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Dear Readers,

Welcome to this week’s issue of the Asia in Review (AiR)

covering the latest events, developments and trends in

domestic politics, international relations and

geopolitics in East Asia, South Asia, and Southeast Asia.

I wish you an informative read and extend special

greetings to everyone who celebrates the

Independence Day of Benin, Niger, Peru and Vanuatu,

the Republic Day of North Macedonia, and the National

of Switzerland this week.

With best regards,

Henning Glaser

Editor in Chief

Webpage: www.cpg-online.de, Facebook:

https://www.facebook.com/CPGT
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China: Confidant of Premier Li Qiang to

oversee security of senior officials 

(dql) In a key reshuffle within China’s Ministry of Public

Security, Ling Zhifeng has been appointed vice-minister

and head of the Special Service Bureau (Eighth

Bureau), which oversees the protection of senior

Chinese officials such as the vice-president, vice-

premiers, and high-ranking NPC and CPPCC members,

as well as visiting foreign dignitaries. Ling, 56, succeeds

Wang Zhizhong, who now heads the National

Immigration Administration. [State Council, China 1]

Ling's appointment reflects deep political connections,

having previously worked under top leaders including

Politburo Standing Committee members Cai Qi, now

director of the Communist Party’s General Office, and

Premier Li Qiang, the country’s fifth-ranked and

https://email.cpg-online.de/t/d-l-gllvkt-l-j/


second-ranked officials, respectively, and during their

tenures in Zhejiang province, where President Xi

Jinping was Governor and Party Secretary from 2002-

2007. Li held the same office from 2012-2016, while Cai

Qi was in Zhejiang from 2009-2014 and Li’s deputy

from November 2013-April 2014.

Ling worked for more the 30 years in Zhejiang province

before moving to Guangxi Zhuang Autonomous Region

province in 2022 to concurrently assume the posts of

Director and Inspector General of the Public Security

Department of the Autonomous Region, and Deputy

Secretary of the Political and Legal Affairs Commission

of the Autonomous Region Party Committee. In 2023,

he joined the Ministry of Public Security as the

ministry’s Director of the Political Department and

then as its Vice-Minister.

His career trajectory—from local policing roles in

Zhejiang to a senior position in Guangxi, and most

recently as director of the political department at the

ministry—has positioned him as a politically trusted

figure.

His rise comes amid broader personnel changes in the

ministry, including the appointment of Yang Weilin,

who in 2023 replaced Ling in Guangxi, as vice-minister

and the unexplained removal of two former vice-

ministers. [State Council, China 2]

While the Eighth Bureau handles protection for mid-to-

high-level Chinese and foreign officials, top-tier

leadership, including President Xi Jinping and Politburo

Standing Committee members, remains under the

separate authority of the Central Guard Bureau (Ninth

Bureau). [SCMP]

China: Shaolin Temple a corruption probe

exposes commercial empire and religious

scandal

(dql) Corruption in China’s religious sector has once

again made headlines, as Shi Yongxin, abbot of the

world-renowned Shaolin Temple, is under investigation

for alleged embezzlement, improper relationships with

multiple women, and fathering illegitimate children.

This investigation marks a major moment for one of

China’s most iconic religious institutions, raising

broader concerns about transparency, accountability,

and the commercialization of religious leadership.

[China Daily]

In response to the investigation, the Buddhist

Association of China revoked Shi’s ordination
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certificate, citing severe damage to the reputation of

the Buddhist community and the image of monks.

[China Daily 2]

In parallel, Chinese authorities have deregistered

multiple companies linked to him. Corporate records

highlight that Shi was linked to eight companies, five of

which have had their licenses cancelled or revoked.

The remaining three—Zhengzhou Buddhist

Association, Henan Provincial Buddhist Association,

and China Songshan Shaolin Temple (established in

1995 with backing from the monastery)—remain

active. Authorities are also auditing 17 additional

subsidiaries under Shi’s control, spanning sectors from

martial arts academies to traditional medicine,

reflecting the extensive commercialization of the

Shaolin brand under his leadership. [SCMP]

Shi, known as the “CEO monk” for transforming the

1,500-year-old Henan-based temple into a global

brand, has led the institution since 1999. Under his

leadership, the Shaolin Temple expanded

internationally, opened martial arts schools abroad,

and launched a traveling troupe performing Shaolin

kung fu—the temple’s signature martial art.

This is not the first time Shi has faced controversy. In

2015, he was accused of similar misconduct, including

embezzling temple funds, accepting lavish gifts from

companies and local governments, and engaging in

sexual relations while fathering multiple children. At

the time, he was investigated but ultimately cleared of

wrongdoing.

Also in 2015, the Shaolin Temple drew criticism over

plans for a nearly USD 300 million commercial

complex, including a hotel, kung fu school, and golf

course—raising questions about the commercialization

of religious institutions. [BBC]  

China: People’s Liberation Army tightens

ideological grip with editorial series

(dql) China’s military leadership is undergoing

intensified scrutiny as the People’s Liberation Army

(PLA) seeks to restore the credibility of its political

officers following a wave of high-profile purges. A

series of commentaries published in the PLA Daily,

aligned with new disciplinary guidelines, calls for

greater loyalty to the Communist Party, truthfulness in

official duties, and integrity in promotions—signals

widely interpreted as responses to corruption within

the top military ranks.

https://email.cpg-online.de/t/d-l-gllvkt-l-h/
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The PLA Daily’s three-part editorial series warned

political officers against disloyalty, falsification of

reports, and self-serving personnel decisions, invoking

historical references and Xi Jinping’s guidance. It

emphasized that only cadres with grassroots

experience and genuine Party spirit should be

promoted, and that relationships or personal interests

must not influence appointments.

This follows the recent official removal of General Miao

Hua—the director of the Political Work Department of

the Central Military Commission (CMC) and a protégé

of President Xi Jinping who has been under

investigation since fall last year—amid a broader purge

that has already claimed former Defense Ministers Li

Shangfu and Wei Fenghe, and seen the months-long,

unexplained disappearance of CMC vice-chair He

Weidong, a close confidant of Xi. At least 16 military

delegates have been removed from the National

People’s Congress since early 2023, with more

expected.

These developments are seen by analysts as a move to

tighten ideological control over the PLA and reaffirm

the Party’s dominance in military affairs. They are

indicative of growing concerns over internal discipline

and power dynamics within the military at a time when

China seeks to project strength amid complex

geopolitical tensions. The upcoming Politburo meeting

and the traditional Beidaihe retreat in August are

expected to bring further developments in the military

anti-corruption campaign. [SCMP]

China: Draft law targets below-cost

pricing and unfair competition

(lb) China has released a draft amendment to its

pricing law in an effort to reduce disorderly

competition and curb price wars among companies.

The move comes amid prolonged deflationary

pressure and rising concern about destructive pricing

behavior in several industries. [China Daily]

Under the proposed revisions, firms would no longer

be allowed to sell products below cost unless justified

by legitimate reasons such as seasonal sales or

inventory clearance. The draft also seeks to ban

companies from coercing competitors into adopting

similar pricing strategies. Authorities say the changes

are aimed at preventing attempts to monopolize

markets or force competitors out through artificially

low prices.

https://email.cpg-online.de/t/d-l-gllvkt-l-o/
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The draft explicitly targets the misuse of digital tools in

pricing strategies. Companies would be prohibited

from using data, algorithms, or other forms of

technology to engage in manipulative or unfair pricing

practices. The changes reflect broader concerns over

how technology-driven business models may

contribute to anti-competitive behavior, especially in

sectors where prices are largely market-driven.

In addition to stricter rules, the draft law proposes

increased penalties for violations, including higher

fines for failure to clearly mark prices. With China's

producer prices falling for the thirty-third consecutive

month in June, the law reform is part of a wider policy

response to long-term price stagnation and slowing

industrial growth. [Reuters]

China: PLA suspends aerospace institute

over bid rigging in ongoing crackdown

(lb) The People’s Liberation Army (PLA) has suspended

the Aerospace Information Research Institute from

military procurement tenders following allegations of

bid rigging and collusion. The ban, announced on July

25, is part of a broader effort by the PLA to clamp

down on irregularities in defense-related contracting.

The institute, which operates under the Chinese

Academy of Sciences, has been disqualified from

supplying goods, projects, and services to the military.

While the duration of the suspension remains

unspecified, this marks its second exclusion in less

than a year.

Earlier in January, the same institute was barred from a

joint bid with Tsinghua University on a classified

project worth USD 21 million (CNY 150 million). Other

contenders included the CAS Shanghai Advanced

Research Institute and China Electronics System

Engineering Company, indicating the tender likely

related to communications infrastructure. Formed in

2019, the institute specializes in areas tightly linked to

military priorities, such as electronic countermeasures,

aircraft systems, and radar technologies.

This latest action adds to a growing list of suspensions.

In recent months, several Chinese universities have

also been barred from participating in military

procurement. Tianjin University received a three-year

ban in June 2024, while Xian Jiaotong University and

Xian Technological University followed in August. State-

linked firms, including China Railway No 9 Engineering

Group and Piesat Information Technology, have also

faced penalties. The length of these bans has varied,

with some lifted swiftly after appeal, such as Geovis

https://email.cpg-online.de/t/d-l-gllvkt-l-n/


Technology, which was reinstated less than three

weeks after its May 28 suspension.

The PLA’s increased scrutiny reflects an effort to

update its “untrustworthy entities” list and enforce

greater accountability in procurement. However,

industry voices on platforms like GIS Frontier suggest

that bid collusion is sometimes used to meet

bureaucratic rules requiring three bidders per tender.

Critics argue that the bans could restrict the military’s

access to niche, high-tech suppliers, though others

believe the prohibitions may be temporary, given the

specialized nature of the work involved. [South China

Morning Post]

South China: New satellites to satellite

internet constellation launched

(dql) China has launched additional satellites under its

Guowang satellite broadband constellation, aiming to

build a mega constellation to rival SpaceX's Starlink.

Operated by the state-owned China Aerospace Science

and Industry Corporation (CASIC), the Guowang project

envisions deploying over 12,000 satellites in low Earth

orbit. While only 39 have been launched so far, the

pace is increasing, with more Long March rocket

launches scheduled in the coming weeks. The short-

term goal is to reach 400 satellites by 2027 and 1,200

by 2029 to avoid contractual penalties.

Conceived in 2022, Guowang is intended to serve both

domestic communication needs and strategic

objectives. It may also evolve into a global commercial

competitor in the satellite internet market.

The project reflects China’s ambition to secure

technological and geopolitical autonomy in space-

based communication infrastructure. [Extreme Tech]

China: Dozens dead and tens of thousands

evacuated as heavy rains batter Beijing

(lb) More than thirty people have died and tens of

thousands have been forced to evacuate after days of

torrential rain and flooding in Beijing and neighboring

Hebei province. The worst-hit areas are in the capital’s

outer districts, including Miyun and Yanqing, where 28

and two people were reported dead, respectively, by

midnight on July 28. In Hebei, a landslide killed four

people, with eight more still missing.

https://email.cpg-online.de/t/d-l-gllvkt-l-p/
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The capital experienced rainfall of up to 543

millimeters in northern areas, triggering top-level flood

and rain alerts. Authorities relocated over 80,000

residents from vulnerable districts. Infrastructure

damage was widespread: 136 villages lost power,

roads were washed away, and communication systems

were disrupted. As the situation worsened, President

Xi Jinping called for “all-out” rescue efforts, and Premier

Li Qiang acknowledged “significant casualties” in

Miyun.

The floods follow similar extreme weather in 2023,

which killed dozens and displaced over one million.

Critics at the time accused authorities of protecting

Beijing by redirecting floodwater into surrounding

regions. Scientists warn that human-caused climate

change is intensifying the frequency and severity of

such disasters. [The Guardian]

China – Hong Kong: Arrest warrants for 19

overseas activists issued

(dql) In a controversial move, Hong Kong has issued

arrest warrants for 19 overseas-based pro-democracy

activists, accusing them of subversion under the

national security law imposed by Beijing in 2020. The

activists are linked to the unofficial “Hong Kong

Parliament,” which authorities claim aimed to subvert

state power by advocating self-determination and

drafting a separate Hong Kong constitution.

The “Hong Kong Parliament” refers to an unofficial,

overseas-based pro-democracy initiative established

by Hong Kong activists in exile, a symbolic or advocacy-

oriented organization aiming to represent the voice of

Hongkongers who oppose Beijing's tightening control

over the city.

Among those targeted are businessman Elmer Yuen,

commentator Victor Ho, and activists Johnny Fok and

Tony Choi. Four had previously been issued warrants

with bounties of HKD 1 million (USD 127.000), while the

remaining 15 now face rewards of HKD 200,000 (USD

25.000) each for information leading to their arrest.

[The Guardian]

The move has drawn strong international

condemnation. The UK government denounced the

warrants as “transnational repression” and a blow to

Hong Kong’s global reputation. The U.S. Department of

State announced that the it “will not tolerate the Hong

Kong government’s attempts to apply its national

security laws to silence or intimidate Americans or

anyone on U.S. soil.” Australia’s Foreign Minister Penny

https://email.cpg-online.de/t/d-l-gllvkt-l-m/
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Wong also voiced strong objections to the

extraterritorial application of the law, emphasizing the

importance of freedom of expression and assembly.

[Government, UK] [Department of State] [Penny Wong,

X]

In response, China’s foreign ministry rejected the

criticism, reiterating that “Hong Kong affairs are purely

China’s internal affairs,” and demanding that relevant

countries stop emboldening anti-China, destabilizing

elements.” [Ministry of Foreign Affairs, China]

China – Hong Kong: Three more “Hong

Kong 47” opposition figures released

(dql) Three more activists from the group known as the

“Hong Kong 47” have been released after serving

prison sentences for conspiracy to commit subversion

in the city's largest national security case. Former

union leader Carol Ng Man-yee, and activists Nathan

Lau Chak-fung and Frankie Fung Tat-chun completed

sentences of four years and five months.

They were among 45 opposition figures convicted for

organizing or participating in an unofficial 2020

“primary” election, deemed by authorities as part of a

plot to overthrow the government.

Their release brings the total number freed to 11.

Other high-profile figures previously released include

former lawmakers Claudia Mo and Jeremy Tam, and

Civil Human Rights Front leader Jimmy Sham.

34 others remain imprisoned, including former law

professor Benny Tai, who received the harshest

sentence in the case—10 years in prison. [SCMP] [Hong

Kong Free Press]

“Hong Kong 47” refers to a group of 47 pro-democracy

activists, politicians, and civil society figures who were

charged under Hong Kong’s National Security Law with

conspiracy to commit subversion. The charges relate to

their involvement in an unofficial “primary” election

held in July 2020, which aimed to coordinate pro-

democracy candidates for the upcoming Legislative

Council election. The goal was to win a majority and

potentially block government proposals (see AiR No.

28, July/2020, 2). However, authorities viewed this

effort as a plot to overthrow the government, framing

it as part of a subversive campaign to paralyze

governance.

The prosecution of the Hong Kong 47 represents the

largest and most high-profile national security case
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since Beijing imposed the sweeping security law on the

city in June 2020, following months of anti-government

protests in 2019. Many of the defendants were leading

figures in the city’s once-thriving pro-democracy

movement, and their prosecution has drawn

international criticism for its impact on civil liberties

and political freedoms.

China – Hong Kong: LGBTQ groups rally

support for same-sex partnership bill

amid lawmaker opposition

(dql) Several Hong Kong LGBTQ groups have jointly

launched a petition to garner support for a

government bill proposing limited rights for same-sex

couples. The legislation, introduced in response to a

2023 Court of Final Appeal ruling mandating laws to

grant “core rights” to same-sex partners, is facing

strong opposition from lawmakers. In the legislative

committee of 15 members reviewing the bill, only one

openly supports it.

The proposed Registration of Same-sex Partnerships

Bill would recognize relationships legally established

overseas, granting rights related to medical decisions

and after-death arrangements. While it stops short of

full marriage equality, advocates describe it as a critical

step forward affirming human dignity and the rule of

law.

As of now, public submissions reveal a majority in

favor, with 35 out of 47 supporting the bill, including

voices from the LGBTQ community, while 12 oppose it,

citing religious beliefs and traditional family values.

[Hong Kong Free Press]

Major political parties such as the Democratic Alliance

for the Betterment and Progress of Hong Kong, the

Business and Professionals Alliance, the Federation of

Trade Unions, and the Liberal Party oppose the bill,

collectively holding a significant legislative bloc. [SCMP]

Japan: Prime Minister Ishiba faces

growing calls to resign amid ruling

coalition’s electoral defeats

(fw/dql) Japanese Prime Minister Shigeru Ishiba faces

mounting pressure to resign following the significant

defeat of the ruling coalition of Liberal Democratic

Party (LDP) and its junior partner Komeito in the recent

House of Councillors election. Following the House of

https://email.cpg-online.de/t/d-l-gllvkt-l-g/
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Representatives election in October (see AiR No. 29,

July/2025, 4), this latest electoral defeat leaves the LDP

ruling with a minority in both chambers of parliament.

On July 29, the LDP decided to convene a formal joint

plenary meeting of its parliamentary members. While

the date and agenda of the meeting are yet to be

finalized, the gathering—an official decision-making

body—could heighten internal pressure on Ishiba.

[Kyodo News 1]

The decision followed a four-hour meeting with party

lawmakers a day earlier, on July 28, during which many

demanded his resignation. Party Secretary General

Hiroshi Moriyama acknowledged growing frustration

and said a formal plenary meeting—capable of

initiating a leadership vote—may be convened soon if

enough lawmakers support the move. He, too, hinted

he may step down after the party’s internal review

concludes in August. [Kyodo News 2]

Already in the aftermath of the election defeat,

younger and mid-level LDP lawmakers have begun

gathering signatures to convene a joint party meeting

aimed at holding Ishiba accountable, reflecting growing

frustration with his leadership among regional party

branches. [CNBC]

Despite the criticism, Ishiba reiterated his intent to stay

in office, warning that stepping down could create a

dangerous political vacuum and emphasizing his

responsibility to implement the recently concluded

Japan-U.S. trade agreement. [The Asahi Shimbun]

Japan: Regional governors condemn rising

xenophobia

(dql) In response to rising xenophobic rhetoric during

the recent Upper House election (see AiR No. 29,

July/2025, 4), Japan’s National Governors’ Association—

a voluntary organization comprising the governors of

the country’s 47 prefectures without legislative power

—convened on July 23 to call for stronger national

policies promoting multicultural coexistence.

At the meeting, governors emphasized that local

governments view foreign residents as integral

community members, criticizing the central

government's approach for largely treating them as a

labor force. The association urged Tokyo to adopt

more inclusive immigration policies, expand job

categories under the upcoming Employment for Skill

Development program, and provide funding for

Japanese language education.
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The governors also called for foundational legislation

to support a multicultural society, warning that

unchecked online xenophobia—fueled by public

anxiety—could lead to serious political and social

instability.

The meeting concluded with a united rejection of

xenophobia, to be formally included in the

association’s closing statement, underscoring the

political significance of resisting far-right populist

narratives and reinforcing inclusive governance at all

levels. [Nikkei Asia] [The Asahi Shimbun 1]

The Associations statements comes as the election

outcome reflect a broader political shift, with

conservative voters turning to smaller opposition

parties, including the center-right Democratic Party for

the People and the populist, far-right Sanseito party.

The latter made substantial gains by expanding its

upper house seats from one to fourteen. Led by 47-

year old Sohei Kamiya, a former Self-Defense Forces

reservist, Sanseito espouses anti-foreigner, anti-

vaccine, and anti-globalist policies, while opposing

gender equality and diversity measures.

Kamiya has called for tougher restrictions on

immigration, exclusion of foreigners from welfare

benefits, and stricter citizenship requirements—

stances widely criticized as xenophobic and

discriminatory. His rhetoric has sparked protests and

raised concerns among human rights advocates.

[Japan Today] [The Asahi Shimbun 2] [DW]

A recent Asahi Shimbun poll reveals that 52 percent of

Japanese voters approve of the electoral surge by

Sanseito. The survey also found 48 percent of

respondents support Sanseito’s “Japanese First” policy,

while 41 percent oppose it.

Support is notably higher among men (55 percent)

than women (42 percent), and the party’s strongest

backing notably comes from younger voters: 71

percent of those aged 18–29 favor the policy,

compared to just 29 percent of those aged 70 and

above. [The Asahi Shimbun 3]

The survey results are widely seen as indicative of

political shift, with younger generations showing

openness to nationalist and exclusionary policies that

challenge Japan’s traditionally moderate political

landscape. This development raises concerns about

growing social divisions and the rising appeal of far-

right populism in Japan.
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Japan: Anti-nuclear groups unite for first

time after overcoming decades-long

division

(dql) For the first time, three major Japanese anti-

nuclear organizations—Nihon Hidankyo, Gensuikyo,

and Gensuikin—have united in a joint statement calling

for solidarity against nuclear weapons. Despite

longstanding ideological divisions dating back to the

Cold War, the groups emphasized the urgent need to

transcend differences to preserve the memory of the

atomic bombings and highlight the inhumanity of

nuclear arms.

The collaboration follows Nihon Hidankyo’s Nobel

Peace Prize recognition last year and is timed with the

approaching 80th anniversary of the Hiroshima and

Nagasaki bombings. [The Asahi Shimbun]

Gensuikyo is affiliated with the Japanese Communist

Party and held a hardline stance on nuclear issues,

opposing nuclear testing by all powers, including the

Soviet Union. Gensuikin was linked to the former Japan

Socialist Party and Sohyo (the General Council of Trade

Unions of Japan) and split from Gensuikyo in the 1960s

over disagreements about nuclear testing by the Soviet

Union, showing a more nuanced or critical position on

certain Soviet actions. Meanwhile, Nihon Hidankyo

represents atomic and hydrogen bomb survivors and

focuses on the human impact of nuclear weapons,

maintaining a survivor-centered, humanitarian

approach rather than a strictly political one.

Their ideological differences, especially regarding

attitudes toward nuclear testing by the Soviet Union

during the Cold War, kept them divided and advocating

separately for decades until recent efforts toward

unity.

Japan: Government unveils overhaul of

foreign worker residency system

(dql) The government has adopted a basic policy for a

new foreign worker residency system, set to launch in

April 2027, aimed at replacing the controversial

technical intern training program. The new scheme

seeks to attract and retain foreign talent by integrating

skill-building with improved labor protections and

long-term employment opportunities.

Unlike the discredited intern program, the new system

allows foreign workers to undergo a three-year

training course leading to Type 1 Specified Skills
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residency, granting them up to five years of stay. It also

permits workers to change employers within the same

industry, provided they meet language and skill criteria

—enhancing labor mobility and safeguarding worker

rights.

To prevent labor imbalances, job changes will be

restricted for one to two years, and only certified

employers with good compliance records may accept

transferring workers. Special provisions address

regional labor disparities: rural companies will be

allowed to accept up to three times more foreign

workers than currently permitted, while urban firms

face tighter caps to avoid overconcentration in

metropolitan areas.

The reform reflects Japan’s strategic response to

intensifying competition for foreign labor in the region,

especially from South Korea and Taiwan. Japan’s

declining economic attractiveness—exemplified by

South Korea surpassing it in nominal GDP per capita in

2022—has added urgency to these changes.

With the policy framework now approved, the

government will finalize sector-specific rules by the

end of 2025, ensuring the system is ready for full

implementation by April 2027. [The Japan Times]

Japan: Creation of human embryos from

stem cells approved

(ja) In a landmark decision, a government panel agreed

on July 24 to broadly allow the creation of human

embryos using sperm or eggs derived from pluripotent

stem cells—such as induced Pluripotent Stem (iPS)

cells—for research on infertility and hereditary

diseases.

According to a report by the bioethics expert panel,

that was established in 1997 in response to ethical

concerns raised by the birth of Dolly the cloned sheep

earlier that year, such embryos may be cultured for up

to 14 days, in line with existing rules for conventional

fertilized egg research. Implantation into a human or

animal uterus remains strictly prohibited.

The report recommends treating embryos derived

from stem-cell-based sperm or eggs the same as

conventional fertilized eggs, as they could potentially

lead to human birth if implanted. Their creation should

be minimized and may also be used to study

differences from ordinary fertilized eggs.
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The revised guidelines aim to support research into

whether lab-created sperm and eggs from iPS or

embryonic stem cells function normally. While no

human sperm or eggs have yet been successfully

created, precursor cells have been produced, and

mouse studies have already led to offspring. The panel

expects similar human applications to become

technologically feasible in the near future. [Kyodo

News]

The panel’s decision is a significant shift from previous

restrictions that only allowed the generation of

precursor reproductive cells. It also raises ethical

concerns, with critics warning of a future in which

human reproduction could be increasingly

mechanized, as seen in the use of artificial embryos

and machines to support premature births. [WFCC

Tech]

Japan: Fukushima building demolition for

fuel debris removal threatens

decommissioning timeline

(dql) Tokyo Electric Power Company Holdings (TEPCO),

Japan’s largest electric utility and operator of the

Fukushima Daiichi nuclear power plant, has submitted

a plan to demolish a radioactive waste disposal

building near Reactor No. 3 to facilitate the removal of

nuclear fuel debris. The building, which contains resin

storage tanks used in water purification, must be

dismantled carefully due to radiation risks and the

need to relocate existing waste.

The proposed demolition could delay the broader

decommissioning timeline for the nuclear power plant,

which aims for completion between 2041 and 2051. As

an alternative, TEPCO has also proposed a plan to

remove the debris without demolishing the structure.

A decision on the path forward is expected this week

following review by the Nuclear Damage

Compensation and Decommissioning Facilitation

Corporation.

Over 880 tons of melted fuel debris remain in Reactors

1, 2, and 3, with large-scale retrieval efforts targeted to

begin in the early 2030s. So far, only trace samples

have been collected from Reactor No. 2.

The decommissioning process remains a complex and

politically sensitive issue, stemming from the 2011

earthquake and tsunami that triggered one of the

world’s worst nuclear disasters. [Kyodo News]
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Japan: Government probes unpaid

resident tax by foreigners

(ja) According to a government source released on July

25, the Internal Affairs Ministry has begun surveying

municipalities about uncollected resident tax from

foreigners who leave Japan without paying to establish

countermeasures.

Any workers living in Japan as of January 1 are subject

to that year’s residence tax, but it is typically paid in

monthly installments from June of the following year.

The time lag has resulted in some workers leaving

Japan prior to the start of their payments. The ministry

has stated that it encourages foreign workers to pay in

a lump sum before leaving Japan or via designated tax

agents, but the methods are not fully utilized. [Kyodo

News]

Japan: Missiles with range to China set for

deployment

(dql) Reflecting a shift toward a more assertive defense

policy amid deepening anxieties over China’s military

ambitions in the Taiwan Strait, the Japanese

government plans to deploy upgraded long-range

missiles to a Ground Self-Defense Force (GSDF)

garrison in Kumamoto, Kyushu, by the end of fiscal

year 2025.

This marks the first deployment of the enhanced Type-

12 land-to-ship guided missile, Japan’s first

domestically developed long-range missile with an

estimated range of 1,000 kilometers—enough to reach

China coastline from Kyushu. The move is part of

Japan’s broader effort to acquire “counterstrike

capabilities” that would allow it to target enemy bases

in the event of a national security emergency. [The

Asahi Shimbun]

The deployment is aimed at reinforcing the defense of

the Nansei island chain, a strategically vital region due

to its proximity to Taiwan. The Defense Ministry is also

considering deploying the upgraded missiles to

another GSDF garrison in Oita Prefecture as early as

next spring, and possibly to Okinawa in the future.

[Kyodo News]

Japan: Final military restrictions on

women removed
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(dql) Japan's Defense Ministry has lifted the final

restrictions on female personnel in the Self-Defense

Forces (SDF), allowing them to join nuclear, biological,

and chemical (NBC) defense units starting in August.

This move, driven by advancements in protective

equipment and safety technologies, follows earlier

reforms in the Maritime and Air Self-Defense Forces.

Previously excluded from NBC missions due to risks

such as infertility, women can now participate in critical

roles like decontamination and reconnaissance in

hazardous environments. The policy change reflects a

broader push for gender equality in the SDF, initiated

in 1993, with milestones including allowing women to

pilot fighter jets (2015), serve on submarines (2018),

and operate combat vehicles (2017). [Kyodo News]

The decision carries both operational and symbolic

significance, addressing practical challenges

highlighted during the 2011 Fukushima nuclear

disaster and aligning Japan's military with international

norms on gender inclusion.

Japan: Rise in social media-linked crime

reported for 2024

(dql) The National Police Agency (NPA) has released its

fiscal 2025 white paper highlighting the rise of crimes

linked to social media and the evolving investigative

techniques used to combat them. The report

emphasizes how tokuryū —loosely organized,

anonymous crime groups—exploit social media to

contact ordinary citizens and perpetrate offenses such

as investment and romance fraud, drug trafficking, and

child prostitution.

In 2024, police detected over 10,000 social media-

related fraud cases nationwide, with victims losing

approximately JPY 127.2 billion (USD 855 million).

Social media also serves as a recruitment tool for these

criminal groups.

The report also highlighted challenges posed by

encryption and underscored the need to strengthen

cyber personnel training. [The Japan Times]

Mongolia: President vetoes gold mining

resolution

(dql) President Khurelsukh Ukhnaa has partially vetoed

a parliamentary resolution concerning the
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implementation of the “Gold-3” National Campaign,

citing constitutional and environmental concerns.

Launched last month by the The "Gold‑3" Campaign is

a government-led initiative designed to leverage the

country’s untapped gold reserves to strengthen foreign

currency reserves, stabilize the tugrug exchange rate,

and maintain macroeconomic stability amid volatile

global commodity prices

The veto focuses on two key issues: protecting

Mongolia’s special state-protected areas and ensuring

the resolution aligns with constitutional principles. A

clause of the resolution directs the government to

amend 2020 resolutions that had designated certain

lands as protected areas, aiming to bring primary gold

deposits into economic circulation. The President

warned that doing so would erode legal protections

and shrink vital ecological zones.

Khurelsukh emphasized that increasing the National

Wealth Fund must not come at the cost of

environmental degradation. He highlighted that

safeguarding natural, scientific, and ecological areas is

integral to Mongolia’s national security, as outlined in

the country’s National Security Concept, which includes

combating desertification and preserving biodiversity.

Additionally, he objected to another clause of the

resolution, which ties the resolution’s enforcement to

future budget amendments, potentially undermining

his constitutional authority to exercise a timely veto.

[Montsame]

Mongolia: Prime minister calls for

stronger oversight of labor agreement

and anti-corruption reforms

(fs) Prime Minister of Mongolia Gombojav

Zandanshatar met with President of the Confederation

of Mongolian Trade Unions (CMTU) Tamir Enkhbaatar

to discuss the implementation of the National

Tripartite Agreement on Labor and Social Partnership,

a framework agreement between the government,

employers, and trade unions aimed at supporting

labor rights. [Montsame]

Zandanshatar called for stricter enforcement and

oversight of the agreement, citing past cases of

misappropriation of social insurance contributions. To

ensure transparency, Zandanshatar proposed creating

an anti-corruption council with participation from

citizens and trade unions. He also stressed the

importance of depoliticizing the civil service and
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enhancing performance-based evaluations, pay, and

incentives in cooperation with the CMTU and Civil

Service Council.

Enkhbaatar called for improved systems for union

participation, labor dispute resolution, enforcement of

labor laws, and action against workplace harassment

and violence. [Sonin]

Mongolia: Prime Minister declares war on

drugs, orders urgent policy and

enforcement reforms

(fs) Prime Minister of Mongolia Gombojav

Zandanshatar has announced a nationwide crackdown

on drugs, describing it as a growing social epidemic.

The decision follows a widely publicized assault

involving intoxicated children of elites outside a

nightclub on July 18. [ZMS]

During a Cabinet meeting, Zandanshatar issued

several urgent directives to strengthen the country’s

legal and institutional response. Some measures

include finalizing a revised version of the 2002 law

regulating narcotics and psychotropic substances by

August 2025 and increasing penalties based on

substance type and severity. He also instructed

collaboration with countries such as Turkey, South

Korea, the United States, Russia, Thailand, and

Vietnam to curb cross-border drug trafficking.

Other actions include reinforcing the anti-narcotics

agency as an independent body, establishing a

national center for treatment and rehabilitation of

addicts, updating the list of controlled substances,

expanding drug-use monitoring and integrating

preventive education into school curricula. [Sonin]

Mongolia: Affordable housing access

boosted with establishment of specialized

housing finance bank

(dql) The Cabinet established on July 24 a Working

Group to develop proposals for creating a specialized

housing finance bank. The group is led by First Deputy

Prime Minister and Minister of Economy and

Development Uchral Nyam-Osor and includes several

key ministers.

This move marks the first practical step in

implementing Prime Minister Zandanshatar
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Gombojav’s pledge to expand access to affordable

housing and improve living standards.

Since 2013, the government and the Bank of Mongolia

have jointly implemented a concessional housing loan

program, issuing MNT 9.2 trillion (USD 2.7 billion) to

around 132,000 borrowers. However, persistent

challenges—including limited long-term funding

sources, high costs, and insufficient foreign investment

—necessitate structural reforms.

In response, the Cabinet aims to shift from short-term

solutions to a sustainable housing finance system. The

Working Group is tasked with drafting a legal and

institutional framework, including a Housing Finance

Law, the creation of a Housing Finance Corporation,

and the promotion of mortgage-backed securities,

supported by tax policy adjustments. A proposal is

expected before August 13, 2025. [Montsame]

Mongolia: Social Insurance Fund grows in

first half of 2025

(fs) The Social Insurance Fund (SIF) of Mongolia

recorded revenue of approximately USD 897.8 million

in the first half of 2025, marking a year-on-year

increase of USD 108.9 million. This growth was

primarily driven by higher pension insurance revenue

(up USD 82.3 million) and benefit insurance revenue

(up USD 11.8 million), according to the National

Statistics Office. [NSO, in Mongolian]

Expenditures also rose, reaching USD 809.2 million, an

increase of USD 130.5 million from the same period in

2024. Pension payments totaled USD 743.3 million,

covering 518,800 people, mostly senior citizens.

Additionally, USD 345.9 million was disbursed in social

welfare to 2.3 million individuals, despite a decrease of

125,200 beneficiaries. [Montsame]

Mongolia: Erdenes Tavantolgoi, China

Energy agree to coal export of 5 million

tons

(fs) Erdenes Tavantolgoi JSC, the largest coal exporter

in Mongolia, has signed a long-term coal sales

agreement with China Energy Group as part of the

Mongolia-China Gashuunsukhait-Gantsmod railway

border connection project that was signed in February

(see AiR No. 7, February/2025, 3).
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Under the deal, China Energy— one of the largest

state-owned energy companies in China—will

purchase and transport 5 million tons of coal fom

Erdenes Tavantolgoi by rail in 2025.

During a meeting between the two companies, they

discussed the implementation of the

intergovernmental agreement, transportation

progress, and existing challenges. Erdenes Tavantolgoi

confirmed its readiness to fulfill the contract and

emphasized the importance of efficient coordination,

faster customs clearance, and timely coal sampling and

testing.

China Energy representatives highlighted their

intention to increase coal imports, streamline sample

testing, and formalize agreements on third-party

laboratories. They also expressed interest in

simultaneously purchasing thermal coal and improving

logistics coordination. [Itoim]

North Korea: Kim Jong-un orders

intensified combat training

(dql) North Korean leader Kim Jong-un has urged the

military to intensify combat training to ensure

readiness for war and the ability to defeat enemies in

any battle. His remarks came during an artillery firing

contest held on July 23, which he observed alongside

senior party and defense officials. [KCNA]

The exercise tested the ability of artillery subunits to

strike a maritime target within a limited timeframe.

Kim expressed satisfaction with the performance and

called for further development of artillery tactics to

match the demands of modern, rapidly changing

battlefields. He emphasized that true deterrence lies in

rigorous preparation and maintaining a clear view of

the “arch enemy.”

This event is part of a broader campaign to enhance

military readiness. In February, Kim designated 2025 as

the “year of military training” and has since overseen a

series of drills aimed at strengthening North Korea’s

modern warfare capabilities. A similar artillery contest

was held in late May. [Yonhap News Agency]

North Korea’s intensified focus on real-world combat

training coincides with its growing military involvement

in Russia’s war against Ukraine. According to a recent

report by an 11-nation sanctions monitoring team,

Pyongyang has deployed approximately 14,000 troops

to assist Russian forces in retaking territory in

Ukraine’s Kursk Province. Additionally, Russian media
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reported that another 6,000 North Korean military

workers and combat engineers are being sent to aid

reconstruction efforts in the region. [UPI]

This deepening military cooperation follows the signing

of a comprehensive strategic partnership treaty

between Russia and North Korea in June 2024, which

includes a mutual defense clause (see AiR No. 26,

June/2024, 4). The alliance was further reinforced

earlier this month when North Korean leader Kim Jong-

un met with visiting Russian Foreign Minister Sergei

Lavrov, expressing unconditional support for Moscow’s

actions in Ukraine (see AiR No. 28, July/2025, 3).

North Korea: Missile submarine delays

hinder naval modernization

(fw) North Korea’s effort to modernize its navy has

encountered setbacks as the ballistic missile

submarine No. 841 Hero Kim Kun Ok remains

nonoperational nearly two years after its launch in

September 2023, hampering leader Kim Jong Un’s

plans to build a world-class naval force.

The submarine, designed to serve as a nuclear

weapons delivery platform, has yet to undertake any

significant sea trials. Recent satellite imagery shows it

moored beneath a “security canopy” at the Sinpo

South Shipyard, partially concealed from aerial

surveillance. The vessel was relocated to this secure

boat basin in December after construction and

outfitting were finished. [Beyond Parellel]

Despite the delay, North Korea continues its naval

buildup, including the ongoing construction of a third

5,000-ton Choe Hyon-class destroyer at the Nampho

Shipyard, with a target completion date of October 10,

2026. Workers have expressed strong commitment to

fulfilling leader Kim’s directives to strengthen the navy

and safeguard national maritime sovereignty.

Experts note that once operational, the No. 841 Hero

Kim Kun Ok could significantly enhance Pyongyang’s

strategic deterrence capabilities. However, it remains

uncertain when the submarine will complete

conversion from a standard attack submarine to a fully

capable ballistic missile submarine. If successful, its

deployment might occur within six to twelve months.

[Newsweek]
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North Korea: Rocket launchers vulnerable

to drone strikes on Ukrainian frontlines

(fw) Recent Ukrainian drone footage exposes a critical

weakness in North Korean multiple launch rocket

systems (MLRS) supplied to Russian forces. The Type-

75 and M1991 launchers have exposed rockets with

minimal protective shielding, making them easy targets

for cheap first-person-view (FPV) drones.

In several videos, Ukrainian drones directly hit the

loaded launch tubes, triggering catastrophic explosions

that destroy entire launchers. One clip shows a drone

striking a Type-75 system loaded with rockets, causing

its immediate destruction. Another demonstrates a

drone-triggered premature rocket launch on an M1991

system, putting the vehicle and crew in danger.

North Korea’s rocket systems, based on old Chinese

and Soviet designs, lack containerized or armored

launch racks unlike modern Western systems such as

the US M142 HIMARS. This design flaw has proven

disastrous in the evolving drone warfare environment,

where unmanned attacks can neutralize artillery

before it fires.

Though North Korea has provided Russia with

hundreds of these artillery pieces, their outdated

construction renders them highly vulnerable. [Business

Insider]

South Korea: Court suspends all criminal

trials against President Lee Jae-myung

(fw) The Suwon District Court has suspended all

ongoing criminal trials against South Korean President

Lee Jae-myung, including the latest case involving

alleged illegal payments to North Korea. This halts five

separate cases initiated before Lee took office last

month, covering charges such as third-party bribery,

election law violations, perjury, misuse of public funds,

and corruption allegations linked to real estate

development and corporate cards.

The court announced on July 22 that it would not

schedule trial dates for Lee, citing his constitutional

status as head of state and the necessity of ensuring

government stability during his term. The court’s

decision aligns with Article 84 of South Korea’s

Constitution, which grants sitting presidents immunity

from criminal prosecution except in extreme cases

such as insurrection or treason. While this legal

provision’s application to ongoing trials remains
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debated among experts, courts have consistently

postponed proceedings against Lee following his

inauguration.

In the latest suspended case, prosecutors allege that

Lee, during his tenure as Gyeonggi Province governor,

authorized USD 8 million in payments to Pyongyang

between 2019 and 2020. The funds were earmarked

for North Korean agricultural projects and to facilitate

an official visit. Prosecutors contend these payments

amounted to third-party bribery intended to boost

Lee’s political standing through engagement with

North Korea. [Agenzia Nova]

Other cases put on hold involve accusations of election

law violations, allegations surrounding the Daejang-

dong real estate project scandal, misuse of corporate

cards during Lee’s governorship, and perjury related to

impeachment attempts. The courts have similarly

upheld suspensions or delays in these matters to

respect the immunity of a sitting president.

The suspensions fuel ongoing debate about the scope

of presidential immunity in South Korea, particularly

whether it extends to cases initiated prior to taking

office or solely to new indictments during the term.

Critics argue prolonged delays may hinder judicial

accountability, while supporters emphasize the

constitutional importance of protecting the head of

state and maintaining government continuity. [The

Chosun Daily]

South Korea: Former President Yoon

refuses special counsel questioning on

election nomination interference

(fw) Former South Korean President Yoon Suk-yeol,

held at Seoul Detention Center, declined to appear for

questioning by the special counsel investigating

allegations related to his wife, former first lady Kim

Keon-hee (see also article below). The inquiry focuses

on accusations that Yoon and Kim interfered in the

People Power Party’s 2022 by-election candidate

nominations, specifically securing Kim Young-sun’s

nomination in exchange for a favorable opinion poll

from power broker Myung Tae-kyun.

Yoon’s legal team has not provided a reason for his

absence. The special counsel, led by Min Joong-ki,

rescheduled the questioning for July 30 and warned

they might compel Yoon’s appearance by force if he

continues to refuse.
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Yoon also faces separate allegations of election law

violations for allegedly making false statements during

the 2021 PPP presidential primary debate. He remains

detained following an arrest warrant related to his

failed martial law attempt last July 10. [Yonhap News

Agency]

South Korea: Senior lawmaker questioned

in probe over alleged influence-peddling

tied to former First Lady

(dql) Yoon Sang-hyun, a senior lawmaker from the

conservative opposition People Power Party (PPP), was

questioned on July 28 in connection with an influence-

peddling investigation involving former President Yoon

Suk Yeol’s wife, Kim Keon Hee.

Yoon Sang-hyun, previously a key political ally of the

former president, is suspected of helping orchestrate

the nomination of Kim Young-sun as the party’s

candidate for a 2022 parliamentary by-election in

Changwon, a conservative stronghold.

The investigation follows a July 8 raid on Yoon's home

and office. Yoon had overseen the party’s candidate

nominations at the time. Kim Young-sun, who won the

by-election and served until 2024, was reportedly

recommended by the former president, according to a

phone recording released by the rival Democratic Party

(DP). The call, recorded shortly before Yoon’s 2022

presidential inauguration, also captured political

consultant Myung Tae-kyun expressing gratitude for

the nomination support.

A separate probe revealed that the former First Lady

had transferred KRW 80 million (USD 58,000) to Myung

in 2022, allegedly violating the Political Funds Act. Both

Kim Young-sun and Myung were detained for five

months before being released in April, and their trials

are ongoing. Yoon declined to comment on whether he

discussed candidate nominations with the former

president. [The Korea Herald]

South Korea: Ruling party lawmaker seeks

expulsion of 45 opposition MPs

(dql) Ruling Democratic Party (DP) lawmaker and party

leadership candidate Park Chan-dae introduced on July

25 a resolution seeking the expulsion of 45 opposition

People Power Party (PPP) lawmakers. He accused them

of acting as “human shields” to prevent the detention
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of former President Yoon Suk Yeol in January during

the investigation into his failed December martial law

attempt.

Park condemned the 45 lawmakers—including

prominent figures such as former PPP leader Kim Gi-

hyeon, former floor leader Na Kyung-won, and

lawmaker Yoon Sang-hyun—for obstructing justice by

forming a human barrier outside Yoon’s residence. He

criticized them for continuing to receive public salaries

while allegedly undermining the current Lee Jae-myung

administration’s legislative agenda and reforms.

The resolution, if approved, would expel these

lawmakers from the National Assembly, though such a

move requires a two-thirds majority vote, making

passage challenging given that the PPP holds 107 out

of 300 seats in the National Assembly. [The Korea

Times]

While the passage of the resolution is unlikely, it

reflects continued political polarization and

confrontational tactics within South Korea’s National

Assembly after the power transition from former

President Yoon Suk-yeol of the PPP to President Lee

Jae-myung.

South Korea: Political polarization

heightened as opposition leader accuses

ruling bloc of power abuse

(dql) Song Eon-seog, interim leader of the main

opposition People Power Party (PPP), has accused the

President Lee Jae-myung’s administration and the

ruling Democratic Party (DP) of attempting to

dismantle the opposition through politically motivated

investigations and punitive measures. He condemned

a series of special counsel raids targeting PPP

lawmakers and a newly proposed parliamentary

resolution calling for the expulsion of 45 PPP members

from the National Assembly.

Song's remarks followed a search of PPP lawmaker Kim

Sun-gyo’s office earlier that day by a special counsel

team investigating alleged preferential treatment

involving former First Lady Kim Keon Hee's family. He

noted that five PPP lawmakers have been subjected to

such raids, connected to a separate probe on

candidate nomination interference and linked to the

case of Marine Cpl. Chae Su-geun’s death during a

flood rescue mission, respectively.

Song alleged that the raids, often conducted on Fridays

when lawmakers return to their constituencies, are
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deliberately timed for political effect. He also criticized

the investigations for their selective focus, pointing to

the absence of action against DP lawmaker Ahn Gyu-

back, who allegedly discussed the Chae case with a

former Marine commander and is now nominated as

defense minister.

Furthermore, Song denounced a resolution introduced

by DP leadership candidate Park Chan-dae seeking to

expel 45 PPP lawmakers who allegedly obstructed the

execution of an arrest warrant for former President

Yoon Suk Yeol in January (see article above). Song

argued the motion was politically retaliatory, possibly

linked to the PPP's ethics referral of DP lawmaker Kang

Sun-woo, who recently withdrew from a ministerial

nomination over misconduct allegations. [The Korea

Herald]

South Korea: People Power Party faces

reform crisis amid internal divisions,

rising far-right influence

(dql) The main opposition People Power Party (PPP) is

facing internal turmoil and stalled reform efforts,

signaling regression rather than renewal after during

two general meetings on July 23, proposed reforms by

innovation committee head Yoon Hee-sook—including

a formal break from former President Yoon Suk-yeol

with an apology and bylaw changes—were

overshadowed by procedural disputes and lukewarm

support.

Yoon Hee-sook called for the resignation of key party

figures linked to Yoon’s faction and demanded

accountability from the party’s dominant pro-Yoon

wing, but the leadership largely ignored these

demands, risking the collapse of the reform

committee.

