help regional authorities implement tailored solutions

that complement national strategies, ensuring a more

comprehensive approach to the population crisis.

[Yonhap News Agency]

Taiwan: Opposition's proposal to

repurpose USD 5 billion of special budget

dismissed by Premier Cho

(acl) Premier Cho Jung-Tai criticized a proposal of the

main opposition party, the Kuomintang (KMT), to

repurpose NTD 150 billion (approximately USD 5

billion) from the national defense portion of the special

budget to cash handouts, calling it "completely

unacceptable and irresponsible" and stating it would

undermine national security policies amid rising cross-

strait tensions.

The full NTD 410 billion (USD 14 billion) special budget

was approved by the Cabinet in April in response to US

tariff threats with the aim of strengthening Taiwan’s

economic, social and national security resilience.

[Taipei Times 1]

The Legislative Yuan, Taiwan’s parliament, which is

currently controlled by the KMT–Taiwan People’s Party

(TPP) coalition, had initially scheduled a vote on July 4

but has postponed it due to ongoing negotiations with

the US. [Taipei Times 2]

The KMT argues that the NTD 150 billion bill does not

confront Taiwan’s economic challenges and will not

mitigate the impact of international tariffs. In contrast,

the ruling Democratic Progressive Party (DPP)

maintains that the budget is essential for

strengthening Taiwan’s military capabilities,
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infrastructure and whole-of-society resilience amidst

escalating cross-strait tensions. [New Talk, in Chinese]

[Taipei Times 1]

The Ministry of Defense has said that it plans to use

NTD 115 billion (approximately USD 4 billion) of the

budget to upgrade both military and civilian

communication systems—including improvements to

fiber-optic networks and cybersecurity systems—and

the stockpiling of critical military spare parts. The

ministry also emphasized that Taiwan’s regular annual

defense budget is insufficient to address growing

regional instability and to counter China’s ongoing

“gray zone” tactics.

Some members of the DPP argue that the KMT’s

proposal of handouts, reportedly NTD 10,000

(approximately USD 350) to each national, is made in

an attempt to regain public support amidst ongoing

recall campaigns. The recall efforts follow public

backlash over the KMT’s efforts to expand legislative

power and its earlier cuts to the central government’s

budget in January. [Focus Taiwan]

Taiwan: President’s pick of top justice

sparks debate over separation of powers

(yl) President Lai Ching-te’s nomination of veteran

prosecutor Tsai Chiu-ming as both President of the

Judicial Yuan—Taiwan’s highest judicial authority, with

functions that include constitutional interpretation via

the Constitutional Court—and a Constitutional Court

justice has sparked debate among legal scholars.

While prosecutors have previously served as justices, it

would be the first time a prosecutor is appointed as

the head of the judicial branch — a role typically filled

by senior judges, legal scholars, or seasoned

administrators.

Critics argue that Tsai, whose career has been limited

to prosecutorial roles in lower courts, lacks the breadth

of judicial experience expected for this position. They

warn of blurring the lines between the prosecutorial

and judicial systems. Supporters note there is no legal

restriction on prosecutors serving in this role, though

such a move is considered unconventional.

The Legislative Yuan, Taiwan’s parliament, currently

controlled by the opposition Kuomintang (KMT) and

Taiwan People’s Party (TPP), will hold a confirmation

hearing later this month. [Focus Taiwan]

https://email.cpg-online.de/t/d-l-sujtlkk-l-hu/
https://email.cpg-online.de/t/d-l-sujtlkk-l-kl/
https://email.cpg-online.de/t/d-l-sujtlkk-l-kr/
https://email.cpg-online.de/t/d-l-sujtlkk-l-ky/


In latest news, the KMT leadership is reportedly leaning

toward rejecting all seven of Lai’s nominees for Judicial

Yuan justices, though some party lawmakers are open

to approving a few. The legislative review sessions are

scheduled for July 9, 10, and 14, with a final vote set for

July 25—one day before the first wave of recall

elections in which 24 KMT lawmakers are targeted.

While the nominees lobbied lawmakers on June 27,

KMT coordination has been hindered by focus on

ongoing recall campaigns. A KMT insider accused the

DPP of scheduling the vote strategically to mobilize its

base should the nominations be blocked.

Some KMT members believe rejecting all seven,

particularly those perceived as anti–death penalty,

could boost voter turnout in the recalls. Nonetheless,

several lawmakers consider four nominees—Chief

Prosecutors Lin Li-ying and Tsai Chiu-ming, and

Supreme Court Judges Su Su-o and Cheng Chun-hui—

as potentially acceptable if their constitutional views

align with KMT values. [Taiwan News]

Taiwan: Ministry of environment pledges

to review NO2 monitoring network

(acl) On July 4, Taiwan’s Ministry of Environment

(MOENV) pledged to review its air quality monitoring

network following a conference where medical experts

called for upgrades in the monitoring of nitrogen

dioxide (NO₂) and ultra-fine particles.

At the joint press conference, hosted by several

medical associations, experts cited international

studies linking NO₂ exposure to an increased risk of

several major cancers including lung, liver, breast and

uterine cancers and showing a correlation between

higher NO₂ exposure among urban residents and

increased rates of certain cancers.

Ruling Democratic Progressive Party (DPP) lawmaker

Liu Chien-Kuo repeated these concerns, criticizing the

MOENV for operating only six traffic-related

monitoring stations since the 1990s. Liu called on the

ministry to submit a clear expansion plan to the

Legislative Yuan within a month.

In response, the MOENV's Department of Monitoring

and Information stated that the ministry will reassess

the number and placement of monitoring stations

across the country. [Focus Taiwan] [Taipei Times]
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Taiwan: Protests over upcoming

referendum on nuclear plant reactivation

(acl) Protests broke out in Pingtung County on July 3 in

opposition to an upcoming referendum on the

potential reactivation of the Maanshan nuclear power

plant. Locals gathered to protest the referendum,

which will occur on August 23, claiming that they were

not consulted by the opposition parties, the

Kuomintang (KMT) and the Taiwan People’s Party (TPP),

on the referendum motion. The referendum comes

shortly after Taiwan was declared nuclear-free, with

the Maanshan nuclear plant ceasing operations a few

months prior in May 2025. [Taipei Times]

The ruling Democratic Progressive Party (DPP) has long

pushed for a nuclear-free Taiwan, with public opinion

shifting in favor of phasing out nuclear energy

following the 2011 Fukushima disaster in Japan. Locals

reiterated their concerns over the potential

reactivation of the Maanshan plant, which is located

near an active fault line.

However, the opposition parties, KMT and TPP, are

calling for the revival of nuclear energy due to a

combination of factors including rising energy prices,

national security risks and increased frequency of

power shortages. [Taipei Times] [Taiwan Climate Action

Network]

The main advocates for nuclear energy argue that

since Taiwan imports 98% of its energy, the island is

particularly vulnerable to maritime blockades in the

face of growing cross-strait tensions. They draw

comparisons to the energy crises triggered by the

Russia–Ukraine war. [The Diplomat]

In the lead-up to the referendum, five public forums

will be held to discuss the reactivation of nuclear

power and its role in Taiwan’s future energy mix. These

forums are scheduled for August 7, 9, 11, 13 and 15.

[Focus Taiwan] [World Nuclear Association]

Taiwan: President Lai pushes

counterespionage reforms amid growing

China infiltration concerns

(yl) President Lai Ching-te is advancing a series of

national security reforms in response to a surge in

alleged Chinese espionage across Taiwan’s core

institutions. According to official data, over 150 people

have been indicted for spying since 2020, with military

personnel accounting for 60 percent of cases. Critics
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have called existing espionage laws vague and lenient,

with average sentences of just 18 months.

In March, Lai proposed 17 reforms, including reviving

military courts for active-duty spies and stricter vetting

of Chinese nationals. While the Kuomintang (KMT)

accused Lai of exploiting national security for political

gain, a senior diplomat described the reforms as

“better late than never,” citing the alarming scale of

infiltration.

Despite political resistance, Democratic Progressive

Party (DPP) lawmakers have introduced amendments

to tighten background checks for individuals with

classified access. Lai has defended his position, arguing

that stronger defenses are essential to safeguarding

Taiwan’s democracy. [Taiwan News]

Taiwan: Economy ministry pledges strict

review of Chinese firm’s bid to acquire

Source Photonics

(yl) Following media reports of a USD 823 million deal,

the Ministry of Economic Affairs (MOEA) announced

that any potential acquisition of Hsinchu-based Source

Photonics by China’s Dongshan Precision (DSBJ) would

undergo a strict national security review. [Taipei Times]

Though no application has been received, the MOEA

has formally notified the company and is coordinating

with the National Security Bureau, Mainland Affairs

Council, and tech authorities.

Legislator Hsu Chih-chieh noted the company’s links to

3-nanometer semiconductor technology—critical for

the next wave of digital innovation—and called for the

creation of a critical technology list to prevent tech

transfers to China. [Focus Taiwan]
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Bangladesh: Parties advance consensus

on judicial reform, emergency powers, as

July charter nears

(lm/mon) Bangladesh’s National Consensus

Commission (NCC), established by the interim

government in February 2025, has made significant

progress in its ongoing talks with political parties. The

NCC is tasked with leading consultations across the

political spectrum to create a consensus framework for

institutional reforms ahead of the 2026 elections,

addressing long-standing governance issues that

emerged after last year’s mass uprising.

The current dialogue phase has now passed its tenth

day and includes 30 political parties, including the

main opposition Bangladesh Nationalist Party (BNP),

the Islamist Jamaat-e-Islami, leftist groups like the

Communist Party of Bangladesh (CPB), and newer

formations like the Amar Bangladesh (AB) Party.

Parties reached consensus on establishing lower

courts at the sub-district level—aimed at improving

judicial access for rural populations—and gradually

creating permanent High Court Division benches in

divisional cities. These steps mark a move toward

decentralizing the judiciary, long seen as overly

concentrated in Dhaka. However, parties urged that

any expansion be guided by a targeted judicial needs

assessment and be accompanied by infrastructure

upgrades, budget commitments, and expanded legal

aid services.

Existing Chowki Courts—basic civil and criminal courts

—should be converted into permanent facilities where

necessary, parties said. Jamaat-e-Islami emphasized

the burden of legal travel on marginalized

communities, while the Revolutionary Workers Party

warned that reform would remain symbolic without

proper funding and staffing.

On emergency powers, discussions have centered

around amending Article 141 of the Constitution,



which currently allows the president to declare an

emergency for up to 120 days. The NCC’s draft

proposal calls for limiting emergency periods to 60

days and guaranteeing access to courts and

constitutional protections even during emergencies.

While consensus has been reached on many aspects,

some disagreements persist regarding the scope of

presidential clemency and oversight mechanisms, with

parties such as BNP and Jamaat urging more robust

checks on executive powers. [The Daily Star 1] [Dhaka

Tribune 1] [Dhaka Tribune 2]

Despite progress on several fronts, tensions remain.

BNP has strongly opposed the introduction of

proportional representation (PR) in the electoral

system, arguing that it would weaken local electoral

accountability and centralize power within party

leaderships. The party’s leaders also questioned the

urgency of some proposals, stressing that

parliamentary deliberation on these changes is

essential. [The Daily Star 2]

Another significant topic of discussion that remains

unresolved is women’s representation. Due to time

constraints, discussions on this issue were postponed,

with Professor Ali Riaz, the NCC Vice-Chairman,

confirming that the topic will be revisited in the next

meeting scheduled for July 10. The political leaders

acknowledged the need for increased women’s

participation in both the judiciary and political

structures, but no consensus has yet been reached on

specific reforms. [Dhaka Tribune 3]

Bangladesh: Survey reveals political

inclinations of youth, with main

opposition party leading the race

(lm) A recent survey conducted by the South Asian

Network on Economic Modeling (Sanem) indicates

strong support among youth for the Bangladesh

Nationalist Party (BNP), the main opposition party, with

38.76 percent of respondents believing it will win the

most votes in the upcoming national election. Jamaat-

e-Islami, the largest Islamist party in Bangladesh and a

former BNP ally, follows with 21.45 percent support.

The National Citizen Party (NCP), a new party formed

by two student-led groups from last year’s mass

uprising, gained 15.84 percent of support. If the Awami

League, the ousted ruling party, contests, it may secure

just over 15 percent, according to the survey. Smaller

parties, including religious groups, are projected to

garner a combined 5.16 percent, while the Jatiya Party

(formerly the main parliamentary opposition under
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Prime Minister Sheikh Hasina) is expected to receive

3.77 percent.

The survey also showed distinct political preferences

based on gender and location. Among male

participants, 40 percent supported BNP, while 22.21

percent favored Jamaat and 14.44 percent leaned

toward the NCP. Among female respondents, 37.03

percent backed BNP, 20.57 percent supported Jamaat,

and 17.47 percent chose NCP.

Additionally, the survey revealed rural youth show

slightly more support for BNP (37.72 percent)

compared to urban youth (39.77 percent). However,

Jamaat garnered consistent support across both rural

(21.25 percent) and urban (21.66 percent) areas. The

Awami League saw a decline in youth support, with

16.62 percent of rural youth and 13.46 percent of

urban youth backing the party, indicating a decrease in

its popularity among younger generations. [Dhaka

Tribune]

Bangladesh: Interim leader calls for true

history of Liberation War and better use

of assets

(lm) Muhammad Yunus, Bangladesh’s interim leader,

has called for the true, non-partisan history of the

Liberation War—the Bangladesh Liberation War of

1971, during which Bangladesh fought for

independence from Pakistan—to be presented in

future projects by the Ministry of Liberation War

Affairs. Yunus emphasized the importance of

accurately reflecting the nation's history in these

projects.

Faruk E. Azam, the Liberation War Affairs Adviser,

highlighted that significant public funds had been

spent on infrastructure projects that, according to him,

failed to deliver meaningful research. These projects

focused primarily on personal narratives and family-

centric accounts, particularly related to Sheikh Mujibur

Rahman (Bangabandhu), the first president of

Bangladesh and father of Sheikh Hasina, former Prime

Minister. Azam noted that these projects neglected

proper accounts of the battlefronts and the freedom

fighters—those who participated in the war and are

revered for their role in securing the country's

sovereignty.

In response, Yunus instructed the immediate

appointment of a consultant and the formation of a

committee to assess the assets of the Freedom Fighter

Welfare Trust, a government-run entity in Bangladesh
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that provides financial support, healthcare, and other

benefits to freedom fighters. [The Daily Star] [Dhaka

Tribune]

Bangladesh: Self-exiled former Prime

Minister Hasina sentenced to six months

in contempt case

(lm) Bangladesh’s interim government has announced

it will persist in efforts to extradite ousted former

Prime Minister Sheikh Hasina from India, following her

in absentia conviction for contempt of court. On July 2,

the International Crimes Tribunal sentenced Hasina to

six months in prison over a leaked audio recording in

which she allegedly said, “There are 227 cases against

me, so I now have a license to kill 227 people.” A

forensic report authenticated the tape, which

prosecutors argued demonstrated open contempt for

the judiciary.

The sentence, handed down by a three-judge panel,

will take effect upon Hasina’s arrest or voluntary

surrender. The tribunal has also issued warrants for

her arrest on additional charges of crimes against

humanity linked to the violent crackdown on last year’s

student-led protests that toppled her government.

The tribunal was originally established by Hasina

herself in 2010 to prosecute 1971 war crimes but has

been repurposed by the interim administration led by

Nobel laureate Muhammad Yunus to pursue cases of

alleged corruption and rights abuses under her tenure.

The government contends the prosecutions are

necessary to restore accountability and public

confidence, while Hasina’s supporters dismiss them as

politically driven attempts to sideline opposition

figures. [Al Jazeera] [Reuters]

Hasina, who fled to India in August 2024, led the now-

banned Awami League party for decades. Bangladesh

formally requested her extradition in December and

has indicated that it will keep pursuing the case if

necessary. [The Daily Star]

Bangladesh: Leader of main opposition

party exempted from 2015 violence cases

due to lack of evidence

(lm) Khaleda Zia, leader of the main opposition

Bangladesh Nationalist Party (BNP) and archrival of

ousted ex-Prime Minister Sheikh Hasina, has been
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cleared of charges in three cases related to a petrol

bomb attack and arson incidents in Chauddagram, a

town in Comilla District, in 2015.

The cases, which included accusations of murder and

sabotage, were initially filed under Hasina's Awami

League government. Both cases were considered

politically motivated, and a request for their

withdrawal was submitted to the Law Ministry, which

approved the request and directed the cases to be

dropped. Consequently, there are now no pending

cases against Khaleda Zia or any central BNP leaders in

Chauddagram. [Dhaka Tribune]

Bangladesh: Minor party urges election

body to block former ruling party

candidates from contesting polls

(lm) The Nationalist Democratic Movement (NDM)—a

small centrist party in Bangladesh known for its

reform-oriented platform—has urged the Election

Commission (EC) to prevent senior leaders of the

Awami League, the former ruling party, from

contesting the upcoming national election as

independents or under alternative party banners. The

demand was made by NDM Chairman Bobby Hajjaj

following a meeting with the Chief Election

Commissioner on July 7.

During the meeting, a five-member NDM delegation

submitted several proposals, including calls to redraw

parliamentary constituencies, amend the electoral

code of conduct, establish clearer criteria for candidate

disqualification, and ensure a fair and secure electoral

environment. The party also proposed raising the legal

campaign spending limit from BDT 2.5 million (USD

21,800) to BDT 4 million (USD 34,880), arguing that the

current cap does not reflect present-day economic

conditions.

When asked about the risk of black money influencing

elections, Hajjaj stated that inflation and changes in

purchasing power have made the existing limit

outdated, and emphasized the need for regulatory

reforms to better reflect financial realities on the

ground. [The Daily Star]

Bangladesh: Main Islamist party vows to

resist election manipulation as police

neutrality questioned
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(lm) Bangladesh’s Islamist party Jamaat-e-Islami, a

religious political organization long accused by rivals of

harboring hardline positions, has signaled a

confrontational stance ahead of upcoming elections.

Party chief Dr. Shafiqur Rahman warned at a major

rally in Rangpur on July 4 that no repeat of what he

called an “Awami League–style administrative coup”

would be tolerated. He pledged to continue the

movement until, in his words, fascism is eradicated

and a Shariah-based governance system emphasizing

justice and inclusiveness is established.

The gathering presented Jamaat’s candidates for all 33

constituencies in Rangpur Division and was framed as

an effort to reassert the group’s political relevance

after years of legal and electoral setbacks. Rahman

accused rivals of preparing to use black money and

administrative coercion to rig the vote, vowing

resistance to any attempt to subvert fair elections. He

also criticized what he called a persistent “mob

culture,” describing it as an obstacle to rule of law and

credible democratic processes. [Dhaka Tribune] [The

Daily Star]

Separately, controversy erupted after a Dhaka

Metropolitan Police assistant commissioner was

recorded in uniform at a Jamaat-linked event

commemorating last year’s anti-government protests,

which led to the ouster of ex-Prime Minister Sheikh

Hasina. In video footage circulated online, the officer

accused the previous administration of having “sold

out” the country and called for electing “honest and

patriotic” leaders. The comments drew criticism about

the erosion of police neutrality in Bangladesh’s

polarized environment. The officer later claimed his

statements were taken out of context and primarily

concerned welfare activities. Authorities have opened

an inquiry. [The Daily Star]

Bangladesh: Main opposition party vows

internal crackdown and reiterates

demand for elections

(lm) Bangladesh’s main opposition party, the

Bangladesh Nationalist Party (BNP), has announced it

is taking disciplinary action against members engaged

in criminal or unethical activities, while also renewing

calls for elections to restore political legitimacy.

BNP Senior Joint Secretary General Ruhul Kabir Rizvi

said at a July 4 press conference in Dhaka that the

party has already taken action against between 4,000

and 5,000 leaders and activists from its various wings

over involvement in criminal groups, extortion, or
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intimidation. Rizvi stressed that the BNP is applying a

“zero-tolerance policy,” warning that any member who

resorts to violence or misuses the party’s name to

create fear will be punished.

The remarks come as the BNP seeks to improve its

public image and consolidate its ranks following the

political upheaval that removed the Awami League

government last year. Rizvi also called for free and fair

elections “as soon as possible,” arguing that only a

credible vote can demonstrate the BNP’s popular

support after months of interim rule. [The Daily Star]

Bangladesh: Opposition party hit by fresh

power struggle as party chairman

removes key figures

(lm) The Jatiya Party, which served as main

parliamentary opposition party during the government

of ousted ex-Prime Minister Sheikh Hasina, is facing

renewed internal conflict after its chairman, GM

Quader, removed three senior leaders from key posts.

Quader—who has led the party since 2019 and is the

younger brother of its founder, former President

Hussain Muhammad Ershad—dismissed Secretary

General Mujibul Haque Chunnu, Senior Co-Chairman

Anisul Islam Mahmud, and Co-Chairman ABM Ruhul

Amin Hawlader.

The Jatiya Party has seen repeated factional splits since

its founding in 1986. The latest infighting centers on

disputes over Quader’s authority under the party’s

constitution, which allows him to make unilateral

decisions, including appointments and dismissals. The

ousted leaders had pushed for internal reforms and

convened a party council aimed at curbing such

powers—a move Quader opposed, citing logistical

barriers.

According to a party press release, the removals

followed allegations of disciplinary breaches raised

during a June 25 meeting of local party officials. The

party’s presidium formally endorsed the dismissals on

June 28. In response, Anisul and Hawlader issued a

joint statement condemning the decision as a violation

of party rules and warning against “individual-centric

authoritarianism” that risks dismantling the party’s

democratic structure. [The Daily Star]

Bangladesh: Lawyers oppose proposal to

relocate High Court benches to divisional
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cities

(lm) Lawyers in Dhaka staged a protest on the

Supreme Court Bar Association (SCBA) premises on

July 7, rejecting a recommendation to relocate High

Court Division benches from the capital to divisional

cities. Demonstrators warned that such

decentralization would undermine judicial

independence and threatened a broader movement if

the proposal is not withdrawn.

The protest follows a February recommendation by the

Judiciary Reform Commission to establish permanent

High Court benches in divisional headquarters as a

way to reduce case backlogs. The proposal has since

gained political support, with the National Consensus

Commission–the political bridge translating technical

reform proposals into a broadly accepted national

agreement–recently confirming agreement among

parties to move forward with decentralization.

Separately, a Supreme Court lawyer submitted a

formal appeal to the chief justice, citing Article 100 of

the Constitution, which designates Dhaka as the

principal seat of the Supreme Court. The petition

warned that permanent relocation would contradict

constitutional intent, strain judicial resources, and

expose courts to local pressure—compromising their

independence and operational efficiency. [The Daily

Star]

Bangladesh: Growing concerns over mob

violence, political repression, and human

rights violations

(lm) A recent survey and a human rights report have

raised serious concerns about the state of law and

order in Bangladesh, revealing alarming trends in mob

violence, political repression, and gender-based

violence, which continue to affect the everyday lives of

citizens, particularly the youth.

The South Asian Network on Economic Modeling

(Sanem), a Dhaka-based research organization focused

on economic and social development, conducted a

survey which found that 71.5 percent of young

Bangladeshis believe mob violence is on the rise, with

80.2 percent expressing concern over various crimes

such as arson, robbery, and theft. Youth have also

raised fears about political violence and clashes in

educational institutions, with 46.7 percent of

participants acknowledging that such violence affects

their lives. [Dhaka Tribune 1]
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Meanwhile, the Human Rights Support Society (HRSS),

an independent rights watchdog based in Dhaka that

monitors extrajudicial killings, political repression, and

gender-based violence, released its half-yearly report

on July 7, 2025. The report documented widespread

sexual violence, including 1,042 cases of assault on

women and girls, 60 percent of whom were minors.

The HRSS also highlighted domestic violence, which

caused 132 deaths, and 72 suicides related to abuse.

Political violence remains a serious concern, with 529

incidents recorded in the first half of the year, resulting

in 79 deaths and over 4,100 injuries. Internal conflicts

within the Bangladesh Nationalist Party (BNP) were

responsible for the majority of incidents, with 302

clashes, 46 deaths, and 2,834 injuries. Clashes between

the BNP and Awami League—the ousted ruling party—

also contributed to the violence, adding to fears that

the political environment is increasingly volatile.

In addition to mob violence, HRSS also condemned the

widespread attacks on minorities, including the

vandalism of religious sites and homes, and

documented 67 mob killings. Further violence at the

Bangladesh-India border saw 14 Bangladeshis killed by

the Border Security Force (BSF), while 2,338 individuals

were pushed back into Bangladesh. The report also

highlighted skirmishes with Myanmar’s Arakan Army,

which continued to destabilize southeastern border

communities.

The media environment has also deteriorated, with

257 journalists harassed or attacked, and 92 facing

legal action under the Cyber Security Act. Additionally,

51 journalists have issued a statement demanding the

release of detained colleagues and an end to the

ongoing harassment of media professionals. The

statement condemned the government’s actions and

called for improvements in the media's professional

security. [The Daily Star 1] [Dhaka Tribune 2]

Echoing these findings, the Left Democratic Alliance

(LDA), a coalition of left-wing political parties including

the Communist Party of Bangladesh (CPB), has accused

high-level government figures of indirectly encouraging

mob violence through inflammatory rhetoric. The

LDA’s statement on July 7 warned that such rhetoric

emboldens vigilante actions, further eroding public

safety. [The Daily Star 2]

Bangladesh: UN report highlights

reproductive rights crisis amid economic

pressures and gender inequality
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(lm) A recent UN report titled “The Real Fertility Crisis:

The Pursuit of Reproductive Agency in a Changing

World” emphasizes that the true crisis in Bangladesh

lies not in population size but in the denial of

reproductive rights. The report argues for investments

in gender equality, healthcare access, and social

support systems to ensure that individuals, particularly

women, can make autonomous reproductive

decisions.

The findings indicate that economic pressures, gender

inequality, and limited healthcare access continue to

limit women's ability to make independent choices

about contraception and family planning. In

Bangladesh, one in three women has experienced

unintended pregnancy, and only 11 percent of women

can make independent decisions about contraceptive

use. The report also stresses that adolescent birth

rates remain high due to early marriage, lack of sexual

education, and poor access to reproductive services.

The report calls for a shift in policy, advocating for

expanded healthcare funding, with a recommended

increase in health expenditure to 5 percent of GDP and

15 percent of the national budget. Additionally, it calls

for the removal of legal barriers to safe abortion care

and improved contraceptive access. [Dhaka Tribune]

Bangladesh: Asian Development Bank

backs sweeping banking overhaul with

USD 1 billion support package

(lm) The Asian Development Bank (ADB) has approved

a USD 1 billion budget support package to help

Bangladesh implement an ambitious restructuring of

its banking sector following years of governance lapses

and rising stress in key institutions.

The reforms target structural weaknesses that have

undermined financial stability and investor confidence.

The ADB funds—split into two tranches of USD 500

million each over consecutive fiscal years—are

contingent on 25 measures, including the creation of a

dedicated financial stability fund to recapitalize

distressed banks and the completion of asset quality

reviews (AQRs) of stressed lenders. As of May, AQRs for

six systemically important banks had been finalized

using standardized methodologies, providing what the

ADB calls “a diagnostic foundation” for sequenced

reforms and resolution planning.

The initiative comes as Bangladesh grapples with

persistent non-performing loans and the legacy of

multiple banking scandals. The ADB’s program
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complements parallel reform efforts supported by the

International Monetary Fund and the World Bank. Key

legislative steps include proposed amendments to the

Bankruptcy Act and Money Loan Court Act to improve

loan recovery and insolvency processes, as well as the

establishment of asset management companies to

resolve troubled assets.

Bangladesh Bank has also begun consolidating

institutions, including the planned merger of five

Islamic banks into a single entity. The broader reform

agenda aims to gradually align regulatory standards

and governance practices with international norms

and improve credit flows to the private sector—

especially small and medium-sized enterprises. [The

Daily Star]

Bangladesh: Central bank tightens

director appointment rules, prepares full

rollout of risk-based supervision

(lm) Bangladesh’s central bank will tighten regulatory

oversight over commercial banks by mandating that

independent directors be selected from a panel

formed by Bangladesh Bank, with limited exceptions. If

a bank proposes a candidate outside the panel,

Bangladesh Bank may consider the nomination only

after conducting a “fit and proper” test, and—if

approved—add the candidate to the panel.

Additionally, at least 50 percent of a bank’s board

members must be independent directors, and the

number of directors from the same family will be

restricted to prevent concentration of control.

These changes come ahead of amendments to the

Bank Company Act, expected later this year, and are

closely linked to the rollout of Risk-Based Supervision

(RBS)—a modern regulatory model aligned with

international standards. Bangladesh Bank will

implement RBS across all 61 scheduled banks starting

January 1, 2026, with preparatory activities already

underway.

Currently, 20 banks are piloting the RBS framework.

The remaining 41 are scheduled to transition between

June and December 2025, after which the system will

be fully operational. The RBS model introduces a

structured supervisory cycle, including risk

assessment, planning, intervention, and follow-up,

allowing the central bank to monitor financial risk in

real time under a unified system. [Dhaka Tribune]
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Bangladesh: Government launches broad

policy drive to raise investment and

savings

(lm) Bangladesh has announced an extensive policy

initiative to expand investment and strengthen

national savings as part of its transition out of least

developed country status and its effort to modernize

the economy. According to the Finance Ministry’s

Medium Term Macroeconomic Policy Statement, the

government sees muted private and public investment

as a key obstacle to growth and has outlined measures

to improve both capital formation and macroeconomic

stability.

Public investment under the Annual Development

Programme is expected to increase steadily, reaching

6.77 percent of gross domestic product by fiscal year

2027–2028, with a focus on infrastructure, digital

governance, and public-private partnerships. These

measures are paired with regulatory reforms aimed at

improving the ease of doing business and attracting

foreign investors.

The Bangladesh Investment Summit 2025, held in April,

secured new foreign direct investment commitments

across renewable energy, textiles, healthcare, and

agro-processing. The summit also resulted in an

investment portfolio and an innovation fund of BDT 9

billion (USD 83 million), underlining Dhaka’s effort to

project a reform-oriented image to international

partners and investors.

In parallel, the government aims to lift gross national

savings, which declined to 28.42 percent of GDP in

fiscal year 2023–2024 but is projected to rise to 31.66

percent by fiscal 2027–2028. Officials attribute this

recovery to expectations of moderating inflation,

stronger remittances, and gradual changes in

household and corporate saving patterns.

Despite some improvement, policymakers note

persistent challenges in translating savings into

productive investment. The investment-to-GDP ratio

remains relatively static, highlighting structural issues

in capital deployment. To address this, the Finance

Ministry is emphasizing banking sector reforms,

broader financial inclusion, and measures to channel

savings into manufacturing and infrastructure

development.

The authorities expect these strategies to reduce

reliance on external borrowing, enhance economic

resilience, and create more consistent conditions for

private-sector investment-led growth. [Dhaka Tribune]
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Bangladesh: Strategic roadmap to enter

global semiconductor industry unveiled

(mon) Bangladesh has unveiled a strategic roadmap

aimed at establishing a competitive presence in the

global semiconductor industry. The initiative,

developed by the National Semiconductor Taskforce

under the Bangladesh Investment Development

Authority (BIDA), outlines three core pillars: skills

development, policy and business environment

improvements, and fostering global collaborations.

Key short-term initiatives proposed by the taskforce

include creating a virtual knowledge portal with tiered

certifications, setting up industry-standard training

labs in five institutions by 2027, and developing

cleanroom facilities for chip testing and packaging. A

crucial recommendation is the establishment of a

“semiconductor fund” under the ICT Division or

Bangladesh Bank, aimed at providing venture capital

and term financing to emerging startups in the sector.

Additionally, tax incentives for research and

development (R&D) and semiconductor assembly units

are proposed to stimulate growth.

Looking ahead, long-term strategies include leveraging

the expertise of the global Bangladeshi diaspora,

expanding faculty capacity through international

exchanges, and forging government-to-government

partnerships for technical knowledge transfer. The

roadmap has been submitted to the Chief Adviser for

approval, with implementation to be overseen by

specialized working groups. [Dhaka Tribune] [The Daily

Star]

Bangladesh: Military signals

accountability over past enforced

disappearances, reports major weapons

recovery

(lm) Bangladesh’s army has pledged that any personnel

found involved in enforced disappearances will face

firm disciplinary action, stating that “no one will be

spared.” The remarks came as concerns mount over

alleged disappearances carried out by security and

intelligence agencies during the tenure of the previous

Awami League government. While army leadership

noted that personnel on deputation to other agencies

operate outside its direct chain of command, it

confirmed that investigations are underway and that
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protection would be provided to victims’ families

requesting assistance.

Separately, the army reported that in a nationwide

security drive, around 9,000 of the 12,000 missing

firearms have been recovered, an effort intended to

stabilize conditions amid a surge in mob violence.

Military leadership reiterated that forces are working

to contain unrest and restore order. [Dhaka Tribune]

Bangladesh: Army kills two separatist

operatives in raid

(lm) Bangladeshi army forces have killed two members

of the Kuki-Chin National Army (KNA), an armed

separatist organization seeking autonomy for ethnic

minorities in the Chittagong Hill Tracts, during a

security operation in Bandarban district. The

Chittagong Hill Tracts are a hilly area along

Bangladesh’s southeastern border that has

experienced longstanding conflict and disputes over

land and identity.

The raid took place early on July 3 in a remote forest

zone. According to the military, troops identified

armed KNA fighters and exchanged fire as the group

attempted to withdraw. Among those killed was a KNA

commander, while a third suspected member was

captured in critical condition.

Soldiers recovered firearms, ammunition, uniforms,

and communications equipment from the site. The

army said the KNA has been involved in extortion,

bank robberies, attacks on security forces, and

paramilitary training activities.

The incident follows other violence in the region,

including an armed robbery of banks in Thanchi and

Ruma in April 2024 that was also attributed to the

group. [The Daily Star]

Bhutan: Parliament concludes session

(lm) Bhutan’s King Jigme Khesar Namgyel Wangchuck

presided over the closing of the third session of the

fourth Parliament on July 5, as lawmakers advanced

key fiscal legislation and prepared several bills for

further debate.

During the session, the National Assembly passed the

Goods and Services Tax (Amendment) Bill 2025, the

Excise Tax Bill 2025, and the Income Tax Bill 2025,
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establishing the framework for a broad tax overhaul

intended to boost revenue and modernize Bhutan’s

fiscal policy. [see separate article below]

The Priority Development Fund Bill also secured

passage despite criticism from the National Council

over its legal foundation. Lawmakers described it as a

necessary instrument for supporting local

development priorities in line with the Foreign Direct

Investment policy and the framework governing the

Gelephu Special Administrative Region, a designated

economic zone intended to attract international

investment and promote regional growth.

Parliament reviewed and endorsed measures to

strengthen financial accountability, including the

presentation of the Annual Audit Report for the

financial year 2023–2024 and the review of

outstanding audit findings dating back to 2010. The

House conducted question sessions and debated

motions on governance and transparency.

Several bills advanced to further stages, notably the

Alternative Dispute Resolution (Amendment) Bill 2024,

which was referred to the National Council for re-

deliberation. The Livestock Bill 2025 and the

Cooperatives and Farmers Groups Bill 2025 were

assigned to committees for third readings scheduled in

the winter session.

During the session, the Marriage (Amendment) Bill

2024 was approved in a joint sitting, concluding

deliberation on reforms to personal law. [Kuensel]

Bhutan: Parliament advances tax reforms

as unresolved audit gaps exceed BTN 4.7

billion

(lm) Bhutan’s Parliament has passed major fiscal

legislation while confronting persistent concerns about

financial accountability.

The National Assembly, Parliament’s lower house,

adopted the 2025 Income Tax Bill, introducing

significant exemptions on individual savings and

investment income. Under the law, non-business

individuals will receive an annual exemption on

interest from fixed deposits of up to BTN 400,000 (USD

4,800) and an exemption on dividend income of up to

BTN 300,000 (USD 3,600). A proposed interest rate of

15 percent on delayed tax refunds was rejected; the

existing 5 percent rate was retained, with lawmakers

warning that higher rates could encourage deliberate

overpayment to earn refund interest. [Kuensel 1]
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Separately, the Assembly passed the Excise Tax Bill

2025, accepting only one of the National Council’s (the

upper house) recommendations. Lawmakers approved

tax exemptions for firefighting vehicles but rejected

increasing excise duty on electronic cigarettes from 20

percent to 100 percent. The new tax measures will take

effect in January 2026, as MPs argued that immediate

implementation risked confusion and hoarding.

[Kuensel 2]

The Goods and Services Tax (Amendment) Bill was also

adopted. Parliament maintained a flat 5 percent GST,

exempting essential goods like rice, cooking oil, and

sanitary pads. Electricity will be taxed, though rural

households will keep subsidies on the first 100 units

consumed. Again, the Council’s call for immediate

enforcement and an independent tax tribunal was

declined, with legislators saying businesses needed

time to prepare. [Kuensel 3]

Meanwhile, the Public Accounts Committee reported

that BTN 4.7 billion (USD 56.4 million) in financial

irregularities remain unresolved, representing over 27

percent of cases flagged since 2010. The hydropower

sector alone accounts for BTN 2.2 billion (USD 26.4

million), with the Punatsangchhu-II Hydroelectric

Project reporting BTN 702.6 million (USD 8.4 million) in

outstanding issues. Lawmakers warned that further

delays could render 98 percent of the completed

powerhouse obsolete, risking major long-term costs.

MPs called for urgent action to enforce court

judgments in 56 unresolved corruption and

embezzlement cases, track down absconding

defendants linked to BTN 13.4 million (USD 161,000) in

theft, and decentralize budget management to

improve transparency. They also demanded updates

on the delayed Bhutan Integrated Taxation System,

which has already cost BTN 119 million (USD 1.43

million) without clear progress. [Kuensel 4] [Kuensel 5]

Bhutan: Upper House seeks joint sitting of

Parliament over deadlock on dispute

resolution bill

(lm) Bhutan’s National Council has decided to request a

Royal Command for a joint sitting of Parliament after

declining to incorporate 40 amendments proposed by

the National Assembly to the Alternative Dispute

Resolution (Amendment) Bill 2024.

The bill, which originated in the National Council, aims

to modernize the dispute resolution framework by

professionalizing the Bhutan ADR Centre and aligning
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practices with international legal standards. Out of 182

sections in the original Act, the National Council had

proposed amendments to 160, while the National

Assembly accepted 81, amended 102, and added three

new sections before returning the bill. After re-

deliberation, the National Council accepted 60 changes

but rejected 40, triggering the constitutional procedure

under Article 13 for a joint sitting to resolve the

impasse. [Kuensel]

Bhutan: Hydropower investments surpass

USD 2.4 billion as nation accelerates clean

energy push

(lm) Bhutan has crossed BTN 200 billion

(approximately USD 2.4 billion) in cumulative

hydropower investments, positioning itself as a

significant emerging player in South Asia’s renewable

energy landscape. According to Prime Minister

Tshering Tobgay’s State of the Nation address, the

country now has more than 3,000 megawatts of

installed hydropower capacity, driven by the recent

commissioning of the 1,020 MW Punatsangchhu-II

project.

In parallel, the government is preparing an additional

BTN 200 billion (USD 2.4 billion) in new investments,

with the broader goal of attracting BTN 500 billion

(USD 6 billion) in foreign direct investment by 2029.

This investment drive is supported by a new National

Energy Policy, which aims to bolster energy security

and accelerate Bhutan’s transition into a low-carbon

economy.

Bhutan’s energy diversification strategy includes

scaling solar capacity nearly 500-fold—from 2.1 MWp

to 1,000 MWp—and expanding wind power from 0.6

MW to 23 MW by the end of the 13th Five-Year Plan.

The government has signed strategic agreements with

multiple international energy groups—including Tata

Power, Adani, GMR, PTC India, B.Grimm, and Reliance

Power—to co-develop more than 11,000 megawatts of

new renewable capacity. Funding discussions are

underway with major multilateral lenders such as the

World Bank, Asian Development Bank, and Japan

International Cooperation Agency, along with bilateral

and commercial finance partners.

For fiscal year 2025–26, the government has allocated

BTN 830 million (about USD 10 million) to priority

renewable projects, including small hydropower, off-

grid solar installations, and feasibility studies for future

capacity expansion.
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Bhutan ultimately aims to reach 20,000 megawatts of

installed renewable capacity by 2040, positioning clean

power exports and sustainable infrastructure as

central pillars of its long-term economic strategy.

[Kuensel]

Bhutan: Government unveils strategies to

stem skilled migration amid rapid

development gains

(lm) Bhutan is intensifying efforts to reverse a growing

outflow of skilled workers, with Prime Minister

Tshering Tobgay presenting a coordinated economic

and policy agenda to stabilize the domestic labor

market and accelerate investment-led development.

Delivering his second State of the Nation report,

Tobgay acknowledged that approximately 66,000

Bhutanese—about 8.5 percent of the population—are

currently employed overseas, many in English-

speaking and professional roles. While this migration

has generated substantial remittances, it has also

contributed to labor shortages, dampened domestic

consumption, and created risks in the banking sector

as loan repayments have slowed.

To address these vulnerabilities, the government has

placed priority on three interconnected initiatives. The

13th Five-Year Plan allocates BTN 512 billion (USD 6.14

billion) in overall expenditure, including BTN 245 billion

(USD 2.94 billion) for infrastructure and capital

investments intended to drive domestic job creation.

The Bhutan 21st Century Economic Roadmap targets

diversification across renewable energy, digital

services, advanced agriculture, manufacturing, and

mining, backed by planned foreign direct investment

inflows of BTN 500 billion (USD 6 billion) by 2029. The

Gelephu Mindfulness City is being positioned as both

an economic catalyst and a flagship project to

showcase sustainable urban development.

Tobgay described this combined approach as essential

to creating high-quality employment domestically and

reducing dependence on overseas labor markets.

Recent indicators show some improvements: the

attrition rate among civil servants has dropped from

16 percent in 2023 to 6.3 percent this year, and over

8,700 vacancies were filled during 2024, bringing the

civil service closer to full capacity. However, structural

constraints—including limited wage competitiveness

and a narrow private sector base—continue to drive

outward migration.
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The government is also pursuing an accelerated rollout

of renewable energy capacity and modernization of tax

administration through the Bhutan Integrated Taxation

System, measures viewed as critical to broadening the

fiscal base and sustaining social spending as Bhutan

exits the United Nations’ list of Least Developed

Countries.

Since 1981, Bhutan’s gross domestic product has

expanded from BTN 1.5 billion (USD 18 million) to BTN

273 billion (USD 3.28 billion) in 2025, reflecting steady

annual growth. Poverty has declined sharply, youth

literacy has climbed to nearly universal levels, and life

expectancy has reached 70 years.

Tobgay emphasized that maintaining economic

momentum will depend on attracting strategic capital,

improving public finance systems, and retaining skilled

professionals within the country. He characterized

workforce migration as both a social and economic risk

that requires coordinated action among the

government, the private sector, and the Bhutanese

diaspora. [Kuensel]

Bhutan: World Bank warns climate shocks

and service gaps could reverse poverty

reduction gains

(lm) The World Bank’s 2024 Poverty and Equity

Assessment has cautioned that Bhutan’s progress in

reducing poverty—from 31.7 percent in 2003 to 12.4

percent in 2022—faces serious risks from intensifying

climate hazards and persistent inequalities in essential

services. The report highlights that much of the

population lives just above the poverty line, with nearly

19 percent (about 150,000 people) classified as

vulnerable to falling back into poverty if exposed to

even modest shocks.

Mapping shows that districts such as Zhemgang,

Samtse, Samdrupjongkhar, and Trashigang—largely

rural areas in southern and eastern Bhutan—face the

highest combined risk of poverty and climate

exposure, with 68 percent of the poor living in hazard-

prone regions. These districts share characteristics of

geographic remoteness, difficult terrain, and lower

access to services compared to Bhutan’s more

urbanized western areas.

At the same time, many rural households remain

isolated from reliable electricity, drinking water,

internet, healthcare, and education. For example, over

half of households in some districts report frequent
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power cuts, and almost half of the rural poor live more

than an hour away from a health facility.

The World Bank recommends strengthening Bhutan’s

climate resilience through infrastructure standards,

early warning systems, and financial risk management.

It also calls for expanding inclusive social protection,

improving financial inclusion, and supporting climate-

resilient agriculture. Addressing geographic

inequalities in public services—especially in remote

gewogs (the country’s lowest-level local administrative

units, similar to village blocks)—will require fair

resource allocation and stronger local-central

government collaboration. [Kuensel]

Bhutan: Creative industry receives USD

6.36 million stimulus funding from the

(lm) Bhutan’s government has allocated BTN 530

million (USD 6.36 million) from its BTN 15 billion (USD

180 million) Economic Stimulus Programme (ESP)—a

large-scale funding initiative launched to revive the

economy after the pandemic—to revitalize the creative

sector, including film, music, digital content, and crafts.

The funding is part of a broader BTN 4.1 billion (USD

49.2 million) tranche to support tourism recovery, job

creation, and domestic production.

The ESP, backed in part by Indian financial assistance,

was designed as Bhutan’s primary post-pandemic

economic recovery program, aiming to stimulate

private sector growth, strengthen foreign currency

reserves, and reduce youth unemployment over the

longer term. [Kuensel]

India: Supreme Court to hear challenge

against Bihar’s electoral roll revision

(kb) The Supreme Court of India will hear a batch of

petitions challenging the Election Commission’s

decision to conduct a Special Intensive Revision (SIR) of

electoral rolls in Bihar ahead of the state’s upcoming

Assembly elections.

The central issue raised by petitioners is that the SIR,

which includes a requirement for voters not listed on

the 2003 electoral roll to submit citizenship

documentation, will unfairly exclude voters from

marginalized communities. They argue that the

directive, which demands documentation for voters

born after 2004, infringes on the fundamental right to
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vote guaranteed under Articles 14 (equality), 19

(freedom), 21 (life and liberty), and 326 (adult suffrage)

of the Indian Constitution.

The Election Commission has defended the revision,

stating it is acting within its mandate to ensure the

accuracy of electoral rolls. The Commission

emphasized that similar exercises have been

conducted in the past.

This legal battle comes amid political tensions in Bihar,

with opposition parties claiming the revision is

politically motivated and aimed at disenfranchising

certain voter segments. The Supreme Court is

expected to hear the matter on July 10. [Deccan Herald

1] [Deccan Herald 2]

India: Government clashes with X over

lawyer’s post critical of judiciary

(lm) India’s government has accused social media

platform X of enabling posts that unfairly target judges

and undermine confidence in the legal system,

escalating tensions between New Delhi and the tech

company over content moderation.

The dispute arose after Indian lawyer Sanjoy Ghose

posted in March that any “Tom, Dick and Harry” could

claim to be a lawyer and access sensitive court files, a

comment he made after being denied access to

documents. Some government officials interpreted the

statement as an indirect attack on the judiciary and

brought the matter before the Delhi High Court.

The court ruled that X must ensure its platform is not

used to “malign the judiciary or judicial processes” and

emphasized that it cannot serve as an unrestricted

forum for discussing all matters. India’s Ministry of

Electronics and Information Technology supported the

decision, arguing that unchecked criticism of judges

could damage public trust in the courts. [The Sun]

India: Global news outlet’s accounts on X

briefly blocked amid dispute over

takedown requests

(lm) The main accounts of Reuters, a leading

international news agency headquartered in London,

were temporarily blocked on X (formerly Twitter) for

users in India over the weekend. Affected profiles,

including @Reuters with about 25 million followers,
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displayed a notice saying they were “withheld in India

in response to a legal demand.” Access was restored by

July 6.

Reuters disclosed it had already received a notification

in May from X indicating content was withheld at the

Indian government’s request, though no details were

provided about which agency issued the demand or

which material was targeted. Indian officials, however,

denied that any formal directive had been given.

The episode highlights the escalating tensions between

X and Indian authorities over content regulation and

censorship. Earlier this year, X filed a lawsuit

challenging what it called excessive takedown powers

enabled by a new government portal for content

removal requests. Indian officials maintained the

system was only meant to alert platforms about

potentially harmful material.

X has faced comparable conflicts elsewhere, including

in Brazil, where it suspended operations in 2024 in

protest against court rulings, resulting in a temporary

nationwide ban. [TechCrunch]

India: IEA endorses India’s Digital Energy

Stack initiative to improve the power

sector

(kb) The International Energy Agency (IEA) has

endorsed India’s Digital Energy Stack initiative, a

strategic move to modernize and streamline the

country’s power sector. The initiative involves the

creation of a unified and secure digital infrastructure

for real-time data exchange across the entire power

value chain, a step designed to enhance coordination,

increase transparency, and improve operational

efficiency.

IEA Executive Director Fatih Birol commended India’s

alignment of the initiative with the Foundation for

Interoperability in Digital Economy (FIDE), a nonprofit

focused on developing interoperable open protocol

specifications for digital infrastructure. [Renewable

Watch] [FIDE]

The rollout of the Digital Energy Stack began in June

2025, and it ties into India’s growing digital economy,

with the government also enhancing its Artificial

Intelligence capabilities within the energy sector. The

IEA had previously highlighted the increasing need for

digital solutions in renewable energy generation,

storage, and trading, particularly as the global energy

landscape evolves towards more digitalized systems.
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In addition, Birol praised India’s success with the

Unified Payments Interface (UPI), which consolidates

various bank accounts into a single mobile platform for

seamless financial transactions. He noted that while

the energy sector faces unique challenges, such as

managing a decentralized and variable grid, the

principles behind UPI could serve as a model for

energy sector solutions, provided they are tailored to

the specific needs of the sector. [NPCI]

The IEA is also assisting India in increasing rooftop

solar penetration and broader energy access through

digitalization. A pilot program based on the Unified

Energy Interface (similar to UPI) will be launched in

Lucknow. This pilot aims to reduce human intervention

in the power system and cut costs for consumers. The

initiative is part of India’s broader Energy Stack

strategy, which seeks to address the challenges of

siloed systems, drive economic growth, and support

India’s goal of achieving net-zero emissions. The

project is expected to reduce costs in generation,

transmission, and distribution by up to 25 percent,

further enhancing India’s energy sector efficiency and

sustainability. [The Economic Times]

India: Government submits sealed

Nicobar report to National Green Tribunal

(lm) On July 7, the Indian government submitted the

report of the high-powered committee (HPC) to the

National Green Tribunal (NGT), a specialized judicial

body in India, responsible for handling environmental

matters, including violations of environmental laws

and regulations, reviewing the environmental

clearances for the INR 810 billion (approximately USD

9.84 billion) Great Nicobar Island mega infrastructure

project. The report, submitted in a sealed envelope,

will not be made public, with the Ministry of

Environment citing national security as the reason for

withholding it.

The ambitious project, covering 16,610 hectares on

Nicobar Island, includes multiple components such as

an international container transshipment terminal, a

township, a civil and military airport, and a 450 MVA

(Mega Volt Amperes) gas- and solar-based power plant

Nicobar Island is part of the Nicobar Islands, located in

the Bay of Bengal, and is known for its rich biodiversity

and indigenous tribes. The island is strategically

important for India but also environmentally sensitive.

Along with the HPC report, the Ministry of Environment

informed the NGT that INR 800 million (approximately

USD 9.6 million) had been allocated by March 2025 for
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wildlife conservation and healthcare plans linked to the

project. [The Times of India]

India: New defense measures and drone

manufacturing push after Pakistan

conflict

(lm) India is launching an expansive push to strengthen

its defense capabilities and domestic drone

manufacturing in response to the May 2025 conflict

with Pakistan, which marked the first large-scale use of

drones and loitering munitions by both countries.

Following the four-day confrontation, India approved

emergency defense procurements totaling INR 19.82

billion (USD 231.6 million). These acquisitions include

Integrated Drone Detection and Interdiction Systems

(IDDIS), low-level radars to improve aerial surveillance,

air-defense missiles, quick-reaction fighting vehicles,

and protective gear for soldiers. All of the equipment is

being sourced from domestic suppliers to bolster self-

reliance in defense production.

In parallel, India will launch a new three-year incentives

program worth INR 20 billion (USD 234 million) to

accelerate local manufacturing of drones, components,

software, and counter-drone systems. The initiative

reflects India’s determination to reduce reliance on

imports, particularly from Israel and China, and build a

resilient supply chain capable of supporting both

military and civilian drone needs.

According to officials cited by Reuters and Defense

News, the program aims to ensure at least 40 percent

of critical drone parts are produced domestically by

fiscal year 2028. The Small Industries Development

Bank of India will provide low-interest loans to support

working capital and R&D investment by participating

manufacturers.

Defense Secretary Rajesh Kumar Singh emphasized

that the conflict underscored India’s vulnerabilities and

demonstrated the need for a robust indigenous drone

ecosystem. The government has also been reviewing

tariffs on drones and related components to support

cost-effective domestic production.

Together, the emergency procurements and incentives

signal a shift in India’s defense strategy—combining

immediate operational upgrades with long-term

industrial policy to better prepare for future

escalations along the Pakistan border and beyond.

[Defense News] [Alarabiya english]
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Maldives: Parliament advances bill

prohibiting judges from business

activities

(lm) The Maldivian Parliament has accepted a

government-backed bill amending the Judges Act to

prohibit judges from engaging in business dealings

while in office, forwarding it to the Judiciary Committee

for further review. The draft legislation was endorsed

unanimously by all 69 lawmakers present.

Under the proposed amendments, judges would be

explicitly barred from running businesses, holding

direct or indirect financial interests in transactions

involving the state, or purchasing or leasing state-

owned property and land. Limited exceptions would

remain: judges could hold non-significant shares in

state-owned enterprises, sell or lease personal

property at market rates, and purchase housing for

personal use under government or private schemes.

The legislation also authorizes the Judicial Service

Commission to define permissible outside work,

provided it does not compromise judicial

independence. [The Sun]

Maldives: Parliament adjourns early amid

frustration over yellowfin tuna crisis and

frequent disruptions

(lm) The Maldivian Parliament ended its July 2 sitting

after just 90 minutes without completing all items on

the agenda, deepening public frustration over

repeated interruptions to legislative work.

The session began with debate on an emergency

motion highlighting that over 120 tons of yellowfin

tuna were at risk of spoiling because of a severe

shortage of weighing facilities. The motion stressed

that President Mohamed Muizzu had pledged to shift

yellowfin tuna purchasing to the state-owned Maldives

Industrial Fisheries Company Limited (MIFCO) and

maintain prices between MVR 80 and MVR 100 (USD

5.20–6.50) per kilogram, a promise yet to be fulfilled.

The motion argued that fishermen face days-long

delays and long queues to weigh and offload their

catches, despite strong global demand. These logistical

failures have worsened hardships in fishing

communities that rely on timely payments to sustain

their livelihoods. Although the administration has
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started paying fishermen within 24 hours since

December 2024, lawmakers agreed that the lack of

adequate weighing and storage infrastructure remains

a critical obstacle undermining incomes and foreign

exchange earnings from exports to Europe and Asia.

After time allocated for the debate expired, Parliament

moved to discuss a bill to amend the Judges Act.

However, Speaker Abdul Raheem Abdulla interrupted

the discussion, announcing that the debate would

resume on July 7.

The sitting adjourned without addressing several

agenda items, including committee reports and

scheduled votes. The frequent cancellations and

shortened sessions since the end of the Eid al-Fitr

holidays have triggered widespread criticism, as the

public continues to question whether lawmakers’ high

salaries and benefits are justified by their

performance. Under parliamentary rules, sittings must

be held three days per week, but observers note that

attendance and continuity remain inconsistent. [The

Sun 1] [The Sun 2]

Maldives: Parliament rejects opposition

motion over alleged plan to lease main

airport facilities to foreign operator

(lm) The Maldivian Parliament has rejected an

emergency motion submitted by opposition Maldivian

Democratic Party (MDP) lawmaker Hussain Ziyadh,

who alleged that the government intends to lease

newly developed facilities at Velana International

Airport (VIA) to Dubai-based JETEX for 25 years.