Despite plummeting approval ratings into the teens,

many lawmakers, especially from the southeastern

Gyeongsang provinces—the political heartland of the

conservative bloc—resist reform and instead cater to

voters opposing former President Yoon’s

impeachment.

The party’s unity is further fractured by the

controversial entry of Jeon Han-gil, a history lecturer

known for defending martial law and opposing

impeachment, who has split members into pro- and

anti-Jeon camps. Jeon claims 100,000 supporters joined

the PPP to influence the upcoming August 22

leadership election, with backing from former
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presidential candidate Kim Moon-soo and leadership

hopeful Jang Dong-hyuk.

Critics warn against embracing far-right elements and

election denialism. Former leader Han Dong-hoon

condemned the party’s turn toward extremism but

declined to run in the leadership race. Meanwhile,

factional contradictions persist, with interim leader

Song Eon-seog both investigating Jeon and attending

pro-Yoon events.

Analysts note that amid special prosecutor

investigations targeting the PPP, leadership remains

focused on maintaining factional control rather than

genuine reform. Public disillusionment, even in

traditional conservative strongholds, threatens the

party’s relevance. Without renewed public support and

internal reflection, the PPP risks losing its role as an

effective opposition. [Korea JoongAng Daily]

South Korea: Reform Party reelects Lee

Jun-seok as leader amid ongoing election

meddling investigation

(dql) The conservative Reform Party has reaffirmed

lawmaker Lee Jun-seok as its leader, electing him with

98.22 percent of the vote at the party’s national

convention held on July 27.

Lee, who founded the minor conservative party in

January last year ahead of the parliamentary election

where he secured its first Assembly seat, ran

unopposed in the leadership race. Alongside Lee, Kim

Sung-yeol and two others were elected to the party’s

Supreme Council based on member votes and public

opinion polls.

Earlier this year, Lee contested the June 3 presidential

election, finishing third behind the major candidates

from the Democratic Party of Korea and the People

Power Party. This leadership consolidation signals

Lee’s continuing influence within conservative politics

despite his party’s minor status. The party holds three

out of 300 seats in the National Assembly. [The Korea

Times]

In his acceptance speech, Lee pledged to transform the

party into a streamlined, digital-first platform by

shifting all membership registration online with

personal authentication, thereby ending offline

recruitment to prevent fraudulent or mass

enlistments.
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Under Lee’s leadership, the party plans to fully

digitalize its operations, including introducing an AI-

based election automation system aimed at

significantly reducing election costs. Candidate

applications for local elections will be accepted

exclusively online, with interviews conducted via video

conferencing to lower barriers for busy or resource-

limited candidates. Additionally, direct elections for

regional party leaders will be implemented, contingent

on meeting specific regional membership thresholds.

[Chosun Biz]

However, Lee’s political future is uncertain, as the day

after his election, a special counsel team investigating

alleged election meddling by former first lady Kim

Keon Hee conducted a raid on his home and office. Lee

is a suspect in the 2022 parliamentary by-election case

and a reference witness in the 2024 general election

investigation. The probe centers on accusations that

former President Yoon Sukyol and Kim intervened in

People Power Party (PPP) candidate nominations

through power broker Myung Tae-kyun.

Lee, who led the PPP during the 2022 elections and the

NRP in 2024, faces charges of colluding with the former

presidential couple to obstruct the party’s nomination

process. The special counsel is also investigating claims

that Lee met with Myung and ex-PPP lawmaker Kim

Young-sun to arrange a deal involving public disclosure

of election meddling in exchange for a nomination slot.

Lee denies all allegations, calling the raid politically

motivated and suspiciously timed. He noted he already

clarified his position as a reference witness last

November. The raid forced the cancellation of the

NRP’s first supreme council meeting since Lee’s return.

[Yonhap News Agency]

South Korea: President Lee reaffirms swift

Oceans Ministry relocation to Busan

(dql) President Lee Jae-myung, during his first visit to

Busan—the country’s second-largest city and home to

one of the world’s busiest container ports—since

taking office on June 4, reaffirmed his commitment to

relocating the Ministry of Oceans and Fisheries to the

city and urged Busan to prepare for its role as a future

logistics hub, particularly in anticipation of new Arctic

shipping routes.

Speaking at a town-hall meeting, Lee addressed

around 200 residents, he also proposed the creation of

a megacity encompassing Busan, Ulsan, and South

Gyeongsang Province, reflecting his his broader push
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for decentralization and balanced regional

development, potentially reshaping South Korea’s

administrative and economic geography.

Lee acknowledged that the relocation of the ministry—

part of his election pledges—might not be feasible

before the end of the year but insisted that efforts

would proceed swiftly. He highlighted the strategic

opportunity presented by climate change-induced

Arctic sea route openings, positioning Busan as a

potential Northeast Asian logistics hub. He warned that

failure to prepare early would mean missing out on

long-term economic and geopolitical advantages.

[Korea JoongAng Daily]

South Korea: National Assembly confirms

Kim Sang-hwan as chief justice of

Constitutional Court

(fw) The National Assembly approved the confirmation

motion for Kim Sang-hwan as the new chief justice of

South Korea’s Constitutional Court on July 23, filling a

leadership gap that has lasted several months. The

vote concluded with 206 in favor, 49 against, and nine

abstentions.

Kim, a former Supreme Court justice, was nominated

by President Lee Jae Myung to replace acting chief

Moon Hyung-bae, who retired in April. Upon formal

appointment, Kim will serve a six-year term, marking a

significant step in restoring full leadership to the

Constitutional Court. [Yonhap News Agency]

During a parliamentary confirmation hearing for Kim,

the main opposition People Power Party (PPP) accused

Kim of favoritism toward Lee Jae Myung, noting that

Kim previously presided over the Supreme Court

decision that overturned Lee’s 2020 election law

conviction. PPP lawmakers suggested Kim’s

appointment was a political favor aimed at

safeguarding Lee’s interests in future constitutional

cases. [KBS]

In 2020, Lee was convicted for violating election laws.

The case involved allegations that he had engaged in

illegal campaigning activities during his 2018

gubernatorial race for Gyeonggi Province. Specifically,

the Supreme Court initially found that he had used

false information or engaged in improper conduct that

influenced voters, which led to a guilty verdict.

However, the verdict was later reversed and remanded

by the Supreme Court, meaning the court sent the

case back for further review or reconsideration. This

reversal was significant politically because it allowed
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Lee to maintain his eligibility to run for higher office,

including the presidency.

South Korea: Appointment of new SME

and startups minister

(fw) The National Assembly has approved Han Seong-

sook as the new Minister of Small and Medium-sized

Enterprises (SMEs) and Startups. On July 23, the trade,

industry, energy, SMEs, and startups committee

adopted her confirmation hearing report during a

plenary session.

Han, who previously served as CEO of Naver Corp.,

South Korea's leading internet portal giant, from 2017

to 2022, was nominated in June to be the first SME and

Startups Minister under the Lee Jae Myung

administration. [The Korea Times]

South Korea: Government agrees to raise

corporate tax rate to 25 percent and

lower capital gains tax threshold

(fw) The South Korean government and the ruling

Democratic Party (DP) have agreed to restore the

corporate tax rate to 25 percent, reversing the

previous administration’s cut to 24 percent in 2022. In

addition, they decided to reduce the capital gains tax

exemption threshold for major shareholders from

KRW 5 billion (USD 3.6 million) to KRW 1 billion (USD

718,902), undoing former President Yoon Suk Yeol’s

measures aimed at encouraging investment.

The corporate tax had been lowered from 25 percent

to 22 percent in 2009 under the Lee Myung-bak

government, raised back to 25 percent during the

Moon Jae-in administration in 2017, and then cut to 24

percent by Yoon’s administration to stimulate

corporate investment.

DP lawmaker Jung Tae-ho said the tax adjustments aim

to normalize the taxation system to pre-2022 levels,

also restoring the capital gains tax threshold. However,

the opposition People Power Party criticizes the tax

hike, warning it could hinder corporate investment and

add to businesses’ burdens, especially amid ongoing

trade tensions with the U.S.

The ruling party remains divided over a proposal to

introduce separate taxation on dividend income to

invigorate the stock market—an idea that supporters
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say will benefit market activity, while critics argue it

favors large shareholders. Currently, financial income

including dividends is taxed at 15.4 percent up to KRW

20 million (USD 14,379) annually, with income above

that subject to comprehensive taxation reaching up to

49.5 percent. [The Korea Times]

South Korea: Experts and business groups

warn against “Yellow Envelope Bill”

(fw) The ruling Democratic Party (DP) and the

government are aggressively pushing forward the

"Yellow Envelope Bill”, which amends Articles 2 and 3

of the Trade Union and Labor Relations Adjustment

Act. The bill, slated for passage before August 4 grants

subcontracted workers the right to demand direct

negotiations with main contractors and limits

companies’ ability to pursue damages for illegal strikes.

This legislative rush has sparked deep concerns from

business leaders and legal experts about its adverse

effects on the South Korean economy and labor

relations.

Critics argue the bill intensifies risks for businesses by

expanding the definition of labor disputes to include

“managerial decisions affecting employment terms,”

thereby opening the door for strikes against core

business choices, such as overseas investments. This

could, in practice, legalize strikes over decisions

currently regarded as essential managerial

prerogatives. The Minister of Employment and Labor, a

former union member, reportedly backs this expanded

strike scope. Opponents warn it could enable

unchecked extreme labor actions, as the bill removes

union liability for illegal strikes.

The bill’s potential impact on industries heavily reliant

on subcontractors, such as shipbuilding, is especially

alarming. For instance, Hanwha Ocean suffered

significant losses recently due to subcontractor

protests, illustrating the bill’s threat to operational

stability. Without safeguards to balance labor and

management interests, many businesses view the bill

as a severe threat to economic vitality. [The Chosun

Daily]

International business voices echo these worries. The

European Chamber of Commerce in Korea (ECCK)

denounced the bill for its vague and expanded

employer definition, which could classify business

executives as potential criminals and deter foreign

investment due to increased legal uncertainty. The

ECCK warned that the bill might exacerbate conflicts

between contractors and subcontractors and

https://email.cpg-online.de/t/d-l-gllvkt-l-kl/
https://email.cpg-online.de/t/d-l-gllvkt-l-kr/
https://email.cpg-online.de/t/d-l-gllvkt-l-kr/


endanger current and future employment. Such a

public stance from a major foreign business group

underscores worries over Korea’s business

environment under the proposed law.

Similarly, the Korea Enterprises Federation cautioned

that broader collective bargaining rights and strike

actions over fundamental business decisions could

destabilize industrial ecosystems, diminish jobs, and

erode the competitiveness of Korean industries as they

seek to adapt in a dynamic global market. [Korea

JoongAng Daily]

The "Yellow Envelope Bill" has a contentious legislative

history. It previously passed parliament twice under

the Yoon Suk Yeol administration but was vetoed amid

major opposition. The current administration has

revived the bill under strong labor sector demands,

despite mounting resistance from businesses

concerned about its sweeping implications.

South Korea: Migrant worker abuse video

ignites calls for stronger protections

(dql) A video showing a Sri Lankan migrant worker tied

with vinyl wrap and lifted by a forklift at a brick factory

in Naju, South Korea, sparked widespread public

outrage after its release on July 24 by a migrant

workers’ rights group. The footage, filmed earlier in

July, captured laughter in the background and revealed

no intervention from bystanders.

The rights group condemned the act as dehumanizing

and called for a full investigation and accountability for

those involved, emphasizing the violation of the

worker’s dignity and basic human rights.

President Lee Jae Myung strongly denounced the

incident and pledged that the government, including

the Ministry of Employment and Labour, would take

active measures to prevent further abuses and ensure

protection for migrant workers, particularly those in

vulnerable visa situations.

The incident has reignited national debate over the

treatment of migrant laborers in South Korea, raising

concerns about systemic exploitation and the need for

stronger labor protections. [The Strait Times] [The

Korea Times]

South Korea: Hyundai E&C and UAE’s ENEC

partner to expand global civil nuclear

https://email.cpg-online.de/t/d-l-gllvkt-l-ky/
https://email.cpg-online.de/t/d-l-gllvkt-l-ky/
https://email.cpg-online.de/t/d-l-gllvkt-l-kj/
https://email.cpg-online.de/t/d-l-gllvkt-l-kt/
https://email.cpg-online.de/t/d-l-gllvkt-l-kt/


energy deployment

(dql) Hyundai Engineering & Construction (Hyundai

E&C) has signed a strategic agreement with the

Emirates Nuclear Energy Company (ENEC) to jointly

explore global nuclear energy opportunities. Signed in

Seoul on July 28, the agreement provides a framework

for knowledge sharing, joint project evaluation, and

assessment of strategic investments, including the

formation of a working group to identify areas of

mutual interest.

The partnership builds on the longstanding

cooperation between South Korea and the United Arab

Emirates in the nuclear sector, highlighted by Hyundai

E&C’s role as the lead contractor in the successful

construction of the Barakah Nuclear Energy Plant—

now a global benchmark for safe and efficient nuclear

development.

With Barakah fully operational, ENEC is shifting its

focus toward international cooperation to accelerate

civil nuclear energy deployment. The initiative aligns

with IEA and IAEA projections calling for significant

global nuclear capacity growth by 2030 and 2050.

[Dubai Eye]

South Korea: Recession avoided as

exports drive Q2 growth

(dql) South Korea’s economy narrowly avoided a

technical recession, with its economy growing by 0.6

percent in the second quarter of 2025, surpassing

market expectations and rebounding from a 0.2

percent contraction in Q1. Year-on-year GDP rose 0.5

percent, also above forecasts. The recovery was driven

primarily by a 4.2 percent surge in exports, particularly

semiconductors, petroleum, and chemical products—

marking the strongest export volume growth since Q3

2020.

Analysts attributed the export boost partly to firms

accelerating shipments ahead of potential U.S. tariff

changes. However, concerns remain over the

sustainability of growth, with economists warning that

global trade tensions and sector-specific weaknesses

could weigh on future performance.

South Korea is currently attempting to finalize a trade

deal with the U.S. to avoid a looming 25% tariff set to

take effect on August 1 (see article in this edition).

Talks were recently postponed due to scheduling

issues, although both sides plan to reschedule soon.

With exports accounting for about 44 percent of GDP,
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the outcome of these negotiations holds significant

economic stakes.

Domestically, consumption rebounded, growing 0.7

percent from the previous quarter, supported by

increased government spending on healthcare and

higher private spending on vehicles and leisure. Yet,

sluggish construction and equipment investment

continue to drag on growth.

Economists from Oxford Economics and Capital

Economics cautioned that current momentum may not

be sustained. Despite two supplementary budgets this

year, structural weaknesses and external risks are

expected to limit growth. Oxford Economics forecasts

just 0.8 percent full-year GDP growth for 2025, the

slowest since 2020.

Meanwhile, the Bank of Korea kept interest rates

steady in July, prioritizing financial stability amid low

inflation, which stood at 2.2 percent in June—slightly

above the central bank's 2 percent target. [CNBC]

South Korea: Special counsel probes

military plot to provoke North Korea for

martial law

(dql) A special counsel is investigating a covert military

operation in Mongolia allegedly linked to former

President Yoon Suk-yeol’s suspected plan to declare

martial law on December 3. The probe centers on two

Korea Defense Intelligence Command (KDIC) officers

who attempted to approach North Korean officials via

the North Korean Embassy in Ulaanbaatar. [Chosun

Biz]

Investigators suspect the operation aimed to provoke

North Korea or fabricate a security crisis as justification

for emergency powers. The case carries serious

political and legal implications, potentially exposing

high-level abuse of power and manipulation of

national security for political ends.

The KDIC’s broader role is under scrutiny. Its former

chief, Noh Sang-won, was arrested in December for

allegedly orchestrating Yoon’s martial law plan. A

seized notebook from Noh contained suggestive

phrases like “induce the North’s attack at NLL,”

pointing to a deliberate effort to engineer conflict. The

KDIC is also linked to a controversial deployment to the

National Election Commission on the night martial law

was to be declared.
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Another focus of the probe is a separate October 2024

drone mission allegedly ordered by then-Defense

Minister Kim Yong-hyun. The drones, carrying

propaganda leaflets, were reportedly rerouted to

sensitive areas near or across the Northern Limit Line

(NLL) in an attempt to provoke a North Korean

response. An arrest warrant for the Drone Operations

Commander was denied due to insufficient evidence,

but further legal action is under review.

If the investigation confirms that these actions were

intended to justify martial law by provoking North

Korea, those involved could face treason charges

under Article 92 of South Korea’s Criminal Act. [The

Korea Herald]

South Korea: Upgraded air defense

system deployed

(dql) South Korea has begun deploying its upgraded

Cheongung-II air defense system, which is capable of

intercepting both aircraft and ballistic missiles. The

system, an enhancement of the earlier Cheongung-I,

features advanced radar and improved interceptor

missiles, with effective engagement at altitudes of up

to 15 km and ranges of 40 km. Full deployment is

expected by 2027.

Developed through a KRW 645 billion (USD 467 million)

upgrade program led by the Defense Acquisition

Program Administration (DAPA), the project

significantly reduced costs compared to acquiring

entirely new systems.

The Cheongung-II also has strategic export value, with

major arms deals concluded with the UAE in 2022 (USD

3.5 billion) and Saudi Arabia in 2024 (USD 3.2 billion),

indicating South Korea’s growing role as a global

defense supplier. [The Korea Herald]

The DAPA is a government agency responsible for

managing the country’s defense procurement,

weapons development, and arms exports. Established

in 2006 under the Ministry of National Defense, the

DAPA oversees the planning, research, development,

acquisition, and deployment of military systems and

equipment for the country’s armed forces.

Taiwan: All 24 KMT lawmakers survive

recall votes
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(acl) On July 26, all 24 lawmakers from the opposition

party Kuomintang (KMT) survived recall votes, ensuring

that the KMT and the Taiwan People’s Party (TPP) will

maintain opposition control of the legislative branch.

Hsinchu Mayor Kao Hung-An, who was suspended for

corruption charges, also survived her recall vote.

Out of the 25 recall votes, only seven met one of the

two conditions required for the recall to succeed: at

least 25 percent of eligible voters had to participate,

and the number of “yes” votes had to exceed “no”

votes. In the other 18 cases, neither condition was met.

The result is a major loss for the ruling Democratic

Progressive Party (DPP) and for the civic groups who

led the recall campaigns. The campaigns aimed to

remove KMT lawmakers for being pro-China and

obstructing government policies. Had 12 KMT

lawmakers been successfully recalled, the DPP would

have gained immediate control of the Legislative Yuan.

Following the results, TPP Chairman Huang Kuo-Chang

urged the Cabinet, led by Premier Cho Jung-Tai, to

resign to allow for a government reshuffle. KMT

lawmaker Wang Hung-Wei echoed these sentiments.

[Focus Taiwan 1] [Focus Taiwan 2]

Academics say that the failure of the recall votes

showed that anti-China messaging failed to resonate

with voters. At a forum reviewing the recall results,

Tunghai University politics professor Albert Chiu

argued that the recalls became a contest between

livelihood issues and anti-China messaging, and voters

chose the former. [Taipei Times]

A second round of recall votes is scheduled for August

23, when seven more KMT lawmakers will face recall

votes.

In a related development, DPP Secretary-General Lin

Yu-Cheng announced on July 27 that he had submitted

his resignation following the failure of the first wave of

recall campaigns. [Focus Taiwan 1][TVBS]

Lin’s decision comes amid calls from opposition

lawmakers for the Cabinet, led by DPP Premier Cho

Jung-Tai, to resign en masse and reshuffle. [Focus

Taiwan 2]

Taiwan: KMT eyes leadership transition as

party looks to rebuild after 2024

presidential election defeat
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(dql) The main opposition party, the Kuomintang

(KMT), is expected to announce the timetable for its

party leadership election on July 31, with Taichung

Mayor Lu Shiow-yen widely regarded as the

frontrunner to succeed outgoing Chair Eric Chu, who

has pledged to step down by October.

While the party initially planned to begin candidate

registration in August and hold the election in

September, the schedule may be delayed due to a

second round of legislative recall elections on August

23. Some within the party argue that recall efforts

should take precedence, while others call for Chu’s

early departure, citing strategic missteps. Although

Chu’s "Operation Patriot" helped the KMT retain all 24

seats in recent recall votes, critics say his broader

recall strategy weakened the party’s grassroots

networks.

Speculation over Lu’s candidacy remains, with internal

debate reportedly stalling her announcement. While

some suggest she is delaying due to challenges in

securing a key team, including a secretary-general,

others cite strategic concerns tied to ongoing recalls in

central Taiwan. There are also rumors of a transitional

leadership arrangement involving former Taichung

Mayor Jason Hu as interim chair, echoing a strategy

once used by former President Ma Ying-jeou.

Ma has declined to return as party chair, and his

foundation emphasized that any future KMT leader

must be a viable presidential candidate to challenge

the DPP in 2028. Although Taipei Mayor Chiang Wan-

an is seen by some as a possible rival to Lu, sources

close to him deny any intention to enter the race,

stating his focus remains on the 2026 mayoral election.

[Taiwan News]

The KMT’s leadership election takes on added

significance as the party seeks to rebuild after losing

the 2024 presidential election and prepare for the

2028 race.

Taiwan: Head of former Taipei Mayor’s

office out on bail in corruption trial

(acl) In the ongoing corruption case involving former

Taipei Mayor and former chairman of the opposition

Taiwan People’s Party (TPP), Ko Wen-je, Lee Wen-tsung

—who headed Ko’s office during his mayoral tenure—

was released from detention after posting bail of USD

682,000 (NTD 20 million).
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Ko, who has been detained since September, is under

investigation for allegedly accepting a total of NTD 17.1

million (USD 520,000) in bribes from Sheen Ching-jing,

chairman of the Core Pacific Group. In return, Ko

allegedly approved a substantial increase in the floor

area ratio (FAR) for a redevelopment project in Taipei’s

Songshan District—Core Pacific City. The FAR was

reportedly raised from 392 percent to 840 percent,

significantly boosting the property’s value by an

estimated NTD 12–40 billion (USD 370–625 million).

Lee is one of eleven individuals indicted on corruption

charges for allegedly accepting bribes to facilitate the

FAR increase for the Core Pacific City renewal project.

He had been in detention since September last year,

with multiple extensions granted until August 1.

Following the indictments, the Taipei District Court

initially granted bail to Ko, Lee, Taipei City Councilor

Ying Hsiao-wei, and Sheen. However, this decision was

later overturned by the Taiwan High Court.

On July 21, the district court again granted bail to Lee

and Sheen while extending the detentions of Ko and

Ying for an additional two months starting August 2.

Sheen was released on July 24 after posting bail of USD

6 million (NTD 180 million).

As part of their bail conditions, both Sheen and Lee are

prohibited from leaving the country for eight months

and are barred from contacting co-defendants or

witnesses. They are subject to electronic monitoring

and must carry a mobile phone to report regularly to

the court starting August 2. [Focus Taiwan 1] [Focus

Taiwan 2] [Taiwan News]

Taiwan: All of President Lai’s

Constitutional Court nominees voted

down by opposition-led legislature

(yl) On July 25, all seven of President Lai Ching-te’s

justice nominees the Constitutional Court, were voted

down by lawmakers from the opposition parties, the

Kuomintang (KMT) and Taiwan People’s Party (TPP),

who together control a legislative majority.

The two parties cited for their decision the nominees’

lack of independence, accusing them of being aligned

with the ruling Democratic Progressive Party (DPP).

The rejection, which marked Lai’s second failed

attempt after a previous round in December, leaves

the Constitutional Court with only eight sitting justices,
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which is below the quorum of ten needed for

adjudication.

The Presidential Office called the outcome “very

regrettable and concerning,” warning that it

undermines Taiwan’s ability to provide constitutional

redress and poses a challenge to the democratic

system.

Despite the severity of the impasse, Lai had not

consulted opposition lawmakers prior to nominating

the candidates. [Focus Taiwan] [Taipei Times]

The prolonged vacancy threatens the court's ability to

rule on critical issues, including those with far-reaching

social and legal consequences, such as marriage

equality, capital punishment, and civil liberties. The

situation highlights deep partisan divisions and poses a

challenge to Taiwan’s judicial independence and

constitutional governance.

Taiwan: NGOs call for end of statute of

limitations on rape of minors

(acl) On July 23, several NGOs called on Constitutional

Court justices to abolish the 20-year statute of

limitations for rape cases involving minors prior to

2006. They argued that this would allow survivors to

pursue legal action and have their rights protected.

At a press conference, the groups cited a Ministry of

Justice statistic, which found that over the past 20

years, over 1000 victims were unable to press charges

against their perpetrators due to the statute of

limitations. The NGOs said that they have contacted

over 60 of these survivors with 30 of them having

initiated legal action.

The groups noted that ninety percent of the 30

individuals who have initiated legal proceedings were

under the age of 18 when they were assaulted.

However, the law prior to 2005 did not consider the

delayed disclosure of sexual abuse that is common

among such cases. As a result, survivors were

restricted by the strict time limits once they reached

adulthood.

Although the law was amended in 2005 and took effect

in 2006 to extend the statute of limitations to 30 years,

the groups are pushing for its complete removal. They

urged Taiwan to follow the example of countries like

Germany, the US and Japan – who have all extended or

abolished their statute of limitations for such cases – to

better protect the rights of minors.
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In addition to appealing to the Constitutional Court,

the groups called on the Executive Yuan, Taiwan’s

Cabinet, to amend the Criminal Code to either extend

or abolish the statute of limitations. They also called

for revisions of the time limits for compensation

claims.

Democratic Progressive Party (DPP) lawmakers

expressed support at the press conference. DPP

legislator Fan Yun urged the Constitutional Court

justices to recognize the rights of these minors and

called on opposition lawmakers to approve the

nominations of new justices. A pending case on the

constitutionality of the statute remains unresolved due

to a shortage of justices currently serving. [Focus

Taiwan]

Taiwan: Ørsted begins power delivery

from new offshore wind farms to TSMC

(yl) Ørsted Energy, one of the notable offshore wind

developer, has delivered first power from its 920-

megawatt Greater Changhua 2b and 4 offshore wind

farms, which will supply renewable energy directly to

Taiwan Semiconductor Manufacturing Company

(TSMC) under a 20-year corporate power purchase

agreement.  

Located 35 to 60 kilometers off Changhua County, the

wind farms will eventually feature 66 Siemens Gamesa

14MW turbines. As of now, 32 turbines and all 66

suction bucket jacket foundations, known for their low-

noise, fully removable design, have been installed.

Construction has proceeded rapidly since the final

investment decision in March 2023, with two onshore

and one offshore substations already energized, and

undersea cable work still on track. Ørsted emphasized

that this marks Taiwan's growing leadership in Asia-

Pacific offshore wind development. [Focus Taiwan]

[Taipei Times]

The project is part of a broader effort by both Taiwan

and TSMC to accelerate the energy transition. Taiwan

ranked fifth globally in offshore wind capacity in 2024

and second in new installations, with total installed

capacity expected to reach 5.3 GW by 2026. TSMC,

which advanced its RE100 target from 2050 to 2040,

aims for 25 percent renewable energy by 2025 and 60

percent by 2030.

As of 2024, it had already achieved over 14 percent

usage. The company has also launched a joint

procurement plan with over 50 domestic and global
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suppliers, accounting for nearly 90 percent of its

supply chain emissions. [DigiTimes Asia]

Taiwan: Industrial production surges for

16th straight month on AI demand

(yl) Taiwan's industrial production rose 18.65 percent

year-on-year in June, the 16th consecutive month of

growth, driven by strong global demand for artificial

intelligence (AI) and cloud-related technologies,

according to the Ministry of Economic Affairs (MOEA).

The manufacturing sub-index jumped 20.03 percent,

with record output from the electronic components

and computer/optoelectronics sectors. Integrated

circuits and servers led the surge, along with robust

demand for mobile camera lenses and semiconductor

equipment.

Despite the growth, MOEA officials warned of uneven

performance across traditional industries, including

chemicals, base metals, and autos, all of which saw

year-on-year declines. Officials also pointed to

uncertainties over U.S. tariff policies, as Washington

and Taipei continue trade discussions. Still, the

ministry projects continued growth in the second half,

with July manufacturing output forecast to rise 19.5 -

23.7 percent year-on-year. [Focus Taiwan]

Taiwan: Premier pledges to upgrade

biotech industry

(acl) On July 24 at the opening ceremony of BIO Asia-

Taiwan 2025, Premier Cho Jung-Tai said that the

Taiwanese government will promote the integration of

chips and AI to upgrade Taiwan’s biotech sector and

enhance global competitiveness.

BIO Asia-Taiwan 2025, Asia's largest biotech event, was

held in Taipei from July 23 to 27. This year, the event

featured 850 exhibiting companies from 19 nations.

[BioSpectrum Asia][Focus Taiwan]

Cho noted that Taiwan’s biotech sector has had steady

growth over the decade, with last year’s output the

highest ever, surpassing USD 26.4 billion. Biomedicine

was also highlighted as a key sector in a report

presented by the National Science and Technology

Council during the Executive Yuan’s meeting on July 24.

According to Cho, AI and semiconductor technologies

would be implemented in all stages of the value chain
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from upstream prototyping, midstream pilot

production and downstream regulatory easing and

infrastructure deployment.

To support these goals, Cho reaffirmed that the

government will implement concrete policies to

strengthen Taiwan’s biotech ecosystem by improving

funding access, enhancing regulatory clarity,

developing talent, and expanding markets. These

measures aim to boost economic resilience and

position Taiwan as a reliable global partner.

Taiwan: Government plans AI projects to

boost economy

(acl) Taiwan plans to launch its “Ten Major AI

Infrastructure Projects” initiative which aims to

generate more than USD 510 billion for the economy

by 2040. On July 22, Premier Cho Jung-Tai stated that

Taiwan will leverage its strong information and

communications technology (ICT) sector and

semiconductor capabilities to become a global leader

in AI.

The initiative identifies three core technologies as

strategic priorities: silicon photonics, quantum

technology and AI robotics. The ten projects focus on

the development of sovereign AI — the ability to build

and control domestic AI technologies—as well as

initiatives to promote more balanced AI development

nationwide and the integration of AI across a wide

range of industries.

As part of the initiative, the government intends to

invest more than US$4 billion in venture capital

funding in order to establish Taiwan as a global hub for

AI talent and investment. The initiative is expected to

create 500,000 jobs and includes the establishment of

three international-level research laboratories. [Taipei

Times]

Taiwan: Semiconductor sector faces

severe labor shortage amid global AI

demand

(yl) Taiwan's semiconductor industry is facing a severe

labor shortage of 34,000 workers as of May 2025,

driven by rapid expansion in advanced process

technologies and packaging lines, according to the

2025 Semiconductor Industry Talent Report released
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by 104 Job Bank and the Industrial Technology

Research Institute (ITRI).

The most in-demand job categories are

production/quality/environmental safety, R&D, and

technical operations/maintenance, with job vacancies

in some areas increasing by more than 60 percent over

the past 18 months.

This talent gap comes at a time when Taiwan accounts

for 68.8 percent of the global foundry market and

produces up to 83 percent of the world’s AI chips,

reinforcing its central role in the global supply chain.

However, demographic decline, including a 20 percent

drop in births between 2010 and 2024, is raising

concerns about long-term workforce sustainability.

The report notes that shift-based technical roles have

been especially difficult to fill due to physical demands

and unattractive working conditions. [Focus Taiwan]

[ITRI] [104 Job Bank]

Taiwan: Prison sentence for ex-

intelligence agent who leaked secrets on

Chinese website upheld

(dql) Highlighting Taiwan’s strict enforcement of

national security laws amid growing concerns over

Chinese intelligence infiltration and cross-strait

espionage, the Taiwan High Court has upheld a four-

year prison sentence for former National Security

Bureau agent Peng Shun-fu, who posted classified

information on a Chinese government-operated job

site.

Peng, who served in Taiwan’s intelligence agency from

1995 to 2006, shared sensitive details about his work,

including research, sources, agents, and organizational

structures—violating the Classified National Security

Information Protection Act.

Originally sentenced by the Taoyuan District Court,

Peng appealed the ruling, but the High Court rejected

the appeal, emphasizing that someone with his

background should have recognized the gravity of

compromising national security. [Taiwan News]

Taiwan: First rocket research site

inaugurated
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(acl) On July 27, Taiwan inaugurated its first research

rocket launch control center in Pingtung County,

marking a major milestone in the development of its

domestic space industry.

At the inauguration, National Science and Technology

Council (NSTC) Minister Wu Cheng-Wen said that the

launch center is an important step in ensuring that the

nation can compete in the international space sector.

The NSTC’s 10-year plan includes the completion of a

national launch site and the implementation of talent

development programs. The initiative also includes the

establishment of space museums and educational

centers to attract young people to the sector.

The local county hopes the new control center will turn

the region into a hub for rocket technology and space

industry talent. They also expect the initiative will

attract industrial development, boosting the local

economy and science education. [Taipei Times]

Taiwan: Military to procure nearly 50,000

domestically made drones by 2027

(yl) Taiwan's Ministry of National Defense plans to

acquire 48,750 domestically produced drones over the

next two years to bolster its asymmetric warfare

capabilities. The procurement, detailed in a public

tender, will span five drone types, ranging from short-

range VTOL (vertical take-off and landing) to long-

endurance fixed-wing models with flight times

between 7 minutes and 2.5 hours.

All manufacturing and components must be locally

sourced and exclude Chinese parts or capital. The

move is part of broader efforts to strengthen defense

readiness in response to growing Chinese military

pressure. [Focus Taiwan]

Taiwan: Sea trials of upgraded frigate

begin

(dql) Taiwan’s first upgraded Kang Ding-class frigate,

the Chengde, began sea trials on July 28, with full

combat readiness expected by year’s end. The

modernization marks the start of a NTD43.16 billion

(USD 1.45 billion) program to enhance all six frigates in

the class, with one scheduled for upgrade annually

starting next year.
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Key enhancements include the domestically developed

Huayang vertical launch system—capable of carrying

32 Sea Sword II surface-to-air missiles—and the

integration of the BAE Systems Type 997 Artisan radar,

which will significantly boost detection and tracking

capabilities.

Stationed at Zuoying Naval Base, Kang Ding-class

frigates play a central role in Taiwan’s maritime

defense, performing air defense, anti-submarine

warfare, escort missions, blockade-breaking, and

surface combat operations, particularly in the Taiwan

Strait.

In parallel, Taiwan’s Navy is developing a new

generation of light frigates. It has commissioned Jong

Shyn Shipbuilding to build prototypes—one air-

defense and one anti-submarine—by 2026, with plans

to expand the fleet by ten vessels thereafter. [Taiwan

News 1]

Meanwhile, Taiwan’s National Airborne Service Corps

(NASC) announced that the Cabinet has approved a full

upgrade of its fleet of nine Dauphin helicopters, which

have been in service for over 30 years and face

increasing maintenance and supply chain challenges.

Under a contract signed with Airbus Helicopters in

January, the Dauphins will be modernized to the N3+

digital standard, featuring advanced avionics and fully

digitalized cockpits. Deliveries are scheduled between

2027 and 2030.

The upgrades aim to enhance the helicopters' all-

weather, day-and-night operational capabilities, reduce

pilot workload, and improve mission success rates,

particularly in search and rescue operations. The

NASC’s broader fleet includes UH-60M Black Hawk

helicopters and Beechcraft King Air 200 aircraft,

reflecting its expanding role in national emergency

response and disaster relief. [Taiwan News 2]

Taiwan: Second batch of U.S.-made M1A2T

tanks arrives to bolster northern defenses

(yl) A second shipment of 42 U.S.-made M1A2T Abrams

tanks arrived at Taipei Port on July 27. [Focus Taiwan]

The M1A2T tanks are part of a NTD 40.52 billion (USD

1.37 billion) arms package Taiwan signed with the U.S.

between 2019 and 2027, which includes 108 tanks,

along with 14 M88A2 recovery vehicles, 16 M1070A1

transporters, and 16 M1000 semi-trailers. The tanks

will be deployed with the Army’s Sixth Corps in
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northern Taiwan to modernize aging armored

capabilities currently based on CM-11 Brave Tiger and

M60A3 tanks.

The first batch of 38 Abrams tanks, which arrived in

December 2023, recently completed their first live-fire

drill on July 10, demonstrating full accuracy using the

Hunter-Killer fire control system by hitting mock PLA

targets with all 19 rounds fired. [Taiwan News] [Taipei

Times]
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Bangladesh: Broad consensus on

institutional reform amid final push for

July Charter 

(lm) Bangladesh’s post-uprising political transition has

entered a decisive phase as negotiations intensify to

finalize the “July Charter,” a consensus-based political

reform framework meant to consolidate the

institutional break with the previous Awami League

regime. Facilitated by the National Consensus

Commission (NCC)—an ad hoc dialogue platform

established in February 2025 and chaired by interim

Chief Adviser Muhammad Yunus—the Charter is set to

be finalized by July 31. However, while significant

progress has been made on core institutional reforms,

disagreements persist over constitutional identity,

women’s representation, and the legal status of the

Charter itself. 
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Institutional reform gains: election commission, prime

ministerial roles, and police oversight

A key milestone was agreement to amend Article 118

of the Constitution to restructure how the Election

Commission (EC) is formed. A new five-member search

committee—composed of the parliamentary speaker,

deputy speaker (from the opposition), prime minister,

opposition leader, and a Supreme Court judge—will

nominate candidates for chief and other election

commissioners, with a binding one-name-per-post

recommendation. The commissioners will be subject to

a parliamentary code of conduct and oversight. [The

Daily Star 1]

Parties also agreed to limit any individual from serving

as prime minister for more than ten years in total,

regardless of breaks in tenure. Although the

Bangladesh Nationalist Party (BNP)—the main

opposition party and longtime rival to the Awami

League of ousted ex-Prime Minister Sheikh Hasina—

initially opposed the cap, it later aligned with Jamaat-e-

Islami, National Citizen Party (NCP)—a student-led

movement that emerged from last year’s protest

epicenters—and others in endorsing the lifetime limit.

In a related reform, parties also agreed to prohibit any

political party chief from concurrently holding the post

of prime minister, aiming to prevent excessive

concentration of executive power. [The Daily Star 2]

Separately, the commission has proposed establishing

an independent police commission to promote

transparency and accountability within the police

force. The draft envisions a multi-stakeholder body

chaired by a retired Appellate Division judge and

composed of representatives from government and

opposition parties, civil society, and the legal

profession. The body would investigate citizen

complaints, address grievances within the force, and

be regulated under an Act of Parliament. [The Daily

Star 3] 

Further reform discussions are ongoing concerning the

Public Service Commission (PSC), the Anti-Corruption

Commission (ACC), and the Office of the Ombudsman.

Additionally, the idea of introducing a bicameral

legislature—with a second chamber designed to reflect

broader regional and sectoral representation—

remains under consideration. 

Caretaker government and July Charter: Process, disputes,

and legal status

Despite broad consensus on reintroducing a non-

partisan caretaker government for overseeing

elections, disagreement continues over the
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composition and decision-making procedures of the

selection panel for the chief adviser. Jamaat-e-Islami

proposed a ranked-choice voting mechanism if

consensus cannot be reached within the panel, a

method it argues would reduce political manipulation.

It later supported expanding the panel from five to

seven members by adding two senior judges to ensure

neutrality. While most parties accepted this, the BNP

remains hesitant and has floated the idea of

parliamentary arbitration in cases of deadlock. 

Meanwhile, the BNP and NCP have demanded that the

July Charter be legally binding before the next general

election, warning that failure to do so would

undermine the transition's credibility. They proposed

either issuing an ordinance now, to be ratified by the

next parliament, or holding a national referendum.

Both parties also criticized the NCC for publishing a

draft Charter without adequate consultation, calling it

contrary to the principle of political consensus. Jamaat

described the current draft as “incomplete” and said it

would submit its own version. 

The Charter incorporates twelve agreed-upon reform

areas, with seven still under discussion and three—

most notably women's representation—yet to be

addressed. On women’s representation, proposals

remain divergent: while the NCC proposed abolishing

reserved seats and mandating that one-third of

candidates be women, the BNP supports a gradual

increase from 5–10 percent, while Jamaat has

suggested a proportional representation model with

100 seats for women in a 400-seat parliament. [The

Daily Star 4] [The Daily Star 5]  

July Proclamation and constitutional values

Parallel to the Charter, preparations are underway for

a formal “July Proclamation” to recognize the mass

uprising of 2024 as a legitimate democratic

transformation. Scheduled for release by August 5, the

proclamation has been drafted in consultation with

parties including the BNP, Jamaat, and NCP. While the

BNP proposed that the proclamation be annexed as a

Fourth Schedule to the Constitution, the final version

will likely be integrated into the preamble or codified

through constitutional reform. 

The draft text includes 27 clauses that narrate

Bangladesh’s post-independence trajectory—from the

Liberation War to the collapse of Sheikh Hasina’s

administration—and outlines future commitments,

including justice for past abuses, civil rights

protections, and electoral reform. Language crediting

student groups as the sole leaders of the uprising has
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been moderated in response to BNP objections. [The

Daily Star 6] 

Ideological divisions have surfaced over the

constitution’s foundational values. The NCC proposed

enshrining “equality, human dignity, social justice,

democracy, and religious freedom” as core principles.

Leftist parties, including the Communist Party of

Bangladesh, rejected this, demanding a return to the

secular-nationalist values of the 1972 Constitution.

Meanwhile, Jamaat called for the reinstatement of

“absolute trust and faith in Almighty Allah” as a guiding

state principle. The BNP supported the proposed

values only if consistent with the Fifth Amendment of

1979, which had Islamized the Constitution before

being reversed by the 15th Amendment in 2011. The

NCP, in contrast, urged all sides to move past historical

divisions in favor of pragmatic reform. [The Daily Star

7] [The Daily Star 8] 

NCP mobilizes public pressure for structural change

Outside the formal process, the NCP continues to exert

grassroots pressure through its “July March to Rebuild

the Nation,” demanding structural reforms such as a

new constitution, proportional representation, and

transitional justice for victims of state violence. The

party has threatened a sit-in at Dhaka’s Central

Shaheed Minar if the Charter is not adopted by August

5 with sufficient structural guarantees. [The Daily Star

9] [The Daily Star 10] 

Bangladesh: Political transition

accelerates amid electoral preparations,

institutional reforms, and new political

alignments 

(lm) Bangladesh’s political transition has entered a

critical phase, with the interim government pledging to

announce a national election date within days. Chief

Adviser Muhammad Yunus has engaged over two

dozen political parties—including Islamist and protest-

affiliated groups—to consolidate support for a credible

election, warning of renewed attempts by “defeated

forces” to disrupt the democratic process. The election

is expected between February and April 2026, but with

preparations under pressure from recent civil unrest

and growing demands for structural reform. [The Daily

Star] 

In parallel, the Election Commission (EC) has initiated a

sweeping reshuffle, transferring 122 election officials in

two weeks as part of efforts to restore trust in electoral
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administration. However, these efforts have been

undermined by controversy over a new set of

guidelines issued for journalists covering the polls. The

Reporters Forum for Election and Democracy (RFED)

has rejected the guidelines as repressive and

incompatible with international standards of press

freedom, citing constraints on access, documentation,

and real-time reporting at polling stations. [The Daily

Star] [The Daily Star] 

Meanwhile, Bangladesh’s political configuration is

undergoing visible realignment. A bloc of Islamist

parties—historically fragmented—has begun

coordinating to field one candidate per seat under an

informal electoral consensus. This includes groups

such as Islami Andolon Bangladesh and Khelafat

Majlish, with backing from Jamaat-e-Islami and the

National Citizen Party (NCP), both of which played key

roles in recent mass mobilizations. Their joint platform

supports proportional representation and bicameral

reforms, diverging from the BNP’s more cautious

institutional approach and signaling a potential third

pole in the post-Awami League order. [The Daily Star] 

At the same time, Home Adviser Jahangir Alam

Chowdhury stressed that successful elections require

cooperation from all political actors. He downplayed

logistical challenges and said law enforcement remains

prepared, though investigations into post-uprising

violence and recovery of looted weapons are ongoing.

He criticized inflated charges in some protest-related

cases and expressed concern over alleged informal

repatriation of Bangladeshis from India, calling for

adherence to legal norms. [The Daily Star] 

Bangladesh: Main opposition party’s

annual income surges fifteenfold in 2024 

(lm) The Bangladesh Nationalist Party (BNP) – the main

opposition party and archrival to the Awami League of

ousted ex-Prime Minister Sheikh Hasina – reported a

dramatic fifteenfold increase in its annual income for

2024, earning over BDT 155 million (USD 1.27 million),

up from BDT 11 million (USD 90,000) in 2023. The

financial report, submitted to the Election Commission,

shows a surplus of over BDT 108 million (USD 885,000)

for the year, with expenditures totaling BDT 48 million

(USD 393,000). 

This financial spike coincides with a politically sensitive

period as Bangladesh approaches a general election

amid intensified political mobilization and public

engagement. Under electoral regulations, all registered

parties must submit audited annual financial

https://email.cpg-online.de/t/d-l-gllvkt-l-py/
https://email.cpg-online.de/t/d-l-gllvkt-l-py/
https://email.cpg-online.de/t/d-l-gllvkt-l-pj/
https://email.cpg-online.de/t/d-l-gllvkt-l-pt/
https://email.cpg-online.de/t/d-l-gllvkt-l-pi/


statements to the Election Commission by July. The

Awami League was exempted this year due to its

suspended registration. [The Daily Star] 

Bangladesh: Interim government removes

party symbols from local polls amid calls

for deeper reform 

(lm) On July 24, Bangladesh’s interim Advisory Council,

chaired by Chief Adviser Muhammad Yunus, approved

in principle four amendment ordinances aimed at

removing political party symbols from all tiers of local

government elections. The changes apply to union

parishads (the lowest rural administrative councils),

municipalities (urban local bodies for small towns),

upazila parishads (sub-district-level administrations),

and city corporations (governing bodies for major

cities). These ordinances now await legal vetting before

formal promulgation. 

The removal of party symbols reverses a previous

policy introduced under the former government of

ousted ex-Prime Minister Sheikh Hasina and marks a

return to the earlier nonpartisan electoral framework.

The interim government has presented the change as

part of a broader effort to restore institutional

neutrality and administrative credibility following the

2024 political upheaval which ousted Hasina. [The

Daily Star] [Dhaka Tribune] 

At a forum organized by SHUJAN (Citizens for Good

Governance), participants noted that while the

symbolic reform is significant, legal provisions

governing local government structures have yet to be

widely discussed or acted upon. The chief of the Local

Government Reform Commission reiterated that

comprehensive proposals, including 18 chapters and

four draft laws, have been submitted. These include

calls for a Local Government Commission and enabling

legislation for direct elections in the Chittagong Hill

Tracts (CHT), where no district council elections have

been held in decades. The CHT is a southeastern

region of Bangladesh with a distinct ethnic

composition and history of autonomy-related conflict,

governed under a special framework following the

1997 CHT Peace Accord. 

According to a recent survey cited at the event, about

66 percent of respondents nationwide and 86 percent

in the CHT expressed a desire for local polls to be held

promptly. Several speakers, including members of the

National Consensus Commission, the National Citizen

Party, and opposition groups, emphasized that timely

and inclusive local elections are critical to building
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broader consensus and ensuring decentralized

governance. Some expressed concern that current

reform discussions remain concentrated among a

limited number of political actors and have not

sufficiently included wider civil society perspectives.