Parliament Speaker Abdul Raheem Abdulla ruled the

motion inadmissible, stating it did not meet the

requirement that emergency motions must be

grounded in verifiable circumstances.

In his submission, Ziyadh accused President Mohamed

Muizzu’s administration of contradicting its “Maldives

First” policy and risking national security by potentially

granting a foreign company control over critical airport

operations, including ground handling and refueling.

He warned that such an arrangement could lead to

sensitive passenger data exposure, undermine state

revenue by an estimated USD 7 million, drain foreign

currency reserves, and jeopardize jobs and contracts

currently held by Maldivian businesses.

Ziyadh argued that outsourcing was unjustified

because the new terminal infrastructure has already

been built and is managed by local personnel. He also

https://email.cpg-online.de/t/d-l-sujtlkk-l-xu/
https://email.cpg-online.de/t/d-l-sujtlkk-l-xu/
https://email.cpg-online.de/t/d-l-sujtlkk-l-ml/


alleged the deal could be driven by efforts to secure

improper benefits for government or Maldives Airports

Company Limited (MACL) officials.

The MACL, which plans to inaugurate the expanded

terminal capable of handling 7.5 million passengers

annually later this month, has publicly denied any

finalized agreement with JETEX. The government has

likewise rejected claims that such negotiations have

concluded. [The Sun]

Maldives: Opposition MDP requires

training for candidates in local election

primaries

(lm) T The Maldivian Democratic Party (MDP), the main

opposition force, has announced that all members

seeking to contest in its upcoming local council and

Women’s Development Committee primaries must

complete a party-run training program. The Women’s

Development Committees are grassroots elected

bodies tasked with advancing gender equality and

promoting social and economic initiatives for women

at the island and atoll levels.

The requirement was approved by the MDP’s national

council following recommendations from the Local

Council Election Committee, which was set up to

standardize candidate selection. Incumbent councilors

and committee members seeking re-election are

exempt.

Additionally, the MDP will reserve 33 percent of

candidacy slots for women and 33 percent for youth

aged 18–35. Separate primaries will be held for the

youth quota, and candidates must declare their

intention to contest those seats in advance. [The Sun]

Maldives: Charges dropped against ex-

defense chief after seven-year legal

process

(lm) Maldivian authorities have withdrawn the long-

running case against former Chief of Defense Force

Major General (Retired) Ahmed Shiyam, ending a legal

saga that began in 2017 over alleged abuse of official

capacity.

Shiyam was accused of accommodating his father for

over a year at a VIP residence within the Maldives

National Defense Force Maritime Rescue Coordination
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Center in K. Villingili. Investigators said military

personnel were assigned to provide care during the

stay. The Anti-Corruption Commission initially

reviewed the matter and concluded it did not amount

to corruption, but the case was reopened on the

instructions of the then-Prosecutor General.

After the Criminal Court acquitted Shiyam in 2024,

prosecutors appealed to the High Court. However, on

June 20, the state formally withdrew the charges,

stating there was no public interest in pursuing the

case further after seven years. [The Sun]

Maldives: Opposition condemns criminal

charges against youth protest leaders

(lm) Maldivian prosecutors have filed criminal charges

against Aishath Shiman Ahmed and Abdulla Mahzoom

Majidh, two leading figures in the youth-led protests

that erupted after a 21-year-old woman was found

severely injured on a warehouse rooftop in Male’ in

April. The demonstrations, which gained national

prominence, were driven by widespread allegations

that the police investigation was compromised due to

the suspects’ family connections to influential figures.

Shiman and Mahzoom were initially arrested during

the protests and later released. However, the

Prosecutor General’s Office confirmed that charges

were pursued after both declined to sign reprimand

agreements. Mahzoom faces prosecution under Article

120(b) of the Penal Code, with a potential sentence of

one month and six days, for allegedly pushing a police

officer who seized a loudspeaker during a May 1

demonstration. Shiman is charged under Article 532(a),

carrying a possible four-month, 24-day sentence, for

allegedly breaking through a police line. [The Sun 1]

The opposition Maldivian Democratic Party (MDP) has

condemned the move as an effort to suppress

legitimate dissent. MDP chairperson Fayyaz Ismail

called the prosecutions “politically motivated sham

trials,” accusing the government of trying to intimidate

young people who have demanded accountability and

transparency over a case that has become emblematic

of concerns about impunity and police bias. [The Sun

2]

Maldives: Government targets USD 680

million SEZ investments as part of long-

term development plan
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(lm) Maldives Economic Minister Mohamed Saeed has

announced that USD 680 million (MVR 10.5 billion) has

already been committed to Special Economic Zone

projects, with the government aiming to secure a total

of USD 1 billion (MVR 15.4 billion) in investments over

the next five years. Speaking at the Maldives Invest

Forum in Singapore, held during President Mohamed

Muizzu’s state visit, Saeed said the first-phase permit

for SEZ investors has been issued, and the signing of

the initial project, ‘Solar City,’ marked a milestone in

the effort to diversify the economy.

He noted that over the past 16 months, President

Muizzu’s administration has prioritized reforms to

address persistent economic challenges and has set

targets such as raising GDP to MVR 150 billion (USD

9.75 billion) by 2028 and increasing per capita income

to USD 17,000 (MVR 261,538). The broader objective is

to transform the Maldives into a developed nation by

2040 through a 20-year development strategy.

While the government has organized multiple

international investment forums to attract funding for

housing and infrastructure projects, some observers

have voiced concerns about delays in implementing

large-scale developments. Nonetheless, Saeed

expressed appreciation for Singaporean investors’

longstanding engagement with the Maldives and

invited further participation in upcoming

opportunities. [The Sun]

Maldives: Government launches first-ever

residence by investment program

(lm) The Maldivian government has signed an

agreement with Henley & Partners to create the

country’s first residence by investment program,

allowing foreign nationals to obtain legal residency in

exchange for significant financial investment. The deal

was announced during the Maldives-Singapore

Business Forum 2025 as part of President Mohamed

Muizzu’s Vision 2040 strategy to diversify the economy.

Economic Minister Mohamed Saeed said the

collaboration aims to boost investor confidence and

position the Maldives as a resilient and globally trusted

destination. Henley & Partners, an international

advisory firm specializing in residence and citizenship

by investment programs, has facilitated over USD 15

billion (MVR 231 billion) in foreign direct investment

worldwide and has managed similar initiatives in

countries such as Malta and Saint Kitts and Nevis.
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While the firm is regarded as a leader in investment

migration advisory services, it has also faced criticism

for its business model, which some observers argue

can complicate efforts to combat cross-border

corruption and financial crime. [The Sun]

Maldives: Leadership churn deepens at

state-owned enterprises

(lm) Mohamed Mauroof Jameel, Managing Director of

the Maldives’ state-owned Housing Development

Corporation (HDC), has decided to retire just six

months after his appointment. Mauroof, an architect

and former construction minister under President

Maumoon Abdul Gayyoom, played a pivotal role in

establishing HDC and initiating the Hulhumalé

reclamation project. He took over the post in

December 2024 following the resignation of his

predecessor amid corruption allegations. Neither

Mauroof nor the government has publicly commented

on his reasons for stepping down. [The Sun 1]

His planned departure comes as President Mohamed

Muizzu’s administration continues reshuffling senior

figures across major state-owned companies. In the

latest move, Mohamed Abdul Kareem, widely known as

Rukuma, was appointed deputy managing director of

Maldive Gas, the main supplier of liquefied petroleum

gas nationwide. This marks Rukuma’s third transfer

among state enterprises since the new government

took office. He previously served as deputy managing

director at Waste Management Corporation,

responsible for solid waste disposal, and Fenaka

Corporation, which provides utility services across

most islands.

Officials confirmed the appointment but did not

provide reasons for the frequent reshuffles. Maldive

Gas, which supplies liquefied petroleum gas across the

country, has faced repeated corruption allegations,

including a recent case involving the disappearance of

an advance payment for imported gas. The company

has said it is pursuing legal action to recover the funds,

though the status of the case remains unclear.

Rukuma, formerly a parliamentarian and Male’ City

Council member with the Maldivian Democratic Party,

left the party after losing its parliamentary primaries in

2019 and contested the general election as an

independent candidate without success. [The Sun 2]
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Maldives: State utility provider posts

record losses amid election-year spending

and corruption probes

(lm) Maldives’ state-owned utility Fenaka Corporation,

which provides electricity, water, and sewerage

services to most inhabited islands, recorded an

unprecedented annual loss exceeding MVR 800 million

(USD 52 million) in 2023, more than doubling the

deficit from the previous year, according to a new audit

by the Auditor General’s Office.

The report shows Fenaka’s losses reached MVR 813

million (USD 52.5 million) in 2023 compared to MVR

425 million (USD 27.5 million) in 2022, bringing the

accumulated deficit to over MVR 1.64 billion (USD 106

million). While revenue increased modestly to MVR

2.25 billion (USD 145 million), expenditures surged

sharply across all categories. Staff remuneration

climbed by 23 percent to MVR 348 million (USD 22.4

million), and training expenses jumped 400 percent.

The spike in costs coincided with the presidential

election year, renewing allegations that Fenaka was

used for politically motivated hiring and procurement.

The company’s workforce expanded to over 7,300 in

early 2023—a 62 percent increase compared to 2018—

making it the largest employer among Maldives’ state-

owned enterprises.

Fenaka has faced repeated corruption accusations,

including claims of improperly awarded contracts and

excessive recruitment to consolidate political support.

The Anti-Corruption Commission has been

investigating multiple cases, and former managing

director Ahmed Saeed, appointed under the previous

administration of President Ibrahim Mohamed Solih,

faces formal corruption charges along with several

senior officials. [The Sun]

Maldives: Minister announces revisions to

land agreements due to legal

contradictions

(lm) Housing Minister Dr. Abdulla Muthalib announced

that the agreements for land plots issued under the

‘Binveriya’ housing scheme – a government initiative

aimed at providing affordable housing to Maldivian

citizens – have been revised due to legal

contradictions. The revisions follow concerns

surrounding land agreements for plots issued from

Gulhifalhu, a reclaimed island in the Maldives that is
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being developed as part of a large-scale infrastructure

and housing project, under the scheme.

The Gulhifalhu reclamation project, which began in July

of the previous year, was awarded to a Dutch company

for USD 120 million. While the former administration

planned to issue 2,000 land plots from Gulhifalhu, the

current administration has increased the number to

3,520, including requests from individuals who had

received land from Giraavarufalhu and wished to

switch.

Minister Muthalib clarified that Article 11 of the Land

Act outlines the process for awarding state dwellings.

He explained that Article 11(a) specifies that state

dwellings are for Maldivian citizens who do not already

own a state or private dwelling, or have legal

ownership in co-owned property. Article 11(c) prohibits

granting more than one dwelling on the same island,

although it allows an additional dwelling on a different

island under specific lease terms. The revisions ensure

that the land agreements comply with these legal

requirements. [The Sun]

Nepal: Ruling coalition faces exits of two

regional parties over governance

grievances

(lm) Nepal’s ruling coalition, led by the Communist

Party of Nepal (Unified Marxist–Leninist) (CPN-UML)

and the Nepali Congress, is experiencing coordinated

withdrawals of support from two regional parties,

which could complicate the government's legislative

agenda despite not immediately threatening its

majority.

On July 5, the Nagarik Unmukti Party, a regional party

from the western Terai region advocating for the Tharu

community, announced that it would move to the

opposition at both the federal and provincial levels.

This withdrawal marks the first time that Nagarik

Unmukti’s chair, Ranjita Shrestha, and its patron,

Resham Chaudhary, have aligned on a political

decision, signaling a rare moment of unity within the

party.

The decision followed the removal of Nagarik

Unmukti’s minister from the Sudurpaschim provincial

cabinet by the Nepali Congress-led administration. The

dismissal was due to allegations of misconduct,

including breaches of financial discipline and

unsanctioned appointments. Despite this withdrawal,

the Nepali Congress-led administration in the

provincial assembly retains a legislative majority, with
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the Nepali Congress and CPN-UML holding enough

seats to continue governance without Nagarik

Unmukti’s seven lawmakers. [The Kathmandu Post 1]

[The Kathmandu Post 2]

This development follows the Janata Samajbadi Party

Nepal (JSP-Nepal), a centrist regional party

representing the Madhesi and other minority groups,

deciding in late June to end its support. JSP-Nepal

accused the government of failing to deliver on

promises related to economic recovery, governance,

and constitutional reforms. While JSP-Nepal had not

joined the cabinet, it had supported the coalition.

Under Nepal’s constitution, if coalition partners

withdraw, the prime minister must seek a vote of

confidence if the government risks losing its majority.

However, constitutional experts note that the CPN-

UML–Nepali Congress bloc, with 138 seats in the 275-

member House, retains a comfortable majority, so

Prime Minister Oli is unlikely to face an immediate vote

of confidence. Still, the departures could hinder the

passage of legislation, especially since the coalition

does not command a majority in the National

Assembly, making JSP-Nepal’s votes in the upper house

potentially decisive. [The Kathmandu Post 3]

Nepal: Supreme Court upholds

controversial appointments, boosting Oli

government’s power

(lm) Nepal’s Supreme Court has upheld a set of

contested appointments to constitutional commissions

made by the current government of Prime Minister KP

Sharma Oli, in a decision that legal experts warn could

significantly weaken institutional checks on executive

power.

The ruling endorses a 2020 ordinance that allowed the

Oli administration to bypass normal consensus

requirements in the Constitutional Council—a key

body responsible for nominating officials to

constitutional watchdog institutions such as the

Election Commission and the anti-corruption

commission. The ordinance reduced the quorum

threshold, enabling just three of six council members

to nominate candidates despite the boycott of

opposition leaders.

In the months following the ordinance, 52 individuals

were appointed without parliamentary hearings,

exploiting a procedural rule that permits appointments

to proceed automatically if hearings are not held

within 45 days. The appointments were made amid
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broader political turmoil, including the dissolution of

parliament in 2021.

Although two of five Supreme Court justices dissented

—citing violations of mandatory notice requirements

and questioning the legality of using ordinances under

non-emergency circumstances—the majority opinion

effectively legitimizes the executive’s power to bypass

constitutional safeguards.

While three appointees have since retired, the

remaining 49 now have secure six-year mandates,

cementing the current administration’s influence over

bodies tasked with oversight of elections, anti-

corruption enforcement, and human rights. The

judgment has also fueled debate over whether the

Supreme Court is willing to challenge executive

overreach, with critics describing the verdict as a

missed opportunity to clarify constitutional limits on

ordinance powers. [The Kathmandu Post]

Nepal: Parliamentary committee

endorses three Supreme Court nominees

(lm) Nepal’s Parliamentary Hearing Committee has

approved the nominations of three individuals for

appointment as Supreme Court justices and endorsed

one candidate for the Judicial Council. The committee

unanimously endorsed senior advocate Meghraj

Pokharel, Janakpur High Court Chief Judge Shreekant

Paudel, and Dipayal High Court Chief Judge Shanti

Singh Thapa for the Supreme Court, along with

Mahesh Kumar Nepal as a member of the Judicial

Council.

Under Article 292 of Nepal’s constitution, nominees for

the Supreme Court, constitutional commissions, and

ambassadorial posts must secure parliamentary

approval before taking office. The hearing process

included the review of several complaints: two each

against Pokharel and Paudel and one against Thapa.

[The Kathmandu Post]

Nepal: Meeting of single-largest party

marred by infighting, revived debate over

Hindu state identity

(as) The Nepali Congress—Nepal’s largest non-

communist party and currently the single-laargest

party in both Parliament’s lower house and the ruling

coalition—is facing renewed internal rifts as its central
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committee meeting was dominated by personal

accusations and ideological clashes.

While General Secretary Gagan Thapa had presented a

13-point agenda to address organizational renewal,

membership rules, and the party’s weak performance

in government, many participants instead engaged in

disputes over individual eligibility and corruption

allegations. Dissident faction leader Shekhar Koirala

questioned whether industrialist and lawmaker Binod

Chaudhary met party membership requirements,

sparking heated exchanges. Meanwhile, Thapa and

former minister Mohan Basnet, who faces corruption

charges, traded accusations that overshadowed policy

discussions.

Party insiders noted that despite economic stagnation

and declining public trust in traditional parties, the

central committee failed to conduct a substantive

review of past decisions or set a clear path for reforms.

Dissident leaders continued pressing for the prompt

scheduling of the 15th general convention, while allies

of party president Sher Bahadur Deuba insisted the

process would proceed on time. [The Kathmandu Post

1]

Notably, the influential Koirala family—long central to

the Congress and Nepal’s democratic movement—is

divided: Shashank Koirala and Shekhar Koirala

advocated returning to a Hindu state, while former

deputy prime minister Sujata Koirala, daughter of the

late Girija Prasad Koirala (who led Nepal’s transition to

secular democracy), warned that reversing secularism

could damage religious harmony and the party’s

credibility.

Other leaders stressed that any change would require

broad public consultation and reflection. Analysts

noted that while some prominent Congress figures

back redefining Nepal’s identity, the party’s official

platform continues to support religious freedom within

the secular constitutional order. [The Kathmandu Post

2]

Nepal: Special parliamentary committee

formed to probe tampering with civil

service bill’s cooling-off period

(lm) Nepal’s parliament has launched a formal

investigation after lawmakers discovered that a key

“cooling-off period” provision in the Federal Civil

Service Bill was secretly weakened before final

passage. The clause originally required senior

bureaucrats to wait two years after retirement before
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taking constitutional or diplomatic posts—an anti-

corruption measure to limit revolving-door

appointments.

However, last-minute insertions of additional sub-

sections effectively exempted top officials from this

restriction. Lawmakers accused the State Affairs and

Good Governance Committee’s leadership,

parliamentary secretariat staff, and officials from the

Ministry of Federal Affairs and the Ministry of Law of

colluding to dilute the provision without legislators’

knowledge.

Committee Chair Ramhari Khatiwada, who signed

every page of the final report, denied personal

responsibility, saying he had delegated preparation of

the text to the committee secretary. The secretary later

admitted coordinating with ministry bureaucrats to

insert the exemptions, although their signatures do

not appear in the final version—raising further

questions about accountability and due process.

Condemning the incident as deliberate manipulation

to protect entrenched interests, multiple parties

demanded an investigation and pledged to restore the

original safeguards. Speaker Devraj Ghimire warned

the bill could be returned to the House if the National

Assembly fails to amend it. [The Kathmandu Post 1]

[The Kathmandu Post 2] [The Kathmandu Post 3]

In response, parliament established a seven-member

special committee under Rule 180 of the House

Regulations to investigate. Led by Nepali Congress

lawmaker Jeevan Pariyar, the panel includes

representatives from all major parties and has been

granted 21 days to complete its work. The committee

is tasked with determining how and why the tampering

occurred, identifying those responsible, and

recommending corrective measures. [The Kathmandu

Post 4] [The Kathmandu Post 5]

Nepal: Former President Bhandari

surrenders state benefits as she returns

to active communist politics

(lm) Former President Bidya Devi Bhandari has

formally declined all state-provided privileges granted

to former heads of state, citing her return to partisan

politics as a member of the Communist Party of Nepal

(Unified Marxist-Leninist), or CPN-UML.

Bhandari had held the presidency for two consecutive

terms from 2015 to 2023. The move follows her public

declaration earlier this month that she was reentering
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active politics, ending nearly a decade of political

neutrality while serving as head of state. Speaking at a

commemoration for her late husband, Madan Kumar

Bhandari—a prominent communist leader credited

with shaping the CPN-UML’s early ideological direction

—she said her mission to build a prosperous Nepal

remained unfinished.

Sources close to Bhandari said the decision to

relinquish state perks was intended to avoid ethical

controversy over accepting government support while

engaging in partisan activities. Her return has already

stirred debate within the CPN-UML, with some

observers speculating she could seek a senior

leadership post at the party’s next general convention.

Bhandari previously served as the party’s vice-chair

before assuming the presidency. [The Kathmandu

Post]

Nepal: Local units stare at uncertainty as

budget stalls

(lm) A total of 49 local units in Nepal, including

Kathmandu Metropolitan City (KMC), are facing

uncertainty as they have yet to present their budgets

for the fiscal year 2025-26. This comes as a result of a

prolonged standoff between Kathmandu Mayor

Balendra Shah and Nepal’s federal government, which

has delayed the city’s annual budget and threatens to

disrupt basic municipal services, salaries, and

development projects.

The dispute began in December 2024 when Mayor

Shah decided to suspend Chief Administrative Officer

Saroj Guragain over allegations of corruption related to

construction approvals. The federal government,

however, refused to appoint a replacement and

instead reinstated Guragain in April 2025, leading to a

stalemate. This has prevented Mayor Shah from

convening the mandatory meetings of the city’s

executive committee and municipal assembly for six

months, blocking the approval of the city’s budget.

As per the Local Government Operation Act and the

Inter-Governmental Financial Management Act, local

governments are required to present their annual

budgets by Asar 10 (June 24), but KMC missed this

deadline. Although ward offices and municipal

departments have drafted their budget proposals, they

cannot be approved or enacted without formal

meetings.
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If the budget is not passed by July 16, KMC will be

unable to collect revenue, pay municipal employees, or

fund development projects, which could lead to a halt

in essential services. Furthermore, the city risks

forfeiting performance-based grants from the federal

government. [The Kathmandu Post 1] [The Kathmandu

Post 2]

Nepal: Parties begin candidate selection

for key federal by-election in western

constituency

(lm) Nepal’s political parties are preparing to field

candidates in the federal by-election scheduled for

November 3 in Rupandehi-3, a parliamentary

constituency in Lumbini Province in the country’s west,

following the death in April of a Rastriya Prajatantra

Party (RPP) lawmaker Deepak Bohara.

Smaller and regional parties have moved fastest to

organize their campaigns. The Rastriya Swatantra Party

(RSP) has already tabled proposals and plans to

conduct a primary to select its nominee, with a final

decision on the candidate selection method expected

at its next meeting. The RPP has formed an election

management committee and instructed its district

branch to recommend names, with Bohara’s relatives

reportedly under consideration as possible candidates.

Meanwhile, an alliance of Madhesh-based parties

under the Sanghiya Loktantrik Morcha has broadly

agreed to back the Nagarik Unmukti Party, though the

Janamat Party has expressed reservations and further

negotiations are underway.

In contrast, Nepal’s major national parties—the Nepali

Congress, Communist Party of Nepal (CPN) (Unified

Marxist–Leninist) (CPN-UML), and CPN (Maoist Centre)

—have not yet started formal preparations, according

to their senior officials. [The Kathmandu Post]

Nepal: Signature campaign for detained

opposition leader draws criticism over

judicial independence

(lm) The Rastriya Swatantra Party (RSP), Nepal’s fourth-

largest parliamentary party, is under growing scrutiny

for launching a nationwide signature campaign

protesting the imprisonment of its president, Rabi

Lamichhane, on fraud charges linked to cooperative

funds.
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Lamichhane, a former television personality who rose

to political prominence in 2022, has been charged with

misappropriating deposits from several credit

cooperatives used to finance his now-defunct Galaxy

4K television channel. Multiple cases are sub judice,

and the Supreme Court in May upheld a High Court

decision to remand him in custody pending trial.

The signature drive began on June 21, coinciding with

the party’s third anniversary. The RSP claims the

charges are politically motivated retaliation by the

ruling coalition. The campaign has attracted

endorsements from figures such as former Prime

Minister Baburam Bhattarai and prominent actors.

Critics argue that the initiative risks undermining public

confidence in Nepal’s judiciary by mobilizing public

opinion over matters still before the courts. The

collection of phone numbers from participants has

also raised concerns about potential misuse of

personal data for election-related messaging. [The

Kathmandu Post]

Nepal: Teachers issue ultimatum over

delayed school education bill

(lm) Nepal’s Teachers’ Federation—a major union

representing educators across public schools—has

issued a one-week ultimatum to the government to

pass the long-delayed School Education Bill,

threatening new protests if lawmakers fail to act.

While a parliamentary committee has reached

consensus on most provisions after more than a

month of deliberations, negotiations remain stuck over

how many permanent posts should be reserved for

existing temporary teachers. The federation is

demanding that 75 percent of teaching positions be

filled internally by current contract staff, reducing open

competition to 25 percent. The government originally

proposed a 50–50 split, while a subcommittee

recommended 60 percent internal and 40 percent

open recruitment, a compromise that some parties

back but the union rejects.

This dispute has repeatedly stalled the bill’s passage.

Although ruling party whips pledged to finalize it by

late June, no agreement has been reached. The

Education, Health and Information Committee is now

set to reconvene to attempt a final resolution.

The debate reflects broader concerns about

governance standards in Nepal’s education system.

Education experts have warned lawmakers that
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excessive reservations risk undermining merit-based

hiring and weakening the quality of teaching,

potentially compromising children’s right to competent

educators.

The bill, which runs to 163 sections and attracted 1,758

proposed amendments, has become a focal point for

tensions between efforts to professionalize teacher

recruitment and the political imperative to regularize

large numbers of long-serving temporary staff.

The Teachers’ Federation has described the revised

version as more regressive than the original bill filed in

September 2023, raising concerns that the final law

may dilute accountability and standards. [The

Kathmandu Post]

Nepal: New tribunal appointed to recover

billions in cooperative fraud

(lm) Nepal’s government has formed the Cooperative

Loan Recovery Tribunal (CLRT) to accelerate efforts to

recover massive sums misappropriated through

troubled savings and credit cooperatives. A recent

cabinet decision appointed Kirti Bahadur Basnet as

tribunal chair, with Basanta Parajuli and Govinda

Sharma Gaire as members. However, the body’s

jurisdiction remains unclear, and the newly appointed

officials have yet to take their oaths.

The tribunal was announced alongside the budget for

fiscal year 2025–26 as part of measures to classify,

consolidate, and supervise the cooperative sector,

where billions of rupees in deposits have been lost to

fraud. But legal experts note that while the tribunal

was envisioned in the Cooperatives Act of 2017, it is

not a substitute for a functioning regulator.

The National Cooperative Regulatory Authority (NCRA),

established six months ago to register, supervise, and

enforce compliance, remains dormant. Its leadership is

still pending appointment amid delays in interviews

and court challenges to the selection process. [The

Kathmandu Post 1]

Meanwhile, Nepal Police have intensified criminal

investigations into one of the largest cooperative

scandals. On June 29, the Central Investigation Bureau

(CIB) arrested Subash Khatri for allegedly helping

mastermind Jyoti Bahadur Bhandari defraud over NPR

34 million (USD 255,000) from the Miteri Savings and

Credit Cooperative in Lalitpur. Bhandari was extradited

from Cambodia in June after fleeing through several

countries.
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Investigators say Bhandari continued to defraud

cooperative officials even while abroad, posing as a

broker who needed additional payments to release

embezzled funds. Khatri is accused of collecting these

payments inside Nepal.

Authorities are also pursuing Jyoti Gurung, former wife

of Nepali Congress vice-president Dhanraj Gurung,

who served as Miteri’s general manager. Gurung is

alleged to have used cooperative funds for high-

interest private lending before transferring more than

NPR 140 million (USD 1.05 million) to Bhandari.

Despite public pressure and a parliamentary special

committee recommending further investigation, police

say they have been unable to locate Gurung. A Red

Corner Notice was issued last year through Interpol.

[The Kathmandu Post 2]

Nepal: Five leftist parties announce joint

protests over Israeli military operations

(lm) Five major left-wing parties in Nepal, including the

main opposition Communist Party of Nepal (Maoist

Centre), have agreed to launch coordinated protests

condemning Israeli military actions in Gaza and Iran.

Leaders met on July 5 in Kathmandu to plan

demonstrations and discuss the formation of a

mechanism to campaign against what they described

as “brutal killings.”

The alliance includes the Maoist Centre, CPN (Unified

Socialist), the Nepal Communist Party led by Netra

Bikram Chand, CPN (Masal), and the Revolutionary

Maoist Party.

While the parties framed the protests as an expression

of solidarity with Palestinians and Iranians, some

Nepali foreign policy analysts warned the stance risks

sidelining national interests. They noted that

thousands of Nepali migrant workers are employed in

Israel and that Nepal was the first South Asian country

to establish diplomatic ties with Israel in 1960. Analysts

argue that, especially if Nepal’s relations with Western

powers were to deteriorate, Israel could serve as an

important diplomatic bridge. [The Kathmandu Post]

Nepal: Conflict victims reject UN support

for transitional justice bodies, call for

victim-led overhaul
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(lm) A coalition of victims of Nepal’s decade-long

insurgency has publicly denounced the United Nations’

support for the country’s transitional justice

commissions, accusing the UN of legitimizing a process

they say is flawed, opaque, and lacking public trust.

In a letter to UN High Commissioner for Human Rights

Volker Türk, the victims demanded that the Office of

the High Commissioner for Human Rights (OHCHR)

refrain from endorsing or promoting engagement with

the recently reconstituted Truth and Reconciliation

Commission and Commission of Investigation on

Enforced Disappeared Persons. The groups insisted

any credible transitional justice process must be

transparent, impartial, and designed in genuine

consultation with victims, consistent with Nepal’s

Supreme Court rulings and international standards.

The letter follows a tense meeting in Kathmandu

between victims’ representatives and OHCHR Asia-

Pacific Regional Chief Rory Mungoven. Victims said

Mungoven urged them to participate in the process

despite their objections, a stance they described as

dismissive of their trauma and concerns over impunity.

In public comments, Mungoven reiterated the UN’s

commitment to a victim-centered approach and

encouraged dialogue to rebuild trust.

The controversy underscores persistent divisions over

Nepal’s transitional justice framework, which has faced

years of criticism for lacking independence and being

vulnerable to political interference. Victims’ groups

have called for the resignation of the newly appointed

commissioners, arguing that their selection was

neither transparent nor inclusive and therefore

undermines the legitimacy of the process. [The

Kathmandu Post]

Nepal: Court grants bail to journalist

charged under cybercrime law after

investigative broadcast

(lm) A Kathmandu District Court has granted bail to

prominent journalist Dil Bhusan Pathak in a high-

profile cybercrime case that has raised fresh concerns

over press freedom in Nepal.

Pathak was ordered released on bail of NPR 25,000

(approximately USD 188) after a hearing on July 3. The

charges stem from a segment aired on his current

affairs program Tough Talk, which questioned alleged

financial dealings of Jaiveer Singh Deuba, the son of

senior ruling Nepali Congress leaders—former prime
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minister Sher Bahadur Deuba and current foreign

minister Arzu Rana Deuba.

Prosecutors allege Pathak violated Section 47 of the

Electronic Transactions Act, 2008, by disseminating

“illegal content in electronic form,” a broadly worded

provision critics say is frequently used to stifle

investigative journalism. If convicted, he faces up to

five years’ imprisonment or a fine of up to NPR 100,000

(about USD 750).

The complaint was filed under a pseudonym and

followed a defamation accusation by Jaiveer Singh

Deuba, who alleged that the program amounted to

character assassination.

Pathak had been listed as an absconder prior to his

arrest, although the Patan High Court previously

issued an interim order instructing authorities not to

detain him without clear legal grounds. [The

Kathmandu Post]

Nepal: Rising attacks on Dalits in Saptari

expose systemic failures in protection and

justice

(lm) In Nepal’s Saptari district—a southeastern region

bordering India—authorities and civil society groups

are confronting a pattern of escalating violence

targeting Dalits, the most marginalized caste group.

Over the past three months alone, two murders and

two rapes involving Dalit victims have been reported,

highlighting structural weaknesses in law enforcement

and persistent caste-based discrimination.

Recent cases include the murder of a young woman

whose body was found near her village after an earlier

attempt on her life went unpunished, and the killing of

a Dalit man whose throat was slit. Police say

investigations are underway, including assistance from

the Central Investigation Bureau, but nearly three

months after the first murder, no arrests have been

made in that case. In both rape incidents, the alleged

perpetrators were apprehended with community help

or arrested shortly after complaints were filed.

Activists argue that delays and inaction have become

routine when victims are Dalit. Rights advocates warn

that the failure to swiftly prosecute perpetrators

reinforces impunity and emboldens further violence,

particularly in rural areas where caste-based exclusion

remains deeply entrenched. [The Kathmandu Post]
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Nepal: Rising foreign debt puts economic

stability and development goals at risk

(as) Nepal’s growing public debt has raised concerns

about the country’s financial sustainability and its

ability to achieve long-term development objectives. By

the end of the eleventh month of Fiscal Year

2024/2025 (corresponding to March 2025 in the

Gregorian calendar), Nepal’s total public debt reached

NPR 2.65 trillion (approximately USD 19.3 billion), or

43.47 percent of GDP. This includes NPR 1.38 trillion

(approximately USD 10.1 billion) in external debt and

NPR 1.27 trillion (approximately USD 9.3 billion) in

domestic debt.

A significant portion of revenue is being allocated to

servicing this debt, with over 10 percent of total

revenue directed to interest payments. For the current

fiscal year, the government is projected to spend NPR

10.3 billion (approximately USD 75 million) on interest

and NPR 29.9 billion (approximately USD 218 million)

on principal repayments. These payments are

surpassing key sectors like health and education.

Experts estimate that Nepal will need NPR 21.17 trillion

(approximately USD 154.5 billion) to meet its

Sustainable Development Goals (SDGs) from 2024 to

2030, with an average annual requirement of NPR 3.02

trillion (approximately USD 22 billion).

The government has increasingly relied on borrowing

to meet its fiscal needs, but experts warn that the

growing debt burden could become unsustainable if

projects funded by loans do not generate returns. The

upcoming fiscal year 2025/2026 budget includes plans

to borrow NPR 595 billion (approximately USD 4.3

billion), with NPR 233 billion (approximately USD 1.7

billion) in foreign loans and NPR 362 billion

(approximately USD 2.6 billion) in domestic loans.

[MyRepublica]

Nepal: New civil servants to enter

contribution-based pension system

starting mid-July

(lm) Nepal will replace its traditional pension and

gratuity program for newly recruited government

employees with a contribution-based social security

scheme beginning in the 2025–26 fiscal year. The

Finance Ministry issued a circular instructing all

ministries, regulatory agencies, and public institutions

to prepare for the transition and emphasizing that the
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government will not assume liability for payments if

institutions fail to implement the system as mandated.

The shift is grounded in the Contribution-Based Social

Security Act, 2017, which covers a broader range of

employees and workers, and the Pension Fund Act,

2018, which applies to civil servants. The reform is

intended to improve fiscal sustainability by curbing the

state’s long-term pension liabilities, which have

become a rising budgetary burden. [The Kathmandu

Post]

Nepal: Hospitality sector in Rupandehi hit

by high staff turnover as workers seek

foreign or casino jobs

(as) Hotels and restaurants in Nepal’s Rupandehi

district—home to the Lumbini pilgrimage site and a

key entry point via the Belahiya border crossing with

India—are facing acute labor shortages despite

tourism growth and increased hotel investments. The

region's strategic location makes it a major hospitality

hub, yet employers report that 70 to 73 percent of staff

leave within months, using jobs as springboards to

foreign employment or higher-paying work in casinos.

Even though hotels offer steady jobs, benefits like

provident funds, insurance, food, and accommodation,

and managerial salaries of up to NPR 200,000

(approximately USD 1,460), starting wages of NPR

10,000–12,000 (USD 73–88) are often insufficient to

retain workers. Employers invest up to NPR 100,000

(USD 730) in training per staff member, only to see

many quit after basic instruction.

Casinos—some employing up to 1,000 workers—exert

further pressure by attracting trained hospitality staff

with better pay. Students and hospitality graduates

also view these jobs as transitional.

Rupandehi’s hospitality sector employs around 50,000

people, with over 150 hotels operating between

Belahiya and Lumbini. Industry leaders warn that

unless long-term solutions are found to attract and

retain workers, service quality and the sector’s growth

will be at risk. [The Kathmandu Post]

Pakistan: Tensions escalate as Punjab

speaker signals disqualification of

opposition lawmakers
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(lm) Political tensions in Pakistan have intensified after

the Speaker of the Punjab Assembly, Malik Ahmad

Khan, warned that lawmakers backed by jailed ex-

Prime Minister Imran Khan’s Pakistan Tehreek-e-Insaf

(PTI) party could face disqualification from the

provincial legislature.

Punjab, Pakistan’s most populous province, is currently

governed by the Pakistan Muslim League–Nawaz (PML-

N), led locally by Chief Minister Maryam Nawaz, who is

the daughter of three-time former Prime Minister

Nawaz Sharif and niece of incumbent Prime Minister

Shebaz Sharif.

Last month, the speaker suspended 26 PTI-supported

legislators for disrupting Chief Minister Maryam

Nawaz’s budget address. He has now vowed to take

further action, saying lawmakers who violate the

constitution “have no right to remain in the assembly.”

The move follows a Supreme Court ruling that denied

PTI reserved seats for women and minorities, arguing

that its candidates contested February’s elections as

independents after losing their electoral symbol. The

judgment has significantly weakened PTI’s presence in

both national and provincial legislatures and triggered

plans for nationwide protests.

In Khyber Pakhtunkhwa province—where PTI has long

held power—Governor Faisal Karim Kundi has also

hinted at a no-confidence motion against Chief

Minister Ali Amin Gandapur, a close Khan ally.

Gandapur has rejected the warnings, insisting there is

no constitutional mechanism to unseat him. [Arab

News]

Pakistan: Resurgent polio cases drive

intensified eradication efforts

(za) Pakistan is scaling up polio vaccination campaigns

after confirming 14 cases so far in 2025, highlighting

the country’s struggle to eliminate the virus despite

decades of international assistance.

The majority of new cases have been reported in

Khyber Pakhtunkhwa, a province where insecurity and

vaccine distrust have repeatedly disrupted

immunization drives. Officials have identified

persistent virus circulation in environmental samples,

signaling entrenched transmission risks that

complicate eradication plans.

Prime Minister Shehbaz Sharif announced that

targeted immunization campaigns would be expanded
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across high-risk districts and stressed that the safety of

vaccination workers—who have frequently faced

militant attacks—remains a core challenge.

The resurgence comes after Pakistan saw cases fall to

single digits in 2021, only to climb again last year.

Health authorities now warn that unless coverage gaps

in regions like Khyber Pakhtunkhwa and Sindh are

closed, polio could re-establish broader footholds. [The

Express Tribune]

The campaign is backed by significant external funding.

Saudi Arabia has pledged USD 500 million to the Global

Polio Eradication Initiative, while the Gates Foundation,

WHO, UNICEF, and Rotary International continue to

provide financial and technical support. [Arab News]

Pakistan: Rights commission intensifies

scrutiny of alleged forced conversions of

Hindu minors in Sindh

(za) A series of alleged abductions and forced

conversions of Hindu minors in Pakistan’s Sindh

province—a southern region home to much of the

country’s Hindu population—has triggered intensified

investigations by the Sindh Human Rights Commission

(SHRC) and alarm among civil society groups.

In late June, three minor girls and one teenage boy

from a Hindu family in Shahdadpur—a town in

Sanghar district, Sindh—were reportedly coerced into

conversion. The SHRC dispatched its chairperson for

an on-site assessment and convened an emergency

session with the Senior Superintendent of Police to

review evidence and the official response. While local

police pledged cooperation, civil society organizations

condemned what they described as a deliberate

campaign of harassment and threatened province-

wide protests if the children were not returned to their

families.

This incident was followed within days by the reported

abduction of a 15-year-old Hindu girl in Matli, Badin

district, in early July. According to her family’s formal

complaint, armed men stormed their residence and

abducted the ninth-grade student, allegedly to forcibly

marry and convert her. The SHRC cited multiple legal

provisions—including Pakistan Penal Code sections

prohibiting abduction and child marriage, and

constitutional protections for religious freedom—and

ordered authorities to produce a detailed report by

July 7. [DAWN]
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Pakistan: Government abolishes

electricity duty to simplify bills and boost

transparency

(lm) Pakistan has abolished the electricity duty charged

in monthly power bills starting in July, aiming to

simplify the billing structure and make tariffs more

transparent for consumers already burdened by high

costs. The energy ministry said the move will remove

an extra layer of levies that have made it difficult for

households and businesses to understand and

manage their expenses.

Power Minister Awais Leghari asked provincial

governments to develop alternative methods for

collecting provincial duties rather than relying on

electricity bills as the collection channel. He also

highlighted broader reforms underway to lower tariffs,

including renegotiating agreements with Independent

Power Producers and reducing returns on equity for

government-owned plants.

Officials said these steps are part of structural efforts

to address longstanding issues such as circular debt,

power theft, and transmission losses that have caused

repeated blackouts and persistently high costs.

The decision follows the launch of a new mobile app

allowing consumers to record and submit their own

meter readings, a measure designed to reduce

overbilling and errors by meter readers. Prime Minister

Shehbaz Sharif called the app a “revolutionary” reform

that will bring transparency to millions of power users

across the country. [Arab News]

Pakistan: IMF approves USD 1.4 billion

climate loan to strengthen green

investment and fiscal resilience

(lm) The International Monetary Fund (IMF) has

announced that Pakistan will use a PKR 389 billion

(USD 1.4 billion) climate resilience loan to expand fiscal

space and embed climate considerations in public

budgeting and investment. The funding was approved

in May under the IMF’s Resilience and Sustainability

Facility (RSF), marking Pakistan as the first country in

the Middle East and Central Asia to access the

instrument.

Pakistan, which remains one of the world’s most

climate-vulnerable countries, has struggled to close its

climate-finance gap, highlighted by the 2022 floods

that displaced over 33 million people and caused more
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than USD 30 billion in damages. Under the RSF,

reforms will target water and irrigation infrastructure,

improve irrigation service reliability, address

groundwater depletion, and reduce water insecurity—

issues that disproportionately affect rural

communities.

The loan will be disbursed over 28 months and runs

parallel to Pakistan’s USD 7 billion Extended Fund

Facility. [Arab News]

Pakistan: Government advances

privatization of state agricultural bank

under IMF reform program

(lm) Pakistan has moved to accelerate the privatization

of Zarai Taraqiati Bank Limited (ZTBL), the country’s

largest state-owned agricultural lender, as part of its

broader economic reform commitments under

International Monetary Fund (IMF)-supported

programs.

ZTBL has been designated a priority transaction in the

privatization pipeline, reflecting Islamabad’s efforts to

reduce fiscal losses from struggling state-owned

enterprises and increase private sector participation in

the financial sector.

On July 3, the Privatization Commission Board, chaired

by Prime Minister’s Adviser on Privatization

Muhammad Ali, approved the appointment of a

domestic investment banking consortium as financial

adviser for the sale. The board also established a

Negotiation Committee to finalize the Financial

Advisory Services Agreement with the consortium.

[Arab News]

Pakistan: Inflation forecast to stay low at

3–4 percent in June as fiscal reforms boost

revenue

(lm) Pakistan’s finance ministry expects inflation to

remain between 3 and 4 percent in June, marking a

steep decline from the record highs of 38 percent

reached in 2023 amid political instability and external

financing pressures. In May 2025, annual inflation rose

to 3.5 percent after a near-zero reading in April, but

officials cited stable food supplies and fiscal discipline

as reasons for continued low price growth.
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The ministry’s monthly report highlighted signs of

recovery, including higher lending to businesses and

improved exports and remittances that are projected

to keep the current account in surplus for the fiscal

year ending June 30, 2025. From July 2024 to April

2025, federal revenue surged by 44.4 percent to PKR

8,124.2 billion (USD 29.2 billion), with tax collection

rising nearly 26 percent and non-tax receipts

increasing by 68 percent.

Independent analysts broadly agree that the inflation

outlook is improving. Brokerage house Topline

Securities forecast June inflation at 3.2 percent,

compared to 12.6 percent a year earlier, bringing

average FY2025 inflation to 4.6 percent. However, it

warned that higher fixed charges for domestic gas

could lift headline inflation by nearly one percentage

point in coming months.

The finance ministry said Pakistan’s economic

stabilization measures—including tax reforms,

spending controls, and structural adjustments backed

by the International Monetary Fund—were starting to

show results. It added that barring major external

shocks, inflation would remain manageable through

FY2026, when it is projected to average about 5.4

percent.

Meanwhile, the central bank is expected to keep

interest rates unchanged after recent aggressive cuts

totaling 1,100 basis points, as policymakers wait for the

full effect to work through the economy. [Arab News]

Pakistan: Government expands digital tax

regime and tariff reforms

(lm) Pakistan’s federal government has expanded its

digital taxation efforts and reaffirmed its commitment

to tariff reforms as part of a broader strategy to

stabilize the economy, increase revenue collection, and

reach ambitious export targets.

Prime Minister Shehbaz Sharif has directed the Federal

Board of Revenue (FBR) to accelerate the nationwide

rollout of the Point of Sale (POS) system, which digitally

links retail transactions with the tax authority in real

time. This measure follows a revenue increase of

PKR 865 billion (USD 3.03 billion) in the previous fiscal

year—a 42 percent year-on-year rise that lifted the

country’s tax-to-GDP ratio to 11.3 percent. The

government also plans to extend its Track and Trace

Digital Production System—already operational in the

sugar, tobacco, and fertilizer industries—to cement
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and other sectors with high transaction volumes. [Arab

News 1]

In parallel, Finance Minister Muhammad Aurangzeb

reiterated that tariff reform remains central to the

country’s export-led growth strategy. Under the

National Tariff Policy, Pakistan is targeting USD 44.9

billion in total exports for fiscal year 2025–26, including

USD 35.3 billion in goods and USD 9.6 billion in

services. Reforms include phasing out regulatory

duties, facilitating access to raw materials, and

supporting high-value-added sectors such as textiles,

pharmaceuticals, engineering, and information

technology.

The National Tariff Commission (NTC) has reported

progress in trade defense mechanisms and

institutional upgrades, including digitalization and

expanded services for exporters. The five-year

roadmap laid out under the tariff policy is intended to

liberalize trade, boost innovation, and strengthen

industrial competitiveness.

Separately, the finance ministry confirmed the early

repayment of PKR 500 billion (USD 1.75 billion) in

central bank loans, part of a broader effort that retired

PKR 1.5 trillion (USD 5.25 billion) in public debt during

FY2024–25. These repayments, enabled by improved

borrowing strategies and lower interest rates, are

estimated to have saved PKR 830 billion (USD 2.91

billion) in interest costs. Officials frame these steps as

indicators of macroeconomic stabilization under

Pakistan’s ongoing USD 7 billion program with the

International Monetary Fund (IMF). [Arab News 2]

Pakistan: Seafood exports surge as new

tuna quota promises major revenue boost

(lm) Pakistan’s seafood sector is emerging as a critical

source of export revenue as the country works to

stabilize its economy and rebuild foreign reserves. In

fiscal year 2024–25, seafood exports rose 20.5 percent

to USD 489.2 million, led by fish meal, frozen fish,

shrimp, and crabs. Shipments to the European Union

increased 44.4 percent to USD 13 million as Pakistan

shifted toward higher-value, sustainability-certified

products. The gains reflect regulatory reforms,

improved certification standards, and closer

coordination with private exporters.

In parallel, Islamabad secured a 25,000 metric ton

quota from the Indian Ocean Tuna Commission—an

intergovernmental body under the UN Food and

Agriculture Organization tasked with conserving tuna
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stocks in the Indian Ocean—covering Yellowfin and

Skipjack tuna, expected to generate up to USD 200

million annually. Much of Pakistan’s annual tuna catch,

previously exceeding 45,000 metric tons, has

historically bypassed the formal economy due to

unregulated operations. The government is rolling out

the National Fisheries and Aquaculture Policy to unify

fragmented regulations and phase out gillnetting and

trawling in favor of selective longlining to meet

international sustainability standards.

Officials have also revised export certification fees,

lifting fiscal receipts to PKR 250 million (USD 880,000).

These moves highlight a broader effort to diversify

exports and mitigate persistent vulnerabilities in

manufacturing and agriculture, though infrastructure

gaps and political volatility continue to constrain the

sector’s growth potential. [Arab News 1] [Arab News 2]

Pakistan: Government approves

independent regulator for digital assets

amid shift from past crypto ban

(lm) Pakistan’s federal cabinet has approved the

creation of the Pakistan Virtual Assets Regulatory

Authority (PVARA), a dedicated and independent

regulator for virtual asset service providers, marking a

major policy shift from the country’s 2018

cryptocurrency ban. The move follows a series of

government initiatives aimed at formalizing the digital

asset ecosystem and positioning Pakistan as a regional

hub for blockchain innovation.

The newly approved regulator will be tasked with

licensing, monitoring, and supervising digital asset

firms, while ensuring compliance with international

standards, including Financial Action Task Force (FATF)

guidelines. PVARA will also oversee anti-money

laundering measures, cyber risk mitigation, and

consumer protection frameworks related to digital

transactions.

The decision comes just months after the government

established the Pakistan Crypto Council in March and

unveiled its first digital asset policy framework in April.

In May, Islamabad introduced the country’s first state-

led bitcoin reserve at the Bitcoin 2025 conference in

Las Vegas. [Arab News]

Pakistan: Navy and air force to expand

collaboration on drones after standoff
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with India

(lm) Pakistan’s naval and air forces will jointly develop

indigenous unmanned warfare systems to strengthen

technological self-reliance and operational capacity.

The initiative follows the recent four-day military

standoff with India, during which both sides used

drones extensively for the first time.

During a visit to the Air War College Institute in Karachi,

Pakistan’s naval leadership announced that the

National Aerospace Science and Technology Park and

the Pakistan Maritime Science and Technology Park

will partner to advance local drone research and

production. The military also plans to hold more

frequent joint exercises to improve interoperability.

Defense analysts expect increased reliance on UAVs as

they allow targeted attacks without risking pilots or

triggering uncontrolled escalation. While India is

planning to spend up to USD 470 million on drones

over the next two years, Pakistan aims to deepen

cooperation with China and Turkiye to bolster its

capabilities.

The military stressed that the recent clashes

underscored the need for constant readiness, cohesive

defense planning, and technological innovation to

maintain strategic balance in South Asia.

Pakistan: Surge in militant violence along

Afghan border fuels intense security

crackdown

(lm) Pakistan’s western border regions are witnessing a

sharp escalation in militant violence and cross-border

infiltration, as the Pakistani military intensifies

operations against Tehreek-e-Taliban Pakistan (TTP)

factions and other armed groups accused of using

Afghan territory as a staging ground.

Over the past week, Pakistani forces reported killing at

least 47 militants in a series of raids, ambushes, and

border operations. In the most significant incident, the

military said 30 fighters were intercepted and killed

while attempting to cross from Afghanistan into North

Waziristan. Officials described the group as part of

what they called “Indian-sponsored proxy Fitna Al-

Khawarij,” an umbrella term the government uses for

Pakistani Taliban splinter factions it accuses India of

backing—a claim New Delhi rejects. The term draws on

historical Islamic language referring to rebels who

foment internal discord.



The killings came shortly after a deadly suicide

bombing in North Waziristan killed 13 soldiers and

wounded nearly 30 others in late June, prompting the

imposition of a month-long nighttime curfew across

the district.

Separately, Pakistani security forces conducted

multiple operations in Punjab and Khyber

Pakhtunkhwa provinces. In Dera Ghazi Khan (Punjab),

an armed clash in Jaday Wala village left five suspected

TTP fighters dead. Near Taunsa Sharif, security forces

killed another five militants described as plotting

attacks against civilian and military targets.

In Khyber Pakhtunkhwa’s Lakki Marwat and Dera

Ismail Khan districts, four more militants were killed,

including three members of the TTP’s Tipu Gul faction

—a cell known for targeted killings of police and

intelligence officials in the region. In Bannu district,

militants shot dead a tribal elder in apparent

retaliation for collaboration with security forces.

North Waziristan and adjoining tribal areas have seen

a resurgence of TTP activity since a ceasefire collapsed

in late 2022. Islamabad contends that Afghan

authorities allow the Pakistani Taliban to operate freely

across the border—a charge Kabul denies. [Arab News

1] [Arab News 2] [Anadolu Ajansı]

Pakistan: Roadside bomb kills senior

official and four others in Bajaur tribal

district

(lm) A roadside bomb blast in Pakistan’s northwestern

Bajaur district on July 2 killed five people, including the

assistant commissioner and two police personnel, in a

suspected militant attack. No group has claimed

responsibility, though suspicion falls on Tehreek-e-

Taliban Pakistan, which frequently attacks officials and

security forces in Khyber Pakhtunkhwa province.

The attack follows a surge in violence in the region; just

last week, 13 soldiers were killed in a suicide bombing

in North Waziristan. Bajaur, part of Pakistan’s former

tribal areas bordering Afghanistan, has remained a

target of such attacks, particularly since the post-9/11

period when militants used the area as a base for

cross-border operations. [Arab News]

Seychelles: Government launches 7th

National Action Plan to expand early
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childhood care and education

(lm) Seychelles has launched its 7th National Action

Plan for Early Childhood Care and Education (ECCE)

2025–2027, a new strategy to expand access to high-

quality early learning and support services across the

country.

Presented on July 5 in Victoria, the plan builds on over

a decade of ECCE reforms that have positioned

Seychelles as a recognized leader in this sector. The

country’s Institute of Early Childhood Development

(IECD) holds the status of a UNESCO Category 2 Centre,

meaning it is designated as a specialized center that

supports regional and international cooperation under

UNESCO’s auspices but remains funded and managed

by the host country. [Seychelles Nation]

Seychelles: New multi-hazard early

warning project launched with UN and

China support

(lm) Seychelles has launched a new program to

modernize its disaster risk management infrastructure

through the Tailored Integrated Approach for Early

Warning Systems (TIAEWS), developed with technical

and financial support from the United Nations

Development Programme (UNDP) and China’s

development agency.

The initiative, formalized on July 4 with the signing of a

cooperation agreement, is part of Seychelles’ broader

Disaster Risk Reduction Strategic Action Plan 2021–

2030. It will establish a multi-hazard early warning

system designed to deliver real-time monitoring and

alerts for climate-related risks such as floods,

landslides, and coastal erosion—hazards that are

increasing in frequency and severity as the island state

faces growing climate pressures.

Implementation will be led by Seychelles’ Disaster Risk

Management Division under the Ministry of Internal

Affairs. [UNDP] [Seychelles Nation]

Sri Lanka: President warns of challenges

in probing Easter Sunday attacks

(lm) President Anura Kumara Dissanayake has said

that the government will effectively have to investigate

itself to uncover the full truth behind the 2019 Easter

Sunday bombings, describing this as a herculean task.
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Speaking at a ceremony in Colombo marking 50 years

of service by Cardinal Malcolm Ranjith, Dissanayake

expressed hope that justice will finally be delivered to

victims and pledged that the matter will not be

neglected.

His comments follow earlier remarks in April when he

described the attacks as the greatest tragedy to seize

power, implicitly accusing former president Gotabaya

Rajapaksa and his allies of using the security crisis to

consolidate political control. At the time, he criticized

previous governments for lacking the political will to

pursue accountability, despite clear intelligence

failures and allegations of state complicity in enabling

extremist groups to trigger the attacks. [Daily Mirror]

The Easter bombings, carried out by the National

Thowheed Jamaath and later claimed by the Islamic

State, killed over 250 people and injured hundreds.

Investigations have been clouded by competing

narratives, including a 2023 Channel 4 documentary

alleging that senior military officials and paramilitary

figures facilitated the attacks to create a climate of fear

before the 2019 election.