[The Daily Star] 

Bangladesh: Arrest of former chief justice

deepens scrutiny of judicial politicization 

(lm) Former Chief Justice ABM Khairul Haque was

arrested and jailed in Dhaka on July 24 in connection

with the 2023 killing of a youth activist affiliated with

Jubo Dal, the youth wing of the opposition Bangladesh

Nationalist Party (BNP). The case, filed earlier this

month, implicates over 1,500 individuals—including

Khairul, ousted former Prime Minister Sheikh Hasina,

and hundreds of unnamed Awami League supporters

and security forces—for their alleged roles in violent

unrest that erupted in July 2023. 

Khairul's arrest has reignited deep political and legal

controversy surrounding his legacy. As Chief Justice

from 2010 to 2011, he presided over a landmark

Supreme Court ruling that annulled the non-partisan

caretaker government system—a constitutional

mechanism previously used to ensure electoral

neutrality. The verdict, handed down in 2011 during

the second term of Sheikh Hasina’s Awami League

government, was widely criticized by opposition parties

and legal experts as facilitating entrenched executive

control and undermining democratic safeguards. 

Following his retirement, Khairul was appointed

chairman of the Law Commission by the same

administration. Critics allege that his rulings—and

subsequent appointments—compromised judicial

independence and contributed to long-term

authoritarian drift. They also cite alleged misconduct,

including receipt of public funds for personal

treatment, controversial judicial appointments, and

alterations to written judgments post-retirement. 

His arrest has prompted strong reactions across

Bangladesh’s legal and political landscape. Opposition-

aligned lawyers from BNP and Jamaat-e-Islami –

Bangladesh’s largest Islamist party and a former ally of

the BNP – have staged protests demanding exemplary

punishment, labeling Khairul a central figure in the

erosion of judicial credibility. BNP Secretary General

Mirza Fakhrul Islam Alamgir accused him of

committing a “judicial fraud” and called for a full

investigation into inconsistencies between his short

and full verdicts in the 13th Amendment case—the
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ruling that ended the caretaker system. [The Daily Star]

[The Daily Star] [The Daily Star]

Bangladesh: Evidence mounts of direct

role by ousted prime minister in lethal

crackdown  

(lm) New revelations have intensified scrutiny of

former Prime Minister Sheikh Hasina’s role in the

violent suppression of Bangladesh’s July 2024 mass

uprising, reinforcing allegations that she gave direct

orders to use lethal force against student-led protests

which eventually led to Hasina’s ouster in early August

of the same year.  

A months-long investigation by The Daily Star—

Bangladesh’s largest English-language daily—has

corroborated claims made earlier by Al Jazeera that

Hasina personally instructed security forces to “shoot

directly” at protesters. A verified phone recording from

July 18, 2024, reveals Hasina ordering the use of lethal

force against gatherings. Independent forensic voice

analysis confirmed the recording’s authenticity,

supporting earlier findings by Al Jazeera’s Investigative

Unit. According to forensic reports, eyewitness

testimony, and trajectory analyses, security forces

used military-grade firearms—including Type 56 rifles

and 7.62mm submachine guns—targeting vital body

areas, and some injuries suggest aerial firing from

helicopters. A UN fact-finding mission in February 2025

concluded that excessive and lethal force had been

used during the crackdown. 

The International Criminal Tribunal (ICT) in Dhaka has

indicted Hasina and two senior officials for crimes

against humanity. Trials are set to begin in August. The

case of Abu Sayed, a student killed by police in

Rangpur on July 16, became emblematic of the

brutality. Doctors have testified that police repeatedly

forced them to alter Sayed’s autopsy to remove

references to bullet wounds. Sayed’s family later said

they were coerced into attending a televised meeting

with Hasina, where financial compensation was offered

in exchange for public expressions of support. [The

Daily Star] [Dhaka Tribune]

In response to mounting pressure, Chief Adviser Yunus

has instructed officials to compile a comprehensive list

of killings carried out by state forces and ruling party-

affiliated groups—such as the Chhatra League, the

now-banned student wing of the Awami League—from

2009 to 2024. The order came during a meeting with

the family of Abrar Fahad, a student beaten to death in

2019 for criticizing the government’s foreign policy. His
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family and others have called for thorough

investigations into all politically motivated killings and

better protections for students. [Dhaka Tribune] [The

Daily Star]

At a multi-party meeting on the first anniversary of the

uprising, Yunus warned that “defeated forces” were

regrouping to undermine democratic transition and

called for greater unity among political parties to resist

the resurgence of authoritarian tendencies. All

attending parties pledged support for institutional

reform and free elections. [The Daily Star]

The National Citizen Party (NCP), a key driver of the July

movement, has warned that the Awami League is

attempting to capitalize on the recent Milestone School

jet crash to re-enter political discourse. At rallies in

Brahmanbaria and Habiganj, NCP leaders demanded

immediate implementation of the July Charter—a

proposed package of structural reforms and electoral

safeguards—and renewed their call for a new

constitution. [The Daily Star]

Bangladesh: Arrests lag in 2024 mass

uprising trials 

(lm) More than two-thirds of the 206 individuals

accused in 27 cases before Bangladesh’s International

Crimes Tribunals (ICT) remain at large, despite arrest

warrants issued in connection with atrocities

committed during the July 2024 mass uprising, which

resulted in the ouster of ex-Prime Minister Sheikh

Hasina. The cases concern crimes against humanity—

including killings and enforced disappearances—under

the 15-year Awami League rule. Only 73 suspects have

been detained; one has died in custody. Many

reportedly fled or went into hiding after warrant

information was leaked. 

Victims' families expressed growing frustration over

the lack of accountability. The July 24 Shaheed Family

Society, representing families of the deceased,

condemned the process as a "mockery in the name of

justice." Similar frustration was voiced by the mother

of a slain 17-year-old, who accused police of ignoring

leads she provided. 

The tribunals have pressed charges in four cases,

including one against Hasina and senior officials for

alleged murder, torture, and use of lethal force. Trials

are set to begin in early August. In total, 429

complaints have been filed with the ICT since the fall of

the previous government in August 2024, covering

killings, injuries, and disappearances. Interpol has
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been asked to issue Red Notices for Hasina and 11

others. [The Daily Star] 

However, the proceedings have also faced criticism.

Home Adviser Md Jahangir Alam Chowdhury

acknowledged that many innocent people had been

falsely accused, with chargesheets naming up to 200

individuals in cases that may have had far fewer

perpetrators. He pledged to accelerate investigations

and correct wrongful indictments. [The Daily Star] 

In a related development, a Dhaka court ordered Tareq

Jubayer, deputy commissioner of the Dhaka

Metropolitan Police’s prosecution wing, to explain his

obstruction of judicial proceedings in a July uprising-

related murder case. The court cited his refusal to

cooperate with a magistrate and warned that his

conduct may warrant contempt of court charges. [The

Daily Star] 

Bangladesh: Extortion scandal exposes

internal crisis in 2024 student protest

movement 

(lm) A high-profile extortion case involving senior

members of Students Against Discrimination (SAD)—a

student-led platform born out of Bangladesh’s 2024

quota reform protests which resulted in the ouster of

longtime Prime Minister Sheikh Hasina—has triggered

a major internal reckoning within the organization. Five

individuals, including key SAD leaders, were recently

arrested for allegedly extorting BDT 1 million (USD

8,200) from the family of former Awami League

lawmaker Shammi Ahmed, with a further attempt to

collect BDT 4 million (USD 32,800) thwarted by police. A

minor was also detained. [The Daily Star] [The Daily

Star] [The Daily Star] 

The case, which follows two earlier incidents involving

similar allegations, has exposed deeper governance

failures and political entanglements. Former SAD

spokesperson Umama Fatema publicly alleged that the

arrested individuals had long enjoyed impunity due to

their proximity to top leadership, and described a

culture of misconduct, intimidation, and political

lobbying embedded within the group. [The Daily Star] 

The group had risen to prominence during the mass

protests of mid-2024, when thousands of students

mobilized against a Supreme Court decision restoring

a controversial quota system. Following the arrests,

SAD expelled three members and suspended all

organizational activity nationwide except for its central
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committee, citing political influence and a breakdown

of internal discipline. [The Daily Star] 

Bangladesh: Islamist leaders call for UN-

backed probe and compensation over

2013 Dhaka crackdown 

(lm) Islamist leaders from Hefazat-e-Islam, a hardline

religious group advocating for the enforcement of

Islamic principles in public life, met Chief Adviser

Muhammad Yunus on July 27 to demand

compensation and justice for victims of the 2013

Shapla Chattar crackdown. The term Shapla Chattar

refers to the central intersection in Dhaka where a

massive rally by the group was violently dispersed by

security forces on May 5, 2013, resulting in scores of

deaths and widespread controversy. 

At the meeting, the delegation urged the interim

government to initiate a United Nations-assisted

investigation, collect and preserve evidence related to

the incident, and ensure formal compensation for

those affected. They also called for the withdrawal of

what they described as politically motivated and false

cases filed against Hefazat leaders, clerics, and activists

under the previous Awami League administration. [The

Daily Star] 

Bangladesh: Government forms new pay

commission and amends public service

law 

(lm/mon) Bangladesh’s interim government has issued

a set of administrative reforms, including the

formation of a new National Pay Commission and

amendments to the Public Service Act. These measures

were approved during the Advisory Council’s 35th

session on July 24, chaired by interim leader

Muhammad Yunus. 

The 23-member National Pay Commission, led by

former finance secretary Zakir Ahmed Khan, has been

tasked with reviewing the salary structure of

government officials and employees under the

National Pay Scale—a standardized wage framework

introduced in 1973 that organizes public sector salaries

into 20 graded tiers. The commission is expected to

submit its recommendations within six months. Its

mandate includes reviewing pay across all grades,

proposing adjustments based on inflation,

performance, and living expenses, and addressing
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allowances, pensions, and post-retirement benefits.

This is the first such review since the 2015 pay scale

revision. Currently, approximately 1.5 million

individuals are employed in the public sector. [The

Daily Star] [The Daily Star] 

The Public Service (Second Amendment) Ordinance-

2025 introduces new disciplinary procedures for civil

servants. It allows for dismissal, demotion, or

compulsory retirement within 31 working days if an

official is found to have violated lawful government

orders. The amendment replaces an earlier ordinance

issued in May 2025 that allowed dismissals without

inquiry, which drew criticism. The new provisions

introduce procedural safeguards, including a show-

cause notice and a three-member inquiry committee.

The revised ordinance limits formal appeal rights but

allows for internal review within 30 days. [The Daily

Star] 

Bangladesh: Interim government amends

criminal code to limit arbitrary arrests  

(mon) On July 24, Bangladesh’s interim Advisory

Council approved in principle the Code of Criminal

Procedure (Second Amendment) Ordinance, 2025,

introducing new safeguards to curb arbitrary arrests

and enhance procedural accountability in law

enforcement. 

Under the amended rules, police are now required to

inform the family, lawyer, or close associate of an

arrested person within 12 hours of the arrest. Officers

must carry identification and display nameplates, and

upon request, disclose their identity during an arrest. 

The amendment significantly alters Section 54 of the

CrPC, which permits arrests on suspicion. Under the

new provisions, an officer must have personally

witnessed the offense or possess reasonable grounds

to believe the individual has committed it. Moreover,

the officer must provide a written explanation

justifying the arrest, and only when both suspicion and

risk of flight are present will the arrest be legally valid. 

The reform also permits online submission of bail

bonds and digital issuance of summons, aiming to

modernize court procedures and reduce opportunities

for abuse. [BSS News] [The Daily Star] 
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Bangladesh: Former air force chief and

wife face corruption and money

laundering charges 

(lm) The Anti-Corruption Commission (ACC) has filed

two cases against former Air Force Chief Shaikh Abdul

Hannan and his wife for allegedly amassing wealth

beyond known income sources and conducting

suspicious financial transactions. The former air chief

is accused of possessing undeclared assets worth BDT

32.9 million (USD 269,780) and engaging in BDT 276.3

million (USD 2.26 million) in suspect bank transactions. 

His wife is alleged to have held BDT 19.2 million (USD

157,440) in illicit assets and moved BDT 11.8 million

(USD 96,760) through 32 bank accounts. The couple is

being prosecuted under Bangladesh’s anti-corruption,

money laundering, and penal laws. A prior court order

had frozen 38 bank accounts belonging to the family.

[The Daily Star] 

Bangladesh: Conflict-of-interest

allegations cloud 5G infrastructure

project amid procurement probe 

(lm) A senior aide to Bangladesh’s transitional

government is facing mounting scrutiny for promoting

a Chinese-backed 5G infrastructure project while it is

under investigation for procurement violations. 

Faiz Ahmad Taiyeb, special assistant to the chief

adviser with executive powers over the telecom

ministry, has pushed to advance a BDT 10.59 billion

(approx. USD 91 million) 5G readiness project, despite

a pending Anti-Corruption Commission (ACC)

investigation into its award process. Chinese tech giant

Huawei was controversially selected as supplier in

2023, despite all bidders failing to meet full technical

specifications—a breach of Bangladesh’s public

procurement regulations. 

Taiyeb’s intervention includes a formal letter to the

ACC requesting facilitation of the project, citing

strategic urgency and financial exposure under an

irrevocable letter of credit. He also instructed the state-

owned Bangladesh Telecommunications Company

Limited (BTCL) to proceed with equipment shipment,

even though mandatory factory inspections were

blocked by a government ban on foreign vendor-

funded travel. 

The ACC has flagged prima facie evidence of violations

of both the Public Procurement Act and Rules. A
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separate internal BTCL report reached similar

conclusions but was only forwarded to the ACC after its

own probe began. Critics, including Transparency

International Bangladesh, warn of executive overreach,

blurred lines of authority, and a return to politicized

procurement patterns. [The Daily Star] 

Bangladesh: Interim cabinet ratifies three

ILO conventions on labor rights and

workplace safety 

Bangladesh’s interim government has formally ratified

three key conventions of the International Labour

Organization (ILO), signaling its commitment to

strengthening labor protections and workplace

standards. 

The ratified instruments include ILO Convention 155,

which establishes national policies on occupational

safety and the working environment; ILO Convention

187, which provides a framework for the progressive

improvement of national occupational safety and

health systems; and ILO Convention 190, which is the

first international treaty recognizing the right to a

workplace free from violence and harassment,

including gender-based violence. While

implementation details have yet to be announced,

ratification creates a binding legal obligation for

Bangladesh to align its national legislation with these

international labor standards. [Dhaka Tribune]

Bangladesh: Supreme Court upholds

dismissal of defamation case against

interim leader 

(lm) Bangladesh’s Supreme Court has upheld a High

Court ruling that dismissed a long-standing defamation

case against Muhammad Yunus, the chief adviser to

the interim government. The case stemmed from a

2007 interview with Agence France-Presse (AFP), in

which Yunus allegedly made statements deemed

defamatory. However, the High Court ruled in 2023

that the plaintiff—who was not mentioned in the

interview—had no legal standing to bring the case. The

state’s subsequent appeal was rejected by the

Appellate Division. [The Daily Star] 

Bangladesh: Police under scrutiny after

journalist mugged and officers accused of
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negligence 

(lm) A recent incident involving the mugging of a

journalist in Dhaka has triggered broader concerns

over police misconduct and systemic impunity in

Bangladesh. The journalist, attacked with a machete

near Mohammadpur Police Station, reported receiving

dismissive and inappropriate treatment from officers,

including being blamed for carrying an expensive

phone and denied assistance when attempting to file a

report. 

The case drew national attention after the journalist

publicly detailed the episode on social media,

prompting the withdrawal of four officers for

negligence and sparking a protest outside the police

station. A formal inquiry was initiated, and three

suspects were later arrested, though only after

significant public pressure. The Bangladesh Police

issued a statement of regret, but institutional follow-

through remains uncertain. [The Daily Star] 

Bangladesh: Arrest warrants issued

against editors in defamation case under

repealed law 

(lm) A Dhaka cyber tribunal has issued arrest warrants

against former Bangladesh Pratidin editor Naem Nizam,

the paper’s publisher Moynal Hossain Chowdhury, and

Bangla Insider Chief Editor Syed Borhan Kabir in a case

under the now-repealed Digital Security Act (DSA), over

allegations of publishing false and defamatory content.

Bangladesh Pratidin is one of the country’s largest

Bengali-language daily newspapers, while Bangla

Insider is a digital news portal. 

The DSA, enacted in 2018, was a controversial law

widely criticized for criminalizing online speech and

enabling arbitrary arrests for defamation or criticism of

public figures. It was repealed in 2023 and replaced by

the Cyber Security Act, with government officials

repeatedly pledging to drop speech-related cases

under the old law. 

Despite these pledges, the tribunal proceeded with the

case after the accused failed to respond to earlier

summons. The charges relate to articles and videos

published in 2021 that allegedly defamed a lawyer

involved in challenging a police report on a prominent

suicide case. [The Daily Star] 

Bangladesh: Four government officials sentenced for

defying court order in eviction case 
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(lm) A court in Habiganj has sentenced four

government officials, including a former deputy

commissioner, to one month in civil prison for

contempt of court after they demolished private

property in 2007 despite a standing injunction. Arrest

warrants have been issued, and authorities were

ordered to restore the land to its rightful owner within

21 days. [The Daily Star] 

Bangladesh: Government introduces fast-

track dismissal mechanism for public

servants 

(lm) The interim government has amended the Public

Service Act to allow disciplinary actions, including

dismissal, demotion, or compulsory retirement, within

31 working days if allegations such as obstructing

government work or disobeying lawful orders are

proven. 

The “Public Service (Second Amendment) Ordinance-

2025,” issued on July 23, replaces a more controversial

May amendment that allowed dismissal without

investigation. That earlier version triggered widespread

protests by secretariat employees. The revised

ordinance now mandates a seven-day show-cause

period, a three-member inquiry committee (including

one woman if the accused is female), and a report

submission deadline of 14 working days. 

The amendment narrows punishments to three main

options and removes the right to appeal against

presidential orders, though a review may still be

requested within 30 days. The measure reinstates

elements of the repealed 1979 ordinance and comes

amid rising absenteeism, internal disputes, and

protests following last year’s uprising, which

culminated in the ouster of then-longtime Prime

Minister Sheikh Hasina. [The Daily Star]

Bangladesh: U.S. commission warns of

ongoing religious freedom concerns amid

fragile reform process 

(lm) Despite political reforms under Bangladesh’s

interim government, the United States Commission on

International Religious Freedom (USCIRF) has raised

fresh concerns about ongoing religious discrimination

and the fragility of institutional protections. USCIRF, a

bipartisan U.S. federal body that monitors religious

freedom worldwide and advises the U.S. government,
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released its latest findings following a May 2025 fact-

finding visit to Bangladesh. 

The report points to the continued existence of

blasphemy provisions under Section 195A of the Penal

Code and the Cyber Security Act of 2023, which

criminalizes speech deemed offensive to religious

sentiments. These laws, carrying prison terms of up to

two years, have raised fears among religious minorities

and free expression advocates. 

The commission also noted that proposed

constitutional reforms have triggered new debates

over the state’s religious identity. The Constitutional

Reform Commission suggested replacing the word

“secularism” in the preamble with “pluralism”—a move

rejected by the opposition Bangladesh Nationalist

Party (BNP), which instead demanded the return of the

phrase “absolute faith in Almighty Allah.” Other groups,

such as Jamaat-e-Islami and the National Citizen Party,

proposed terms like “multiculturalism.” Religious

minorities reported being sidelined in these

discussions and underrepresented in public

institutions. 

The Women’s Reform Commission, established by the

interim government, issued 433 recommendations to

promote gender equality and address discrimination.

However, groups like Hefazat-e-Islam condemned the

proposals as “anti-Islamic.” In May, Hefazat mobilized a

20,000-person protest in Dhaka, demanding the

abolition of the commission, the reinstatement of

religious language in the constitution, and amnesty for

its members. 

While the interim government has publicly condemned

religiously motivated violence, the USCIRF noted a lack

of accountability, citing a broader collapse of law

enforcement under the previous regime. Hindu,

indigenous, Ahmadiyya, and Sufi Muslim communities

continue to face structural discrimination and fear

renewed violence as the country moves toward

elections in early 2026. 

The report also highlighted broader societal trends,

such as rising conservative Islamic influence on

university campuses and among youth. Though the

Awami League had officially promoted secularism

during its time in power, attacks on minorities

occurred under its rule. The interim government has

since banned the party’s activities. The BNP, while

currently engaged in the reform process, maintains

historic ties to Islamic parties including Jamaat-e-Islami,

which was previously banned. 



The commission concluded that both major parties

have historically instrumentalized religion for political

gain and called on Bangladesh’s leadership to ensure

that all religious communities can practice their faith

without fear, especially as the country enters a critical

electoral period. [The Daily Star]

Bangladesh: Rohingya returnees face

renewed persecution in Myanmar;

hepatitis crisis deepens in camps 

(lm) A Rohingya family that had voluntarily returned to

Myanmar earlier this month has fled back to

Bangladesh, citing torture and extortion by the Arakan

Army in Maungdaw. The five-member family had

originally sought refuge in Camp 12 in Ukhiya,

Bangladesh, before deciding to return on July 3. After

their return, relatives were allegedly tortured in their

home in Maungdaw, prompting them to cross the Naf

River back into Bangladesh on July 25. The case

highlights the continued insecurity and coercion

Rohingya returnees face despite formal repatriation

frameworks, reinforcing concerns about the viability of

voluntary returns under current conditions. [The Daily

Star] 

In parallel, a severe public health emergency is

unfolding in the Rohingya camps in Cox’s Bazar, where

one in five adult refugees has been found to be

infected with hepatitis C. Médecins Sans Frontières

(MSF) screening data from over 70 percent of the

550,000 adult Rohingyas in the camps show that

approximately 30 percent have been exposed to the

virus, with around 100,000 confirmed active infections.

Unsafe medical practices in Myanmar—including

reused syringes and untested blood transfusions—are

suspected as primary sources of transmission. 

Treatment efforts are ongoing, with MSF aiming to

treat 100,000 individuals by 2026. Over 10,000 patients

have completed treatment so far with a 95 percent

success rate. However, infection rates among host

communities in Ukhiya and Teknaf are also rising,

reportedly reaching 2.3 percent—more than double

the national average. Health officials are urging stricter

adherence to hygienic medical practices and warning

of cross-community transmission risks. [The Daily

Star] 

Bangladesh: Dhaka faces environmental

crisis as study reveals drastic loss of trees
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and waterbodies 

(lm) A 44-year satellite-based study by Change

Initiative, a Dhaka-based environmental research and

advocacy organization, has revealed severe ecological

degradation in the capital, with the city losing 60

percent of its waterbodies and half of its tree cover

between 1980 and 2024. During this period, Dhaka’s

built-up area expanded sevenfold, and land surface

temperatures rose by 3 to 5 degrees Celsius. 

The study identifies a trajectory toward climate

collapse, with many neighborhoods already exceeding

safe urban density limits and lacking minimum

ecological buffers. Tree coverage has fallen to 11.6

percent, while waterbodies have shrunk to just 1–2

percent of the total land area. Urban heat islands have

intensified, with key zones recording persistent

temperatures above 32°C. 

The findings call for a structural shift in urban planning

that prioritizes ecological justice. Change Initiative

urged the government to adopt nature-integrated

development models, strengthen legal protections for

wetlands and forests, and reform urban regulations

such as the Detailed Area Plan (DAP) to incorporate

ecological buffers and community stewardship.

Recommendations also include expanding urban tree

cover by over 56 square kilometers, restoring

wetlands, and investing in nature-based solutions for

heat mitigation and environmental equity. [The Daily

Star] 

Bangladesh: Air force chief defends

Kurmitola base after fatal jet crash 

(lm) Following the fatal crash of a fighter jet in Dhaka’s

Uttara area, Bangladesh’s air force chief emphasized

the strategic importance of maintaining a strong air

base in Kurmitola, near the capital’s airport and key

government structures. He expressed deep

condolences to the victims' families and acknowledged

the growing safety concerns due to increasing urban

density around the base. 

The crash involved an F-7 BGI jet that suffered a

mechanical failure and hit a school building, killing the

pilot and injuring several others. The air force chief

defended the aircraft’s airworthiness, noting its

maintenance meets international standards despite its

age, and stressed that even modern aircraft can fail.

He praised the pilot’s attempt to avoid civilian

casualties, stating that a delayed ejection likely cost

him his life. [The Daily Star]
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Bangladesh: Interim government under

pressure over deadly crackdown and

student protests  

(lm) Bangladesh’s interim government is under

growing pressure following two politically disruptive

incidents: a deadly security crackdown during a

political rally in a sensitive southern district, and a

wave of student protests in the capital tied to a fatal

school aviation accident. Together, the events have

intensified scrutiny over law enforcement abuses,

governance failures, and the erosion of public trust. 

Crackdown in political heartland

The first crisis erupted on July 16 in Gopalganj, a

district widely viewed as the political stronghold of

ousted Prime Minister Sheikh Hasina. A rally organized

by the National Citizen Party (NCP)—a student-led

political movement that emerged from the groups

behind last year’s mass protests—was met with a

violent response by law enforcement and alleged

affiliates of Hasina’s Awami League. Five civilians,

including minors and non-affiliated individuals, were

killed. 

Eyewitnesses and rights monitors reported the use of

live ammunition despite no evidence of firearms

among demonstrators. Ain o Salish Kendra (ASK), a

leading Bangladeshi human rights organization,

documented allegations of unlawful killings, excessive

force, and mass arrests. Families were pressured to

cremate or bury the deceased without autopsy; only

one body was examined following public and media

pressure. [The Daily Star 1] 

Over 10,000 individuals were charged in 11 cases, with

18 children among those detained—some under the

Anti-Terrorism Act. The High Court has ordered an

investigation into whether child protection laws and

international obligations were violated. Civil society

groups, including a delegation of academics, lawyers,

and activists, called for an impartial probe free from

the involvement of implicated security forces. [The

Daily Star 2] [The Daily Star 3] [The Daily Star 4] 

In response, the government formed a six-member

inquiry commission led by a retired Supreme Court

justice, but its independence has been questioned. At a

meeting with interim Chief Adviser Muhammad Yunus,

opposition parties—including the main opposition

Bangladesh Nationalist Party, Jamaat-e-Islami

(Bangladesh’s main Islamist political party), NCP, and

Islami Andolan Bangladesh (a conservative Islamic
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party advocating Sharia-based governance)—

denounced the repression, demanded accountability,

and called for elections to restore democratic stability.

[The Daily Star 5] [The Daily Star 6] [The Daily Star 7]

Student protests over fatal school air crash

The second crisis unfolded in Dhaka on July 23, when

students preparing for national university-qualifying

exams protested at the Secretariat. The

demonstrators, mainly Higher Secondary Certificate

(HSC) examinees, accused the government of

mishandling the fallout from a deadly jet crash

involving students of Milestone School and College, a

private educational institution. 

Protesters demanded the resignation of senior

education officials and greater transparency regarding

the victims. Clashes with police left at least 75 injured,

and authorities filed a case against around 1,200

unidentified individuals. The protest was triggered in

part by the government’s delay in announcing exam

postponements following the crash. [The Daily Star 8]

Bangladesh: Police issue nationwide alert

over potential unrest ahead of July

uprising anniversary 

(lm) Bangladesh’s police have issued a nationwide

security alert over concerns of potential coordinated

unrest between July 29 and August 8. A confidential

report from the Special Branch (SB) warns that groups

labeled as "fascist" – a thinly-veiled reference to

supporters of the Awami League of ousted ex-Prime

Minister Sheikh Hasina–may attempt to incite violence

or launch attacks on both government and private

establishments, including online platforms, during this

period. The warning comes in the lead-up to the first

anniversary of the July 2024 uprising, which resulted in

nearly 1,400 deaths and some 20,000 injuries, and led

to the flight of Hasina and members of her cabinet to

India. 

The SB report notes that these groups may target

rallies organized by anti-fascist political and civil society

actors, whose activities have intensified since July 1. In

response, police units have been ordered to carry out

special operations, increase political surveillance,

monitor suspicious individuals, and heighten security

at key transport hubs including airports, bus stations,

and launch terminals. 

Law enforcement has also been instructed to intensify

both mobile and cyber patrols, particularly on social
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media platforms, to contain misinformation.

Additionally, the execution of pending arrest warrants

has been prioritized to prevent destabilization. [The

Daily Star] 

Bangladesh: Deadly clash over mosque

construction triggers emergency

measures in Pabna 

(lm) Authorities in Bangladesh have imposed a 24-hour

curfew under Section 144 of the Code of Criminal

Procedure in a village in Pabna District following

violent clashes between two local factions over

mosque expansion. The confrontation, which erupted

early on July 25, left one man dead and another

critically injured, and led to the torching of at least 24

houses. 

The local administration has deployed additional

security forces and a magistrate to stabilize the

situation. Section 144 prohibits gatherings and aims to

prevent further escalation as tensions remain high,

especially with the funeral of the deceased scheduled

to take place nearby. [The Daily Star] 

Bangladesh: Probe into USD 101 million

central bank cyber heist delayed for 87th

time 

(lm) A Dhaka court has granted the Criminal

Investigation Department (CID) yet another extension

—its 87th—to submit the long-overdue probe report

into the 2016 Bangladesh Bank cyber heist, setting a

new deadline of August 26. The heist involved the theft

of USD 101 million from Bangladesh Bank’s account at

the Federal Reserve Bank of New York, with most of

the stolen funds routed to accounts at the Rizal

Commercial Banking Corporation (RCBC) in the

Philippines and subsequently funneled into the

country’s casino industry. 

The case, originally filed in March 2016 by a senior

official from Bangladesh Bank, has seen little progress

domestically despite multiple international legal

developments. Of the stolen funds, only USD 15 million

was recovered from RCBC and USD 20 million from a

Sri Lankan bank. 

In February 2022, Bangladesh Bank filed a civil lawsuit

in a U.S. court seeking to recover USD 66 million. While

the New York Supreme Court allowed the main claim
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to proceed in 2023, it dismissed several charges—such

as conversion and conspiracy to commit conversion—

against RCBC and four of its employees due to

jurisdictional issues. [The Daily Star]

Bangladesh: Four senior police officials

forced into retirement 

(lm) The Bangladeshi government has sent four senior

police officers—holding the rank of deputy inspector

general (DIG)—into forced retirement, citing “public

interest” under Section 45 of the Government Service

Act, 2018. The officials affected are from key divisions,

including Industrial Police, Railway Police, Dhaka

Range, and Police Telecom. Section 45 allows the

government to retire any official with more than 25

years of service without providing a specific reason,

provided the move is deemed in the public interest.

[The Daily Star] 

Bhutan: King appoints new chief justice

and ambassadors

(lm) Bhutan’s monarch, King Jigme Khesar Namgyel

Wangchuck, has appointed Norbu Tshering as the new

chief justice of Bhutan, granting him the official seal of

appointment on July 23. Tshering previously served as

a justice on the Supreme Court and now assumes the

judiciary’s highest role.

The king also granted the royal order of appointment

to two new ambassadors. Phub Dorji, formerly the

district administrator of Thimphu, has been appointed

as Bhutan’s ambassador to Kuwait. Tshering Lhadon,

who most recently served as director of the

Department of Economic and Tech Diplomacy at the

Ministry of Foreign Affairs and External Trade, will

represent Bhutan as ambassador and permanent

representative to the United Nations Office in Geneva.

[Kuensel]

Bhutan: Bye-election in Trongsa tests

public mood midway through government

term

(lm) Bhutan’s Nubi-Tangsibji constituency in Trongsa is

set for a competitive bye-election scheduled for

September 4, 2025. The contest pits Tashi Samdrup of

the opposition Bhutan Tendrel Party (BTP), a seasoned
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former lawmaker and forestry expert, against

Phuntsho Dendup of the ruling People’s Democratic

Party (PDP), a former banker and businessman making

his third electoral attempt.

The bye-election was triggered by the removal of

former Member of Parliament Tashi Dorji, who is

currently detained and facing trial in the Supreme

Court on charges of child molestation. With this

backdrop, the vote serves as a key indicator of the

electorate’s sentiment halfway through the current

government’s term. [Kuensel]

Bhutan: Third national climate pledge to

prioritize energy, food security, and social

resilience

(lm) Bhutan’s third Nationally Determined Contribution

(NDC 3.0), scheduled for submission at the United

Nations Climate Change Conference (COP30) in Belém,

Brazil this November, will focus on energy transition,

food security, and social development. NDCs are

national climate action plans under the Paris

Agreement that outline each country’s targets and

strategies for reducing greenhouse gas emissions and

adapting to climate change.

While Bhutan remains carbon neutral, officials

acknowledge that the country’s economic emissions

trajectory will rise without stronger mitigation and

decarbonization efforts. Led by the Department of

Environment and Climate Change (DECC) under the

Ministry of Energy and Natural Resources, the new

NDC reflects more ambitious and inclusive goals than

previous iterations. Central priorities include

expansion of renewable energy—particularly

hydropower and solar—electrification of transport,

and greater integration into carbon markets. The plan

also seeks to reinforce climate adaptation by linking

mitigation with economic resilience, including food

system reforms and enhanced social safeguards.

Since graduating from Least Developed Country (LDC)

status in 2023, Bhutan has faced declining access to

international climate finance mechanisms reserved for

LDCs, while expectations for performance have

increased. According to national estimates, full

implementation of Bhutan’s National Adaptation Plan

will require approximately USD 14 billion.

International partners such as the United Nations

Development Programme (UNDP) have committed

support for translating Bhutan’s climate pledges into

concrete action. At a recent climate dialogue in
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Thimphu, UNDP and national officials highlighted the

need for policy frameworks that attract long-term

investment and enable public-private partnerships.

[Kuensel]

Bhutan: Domestic revenue forecast to rise

to USD 850 million

(lm) Bhutan’s domestic revenue is projected to grow to

BTN 70.46 billion (USD 850 million) in fiscal year 2025–

2026, marking a BTN 6.77 billion (USD 82 million)

increase over the previous year. This growth reflects a

combination of rising corporate and personal income

taxes, expanding tourism receipts, and hydropower-

related royalties. Major contributors include state-

linked entities such as Druk Green Power Corporation

and Druk Holding and Investments, as well as a one-

time BTN 3.63 billion (USD 44 million) profit transfer

from the Punatsangchhu-II Hydroelectric Project.

Non-tax revenues are also expected to rise, with the

Royal Monetary Authority playing a key role through

profit transfers. Looking ahead, the introduction of a

goods and services tax (GST) on January 1, 2026, is

anticipated to further broaden the tax base. The

projected revenue for fiscal year 2026–2027 stands at

BTN 74.89 billion (USD 903 million). [Kuensel 1]

Complementing these fiscal reforms, the Department

of Revenue and Customs (DRC)—Bhutan’s national

authority for taxation and customs—has announced

interim regulatory controls on alcohol, pan masala,

and tobacco products. These measures, effective from

July 25 to December 31, 2025, serve as a transitional

regime ahead of the Excise Tax Act 2025, which will

introduce fixed-rate excise duties from January 2026.

The interim regime also includes a temporary import

suspension for all three product categories during

December 2025, and mandates pricing controls to

prevent artificial scarcity or speculation. Violations will

result in penalties under the Customs Act of Bhutan

2017. [Kuensel 2]

Bhutan: Stock exchange assumes

responsibility unclaimed shareholder

funds under new regulation

(lm) Bhutan’s stock exchange has taken over the

administration of unclaimed shareholder funds

totaling BTN 87.4 million (USD 1.05 million) from both
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listed and delisted companies. The Royal Securities

Exchange of Bhutan (RSEB)—the country’s central

marketplace for trading securities—now oversees the

process under the Investor Protection Fund Regulation

2024, which came into effect in January 2025.

Of the total amount, BTN 77.5 million (USD 933,000)

stems from unclaimed dividends from 14 listed firms,

including BTN 40.1 million (USD 483,000) from Druk

PNB Bank alone. The remaining BTN 9.9 million (USD

119,000) comes from five delisted firms.

The new regulation mandates all listed companies to

transfer unclaimed dividends and share proceeds to

the RSEB three months after the payment due date.

Shareholders can verify their entitlements through an

online system using their Citizen ID (CID), with

disbursements completed within two to three working

days.

Since assuming responsibility, RSEB has distributed

BTN 2.1 million (USD 25,000) to approximately 400

shareholders and is expanding grassroots-level

outreach across all dzongkhags (districts) to inform

eligible claimants. [Kuensel]

India: Parliament debates military

response to Kashmir attack amid

disruptions over electoral roll revision in

Bihar 

(lm) On July 28, India’s lower house of Parliament (Lok

Sabha) held a marathon 16-hour debate on the

government’s military response to the April 22 terror

attack in Kashmir, while proceedings in both the lower

house and the upper house (Rajya Sabha) were

repeatedly disrupted due to protests over the ongoing

revision of electoral rolls in Bihar. These simultaneous

developments—centered on national security and

electoral administration—highlighted the current

polarization in India’s legislative and political

landscape. 

In the Lok Sabha, Defense Minister Rajnath Singh

opened the debate by describing the retaliatory

military operation as swift, limited, and strategically

successful. He stated that nine terror-linked sites,

including seven major camps in Pakistan and Pakistan-

administered Kashmir, were destroyed in a 22-minute

operation that resulted in no Indian casualties. Singh

emphasized that the operation was conducted

independently and rejected claims by U.S. President

Donald Trump that the United States had mediated a
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ceasefire. He added that the campaign was paused

after achieving its objectives and could be resumed in

response to future provocations.  

Opposition leaders raised concerns over pre-attack

intelligence failures and called for more information

about the conduct and outcomes of the operation.

Some referenced Pakistan’s claim that five Indian

aircraft were shot down during the exchange—an

assertion that Indian officials have not formally

confirmed or denied. The debate also featured

remarks on broader issues of defense strategy,

accountability, and civil–military coordination. [The

Indian Express 1] [The Indian Express 2] [Reuters] 

At the same time, members of the INDIA bloc—a

coalition of opposition parties formed to challenge the

ruling Bharatiya Janata Party (BJP)—protested in both

houses over the Special Intensive Revision (SIR) of

electoral rolls in Bihar, a populous and politically

influential state in eastern India. The SIR, launched by

the Election Commission on June 24, is a door-to-door

voter verification and updating exercise, the first of its

kind in Bihar since 2003. The Commission has justified

the revision as necessary due to significant internal

migration, demographic change, and outdated voter

data. 

Opposition parties allege that the SIR is being

conducted in a flawed and politically motivated

manner, risking disenfranchisement of legitimate

voters ahead of upcoming state elections. They claim

the process lacks transparency, legal safeguards, and

adequate procedural checks. Civil society groups,

including the Association for Democratic Reforms

(ADR), have filed petitions in the Supreme Court,

arguing that the revision violates constitutional rights

and includes irregularities such as bulk uploads of

verification forms without consent, and inclusion of

deceased or relocated individuals. 

Outside Parliament, opposition leaders held

demonstrations against the SIR process, which the

Election Commission (EC) launched on June 24 to

update the state’s voter rolls. According to the EC, over

92 percent of Bihar’s 78.9 million electors participated.

However, civil society groups have challenged the

methodology, alleging that forms were submitted

without proper consent and verification. A particular

point of contention is the status of 3.5 million voters

marked as “untraceable.” The EC has clarified that this

group includes individuals who have migrated, are

deceased, or did not complete the verification process.

It added that a formal claims and objections period will

begin on August 1. 
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A central concern is the status of 3.5 million voters

identified as “untraceable.” The Election Commission

maintains that these individuals either migrated, died,

or failed to complete verification and emphasizes that

no deletions will occur without proper notice and

review. A formal claims and objections period will

begin on August 1. The Commission has also stated

that over 92 percent of Bihar’s nearly 79 million

electors participated and that political parties were

consulted throughout the process. 

The Supreme Court has begun hearing the case and

has asked for clarification on procedural safeguards,

including why commonly used IDs such as Aadhaar

and ration cards were excluded. Meanwhile, the

Election Commission plans to expand the SIR process

nationwide, raising broader concerns about

consistency, oversight, and due process in electoral

administration across India. [The Indian Express 3]

[The Times of India] [The Week] 

India: Government blocks 25 streaming

platforms over alleged obscene content

(lm) India has ordered public access to 25 streaming

platforms to be blocked on grounds of allegedly

distributing obscene, vulgar, or pornographic content,

a government official confirmed on July 25. Among

those affected is 'ALTT', a platform owned by Balaji

Telefilms, which reported over 1 million subscriptions

and INR 202.6 million (USD 2.43 million) in revenue in

the financial year ending March 2025. Other banned

services include smaller platforms such as Ullu and

Hulchul. 

The move follows earlier government warnings to

streaming platforms—including major players like

Netflix and Disney—to ensure independent content

review mechanisms, particularly for obscenity and

violence. Despite receiving formal takedown requests

from the Ministry of Information and Broadcasting in

September 2024, the 25 platforms in question

allegedly failed to comply. [Reuters] 

India: Largest gas importer seeks USD 1.4

billion loan to fund petrochemical

expansion

(lm) India’s largest gas importer, Petronet LNG, is

seeking a local currency loan of INR 120 billion (USD

1.4 billion) to support the construction of a

https://email.cpg-online.de/t/d-l-gllvkt-l-fh/
https://email.cpg-online.de/t/d-l-gllvkt-l-fk/
https://email.cpg-online.de/t/d-l-gllvkt-l-fu/
https://email.cpg-online.de/t/d-l-gllvkt-l-zl/


petrochemical plant in Gujarat, part of a broader

expansion strategy. The total cost of the plant is

projected at INR 206.85 billion (USD 2.4 billion).

According to the company’s head of finance, Petronet

plans to invest INR 300 billion (USD 3.5 billion) over the

coming years, with most of the funds allocated to this

project. Capital expenditure for 2026–27 is expected to

exceed the INR 50 billion (USD 580 million) planned for

the current fiscal year. Additionally, the company

recently approved a new 5 million ton-per-year

liquefied natural gas (LNG) terminal in Odisha,

estimated at INR 63.5 billion (USD 740 million),

signaling its strategic intent to expand both upstream

and downstream infrastructure. [Reuters] 

India: Economists cast doubt on official

jobless data as employment quality

concerns grow

(ms) India’s official unemployment rate stood at 5.6

percent in June, but a recent Reuters poll of

independent economists has raised serious doubts

about the accuracy of this figure. Over 70 percent of

the 50 economists surveyed said the actual

unemployment rate is likely much higher, with some

estimating it could be as high as 35 percent. The

median estimate among them was 10 percent—nearly

double the government’s figure. 

Critics argue that the government’s methodology,

particularly through the Periodic Labour Force Survey

(PLFS), paints an incomplete picture of the labor

market. The survey counts anyone working as little as

one hour per week as employed, a definition experts

say masks widespread underemployment and

informality. This includes subsistence workers and

unpaid family labor, diverging from international

norms and limiting comparability. 

India’s Ministry of Labour and Employment rejected

the criticism, calling the Reuters poll “unverifiable” and

defending PLFS as statistically sound and

internationally accepted. It highlighted rising

participation and falling unemployment rates, citing an

increase in formal employment and wages based on its

own data. [Ministry of Labour and Employment, India] 

Yet, experts such as former Reserve Bank of India

Governor Duvvuri Subbarao maintain that official

figures fail to capture the real scope of joblessness and

poor-quality employment. Many argue that India’s high

economic growth—7.4 percent in early 2025—has not

translated into adequate job creation, especially for

youth and women. 
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With wage stagnation, a shrinking hiring trend in key

sectors like banking, and low female labor

participation, analysts are urging the government to

focus on manufacturing-led growth, broader industrial

policy, and targeted reforms to improve job quality and

opportunities. Unemployment has emerged as a

central vulnerability for Prime Minister Narendra Modi,

especially after his ruling party lost its parliamentary

majority in recent elections—an outcome partly

attributed to youth dissatisfaction over limited job

prospects. [Reuters] [The Wire] 

India: USD 2.4 Trillion needed to protect

cities from climate risks by 2050,

according to World Bank

(ms) India will need over USD 2.4 trillion in climate-

resilient infrastructure by 2050 to safeguard its cities

against mounting climate threats, according to a new

World Bank report. With the urban population

expected to nearly double to 951 million by mid-

century, the country faces urgent pressure to adapt its

infrastructure to withstand extreme weather events. 

The report, Towards Resilient and Prosperous Cities in

India, warns that without decisive investment, annual

losses from urban flooding alone could soar to USD 30

billion by 2070. Currently, floods already cause an

estimated USD 4 billion in damages each year. In cities

like Ahmedabad and Delhi, record-breaking heatwaves

have pushed temperatures past 45°C, straining public

health systems and energy infrastructure. Meanwhile,

rising sea levels and coastal erosion increasingly

threaten low-lying urban centres such as Mumbai and

Chennai. 

Rapid urbanisation is further compounding climate

risks. Built-up areas are expanding faster than cities

can adapt, reducing natural drainage, worsening water

scarcity, and amplifying the urban heat island effect. As

intense rainfall events grow more frequent, cities

struggle with overwhelmed drainage systems, traffic

paralysis, and damage to housing and critical services. 

India currently spends just 0.7 percent of GDP on

urban infrastructure, well below international

benchmarks. The World Bank urges greater

coordination between national, state, and municipal

governments, alongside increased private sector

participation—currently contributing only 5 percent to

urban infrastructure financing. 

More than half of the infrastructure India will need by

2050 has yet to be built. The report calls for
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investments in resilient housing, green buildings,

sustainable transport, modernised waste

management, and enhanced early warning systems. 

Some cities have already taken early steps—

Ahmedabad’s Heat Action Plan, Kolkata’s flood

forecasting system, and Indore’s revamped solid waste

programme stand as examples. But experts say that

unless adaptation efforts are expanded and

accelerated, the country risks locking in vulnerabilities

that could derail both economic growth and urban

livability. [Reuters] [World Bank] 

India: Army reports killing of three

suspected militants in Kashmir

(lm) The Indian army announced that it had killed three

men during a firefight in Indian-administered Kashmir.

While the army did not provide further details, Indian

media reported that the individuals are suspected of

involvement in the April 22 attack on Hindu tourists in

Kashmir—a deadly incident that led to a four-day

military exchange with neighboring Pakistan. [Reuters] 

Maldives: Parties propose annual cap on

referendums to reduce costs

(lm) During parliamentary review of the Public

Referendums Bill, political parties have called for a

limit on how many referendums can be held per year,

citing concerns over economic burden. The bill, backed

by the government, aims to define the conditions for

holding referendums and clarify the roles of

authorities like the Elections Commission.  

While the two main opposition parties did not attend

the recent meeting, other parties emphasized the

financial risks of holding multiple referendums

annually, particularly in a tourism-dependent

economy. Suggestions included capping referendums

at two or three per year and extending the timeframe

for organizing them to a maximum of 120 days.  

The bill outlines that referendums may address

matters of public interest, constitutional amendments,

presidential and parliamentary terms, and changes to

national territory. [The Sun] 
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Maldives: Term of children’s

ombudsperson extended by five years

(lm) President Mohamed Muizzu has extended the

term of Children’s Ombudsperson Niumaath Shafeeg

by another five years, following unanimous

parliamentary approval of the proposal earlier last

week. Her original term, due to end on July 23, has now

been extended to July 23, 2030.  

The role of Children’s Ombudsperson was created

under the 2019 Child Rights Protection Act and

involves monitoring government compliance with

children’s rights obligations. Niumaath, appointed as

the country’s first ombudsperson in 2020, is a longtime

advocate for child rights with prior roles in government

agencies and international organizations. [The Sun] 

Maldives: Opposition raises

discrimination concerns over utility rates

for atoll-based businesses

(lm) The main opposition Maldivian Democratic Party

(MDP) has submitted a resolution to Parliament

highlighting disparities in commercial utility rates

between the capital Male’ and the outer atolls.  

The resolution highlights significantly higher charges

imposed by state-owned providers for services such as

water connections, meter relocations, and electricity

usage in the atolls. These differences reportedly force

atoll-based small and medium enterprises (SMEs),

including guesthouses, to pay 40 to 70 percent more

for electricity and 35 percent more for water than their

Male’ counterparts. The resolution argues that such

cost differences violate constitutional protections

against discrimination and threaten the sustainability

of businesses operating outside the capital. [The Sun] 

Maldives: Main opposition party

postpones anniversary event after permit

reversal

(lm) The opposition Maldivian Democratic Party (MDP)

has postponed its planned “Run Reendhoo” walk-run

event to August 1, following a reversal of the initial

permit denial for Hulhumalé Central Park. The event

was originally scheduled for July 25 as part of MDP’s

20th anniversary celebrations but was delayed after

the Housing Development Corporation (HDC)

previously rejected the party’s application, citing the
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event’s political nature. After the denial, MDP had

announced an alternative route on Malé’s Majeedhee

Magu, but with the permit now granted, the event will

proceed at Central Park and surrounding areas.  

The “Run Reendhoo” is one of several year-long

activities under the anniversary theme Ekugai

Gadhakoh (“Strong Together”), which also includes a

flag-raising, cake-cutting ceremony, and a futsal

tournament. [The Sun] 

Maldives: Former Maldives Gas director

ordered to pay over USD 70,000 in civil

case

(lm) The Civil Court has ordered former Managing

Director of Maldives Gas Pvt Ltd, Abdulla Maumoon, to

pay MVR 1.1 million (approximately USD 71,500) in

connection with an unpaid housing loan from the

Islamic Bank. The court ruling concerns a Rehendhi flat

that Maumoon purchased for MVR 2.25 million

(approximately USD 146,300) during the administration

of former President Abdulla Yameen, under a

diminishing musharakah (co-ownership) finance

agreement. 

The ruling was issued in absentia, as Maumoon failed

to respond to court summons. In addition to the

repayment order, the court imposed a MVR 7,000 (USD

455) charitable penalty and affirmed that the

mortgaged flat remains under the Islamic Bank’s

control until full repayment. 

Maumoon, who led the state-owned corporation

between 2013 and 2018, is also facing seven separate

criminal charges of bribery related to his tenure at

Maldives Gas. [The Sun] 

Maldives: Surge in sexual offense cases

highlights severe gaps in forensic

capacity

(lm) Despite a rise in reported sexual offense cases in

the Maldives, rape evidence kits—crucial for forensic

investigations—are currently available at only two

hospitals: Hulhumalé Hospital in the capital region and

Kulhudhuffushi Regional Hospital in the north. The

Family Protection Authority (FPA) disclosed this to the

Human Rights and Gender Committee of the People’s

Majlis, emphasizing that the country has only one
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health professional trained in victim-centered, trauma-

informed care for such cases. 

Under the Sexual Offenses Act, forensic kits must be

used—subject to victim consent—to collect at least

seven types of biological and physical evidence,

including hair, bodily fluids, clothing, and oral and

genital samples. However, due to the fragmented

availability of required items across hospital

departments, urgent services are often delayed. The

FPA has urged the Health Ministry to centralize and

standardize rape kit provision and ensure every

government health facility has at least one trained staff

member. The ministry now plans to roll out both the

kits and training nationwide by the end of 2025. 

Reported sexual offense cases rose from 293 in 2023

to 319 in 2024, with 135 already logged in 2025 as of

mid-year. These figures likely underestimate the true

scale, as underreporting remains widespread. [The

Sun] 

Maldives: Government seeks to mandate

water and sewerage systems on all

islands by 2028

(lm) The government has submitted a proposed

amendment to the Water and Sewerage Act requiring

that all residential islands in the Maldives have

operational water and sewerage systems in place by

the end of 2027. The amendment would obligate

relevant agencies to collaborate in achieving this

target.  

While the previous administration initiated related

projects on many islands, several remain incomplete,

partly due to the COVID-19 pandemic and delays in

permit approvals. The current administration has

come under criticism for lack of implementation,

despite holding a supermajority in the new parliament.

Officials argue that prior budget allocations were

insufficient and that spending on Public Sector

Investment Program (PSIP) projects has sharply

declined, with only MVR 1.5 billion (approximately USD

97.5 million) spent from the allocated MVR 12.4 billion

(USD 806 million) as of mid-June. [The Sun] 

Maldives: Opposition continues pressure

on central bank over USD shortage
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(lm) The opposition Maldivian Democratic Party (MDP)

has pledged to continue daily visits to the Maldives

Monetary Authority (MMA) until the governor agrees to

a meeting to discuss the country’s worsening U.S.

dollar (USD) shortage. The protest follows an

unanswered request sent on July 16 raising concerns

over the black-market USD rate, which opposition

members claim has risen above MVR 20

(approximately USD 1.30), and the alleged use of state

reserves in controversial reclamation projects. 

They argue the currency shortage is hurting both

businesses and individuals seeking overseas medical

treatment. The MDP also criticized recent high

government spending on airport celebrations amid the

economic strain, questioning why the dollar rate is

surging despite increased tourism income and higher

tax revenue. The opposition insists that without access

to foreign currency, the public is being left in the dark

about the government’s financial management. [The

Sun] 

Maldives: New terminal inaugurated at

country’s main international airport

(lm) The Maldives inaugurated a new terminal at its

main international airport on July 26, coinciding with

the country’s 60th Independence Day. The facility—

located at Velana International Airport, the nation’s

primary international gateway near the capital Malé—

is designed to accommodate 7.5 million passengers

annually and represents a major investment in the

country’s tourism infrastructure and economic

connectivity. 

The project, initially launched under the administration

of former President Abdulla Yameen with funding from

Saudi Arabia (MVR 5.3 billion, or approximately USD

344.5 million), underwent design changes under

President Ibrahim Mohamed Solih’s government. The

current administration, under President Mohamed

Muizzu, completed the final 70 percent of construction

within 18 months, allocating additional funding of MVR

1.2 billion (approximately USD 78 million) secured from

the UAE. The total cost of the terminal is estimated at

MVR 7 billion (approximately USD 455 million). [The

Sun 1] [The Sun 2] [The Sun 3] 

Maldives: Fodhdhoo island begins harbor

construction after four-decade delay
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(lm) After a 40-year wait, construction of a long-

anticipated harbor has begun on Fodhdhoo, a small

island of roughly 300 residents in Noonu Atoll.

Maldivian President Mohamed Muizzu inaugurated the

project on July 23 during his tour of the northern atoll,

which includes stops on all 13 residential islands.

President Muizzu emphasized his administration’s

commitment to delivering these long-overdue

infrastructure projects and expressed hope to return

upon their completion to mark their inauguration. [The

Sun] 

Maldives: High Court dismisses state

appeal in police dismissal case, accuses

government of judicial misuse

(lm) The Maldives High Court has dismissed the

Attorney General’s Office (AGO)’s appeal in a high-

profile case concerning the 2022 dismissal of senior

police officers, sharply accusing the state of judicial

manipulation and procedural abuse. The case

stemmed from the Police Board’s decision to terminate

seven top officials, five of whom successfully

challenged their dismissal in the Civil Court, citing lack

of due process and questions over the board’s

authority. 

Although the state appealed and secured a stay order

in early 2023, the High Court has now thrown out the

case, citing compromised appeal integrity, unclear

legal standing, misuse of court resources, and risks to

public confidence in the judiciary. The majority ruling,

delivered after two years of procedural stagnation and

closed hearings due to national security concerns,

marks a rare rebuke of the executive’s legal tactics. All

three judges agreed the state misused its authority,

though one dissented on the need for a final

substantive ruling. [The Sun] 

Nepal: President’s rejection of

appointments bill exposes coalition rift

(lm) Nepalese President Ramchandra Paudel has

returned a controversial bill regulating appointments

to top constitutional bodies to Parliament for

reconsideration, citing concerns that it undermines

democratic principles and contradicts the spirit of the

constitution. The bill, passed by both chambers on July

15, sought to revise the structure and decision-making

rules of the Constitutional Council—a high-level body

responsible for nominating officials to key oversight
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institutions such as the anti-corruption commission

and election commission. 

The bill proposed allowing a reduced quorum, enabling

as few as two members—including the prime minister

—to make appointments in the absence of a full

council. Paudel invoked Article 113(3) of the

Constitution to reject the bill, warning that it would

permit a numerical minority to make politically

consequential decisions without broad consensus. He

emphasized that such provisions risk weakening

constitutional safeguards and diluting the legitimacy of

appointment processes. 

The president’s decision has triggered tensions within

the ruling coalition. The Communist Party of Nepal

(Unified Marxist–Leninist) (CPN-UML), which leads the

government, accused the president—who has a

background with the largest party in both parliament’s

lower house and the coalition, the Nepali Congress —

of breaching parliamentary norms and obstructing a

law duly passed after deliberation.  

Under Article 113(4), Parliament may now revise the

bill or resubmit it unchanged. If returned again, the

president is obliged to sign it within 15 days. [The

Kathmandu Post 1] [The Kathmandu Post 2] 

Nepal: Former president’s political

comeback blocked by ruling party amid

leadership rift

(lm) Nepal’s ruling Communist Party of Nepal (Unified

Marxist–Leninist) (CPN-UML) has formally barred

former President Bidya Devi Bhandari from rejoining

active party politics, intensifying a growing rift within

the party’s leadership. At a recent two-day central

committee meeting, more than 90 percent of members

backed party chairman and Prime Minister KP Sharma

Oli’s leadership and supported a request that Bhandari

abstain from political reengagement. 

The central committee argued that former high

constitutional officeholders—such as Presidents and

Vice Presidents—should not return to party politics,

citing risks to the perceived impartiality of decisions

made while in office and the dignity of such roles. The

same meeting endorsed statute amendments

removing the 70-year age limit and two-term cap for

executive roles, a change Bhandari was reportedly

counting on to challenge Oli’s leadership at the

upcoming National Statute Convention in September. 
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Bhandari, however, has publicly rejected the decision,

asserting that her 45-year party membership had

already been renewed and that her return is protected

under the constitution’s guarantee of political

participation. Speaking at a press conference in

Kathmandu on July 25, she accused the party

leadership of acting “emotionally and impulsively” and

attempting to undermine her constitutional rights. She

pledged to continue political activities, arguing that her

presidential tenure had not severed her commitment

to the CPN-UML or to its ideological doctrine of

People’s Multiparty Democracy—developed by her late

husband and party icon Madan Bhandari. 

Bhandari’s political resurgence comes amid growing

dissatisfaction with Oli’s centralized leadership style.

Her appearances across the country have drawn

enthusiastic grassroots support, highlighting her

continued influence through the Madan Bhandari

Foundation. Analysts view her as a serious contender

who, while lacking formal institutional leverage, still

commands considerable symbolic and organizational

capital. 

While opposition parties like the Nepali Congress and

Rastriya Swatantra Party have questioned the

propriety of her return on moral grounds, leftist forces

remain divided. The issue is expected to dominate the

party’s National Statute Convention, where structural

and leadership decisions will be finalized. [The

Kathmandu Post 1] [The Kathmandu Post 2] [The

Kathmandu Post 3] 

Nepal: Opposition parties disrupt

Parliament over visa abuse scandal and

subsidy delay

(lm) Lawmakers from the Rastriya Swatantra Party

(RSP) and Rastriya Prajatantra Party (RPP) continued

their protest in Nepal’s House of Representatives last

week, demanding an investigation into alleged abuse

of visit visas by high-ranking officials. The controversy

centers on accusations that government authorities

facilitated irregular visa issuances, prompting both

parties to boycott proceedings until a formal probe is

launched. 

The RSP is calling for a high-level independent

investigation committee, while the RPP insists on a

parliamentary probe panel. Despite this divergence in

approach, both parties are united in their criticism of

the government’s inaction over the past two months.

Tensions escalated as Speaker Devraj Ghimire moved
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ahead with scheduled business, disregarding

objections from opposition lawmakers. 

Beyond the visa issue, the protests also spotlight

broader concerns. The RSP has raised questions over

alleged misuse of land for ministerial residences and

demanded action regarding a leaked audio tape in

which a minister is allegedly heard soliciting bribes.

Meanwhile, the RPP criticized the government for

failing to release NPR 700 million (USD 5.11 million) in

promised subsidies to the Sahid Gangalal Heart

Centre, which it says has led to the suspension of

critical pediatric heart surgeries. [The Kathmandu

Post] 

Nepal: Nepali Congress power struggle

intensifies in Bagmati province as no-

confidence motion targets chief minister 

(lm) A major intraparty conflict within the Nepali

Congress – the single-largest party in both Parliament’s

lower house and the federal level’s ruling coalition –

has escalated in Nepal’s Bagmati Province, where Chief

Minister Bahadur Singh Lama is facing a coordinated

no-confidence motion led by members of his own

party. On July 25—exactly one year after Lama

assumed office—21 out of 37 Nepali Congress

lawmakers in the provincial assembly formally

submitted a motion to remove him as both chief

minister and assembly party leader. The number

exceeds the required 25 percent threshold under the

party’s rules, setting into motion formal leadership

change procedures. 

The revolt is spearheaded by provincial Congress

president Indra Bahadur Baniya, who is backed by a

majority of the party’s provincial legislators. Baniya is

seeking to replace Lama, citing an internal

understanding that leadership would be reviewed after

one year in office. Though Lama had defeated Baniya

in the party’s assembly leadership election in 2022,

party insiders say a subsequent deal—reportedly

endorsed by national Congress leader Sher Bahadur

Deuba—had promised a rotational leadership

arrangement. 

The no-confidence motion accuses Lama of

governance failures across both his previous term

under a Maoist-led coalition and his current tenure at

the helm of a Congress-led administration. Specific

criticisms include poor budget implementation, weak

revenue performance, ineffective flood response

following the September 2024 disaster, and

inadequate coordination between government and
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party structures. Four Congress ministers—handling

law, poverty alleviation, youth, and tourism—resigned

in protest, leaving only three of the party’s original

eight ministers still in cabinet. 

While some Congress leaders argue that this

leadership reshuffle is a routine democratic exercise,

others acknowledge that the conflict highlights deeper

dissatisfaction within the party’s provincial structure.

The dispute, however, is not driven by factional rivalry:

both Lama and Baniya belong to the party’s

establishment bloc, unlike the factional rebellion in

Koshi Province in 2023, where Kedar Karki took power

by aligning with the Communist Party of Nepal–Unified

Marxist Leninist (CPN-UML). 

To mediate the crisis, federal lawmaker Rajendra KC

has been sent by the party’s central committee as an

observer, in line with procedural requirements. If the

no-confidence motion proceeds, a leadership vote is

likely imminent. [The Kathmandu Post 1] [The

Kathmandu Post 2] 

Nepal: Leadership dispute escalates

within pro-monarchy party

(lm) The Rastriya Prajatantra Party (RPP), a pro-

monarchy political party in Nepal, is facing escalating

internal divisions ahead of its general convention

scheduled for December 2025. 

The feud centers on Chairman Rajendra Lingden and a

rival bloc led by senior figures: Prakash Chandra

Lohani, a veteran conservative politician and former

finance minister; General Secretary Dhawal Shamsher

Rana, the mayor of Nepalgunj and a key party

strategist; Vice-Chairman Bikram Pandey, a

construction magnate and former minister with a

strong provincial support base; and Roshan Karki, a

rising figure within the party and current vice-chair

appointed to lead the Disciplinary Committee. 

Tensions surged when Lingden removed Spokesperson

Sagun Lawati and replaced former Disciplinary

Committee chair Nawaraj Subedi with Karki, despite

the latter’s resignation not having been formally

submitted. These moves prompted a backlash from

the rival faction, which lodged formal objections with

the Election Commission. 

The dispute is rooted in longstanding rivalries and

grievances, including past ministerial appointments

and internal power struggles. Lingden’s decision to

cancel a major irrigation contract allegedly linked to
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Pandey during their respective cabinet tenures

reportedly further alienated key allies. While senior

leader Rabindra Mishra has remained neutral, some

party members speculate he could emerge as a

mediator if the crisis intensifies. 

The general convention is expected to serve as a

decisive moment for the party’s leadership, with

Lingden aiming for a second term and Pandey likely to

challenge him. However, Rana’s intentions remain

unclear, though he is seen as aligned with the anti-

Lingden camp. [The Kathmandu Post] 

Nepal: Sudurpaschim chief minister to

face confidence vote following coalition

rift

(lm) Chief Minister Kamal Bahadur Shah of Nepal’s

Sudurpaschim Province is scheduled to seek a vote of

confidence in the provincial assembly on July 31. The

motion follows the July 4 withdrawal of support by the

Nagarik Unmukti Party (NUP), one of the coalition

partners in his government. 

Under Article 188(2) of Nepal’s Constitution, a chief

minister must secure a confidence vote within 30 days

of losing majority support. Shah, who resumed office

in August 2024 for his second term, was formally

instructed by his Nepali Congress party to present the

motion, with a party whip issued requiring all

members to back him. 

Despite the withdrawal, talks with NUP are ongoing.

Shah’s governing alliance remains numerically viable

without NUP, as the Nepali Congress (18 seats) and

coalition partner Communist Party of Nepal (Unified

Marxist–Leninist) (11 seats) jointly hold 29 out of 53

seats—two above the required majority. The remaining

opposition includes lawmakers from the Maoist

Centre, Unified Socialist, Rastriya Prajatantra Party,

and one independent. [The Kathmandu Post] 

Nepal: Tensions escalate within regional

socialist party over fourth ministerial post

in Lumbini government 

(lm) A deepening internal dispute has erupted within

Nepal’s Loktantrik Samajbadi Party (LSP), a regional

socialist party, following the reappointment of its

parliamentary leader, Santosh Kumar Pandey, as

Minister for Youth and Sports in Lumbini Province. The
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appointment, made by Chief Minister Chet Narayan

Acharya on July 28, has sparked criticism for bypassing

party consultation and consolidating power around

Pandey, who has now held four different ministerial

roles across successive provincial administrations. 

Although the LSP holds only three seats in the

provincial assembly, Pandey has previously served

under multiple governments, including those led by

the Communist Party of Nepal (CPN) (Unified Marxist–

Leninist) (CPN-UML), CPN (Maoist Centre), and Nepali

Congress. His repeated appointments have led party

leaders and local members to accuse the leadership of

favoritism and procedural violations. Deputy

parliamentary leader Kanhaiya Baniya stated that no

meeting was held to endorse rejoining the government

and insisted the party remains in opposition, despite

Pandey’s letter to the assembly signaling renewed

support. 

The move comes after the LSP formally exited the

ruling coalition on July 2, just after facilitating the

passage of the provincial budget. Pandey claimed the

party had decided to support the government again,

informing the provincial secretariat before his

appointment, but other leaders have challenged this

assertion. 

Pandey, who also serves as the LSP’s provincial chief

and is a central committee member, continues to

command significant influence within the party. The

controversy has fueled factionalism within the LSP

ahead of the upcoming elections and raised concerns

about internal democratic practices. With this latest

development, the Lumbini cabinet now consists of 12

ministers, including five each from the Nepali Congress

and CPN-UML, one from the Janata Samajbadi Party,

and one from the LSP. [The Kathmandu Post] 

Nepal: Minor opposition party chair steps

aside amid internal revolt and legal

scrutiny

(lm) Ranjita Shrestha Chaudhary, chair of the Nagarik

Unmukti Party (NUP)—a small opposition group with

four seats in Nepal’s House of Representatives—has

temporarily handed over leadership responsibilities to

senior party figure Shiva Bastola, citing health issues

and an inability to actively engage in party affairs. 

Her decision followed growing internal dissent, with 12

out of the party’s 20 central committee members

issuing a 24-hour ultimatum demanding that she

convene a formal meeting of the committee. They cited
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her repeated refusal to do so and warned they would

call a meeting themselves under the party’s rules if she

failed to respond. 

In a formal letter issued on July 27, Shrestha appointed

Bastola as acting chairperson until her health improves

or further arrangements are made. Although she

retains the official title of chair, the move is widely

seen as an attempt to defuse mounting internal

tensions and preserve organizational stability. 

Shrestha is also under investigation for her alleged role

in the Batulechaur land scam and has recently

appeared before Nepal’s anti-corruption agency for

questioning. [The Kathmandu Post] 

Nepal: Controversial land reform bill faces

resistance over suspected misuse, legal

risks, and environmental implications

(lm) Nepal’s proposed amendment to the Land Act

1964—framed as a measure to streamline land

ownership and provide tenure security to landless

groups—is facing intensifying cross-party resistance

amid allegations of regulatory manipulation. The

legislation, officially titled the Bill to Amend Some Nepal

Acts Related to Land, 2025, is under scrutiny for

provisions that lawmakers claim could benefit

commercial developers linked to the Giribandhu Tea

Estate case, a disputed landholding arrangement

previously nullified by the Supreme Court. 

The controversy centers on new clauses allowing

licensed land and housing developers to acquire,

repurpose, and resell land—including through

mechanisms that could bypass existing restrictions on

landholding ceilings and designated land use. Critics

allege the bill may be used to retroactively legitimize

the 2021 Cabinet decision under then–Prime Minister

KP Sharma Oli, which sought to swap land exceeding

the legal ceiling for parcels in other areas—a move

later ruled unconstitutional. Concerns have also been

raised about vague language that could permit

reclassification of land designated for agriculture or

education for commercial housing use, potentially

undermining land-use integrity. 

The bill, introduced in May 2025 after similar

ordinances failed to pass, is being debated in the lower

house's Agriculture, Cooperative, and Natural

Resources Committee. At least 32 out of 55 lawmakers

proposing amendments have directly linked the bill to

the Giribandhu case, prompting demands for

safeguards. Lawmakers from the ruling Nepali
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Congress seek to insert a new clause (12h) to bar

conversion of land allocated for non-residential

purposes. 

Although the Communist Party of Nepal–Unified

Marxist Leninist (CPN-UML), which leads the governing

coalition, backs the bill, internal division within the

coalition and resistance from opposition parties

threaten its progress. UML leaders argue the bill is

necessary for legal clarity and urban planning, with

Land Minister Balram Adhikari emphasizing that legal

land limits—50 ropanis (approximately 25,420 square

meters) in Kathmandu Valley, 100 ropanis (about

50,840 square meters) in the hills, and 20 bighas

(roughly 135,680 square meters) in the Tarai—will

remain enforced. [The Kathmandu Post] 

Nepal: Parliament extends probe into

tampering of civil service bill amid

mounting concerns over political

interference

(lm) Nepal’s House of Representatives has extended by

seven days the mandate of the special parliamentary

committee investigating the alleged tampering of a key

provision in the Federal Civil Service Bill. The focus of

the inquiry is the “cooling-off period” clause, which

originally mandated that civil servants wait two years

after retirement or resignation before assuming

political or constitutional appointments—a safeguard

intended to preserve neutrality in public service. 

The committee, formed on July 7 under Rule 180, was

established after lawmakers discovered that the

version of the bill passed by the lower house included

an additional sub-section that effectively nullified the

cooling-off requirement. This contradicted the version

unanimously approved by the State Affairs and Good

Governance Committee and raised serious questions

about procedural integrity and potential behind-the-

scenes political influence. 

The seven-member panel, composed of

representatives from all major parties and led by

Nepali Congress lawmaker Jeevan Pariyar, has already

interviewed key actors involved in the legislative

process, including relevant ministers, committee

members, and senior government officials. According

to committee members, officials admitted they had

lobbied top leaders—including Prime Minister KP

Sharma Oli—to modify the clause before the bill

reached the House, although it remains unclear who

ultimately inserted the contested language. 
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The committee is tasked with identifying how the

tampering occurred, who was responsible, and why it

happened, and with recommending corrective actions.

Although it lacks judicial powers, the panel is expected

to name individuals involved and shed light on the

internal mechanisms that allowed the irregularity. 

The episode has sparked wider political debate. The

National Assembly is now set to deliberate on the bill,

which has received 230 proposed amendments from

46 lawmakers. Party positions diverge: the CPN-UML

advocates abolishing the cooling-off period altogether,

while the CPN (Maoist Centre) wants to extend it to

three years and eliminate the tampered clause. The

Nepali Congress calls for restoring the original two-

year provision by removing the inserted sub-section.

[The Kathmandu Post 1] [The Kathmandu Post 2] 

Nepal: Judiciary presses election

commission to ensure expat voting rights

ahead of 2027 polls

(lm) As preparations begin for the 2027 general

elections, Nepal’s Judgement Enforcement Directorate

has reminded the Election Commission to implement a

2017 Supreme Court ruling that guarantees voting

rights for Nepali citizens living abroad. The court’s

verdict called for arrangements allowing eligible

expatriates—those who retain Nepali citizenship and

voter registration—to vote via postal, electronic, or

diplomatic mission-based systems.  

Although the Election Commission has submitted a

draft bill to the government proposing reforms to

enable diaspora voting under the proportional

representation category, the legislation has remained

pending since July 2023. While the commission claims

it is ready to begin voter registration once the law is

enacted, logistical and political hurdles remain. Some

officials doubt the feasibility of implementation, citing

legal and diplomatic constraints in countries with large

Nepali migrant populations, especially in the Gulf.

Debate also continues over whether all expatriates

should be eligible, or only those with a high likelihood

of returning to Nepal. [The Kathmandu Post] 

Nepal: Government confirms Rukumkot

as district center of Rukum East following

Supreme Court ruling
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(lm) The Nepalese government has officially designated

Rukumkot, located in Wards 5 and 6 of Sisne Rural

Municipality, as the permanent administrative center

of Rukum East district, settling a prolonged dispute

that has persisted since 2017. The controversy arose

after Rukum was divided into two districts—East and

West—as part of a national restructuring process.

Although Rukumkot was initially designated the

temporary headquarters, a 2018 cabinet decision

attempted to relocate it to Golkhada in Putha

Uttarganga Rural Municipality, prompting protests and

a legal challenge. 

The Supreme Court intervened with an interim order

that halted the relocation, and in 2023, a constitutional

bench issued a mandamus order directing the

government to base its final decision on clear criteria.

The cabinet’s latest move brings legal and political

closure to the issue. [The Kathmandu Post] 

Nepal: Anti-graft probe into high-profile

land deal widens as voice samples

collected

(lm) Nepal’s anti-corruption agency has expanded its

investigation into the Batulechaur land scam, a high-

profile case involving the alleged illegal acquisition of

134 ropanis (approximately 6.8 hectares) of public land

in Pokhara. The Commission for the Investigation of

Abuse of Authority (CIAA) is examining whether bribery

facilitated key political appointments within the Land

Revenue Office and the now-defunct Land Problem

Resolution Commission. 

As part of this probe, the CIAA summoned former land

management minister Ranjita Shrestha for questioning

and collected her voice sample. Investigators are

comparing the sample with a leaked audio recording

that allegedly captures a bribery negotiation involving

a NPR 7.8 million (USD 57,000) deal. The audio features

discussions between former federal affairs minister

Rajkumar Gupta, a middleman, and an unidentified

female voice suspected to be Shrestha. 

Both Gupta and the intermediary have already been

questioned, and their voice samples have been sent to

a forensic lab, where the leaked recording has

reportedly been verified as authentic. The CIAA has not

yet confirmed Shrestha’s role, but officials say she

remains under scrutiny as part of the broader

investigation into systemic corruption in land

administration. [The Kathmandu Post] 
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Nepal: Transitional justice under scrutiny

as victims reject commissions and court

takes up Maoist child soldier case 

(as/lm) Nepal’s transitional justice process is facing

renewed criticism as conflict-era victims, human rights

groups, and international observers question both the

political handling of post-conflict accountability and the

exclusion of key victim groups from formal redress

mechanisms. Prime Minister KP Sharma Oli recently

defended his administration’s commitment to a victim-

centered transitional justice process in a session of the

House of Representatives, stating that peaceful

resolution and victim participation remain central

goals. However, many victim groups have rejected

cooperation with the Truth and Reconciliation

Commission (TRC) and the Commission on the

Investigation of Enforced Disappeared Persons (CIEDP),

citing a lack of consultation during recent leadership

appointments. 

These two commissions were created under the 2006

Comprehensive Peace Accord to investigate human

rights violations committed during the 1996–2006

Maoist insurgency. Despite their mandate, progress

has stalled for over a decade. Both Human Rights

Watch and Nepal’s National Human Rights Commission

(NHRC) have attributed the failure to political

interference and institutional neglect, while the United

Nations Human Rights Council, in its latest Universal

Periodic Review, emphasized the need to rebuild trust

with victims as a prerequisite for meaningful progress. 

In a related and potentially landmark development,

Nepal’s Supreme Court is preparing to hold final

hearings in a case brought by nine former Maoist child

soldiers seeking criminal accountability against former

Maoist commanders and prime ministers Pushpa

Kamal Dahal and Baburam Bhattarai. The petition

challenges the exclusion of child combatants from

Nepal’s transitional justice framework and marks the

first judicial attempt to pursue individual liability for

wartime abuses outside of transitional justice

institutions. 

The case targets the recruitment and use of roughly

3,000 child soldiers during the insurgency—

documented by the United Nations in 2007—many of

whom were excluded from reintegration and received

only minimal support. Although recent legislative

changes have expanded reparations for some conflict

victims, they do not directly address crimes involving

children. 

The petition was initially blocked on jurisdictional

grounds but was admitted in June 2023 following a



legal challenge. With support from international

human rights networks, including a submission to the

UN Human Rights Office in Geneva, the case could set

a precedent for holding political figures accountable

for conflict-era abuses. Its outcome may also shape

broader debates over the future of Nepal’s transitional

justice process and the political willingness to confront

entrenched impunity. [The Kathmandu Post] [The

Kathmandu Post] [Human Rights Watch]

Nepal: Amnesty report condemns

widespread forced evictions and failure to

uphold right to housing

(lm) Amnesty International has warned of systematic

human rights violations in Nepal stemming from

forced evictions of marginalized communities, citing a

failure to implement the country’s constitutional right

to housing. The report—relevant for international

observers tracking post-conflict state-building and

social justice in South Asia—points to deeper

governance deficits, legal incoherence, and a lack of

regulatory enforcement in both urban and

conservation zones. 

The report, “Nowhere to Go: Forced Evictions in Nepal,”

documents displacements from 2020 to 2024,

including in areas affected by infrastructure expansion

and environmental enforcement. Dalit and Indigenous

families were often evicted without prior consultation,

adequate notice, or resettlement planning—

procedural safeguards mandated by Nepal’s Right to

Housing Act of 2018 and international legal standards. 

Cases include the destruction of homes by national

park authorities using elephants and arson, raising

concerns about the militarization of conservation and

the absence of legal redress. The report underscores

the fragmented legal framework: earlier land laws

remain unreconciled with newer rights-based

guarantees, undermining enforcement and judicial

consistency. [The Kathmandu Post] 

Nepal: Foreign trade reaches USD 14.6

billion amid edible oil re-export boom

(lm) Nepal’s foreign trade surged past NPR 2 trillion

(approximately USD 14.6 billion) for the second time,

fueled largely by a 1,537 percent spike in edible oil re-

exports to India. Refined soybean, sunflower, and palm

oils—processed in Nepal using imported crude oil—
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accounted for nearly half of total exports, valued at

NPR 121.5 billion (USD 886 million). Imports also rose

by over 13 percent, reaching NPR 1.80 trillion (USD

13.1 billion), while exports totaled NPR 277 billion (USD

2.02 billion). 

The trade model—enabled by tariff exemptions under

the South Asia Free Trade Area (SAFTA)—has raised

alarms among economists. Critics say the export surge

is artificial and unsustainable, driven by tax arbitrage

rather than industrial growth. Nepal imports crude oil

in U.S. dollars and exports the refined product in

Indian rupees, exposing the economy to exchange rate

risks and macroeconomic vulnerabilities. 

India’s recent decision to cut import duties on edible

oils from 20 percent to 10 percent is expected to

undercut Nepal’s advantage, likely curbing future

export volumes. Meanwhile, concerns persist over

Nepal’s weak manufacturing base, with only 35 percent

of industries operational and the sector’s contribution

to GDP shrinking from 19 percent to around 13–14

percent. 

India remains Nepal’s largest trading partner, followed

by China and, unusually, Argentina—due to massive

imports of crude soybean oil. [The Kathmandu Post] 

Nepal: German firms selected to supply

6.4 million biometric passports under new

procurement deal

(lm) Nepal’s Department of Passports has invited

German companies Veridos GmbH and Mühlbauer ID

Service to sign contracts for the printing and delivery

of 6.4 million biometric passports over a five-year

period. The new deal follows a decision by the Public

Procurement Review Committee (PPRC) to reject a

complaint filed by French firm IDEMIA, which had

previously supplied all of Nepal’s machine-readable

and biometric passports since 2010. 

This marks the end of IDEMIA’s longstanding

monopoly, as the contract has now been split into two

packages. Mühlbauer will manage pre-enrolment,

enrolment, and data management, while Veridos will

handle booklet supply, personalisation, quality control,

and packaging. Both companies have been given 15

days to sign their respective contracts. 

Due to low passport stock—currently below 400,000—

Nepal may need to procure a temporary supply from

IDEMIA through a variation order until the new
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suppliers begin delivery, expected within eight months.

[The Kathmandu Post]  

Nepal: Drought crisis, disaster risks, and

unregulated mining expose escalating

vulnerabilities across regions 

(lm/as) The Nepalese government has officially

declared Madhesh Province a disaster crisis zone

under the Disaster Risk Reduction and Management

Act, 2017, following acute water shortages caused by a

prolonged drought. The decision, based on a Ministry

of Home Affairs proposal, was taken amid severe

rainfall deficits during the peak monsoon period,

leading to plummeting groundwater levels, failing

irrigation systems, and the drying up of drinking water

sources. All eight districts of the province are affected,

with farmers unable to transplant paddy—raising the

risk of food insecurity in Nepal’s main rice-producing

region. [The Kathmandu Post 1] 

In response, the home minister on July 27 instructed

local officials to identify and prioritize affected areas

for the installation of deep tube wells and borings.

Water tankers, including those from private operators

and security agencies, are to continue distribution in

dry areas. Authorities have also been told to utilize

water sources in government and NGO buildings and

to monitor against black market exploitation.

International humanitarian partners—including United

Nations agencies, the Red Cross, and both national and

international NGOs—have been asked to adjust

programming and direct assistance to Madhesh. [The

Kathmandu Post 2] 

Elsewhere, in Nepal’s far-western Darchula district,

over 3,190 households—representing more than 8,100

individuals—have been identified as vulnerable to

floods, landslides, lightning, and disease outbreaks this

monsoon season. According to the District Disaster

Management Committee, localized assessments under

the 2025 Monsoon Preparedness Plan reveal high-risk

settlements across all nine local units, especially in

Dunhu, Naugad, Apihimal, and Mahakali municipalities.

[The Kathmandu Post 3] 

In the central hill district of Kavrepalanchok, residents

of Bethanchok Rural Municipality remain on edge after

last year’s deadly floods and landslides—disasters that

killed 78 people and destroyed key infrastructure.

Despite this, unregulated quarrying continues near

homes, schools, and health posts. A human-induced

landslide on July 10, triggered by cost-cutting and

hazardous mining methods, has further shaken the
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community. Operators continue to violate national

excavation guidelines, including safety buffer

requirements around populated areas. Local officials

have issued enforcement notices and requested expert

intervention from the National Disaster Risk Reduction

and Management Authority (NDRRMA), but no

technical assessment team has yet arrived. [The

Kathmandu Post 4] 

Pakistan: Disunity and legal setbacks

deepen crisis for jailed ex-prime minister’s

party ahead of protests 

(lm) With its leadership under mounting legal pressure

and top members imprisoned, the Pakistan Tehreek-e-

Insaf (PTI)—the main opposition party led by jailed

former Prime Minister Imran Khan—is facing growing

internal fractures ahead of a nationwide anti-

government protest planned for August 5. 

Khan, who has remained in detention since his May

2023 arrest, issued a warning to party members via his

official X account, urging them to set aside personal

rivalries and focus on unity. He stressed that any

members involved in infighting would be expelled and

lamented the lack of “meaningful momentum” behind

the protest campaign. 

These remarks came amid confusion over the

structure and duration of the protest. Khyber

Pakhtunkhwa Chief Minister Ali Amin Gandapur

announced a 90-day protest drive, contradicting earlier

plans that focused exclusively on August 5. Senior

party organizer Aliya Hamza Malik publicly questioned

the origins and purpose of the extended plan,

exposing internal disagreements over strategy. [Arab

News 1] 

The party, Pakistan’s most prominent opposition force,

intends for the protest to culminate on the second

anniversary of Khan’s arrest. It maintains that he

remains unjustly imprisoned and that the outcome of

the February 2024 general elections—where it claims it

was denied victory due to fraud—justifies continued

mass mobilization. These claims have been rejected by

the government and the Election Commission of

Pakistan. 

On the legal front, the Election Commission on July 29

disqualified three legislators from the opposition party

following their convictions in terrorism-related cases

tied to the May 9, 2023 unrest. The disqualified

lawmakers include Punjab Assembly Opposition

Leader Malik Ahmed Khan Bachar, National Assembly
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member Mohammad Ahmed Chattha, and Senator

Ejaz Chaudhary. All were sentenced to 10 years in

prison by an anti-terrorism court in connection with

violent demonstrations that broke out after Khan’s

initial arrest. [Arab News 2] 

The disqualifications are part of a wider legal

crackdown. Eight senior figures from the opposition

party were recently handed 10-year jail terms in a jail

trial in Lahore, accused of involvement in attacks on

military installations during the May 9 protests. Former

Foreign Minister and PTI Vice Chairman Shah

Mehmood Qureshi was acquitted in that case but

remains in custody on other charges. [Arab News 3] 

The government has accused party leaders of inciting

violence that caused billions of Pakistani rupees (PKR)

in damages and led to the arrest of over 3,000

individuals in Punjab province alone. Officials have

dismissed the upcoming protest as a “political

gimmick,” claiming the opposition’s influence is fading.

The opposition, however, argues that the trials are

politically driven and intended to crush dissent, while

Khan continues to face what his party describes as

mistreatment in prison. 

Pakistan: Final appeal filed to overturn

death sentence in 2021 beheading case

(lm) Zahir Jaffer, convicted of murdering Noor

Mukadam in one of Pakistan’s most widely condemned

femicide cases, has filed a final petition with the

Supreme Court to overturn his death sentence. The

petition argues that the May 2024 ruling upholding his

conviction involved legal errors and due process

violations, claiming key evidence was ignored and the

trial was influenced by intense media coverage and

public pressure. 

Jaffer was found guilty of detaining, torturing, and

beheading Mukadam—daughter of a former

ambassador—at his Islamabad home in July 2021. The

brutal killing sparked national outrage, women-led

protests, and rare scrutiny of Pakistan’s legal system in

cases involving influential families. 

After losing appeals in the Islamabad High Court and

the Supreme Court, Jaffer’s legal team has now

submitted a review petition under Article 188 of the

Constitution. The Court had previously called the

evidence “overwhelming,” citing eyewitness accounts,

digital records, and Mukadam’s repeated attempts to

flee. Review petitions in Pakistan are restricted to

correcting legal mistakes and cannot reassess factual
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findings. If this final legal route fails, Jaffer’s only

remaining option will be to seek presidential clemency

—an outcome the Mukadam family has vowed to

contest. [Arab News] 

Pakistan: Chief justice signals cautious AI

integration in judiciary

(lm) Pakistan’s Chief Justice Yahya Afridi has outlined a

roadmap for integrating artificial intelligence (AI) into

the country’s judicial system, positioning the initiative

as part of a broader effort to modernize legal

infrastructure while maintaining international

standards of fairness, transparency, and

accountability. The chief justice also linked the initiative

to broader institutional reforms aimed at improving

judicial performance, particularly at the district level,

through enhanced resource allocation and structural

support. 

Speaking on July 25 at an event marking the

International Day for Judicial Wellbeing, Afridi

emphasized that Pakistan aims to harness AI to

enhance court efficiency and public service delivery—

but without undermining judicial impartiality. He noted

that Pakistan’s judiciary, like counterparts in China and

the United States, recognizes AI’s potential in legal

analytics, research, and case management, yet

remains wary of risks posed by opaque algorithms and

the displacement of human judgment in complex

adjudication. 

To guide implementation, the National Judicial

Automation Committee—chaired by Supreme Court

Justice Muhammad Ali Mazhar and composed of high

court judges—has been mandated to develop an

ethical framework for AI use. [Arab News] 

Pakistan: Authorities intensify crackdown

on human smuggling after arrests in

Gujranwala and Gujrat

(lm) Pakistan’s Federal Investigation Agency (FIA) has

intensified its crackdown on human smuggling

networks, arresting multiple individuals involved in

defrauding citizens through promises of overseas

employment and fake travel documents. The suspects

operated in Punjab’s Gujranwala and Gujrat districts,

allegedly collecting millions of rupees from victims and

sending them through unauthorized and dangerous

migration routes. 
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The arrests come amid broader national efforts to

combat human smuggling after repeated incidents of

Pakistani nationals dying during illegal migration

attempts. In one recent case, a migrant paid for

employment in Italy but was diverted to Kyrgyzstan

and deported. Others were deceived with offers of jobs

in Spain or the United Kingdom, losing significant sums

without receiving valid travel documents. 

This latest enforcement action follows the January

2025 Morocco boat tragedy, in which dozens of

Pakistani migrants drowned attempting to reach

Spain’s Canary Islands via Mauritania. International

watchdog Walking Borders reported that a record

10,457 migrants died trying to reach Spain in 2024,

with most fatalities occurring on the Atlantic route

from West Africa. Pakistan was also among the

countries most affected by the 2023 Pylos shipwreck

off Greece, which claimed over 600 lives, including 262

Pakistanis. 

In response to these incidents, Pakistani authorities

have increased arrests of human traffickers and

smugglers, focusing on dismantling networks

facilitating high-risk migration. Prime Minister Shehbaz

Sharif has called for deeper coordination with

international bodies such as Interpol to prevent further

loss of life and ensure accountability. [Arab News] 

Pakistan: Police arrest two suspects for

alleged poisoning of TikTok content

creator 

(lm) Pakistani police have arrested two individuals in

connection with the death of Sumeera Rajput, a female

TikTok content creator found dead at her home in

Ghotki district on July 25. Authorities say a post-

mortem confirmed Rajput died from poisoning, and a

case has been filed following a complaint by her sister.

The arrested suspects remain under investigation. 

Rajput, who had over 58,000 followers and one million

likes on TikTok, is the third female TikToker in Pakistan

to die under violent circumstances in less than two

months. In early July, a father in Rawalpindi shot his

daughter for refusing to delete her TikTok account. In

June, a 17-year-old content creator in Islamabad was

killed by a male influencer after rejecting his advances. 

These cases highlight a broader pattern of digital

gender-based violence in Pakistan, where women face

disproportionate threats for their online visibility.

Despite restrictions, many use platforms like TikTok to

build audiences and incomes, particularly in regions

https://email.cpg-online.de/t/d-l-gllvkt-l-wt/


with limited female participation in the formal

economy. However, persistent patriarchal norms, low

smartphone ownership among women—just 30

percent versus 58 percent for men—and repeated

government threats to ban TikTok for “immoral

content” create a precarious environment for female

creators. [Arab News] 

Pakistan: New 'honor killing' in

Balochistan follows public outrage over

tribal executions

(lm) A man in Quetta, Balochistan, has killed his

teenage daughter and nephew in a suspected “honor

killing,” according to local police, marking the second

such case in the province this week. The killings,

allegedly motivated by accusations of an “illicit

relationship,” occurred in Lashar Abad on July 22. The

father, Abdul Latif, reportedly shot both victims inside

his home and fled the scene. Police have launched a

manhunt and handed the investigation to the Serious

Crime Investigation Wing. 

The incident follows national outrage over a separate

honor killing in Balochistan’s Digari area, where a tribal

jirga ordered the execution of a couple—also accused

of an illicit relationship. That case, widely condemned

after a video of the killings surfaced online, prompted

renewed calls for reform of tribal justice mechanisms.

Eleven suspects have been arrested in connection with

the Digari case. 

Despite a 2016 law aimed at preventing families from

pardoning perpetrators of honor killings, conviction

rates remain below 2 percent, according to the United

Nations. Rights organizations estimate that around

1,000 such killings occur annually in Pakistan,

disproportionately affecting women and girls,

especially in tribal and rural areas. The government

faces growing pressure to strengthen legal

enforcement and curb parallel justice systems that

enable such violence. [Arab News] 

Pakistan: Three new polio cases reported

amid ongoing vaccination campaign

(lm) Pakistan has confirmed three additional polio

cases, bringing the total for 2025 to 17. Khyber

Pakhtunkhwa now accounts for 10 of this year’s cases,

followed by five in Sindh, and one each in Punjab and

Gilgit-Baltistan. 
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Polio, a highly contagious virus that can cause

permanent paralysis in children, remains endemic in

only two countries: Pakistan and Afghanistan. While

Pakistan had reduced annual polio cases to single

digits by 2018, the country recorded a sharp

resurgence to 74 cases in 2024—up from just six in

2023 and one in 2021. 

Pakistan is currently conducting a targeted anti-polio

campaign from July 21 to 27 in border areas adjacent

to Afghanistan, with further expansion to six districts in

Balochistan scheduled for July 28. Authorities continue

to face challenges, including widespread

misinformation, vaccine hesitancy, and security threats

against polio teams, particularly in conflict-affected

regions. [Arab News] 

Pakistan: First competitive energy market

to launch in September, ending state

monopoly 

(lm) Pakistan will operationalize its first Competitive

Energy Market (CEM) within two months, marking a

major structural shift in its power sector. The move is

intended to replace the long-standing state monopoly

over electricity procurement with a Competitive

Trading Bilateral Contract Market (CTBCM) model,

allowing power producers and large consumers to

trade electricity directly on the open market. 

The policy overhaul responds to Pakistan’s acute

“circular debt” problem—an estimated multi-billion-

dollar burden caused by unpaid subsidies and bills

across the energy supply chain. The liquidity shortfall

has crippled electricity supply and discouraged

investment, making the energy sector a key focus of

Pakistan’s USD 7 billion IMF loan agreement signed in

September 2024. 