Dissanayake’s administration has formally handed the

Presidential Commission of Inquiry report to the

Criminal Investigation Department, and appointed a

police committee to re-examine its findings. However,

former officials have criticized the renewed probe as

politically motivated, underscoring the deep

polarization around the case.

Sri Lanka: Local government leadership

decisions spark political tensions

(lm) Tensions have risen in Sri Lanka over the

appointment of heads of local government bodies

following recent disagreements on the role of Local

Government Commissioners. Commissioner General

of Elections Saman Sri Ratnayake emphasized that the

Elections Act grants Local Government Commissioners

the authority to appoint mayors, deputy mayors,

chairpersons, and deputy chairpersons. This legal

power has come under scrutiny, especially amid

heated sessions questioning the Commissioners'

decisions during the elections of local body heads.

[Daily Mirror 1]

The main opposition Samagi Jana Balawegaya (SJB) has

responded by beginning an internal review to expel

Local Government members who defied the party line

in cases where no single party secured an outright

majority. [Daily Mirror 2]
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In parallel, the SJB has also announced plans to take

legal action against Local Government Commissioners

they accuse of political bias. Opposition Leader Sajith

Premadasa stated that some commissioners acted in

alignment with the ruling National People’s Power

(NPP), and the SJB intends to challenge these actions in

court. [Daily Mirror 3]

Sri Lanka: Government to present 2026

Appropriation Bill to Parliament in

October

(lm) The Sri Lankan government has approved the

presentation of the 2026 Appropriation Bill to

Parliament in October 2025. The budget speech is

scheduled for November, followed by the third reading

and budget debate in November and December.

The 2026 budget will align with the policy framework

‘Rich Country – Beautiful Country’ and the National

Policy Framework 2026-2030. The guiding theme for

the budget is ‘Production Economy and Obtaining the

Contribution of Everybody for Economic Development.’

A key focus will be rural development initiatives, with

ministries required to submit proposals to secure

funding for relevant projects. [Daily Mirror]

Sri Lanka: Minister highlights challenges

in government-bureaucracy alignment

(lm) Sri Lanka's Plantation and Community

Infrastructure Minister, Samantha Vidyaratna, has

acknowledged that the country’s bureaucracy does not

always align with the government's ambitions,

hindering the swift realization of its goals. Speaking in

an interview, Vidyaratna noted that both President

Anura Kumara Dissanayake and himself face

difficulties in achieving their targets at the desired

pace, often requiring persistent efforts to overcome

bureaucratic delays.

The minister pointed out that many challenges in

executing major projects could be mitigated if rules

and regulations were adhered to more strictly. He

emphasized the government's commitment to holding

accountable those appointed to positions, stating that

actions had already been taken, including removing a

chairman from his post and initiating an audit inquiry

against another.
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Vidyaratna also outlined the government's

commitment to transformative changes in three key

areas: politics, economics, and society. He emphasized

a shift away from traditional political practices,

advocating for a new approach to economic

development that focuses on sectors like agriculture,

industry, and fisheries instead of relying on borrowing

and privatization. Additionally, he called for societal

transformation, addressing issues like racism, religious

discrimination, and organized crime, while stressing

the importance of eradicating drug abuse. [Daily

Mirror]

Sri Lanka: Court issues notices over

petition challenging Jaffna MP's eligibility

(lm) The Court of Appeal of Sri Lanka has issued formal

notices to the respondents regarding a writ petition

challenging the eligibility of Jaffna District

Parliamentarian Dr. Ramanathan Archchuna to serve

as a Member of Parliament. The petition seeks a

declaration that Dr. Archchuna, a public officer at the

Ministry of Health, is disqualified from holding

parliamentary office.

The petition argues that his position as a public officer

contracts him with the state, making him ineligible to

serve as an MP [see AiR No. 26, July/2025, 1]. The Court

of Appeal has set the return date for the notices to

August 1. However, the Court declined to grant an

interim order at the initial hearing. The case continues

with counsel for both parties presenting their

submissions. [Daily Mirror]

Jaffna District, located in northern Sri Lanka, is a

politically significant region with a large Tamil

population and a history of post-war reconstruction

and contested representation, making the case

particularly sensitive. Archchuna has previously drawn

controversy for disruptive conduct, including being

removed from Parliament for interrupting

proceedings, forcibly entering a hospital and

threatening staff, and facing an arrest warrant over an

alleged assault in a road incident.

Sri Lanka: Examination of evidence

concludes in inquiry against former police

chief

(lm) The Committee of Inquiry investigating allegations

of gross abuse of power by former Inspector General
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of Police (IGP) Deshabandu Tennakoon concluded the

examination of evidence on July 1. During this phase,

testimonies from two additional witnesses were

recorded after their return from official duty abroad,

with both the prosecution and the defense presenting

their cases.

The inquiry, initiated due to serious allegations against

Tennakoon, focuses on his involvement in misconduct

during his tenure as IGP. Deshabandu Tennakoon, who

served as Sri Lanka's 36th IGP from February 26, 2024,

faced accusations of abuse of power, including a

Supreme Court ruling that held him personally

responsible for acts of torture during his time in

service. As a result, he was suspended from his

position on July 24, 2024, pending further legal

proceedings.

Following the conclusion of the evidence examination,

the Committee instructed both parties to submit their

written submissions by July 8. [Daily Mirror]

Sri Lanka: Former provincial councillor

arrested over 2006 abduction case

(lm) K. Pushpakumar, also known as ‘Iniya Barathi’, a

former member of the now-defunct Eastern Provincial

Council, was arrested by Sri Lanka’s Criminal

Investigation Department (CID) on July 6 over a 2006

kidnapping case. [Daily Mirror]

Barathi is a close associate of Sivanesathurai

Chandrakanthan, alias ‘Pillayan’, a senior figure in the

Tamil Makkal Viduthalai Pulikal (TMVP), a breakaway

faction of the Liberation Tigers of Tamil Eelam (LTTE)

that aligned with the Sri Lankan government during

the final stages of the civil war. Pillayan later entered

mainstream politics and served as Chief Minister of the

Eastern Province between 2008 and 2012. He has been

in CID custody since April 2025 in connection with

alleged enforced disappearances.

The Eastern Provincial Council—where both Pillayan

and Barathi served as elected members—was the

devolved legislative body for Sri Lanka’s ethnically

diverse Eastern Province until its term ended in 2019.

The province, home to a mix of Tamil, Muslim, and

Sinhalese communities, has long been a strategic and

contested region with a history of armed conflict and

post-war political volatility.
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Sri Lanka: Opposition MP discloses full

salary and perks on social media

(lm) Opposition lawmaker Jagath Vithana has become

the first Sri Lankan Member of Parliament to publicly

disclose his official pay sheet, sharing a full breakdown

of salary, allowances, and deductions via Facebook.

According to the document, his total monthly income

amounts to LKR 317,760.39 (USD 1,080), including

various allowances.

Vithana explained that while he initially declined to

accept the salary, he later chose to draw it in full to

fund social service work in his constituency, noting that

he spends approximately double the amount of his

salary each month on such initiatives. [Daily Mirror]

Sri Lanka: Election Commission suspends

services due to maintenance

(lm) Sri Lanka’s Election Commission has temporarily

suspended all services, including its online platforms,

as of July 7, citing essential maintenance work. No

timeline was provided for when services would

resume, with the suspension in place until further

notice. [Daily Mirror]

Sri Lanka: Opposition MP faces

questioning over controversial container

releases

(lm) Sri Lanka’s Criminal Investigation Department (CID)

is preparing to summon opposition legislator Mujibur

Rahman to record a statement in connection with the

unauthorized release of 309 red-labelled shipping

containers, which are shipments designated as high-

risk and requiring special inspection to prevent threats

to public safety or national security.

Rahman, of the Samagi Jana Balawegaya party, said the

CID had formally requested his address from

Parliament after he tabled a report highlighting

irregularities in the affair. Speaking earlier, he had

called for deeper investigations, alleging that political

interference may have facilitated the containers’

release outside normal procedures.

According to the presidential committee report he

cited, the containers were cleared without mandatory

scanning or approvals from all required officials. The

report accused the Director General of Customs of
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exceeding his authority and recommended disciplinary

measures against officials involved, as well as new

protocols to prevent future lapses.

Rahman further questioned why government ministers

had not announced follow-up actions, including a

forensic audit recommended by the inquiry. He

warned that failure to clarify whether the cargo posed

public health or security risks would damage public

trust in the administration’s commitment to

accountability. [Daily Mirror 1] [Daily Mirror 2]

Sri Lanka: Former immigration official

pleads guilty to contempt of court

(lm) Harsha Ilukpitiya, the former Controller General of

Immigration and Emigration in Sri Lanka, pleaded

guilty to contempt of court charges related to a

controversial visa deal. The charges stem from his

failure to implement a Supreme Court order issued on

September 25, 2024. The Court had directed him to

take action concerning the visa deal, but Ilukpitiya did

not comply, leading to the contempt charges.

The Supreme Court has scheduled a hearing for July 24

to decide on an appropriate sentence. [Daily Mirror]

Sri Lanka: Former motor traffic

commissioner arrested over illegal vehicle

registration

(lm) The former Commissioner General of Motor

Traffic, Nishantha Weerasinghe, along with two others,

has been arrested by the Bribery Commission in

connection with an ongoing investigation into the

illegal registration of vehicles at the Department of

Motor Traffic. The suspects are expected to be

presented before the Colombo Chief Magistrate’s

Court for further proceedings. [Daily Mirror]

Sri Lanka: Investigation into SriLankan

Airlines irregularities and corruption case

(lm) Sri Lanka’s Cabinet has approved the

establishment of a Special Presidential Investigation

Committee to probe allegations of financial

mismanagement, corruption, and irregularities at

SriLankan Airlines and Airport and Aviation (Sri Lanka)

(Private) Limited over the past 15 years. The committee
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will examine the causes behind the airline’s financial

difficulties, with a report due by the end of 2025. The

investigation aims to identify key areas for reform to

transform SriLankan Airlines into a financially

sustainable and efficient entity.

SriLankan Airlines, the national carrier of Sri Lanka, is a

state-owned airline operating both domestic and

international flights. It has faced financial challenges

for years, primarily due to management issues and

operational inefficiencies.

Meanwhile, former SriLankan Airlines Chairman

Nishantha Wickramasinghe has been arrested by the

Commission to Investigate Allegations of Bribery or

Corruption (CIABOC) in connection with an ongoing

investigation into his tenure. Wickramasinghe is

accused of financial mismanagement, including

altering flight routes and misappropriating funds for

political purposes, resulting in significant financial

losses to the government. After a court hearing, he

was remanded until July 15 as the investigation

continues. [Daily Mirror 1] [Daily Mirror 2] [Daily Mirror

3]

Sri Lanka: Indictments served on family

members linked to former president in

money laundering case

(lm) The Colombo High Court has issued formal

indictments against Yoshitha Rajapaksa, a former

lieutenant commander in the Sri Lanka Navy and the

son of former President Mahinda Rajapaksa, and his

grandmother Daisy Forest in connection with a money

laundering case. The case, filed under the Prevention

of Money Laundering Act, alleges that between 2009

and 2013, the pair deposited over LKR 59 million (USD

163,300) into three fixed deposit accounts at private

banks, with the funds suspected to have been derived

from illicit sources.

Following the indictment, both individuals were

granted bail, each posting two surety bonds of LKR 1

million (USD 5,400). The next hearing is scheduled for

August 4. [Daily Mirror]

Sri Lanka: Former minister further

remanded over discovery of gold-plated

assault rifle
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(lm) Former Minister Duminda Dissanayake was

ordered on July 7 to remain in custody until July 15 by

the Mount Lavinia Magistrate’s Court. The case relates

to the discovery of a gold-plated T-56 assault rifle

found last month during a police raid at an apartment

complex in Havelock Town, Colombo. Dissanayake,

who was previously detained over the incident, will

continue to be held as investigations proceed. [Daily

Mirror]

Sri Lanka: Former Minister summoned by

Bribery Commission over shop sale

inquiry

(lm) Wimal Weerawansa, leader of the National

Freedom Front (NFF) and former Minister of Housing

and Construction, has been summoned by Sri Lanka's

Bribery Commission in connection with an

investigation into the sale of several shops during his

tenure. Weerawansa stated that he received a notice

to appear before the commission but could not attend

due to a court case scheduled for the same day. In

response, the commission informed him that a new

date would be provided. Weerawansa has indicated his

willingness to comply and noted that if he is ever

imprisoned again, he plans to use the time

productively. The inquiry is focused on allegations

related to the sale of properties during his time as a

minister. [Daily Mirror]

Sri Lanka: Former Minister arrested on

corruption charges

(lm) Former Minister S.M. Chandrasena has been

arrested by the Commission to Investigate Allegations

of Bribery or Corruption (CIABOC) in Sri Lanka on

corruption charges. The arrest follows an ongoing

investigation into allegations of corrupt practices

during his tenure in office. [Daily Mirror]

Sri Lanka: Former Minister granted bail in

land fraud case

(lm) Former Minister Mervyn Silva, along with two

others, was granted bail by Gampaha High Court on

July 3. The trio had been arrested by the Criminal

Investigation Department (CID) for allegedly selling

state-owned land to a private party using forged
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documents. The case is under investigation. [Daily

Mirror]

Sri Lanka: Former minister fails to appear

before Bribery Commission, cites illness

(lm) Former Fisheries Minister Rajitha Senaratne, who

served in the cabinet under the government of

President Maithripala Sirisena and is accused of

awarding a sand mining project to a Korean company

without proper procurement procedures, has failed to

appear before the Bribery Commission due to health

issues.

Senaratne was summoned by the Bribery

Commission's Special Investigation Unit on July 2 to

provide a statement regarding the alleged

irregularities. The Bribery Commission had previously

sought approval to arrest and produce Senaratne

before the Colombo Chief Magistrate in connection

with the case. [Daily Mirror]

Sri Lanka: Complaint lodged over false

social media claims involving former

president and Kandy temple

(lm) A group of Sri Lanka Podujana Peramuna (SLPP)

activists, the political party that emerged from the Sri

Lanka Freedom Party (SLFP) and supports a nationalist

agenda, has lodged a complaint with the Criminal

Investigations Department (CID) regarding recent false

social media claims involving former President

Mahinda Rajapaksa and a prominent temple in Kandy.

The social media posts alleged that the former

president had requested intervention from the

temple’s authorities to prevent the potential arrest of

his wife, Shiranthi Rajapaksa. Both Mahinda Rajapaksa

and temple officials have denied these claims,

describing them as baseless fabrications. [Daily Mirror]

The rumors emerged against the backdrop of an

ongoing criminal investigation into two property

transactions involving the former First Lady. Sri Lanka’s

Criminal Investigation Department (CID)—the police

body responsible for major financial and corruption

cases—has been probing how land acquired in 2012 by

the Mahinda Rajapaksa Spiritual Foundation was

bought for relatively low sums and sold in 2023 for

substantially higher prices. Officials suspect the deals

may have involved improper use of public office or
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state resources, as senior government officials

reportedly signed the deeds.

In June 2025, the CID formally summoned Shiranthi

Rajapaksa for questioning. She did not appear,

prompting speculation that authorities could seek legal

measures to compel her cooperation. [AiR No. 26,

July/2025, 1]

Sri Lanka: Accused acquitted of rape

charges after presenting marriage

certificate

(lm) A man accused of raping an underage girl was

acquitted by the Galle High Court after presenting a

marriage certificate, which claimed that he and the

victim were legally married and parents to a child. The

incident occurred in 2020 when the victim was 14 years

old, and the accused was 17. [Daily Mirror]

Sri Lanka: Rise in alcohol and drug abuse

among pregnant women in coastal areas

(lm) There has been a concerning increase in alcohol

and drug abuse among pregnant women in Sri Lanka's

coastal areas, particularly in regions like Dehiwala,

Mount Lavinia, Ratmalana, Moratuwa, and Egoda

Uyana. This situation is exacerbated by the

involvement of many women in the illicit trade of

substances. The widespread abuse is causing

significant public health concerns, as many pregnant

women avoid registration with health officials and

decline to seek medical care, which hinders their

access to proper healthcare.

The problem is compounded by high rates of domestic

violence, as many women in these areas are married

to men who are addicted to drugs and alcohol or

involved in drug trafficking. The issue has led to poorer

health conditions in these communities compared to

other parts of the country. [Daily Mirror]

Sri Lanka: Government considers nuclear

energy while navigating geopolitical

challenges

(lm) Sri Lanka’s ruling National People’s Power (NPP)

government has identified nuclear energy as part of its

long-term electricity generation plan, signaling a shift
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away from coal power plants. The previous

administration had also considered nuclear energy as

a clean source to meet the country’s growing electricity

demand. The new government sees nuclear power as a

pathway toward full decarbonization of the electricity

sector by 2044.

However, nuclear projects are capital-intensive and

have a long development timeline, requiring careful

negotiations with various international stakeholders.

The Ceylon Electricity Board emphasizes that public

acceptance and alignment with environmental goals

are crucial for the success of such initiatives.

Sri Lanka faces geopolitical challenges in pursuing

nuclear energy, with countries like Russia, the United

States, China, and France all offering assistance.

Russia, through its state-run entity Rosatom, has

proposed a small 110-megawatt nuclear plant, with

two blocks of 55 megawatts each. While Russia has

already invested in nuclear energy projects in India and

Bangladesh, Sri Lanka must navigate these

international dynamics as it explores this option.

The new government has not yet developed the

necessary legal infrastructure for nuclear energy, and

the proposed generation plan aims for 70 percent of

the country’s energy to come from renewables by

2030, with nuclear power integrated into the mix.

[Daily Mirror]

Sri Lanka: IMF approves next USD 350

million tranche while addressing

inaccurate data provision

(lm) (lm) The International Monetary Fund (IMF) has

approved the disbursement of the next USD 350

million tranche to Sri Lanka under its 48-month

Extended Fund Facility (EFF) arrangement—a lending

program designed to support countries implementing

deep structural reforms to restore macroeconomic

stability and debt sustainability. This latest

disbursement brings the total released under the EFF

to USD 1.74 billion, reinforcing Sri Lanka’s reform

commitments.

The IMF also addressed a breach involving inaccurate

data on central government expenditure arrears,

which violated Article VIII, Section 5 of the IMF’s Articles

of Agreement. The discrepancy was linked to reporting

weaknesses in Sri Lankan line ministries and a

misunderstanding of the IMF’s technical definitions.

The government has since submitted corrected data

and pledged reforms under its new Public Financial
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Management (PFM) law. Acknowledging these efforts,

the IMF granted waivers and opted against additional

penalties. [Daily Mirror 1] [Daily Mirror 2]

Separately, the IMF warned that non-transparent and

ad hoc tax exemptions had created significant fiscal

problems, including foregone revenue and increased

corruption risks. It called for the government to refrain

from issuing new exemptions until the Stamp Duty

(Amendment) Act and the Port City Act are revised. The

Stamp Duty (Amendment) Act governs taxation on

financial and legal instruments such as contracts and

property transfers, while the Port City Act provides the

legal framework for the Colombo Port City Special

Economic Zone, including its tax and regulatory

regime. The IMF emphasized that future exemptions

must be rules-based, time-limited, and aligned with

international best practices. [Daily Mirror 3]

In response, Minister of Agriculture K.D. Lalkantha

reaffirmed the government’s full commitment to the

IMF agenda, declaring that reforms would continue

regardless of protests or political opposition. He

described progress so far as successful and confirmed

that debt servicing is set to resume in 2028 under the

agreed roadmap. [Daily Mirror 4]

Sri Lanka: UNDP flags escalating

household debt risk, expands financial

literacy programs

(lm) The United Nations Development Programme

(UNDP) has warned that Sri Lanka’s household debt

crisis is likely worsening beyond 2023 levels, driven by

persistent inflation and borrowing for basic needs.

According to the 2023 Multidimensional Vulnerability

Index, unsustainable debt was the single largest

contributor to household vulnerability, affecting over

one-third of the population.

Addressing stakeholders at the launch of the Central

Bank’s financial literacy initiatives, UNDP Resident

Representative Azusa Kubota said recent economic

pressures have probably deepened these risks. In

response, the UNDP is scaling up technical support

and educational outreach, including trilingual training

modules and targeted advocacy campaigns piloted

among small businesses and youth.

Kubota emphasized that improving household

financial literacy—particularly for women—and

integrating fintech solutions will be essential to

building resilience and reducing long-term exposure to

informal and high-cost debt. As part of this strategy,
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the UNDP announced a second phase of its private

sector giving facility, which will prioritize women-led

enterprises and expand digital financial inclusion

programs. [Daily Mirror]

Sri Lanka: Cabinet approves new G2G

procurement method for pharmaceuticals

(lm) The Sri Lankan Cabinet has approved a new

approach for government-to-government (G2G)

procurement of pharmaceuticals and medical

appliances to address shortages in the local healthcare

system. The government has set up a senior officials’

committee to identify suitable countries for sourcing

essential pharmaceuticals through direct government

agreements. Based on the committee’s

recommendations and input from the National

Procurement Commission, the Cabinet finalized a

methodology for procuring medical supplies through

G2G arrangements.

As part of this new framework, Sri Lanka will sign

Memoranda of Understanding (MoUs) with eligible

countries, including Pakistan, Bangladesh, India, and

Indonesia, for the supply of urgently required

pharmaceuticals and medical appliances. These

countries have already submitted a list of 113

pharmaceutical items, which will be procured directly

via these G2G agreements, bypassing traditional

supply chains. Additionally, other countries, including

Turkey and Thailand, have also agreed to participate in

these procurement arrangements. [Daily Mirror 1]

[Daily Mirror 2]

Sri Lanka: Customs exceeds USD 6.88

billion in revenue in first half of 2025

(lm) Sri Lanka Customs has collected over LKR 1 trillion

(USD 6.88 billion) in revenue during the first six months

of 2025. C The department is confident it will exceed

the government’s annual revenue target of LKR 2.115

trillion (USD 14.48 billion). With six months remaining

in the year, Customs remains optimistic about

surpassing the full-year goal. [Daily Mirror]

Sri Lanka: Elon Musk’s Starlink service

launched
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(lm) Elon Musk’s satellite internet service, Starlink, has

officially launched in Sri Lanka, providing high-speed

satellite internet to the country. Starlink received

regulatory clearance in August 2024 after the Sri

Lankan government amended its telecommunications

laws to accommodate satellite internet providers,

marking a significant step in the country’s digital

transformation.

Former president Ranil Wickremesinghe expressed his

gratitude to Musk for bringing Starlink to Sri Lanka,

emphasizing the importance of the service for the

nation’s digital future. Wickremesinghe also mentioned

his plans to meet Musk soon to explore further

advancements for Sri Lanka’s digital landscape. The

launch follows a 2024 meeting between Musk and

Wickremesinghe to discuss the implementation of

Starlink in Sri Lanka.[Daily Mirror 1] [Daily Mirror 2]

Sri Lanka: Police fire tear gas after tense

confrontation in Kahawatte

(lm) Tensions escalated in Kahawatte, a town located

about 100 kilometers southeast of the capital

Colombo, after the funeral of a local youth who had

been shot dead. The confrontation broke out when

residents, angered by the slow pace of investigations,

demanded swift justice for the killing. In response, the

police used tear gas to disperse the crowd. [Daily

Mirror]

Sri Lanka: Hundreds arrested in Southern

Province security sweep

(lm) Sri Lankan authorities detained 457 individuals

during a coordinated security operation across the

Galle, Matara, and Elpitiya areas of the Southern

Province on the night of July 5. The four-hour operation

targeted suspects linked to various offenses.

The Southern Province, a coastal region in the south of

the country, is an economic and tourism hub that

includes the major city of Galle and extensive port and

fisheries infrastructure. [Daily Mirror]
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Brunei: Sultan urges reform of Islamic

financial management

(tl) Sultan Hassanal Bolkiah, Brunei’s King, made a

surprise visit to Brunei’s Ministry of Religious Affairs

(MoRA) on July 8, urging urgent reforms in the

management of zakat, wakaf, and Baitulmal. The

monarch expressed concern over delays in zakat

disbursement to eligible recipients and called for

quicker, more transparent processes, especially for the

poor and indebted.

He highlighted the need for digital tools to streamline

operations and reduce assessment delays and

proposed forming a steering committee with experts

beyond religious scholars to enhance zakat

governance and asset development.

During the visit, he demanded written answers from

officials on key issues, including poverty statistics,

zakat eligibility assessments, and the effectiveness of

empowerment programs. [Borneo Bulletin]

Zakat, wakaf, and baitulmal are key components of

Islamic financial management. Zakat is a mandatory

charitable contribution from Muslims to help the poor

and needy. Wakaf refers to endowments or donations

of assets such as land or buildings for religious or

public benefit. Baitulmal is the treasury responsible for

managing and distributing these funds to support

social welfare and community development.

Cambodia: Citizenship revocation

amendment scheduled for vote on July 11
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(gm) Senate President Hun Sen confirmed that the

National Assembly will hold an extraordinary session

on July 11 to deliberate a constitutional amendment

that would allow the state to revoke Cambodian

citizenship in cases of collusion with foreign powers.

The move follows a joint request from all 125

lawmakers and the government to King Norodom

Sihamoni, and the Constitutional Council has since

confirmed that the amendment is legally viable. [CPP]

[Khmer Times]

Speaking at an education center in Prey Veng province,

Hun Sen stressed that the amendment would not

affect patriotic citizens and reaffirmed that Cambodia’s

constitutional monarchy would remain unchanged.

Prime Minister Hun Manet also defended the measure,

saying over 130 countries, including the US, UK, and EU

members, allow revocation of citizenship in cases of

treason or national security threats.

The amendment targets Article 33, which currently

prohibits revocation of Khmer citizenship except under

mutual agreement. If passed, it would mark the 12th

constitutional revision since 1993.

The proposal comes amid renewed tensions with

Thailand over contested border areas and follows calls

from overseas opposition figures for the government

to disclose legal filings submitted to the International

Court of Justice (ICJ).

The citizenship amendment has drawn criticism from

legal experts and civil society groups. Analysts warned

it may conflict with Cambodia’s Nationality Law and

international obligations. Critics fear it could be used

to silence political dissent, disproportionately affecting

opposition figures (see AiR No. 26, July/2025, 1).

While government officials maintain the measure is

necessary to safeguard sovereignty, observers have

urged caution, noting Cambodia’s history of politically

motivated legal changes and the risk of further eroding

civil liberties.

Cambodia: Anti-Corruption Council ends

mandate with focus on enforcement and

institutional reform

(gm) Cambodia’s National Council Against Corruption

(NCAC) concluded its 48th plenary session this week,

closing its third mandate with a review of enforcement

activity, oversight capacity, and legal compliance across

government sectors. [Khmer Times]
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The Anti-Corruption Unit (ACU) reported receiving 259

complaints in the first half of 2025, forwarding seven to

the courts and investigating 114. It also monitored 633

public procurement projects and issued formal

warnings in response to procedural violations.

In support of compliance under the 2010 Anti-

Corruption Law, over 23,000 officials submitted asset

and debt declarations, including those newly

appointed, retired, or dismissed. The ACU also

expanded preventative outreach and legal education

while overseeing public recruitment processes.

The Ministry of Civil Service, with ACU coordination,

recovered KHR 36.9 billion (USD 9 million) in overpaid

salaries between 2022 and 2024. A further KHR 6.2

billion remains under collection.

Internationally, Cambodia shared its practices on

procurement integrity and whistleblower protections

at the UNCAC Implementation Review Group in Vienna,

as part of 16 overseas exchanges this year.

The council approved the ACU’s mid-year performance

report and reviewed stakeholder feedback on the draft

Fourth National Anti-Corruption Strategy (2025–2030),

which the next council is expected to adopt.

Cambodia: Government finalizes climate

pledge ahead of UN deadline

(gm) Cambodia has completed its updated national

climate action plan, reaffirming the government’s

commitment to meet global emissions targets while

seeking to align environmental policy with long-term

development goals. The third Nationally Determined

Contribution (NDC 3.0) will be submitted to the UN

Framework Convention on Climate Change ahead of

COP30 in Brazil this November. [Phnom Penh Post]

[UNDP Cambodia]

The plan, covering the period 2025–2030, sets out 163

climate response measures, targeting emissions

reduction, adaptation, and stimulus actions, with an

overall goal of cutting greenhouse gas emissions by up

to 54 percent compared to business-as-usual. The new

target marks a substantial increase from the 42

percent goal under NDC 2.0 and reflects growing

political attention to the economic risks posed by

climate instability.

The NDC 3.0 expands Cambodia’s focus beyond energy

and land use to include social protection, food

systems, disaster risk management, and child
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protection, sectors newly recognized in the country’s

climate agenda.

Government officials have framed the plan as both a

climate and economic strategy. UNDP and national

experts estimate that climate inaction could shrink

Cambodia’s GDP by nearly 10 percent by 2050 due to

damage to agriculture, infrastructure, and public

health. In contrast, full implementation of the NDC 3.0

could mobilize investment in green sectors, strengthen

competitiveness, and reduce external vulnerability.

Cambodia is seeking USD 33.34 billion in climate

financing through 2035, with USD 23.8 billion

earmarked for mitigation and USD 9.4 billion for

adaptation. The Ministry of Economy and Finance

(MEF) is developing a complementary funding strategy,

with support from UNDP.

While the plan received support from development

agencies and UN partners, observers note that

successful implementation will depend on domestic

political will, regulatory coherence, and effective inter-

agency coordination. The MEF is currently working with

UNDP to finalize a financing strategy, which will be

critical to unlocking both concessional and private

sector investment.

The finalization of NDC 3.0 comes as the government

seeks to boost international confidence in its post-

pandemic development trajectory, amid growing

scrutiny of governance, transparency, and resilience in

the face of external shocks.

Cambodia: Tariff uncertainty threatens

stability in key garment export sector

(gm) Nearly half of Cambodia’s garment, footwear, and

travel goods (GFT) factories are facing operational

uncertainty beyond the next three months, according

to new survey data from Better Factories Cambodia

(BFC), the International Labour Organization, and the

International Finance Corporation. [Better Work]

The survey, conducted in late May, found that only 44

percent could maintain operations at current capacity

for more than three months. Fifteen percent had no

confirmed orders or only very short-term

commitments. This vulnerability is largely attributed to

uncertainty over US tariff policy and declining buyer

confidence.

The GFT sector remains foundational to Cambodia’s

economy, contributing USD 13.6 billion in exports in
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2024 and supporting roughly 918,000 formal jobs. The

country’s trade profile is heavily export-oriented: 66

percent of surveyed firms reported full revenue

dependency on exports, with 91 percent selling to the

US and 82 percent to the EU. Factories serving the US

market said 51 percent of their output was US-bound.

[B2B Cambodia] [Kiripost]

Operational instability has been exacerbated by

fluctuating production trends, labor shortages, and

downward pricing pressure from buyers. While 26

percent of factories reported higher output in Q1 2025

compared to the previous year, 22 percent saw

declines. Buyers have increasingly asked for discounts:

27 percent of respondents said customers had

requested lower prices for 2025 orders. More than 20

percent of factories reported discontinued orders from

at least one buyer.

Factories cited a variety of coping strategies, including

buyer diversification, automation, expanded

recruitment, and improved benefits. Still, many are

constrained by resource limitations and a lack of long-

term order security. Labor shortages, particularly of

sewers and technical staff, remain a key concern,

driven by worker relocations and high turnover.

Despite the uncertainty, 65 percent of factories

expressed optimism about the next three months,

underscoring sector resilience amid volatile global

conditions. A follow-up survey by BFC is planned for

later in 2025 to track developments.

The findings underline Cambodia’s exposure to shifts

in global trade policy. The US, Cambodia's top export

destination, accounted for 39 percent of GFT exports in

2024. Tariff changes, withdrawal of preferences, or

broader economic downturns could have significant

repercussions for the sector, its workers, and national

growth.

Cambodian: National Assembly president

backs border troops, ICJ strategy amid

ongoing territorial dispute

(gm) National Assembly President Khuon Sudary

visited Cambodian armed forces stationed along the

Thai border in Preah Vihear province on July 5,

expressing support for peaceful legal mechanisms to

resolve ongoing territorial disputes and urging

continued public unity amid growing tensions with

Thailand.
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Her visit comes as the government intensifies efforts to

internationalize the dispute, following fatal border

clashes in late May and mounting nationalist rhetoric

from Thai protest figures. Speaking to troops and local

officials, Sudary reaffirmed Cambodia’s commitment to

international law and the peaceful resolution of

contested claims through the International Court of

Justice (ICJ) (see AiR No. 27, July/2025, 1). [Khmer Times

1]

In a new development, Cambodia on July 7 rejected

Thai media reports alleging it hired North Korean

hackers to target Thai institutions, calling the claims a

“malicious attempt” to damage its reputation

internationally. Cambodia’s Ministry of Post and

Telecommunications denied any connection to such

activities and accused a Thai hacking group of

attempting to breach Cambodian government systems,

claims that the Ministry have said were thwarted.

[Channel News Asia]

Public support in Cambodia remains strong. A new poll

by the Asian Vision Institute found that 93.6 percent of

respondents back the government’s handling of the

crisis, while 99.8 percent support referring the dispute

to the ICJ. [Khmer Times 2]

Indonesia: Local lawmakers’ terms likely

to be extended after court ruling

(ms) Indonesia’s government is preparing to extend

the terms of local legislatures following a recent

Constitutional Court decision requiring national and

regional elections to be held separately starting in

2029.

Under the ruling, elections for the president, national

parliament and senate will take place first, followed by

regional polls for governors, mayors and local

legislatures (DPRD) two to two-and-a-half years later.

Coordinating Minister for Legal and Human Rights

Affairs Yusril Ihza Mahendra said the gap creates a

legal challenge because the Constitution sets DPRD

terms at five years. Extending them by two years could

conflict with existing laws and will require

amendments to the Election Law and related

regulations.

Unlike regional heads, who can be replaced

temporarily by acting officials, there is no mechanism

to fill temporary vacancies in local legislatures.

Lawmakers say extending terms is the only practical

solution under the new system.
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Commission II of the House of Representatives, which

oversees domestic governance, regional autonomy,

civil service reform, elections, and land affairs, has

begun assessing the implications of the ruling and will

study legal adjustments, transitional arrangements,

and the required funding.

Observers have noted that separating national and

local elections could reduce the workload for election

organizers and improve management, but it may also

double costs and increase political fatigue among

voters.

The government and parliament have confirmed they

will comply with the Constitutional Court’s binding

decision. Discussions on technical details and legal

revisions are expected to continue in the coming

months to prepare for the new two-stage election

format. [Antara] [Kompas ID]

Indonesia: Plan to rewrite national history

draws scrutiny

(ms) Indonesia’s government is pressing ahead with a

plan to update the country’s official historical narrative,

saying it aims to strengthen national identity and fill

gaps left by decades-old textbooks, but which some

historians and lawmakers fear could gloss over

controversial parts of the past.

Culture Minister Fadli Zon said the ten-volume project

will highlight an “Indonesia-centric” perspective and

ensure young generations understand the nation’s

development since the Reform Era began in 1998. “It’s

time to rewrite our historical narratives so they help

guide where the nation is heading,” Fadli said at a

seminar last week.

However, lawmakers and historians have raised

concerns that the new series could omit or downplay

controversial chapters. The House of Representatives

(DPR) has announced it will form an oversight team to

supervise the project and ensure that no facts are

distorted or erased.

One point of contention is the plan to exclude details

of the 1998 riots, when dozens of women, mostly

Chinese-Indonesians, were raped during unrest that

ended Suharto’s rule. Fadli argued the term “mass

rapes” still needs further legal proof, though

independent investigations have documented multiple

cases.
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Some historians fear the rewrite could serve to soften

the legacy of the late Suharto and President Prabowo

Subianto, who has faced longstanding allegations —

which he denies — of human rights abuses during that

period.

Supporters argue that the old national history books

are outdated and miss recent developments, while

critics warn that rewriting them risks leaving out

sensitive but important parts of Indonesia’s past.

The new series is planned for release in August to

coincide with Indonesia’s 80th Independence Day.

Parliament’s oversight team will include members from

commissions overseeing law and culture. [Antara 1]

[Antara 2] [Channel News Asia] [Strait Times]

Indonesia: Ex-parliament secretary named

graft suspect as Indonesia broadens graft

crackdown

(ms) Indonesia’s Corruption Eradication Commission

(KPK) has named Ma’ruf Cahyono, the former secretary

general of the People’s Consultative Assembly (MPR),

as a suspect in a corruption case involving suspected

illegal payments during his term in office. The case

comes amid a broader effort by the KPK to investigate

suspected irregularities in government and state-

owned company procurement projects.

According to the KPK, Ma’ruf is suspected of accepting

nearly USD 1 million (around Rp17 billion) in

“gratification” linked to the procurement of goods and

services within the MPR’s secretariat during his tenure

from 2019 to 2021. Investigators say they are

examining how the funds were spent or invested, with

several witnesses questioned so far, including private

sector figures.

“The suspect served as Secretary General of the MPR RI

for the 2019–2021 period,” the KPK announced. The

KPK stated that Ma’ruf was charged under Article 12B

of Indonesia’s Anti-Corruption Law, which prohibits

state officials from accepting gifts or benefits related to

their position.

The MPR is Indonesia’s highest legislative body and

plays a key role in constitutional amendments and

setting broad national policy directions. The case has

drawn public attention because it involves suspected

misuse of public funds at the top level of government.

The KPK says it will summon additional witnesses to

clarify whether other parties were involved and to

trace the flow of funds. [Antara 1] [VOI]
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Procurement probe at Bank Rakyat Indonesia

In a separate investigation, the KPK is examining

allegations of procurement fraud at Bank Rakyat

Indonesia (BRI), one of the country’s largest state-

owned banks. Investigators estimate that irregularities

in the procurement of electronic data capture (EDC)

payment devices between 2020 and 2024 could have

cost the state up to USD 43 million (Rp 700 billion),

about 30 percent of the project’s total budget of USD

130 million (Rp 2.1 trillion). Thirteen individuals,

including two former senior BRI executives, have been

banned from travelling abroad while the investigation

continues. [Anatara 2] [Tempo]

Road project kickbacks in North Sumatra

The KPK is also pursuing suspected bribery and budget

mark-ups tied to road construction in North Sumatra.

Last week, investigators seized more than USD 170,000

(Rp 2.8 billion) in cash and two firearms during a

search of the residence of Topan Obaja Putra Ginting,

the province’s former head of public works. He and

four others have been named suspects in connection

with road projects worth more than USD 14 million (Rp

231 billion).

The KPK says these cases reflect an ongoing focus on

procurement as a sector with significant risk for

corruption. The agency has faced scrutiny in recent

years over its capacity to handle large-scale graft, but

officials say the current investigations are part of a

continued effort to recover state losses and enforce

compliance with Indonesia’s anti-corruption laws. [CNN

Indonesia]

Indonesia: Government to shorten mining

quota period to tighten supply control

(ms) Indonesia is set to reduce the validity period of

mining production quotas, known locally as RKAB,

from three years back to one year starting in 2026. The

move, announced by Investment Minister Bahlil

Lahadalia during a parliamentary session on July 2,

marks a significant policy reversal aimed at tightening

oversight of the country’s vast mineral resources.

RKAB, which stands for Rencana Kerja dan Anggaran

Biaya (Work Plan and Budget), is an official permit that

determines how much coal, nickel, or other minerals a

company is allowed to extract within a set period.

Miners must secure RKAB approval from the

government before they can begin production.
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Extending the RKAB period to three years in 2023 was

intended to simplify the approval process and reduce

bureaucratic hurdles for mining companies. However,

it also limited the government’s ability to adjust

production levels in response to market shifts. By

switching back to annual approvals, authorities aim to

monitor output more closely and react faster to global

demand changes, helping to prevent oversupply and

keep commodity prices stable.

Bahlil told lawmakers that the longer quotas had

contributed to market imbalances in key commodities

such as coal, nickel, and bauxite. Lawmakers

overseeing the mining sector reportedly pushed for

the change to strengthen governance and maximise

state revenues.

Indonesia remains one of the world’s top exporters of

coal and a major producer of nickel and bauxite. The

Ministry of Energy and Mineral Resources has

approved over 900 million tonnes of thermal coal for

2025, slightly less than last year’s allocation. Despite

high approvals, actual output often falls below quota

limits.

While the policy is expected to tighten oversight, it

leaves questions about existing multi-year quotas. For

now, the government hopes annual approvals will

ensure the country’s mineral wealth is managed more

sustainably in a volatile global market. [Argus Media]

[Mining Weekly] [Reuters]

Indonesia: Adjustment of growth targets

amid global risks, steady inflation

provides policy space

(ms) Indonesia has lowered its official economic

growth projection for 2025 to a range of 4.7 to 5

percent, down from the earlier estimate of 5.2 percent,

as policymakers brace for global headwinds and

domestic fiscal pressures. Finance Minister Sri Mulyani

Indrawati announced the updated forecast on July 1,

citing potential impacts from trade tensions triggered

by new tariffs in the United States and the continued

conflict in the Middle East.

Speaking to the House of Representatives Budget

Agency, Sri Mulyani emphasized the need for vigilance

to keep growth as close as possible to the upper end of

the target. To counter slowing external demand, the

government aims to drive domestic consumption and

expand investments in strategic sectors through

priority programs such as the Free Nutritious Meals
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initiative, community-based cooperatives, and People’s

Schools.

The government also expects Indonesia’s budget

deficit to widen to USD 40.7 billion (Rp 662 trillion) in

2025, or 2.78 percent of GDP, up from the initial target

of 2.53 percent, due in part to weaker state revenues

and lower-than-expected dividends from state-owned

enterprises. Despite the increase, the deficit remains

within the legal limit of 3 percent of GDP.

Looking ahead to 2026, Indonesia will need to mobilize

at least USD 465 billion (around Rp7,500 trillion) in new

investments to sustain stronger growth momentum,

according to the Finance Ministry. The Finance Ministry

estimates that investment must expand by at least 5.9

percent per year, with private capital playing a bigger

role in infrastructure, digital transformation, green

technology, and downstream industries. Household

spending, which accounts for more than half of GDP,

will need to grow by at least 5.5 percent, supported by

job creation and targeted subsidies to strengthen

purchasing power.

The government’s focus on downstream

manufacturing, wholesale and retail trade, and the

fast-growing digital sector reflects its ambition to

maintain momentum despite a sluggish global

backdrop. Officials have also set an ambitious target

for the information and communication sector to

expand by 8.3 percent, driven by investments in data

centers and new technology corridors. [Antara]

[Indonesia Business Times] [Tempo]

While the growth outlook faces external and fiscal

headwinds, Indonesia’s stable inflation offers room for

monetary support. According to Statistics Indonesia

(BPS), the country’s annual inflation rate rose slightly to

1.87 percent in June, up from 1.6 percent in May, but

still well within Bank Indonesia’s target range of 1.5 to

3.5 percent. The rise was mainly due to higher food

prices during the Idul Adha holiday and the start of the

school break, which lifted household spending on rice,

chilies, shallots, and tomatoes.

The consumer price index rose 0.19 percent on a

monthly basis, reversing May’s decline. Airfares

increased sharply, but lower prices for sea and train

travel partly offset transport costs. Core inflation

remained subdued at 2.37 percent year-on-year.

Analysts say that the manageable inflation and

relatively stable rupiah should allow Bank Indonesia to

maintain an accommodative policy stance in the near

term to support domestic demand and investment,

helping the government achieve its revised growth
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targets despite a more challenging global outlook.

 [Jakarta Post] [Reuters] [Trading Economics]

Indonesia: USD 2.6 billion budget to

renovate two million village homes

(ms) Indonesia has announced a plan to renovate up to

two million uninhabitable village houses by the end of

2025, supported by a budget of more than USD 2.6

billion (Rp43.6 trillion).

Deputy Minister of Housing and Settlement Areas Fahri

Hamzah said on Thursday that each eligible house is

expected to receive an average renovation allocation

of USD 1,300 (Rp21.8 million). He noted that the main

challenge will be scaling up implementation to meet

the target within the timeframe.

“Our current capacity allows for renovations of about

140,000 houses per year. Reaching two million units by

next year will require new technological solutions and

more efficient processes,” Hamzah said.

Government data indicates that more than 26 million

houses across Indonesia are categorized as unfit for

habitation, with many located in rural or coastal areas

that face structural and environmental risks.

The renovation programme is part of broader efforts

to address Indonesia’s housing backlog, which is

estimated at over 12 million units. In addition to

renovations, the Ministry of Housing has proposed

constructing 500,000 subsidized housing units in 2026.

To help low-income households and civil servants

access affordable homes, the Housing Financing

Liquidity Facility (FLPP) will continue to provide

subsidized mortgage quotas. In North Sumatra, for

example, 15,000 new subsidized units have been

allocated this year. The province alone accounts for

nearly 10 percent of Indonesia’s national housing

deficit.

Officials have stated that meeting the targets will

depend on adequate funding, technological support,

and collaboration between the central government,

regional authorities, and private developers. [Antara]

[Asia News Network]

Indonesia: Government pushes faster

Papua autonomy fund disbursement amid
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new regional expansions

(ms) Indonesia’s central government is urging faster

disbursement of Special Autonomy (Otsus) Funds and

Additional Infrastructure Funds (DTI) across Papua,

warning that delays risk slowing development in the

region’s new autonomous provinces.

The Ministry of Home Affairs this week called on all

local leaders to release the funds promptly or face

direct follow-ups from the central government. In a

coordination meeting in Jakarta on July 2, the ministry

stated that if disbursement remains stalled by the third

quarter, senior officials will visit local governments to

address the issues on the ground.

According to the ministry, accelerating Otsus spending

is vital to boosting local economic growth and

improving welfare under President Prabowo Subianto’s

policy to transform governance in Papua. Some

districts are still struggling to meet administrative

requirements, including accountability reports and

regional budget plans needed for the release of funds.

Meanwhile, the Ministry of Finance confirmed that

funding for Papua’s new autonomous regions will

continue through the State Budget, covering roads,

education, health infrastructure, and community

economic programs. From 2023 to 2025, regional

transfers and Otsus funds for the new regions are

projected to reach USD 1.3 billion (Rp22.4 trillion).

[Antara 1] [Antara 2]

Indonesia: Army expands farming

program to tackle food security

(ms) Indonesia’s Army has announced plans to expand

its large-scale agroforestry program in West Java, part

of a broader push to strengthen national food security

and reduce dependence on imports.

Speaking at a harvest event in Purwakarta on July 6,

Army Chief of Staff General Maruli Simanjuntak said

the program will allocate at least 200 hectares of land

in each area, combining food crops like corn with

forestry plants. So far, around 5,000 families have

joined the initiative, each managing one hectare, with

the goal of generating incomes above the local

minimum wage.

The Army is working with local authorities, state

plantation company PTPN, and fertilizer producer PT

Pupuk Indonesia. Officials say the expansion supports

President Prabowo Subianto’s promise to boost food
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self-sufficiency, especially as Southeast Asia’s largest

economy tries to cut costly imports of staple crops.

Indonesia’s military has long played roles beyond

defense, a legacy of its “dual function” doctrine under

Suharto. Today, the Army is increasingly visible in non-

combat roles, from natural disaster response to

supervising large food estate projects when private

investment stalls.

Supporters see the agroforestry model as a practical

way to use idle land, create jobs in rural areas, and

slow urban migration. Critics argue the military’s

growing role in civilian sectors should be carefully

monitored to ensure transparency and protect local

land rights. [Antara]

Indonesia: Government to unify price of

subsidized LPG nationwide by 2026

(ms) Indonesia plans to introduce a single national

price for subsidized three-kilogram liquefied

petroleum gas (LPG) cylinders by 2026, aiming to fix

sharp price gaps between regions and ensure millions

of low-income families can afford basic cooking fuel.

The small green three-kilogram LPG cylinders —

known locally as “gas melon” — are Indonesia’s main

household cooking fuel, used daily by millions of poor

families, street vendors, and small farmers. Although

the official retail price is about USD 1.17 (Rp 19,000)

per cylinder, prices in remote or rural areas can climb

above USD 3.10 (Rp 50,000) — a burden many

households cannot afford.

Energy Minister Bahlil Lahadalia said on July 4 that the

government is revising regulations to remove

loopholes that let distributors mark up prices and

weaken the purpose of subsidies.

Under the plan, state energy company Pertamina will

roll out the logistics-based pricing model nationwide.

Local price ceilings, which currently vary by province,

will be replaced with a single standard price for all

regions, including hard-to-reach islands. [Jakarta

Globe] [Tempo]

Laos: Suspension of potash mining in

Vientiane over safety concerns

(ms) The Lao government has ordered an immediate

suspension of all potash exploration and mining

https://email.cpg-online.de/t/d-l-sujtlkk-l-yku/
https://email.cpg-online.de/t/d-l-sujtlkk-l-yul/
https://email.cpg-online.de/t/d-l-sujtlkk-l-yul/
https://email.cpg-online.de/t/d-l-sujtlkk-l-yur/


projects in Vientiane Capital due to safety and

environmental risks. The decision, announced by the

National Assembly on 1 July, follows a recent land

collapse in Thong Mang village, Xaythany district, which

damaged homes and farmland.

Local reviews by the Vientiane Capital People’s

Assembly and the Committee on Economy,

Technology, and Environment raised concerns about

potential land subsidence and its impact on nearby

communities.

All potash-related activities, including surveying and

projects under review, must stop immediately. Any

project found violating regulations will not receive

compensation.

The Ministry of Industry and Trade, along with other

relevant agencies, will enforce the suspension.

Oversight has been assigned to multiple committees,

local assemblies, and constituency representatives.

Authorities will conduct inspections to identify risks

and ensure compliance with environmental and safety

standards. [Laotian Times]

Laos: Inflation eases as government

highlights tax reform goals

(ms) Laos’ annual inflation rate fell to 7.2 percent in

June, down from 8.3 percent in May, according to the

Lao Statistics Bureau. The consumer price index rose

1.2 percent month-on-month, with food and non-

alcoholic beverages remaining the main contributors

to price pressures.

Housing, utilities, and transport costs also increased

slightly. While inflation has slowed from double-digit

peaks earlier this year, the average for the first half of

2025 remains high at 10.9 percent. Officials say they

are monitoring prices and exchange rates to maintain

stability. [Laotian Times 1]

Meanwhile, Laos outlined its tax reform progress at

the 4th International Conference on Financing for

Development in Spain. Deputy Prime Minister

Saleumxay Kommasith reported that the government

aims to raise tax revenue to 20 percent of GDP by

2030.

In the first half of 2025, tax collection rose to 11.7

percent of GDP. The government is focusing on

improving collection systems, digitalization, and

budget management, while calling for continued
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international technical and financial support. [Laotian

Times 2]

Laos: Confidential tobacco deal keeps

cigarette prices low for decades

(ms) A confidential contract between UK-based

tobacco giant Imperial Brands and the Lao government

has kept cigarette prices among the lowest in the

world for nearly 25 years, while generating millions in

private profits for a politically connected local

businessman, according to new reporting by The

Examination.

The contract, signed in 2001, privatized Laos’ state

tobacco monopoly by creating a joint venture, Lao

Tobacco Ltd., between the government, Imperial

Brands, and S3T Pte., a Singapore-based holding

company partly owned by Sithat Xaysoulivong, an in-

law of then-Prime Minister Bounnhang Vorachit.

Under the terms, excise taxes were frozen for 25 years,

preventing significant price increases. Today, a pack of

cigarettes in Laos still costs as little as 32 U.S. cents —

contributing to one of the highest male smoking rates

in Asia, at around 37 percent.

Tobacco control experts say the contract deprived the

government of at least USD 140 million in revenue that

could have funded public health programs. Research

from the World Health Organization shows that

increasing tobacco taxes is one of the most effective

ways to reduce smoking rates, particularly among

young people.

Documents show Sithat’s stake in the joint venture,

purchased for less than USD 1 million, paid out more

than USD 28 million in dividends through 2023.

Imperial Brands earned an estimated USD 145 million

in dividends over the same period.

In a statement, Imperial said it brought needed capital

and expertise to modernize the struggling state

tobacco company and described the confidentiality

clause as standard for commercial contracts. Neither

Sithat nor former President Bounnhang Vorachit

responded to requests for comment.

The Lao government approved tobacco tax increases

three times since 2015 but the joint venture repeatedly

cited the 2001 agreement to block implementation.

The contract expires in 2026. Prime Minister Sonexay

Siphandone, whose family also has links to Sithat’s
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business network, said in late 2024 that the

government would not renew the agreement but did

not rule out negotiating a new deal with Imperial or

another company.

Public health advocates say the decision will be a key

test for Laos’ commitment to tobacco control and

transparency. “It’s critical for the government to decide

whether to continue granting special terms to an

industry whose products harm public health,” said

Bungon Ritthiphakdee of the Global Center for Good

Governance in Tobacco Control. [Radio Free Asia] [The

Examination]

Malaysia: Federal Court declares

controversial section of Peaceful

Assembly Act unconstitutional

(ga) The Federal Court has ruled that Section 9(5) of the

Peaceful Assembly Act 2012 (PAA), which penalizes

organizers for failing to give police five days’ notice

before holding an assembly, is unconstitutional.

Chief Justice Tengku Maimun Mat, leading a five-

member bench, stated the provision conflicts with

Article 10(2)(b) and Article 8(1) of the Federal

Constitution. The court declared the subsection null

and void under Article 4(1).

The decision followed a constitutional challenge by

former Malaysian United Democratic Alliance (MUDA)

party Secretary-General Amir Hariri, who was charged

in 2022 for not notifying the police prior to a protest

regarding the littoral combat ship (LCS) project.

[Bernama 1]

Local and international rights groups welcomed the

ruling, described by Amnesty International as a “a

powerful step towards restoring the right to peaceful

assembly,” in Malaysia. [Article 19] [Amnesty

International]

Home Ministry to table amendments to Peaceful Assembly

Act following court ruling

In response, the Home Ministry announced that it will

table amendments to Section 11 of the Peaceful

Assembly Act 2012 during the July 2025 parliamentary

sitting.

The Cabinet has imposed a moratorium on

prosecutions under this section as part of broader

legal reforms. The ministry will examine the ruling and

consider amendments to ensure alignment with the
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Federal Constitution and judicial decisions.  [Bernama

2]

Malaysia: Interim chief justice assumes

duties amid judiciary’s leadership

uncertainty

(ga/dql) Chief Judge of Malaya Hasnah Mohammed

Hashim, Malaysia’s third-ranked judge, will assume the

responsibilities of Chief Justice following the retirement

of Tengku Maimun Tuan Mat on July 2. According to

the Federal Court's Chief Registrar, Hasnah will

temporarily carry out the duties of Chief Justice until a

permanent appointment is made. Although she

reached the mandatory retirement age of 66 in May,

her term was extended by six months until mid-

November by Malaysia’s King. [Bernama]

Hasnah’s interim appointment comes amid a broader

leadership vacuum in the judiciary, with both the Chief

Justice and the President of the Court of Appeal

positions currently vacant.

Tengku Maimun retired upon turning 66, followed a

day later by Abang Iskandar Abang Hashim, who also

reached the age limit. The Chief Judge of Sabah and

Sarawak, Abdul Rahman Sebli, is expected to retire this

month when his extension ends, adding to the growing

number of vacancies at the Federal Court.

The lack of clear decisions on top judicial

appointments has raised concern within legal and

political circles. The Malaysian Bar criticized the

government's "silence and indecision," warning that it

undermines public confidence and opens the door to

speculation. [Malaysian Bar] [Aliran]

The Democratic Action Party (DAP)—part of the

governing Pakatan Harapan (PH) coalition, led by Prime

Minister Anwar Ibrahim—has urged the government to

extend the terms of Tengku Maimun and Abang

Iskandar to ensure continuity and stability, noting that

many Federal Court judges are due to retire soon.