In June 2025, Pakistan secured a PKR 1.275 trillion (USD

4.5 billion) Islamic finance facility through 18

commercial banks to alleviate energy-sector debt.

Repayments are to be spread over six years, capped at

PKR 1.938 trillion (USD 6.85 billion), with PKR 323

billion (USD 1.14 billion) allocated annually for

servicing. [Arab News] 

Pakistan: Government accelerates digital

tax reforms amid rising tax-to-GDP ratio

and IMF pressure
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(lm) Pakistan’s government is accelerating its overhaul

of the national tax system through sweeping digital

reforms, aiming to boost revenue, improve

compliance, and meet key benchmarks under its

ongoing International Monetary Fund (IMF) program.

The move comes as the country’s tax-to-GDP ratio rises

to 10.6 percent in fiscal year 2024–25—its highest level

in over a decade—bringing it closer to the IMF-

mandated target of 13 percent. 

On July 26, Prime Minister Shehbaz Sharif approved

the development of a comprehensive digital ecosystem

for the Federal Board of Revenue (FBR), which will

consolidate tax data across sectors into a single real-

time platform. The new system is expected to map the

entire economic value chain—from imports and

production to consumption—thus enabling better

tracking, enforcement, and data-driven policymaking.

Sharif also instructed authorities to engage

international experts to guide the reform process. 

The digitalization push is a central pillar of the IMF’s 37-

month, USD 7 billion loan program, which requires

Pakistan to broaden its tax base and reduce

informality in the economy. Reforms have already

yielded notable results: tax revenue reached PKR 20.4

trillion (USD 71.4 billion) in FY 2024–25, up from PKR

18.7 trillion the previous year. The number of income

tax filers has surpassed 7.2 million, driven in part by

simplified return forms and improved enforcement. 

Notably, the retail sector has emerged as a key

revenue source following expanded use of point-of-

sale (POS) systems. This alone contributed an

additional PKR 455 billion (USD 1.6 billion) in tax

receipts. At a recent review meeting, Sharif

emphasized that full-scale digital integration—

alongside oversight and stakeholder consultation—is

essential for long-term fiscal sustainability and for

alleviating the tax burden on ordinary citizens. 

With the government setting an ambitious tax revenue

target of PKR 14.13 trillion (USD 47.4 billion) for FY

2025–26, the digital transformation of the FBR is

viewed as critical not only for meeting IMF conditions

but also for stabilizing Pakistan’s debt-ridden public

finances. [Arab News 1] [Arab News 2] 

Pakistan: Government orders swift

release of remittance incentives after

record USD 38.3 billion inflows

(lm) Pakistan’s Prime Minister Shehbaz Sharif has

instructed the finance ministry to expedite funding for
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the Workers’ Remittances Incentive Scheme, following

a record USD 38.3 billion in inflows during the 2024–25

fiscal year. The move aims to sustain momentum in

formal remittance channels, which remain critical to

Pakistan’s economic stability. 

Introduced in 2023, the scheme offers benefits such as

fee waivers, priority processing, reward points, and

integration with Roshan Digital Accounts (RDAs), which

enable overseas Pakistanis to invest in Pakistani

securities and real estate. It targets a shift away from

informal money transfer systems such as hawala or

hundi, which have historically undermined official

inflow figures. 

Sharif underscored the role of remittances in achieving

Pakistan’s first current account surplus in 14 years and

reaffirmed the government's commitment to

simplifying and modernizing the remittance process.

He described overseas Pakistanis as a “national asset,”

noting that their contributions support both foreign

exchange reserves and domestic consumption,

particularly in education and healthcare. [Arab News] 

Pakistan: Central bank expected to cut

interest rate amid easing inflation and

improved outlook

(lm) Pakistan’s central bank is widely expected to cut its

key interest rate by 50 to 100 basis points at the

upcoming Monetary Policy Committee (MPC) meeting

on July 30, as analysts cite declining inflation, stable oil

prices, and improved macroeconomic indicators as

grounds for monetary easing. The current policy rate

stands at 11 percent, having already been slashed

aggressively from a record high of 22 percent over the

past year. 

A new survey by Topline Securities shows that 56

percent of financial market participants anticipate a

rate cut of 50 to 100 basis points, while 37 percent

expect no change. Analysts at Topline and Arif Habib

Ltd. project the policy rate will fall to around 10

percent by December 2025, with inflation forecast to

average between 5 and 7 percent in the fiscal year

2025–26 (FY26). The government has set a target

inflation rate of 7.5 percent, and the International

Monetary Fund (IMF) forecasts an average of 7.7

percent. 

Support for a rate cut is underpinned by recent data:

inflation slowed to 3.2 percent in June, and Pakistan’s

current account posted a USD 328 million surplus. The

government now targets a 4.2 percent GDP growth
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rate for FY26, up from 2.7 percent in FY25, and aims to

stimulate growth through lower financing costs and

increased private-sector activity. 

However, some analysts caution that the impact on

Pakistan’s stock market may be limited, as much of the

expected rate cut has already been priced in. The KSE-

100 Index has surged 19 percent since January,

reaching a record 140,585 points in intraday trading.

Secondary market indicators also support the easing

trend, with yields on six-month treasury bills and

interbank rates falling below the current policy rate. 

While most respondents in the Topline poll expect the

Pakistani rupee to remain within the Rs285–290 range

per U.S. dollar by the end of 2025, continued

macroeconomic stability and timely rate adjustments

will be key to sustaining investor confidence and

supporting recovery momentum. [Arab News 1] [Arab

News 2] 

Pakistan: Global real estate adviser exits

privatization of key overseas asset over

conflict of interest

(lm) Global real estate firm Jones Lang LaSalle (JLL) has

withdrawn as financial adviser to Pakistan’s planned

privatization of one of its most prominent foreign

assets—New York’s Roosevelt Hotel—citing a conflict of

interest. The move comes as Pakistan attempts to sell

a minority stake and attract a redevelopment partner

for the historic Manhattan property, in line with its

USD 7 billion International Monetary Fund (IMF)-

supported reform program aimed at shedding loss-

making state-owned enterprises. 

The Roosevelt Hotel has been owned by Pakistan

International Airlines Investment Limited since 1979. It

is considered one of Pakistan’s most valuable overseas

properties and has been intermittently closed since

2020, including a recent stint as a temporary shelter

for migrants. While successive governments have

previously floated privatization plans for the Roosevelt

Hotel, none have advanced beyond early stages.  

JLL, which was appointed in early 2024, completed due

diligence and proposed potential transaction

structures. However, the company cited “heightened

client interest” in the property following the end of its

lease with New York City, creating a situation that

could compromise its impartiality. To avoid any

perceived or actual conflict of interest, the firm

formally stepped down from the advisory role. [Arab

News] 
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Pakistan: Global ratings agency upgrades

credit outlook amid IMF-backed recovery

(lm) A major international ratings agency has upgraded

Pakistan’s sovereign credit rating from ‘CCC+’ to ‘B-’,

reflecting growing confidence in the country’s

economic stability under the support of the

International Monetary Fund (IMF). The upgrade was

announced by S&P Global, a U.S.-based financial

information and analytics firm that assesses the

creditworthiness of governments and corporations

worldwide. 

Credit ratings provide a standardized evaluation of a

borrower’s ability to repay debt. Ratings range from

‘AAA’ (highest quality) to ‘D’ (in default), with ‘B-’

considered a speculative grade, indicating a higher risk

of default but some capacity to meet financial

commitments. The previous rating of ‘CCC+’ signaled

even greater vulnerability. 

Following the announcement, Pakistan’s longer-term

international bonds rose in value. The country’s 2051

maturity gained 1.6 cents, with smaller increases seen

in the 2031 and 2036 issues, signaling investor

optimism about Pakistan’s external debt outlook. [Arab

News] 

Pakistan: Government cracks down on

sugar hoarding as imports ramp up to

stabilize prices

(lm) Pakistan has launched a nationwide crackdown

against sugar hoarding and profiteering as retail prices

soared to PKR 200 (approximately USD 0.70) per

kilogram in recent months, triggering public concern

and political criticism. Food Security Minister Rana

Tanveer Hussain chaired a series of meetings with the

Pakistan Sugar Mills Association and other

stakeholders to address pricing trends, supply chain

disruptions, and illegal stockpiling. 

Authorities report that enforcement measures are

already pushing prices down to PKR 175–180

(approximately USD 0.61–0.63) per kilogram in some

markets. The government has directed sugar mills to

release withheld stock and ordered provincial

administrations to ensure timely transportation to

retail channels. Officials also identified middlemen and

market intermediaries as key contributors to market
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manipulation, vowing legal and administrative action

to deter exploitative practices. 

To further stabilize the market, Pakistan is moving

ahead with sugar imports. The Trading Corporation of

Pakistan (TCP) has issued a fresh international tender

to purchase 100,000 metric tons of white refined sugar,

with shipments required to arrive by the end of

September. This follows the government’s broader

plan to import 500,000 tons of sugar in two phases.

Earlier, a smaller tender failed due to unrealistic

shipment timelines. 

To ensure affordability, all duties and taxes on sugar

imports have been waived. [Arab News 1] [Arab News

2] 

Pakistan: Intelligence-led crackdown

targets illegal dollar trade to stabilize

rupee

(lm) Pakistan’s Inter-Services Intelligence (ISI) has

launched a crackdown on the black market trade of

U.S. dollars to curb speculative activity and halt the

recent slide of the Pakistani rupee. According to the

Exchange Companies Association of Pakistan, the ISI’s

deputy chief held a meeting with currency exchange

firms earlier this week to coordinate action against

illegal transactions and hoarding. 

The intervention has already had an impact, with the

rupee appreciating by one unit against the dollar in the

open market on Thursday as supply improved. Forex

association president Malik Muhammad Bostan

confirmed that official coordination and enforcement

measures are boosting liquidity, which had been

strained by speculative trading and illegal dollar

outflows. 

This marks the second such intervention by the

military-led intelligence agency in two years, following

a similar crackdown in 2023 that helped stabilize

exchange rates amid volatile market conditions. The ISI

has not commented on the latest meeting, but analysts

note that these measures are critical as Pakistan works

to maintain currency stability under its ongoing

economic recovery program supported by the

International Monetary Fund (IMF). [Arab News] 

Pakistan: Government unveils maritime

overhaul to expand shipping capacity by
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600 percent 

(lm) Pakistan has announced an ambitious overhaul of

its maritime sector, aiming to expand its national

shipping fleet by 600 percent over the next three

years. The initiative, unveiled by the Federal Minister

for Maritime Affairs, is designed to modernize port

infrastructure, reduce freight costs, cut reliance on

foreign vessels, and align maritime operations with

national climate goals. 

The announcement followed the signing of financing

agreements between the Karachi Port Trust (KPT), Port

Qasim Authority (PQA), and the Pakistan National

Shipping Corporation (PNSC). These deals will support

the acquisition of new energy-efficient and climate-

smart vessels for the state-run fleet. The government

aims to lower fuel consumption, reduce emissions, and

improve overall environmental compliance while

enhancing operational efficiency and trade

connectivity. 

In parallel, the Maritime Affairs Ministry is advancing

plans to expand Gwadar Port’s capacity, including new

shipping lines and a ferry service to Gulf countries,

aimed at strengthening regional trade and passenger

links. Pakistan is also offering Central Asian countries

access to its southern ports, positioning itself as a key

transit hub within regional trade corridors and

connectivity frameworks. [Arab News] 

Pakistan: Monsoon floods devastate

agriculture and infrastructure, threaten

economic recovery 

(lm) Severe monsoon flooding has caused widespread

damage to Pakistan’s agriculture, infrastructure, and

public health systems, prompting renewed calls for a

nationally coordinated climate–health strategy under

the “One Health Pakistan” framework. 

Since June 26, extreme rainfall has killed at least 271

people—mainly in Punjab and Khyber Pakhtunkhwa

(KP)—injured over 650, and damaged more than 1,100

homes, 12 bridges, and key roads, while displacing

families and destroying over 360 livestock. The worst-

affected regions are also experiencing intensified

glacial flooding and cloudbursts, particularly in KP’s

mountainous north and the Gilgit-Baltistan region,

where evacuation and rescue efforts are ongoing.

[Arab News 1] 
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Agricultural output is suffering major setbacks,

especially in cotton-producing provinces like Sindh and

Punjab. Cotton arrivals have fallen 33 percent year-on-

year, undermining Pakistan’s USD 18 billion textile

export sector and threatening the government’s 4.2

percent GDP growth target. Other essential crops such

as rice, maize, and mangoes have also been impacted.

Experts warn that persistent rainfall, high humidity,

and flooding may cause irreversible crop damage,

including boll germination and fungal outbreaks in

cotton fields. Pakistan’s agriculture sector, which

makes up nearly 23 percent of GDP, had already grown

by only 0.6 percent last fiscal year. [Arab News 2] 

The ongoing devastation has intensified debate over

Pakistan’s climate resilience and the need for systemic

risk governance. At a meeting in Islamabad, officials

and international experts reaffirmed support for the

One Health Pakistan initiative, which seeks to integrate

human, animal, and environmental health planning.

Held at COMSTECH—a science and technology body

under the Organization of Islamic Cooperation—and

co-hosted by the Ministry of Climate Change and

Health Services Academy, the session proposed

establishing One Health Units at both federal and

provincial levels to improve climate-health

coordination and disease surveillance. [Arab News 3] 

The Pakistan Meteorological Department continues to

forecast above-normal rainfall through early August,

with alerts issued for flash floods, glacial lake

outbursts, and rising river levels in the Chenab and

Jhelum basins. [Arab News 4] 

Pakistan—despite its minimal contribution to global

emissions—remains one of the most climate-

vulnerable countries globally, having suffered 224

major natural disasters since 1980, including 109

floods. The 2022 monsoon disaster alone caused an

estimated USD 36.4 billion in losses. 

Pakistan: Navy launches indigenously

designed patrol boat 

(lm) Pakistan has launched the PNS Sahiwal, a locally

designed gunboat equipped with long-range semi-

automatic weaponry, marking a further step in its

defense indigenization strategy. The vessel was

unveiled at Karachi Shipyard and Engineering Works

on July 24. Developed by the Pakistan Navy’s Platform

Design Wing, the PNS Sahiwal is intended to support a

range of maritime security operations. [Arab News] 
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Pakistan: Government urges global tech

firms to block militant-linked accounts

and share user data

(lm) Pakistan has called on major social media

platforms to take stronger action against accounts

linked to banned militant groups, including Tehreek-e-

Taliban Pakistan (TTP) and the Islamic State (Daesh). At

a press briefing on July 25, State Minister for Interior

Talal Chaudhry urged platforms such as Facebook, X,

and YouTube to use artificial intelligence tools to

prevent mirror accounts and to share user information

of those involved in extremist activity. 

Chaudhry emphasized that Pakistan remains a

frontline state in global counterterrorism efforts and

warned that failure to act would allow terrorism to

cross borders. He noted that some 40 international

militant groups are currently operating out of

Afghanistan, many armed with weapons left behind by

U.S. forces after their 2021 withdrawal. 

Pakistan’s 2016 Prevention of Electronic Crimes Act

(PECA) criminalizes online recruitment, funding, and

propaganda by militant groups. Under PECA, Pakistan

recently established the National Cyber Crime

Investigation Agency (NCCIA), tasked with probing

cyber offenses including terrorism-related content and

digital misinformation. [Arab News] 

Pakistan: Authorities escalate

counterinsurgency efforts in Balochistan 

(lm) Pakistan is intensifying its security and governance

response to the escalating insurgency in Balochistan,

where separatist attacks have surged in recent months

amid growing geopolitical and economic stakes. The

province—rich in natural resources and critical to the

China–Pakistan Economic Corridor (CPEC)—has

become a focal point of both domestic

counterinsurgency and international security

coordination. 

Following several deadly incidents—including a

grenade attack in Kachi district, the killing of two

Pakistani soldiers in Mastung, and repeated assaults

on non-local workers and security forces—federal and

provincial authorities convened multiple high-level

meetings in Quetta to coordinate a renewed

counterinsurgency push. Officials accused separatist

groups like the Balochistan Liberation Army (BLA) of

being proxies for India and described them as “Fitna-e-

Hindustan,” an Urdu term meaning “India’s mischief,”
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used by Islamabad to refer to militants it claims are

backed by Indian intelligence. India denies these

allegations and has countered with its own accusations

regarding Pakistan’s role in Indian-administered

Kashmir. [Arab News 1] [Arab News 2] [Arab News 3] 

A central component of the response is Balochistan’s

newly unveiled Provincial Action Plan, described by

officials as a strategic pivot toward asymmetric warfare

and intelligence-led operations. The plan includes

fortified threat response mechanisms, aims to prevent

insurgents from establishing territorial control, and

stresses outreach to disaffected youth. In a national

workshop, provincial authorities framed the

insurgency as ideologically driven rather than rooted in

socio-economic grievances, asserting that violence

cannot be justified by developmental deficits. [Arab

News 4] 

At the same time, Islamabad has ramped up national

security provisions for Chinese nationals working on

CPEC-linked projects. Following repeated attacks on

Chinese personnel, including a bombing in Karachi,

Prime Minister Shehbaz Sharif ordered expanded

surveillance under the Safe City program, deployment

of security escorts, enhanced airport facilitation, and

the integration of monitoring systems in future

housing developments. [Arab News 5] 

Despite official assurances, the human rights

landscape remains contested. While provincial officials

maintain that legislation addressing enforced

disappearances has been enacted, international rights

groups continue to accuse security forces of abuses—

allegations consistently denied by the government.

Authorities have described the security environment in

Balochistan as a “grey zone,” where distinguishing

between threats and allies is increasingly complex. 

Pakistan: 15 militants killed in major

cross-district offensive near Afghan

border

(lm) Pakistan’s security forces have killed at least 15

militants in an ongoing joint military-police operation

targeting militant hideouts in the country’s

northwestern border regions, a senior official

confirmed on July 28. The operation, active for over ten

days, is taking place across the Kohat, Hangu, Karak,

Orakzai, and Lower Kurram districts of Khyber

Pakhtunkhwa province—an area adjacent to the

border with Afghanistan and historically associated

with cross-border militancy. 
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According to regional police officials, the assault has

involved gunship helicopters targeting positions linked

to the Tehreek-e-Taliban Pakistan (TTP), an armed

insurgent group responsible for frequent attacks on

Pakistani security forces, infrastructure, and officials.

The helicopters reportedly struck militant hideouts in

several mountainous zones, including Chapri, Zargari,

and Naryab, with many fighters observed fleeing into

nearby forested terrain. 

The intensified operation follows a deadly clash last

week in Orakzai district in which eight paramilitary

personnel and four militants were killed. Over 200

military and police personnel are currently

participating in the broader counter-insurgency effort. 

The military push comes amid a broader regional

escalation, as Pakistan continues to blame the TTP’s

resurgence on Afghan authorities’ failure to curb cross-

border infiltration and alleges covert support for anti-

Pakistan groups by India—both claims denied by Kabul

and New Delhi. [Arab News] 

Sri Lanka: Supreme Court orders USD 1

billion compensation and CID probe over

2021 maritime disaster 

(ms) Sri Lanka’s Supreme Court has delivered a

landmark ruling in response to the 2021 MV X-Press

Pearl disaster, widely regarded as the country’s worst

marine environmental catastrophe. 

The judgment holds the Singapore-based shipowner,

Express Feeders, and affiliated entities—including the

vessel’s local agent Sea Consortium Lanka (Pvt) Ltd—

liable for long-term environmental and economic

damages caused when the vessel caught fire and sank

off the coast of Colombo in June 2021. The ship was

carrying 81 containers of hazardous cargo, including

nitric acid and plastic pellets, which led to massive

chemical pollution, marine animal deaths, and the

largest recorded plastic spill globally. 

The five-judge bench ordered the non-state parties

involved to pay an initial sum of USD 1 billion to Sri

Lanka’s Treasury by September 23, 2025. Additional

payments may follow. The Supreme Court rejected the

Attorney General’s decision to pursue civil proceedings

in Singapore instead of invoking Sri Lanka’s Admiralty

jurisdiction and found this action to be arbitrary and in

violation of citizens' fundamental rights under Article

12(1) of the Constitution. The Court has now ordered

the Criminal Investigation Department (CID) and the

Bribery Commission to investigate the Attorney
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General’s conduct, with findings due within three

months. [Daily Mirror] 

The ruling also found that former State Minister for

Urban Development and Coast Conservation Nalaka

Godahewa and former Marine Environment Protection

Authority (MEPA) Chairperson Dharshani Lahandapura

had failed in their legal obligations, similarly violating

fundamental rights. A MV X-Press Pearl Compensation

Commission is to be established, chaired by retired

Supreme Court Justice Gamini Amarasekera, to

oversee the compensation process. 

The Court further directed that the costs of litigation—

including attorney fees and documentation expenses

—incurred by the petitioners be reimbursed by the

Attorney General’s office, which may then seek

repayment through the new compensation

commission. 

The case was initiated by environmental organizations,

members of the clergy, and fishermen from affected

coastal areas, including Negombo and Chilaw, seeking

redress for the disaster’s impact on marine ecosystems

and local livelihoods. While Express Feeders had

previously paid USD 7.85 million toward short-term

relief, it also obtained a 2023 ruling from a London

admiralty court to cap its liability at around USD 25

million—a decision Sri Lanka is now appealing. A

separate legal proceeding filed in Singapore has been

paused pending the outcome of the UK case. [Daily

Mirror] [Channel News Asia] [South China Morning

Post] [The Business Times] 

Sri Lanka: Government begins process to

draft new Constitution

(lm) Sri Lanka’s Prime Minister Harini Amarasuriya

announced in Parliament that initial steps are

underway to introduce a new Constitution. Responding

to a parliamentary question, she confirmed that the

government intends to complete the process within its

current term. No further details on the scope, content,

or timeline of the constitutional reform have yet been

disclosed. [Daily Mirror] 

Sri Lanka: Parliament to debate removal

of suspended police chief over abuse of

power findings
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(lm) Sri Lanka’s Parliament will debate on August 5

whether to remove suspended Inspector General of

Police Deshabandu Tennakoon from office, following

the conclusion of an official inquiry that found him

guilty of all charges related to gross abuse of power.

The findings were delivered on July 22 by a Committee

of Inquiry tasked with investigating serious allegations

against Tennakoon, who currently remains suspended

from his post. [Daily Mirror] 

Sri Lanka: Preethi Padman Surasena

sworn in as 49th Chief Justice

(lm) Justice Preethi Padman Surasena was sworn in as

the 49th Chief Justice of Sri Lanka on July 27 at the

Presidential Secretariat, taking office in the presence of

President Anura Kumara Dissanayake. His

appointment follows the retirement of former Chief

Justice Murdu Nirupa Bidushinie Fernando and was

approved by the Constitutional Council, the

constitutional body responsible for key appointments.

[Daily Mirror] 

Sri Lanka: watchdog urges immediate

provincial council elections amid 11-year

delay

(lm) Nonprofit election monitor People’s Action for

Free and Fair Elections (PAFFREL) has called on the Sri

Lankan government to hold provincial council

elections, which have been delayed for more than 11

years since the last term ended in September 2014.

Under the law, provincial elections are required every

six years, making this delay unprecedented. [Daily

Mirror] 

Sri Lanka: Government rejects call for

deputy defense minister’s resignation

amid renewed scrutiny of Easter attack

probe

(lm) The Sri Lankan government has rejected

opposition demands for the resignation of Deputy

Minister of Defense Aruna Jayasekera, insisting that his

continued role does not compromise the

independence of the ongoing investigation into the

2019 Easter Sunday bombings. These attacks, carried

out by Islamist extremists, targeted churches and
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luxury hotels across the country and killed over 250

people, including foreign nationals. 

In Parliament, Minister of Public Security Ananda

Wijepala emphasized that the investigation is being

conducted by his ministry—not the Ministry of Defense

—and therefore is not influenced by Jayasekera’s

position, despite his former role as Security Force

Commander of the Eastern Province at the time of the

attacks. Opposition MPs argued that his presence

could undermine the credibility of the probe. Daily

Mirror] 

Sri Lanka: Arrest warrant issued for MP

Namal Rajapaksa after failing to appear in

court

(lm) On July 28, the Hambantota Magistrate’s Court

issued an arrest warrant for Namal Rajapaksa, a sitting

Member of Parliament from the Sri Lanka Podujana

Peramuna (SLPP), after he failed to appear in court for

a pending legal matter. The court has not disclosed the

specific nature of the case in open proceedings.  

Namal Rajapaksa is the eldest son of former President

and Prime Minister Mahinda Rajapaksa, and part of the

politically influential Rajapaksa family, which has held

several top positions in Sri Lanka’s government over

the past two decades. Members of the family have

faced various legal challenges, particularly after the

end of their most recent tenure in executive office.

[Daily Mirror] 

Sri Lanka: Court orders probe into alleged

property fraud involving trade minister

(lm) The Mount Lavinia Magistrate’s Court has directed

the Colombo Fraud Investigation Bureau to question

Minister of Trade, Commerce, Food Security and

Cooperative Development Wasantha Samarasinghe in

connection with an alleged fraud involving the lease of

state-owned property using a forged deed. The case

concerns a two-story building and land belonging to

the National Workers’ Institute, reportedly leased for

LKR 3 million (USD 10,200) based on falsified

documentation. 

The court also ordered statements to be obtained

from Deputy Minister of Labour Mahinda Jayasinghe

and Kaduwela Mayor Ranjan Jayalal, who are linked to
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the transaction through their roles in the National

Workers’ Congress trade union and local governance. 

According to the investigation report submitted on July

25, key evidence includes a certified copy of the

allegedly forged deed, minutes appointing

Samarasinghe as trade union president in 2017,

multiple lease agreements, and related court

documents from Kaduwela, Mount Lavinia, and the

Civil Appellate High Court. [Daily Mirror] 

Sri Lanka: Archbishop criticizes reported

efforts to legalize same-sex marriage

(lm) During a religious service on July 27, Archbishop of

Colombo Cardinal Malcolm Ranjith publicly criticized

reported efforts by unnamed organizations to legalize

same-sex marriage in Sri Lanka. Speaking at St. Mary’s

Church, the cardinal stated that such marriages "are

not a human right," and expressed opposition to

arguments referencing their legalization in other

countries. 

While no formal legislative proposal has been

announced, the statement reflects growing debate in

Sri Lanka over LGBTQ+ rights, as advocacy groups

continue to call for reform of laws related to same-sex

relationships. Same-sex marriage remains illegal under

Sri Lankan law, and broader discussions on LGBTQ+

legal recognition have remained limited and contested

within political and religious spheres. [Daily Mirror] 

Sri Lanka: EU-backed international

conference urges action to combat

violence against children

(lm) The International Conference on Child Protection

(ICCP’25), which concluded on July 27 in Colombo,

identified urgent gaps in Sri Lanka’s child protection

systems. The three-day event brought together over

250 participants and focused on legal reform, survivor-

centered services, and improved institutional

coordination. 

Discussions centered on the sharp rise in reported

child abuse cases—over 10,000 in 2024, with more

than 8 percent involving sexual abuse—and the lack of

consistent, child-friendly justice mechanisms.

Delegates highlighted problems in case handling,

survivor access to justice, and limited reintegration

services. Several speakers called for immediate
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updates to outdated laws and emphasized the need

for data-driven policymaking and stronger

enforcement. 

The event also noted the lack of standardized

protocols across institutions and called for improved

academic engagement in shaping child protection

policy. International participants, including the EU and

UNICEF, reiterated their support but stressed that

implementation must now be prioritized over

additional declarations. [Daily Mirror] 

Sri Lanka: Five potential sites identified

for first nuclear power plant

(lm) Sri Lanka has identified five candidate sites for its

first nuclear power plant as part of its long-term

energy strategy for 2025–2044. The development was

confirmed by an International Atomic Energy Agency

(IAEA) follow-up mission conducted from July 14 to 18,

which reviewed progress since its 2022

recommendations. The IAEA noted that Sri Lanka has

made significant advances in building institutional

capacity, including drafting a comprehensive nuclear

law, creating a management structure for reactor

procurement, and integrating nuclear energy into

national energy planning. 

The country initially approved studies on nuclear

power in 2010 and decided in 2024 to proceed with

further preparatory steps. However, technical

challenges remain, particularly in integrating a nuclear

unit above 600 MW into a national grid characterized

by modest demand growth and increasing reliance on

variable renewable energy sources. Additional work is

needed on human resources, stakeholder

engagement, radioactive waste strategy, and industrial

readiness. Sri Lanka has also reportedly received six

proposals for commercial nuclear plant construction.

[Daily Mirror] 

Sri Lanka: IMF calls for strong revenue

framework and fiscal discipline in 2026

budget

(lm) Following a recent mission to Colombo, the

International Monetary Fund (IMF) has urged the Sri

Lankan government to ensure that its 2026 budget is

underpinned by credible revenue measures and

disciplined public spending, aligned with commitments

under the ongoing Extended Fund Facility (EFF)
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arrangement. The call comes amid cautious optimism

over the country’s short-term economic performance,

tempered by concerns about external trade risks and

fiscal sustainability. 

The IMF mission, led by Mission Chief Evan

Papageorgiou, noted that Sri Lanka’s economic reform

program is yielding positive outcomes. Real GDP grew

by 4.8 percent year-on-year in the first quarter of 2025,

outperforming expectations. Headline inflation turned

negative in the second quarter, and gross international

reserves reached USD 6.0 billion by the end of June

2025. Revenue performance has also improved, driven

in part by higher collections from value-added tax and

import duties on motor vehicles. 

Despite these gains, the Fund warned that risks to the

recovery have increased due to persistent trade policy

uncertainty, potential high tariffs on Sri Lankan

exports, and rising geopolitical tensions. It emphasized

that maintaining macroeconomic stability and investor

confidence will require sustained progress on fiscal

consolidation and institutional reform. In particular,

the 2026 budget will need to support the medium-term

primary surplus target of 2.3 percent of GDP—an

anchor for restoring debt sustainability. 

The IMF called for improvements to tax compliance

and exemption frameworks, enhanced public financial

management, and the prevention of renewed public

sector arrears. It also urged that pending legislation on

public-private partnerships, procurement, state-owned

enterprise reform, and public asset management be

aligned with international best practices and the

provisions of Sri Lanka’s Public Financial Management

Act. Maintaining cost-recovery pricing in the energy

sector was also identified as a necessary step to limit

fiscal risks. 

The Fund stressed the importance of protecting

vulnerable populations during fiscal adjustment, with a

focus on improving the coverage, targeting, and

adequacy of social protection mechanisms. On the

external front, the IMF noted that debt restructuring is

nearing completion and encouraged swift finalization

of outstanding bilateral and commercial creditor

agreements. It also called for acceleration in the

operationalization of a new Public Debt Management

Office. 

In terms of monetary policy, the IMF advised continued

prudence and reaffirmed the need to preserve central

bank independence by avoiding monetary financing of

the budget. The mission also emphasized the

importance of exchange rate flexibility and further

reserve accumulation. Financial sector reforms—



particularly the resolution of non-performing loans,

improved governance of state-owned banks, and

stronger insolvency frameworks—remain critical for

restoring credit flows and supporting private

investment. 

Finally, the IMF underscored the need for governance

reforms and structural measures to improve

competitiveness, facilitate trade and investment, and

expand labor force participation, including among

women. These efforts, it noted, will be essential for

unlocking long-term growth potential and insulating Sri

Lanka from future shocks. Progress under the EFF

program will be formally reviewed in the context of the

Fifth Review, with timing to be agreed upon with the

authorities. [Daily Mirror] 

Sri Lanka: Central bank holds rates steady

amid U.S. tariff negotiations 

(at) Sri Lanka Central Bank decided July 23 to hold the

benchmark interest rate at 7.75 percent, however,

according to Central Bank Governor P. Weerasinghe

the rate could be open to change pending ongoing

tariff discussions between Sri Lanka and the United

States.  

Sri Lanka is currently focusing their efforts on boosting

their economy and recovering from their financial

crisis, where a record dollar shortage from three years

ago has led to plummeting inflation rates. Since then,

the economy reportedly expanded by 5 percent in

2024 and is expected to grow above 3 percent this

year. However, despite the recent 30 percent tariffs

imposed on the country by the U.S., most analysts

from Reuters are predicting a stable economic

recovery for Sri Lanka. [Reuters] 

Sri Lanka: National minimum wage raised

to LKR 27,000, with further hike planned

for 2026

(lm) Sri Lanka has increased the national minimum

wage to LKR 27,000 (USD 91.8) per month and LKR

1,080 (USD 3.67) per day, effective April 1, 2025,

according to a notification issued by the Department of

Labour. The revised rates apply to all employees

covered under the National Minimum Wages Act No. 3

of 2016. 
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The notice clarifies that existing Budgetary Relief

Allowances—such as the LKR 3,500 (USD 11.9) typically

paid alongside a LKR 17,500 (USD 59.5) salary—are to

be consolidated into the new wage floor. All statutory

payments, including contributions to the Employees’

Provident Fund (EPF), Employees’ Trust Fund (ETF),

overtime, bonuses, maternity benefits, and holiday

pay, must now be calculated on the updated wage

basis. 

A further increase has been announced for January 1,

2026, raising the monthly minimum to LKR 30,000

(USD 102) and the daily minimum to LKR 1,200 (USD

4.08). [Daily Mirror] 

Sri Lanka: Government denies medicine

shortages amid confusion over new

hospital procurement policy

(lm) Sri Lanka’s Health Ministry has assured Parliament

that there is currently no shortage of essential medical

items, attributing past disruptions to procurement

delays in previous years. Officials stated that

procurement for 2026 has already commenced and

that 80 to 90 percent of essential medicines are

expected to be available by the end of 2025. [Daily

Mirror] 

However, a recently issued Health Ministry circular—

intended to regulate how public hospitals permit

patients to purchase medicines and surgical items

externally—has caused operational confusion among

medical professionals. The circular was introduced

following allegations involving a senior neurosurgeon

linked to private sales of hospital supplies. 

Doctors report a lack of clarity on key terms and

implementation protocols, citing practical issues such

as insufficient stock updates, increased administrative

burdens, and uncertainty over the safety and

regulation of externally sourced drugs. Concerns have

also been raised about the absence of standardized

procedures and the listing of only generic drug names

without certification by Sri Lanka’s National Medicines

Regulatory Authority (NMRA). [Daily Mirror] 

Separately, Health Minister Nalinda Jayatissa disclosed

that the NMRA has suspended the licenses of 219

pharmacies as of July 18. Of the 2,039 license renewal

applications received for the 2024–2025 period, only

1,820 were approved. The suspensions were largely

due to non-compliance with regulatory standards: 137

pharmacies failed to employ permanent pharmacists,
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while 82 did not meet community pharmacy practice

guidelines. [Daily Mirror] 

Sri Lanka: Government claims end to

corruption in investment approvals as it

courts foreign capital

(lm) Sri Lanka’s Foreign Minister Vijitha Herath

announced on July 25 that foreign investors no longer

need to pay bribes or commissions to conduct

business in the country, stating that the government is

now operating free of political interference in

investment approvals. Speaking at the inaugural

meeting of the Global Federation of Sri Lankan

Business Councils (GFSLBC), Herath invited overseas

investors to engage with Sri Lanka’s economy, claiming

that political and economic conditions had stabilized

under the current administration. 

Herath acknowledged that full stability had yet to be

achieved but emphasized a significant reduction in

corruption and misappropriation. He also noted that

while tax incentives for investors could not be offered

immediately, the government was committed to

supporting long-term private sector engagement and

rebuilding trust in public institutions. 

The minister further highlighted recent progress in

bilateral debt restructuring and commented on

ongoing trade discussions with the United States,

where President Anura Kumara Dissanayake is

reportedly seeking reductions in U.S. import tariffs on

Sri Lankan goods. U.S. tax rates on Sri Lankan exports

have been reduced from 44 percent to 30 percent,

though Colombo maintains that this remains

commercially challenging. [Daily Mirror] 

Sri Lanka: Cybercrime surges in 2025

(lm) Sri Lanka is facing a sharp rise in cybercrime, with

over 5,400 incidents reported so far in 2025, according

to the Sri Lanka Computer Emergency Readiness Team

(SLCERT). The majority of cases involve social media

platforms, particularly Facebook, which accounts for

nearly 90 percent of reported incidents. Increasing

misuse of artificial intelligence (AI) tools has further

complicated the threat landscape. 

Common cybercrimes include malware attacks, data

theft, phishing scams, and online financial fraud, with

recent months seeing a surge in fake profiles,
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WhatsApp hijackings, and deepfake videos used for

harassment and extortion. Several government

agencies have also been targeted, including the Sri

Lanka Police, the Department of Government Printing,

and the National Water Supply and Drainage Board

(NWSDB). In one case, NWSDB’s SMS gateway was

compromised, resulting in ransom demands via official

communication channels. 

In March, ransomware attacks affected multiple banks,

leading to the leak of 1.9 terabytes of sensitive data—

including national identity cards, transaction histories,

and internal staff records. There has also been a rise in

phishing-based account takeovers on WhatsApp and

Telegram, often involving intercepted one-time

passwords (OTPs) and fraudulent emergency

messages. 

Beyond digital threats, cybercrime in Sri Lanka has

increasingly involved human trafficking schemes,

where individuals are lured abroad with fake job offers

and forced to operate online scams under duress. 

The Criminal Investigation Department (CID) has

identified two major financial fraud methods: fake

investment platforms that show fabricated profits to

deceive victims into sending money, and bogus remote

job offers used to harvest bank account details for

laundering operations. [Daily Mirror] 

Sri Lanka: Former Navy Commander

Nishantha Ulugetenne arrested over past

kidnapping case

(lm) Sri Lanka’s Criminal Investigation Department (CID)

has arrested former Navy Commander Nishantha

Ulugetenne in connection with a kidnapping incident

allegedly committed in the Pothuhera area during his

tenure as Director of Naval Intelligence. The incident

dates back to the period prior to his appointment as

Navy Commander, a role he held from 2020 to 2022.

[Daily Mirror] 

Sri Lanka: Police deny claims of security

withdrawal for senior monk in Eastern

Province

(lm) Sri Lanka Police have denied social media reports

alleging that security for a senior Buddhist monk in the

Eastern Province—a strategically significant, ethnically

diverse region bordering the Bay of Bengal—had been
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withdrawn. In a statement issued on July 27, police

clarified that officers from the Ministerial Security

Division (MSD) had originally been deployed from

Colombo, but logistical challenges associated with

long-distance staffing prompted a proposal to assign

locally based officers instead. [Daily Mirror] 

Sri Lanka: Over 1,500 arrested in

nationwide anti-drug operation led by

police and armed forces

(lm) Sri Lankan authorities arrested 1,504 individuals

involved in drug-related offenses during a nationwide

anti-narcotics operation conducted on July 24. The

coordinated effort involved the Sri Lanka Police, the

Special Task Force, and the Tri-Forces, and targeted

trafficking networks and distribution points across the

country. 

Over 25,000 individuals were screened, and more than

10,000 vehicles inspected in the span of a single night.

Seized during the sweep were 160.8 grams of

methamphetamine (Ice) and 214.7 grams of heroin. A

broader week-long crackdown yielded an additional 2.1

kilograms of methamphetamine, 1.3 kilograms of

heroin, and 82 kilograms of cannabis. 

Police also reported 22 arrests linked to unrelated

criminal activities uncovered during the operation.

[Daily Mirror] 
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Brunei: Trade declines in May 2025 amid

falling exports

(ga) Brunei’s total trade in May 2025 amounted to BND

1.8 billion (USD 1.3 billion), reflecting a 7.0 percent

decline compared to April 2025 and a 26.0 percent

drop year-on-year. Exports totaled BND 1 billion (USD

740 million), while imports stood at BND 775.6 million

(USD 600 million), resulting in a trade surplus of BND

252.3 (USD 197 million), a 37.6 percent reduction from

the previous year.

Exports were primarily composed of mineral fuels

(70.9 percent), chemicals (26.1 percent), and

manufactured goods (1.0 percent). The main export

markets were China (19.4 percent), Australia (17.1

percent), and the Republic of Korea (10.9 percent). Key

export declines were recorded in mineral fuels (down

33.8 percent) and chemicals (down 9.8 percent),

although methanol exports increased by 83.7 percent.

Imports saw a year-on-year decline of 23.7 percent but

rose slightly by 0.6 percent compared to April 2025.

Mineral fuels dominated imports at 68.9 percent,

followed by machinery and transport equipment (9.7

percent), and food (8.0% percent. Malaysia was the top

import source (39.6 percent), followed by Russia (24.3

percent) and China (6.8 percent).

By end-use, intermediate goods made up 58.1 percent

of imports, capital goods 38.7 percent, and

consumption goods 3.2 percent. Sea transport

remained the dominant mode of trade, accounting for

94.4 percent of the total trade value, with air and land

transport contributing 4 percent and 1.6 percent

respectively. [Department of Economic Planning and

Statistics Brunei]

Brunei: Labour force expands in 2024 as

unemployment rate falls

(ga) Brunei’s labour market in 2024 showed

improvements in employment and labour force

participation, according to the Labour Force Survey

2024 by the Department of Economic Planning and

Statistics. The labour force grew to 233,200 persons, a

2.4 percent increase from 2023, driven by a rise in

employed persons to 222,300.

The labor force participation rate edged up to 67.4

percent, with employment-to-population ratio at 64.2

percent. Unemployment dropped to 10,900 people,
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reducing the unemployment rate from 5.1 percent in

2023 to 4.7 percent.

Local workers made up 71.3 percent of the employed

population, with growth seen particularly in the private

sector and construction industry. Informal

employment declined sharply to 23,200 people, or 10.4

percent of total employment, largely due to revised

classification standards by the International Labour

Organization.

Labor underutilization affected 32,600 individuals (13.6

percent), including those underemployed,

unemployed, or in the potential labor force. The

majority of the unemployed were young adults aged

18–24, with 57.8 percent of all unemployed having

searched for a job for over a year.

Youth unemployment rose slightly to 18.3 percent.

Employment remained concentrated in public

administration, wholesale and retail trade, and

construction, while service and sales remained the

most common occupational category. [Department of

Economic Planning and Statistics Brunei]

Brunei: New interceptor boats

commissioned to bolster maritime

security

(ga) The Royal Brunei Police Force (RBPF)

commissioned four new interceptor class boats (ICB)

on July 24. The boats, part of the RBPF Maritime

Operation Plan, are intended to enhance national

maritime security in alignment with Brunei Vision 2035.

Equipped with advanced navigation and

communication systems, the ICBs are designed for

high-speed patrols, interception of suspicious vessels,

and rapid response to smuggling, border intrusions,

and cross-border crime. [Borneo Bulletin]

Cambodia: Treason appeal hearings for

former opposition leader to resume

(dql) The Phnom Penh Appeal Court will resume

hearings on August 14 for the appeal of former

Cambodian opposition leader Kem Sokha, who is

challenging his 27-year treason sentence handed down

in March 2023. Sokha was convicted of conspiring with

foreign powers between 1993 and 2017 to incite a so-

called "color revolution" aimed at toppling the
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Cambodian government. He has been under house

arrest since his conviction and is banned from political

activity and meeting anyone outside his family.

Sokha's legal team maintains his innocence and will

petition the appellate judges to drop all charges and

release him. The upcoming hearing follows 12 previous

sessions held between January and September 2023. A

final hearing originally scheduled for September 2024

was postponed and has now been rescheduled for

August.

The case has significant political and international

implications, as it centers on allegations of foreign

involvement in domestic opposition activities. A 2013

video clip cited by prosecutors shows Sokha discussing

foreign support for regime change efforts, which the

Cambodian government views as evidence of treason.

[Khmer Times]

Cambodia: National campaign to reform

public school staffing launched

(gm) The Ministry of Education, Youth and Sport

(MoEYS), in cooperation with the Ministry of Civil

Service, has launched a nationwide initiative to

streamline the organizational structure and human

resource management of public schools. Unveiled on

June, the campaign aims to clearly delineate

institutional roles and improve recruitment, tracking,

and deployment of teaching and support staff across

all levels of public education. [Khmer Times]

The campaign will cover all public schools, from

kindergartens to high schools, and integrate contract

teachers and long-term civil servants into a unified

information and payroll system. It will also support

future teacher career pathways and recognition of

outstanding institutions. MoEYS has said the initiative

is critical to addressing disparities in education access

and improving quality across the Kingdom.

Cambodia: Infrastructure bond regulation

introduced to expand long-term

development financing

(gm) Cambodia officially launched a new regulatory

framework for infrastructure bond issuance on July 22,

aiming to diversify financing options and strengthen

capital market development. The Prakas—developed

by the Securities and Exchange Regulator of Cambodia
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(SERC) with support from the Australian government—

provides a legal basis for both public and private

entities to raise long-term capital for infrastructure

investment. The regulation sets out requirements for

the offering of infrastructure debt securities, including

guidelines for asset eligibility, disclosure standards,

and investor protection. The initiative is part of

broader efforts to mobilize private capital for public-

interest infrastructure and support sustainable

development in line with national economic goals.

[Phnom Penh Post] 

The launch event in Phnom Penh, co-hosted by SERC

and the Australian embassy, highlighted the

regulation’s role in advancing market-based financing.

According to Australian officials, the initiative aligns

with the Australia–Cambodia Development Partnership

Plan (2025–2029), which supports inclusive economic

growth and financial resilience.

The Prakas places Cambodia alongside regional

economies such as Vietnam and Indonesia that have

introduced similar infrastructure bond mechanisms. By

enabling long-duration financing for sectors including

transport, energy, and urban development, the

regulation is expected to attract institutional

investment while reducing reliance on short-term or

concessional funding.

Cambodia’s local capital market has raised over USD

417 million through corporate bonds since 2022. The

new infrastructure bond regulation builds on this

momentum by creating structured financing pathways

linked directly to national development priorities,

including environmentally sustainable and socially

impactful projects.

The move is consistent with Cambodia’s broader legal

and financial reforms, supporting its long-term goals of

financial diversification, capital market maturity, and

improved fiscal self-reliance.

Cambodia: Construction of China-backed

Funan Techo Canal set to begin

(dql) Construction of Cambodia’s USD 1.7 billion Funan

Techo Canal—49 percent of which is funded by

Chinese investors—is set to begin by the end of this

year, following the completion of land demarcation

and technical verification. The 180-kilometre-long canal

will connect Prek Takeo on the Mekong River to the sea

in Kep province, crossing through Kandal, Takeo,

Kampot, and Kep, and impacting around 1.6 million

residents along its banks.
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The project, marked by 1,920 demarcation poles, will

include two navigation lanes and take approximately

four years to complete. [Khmer Times]

Beyond infrastructure development, the project carries

strategic geopolitical significance, as it enhances

Cambodia's direct access to the sea, potentially

reducing dependence on Vietnamese ports for

maritime trade and asserting greater control over its

own logistical routes. Chinese involvement in the

project has raised concerns in both Vietnam and the

United States over its potential geopolitical and

security implications. concerns of Vietnam and the U.S.