[Malay Mail]

Although Malaysia established the Judicial

Appointments Commission (JAC) in 2009 to promote

impartial judicial selection, concerns persist over

political and royal influence. Speculation has emerged

around former Attorney General Terrirudin Mohd

Salleh—appointed to the Federal Court in 2024 with

the support of Prime Minister Anwar Ibrahim—as a

possible candidate for Chief Justice.
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Before her retirement, Tengku Maimun advocated for

reforms to remove the prime minister’s role in judicial

appointments, stating that such changes would help

safeguard judicial independence and prevent

perceptions of political interference. [Malaysia Now]

[Sinar Daily]

Anwar, however, maintains that he has never

interfered in judicial matters and emphasized that

appointments must follow constitutional procedures

involving the King and the Conference of Rulers. He

also stressed that the judiciary should not be

politicized. [Channel News Asia] [South China Morning

Post]

In a latest development, the Malaysian Bar announced

on July 8 that it will hold a peaceful walk, scheduled for

July 14, to urge the establishment of a royal

commission of inquiry (RCI) into alleged interference in

judicial appointments. According to a circular seen by

FMT, members will gather at the Palace of Justice and

march to the Prime Minister’s Office to submit a

memorandum.

The Bar is also seeking the release of the Judicial

Appointments Commission (JAC) meeting minutes from

May 16, following reports that a senior judge was

questioned over allegations of interference dating back

to last year. [Free Malaysia Today]

Malaysia: Sabah Pakatan Harapan

coalition prepares for upcoming state

election

(ga) The Sabah Pakatan Harapan (PH) coalition held a

meeting on June 3 to coordinate preparations for the

upcoming 17th Sabah state election, expected after

the dissolution of the State Legislative Assembly (DUN)

on November 11.

The meeting, chaired by PH Secretary-General

Saifuddin Nasution Ismail, focused on aligning election

strategies between state and central leadership,

including candidate selection and manifesto planning.

The meeting was attended by representatives from the

progressive Islamic Parti Amanah Negara (Amanah);

the regional United Kinabalu Progressive Organisation

(UPKO), a Sabah-based, indigenous-focused party

advocating for regional development, cultural

preservation, and state rights; the multi-racial

reformist Parti Keadilan Rakyat (PKR, People's Justice

Party); and the center-left Democratic Action Party

(DAP), all aligned with the federal Pakatan Harapan
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(PH) coalition and/or federal-level Unity Government,

while serving as part of the state-level opposition in

Sabah. [Bernama]

Malaysia: Government to table first-ever

Gig Workers Bill by September

(ga) The government plans to table the Gig Workers Bill

in Parliament as early as August or September 2025,

according to Deputy Prime Minister Ahmad Zahid

Hamidi.

The proposed legislation, the first of its kind globally,

aims to provide comprehensive social protection for

over 1.12 million gig workers in Malaysia. It will

establish a new legal framework rather than amending

existing.

Key elements of the bill include an official definition of

gig workers, minimum compensation standards, a

grievance mechanism, and mandatory social security

contributions through the Social Security Organisation.

The bill will also support the formation of the

Malaysian Gig Economy Commission (SEGiM), which

will oversee policy coordination, regulatory

enforcement, and self-regulation among platform

providers. SEGiM will be placed under the Prime

Minister’s Department, while the Malaysia Digital

Economy Corporation will act as the technical

secretariat. [Bernama] [Free Malaysia Today]

The term “gig workers” refer to individuals who earn

income by performing short-term, flexible, or freelance

jobs, often through digital platforms or on-demand

services, rather than through traditional full-time

employment.

Malaysia: Government to ban import of

dummy seatbelt buckles

(tl) Malaysia will enforce a full ban on the import of

dummy seatbelt buckles and similar devices starting

December 31, under the new Customs (Prohibition of

Imports) (Amendment) (No.2) Order.

The ban, which applies to all countries, includes

seatbelt alarm deactivators, extenders and other

similar devices that compromise vehicle safety systems

by bypassing seatbelt alerts. The Transport Ministry

(MOT) had earlier highlighted concerns after

enforcement revealed that a significant number of
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offenders used such accessories to silence seatbelt

alarms.

The government will also work with the Domestic

Trade and Cost of Living Ministry (KPDN) to remove

these devices. [Malay Mail]

Malaysia: Authorities uncover IS-linked

recruitment network among migrant

workers

(tl) Malaysian police have dismantled a terror-linked

network involving Bangladeshi nationals who used

social media to spread Islamic State (IS) propaganda

and recruit fellow migrant workers in the country. The

group targeted laborers at factories, petrol stations,

and construction sites, mainly from the Bangladeshi

community, using platforms like Facebook, WhatsApp,

and Telegram for recruitment, ideological

indoctrination, and coordination of secret religious

instruction sessions.

It is reported that the group aimed to recruit members

to join IS-related conflicts abroad, particularly in Syria,

while also raising funds to be used in Syria,

Bangladesh, and other IS-affiliated operations.

Authorities identified between 100 and 150 members

in a WhatsApp group and have begun legal

proceedings or repatriation depending on involvement

level. The operation, launched in late April across

Selangor and Johor, led to the arrest of 36 individuals.

The police warned that the group’s activities risk

turning Malaysia into a transit hub for foreign

extremists and damage the country’s reputation,

stressing that national security remains a top priority.

[Malay Mail]

Bangladesh has pledged full cooperation with

Malaysian authorities following the arrest of 36

Bangladeshi nationals suspected, with the Bangladesh

Foreign Affairs Ministry stating that its High

Commission in Kuala Lumpur is closely coordinating

with Malaysian officials and providing support to

affected expatriates. [Channel News Asia]

Myanmar: Junta calls for armed groups’

cooperation ahead of election, opposition

rejects
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(anl) On July 6, Myanmar’s ruling junta urged armed

groups it is fighting to cooperate with the government

ahead of a planned election. The appeal was swiftly

rejected by anti-coup forces.

The unexpected call comes amid significant battlefield

losses to ethnic minority armed groups and pro-

democracy People’s Defense Force (PDF) fighters

resisting the 2021 military takeover.

In its state-run Global New Light of Myanmar, the junta

said it would welcome armed groups that legally

establish themselves and cooperate within the

government framework.

The National Unity Government (NUG), formed by

ousted lawmakers, condemned the offer as a

deceptive tactic to legitimize a sham election and

divide opposition forces.

Last month, the junta announced elections scheduled

for December and January, despite international

condemnation. It had previously invited armed groups

to cease fighting and begin peace talks in September

2024 following a major offensive by ethnic forces.

[Irrawaddy]

Myanmar: Residents protest gold mining

operation in northern Shan State

(nj) In Nampawng Village Tract, the Myanmar National

Democratic Alliance Army (MNDAA) approved a gold

mining project that residents fear will displace them

and destroy their land. The MNDAA, an anti-junta

ethnic armed group controlling territory in the Kokang

region in northern Shan State, began operations on

June 15 without community consultation. The project is

located near Kawng Wein village and the Nam Aum

Spring, which is essential for local farming and water

supplies. Residents also argue the spring is an

essential part of local religious and cultural practices.

Monks led a protest on June 16, briefly halting the

project, but excavation resumed on June 28. Local

MNDAA officials initially ordered residents to vacate by

July 3, but they demanded they have more time.

Operations are reportedly paused. However,

excavating equipment remains onsite, and work is set

to resume on July 7. They argue the MNDAA lacks the

authority to mine there without community consent.

[Shan News]

Northern Shan State has seen a rise in illicit mining

operations in recent years as various ethnic armed
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organizations control the area. Lack of regulation and

safety standards have resulted in dangerous levels of

pollution in local and international waterways,

environmental degradation, and internal displacement.

[See AIR No. 24, June/2025, 3]

Myanmar: Political prisoners beaten and

isolated for marking Suu Kyi’s birthday

(nf) Myanmar's political prisoners are still suffering

abusive treatment for their peaceful acts of protest,

according to reports received by the Political Prisoners

Network – Myanmar (PPNM). At Myingyan Prison in

Mandalay Region, at least five political prisoners were

beaten, chained, and placed in solitary confinement for

reciting a poem on 19 June to commemorate the 80th

birthday of Daw Aung San Suu Kyi. The detainees are

reportedly denied medical care, visits from their

families, and receiving parcels.

The junta, which has imprisoned Suu Kyi on a raft of

charges for 27 years since the 2021 coup, has

systematically curbed symbolic acts of resistance, such

as birthday vigils and the "flower strike" movement.

Those detained included Ma Hnin Yin Phyu, an MRTV

employee taken into custody for praying for Suu Kyi on

her birthday.

In a separate incident, well-known protest leader Ko

Wai Moe Naing was knocked out with an iron rod by

prison authorities during a transportation earlier this

month and was seriously injured, without any

treatment while being held in chains. Human rights

organizations have voiced escalating concern over the

brutal conditions for political prisoners. More than

29,000 have been detained since the coup, among

whom more than 22,000 are still in jail, reports the

Assistance Association for Political Prisoners. [Mizzima]

Myanmar: NUG welcomes ICC arrest

warrant on Min Aung Hlaing, calls for

justice and Rohingya rights

(anl) The National Unity Government (NUG) has

formally welcomed the International Criminal Court’s

(ICC) arrest warrant for Myanmar military leader Senior

General Min Aung Hlaing, issued in connection with

crimes against the Rohingya and other minority

groups.
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In a statement on July 6, the NUG expressed strong

support for the ICC’s action and commended the

United Nations Human Rights Council for unanimously

adopting a resolution on Myanmar’s human rights

situation. The resolution highlights ongoing violations

against the Rohingya and other ethnic communities.

The NUG called for Myanmar’s participation in the

High-Level Conference on the Rohingya and Other

Minorities, set for September 2025, and reaffirmed its

commitment to repealing discriminatory laws and

ensuring citizenship rights for the Rohingya.

The NUG also urged the Office of the High

Commissioner for Human Rights and the Independent

Investigative Mechanism for Myanmar (IIMM) to

intensify investigations into alleged war crimes and

human rights abuses committed by the military.

[Mizzima]

Myanmar: Sharp rise in budget deficit

projected for 2025–2026 fiscal year

(anl) Myanmar’s Military Council is forecasting a

significant increase in national expenditure for the

2025–2026 fiscal year, with a projected budget deficit

exceeding MMK 8,300 billion (USD 2.44 billion),

according to figures released in the Union Budget on

July 2.

Revenues are estimated to exceed MMK 38,000 billion

(USD 18.11 billion), while total expenditures are

expected to surpass MMK 46,000 billion

(USD 21.91 billion), resulting in a deficit-to-GDP ratio of

4.87 percent. This marks a dramatic rise from the

2024–2025 fiscal year, which recorded a deficit of

around MMK 4,300 billion (USD 2.05 billion), indicating

a more than 50 percent increase year-on-year.

[Mizzima]

Myanmar: Central bank blacklists firms

for skirting foreign exchange regulations

(nj) The Central Bank of Myanmar (CBM) declared on

June 30 that 197 firms were blacklisted for failing to

deposit their foreign currency earnings into designated

Burmese banks between the periods of 2016 and 2020.

Under the Foreign Exchange Management Law,

exporters are required to deposit foreign earnings into

a designated bank within 30 days. 25 percent must

then be converted into kyats.
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However, the exchange rate is set by the regime at

MMK 2,100 per USD, while the market rate is about

MMK 4,500. Due to this gap, businesses have chosen

not to deposit their foreign currencies, simply

renaming themselves to avoid blacklisting.

Since the 2021 military coup, foreign investment and

international business have significantly declined,

draining the country’s foreign currency reserves. The

punishment for failing to comply is one year in prison

and/or a fine. However, analysts suggest the CBM’s

recent move was more of a warning. In June 2022, the

CBM blacklisted 137 companies, 56 of which were

removed from the list upon depositing their earnings

in September 2024. [The Irrawaddy 1]

Among the 197 businesses was Chit Linn Myaing

Toyota Co., owned by Saw Chit Thu, the head of the

Karen State Border Guard Force. This move follows

Saw Chit Thu's 2024 announcement to split from the

regime, signaling a breakdown in their relationship.

[The Irrawaddy 2] [DVB]

Myanmar: NUG establishes over 1,100

healthcare facilities amid conflict, plans

underground hospitals

(anl) On July 3, the National Unity Government (NUG)

announced the establishment of 1,106 healthcare

facilities nationwide over the four years of the Spring

Revolution, from April 2021 to April 2025. The figures

were detailed in a performance report released by the

NUG’s Ministry of Health.

The network includes 106 hospitals, 808 clinics, and

192 mobile clinics, currently serving 190 townships

across the country. A total of 5,098 healthcare

professionals is delivering medical services,

coordinated by 325 health administrators—69 from

the central ministry, 29 regional officers, and 227

township-level officials.

The ministry noted that these figures represent only

about one-third of the total healthcare infrastructure

established, suggesting the actual number of

personnel may be significantly higher.

To safeguard medical staff and patients from junta

airstrikes and artillery attacks, the NUG has begun

constructing bomb-resistant underground hospitals.

Two such facilities are reported already underway, with

plans to build up to eight in total. He declined to

disclose the exact locations due to security concerns.

[Mizzima]
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Myanmar: Junta troops burn villages in

Bago region

(nf) The arson rampage of the military junta soldiers in

Myanmar's Bago Region escalated, as two villages in

Minhla Township in eastern Myanmar were burned

down on 2 July and hundreds of civilians forced out,

the Minhla Township People's Defence Force (PDF)

reported.

Troups are accused of burning down houses in Zayit

Hmyaung village and later in the Shwe Pauk Pin village

nearby. Troops stationed at Chi Par Taung Monastery,

recently occupied as a temporary military camp, are

said to have carried out the attack.

Opposition factions charge that over 500 junta soldiers

are currently stationed in the eastern half of Minhla,

employing monasteries as command posts and

launching daily raids as reprisal for an earlier anti-junta

assault on Sit Kwin Tar Sone checkpoint that claimed

several junta soldiers. As many as 14 villages have

been torched since mid-June, and clearance operations

by Bago Yoma mountain range displaced thousands of

local residents.

Junta force shelling has also caused losses within their

own ranks, local PDFs assert. Resistance forces are

calling for civilians to stay away from junta

encampment perimeters and flee to safe areas as

violence increases and displacement continues to grow

throughout the region. [Mizzima]

Myanmar: Junta air campaign targets

resistance-held villages in northern Shan

State

(nj) According to sources from the Ta’ang National

Liberation Army (TNLA), an anti-junta ethnic armed

organization, military airstrikes on TNLA-controlled

territories have killed eight civilians late last month and

injured 22 others.

On June 29, an airstrike on Kyaukme town damaged 14

houses, two monasteries, and a school. Two people

were injured. On July 1, just 60 miles south, in

Nawngkhio town, a junta airstrike destroyed two

houses and two monasteries. Three civilians were

killed.
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The junta's air campaign is part of a broader strategy

targeting territories captured by the TNLA in October

2023, which secured a large portion of northern Shan

State. [Mizzima]

Myanmar: Allied regime forces retake

Moebye in southern Shan State

(nj) Allied regime forces, including the Pa-O National

Organization, retook Moebye town in Pekon Township.

The Shan South National Defense Force and Karenni

Nationalities Defense Force (SSNDF/KNDF), an

integrated resistance group, seized Moebye and six

other towns in November 2023. Beginning in

November 2024, regime forces launched a prolonged

counteroffensive to reclaim Moebye.

According to a source within the SSNDF/KNDF, the

town was bombarded by an overwhelming amount of

artillery fire and air strikes on June 29. Two members

of the SSNDF/KNDF were killed. [DVB]

Myanmar: Resistance forces seize two

junta battalions in Karenni State

(anl) Resistance forces have captured two Myanmar

military battalions in Hpasawng town, Karenni State,

and claimed responsibility for shooting down a junta

aircraft during the operation.

According to frontline sources, Infantry Battalions 134

and 135, under the command of the Regional

Operations Command in Loikaw, were seized after

more than a week of fighting. The battalions were

strategically located along National Highway 5 between

Demoso and Hpasawng.

A resistance fighter reported that they had previously

been unable to access Hpasawng, Bawlakhe, and Mese

townships, but the capture of these posts has

reopened the route.

Hpasawng had been under resistance siege since

February last year. Unable to send reinforcements by

road, the junta relied heavily on airstrikes and artillery

support from its command in Bawlakhe. Observers

noted that Hpasawng faced dozens of airstrikes daily.

Hpasawng Township borders Mese and Bawlakhe to

the east and north, and Karen State’s Papun and

Thandaung townships to the south and west. The fall

of Hpasawng is seen as a significant development,
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potentially paving the way for resistance forces to

advance on Bawlakhe. [Irrawaddy]

Myanmar: Thirteen junta aircraft downed

by resistance forces since Coup

(anl) Anti-regime forces have reportedly shot down 13

Myanmar junta aircraft worth an estimated US$170

million since the 2021 coup. The Kachin Independence

Army (KIA) and allies downed five aircraft in Kachin and

northern Shan states, while Karenni forces claimed

four, including three fighter jets. Resistance groups

also shot down two in Sagaing, and helicopters were

downed in Chin and Karen states.

According to air force defectors, seven additional

aircraft were destroyed or damaged in Yangon, Bago,

Sagaing, Rakhine, and Kachin. Separately, around ten

more junta aircraft have been lost to mechanical

failure or weather. The Irrawaddy notes that these

reports remain unverified. [Mizzima]

Myanmar: Chin resistance groups engage

in infighting

(nj) Tensions have risen between the Chin National

Army (CNA), the armed wing of the Chin National Front

(CNF) and member of the Chinland Council, and the

Chin National Defense Force (CNDF), the armed wing

of the Chin National Organization and member of the

Chin Brotherhood. Both coalitions represent anti-junta

Chin forces, but rivalry over territorial control has

recently escalated into internal conflict.

On June 5, CNA troops reportedly seized Camp Rihli,

the CNDF's headquarters. The move is likely retaliation

for CNDF’s capture of Rikhawdar, a town in Falam

District previously controlled by CDF-Hualngoram, a

group aligned with the CNA.

The greater Chin resistance community has called for

peaceful de-escalation. The Chin Advocacy Group for

Peace, led by Mizoram’s chief minister, facilitated talks

between CNDF and CDF-Hualngoram on July 7, but no

agreement was reached. On July 3, both the Chinland

Council and the Chin Brotherhood released statements

urging all Chin revolutionary groups to settle disputes

peacefully. The Chin Defense Force (CDF) Paletwa also

issued a statement warning that it would not support

any Chin armed group engaged in internal conflict.

[The Irrawaddy]
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Philippines: Senate impeachment trial of

Vice President Duterte faces delays amid

procedural disputes

(lm) The impeachment trial of Vice President Sara

Duterte is stalled while the Senate, sitting as an

impeachment court, awaits full compliance from the

House of Representatives.

Although the House – at the time dominated by allies

of President Marcos Jr. – transmitted the articles of

impeachment in February, the Senate returned them

in June—just before the 19th Congress ended—

demanding certifications confirming no violation of the

constitutional “one complaint per year” rule and the

House’s continued intent to pursue the case in the

20th Congress. While the House has met the first

requirement, it has not yet issued the second

certification, and Senate officials said no new trial

calendar will be set until it does.

Impeachment court spokesperson Reginald Tongol

emphasized that these procedural safeguards are

necessary to avoid legal challenges and ensure the

process adheres to constitutional standards. He also

clarified that despite criticism of delays, the court aims

for transparency and fairness.

The Senate’s decision not to swear in newly elected

senator-judges ahead of formally electing a new

Senate president further delayed proceedings. Senate

President Francis Escudero, who presides over the

impeachment court in a holdover capacity, declined to

administer the oath early to avoid any doubts about

the legitimacy of the process. Tongol stressed that the

presiding officer preferred to “err on the side of safety”

to prevent possible challenges later.

In the House, lawmakers are divided over whether

additional certifications are necessary. A

representative from the Akbayan Party-list, a

progressive group known for its advocacy of human

rights and democratic reforms, argued that the

House’s election of new impeachment prosecutors

already demonstrates intent to proceed without

further formal declarations. Meanwhile,

representatives from the Tingog Party-list, which is

aligned with regional interests in Eastern Visayas and

generally supportive of the current administration, said

discussion of potential successors—such as Speaker

Martin Romualdez—was premature, insisting the vice

president must first be convicted. [The Manila Times]

[The Inquirer]

https://email.cpg-online.de/t/d-l-sujtlkk-l-jjy/
https://email.cpg-online.de/t/d-l-sujtlkk-l-jjj/


Philippines: ICC rejects ex-president's

judge removal request as evidence

mounts

(dnb) The International Criminal Court (ICC) has

unanimously dismissed former Philippine president

Rodrigo Duterte’s request to disqualify two judges

from his case, allowing proceedings to advance toward

a possible trial for crimes against humanity.

Duterte argued that Judges Reine Alapini-Gansou and

María del Socorro Flores Liera were biased because

they had previously affirmed the ICC’s jurisdiction over

his alleged offenses, but the ICC’s Plenary of Judges

ruled on July 3 that such involvement does not

establish partiality under the Rome Statute, which

explicitly allows judges to exercise their functions at

different stages without creating a presumption of

bias.

The case centers on Duterte’s campaign against illegal

drugs and extrajudicial killings during his term as

president and earlier tenure as mayor of Davao City. As

proceedings continue, the ICC’s Office of the

Prosecutor has submitted its 11th batch of evidence,

consisting over 1,000 items, , including records on the

so-called Davao Death Squad—a vigilante group

accused of hundreds of summary executions—as well

as documentation of targeted killings, contextual

materials supporting the crimes against humanity

charge, and information relevant to Duterte’s defense.

Duterte has denied all accusations, calling the process

politically motivated and an attack orchestrated by his

rivals. His detention and legal challenges have also

become entangled with domestic politics, particularly

because his daughter, Sara Duterte, now serves as vice

president. A pre-trial hearing to confirm the court’s

jurisdiction is scheduled for September. Under the

Rome Statute, the ICC maintains authority over crimes

committed while the Philippines was still a member,

even though the country withdrew in 2019.

Amid the mounting legal pressure, the Akbayan party-

list, a progressive political group advocating social

justice and democratic reforms, has urged President

Ferdinand Marcos Jr. to rejoin the ICC. Citing an OCTA

Research survey showing 57 percent public support for

returning to the tribunal, Akbayan leaders said the

Philippines has a moral obligation to demonstrate a

commitment to accountability and human rights. The

presidential office has stated that it is weighing public

sentiment before making a decision on the matter.

[GMA-News] [The Inquirer] [The Manila Times 1]
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Duterte’s lawyer, Nicholas Kaufman, confirmed he will

not seek reconsideration of the failed judge

disqualification motion, though he criticized ICC

assistant counsel Kristina Conti’s warnings that any

state offering Duterte refuge risks being seen as

harboring a murderer. Kaufman also rejected claims

that Duterte’s camp destroyed evidence, describing the

assertions as baseless. [The Manila Times 2]

Meanwhile, Duterte’s political allies in the Philippine

Senate are moving to formally press for his

repatriation. Senators Christopher “Bong” Go and

Ronald “Bato” Dela Rosa have backed a resolution

drafted by Senator Robinhood “Robin” Padilla that

urges the Marcos administration to secure Duterte’s

immediate return. Padilla called the measure a call for

unity and respect for Philippine sovereignty. The

resolution has yet to be filed but signals how Duterte’s

detention is increasingly entangled with domestic

political narratives portraying the ICC process as

foreign interference. [Manila Bulletin]

Philippines: House minority bloc takes

shape ahead of 20th Congress, pledges

active oversight

(dnb) Ahead of the opening of the 20th Congress on

July 28, the Philippine House of Representatives’ new

minority bloc has formally organized with at least 30

members, positioning itself as a “constructive

fiscalizer” of President Ferdinand Marcos Jr.’s

administration.

Lawmakers endorsed 4Ps Party-list Rep. Marcelino

Libanan to remain minority leader, citing his record of

principled opposition and prior experience in both

legislative and executive posts. A joint manifesto of

support signed by 26 members—including first-

termers like former senator Leila de Lima and veteran

legislators such as Akbayan Rep. Chel Diokno—

emphasized the bloc’s commitment to transparency

and accountability. Additional members are expected

to join, potentially expanding the minority beyond 30

representatives.

Notably, none of the three Duterte family members in

the chamber signed the manifesto backing Libanan.

These include Davao City Rep. Paolo Duterte, a son of

former President Rodrigo Duterte; Rep. Omar Duterte,

Paolo Duterte’s son; and PPP Party-list Rep. Harold

Duterte, a cousin of the former president. The

Dutertes have been vocal critics of the Marcos

administration, and their absence signals continued

political fragmentation among opposition figures.
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The minority bloc is also preparing for the high-profile

impeachment proceedings against Vice President Sara

Duterte, who is also a daughter of Rodrigo Duterte. De

Lima and Diokno expressed confidence the group

would adopt a unified stand supporting the trial,

though they stressed that consensus would be sought

on critical decisions. De Lima reiterated that the Senate

impeachment court has no authority to impose

additional requirements on the House, warning any

dismissal of the case before trial would prompt further

legal action by prosecutors. [GMA News] [Manila

Bulletin]

Philippines: Whistleblower reignites case

of missing ‘sabungeros’ in potential

political power play

(dnb) A whistleblower has reignited national attention

on the case of more than 100 missing cockfighting

enthusiasts—locally known as “sabungeros”—who

disappeared between April 2021 and January 2022 in

several provinces, including Laguna, Batangas, Manila,

and Bulacan. The disappearances have been linked to

illegal online cockfighting, or “e-sabong,” a lucrative

form of gambling.

The witness, identified under the alias “Alyas Totoy,”

surfaced in early July claiming that many of the victims

were killed and dumped in Taal Lake in Batangas after

allegedly cheating syndicates involved in e-sabong. The

Department of Justice has confirmed that four

additional potential witnesses are under evaluation for

possible admission as state witnesses. According to

investigators, their testimony could carry enough

weight to influence proceedings up to the Supreme

Court.

Totoy also alleged that a powerful figure is the

mastermind of the kidnappings and has the means to

interfere with the judiciary, raising concerns about rule

of law and the government’s capacity to enforce

accountability. The whistleblower, who described

himself as a former aide to a prominent gaming

entrepreneur, stated in an ABS-CBN interview that he

decided to come forward after threats were made

against his family.

The Philippine National Police has said that without a

formal sworn affidavit from Totoy, the investigation

cannot proceed. The affidavit is reportedly being

finalized.

The case has sparked public debate over the alleged

involvement of senior police officers, a former judge,
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and other influential individuals accused of facilitating

abductions or fixing legal problems for those

implicated. The businessman at the center of the

controversy has denied wrongdoing and has indicated

plans to file a complaint against the whistleblower,

accusing him of extortion. In turn, Totoy claims the

businessman attempted to bribe him into silence

before he became a witness. [ABS-CBN 1] [ABS-CBN 2]

[The Inquirer 1] [The Inquirer 2] [The Inquirer 3]

[Philstar] [The Manila Times]

Adding a new layer of political sensitivity, the

President’s office confirmed on July 3 that it would

inform President Ferdinand Marcos Jr. about reports

Patidongan had previously run for mayor in Surigao

del Sur under the Partido Federal ng Pilipinas (PFP), the

president’s party. The Presidential Communications

Office said it had no official confirmation yet, while the

PFP has not clarified whether Patidongan was an

official candidate or had any ties to the party’s

leadership. [Manila Standard]

Philippines: Watchdog calls for

transparency in Ombudsman selection

amid record applicant field

(lm) Philippine civil society groups are urging the

Judicial and Bar Council (JBC) to ensure a transparent,

rigorous vetting process as it evaluates 17 candidates

vying to become the country’s next Ombudsman.

The role, which carries a fixed seven-year term, will

soon be vacated by Samuel Martires, whose tenure

was marked by several polarizing decisions, including

limiting access to statements of assets and liabilities

and declining to probe Vice President Sara Duterte’s

alleged threats against the president and other

officials. Just weeks before his departure, he ordered

Duterte and colleagues to answer congressional

complaints over the alleged misuse of confidential

funds during her tenure as education secretary.

Democracy Watch Philippines emphasized that the

next Ombudsman must demonstrate independence

and credibility to counter public distrust of

government institutions. The call comes as the shortlist

includes sitting Supreme Court justices, former tax and

audit agency heads, senior judges, and cabinet

members—among them Justice Secretary Jesus Crispin

Remulla, ex-Bureau of Internal Revenue Commissioner

Kim Henares, and former Commission on Audit Chair

Michael Aguinaldo.
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The Ombudsman investigates and prosecutes graft

and corruption charges against public officials.

Appointed by the president from the JBC’s shortlist, the

officeholder is removable only by impeachment.

Public interviews with candidates are set for late July

and early August. Legal experts stressed that while

many applicants have strong bureaucratic

backgrounds, the critical test will be their actual

performance under political pressure. [The Inquirer]

Philippines: Legislative efforts target

online gambling amid growing concerns

(lm) In the Philippines, lawmakers are pushing forward

several legislative proposals aimed at regulating or

banning online gambling, reflecting widespread

concerns over its social and economic impact. The

proposals are primarily focused on addressing

gambling addiction, particularly among vulnerable

groups such as the youth and financially struggling

individuals.

One key proposal seeks to ban all forms of online

gambling due to its increasing negative effects,

including mental health issues, family breakdowns,

and financial distress. Other measures are focused on

holding internet service providers and mobile

networks accountable for blocking gambling content

and limiting access to gambling platforms.

Meanwhile, other legislative initiatives propose

regulating online gambling with strict conditions,

including age verification and Know-Your-Customer

(KYC) requirements, to ensure only eligible individuals

participate. There are also calls to ban e-wallets used

for gambling transactions to curb the ease with which

users can access online gambling platforms.

The Philippine government is also exploring the

possibility of taxing online gambling operators, which

could serve as a tool to control the industry while

generating revenue. President Ferdinand Marcos Jr.

has shown support for such measures, with a focus on

ensuring that any policy adopted protects citizens from

the harms of unregulated gambling. [The Manila

Times]

Philippines: Senate President Escudero

pushes for tax cuts for medium and small

enterprises
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(dnb) Senate President Escudero has introduced a

series of measures aimed at providing support to

micro, small, and medium enterprises (MSMEs)

through tax cuts. MSMEs play a crucial role in the

Philippine economy, with 67 percent of employment

linked to these businesses. The proposed tax cuts are

designed to help MSMEs sustain operations, create

jobs, and prepare for future expansion.

This move by the Senate comes amid debates

regarding the minimum wage hike bill. In the past, the

Senate watered down the bill, which initially proposed

a PHP 200 (USD 3.60) increase to a PHP 100 (USD 1.80)

increase, citing concerns over inflationary pressure

and the ability of MSMEs to absorb the wage increase.

While the minimum wage hike bill expired with the

previous Congress, the Senate's latest initiative may

indicate a willingness to resolve the minimum wage

issue through tax cuts and other easing measures,

potentially enhancing the capacity of MSMEs to absorb

future wage hikes.

The ongoing minimum wage debate is further fueled

by Senator Bong Go’s bill advocating for a daily wage

increase of PHP 100 (USD 1.80), which puts the

discussion back on the legislative agenda. [The Manila

Times 1] [The Manila Times 2]

Philippines: Government advances plans

for national spaceport to boost role in

global space economy

(dnb) The Philippines is accelerating plans to build a

national spaceport as part of a broader strategy to

integrate into the expanding global space economy.

The Philippine Space Agency, which oversees national

space policy, is working to identify launch and landing

sites that could leverage the country’s proximity to the

equator—a factor that lowers launch costs and

improves fuel efficiency.

Officials view the project not only as an infrastructure

investment but also as a catalyst for transforming the

country’s innovation and manufacturing ecosystem.

The initiative is supported by recent legislation,

including the Capital Market Efficiency Promotion Act,

which aims to streamline regulations and attract

investment into large-scale projects, and the Tatak

Pinoy Act, designed to boost local production and

innovation capacity.

International cooperation, particularly with the United

States, is also being explored. Collaboration
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opportunities were discussed during U.S. Secretary of

Defense Pete Hegseth’s visit to Manila in March 2025.

If implemented, the spaceport could establish the

Philippines as a regional launch hub, attracting

commercial satellite operators and aerospace

investors. The plan aligns with a broader global trend:

more than a dozen countries now operate commercial

spaceports to meet growing demand for small satellite

launches and space tourism. [Manila Bulletin]

Singapore: Opposition Progress Singapore

Party reshuffles leadership after election

losses

(lm) Singapore’s Progress Singapore Party (PSP) has

announced major leadership changes following its

poor performance in the 2025 general election, where

it failed to secure any seats and lost its two Non-

Constituency Member of Parliament (NCMP) positions.

Party founder Tan Cheng Bock and former secretary-

general Hazel Poa have stepped down from the PSP’s

central executive committee (CEC), its top decision-

making body, though both remain ordinary members.

Tan was succeeded as party chairman by A’bas

Kasmani. Three new members have been co-opted

into the CEC as part of efforts to refresh the party’s

leadership and bring in younger figures.

At a press conference on July 5, secretary-general

Leong Mun Wai acknowledged that the election

outcome, including a sharp fall in the party’s vote share

in its flagship West Coast contest, was a “loud wake-up

call” requiring a strategic reset. The PSP, which had

gained prominence in 2020 with strong constituency

results and NCMP representation, has seen its political

standing weaken considerably in just five years.

Analysts described the departure of Tan Cheng Bock—

whose personal credibility helped define the party’s

identity—as especially significant. Observers noted

that the PSP must now articulate a clearer ideological

profile distinct from other opposition parties if it hopes

to regain voter confidence. [Channel News Asia]

Singapore: Minor party quits opposition

alliance after election losses

(ms) The Reform Party (RP), a minor political party that

emerged as a splinter group from the main opposition
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Workers Party in 2008, will leave the People’s Alliance

for Reform (PAR) at the end of July, becoming the

second party to quit the three-year-old opposition

alliance since February.

The move, announced by RP secretary-general

Kenneth Jeyaretnam on July 7, comes after the alliance

failed to win any seats in the May 2025 general

election. RP fielded just one candidate under the PAR

banner, who lost heavily to the ruling People’s Action

Party (PAP).

Formed in 2023, PAR originally brought together four

small opposition parties — the Reform Party, People’s

Power Party (PPP), Peoples Voice (PV), and Democratic

Progressive Party (DPP) — to coordinate candidate

placements and avoid splitting votes. The PPP

withdrew earlier this year, citing strategic

disagreements.

The Reform Party, founded in 2008 by Jeyaretnam —

son of the late opposition figure and longtime Workers

Party secretary-general J.B. Jeyaretnam — has

struggled to gain traction against Singapore’s dominant

PAP and larger opposition groups like the Workers’

Party. [Channel NewsAsia] [The Strait Times]

Singapore: Ruling party criticizes

opposition leader over cross-border

political interview

(syy) Singapore’s ruling People’s Action Party (PAP) has

accused Workers’ Party (WP) leader and opposition

chief Pritam Singh of crossing a fundamental line by

giving an extended interview about Singapore’s

domestic politics on a Malaysian podcast. The PAP said

Singh’s decision to appear on “Keluar Sekejap,” hosted

by former Malaysian ministers, raises serious

questions about why he chose to discuss internal

political dynamics “on foreign soil to a foreign

audience.”

In the interview, Singh described his party’s electoral

strategy, addressed questions about whether the WP

lacks ambition to form an alternative government, and

discussed issues around race, religion, and politics. The

PAP argued this could undermine long-held norms that

domestic political debates remain confined within

Singapore, citing sensitivities stemming from the

region’s history of communal tensions.

The ruling party also challenged Singh’s claim that WP

does not play identity politics, referencing previous

controversies about WP candidates’ engagement with
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a Malaysian-based religious figure and endorsements

from politicians in Malaysia’s Parti Islam Se-Malaysia

(PAS), an Islamist party that advocates a conservative

interpretation of Islam and has a significant following

in Malaysia. It framed these incidents as part of a

“pattern of misrepresentation and foreign

involvement,” although the WP has denied agreeing to

any demands or soliciting foreign support. [Channel

NewsAsia] [People’s Action Party][S(1]

Responding to the criticism, the Workers’ Party

countered that Singh’s podcast appearance “had no

detrimental impact whatsoever on Singapore’s national

interests,” adding that there is no legal prohibition on

opposition leaders sharing views overseas. The WP

noted that PAP ministers regularly grant interviews to

foreign media and accused the ruling party of

“opposing for the sake of opposing.” [The Workers’

Party]

Singapore: Prominent property magnate’s

guilty plea in corruption case postponed

(syy) Singapore’s State Courts have adjourned the

scheduled July 3 guilty plea of property tycoon Ong

Beng Seng, a billionaire developer known for bringing

Formula One to Singapore, who faces charges linked to

former transport minister S. Iswaran’s corruption case.

The hearing has been converted to a pre-trial

conference on July 8 to give defense and prosecutors

more time to file sentencing submissions.

Ong was charged in October 2024 with abetting a

public servant in obtaining gifts and abetting

obstruction of justice. Prosecutors allege he arranged a

package of travel and hospitality benefits valued at

approximately SGD 20,850 (USD 15,800) and later

advised Iswaran to retroactively pay part of the

expenses after learning that investigators had seized

relevant records.

Prosecutors allege Ong later advised Iswaran to

retroactively pay part of the expenses after learning

that the Corrupt Practices Investigation Bureau had

seized the flight manifest. Ong has indicated he will

plead guilty to obstruction while asking that the other

charge be considered in sentencing.

He resigned as managing director in April 2025, citing

the need to focus on treatment for bone marrow

cancer. Iswaran was sentenced to 12 months’ jail and

has since completed his sentence. [Channel NewsAsia]

[The Straits Times]
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Singapore: New law empowers police to

freeze bank accounts to curb rising scams

(lm) Singapore has enacted a new law allowing police

to seize control of an individual’s bank account and

block transactions if they suspect the person is being

scammed. The Protection from Scams Act, which took

effect two weeks ago, gives law enforcement authority

to order banks to restrict a victim’s access to funds for

up to 30 days at a time, with up to five extensions if

necessary.

The Ministry of Home Affairs (MHA) said the measures

are intended as a last resort, applied only after

attempts to persuade the potential victim have failed.

Under the law, bank account holders may still access

funds for essential expenses but only at police

discretion. The law builds on earlier safeguards,

including bank “kill switches” that let customers freeze

their accounts instantly and tools for locking balances

against unauthorized transfers.

Authorities argue the legislation is necessary to stem

Singapore’s surging scam losses, which hit a record

USD 820 million (SGD 1.1 billion) in 2024, with reported

cases jumping from about 15,600 in 2020 to over

50,000 last year. Common scams include fraudulent

job offers, investment schemes, e-commerce fraud,

and online romance scams.

The law has triggered debate over privacy and civil

liberties. Some members of parliament criticized the

measure as intrusive and proposed allowing citizens to

opt out or nominate a trusted person to control

transactions instead of the police. However,

supporters contend the policy is critical to prevent

large-scale financial harm to vulnerable individuals

who often do not believe they are being defrauded.

[BBC]

Singapore: Monetary Authority fines nine

financial institutions over record money

laundering case

(lm) Singapore’s Monetary Authority (MAS) has fined six

banks and three financial firms a total of USD 21.5

million (SGD 27.45 million) for compliance failures

linked to the city-state’s largest-ever money laundering

scandal. The action concludes an investigation into

illicit flows that led to USD 2.2 billion (SGD 3 billion) in

assets seized during coordinated raids in August 2023.
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The banks penalized include Credit Suisse, UBS, UOB,

Citibank, Julius Baer, and LGT Bank, each fined

between USD 780,000 (SGD 1 million) and USD 4.55

million (SGD 5.8 million). Broker UOB Kay Hian, asset

manager Blue Ocean Invest, and trust services

provider Trident Trust Company Singapore were fined

between USD 1.41 million (SGD 1.8 million) and USD

2.23 million (SGD 2.85 million).

MAS said the institutions failed to properly assess

customer risk, verify wealth sources, and detect

suspicious transactions — weaknesses that enabled

criminals to channel proceeds from scams and online

gambling into Singapore’s financial system and convert

them into luxury assets.

Ten foreign nationals were jailed for up to 17 months,

then deported and banned from returning.

The penalties are Singapore’s largest since the USD

22.8 million (SGD 29.1 million) 1MDB fines in 2017 and

reflect a renewed crackdown on financial crime. In June

2024, Singapore named banking its top money

laundering risk and pledged stronger enforcement.

[CNBC]

Singapore: Fewer marriages and delayed

parenthood reflect changing family

landscape

(ms) Fewer Singaporeans are getting married and

parents are starting families later, underscoring long-

term demographic shifts that could pose challenges for

the city-state’s population growth and ageing society.

According to the Family Trends Report 2025 released

by the Ministry of Social and Family Development, the

number of registered marriages fell by 7 percent in

2024 compared to the year before, mainly due to

fewer civil marriages among those aged 25 to 34. The

median age at first marriage rose again to 31.1 for men

and 29.6 for women, extending a steady trend of later

unions.

Singapore’s Total Fertility Rate (TFR) remains among

the world’s lowest, holding steady at 0.97 in 2024 — far

below the replacement level of 2.1. Parents are also

having children later than in the past, with the average

age for first-time mothers and fathers continuing to

rise. While two-child families are still the norm, larger

families have become increasingly uncommon.

These patterns reflect wider pressures, including

longer years in education, rising living costs and
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housing prices, and the pursuit of career and financial

stability before marriage and children. Policymakers

have long flagged Singapore’s low birth rate as a

strategic challenge with consequences for workforce

size, social support ratios and future economic

competitiveness.

Yet the report highlights resilience in family support

systems. Over half of eligible fathers took Government-

Paid Paternity Leave, and around nine in ten

employees requesting flexible work arrangements

received them.

Childcare access has expanded: full-day infant care

places have nearly tripled, and childcare places have

doubled since 2013. Median fees dipped slightly last

year, and out-of-pocket costs remained steady with fee

caps and higher subsidies.

Marriage stability has improved modestly, with fewer

breakups in newer marriage cohorts. However, the

number of seniors living alone has more than doubled

in ten years, raising questions about eldercare and

social connections.

Officials say strengthening support for young families,

affordable childcare, flexible work, and close family ties

across generations remain priorities — but experts

note that reversing the low fertility trend will demand

sustained effort to make starting and raising families

more feasible and attractive. [read full report]

Singapore: The Straits Times Index (STI)

hits record high of 4,010.77 points

(syy) On July 2, The Straits Times Index, a market

capitalization weighted index that tracks the

performance of the top 30 companies listed on the

Singapore Exchange (SGX), hit a record high. [The Edge

Singapore]

Analysts note that Singapore has outperformed global

stocks thus far this year despite global uncertainty, due

to being perceived as a safe choice amidst geopolitical

risk by investors. [The Business Times]

Singapore: Factory activity rebounds in

June as U.S. tariffs cloud outlook

(nl) Singapore’s manufacturing sector returned to

marginal expansion in June, with the Purchasing

Managers’ Index (PMI) inching up to 50.1, ending a two-
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month contraction. A reading above 50 signals growth.

The uptick follows a wave of export deferments in

April, when tariff announcements by U.S. President

Trump prompted firms to delay shipments amid policy

uncertainty.

The electronics sub-index also rose, supported by

modest increases in new orders and exports. While

front-loading of shipments ahead of anticipated U.S.

tariffs temporarily propped up manufacturing and

trade activity earlier in 2025, data from May showed

that this support had begun to wane, indicating the

export surge was not sustained. [The Straits Times]

Uncertainty continues to weigh on sentiment. The U.S.

is expected to finalize its tariff framework by July 7.

Singapore’s 10 percent baseline is expected to hold for

now, but with U.S. trade policy still in flux, firms are

bracing for further disruption. In light of Vietnam’s

conclusion of a 20 percent tariff deal on July 2, Deputy

Prime Minister Gan has urged businesses to

strengthen supply chain resilience and prepare for

continued volatility. [Ministry of Trade and Industry,

Singapore]

Singapore: Over 1.5 million households to

receive voucher payouts in August

(ms/nl) More than 1.5 million Singaporean adults will

receive cash payouts of up to USD 665 (SGD 850) next

month under the Government’s permanent GST

Voucher (GSTV) scheme, part of ongoing efforts to ease

cost-of-living pressures for lower- and middle-income

households.

Eligible residents aged 21 and above will receive

between USD 350 and USD 665 (SGD 450–850),

depending on their income and the annual value of

their home. To reflect wage growth, the income ceiling

for eligibility has been raised from USD 26,500 (SGD

34,000) to USD 30,100 (SGD 39,000).

In addition, about 690,000 seniors aged 65 and above

will receive MediSave top-ups of USD 117 to USD 350

(SGD 150–450), with higher amounts for older seniors

with lower-value properties.

First introduced in 2012, the GST Voucher scheme is a

permanent measure to help Singaporeans offset GST

expenses and everyday costs. This year’s cash and

MediSave payouts will total about USD 1.17 billion

(SGD 1.5 billion). [Channel News Asia] [The Straits

Times] [Support Go Where, Singapore]
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Thailand: Cabinet reshuffle triggers legal

challenges, political uncertainty after

prime minister's suspension

(msz) Thailand’s political landscape has entered a new

period of volatility following the suspension of Prime

Minister Paetongtarn Shinawatra over alleged ethical

misconduct, triggering a contentious cabinet reshuffle

and intensifying scrutiny from opposition parties and

civic groups. The crisis, which combines constitutional

questions, unresolved border tensions with Cambodia,

and growing factional rifts, has raised concerns about

the government’s stability and capacity to manage

economic and diplomatic challenges.

The Constitutional Court suspended Paetongtarn on

June 30 in a unanimous vote to accept a petition

accusing her of breaching ministerial ethics. The case

centers on a leaked phone call in which she spoke with

Cambodian strongman and incumbent Senate

President Hun Sen in an attempt to ease tensions after

an armed border clash in May that killed a Cambodian

soldier. Critics argued her remarks compromised

Thailand’s interests and sovereignty. The court voted 7-

2 to impose an immediate suspension while it reviews

evidence, giving Paetongtarn 15 days to respond. No

timeline has been set for a ruling. [AiR 1 July 2025, 02

July 2025]

Despite the suspension, Paetongtarn retained a

cabinet seat and was sworn in as culture minister, a

move that has become the subject of fierce legal and

political dispute. Prominent activist Dr. Tul

Sitthisomwong and his group formally petitioned the

Senate Speaker to initiate a Constitutional Court review

to determine whether she should be disqualified from

any ministerial position while suspended. Tul is seeking

support from at least one-tenth of senators to file the

case, arguing that her appointment while allegations

are under judicial consideration breaches

constitutional ethics provisions. [Thai PBS World]

[Bangkok Post 1]

The reshuffle also elevated Phumtham Wechayachai—

a Pheu Thai Party heavyweight and longtime ally of ex-

premier Thaksin Shinawatra—to acting prime minister

and interior minister. While Phumtham moved from

defense to interior, no successor was named, leaving

the defense portfolio vacant. Deputy Defence Minister

Gen Nattaphon Narkphanit sought to reassure the

public that security operations will continue

uninterrupted, confirming that Thai-Cambodian border

tensions are being managed by the Thai-Cambodian

Border Situation Administration Centre and bilateral
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frameworks. [Bangkok Post 2] [Bangkok Post 3]

[Associated Press]

Meanwhile, newly appointed Commerce Minister

Jatuporn Buruspat, a long-serving technocrat and

former permanent secretary for natural resources,

formally entered politics with a pledge to address

depressed agricultural prices and broader economic

challenges. His appointment has drawn attention due

to his previous ties to state agencies and the energy

sector, as well as his move to the New Opportunity

Party, which holds no parliamentary seats. [Bangkok

Post 4]

The cabinet reshuffle coincided with intensifying

opposition pressure. In a series of meetings last week,

the People’s Party (PP), the largest opposition faction,

formally welcomed the Bhumjaithai Party—until

recently the coalition’s second-largest partner—into

the opposition, boosting the bloc to 238 seats in the

495-member House of Representatives. Bhumjaithai

leader Anutin Charnvirakul pledged to fully scrutinize

the government but denied reports he had proposed

himself as a potential interim prime minister.

The PP has called for the appointment of a caretaker

administration with a limited mandate: to pass the

budget, de-escalate border tensions with Cambodia,

organize a general election before year’s end, and hold

a referendum to establish a Constitution Drafting

Assembly to rewrite the charter. Party leader

Natthaphong Ruengpanyawut emphasized that any

new government must be temporary, legitimate in the

public’s eyes, and free of backroom deals, warning that

if these conditions are not met, the opposition will use

all parliamentary mechanisms to bring down the

administration.

Opposition leaders also reaffirmed their intent to push

for withdrawal of the casino-entertainment complex

bill, warning it could test the government’s fragile

majority. [Bangkok Post 5] [Bangkok Post 6] [Bangkok

Post 7]

Separately, the Bhumjaithai Party, newly aligned with

the opposition, announced that its proposed no-

confidence debate is now under review following

Paetongtarn’s suspension. Party leaders said all

opposition blocs are consulting internally on whether

to proceed, given shifting political dynamics. [Bangkok

Post 8]

Notably, scrutiny of Bhumjaithai has intensified in

parallel with the party’s move to the opposition. The

renewed focus on the high-profile Khao Kradong land

encroachment case has drawn suspicion among
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observers who see potential political motives behind

the timing. The case involves over 5,000 rai

(approximately 800 hectares) of disputed land in Buri

Ram’s forest conservation zone, including parcels

linked to the Chidchob family, Bhumjaithai’s key power

base. [Bangkok Post 9]

Thailand: Opposition forces early

adjournment of parliament, exposing

fragile coalition majority

(lm) Thailand's acting Prime Minister Phumtham

Wechayachai, a key figure of the ruling Pheu Thai Party

who recently assumed leadership of the Interior

Ministry, dismissed the Council of State's (CoS) opinion

regarding his authority to dissolve the House of

Representatives. The CoS, Thailand's constitutional

body that provides legal advice and interprets laws,

had stated that an acting prime minister does not have

the legal power to dissolve the House. Phumtham

responded, calling the CoS's view just one of several

legal perspectives being considered.

These remarks came amid a volatile political backdrop

following Prime Minister Paetongtarn Shinawatra's

suspension over a leaked conversation with

Cambodian Senate President Hun Sen regarding the

ongoing Thailand-Cambodia border dispute. This

suspension has raised doubts about the government's

ability to function effectively. In this context,

Phumtham emphasized the need to focus on

governance rather than constitutional uncertainties,

signaling his intent to avoid further speculation and

keep the government running smoothly.

In addition, Phumtham addressed a proposal from a

group of northeastern MPs, suggesting that cabinet

ministers who are also list-MPs should step down from

their parliamentary roles. This proposal aims to

prevent quorum issues, which have disrupted several

House meetings following the Bhumjaithai Party's exit

from the coalition. The Bhumjaithai Party, previously

the second-largest party in the coalition, had a

significant impact on the government's majority.

[Bangkok Post 1]

The issue of maintaining a quorum was exposed

during the first parliamentary session of the new

legislative term. The opposition Palang Pracharath

Party (PPRP) forced an early adjournment by

demanding a quorum check. The session, which began

with routine procedures, was interrupted when a PPRP

MP called for a headcount to verify the number of

members present. As coalition MPs scrambled to
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return from a royal swearing-in ceremony for new

ministers, Deputy House Speaker Pichet

Chuamuangphan adjourned the meeting without an

official count.

Opposition lawmakers saw the incident as a clear

signal of the government’s fragile grip on power.

Sirikanya Tansakun, a deputy leader of the People’s

Party, warned that absenteeism and lack of

preparation could derail legislative proceedings,

especially for contentious bills like the casino-

entertainment legislation. She stressed that despite

instructions from the chief government whip to ensure

full attendance, the coalition could not maintain the

numbers needed to keep the session open, raising

doubts about its ability to pass critical laws.

While House Speaker Wan Muhamad Noor Matha

attributed the disruption to overlapping obligations,

including a special cabinet meeting and committee

work, opposition figures argued that the incident

reflected deeper instability that could paralyze

parliamentary business if unaddressed. [Bangkok Post

2] [Bangkok Post 3]

Thailand: Former key coalition party

denies leader is seeking prime minister

role following coalition exit

(lm) The Bhumjaithai Party, the third-largest party in

Parliament’s lower house and until recently the

second-largest party in the governing coalition, has

dismissed speculation from the Pheu Thai Party that its

leader, Anutin Charnvirakul, is maneuvering to become

Thailand’s next prime minister following the

suspension of Prime Minister Paetongtarn Shinawatra.

Bhumjaithai left the coalition last month after the

phone call scandal involving Cambodia’s strongman

and incumbent Senate President Hun Sen.

The party stated that Anutin, an ex-interior and deputy

prime mininster, has never expressed any intention to

pursue the premiership and is focused on legislative

duties, including reviewing bills and holding the

government to account.

Boonyathida also rejected suggestions that Thailand

faces a power vacuum, noting that the country still

technically has a prime minister, though suspended,

and that Bhumjaithai has not proposed forming a new

government. However, she said the party remains

open to parliamentary solutions to address national

https://email.cpg-online.de/t/d-l-sujtlkk-l-jki/
https://email.cpg-online.de/t/d-l-sujtlkk-l-jki/
https://email.cpg-online.de/t/d-l-sujtlkk-l-jkd/


challenges and will present its own approach when the

timing is appropriate.

Responding to the People’s Party proposal to install a

caretaker government, she said Bhumjaithai will

consider any initiative aimed at preserving

parliamentary mechanisms but sees no reason for

Pheu Thai to be “paranoid” about rivals seeking to

replace its leadership. [Bangkok Post]

Thailand: Former Democrat deputy leader

resigns to form party focused on

education reform

(msz) Former Democrat Party deputy leader Suchatvee

Suwansawat has resigned from the party to establish a

new political movement called “Thai Kao Mai,” which

means “New Step Thailand.”

His departure, effective July 4, is part of a recent wave

of resignations triggered by the controversy over a

leaked phone conversation between Prime Minister

Paetongtarn Shinawatra and Cambodian strongman

and Senate President Hun Sen. The phone call, which

caused major public backlash, led to fresh divisions

over whether the Democrats—Thailand’s oldest

political party—should remain in the Pheu Thai-led

coalition government. According to a party source,

Suchatvee walked out of the meeting when the

decision to stay in the coalition was finalized,

concluding that it was no longer possible to pursue his

education reform agenda within the party framework.

Suchatvee’s resignation marks the most recent in a

series of internal ruptures. The first wave came after

the 2019 election, when the Democrats suffered

significant losses and chose to join a military-aligned

coalition, prompting then-leader and ex-prime minister

Abhisit Vejjajiva and senior figures to step down. A

second wave followed the 2023 election, when the

party plunged further to sixth place with only 25 seats,

its weakest performance in nearly eight decades, and

later chose to join the Pheu Thai government—again

leading Abhisit and other longtime members to resign

in protest.

Suchatvee emphasized that his resignation was not

driven by personal conflict but by his conviction that

national education reform must become the primary

vehicle for improving quality of life, economic

prospects, and security. He thanked the Democrats for

their support during his tenure, which included his

candidacy in the 2022 Bangkok gubernatorial election
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and his role as a party-list candidate in the last general

election.

Reports indicate that the new Thai Kao Mai Party will

prioritize policies related to education, innovation, and

welfare for younger generations. The project is

reportedly backed by prominent former Democrats,

including Khunying Kalaya Sophonpanich, a former

education minister, as well as Sathit Pitutecha, a

former deputy public health minister, and Sanphet

Boonyamanee, a former deputy interior minister, who

are also considering joining. [Bangkok Post]

Thailand: Court hearings scrutinize ex-

prime ministers extended hospital stay

(lm) Former prime minister Thaksin Shinawatra, widely

seen as the de facto leader of the ruling Pheu Thai

Party, remains publicly unconcerned about ongoing

court proceedings examining whether his months-long

stay at Police General Hospital complied with

regulations governing inmate treatment.

The case, now in its second round of witness testimony

before the Supreme Court’s Criminal Division for

Holders of Political Positions, focuses on whether

Thaksin received preferential treatment after returning

from self-exile last August to begin serving an eight-

year sentence later reduced to one year by royal

pardon.

Thaksin never spent a night in prison, instead being

admitted to the police hospital where he occupied a

VIP suite for 180 days, exceeding the 120-day limit

typically allowed for medical treatment outside prison.

The Department of Corrections justified the extension

on the grounds that confinement in prison could

threaten his health.

During July 4’s hearing, witnesses included doctors and

nurses from Bangkok Remand Prison and the

Correctional Hospital. One of them had previously

been warned by Thailand’s Medical Council, the

professional body responsible for regulating medical

ethics and standards, for issuing a hospital transfer

letter in advance.

The proceedings attracted attention from several high-

profile observers, including leaders of smaller

opposition parties and former legislators, who

questioned whether Thaksin’s treatment undermined

public trust in the justice system. After the hearing,

one observer outlined three concerns: the initial

medical evaluation was reportedly conducted mainly
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by an on-duty nurse without the attending physician’s

direct involvement; the transfer to the police hospital

took two hours despite the Correctional Hospital being

much closer; and the final decision to move Thaksin

appeared to rest with a nurse rather than higher

medical authorities.

Additional hearings have been scheduled throughout

July. [Bangkok Post]

Thailand: Most Thais oppose call for coup

and expect only moderate political

changes

(msz) A recent poll conducted by Suan Dusit University

between July 1 and 4 revealed that the majority of

Thais disagree with the calls for a military coup made

by some leaders during a protest at Victory Monument

on June 28. The protest, organized by the group

Uniting the Power of the Land for the Defence of Thai

Sovereignty, a coalition of former Yellow Shirts and

former Red Shirts, called for action against the Pheu

Thai-led coalition government.

The Yellow Shirts is a conservative, monarchist

movement that has historically opposed populist

government policies, especially those associated with

former Prime Minister Thaksin Shinawatra, widely seen

as the de facto leader of the ruling Pheu Thai Party. On

the other hand, the Red Shirts are a pro-democracy

movement, largely consisting of Shinawatra family

supporters, advocating for greater political inclusivity.

Despite their past opposition, leaders from both

factions have recently united in protests against the

current government, mainly over the border dispute

with Cambodia, with national sovereignty serving as a

shared point of focus.

The poll, which surveyed 1,167 respondents across

Thailand, found that 42.5 percent of respondents

disagreed with the idea of a coup, believing it would

harm democracy. In contrast, 28.96 percent agreed

with the coup, viewing it as a potential solution to the

ongoing political crisis. Meanwhile, 16.8 percent did

not believe a coup would occur, and 11.74 percent had

no opinion.

Regarding the potential impact of the protests, the

survey results indicated that 48.93 percent believed

the rally would bring moderate change, while 26.48

percent expected it to lead to significant change. 20.39

percent anticipated only little change, and 4.20 percent

felt there would be no change at all.
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When asked about the expected outcomes of the

political rally, 58.58 percent hoped for the Prime

Minister’s resignation, while 57.03 percent called for

House dissolution and a snap election. Additionally,

37.62 percent viewed the rally as a platform for all

sides to express their opinions. [The Nation]

Thailand: Government withdraws casino

legalization bill, shifts focus to political

amnesty bills

(lm/bk) Thailand’s government will formally withdraw

its controversial legislation to legalize casino-

entertainment complexes after weeks of mounting

opposition and worsening political instability that have

left the ruling coalition, led by the Pheu Thai Party of

Prime Minister Paetongtarn Shinawatra, without a

clear majority.

Chief government whip Visuth Chainaroon confirmed

that a motion to pull the bill will be tabled in

parliament on July 9, when it was originally scheduled

for debate. The decision comes after senior officials

signaled that merely delaying the proposal would not

defuse tensions and that a full withdrawal was needed

to ease public pressure and prevent further erosion of

confidence. [Bangkok Post 1] [Thai Enquirer]

The bill—which also included provisions for regulating

online betting—was presented by the Pheu Thai Party

as a flagship economic stimulus measure to attract

investment and tourism. However, it quickly became a

lightning rod for criticism from civic groups, religious

organizations, and Senate panels, who warned it would

fuel household debt, addiction, and money laundering.

The Stop Gambling Foundation and allied advocacy

groups submitted petitions demanding that the

government abandon the proposal entirely. [Bangkok

Post 2]

The Senate committee tasked with reviewing the

legislation raised further concerns about transparency

and governance, questioning whether casino revenues

were central to the financing model, whether plans to

license up to five casinos would comply with zoning

laws, and whether proposed development at Klong

Toey Port risked violating expropriation regulations.

[Bangkok Post 3]

The decision also reflects internal divisions within the

ruling coalition. The Pheu Thai Party’s coalition

government faced a significant rift when the

Bhumjaithai Party, the former second-largest partner,

exited in protest over the casino policy and other
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disputes. This rift followed the suspension of Prime

Minister Paetongtarn for alleged ethical misconduct

related to a leaked phone call criticizing the military’s

handling of a border standoff with Cambodia.

Moreover, the Prachachat Party, a coalition partner

with a predominantly Muslim support base, was

expected to oppose the casino bill on religious

grounds.

Moreover, analysts have described the cabinet’s move

to withdraw the bill as a tactical retreat to avoid

triggering large-scale protests reminiscent of the 2013

demonstrations over the Yingluck Shinawatra amnesty

bill. That episode—aimed at pardoning political

offenses after the 2006 coup—sparked mass

mobilizations that culminated in Yingluck’s removal

from office. [Bangkok Post 4]

With the casino bill now shelved, the government has

turned its attention to political amnesty bills, which will

be debated in Parliament on July 9. These bills,

designed to pardon political offenders and promote

national reconciliation, exclude those convicted under

the lese-majeste law (Section 112 of the Criminal

Code). The Pheu Thai Party has drafted its own version

of the bill, while other proposals from different parties,

including the opposition People’s Party, have also been

submitted to Parliament. The debate over these bills

follows a previous rejection in October of a proposal to

include lese-majeste offenses under the scope of the

amnesty, with 270 MPs voting against the inclusion and

152 in support.

Thailand: New Interior Minister pledges

nationwide drug crackdown

(lm/bk) Interior Minister Phumtham Wechayachai, a

ruling Pheu Thai Party heavyweight who is also serving

as acting prime minister, has announced plans for an

intensified nationwide crackdown on narcotics, crime

syndicates, and mafia-style networks, describing the

drug crisis as an urgent national security threat.

Presenting his policies to senior officials and provincial

governors on his first official day at the Ministry of

Interior—widely considered one of the most powerful

ministries in Thailand’s government—Phumtham, who

transitioned from the defense ministry earlier this

month, stressed that clear results must be visible

within his first three months in office and warned that

complacency, including among those nearing

retirement, would not be tolerated.
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As part of his efforts to assert control over the

ministry, Phumtham reportedly plans to reassign two

Director Generals, affiliated with the Bhumjaithai Party

led by former Interior Minister Anutin Charnvirakul, to

Inspector General positions. This move comes as the

ministry seeks to bring itself under more direct political

control. Both officials had previously served as

governors in Buriram, a region that remains a

stronghold of the Bhumjaithai Party. [Thai Enquirer]

Additionally, Phumtham pledged to expand the Seal

Stop Safe drug-suppression campaign—currently

operating in 14 provinces—to the national level,

coordinated with the Office of the Narcotics Control

Board, the police, and the military. A meeting is

scheduled for July 14 to plan the integrated response.

Phumtham also highlighted investigations into

financial networks linked to organized crime and noted

that the Anti-Money Laundering Office is tracing illicit

financial flows and preparing to publicly identify those

involved.

Underscoring the ministry’s unifying role, he stated

that public security extends beyond military or police

measures, calling the Ministry of Interior the “centre of

all measures” for national stability. [Bangkok Post 1]

The backdrop to Phumtham’s announcements is partly

defined the government’s controversial move to relist

cannabis as a narcotic, reversing the landmark 2022

decriminalization – a move that was at the time

championed by the Bhumjaithai Party.

Public Health Minister Somsak Thepsutin recently

rejected claims that reclassifying cannabis as a

controlled herb would benefit large businesses, stating

that without proper regulation, the sector could be

overtaken by monopolies that would harm smaller

enterprises. He called for a "moderate approach,"

emphasizing that cannabis would not need to be

reclassified as an illicit drug if appropriate controls

were implemented.

These remarks came as the "Writing Thailand’s

Cannabis Future" network, a group of cannabis

advocates, staged a protest at the Ministry of Public

Health, urging the government not to reverse the 2022

decriminalization. The network, which includes

business owners who set up cannabis dispensaries

after legalization, warned that reclassifying cannabis as

a narcotic would devastate small growers and

businesses, harm medical patients, and damage

Thailand’s image as an investment-friendly destination.

Meanwhile, the Ministry of Public Health defended its

stance, pointing to the rise in cannabis-related
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prosecutions involving minors since legalization and

pledging to implement stricter controls to prevent

underage access. [Bangkok Post 2] [Bangkok Post 3]

Thailand: Opposition demands probe into

alleged police protection racket exploiting

undocumented migrants

(lm) The main opposition People’s Party has asked the

Department of Special Investigation (DSI)—Thailand’s

law enforcement agency that handles complex and

high-profile criminal cases—to launch an inquiry into

claims that illegal “police cards” are being sold to

undocumented migrants in Mae Sot, a northwestern

border district known as a hub for cross-border trade

and migration.

According to party representatives, these unofficial

cards—allegedly issued by influential networks with

the backing of corrupt officials—allow migrants to

avoid arrest in exchange for monthly payments of

about THB 600 (USD 17.40). Estimates suggest the

scheme could generate over THB 1 billion (USD 29

million) in illegal revenue annually.

The complaint also describes broader extortion

practices targeting small businesses and informal

workers, with Thai nationals reportedly used as proxies

to register property and business licenses for

foreigners. Opposition lawmakers warned that Mae Sot

has become a center for transnational crime, including

human trafficking, drug smuggling, and underground

financial services, with profits laundered through

layered networks linked to officials.

They called for the case to be classified as a special

investigation due to its scale and national security

implications and pledged to submit additional

evidence to support the probe. An estimated 140,000

of 200,000 migrants in Mae Sot are believed to be

undocumented, making them vulnerable to

exploitation. [Bangkok Post]

Thailand: Rights lawyer’s jail time reaches

29 years

(lm) Human rights lawyer Arnon Nampa has been

sentenced to an additional 2 years and 4 months in

prison for royal defamation and sedition, bringing his

total prison sentence to 29 years and 1 month. The

latest sentence stems from a speech he gave during a
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protest in Bangkok in November 2020, where his

references, though not explicitly naming royalty, were

deemed defamatory under Thailand’s lese-majeste law

(Section 112 of the Criminal Code).

This marks his 10th conviction, with all of his

convictions currently under appeal. Despite numerous

bail applications, Arnon has been denied release and

has been in detention since September 26, 2023,

awaiting the resolution of these appeals. In addition to

this case, Arnon faces four other ongoing legal cases

related to lese-majeste and other charges linked to his

involvement in the 2020-2021 reform movement.

Data from Thai Lawyers for Human Rights (TLHR)

indicates that over 1,900 individuals have been

prosecuted for political expression since the Free

Youth protests began in 2020, including 281 facing

lese-majeste charges and 156 facing sedition charges.

[Bangkok Post]

Thailand: Government formally affirms

international law applies in cyberspace

(lm) Thailand has formally declared that international

legal principles, including human rights obligations,

apply to cyber operations and activities in the digital

domain. The Ministry of Foreign Affairs announced that

the country’s National Position on the Application of

International Law in Cyberspace was published

following extensive consultations among key

government bodies such as the Office of the Attorney

General, the Council of State, the National Security

Council, the National Cyber Security Committee, and

the Judge Advocate General’s Department, among

others.

The document outlines Thailand’s interpretation of

how international law governs issues including

sovereignty, prohibition of non-intervention, use of

force, peaceful settlement of disputes, and state

responsibility in cyberspace. It also responds to calls

from the UN Open-ended Working Group, which has

encouraged nations to clarify their positions to build

common understanding of how international law

applies to information and communication

technologies.

Thailand joins 32 countries and two international

organizations—the African Union and the European

Union—that have issued similar policy statements.

[Bangkok Post]
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Thailand: National power development

plan faces further delays

(lm) Thailand’s long-delayed Power Development Plan

(PDP), which will chart electricity generation through

2037, is now expected to be finalized by the end of

2025 following fresh revisions in response to analyst

concerns.

According to Energy Permanent Secretary Prasert

Sinsukprasert, the draft PDP—completed in May 2024

—requires adjustments before submission to the

National Energy Policy Council, chaired by the prime

minister. Analysts have raised two core objections: the

need for clearer targets for carbon dioxide emissions

reductions and a more realistic forecast of long-term

power demand.

The current plan envisions Thailand’s installed capacity

reaching 60,208 megawatts by 2037. This includes

34,851 MW from renewable energy, 6,300 MW from

combined-cycle gas plants, 600 MW from thermal or

small modular nuclear reactors, 3,500 MW from

electricity imports, and 2,000 MW from other sources.

It also envisions significant reliance on storage

technologies, with 10,485 MW in battery systems and

2,472 MW in pumped hydro.

However, experts at the Thailand Development

Research Institute have warned that these projections

could lead to overinvestment in capacity, risking excess

supply while driving up electricity costs for households

and businesses.

A further complication has been political friction over

how renewable quotas are allocated. The second-

phase renewable scheme (3.6 GW) has stalled because

criteria would allocate a larger share of capacity to

companies that failed to win bids in the first phase,

leaving only 1.5 GW for new entrants. [Bangkok Post]

Thailand: Political turmoil, trade risks,

and weak demand converge to weigh on

economic outlook

(lm/bk) Thailand faces intensifying economic

headwinds in the second half of 2025, as a

combination of political uncertainty, deteriorating

fiscal health, and external shocks undermines growth

prospects and investor confidence.

One major trajectory is the mounting political

uncertainty triggered by the suspension of Prime
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Minister Paetongtarn Shinawatra over alleged ethics

violations related to a leaked call with Cambodia’s

strongman and incumbent Senate President Hun Sen.

Although Finance Minister Pichai Chunhavajira has

emphasized that the THB 3.7 trillion (USD 107 billion)

budget bill and THB 48 billion (USD 1.39 billion) in

stimulus measures will proceed as planned, investor

and consumer confidence has eroded. The Joint

Standing Committee on Commerce, Industry and

Banking has already warned that prolonged instability

could delay the approval of the 2026 budget, due in

October, and postpone key infrastructure investments

that underpin domestic demand. [Bangkok Post 1]

[Thai PBS World]

At the same time, Thailand is grappling with serious

external headwinds, primarily the threat of US tariffs of

up to 36 percent on Thai exports if no deal is agreed

upon by August 1, 2025. The World Bank has cited

these risks in sharply cutting Thailand’s GDP growth

forecast to 1.8 percent this year and just 1.7 percent in

2026, marking some of the slowest expansions in

Southeast Asia. Finance Minister Pichai has submitted

revised trade proposals to Washington in a last-ditch

attempt to avert the tariffs, while US Treasury

Secretary Scott Bessent has suggested some countries

could still negotiate until August 1. However, NESDC

Secretary-General Danucha Pichayanan cautioned that

until final decisions are made in Washington, no

credible forecasts are possible, noting that no one can

predict President Trump’s next moves. [Bangkok Post

2] [Bangkok Post 3] [Bangkok Post 4]

A third trajectory is structural economic weakness,

both on the demand and production sides. Domestic

consumption remains subdued as households

deleverage after years of high borrowing, while private

investment is soft, particularly in sectors reliant on

government spending. The tourism recovery has also

underperformed expectations, with Chinese arrivals

not expected to return to pre-pandemic levels before

mid-2026. Fitch Ratings has warned that structural

vulnerabilities in petrochemicals and energy will

persist, as overcapacity and cheap Chinese exports

depress profitability and leverage remains high across

building materials and energy firms despite public

investment and decarbonization efforts. [Bangkok Post

5]

Thailand’s fiscal position is deteriorating as the deficit

widened to 6.3 percent of GDP in the first half of 2025,

and public debt has climbed to 64.4 percent, a 23-point

increase since 2019, limiting room for further stimulus.

Although policymakers insist on continuity, the Finance

Ministry is pushing ahead with three new financial bills:
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an amendment to the National Savings Fund Act to

create a retirement lottery to deepen household

savings participation, the Financial Hub Bill to attract

foreign financial institutions and expand

competitiveness, and the National Credit Guarantee

Agency Bill to improve credit access for small and

medium-sized enterprises. Deputy Finance Minister

Paopoom Rojanasakul stressed that none of these

initiatives would be delayed by the political crisis and

that the country must keep moving forward. [Bangkok

Post 6]

Bank of Thailand Deputy Governor Roong Mallikamas,

a top contender to become the next central bank

governor, underscored the urgency of retaining

monetary flexibility, indicating that rate cuts remain

possible if growth deteriorates further. While inflation

is forecast to stay extremely low—averaging 0.3

percent this year and 1 percent in 2026—analysts warn

this reflects entrenched weakness in demand rather

than healthy disinflation. [Bangkok Post 7]

Thailand: State revenue falls short of

target as tax collections weaken

(msz) Thailand’s government revenue for the first eight

months of fiscal 2025 (October 2024–May 2025) totaled

THB 1.70 trillion (approximately USD 46 billion), falling

short of the target by THB 12.7 billion (approximately

USD 343 million), or 0.7 percent, according to a Finance

Ministry report.

Despite this underperformance, revenue remained 1.7

percent higher than during the same period last year.

The gap resulted largely from weaker collections of

vehicle excise tax, corporate income tax, and import-

related value-added tax. Officials explained that some

companies postponed their corporate tax payments to

June by using the online filing system.

Among the three main tax-collecting agencies, all

reported revenue below target. The Revenue

Department, which primarily collects personal and

corporate income tax along with value-added tax,

brought in THB 1.353 trillion (approximately USD 36.5

billion), or 0.6 percent below target. The Excise

Department, responsible for levies on goods such as

fuel, alcohol, and tobacco, collected THB 354 billion

(approximately USD 9.5 billion), which was 10.6

percent below its target. The Customs Department,

mainly collecting import duties and tariffs, gathered

THB 75.8 billion (approximately USD 2.04 billion),

falling 7.1 percent short of expectations.
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In contrast, state-owned enterprises contributed THB

130 billion (approximately USD 3.5 billion), exceeding

their target by 21.5 percent, while other government

agencies remitted THB 137 billion (approximately USD

3.7 billion), surpassing their target by 14.7 percent.

[Bangkok Post]

Thailand: Minimum wage hike for hotel

sector triggers concerns about uneven

impact

(lm) Thailand has introduced a nationwide minimum

daily wage of THB 400 (USD 11.60) for hotel workers,

aiming to boost living standards and domestic

spending. The policy, covering all registered hotels with

at least 50 rooms or entertainment facilities, raises

wages well above existing provincial floors in many

areas.

Industry groups warn that hotels in provinces with

weak tourism recovery, such as Khon Kaen, face severe

cost pressures without the pricing power seen in

Bangkok or Phuket. Business chambers and the

Federation of Thai SMEs caution the measure risks

layoffs, informal employment, and closures as

operators struggle to absorb rising labor, energy, and

raw material costs.

Some associations questioned the timing and uniform

scope of the policy, suggesting it may be politically

motivated. Employers in stronger markets indicated

more capacity to adapt, while others called for phased

implementation and support. Officials insist the move

will reduce inequality and help sustain recovery, but

observers note it may hamper competitiveness in

regions still reliant on domestic demand. [Bangkok

Post]

Thailand: State-owned bank shifts

strategy to expand credit access despite

higher risks

(lm) Thailand’s Government Savings Bank (GSB), the

country’s state-owned retail lender with a nationwide

branch network, is pivoting its business model to

prioritize social lending over profit maximization.

Under revised performance metrics from the Ministry

of Finance and the State Enterprise Policy Office, the

bank will focus on providing formal credit to 2 million

financially excluded individuals this year, including 1
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million who would typically be ineligible for commercial

loans due to low or nonexistent credit histories.

GSB plans to offer these borrowers credit at an annual

interest rate of 12 percent—far below the 25–30

percent rates charged by private lenders to similar

high-risk customers. While this shift is expected to

result in higher defaults—GSB estimates that 20

percent of such loans could become non-performing—

the bank expects the long-term benefit of establishing

credit records for 80 percent of recipients will

outweigh near-term losses. To maintain financial

stability, GSB will cross-subsidize these higher-risk

loans with earnings from its traditional lending

activities to large corporate clients.

The strategy is forecast to reduce annual profits by

around THB 3–4 billion (USD 81–108 million), but the

bank intends to sustain yearly profits near THB 20

billion (USD 540 million). According to GSB president

Vitai Ratanakorn, this trade-off is necessary to support

inclusive growth, though it will require acceptance by

regulators and state enterprise oversight bodies of

higher credit risks and lower returns.

In parallel, the bank plans to restructure or forgive

debt for hundreds of thousands of borrowers,

including about 500,000 who received Covid relief

loans, to clean up balance sheets and reclassify them

as performing clients.

GSB’s evolving portfolio includes credit-building loans

for individuals without prior credit records,

microfinance for self-employment, education loans,

and small-scale business financing. As of May 2025,

approximately 620,000 people had accessed these

programs. [Bangkok Post]

Thailand: New agriculture minister vows

faster land title conversions despite

criticism

(lm) New Agriculture and Cooperatives Minister

Atthakorn Sirilathayakorn has pledged to speed up the

process of converting Sor Por Kor 4-01 agricultural land

documents—special certificates granting land use

rights to poor farmers—into full land titles. The policy,

first introduced by his predecessor Thamanat

Prompow, aims to let farmers gain legal ownership and

the right to sell their land.

Atthakorn, who was promoted to full minister in Prime

Minister Srettha Thavisin’s cabinet, said his team has

only 18 months remaining and will focus on practical
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results. Immediate priorities include reducing farming

costs, raising crop yields, and advancing land title

reforms. He also instructed the Agricultural Land

Reform Office to address delays and report progress

regularly.

He noted that while farmers’ incomes improved after

the pandemic, earnings began falling again last year

due to water shortages. The ministry plans to develop

new water resources under the government’s

economic stimulus package to sustain livelihoods.

However, the proposal to convert Sor Por Kor land into

transferable titles has drawn criticism. Opponents

warn it could open the door for wealthy investors to

buy up land intended to support small-scale farmers.

Under current rules, Sor Por Kor plots cannot be sold

or transferred to others. [Bangkok Post]

Thailand: Proposal for "Buddhist Bank" to

address temple asset mismanagement

and fraud

Suchart Tancharoen, the newly appointed minister

attached to the Prime Minister's Office, has proposed

the creation of a "Buddhist Bank" to oversee temple

assets and address the growing concerns of financial

mismanagement and misconduct within the monastic

community. In his first address after taking office on

July 7, Tancharoen acknowledged the public

disillusionment with the Sangha (monastic

community), which has been fueled by repeated

scandals involving senior monks and the handling of

large donations.

The proposal aims to establish clear boundaries

between the personal funds of monks and the

property belonging to temples, with the oversight of a

dedicated agency to ensure transparency and proper

management. Tancharoen emphasized the urgency of

reform, noting that current laws have failed to prevent

repeated violations, and vowed to take swift action,

including consulting with the Sangha Supreme Council

—the highest governing body of the monastic

community in Thailand—and introducing legislation to

formalize the Buddhist Bank.

Meanwhile, police are investigating allegations of

financial and ethical misconduct at Wat Tri Thotsathep

Worawihan, a prominent temple in Bangkok. The

investigation focuses on a woman linked to the former

abbot, Phra Thepwachirapamok, also known as "Chao

Khun Arch." Initial reports indicated that over ten

monks were involved in improper relationships with
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the woman, though subsequent findings suggest fewer

may be implicated. Authorities have seized monk

robes, bank books, and mobile phones from the

woman's residence for examination in connection to

financial transfers and potential video evidence.

Chao Khun Arch, who was defrocked, remains

unlocated and is believed to be in hiding. [Bangkok

Post]

Thailand: Outgoing defense minister

finalizes Chinese submarine deal amid

supplier restrictions

(msz) Thailand’s outgoing Defense Minister Phumtham

Wechayachai—who transitioned this week to the

Ministry of Interior while retaining his deputy prime

minister role—confirmed he signed the long-delayed

submarine purchase agreement with China before

leaving office in June, completing a major procurement

stalled for years by political disputes, budget hurdles,

and export restrictions.

The USD 393 million contract, first approved in 2017

under the Prayut Chan-o-cha administration, calls for

the construction of a Yuan-class submarine for the

Royal Thai Navy. By the time of Phumtham’s decision,

10 of 18 payments—about USD 237 million—had

already been made, and the vessel was reportedly 64

percent complete.

Phumtham explained that his decision followed

consultations in Germany, where he was informed that

European Union regulations prohibit the sale of

German-made submarine engines to Thailand if the

platform is built in China. With no alternative supplier

available, authorities concluded the deal could not be

canceled without significant losses.

The agreement is now awaiting placement on the

cabinet agenda for final endorsement but is effectively

locked in. Phumtham, who also served as deputy

prime minister overseeing security affairs, described

resolving the submarine issue as one of his main

objectives during his nine-month tenure.

In contrast, negotiations to procure Swedish-made

Gripen fighter jets remain unfinished and will be

passed to his successor. [Bangkok Post] [Khaosod

English]

https://email.cpg-online.de/t/d-l-sujtlkk-l-trd/
https://email.cpg-online.de/t/d-l-sujtlkk-l-trd/
https://email.cpg-online.de/t/d-l-sujtlkk-l-trh/
https://email.cpg-online.de/t/d-l-sujtlkk-l-trk/
https://email.cpg-online.de/t/d-l-sujtlkk-l-trk/


Thailand: Air Force unveils locally

developed ‘Kamikaze’ drone for precision

strikes

(bk) The Royal Thai Air Force has unveiled its locally

developed “Kamikaze UAV,” a loitering munition

designed for precision strikes. Fully designed and

tested by Thai engineers, it demonstrated better than

5-meter accuracy in recent trials with a high-explosive

warhead. Developed by the RTAF Academy, the

Aerospace Science and Technology Research and

Development Centre, and the Ordnance Department,

the program is now moving into serial production to

strengthen Thailand’s defense capabilities. [Thai PBS

World]

Thailand: Southern separatists expand

operations with coordinated bomb plot in

tourist provinces

(lm) A recent wave of improvised explosive devices

discovered in Phuket, Phangnga, and Krabi marks a

significant escalation by separatist militants targeting

Thailand’s tourism-dependent Andaman region.

Security analysts attribute the attacks to the Barisan

Revolusi Nasional (BRN), the main Malay-Muslim

separatist group fighting for independence in

Thailand’s southern border provinces since the 1960s,

though a younger, more radical faction is believed to

be behind the operation.

Unlike earlier campaigns, these attacks used so-called

“white faces”—new recruits without criminal records—

to evade detection. Authorities say this is the first

coordinated operation outside the traditional southern

insurgency zones in nearly a decade, recalling the 2015

attacks across seven provinces.

Between late June and early July, more than ten non-

lethal explosive devices were planted, with time delays

set to create the impression of an extended campaign.

Bombs were defused at key economic locations,

including national parks and public areas in Krabi.

Officials stressed the devices were designed to disrupt

rather than kill, containing explosive powder but no

shrapnel.

Arrests of two suspects in Phangnga, traced to Pattani

networks, led to further detentions and the

dismantling of the broader plot. Interrogations

revealed orders had come from a BRN leader based

abroad, targeting Phuket, Krabi, and Phangnga to
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undermine confidence in tourism and damage the

economy. [Bangkok Post]

Thailand: Two ranger volunteers injured

in southern border bomb attack

(lm) Two army ranger volunteers were injured on July 5

morning when a roadside bomb exploded in Rangae

district of Narathiwat province, one of Thailand’s

southernmost provinces bordering Malaysia that has

long been affected by a separatist insurgency.

Initial investigations suggested the attack was carried

out by insurgents seeking to maintain pressure on Thai

security forces. The bombing is part of a broader

pattern of violence in the region, where ethnic Malay

Muslim separatist groups have waged a low-intensity

conflict against the Thai state for decades.

Last week, two officers were also wounded in

coordinated pipe bomb and shooting attacks on a

security outpost in Sukhirin district of Narathiwat,

highlighting the continuing security challenges in

Thailand’s southern border provinces. [Bangkok Post]

Thailand: Burned car found in southern

border region amid warnings of car bomb

plots

(lm) A parked car was discovered destroyed by fire on

Saturday night in Rueso district of Narathiwat province,

one of Thailand’s southernmost provinces affected by

a long-running insurgency. Authorities are investigating

whether the vehicle was intended for a car bomb

attack.

Police and military personnel arrived at the scene

around 9 p.m., finding only the charred remains of a

grey Nissan Sylphy sedan with a damaged Bangkok

license plate. No one in the area claimed ownership.

The incident follows a security alert issued by the

Southern Border Provinces Police Operation Center,

which had warned that insurgents had purchased two

sedans—one a Nissan Sylphy matching the burned

car’s description and the other a grey Toyota Vios—

possibly for bomb attacks in six high-risk districts in

Narathiwat and Yala provinces.

Explosive ordnance and forensic teams were deployed

to examine the site and confirm whether the vehicle
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was linked to the warning. Military sources also

cautioned that the burning may have been staged to

divert attention from attacks planned elsewhere.

Authorities said a detailed investigation is underway to

verify the vehicle’s identity and assess the threat to the

region, where periodic violence has continued for

nearly two decades. [Bangkok Post]

Timor-Leste: Government marks two

years with reforms in justice, economy,

and education

(lm) On July 1, Timor-Leste marked two years under its

current government, emphasizing structural reforms

and strategic investments aimed at modernizing

institutions and diversifying the economy. Key reforms

included improvements in the justice sector to

strengthen trust and efficiency, public finance

restructuring to enhance transparency and

sustainability, and preparations for public

administration modernization, notably the nationwide

rollout of integrated One-Stop Shop service centers.

The government advanced the revision of governance

structures in oil and mineral resources to promote

more efficient management and drive economic

diversification beyond hydrocarbons. Significant public

investment targeted transport and utility

infrastructure, such as road rehabilitation, expanded

electricity grids in rural areas, and improved water and

sanitation systems.

Education reforms featured the adoption of the Higher

Education Framework Law to align training with labor

market demands and enforce stricter quality

standards. A multisectoral nutrition plan was launched

to reduce high rates of childhood malnutrition,

reflecting broader human development priorities.

Strategic connectivity projects progressed, including a

national fiber optic cable and the rehabilitation of

Presidente Nicolau Lobato International Airport to

enhance regional integration and attract foreign

investment. In parallel, the government advanced a

national blue economy policy to stimulate sustainable

marine-based industries.

Macroeconomic projections forecast gross domestic

product growth of 4.3 percent in 2025 and 2.7 percent

in 2026, with inflation expected to stabilize near 2

percent over the medium term, in the context of

budget consolidation.
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On the international front, Timor-Leste joined the

World Trade Organization and is preparing for full

ASEAN membership by October 2025, steps seen as

crucial for deepening economic ties and strengthening

the country’s global profile. [Government of Timor-

Leste]

Vietnam: Senior officials charged over

USD 106 million gambling ring in Hanoi

(hn/ms) Two former senior Vietnamese officials have

been indicted for allegedly participating in an illegal

gambling network that funneled more than USD 106

million through a gaming club in Hanoi.

Vietnam’s Supreme People’s Procuracy confirmed that

Ngo Ngoc Duc, former Party Secretary of Hoa Binh

Province, and Ho Dai Dung, former Vice Chairman of

the Phu Tho Province People’s Committee, are among

136 people charged with illegal gambling at a club

inside the Pullman Hotel.

Investigators say both men wagered millions of dollars

between February and June 2024, in violation of strict

national rules that limit gambling to tightly controlled

venues open only to foreign visitors.

Gambling remains largely illegal for Vietnamese

citizens, and the government has long treated illegal

betting as a serious social problem linked to

corruption, organized crime, and money laundering.

While Vietnam has trialed limited legal gambling for

locals at a handful of casinos, authorities regularly

crack down on illegal operations that exploit loopholes

or lax oversight.

Prosecutors said those found guilty could face

substantial prison sentences under Vietnam’s anti-

gambling laws. [Dantri, in Vietnamese]

Vietnam: Former TPBank Vice Chairman

indicted for fraud following sudden

resignation

(ms) Do Anh Tu, former Vice Chairman of the Board of

Directors at Tien Phong Commercial Joint Stock Bank

(TPBank), has been indicted for fraud and

appropriation of property, Vietnam’s Ministry of Public

Security confirmed on July 7. The charges come just

months after Tu abruptly resigned from his executive

roles at both TPBank and Tien Phong Securities (TPS) in
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March 2025, citing “personal reasons” and pledging not

to contest the decision (see Voice of Vietnam).

Founded in 2008, TPBank is one of Vietnam’s younger

but rapidly growing commercial banks, known for its

focus on digital banking and technology-driven

financial services.

His indictment comes amid Vietnam’s broader anti-

corruption campaign, which has recently swept

through the banking, securities, and real estate

sectors. Fourteen others, including Nguyen Ho Nam,

former Chairman of Bamboo Capital Group, face

similar charges. The investigation is ongoing. [Vietnam

Insider]

Vietnam: Stocks Hit Three-Year High Amid

Trade Deal Hopes as Dong Weakens

(ab/ms) Vietnam’s main stock index touched its highest

level in over three years on July 3, lifted by optimism

over a new US trade deal, before closing lower as

profit-taking and a record-weak dong weighed on

sentiment.

The VN-Index rose as much as 0.3 percent during the

session, reaching levels last seen in April 2022, but

ended down 0.19 percent at 1,381.96, snapping a four-

day rally. Trading turnover on the Ho Chi Minh Stock

Exchange jumped 47 percent to USD 1.26 billion (VND

3 trillion).

Reports of a new US-Vietnam trade agreement

boosted hopes for investment in technology, logistics,

and manufacturing, but the Vietnamese dong

weakened to a record low of 26,195 per dollar on July

3, reflecting concern about new tariffs and export

competitiveness.

Foreign investors were still net buyers, meaning they

purchased more Vietnamese shares than they sold. On

July 3, they added nearly USD 88 million worth of

stocks on the Ho Chi Minh exchange and another USD

5.4 million on the Hanoi exchange, even as the local

market slipped. On July 7, the rally continued, with the

VN-Index surpassing the key 1,400-point level for the

first time since 2021, led by strong gains in banking

and securities stocks such as SHB, VPB, and HDB. SHB

hit its daily ceiling price on record volume and

attracted the largest foreign net inflow.

Analysts say the weaker dong may cushion some tariff

impacts but underscores structural challenges for

exporters. Despite currency concerns, foreign
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investors remained net buyers, adding over USD 47

million on July 7 alone. Prime Minister Pham Minh

Chinh has urged faster reforms to upgrade Vietnam’s

stock market to emerging status and called for clearer

rules on digital assets to help attract more stable

foreign capital in the coming months. [Vietnam Insider]

[VietnamNews]

Vietnam: Implementation of civil service

reforms, shifts to position-based model

(ab) Vietnam has begun implementing changes to its

civil service system following revisions to the Law on

Cadres and Civil Servants, which took effect on July 1.

The reforms introduce a position-based model,

replacing the previous seniority-based structure. Civil

servants will now be appointed directly into roles

based on job requirements and qualifications, with no

probation period.

A new performance evaluation framework is scheduled

to take effect from 2026. It will introduce regular,

results-based assessments and may allow for role

changes or dismissal based on performance

As part of broader administrative restructuring, the

government has also disbursed approximately USD

1.17 billion to nearly 28,000 public employees made

redundant as of June 30. The payments were directed

at both central and local levels.

The reforms are intended to change how civil servants

are recruited, managed, and evaluated, and form part

of a wider effort to streamline Vietnam’s public

administration. [Vietnamnews] [Nhan Dan]

Vietnam: Government Inspectorate gains

new power to re-investigate concluded

cases within two years

(hn) On July 3, the Office of the President of Vietnam

announced a major update in the amended Law on

Inspection, granting the Government Inspectorate the

authority to reopen and re-examine cases already

closed by various state and specialized inspection

bodies, if signs of legal violations emerge.

A key update in the new law is that the Government

Inspectorate has the authority to re-inspect cases

previously concluded by inspection bodies of the

Ministry of National Defense, Ministry of Public
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Security, State Bank of Vietnam, Cryptographic Agency,

provincial-level inspectorates, and international treaty-

based inspectorates-if signs of legal violations are

found. The decision to re-inspect is made by the Chief

Government Inspector.

Re-inspection is allowed within two years from the

date of the original conclusion, and can occur under

five legal violation indicators, including serious errors

in authority, procedures, misapplication of law,

conclusions not matching collected evidence,

intentional falsification of documents, or overlooking

serious legal violations by the inspected entity.

The revised Law on Inspection, effective from July 1,

includes 9 chapters and 64 articles. It unifies

administrative and specialized inspections into a single

process and introduces mechanisms to avoid overlap

between inspections, audits, investigations, and

oversight. [Vnexpress, in Vietnamese]

Vietnam: economy posts strongest first-

half growth in more than a decade

(ab/ms) Vietnam’s economy expanded by an estimated

7.52 percent in the first half of 2025, marking its fastest

January–June growth rate since 2011, according to

figures released by the National Statistics Office (NSO).

[National Statistics Office 2025]

Second-quarter GDP rose 7.96 percent year-on-year,

the second-highest Q2 rate since 2020. The NSO

reported that industry and construction grew 8.33

percent in the first half, contributing over 42 percent to

total growth. The services sector rose 8.14 percent, its

strongest first-half pace since 2011, and accounted for

more than half of overall expansion. Agriculture,

forestry, and fisheries increased by 3.84 percent.

Vietnam’s industrial production index rose 9.2 percent,

led by a more than 11 percent jump in manufacturing

output — the sector’s best performance since 2020.

The country also recorded a USD 7.63 billion trade

surplus in the first six months.

Business formation remained strong, with over 91,200

new companies registered and more than 61,500

businesses resuming operations. Combined, this

pushed the total number of active or revived firms to

more than 152,700, up 26.5 percent year-on-year.

The NSO also noted that foreign direct investment

disbursement reached USD 11.72 billion, the highest

first-half figure in five years.
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Officials said stable macroeconomic conditions, strong

exports, and continued structural reforms supported

the growth. However, they warned that exchange rate

pressures, global interest rate trends, and the need to

speed up public investment remain challenges for the

second half.

Vietnam plans to boost infrastructure spending and

diversify trade ties to sustain its economic momentum

through 2025. [theinvestor] [Nhan Dan]

Vietnam: Vietnam approves nationwide

free tuition policy for public schools

(ab) Vietnam’s National Assembly has approved a

resolution granting free tuition for all public school

students and providing financial assistance to those

attending private schools, starting from the 2025–2026

academic year.

The policy applies to all Vietnamese citizens as well as

some persons of Vietnamese descent. Tuition will be

fully waived for students in public preschools and

general education institutions, while students in non-

public schools will receive state-funded tuition support

based on locally set rates.

Funding will come from local and central government

budgets, with additional central support for provinces

unable to finance the policy independently.

A separate resolution also sets a target for all

provinces to achieve universal preschool education for

children aged 3–5 by 2030, through phased

implementation and resource mobilization.

[Vietnamnet]
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China-EU tensions heighten ahead of

summit

(yq/dql) Tensions between Beijing and Brussels have

heightened ahead on the China-European Union (EU)

summit later this month.

China restricts government purchases of EU medical

equipment

The EU-China trade dispute over medical devices has

escalated, with Beijing announcing on July 7

restrictions on government purchases of EU medical

equipment worth over CNY 45 million (USD 6.3 million).

This move responds to the European Commission’s

earlier decision to limit Chinese firms' access to EU

public procurement contracts exceeding EUR 5 million

(USD 5,8 million) and to cap Chinese components at 50

percent (see AiR No. 25, June/2025, 4).

Industry stakeholders have voiced concern. MedTech

Europe warned that China’s new restrictions will limit

market access and harm patient access to vital

technologies. The European Chamber of Commerce in

China highlighted the uncertainty caused by vague

definitions, particularly regarding what qualifies as a

‘European-invested enterprise’ and whether volume-

based procurement tenders are affected. It also

cautioned that local authorities might interpret the

rules too strictly, potentially excluding even localized

EU manufacturers. [Euronews]

Chinese duties on EU Brandy to be increased

In a separate move, China announced on July 4 it will

impose anti-dumping duties of up to 34.9 percent on

European brandy imports, mainly targeting French

Cognac, following a year-long investigation. However,

major producers such as Hennessy, Martell, and Rémy

Martin were exempted after agreeing to a “minimum

price commitment,” softening the impact.
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China’s preliminary penalties followed the EU’s

decision—led by France—to impose anti-subsidy tariffs

on Chinese electric vehicles. [Reuters 1]

China-EU strategic dialogue exposes strategic differences

on Russia

Meanwhile, during a tense June 2 meeting in Brussels

—the 13th round of China-EU High-level Strategic

Dialogue—Chinese Foreign Minister Wang Yi told EU

foreign policy chief Kaja Kallas that Beijing does not

want Russia to lose in Ukraine, fearing it would shift

U.S. strategic focus entirely onto China. [Ministry of

Foreign Affairs, China] [European Union]

In response to Kallas highlighting the threat Chinese

companies' support for Russia’s illegal war poses to

European security, Wang rejected accusations that

China is materially aiding Russia, arguing that such

support would have ended the war already. He gave

Kallas, the newly appointed EU foreign policy chief,

what some described as “realpolitik lessons,”

emphasizing China’s view that the prolonged war helps

keep the U.S. distracted from Asia.

Despite China’s claims of neutrality and efforts to

present itself as a peacemaker, it has maintained

strong diplomatic and economic ties with Russia and

has not condemned the invasion. These ties, along

with concerns over China supplying dual-use goods to

Russia, remain a major source of tension between the

EU and Beijing.

In addition, Wang warned that the upcoming July 24–

25 EU-China summit might be shortened and

threatened retaliation if the EU moves forward with

sanctioning two Chinese banks for violating Russia-

related sanctions. [The Banker]

On trade, Wang offered limited reassurances amid

growing EU frustration over China’s export restrictions

on rare earths—vital for European industries. EU

officials saw Wang’s response as dismissive,

heightening concerns that China is weaponizing critical

supply chains in its broader conflict with the U.S.

Wang’s assertive posture at the meeting suggests a

challenging summit ahead. [SCMP]

China seeks shortening of summit

On July 4, China reportedly requested to cancel the

second day of the upcoming China-EU summit that was

scheduled to be held on July 24 and 25.
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The first day, scheduled for July 24 in Beijing, is set to

include bilateral meetings between Chinese leaders

including President Xi Jinping and Premier Li Qiang,

and top EU figures such as European Commission

President Ursula von der Leyen and European Council

President António Costa. Discussions are expected to

focus on trade tensions, China’s rare earth export

restrictions, and Europe’s growing trade deficit. The

second day, planned for July 25 in central China, Hefei,

meant for a business summit. This portion has now

been cancelled at Beijing’s request.  [Straits Times]

[Bloomberg]

China urges EU to uphold climate agreement

In latest development, China on July urged the EU to

uphold its commitments under the Paris climate

agreement, emphasizing that green cooperation

remains a cornerstone of China-EU relations.

This followed media reports suggesting the EU may

delay a joint climate declaration unless China agrees to

deeper emissions cuts. [Anadolu Ajansı] [Reuters 2]

New Quad critical minerals initiative

targets China

(yq) The United States, Japan, India, and Australia have

pledged to deepen cooperation on securing and

diversifying supply chains for critical minerals, amid

growing concerns over China’s dominance in key

materials used in green and digital technologies.

[Straits Times]

Following a meeting in Washington on July 1, Indian

External Affairs Minister S. Jaishankar, Australian

Foreign Minister Penny Wong, Japanese Foreign

Minister Takeshi Iwaya, and U.S. Secretary of State

Marco Rubio announced the formation of the Quad

Critical Minerals Initiative, aimed at promoting joint

efforts across business and resource development.

Without naming China directly, the Quad cited in its

joint statement the risks of overreliance on a single

country for processing and refining rare earths and

graphite, warning of “economic coercion, price

manipulation and supply chain disruptions.”

[Department of State, USA 1]

In addition, the foreign ministers announced four

other new initiatives including maritime and

transnational security, economic prosperity and

security, Critical and Emerging Technology, and
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humanitarian assistance and emergency response.

[Department of State, USA 2]

China’s Global Times was quick to highlight the flaws

and limitations of the Quad Critical Minerals Initiative,

portraying it as an impractical and politically driven

effort unlikely to deliver meaningful results. Citing

Chinese experts, the state-run newspaper emphasized

the high financial and logistical costs of rebuilding

industrial chains outside of China, as well as the

internal trade frictions among the Quad members that

could hinder effective cooperation. [Global Times]

Meanwhile, according to the International Energy

Agency (IEA)’s Global Critical Minerals Outlook 2025,

China has significantly expanded its dominance in

processing the critical minerals essential to the global

energy transition. In 2024 alone, China and Indonesia

together accounted for 90 percent of newly added

global nickel refining capacity. China also controls

more than 90 percent of global refining capacity for

graphite and rare earth elements, and processes

approximately 60 percent of the world’s lithium and

cobalt.

This dominance is reinforced by a highly concentrated

pattern of investment. Since 2020, nearly all new

investment in refining and processing has taken place

within China or in Chinese-aligned countries such as

Namibia. In contrast, U.S. and European efforts to

diversify supply chains by engaging mineral-rich

regions in Africa and Latin America have made limited

headway, largely due to financial constraints and

insufficient infrastructure. [IEA] [China Global South

Project]

China calls for BRICS-led global

governance reform

(dql) Speaking at the plenary session of the 17th BRICS

Summit in Rio de Janeiro on July 6, Chinese Premier Li

Qiang called on BRICS countries to lead global

governance reform by emphasizing independence,

self-reliance, and economic development. He

highlighted accelerating global changes, the weakening

of multilateral institutions, and challenges to the

international order.

Li called on the bloc to safeguard world peace,

promote peaceful dispute resolution, and uphold the

principles of the UN Charter amid rising unilateralism

and protectionism. He emphasized BRICS’ role as a key

force in the Global South to build consensus, act

responsibly, and seek justice-based solutions.
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Focusing on development cooperation, Li encouraged

BRICS to unlock growth potential in emerging sectors

and drive global economic progress, reaffirming

China’s readiness to work with BRICS partners to

promote a more just, equitable, and effective global

governance system. [Ministry of Foreign Affairs, China]

[Anadolu Ajansı]

Notably, for the first time in over a decade, Chinese

President Xi Jinping did not take part in the summit. His

absence is seen as reflecting a focus on domestic

priorities and limited expectations for major outcomes

at this year’s gathering. [CNN]

China expresses support for Brazil-led

Global Tropical Forest Fund

(dql) China has indicated its intent to invest in the

Tropical Forests Forever Facility (TFFF), a multilateral

fund proposed by Brazil in 2023 to support the

conservation of endangered forests worldwide,

according to sources familiar with the negotiations.

This move would mark a significant shift in climate

finance, traditionally dominated by wealthy nations, by

encouraging emerging economies to contribute

beyond the obligations set by the 2015 Paris

Agreement.

The signal came during a meeting between Chinese

Finance Minister Lan Fo’an and his Brazilian

counterpart Fernando Haddad, ahead of the BRICS

summit in Rio de Janeiro. While specific figures were

not discussed, Brazil interprets China’s commitment as

a pledge to contribute, though a formal announcement

is expected at COP30 in November, which Brazil will

host in Belém.

The TFFF, envisioned as a USD 125 billion endowment

combining public and private funds, would offer

annual payments to countries based on the

preservation of their tropical forests. Although initial

contributions may fall short of that target, the fund has

drawn interest from the U.K., France, Germany,

Norway, Singapore, and the UAE. The U.S. initially

supported the initiative but withdrew its backing

following President Trump's exit from the Paris

Agreement.

Brazil aims to position the TFFF as a flagship initiative

at COP30 and hopes to attract additional support from

other resource-rich developing nations, particularly in

the Middle East. The growing momentum behind the

fund reflects heightened global recognition of tropical
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forests as vital to climate action and biodiversity

conservation. [Reuters]

Japan, U.K., Italy open to Saudi Arabia

participating joint next-generation fighter

jet program

(ad) Japan, the U.K., and Italy have reached a general

understanding that Saudi Arabia may eventually join

their joint sixth-generation fighter jet initiative—the

Global Combat Air Program (GCAP)—but only after the

project reaches a more advanced stage and key issues,

especially around technology sharing, are resolved.

[The Japan Times 1]

Sources note there is no formal objection to Saudi

participation, but clear conditions must first be

established. Saudi Arabia is reportedly encouraged to

build up experience by acquiring and assembling

Eurofighter Typhoons before joining GCAP. Several

other countries, including European, Middle Eastern,

and Asian nations, have also expressed interest. Any

new member would require unanimous approval from

existing GCAP partners.

The fighter jet, intended to replace Japan’s F-2s and

European Eurofighters, is expected to enter service in

2035. While the conceptual design is complete and

development is progressing, unresolved tensions

remain—especially regarding Britain’s reluctance to

fully share key technologies. [Reuters] [The Japan

Times 2]

Gulf Cooperation Council and Japan move

forward with free trade negotiations

(ad) Free trade agreement negotiations between Japan

and the Gulf Cooperation Council (GCC) made further

progress this week as officials from both sides

gathered in Tokyo to assess developments and explore

ways to accelerate the process. [Ministry of Foreign

Affairs, Japan]

GCC Secretary-General Jasem Al-Budaiwi met with

Japan’s Vice Minister of Economy, Trade and Industry,

Kato Akiyoshi, to discuss the strategic significance of

the proposed agreement and recent negotiation

milestones, according to the Saudi Press Agency.

[Saudi Press Agency]
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The previous round of talks, held in Tokyo in early June,

addressed various key areas including trade in goods,

technical standards, service terms, finance,

telecommunications, and intellectual property rights.

A delegation led by the General Authority for Foreign

Trade participated in those discussions, evaluating

proposals to strengthen economic ties, identify areas

of collaboration, and promote new partnerships.

During this week’s meeting, both sides reaffirmed that

a free trade pact would be a major step toward

boosting trade volume, deepening economic

integration, and creating a solid foundation for lasting

cooperation.

SPA reported that Al-Budaiwi presented several

economic figures highlighting the strong and sustained

growth across GCC nations, which has helped elevate

their global and regional economic standing.

The two parties emphasized that the agreement could

pave the way for increased exchange and help build a

durable, mutually beneficial economic partnership.

[Arab News]

Mongolia, Russia, Kazakhstan strengthen

transport cooperation

(fs) The Ministers of Transport of Mongolia, Russia and

Kazakhstan convened during the 12th meeting of the

Shanghai Cooperation Organization (SCO) Ministers of

Transport to discuss regional connectivity and

cooperation.

The trilateral meeting addressed the development of

cross-border transportation infrastructure, the

establishment and expansion of direct flights, and

improving passenger and cargo transport flows.

Mongolia’s Minister of Road and Transport

Delgersaikhan Borkhuu emphasized the importance of

enhancing mutually beneficial partnerships in the

road, railway, and air transport sectors, particularly

within the framework of the Mongolia-Russia-China

Economic Corridor.

Borkhuu also held a bilateral meeting with Russia’s

Deputy Minister of Transport Dmitry Zverev, in which

they discussed potential new railway projects, agreeing

to refine route planning and continue consultations.

[Montsame]
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EBRD to expand investment and deepen

cooperation with Mongolia

(fs) Mongolian Deputy Prime Minister and Minister of

Economy and Development Uchral Nyam-Osor met

with a delegation from the European Bank for

Reconstruction and Development (EBRD), led by

Director for Central Asia and Mongolia Hussein Özkan,

to discuss expanding cooperation in line with national

priorities.

The EBRD expressed its intention to increase

investment in key projects and strengthen ties with

Mongolia, particularly in areas such as renewable

energy, foreign trade, innovation, and public-private

partnerships. Özkan emphasized the Bank’s

commitment to improving governance and promoting

a green, climate-resilient economy.

Since 2007, the EBRD has financed 151 government

and private sector projects in Mongolia, totaling USD

2.5 billion, with 93 percent directed to the private

sector. [Montsame]

Ukraine warms of Laos’s impending

support of Russia’s war

(fw) Laos is reportedly preparing to align with North

Korea in backing Russia’s ongoing invasion of Ukraine,

according to Ukrainian intelligence sources.

The move signals a growing coalition of countries

providing political and possibly material support to

Moscow amid the protracted conflict. While North

Korea’s support for Russia has been well-documented,

including military and technological cooperation, Laos’s

emerging role marks an expansion of Russia’s

diplomatic backing in Southeast Asia.

The Defense Intelligence of Ukraine (DIU) has indicated

that Laos may increase its involvement by supplying

resources or endorsing Russia’s actions on

international platforms.

The potential partnership between Laos and North

Korea underscores the geopolitical complexities

surrounding the war and highlights the challenges

Ukraine faces in countering Russia’s expanding

network of supporters. [NK News] [Defence Connect]
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South Korea, NATO discuss deepening

partnership

(dql) In his first phone call with NATO Secretary

General Mark Rutte, President Lee Jae Myung

discussed ways to strengthen South Korea’s

partnership with the transatlantic alliance.

The two leaders agreed to enhance cooperation in the

defense sector, including South Korea’s potential

involvement in NATO’s next-generation energy systems

project.

During talks with South Korean National Security

Adviser Wi Sung-lac on the sidelines of the NATO

summit last month, both sides also agreed to establish

a working-level consultative body on defense industry

collaboration (see AiR No. 26, July/2025, 1). [Yonhap

News Agency]

UNESCO Committee blocks South Korea’s

bid to raise Japan’s colonial-era forced

labor at Meiji sites

(dql) In a setback for South Korea's efforts for

international recognition of forced labor under

Japanese colonial rule, its attempt to place Japan’s

failure to address the issue at UNESCO-listed Meiji

Industrial Revolution sites on the official agenda of the

World Heritage Committee was blocked.

During the 47th session of the committee in Paris,

Japan successfully pushed through an amendment to

exclude the issue from discussion. Of the 21 members,

seven voted in favor of Japan’s proposal, three

opposed it, eight submitted blank ballots, and three

were invalid—satisfying the simple majority required.

South Korea had sought to raise Japan’s unfulfilled

2015 commitment to acknowledge the forced

mobilization of Koreans at seven of the 23 Meiji-era

industrial sites, including the controversial Hashima

Island. Japan argued that the matter should be

handled bilaterally rather than through UNESCO.