Cambodia: Natural resource crimes sees

27 percent drop in H1 2025

(gm) Cambodia recorded 986 natural resource crime

cases in the first half of 2025, a 27 percent decrease

from the 1,354 cases reported during the same period

last year, according to a report by the Ministry of

Environment released on July 23. Authorities

confiscated over 11,000 snares and various items used

in illegal activities, including 450 tractors, 59 hand

tractors, 15 vehicles, 45 motorcycles, three excavators,

and 129 homemade guns. Ninety-one cases involving

72 suspects were referred to the judiciary.

The ministry attributed the decline to strengthened

enforcement, interagency coordination, and the

deployment of surveillance technologies such as

drones and satellite mapping. Enhanced ranger patrols

and targeted operations in protected areas have also

contributed.

The government is implementing its Environmental

Circular Strategic Framework, focusing on tree

planting, improved management of protected zones,

and community-based conservation. Parallel efforts

include reforestation and restoration projects in

support of Cambodia’s goal to reach carbon neutrality

by 2050.

Interagency cooperation with the military police, Anti-

Corruption Unit, Ministry of Justice, and sub-national

administrations remains central to ongoing

enforcement and legal action. [Phnom Penh Post]

Cambodia: Traffic law enforcement amid

civilian evacuations from border conflict
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(gm) The Ministry of Interior has ordered the

suspension of traffic law enforcement nationwide to

facilitate the movement of civilians affected by the

ongoing armed conflict along the Cambodia–Thailand

border. Interior Minister Sar Sokha issued the directive

on July 26, following public criticism over police

stopping vehicles for traffic violations in provinces

receiving displaced persons. The measure is intended

to ease mobility during a period of heightened

insecurity and remains in effect until further notice.

[Khmer Times]

The order came amid growing public scrutiny after

traffic police in Battambang province were seen

stopping a driver for speeding while residents were

fleeing intensified fighting near the border. A widely

shared post on social media showed police inspecting

a vehicle along the Banteay Meanchey–Battambang

corridor, prompting accusations of poor coordination

during a national emergency.

Authorities later clarified that officers had been issuing

warnings rather than fines and that enforcement

efforts focused on public safety. Of 1,033 documented

speeding violations in June and July, only 43 resulted in

penalties, according to police data. Officers reportedly

advised drivers operating overloaded vehicles,

common among those evacuating conflict areas, to

exercise caution and reduce crash risks, rather than

impose sanctions.

While law enforcement activities have been scaled

back, traffic police have been instructed to continue

managing flow along major national roads and

evacuation routes. The suspension comes as

thousands of civilians are being displaced from areas

near active combat zones, particularly in Preah Vihear,

Oddar Meanchey and Banteay Meanchey provinces.

Hostilities resumed on July 24 and have since

expanded to at least a dozen flashpoints, with both

sides deploying infantry and artillery amid mutual

accusations of provocation. No timeline has been given

for when enforcement will resume.

Indonesia: Military to produce low-cost

medicines for public distribution, raising

civilian power concerns

(ms) Indonesia’s military will begin manufacturing

medicines for public distribution under a new

agreement with the national food and drug agency, the

government announced on 23 July. The move has

sparked concerns among rights groups about the
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growing influence of the armed forces in civilian life

under President Prabowo Subianto.

Under the agreement, laboratories operated by the

army, navy, and air force – which historically supplied

medication exclusively to military personnel – will

begin mass production of pharmaceuticals for public

use starting in October. According to Defense Minister

Sjafrie Sjamsoeddin, the medicines will be sold through

80,000 newly launched state-backed cooperatives at 50

percent below retail price, with the eventual goal of

offering free distribution.

“We are thinking of ways to lower the price even more

so we could provide free medicines,” Sjafrie said,

describing the initiative as a way to improve healthcare

access and eliminate profiteering in the

pharmaceutical sector.

However, civil society groups see a more troubling

trend. Amnesty International Indonesia’s Usman

Hamid warned that the move risks violating military

law by placing serving officers in business roles and

may reflect an “authoritarian shift” in governance.

[Reuters]

Since taking office in late 2024, President Prabowo, a

former general and special forces commander, has

overseen a notable expansion of the military’s civilian

role. The armed forces now help manage school meal

programs, and in March 2025, parliament passed a

controversial revision to military law allowing soldiers

to occupy more civilian government posts.

Rights groups say these steps dismantle reforms

established after the fall of General Suharto in 1998,

which were designed to curb military influence in

public life. Activists warn the rollback of civilian-military

boundaries risks weakening democratic oversight and

enabling repression.

In addition to pharmaceutical manufacturing, the

military is also preparing to staff hospitals in conflict

zones such as Papua province, raising further

questions about civilian oversight in politically sensitive

regions.

Indonesia: Senior opposition figure

sentenced to 3.5 years in bribery case

(ms) Hasto Kristiyanto, secretary-general of the

Indonesian Democratic Party of Struggle (PDI-P), was

sentenced on July 25 to three years and six months in

prison by the Jakarta Corruption Court for bribery in
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connection with a parliamentary seat appointment.

The ruling comes at a politically sensitive time, as PDI-P

is currently the only major party outside President

Prabowo Subianto’s ruling coalition.

The case, initiated five years ago under the

administration of former President Joko Widodo—a

former PDI-P figure—has carried into the post-election

period in which the party now finds itself in opposition.

Analysts note that the prosecution of high-profile PDI-P

leaders, including Hasto and the recent sentencing of

former trade minister Thomas Lembong, has raised

questions over the potential use of legal institutions to

weaken political dissent. Both men have been critical

of the current administration. While the court stressed

that its decision was based purely on evidence and

legal merit, the timing and visibility of the case have led

to speculation about broader political implications in

an increasingly centralized political environment.

The charges stem from efforts in 2019 to secure a

House seat for PDI-P politician Harun Masiku, who

failed to win election but was nominated to replace a

deceased legislator. Hasto was found to have

facilitated a bribe of Rp 400 million (approximately USD

24,484) to former General Elections Commission (KPU)

commissioner Wahyu Setiawan to approve the

substitution. Under Indonesian electoral law, such

interim replacements (known as PAW) must reflect the

original vote order, and any manipulation of this

process through bribery constitutes a criminal offense.

The scheme contravened electoral regulations and

violated anti-corruption statutes, notably Article 5 of

the Corruption Eradication Law.

Although Hasto was acquitted of obstruction of justice

—prosecutors had accused him of instructing aides to

destroy evidence, including ordering mobile phones to

be submerged in water after Wahyu’s arrest—the court

ruled there was insufficient proof to support this

charge. However, judges emphasized that

investigations into those aspects of the case remain

ongoing.

The fugitive at the center of the scandal, Harun Masiku,

has been on the run since 2020, despite being named

a suspect years ago. His prolonged absence and the

failure of law enforcement to apprehend him have

drawn public criticism and raised concerns about the

uneven application of justice in high-profile corruption

cases. [Jakarta Global] [Reuters] [The Jakarta Post]

Indonesia: National poverty rate hits 20-

year low, but urban inequality persists
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(ms) Indonesia’s national poverty rate has fallen to its

lowest level in two decades, reaching 8.47 percent in

March 2025, down from 8.57 percent in September

2024, according to the latest data released by Statistics

Indonesia (BPS). This translates to 23.85 million

Indonesians living below the poverty line—200,000

fewer than the previous period.

The official poverty threshold was raised to Rp609,160

(USD 37.29) per person per month, a 2.34 percent

increase from the previous benchmark. Despite this

higher threshold, poverty levels declined, driven largely

by improvements in rural areas.

Rural poverty dropped from 11.34 percent to 11.03

percent between September 2024 and March 2025.

Analysts attribute this to rising agricultural incomes, as

reflected by the Farmer’s Exchange Rate (NTP)—an

index that measures the ratio of the prices farmers

receive to the prices they pay—which reached 123.45

in February, indicating that rural producers are

receiving higher prices for their goods relative to their

expenditures. The rural workforce also grew by nearly

900,000 people over the same period.

However, the national trend conceals growing

challenges in urban areas. Urban poverty rose from

6.66 percent to 6.73 percent, or approximately 11.27

million people, primarily due to increasing food prices

and a rise in male unemployment.

The open unemployment rate for urban men

increased from 5.87 percent in August 2024 to 6.06

percent in February 2025, while underemployment

also rose. Rising costs of essential items such as

cooking oil, garlic, and chili have further strained

household budgets in cities.

BPS also reported a decline in the number of

Indonesians living in extreme poverty, now at 2.38

million—a reduction of 1.18 million compared to the

previous year.

While the national numbers are encouraging,

economists caution that regional disparities remain.

“The data reflects progress but also underscores the

need for targeted interventions in urban centers where

economic vulnerability is on the rise,” said BPS Deputy

for Social Statistics Ateng Hartono.

The findings were based on the National

Socioeconomic Survey conducted in February 2025,

which included 345,000 households across all 38

provinces. [Antara] [Jakarta Global] [The Jakarta Post]
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Indonesia: Foreign investment posts

steepest drop since 2020, domestic capital

cushions fall

(ms) Indonesia’s foreign direct investment (FDI) fell by

6.95 percent year-on-year in the second quarter of

2025 to 202.2 trillion rupiah (USD 12.3 billion),

according to official data released on Tuesday. This

marks the country’s sharpest FDI contraction since

early 2020, driven by rising global geopolitical tensions

and trade policy uncertainty.

Investment Minister Rosan Roeslani attributed the

decline to heightened global competition for capital

and recent policy shifts, including U.S. tariffs on

Indonesian exports—initially set at 32 percent before

being reduced to 19 percent after a bilateral

agreement.

Despite the FDI decline, total investment—including

domestic sources—reached 477.7 trillion rupiah (USD

29 billion) , an 11 percent increase from a year earlier.

Domestic investors accounted for 57.7 percent of this,

offsetting the weaker foreign inflows.

Sectors attracting the most foreign investment in the

April–June period included base metals, mining,

services, transport, warehousing, and

telecommunications. Singapore, Hong Kong, and China

remained Indonesia’s top FDI sources.

Roeslani voiced optimism for stronger investment

growth in the second half of the year, noting a surge in

capital goods imports as a positive signal for upcoming

plant construction and industrial activity.

The government aims to reach 1,905.6 trillion (USD 115

billion) rupiah in total investment by the end of 2025.

With nearly half already achieved by mid-year, officials

remain hopeful, but analysts say sustaining

momentum will depend on geopolitical stability and

investor confidence. [Reuters] [The Jakarta Post]

Indonesia: Mining Ministry proposes USD

38.6 Billion in projects for state fund

(ms) Indonesia’s Ministry of Energy and Mineral

Resources has submitted a list of 18 strategic projects

worth USD 38.6 billion (Rp628.89 trillion) to the

country’s sovereign wealth fund, Danantara Indonesia,

for potential investment.
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The proposals, announced on 23 July, include

initiatives across four sectors: mineral and coal

processing, energy security, energy transition, and

agro-fishery product processing. The largest share—

eight projects—is dedicated to mineral and coal

industries, aligning with President Prabowo Subianto’s

policy to expand domestic industrial capacity and

reduce reliance on raw material exports.

The project portfolio includes the construction of oil

refineries, fuel storage facilities, a solar panel

manufacturing plant, aviation biofuel production, and

iron and alumina smelters. Danantara CEO Rosan

Roeslani said the fund would conduct its own due

diligence and only invest in projects that meet its

commercial and strategic criteria, emphasizing the

fund’s openness to advanced technologies and

international expertise.

Launched earlier in 2025, Danantara manages state-

owned enterprise shares and reinvests returns into

national development projects. It recently secured a

USD 10 billion credit line to support large-scale

investments.

The government views these projects as key to

achieving its eight percent GDP growth target by 2029.

They are also intended to boost employment, attract

foreign investment, and promote Indonesia’s long-

term economic resilience through industrial

diversification and value-added resource processing.

[Discovery Alert] [Reuters]

Indonesia: Government to release 1.3

million tons of rice to curb post-harvest

price surge

(ms) The Indonesian government will release 1.3

million tons of rice from national reserves to stabilize

prices following the end of the main harvest season,

officials said on July 25.

The announcement comes amid growing concern over

rising food prices, particularly rice, as the country

enters the second planting season during the dry

months, when output typically declines.

Rice prices have increased in recent weeks and were

the third-largest contributor to food inflation,

according to the Ministry of Home Affairs. The number

of regions reporting price hikes rose from 178 to 205

between the second and third week of July, according

to ministry data.
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To ease the pressure, the government will distribute

subsidized rice under the Food Supply and Price

Stabilization (SPHP) program. Retail prices are capped

between Rp12,500 and Rp13,500 per kilogram (USD

0.76–0.82), and individual consumers are limited to

purchasing 10 kilograms (two 5-kilogram packages) to

prevent stockpiling.

Authorities emphasized that SPHP rice must not be

tampered with or mixed with premium rice.

Enforcement will be led by the National Police’s food

task force and supported by the Ministry of Trade and

other agencies. Violations may result in penalties

under food safety and consumer protection laws.

As of mid-July, approximately 860.7 tons of the

subsidized rice had already been released into the

market.

Separately, Home Affairs Minister Tito Karnavian called

for transport subsidies to reduce the cost of rice

distribution and urged a shift toward alternative local

staples to reduce dependence on rice. He also warned

against price manipulation by producers and called for

firm action by law enforcement.

Indonesia is the world’s third-largest rice consumer.

The planned release from state reserves is part of

broader efforts to contain food inflation and maintain

affordability for low-income households, especially as

climate variability and supply constraints strain

agricultural output. [Antara] [Jakarta Globe]

Indonesia: National AI strategy to be

finalized in August 

(ms) Indonesia will complete its first national artificial

intelligence (AI) strategy in August 2025, aiming to

position itself as a regional AI and semiconductor hub,

Deputy Minister of Communications and Digital Nezar

Patria announced on 22 July.

The strategy, Indonesia’s first comprehensive AI

framework, is designed to guide developers and

investors by outlining infrastructure needs,

computational clusters, and applications in key sectors

such as healthcare and agriculture. “We’re hoping

investors are interested in putting their capital in

Indonesia,” Nezar said.

The move comes amid growing regional competition,

as countries like Malaysia attract major tech

investments. Despite commitments from firms like

Microsoft, which pledged USD 1.7 billion in AI and
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cloud expansion, and Nvidia, Indonesia still trails in

infrastructure and skilled talent.

The roadmap is also linked to Indonesia’s efforts to

grow its semiconductor sector. Officials have offered

joint investment opportunities in critical minerals to

countries such as the United States, aiming to diversify

global supply chains away from China.

While the plan is expected to highlight the economic

potential of AI, analysts warn of challenges in

infrastructure, data governance, and workforce

readiness. Specific safeguards for AI risks were not

detailed. [Reuters] [Tech in Asia]

Indonesia: Climate summit urges more

ambitious emissions target

(ms) As global climate negotiators prepare for COP30

in Brazil, Indonesia is under growing pressure to

deliver a more ambitious emissions plan to unlock

billions in green investment and assert leadership in

climate action.

Speaking at the Indonesia Net-Zero Summit 2025, UN

Climate Chief Simon Stiell called on Jakarta to present a

stronger and more detailed Nationally Determined

Contribution (NDC), highlighting that a credible

roadmap is key to attracting both domestic and

international financing.

Indonesia’s current climate commitment targets a

31.89 percent emissions reduction by 2030 on its own,

or 43.2 percent with international support. President

Prabowo Subianto has pledged to reach net-zero

emissions by 2050—ten years earlier than the previous

administration—and transition to 100 percent

renewable energy by 2035.

Environmental groups at the summit urged the

government to go further. In a joint statement, summit

participants proposed emissions cuts of 6 percent by

2030 and 21 percent by 2035 below 2019 levels

(excluding forestry and land use), calling for a science-

based and transparent plan backed by concrete

implementation.

Indonesia estimates it will need over USD 1 trillion to

achieve its net-zero target. A recently announced USD

10 billion partnership with Saudi Arabia’s ACWA Power

and the ongoing Just Energy Transition Partnership

(JETP) funding—now led by Germany—underscore the

stakes in proving Indonesia’s climate credibility.
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Minister Zulkifli Hasan also warned that climate-linked

extreme weather is already threatening national food

security, urging that decarbonization be seen not as a

cost but a foundation for long-term resilience and

economic growth.

With the upcoming NDC update due this year, global

eyes will be on Indonesia’s ability to match its rhetoric

with detailed policy and investment plans at COP30.

[Antara] [IESR] [Jakarta Global]

Indonesia: Jakarta cuts social aid for

online gambling, in wake of national

campaign

(ms) The Jakarta government will revoke social aid from

residents found to be involved in online gambling, a

move that could soon be adopted by other provinces

and potentially implemented nationwide.

The decision follows data from Indonesia’s Financial

Transaction Reports and Analysis Center (PPATK),

which flagged over 15,000 Jakarta aid recipients

involved in gambling transactions worth Rp 3.12 trillion

(USD 191 million) in 2024. Nationally, more than

571,000 recipients were identified in similar cases

earlier this month.

This is part of a broader government effort to tighten

aid eligibility. Earlier this year, recipients linked to

terrorism financing were also targeted for removal.

Nearly 40 percent of those flagged have already been

dropped from national aid programs and in addition in

the wake of a national campaign it can be expected

that, if successfully implemented it might extend to a

nationwide campaign. [Jakarta Global]

Indonesia: Construction begins on

domestically built Scorpène submarines

with French technology

(ms) Indonesia has officially begun construction of two

Scorpène Evolved submarines, marking a major step

toward self-reliance in defense manufacturing and

strengthening its maritime capabilities. The vessels will

be built at state-owned PT PAL’s shipyard in Surabaya

under a strategic partnership with France’s Naval

Group.

This locally executed project is backed by a

comprehensive technology transfer agreement,
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enabling Indonesian personnel to manage, operate,

and maintain the submarines independently. Over 400

Indonesian engineers will receive specialized training,

including in France, while 50 French experts will be

stationed in Indonesia to support construction.

Funded in part by government capital injections, the

project aligns with Indonesia’s long-term defense

strategy. It is expected to create thousands of high-

skilled jobs and enhance the nation’s technological

capacity.

The submarines are tailored for Indonesia’s maritime

environment, offering enhanced stealth, endurance,

and operational flexibility. They are central to

Indonesia’s broader Indo-Pacific strategy, as the

country seeks to become a maritime power capable of

producing and sustaining its own defense platforms.

The construction follows several recent defense

cooperation milestones between France and

Indonesia, including the June 2025 signing of multiple

memoranda of understanding and the establishment

of Naval Group’s local subsidiary, PT Naval Group

Nusantara. [Indonesia Business Post] [Naval

Technology]

Laos: Inflation eases to 5.3 percent in July

amid slowing price pressures

(ms) Laos’ inflation rate eased to 5.3 percent in July,

continuing a downward trend from 7.2 percent in June

and 8.3 percent in May, according to official

government data.

The Consumer Price Index (CPI) stood at 252.6 in July,

compared to 239.8 a year earlier. On a month-to-

month basis, the CPI rose by 0.5 percent from June.

Despite the improvement, the average inflation rate

for the first seven months of 2025 remained elevated

at 11 percent. Authorities maintain their forecast that

inflation will fall into single digits by year-end.

At a government meeting held on July 16, officials

reported total revenue of LAK 37,758 billion

(approximately USD 1.8 billion), equivalent to 55

percent of the annual target. Expenditures reached

LAK 28,223 billion (around USD 1.34 billion), or 39

percent of the yearly allocation.

As of mid-2025, Laos’ foreign currency reserves were

sufficient to cover 4.9 months of imports, with

projections suggesting the buffer will soon exceed five
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months. Commodity prices have remained generally

stable during this period. [The Laotian Times]

Malaysia: Opposition holds rally to

demand prime minister’s resignation

(tl) An estimated 18,000 people gathered in Kuala

Lumpur on July 26 for the “Turun Anwar” rally

organized by the opposition coalition Perikatan

Nasional (PN). The protest, held at Dataran Merdeka—

the site where Malaysia’s independence (Merdeka)

from British colonial rule was officially declared in 1957

—criticized Prime Minister Anwar Ibrahim’s leadership

and demanded his resignation. Prominent PN figures

who spoke at the event included Kedah Chief Minister

Muhammad Sanusi, former prime ministers Dr.

Mahathir Mohamad and Muhyiddin Yassin, and

Opposition Leader Hamzah Zainudin.

Speakers accused the Prime Minister of failing to

deliver on reform promises, allowing living costs to

rise, and providing ineffective government aid. Several

also alleged that public trust in Anwar’s leadership has

significantly eroded. Critics further questioned

government spending, highlighting the expenses

related to Anwar’s international travel and criticizing

the distribution of cash assistance for failing to

adequately target both high- and low-income groups.

[Malay Mail 1]

Anwar responded by reiterating the government’s

support for peaceful protests and open criticism.

Meanwhile, Chief Secretary to the Government

Shamsul Azri Abu Bakar cautioned civil servants that

participating in the “Turun Anwar” rally could lead to

disciplinary action. [Malay Mail 2]

Malaysia: Government seeks broad

consensus for prime minister term limit

(tl) The Malaysian government has initiated discussions

with all political parties on a proposal to limit the prime

minister’s tenure to ten years or two terms. Law and

Institutional Reform Minister Azalina Othman Said

explained that since the proposal involves amending

the Federal Constitution and relates to the discretion

of the Yang di-Pertuan Agong (the King) with regards to

the prime minister’s appointment, broad consensus

among diverse stakeholders—including the federal

and state governments as well as political parties—is

essential.
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The Cabinet reviewed the proposal in March, and

Prime Minister Anwar Ibrahim has voiced his support,

stressing the importance of securing agreement across

the political spectrum to secure the two-thirds

parliamentary majority for the constitutional

amendment. [Free Malaysia Today] [The Edge

Malaysia]

Under the current Malaysian constitutional framework,

there is no limit on the number of terms a person can

serve as Prime Minister. A Prime Minister can be

reappointed indefinitely, as long as they are a Member

of Parliament (MP) and command the confidence of

the majority in the Dewan Rakyat (House of

Representatives).

Malaysia: New top judges sworn in

(tl/dql) On July 28, His Majesty Sultan Ibrahim, King of

Malaysia, formally presented instruments of

appointment to newly appointed senior judges,

addressing a pressing leadership vacuum within the

judiciary. Among the key appointments, Court of

Appeal Judge Wan Ahmad Farid Wan Salleh was sworn

in as Chief Justice of Malaysia. Federal Court Judge Abu

Bakar Jais, appointed in 2023, assumed the role of

President of the Court of Appeal, while Court of Appeal

Judge Azizah Nawawi was named Chief Judge of Sabah

and Sarawak.

The ceremony also included the appointment of eight

new Court of Appeal judges and fourteen High Court

judges, marking a significant reshuffle within the

judiciary. Prime Minister Anwar Ibrahim, both Deputy

Prime Ministers, Law and Institutional Reform Minister

Azalina Othman Said, and other senior officials

attended the event. [New Straits Times] [Bernama]

These appointments come amid a deepening crisis

marked by prolonged delays in filling key judicial posts

and a leadership vacuum at the highest levels,

including the extended vacancy in the Chief Justice

position. Concerns over a lack of transparency and

potential political interference in the appointment

process have raised alarms about the erosion of

judicial independence, fueling public unease and calls

for reform (see AiR No. 28, July/2025, 3).

In this context, the Malaysian Bar’s Extraordinary

General Meeting (EGM), which was scheduled to

address judicial independence and discuss related

motions, was dissolved on July 26 after failing to meet

the required quorum of 500 members—only 309

lawyers attended out of 24,000 members. Bar Council
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President Ezri Abdul Wahab expressed

disappointment, highlighting the urgency of the issues

and the cost of organizing the meeting.

Despite the cancellation, the Bar Council will proceed

based on a resolution passed at its Annual General

Meeting (AGM) in May, mandating the Council to

continue safeguarding judicial independence. Vice

President Anand Raj emphasized that the low turnout

should not be seen as disapproval but rather as

confidence in the Council’s ongoing efforts.

Earlier, on July 14, over 1,600 lawyers participated in a

“Walk for Judicial Independence,” submitting a

memorandum to the Prime Minister’s Office that called

for prompt and integrity-driven judicial appointments.

The EGM agenda included three key motions:

reaffirming the Malaysian Bar’s commitment to judicial

independence, holding the Prime Minister accountable

for actions perceived to undermine public confidence

in the judiciary, and advocating fair remuneration for

law pupils. [The Star]

Malaysia: New bill seeks to mandate

secondary schooling

(tl) The government has introduced the Education

(Amendment) Bill 2025, which aims to make secondary

schooling mandatory for all Malaysian children. The bill

was tabled for its first reading in the House of

Parliament on 28 July, with the second reading

expected during the current parliamentary sitting.

The proposed amendments to Section 2 of the

Education Act 1996 (Act 550) expand the definition of

“compulsory education” to include secondary

schooling. In addition, a new Section 32A is introduced,

requiring parents to ensure their children complete

secondary education. Failure to comply may result in

penalties, including a fine of up to MYR 5,000

(approximately USD 1,060) or imprisonment for up to

six months. [Malay Mail]

Under the existing Education Act 1996 (Act 550), only

primary education—specifically six years of schooling

from the age of seven—is compulsory. Parents are

legally required to ensure their children complete

primary education, but there is currently no statutory

obligation for children to continue into secondary

school. While enrolment rates in secondary education

are relatively high, attendance beyond primary level

has so far remained voluntary and subject to parental

discretion. [The Edge Malaysia]
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Malaysia: Cross-border insolvency bill

passed to boost investor confidence

(tl) Malaysia’s House of Representatives has approved

the Cross-Border Insolvency Bill 2025, aimed at

improving the country’s ability to handle cross-border

insolvency cases, strengthen the economic stability,

and attract foreign direct investors (FDI).

Minister Azalina Othman Said highlighted that the bill

aligns Malaysia with the global legal standards,

particularly the Model Law on Cross-Border Insolvency

(MLCBI) and reinforces investors’ trust through greater

legal clarity, transparency and procedures in cross-

border financial disputes. It also formalizes

cooperation between Malaysian courts and foreign

insolvency authorities, which previously relied on

informal principles. The bill complements recent

amendments to the Companies Act 2016, supporting

corporate rescue efforts and safeguarding both

investment and employment. It passed by majority

voice vote after debate from 11 members of

parliament across party lines. [Malay Mail]

Malaysia: Sabah State ruling coalition and

Pakatan Harapan coalition to form

electoral pact for Sabah State Election

(ga) Ruling Gabungan Rakyat Sabah (GRS) Coalition

Chairman and Chief Minister of Sabah Hajiji Noor

confirmed that GRS and Pakatan Harapan (PH)

coalition will form an electoral pact for the upcoming

17th Sabah State Election. The decision follows internal

discussions among GRS component parties, with

further negotiations on seat distribution still underway.

PH is currently the ruling coalition at the federal level.

Speaking at the Gagasan Rakyat Annual General

Meeting 2025 in Kota Kinabalu, Hajiji highlighted the

pact as part of the ongoing cooperation between the

two coalitions in the current state government. Sabah

PH Deputy Chairman Mustapha Sakmud welcomed the

decision and noted that PH is aiming for 23 to 25 seats,

pending negotiations. [Bernama]

However, the status of the GRS-PH collaboration

remains uncertain as PH is also in talks with Sabah’s

Barisan Nasional (BN) coalition, which has rejected any

partnership with GRS. Hajiji noted that discussions had

been held with PH leaders, including Prime Minister

Anwar Ibrahim, and a final decision is pending. BN
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Sabah, meanwhile, has disclosed that seat negotiations

between BN and PH are progressing without GRS

involvement.

Hajiji further reiterated the significance of a strong

local coalition to represent Sabah’s political aspirations

and expressed confidence that GRS would secure a

renewed mandate based on its governance record. He

described the upcoming state election as a critical

opportunity for GRS to form a stable and effective

government.

The current Sabah state assembly term will end

automatically on November 11, triggering the state

election. Over 10,000 delegates from 74 divisions,

including Labuan, attended the meeting. [Berita

Harian]

Malaysia: Durian exports expect to surge

in 2025

(tl) Malaysia’s durian exports are projected to exceed

USD 315 million (MYR 1.5 billion) this year, driven by

high demand from markets such as China, Singapore,

Hong Kong, and Canada.

Agriculture Minister Mohamad Sabu highlighted that

durian exports surged by over 250 percent from 2018

to 2022, reaching USD 239.4 million (MYR 1.14 billion).

The recent signing of the Protocol on Phytosanitary

Requirements agreement with China opened up new

market access, allowing the export of fresh durians,

which also expanded the previous access limited to

pulp, paste, and frozen fruits.

Global fresh durian market trends also point to

continued growth, with the market expected to hit USD

16.89 billion by 2030. [Malay Mail]

Malaysia: AI strategic partnership with

Nvidia signed

(tl) Malaysia is seeking to establish itself as a leading

regional hub and center of excellence for Artificial

Intelligence (AI) in ASEAN through a strategic

partnership between U.S. tech giant Nvidia

Corporation and Malaysian utility company YTL Power

International Bhd signed on July 26.

Backed by an investment of USD 2.1 billion, the

collaboration will focus on developing green-powered

AI data centers, deploying high-performance graphics
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processing units (GPUs), and building Malaysia’s own

sovereign large language model (LLM). The initiative

also aims to cultivate a robust local AI ecosystem

involving technology partners, suppliers, and local

contractors.

The deal follows Prime Minister Anwar Ibrahim’s

diplomatic efforts, including meetings with Nvidia CEO

Jensen Huang and YTL Power Managing Director Datuk

Yeoh Seok Hong in late 2023.[Malay Mail]

Malaysia: Royal navy conducts exercises

in South China Sea

(tl) The Royal Malaysian Navy (RMN) recently

conducted the TAMING SARI 23/25 exercise in the

South China Sea, featuring the firing of Exocet missiles

and a Black Shark torpedo to enhance Malaysia’s

maritime defense readiness. This exercise marked a

milestone as the submarine KD Tun Razak fired a Black

Shark torpedo in a war configuration for the first time.

Missiles were launched from surface ships KD Lekiu

and KD Lekir, as well as from the submarine KD Tunku

Abdul Rahman.

Defence Minister Datuk Seri Mohamed Khaled Nordin

emphasized that the exercise, involving 15 ships, two

submarines, and support from the Army, Air Force,

and Maritime Enforcement Agency, aims to ensure the

armed forces’ operational competence and

interoperability across maritime domains. The drills

assessed Malaysia’s aging naval assets, which remain

operational but are slated for modernization under the

national Future Force policy. [Malay Mail]

Myanmar: Prominent labor leader

arrested

(anl) On 25 July, Daw Myo Myo Aye, a prominent labor

rights activist and leader of the Solidarity Trade Union

of Myanmar (STUM), was arrested by junta forces,

according to her family and close associates. Her

daughter reported on social media that junta

personnel arrived at their home and took her mother

away. Since then, the family has been unable to

contact her, and her whereabouts remain unknown.

The junta has not issued any official statement or

disclosed the reason for her arrest. Her family is

deeply concerned for her well-being, noting that she

suffers from diabetes and requires regular medication.
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This marks the second time Daw Myo Myo Aye has

been detained since the February 2021 military coup.

She was previously arrested on 15 April 2021 for her

involvement in anti-coup protests. At the time, she was

charged under Section 505(a) of the Penal Code and

sentenced to six months in prison, including 45 days in

solitary confinement at Yangon’s Insein Prison.

Daw Myo Myo Aye is a long-standing advocate for

labor rights and a leading figure in Myanmar’s workers’

movement. [Mizzima]

Myanmar: New Rohingya council sparks

backlash amid accusations of division and

rebranding

(nf) The July 13 establishment of the Arakan Rohingya

National Council (ARNC) reignited widespread

concerns about fragmentation and leadership

legitimacy within the Rohingya diaspora. Described as

a bold step toward unity, the establishment of the

ARNC has instead fueled fissures, earning immediate

condemnation from existing Rohingya organizations

and opening up to old patterns of renaming and

rivalry.

Dubbed the "most inclusive and unified platform ever,"

the ARNC supposedly represents Rohingya refugees,

diaspora members, and those still in Myanmar. Its

legitimacy has, however, been challenged by seasoned

activists and community leaders with the lack of

genuine consultation, transparency, and grass-roots

involvement. Critics point to the Council's alarming

similarity, in name and leadership, to earlier efforts like

the Arakan Rohingya National Alliance (ARNA) and

worry that this is another superficial reshuffling and

not a real change towards democratic representation.

The Rohingya Consultative Council (RCC), established in

2025 following mass consultations with refugees,

women's leaders, and youth activists, has denounced

the ARNC as a top-down initiative spearheaded by the

same people who have failed in the past. The Arakan

Rohingya National Congress has also denounced the

ARNC for identity theft and willful confusion before the

pivotal September UN pledging conference in New

York. [The Diplomat]

Myanmar: UN envoy accuses junta of

undermining SDGs
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(nf) Addressing the High-Level Political Forum on

Sustainable Development—the United Nations’ central

platform for the follow-up and review of the 2030

Agenda for Sustainable Development and its 17

Sustainable Development Goals (SDGs)—on July 22,

Myanmar's UN Ambassador Kyaw Moe Tun painted a

dire picture of the worsening humanitarian and

developmental crisis in the country under military rule.

He underscored the catastrophic backslide in

Myanmar's advancement toward the SDGs since the

2021 coup, blaming the breakdown of foundational

social systems on the junta's intentional repression

and violence policies.

Kyaw Moe Tun highlighted the military's deliberate

destruction of the healthcare system, with attacks on

hospitals, persecution of medical workers, and the

virtual collapse of immunization programs—all of

which have led to the resurgence of diseases like

malaria, HIV, and tuberculosis. On gender equality, he

condemned the junta's systemic resort to conflict-

related sexual and gender-based violence, particularly

against women detainees who are tortured with no

access to medical care.

The ambassador also elaborated on the breakdown of

economic opportunity and decent work, naming forced

recruitment, declining education, and the mass

emigration of young people as results of the junta's

rule. He embraced the International Labour

Organization's invocation of Article 33 against

Myanmar's military for its extensive abuse of labor

rights, such as the persecution of trade unionists.

Highlighting that sustainable development and

systemic brutality cannot coexist, Kyaw Moe Tun stated

that the military regime is not—and cannot be—part of

Myanmar's future of peace or development.

He urged immediate international assistance to enable

Myanmar's people to terminate the dictatorship and

establish a federal democratic union, reaffirming that

peace, justice, and people-centered governance are

the only foundations upon which the 2030 Agenda can

be achieved. [Mizzima]

Myanmar: Pro-regime Shan militia targets

ethnic Kachins in Kachin State

(nj) The Shanni Nationalities Army (SNA), a pro-regime

ethnic Shan militia, has reportedly detained at least 15

civilians and forced them to work as porters—carrying
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supplies, ammunition, and equipment—in the villages

of Mongnao and Mamonekai in Mohnyin Township.

On July 15, the SNA seized control of the two villages

from the People’s Defense Force, which had held the

area since 2024. Residents are now reportedly

trapped, with many displaced.

One resident noted that the SNA has cracked down on

ethnic Kachins at checkpoints along the Indawgyi-

Hpakant Road, a strategically significant route that

provides one of the few direct conduits for goods,

food, and transportation between Indawgyi and

Hpakant, making it vital for civilian movement and

trade [DVB 1] [DVB 2]

Myanmar: MDY-PDF launches coordinated

assault on junta flotilla

(anl) On 20 July, the People’s Defence Force (Mandalay)

(MDY-PDF) announced a major coordinated attack on a

14-vessel junta flotilla navigating the Ayeyarwady River.

The convoy, which included five riverine warships,

departed Gawun Port in Mandalay on July 17 and was

en route northward.

According to MDY-PDF’s statement, resistance forces

ambushed the flotilla at multiple points in Madaya,

Singu, and Thabeikkyin townships, effectively blocking

its path. A tugboat reportedly carrying weapons,

ammunition, and military supplies was sunk, while

another warship and two additional tugboats were set

ablaze and destroyed during the offensive.

Despite heavy aerial support from junta forces,

including bombings by Y-12 transport aircraft, fighter

jets, and Mi-35 attack helicopters, the MDY-PDF

claimed it successfully completed the operation.

The group noted that the junta has increasingly turned

to river transport due to escalating resistance activity

and logistical challenges on land, particularly in

northern regions such as Bhamo, Kachin State. In

recent clashes in that area, two military helicopters

were reportedly downed while attempting to deliver

reinforcements.

This operation follows a pattern of river-based assaults

seen in 2024, where coordinated attacks by the Kachin

Independence Army (KIA), All-Burma Students’

Democratic Front (ABSDF), and local PDF units inflicted

heavy losses on junta vessels along the same stretch of

the Ayeyarwady River. [Mizzima]
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Myanmar: Junta retakes strategic mining

hub of Thabeikkyin in Mandalay Region

(nj) On July 24, Myanmar’s regime announced it had

retaken the gold-mining hub of Thabeikkyin in

Mandalay Region. Located just 90 miles north of

Mandalay, Thabeikkyin had been under People’s

Defense Force (PDF) control since August 2024.

However, the military had maintained control of

nearby training sites in Twinnge and Mile villages, as

well as technical units in Kyaukkyi.

The regime launched its counteroffensive to reclaim

the rest of the town in March. Residents have

reportedly taken shelter in nearby forests, schools, and

monasteries.

With the junta also retaking Nawnghkio on July 17, it

now controls two towns flanking Mogok, a ruby-mining

hub held by resistance forces since last summer. [DVB]

[Mizzima]

Myanmar: Fighting resumes over

Kyaukphyu in Rakhine State

(nj) The Arakan Army (AA) and military junta have

resumed fighting over the township of Kyaukphyu in

Rakhine State following an 11-day pause from July 10–

21. According to a resident, the renewed fighting

began when the military launched drone and bomb

attacks at AA positions.

On July 22, the Air Force hit a monastery in Kyaukpyauk

village, injuring a monk and damaging the building.

Shortly after, five bombs were dropped on Kalabar

village, injuring at least one civilian.

The AA currently controls 14 of Rakhine State’s 17

townships, while the junta holds Kyaukphyu, Manaung

Island, and the state capital, Sittwe. The AA also

controls the  Kyaukphyu, located on the Bay of Bengal,

is a strategic hub for Chinese business interests.

As part of its Belt and Road Initiative, China is

developing a multi-billion-dollar deep-sea port there to

expand its trade corridor. The AA already controls

nearly all of the area surrounding the port and the

road linking the town to the Danyawaddy naval base,

just 3 kilometers away. According to a military analyst,

despite facing obstacles from both the Chinese

government and the junta, the AA is likely to take
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Kyaukphyu (see AiR No. 23, June/2025, 2). [DVB] [The

Irrawaddy]

Myanmar: At least 17 political prisoner’s

dead in 2025 due denial of medical care

(anl) The Political Prisoners Network-Myanmar (PPNM)

reported that at least 17 political prisoners have died

in Myanmar’s prisons in 2025 due to denial of proper

medical treatment. Despite these deaths, a junta-run

state newspaper on 26 July claimed that all prisoners

receive daily health checks, treatment at prison

hospitals, and are transferred to outside hospitals

when necessary.

As of 25 July, the Assistance Association for Political

Prisoners (AAPP) reports that 29,448 people have been

arrested since the coup. Of these, 22,222 remain in

detention, and 10,914 have been sentenced. [Mizzima]

Philippines: ICC accepts former president

Duterte’s request on deferral of interim

release decision

(dnb) The International Criminal Court (ICC) has

granted the request of Former President Duterte’s

legal team to suspend adjudication on their request for

interim release, which will see a halt in the ICC

assessing whether to grant the previously filed request

for the interim release of the former President.

Former President Rodrigo Duterte was arrested in the

Philippines and is now detained in the Hague for

alleged crimes against humanity under his presidency

based on the bloody war on drugs. Rodrigo Duterte’s

defense team has been trying to remove two judges

for alleged bias due to their role in establishing the

preliminary jurisdiction of the ICC, which failed.

Moreover, connecting to the present issue of deferring

deciding on the interim release, the defense team

argued based on the former President’s health and age

that he shall be released until a decision is made to a

publicly disclosed third country.

Right now, with the official ICC pre-trial chamber I

majority vote granting a halt in deciding on the interim

release of Duterte, the decision making is paused until

the chamber deems it appropriate or more supporting

material is submitted. The prosecution argued that the

whole interim release request should be thrown out,

but with this motion the ICC seems to give some
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breathing room to the defense team of Rodrigo

Duterte to gather more supporting documents. [ABS-

CBN] [GMA News] [Inquirer] [The Manila Times]

Philippines: The Supreme Court rules to

void impeachment complaint against Vice

President Duterte

(dnb) The Supreme Court puts a temporary end to the

impeachment battle of Sara Duterte by ruling the

articles of impeachment to were unconstitutional as it

violated the ban against filing multiple complaints

against the same official.

The Supreme Court got involved in the impeachment

case of Vice President Sara Duterte amid increasing

institutional battle between the House and Senate. The

House of Representatives refused to answer three

inquiries of the Supreme Court with regards to the

impeachment case of Vice President Duterte, claiming

that those enquiries concern the internal deliberation

of the chamber that is outside of the Supreme Court’s

jurisdiction.

Last week, Senate President Escudero confirmed that

the Senate would proceed with the impeachment trial,

that is centered on allegations against Vice President

Duterte citing assassination threats against President

Marcos, his wife, and Speaker Martin Romualdez. The

Supreme Court has been involved as it was petitioned

from two directions including by the Vice President

herself. The institutional struggle reflects political

vestiges, which started when the Senate acting as

impeachment court referred the articles of

impeachment to the House in a pursuit of assessing

their constitutionality.

The Supreme Court wanted to enquire about the first

three article of impeachment, which the House says is

outside of its jurisdiction as those three initial

complaints were legally processed within the House

and rendered moot putting forward the fourth

complaint to the Senate. With that, the first three

complaints were archived, making it fully legal, yet the

internal matter of the House rendering it outside of the

Supreme Court’s jurisdiction. With the House refusing

to answer these 3 enquiries of the Supreme Court Vice

President Duterte is claiming that the House infringed

her right to a fair process. The trial is set to start on

August 4, one week after President Marcos State of the

Nation Adress. [GMA News 1] [Inquirer 1] [Philstar]

However, on July 25, the Supreme Court officially ruled

to articles of impeachment unconstitutional as it
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seemingly infringes on the ban against filing more than

one article of impeachment in a year, which

contradicts the previous arguments of the House that

seek to explain the non-cooperation with regards to

the first three impeachment attempts. With this

development, the Senate acting as an impeachment

court did not officially acquire jurisdiction and the case

cannot proceed, still it does not mean that the Vice

President is clear as another impeachment can be filed

in 2026 that could ban her from public office for life,

which could unfold well before the 2028 Presidential

election. [GMA News 2] [Inquirer 2] [The Straits Times]

[Reuters]

Philippines: Marcos outlines progress and

avoids political landmines in fourth SONA

(ms/nl) President Ferdinand Marcos Jr. delivered his

fourth State of the Nation Address (SONA) on July 28,

presenting a wide-ranging review of his

administration’s policies while sidestepping some of

the country’s most politically sensitive issues. The

speech, which lasted nearly two hours, combined

pledges for continued reform with careful omissions

that reflect the complex realities of his midterm

position.

Marcos positioned the Philippines as a country on the

path to recovery and reform. He pointed to falling

inflation, a near-record-low unemployment rate of four

percent, and rising business confidence. He credited

infrastructure projects and targeted welfare programs

with helping lift 1.5 million families from poverty, while

reaffirming goals such as electrifying three million

households and constructing 200 power plants by

2028.

The president’s address focused heavily on tangible

services: education, healthcare, public transport, and

disaster resilience. Promises included 40,000 new

classrooms, expanded public Wi-Fi, and full

implementation of zero-balance billing in public

hospitals. He emphasized flood mitigation and clean

water access, ordering investigations into corruption in

flood control projects—a line that earned some of the

loudest applause in Congress.

But beyond the optimistic figures and ambitious

targets, the SONA came at a delicate moment for

Marcos. His political capital has weakened in recent

months. After starting with broad public support, his

trust ratings dropped from 65 percent in late 2024 to a

low of 38 percent in May 2025, following the arrest of

former President Rodrigo Duterte on charges brought
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by the International Criminal Court. Though his

approval has since rebounded to 48 percent, the

episode deepened regional divides, particularly in

Mindanao, and stoked rivalry between the Marcos and

Duterte camps. [Inquirer] [Manila Bulletin] [Rappler]

Notably absent from the SONA were any references to

the recent impeachment case against Vice President

Sara Duterte—nullified by the Supreme Court—and

the International Criminal Court proceedings involving

former President Rodrigo Duterte. Likewise, the

president did not mention the West Philippine Sea

dispute by name or the controversial rice subsidy

program linked to electioneering.

These omissions are telling. With the midterm

elections behind him and his political coalition slightly

weakened, Marcos appears to be recalibrating his

strategy. Rather than wading into divisive issues, he

focused on delivering a technocratic image—one

grounded in programs, metrics, and forward planning.

Marcos’ fourth SONA signals a presidency intent on

defining its legacy through public service delivery,

while consciously avoiding confrontation with political

factions that still wield influence. The balance between

performance and politics may define the second half of

his term, as the administration navigates both

domestic pressures and regional instability.

On foreign affairs, Marcos reaffirmed an “independent”

foreign policy while pointing to strengthened security

alliances, particularly amid growing maritime tensions

with China. Without naming Beijing directly, he said the

Philippines was “more prepared” to defend its

sovereignty, alluding to enhanced cooperation with the

United States and other Western allies. This follows

weeks of maritime confrontations and diplomatic

protests over disputed areas in the South China Sea.

[Associated Press] [PhilStar] [Tatler Asia]

Philippines: Senate reelects leader to

helm 20th Congress

(ms) Senator Francis “Chiz” Escudero was re-elected as

Senate president on July 28 at the opening of the 20th

Congress, securing 19 out of 24 votes. He defeated

Senator Vicente “Tito” Sotto III, who garnered five

votes, including those of Senators Zubiri, Legarda,

Lacson, and Hontiveros. Escudero initially assumed the

role in May 2024, following the resignation of Senator

Juan Miguel Zubiri.
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His re-election drew support from a broad coalition

that notably included both allies of former president

Rodrigo Duterte and opposition figures such as

Senators Kiko Pangilinan and Bam Aquino. This is

significant in the current political climate, where deep

partisan divisions have often stalled legislative

cooperation. The cross-bloc support reflects Escudero’s

reputation as a politically neutral figure capable of

building consensus across ideological lines.

Senator Jinggoy Estrada was re-elected as Senate

president pro tempore, and Senator Joel Villanueva

was named majority leader and chair of the Senate

Committee on Rules. Sotto, after his defeat, agreed to

serve as Senate minority leader.