Unlike previous years, the 2023 committee resolution

did not require Japan to submit a State of Conservation

(SOC) report, which Japan used to argue that the issue

should not be formally discussed this year—a claim

Seoul rejected. South Korea emphasized that any

UNESCO member should be able to raise concerns

over implementation of site management. The

UNESCO Secretariat had included the issue in the
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provisional agenda circulated in June. However, Japan’s

amendment at the session removed it from

consideration, overriding South Korea’s original

proposal.

The South Korean Foreign Ministry expressed regret

over the outcome, which marked the first time the

historical dispute over wartime forced labor was

formally voted on within the UNESCO framework. [The

Korea Herald]

India ranked among the most equal

countries in income equality by World

Bank, but poverty rates rise

(kb) India was recently listed as the fourth most equal

country in the world according to new World Bank

data, which reported a consumption-based Gini index

of 25.5 in 2022–23—just behind Slovakia (24.1),

Slovenia (24.3), and Belarus (24.4). The Gini index is a

statistical measure of inequality within a country,

ranging from 0 (perfect equality) to 100 (perfect

inequality), and is commonly used to track how evenly

income or consumption is distributed.

Government officials attributed the ranking to a

decade of poverty reduction policies. According to the

same data, extreme poverty fell from 16.2 percent in

2011–12 to 2.3 percent in 2022–23, lifting an estimated

171 million people above the former global poverty

line of USD 2.15 per day. Initiatives such as the

Pradhan Mantri Ujjwala Yojana (PMUY), which provided

free LPG connections to low-income households, were

highlighted as contributing factors. Under PMUY,

families reportedly saved about USD 2.40 per month

on cooking fuel—a significant benefit for those living

near the poverty line. [The Times of India] [The Indian

Express]

However, the ranking has been sharply contested by

researchers and opposition parties. Critics stressed

that India’s income inequality remains among the

world’s highest, with the World Inequality Database

estimating an income Gini coefficient of 0.61 in 2023,

placing India 176th out of 216 countries. Experts

emphasized that comparing consumption Gini to other

countries’ income Gini is statistically flawed, since

consumption inequality typically appears lower—

wealthier households save more, which reduces

measured consumption disparity.

The World Bank itself warned that the 2022–23

household consumption survey had methodological

changes and sampling limitations, likely

https://email.cpg-online.de/t/d-l-sujtlkk-l-thr/
https://email.cpg-online.de/t/d-l-sujtlkk-l-thr/
https://email.cpg-online.de/t/d-l-sujtlkk-l-thy/
https://email.cpg-online.de/t/d-l-sujtlkk-l-thj/
https://email.cpg-online.de/t/d-l-sujtlkk-l-thj/


underestimating inequality. At the same time, wage

gaps remain substantial: in 2023–24, the top 10

percent of earners made 13 times more than the

bottom 10 percent.

India’s main opposition Indian National Congress party

underscored that almost 28 percent of the population

still lives below the USD 3.65/day poverty line,

describing claims of near-global equality as

“unjustifiable.” Many economists noted that while

extreme poverty has declined, income and wealth

inequality have continued to rise, reflecting a more

complex economic reality than the headline ranking

suggests. [The Wire] [The Hindu]

Furthermore, Union Minister Nitin Gadkari admitted

on July 5 that the country’s poverty rates are on the

rise. He acknowledged that while India’s economy has

not sufficiently provided job opportunities, particularly

in rural areas, wealth has become increasingly

concentrated among a select few elites. Gadkari

pointed out the stark contrast between the agricultural

sector, which employs 65–70 percent of the rural

population but contributes only about 12 percent to

the national economy, and the services sector, which

contributes over half of the GDP. He also compared

Prime Minister Modi’s economic policies to those of

former leaders P.V. Narasimha Rao and Manmohan

Singh, suggesting that India might have avoided such

disparities if Modi had embraced similar liberal

economic reforms. Despite this, Prime Minister Modi

has denied that the government’s policies are

contributing to rising inequality. [National Herald] [The

Times of India]

Indian military says China and Turkey

provided strategic support to Pakistan

during May military exchange

(lm) India’s deputy army chief has alleged that China

and Turkey provided significant operational support to

Pakistan during a four-day military exchange between

the South Asian neighbors that began when India

launched military strikes against suspected militant

infrastructure across the Line of Control in Pakistan-

administered territory. The operation was a response

to an attack that killed 26 civilians in Indian-

administered Kashmir, which New Delhi blamed on

Pakistan-based militants—a claim Islamabad has

denied.

According to Lt. Gen. Rahul R. Singh, China supplied

real-time intelligence on Indian positions, enabling

Pakistan to anticipate and counter Indian military
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moves. Singh said Pakistani commanders received live

updates during the fighting, describing Pakistan as the

“front face,” while China acted as a critical enabler and

also supplied about 81 percent of Pakistan’s military

hardware. This support reportedly allowed Pakistan to

test Chinese weapons under live combat conditions.

Turkey’s role included the supply of Bayraktar drones

and other unmanned systems, as well as the provision

of trained personnel. The involvement of both

countries contributed to a rapid escalation that saw

missiles, drones, and artillery fire exchanged across

the border before a ceasefire was agreed.

Singh emphasized that the operation showcased a

strategic shift in India’s approach, with a deliberate

decision to adopt a tri-services strategy—engaging the

army, navy, and air force simultaneously—to project

unified military strength. He described the ceasefire as

a “masterful stroke” that capped the conflict while

achieving core objectives, but he warned that future

escalations could see Pakistan targeting Indian

population centers directly.

While India had earlier indicated there was no visible

Chinese support, Singh’s new claims reflect growing

concerns in New Delhi about the close operational

alignment between Beijing and Islamabad. [Arab News

1] [The Times of India]

In response, Pakistan’s army chief, Field Marshal Syed

Asim Munir, has strongly rejected the Indian claims,

calling them “factually incorrect” and a “shoddy

attempt” to deflect from New Delhi’s own battlefield

failures. Speaking to graduating officers at the National

Defense University in Islamabad, Munir also warned

that any future Indian military action targeting

Pakistan’s population centers, economic hubs, or

military installations would provoke a “deeply hurting

and more than reciprocal response,” placing full

responsibility for escalation on New Delhi. He also

criticized what he described as India’s “hegemonic and

extremist Hindutva ideology,” arguing that the region is

increasingly weary of its effects. [Arab News 2]

French intelligence accuses China of

covert campaign to undermine jet sales

after India–Pakistan conflict

(lm) French military and intelligence services have

concluded that China deployed a coordinated effort to

damage the reputation and export prospects of

France’s Rafale fighter jets after their first known

combat losses during the May 2025 clashes between

https://email.cpg-online.de/t/d-l-sujtlkk-l-thk/
https://email.cpg-online.de/t/d-l-sujtlkk-l-thk/
https://email.cpg-online.de/t/d-l-sujtlkk-l-thu/
https://email.cpg-online.de/t/d-l-sujtlkk-l-tkl/


India and Pakistan. According to assessments shared

with the Associated Press, Chinese defense attachés in

embassies lobbied officials in countries such as

Indonesia—already an export customer—arguing the

Rafales performed poorly and promoting Chinese-

made alternatives.

The India–Pakistan confrontation, the most serious in

years, involved large-scale air combat in which India

lost at least one Rafale, alongside a Russian-made

Sukhoi and a Mirage 2000. Pakistan publicly claimed it

downed five Indian aircraft, including three Rafales,

sparking scrutiny from other Rafale operators and

prospective buyers. French officials insist only three

Indian jets were confirmed lost.

French defense authorities and researchers said the

diplomatic lobbying was accompanied by a broad

online disinformation campaign. This included

manipulated photos purporting to show Rafale

wreckage, AI-generated videos, video game imagery

presented as combat footage, and more than 1,000

newly created social media accounts spreading

narratives about Chinese technological superiority.

While officials have not directly linked the online

activities to Beijing, they argue that the embassy

lobbying was part of the same effort.

The French Defense Ministry described the episode as

a targeted attempt to weaken France’s defense

industrial base and its broader influence in Asia, calling

the Rafale a “strategic French offering” deployed in a

highly visible theater. Dassault Aviation has sold over

500 Rafales globally—including 42 to Indonesia, which

is considering additional orders—and views the aircraft

as central to France’s security partnerships. [Al Jazeera]

[The Hill]

Pakistan calls for overhaul of global aid

system at development conference

(lm) Pakistan’s finance minister, Muhammad

Aurangzeb, has urged a major transformation of global

development financing, calling on donors and

institutions to abandon rigid, donor-led models in

favor of country-led, results-driven strategies. Speaking

at the Fourth International Conference on Financing

for Development in Spain, he stressed the need to shift

from promises to measurable delivery anchored in

national priorities.

Aurangzeb argued that Pakistan’s persistent debt

pressures and limited fiscal space highlight the

urgency of improving access to low-cost and blended
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financing for climate adaptation and social

development without worsening the debt burden. He

also called for credit rating agencies and lenders to

better account for countries’ reform efforts and

vulnerabilities when setting terms.

The minister advocated for scaling up South-South and

triangular cooperation, which he described as more

relevant and effective alternatives to traditional donor

frameworks. He emphasized integrating cross-cutting

goals like gender equity, digital inclusion, and climate

resilience into development strategies, reaffirming

Pakistan’s commitment to inclusive and accountable

partnerships. [Arab News]

Quad condemns Kashmir attack but

avoids naming Islamabad amid tensions

(lm) The Quad alliance—comprising the United States,

India, Japan, and Australia—has strongly condemned

the April militant attack in Indian-administered

Kashmir that killed 26 people, while refraining from

explicitly blaming Pakistan. In a joint statement

released after their meeting in Washington, the four

foreign ministers demanded that those responsible for

the attack, including its organizers and financiers, be

brought to justice without delay.

The April 22 assault triggered intense cross-border

fighting between India and Pakistan, with India

accusing Islamabad of backing militants. Pakistan

denied involvement and called for an independent

investigation. The hostilities escalated into airstrikes,

drone attacks, and artillery exchanges until a ceasefire

was reached on May 10.

While the United States announced the ceasefire as a

result of its mediation, India disputed that claim,

insisting that its own diplomatic channels secured the

truce. [Arab News]

Brunei business roundtable pushes for

deeper regional integration

(tl) At the Borneo Business Roundtable 2025, business

leaders and officials from Brunei, Sabah, and Sarawak

emphasized stronger regional collaboration to drive

sustainable economic growth. The event, co-hosted by

ASEAN Business Advisory-Council (ASEAN-BAC) Brunei

and APEC Business Advisory-Council (ABAC) Brunei

(ABAC) Brunei in collaboration with the Ministry of
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Finance and Economy, focused on enhancing

connectivity across infrastructure, digital services, and

policy frameworks across the region.

The discussion highlighted Borneo’s potential in

renewable energy, particularly solar, hydrogen, and

biomass, under the ASEAN Power Grid initiative. The

forum concluded with calls to harmonize regional

policies, strengthen public-private partnerships, and

support ASEAN-BAC 2025’s broader mission of

“Unifying markets for shared prosperity”. [Borneo

Bulletin]

Brunei commits to green education as

new SEAMEO Council president

(tl) At the 53rd Southeast Asian Ministers of Education

Organization (SEAMEO) Council Conference held in

Brunei, Education Minister Hajah Romaizah binti Haji

Mohd Salleh officially took over the SEAMEO Council

presidency for 2025–2027 term, calling for the

integration of green education across all subjects.

Speaking during the 7th Strategic Dialogue of

Education Ministers, she stressed the urgent need for

resilient future education that fosters critical thinking,

sustainability, and inclusive experiential learning. The

minister highlighted the region’s vulnerability to

climate change, the effect of the climate crisis on the

domestic products of ASEAN member state countries,

and the projected global shortage of green skills by

2030, urging collective regional action to transition to a

low-carbon economy.

Brunei’s Ministry of Education also unveiled a

comprehensive national Green Education Plan to

support resilient economic goals and to cultivate

sustainability-focused practices. [Borneo Bulletin]

Brunei launches ASEAN’s first net-zero AI-

driven shrimp aquaculture hub

(tl) Brunei has officially launched Southeast Asia’s first

net-zero emission shrimp aquaculture base and AI

integration hub, marking a regional effort in

sustainable aquaculture and smart agriculture.

Developed by Jets Sdn Bhd and its parent firm DABANC

Group, the project of next-generation blue shrimp

breeding integrates solar-powered operations with

advanced AI systems for disease prediction, water
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quality monitoring, and production efficiency, aiming

for zero-carbon footprint.

Backed by the Ministry of Finance and Economy

through the Strategic Development Capital Fund (SDC

fund), Jets Sdn Bhd— a Brunei-based Malaysian shrimp

aquaculture company—cultivates the Rostris Blue

Shrimp for both local and export markets. DABANC

Group, based in Hong Kong, focuses on digital finance,

AI data centres, and green energy across Asia and the

U.S. [Borneo Bulletin]

Cambodian Foreign Minister Sokhonn

attends ASEAN foreign ministers’ summit

in Malaysia

(gm) Deputy Prime Minister and Foreign Minister Prak

Sokhonn is leading Cambodia’s delegation to the 58th

ASEAN Foreign Ministers’ Meeting and related sessions

in Kuala Lumpur from July 8 to 12, as regional foreign

ministers convene to advance community-building

goals and navigate rising geopolitical tensions. [Khmer

Times]

The summit, held under the theme “Inclusivity and

Sustainability,” will focus on reinforcing ASEAN

centrality amid increasingly complex global dynamics,

including strategic competition, climate disruption, and

economic uncertainty. Key items on the agenda

include strengthening cooperation with external

partners, advancing the implementation of regional

instruments such as the Treaty of Amity and

Cooperation (TAC), and reviewing Timor-Leste’s

accession process.

Cambodia is expected to reaffirm support for ASEAN-

led multilateralism and practical mechanisms to

uphold international norms. In preparation for the

summit, Cambodia’s ASEAN SOM leader, Secretary of

State Kung Phoak, joined regional counterparts on July

7 to finalize discussions on ASEAN external relations,

partnership applications, and coordination for the

ministerial-level sessions. [MFAIC]

Analysts note that the summit reflects growing urgency

for ASEAN to consolidate internal unity and respond to

mounting external pressures.

UNDP Cambodia renews de-mining

cooperation with ASEAN
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(dql) The United Nations Development Programme

(UNDP) in Cambodia and the Phnom Penh-based

ASEAN Regional Mine Action Centre (ARMAC) renewed

their partnership on July 4 through a new

Memorandum of Understanding (MoU) signed in

Phnom Penh. The agreement aims to enhance

technical cooperation and knowledge sharing in mine

action across ASEAN.

The renewed collaboration focuses on promoting

regional dialogue, capacity-building, and the exchange

of best practices in mine clearance, victim assistance,

and risk education. It supports ARMAC’s goal of

achieving a mine-free ASEAN and reducing casualties

from landmines and explosive remnants of war.

[Khmer Times]

Cambodia, World Bank deepen long-term

development partnership across human

capital and infrastructure sectors

(gm) The Royal Government of Cambodia has

reinforced its strategic partnership with the World

Bank following two high-level meetings this week

focused on aligning development support with national

priorities. Prime Minister Hun Manet met with World

Bank Regional Vice President for East Asia and Pacific

Manuela V. Ferro on July 7 to review bilateral

cooperation and advance new areas of engagement,

while Industry Minister Hem Vanndy held separate

talks on July 8 with Bank officials on strengthening the

water supply sector. [Khmer Times][CPP]

Both meetings underscored a shift toward long-term,

sector-based cooperation. Ferro and Hun Manet

agreed to expand joint efforts in human capital,

infrastructure, and digital development, with a focus

on vocational training, renewable energy, and agro-

industrial upgrading. The Prime Minister highlighted

Cambodia’s initiative to provide free technical training

to 1.5 million youth, linking it to broader industrial and

supply chain integration goals under the 7th

Legislature, while Ferro encouraged greater public-

private collaboration to unlock inclusive growth and

regional connectivity.

Meanwhile, discussions between Minister Vanndy and

Water Practice Manager Maria Angelica Sotomayor

centered on climate adaptation and water governance.

The Bank confirmed Cambodia’s participation in a new

10-year regional initiative to improve water regulation

and service infrastructure. Vanndy called for

adjustments to procurement rules to allow local

manufacturers to contribute more directly to state-
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linked projects, aligning development financing with

industrial policy.

The meetings reflect a broader push by Cambodia to

consolidate external partnerships around institutional

reforms, climate resilience, and economic

diversification. Both sides agreed to strengthen

regulatory frameworks and link financing strategies to

long-term planning targets, including Cambodia’s 2050

carbon neutrality goal and sustainable infrastructure

objectives.

Indonesia’s first BRICS summit signals

bold shift but tests ties with US and

ASEAN

(ms) Indonesian President Prabowo Subianto’s debut

at the BRICS summit in Rio de Janeiro on July 6 and 7

marked a major step in Jakarta’s efforts to raise its

global profile, but analysts say the move could test

Indonesia’s balancing act between its ASEAN

leadership and its crucial ties with the United States.

Attending the summit for the first time as a full BRICS

member, Prabowo joined leaders of the expanded

grouping — now 11 nations strong — under the theme

Strengthening Global South Cooperation for More

Inclusive and Sustainable Governance. BRICS now

accounts for around 40 percent of global GDP and

more than half of the world’s population.

Cabinet Secretary Teddy Indra Wijaya described

Indonesia’s membership as a direct initiative by

Prabowo during his first year in office, aimed at

signaling Indonesia’s growing role in global affairs.

Speaking in Rio, Prabowo called for deeper South-

South economic integration, proposing a South-South

Economic Compact to boost trade and integrate supply

chains among emerging economies.

Indonesia’s entry gives it access to the BRICS New

Development Bank (NDB), which officials see as a

flexible source of funding for national priorities — from

the new capital in East Kalimantan to green energy and

coastal infrastructure. Coordinating Minister for

Economic Affairs Airlangga Hartarto confirmed

Indonesia plans to tap the NDB for clean energy and

sustainability projects. The bank currently manages

about USD 39 billion across 120 projects worldwide.

Prabowo also endorsed fairer multilateral governance

and urged reforms of the UN and WTO, echoing the

Bandung Spirit that inspired the Non-Aligned

Movement decades ago. He reaffirmed support for



Palestine and stressed that BRICS should not deepen

global divides but instead help bridge the Global South

and North.

Yet the shift comes with risks. On July 6, US President

Donald Trump threatened an extra 10 percent tariff on

countries seen as aligning with “anti-American” BRICS

policies. Indonesia already faces a new 32 percent US

tariff starting August 1 unless a deal is reached — a

significant blow given Indonesia’s USD 16.8 billion

trade surplus with Washington in 2024.

Jakarta says BRICS membership is not an anti-US

stance. Deputy Foreign Minister Arrmanatha Nasir

stressed the summit did not aim to oppose any nation

but to address global challenges like health, climate,

and fair trade. Indonesia hopes its bridge-building role

can keep BRICS from becoming confrontational.

Regionally, Indonesia’s BRICS entry may reshape

ASEAN dynamics. Thailand is also seeking membership

with Prabowo’s backing, raising questions about

whether more ASEAN states — like Malaysia or

Vietnam — could follow. Some experts warn this could

create new caucuses within ASEAN and weaken its

unity. [Antara] [Asian News] [Jakarta Globe] [Tempo]

[The Diplomat] [The Jakarta Post] [The Strait Times]

[The Star]

Indonesia grants visa-free entry to

Brazilian and Turkish citizens

(ms) Indonesia has officially granted visa-free entry to

citizens of Brazil and Turkey starting July 3, 2025. The

move is based on reciprocity, as both countries already

allow Indonesian passport holders to enter without a

visa, according to the Immigration and Corrections

Ministry.

Under the new regulation, Brazilian and Turkish

nationals can visit Indonesia for up to 30 days for

tourism, business meetings, or medical treatment. The

stay permit cannot be extended or converted.

Immigration officials said the policy aims to boost

tourism and economic ties while ensuring that visitor

entry remains selective and aligned with national

security and development goals. [Jakarta Globe]

ASEAN reinforces push for nuclear

weapons-free Zone
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(tl) ASEAN will maintain its efforts to strengthen the

Southeast Asia Nuclear Weapon-Free Zone (SEANWFZ),

as progress is seen in persuading nuclear powers to

sign the SEANWFZ Treaty (Bangkok Treaty). Malaysia’s

Foreign Ministry highlighted the issue ahead of the

SEANWFZ Commission meeting on July 8, where Timor-

Leste’s potential accession may also be discussed. The

treaty, one of six such agreements globally, bars states

from developing, possessing, testing, or hosting

nuclear weapons. ASEAN has also partnered with Japan

and the International Atomic Energy Agency (IAEA) to

enhance nuclear safety protocols.

According to an earlier statement of Malaysian Foreign

Minister Foreign Mohamad Hassan China and Russia

have shown willingness to sign the treaty, while the US

is reviewing it. The SEANWFZ, stands out from other

nuclear-free arrangements due to its broad scope,

extending beyond land territories to include

continental shelves and exclusive economic zones—

even in contested areas such as the South China Sea—

and uniquely requiring nuclear-armed states to

provide negative security assurances.

Experts warned that without nuclear restraint,

Southeast Asia could become a hotspot in potential

superpower conflicts, with Southeast Asia

geographically positioned between two major oceans.

At the same time, as several Southeast Asian nations

consider adopting nuclear power for civilian use,

experts stress the importance of having robust

international safeguards to prevent nuclear materials

from being diverted for military purposes.

The International Atomic Energy Agency (IAEA) plays a

central role in this oversight, but advanced reactor

designs that allow continuous refueling pose new

challenges for tracking nuclear stockpiles. Experts

stress the need for the IAEA to establish updated

safeguards before these technologies are adopted in

the region. [Free Malaysia Today]

Malaysia urges World Trade

Organization’s reform and explores BRICS

bank membership

(tl) At the BRICS Summit in Rio de Janeiro, Prime

Minister Anwar Ibrahim called for revitalizing the World

Trade Organization (WTO) to address emerging global

challenges such as AI, digital trade, and climate policy.

While supporting comprehensive reforms, Anwar

emphasized the need to safeguard the interests of

developing nations.
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In his meeting with WTO Director-General Ngozi

Okonjo-Iweala, Anwar reaffirmed Malaysia’s

commitment to multilateralism and emphasized the

importance of maintaining an inclusive and effective

WTO.

Separately, Anwar met with Dilma Rousseff, President

of the New Development Bank (NDB), a multilateral

development bank formerly known as the BRICS

Development Bank, and confirmed that Malaysia will

conduct a thorough review before deciding whether to

join the bank. The review will consider the required

commitments and the potential benefits in

infrastructure, sustainable development, and South-

South cooperation.

Malaysia became a BRICS partner country on 1 January

2025. [Free Malaysia Today]

Myanmar to block Timor Leste’s ASEAN

membership bid over ties with opposition

groups

(nf/msz) ASEAN chair Malaysia has been officially

informed by Myanmar that it will not support Timor

Leste’s accession to the regional bloc in October, citing

violations of ASEAN’s non-interference principle.

According to informed sources, the State

Administration Council (SAC) expressed concern over

Timor Leste’s engagement with entities opposing the

Myanmar junta, including the National Unity

Government (NUG) and resistance forces.

In a letter signed by Han Win Aung, director-general

and Myanmar’s alternate Senior Officials’ Meeting

(SOM) leader, Naypyitaw stated that Timor Leste’s

continued interactions with these groups constitute a

“blatant violation” of ASEAN principles and warrant the

suspension of its membership bid. The letter urged the

ASEAN chair and Secretariat to halt all related

procedural steps until Timor Leste demonstrates a

commitment to revising its approach toward Myanmar.

This stance complicates ASEAN’s earlier agreement at

the May summit to admit Timor Leste as the bloc’s

11th member during the upcoming October summit.

Leaders had instructed relevant officials to carry out

the necessary procedures for accession.

Tensions escalated further after Malaysian Prime

Minister Anwar Ibrahim held a video conference in May

with NUG leaders, shortly after meeting junta chief Min

Aung Hlaing in Bangkok to discuss humanitarian aid

and peace efforts. This marked the first publicly
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acknowledged engagement between the NUG and an

ASEAN member state.

With the ASEAN Ministerial Meeting scheduled for July

9–11, Malaysia faces the challenge of advancing Timor

Leste’s membership while managing Myanmar’s

objections. At the May summit, Myanmar’s

representative, Aung Kyaw Moe, refrained from

commenting on the issue.  [Irrawaddy News] [Thai PBS

1]

Despite Myanmar’s objections, Timor-Leste President

José Ramos-Horta dismissed the opposition as

“irrelevant,” asserting that Timor-Leste’s membership

in ASEAN had already been formally agreed upon by

the bloc. Ramos-Horta emphasized that the ASEAN

decision was final, with membership preparations well

underway for the October ASEAN Summit. [Thai PBS 2]

UK, Norway, Denmark funds linked to

Myanmar junta’s Chinese-backed

surveillance unveiled

(nf) Investigations disclose that if there was some USD

40 million or more invested into Frontiir— a major

telecommunications and internet service provider (ISP)

in Myanmar—from monies coming from development

aid funds of UK, Norway, and Denmark, then this

would have indirectly supported Myanmar's military

junta since the largest internet service provider is

alleged to harbor Chinese surveillance technologies

enabling wide-scale digital repression.

After the coup in 2021, the junta immensely systems

upgrade its surveillance systems and use various state-

of-the-art tools of Geedge Networks of China, founded

by the same person who is the architect of China’s

'Great Firewall', to monitor, intercept, and block online

activity, including VPNs. These systems would allow the

regime to track pro-democracy activists and ordinary

citizens alike in real time, allowing them, in effect, to

convert taxpayer-funded investments into weapons

against the people of Myanmar.

European development finance institutions channeled

these funds through the Myanmar Opportunities Fund

II and direct holding in Frontiir to expand internet

access, all while allegations of Frontiir's complicity in

junta censorship started to emerge. This case lays bare

opaque partnerships through which Chinese

surveillance technology is dispersed worldwide, while

EU's current trading activities with Myanmar act as a

further prop for the junta. [Mizzima]
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Myanmar counters UN report

(nj) In March 2025, the UN Secretary General’s Report

on Children and Armed Conflict found that the military

regime and its allied militias recruited 467 children in

2024. On July 4, the Global New Light of Myanmar, the

state-run news agency, published a statement from a

regime committee countering the UN's results. It

claimed that after conducting their own internal review

last year, they discharged 93 verified minors and

provided them with financial compensation. They did

not indicate when the minors were released. According

to the committee, 18 suspected minor cases are

pending verification.

The junta’s admission of instances of child recruitment

does not match the findings from the UN. In 2024, the

regime reportedly recruited 467 boys and 15 girls. 370

children were used in combat roles. Most incidents

occurred in Rakhine State, with 300 minors conscripted

by the regime and its allies. Resistance groups, such as

the People’s Defense Forces and local ethnic armed

organizations have engaged in child abduction and

conscription as well, though on a much smaller scale.

Child recruitment remains a key challenge on both

sides in the protracted civil war. [DVB]

Bangladesh Nationalist Party asks China

to mediate negotiations over Rohingya

repatriation to Myanmar

(nj) A nine-member delegation from Bangladesh’s

largest political party, the Bangladesh Nationalist Party

(BNP), visited Beijing from June 22–27. According to

Mirza Fakhrul Islam Alamgir, the BNP Secretary, they

requested that China mediate between Bangladesh

and Myanmar to negotiate the repatriation of

Rohingya Refugees to Arakan State. He reported that

Beijing officials assured that China was committed to

swiftly resolving the issue. Bangladesh is home to

approximately 1.2 million Rohingya refugees. [DVB]

Repatriation efforts will present significant challenges

as both the Myanmar military regime, as well as the

resistance group that controls Arakan State, have been

accused of atrocity crimes against the Rohingya

population (see AIR No. 24, June/2025, 3).
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32 maritime forces meet at Pacific

Amphibious Leaders Symposium in the

Philippines

(lm) The Philippines is hosting the 11th Pacific

Amphibious Leaders Symposium (PALS) from July 8-10,

co-hosted by the Philippine Marine Corps (PMC) and

United States Marine Corps (USMC). The symposium

brings together 32 maritime forces from Indo-Pacific

countries, including Australia, Japan, India, and

Indonesia, to address regional maritime challenges.

The event focuses on enhancing interoperability,

intelligence sharing, and security collaboration among

participating nations. Key discussions include

leveraging emerging technologies in maritime defense,

improving logistical capabilities for disaster response,

and strengthening intelligence, surveillance, and

reconnaissance (ISR). [Manila Standard]

EU praises Philippines’ election

administration but urges structural

reforms

(dnb) The European Union Election Observation

Mission (EU EOM) has issued its final report on the

Philippines’ midterm elections, finding that despite

legal and procedural obstacles, the Commission on

Elections (COMELEC) conducted the polls efficiently

and inclusively. However, the EU highlighted critical

structural issues undermining democratic resilience,

including outdated electoral legislation, entrenched

political dynasties, and barriers to transparency.

The mission noted that the 1985 Omnibus Election

Code remains the core framework governing Philippine

elections but is widely seen as fragmented and

obsolete, leaving legal gaps that weaken oversight and

accountability. In particular, COMELEC’s unilateral

decision to restrict EU observers from entering polling

places during voting hours—citing provisions of the old

code—was described as inconsistent with international

standards for election transparency.

Beyond procedural shortcomings, the EU underscored

persistent problems such as vote buying, the

discretionary disqualification of so-called “nuisance

candidates,” and systemic concentration of political

power within a handful of dynastic families. The

mission also flagged enduring threats to media

freedom and noted that while the campaign period

was largely peaceful, journalists continued to face

harassment and intimidation.
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Disinformation remains a challenge, with the EU

documenting evidence of candidates artificially

boosting online followings to sway public opinion.

Nonetheless, it praised the creation of a dedicated task

force coordinating with civil society groups to counter

fake news—a development seen as a promising step.

COMELEC has endorsed overhauling the Omnibus

Election Code and submitted a detailed reform draft to

the previous Congress. The EU indicated its readiness

to provide technical assistance to support these

reforms and reinforce democratic standards in future

elections. [ABS-CBN] [European External Actions

Service] [The Manila Times]

US, Thai, Canadian navies conduct joint

maritime drills in Gulf

(lm) The United States Navy (USN), Royal Thai Navy

(RTN), and Royal Canadian Navy (RCN) have launched

the 31st annual Cooperation Afloat Readiness and

Training (CARAT) Thailand maritime exercise on July 7.

Running through July 18, the exercise aims to

strengthen regional security cooperation, reinforce

maritime partnerships, and improve interoperability

among allied navies in the Indo-Pacific region.

This year’s at-sea operations will focus on anti-

submarine warfare, air defense, surface action group

coordination, mine countermeasures, and search-and-

rescue training. Around 1,000 naval personnel from

the three countries are participating in the exercise,

which is taking place in the upper Gulf of Thailand.

[Bangkok Post]

US moves to impose new AI chip export

control regulations targeting Thailand

and Malaysia

(bk) The United States is set to introduce new export

control regulations aimed at restricting the shipment

of advanced AI chips, such as those produced by

Nvidia, to Thailand and Malaysia. These measures are

part of Washington's broader effort to curb China's

access to cutting-edge AI technology, which is essential

for military and surveillance purposes. The new

regulations, still in draft form, are designed to prevent

these Southeast Asian countries from acting as

intermediaries for smuggling AI technology into China.
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Nvidia, a leading American technology company known

for developing graphics processing units (GPUs), plays

a critical role in powering high-performance

computing, machine learning models, and AI research.

Its GPUs, including the A100, H100, and Blackwell

B200, are vital for AI applications globally, from cloud

services and data centers to advanced research labs.

Thailand and Malaysia’s rapidly growing data center

and cloud industries heavily depend on these AI chips.

Thailand, in particular, has seen significant investment

in its digital economy, with 27 data center projects

between 2022 and 2024, totaling THB 290 billion

(approximately USD 9 million). However, the proposed

restrictions would limit access to Nvidia’s cutting-edge

chips, potentially crippling AI research and startups

that rely on them for model training and testing.

The potential impact of the new export controls

extends beyond the immediate disruption of AI

development in Thailand and Malaysia. The US’s

broader strategy on AI technology, particularly with

regard to hardware used in military and surveillance

systems, signals a shift in global tech dynamics. The

move also reflects increased scrutiny of Southeast

Asian countries’ roles in the global supply chain,

despite the fact that Thailand and Malaysia are not

directly targeted for sanctions. [The Nation] [Bangkok

Post]

Vietnam leads UN consensus on

peacekeeping budget 

(ab) On July 1, the UN General Assembly adopted by

consensus a resolution approving a USD 310 million

budget for the UN Interim Security Force for Abyei

(UNISFA), following negotiations coordinated by

Vietnam.

The resolution was one of 17 adopted during the 79th

session of the UNGA on administrative and financial

matters related to peacekeeping. It allocates funding

for salaries, equipment, medical care, and operations

for UNISFA from July 2025 to June 2026.

This marks the second resolution at the current UNGA

session for which Vietnam has led negotiations in the

Fifth Committee.

Vietnam has deployed nearly 200 personnel to UNISFA,

based in Abyei—a disputed region between Sudan and

South Sudan. The mission focuses on maintaining

stability, protecting civilians, and supporting
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humanitarian and peacebuilding efforts. [VietnamPlus]

[Nhan Dan]

Vietnam: Vietnam to Join ICAO’s Aviation

Carbon Offset Scheme in 2026

(ab) Vietnam will participate in the International Civil

Aviation Organization’s (ICAO) Carbon Offsetting and

Reduction Scheme for International Aviation (CORSIA)

during its voluntary phase, beginning January 1, 2026,

following formal registration on June 30 of this year.

CORSIA aims to achieve carbon-neutral growth in

international aviation by requiring participating

countries to monitor, report, and offset CO₂ emissions

from international flights through carbon credit

purchases.

Vietnam has taken preparatory steps, including issuing

regulations on fuel and emissions management,

establishing a monitoring and reporting system, and

submitting emissions data from 2019–2024.

Authorities have also reviewed international and EU

sustainability policies and coordinated with domestic

agencies to assess implementation challenges.

 [vietnamnet]

Bangladesh clears outstanding USD 437

million electricity arrears to India’s Adani

Power

(lm) Bangladesh has made a one-time payment of USD

437 million in June to settle all outstanding arrears

owed to India’s Adani Power, a major private power

producer and part of the Adani Group conglomerate,

for cross-border electricity imports. According to

officials, the payment covers all receivables—including

delayed interest and other charges—up to March 31,

bringing the power purchase agreement between

Bangladesh Power Development Board (BPDB) and

Adani Power back to normal financial terms.

The settlement follows reports that Bangladesh’s

arrears had reached nearly USD 900 million, with Adani

Power’s total billed amount since the start of supply

from the Godda power plant in Jharkhand estimated at

USD 2 billion. Under the agreement, delayed payment

charges were waived on the condition that Bangladesh

cleared all prior-year dues by June 30, which it did.
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To support future payments and mitigate further

arrears, Bangladesh has also provided a Letter of

Credit equivalent to approximately USD 180 million—

covering two months of electricity bills—and issued a

sovereign guarantee to backstop remaining

obligations.

With all dues cleared, Bangladesh has instructed Adani

Power to keep both 800 MW units (a total of 1,600 MW)

fully operational to meet demand, signaling renewed

confidence in the stability of this significant cross-

border energy partnership. [Dhaka Tribune]

Japan expands election funding as Dhaka

pushes for broader development and

humanitarian support

(lm) Japan has committed approximately USD 4.8

million in new grant funding through the United

Nations Development Programme to strengthen

Bangladesh’s electoral process. The funding will be

used to boost the Election Commission’s institutional

and technical capacity, improve voter education, and

encourage greater participation among women and

underrepresented groups. This comes amid

preparations for Bangladesh’s next national elections,

following political turbulence that removed the Awami

League government in August 2024. [Dhaka Tribune]

Beyond elections, Bangladesh’s interim leadership is

pressing Tokyo for significantly broader support.

During talks in Dhaka, interim leader Muhammad

Yunus called on the Japan International Cooperation

Agency (JICA) to expand assistance for priority

development and humanitarian needs. Specific

requests included scaling up Japanese investment,

increasing scholarships and employment opportunities

for Bangladeshi youth, and expanding cooperation in

fisheries and education. Yunus also pressed Japan to

raise annual Official Development Assistance to USD

2.8 billion to help Bangladesh manage its transition

from Least Developed Country status in 2026.

Yunus also spotlighted the Matarbari deep-sea port

and power hub, a strategically located industrial and

energy complex under development on Bangladesh’s

southeastern coast, as central to the country’s long-

term economic growth.

On humanitarian fronts, he highlighted the critical

situation of Rohingya refugees, cautioning that

prolonged displacement could fuel regional instability.

JICA reaffirmed Japan’s position as a key development

partner, committing to continued support for
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governance, judicial, local government, and health

sector reforms through the transition. [The Daily Star]

Malaysian crackdown exposes

transnational IS financing network linked

to Bangladeshi migrant workers

(lm) Malaysian authorities have dismantled a network

of Bangladeshi nationals allegedly funding and

recruiting for Islamic State (IS) operations in Syria and

Bangladesh, highlighting the persistent risk of

transnational militant financing routed through

migrant labor channels.

According to Malaysian police, 36 Bangladeshi citizens

were arrested between April and June 2025 in

coordinated operations across Selangor and Johor. The

group, identified as the Bangladeshi Radical Militant

Group (GMRB), is believed to have had up to 150

members, primarily low-wage migrant workers in

factories, construction, and services.

Authorities said the network raised money by

collecting annual membership fees of roughly USD 100

per person and additional contributions. Funds were

transferred abroad via e-wallets and remittance

services to support IS operations. Recruits were

targeted through social media and encrypted

messaging apps, which were also used to spread

propaganda and coordinate organizational activities.

While Malaysian officials emphasized the group had no

plans to stage domestic attacks, they said Malaysia

served as a hub for fundraising, recruitment, and

logistical support. Five suspects have been formally

charged with terrorism offenses, while others remain

under investigation or await deportation. [The Daily

Star] [Dhaka Tribune]

Bangladesh and Nepal explore expanded

trade and hydropower cooperation

(lm) Bangladesh and Nepal are preparing to broaden

their bilateral cooperation across trade, energy, and

connectivity, as senior officials agreed to convene the

next round of Foreign Office Consultations in Dhaka

later this year.

At a recent meeting in Dhaka, Bangladesh Foreign

Secretary Asad Alam Siam and Nepalese Ambassador

Ghanshyam Bhandari discussed the progress achieved
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in hydropower collaboration and the potential to

deepen cooperation in electricity trade. The two sides

also reviewed developments in trade, tourism,

education exchanges, and infrastructure connectivity,

describing bilateral relations as excellent and noting

opportunities to build on this foundation.

Both countries emphasized the value of coordinating

engagement in regional and multilateral organizations,

including the South Asian Association for Regional

Cooperation (SAARC), which promotes regional

integration among South Asian states, and the Bay of

Bengal Initiative for Multi-Sectoral Technical and

Economic Cooperation (BIMSTEC), which fosters

collaboration among countries bordering the Bay of

Bengal.

Officials indicated that the forthcoming Foreign Office

Consultations will aim to identify concrete areas for

cooperation in hydropower imports, expanded market

access, and improved cross-border links. [The Daily

Star]

Bangladesh eyes expanded economic

cooperation with Sri Lanka

(lm) Bangladesh is moving to intensify sector-specific

economic cooperation with Sri Lanka, with a focus on

increasing exports of Bangladeshi pharmaceuticals,

attracting Bangladeshi students to Sri Lankan

institutions, and facilitating trade in information

technology and tourism services.

During a meeting on July 3, Bangladesh Foreign

Secretary Asad Alam Siam and Sri Lanka’s High

Commissioner to Bangladesh, Dharmapala

Weerakkody, discussed concrete steps to broaden

market access and investment flows. Dhaka is

particularly prioritizing pharmaceuticals as a growth

sector and sees Sri Lanka as a viable destination to

diversify export markets.

Sri Lanka has signaled readiness to accelerate these

plans by proposing a new round of Foreign Office

Consultations before year-end to identify

implementation pathways. [Dhaka Tribune]

US confirms 35 percent tariff as

Bangladesh races to avert trade blow

(mon/lm) The United States has finalized a 35 percent

tariff on Bangladeshi exports, slightly reduced from the
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earlier proposed 37 percent but still among the highest

in a new wave of tariff measures unveiled by U.S.

President Donald Trump. The new tariffs, effective

from August 1, apply to 14 countries, including Japan

(25 percent), South Korea (25 percent), South Africa (30

percent), and Myanmar and Laos (40 percent). While

some countries like Vietnam secured significantly

lower rates—20 percent after agreeing to lift tariffs on

U.S. goods—Bangladesh failed to obtain comparable

terms.

The tariff imposition follows the expiration of a three-

month suspension initially announced in April. Trump’s

administration has extended the general tariff

negotiation deadline to August 1, allowing last-minute

talks. Failure to reach a bilateral agreement by then

will see the 35 percent tariff take effect, a move that

risks serious consequences for Bangladesh’s export-

reliant economy, especially the ready-made garment

sector.

Despite continuing negotiations in Washington, Dhaka

has expressed concern that the U.S. conditions conflict

with international trade norms. Bangladeshi officials

made clear they will not accept clauses requiring

adherence to U.S. domestic law and instead seek to

frame any deal within World Trade Organization (WTO)

regulations. Talks remain ongoing, and Bangladesh has

indicated willingness to increase imports from the U.S.,

including aircraft, LNG, and wheat, and may consider

zero-duty access for some American goods to secure

reciprocal relief. [The Daily Star] [The Guardian] [The

Business Standard]

Amid these economic tensions, the US has reaffirmed

its political support for Bangladesh’s transitional

government led by Chief Adviser Muhammad Yunus.

Speaking at the U.S. Independence Day celebration in

Dhaka on July 2, the U.S. Chargé d’Affaires expressed

strong backing for Yunus’s efforts to restore

democracy and prepare for credible elections in early

2026. She commended the sacrifices of students

during the 2024 uprising and underscored the

historical strength of the Bangladesh–U.S. partnership.

Highlighting more than 50 years of cooperation, the

United States emphasized its role as Bangladesh’s

largest donor in the Rohingya refugee response—with

over USD 2.5 billion in aid since 2017—and noted that

USAID investments in the country have exceeded USD

8 billion. Major U.S. firms such as Chevron and

Excelerate Energy supply over 70 percent of

Bangladesh’s electricity, while technology companies

like Oracle, Microsoft, Meta, and Google are actively

supporting its digital transformation.
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Bilateral defense cooperation also continues, including

joint military exercises and annual training of

Bangladeshi officers at top U.S. military academies.

[Dhaka Tribune] [BSS News]

Cambodia, Singapore expand cooperation

on transnational crime and cybersecurity

(gm) Cambodia’s Deputy Prime Minister and Interior

Minister Sar Sokha began a three-day official visit to

Singapore on July 7, aimed at strengthening bilateral

cooperation on public security, cybercrime, and

transnational crime. The visit, made at the invitation of

Singapore’s Coordinating Minister for National Security

and Minister for Home Affairs K. Shanmugam, includes

high-level meetings and institutional visits focused on

law enforcement, digital security, and public

administration. Sar Sokha is also scheduled to meet

with other senior Singaporean officials and visit public

institutions engaged in service delivery and digital

governance. [CPP]

A central outcome of the trip is the signing of a

memorandum of understanding on the prevention and

combating of transnational crime. The agreement is

intended to deepen coordination between Cambodian

and Singaporean authorities in tackling shared

challenges such as human trafficking, drug smuggling,

online scams, and other forms of cyber-enabled crime.

The visit reflects Cambodia’s ongoing efforts to

modernize its internal security architecture and

develop strategic partnerships across ASEAN. Both

governments have signaled growing concern over

cross-border criminal activity, particularly cybercrime,

which has surged in the region since the pandemic.

Cambodia has recently taken steps to update its

cybercrime law and improve digital investigative

capacity, while Singapore is considered a regional

leader in cyber enforcement and digital resilience. The

visit furthermore underscores broader trends of intra-

ASEAN cooperation on security, as member states

respond to evolving transnational threats through legal

harmonization, intelligence sharing, and joint

operations.

China warns of retaliation as U.S. moves

to reinstate tariffs
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(dql/yq) In response to U.S. President Trump’s July 7

announcement on sharp tariff increases set to take

effect on August 1, China warned against reigniting

trade tensions and threatened to retaliate against

countries that align with the U.S. to exclude China from

global supply chains.

Although a tentative trade framework was agreed

upon in June to stabilize relations, many details remain

unresolved. Trump had initially delayed most of April’s

tariffs to give trade partners time to reach agreements,

but China—facing tariffs exceeding 100 percent—now

has until August 12 to finalize a deal with Washington

to avoid renewed restrictions. [Reuters]

China also condemned countries like Vietnam for

making deals with the U.S. that reduce tariffs in

exchange for limiting Chinese trade access. Beijing

vowed to respond firmly to any such moves, stating it

would not tolerate agreements that undermine its

economic interests. [CNA]

Two Chinese nationals charged with

espionage by U.S.

(dz) The U.S. Department of Justice has announced that

U.S. prosecutors charged two Chinese nationals with

allegedly attempting to recruit U.S. military personnel

on behalf of Chinese security services.

The two individuals are accused of facilitating a “dead-

drop payment” of at least USD 10,000 in exchange for

national security information and sought to identify

U.S. Navy personnel willing to cooperate with Chinese

intelligence. The Department has not provided details

on the source of the information allegedly passed to

Chinese intelligence or which military members were

targeted. [Department of Justice, USA] [Reuters]

China responded by stating it was unaware of the

specifics of the case but reiterated its consistent

opposition to the “peddling of so-called Chinese spies.”

[Ministry of Foreign Affairs, China] [Global Times]

Chinese Foreign Minister Wang Yi visits

France, Germany

(yq/dql) Last week, Chinese Foreign Minister Wang Yi

visited France and Germany—the two leading member

states of the European Union (EU)—to promote deeper

cooperation. The visits followed his meeting with the

EU’s new foreign policy chief, Kaja Kallas, which
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highlighted growing trade and security tensions

between Beijing and Brussels, particularly regarding

Russia, with Wang bluntly stating that China cannot

accept a Russian defeat in the war in Ukraine (see

related article in this edition).

France

On July 4, Wang met with French President Emmanuel

Macron and Foreign Minister Jean-Noël Barrot.

Together with Barrot, he co-chaired the seventh

meeting of the China–France High-Level Dialogue on

People-to-People Exchanges in Paris. [Ministry of

Foreign Affairs, China 1]

Following his meetings, Wang described the

discussions as “in-depth, active, and sincere,” focusing

on Sino-French and broader EU–China relations. He

also addressed the brandy dispute with the EU, noting

that it had been “properly handled”—a reference to

China’s announcement on the same day that it would

impose anti-dumping duties of up to 34.9 percent on

European brandy imports. However, major French

producers such as Hennessy, Martell, and Rémy Martin

were exempted after agreeing to a “minimum price

commitment.”

Wang reaffirmed China’s support for investments by

capable Chinese enterprises in France, while urging the

French government to provide “a fair, transparent,

non-discriminatory, and predictable business

environment” for Chinese companies.

According to the Chinese readout of the meeting with

Barrot, both sides pledged to uphold multilateralism

and strengthen cooperation in nuclear energy,

aviation, artificial intelligence, green technology, and

biotechnology. [Ministry of Foreign Affairs, China 2]

Wang also expressed China’s willingness to deepen

strategic communication and coordination with Paris

on issues such as the war in Ukraine and tensions in

the Middle East. [Ukrinform] [Business Times].

Meanwhile, French military and intelligence officials

have concluded that China orchestrated a

disinformation campaign to damage the reputation

and sales of French-made Rafale fighter jets following

their use in the May clashes between India and

Pakistan. According to findings, Chinese defense

attachés abroad sought to dissuade countries like

Indonesia from purchasing additional Rafales, while

encouraging them to consider Chinese-made

alternatives.
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While French intelligence has not definitively linked

online disinformation to the Chinese government, they

assert that Chinese embassies echoed the same

narrative in diplomatic engagements. France’s Defence

Ministry described the attacks as an organized attempt

to undermine France’s strategic autonomy and

defense industry, targeting not just the aircraft but the

broader image of French reliability. [France 24]

Germany

On July 3 in Berlin, Wang co-chaired the 8th round of

the China–Germany Strategic Dialogue on Diplomacy

and Security with German Foreign Minister Johann

Wadephul. [Ministry of Foreign Affairs, China 3]

According to China’s foreign ministry, both sides

praised their “all-round strategic partnership” and

pledged to build a more stable, reliable, and

predictable framework for cooperation. Wang

emphasized the need for multilateralism, joint

responses to global challenges, and adherence to the

UN Charter. He also called on Germany to continue

supporting the One-China principle and to avoid

ideological bias in EU–China relations. [Ministry of

Foreign Affairs, China 3]

However, differences became apparent during a joint

press conference following the talks. Wadephul

criticized China’s export restrictions on rare earth

elements, describing them as opaque, unilateral, and

harmful to mutual trust. He also stressed that ending

the war in Ukraine and restoring peace in Europe is a

vital German interest, urging China—as a permanent

member of the UN Security Council—to help bring

Russia back to the negotiating table.

In response, Wang defended the export restrictions as

necessary for national security and argued that

European companies should not be adversely affected.

He rejected the idea of resolving the issue before the

upcoming EU–China summit, stating, “This is not a

problem between us.”

Wang also dismissed concerns over Chinese dual-use

goods allegedly being exported to Russia for use in the

war. He reaffirmed that China does not supply lethal

weapons, supports a negotiated solution to the

conflict, and would halt such exports if evidence

showed they were being used for military purposes.

[Table]

In a latest development, further straining German-

Chinese relations, Berling on July 8 accused Beijing of

endangering its personnel by targeting a German

reconnaissance aircraft with a laser during the EU's

https://email.cpg-online.de/t/d-l-sujtlkk-l-itt/
https://email.cpg-online.de/t/d-l-sujtlkk-l-iti/
https://email.cpg-online.de/t/d-l-sujtlkk-l-iti/
https://email.cpg-online.de/t/d-l-sujtlkk-l-itd/


ASPIDES military operation in the Red Sea. The German

Foreign Ministry condemned the act as “completely

unacceptable,” stating that it disrupted the mission

and put German forces at risk. In response, the

Chinese ambassador was summoned to Berlin to

receive an official protest.

The incident occurred near Yemen when the German

plane approached a Chinese frigate. German sources

reported that the Chinese crew failed to communicate

via emergency channels and used a laser on the

aircraft in violation of standard procedures.

The ASPIDES mission seeks to safeguard maritime

traffic from Houthi attacks amid the ongoing conflict in

Gaza. Around 700 German troops are currently

involved, with their mandate extended until October

2025. [Anadolu Ajansı]

Italy arrests Chinese national wanted by

U.S. for cyberespionage

(dql) Italian police have arrested Chinese national Xu

Zewei on a U.S. international arrest warrant. Xu is

accused of participating in a Chinese government-

linked hacking group involved in cyberespionage

targeting U.S. universities and researchers during the

early COVID-19 pandemic.

According to U.S. authorities, Xu was part of the

"Hafnium" cyber intrusion campaign, which allegedly

infiltrated thousands of computer systems worldwide

to steal sensitive information, including U.S. vaccine

research. The FBI alleges that beginning in February

2020, Xu and others accessed data from institutions

such as the University of Texas.

The U.S. District Court for the Southern District of

Texas issued the warrant on November 2, 2023,

charging Xu with wire fraud, conspiracy, unauthorized

computer access, and aggravated identity theft. If

convicted, he faces up to 20 years in prison. [Anadolu

Ajansı]

Israel criticizes China for failing to reign in

Iran’s nuclear ambitions

(yq) Israeli Consul-General Ravit Baer has called on

China to leverage its significant economic influence

over Iran in the wake of the recent 12-day Israel-Iran

conflict, which left key Iranian military and nuclear

facilities damaged. Highlighting in an interview that
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China is the near-exclusive purchaser of Iranian oil,

Baer criticized Beijing’s continued energy trade with

Tehran, arguing that the resulting revenue fuels

regional instability and emboldens Iran’s nuclear and

military ambitions.

While acknowledging China’s strategic partnership with

Iran, Baer emphasized that Beijing “has political power”

and should play a more active role in curbing Tehran’s

destabilizing activities. Despite the broader geopolitical

tensions, including the ongoing Gaza conflict, she

noted that Israel-China relations remain functionally

stable and stressed the importance of maintaining

open channels for dialogue, even amid political

disagreements. [Straits Times]

Baer’s statement comes shortly after both China and

Russia condemned Israel’s strikes but stopped short of

offering substantive support to Iran (see AiR No. 25,

June/2025, 4). [The New York Times]

Between June 12 and June 24, Israel and Iran engaged

in their most direct military confrontation. Israel

initiated Operation Rising Lion on June 13, deploying

over 200 aircraft and drones to strike more than 100

sites across Iran including nuclear facilities in a bid to

cripple Tehran’s military and nuclear capacity. Iran

responded with waves of ballistic missiles and drones,

targeting major Israeli cities such as Tel Aviv, Haifa and

Rishon LeZion and coordinated strikes via allied

proxies like the Houthis. On June 23, Iran launched

missiles at Al Udeid Air Base in Qatar following U.S.

airstrikes on Iranian nuclear sites. A U.S.-brokered

ceasefire was declared on June 24. [Time] [Reuters 1]

[Reuters 2]

Fiji rejects Chinese military base

(yq) On July 2, Fiji’s Prime Minister Sitiveni Rabuka

stated that his country would not welcome a Chinese

military base, amid intensifying U.S.-China rivalry.

In surprisingly open words, Rabuka said he would

lobby other Pacific Island leaders against such a

presence, noting that China does not need a base to

project power, as demonstrated by its recent

intercontinental ballistic missile (ICBM) test over the

region.

Fiji’s rejection comes amid growing Chinese outreach in

the South Pacific, including a security pact with the

Solomon Islands and regional policing efforts. While

Beijing previously denied seeking a base in the

Solomons, its heightened maritime activities such as
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coast guard diplomacy and vessel registration, have

prompted unease among regional leaders.

Rabuka also stressed that infrastructure cooperation

with China should not compromise ties with Australia,

New Zealand, or the U.S., and advocated for an “Ocean

of Peace” treaty to preserve Pacific unity and reject

coercive tactics for security or economic gain. The pact

will be tabled at the Pacific Islands Forum in

September. [CNA]

In response, China denied that it sought a military base

or sphere of influence in the Pacific Islands. [Reuters]

India’s Modi meets Malaysian Prime

Minister Anwar Ibrahim on sidelines of

BRICS Summit 

(lm/tl) Indian Prime Minister Narendra Modi and

Malaysian Prime Minister Anwar Ibrahim met on July 6

during the 17th BRICS Summit in Rio de Janeiro,

outlining priorities to expand cooperation across trade,

strategic industries, and regional security. 

The two leaders reviewed progress in economic

sectors including trade, investment flows, defense

collaboration, digital infrastructure, renewable energy,

and healthcare. Modi highlighted that “futuristic

sectors” such as IT, clean energy, and advanced

infrastructure are emerging as key drivers of bilateral

engagement, reflecting a shared focus on diversifying

ties beyond traditional commodities and

manufacturing. 

Anwar welcomed Indian investment in key sectors such

as AI, renewable energy, aerospace, and the digital

economy and highlighted efforts to deepen relations

between Asean and India, with the Asean–India

Summit scheduled to be held in October. [Malay Mail]

Modi and Anwar also discussed closer coordination in

multilateral forums, including BRICS and Indo-Pacific

platforms, to address regional security challenges and

shifting geopolitical alignments. Both sides agreed to

pursue new measures to enhance investment

connectivity and improve regulatory frameworks to

facilitate cross-border business expansion. [Anadolu

Ajansı]

Final push for India-U.S. trade deal as

tariff deadline looms amid discord over
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agriculture

(lm) India and the United States are making a final

push to conclude an interim trade agreement before a

July 9 deadline, when suspended reciprocal tariffs of

up to 26 percent on Indian exports will automatically

come into force if no deal is reached. The urgency has

escalated after U.S. President Donald Trump signed a

separate agreement with Vietnam, lowering

threatened tariffs there to 20 percent from 46 percent

—a move seen as raising pressure on New Delhi to

finalize terms.

The most contentious issue remains U.S. demands for

greater market access to India’s agricultural and dairy

sectors, including genetically modified corn, soybeans,

rice, and wheat. India has refused to compromise on

these points, citing the livelihoods of small-scale

farmers and longstanding public health concerns. The

government has emphasized that India has never

opened its dairy market in any free trade pact and will

not do so now.

While agriculture remains off the table, India has

indicated readiness to reduce tariffs on specific U.S.

products, including walnuts, cranberries, medical

devices, autos, and energy goods. In return, New Delhi

is seeking tariff cuts on labor-intensive exports such as

textiles, footwear, and leather goods that are critical to

employment. Officials have also requested concessions

on auto parts, although Washington has been

reluctant to lower duties on steel and aluminum.

Commerce Minister Piyush Goyal stressed that India

will not finalize any trade agreement based on artificial

deadlines, underscoring that any pact must be “a win-

win” that protects national interests. Trade

associations warn, however, that failure to reach an

accord will harm exporters, as higher tariffs could

significantly erode India’s competitive position.

[Business Standard] [NDTV 1] [NDTV 2]

Nevertheless, both sides appear ready to finalize a

limited first-phase agreement primarily covering tariff

reductions on select goods. [Business Standard]

Parallel to the trade talks, New Delhi and Washington

are consolidating defense cooperation under a

proposed 10-year framework agreement. Indian

Defense Minister Rajnath Singh and U.S. Secretary of

Defense Pete Hegseth agreed to finalize the framework

later this year, covering interoperability, joint exercises,

defense supply chains, and closer military industry

partnerships. Singh pressed the U.S. to expedite

delivery of GE F404 engines to power the Tejas Light

Combat Aircraft, as delays have already disrupted

https://email.cpg-online.de/t/d-l-sujtlkk-l-iiu/
https://email.cpg-online.de/t/d-l-sujtlkk-l-idl/
https://email.cpg-online.de/t/d-l-sujtlkk-l-idr/
https://email.cpg-online.de/t/d-l-sujtlkk-l-idy/


India’s production schedule. He also pushed for early

finalization of a separate deal for the joint

manufacture of advanced F414 jet engines in India—a

key step in boosting indigenous defense capability.

[The Hindu]

Indian Prime Minister Modi’s visit to

Argentina strengthens key sectors of

cooperation

(lm) India’s Prime Minister Narendra Modi arrived in

Buenos Aires on July 4 for a two-day visit, marking the

first visit by an Indian Prime Minister to Argentina in 57

years. Modi held discussions with President Javier Milei

to strengthen cooperation in several key sectors,

including trade, defense, agriculture, energy, and

technology.

The two leaders focused on expanding trade through

the India-MERCOSUR preferential trade agreement.

MERCOSUR (Southern Common Market) is a South

American trade bloc consisting of Argentina, Brazil,

Paraguay, and Uruguay, aimed at promoting regional

economic integration and trade liberalization. The

agreement would open new opportunities for both

countries, including increasing market access for

agricultural products like dairy and exploring joint

efforts in agricultural technology and sustainability.

In energy, Argentina’s large reserves of shale gas, oil,

and critical minerals such as lithium and copper are

vital for India's growing clean energy sector.

Additionally, both nations discussed further

collaboration in space, building on previous projects

like Argentina’s first satellite launch by ISRO (Indian

Space Research Organisation), India’s national space

agency known for its cost-effective space missions and

satellite launches.

Modi also highlighted the potential for cooperation in

pharmaceuticals, offering affordable, high-quality

Indian medicines to Argentina and improving market

access. Both countries explored the integration of

India’s UPI (Unified Payments Interface) digital

payment system into Argentina’s financial

infrastructure, recognizing its effectiveness in

controlling monetary policy.

Modi’s visit also touched on sports management, with

discussions on leveraging India’s cricket industry and

Argentina’s football expertise for mutual benefit. [The

Times of India] [The Hindu] [News on AIR]
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This visit to Argentina is part of Modi’s broader five-

nation tour, which included visits to Ghana, Trinidad

and Tobago, and Brazil, with a forthcoming visit to

Namibia.

India and Brazil to sign key agreements

during Prime Minister Modi’s state visit

(lm) Indian Prime Minister Narendra Modi arrived in

Brasilia on July 7 for a state visit to Brazil, following his

participation in the BRICS Summit in Rio de Janeiro.

Modi was received by Brazil's Minister of Defence, Jose

Mucio Monteiro Filho, and will be meeting with

Brazilian President Luiz Inacio Lula da Silva. This marks

the first visit by an Indian Prime Minister to Brazil in 57

years.

During the visit, India and Brazil are set to sign four

significant Memoranda of Understanding (MoUs) in key

areas of bilateral cooperation. These include

renewable energy, counterterrorism, agricultural

research, and the exchange of confidential

information. The MoUs aim to enhance the strategic

partnership between the two nations, which covers

areas such as trade, defense, energy, space,

technology, agriculture, and healthcare. [ChiniMandi]

[News on AIR]

This visit to Brazil is part of Modi’s broader five-nation

tour, which included visits to Ghana, Trinidad and

Tobago, and Argentina, with a forthcoming visit to

Namibia.

India and Cuba strengthen digital and

healthcare ties at BRICS Summit

(lm) At the 17th BRICS Summit in Rio de Janeiro, Prime

Minister Narendra Modi met with Cuban President

Miguel Diaz-Canel to discuss strengthening bilateral

cooperation, particularly in the areas of digital

infrastructure, healthcare, and pharmaceuticals.

Diaz-Canel expressed strong interest in India’s Digital

Public Infrastructure and the Unified Payments

Interface (UPI), recognizing their potential for

enhancing Cuba’s digital capabilities. Modi also offered

support for integrating Ayurveda into Cuba’s public

health system and proposed that Cuba formally

recognize the Indian pharmacopoeia, which would

facilitate access to affordable Indian generic medicines.
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The leaders agreed to collaborate on global issues

such as health security, pandemic preparedness, and

climate change, focusing on practical cooperation in

these critical areas. [Businessworld] [Prime Minister's

Office, India]

Indian leader’s Trinidad visit praised for

diaspora outreach but stirs controversy

over human rights record

(lm) Indian Prime Minister Narendra Modi’s historic

two-day visit to Trinidad and Tobago has drawn both

celebration and criticism, reflecting the complex

dynamics of India’s Caribbean diaspora diplomacy.

Modi, the first sitting Indian leader to visit the country,

was honored with Trinidad and Tobago’s highest

civilian award, the Order of the Republic. Officials

described the award as recognition of his contributions

to bilateral ties and the broader international

community. The visit also commemorated fifty years of

diplomatic relations rooted in the shared legacy of

indentured labor migration, which brought over

140,000 Indians to the Caribbean between 1845 and

1917.

During public appearances, Modi emphasized cultural

kinship, noting that Prime Minister Kamla Persad-

Bissessar traces her ancestry to Bihar’s Buxar district,

and described her as “Bihar’s daughter.” He announced

that descendants of Indian indentured workers, known

as Girmitiyas, will be eligible for Overseas Citizen of

India (OCI) cards up to the sixth generation, enabling

them to live and work in India without restrictions. He

encouraged diaspora members to visit India to

reconnect with their heritage, describing their journey

as one of resilience and shared values.

However, the decision to honor Modi sparked sharp

criticism from Trinidad and Tobago’s largest Muslim

organization, the Anjuman Sunnat-ul-Jamaat

Association (ASJA), which expressed “deep and

principled concern” about legitimizing a leader accused

by international rights groups of emboldening religious

intolerance in India. ASJA cited Modi’s role during the

2002 Gujarat riots and the revocation of Kashmir’s

special status, arguing that symbolic gestures should

not eclipse accountability.

The visit also included a business forum highlighting

trade and investment prospects and formed part of a

broader diplomatic tour spanning Africa and Latin

America. After Trinidad and Tobago, Modi was
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scheduled to continue to Argentina, Brazil, and

Namibia.

While many Indo-Trinidadian Hindu leaders hailed the

trip as a powerful affirmation of shared identity and

cultural reconnection, the mixed reactions

underscored the tension between celebrating diaspora

ties and confronting criticism of India’s domestic

policies under Modi’s leadership. [The Guardian]

[MoneyControl]

India-Maldives economic talks signal

continued thaw in relations

(lm) Maldivian Economic Minister Mohamed Saeed met

with India’s Commerce Secretary Sunil Barthwal in

Malé to discuss expanding trade and investment ties

and exploring new avenues of economic cooperation.

The talks were described by Maldivian officials as

productive and part of a broader effort to strengthen

bilateral economic engagement.

The meeting comes after a period of tension between

the two countries. Early in President Mohamed

Muizzu’s term, relations deteriorated over his

campaign pledge to remove Indian military personnel

from Maldivian territory, as well as a social media

controversy in which three Maldivian deputy ministers

made disparaging remarks about India and Prime

Minister Narendra Modi. The episode fueled calls in

India for a tourism boycott, putting additional strain on

economic ties in a sector critical to the Maldives.

Since then, both governments have engaged in a series

of high-level exchanges aimed at repairing the

relationship. President Muizzu attended Modi’s

swearing-in for a third term, followed by an official

state visit.

India remains one of the Maldives’ most important

economic and development partners, supporting

infrastructure, housing, and health projects across the

archipelago. [The Sun]

South Korea and Indonesia test jointly

developed KF-21 fighter

(ms) South Korea and Indonesia have completed a test

flight of the KF-21 Boramae, a supersonic fighter jet

they are developing together to modernize their air

forces and expand local defense capabilities.
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The test flight took place at Sacheon Air Base in South

Korea on June 27, covering standard maneuvers at

altitudes of up to 20,000 feet.

The KF-21 is classified as a 4.5-generation fighter and is

part of a joint program aimed at boosting regional

defense technology and reducing reliance on imported

equipment. Indonesia is a funding and technology

partner in the project.

Officials said the flight shows the program is moving

forward as planned. No timeline has been confirmed

for when the jets will enter service. [Antara] [Defense

Mirror]

Indonesia, Japan strengthened port ties

with new training

(ms) Indonesia and Japan held a technical port training

program in Jakarta this week to reinforce maritime

cooperation under the Japan-Indonesia Economic

Partnership Agreement (JIEPA).

The three-day training, from July 2 to 4, brought

together Indonesian port officials and experts from

Japan’s Ministry of Land, Infrastructure, Transport and

Tourism (MLIT).

Indonesia’s Ports Director Muhammad Anto Julianto

said the program aimed to modernize ports and

develop skilled maritime workers. MLIT’s Fujiwara

Hiromichi described it as a milestone, noting Japan’s

continued support for major projects like West Java’s

Patimban Port.

The training covered planning, management, and

climate-related challenges to help improve service

quality and sustainability in Indonesia’s port sector.

[Antara]

Indonesia eyes multi-billion dollar US

trade pact to ease looming tariff hit

(ms) Indonesia is racing to finalise a major trade and

investment deal with the United States worth more

than USD 52 billion as it seeks to soften the blow of

steep new US tariffs set to take effect from August 1.

Under President Donald Trump’s reinstated tariff

policy, announced on July 7, Indonesian exports will

face a 32 percent import duty — among the highest

imposed on 14 targeted countries. The measure,
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originally due July 9, was delayed to allow last-minute

talks but will now start next month.

Jakarta’s response is a sweeping offer to ramp up

imports of US goods while opening new sectors for

American investment. The package includes a USD 34

billion memorandum covering higher imports of US

wheat, soybean, corn, cotton, and energy products,

plus major purchases by state energy firm Pertamina

from Exxon and Chevron. Indonesia’s wheat flour mills

will import at least one million metric tons of US wheat

annually from 2026 to 2030, adding to nearly 700,000

tons bought in 2024.

Indonesia’s flagship carrier Garuda Indonesia is also in

talks to buy up to 75 aircraft from Boeing. Officials

hope these commitments, plus cuts to Indonesian

duties on over 1,700 US products, will help match or

exceed Vietnam’s recent success in securing a reduced

US tariff of 20 percent.

Indonesia’s top economic minister Airlangga Hartarto

travelled to Washington this week to oversee the final

push. He said Jakarta aims for a “balanced” deal to

protect key exports like textiles and electronics, which

helped deliver a USD 17.9 billion goods surplus with

the US last year. [Indonesia Business Post] [Reuters 1]

The proposed pact also includes cooperation on

Indonesia’s vast nickel reserves and critical minerals,

with a view to attracting fresh US investment in the

sector.

Indonesia’s Finance Minister Sri Mulyani Indrawati

warned that failure to reach a deal could trim GDP

growth by up to 0.5 percentage points next year. The

government has already cut its 2025 growth target to

between 4.7 and 5.0 percent, down from 5.2 percent

previously.

While the final text remains under negotiation, officials

say the window to secure relief is closing fast. Trump’s

executive order states that any country imposing

retaliatory tariffs risks even higher penalties.

For Indonesia — the largest economy in Southeast Asia

— the outcome will help determine whether it can

safeguard its crucial US market access as trade

tensions reshape global supply chains.  [ABC] [Antara]

[Bangkok Post] [Jakarta Globe] [Reuters 2]

Rafale airfield check highlights closer

Indonesia-France defense ties
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(ms) Indonesia’s Air Force and French defense firms

have inspected an air base in Riau province that will

host the country’s first Rafale fighter jets, underlining

deepening military ties between Jakarta and Paris.

French delegates from Dassault Aviation and Thales

visited Roesmin Nurjadin Airfield on July 2 to check

facilities and confirm technical requirements.

Indonesia has ordered 42 Rafales, with the first

deliveries expected in January 2026 as part of efforts to

modernize its aging fleet. [Antara]

The inspection comes just days before Indonesia takes

part in France’s Bastille Day Parade on July 14 as the

official guest of honor, following an invitation from

President Emmanuel Macron.

Beyond the Rafales, Indonesia may buy more French

defense equipment, including frigates, submarines,

and artillery, expanding technology transfer and local

production.

Officials say the cooperation supports President

Prabowo Subianto’s push to strengthen Indonesia’s

defense and build closer Indo-Pacific ties with Europe.

[Airforce Technology] [Jakarta Globe]

Indonesia commissions new frigate KRI

Brawijaya-320 in Italy

(ms) Indonesian Ambassador attended the handover

of KRI Brawijaya-320 at the Fincantieri Shipyard on July

2. The ceremony, joined by the Indonesian Navy’s Chief

of Staff and Fincantieri’s CEO, marked the formal

commissioning of the new frigate.

Built under a contract signed in April 2024, the vessel

will boost Indonesia’s maritime defense and

strengthen naval operations. KRI Brawijaya-320 will

depart Italy for Indonesia on July 12 and is expected to

enhance the Indonesian Navy’s readiness to protect

national waters and maritime sovereignty. [Foreign

Ministry, Indonesia]

Indonesia, Saudi Arabia strengthen ties

with USD 27 billion in deals and new

energy partnerships

(ms) Indonesia and Saudi Arabia have agreed on a

series of new bilateral initiatives, including USD 27

billion in private sector deals, during President
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Prabowo Subianto’s first state visit to the Gulf kingdom

since taking office. [Ministry of Foreign Affairs,

Indonesia]

President Prabowo met with Saudi Crown Prince and

Prime Minister Mohammed bin Salman in Jeddah on

July 2. The leaders discussed ways to expand economic

cooperation, with a focus on clean energy,

petrochemicals, aviation fuel services, and mineral

resources. Both countries signed multiple

memorandums of understanding (MoUs) at Al-Salam

Palace, outlining plans for long-term collaboration in

energy supply chains, crude oil and derivative supplies,

and the adoption of emerging technologies such as

artificial intelligence in the energy sector.

Indonesia’s sovereign wealth fund Danantara and state

energy company Pertamina signed separate MoUs

with Saudi Arabia’s ACWA Power, worth up to USD 10

billion, to explore renewable energy projects. Planned

investments include green hydrogen, combined-cycle

gas turbines, water desalination, and gas-to-power

capacity.

Danantara said the partnerships are expected to help

Indonesia reach its target of a 34 percent renewable

energy mix by 2034 and 87 percent by 2060.

President Prabowo also praised Saudi Arabia’s services

for Indonesian Hajj and Umrah pilgrims and thanked

the Crown Prince for the kingdom’s support for visitors

to the Two Holy Mosques. During their meeting,

Prabowo officially invited Prince Mohammed bin

Salman to make a reciprocal visit to Indonesia.

Saudi Arabia has been Indonesia’s largest Middle

Eastern trading partner over the past five years, with

bilateral trade estimated at around USD 31.5 billion.

[Antara] [Reuters] [The Jakarta Post]

Indonesia aims to double trade with New

Zealand by 2029

(ms) Indonesia is targeting a major increase in trade

with New Zealand, aiming to double total trade

between the two countries to USD 3.6 billion by 2029.

Deputy Minister of Trade Dyah Roro Esti Widya Putri

met New Zealand Prime Minister Christopher Luxon in

Wellington on July 1, 2025, to discuss the new target

and strengthen cooperation under the newly launched

Indonesia–New Zealand Comprehensive Partnership

Plan of Action 2025–2029.
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Putri emphasized the importance of expanding ties

beyond trade and investment, highlighting education,

innovation, and cultural diplomacy as key areas for

closer collaboration. She also received the Prime

Minister’s Fellowship for ASEAN award from the New

Zealand government during her visit.

In 2024, total trade between Indonesia and New

Zealand reached USD 1.9 billion, with Indonesian

exports growing by 15 percent to USD 680 million and

imports from New Zealand rising nearly 9 percent to

USD 1.24 billion. New Zealand is Indonesia’s 36th-

largest export destination and 27th-largest source of

imports.

The new plan also outlines closer cooperation on halal

trade, renewable energy, and sustainability. Indonesia

reaffirmed its commitment to ratifying the AANZFTA

Second Protocol in the third quarter of 2025 and

completing its OECD accession by 2027.

Both countries also aim to deepen people-to-people

ties through a joint Working Holiday Scheme and

expanded education links. [Antara] [New Zealand

Government]

Indonesia, Papua New Guinea boost

defence ties with new border measures

(ms) Indonesia and Papua New Guinea have agreed to

strengthen their defence partnership following a

bilateral meeting between Indonesian Defence

Minister Sjafrie Sjamsoeddin and Papua New Guinean

Defence Minister Billy Joseph in Port Moresby on July 7.

The two ministers pledged to deepen joint training,

improve operational coordination along their shared

770-kilometre border, and expand military education

exchanges. Both sides will accelerate the

implementation of the Defence Cooperation

Agreement by forming a joint working group and

supporting the rebuilding of Papua New Guinea’s air

force capabilities.

Plans include restoring grounded aircraft and acquiring

new helicopters, as well as introducing Indonesian

language classes for PNGDF personnel to enhance

cooperation.

The countries also committed to better border

management, more direct air routes between Port

Moresby and Merauke or Jayapura, and new measures

to address food security.
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Minister Sjafrie confirmed that Indonesian President

Prabowo Subianto will make a state visit to Papua New

Guinea in September to reinforce the strengthened

ties. [Foreign Ministry, Indonesia] [Tempo]

Indonesia, Australia expand ties with new

digital and tourism push

(ms) Indonesia and Australia are strengthening

cooperation in digital investment, biosecurity, and

tourism. In late June, Australia’s Embassy in Indonesia

and the Australian Business Champion for Indonesia

visited Batam to explore opportunities under the

Indonesia–Australia Comprehensive Economic

Partnership Agreement (IA-CEPA).

Separately, Indonesia’s Agricultural Quarantine Agency

and Australia’s Department of Agriculture agreed to

improve biosecurity systems to support safe trade.

In tourism, Tourism Australia signed a three-year

partnership with Indonesian travel agency Dwidaya

Tour on July 2 to attract more travelers from cities

beyond Jakarta. The new efforts aim to boost

investment, trade, and people-to-people ties. [Antara]

[Batam News Agency] [TTG Asia]

Japan considers exporting used

destroyers to Philippines

(ad) Japan is considering providing the Philippines with

decommissioned Maritime Self-Defense Force

destroyers as part of growing defense ties between the

two U.S. allies in response to China's increasingly

assertive actions in regional waters, according to a

government source.

The plan was reportedly discussed in June during a

meeting in Singapore between Japanese Defense

Minister Gen Nakatani and his Philippine counterpart,

Gilberto Teodoro.

Although Japan’s Constitution typically restricts the

export of lethal weapons, exceptions are made for

projects classified as joint development or production.

Japan hopes the export of these destroyers—modified

to suit Philippine needs—will fall under that category.

The ships under consideration are 2,000-ton Abukuma-

class destroyers, originally commissioned between

1989 and 1993. Each vessel carries a crew of about 120

and is equipped with anti-ship missiles and rapid-fire
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guns. They are being retired early as part of Japan’s

2022 Defense Buildup Program, which seeks to phase

out older, less adaptable vessels.

This move comes as Japan and the Philippines

strengthen their security partnership amid rising

tensions and ongoing territorial disputes between

Manila and Beijing in the South China Sea. Both

countries have recently intensified their military

cooperation. Japan has joined maritime joint exercises

and patrols with the U.S. and the Philippines in the

South China Sea and has also invited both countries to

take part in joint patrols near Japan. These actions aim

to reinforce the U.S.-led alliance in countering China.

[Kyodo News]

Japan invites Taiwan to atomic bomb

anniversary event for first time

(ja) Nagasaki has agreed to allow Taiwan to attend this

year’s August 9 ceremony commemorating the 80th

anniversary of the U.S. atomic bombing, marking the

first time Taiwanese representatives will officially

participate. The decision follows Taiwan’s expression of

disappointment in May after being excluded under the

city’s criteria, which limited invitations to countries with

diplomatic missions in Japan or at the UN.

In response to past criticism—such as not inviting

Israel last year—Nagasaki revised its approach and

decided to include broader representation. Nagasaki

Mayor Shiro Suzuki confirmed Taiwan's attendance but

did not disclose when the decision was conveyed or

Taiwan’s response.

Similarly, Hiroshima has adjusted its policy by notifying

all countries and regions of its August 6 ceremony,

including Taiwan, after the island expressed interest in

attending. [Japan Today]

Japanese Prime Minister Ishiba condemns

U.S. tariffs as “regrettable”

(dql) Japanese Prime Minister Shigeru Ishiba criticized

U.S. President Donald Trump's July 7 decision to

impose a 25 percent tariff on Japanese imports as

"truly regrettable," but expressed hope that bilateral

negotiations would continue toward a mutually

beneficial trade deal. [Reuters]

Although lower than the previously threatened 30–35

percent rate, the tariff—effective August 1—poses a
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significant challenge for Japan's export-driven

economy, particularly its automobile sector.

Ishiba emphasized Japan's commitment to defending

national interests and avoiding easy concessions, while

seeking cooperation with the U.S. through investment

rather than tariffs. He suggested that efforts by his

chief negotiator, Ryosei Akazawa, helped delay harsher

tariffs.

The tariff announcement comes amid Japan’s Upper

House election campaign, with Ishiba’s leadership and

ruling coalition under pressure (see article in this

edition). The U.S. is a major trading partner for Japan,

which recorded a JPY 8.6 trillion (USD 59 billion) trade

surplus in 2024—over a quarter of it from automobile

exports.

Trump justified the tariffs in a letter to Ishiba, stating

they may be adjusted based on bilateral relations and

also criticized Japan’s rice import practices, a claim

Ishiba rejected. U.S. Treasury Secretary Scott Bessent

noted that a trade deal is unlikely in the near term due

to Japan’s election-related uncertainties.

Ruling Liberal Democratic Party policy chief Itsunori

Onodera called Trump’s letter-only approach

"extremely rude," reflecting rising frustration within

the Japanese government. [Kyodo News]

US military issues apology for sexual

assault committed by serviceman in

Okinawa

(ad) A senior U.S. military official formally apologized to

the Okinawa prefectural government on July 3

following a 2024 sexual assault case involving a U.S.

Marine. Col. Neil Owens of the 3rd Marine Division

expressed regret over the incident, acknowledging the

distress it caused both the victim and the local

community.

The apology came shortly after Lance Cpl. Jamel

Clayton, 22, was sentenced to seven years in prison for

choking and attempting to rape a woman in her 20s in

Yomitan, Okinawa.

This marks the first formal apology from U.S. forces to

Okinawan authorities in connection with a series of

sexual assault cases involving American personnel that

have emerged since June last year.

Okinawa, which hosts the majority of U.S. bases in

Japan, has long faced public opposition due to base-
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related issues including noise, environmental impact,

and criminal incidents involving service members.

[Kyodo News]

Japan awards Lao Prime Minister for

contribution to bilateral ties

(ms) Lao Prime Minister Sonexay Siphandone has

received Japan’s Grand Cordon of the Order of the

Rising Sun for his contribution to strengthening ties

between Laos and Japan. The award, granted by the

Japanese Emperor, was presented by Japan’s

Ambassador to Laos, Koizumi Tsutomu, in Vientiane on

3 July.

The award recognizes the Prime Minister’s role in

supporting Japanese investment and diplomatic

cooperation. PM Sonexay said the honor underlines

Laos’ commitment to expanding cooperation with

Japan.

In January, the Prime Minister visited Japan to mark the

70th anniversary of diplomatic relations. During the

visit, both sides agreed to upgrade ties to a

Comprehensive Strategic Partnership. [Laotian Times]

Laos faces ongoing trade pressure as US

lowers tariff to 40 percent

(ms) The United States has lowered its reciprocal tariff

on Lao imports from 48 percent to 40 percent, offering

modest relief but leaving many Lao exporters

concerned about ongoing trade pressure.

The change was confirmed on July 7, when President

Donald Trump announced a new round of tariff letters

sent to 14 countries. Under the revised measure, Lao

goods will now face a 40 percent duty when entering

the US, down from the combined rate of up to 58

percent introduced under Trump’s “Liberation Day”

policy in April.

For Laos, the US is an increasingly important trade

partner, especially for furniture, footwear, textiles,

electronics, and premium Lao coffee. While the tariff

cut slightly improves conditions, exporters warn that a

40 percent duty still puts Lao products at a

disadvantage compared to regional competitors.

President Trump emphasized that the tariff could rise

again if Laos imposes retaliatory duties or maintains

what he calls unfair restrictions on American goods.
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The White House also urged companies to shift

production to the US to avoid future penalties.

Despite the adjustment, Lao businesses remain

cautious. Many fear that higher trade barriers could

erode hard-won gains in US market access and push

buyers to look for cheaper suppliers elsewhere. [The

Laotian Times]

Russia seeks Laotian support for

operations near border, according to

Ukraine

(ms) Ukraine’s military intelligence has alleged that

Russia is seeking to involve Laos in its ongoing war

against Ukraine, under what Kyiv describes as a

“humanitarian” pretext.

According to Ukraine’s Defense Intelligence Directorate

(HUR), Moscow is arranging for a unit of Laotian

military engineers to deploy to Kursk Oblast, a Russian

region bordering Ukraine, to assist with demining

operations. The reported plan involves up to 50

Laotian personnel and also includes offers of free

rehabilitation services for wounded Russian soldiers.

Ukrainian officials say the deployment is intended to

appear as non-combat aid but effectively supports

Russia’s military effort. They argue the Kremlin is

increasingly relying on foreign personnel and covert

partnerships to offset troop and resource shortfalls.

Laos, which has not commented publicly on the claim,

maintains close ties with both Russia and China but

remains heavily dependent on foreign economic

support.

Russia has previously drawn on support from North

Korea and recruited foreign fighters from Asia and

Africa. Ukraine says it has documented more than

1,500 foreign fighters serving with Russian forces so

far.

Neither Moscow nor Vientiane has confirmed any

official military deployment. Analysts note any Laotian

involvement would likely be limited but could signal a

deepening of Russia’s efforts to internationalize

support for its war. [Defense Express] [Kyiv Post]

[Militarnyi] [The Kyiv Independent]
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Malaysia, China explore cooperation on

strengthening harmony and unity within

society

(tl) Malaysia’s National Unity Ministry (KPN) and China’s

National Ethnic Affairs Commission (NEAC) are seeking 

deeper bilateral collaboration to strengthen social

harmony and unity.

Key proposals discussed during NEAC’s visit to

Malaysia on July 2 include the joint development of a

training module for community mediators inspired by

China’s Mediator Law and digital justice tools like the

Internet Court System.

Both sides are also considering establishing an ASEAN-

China Grassroots Social Cohesion Forum to share best

practices on strengthening grassroots community

integration. [Bernama]

Malaysia and Indonesia to restart annual

consultation after seven-year pause

(tl) Malaysia’s communication ministry has confirmed

that Malaysia and Indonesia will resume their long-

delayed annual consultations on July 29, following the

recent meeting between Prime Minister Anwar Ibrahim

and President Prabowo Subianto in Jakarta (see AiR

No. 26, July/2025, 1). According to Communications

Minister Fahmi Fadzil, the consultation platform is vital

for setting strategic directions and exchanging views in

bilateral ties.

This year’s discussions are expected to address several

longstanding matters, including the decades-old

Ambalat maritime boundary dispute—a territorial

conflict over a resource-rich area in the Celebes Sea,

situated off the eastern coast of Borneo, near the

Malaysian state of Sabah and Indonesia’s North

Kalimantan province.

The session will coincide with related events at the

ASEAN Secretariat in Jakarta. The last Malaysia-

Indonesia consultation was held in 2017. [Malay Mail]

US imposes 25 percent tariffs on

Malaysian imports, effective 1 August

(tl) US President Donald Trump has announced a 25

percent tariff on all Malaysian products, set to take

effect 1 August. The tariff is one percentage point
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higher than the rate outlined in Trump's initial

“Liberation Day” trade measures announced in April.

In a letter dated 7 July to Malaysia’s King Sultan

Ibrahim, Trump cited Malaysia’s “Tariff, and Non Tariff,

Policies and Trade Barriers” as justification. He argued

that the imbalance trade relationship poses a threat to

the US economy and national security, criticizing

Malaysia for not offering reciprocal treatment. He

warned that attempts to bypass the tariff through

transshipment would still face highest applicable rate

and proposed that the tariff could be avoided if

Malaysian companies relocate manufacturing to the

US. Trump also left the door open for retaliatory hikes

if Malaysia raised its own tariffs. [Malay Mail]

In response, Malaysia announced that will proceed

with negotiations for a comprehensive trade

agreement with the US, aimed at resolving outstanding

issues, clarifying the scope of the tariffs, and

expediting the conclusion of negotiations. [SCMP]

Malaysia, Italy boost trade ties

(tl) Prime Minister Anwar Ibrahim and Italian Deputy

Prime Minister Antonio Tajani co-chaired the Malaysia-

Italy Economic Partnership Roundtable in Rome,

attended by over 100 companies from both countries.

[Ministry of Foreign Affairs, Malaysia]

The session reflected strong bilateral interest in

enhancing trade and investment, especially in strategic

sectors such as renewable energy, carbon capture,

defense, aerospace, high-tech industries and the

digital economy. Anwar reaffirmed Malaysia’s

commitment to free and open trade, highlighting

Italian investors’ confidence in Malaysia’s governance,

efficiency and competitiveness.  [Malay Mail 1]

Following the roundtable, Anwar Ibrahim held a

bilateral meeting with his counterpart, Italian Prime

Minister Giorgia Meloni, concluding his three-day

working visit to Italy. The discussion reaffirmed both

countries’ commitment to stronger bilateral ties, with

emphasis on trade, investment, defense, renewable

energy, solar power, digital economy, agro-

commodities, and environmental sustainability. They

also explored collaboration in education, cultural

exchange, tourism, and addressed key regional and

global issues, including the Middle East conflict.

Italy remains Malaysia’s fifth-largest trading partner in

the EU and a major importer of Malaysian palm oil.

Total trade between both countries reached MYR 14.61
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billion (USD 3.18 billion) in 2024, with an increase of 3.3

percent recorded between January and May 2025

alone. [Malay Mail 2]

During Anwar’s visit to Italy, Malaysia secured USD 1.71

billion (MYR 8.13 billion) in potential investments

across key sectors such as petrochemicals, machinery,

electronics, and oil and gas services. The engagements

also projected USD 89.25 million in potential exports

involving renewable energy, oleochemicals, animal

feed additives, biofuel feedstocks, and food products.  

Anwar also pushed for Italy’s support in finalizing the

Malaysia–EU Free Trade Agreement (FTA), urged

recognition of the Malaysian Sustainable Palm Oil

(MSPO) certification under the EU Deforestation-Free

Products Regulation (EUDR) and reiterated Malaysia’s

goal of achieving a “low-risk” classification in the EU’s

deforestation benchmark by 2026.

On defense, Malaysia plans to purchase aircraft,

helicopters, and naval vessels from Italy, enhancing

bilateral ties and national security capabilities. The

acquisition includes 2 maritime patrol aircraft, 28

Leonardo AW149 helicopters, and multi-role support

ships and littoral mission ships. [Free Malaysia Today]

Malaysia Prime Minister Anwar visits

France to strengthen strategic ties

(tl) During his two-day official visit to France, Prime

Minister Anwar Ibrahim held key engagements with

top French official leaders, including President

Emmanuel Macron and French High Commissioner

Francois Bayrou, as well as French businesses, aimed

at boosting bilateral cooperation across strategic

sectors.

In their talks, Anwar and Macron reaffirmed bilateral

cooperation in trade, investment, defense, renewable

energy, digital economy, semiconductors, and AI.

[Ministry of Foreign Affairs, Malaysia]

Meanwhile, Anwar and his counterpart Bayrou

witnessed the exchange of three key documents,

including an MoU between Malaco Mining and French

company Carester to advance Malaysia’s rare earth

industry; a letter of offer to Thales to improve

Malaysia’s airspace surveillance with two new radars;

and a collaboration deal between Malaysia External

Trade Development Corporation (MATRADE) and

Business France to promote bilateral trade. [Bernama]
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Anwar also attended a roundtable discussion with top

French companies including Airbus, Arkema, Imerys,

and Thales. Notably, AirAsia signed a USD 12.25 billion

(MYR 51.72 billion) deal to purchase 70 Airbus A321XLR

jets, with deliveries by 2028. Petronas (national gas and

oil company) reaffirmed its collaboration with French

partners in Latin America and Africa.

He also witnessed the signing of an MoU between

Malaysia’s 3P Capital Advisers and France’s Ardian to

explore private market investments. French firms

Imerys and Arkema also signaled interest in expanding

their operations in Malaysia, focusing on sustainable

manufacturing and specialty chemicals.

Anwar urged continued airplane part production in

Malaysia and encouraged Malaysian students in France

to return and contribute to the country’s growing tech

sector. During a roundtable with French industry

leaders, he assured that Malaysia’s upcoming carbon

tax will be implemented gradually and realistically to

avoid deterring foreign investors. The tax, set for 2026,

will first target high-emission sectors like iron, steel,

and energy. [Malay Mail 3]

Total Malaysia-France trade in 2024 reached MYR 15.95

billion (USD 3.63 billion), with MYR 6.26 billion (USD

1.49 billion) recorded between January and May of this

year. Moreover, Anwar extended an invitation to

President Macron to visit Malaysia after attending the

20th Francophonie Summit in Cambodia next year. 

[Malay Mail 1] [Malay Mail 2]

Maldivian President’s Singapore visit

showcases shared island-state priorities

and expanded economic ties

(lm) Maldivian President Mohamed Muizzu last week

concluded a three-day state visit to Singapore that

underscored how small island nations are navigating

shared challenges while pursuing closer economic

partnerships. The trip, marking the 50th anniversary of

diplomatic relations, combined high-level political

meetings with efforts to attract investment and

strengthen capacity in areas critical to both countries’

development strategies.

Discussions with Singaporean President Tharman

Shanmugaratnam and Prime Minister Lawrence Wong

centered on the vulnerability of island states to climate

change and the need for adaptable economic models.

Leaders signed agreements covering cooperation in

environmental protection, climate science, and waste

management. The countries also committed to deepen
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collaboration on higher education and technical and

vocational training, aiming to enhance the Maldives’

human capital through exchanges and curriculum

development.

The visit had a strong economic dimension. President

Muizzu promoted the Maldives’ Vision 2040 strategy to

diversify the economy beyond tourism and secure new

sources of foreign investment. Recent agreements

illustrate this effort, including one for a residence-by-

investment scheme to attract foreign capital and

another focused on expanding large-scale solar power

generation to support renewable energy goals. At the

Maldives-Singapore Business Forum, Muizzu

encouraged Singaporean companies to expand their

participation in sectors such as sustainable tourism,

logistics, and infrastructure.

Singapore’s leaders emphasized that cooperation with

the Maldives demonstrates how small nations can

convert constraints into opportunity by remaining

outward-looking. In 2024, bilateral trade reached SGD

351.9 million (USD 260 million), much of it linked to

tourism and services. Singaporean firms including

Banyan Tree already have significant investments in

Maldivian resorts.

Beyond formal engagements, the presidential couple

toured key Singaporean institutions such as Tuas Port,

the Singapore Food Agency, and the Urban

Redevelopment Authority to explore lessons in urban

planning, vocational training, and food security. They

also attended an orchid-naming ceremony at the

National Orchid Garden, where a new hybrid was

named in their honor, and unveiled commemorative

stamps depicting Lazarus Island and the Maldives’

Hulhudhoo. [The Sun 1] [The Sun 2] [The Straits Times]

Japanese emperor pays official visit to

Mongolia

(fs) Emperor Naruhito and Empress Masako of Japan

were formally welcomed in Ulaanbaatar on July 8, as

part of a weeklong visit to Mongolia commemorating

the 80th anniversary of the end of World War II. The

imperial couple was greeted by Mongolian President

Ukhnaa Khurelsukh and First Lady Bolortsetseg.

The visit reflects Japan’s intention to deepen trade and

diplomatic engagement with Mongolia, a democratic

nation rich in minerals like coal and copper, most of

which are exported to China. [AP News]
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Naruhito emphasized his intent to honor Japanese

prisoners of war who died in Mongolia after being

detained by the former Soviet Union. He expressed his

desire to reflect on their hardships, continuing his

efforts to remember the human cost of war, following

earlier visits to Okinawa, Hiroshima, and Iwo Jima.

[Japan Times]

In recent years, Naruhito has visited sites linked to

major wartime events, part of his continued

commitment to acknowledging the suffering caused

during the war waged under his grandfather, Emperor

Hirohito.

Kuwait to fund expansion of airport in

Mongolia

(fs) The Kuwait Fund for Arab Economic Development

(KFAED) has contributed to the expansion of

Undurkhaan Airport in eastern Mongolia.

The project was financed through a Kuwaiti

government grant of USD 3.4 million, overseen by

KFAED. Additionally, a USD 262,000 grant agreement

was signed to fund a technical and economic feasibility

study.

KFAED Acting Director General Waleed Al-Bahar

emphasized that the project aims to upgrade the

airport to become a key transportation hub and

stimulate regional economic growth.

To date, KFAED has provided Mongolia with USD 77.6

million in soft loans and USD 1.7 million in technical

assistance. [Kuwait Times]

Mongolia, South Korea expand

cooperation on social protection and

environmental initiatives

(fs) The Special Center for Social Protection under the

Governor of Ulaanbaatar (Capital City of Mongolia) Sh.

Munkhtsetseg and President of South Korea's Center

for the Movement to Protect the Han River and

representative of Namyangju City Nam Kyung Wan

signed a Memorandum of Understanding (MoU) to

enhance cooperation in social and environmental

sectors.

Initiated by the Korean NGO, the MoU includes

provisions to support vulnerable social groups and
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homeless citizens served by the Special Center, with

activities such as educational and protective support,

tree planting to combat desertification, reforestation,

gardening, environmental cleanups, and bilateral

cultural and experience exchange programs.

From June 29 to July 3, a delegation of 19 officials from

the Korean NGO visited Ulaanbaatar’s Training and

Development Complex, an extension of the Special

Center for Social Protection. Since establishing friendly

relations in 1998, Ulaanbaatar and Namyangju have

strengthened collaboration in education, culture, arts,

and agriculture. [Montsame]

Thousands flee to India as fighting

escalates in Myanmar’s Chin State

(anl) On July 7, Indian officials reported that nearly

4,000 people have fled into India’s northeastern state

of Mizoram over the past four days due to intensified

fighting in Myanmar’s Chin State.

Mizoram's Home Secretary Vanlalmawia stated that

the refugees crossed dense forests to escape clashes

between rival Chin armed groups. Many are staying

with relatives in Mizoram, while others are sheltered in

community halls.

Mizoram is already hosting over 30,000 refugees from

Myanmar, where civil war has continued since the

2021 military coup. A senior police officer confirmed

the recent influx and noted that fighting for control of

Chinland between anti-junta groups remains ongoing.

Given the tense situation along the border, Indian

authorities have not asked the refugees to return.

India has so far avoided directly condemning the

Myanmar coup, while balancing strategic ties with the

junta amid China's growing regional influence.

[Mizzima]

US-backed infrastructure program

resumes in Nepal after funding freeze

lifted

(lm) The Millennium Challenge Account-Nepal (MCA-

Nepal) has announced that the United States

government has approved the resumption of the

Millennium Challenge Corporation (MCC) Nepal

Compact, ending months of uncertainty caused by a

sweeping freeze on foreign assistance.
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The decision enables Nepal to proceed with the USD

697 million compact’s core infrastructure projects,

including a 297-kilometer electricity transmission line,

three large substations, an 18-kilometer cross-border

power link, and critical road maintenance works. The

compact, signed in 2017 and ratified by Nepal’s

Parliament in 2022 after protracted political debate,

comprises USD 500 million in US funding and USD 197

million in Nepal’s own contributions.

Earlier this year, the MCC—a US government agency

established in 2004 to promote economic

development—had paused activities globally following

an executive order by US President Donald Trump,

part of a wider aid restructuring led by the Department

of Government Efficiency under Elon Musk. While MCC

headquarters did not issue formal guidance during the

freeze, MCA-Nepal maintained limited operations to

avoid contractual disruptions.

Following lobbying by Nepali officials emphasizing the

projects’ importance for energy security and transport

connectivity, the US granted a continuation exception

specifically for Nepal. MCA-Nepal said it is now

accelerating delayed procurements and coordination

with MCC counterparts to keep the compact on track.

[The Kathmandu Post]

Swiss foreign minister begins three-day

visit to Nepal to bolster cooperation

(lm) Swiss Foreign Minister Ignazio Cassis arrived in

Kathmandu on July 6 for a three-day official visit aimed

at enhancing Nepal-Switzerland cooperation. During

his visit, Cassis held talks with Prime Minister KP

Sharma Oli to discuss expanding partnerships in

economic cooperation, climate resilience, and trade.

The discussions included Nepal’s transition from Least

Developed Country (LDC) status, economic

development, and the promotion of trade, tourism,

and investment. Both sides also touched on migration

and transitional justice as shared areas of interest.

[The Kathmandu Post 1] [The Kathmandu Post 2]

China police crackdown halts North

Korean border smuggling

(fw) Chinese authorities have launched a crackdown on

cross-border smuggling in the region bordering North

Korea, following the appointment of a new police chief
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in Jilin province. This operation has suspended illicit

trade in Hyesan, Ryanggang Province, for over a

month, causing significant disruptions to local

economies on both sides of the border.

The crackdown began in mid-May, shortly after Chen

Yuhuang was appointed as the new head of the Jilin

Provincial Public Security Department on June 13. The

new police chief ordered a "high-intensity crackdown"

to secure the border, resulting in unprecedented

security measures, especially in Changbai, the Chinese

town opposite Hyesan. The source described the

situation as so strict that "not even a single ant would

dare show its face”.

The suspension of smuggling activities has had

immediate economic effects, particularly in Hyesan,

where cross-border trade is closely linked to daily life.

The disruptions in smuggling have led to volatile

exchange rates and prices, underscoring the region's

dependence on illicit trade. [Daily NK]

North Korea receive China’s aid as

bilateral ties strengthen

(fw) North Korea is set to receive aid from China as the

two countries deepen their strategic cooperation. The

Chinese embassy recently conducted extensive

assessments across North Korea’s regions, including

Pyongyang, Ryanggang, and North Hamgyong, to

evaluate infrastructure and industrial capabilities.

Their findings have been submitted to the Chinese

Communist Party to guide a comprehensive aid

program.

China plans to coordinate support from various

provinces and cities, aiming to deliver a major aid

package by October, coinciding with the 80th

anniversary of North Korea’s ruling party. The initiative

focuses on developing border regions into strategic

hubs and enhancing sectors such as tourism,

agriculture, light industry, and telecommunications.

A key part of the aid involves modernizing North

Korea’s medical infrastructure. China intends to

facilitate exchanges with medical professionals and

upgrade hospital equipment based on recent

inspections. Chinese officials have also identified

Chongjin and Rason as important centers for future

trilateral cooperation involving Russia.

In June, the Chinese and North Korean embassies

agreed in principle to expand high-level economic and

social cooperation—an agreement viewed as a
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milestone in transforming their relationship into one of

substantive strategic partnership. China has also

indicated its intention to restore mutual assistance

frameworks, including regional development and

overseas labor programs, to further integrate North

Korea into broader regional initiatives. [Daily NK]

North Korean military cooperation with

Russia continue to deepen

(fw) North Korea and Russia are continuing to deepen

their military cooperation, marked by increased troop

deployments, advanced weapons transfers, and

expanded training programs. Pyongyang plans to triple

its military presence in support of Russia’s war in

Ukraine, while Russia continues to assist North Korea

in drone production, pilot training, and air defense

capabilities. The partnership, formalized through a

June 2024 mutual defense treaty, also includes high-

level exchanges such as a visit by the head of North

Korea’s top military academy to Russia, highlighting the

growing strategic alignment between the two

countries.

North Korea to triple troop deployment in support of

Russia’s War in Ukraine

North Korea plans to send an additional 25,000 to

30,000 troops to support Russia’s war in Ukraine,

tripling its current deployment of 11,000 soldiers.

Satellite imagery has revealed increased troop

movements and transport preparations in Russia and

North Korea. The Russian military is equipping these

forces to integrate fully into combat units, likely

engaging in upcoming offensives in Russian-occupied

Ukrainian territories.

The initial North Korean deployment helped repel a

Ukrainian advance in the Kursk region but suffered

heavy casualties, with about 4,000 troops killed or

wounded. Despite losses, military cooperation

between Russia and North Korea has deepened,

including training and technology transfers. [CNN

World] [United24 Media]

North Korea deploys Russian Pantsir-S1 air defense

system

In addition, North Korea has begun operating the

Russian-made Pantsir-S1 mobile air defense system in

Pyongyang, according to Kyrylo Budanov, head of

Ukraine’s Defense Intelligence Directorate. He revealed

in a recent interview that the first Pantsir-S1 units have

been installed and are actively defending Pyongyang.
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Russian specialists are currently retraining North

Korean personnel to operate the system

independently in the near future.

The Pantsir-S1 combines radar-guided surface-to-air

missiles with anti-aircraft artillery, capable of

intercepting a variety of aerial threats including

drones, cruise missiles, and aircraft at altitudes up to

40 kilometers. Each system is valued at approximately

USD 15 million.

This deployment is part of a broader military

cooperation agreement signed between Moscow and

Pyongyang in June 2024, under which North Korea has

supplied Russia with arms and troops in exchange for

advanced military technology and training. Russia has

also provided North Korea with sophisticated

electronic warfare equipment and assisted in

enhancing its KN-23 ballistic missile capabilities.

[Yonhap News Agency 1]

Russia assists North Korea in drone production and pilot

training

Furthermore, North Korea has developed drone

manufacturing capabilities with Russian assistance,

while Russian instructors are actively training North

Korean drone pilots in Pyongyang and Wonsan,

according to a Ukrainian intelligence official.

Andriy Kovalenko, head of Ukraine’s National Security

and Defense Council’s Center for Countering

Disinformation, confirmed that North Korea is

producing Shahed-Geran drones with Russia’s support.

This development follows Ukraine’s intelligence

disclosure in June that Russia agreed to transfer Geran

drone production technology to North Korea. The

military cooperation between Pyongyang and Moscow

has deepened since the signing of their

Comprehensive Strategic Partnership treaty in June

2024. [The Korea Times]

North Korea military academy leader visits Russia

A delegation from North Korea’s premier military

academy, led by Kim Kum-chol, president of Kim Il

Sung Military University, has departed for Russia as

part of ongoing efforts to deepen military cooperation

between the two countries.

Kim left Pyongyang on June 30 to visit the Military

Academy of the General Staff of the Armed Forces of

Russia. While the official purpose of the visit was not

disclosed, it is believed to focus on enhancing
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exchanges and collaboration between the two nations’

military educational institutions.

This visit follows Kim’s previous trip to Russia in July

2024, shortly after Pyongyang and Moscow signed a

mutual defense treaty, signaling a growing strategic

partnership. Kim Il Sung Military University, named

after North Korea’s founding leader, is a key institution

for training military officers. [Yonhap News Agency 2]

China and Pakistan agree on roadmap to

expand tourism and cultural cooperation

(lm) Pakistan and China have agreed to deepen

collaboration in tourism promotion, cultural

diplomacy, and heritage preservation as Islamabad

continues to seek new avenues to earn foreign

exchange amid prolonged macroeconomic pressures.

In a meeting in Beijing on July 6, Pakistan’s Culture

Minister and China’s Minister of Culture and Tourism

outlined a joint strategy to launch projects that will

restore and digitally document historical landmarks in

both countries and strengthen museum development

partnerships.

The two sides committed to organizing cultural

delegations, art exhibitions, and film festivals to raise

the visibility of Pakistan’s heritage—including

archaeological sites such as Mohenjo-Daro and Taxila

—and support inbound tourism. They also announced

plans to introduce training programs in museology and

professional development for museum staff, along

with collaborative policy initiatives to encourage visitor

flows and cultural exploration.

China invited Pakistan to participate in the upcoming

International Museum Conference in September as

part of the push to institutionalize cooperation. [Arab

News]

Pakistan pledges faster water storage

projects while court rejects India’s

suspension of Indus treaty

(lm) Pakistan has pledged to accelerate the

construction of water reservoirs in response to both

growing climate threats and India’s suspension of the

Indus Waters Treaty, which supplies water to 80

percent of Pakistan’s irrigated farmland. Prime

Minister Shehbaz Sharif announced the plan during a

visit to the National Disaster Management Authority as
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heavy monsoon rains caused widespread flooding and

fatalities.

India placed the 1960 World Bank-mediated

agreement “in abeyance” in April after blaming

Pakistan for a militant attack in Indian-administered

Kashmir that killed 26 people. Islamabad denied any

involvement and demanded an independent

investigation. The treaty, which has governed water

sharing between the neighbors for decades, allows

India to build run-of-the-river hydropower projects

under strict conditions and gives Pakistan the right to

raise objections over their design and operation.

The Permanent Court of Arbitration (PCA) in The Hague

last week issued a supplemental ruling rejecting India’s

suspension, affirming that the treaty remains fully in

force and that only mutual consent could terminate it.

The court also confirmed its exclusive authority to

adjudicate disputes over hydroelectric projects,

bolstering Pakistan’s legal position. While Pakistani

officials welcomed the decision as a procedural victory,

New Delhi has dismissed the ruling as illegitimate and

refused to recognize the court’s jurisdiction, a stance

analysts see as consistent with broader trends of

major powers disregarding international arbitration.

[Nikkei Asia]

Against this backdrop, Sharif warned that India could

attempt to “weaponize” water flows in future crises,

underscoring the strategic stakes of building additional

reservoirs and legally safeguarding provincial

cooperation on water management. Officials said

Pakistan aims to improve early warning systems and

real-time climate data sharing with provinces, recalling

the devastation of the 2022 floods. Sharif also pledged

expanded cooperation with the Pakistan

Telecommunication Authority to deliver more timely

alerts to the public. [Arab News 1] [Arab News 2]

India and Pakistan exchange prisoners’

lists amid persistent tensions following

May conflict

(za) India and Pakistan exchanged updated lists of

prisoners in each other’s custody on July 1 under the

2008 Agreement on Consular Access, despite

heightened tensions following a recent four-day

military escalation. Islamabad handed over a list of 246

Indian or believed-to-be-Indian prisoners—including 53

civilians and 193 fishermen—while New Delhi shared

details of 463 Pakistani or believed-to-be-Pakistani

detainees, comprising 382 civilians and 81 fishermen.
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The routine exchange, which occurs every January and

July, comes less than two months after the two

nuclear-armed countries engaged in four days of

military hostilities in May, sparked by an attack in

Indian-administered Kashmir that killed 26 civilians,

mostly tourists. India blamed Pakistan for backing the

perpetrators; Islamabad denied the allegations and

demanded an international inquiry. Following missile

strikes and cross-border bombardments, the United

States brokered a ceasefire announced on May 10.

In its statement, Pakistan’s Foreign Ministry urged India

to release and repatriate all prisoners who have

completed their sentences and whose national status

has been confirmed. Islamabad also called for special

consular access to mentally and physically challenged

detainees and demanded assurances about the safety

and welfare of all Pakistani prisoners. [Arab News]

[Ministry of Foreign Affairs, Pakistan] [Anadolu Ajansı]

Pakistan rejects Indian minority rights

claims, accuses New Delhi of persecution

at UN debate

(lm) Pakistan has forcefully rejected Indian allegations

of human rights abuses, counter-accusing New Delhi of

persecuting its own minorities and “exporting chaos

abroad.” The exchange occurred during a United

Nations General Assembly debate on the

Responsibility to Protect (R2P), the global commitment

to prevent atrocities such as genocide and ethnic

cleansing.

Pakistan’s Deputy Permanent Representative,

Ambassador Usman Jadoon, criticized what he called

the selective application of R2P, highlighting failures to

prevent mass atrocities in Palestine and Indian-

administered Kashmir. In response, India accused

Pakistan of mistreating minorities and supporting

militancy in Kashmir, citing the recent Pahalgam attack.

Exercising a right of reply, Pakistani delegate Rabia Ijaz

described India as a “majoritarian autocracy” where

Muslims, Christians, and Dalits face systemic

discrimination. She accused New Delhi of normalizing

mob violence, using bulldozers as collective

punishment, and denying citizenship based on religion.

Ijaz also alleged that India had launched an

“unprovoked” cross-border strike in May that killed 35

Pakistani civilians, arguing that R2P cannot be used as

a slogan by states that deny rights domestically. [Arab

News]
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Pakistan-U.S. trade breakthrough

dovetails with intensified defence

diplomacy amid strategic reset

(akv) Pakistan and the United States have reached a

preliminary understanding on a reciprocal trade and

tariff agreement that is expected to preserve Pakistan’s

critical export access to the American market and lay

the foundation for deeper economic cooperation.

The deal, likely to be formally announced after

Washington completes parallel talks with other trade

partners, would avert the re-imposition of a 29 percent

tariff on Pakistani exports—primarily textiles and

agricultural products—that had been suspended

earlier this year. Pakistani negotiators, who spent four

days in Washington, emphasized early completion to

remove uncertainty that has weighed on exporters and

investors.