Escudero, a veteran legislator with experience in both

houses of Congress, is widely regarded for his

independent stance and legislative expertise. His

continued leadership comes as the Senate prepares to

tackle key issues such as inflation, food security, and

electoral reform. With shifting political alliances and

contentious policy debates ahead, Escudero’s ability to

manage a diverse and fragmented Senate will be

crucial in the coming months. [GMA News] [Inquirer]

Philippines: Miliary kills 7 communist

rebels in clash amid declining insurgency

(ms) The Philippine Military killed seven members of

the communist New People’s Army (NPA) on July 27 in

Uson, Masbate, the military said, marking the latest

blow to the long-running insurgency that officials say is

nearing collapse.

The firefight, part of a pursuit operation after a

previous encounter in the area, resulted in the

recovery of assault rifles, grenade launchers, and rebel

documents. At least eight NPA fighters escaped and

are being hunted, said Maj. Frank Roldan of the Army’s

9th Infantry Division.

The New People’s Army, armed wing of the Communist

Party of the Philippines (CPP), launched its Maoist

rebellion in 1969. At its peak in the 1980s, it had an

estimated 25,000 armed fighters and operated in

nearly all provinces. Today, military officials say fewer

than 900 fighters remain, largely isolated in remote

rural areas.

The communist insurgency, one of the world’s longest-

running, was born out of deep-rooted inequality,

poverty, and dissatisfaction with governance during

the Marcos dictatorship. For decades, the NPA waged
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guerrilla warfare across the archipelago, targeting

government forces and infrastructure while collecting

so-called "revolutionary taxes" from businesses.

Multiple administrations have attempted peace talks,

but these have consistently broken down due to

mutual distrust, continued hostilities, and shifting

political conditions. The movement has since

splintered, with weakened fronts scattered across rural

strongholds.

The Masbate clash follows an April 27 operation in

Negros Occidental, where seven other NPA members

were killed, underscoring the military’s intensified push

to end Asia’s longest-running communist insurgency.

[Associated Press] [Inquirer] [Philippine News Agency]

Singapore: Property tycoon to plead guilty

on August 4 over Iswaran-linked charges

(ms/nl) Billionaire property tycoon Ong Beng Seng is

scheduled to plead guilty on August 4 in a corruption

case tied to former transport minister S. Iswaran,

following a pre-trial conference on July 28.

The 79-year-old Malaysian, who stepped down as

managing director of Hotel Properties Limited in April

due to medical reasons, faces two charges. One is for

abetting Iswaran in obstructing justice by facilitating a

delayed payment of SD 5,700 (USD 4,400) for a

business-class flight from Doha to Singapore. The

second involves instigating Iswaran to accept flights

and a hotel stay while in public office, despite knowing

Ong had business interests linked to his ministerial

role.

Court records show the December 2022 Doha trip

included a private flight arranged by Ong, a one-night

stay at the Four Seasons Hotel valued at SD 4,737, and

the return business-class flight. The payment for the

latter was allegedly made only after the Corrupt

Practices Investigation Bureau (CPIB) flagged Iswaran’s

name on a flight manifest.

Hotel Properties previously confirmed that Ong

intends to plead guilty to the obstruction charge, with

the second charge to be taken into consideration

during sentencing. He remains out on SD 800,000 (USD

630,000) bail.

Ong was initially scheduled to plead guilty on April 2

and again on July 3, but both hearings were postponed

to allow time for medical assessments and sentencing

submissions.
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Iswaran was sentenced to 12 months in prison in

October 2024 after admitting to accepting gifts from

Ong, including travel and hospitality perks.

If convicted under Section 204A of the Penal Code for

obstruction of justice, Ong faces up to seven years in

jail, a fine, or both. The charge under Section 165 for

abetting a public servant in receiving valuables carries

a maximum of two years’ imprisonment, a fine, or

both.

Ong is widely known for bringing Formula One to

Singapore in 2008, with Iswaran then serving as chair

of the F1 steering committee and the government’s

lead negotiator with race organizer Singapore GP.

[Channel NewsAsia] [The Strait Times]

Singapore: Family Justice Courts to

expand therapeutic approach to youth

cases

(nl) Singapore’s judiciary will extend its therapeutic

justice framework to cases involving children and

young persons, with a focus on resolving underlying

issues and promoting rehabilitation over punishment.

This shift was announced by Chief Justice Sundaresh

Menon at the opening of the Family Justice Courts’ new

home—the Octagon—on July 23.

The therapeutic approach, which centers on a

collaborative, problem-solving process supported by

specialist judges and allied professionals, has been the

guiding philosophy in family and divorce proceedings

since 2020. It aims to de-escalate conflict and support

long-term healing, especially in cases involving

persistent familial ties.

Chief Justice Menon noted that while therapeutic

justice has taken root in matrimonial disputes, there is

now a concerted effort to apply these principles to the

Youth Court. He said this group of court users

deserves proceedings tailored to their developmental

needs and long-term welfare.

The Octagon, located at Havelock Square, is a

conserved eight-sided building that originally housed

the State Courts in the 1970s. It has since been

restored and repurposed as a dedicated space for

handling family and youth legal matters.  [Channel

NewsAsia] [Singapore Courts]
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Singapore: Investment returns slow,

property market mixed, inflation outlook

eases

(ms) Singapore’s economic outlook is showing signs of

strain as sovereign wealth fund GIC reported its

weakest investment performance in half a decade,

alongside easing inflation and mixed signals from the

property market.

GIC’s 20-year annualised real return stood at 3.8

percent for the year ended March 2025, slightly below

the 3.9 percent recorded the previous year and the

lowest since 2020. The fund cited global

macroeconomic uncertainty and high asset valuations

as contributing factors. Despite the slowdown, GIC

remains focused on long-term opportunities in areas

such as infrastructure and artificial intelligence, with

the United States remaining its largest investment

destination.

In the property sector, office rents in Singapore’s

central region declined by 0.3 percent in the second

quarter of 2025, according to the Urban

Redevelopment Authority. This reversed the 0.3

percent increase seen in the previous quarter. The

office vacancy rate improved slightly, falling to 11.4

percent from 11.7 percent.

Retail rents in the central region rose by 0.9 percent in

the same period, though this came alongside a rise in

vacancy rates to 7.1 percent and a decline in occupied

space, indicating potential weakness in consumer

demand.

Meanwhile, analysts have lowered their full-year core

inflation forecasts for 2025 to between 0.6 and 0.9

percent. With inflation cooling and growth remaining

modest, market observers suggest the Monetary

Authority of Singapore may consider easing its policy

stance to support economic activity in the coming

months. [Reuters] [Singapore Business Review] [The

Business Times 1] [The Business Times 2]

Singapore: UN nuclear chief visits to boost

clean energy collaboration

(nl) The director-general of the International Atomic

Energy Agency (IAEA), Rafael Grossi, visited Singapore

on July 25 under the S R Nathan Fellowship, a program

that brings distinguished global figures to engage with

senior Singapore officials.
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Grossi’s visit included meetings with key Singapore

officials, including Second Minister for Trade and

Industry Tan See Leng. Discussions focused on nuclear

safety, technological cooperation, and regional

capacity building. The visit also highlighted Singapore’s

efforts to explore emerging energy sources as part of

its broader decarbonization strategy. [Ministry of

Foreign Affairs, Singapore]

During his trip, Grossi acknowledged that while

Singapore has yet to decide on adopting nuclear

energy, it has shown interest in preparing for potential

future deployment. He noted that, from a technical

standpoint, small modular reactors could be

implemented “within a few years” if the country were

to proceed with such a decision. [The Straits Times 1]

Dr Tan See Leng reiterated the importance of

preparing local talent and infrastructure to stay ahead

of the curve, particularly as neighboring countries

begin to show increased interest in nuclear energy

options. He emphasized that the Republic cannot

afford to fall behind in readiness and expertise. [The

Straits TImes 2]

On July 11, Singapore has already launched the

Nuclear Research and Safety Institute (SNRSI) under

the National University of Singapore. The institute aims

to strengthen local capabilities in nuclear science,

safety, and regulation, supporting the nation's ongoing

R&D push into alternative energy pathways. [The

Straits Times 3] [The Straits Times 4]

Grossi's visit reflects not only growing global

momentum toward carbon-neutral energy sources,

but also Singapore’s measured and research-driven

approach to evaluating nuclear power’s place in its

energy future.

Singapore: Selected universities launch

Mandarin-taught programs as Chinese

student interest surges

(ms) Singapore’s autonomous universities are

introducing more Mandarin-taught postgraduate

programmes in response to rising demand from

Chinese students. Nanyang Technological University

(NTU), Singapore Management University (SMU),

Singapore University of Technology and Design (SUTD),

and Singapore University of Social Sciences (SUSS) will

roll out new courses in the coming months.

The programmes span business, fintech, data

analytics, and design, catering to a growing number of
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students from China who prefer to study in a

Mandarin-speaking environment. According to China’s

Ministry of Education, Singapore is now the second-

most popular destination for Chinese students after

the United Kingdom.

NTU and SUSS already offer Mandarin-medium

degrees, with steady enrolment from China. SMU will

launch a Chinese Executive MBA in January 2026, while

SUTD’s first Mandarin Master of Science in Technology

and Design begins in September.

Chinese students cite Singapore’s strong university

rankings, bilingual setting, and lower tuition costs as

key draws. Many also see the country as a gateway to

Southeast Asian markets and a potential path to

permanent residency or citizenship.

University data shows international student

applications rose 30 percent from 2024 to 2025, driven

largely by increased interest from China and ASEAN

countries.

Singapore: Security report warns of high

terrorism threat level amid global

tensions and online radicalization

(ms) Singapore continues to face a high terrorism

threat, according to the Singapore Terrorism Threat

Assessment Report 2025 released on July 29 by the

Ministry of Home Affairs. While no specific intelligence

points to an imminent attack, the report outlines

multiple risk factors contributing to the elevated threat

level.

Among these are ongoing global conflicts such as the

Israeli-Palestinian war, which terrorist groups like ISIS

and Al-Qaeda have used to disseminate propaganda

and incite violence. Since late 2023, several

Singaporeans have been investigated for supporting or

planning violence in response to the conflict.

Authorities noted that Singapore’s close relations with

Western nations and its status as a secular,

multicultural country increase its exposure to such

risks.

Self-radicalisation, particularly among youth, remains a

key concern. Since 2015, 17 individuals aged 20 or

younger have been dealt with under the Internal

Security Act (ISA), including nine who allegedly planned

local attacks. The report highlights the role of online

platforms in accelerating radicalisation timelines and

facilitating access to extremist content.



Technological developments, especially artificial

intelligence, have also been flagged as emerging

enablers of terrorism. AI tools are reportedly being

used to generate propaganda, produce synthetic

multimedia content, and personalise recruitment

messaging.

The report indicates that since 2002, 148 Singaporeans

have been issued ISA orders for terrorism-related

conduct. A majority have since been released following

rehabilitation efforts. Authorities continue to promote

early detection and intervention, alongside community

outreach and education efforts, as part of a broad-

based counterterrorism strategy. [Internal Security

Department, Singapore] [Reuters] [The Strait Times]

Thailand: Ruling party in precarious

position vis-à-vis Cambodia border

conflict; tries to reshape narrative

(lm) Thailand’s ruling Pheu Thai Party is in a precarious

position following a ceasefire that ended five days of

deadly border clashes with Cambodia. As the military

gains public favor for its role in defending national

sovereignty, the civilian leadership finds itself

increasingly blamed for the crisis and sidelined in the

public eye.

The ceasefire, which came into effect at midnight on

July 28, halted the deadliest bout of fighting between

the two countries in over a decade—one that displaced

more than 300,000 people and escalated steadily

throughout the past days. Amid this backdrop, the

Pheu Thai government has sought to frame the crisis

as the outcome of its crackdown on Cambodia-based

cyber scam networks. Officials have cited Phnom

Penh’s rejection of a trilateral anti-scam mechanism

and the arrest warrant for Kok An—a casino tycoon

allegedly close to Cambodian strongman and

incumbent Senate President Hun Sen—as primary

causes of bilateral friction. [Bangkok Post 1]

However, this narrative shift appears designed to

reposition the party, potentially deflecting attention

from more politically damaging issues—chiefly, the

Shinawatra family’s long-standing personal ties with

Hun Sen. These ties came under renewed scrutiny

after a leaked phone call surfaced between suspended

Prime Minister Paetongtarn Shinawatra—daughter of

Pheu Thai powerbroker and former prime minister

Thaksin Shinawatra—and Hun Sen. In the recording,

Paetongtarn referred to Hun Sen as “uncle,” pledged to

meet his requests, and disparaged Lt Gen Boonsin

Padklang, commander of the Burapha (Eastern) Army
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responsible for border security, accusing him of

obstructing peace efforts and posturing. The call

sparked widespread criticism that she had undermined

national interests, leading to her suspension by the

Constitutional Court pending an ethics review.

Thaksin, whose political visibility has notably increased

following his daughter’s suspension, recently called for

the military to “complete their mission” before entering

negotiations—placing him at odds with earlier

government messaging that emphasized de-escalation.

He denied allegations of a personal feud with Hun Sen

and maintained that Thailand had not provoked the

conflict. However, his public reemergence has

reignited concerns about behind-the-scenes

interference, particularly as Paetongtarn remains

suspended pending a Constitutional Court ethics

ruling. [Bangkok Post 2]

Notably – but not surprisingly – Pheu Thai’s public

standing has sharply deteriorated. A recent opinion

poll indicated a collapse in party support—from 45

percent to just 15 percent—with over 40 percent of

respondents calling for Paetongtarn’s resignation.

[Bangkok Post 3]

At the same time, the crisis has mobilized opposition

movements. A planned rally by the United Front to

Defend Thai Sovereignty—a movement critical of

Paetongtarn—has been postponed from July 27 to

August 2 due to the rising border tensions between

Thailand and Cambodia. The group announced that

national unity must take precedence over internal

disputes, expressing support for Thai personnel

deployed at the border.

The protest coalition brings together figures from

opposing sides of Thailand’s longstanding political

divide. These include members of the pro-Thaksin “red

shirts,” which emerged after the 2006 coup that

removed Thaksin, as well as the royalist, anti-Thaksin

“yellow shirts” and the People’s Democratic Reform

Committee (PDRC), a conservative protest alliance

instrumental in the events leading to the 2014 military

coup that ousted Thaksin’s sister, Yingluck Shinawatra.

Their alignment under the theme of national

sovereignty marks an unusual convergence across

Thailand’s former protest factions. [Bangkok Post 4]

On top of that, internal fractures within Pheu Thai are

deepening. The party faces anger from northeastern

MPs who were excluded from the recent cabinet

reshuffle, despite the region being a party stronghold.

While the appointment of a second deputy House

speaker from the Northeast was seen as a concession,

analysts say the party risks losing 20 to 30 percent of
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its MPs in the region if discontent continues. With

Thaksin’s influence waning and his public appearances

seen as more of a liability than a strength, several MPs

are reportedly preparing to defect before the next

election. [Bangkok Post 3]

Thailand: Senate resistance and legal

uncertainty stall constitutional reform

efforts

(msz) Thailand’s prospects for constitutional reform

face two major hurdles: persistent opposition from the

unelected Senate and legal ambiguity over the

required sequencing of a national referendum. Despite

growing political will among Members of Parliament

(MPs) to revise the 2017 military-drafted Constitution,

Deputy Secretary-General to the Prime Minister

Somkid Chueakong has warned that meaningful

amendment is unlikely under the current

administration.

Somkid pointed to the constitutional requirement that

at least one-third of senators support any proposed

change—an obstacle that has repeatedly blocked

reform efforts. He recalled that even under the

previous government, a successful House motion to

amend Article 256 and establish a charter drafting

body was ultimately struck down by the Senate. He

cautioned that this pattern is likely to continue, even if

a national referendum supports the amendment.

In parallel, the Constitutional Court is now reviewing a

related procedural issue: whether a public referendum

must take place before or after parliamentary approval

of a constitutional amendment. The legal question

arose from a joint session on March 17, during which

Senator Premsak Piayura and MP Wisut Chainarun

called for clarification on the sequence of public

consultation. The case was formally submitted by

Parliament President Wan Muhamad Noor Matha on

March 21, and the court will issue its ruling on

September 10. The court has decided to forgo a full

hearing, citing sufficient written legal opinions.

Somkid has sharply criticized the current constitution,

arguing that it inhibits political, economic, and social

progress. While framed as an anti-corruption charter,

he said it functions in practice to entrench unelected

power and stifle dissent, allowing independent

agencies to derail government policy initiatives. He

described the document as “a mechanism that freezes

the nation.” [Bangkok Post 1] [Bangkok Post 2]
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Thailand: Senate approves new court,

election commission appointments amid

ongoing vote-rigging probe

(lm) Thailand’s Senate has confirmed appointments to

the Constitutional Court and the Election Commission,

despite facing intense scrutiny over an ongoing

investigation that implicates over two-thirds of its

members in alleged collusion during the 2024 Senate

election. The controversy has raised serious concerns

about the legitimacy of the Senate’s role in appointing

judges and overseeing independent bodies.

On July 22, Sarawut Songsiwilai, a former director-

general in the Ministry of Transport, was approved as a

Constitutional Court judge with 143 votes—well above

the constitutional threshold of 100 votes. His rival,

academic Sutham Cheurprakobkit, was rejected. In a

separate vote, Supreme Court judge Narong Klanwarin

was confirmed as a member of the Election

Commission with 165 votes.

The appointments drew criticism from a minority of

senators who argued the Senate should not proceed

with further nominations to courts and independent

bodies while a major legal cloud hangs over its own

legitimacy. An investigative panel recently

recommended charges against 229 individuals—138

senators and 91 others including executives of the

Bhumjaithai Party—linked to irregularities in the 2024

Senate election. The Election Commission is reviewing

the case and may refer it to the Constitutional Court,

potentially seeking the dissolution of Bhumjaithai –

until its recent withdrawal the second-largest party in

the ruling coalition – or further legal action against

implicated senators. [Bangkok Post 1] [Thai PBS World]

Against the backdrop of these developments, the

president of Thailand’s Constitutional Court, Nakharin

Mektrairat, gave a rare interview in which he signaled

support for reviewing the judicial selection mechanism.

While declining to comment on proposals for a joint

appointment process involving both parliamentary

chambers, Nakharin underlined that reform must be

grounded in constitutional consensus. He referenced

international diversity in judicial models, noting that

while many countries operate separate constitutional

courts, others assign such functions to their supreme

courts.

Nakharin also rejected the widespread accusation of

“lawfare,” asserting that the court adjudicates only

constitutional matters, not political ones, and adheres

strictly to legal procedures. He defended the increased

transparency of court proceedings, including the

publication of individual judicial opinions, while
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acknowledging the risks of public criticism that come

with such openness. [Bangkok Post 2]

Thailand: Election Commission refers

senator’s false title case to Supreme Court

(lm/msz) Thailand’s Election Commission (EC) has

referred the case of Senator Keskamol Pleansamai to

the Supreme Court’s Election Division, seeking to

revoke her electoral rights and possibly pursue

criminal charges after finding she falsely claimed to be

a professor during her Senate candidacy.

The EC’s unanimous ruling, issued on July 23, found

that Keskamol misled voters by using the title

“Professor Dr Keskamol Pleansamai” in campaign

materials, including on the messaging app Line. While

she holds a medical degree from Rangsit University

and is a licensed physician, Thai authorities could not

verify her claimed doctoral degree in political science

from a so-called “California University,” nor any official

recognition of a professorship. Agencies such as the

Office of the Civil Service Commission confirmed the

absence of her credentials in official academic or

government databases.

The EC concluded that the false academic title

influenced public perceptions of her credibility,

violating Sections 62 and 77 of the Organic Act on the

Acquisition of Senators. Although it dismissed other

allegations for lack of evidence, the false professorship

claim alone was deemed sufficient to constitute

election fraud. The offence carries a potential penalty

of up to 10 years in prison and a 20-year voting ban.

The Supreme Court will now review the case and

decide on appropriate penalties.

The case was initiated by lawyer Phattarapong

Supakson, known as “Aun,” who has gained

widespread public attention for his role in exposing the

matter. He argues that the case is not simply about a

degree, but about the legal distinction required by the

nomination process—where a professorship, not

merely a doctorate, was required. Phattarapong insists

that the case reveals deeper structural problems in the

Senate selection system and has called out both the

Senate selection committee and the opposition for

failing to act.

Keskamol, 45, was selected in 2024 as one of 200 new

senators, receiving the top score of 79 votes. Her

unusually high score and the subsequent revelations

have fueled public skepticism about transparency in

the selection process. Phattarapong, who plans to
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submit further evidence, says the case underscores the

need for more robust vetting and political

accountability. [Bangkok Post] [Bangkok Post]

Thailand: Senate panel supports

conditional amnesty for youth political

offenders, including some royal

defamation cases

(msz) A Thai Senate committee has expressed support

for a conditional amnesty targeting youth involved in

political offenses, particularly those considered non-

violent or impulsive. The Senate Committee on Political

Development, Public Participation, Human Rights,

Liberties and Consumer Protection is currently

reviewing five draft amnesty bills—three of which

passed first reading in the House of Representatives

on July 16.

The committee’s spokesperson, Senator Pornchai

Wiriyalert, emphasized that the aim is to foster

national reconciliation after years of political turmoil

while responding to public concerns over

disproportionate punishments, especially in lese-

majeste cases under Section 112 of the Criminal Code.

Although that section carries prison terms of 3 to 15

years, some individuals—often young and politically

active—have received sentences exceeding 20 years

for non-violent online acts such as Facebook posts or

shares.

While some proposed amnesty bills exclude Section

112 offenses, the Senate committee signaled openness

to including such cases when they were not intended

to incite unrest. It also advocated for a review-based

approach, in which an independent committee would

assess each case, rather than automatic blanket

amnesties that risk favoring particular factions.

Notably, the committee voiced support for the civil

society-backed bill, which includes provisions to

pardon young offenders whose actions stemmed from

recklessness or political fervor rather than organized

intent. The committee underscored the importance of

ensuring that future amnesty mechanisms are

inclusive and not politically monopolized. [Bangkok

Post]

Thailand: Ex-Prime Minister joins ruling

coalition dinner amid mounting legal

scrutiny
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(lm) Former Prime Minister Thaksin Shinawatra, widely

seen as the de facto power center of the ruling Pheu

Thai Party, made a high-profile appearance at a July 22

coalition dinner, calling for unity among government

partners and offering informal advisory support. The

dinner marked the first formal gathering of the ruling

coalition under suspended Prime Minister and current

Culture Minister Paetongtarn Shinawatra—Thaksin’s

daughter—and brought together cabinet ministers and

MPs from parties including Pheu Thai, United Thai

Nation (UTN), Democrat, Kla Tham, Chartthaipattana,

Chartpattanakla, and Prachachat.

The event took place amid internal friction, with

reports suggesting that 18 UTN MPs are considering

defection, and as both Thaksin and Paetongtarn face

growing legal scrutiny. Thaksin is the subject of

ongoing lese-majesté proceedings, while Paetongtarn

is under an ethics probe over her contact with

Cambodian Senate President Hun Sen. Nevertheless,

both appeared publicly aligned, with Thaksin declaring,

“From now on, we will be serious,” and Paetongtarn

expressing hope of returning to the premiership.

In his remarks, Thaksin urged ministers to support

their MPs, describing them as closest to constituents,

and offered to accompany them on constituency visits.

He also prioritized tackling drug addiction over

economic issues, suggesting that government facilities

be converted into rehabilitation centers. He criticized

the impact of cannabis liberalization on tourism and

urged tighter control over the substance. [Bangkok

Post 1]

The speech sparked speculation about Thaksin’s

influence over government decision-making. Acting

Prime Minister Phumtham Wechayachai, a senior Pheu

Thai figure, declined to comment on the implications of

Thaksin’s address, referring questions to the coalition

parties. Deputy Prime Minister Suriya Jungrungreangkit

dismissed claims of interference, stating there was

nothing in the speech that amounted to manipulation.

[Bangkok Post 2]

Thailand: Ruling party MP appointed

second deputy House speaker amid

procedural row

(msz) Thailand’s parliament has confirmed Chalad

Khamchuang, a ruling Pheu Thai Party MP from Roi Et

province, as second deputy House speaker. The

decision followed a tense session marked by

procedural disputes and political friction.
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A motion by a Pheu Thai MP to reschedule the vote

ahead of a planned interpellation sparked opposition

protests and a demand to follow the original agenda.

Despite objections and calls for a re-vote after some

MPs reported being unable to cast their votes during

the short two-minute window, the House proceeded. A

total of 246 lawmakers supported the agenda change,

with 47 voting against and one abstaining.

House Speaker Wan Muhamad Noor Matha dismissed

further objections, and with Chalad as the sole

nominee, he was automatically approved without a

vote, in line with parliamentary rules. [Bangkok Post]

Thailand: Interior minister denies

interference in land dispute probe

(lm) Acting Prime Minister and Interior Minister

Phumtham Wechayachai, a senior figure in the ruling

Pheu Thai Party, has denied interfering in a new

investigation into the Department of Lands' handling of

a high-profile land dispute in Buri Ram. The case

concerns over 5,000 rai (approximately 8 square

kilometers) of land at Khao Kradong that courts have

ruled belongs to the State Railway of Thailand (SRT),

but parts remain under the control of politically

connected individuals allegedly tied to the Bhumjaithai

Party, which until recently was the second-largest party

in the ruling coalition.

Despite a 2021 Supreme Court order for the

Department of Lands (DoL) to revoke unlawful deeds,

around 900 deeds—including 20 covering 288 rai (0.46

square kilometers) linked to the Chidchob family—

have yet to be canceled. The Chidchob family is a

powerful political clan in Buri Ram with close ties to

Bhumjaithai.

Bhumjaithai has accused the Pheu Thai-led

government of reviving the case for political purposes

following the party’s exit from the coalition. Phumtham

dismissed these claims, saying the investigation would

be fair and is being conducted by a seven-member

committee composed mostly of outsiders. However,

Bhumjaithai’s legal head questioned the committee’s

neutrality, noting that it includes a lawyer from the SRT

—one of the parties to the dispute—and a Department

of Corrections official without clear land law expertise.

He warned that the inquiry could be perceived as

interfering with pending court proceedings. [Bangkok

Post]
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Thailand: Parliament renovation budget

slashed by nearly USD 22 million following

public outcry

(msz) Thailand’s House budget subcommittee has

reduced the planned renovation budget for the

parliamentary complex by THB 702 million (USD 21.76

million) in response to strong public criticism over the

necessity and cost-efficiency of the proposed projects.

The cuts came after opposition MP Parit

Wacharasindhu and others said the renovations were

unnecessary. Canceled projects included upgrades to

meeting rooms, a pavilion, a reception area, and

landscaping for a composting plan—saving about THB

300 million (USD 9.3 million).

Other proposals were reduced, including turning a

planned 4D cinema into a simple learning room,

cutting the budget for lighting and kitchen upgrades,

and reducing LED screen purchases from 19 to four—

saving at least THB 338 million (USD 10.48 million).

[Bangkok Post]

Thailand: House passes retirement lottery

bill promoting savings through weekly

draws

(lm) Thailand’s House of Representatives has passed a

bill amending the National Savings Fund Act to

introduce a government-backed retirement lottery

aimed at encouraging long-term savings. The bill

passed with overwhelming support—427 votes in favor

and only one against—and now moves to the Senate.

Under the scheme, individuals aged 15 and above can

purchase weekly retirement lottery tickets priced at

THB 50 (USD 1.55) each, with draws held every Friday.

Prizes include five first-place awards of THB 1 million

(USD 31,000) and 10,000 second-place prizes of THB

1,000 (USD 31). Winnings will be transferred via

PromptPay, and non-winning ticket expenditures will

be deposited into personal savings accounts managed

by the National Savings Fund.

Buyers will receive the full value of their lottery

purchases plus investment returns upon reaching the

age of 60. Those above 60 can also participate, with

funds returned within five years or passed on to heirs

if the buyer dies in the interim. Monthly ticket

purchases will be capped at THB 3,000 (USD 93) per

person to prevent wealth-based monopolization and

ensure equitable access. [Bangkok Post]
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Thailand: Social Security Office proceeds

with 2026 calendar despite majority

opposition

(lm) Thailand’s Social Security Office (SSO)—the state

agency responsible for managing the country’s social

security system and benefits for registered employees

—has confirmed it will continue with its 2026 calendar

project, despite public opposition and scrutiny over its

THB 49.2 million (USD 1.37 million) budget. An April

consultation showed that 62 percent of insured

members and 66 percent of employers supported

scrapping the initiative, yet the SSO argued that 37.58

percent still backed it and that the results would guide

planning for the 2027 calendar. [Bangkok Post]

The move comes amid broader scrutiny over the

agency’s fiscal governance. Most notably, the SSO faces

criticism for spending THB 7 billion (USD 202 million)

on a Bangkok property—reportedly twice the

appraised value. A fact-finding committee appointed

by the Interior Ministry found the property should

have been valued between THB 3.4 billion and THB 3.9

billion (USD 98 million to USD 112 million).

Opposition lawmakers from the People’s Party have

accused the agency of systemic waste, citing additional

questionable expenditures including THB 450 million

(USD 13 million) on calendars over eight years,

expensive overseas trips for officials, a THB 100 million

(USD 2.9 million) hotline project, and a THB 850 million

(USD 24.6 million) digital platform.

Thailand: Government warns against anti-

Cambodian hate speech amid border

tensions

(lm) Following five days of military exchanges along the

Thai-Cambodian border and a ceasefire that took

effect at midnight on July 28, the Thai government over

the preceding weekend issued a strong warning

against the incitement of violence toward Cambodian

nationals residing in Thailand. The warning came in

response to circulating social media footage allegedly

showing Thai youths threatening and chasing

Cambodian migrant workers, raising concerns over

xenophobic retaliation.

Officials emphasized that Cambodian civilians were not

involved in the conflict, which centered on Thai military

efforts to dismantle Cambodian-built structures that
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had encroached on Thai territory in Sa Kaeo province.

The operations—by then in their third day—triggered a

wave of voluntary evacuations, with thousands of

Cambodian workers departing urban centers and

industrial zones for border crossings in Chanthaburi

and Aranyaprathet.

On July 26, nearly 1,000 Cambodian nationals were

stranded at the Aranyaprathet checkpoint after being

denied special passage. Local authorities arranged

temporary shelter in a municipal market hall as

security forces were deployed to the area in response

to unverified online threats from Thai nationalist

groups.

Government officials instructed police to monitor

areas with large Cambodian populations and to take

legal action against individuals committing acts of

violence or harassment.

As of the morning of July 26, at least 1,077 Cambodian

nationals—holding either passports or border passes

—were waiting to return home, while over 1,900 Thai

citizens stranded in Cambodia sought reentry.

Although immediate military tensions have eased

under the ceasefire, concerns remain over labor

shortages in sectors dependent on Cambodian migrant

workers. [Bangkok Post]

Thailand: Mounting external risks and

structural vulnerabilities weigh on

economic recovery and financial sector

resilience

(lm) Thailand’s near-term economic trajectory is

increasingly constrained by external trade risks, fragile

consumption, and deep structural imbalances, despite

temporary export gains and record-high investment

pledges.

A surge in exports by 15.5 percent year-on-year in June

2025, driven by accelerated U.S. orders and rising

global demand for digital and agricultural products,

masked a more sobering outlook. The Ministry of

Commerce anticipates a slowdown in the second half

of the year, as the appreciation of the baht and the

pending outcome of U.S. tariff negotiations threaten

export competitiveness. A failure to reach a negotiated

tariff rate before the August 1 deadline could subject

Thai goods to U.S. tariffs of up to 36 percent—well

above those imposed on regional peers like Vietnam

and Indonesia. [Bangkok Post 1] [Bangkok Post 2]
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The Thai government has responded by reallocating

THB 42 billion (USD 1.3 billion) in stimulus funds and

proposing an additional THB 25 billion (USD 775

million) in the 2026 budget to support exporters and

SMEs. These measures aim to absorb the fallout from

U.S. trade policies and stabilize employment and credit

flows, with additional reforms under consideration to

allow banks and non-bank financial institutions to

establish Asset Management Companies to handle the

expected rise in non-performing loans (NPLs).

[Bangkok Post 3] [Bangkok Post 4] [Bangkok Post 5]

The export sector’s outlook is mixed. While June’s

customs-cleared exports rose sharply, including a 41.9

percent increase to the U.S., Thailand’s car industry is

under particular pressure. The Federation of Thai

Industries has downgraded its 2025 car export target

from 1 million to 950,000 units due to the U.S. tariff

threat and stricter safety standards in foreign markets.

Overall car production, despite a 12 percent rise in

June driven by electric vehicle output, remains 4.8

percent lower in the first half of the year compared to

2024. [Bangkok Post 6]

Meanwhile, the tourism sector—a key engine of the

Thai economy—continues to underperform. The

Tourism Council of Thailand now projects just 33.3

million foreign arrivals and THB 1.75 trillion (USD 54.3

billion) in revenue for 2025, both below last year’s

levels. Hotel occupancy fell to 48 percent in Q2, and

overall revenue remains 55 percent below pre-

pandemic benchmarks. The sharp contraction in

outbound tourism from China—Thailand’s top source

market—has been driven by regional security

concerns, while global geopolitical risks and tariff

uncertainty have weakened long-haul markets. The

tourism sector’s confidence index dropped from 83 in

Q1 to 70 in Q2, and the third quarter is expected to see

further deterioration. [Bangkok Post 7] [Bangkok Post

8]

These demand-side weaknesses are feeding through

into Thailand’s financial sector. Major banks reported

declining second-quarter profits, pressured by lower

net interest margins and muted loan growth. Analysts

expect Thai banks to underperform regional peers

through year-end, with rising NPLs projected as SMEs

in tourism and export-linked sectors face tighter

liquidity and delayed debt restructuring. The

government’s 2024 debt relief program has seen fewer

enrollments than expected, raising the risk of a

broader credit deterioration. [Bangkok Post 9]

Although June’s investment promotion applications

reached a record THB 1.06 trillion (USD 32.9 billion)—a

139 percent year-on-year increase led by foreign
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investment in digital infrastructure—domestic private

investment and household spending remain weak.

GDP growth is forecast between 1.3 to 2.3 percent in

2025, well below regional peers. The Bank of Thailand

and Finance Ministry have both acknowledged the

need for structural reforms, including liberalizing credit

criteria and deploying targeted fiscal measures to

revitalize long-stalled growth potential.

On the margins, analysts point to two potential

buffers. First, a negotiated U.S. tariff rate comparable

to ASEAN peers would significantly reduce external

pressure. Second, a rise in wealth management

demand may offer fee-based income opportunities for

banks as interest-based revenue continues to erode.

However, both developments remain contingent on

short-term policy outcomes.

Thailand: New central bank governor

champions rate cuts amid autonomy

concerns

(msz) Upcoming Bank of Thailand (BoT) governor  Vitai

Ratanakorn  is advocating for reductions in interest

rates to stimulate economic expansion, a move that

has sparked debate regarding the institution's

autonomy. The selection of Vitai, a proponent of lower

rates, announced on July 22, has drawn attention due

to his connections with the government and past calls

for more aggressive monetary easing.

Vitai's appointment concludes a protracted selection

process for the BOT governorship, which was

overshadowed by concerns about potential

government interference in the central bank's

independence. Critics have voiced apprehension that

his close ties to the administration might compromise

his ability to make impartial decisions. However, Vitai

has publicly affirmed his commitment to independent,

principle-driven policymaking focused on national

interest.

The 54-year-old brings a background rooted in state-

owned banking, having previously spearheaded

initiatives to offer financial relief during the pandemic.

His stance aligns with the government's desire for

reduced interest rates to invigorate a sluggish

economy and alleviate the burden of record household

debt. He has also emphasized the need for closer

collaboration between fiscal and monetary authorities,

a departure from the current governor's resistance to

rate cuts.



Vitai is expected to preside over the Monetary Policy

Committee for the first time on October 8, with the

next committee meeting slated for August 13. He

possesses master's degrees in finance and law and

political economy, and has a history of leadership in

organizational turnarounds, including roles at Nok

Airlines and the Islamic Bank of Thailand. [Thai PBS

World]

Thailand: No further minimum wage

changes in 2025, nationwide THB 400 rate

remains uncertain

(lm) Thailand’s Ministry of Labour has confirmed that

there will be no additional adjustments to the

minimum wage in 2025, with the next review

scheduled for 2026. Labour Minister Pongkawin

Jungrungruangkit stated that two increases have

already been implemented this year, exceeding the

standard annual adjustment cycle.

The current daily minimum wage varies by province,

ranging from THB 337 to THB 400 (USD 10.45 to USD

12.40). As of July 1, the THB 400 (USD 12.40) rate

applies in Bangkok, all hotels and entertainment

venues nationwide, and a select group of high-cost

provinces including Chon Buri, Phuket, Rayong, and

Koh Samui in Surat Thani. Other areas remain at lower

rates.

While a flat nationwide THB 400 wage was a key

campaign pledge of the ruling Pheu Thai Party in the

2023 election, the government has deferred broader

implementation. Business representatives and the

national wage committee continue to oppose a

uniform rate, citing regional cost-of-living disparities.

The latest wage order also includes new limits on

working hours: hazardous occupations are now

restricted to seven hours per day, while other jobs

remain capped at eight hours. Employers must comply

with the statutory minimum wage even if employees

work fewer than standard full-day hours. [Bangkok

Post]

Thailand: Government allocates USD 2.4

billion for economic stimulus projects

(lm) Thailand’s Budget Bureau has allocated THB 87.3

billion (approximately USD 2.4 billion) to fund 148

economic stimulus projects, forming part of a broader
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THB 157 billion (USD 4.3 billion) package approved by

the cabinet in June. The current allocation accounts for

nearly 76 percent of the THB 115 billion (USD 3.1

billion) tranche designated for immediate

disbursement.

According to the Finance Ministry, the selected projects

aim to boost short-term economic activity, with a

particular focus on job creation and increased

domestic spending before the end of the fiscal year.

State agencies have been instructed to accelerate

procurement processes to ensure timely execution

and fiscal absorption.

To oversee implementation, the government has

established a monthly monitoring subcommittee and

developed a digital dashboard—the “economic

acceleration plan”—as a central reporting and

coordination tool for the stimulus policy committee.

[Bangkok Post 1] [Bangkok Post 2]

Thailand: Finance Ministry to expand

microfinancing lending to neighboring

provinces with safeguards

(lm) Thailand’s Ministry of Finance is set to broaden the

operational scope of Pico Finance operators, allowing

them to issue microloans in provinces adjacent to their

licensed location. This marks a strategic expansion of

the country’s microfinance system aimed at improving

access to credit for underserved populations.

Pico Finance, a government-backed initiative, targets

borrowers who lack access to conventional banking

services. Under the proposed changes, operators with

at least THB 10 million (USD 285,600) in paid-up capital

will be permitted to extend loans of up to THB 100,000

(USD 2,860) per person to clients in nearby provinces.

To mitigate credit risk, only operators with vetted risk

management plans will be eligible for expansion.

These plans must outline procedures for client

identification, installment collection, debt repayment

reminders, and loan approval criteria. [The Nation]

Thailand: Experts warn of drought crisis in

2026 amid lingering flood risks

(lm/bk) Thailand is grappling with severe climate

volatility as catastrophic flooding in the northern

province of Nan—described as the worst in over four
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decades—coincides with expert warnings of an

impending nationwide drought crisis expected to

escalate into 2026. The Hydro-Informatics Institute (HII)

projects a national water shortfall of over 4,450 million

cubic meters by that time, far below the 12,000 million

cubic meters required to meet essential demand.

In Nan, floodwaters from Typhoon Wipha have

inundated the province’s economic core and cultural

landmarks, including Wat Phumin, a 400-year-old

temple housing the revered “Whisper of Love” mural.

Despite sandbag barriers, floodwaters have reached

nearly two meters and may soon breach the ordination

hall. The Nan River overflowed across multiple districts,

reaching 8.86 meters in the city center—close to

historical records—prompting mass evacuations and

the relocation of over 800 hospital patients across Nan,

Chiang Rai, and Phayao. Emergency shelters and

mobile alert systems have been activated in 22

affected provinces.

Yet while flood risks persist in the short term—

especially in southern and low-lying areas—experts

emphasize that Thailand is also heading toward a

severe water scarcity crisis. The shift from La Niña to

neutral or El Niño conditions is expected to reduce

rainfall by 4 to 9 percent between August and

September. Although provinces like Chiang Rai and

Phayao have recorded unusually high rainfall this

month, experts caution that this may foster a false

sense of security. Flash floods remain possible in the

coming weeks, but the long-term trend points to

dangerously low reservoir levels. [Bangkok Post 1]

[Bangkok Post 2]

Thailand: Cadet death verdict triggers

backlash and reform push over military

justice

(lm) The Supreme Military Court’s recent ruling in the

long-running case of Pakapong “Moei” Tanyakan—a

first-year cadet who died in 2017 following repeated

abuse—has reignited debate over Thailand’s military

justice system. The court sentenced two senior cadets

to four months and 16 days in prison with suspended

sentences, citing their clean records and future service

potential. It also imposed fines of THB 15,000

(approximately USD 420) each and placed them on two

years’ probation.

Critically, the ruling addressed only the August 2017

disciplinary incident—when Pakapong was forced into

a prolonged strenuous position despite a prior head

injury—and excluded the fatal events of October 2017.
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At the time, on October 15, he collapsed during harsh

nighttime drills in a confined room nicknamed the

"sauna," and two days later, after allegedly violating

school protocol, he was subjected to further

punishment. That same afternoon, he was found

unconscious in his dormitory and died shortly

thereafter. The official cause of death was reported as

cardiac arrest, but his family uncovered signs of

internal trauma and inconsistencies in the autopsy,

including the unexplained removal of organs critical to

determining the cause of death.

A second autopsy conducted by the Central Institute of

Forensic Science revealed that vital organs had been

replaced with mismatched specimens. While military

investigators acknowledged a link between disciplinary

action and Pakapong’s death, legal proceedings were

confined to the earlier August incident. The recent

ruling emphasized that the October 2017 events

remain under separate investigation and fall outside

military court jurisdiction.

The case has become emblematic of broader concerns

about structural impunity and the limitations of

military court oversight. Due to the non-retroactive

application of Thailand’s 2022 Prevention and

Suppression of Torture and Enforced Disappearance

Act, the ruling is not subject to newer, stricter legal

standards.

In response to public outrage and the family’s ongoing

demands for justice, lawmakers from the opposition

People's Party—particularly those on the House

Committee on Armed Forces—have announced plans

to draft legislation transferring jurisdiction over abuse

and misconduct in military facilities from military to

civilian anti-corruption courts. The proposed reforms

would also enable civilians to directly pursue legal

action against military personnel, bypassing the

current requirement of military prosecutor approval.

The committee has pledged to reopen the case in

coordination with the Ministry of Justice, framing the

incident as part of a deeper accountability crisis in

Thailand’s armed forces. [Bangkok Post 1] [Bangkok

Post 2] [Bangkok Post 3]

Thailand: Martial law imposed in border

provinces as conflict with Cambodia

escalates

(msz) Thailand has declared martial law in eight

districts across Chanthaburi and Trat provinces in

response to intensifying armed clashes with Cambodia,
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despite a ceasefire formally in place since July 28. The

move, announced by the Chanthaburi-Trat Border

Defence Command on July 25, follows Thai accusations

that Cambodian forces used military force to violate

Thai territory. The ceasefire—brokered at emergency

ASEAN-led talks in Kuala Lumpur—is intended to de-

escalate fighting along the shared border, but Thailand

has since accused Cambodia of violating the truce.

Martial law—enacted under Section 176 of the

Constitution and Section 4 of the 1914 Martial Law Act

—applies immediately to seven districts in Chanthaburi

Province (Mueang Chanthaburi, Tha Mai, Makham,

Laem Sing, Kaeng Hang Maeo, Na Yai Am, Khao

Khitchakut) and Khao Saming District in Trat Province.

The measure grants the military expanded authority to

respond to cross-border security threats and

safeguard national sovereignty and civilian safety. [Thai

Enquirer] [Euro News] [The Nation]

Vietnam: Prime Minister proposes

criminalizing drug addiction

(ab) Prime Minister Pham Minh Chinh has called for

drug addiction to be treated as a criminal offense

under proposed changes to Vietnam’s drug laws.

Speaking at a July 23 legislative session, he argued that

curbing addiction is key to reducing overall demand

and disrupting the drug supply chain.

The move would shift the current approach—treating

addicts as patients—toward a more punitive model

aligned with recent Penal Code amendments. These

changes, effective July 1, allow prison sentences for

certain drug users under specific conditions, including

those who abandon treatment or are under

supervision after rehabilitation, such as receiving

methadone.

Chinh emphasized that humanitarian protections,

particularly for minors, must still be upheld. However

the move appears to be in line with more recent

authoritarian turns made by the government.

 [Vnexpress]

Vietnam: Prime Minister emphasizes

nationwide engagement in innovation,

startups, and digital transformation

(hn) Prime Minister Pham Minh Chinh emphasized the

need for broad public involvement in
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entrepreneurship, innovation, and digital

transformation to support Vietnam's goal of becoming

a start-up nation. Speaking at a series of government

meetings on July 22, 2025, he reviewed key policy

proposals, including a national start-up development

scheme, a decree on build-transfer projects, and

regulations on a global minimum corporate tax.

Chinh stressed that the innovation and start-up

movement should be a nationwide effort led by the

Communist Party, guided by the State, and supported

by mass organizations. He highlighted the importance

of raising awareness, building supportive institutions,

promoting self-reliance, and developing human

resources. He also called for clear policies, ecosystem

development, public communication, and recognition

of best practices.

On build-transfer projects, he advocated for

decentralization, stronger implementation capacity,

and post-implementation evaluation instead of pre-

approval controls, ensuring good governance,

flexibility, and accountability while preventing

corruption and waste. [Vietnamnews]

Vietnam: Nationwide E10 biofuel rollout

set for 2026 in drive toward net-zero

emissions

(hn) Starting January 1, 2026, all petrol sold in Vietnam

must be blended with 10 percent ethanol (E10),

marking a major step in the country’s transition to

green energy and commitment to achieving net-zero

emissions by 2050. This nationwide policy will

significantly boost ethanol demand to between 1 and

1.5 million cubic metres annually, though current

domestic production can only meet about 40 percent

of that requirement. To address the shortfall, Vietnam

plans to import ethanol from major producers like the

US and Argentina while simultaneously reviving

dormant domestic biofuel plants, such as the Dung

Quat facility, which is scheduled to resume operations

by the end of 2025.

The government, led by the Ministry of Industry and

Trade, has issued directives to upgrade ethanol

production facilities, improve fuel blending

infrastructure, and secure sustainable raw materials

such as cassava and sugarcane. Companies like

Petrovietnam, PVOIL, and Binh Son Refining and

Petrochemical JSC (BSR) are actively preparing for the

transition, with E10 fuel blending trials and limited

sales starting from August and September 2025,

respectively. Vietnam now has the technical capacity-
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with over 214 fuel depots and multiple operating

refineries-to store, blend, and distribute E10 fuel

nationwide.