Under the broad framework, Islamabad has committed

to increasing imports of US goods such as crude oil

and to facilitating American investment in mining,

energy, and infrastructure projects, notably the Reko

Diq copper and gold development—a massive mineral

project in Balochistan considered one of the world’s

largest undeveloped deposits. The agreement is also

expected to unlock additional engagement through the

US Export-Import Bank. [DAWN]

This economic diplomacy coincides with an

unprecedented surge in defence engagement. In early

July, Pakistan Air Force (PAF) Chief Air Marshal Zaheer

Ahmed Baber Sidhu made the first official visit by a

serving PAF chief to the US in more than a decade,

holding high-level meetings at the Pentagon, the State

Department, and Capitol Hill. Discussions with US Air

Force leadership focused on expanding military

cooperation, joint training, technology transfer, and

improving interoperability between the two air forces.

US and Pakistani officials agreed to sustain senior-level

exchanges to maintain momentum on operational

exercises and military exchange programs. [Asia News

Network]

These developments follow an even more significant

milestone: in June, Field Marshal Asim Munir became

the first serving Pakistani army chief to meet face-to-

face with a sitting US president, Donald Trump, without

holding political office or martial law authority. Their

meeting, described as cordial, addressed

counterterrorism coordination and avenues to deepen

trade.
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Russia aims to double USD 1.8 billion

trade volume with Pakistan as ties

deepen

(lm) Russia plans to double its trade with Pakistan,

which reached USD 1.81 billion from July 2023 to June

2024 as Pakistan imported discounted Russian crude

to address foreign exchange shortages. Officials say

both countries are now implementing agreements

covering trade, energy, agriculture, and technology,

signed during their intergovernmental commission

meeting last December.

Russia is offering oil, gas, fertilizers, machinery, and

agricultural products, while Pakistan can export

textiles, surgical instruments, sports goods, and citrus

fruit. Russian representatives emphasized that

business ties should continue regardless of political

developments, describing economic cooperation as

essential.

Beyond trade, the two countries are exploring

collaboration in IT, smart city technologies, and data

management, drawing on Pakistan’s experience with

digital identity systems.

Russia and Pakistan also recently aligned

diplomatically, co-sponsoring a UN resolution calling

for a ceasefire during the Iran-Israel conflict. While

Russia maintains engagement with all regional actors,

including Israel, it expressed dissatisfaction with

Israel’s conduct but underscored the importance of

balanced relations.

Both countries are members of the Shanghai

Cooperation Organization and have intensified high-

level contacts. While a visit by President Vladimir Putin

to Pakistan remains under discussion, no date has

been confirmed. [Arab News]

USD 2 billion Pakistan-Azerbaijan

investment agreements deepen bilateral

economic partnership

(lm) Pakistan and Azerbaijan signed investment

agreements worth USD 2 billion during Prime Minister

Shehbaz Sharif’s visit to Azerbaijan for the Economic

Cooperation Organization (ECO) summit held July 3–4

in Khankendi. The ECO is a Eurasian intergovernmental

organization founded in 1985 by Iran, Pakistan, and
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Turkiye to promote regional trade, connectivity, and

economic cooperation.

The accords were finalized following a bilateral

meeting between Sharif and Azerbaijani President

Ilham Aliyev, who agreed to elevate investment and

trade ties to what officials described as a “historic

level.” According to Pakistan’s government, the

agreements emerged from sustained diplomatic

engagement over recent months and will focus on

expanding Azerbaijani investments in Pakistan’s

economic sector. The Pakistani side expects a more

detailed framework to be concluded during President

Aliyev’s upcoming visit to Islamabad.

The development follows growing defense and

economic cooperation, including a 2024 contract for

Pakistan to supply JF-17 Block III fighter jets to

Azerbaijan. [Arab News 1] [Arab News 2]

Pakistan and Afghanistan hold inaugural

additional secretary-level talks amid

cautious thaw in ties

(lm) Pakistani and Afghan officials held the first round

of additional secretary-level talks in Islamabad on July

7, marking a step toward renewed diplomatic

engagement after years of strained relations. The

meeting addressed cross-border security, refugee

management, transit trade, visa facilitation, and

regional connectivity, following earlier high-level

discussions in Beijing and a visit by Pakistan’s Deputy

Prime Minister to Kabul in April.

The talks came amid ongoing Pakistani concerns about

cross-border militancy, with Islamabad urging Kabul to

take concrete action against groups allegedly using

Afghan territory to launch attacks into Pakistan. Kabul

has denied these accusations but emphasized the

need to address the situation of Afghan detainees and

refugees in Pakistan and called for easier access to

medical and business visas for Afghan nationals.

Both sides discussed progress on transit trade

facilitation, including the removal of processing fees,

reduced inspections, and implementation of a digital

tracking system. A major focus was the Uzbekistan–

Afghanistan–Pakistan railway corridor, a 850-kilometer

project intended to link Central Asia to Pakistani

seaports via Afghanistan. The two delegations agreed

to accelerate finalization of a framework agreement for

the railway, describing it as strategically vital for

regional economic integration.
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The meeting also touched on Pakistan’s recent push to

deport an estimated 3 million Afghan nationals,

including over 1 million undocumented residents, as

well as registered refugees. Pakistan’s foreign ministry

noted it had issued more than 500,000 visas to Afghan

nationals since January 2024, covering categories such

as business, study, tourism, and medical care. [Arab

News 1]

In parallel to the bilateral engagement, Pakistan’s UN

Ambassador Asim Iftikhar Ahmad recently called on

the international community to recognize the Taliban’s

de facto rule in Kabul, warning that failure to do so

could risk igniting further conflict. Despite not officially

recognizing the Taliban government, Pakistan has

continued diplomatic engagement with Kabul, urging

the unfreezing of Afghanistan’s financial assets to

alleviate its humanitarian crisis. Ahmad emphasized

the persistent threat of terrorism from Afghan soil,

particularly from militant groups like the Tehreek-e-

Taliban Pakistan (TTP) and other entities such as Daesh

and Al-Qaeda, which are reported to operate from

ungoverned spaces in Afghanistan. [Arab News 2]

Pakistan eyes multibillion-dollar boost

through new maritime corridor with

Oman

(lm) Pakistan and Oman have agreed to expand

maritime cooperation, including the launch of a direct

ferry service between Gwadar and Oman, which

Pakistani officials say could generate significant trade,

investment, and transit revenue.

The agreement followed a high-level meeting on July 4

between Pakistan’s Minister for Maritime Affairs

Muhammad Junaid Anwar Chaudhry and Oman’s

Ambassador Fahad bin Sulaiman bin Khalaf Al Kharusi.

Chaudhry projected that Pakistan could earn an

estimated USD 10–15 billion annually from Gwadar’s

maritime operations if the corridor is fully developed.

Gwadar, located in Pakistan’s southwestern

Balochistan province on the Arabian Sea coast, is a key

port under the China–Pakistan Economic Corridor and

positioned near major Gulf shipping routes.

Pakistani exports to Oman totaled USD 224 million in

2024, and officials emphasized that improved port

infrastructure and logistics connectivity could scale this

further. The initiative aligns with Pakistan’s broader

strategy to leverage Gwadar to deepen ties with Gulf

Cooperation Council economies and access new

markets in the Middle East and Central Asia.
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Beyond trade, Pakistan offered maritime training

opportunities to Omani students at the Pakistan

Marine Academy, underscoring interest in

strengthening long-term institutional ties. Oman’s

ambassador welcomed the proposals, highlighting the

positive role of Pakistan’s diaspora and the cultural

bonds reflected in Urdu’s wide use in Oman. [Arab

News]

Pakistan-UAE engagement deepens across

media, education, and workforce

cooperation

(lm) Pakistan and the United Arab Emirates (UAE) are

intensifying cooperation across multiple fronts—

including media, education, workforce development,

and diplomatic coordination—at a time when visa

access for Pakistani nationals remains a contentious

issue.

In a series of high-level meetings held in Dubai and

Abu Dhabi in early July, Pakistani officials and UAE

counterparts agreed to expand collaboration in higher

education, vocational training, and human resource

development. Pakistan’s ambassador to the UAE met

with the Emirati minister overseeing higher education

and labor policy, focusing on initiatives to support

students, academic institutions, and skilled

professionals from both countries. With over 1.5

million Pakistani nationals working in the UAE and

sending home more than USD 5 billion in annual

remittances, workforce development and expatriate

welfare have become central to bilateral ties. [Arab

News 1]

Simultaneously, Pakistan and the UAE also agreed to

enhance media collaboration. In a meeting between

Ambassador Faisal Niaz Tirmizi and UAE Media Council

Secretary-General Mohammed Saeed Al Shehhi, both

sides underscored the importance of fostering

“positive narratives” and mutual understanding

through media exchange. [Arab News 2]

These engagements coincide with a two-day

experience exchange program (July 8–9) in which a

senior Pakistani delegation is consulting with UAE

ministries and agencies on public sector innovation,

service delivery, and competitiveness. [Arab News 3]

However, this diplomatic momentum contrasts with

rising concerns over a sharp increase in UAE visa

rejections for Pakistani nationals. On July 7, Interior

Minister Mohsin Naqvi announced plans to meet his

Emirati counterpart later in the week to address the
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issue, which has reportedly affected businesspeople,

students, and tourists. The rejections have been

attributed to concerns over documentation quality and

compliance with local laws, although no official

explanation has been issued by Emirati authorities. In

February, Ambassador Tirmizi had already flagged the

problem as “serious and significant,” emphasizing the

need for coordinated action.

Naqvi expressed confidence that the matter could be

resolved and linked the initiative to the government’s

broader efforts to raise the global standing of the

Pakistani passport—citing as precedent Kuwait’s recent

lifting of a 19-year-old visa ban on Pakistani citizens.

[Arab News 4]

Pakistan seeks Saudi investment in

agriculture to bolster food security and

climate resilience

(lm) Pakistan has urged Saudi Arabia to invest in

agricultural research, storage infrastructure, and

climate-adaptive farming as part of a long-term

strategy to strengthen food security and modernize

the country’s agricultural sector. The call came during a

meeting in Islamabad between Pakistan’s food security

minister and Saudi Arabia’s ambassador, following the

launch of the third phase of the Saudi Food Security

Support Project, which is distributing food aid to

thousands of Pakistani households.

Officials proposed deeper collaboration in agricultural

innovation, including joint work on desert agriculture,

seed development, and water efficiency—areas

identified as high-impact priorities amid growing

climate stress and environmental degradation.

Pakistan also invited Saudi investors to explore

opportunities in agri-based projects in high-yield zones

and called for expanded institutional cooperation

between universities and research centers. [Arab

News]

Pakistan calls for expanded agricultural

and food security cooperation with Egypt

(lm) Pakistan has called for closer collaboration with

Egypt in agricultural research, biotechnology, and

climate-resilient food security initiatives, citing Egypt’s

expertise in arid farming and climate-smart

technologies.
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Federal Minister for National Food Security and

Research Rana Tanveer Hussain made the appeal on

July 3 while representing Prime Minister Shehbaz Sharif

at a ceremony in Islamabad marking Egypt’s National

Day. Hussain highlighted areas where Pakistan hopes

to deepen cooperation, including seed development,

drip irrigation, capacity building, and sustainable

agricultural practices.

He noted that both countries share experience in

managing water-scarce environments and emphasized

that this provides a foundation for partnerships

between research institutions and the private sector.

The minister also praised Egypt’s support on regional

and international issues, including collaboration at the

Organization of Islamic Cooperation and the United

Nations. He said the revival of the Pakistan–Egypt Joint

Ministerial Commission is advancing negotiations on

new agreements in trade, agriculture, higher

education, and cultural exchange.

Egypt’s agriculture sector has recorded strong export

growth in recent years despite environmental

challenges, and Pakistani officials view it as a model for

adaptation and innovation in similar conditions. [Arab

News]

Pakistan’s defense leadership meets

South African Air Force chief to expand

cooperation

(za) Pakistan and South Africa have agreed to broaden

their defense cooperation following a meeting on July 3

between Pakistan’s Chief of the Joint Chiefs of Staff

Committee, General Sahir Shamshad Mirza, and South

Africa’s Chief of the Air Force, Lieutenant General

Wiseman Simo Mbambo.

During the talks, both sides committed to expanding

joint training programs, technical collaboration, and

exchange initiatives to improve operational

capabilities. A central focus was the modernization of

South Africa’s air force training, with Pakistan offering

to share expertise and host South African Air Force

officers in Pakistan Air Force exercises to build

operational experience.

The discussions also covered technical cooperation on

maintaining South Africa’s C-130 transport aircraft,

which will now be serviced at Pakistan Air Force

facilities. Pakistani officials noted this will offer South

Africa more cost-effective and high-quality

maintenance options.

https://email.cpg-online.de/t/d-l-sujtlkk-l-ddj/
https://email.cpg-online.de/t/d-l-sujtlkk-l-ddj/


Beyond military training and support, the leaders

exchanged views on regional security. General Mirza

highlighted Pakistan’s efforts to promote stability,

while Lieutenant General Mbambo praised the

professionalism of Pakistan’s armed forces and their

contributions to counterterrorism. [24 News] [DAWN]

Former Philippines’ Senate majority

leader sanctioned by China over maritime

legislation

(dnb) Former Philippines’ Senate Majority Leader

Francis Tolentino has been sanctioned by China,

prohibiting him from entering mainland China, Hong

Kong, and Macau due to his role in championing laws

asserting Philippine maritime rights in the South China

Sea.

Tolentino, who chaired the Senate Special Committee

on Philippine Maritime and Admiralty Zones during his

term from 2019 to 2025, was instrumental in

advancing two major pieces of legislation. The

Maritime Zones Act defined the country’s exclusive

economic zone boundaries, while the Philippine

Archipelagic Sea Lanes Act established designated

routes for all foreign ships and aircraft passing through

Philippine waters.

Beijing criticized these laws as attempts to enforce

what it considers an “illegal ruling,” referring to the

2016 award by the Permanent Court of Arbitration

under the United Nations Convention on the Law of

the Sea, which rejected China’s expansive nine-dash

line claim—a demarcation used by Beijing to assert

historic rights over most of the South China Sea,

overlapping with the maritime zones of several

Southeast Asian countries.

Tolentino further provoked Chinese authorities by

leading inquiries into alleged Chinese espionage in the

Philippines and publicly accusing the Chinese Embassy

in Manila of orchestrating disinformation campaigns.

[Reuters] [The Inquirer] [The Diplomat] [The Manila

Times]

Japan moves to transfer used destroyers,

surveillance aircraft to bolster

Philippines's maritime defenses

(jm) Japan and the Philippines are advancing talks over

the potential transfer of secondhand Abukuma-class
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destroyer escorts and additional maritime surveillance

aircraft, marking Tokyo’s most significant defense

equipment export in decades as it seeks to counter

China’s assertiveness in regional waters.

Philippine and Japanese defense officials confirmed

that the Maritime Self-Defense Force (MSDF) could

supply up to six Abukuma-class destroyers—warships

designed for anti-submarine and anti-ship operations

—to the Philippine Navy. These ships, commissioned

between 1989 and 1993, are slated for

decommissioning by 2027 as Japan fields newer

Mogami-class frigates. Philippine Navy chief Vice Adm.

Jose Ma. Ambrosio Ezpeleta said the vessels would

help fill critical capability gaps and enhance the

country’s ability to patrol its maritime territory.

Preparatory steps for a joint visual inspection and

technical assessment are already underway. The

evaluation will inform Manila’s final decision on

acquisition, with the earliest deliveries expected after

the MSDF begins retiring the ships. Japan may classify

the project as a “joint development” program—

overhauling and updating the destroyers—allowing it

to circumvent stringent export restrictions under its

defense transfer rules.

Beyond warships, the Philippines has also expressed

interest in acquiring additional Beechcraft King Air TC-

90 surveillance aircraft. Five TC-90s donated by Japan

between 2017 and 2018 have already been converted

into rudimentary maritime patrol platforms, and

further acquisitions could significantly improve the

Philippine Navy’s situational awareness.

The proposed transfers are part of Tokyo’s broader

strategy to reinforce the defense capabilities of

partners confronting Chinese maritime expansion.

Manila is already a major recipient of Japanese defense

assistance, having secured new coast guard vessels, air

defense radars, and patrol ship packages in recent

years. The two countries also signed a reciprocal

access agreement in 2024, enabling their troops to

train and operate on each other’s soil. [Channel

NewsAsia] [NavalNews] [Reuters] [Rappler] [Phil Star]

Cambodia and Singapore advance green

energy and food security ties in 60th

anniversary meeting

(nl) Singapore and Cambodia have agreed to accelerate

cooperation in renewable energy, carbon markets, and

food security as part of a strategic push to deepen

economic integration.
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During a July 2 meeting in Phnom Penh, Singapore

Prime Minister Lawrence Wong and Cambodian Prime

Minister Hun Manet prioritized cross-border power

trade, confirming plans for Singapore to import up to 1

gigawatt of low-carbon electricity – roughly equivalent

to the output of a large nuclear reactor or enough to

power several hundred thousand homes – from

Cambodia under a long-term agreement between

Keppel Energy, a major Singapore-based energy

infrastructure developer, and Cambodia’s Royal Group

Power Company, one of the country’s largest private

power producers. The project is positioned as an early

milestone in building the ASEAN Power Grid by 2045,

which aims to link regional electricity networks to

improve supply security and decarbonization.

The two sides also advanced plans to operationalize a

memorandum of understanding on high-quality

carbon credits, part of efforts to develop credible

voluntary carbon markets that can mobilize financing

for clean energy investments. Food security was

another focus area, reflecting Cambodia’s role as a

major agricultural exporter and Singapore’s

dependence on imports. Both governments committed

to strengthening trade in staple goods and improving

the resilience of food supply chains.

Institutional capacity-building remains a key

component of bilateral cooperation, with nearly 19,000

Cambodian officials trained under the Singapore

Cooperation Programme in fields such as digital

governance, public health, and public administration.

The leaders also discussed regional stability,

particularly recent tensions along the Cambodia–

Thailand border, emphasizing the importance of de-

escalation and adherence to international norms to

avoid disruptions to economic and security

cooperation in Southeast Asia.

Bilateral trade in 2024 reached USD 3.57 billion (SGD

4.83 billion), underscoring the depth of economic ties

and shared interest in expanding cross-border

infrastructure and market integration. [The Straits

Times] [Ministry of Foreign Affairs, Singapore] [Channel

NewsAsia]

South Korean president pushes for early

trip to Japan

(ad) South Korean President Lee Jae Myung expressed

a strong interest in visiting Japan soon, emphasizing

the need to strengthen bilateral cooperation on

security and economic issues despite ongoing
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historical tensions between the two nations. Speaking

at a press conference marking his first 30 days in

office, Lee acknowledged that Japan’s current election

campaign had delayed plans for his visit but affirmed

his commitment to ongoing diplomatic engagement.

Highlighting shared democratic values and strategic

alliances with the United States, Lee called for a

“flexible and rational” diplomatic approach, proposing

more frequent exchanges between leaders through

“shuttle diplomacy.” He underscored that South Korea

and Japan, as “inseparable neighbors,” must separate

unresolved historical disputes from areas where

cooperation is possible, particularly in countering

North Korea's nuclear threats.

Lee and Japanese Prime Minister Shigeru Ishiba

recently met at the G7 summit in Canada, where they

agreed to build on recent improvements in their

relationship, which had begun under Lee’s

predecessor, impeached former President Yoon Suk

Yeol. Lee also expressed support for Japan's efforts to

resolve the issue of citizens abducted by North Korea

and highlighted South Korea’s similar concerns. [The

Japan News]

Beyond Japan, Lee reaffirmed his commitment to the

U.S.-South Korea alliance and trilateral coordination

with Japan to promote regional stability. He also

emphasized the importance of improving ties with

China and Russia. On North Korea, Lee signaled a

softer approach, aiming to gradually de-escalate

tensions and repair strained inter-Korean relations

through dialogue and cooperation. [Kyodo News]

U.S. imposes 25 percent tariffs on South

Korean goods from August 1

(fw) The United States announced it will begin

imposing a 25 percent tariff on all South Korean

products starting August 1, extending a recent pause

on reciprocal tariffs to allow further trade negotiations.

Trump cited persistent trade deficits caused by South

Korea’s tariff and non-tariff barriers as the reason for

the tariffs, stating, “our relationship has been,

unfortunately, far from reciprocal”. The tariffs will

apply broadly to Korean goods entering the U.S.

market and will not be stacked on existing sector-

specific levies on automobiles, steel, and aluminum.

He warned that if South Korea raises its tariffs, the

increase will be added on top of the 25 percent U.S.

tariff.
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However, Trump left room for adjustment of the tariff

rate, contingent on South Korea opening its markets

and removing trade barriers. The White House

confirmed the extension of the deadline for trade

deals from July 9 to August 1, giving South Korea

additional time to negotiate.

South Korea’s government welcomed the extension,

viewing it as an opportunity to continue negotiations

aimed at resolving trade issues, including the U.S.

trade deficit concern. The Ministry of Trade, Industry

and Energy said it would work to improve domestic

regulations and foster a "partnership for

manufacturing renaissance" with the U.S. [Yonhap

News Agency]

Meanwhile, Yeo Han-koo, South Korea’s Deputy

Minister for Trade, met with U.S. Commerce Secretary

Howard Lutnick in Washington, D.C., on July 7 to

discuss ways to address the tariffs.

Yeo argued that expanding bilateral industrial

cooperation is a mutually beneficial way to balance

trade and urged the removal of item-specific tariffs on

automobiles and steel. He called for accelerated

negotiations to reach a workable agreement. Further

discussions with Lutnick are scheduled for July 9.

[Chosun Biz]

South Korea, Poland conclude tank deal

(dql) South Korea has finalized a major arms export

deal with Poland for a second batch of K2 tanks,

involving 180 tanks, with 117 manufactured by

Hyundai Rotem in South Korea and the rest by

Poland’s state-owned Polish Armaments Group. A K2

manufacturing facility will also be established in

Poland, allowing for localized production and future

cooperation.

The deal’s value is estimated at approximately USD 6

billion—potentially South Korea’s largest single arms

export deal to date. This contract is part of a broader

2022 defense agreement worth USD 13.7 billion, which

includes 1,000 K2 tanks, rocket launchers, and fighter

jets, signed in response to Poland’s increased defense

spending following Russia’s invasion of Ukraine.

With NATO members committing to raise defense

spending to 5 percent of GDP, Seoul is positioning its

defense industry as a strategic growth sector.

President Lee has prioritized defense as a key industry,

aiming to make South Korea one of the world’s top

four arms exporters. He also discussed expanding
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defense cooperation with UAE President Mohamed bin

Zayed during a phone talk on July 1 (see article in this

edition), reflecting broader ambitions beyond Europe.

Despite recent declines, South Korea’s arms exports

remain globally significant, totaling USD 9.5 billion in

2024. [The Korea Herald 1] [The Korea Herald 2]

South Korea, United Arab Emirates

presidents discuss strengthening bilateral

cooperation

(fw) President Sheikh Mohamed of the United Arab

Emirates and South Korean President Lee Jae-myung

held a phone conversation on July 1 to discuss

enhancing cooperation across multiple sectors,

including economy, investment, energy, education,

defense, technology, and sustainability.

The two presidents reaffirmed their commitment to

deepening bilateral cooperation in advanced

technologies, energy, and defense. They pledged to

advance the Special Strategic Partnership established

in 2018 and expand collaboration into strategic, future-

oriented fields, including artificial intelligence,

advanced technologies, defense industries, and

nuclear power. The leaders also agreed to meet in

person at upcoming diplomatic events, such as the

Asia-Pacific Economic Cooperation summit in Gyeongju

later this year, to further strengthen ties. [The

National] [Yonhap News Agency]

Indian conglomerate seeks compensation

for canceled energy project from Sri

Lanka

(lm) India’s growing role in Sri Lanka’s economy has

again come into focus after an Indian renewable

energy company formally requested repayment of

millions of U.S. dollars in costs following the collapse of

two wind power investments.

Adani Green Energy, part of India’s Adani Group, a

major conglomerate involved in ports, energy, and

infrastructure, withdrew from projects planned for

Mannar and Pooneryn after the incumbent National

People’s Power (NPP) government refused to honor

the power tariffs agreed under the previous

administration. The USD 442 million investment was

intended to supply 350 megawatts to Sri Lanka’s grid

by 2025. In May 2025, Adani sent a letter to authorities

demanding reimbursement for expenses including
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feasibility studies and at least USD 3 million already

paid to the Sustainable Energy Authority. Officials have

confirmed that legal advice will be obtained before any

payments are made, and any reimbursement would

require Cabinet approval. [Daily Mirror 1]

This dispute follows another major development in

Indian engagement: approval for Mazagon Dock

Shipbuilders (MDL), an Indian Ministry of Defence-

owned company, to acquire a majority stake in

Colombo Dockyard PLC for up to USD 52.96 million.

Under an agreement with Japan’s Onomichi Dockyard

signed in June, MDL will take over Onomichi’s

controlling interest.

Mazagon Dock, known for building warships and

submarines, is expected to stabilize Colombo

Dockyard, which has been in financial difficulty.

Strategically, the deal positions India closer to China’s

Hambantota Port and strengthens its maritime

footprint in the Indian Ocean, a development that has

drawn concern from Sri Lankan opposition groups over

sovereignty and economic leverage. [Daily Mirror 2]

[Daily Mirror 3]

Japan links investment in Sri Lanka to

anti-corruption progress

(lm) Japan has made clear that meaningful progress in

eradicating corruption and strengthening governance

is now a prerequisite for renewed investment in Sri

Lanka.

In high-level economic policy talks held in Colombo,

Japanese officials emphasized that both public and

private investors—especially from Japan—require

greater confidence in Sri Lanka’s commitment to

integrity and transparency before advancing new

projects. Japan underscored that sustainable economic

cooperation, including ongoing official development

assistance (ODA) and yen loan projects, will be

increasingly tied to Sri Lanka’s performance in

combating corruption.

Reinforcing this stance, Japan has committed USD 2.5

million to support a new three-year anti-corruption

project implemented by the United Nations

Development Programme (UNDP). The initiative will

promote the prosecution of corruption, strengthen

preventive controls, and boost transparency and

accountability in both the public sector and investment

promotion agencies. The program forms part of

Japan’s broader approach to ensure that governance
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improvements accompany economic recovery efforts.

[Daily Mirror 1] [Daily Mirror 2]

Sri Lanka–Netherlands webinar boosts ICT

ties

(lm) A webinar hosted by the Embassy of Sri Lanka in

the Netherlands on June 30 focused on enhancing ICT

(Information and Communications Technology)

cooperation between the two countries.

Sri Lanka’s Ambassador, Rekha Gunasekera,

emphasized the Netherlands' role as a key strategic

partner and investor. Representatives from Sri Lanka’s

ICT Agency (ICTA) and the Sri Lanka Association for

Software and Services Companies (SLASSCOM)

discussed collaboration opportunities in areas like

cybersecurity and digital services. Dutch agencies also

shared insights on the local tech ecosystem and

support mechanisms for international businesses.

With 34 Sri Lankan companies attending, the event

demonstrated growing interest in the European digital

economy, with Sri Lanka targeting USD 5 billion in ICT

exports by 2030, up from USD 2 billion currently. [Daily

Mirror]

Sri Lanka explores strategic port

partnership with Belgium’s Antwerp-

Bruges hub

(lm) Sri Lanka is advancing efforts to modernize and

internationalize its maritime infrastructure, with a

senior delegation from the Sri Lanka Ports Authority

(SLPA) holding talks in Belgium aimed at formal

cooperation with the Port of Antwerp-Bruges, Europe’s

second-largest port.

The two-day program in late June included meetings

with Port of Antwerp-Bruges International (PoABI) and

the Antwerp/Flanders Port Training Center. Officials

discussed a prospective Memorandum of

Understanding to formalize cooperation in areas such

as operational best practices, port digitalization,

hydrogen and alternative fuel infrastructure, and

investment partnerships. The visit also featured site

inspections of the DP World Antwerp Gateway

terminal, known for advanced terminal automation,

and the CMB TECH Hydrogen Refueling Station.
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The dialogue builds on a partnership initiative

launched in 2024 to position Colombo as a competitive

regional transshipment hub amid intensifying

competition and evolving trade patterns. [Daily Mirror]

Taiwan voices concerns over new Chinese

flight route near strait median line

(acl) On July 6, China unilaterally announced the

extension of route M503, flight route W121, which

passes within six nautical miles (11km) west of the

strait median line. The move has raised concerns in

Taiwan that it will undermine its airspace sovereignty

and regional stability. 

The median line, while unofficial, is widely regarded as

the boundary between China and Taiwan. According to

International Civil Organization (ICAO) regulations,

changes to flight routes should be coordinated with

the regions they pass through. [Focus Taiwan]

Taiwan’s Mainland Affairs Council (MAC) stated that the

decision destabilizes the strait and the region.

Democratic Progressive Party Legislator Chen Kuan-

Ting described the decision as “ ‘gray zone’ warfare

under the guise of fulfilling civil aviation needs”. Su

Tzu-Yuan, a research fellow at Taiwan’s Institute for

National Defense and Security, warned that the route's

proximity to the median line could leave Taiwan with

only 30 seconds to respond if a flight were to deviate

due an emergency, creating potential safety challenges

for civilian aviation on both sides. [Taipei Times 1]

China’s Civil Aviation Administration has justified the

decision as a way to “further optimize the airspace

environment and improve operational efficiency.”

Chen Binhua, spokesperson for China’s Taiwan Affairs

Office, stated that the new route would “benefit people

on both sides of the strait”. However, MAC countered

that route W121 does not connect the two sides of the

Strait and noted that China’s international flight

volume has yet to return to pre-COVID-19 levels.

[Focus Taiwan][Taipei Times 2]

Nagasaki retracts previous decision and

invites Taiwan to atomic bomb memorial

(acl) On July 6, the Taiwanese government announced

it was looking forward to attending the 80th

anniversary of the atomic bombing memorial in

Nagasaki, following the city's reversal of an earlier
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decision not to invite Taiwan. If Taiwan attends the

August 9 ceremony, it will mark the first time it

officially takes part in the annual event. [Focus Taiwan]

Nagasaki previously expressed that formal invitations

are typically extended based on the Japanese Foreign

Ministry's list of diplomatic missions or to countries

with representation at the United Nations. As Taiwan

falls outside both categories, it was initially excluded.

However, the city changed its decision after Taiwan

voiced its disappointment. In addition to the Nagasaki

event, Taiwan has also been invited to Hiroshima's

peace memorial ceremony on August 6. [The Asahi

Shimbun]

This year, Japan extended invitations to 157 countries

including Russia, Belarus and Israel, who have been

excluded in recent years. Nagasaki Mayor Shiro Suzuki

emphasized the importance of broad international

participation, stating that he wanted all

representatives to see the consequences of atomic

weapons at a time of increasing global division. [The

Independent]

Philippine delegation visits Taiwan for

ocean forum following end of travel ban

(yl) In the first high-level visit since lifting a 1989 travel

ban, a Philippine delegation including senior naval and

coast guard officials joined the Taiwan International

Ocean Forum in Taipei. The event, organized by the

Ocean Affairs Council, focused on maritime security,

gray zone tactics, and regional cooperation.

President Lai Ching-te and other senior officials

emphasized Taiwan’s commitment to ocean

governance and countering authoritarian expansion.

Indonesia withdrew from the forum at the last minute,

reportedly due to Chinese pressure. [Liberty Times]

[Taipei Times] [Office of the President Taiwan]

The 1989 travel ban between Taiwan and the

Philippines refers to a temporary suspension of official

travel and diplomatic exchanges, imposed by Taiwan in

response to the Philippine government’s decision to

recognize the People’s Republic of China (PRC) and cut

official diplomatic ties with the Republic of China

(Taiwan) that year.

Taiwan excluded from U.S. tariff target

list
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(dql) Taiwan remains hopeful for a successful

agreement in ongoing tariff talks with the Trump

administration, as it was not included in the initial list

of 14 countries facing steep U.S. import duties of 25–40

percent starting August 1.

A source indicated that countries on the list were those

with stalled or unsuccessful negotiations. In contrast,

talks with Taiwan were reportedly progressing, similar

to the EU’s situation, with Vice Premier Cheng Li-chiun

currently being in Washington for discussions.

Lithuanian lawmakers visit Taiwan to

deepen ties on trade and security

(yl) An eight-member Lithuanian parliamentary

delegation led by Ruslanas Baranovas, chair of the

Lithuania-Taiwan Parliamentary Friendship Group,

arrived in Taiwan on July 7 for a six-day visit. The

delegation includes senior lawmakers from the

committees on national security and foreign affairs.

They are scheduled to meet Vice President Hsiao Bi-

khim, Foreign Minister Lin Chia-lung, Defense Minister

Wellington Koo, and other officials to discuss trade,

regional security, and bilateral cooperation. [Ministry

of Foreign Affairs, Taiwan]

The visit reflects sustained warming ties between

Taiwan and Lithuania since 2021, when both sides

opened representative offices in each other’s capitals

—a move that provoked harsh retaliation from China.

Despite a recent change in Lithuania’s government,

Vilnius has maintained the office’s name using

“Taiwanese,” underscoring its commitment to

deepening engagement with Taipei. [Focus Taiwan]

[Taiwan News]

Cambodia-Thailand border tensions show

little sign of easing

(acs/bk/lm) Tensions along the Thai-Cambodian border

have shown some signs of easing since a deadly clash

in late May over a disputed area in Ubon Ratchathani

province, located in northeastern Thailand near

Cambodia, where one Cambodian soldier was killed.

Although both sides have refrained from further

skirmishes, troops and weapons remain deployed near

the frontier.

While direct military confrontation has been absent,

diplomatic tensions continue to run high. Cambodia
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recently escalated the dispute by sending a letter to

the UN Secretary-General, requesting that the issue be

placed on the UN General Assembly’s agenda for

conflict prevention. This move follows Cambodia’s

earlier attempt to bring the matter to the International

Court of Justice (ICJ). In response, Thailand reaffirmed

its commitment to resolving the dispute through

bilateral channels, as outlined in the 2000

Memorandum of Understanding (MoU), which

mandates that such issues be handled through the

Joint Boundary Commission (JBC), not external bodies

like the UN or the ICJ. Bangkok criticized Cambodia for

violating the agreed framework, emphasizing that both

countries had committed to resolving border disputes

bilaterally, in line with international law. [Bangkok Post

1] [Bangkok Post 2] [Bangkok Post 3]

In addition to the diplomatic friction, Thailand’s 2nd

Army—the branch of the Thai military responsible for

the northeastern region—has accused Cambodian

troops of staging provocations along the border. These

incidents include filmed confrontations, such as one

near the Ta Muen Thom Temple, an ancient Hindu

temple complex located near the disputed area, where

Cambodian soldiers were recorded interacting

aggressively with Thai forces. [The Nation]

In a related and possible tit-for-tat, Thailand has

decided to postpone the return of 20 ancient artefacts

to Cambodia, originally scheduled for August 2025.

Culture Minister Paetongtarn Shinawatra, whose

position was recently suspended, explained that the

return process has been delayed due to both border

tensions and budgetary constraints. The artefacts,

which had been confirmed to originate from

Cambodia, were to be repatriated as part of a

ceremonial handover. Thailand continues to assert its

cultural claims over the contested Ta Muen Temple

complex, which it considers part of its cultural heritage

under the 1962 Ancient Monuments Act, further

complicating bilateral relations. [Thai PBS World]

Thailand and Myanmar pledge deeper

cooperation on river pollution and scams

(lm) Thailand and Myanmar have agreed to strengthen

collaboration on transboundary issues, including toxic

river contamination and cross-border scams, during

the 37th Regional Border Committee (RBC) meeting

held in Chiang Mai from July 2–4.

Thai officials raised concerns about heavy metal

pollution in the Kok and Sai rivers caused by

unregulated gold mining discharging lead- and arsenic-
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laden wastewater. Myanmar agreed to continue

discussions aimed at developing a joint solution within

the RBC framework.

Both sides also committed to stepping up efforts

against cross-border call-center scams that have

proliferated along the frontier.

Chiang Mai authorities reported that while

contamination levels have declined to within safe

limits, testing and safe water distribution continue.

Local residents can submit tap water samples for

analysis, and authorities are exploring alternative

water sources.

Meanwhile, regional business groups submitted a

petition calling for the issue to be escalated to the

national government and for joint mine inspections in

coordination with the Chinese Embassy, citing serious

health, environmental, and economic impacts.

[Bangkok Post]

Thailand-U.S. trade negotiations take

dramatic turn as Bangkok is slapped with

36 percent

(lm/bk) Thailand’s trade negotiations with the United

States took a dramatic turn when US President Donald

Trump confirmed that Thailand would face a 36

percent reciprocal tariff on its goods, effective August

1, 2025. This confirmation, made on July 7, left Thailand

with little time to finalize a deal, as the US had initially

set a July 9 deadline for trade talks. The announcement

came as a surprise setback for Thailand, as Finance

Minister Pichai Chunhavajira had been leading urgent

negotiations in Washington, pushing for a reduction in

the tariff rate. [The Guardian]

Before this confirmation, Thailand had been racing to

finalize an agreement with the US by the July 9

deadline. Finance Minister Pichai was already in

Washington, holding back-to-back meetings with US

Trade Representative Jamieson Greer, the US Chamber

of Commerce, and other stakeholders, presenting

revised proposals to reduce the tariff threat. [Bangkok

Post 1] [Bangkok Post 2] [Bangkok Post 3]

Thailand’s revised proposal included expanded market

access for US agricultural and industrial products,

additional purchases of liquefied natural gas (LNG) and

Boeing aircraft, and a commitment to reduce the trade

imbalance with the US by 70 percent within five years.

Thai petrochemical firms and state-owned enterprises

offered to buy more US ethane and LNG, while Thai
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Airways indicated plans to order up to 80 Boeing jets.

[Bangkok Post 4]

The tariff increases are part of a broader set of

reciprocal tariffs targeting over ten other countries,

including Japan, South Korea, and South Africa, with

some rates potentially reaching as high as 40 percent.

The extension of talks to August 1 gives Thailand more

time but does not guarantee a successful outcome.

Thailand now faces severe economic risks, including a

potential loss of GDP growth, which could decrease by

up to one percentage point if the tariffs are

implemented. [The Guardian]

Additionally, Pichai addressed the US threat of an

additional 10 percent tariff on countries supporting

BRICS nations (Brazil, Russia, India, China, and South

Africa). He stressed that Thailand’s observer status in

BRICS is not a strategic mistake and emphasized that

this issue would be part of ongoing negotiations. [Thai

Enquirer] [Bangkok Post 5]

US announces deal imposing 20 percent

tariff on Vietnamese exports, zero tariffs

on U.S. goods

(lm) The United States has announced a trade

agreement that will impose a 20 percent tariff on many

Vietnamese exports and a 40 percent levy on

transshipped goods from third countries routed

through Vietnam. In return, Vietnam would grant U.S.

products tariff-free access to its market.

President Donald Trump said the deal, which he

described as a framework rather than a finalized pact,

avoids the originally planned 46 percent tariff that was

set to take effect on July 9. The Vietnamese

government confirmed that a trade framework was

agreed but did not specify tariff details, noting instead

that it would provide preferential access for U.S.

goods, including large-engine vehicles.

The agreement comes as Vietnam has emerged as the

sixth-largest source of U.S. imports, shipping goods

valued at about USD 137 billion (VND 3.4 quadrillion) in

2024, more than double the total five years earlier. The

surge has been driven partly by companies shifting

production from China to Vietnam to bypass existing

tariffs.

Analysts said enforcement of the transshipment

provisions remains unclear and could affect companies

accused of simply relabeling Chinese products as

Vietnamese-made. Vietnam has also asked the U.S. to
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recognize it as a market economy and ease restrictions

on high-tech exports, longstanding goals Hanoi

reiterated during the talks.

The U.S. remains Vietnam’s largest export market, and

the two countries have deepened economic and

security ties as part of broader efforts to balance

China’s influence in the region. [Al Jazeera] [Reuters]

[CNN]

Vietnam imposes five-year anti-dumping

duties on Chinese hot-rolled steel

(ms) Vietnam has imposed anti-dumping duties of up

to 27.8 percent on certain hot-rolled coil (HRC) steel

products imported from China, as the government

seeks to shield its domestic steel industry from

cheaper foreign competition and reassure major trade

partners like the United States.

The Ministry of Industry and Trade confirmed on July 7

that the duties, which took effect on July 6, will remain

in place for five years. The measure applies to flat-

rolled or alloy steel products that are hot-rolled,

between 1.2mm and 25.4mm thick, with carbon

content under 0.3 percent. Stainless steel and heavy

plate are excluded.

Local producers had pushed for the measure, citing

severe losses due to cheap imports. Despite an earlier

temporary tariff, Chinese HRC shipments rose by over

33 percent in 2024 to 12.6 million tonnes, widening the

gap between domestic production and demand.

While the move primarily protects Vietnam’s steel

sector — which supplies construction and

manufacturing industries — it may also help Hanoi

strengthen its trade stance with Washington. The US

recently agreed to keep tariffs on Vietnamese exports

at a minimum 20 percent, down from an initially

threatened 46 percent (see article above). Cracking

down on cheap Chinese steel demonstrates to the US

that Vietnam is not a backdoor for rerouted Chinese

products — a point of concern in ongoing tariff

negotiations. [DTI News] [Reuters]

Vietnam condemns unauthorized Chinese

survey activities in its exclusive economic

zone
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(hn) At a regular press conference on July 3,

Vietnamese Foreign Ministry spokesperson Pham Thu

Hang stated that Vietnam opposes unauthorized

activities by foreign vessels in its exclusive economic

zone (EEZ) and continental shelf. She specifically

addressed the issue of illegal surveys conducted by

Chinese ships.

Hang emphasized that any foreign research or survey

activities within Vietnam’s EEZ and continental shelf-

established in accordance with the 1982 United

Nations Convention on the Law of the Sea (UNCLOS)-

without Vietnam’s permission, violate the country’s

sovereignty and jurisdiction.

She added that Vietnamese authorities closely monitor

developments in the South China Sea and take

appropriate actions under international and domestic

law to protect Vietnam’s legitimate rights and interests.

Vietnam also affirms it has full legal and historical

grounds to assert sovereignty over the Paracel and

Spratly Islands, in line with international law.

[Vnexpress, in Vietnamese] [Vov, in Vietnamese]

[Vietnamnews]

Vietnam: Vietnam–Brazil relations

advance amid BRICS Summit and growing

trade ties 

(ab) From July 4–8, Vietnamese Prime Minister Pham

Minh Chinh is in Brazil to attend the expanded BRICS

summit and hold bilateral meetings aimed at

deepening strategic ties between the two countries.

The visit comes in the wake of Vietnam’s recent

designation as a BRICS partner country.

Pedro da Oliveira, General Secretary of the Brazil–

Vietnam Friendship Association, described the visit as a

continuation of momentum built during Chinh’s 2024

visit, which saw bilateral ties elevated to a Strategic

Partnership. Since establishing diplomatic relations in

1989, trade has grown dramatically—from USD 534

million in 2001 to nearly USD 7.9 billion in 2024—

making Brazil Vietnam’s top trading partner in Latin

America.

Despite a slight dip in trade volume in the first half of

2025, officials remain optimistic. Brazil’s participation

in Mercosur and Vietnam’s role in ASEAN and the

CPTPP offer complementary gateways for market

expansion.
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High-level dialogues are also targeting cooperation in

science, technology, energy transition, and education.

Talks are ongoing regarding market access for

Vietnamese seafood and Brazilian beef, as well as

collaboration on ethanol production and climate-

friendly energy solutions. Oliveira emphasized the

importance of these efforts for both bilateral

advancement and broader Global South resilience.

People-to-people diplomacy continues to support

these developments. The Brazil–Vietnam Friendship

Association has launched initiatives linking universities,

parliamentarians, and institutions from both countries,

with new academic partnerships focused on Vietnam’s

central region. [VietnamNet] [Vietnamplus] [Nhan Dan]

Vietnam and Germany aim to strengthen

ties

(ab) Vietnamese Vice President Vo Thi Anh Xuan met

with Bodo Ramelow, Vice President of the German

Bundestag, in Berlin on July 2 during her visit to the

Global Women Leaders’ Summit.

The meeting focused on deepening cooperation as the

two countries approach the 50th anniversary of

diplomatic relations in 2025 and mark 14 years of their

strategic partnership. Discussions included expanding

political dialogue, increasing delegation exchanges,

and enhancing collaboration at multilateral forums

such as the United Nations and ASEAN–EU

mechanisms.

Xuan called for Germany’s support in advancing

Vietnam–EU ties, including the ratification of the EU–

Vietnam Investment Protection Agreement and the

removal of the European Commission’s “yellow card”

warning on Vietnamese seafood exports. She also

welcomed Germany’s continued development

assistance, particularly in infrastructure, clean energy,

and climate adaptation. [Nhan Dan]

38 Vietnamese repatriated from

Cambodia to Vietnam over illegal labor

and immigration violations

(hn) Between July 3 and 4, Cambodian police and the

Vietnamese Embassy repatriated 38 Vietnamese

nationals to Tây Ninh Province. The group, comprising

27 men and 11 women from 22 regions, had been
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detained in Cambodia for immigration and illegal labor

violations.

Authorities found that 29 had worked for online

gambling and scam companies. Three had prior

criminal records, and five others had past

administrative violations such as drug use, gambling,

and illegal border crossings. All individuals underwent

screening upon return. [Vietnamnews]

Vietnamese Prime Minister holds series of

bilateral meetings at BRICS

summit

(ab) On the sidelines of the expanded BRICS summit in

Rio de Janeiro, Vietnamese Prime Minister Phạm Minh

Chính held bilateral meetings with leaders from Cuba,

Malaysia, Uruguay, and Indonesia to strengthen

diplomatic and economic ties.

In talks with Cuban President Miguel Díaz-Canel, both

sides reviewed progress on cooperation in areas such

as food security, renewable energy, and biotechnology.

They committed to expanding high-level exchanges,

inter-party dialogues, and commemorative events for

the 65th anniversary of diplomatic relations in 2025.

Prime Minister Chính also reaffirmed Vietnam’s

support for Cuba in multilateral forums.

During his meeting with Malaysian Prime Minister

Anwar Ibrahim, the two leaders agreed to enhance the

comprehensive strategic partnership through a 2025–

2030 action plan. Discussions focused on boosting

trade and investment, particularly in agriculture,

energy, and the digital economy. They also pledged

close coordination during Malaysia’s ASEAN

Chairmanship in 2025.

Prime Minister Chính also met with Uruguayan

President Yamandú Orsi, proposing negotiations on

agreements covering investment, visa exemptions, and

scientific cooperation. Both sides expressed interest in

strengthening agricultural and trade links and

supported advancing negotiations on a Vietnam–

MERCOSUR Free Trade Agreement in late 2025. They

agreed to enhance coordination in multilateral settings

and continue high-level exchanges.

In a separate meeting with Indonesian President Joko

Widodo, the two leaders discussed implementing the

recently upgraded comprehensive strategic

partnership. They agreed to deepen cooperation in
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trade, investment, food security, and green

development, and to accelerate negotiations on a rice

trade agreement. Both reaffirmed their commitment

to ASEAN centrality and regional stability, including on

issues related to the South China Sea. [Vietnamnews 1]

[Vietnamnews 2] [Nhan Dan 1] [Nhan Dan 2]

 

Announcements

 

 

Upcoming online events

9 July 2025 @ 1:00 p.m. – 2:00 p.m. (GMT+2), Bruegel,

Belgium

EU Nature Restoration Law: How can EU

countries restore ecosystems while

balancing budgets? 

This event will launch a new analysis by the Dutch

National Bank and Bruegel on how EU governments

can implement the Nature Restoration Law effectively

and affordably. The law aims to restore ecosystems by

2050, securing vital services like clean water and

pollination for businesses and citizens. The paper

outlines pathways to balance restoration goals with

other public spending priorities. Authors and experts

will present key findings and discuss practical

strategies for restoring natural habitats within national

budget constraints. For more information, see

[Bruegel].

9 July 2025 @ 11:00 a.m. – 12:00 p.m. (GMT+4),

Center for American Progress, US

Presidential Appeasement and the

Supreme Court: The State of the Court in
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2025 

This event, hosted by the Center for American

Progress, will examine the U.S. Supreme Court’s

growing pattern of deferring to presidential power at

the expense of Congress and the judiciary. Panelists

will discuss the expanded use of the “shadow docket,”

the court’s recent decisions limiting nationwide

injunctions, curbing rights for marginalized groups,

and favoring special interests. The discussion will

reflect on the 2024 term’s impact on democracy and

preview potential challenges in the upcoming term this

fall. For more information, see [CAP].

9 July 2025 @ 11:00 a.m. – 12:15 p.m. (GMT+4), The

Heritage Foundation, US

Scholars and Scribes Review the Rulings:

The Supreme Court’s 2024-2025 Term

This event offers an in-depth analysis of the pivotal

2024–2025 Supreme Court term, one of the most

consequential in recent memory. Covering landmark

cases like A.A.R.P. v. Trump on the Alien Enemies Act,

Barnes v. Felix on Fourth Amendment rights, Trump v.

CASA on nationwide injunctions, and Mahmoud v.

Taylor on parental rights, an expert panel will break

down the Court’s major rulings and their far-reaching

implications. Attendees will gain essential insights into

this historic legal moment. For more information, see

[The Heritage Foundation].

9 July 2025 @ 1:00 p.m. – 2:00 p.m. (GMT+4), Center

for Strategic and International Studies, US

Prospects for a U.S.-Korea Econ Reset:

Opportunities and Obstacles 

CSIS will host a panel featuring Navin Girishanakar,

Victor Cha, and scholars William Alan Reinsch and Erin

Murphy to analyze ongoing U.S.–ROK trade

negotiations. The discussion will explore the broader

reset of the U.S.–South Korea economic relationship,

examining key geopolitical dynamics, investment

opportunities, and market access for U.S. companies.

Attendees will gain insights into how these

negotiations could shape the future of bilateral trade

and economic security. For more information, see

[CSIS].
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10 July 2025 @ 1:00 p.m. – 2:00 p.m. (GMT+4), Center

for a New American Security, US

Fireside Chat with Richard Fontaine and

Edward Luce

This event explores the life and impact of Zbigniew

Brzezinski, a prominent foreign policy figure and

national security advisor to President Jimmy Carter.

Drawing from Edward Luce's new biography, it

examines Brzezinski's remarkable journey from Polish

immigrant and academic to influential policymaker.

Highlighting his role in shaping U.S. national security

strategy during key global events of the late 20th and

early 21st centuries, the discussion emphasizes his

enduring legacy and influence on subsequent

generations of policy strategists and practitioners. For

more information, see [CNAS].

10 July 2025 (GMT+2), Diplo Foundation, Switzerland

Contemporary Issues in Digital Trade

Governance: Implications for

Commonwealth Small States 

This hybrid briefing will explore key developments in

digital trade and e-commerce regulation, focusing on

the rise of Digital Economy Agreements and the newly

concluded WTO JSI e-commerce agreement. It will

assess these trends through the lens of small states’

priorities, highlighting developmental impacts and

strategic considerations. The session aims to help

small states prepare for the upcoming WTO Ministerial

Conference (MC14) and strengthen their engagement

in global digital trade governance. The event is co-

hosted by the CSSO, Diplo, and the Geneva Internet

Platform. For more information, see [Diplo].

15 July 2025 @ 9:00 a.m. – 10:00 a.m. (GMT+4),

Stimson Institute, US

Rare Earth Mining and Conflict Economies

in Northern Myanmar 

This session will examine how Myanmar’s rare earth

mineral trade, especially in Kachin State, is shaping the

country’s conflict dynamics and political landscape. As

a major supplier of rare earths to China, control over

mining zones has become a strategic asset for groups

like the Kachin Independence Army. The discussion will

explore how these trade flows influence local power
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struggles, China’s relationships with both state and

non-state actors, and the broader implications for

regional stability and resource governance. For more

information, see [Stimson Institute].

15 July 2025 @ 9:30 a.m. – 5:30 p.m. (GMT+1), The

Royal United Services Institute, UK

Webinar: The Future of the Euro-Atlantic

Security Architecture 

This conference will examine how the UK and Europe

are responding to a rapidly deteriorating Euro-Atlantic

security environment, marked by Russia’s war on

Ukraine and heightened nuclear risks. It will explore

national debates on rearmament, defence, and

deterrence, and assess the implications of the U.S.’s

‘America First’ policy shift. Key topics include the UK’s

position following the NATO Hague Summit, the UK-EU

summit, the Defence and Security Partnership, and the

latest UK Strategic Defence Review and National

Security Strategy. For more information, see [RUSI].

Recent Book Releases

Ben Chu, Exile Economics: What Happens if

Globalisation Fails, John Murray Press, 320 pages,

published May 6, 2025. For a review, see [LSE].

Thomas Piketty and Michael J. Sandel, Equality:

What It Means and Why It Matters, Polity Books, 128

pages, published January 13, 2025. For a review, see

[LSE].

Tracy Slater, Together in Manzanar: The True Story of

a Japanese Jewish Family in an American

Concentration Camp, Chicago University Press, 312

pages, published July 8, 2025. For a review, see [Asian

Review of Books].

Michael Morey, Fagen: An African American

Renegade in the Philippine-American War, University

of Wisconsin Press, 354 pages, published July, 2025.

For a review, see [Asian Review of Books].

Ben Anderson and Anna J. Secor, The Politics of

Feeling: Populism, Progressivism, Liberalism,

Goldsmiths Press, 256 pages, published July 1, 2025.

For a review, see [Penguin Books].
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Calls

The Ciceronian Society invites proposals for panels,

paper presentations, and roundtables for its 2026

conference to be held March 12-14, 2026.  The

deadline for abstract submission is September 1, 2025.

For more information, see [Ciceronian Society].

Jobs and Positions

International Trade Centre - Switzerland is looking

for an Programme Officer - Southmed Digital Trade

Programme. The deadline for application submission

is July 14, 2025. For more information, see [ITC].

Office of the United Nations High Commissioner for

Human Rights – Austria is looking for an Human

Rights Officer / Investigator. The deadline for

application submission is July 21, 2025. For more

information, see [OHCHR].

United Nations Development Programme – Gambia

is looking for an Individual Consultant to

Development of a Gender strategy for

Peacebuilding Unit. The deadline for application

submission is July 15, 2025. For more information, see

[UNDP].

United Nations Development Programme –

Maldives is looking for an Local Consultant to

finalize SOPs for HRCM Investigations Regulation.

The deadline for application submission is July 13,

2025. For more information, see [UNDP].

United Nations Children's Fund – Cambodia is

looking for an National consultant for Child

Protection data and information management. The

deadline for application submission is July 21, 2025.

For more information, see [UNICEF].

Durham University is looking for an Professor in

International Law. The deadline for application

submission is July 27, 2025. For more information, see

[Durham University].

University of Warwick is looking for an Research

Assistant Law. The deadline for application

submission is August 11, 2025. For more information,

see [University of Warwick].

University of the West Indies is looking for an Senior

Lecturer in Law. The deadline for application

submission is July 27, 2025. For more information, see

[University of the West Indies].
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King's College London is looking for an Postdoctoral

Research Associate - Law. The deadline for

application submission is August 14, 2025. For more

information, see [King's College London].

University of York is looking for an Associate

Lecturer. The deadline for application submission is

July 13, 2025. For more information, see [University of

York].

Robert Gordon University is looking for an Lecturer

in Law. The deadline for application submission is July

27, 2025. For more information, see [Robert Gordon

University].
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