This move aligns with global trends, as over 50

countries have adopted biofuels in their energy

transition plans. For Vietnam, full implementation of

E10 fuel is expected to reduce reliance on imported

fossil fuels, enhance environmental protection, and

support a green and circular economy in line with its

COP26 climate commitments. [Vietnamnews]

Vietnam: ADB and AMRO cut growth

optimism, underscoring gap with

government target

(ab/ms) Two leading regional economic institutions

have issued updated growth forecasts for Vietnam that

fall well short of the government’s ambitious 2025

target, underscoring rising caution over the country’s

economic trajectory despite strong recent

performance.

The Asian Development Bank (ADB) lowered its 2025

growth projection for Vietnam to 6.3 percent, down

from 6.6 percent in April, and expects growth to

moderate further to 6.0 percent in 2026. The ADB cited

worsening global trade conditions and new U.S. tariffs

—especially a 20 percent levy under a trade deal

currently being finalized by President Donald Trump—

as key risks to Vietnam’s export-dependent economy.

Meanwhile, the ASEAN+3 Macroeconomic Research

Office (AMRO) offered a more upbeat revision, raising

its 2025 forecast from 6.5 percent to 7.0 percent. This

adjustment followed stronger-than-expected GDP

growth of 7.52 percent in the first half of the year,

driven by robust domestic consumption and a rebound

in manufacturing and services.

Still, both forecasts fall significantly short of the

Vietnamese government’s target of 8.3 to 8.5 percent

growth in 2025. Prime Minister Pham Minh Chinh

earlier this month highlighted traditional growth

drivers—consumption, investment, and exports—while

also promoting green and digital sectors. However,

analysts warn that some of the momentum in exports

may prove short-lived, having been fueled in part by

firms front-loading shipments ahead of expected tariff

changes.

Despite external headwinds, both ADB and AMRO

acknowledged Vietnam’s economic strengths, including

a 32.6 percent increase in registered foreign direct
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investment and the highest public investment

disbursement since 2018. They emphasized the

importance of continued structural reforms in

infrastructure, innovation, and regional integration to

sustain long-term growth. [The Business Times]

[VnEconomy] [Voice of Vietnam]

Vietnam: National housing fund planned

to address social housing shortfall and

affordability gap

(ab) Vietnam’s Ministry of Construction has proposed a

National Housing Fund of USD 200–400 million to

boost affordable housing for low-income groups.

Despite targets, only 22.6 percent of the 2025 social

housing goal has been met, hindered by low investor

interest, complex procedures, limited public land, and

restrictive financing for buyers. Recent credit programs

help but remain insufficient.

A major challenge is that new housing—averaging USD

2,970/m² in major cities—is largely unaffordable for

middle- and low-income families. Even social housing

prices exceed many buyers’ means, forcing many

workers into cramped rentals or distant suburbs.

The fund aims to overcome financial and policy

barriers, but success will require better incentives,

streamlined approvals, increased affordable land, and

improved access to financing  [Vietnamplus] [The

Investor]

Vietnam: Ho Chi Minh City unveils

ambitious plan for EV transition and

battery recycling by 2029

(hn) Ho Chi Minh City has announced a comprehensive

plan to promote electric vehicle (EV) adoption and

establish a modern EV battery recycling center capable

of recovering up to 95 percent of valuable metals like

nickel, cobalt, and manganese. The initiative, detailed

by Le Thanh Hai of the Ho Chi Minh City Institute for

Development Studies, supports the city's goal to

transition 400,000 gasoline-powered ride-hailing

motorbikes to EVs by 2029.

The plan includes green financing options, compliance

with Vietnam’s environmental laws, and collaboration

with recycling leader Li-Cycle. Recycling infrastructure

will be developed alongside efforts to extend battery

https://email.cpg-online.de/t/d-l-gllvkt-l-tir/
https://email.cpg-online.de/t/d-l-gllvkt-l-tiy/
https://email.cpg-online.de/t/d-l-gllvkt-l-tij/
https://email.cpg-online.de/t/d-l-gllvkt-l-tit/
https://email.cpg-online.de/t/d-l-gllvkt-l-tii/
https://email.cpg-online.de/t/d-l-gllvkt-l-tii/


life through reuse. Beginning in 2026, the city will

introduce incentives for EV adoption and restrict new

gasoline motorbike registrations, gradually tightening

emissions rules before banning gas-powered ride-

hailing bikes entirely by the end of 2029. [Tuoitre]

Vietnam: VN-Index hits record high on

25th anniversary of stock market

(ab) Vietnam’s benchmark VN-Index reached an all-

time high of 1,557.42 points on July 28, the 25th

anniversary of the country’s stock market. The index

rose 1.72 percent that day, led by gains in major firms

like VPBank and Vinhomes.

The milestone reflects a 23 percent gain so far in 2025

and a 42 percent rebound from April lows. Investor

confidence has been supported by improved economic

conditions, a potential new trade deal with the US that

would ease proposed tariffs, and expectations of an

upgrade to emerging-market status.

Foreign investors have returned to the market in July,

though overall net foreign investment remains

negative for the year.

The government is targeting GDP growth of 8.3–8.5

percent in 2025, driven by strong public investment.

Officials and investors say the next steps for Vietnam’s

stock market include attracting more institutional

investors, improving financial literacy, and upgrading

trading infrastructure. [The Business Times]

[Vietnamnews]

Vietnam joins ASEAN cross-border QR

payment system to boost seamless travel 

(hn) Vietnam has officially joined ASEAN’s Regional

Payment Connectivity (RPC) initiative, enabling cross-

border QR code payments with six regional countries—

Thailand, Indonesia, Malaysia, Singapore, Cambodia,

and soon the Philippines.

The system allows users of Vietnamese apps like

TPBank, Vietcombank, or BIDV to pay in local

currencies while traveling, with instant real-time

conversions and processing. It removes the need for

cash exchanges and supports payments in everyday

locations such as markets and restaurants.

The RPC system is already operational with Thailand’s

PromptPay, Indonesia’s QRIS, Malaysia’s DuitNow,
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Singapore’s SGQR+, and Cambodia’s KHQR. Integration

with the Philippines is expected by the third quarter of

2025.

This initiative supports small businesses in tourist

hotspots and has cut transaction fees from 3 percent

to under 1 percent, according to ASEAN+3

Macroeconomic Research Office (AMRO). Vietnam also

plans to join Project Nexus—a global fast payment

initiative—by 2026. [Tapchihangkhong, in Vietnamese]

[Phunutoday, in Vietnamese]

Vietnam: USD 100 million helicopter deal

signed with US Defense manufacturer

Lockheed Martin

(ab/hn) Vietnam’s Ministry of Public Security has

agreed to purchase two helicopters from Lockheed

Martin, marking a significant U.S. security deal since

the lifting of Washington's arms embargo in 2016. The

deal, worth over USD 100 million, follows extended

negotiations and pilot training on Lockheed’s Sikorsky

S-92 helicopters. Additional purchases may follow.

Vietnam, traditionally reliant on Russian arms, is

seeking to diversify its defense suppliers. Lockheed

Martin is also in talks with Vietnam’s defense ministry

over potential sales of C-130 transport aircraft.

The helicopter deal aligns with Vietnam’s efforts to

bolster its newly approved mobile police unit.

However, U.S. support for Vietnam’s police forces may

raise concerns due to human rights issues reported by

the U.S. State Department.

Though not directly tied, the deal could influence

ongoing U.S.-Vietnam trade negotiations. The U.S.

recently proposed a tariff arrangement on Vietnamese

goods, but Hanoi considers it a preliminary framework,

with talks still in progress. [Reuters]

Vietnam: National blockchain platform

launched

(ab) Vietnam has launched NDAChain, its first national

blockchain platform, to support digital identity,

government services, and product traceability.

Operated by the Ministry of Public Security, NDAChain

is part of Vietnam’s push to improve data security and

digital infrastructure.
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The system is connected to Vietnam’s national ID

program and is already being used for online identity

verification and tracking goods in supply chains. It is

expected to be fully integrated into the National Data

Center by the end of 2025, with wider rollout planned

in 2026.

Unlike state-controlled blockchain systems in China

and the EU, NDAChain is managed by both state

agencies and major private companies. [CCN]
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EU-China summit exposes deep divides

(efg) On July 24, China and the European Union (EU)

held their 25th bilateral summit in Beijing, marking the

50th anniversary of their diplomatic relationship. The

meeting brought together EU leaders —European

Council President António Costa and EU Commission

President Ursula von der Leyen— with Chinese

President Xi Jinping and Premier Li Qiang to discuss the

rebalancing of ties and reinforce multilateralism

between the two major powers amid an evolving

international landscape and systematic rivalry.

Reduced from two to one single day at Beijing's

request, discussions on trade, rare earths, the war in

Ukraine, and climate dominated the summit.

Trade tensions

Trade dominated the agenda with the EU emphasizing

the growing USD 305 billion trade deficit which

ballooned last year. Von der Leyen stated during the

meeting that "as our cooperation has deepened, so

have imbalances," underscoring the need to increase
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market access for European companies in China.

Highlighting that relations between Brussels and

Beijing “have reached an inflection point,” she

suggested "limiting the external impact of involution

and reducing export controls" as important steps

forward whilst urging China to "come forward with real

solutions.”

The Commission President reinforced the idea that any

reduction of openness to Chinese imports by the EU

would be a reflection of an imbalance, referring to

China's manufacturing overcapacity and subsidized

production; practices that misalign with the EU's "long-

standing commitment to rules-based trade."

The measures put pressure on the EU's single market

with von der Leyen adding "we need to see progress

on this issue because without progress, it would be

very difficult for the European Union to maintain its

current level of openness".

Acknowledging differences with the EU, China

emphasized the importance of openness and

cooperation in managing those differences.  Xi warned

against protectionist measures such as building

barriers, decoupling, or disrupting supply chains, while

insisting that China's commitment to high-quality

development and greater openness will create new

opportunities for cooperation. He urged the EU to

remain open in trade and investment, avoid excessive

use of restrictive economic tools, and ensure a fair

business environment for Chinese enterprises.

[Ministry of Foreign Affairs, China] [Reuters]

Meanwhile, Chinese Premier Li Qiang stated China's

position as willing to expand and cooperate in trade,

investment and green technology in hopes that the EU

would prove a fair, just and non-discriminatory

business environment. Highlighting that China would

be willing to resolve differences and conflicts through

dialogue and negotiation "as long as both China and

the EU earnestly uphold free trade," he said "the

international economy and trade system will stay

dynamic." [Xinhua]

Rare earths

During the summit, the EU announced a tentative

agreement with China to ease Beijing’s export

restrictions on critical rare earth elements, which had

disrupted supply chains vital to Europe’s defense,

energy, and automotive industries. These curbs,

imposed amid a U.S.-China trade dispute in April,

triggered alarm across the EU due to their impact on

key sectors.
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Von der Leyen welcomed China’s commitment to fast-

track export licenses and establish a new mechanism

to swiftly resolve supply bottlenecks. However, she

emphasized that broader progress is needed to

rebalance the heavily skewed EU-China trade

relationship, which saw a USD 300 billion goods deficit

last year and risks worsening amid weak Chinese

demand and high U.S. tariffs. [Euronews]

China’s role in war in Ukraine

As expected, the summit failed to bridge differences

over Russia’s war in Ukraine. European Council

President Costa called on China—as a permanent

member of the United Nation Security Council—to use

its "influence" on Russia to respect United Nations

charter and end the war against Ukraine. A

strengthened partnership between Xi Jinping and

Vladimir Putin following talks at the Kremlin in May and

their planned meeting at the upcoming Shanghai

Cooperation Organization (SCO) meeting in August

suggests China as being in a strong position to

influence Russia in coming to the negotiation table.

China's foreign ministry reiterated China's position on

the Ukraine crisis, emphasizing that dialogue and

negotiation remain the only viable solutions. Von der

Leyen emphasized that China has an influence over

Russia, like the EU has an influence over Ukraine and

that it is the EU's expectation that such influence is

used to ensure negotiation. [EU Press Release]

[Ministry of Foreign Affairs, China 2] [POLITICO]

South China Sea

The EU reaffirmed its One China policy expressing

concern over increased tensions in the Taiwan Strait,

the East and South China Seas as threatening to global

and regional security. The EU stating its opposition to

'any unilateral attempts to change the status quo by

force or coercion and insists on resolving disputes

through peaceful means in accordance with

international law, in particular the United Nations

Convention on the Law of the Sea (UNCLOS)'. [EU Press

Release]

EU voices strong concerns over human rights

The EU reiterated concerns over human rights in

Xinjiang and Tibet. Specifying the treatment of minority

groups in China as well as 'the continued erosion of

fundamental freedoms in Hong Kong' stating China

should 'honor its prior commitments'.  The comments

follow the EU-China Human Rights Dialogue on June 13

in Brussels whereby areas of concern were discussed

in-depth.
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Joint statement on climate action

The summit concluded with the release of a joint

China-EU statement on climate change, underscoring

the two sides' shared intent and commitment to act on

global environmental challenges. Von der Leyen hailing

the cooperation as setting a global benchmark for

climate action. Cooperation was pledged on issues

such as methane emissions, biodiversity protection,

and a future international treaty on plastic pollution.

Both reinforcing their commitment to the Paris

Agreement and the United Nations Framework

Convention on Climate Change as the cornerstone of

international climate cooperation as well emphasizing

the importance of the China-EU green partnership in

the overall China-EU relationship. Both commit to an

enhancement of bilateral cooperation in areas such as

energy transition, adaptation, methane emissions

management and control, carbon markets and green

and low-carbon technologies to drive their respective

green and low-carbon transition processes together.

[Joint EU-China Statement on Climate Change]

The statement comes after both Beijing and Brussels

failed to submit new national climate change targets to

the United Nations in February. [AP News].

China to face coordinated EU-U.S. metals

alliance aimed at countering subsidized

overcapacity

(dql) The European Union (EU) and United States plan

to establish a "metals alliance" to counter the global

market distortions caused by subsidized Chinese

overproduction. As part of a broader trade deal, the

U.S. will replace President Donald Trump’s 50 percent

steel and aluminum tariffs on EU producers with a

tariff-rate quota system offering preferential access

based on historical trade volumes.

European Trade Commissioner Maros Sefcovic

emphasized that both the U.S. and EU now recognize

they face a common challenge from Chinese industrial

overcapacity and unfair subsidies, not from each other.

The proposed alliance would cover steel, aluminum,

copper, and related products, effectively shielding

Western markets from Chinese dumping through

coordinated trade measures. [The European

Conservative]

The EU sees the removal of U.S. tariffs as urgent, as

European smelters increasingly lose access to valuable

scrap metal—vital for efficient and low-emission

production—to American plants. The initiative reflects
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growing transatlantic coordination in addressing

China's disruptive economic practices, a sentiment

echoed at the recent G7 finance ministers’ meeting.

[Reuters 1]

Sefcovic noted that despite extensive talks with

Chinese officials, the list of unresolved trade issues

with China continues to grow, particularly around

industrial overcapacity and what the EU views as illegal

state subsidies (see article above).

EU accuses China’s Temu of Violating Digital Services Act

In a separate development, the European Commission

has accused Chinese e-commerce platform Temu of

violating EU regulations by failing to adequately

prevent the sale of illegal and non-compliant products,

particularly items such as baby toys and small

electronics. A mystery shopping investigation revealed

a high risk for EU consumers to encounter unsafe

goods on the platform.

The Commission criticized Temu’s risk assessment

practices as insufficient and not tailored to its own

operations. If these preliminary findings are confirmed,

Temu could be found in breach of the Digital Services

Act (DSA) and face fines of up to 6 percent of its global

annual turnover, along with orders to remedy the

violations.

The case is part of a broader EU investigation into

Temu, which also includes concerns over addictive

interface designs, opaque recommendation

algorithms, and restricted access to data for

researchers. Temu has stated it will continue to

cooperate fully with the Commission during the

ongoing process. [Euronews] [Reuters 2]

China calls for global AI regulatory body

amid rising tech rivalry

(yq) At the 2025 World Artificial Intelligence Conference

(WAIC) in Shanghai—an annual AI event that has

become one of the most influential forums in the

global AI ecosystem—Chinese Premier Li Qiang

proposed establishing a global organization to

coordinate artificial intelligence governance, calling the

technology a "new engine for growth" while warning of

a fragmented global regulatory landscape. [State

Council, China]

Without naming the U.S., Li alluded to growing techno-

nationalism, citing bottlenecks in AI chip supply and

restrictions on talent exchange as obstacles to global
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innovation. He stressed China’s willingness to

contribute "Chinese wisdom" to international

rulemaking and to expand AI collaboration with

countries in the Global South. The proposal was

accompanied by the release of “China’s Action Plan for

Global AI Governance”, which calls for the formation of

an open-source community and investment in digital

infrastructure such as clean energy, next-generation

networks, and data centers. [Reuters ] [CNA] [Financial

Times]

However, the call for global cooperation comes amid

significant domestic constraints. According to a July

report by the Chinese Liepin Big Data Research

Institute, China faces a shortage of over five million AI

professionals. Demand for roles like robotics and

algorithm engineers has surged by over 50 percent in

the first half of 2025, with AI-related jobs occupying six

of the 20 fastest-growing job categories. The AI boom

—driven in part by breakthroughs from companies like

DeepSeek—has intensified competition for skilled

labor, underscoring the mismatch between China's

global ambitions and its internal capacity. [Yicai]

China to join consortium in CK Hutchison

Panama Canal ports deal

(dql) CK Hutchison is negotiating to add a major

Chinese strategic investor, reportedly China COSCO

Shipping Corp, to its USD 22.8 billion ports business

sale consortium after Beijing signaled a regulatory

review amid rising Sino-U.S. tensions.

The consortium, initially led by U.S. firm BlackRock and

Italy’s MSC Group, had agreed in March on a

preliminary deal for 43 ports across 23 countries,

including two strategically vital ports along the Panama

Canal.

The inclusion of a Chinese state-backed investor aims

to address Beijing’s concerns and facilitate regulatory

approval. CK Hutchison stressed it will not proceed

without full clearance from all relevant authorities and

is open to bids from other parties following the end of

exclusivity with the current consortium.

The deal has geopolitical significance as it follows U.S.

pressure, notably from former President Trump, calling

for control over the Panama Canal ports—claims that

angered Panama and China. Chinese regulators are

reviewing the transaction to ensure fair competition

and protect national interests. State-aligned media

criticized the deal as potentially betraying China’s

strategic interests.
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Analysts suggest that while a Chinese investor with

majority control may be unlikely, a significant minority

stake by COSCO could ease tensions and boost

approval chances. However, geopolitical sensitivities

may lead to changes in the ports included in the deal,

particularly those in Panama, and affect the final terms

and pricing. [Reuters]

Japan, EU pledge to deepen strategic

partnership against China

(dql) At the 30th Japan-European Union (EU) Summit,

held by Japanese Prime Minister Shigeru Ishiba,

European Council President António Luís Santos da

Costa and European Commission President Ursula von

der Leyen on July 23 in Tokyo, both sides agreed to

strengthen their strategic partnership. [Ministry of

Foreign Affairs, Japan]

A key outcome of the summit is the launch of the EU-

Japan Competitive Alliance will focus on enhancing

bilateral trade, bolstering economic resilience, and

advancing cooperation on digital and green

technologies. A defense industrial dialogue, set to

begin in 2025, aims to reduce strategic dependencies

and strengthen shared defense capabilities. [European

Commission 1]

Ishiba, for his part, reaffirmed during the talks the

strategic importance of the Japan-EU partnership,

describing the two as indispensable allies united by

shared values and aspirations. Amid growing global

instability, he underscored the need for stronger

cooperation among like-minded nations to uphold

global governance, defend multilateralism, and

preserve a free and open international order grounded

in the rule of law. [Prime Minister’s Office, Japan]

Following the talks, von der Leyen made it clear that

the strategic partnership between Brussels and Tokyo

targets China, emphasizing joint efforts to counter

unfair trade practices and safeguard shared interests

from Europe to the Indo-Pacific. [The Japan Times]

[Reuters]

In an apparent reference to China where she would

meet President Xi Jinping the day after, she identified—

next to trade tensions and uncertainty and supply

chain frugality—“the challenge of overcapacity and

unlevel playing fields,” as well as the threats to shared

stability and interests stemming from the “battlefields

of Ukraine to the waters of the Indo-Pacific,” as the

EU’s and Japan’s “common endeavor.” [European

Commission 2]
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Similarly, the joint statement reiterated opposition to

“any unilateral attempts to change the status quo by

force or coercion” in the East and South China seas,

emphasized the importance of peace and stability in

the Taiwan Strait, and condemned “third parties and

actors” enabling Russia to sustain its “war of

aggression” against Ukraine, and urged all parties to

“immediately cease any such direct or indirect

assistance to Russia,” including efforts to circumvent

sanctions and supply dual-use materials to Moscow.

[European Commission 1]

Japan and NATO launch defense-industrial

dialogue to strengthen cooperation

(fw) Japan and NATO are set to start a new defense

equipment and industrial dialogue aimed at improving

cooperation and supply chains. The talks, planned at

NATO headquarters in Brussels, will involve sharing

information on future technology needs and defense

equipment to enhance collaboration between

Japanese and European defense industries.

This initiative marks the first dedicated bilateral

dialogue on defense industry matters between Japan

and NATO, expanding beyond Japan's previous

occasional involvement. European members are

particularly interested in Japanese advances in space,

AI, cybersecurity, quantum encryption, drones, and

semiconductors. The dialogue will also help Japanese

startups, which have had limited exposure to NATO

activities, connect with international partners.

The move follows NATO Secretary-General Mark

Rutte’s visit to Japan in April, during which he met with

Japanese industry leaders and startup representatives.

This dialogue aligns with NATO’s 2024 Industrial

Capacity Expansion Pledge to deepen cooperation with

engaged partners like Japan.

By strengthening ties, both sides aim to boost

interoperability, reduce costs, and create a resilient

cross-regional defense network to enhance collective

security. Japan’s increased support for Ukraine and its

involvement in NATO-led initiatives reflect its

commitment to global security cooperation. [The Japan

Times]

South Korea advances talks with NATO on

launch of defense consultative body in

Brussels
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(dql) South Korea has confirmed that is in advanced

talks with NATO to establish a working-level defense

consultative body, potentially launching in Brussels as

early as September.

Spearheaded by the Defense Acquisition Program

Administration (DAPA), the initiative aims to enhance

cooperation in joint weapons development, logistics,

training, standardization, and airworthiness

certification.

The DAPA is a South Korean government agency

responsible for managing the country’s defense

procurement, research and development (R&D), and

arms exports. Established in 2006, it plays a central

role in modernizing South Korea’s military capabilities

and fostering the growth of its domestic defense

industry.

The consultative body is expected to open new

pathways for South Korean defense firms to access the

expanding European defense market, particularly as

NATO members increase military spending. The

proposal, initially raised by DAPA Commissioner Seok

Jong-gun in April, gained momentum following a

meeting between South Korea’s National Security

Office Director Wi Sung-lac and NATO Secretary-

General Mark Rutte during the NATO summit in June.

The two sides also explored Seoul’s potential

participation in NATO’s High Visibility Projects, which

focus on next-generation joint defense development

and procurement. [The Korea Herald]

With NATO states committing to raise their collective

defense-related expenditure to 5 percent of GDP by

2035—amid U.S. pressure to boost spending—South

Korean defense exporters, known for affordability and

swift delivery, see a strategic opportunity to expand

their footprint in Europe. [Pulse]

Taiwan’s President Lai cancels Latin

America trip after U.S. blocks stopover

(dql) Taiwanese President William Lai Ching-te has

cancelled a planned visit to Paraguay, Guatemala, and

Belize after the United States reportedly blocked a

scheduled stopover in New York. Although the trip was

never officially announced, Lai had intended to transit

through New York and Dallas in early August. U.S.

officials reportedly objected to the New York leg,

prompting Lai to call off the entire trip.
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Lai’s office cited domestic priorities—tariff negotiations

with the U.S. and post-typhoon recovery efforts—as

the reasons for the cancellation. [Focus Taiwan]

However, the incident underscores the diplomatic

constraints Taiwan faces due to Washington's official

adherence to the “One China” policy, which prevents

Taiwanese presidents from making formal visits to the

U.S. Instead, Taiwanese leaders have traditionally used

“transit stops” to meet U.S. officials, as Lai’s

predecessor Tsai Ing-wen did in 2023.

The decision by U.S. President Donald Trump to block

Lai’s transit coincides with his reported intention to

visit China, possibly around the APEC summit in South

Korea. Trump emphasized that any such visit would be

at the invitation of President Xi Jinping, and not a

formal summit.

The development also takes place amid ongoing U.S.-

China trade negotiations, with both sides racing to

reach a tariff deal before a truce expires on August 12.

[Al Jazeera]

Taiwan, EU conservatives pledge closer

cooperation

(dql) During a recent meeting with a European

Parliament delegation, Taiwan’s Deputy Foreign

Minister Francois Wu reaffirmed Taipei’s commitment

to deepening mutually beneficial exchanges with

Europe. [Ministry of Foreign Affairs, Taiwan, in Chinese]

Speaking to members of the European Conservatives

and Reformists Group, Wu highlighted Taiwan’s

democratic system, societal diversity, and

achievements in technology, healthcare, sports, and

culture. Wu underscored the importance of democratic

solidarity in the face of growing Chinese coercion and

gray-zone tactics. Citing Beijing’s politicization of

economic tools, he noted a sharp decline in Taiwanese

investment in China—from 84 percent a decade ago to

just 7 percent in 2023.

The delegation, led by EU lawmaker Anders Vistisen,

visited Taiwan from July 20 to 25. Vistisen emphasized

his group’s focus on enhancing EU competitiveness

and promoting rational, sustainable environmental

and energy policies.

Discussions during the visit covered Taiwan’s political

and economic development, Indo-Pacific geopolitics,

EU–Taiwan trade relations, and technological

cooperation. Taiwan’s Ministry of Foreign Affairs
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reiterated its commitment to strengthening ties with

the European Parliament to bolster democratic

resilience and expand partnerships with like-minded

democracies. [Taiwan News]

The visit reflects growing support for Taiwan within

European political circles and signals broader

European interest in countering authoritarian

influence and promoting democratic cooperation amid

rising tensions with China.

India signs landmark deal with UK amid

sovereignty dispute with EU and

advancing New Zealand talks 

(lm) On July 24, India signed a landmark free trade

agreement (FTA) with the United Kingdom—its most

comprehensive pact with an advanced economy to

date—positioning it as a potential template for

pending negotiations with the European Union and the

United States. This comes as India advances talks with

New Zealand and simultaneously pushes back against

European proposals seen as infringing on its sovereign

control over capital flows. 

The UK-India agreement sharply reduces tariffs and

expands market access. British exports such as whisky,

aerospace equipment, luxury vehicles, and medical

devices will see average duties fall from 15 percent to 3

percent. Notably, whisky tariffs will drop from 150

percent to 75 percent immediately and to 40 percent

over ten years. In return, 99 percent of Indian exports

—including textiles, seafood, and engineering goods—

will enter the UK duty-free. The deal is projected to

boost bilateral trade by GBP 25.5 billion (USD 34.4

billion) and add GBP 4.8 billion (USD 6.5 billion) to the

UK economy annually. In parallel, nearly GBP 6 billion

(USD 8 billion) worth of sectoral trade and investment

deals were signed, covering artificial intelligence, dairy,

and aerospace. 

The pact also strengthens cooperation beyond trade,

including defense, education, and law enforcement. A

new criminal records sharing agreement is planned,

and India secured a rare exemption from UK national

insurance contributions for temporary secondments.

However, India granted no concessions on politically

sensitive sectors like agriculture or dairy, with officials

emphasizing continued protection of food security and

rural livelihoods. Tariffs on British automobiles will be

gradually lowered—from over 100 percent to 10

percent over 15 years within a quota system—signaling

a cautious shift from India's traditional protectionism.

[Al Jazeera] [Reuters 1] 
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India also concluded its second round of FTA

negotiations with New Zealand in New Delhi on July 25,

with talks spanning goods, services, investment, and

trade facilitation. These negotiations, launched in

March, will continue with a third round in New Zealand

in September. India’s commerce ministry described the

discussions as aiming for a “balanced, comprehensive

and forward-looking” deal. Bilateral trade with New

Zealand rose 48.6 percent year-on-year to USD 1.3

billion in the 2024/25 fiscal year, and the proposed

agreement is expected to enhance trade, investment,

and supply chain resilience. [Reuters 2] 

In contrast, India’s trade talks with the European Union

have become contentious due to a proposal by the EU

to create an oversight committee with authority over

capital flow policies. Indian officials view the proposal

as a threat to sovereign decision-making, particularly

during financial crises. India has in the past restricted

capital outflows in times of economic distress, such as

during the 2013 currency crisis, and fears that EU

oversight could compromise its ability to act

independently. 

The EU’s proposal would give the bloc authority to

review India’s service and investment policy measures,

including during emergencies, while retaining its own

right to impose temporary capital restrictions. India

argues this creates an imbalance and deviates from EU

precedent in trade agreements with Vietnam,

Singapore, and South Korea, where both parties can

exercise safeguard measures equally. Indian

negotiators have resisted these terms, emphasizing

that accepting such oversight would weaken their

ability to pursue balanced agreements with the EU and

other partners like the United States and Australia.

[Reuters 3] 

Meanwhile, U.S. pressure is mounting. President

Donald Trump has set an August 1 deadline for several

countries, including India, to finalize trade deals or face

a 26 percent tariff on exports. While Indian officials

report strong progress with Washington, key

disagreements remain—especially over U.S. demands

for access to India’s farm and dairy markets. Despite

these tensions, both sides aim to expand bilateral

trade from USD 190 billion to USD 500 billion. India has

already reduced tariffs on selected U.S. goods such as

bourbon and motorcycles, but structural access

barriers remain unresolved. [BBC] 

Explosive exports to Russia and EU

sanctions on refiner test New Delhi’s

strategic balancing act
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(lm) Two developments are drawing renewed scrutiny

to India’s relationship with Russia and its balancing

efforts between East and West: the export of military-

grade explosives to Russia by an Indian firm, and the

fallout from European Union (EU) sanctions on Russia-

backed Indian refiner Nayara Energy. 

Customs data seen by Reuters reveal that Ideal

Detonators Private Limited, an Indian company,

exported two shipments of HMX (also known as

octogen)—a high explosive commonly used in missiles,

warheads, and advanced military systems—to Russian

firms in December 2024. One recipient was

Promsintez, which Ukrainian intelligence links to

Russia’s defense industry. The other was High

Technology Initiation Systems (HTIS), a subsidiary of

Spain’s Maxam, controlled by New York-based Rhone

Capital. 

The United States has labeled HMX “critical for Russia’s

war effort” and warned allies that supplying such

substances may trigger sanctions. While India

maintains that all dual-use exports are vetted under a

legal non-proliferation framework, the shipments

highlight the friction between India’s growing strategic

alignment with the U.S. and its continued commercial

ties with Moscow’s military sector. The U.S. has not

confirmed whether sanctions will follow but reiterated

that companies supporting Russia’s defense base

remain at risk. [Reuters] 

In a related case, Nayara Energy—a major Indian

refiner partly owned by Russia’s Rosneft—has replaced

its CEO following EU sanctions announced earlier this

month. The sanctions have already disrupted

operations at its Vadinar port, with tankers diverting

cargo and loading activities reportedly suspended.

Nayara criticized the measures as “unjust and

unilateral,” while India has defended the company and

continued its imports of discounted Russian crude,

which now make up a significant share of its energy

supply. [Reuters] 

Kazakhstan targets China and India in

ambitious fuel export strategy

(ms) Kazakhstan has unveiled a sweeping 15-year oil

refining strategy that aims to sharply increase fuel

exports to China and India—Asia’s two largest energy

markets—as it seeks to capitalize on rising demand

and secure a greater foothold in the regional energy

trade. 
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Approved by the government this July, the 2025–2040

strategy sets a target to raise fuel exports to 30

percent of total output by 2040, up from near-zero

levels in recent years due to domestic restrictions. The

shift comes after years of export bans on gasoline and

diesel and marks a major pivot toward global energy

integration—anchored firmly in the direction of Beijing

and New Delhi. 

Kazakhstan, among the world’s fastest-growing oil

producers, currently refines about 17 million metric

tons of fuel annually through three key plants in

Atyrau, Pavlodar, and Shymkent. The long-term plan

includes expanding capacity to 39 million tons per

year, modernizing facilities, and constructing a new

petrochemical complex to meet higher fuel standards

and enable deeper refining—up to 94 percent,

according to the energy ministry. 

With 30 billion barrels in proven crude reserves,

Kazakhstan is positioning itself as a strategic supplier

for China and India, both of which are diversifying their

energy sources amid global market volatility and rising

geopolitical tensions. The government anticipates

steady domestic demand growth of up to 2 percent

annually due to industrialisation and urban expansion

—but it is the scale of demand in its two Asian

neighbors that is driving the export push. 

Kazakhstan already shares strong energy ties with

China through pipelines and oilfield investments, but it

has exported minimal fuel in recent years—only 1,800

tons in 2022 and 13,500 tons in early 2024. With the

new strategy, it plans to unlock this potential at scale,

inviting foreign investment and accelerating refinery

digitization from 2025 onward. 

The move also aligns with Beijing’s Belt and Road

Initiative and India’s Act East policy, as both countries

seek to build diversified, reliable energy corridors. If

successful, Kazakhstan’s fuel export shift could

reshape energy flows across Central and South Asia,

positioning the country as a key downstream player in

a rapidly evolving regional market. [Energy News]

[Reuters] [The Times of Central Asia] 

Nepal’s prime minister to attend UN

conference in Turkmenistan as chair of

LDC coordination body

(lm) Prime Minister KP Sharma Oli will visit

Turkmenistan in early August to participate in the third

United Nations Conference on Landlocked Developing
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Countries (LLDCs), scheduled from August 5 to 8 in the

Avaza National Tourist Zone.  

Oli will attend the conference in his capacity as Nepal’s

head of government and as chair of the Global

Coordination Bureau of the Least Developed Countries

(LDCs), a role Nepal assumed in April 2023 for a three-

year term. The Bureau is mandated to promote the

interests of LDCs, which face distinct structural and

developmental challenges. Nepal succeeded Malawi in

this role. 

Themed “Driving Progress Through Partnerships,” the

LLDC conference will address the geographic and

economic constraints faced by landlocked nations. It

will feature high-level participation from over 30 heads

of state, as well as leaders of international and regional

organizations. Alongside political and diplomatic

dialogue, the event will also include trade, economic,

and cultural engagements. [The Kathmandu Post] 

Pakistan calls for deeper UN–OIC

cooperation and launches bid for Human

Rights Council seat

(lm) As President of the United Nations Security

Council (UNSC) for July, Pakistan has leveraged its

month-long leadership to amplify calls for stronger

multilateralism, religious tolerance, and institutional

reform. In two key moves, Pakistan chaired a high-level

meeting advocating closer UN–Organization of Islamic

Cooperation (OIC) coordination and simultaneously

announced its candidacy for the United Nations

Human Rights Council (UNHRC) for the 2026–2028

term. 

During a special UNSC session in New York, Pakistan’s

Deputy Prime Minister and Foreign Minister Ishaq Dar

emphasized the urgency of combating what he

described as an “alarming resurgence” of

Islamophobia. Arguing that religious hatred is not only

morally indefensible but fundamentally undermines

the UN Charter, Dar called for enhanced cooperation

between the UN and OIC in areas beyond peace

mediation and humanitarian response—specifically in

confronting rising intolerance targeting Muslim

communities worldwide. 

Dar highlighted Pakistan’s leading role in the March

2022 UN General Assembly resolution, supported by

60 OIC states, which designated March 15 as the

International Day to Combat Islamophobia. The

subsequent appointment of a UN Special Envoy on

Islamophobia, he noted, marked a milestone in global
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advocacy for inclusion and religious harmony. Dar

urged member states to further institutionalize this

engagement to ensure sustained progress against anti-

Muslim sentiment and discrimination. [Arab News 1] 

In parallel, Pakistan formally declared its candidacy for

a seat on the UNHRC, with officials pledging to

promote tolerance, consensus-building, and

multilateral dialogue. The bid is backed by the Asia-

Pacific Group and aligns with Pakistan’s ongoing

campaign for UN reform and greater inclusivity in

global governance. Islamabad has served multiple

terms on the Council and presents itself as a

proponent of peaceful dispute resolution and

adherence to the principles of the UN Charter. [Arab

News 2] 

Pakistan welcomes World Bank's stance

against India's suspension of Indus

Waters Treaty

(lm) Pakistan’s Prime Minister Shehbaz Sharif has

welcomed the World Bank’s rejection of India’s

unilateral suspension of the Indus Waters Treaty (IWT),

calling it “principled support” for Pakistan’s legal

position. The statement was made during a meeting

with Ousmane Dione, the Bank’s regional vice

president, in Islamabad on July 24. 

The IWT, signed in 1960 and brokered by the World

Bank, governs water sharing between India and

Pakistan. India announced in early 2025 that it was

placing the treaty “in abeyance,” citing a deadly attack

in Indian-administered Kashmir for which it blamed

Pakistan. Islamabad denied involvement and

demanded an international investigation. The incident

escalated into a brief military standoff, which ended

with a U.S.-mediated ceasefire on May 10. 

The World Bank clarified in May that the treaty

contains no clause permitting unilateral suspension or

withdrawal and reaffirmed its administrative role,

which includes appointing experts for dispute

resolution and managing associated trust funds. [Arab

News] 

U.S. and Central Asian military leaders

join Pakistan-led talks on regional

security cooperation
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(lm) Senior defense officials from the United States and

four Central Asian countries—Kazakhstan, Kyrgyzstan,

Tajikistan, and Uzbekistan—joined Pakistan’s top

military leadership on July 26 for a rare multilateral

security dialogue in Islamabad. The Regional Chiefs of

Defense Staff Conference, the first of its kind hosted by

Pakistan, emphasized deeper military-to-military

cooperation, regional stability, and coordinated

responses to shared security challenges such as

militancy, cyber threats, and hybrid warfare. 

Pakistan’s Chief of Army Staff Field Marshal Syed Asim

Munir stressed the importance of strategic dialogue

and mutual trust in an era marked by transnational

risks. The engagement comes amid a modest revival in

U.S.–Pakistan defense ties following the withdrawal of

U.S. forces from Afghanistan in 2021. Many of the

participating Central Asian countries, bordering or near

Afghanistan, remain exposed to regional spillover

effects of violent extremism and organized crime.

[Arab News] 

Pakistan’s prime minister reassures EU on

human rights amid GSP+ concerns and

political unrest

(lm) As political protests gain momentum in Pakistan,

Prime Minister Shehbaz Sharif has reaffirmed his

government’s commitment to the European Union’s

Generalized Scheme of Preferences Plus (GSP+) during

a meeting with outgoing EU Ambassador Riina Kionka.

The GSP+ arrangement provides Pakistan with duty-

free access to the European market in return for

upholding 27 international conventions, including

those on human and civil rights. 

The timing of the meeting is significant, as it follows

the announcement of a new anti-government protest

movement by the jailed former prime minister Imran

Khan’s Pakistan Tehreek-e-Insaf (PTI) party. The PTI

continues to contest the results of the February 2024

general elections and demand Khan’s release, while

authorities deny electoral fraud and accuse the party

of undermining national stability. In 2023, the EU

raised concerns over the military court convictions of

PTI activists linked to attacks on military installations,

warning that such actions may jeopardize Pakistan’s

GSP+ status. [Arab News] 

Pakistan suspends road travel to Iran and

Iraq for religious pilgrims amid rising
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security threats

(lm) Pakistan has suspended all overland pilgrimages

to Iran and Iraq ahead of this year’s Arbaeen

observance, citing heightened security risks following a

surge in militant attacks in Balochistan province. The

Interior Minister announced on July 27 that the

measure, while difficult, was taken to ensure public

safety and national security. Arbaeen is a key religious

event in Shia Islam commemorating the martyrdom of

Imam Hussain, and typically draws thousands of

Pakistani pilgrims annually. 

The southwestern province of Balochistan, which

borders Iran, has experienced a rise in violence from

ethnic Baloch militant groups demanding greater

control over local resources. These areas have also

witnessed sectarian attacks targeting Shia pilgrims

traveling by road to Iran and Iraq. 

The decision also comes amid broader efforts to

tighten oversight of religious tourism. Authorities

recently confirmed that around 40,000 Pakistani

pilgrims have overstayed or gone missing in Iran, Iraq,

and Syria over the past decade. In response, the

government has scrapped the informal Salar system of

group leadership and introduced a centralized Ziyarat

Management Policy requiring pilgrims to travel in

officially licensed and trackable tour groups. [Arab

News] 

Afghanistan’s Taliban deny UN findings of

abuse against returnees from Pakistan

and Iran

(lm) Taliban authorities in Kabul have rejected a United

Nations (UN) report alleging that Afghan returnees

deported from Pakistan and Iran have been subjected

to torture, arbitrary detention, and threats due to their

identity or former professional affiliations. The report

by the UN Assistance Mission in Afghanistan (UNAMA),

released on July 24, documents credible accounts of

human rights violations, including the use of beatings,

mock executions, and reprisals against former officials

and gender minorities. 

Both Pakistan and Iran have intensified deportations of

Afghans deemed to be residing illegally, despite

international concerns over the risks faced by those

returning under Taliban rule. The Taliban maintain that

they are facilitating voluntary return, offering support

for documentation and resettlement, and have

dismissed the report as unfounded. 
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The developments come amid broader global setbacks

in refugee protection for Afghans. In the United States,

a court recently allowed the expiration of Temporary

Protected Status for thousands of Afghans, and earlier

restrictions imposed under the Trump administration

—such as suspending refugee programs and travel—

continue to impact vulnerable individuals stranded in

third countries, particularly Pakistan. [Arab News] 

Sri Lanka to waive visa fees for 40

countries in tourism push

(ms) Sri Lanka has announced it will waive visa fees for

visitors from 40 countries as part of a broader effort to

boost tourism and hit its target of 3 million arrivals in

2025. The move expands on a 2023 program that

offered free visas to seven countries including India,

China, and Russia. 

The new list includes the U.S., UK, Canada, Germany,

Australia, Saudi Arabia, and the UAE, among others.

While a launch date has not yet been confirmed,

industry stakeholders expect quick implementation

once final legal clearances are secured. 

Authorities estimate the policy could result in a

revenue loss of around USD 66 million, but anticipate

stronger tourist inflows will offset the shortfall. Sri

Lanka’s tourism sector has been recovering steadily

since the economic crisis, with over 2 million tourists

visiting in 2024. [NDTV] 

Brunei, EU deepen trade and policy

cooperation 

(ga) Brunei Darussalam and the European Union (EU)

reaffirmed their commitment to strengthening

bilateral relations during a courtesy call on July 26,

between Speaker of Brunei’s Legislative Council Awang

Abdul Rahman and Deputy Managing Director of the

Asia and Pacific Department and Indo-Pacific Special

Envoy at the European External Action Service (EEAS)

Paola Pampaloni.

The meeting focused on reviewing progress under the

EU-Brunei Partnership and Cooperation Agreement,

with both sides emphasizing ongoing dialogue and

collaboration in areas of mutual interest. Discussions

also addressed regional and international issues,

support for multilateralism, and efforts to enhance
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trade cooperation, inclusiveness, and unity amid global

challenges. [Borneo Bulletin]

Cambodia hosts media summit advancing

regional commitments on truth and AI

governance

(gm) The 20th Asia Media Summit (AMS), held in Siem

Reap from July 21–24, concluded with participating

states endorsing the Angkor Declaration Against Fake

News 2.0, a renewed regional commitment to combat

disinformation and reinforce ethical governance in

media and digital communication. Hosted by

Cambodia’s Ministry of Information, the summit

brought together over 500 participants from 36

countries, including ASEAN members, policy officials,

development partners, and journalists. The declaration

updates the 2019 framework, addressing new threats

including algorithmic manipulation, synthetic content,

and cross-border misinformation campaigns. [Phnom

Penh Post] [Khmer times 1] [Khmer Times 2]

The Cambodian government used the summit to

promote its “Say No to Fake News” initiative, launched in

April 2025. The program aims to enhance digital

literacy, strengthen ethical journalism, and

institutionalize fact-checking through civic education

and inter-ministerial coordination. Full national rollout

is expected by March 2026.

Key sessions also addressed the legal and ethical

implications of artificial intelligence in newsrooms.

While AI was recognized as a transformative tool for

media production, delegates raised concerns over

regulatory gaps and proposed a regional charter on AI

ethics in journalism. Cambodia supported this

initiative, aligning it with broader national reforms on

information access, legal safeguards, and institutional

integrity.

As ASEAN chairmanship rotates and regional digital

policy coordination deepens, the summit reaffirmed

Cambodia’s intent to position itself as a regional actor

on media governance and digital rights. Officials

highlighted the relevance of these efforts to national

sovereignty, rule of law, and civic accountability amid

global concerns over information integrity.

Laos holds diplomatic talks with

Cambodia and Thailand amid border

tensions
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(ms) Laos held separate high-level meetings with

officials from Cambodia and Thailand, amid

heightened regional sensitivity over border issues.

From July 24 to 26, Lao Foreign Minister Thongsavanh

Phomvihane conducted an official visit to Cambodia at

the invitation of Deputy Prime Minister and Foreign

Minister Prak Sokhonn. The visit underscored the

growing importance of regional diplomacy and focused

on expanding cooperation under the Comprehensive

and Long-Lasting Strategic Partnership between the

two countries.

Both sides agreed to strengthen collaboration across

trade, security, energy, and education, with an

emphasis on border security, combating transnational

crime, and enhancing legal cooperation.

As part of these efforts, Laos and Cambodia have

made significant progress in their ongoing border

demarcation work. During the 8th Meeting of the Laos-

Cambodia Joint Boundary Commission held on July 26

in Phnom Penh, both countries confirmed that they

had identified 75 new boundary points and installed

134 permanent markers between June 2024 and July

2025. This brings the total number of identified points

to 241 and markers to 207, marking major milestones

toward completing the full demarcation of their shared

border.

Officials from both sides committed to accelerating

fieldwork and replacing aging markers, with the goal of

transforming the border into a symbol of lasting peace

and development. The two parties also agreed to

celebrate the 30th anniversary of the Laos-Cambodia

Joint Boundary Survey and Demarcation.

Earlier, on July 21, General Chongwit Noonphakdee,

Commander-in-Chief of the Royal Thai Armed Forces,

met with Lao Defense Minister Lieutenant General

Saychai Kommasit in Vientiane. Their talks focused on

border management, joint military training, and

enhanced defense cooperation, reflecting ongoing

efforts to maintain stability along the Laos-Thailand

border. [Vientane Times]

Malaysia moves to join Budapest

Convention to tackle cybercrime

(tl) Malaysia plans to accede to the Budapest

Convention on Cybercrime and is expected to officially

sign the UN cybercrime treaty this October in Vietnam.

These steps form part of the country's broader
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strategy to strengthen its ability to combat cyber

threats through enhanced international cooperation.

Home Minister Saifuddin Nasution emphasized the

importance of aligning with global legal frameworks to

facilitate collaboration with international enforcement

agencies such as Interpol and the Federal Bureau of

Investigation (FBI)—particularly in areas including

digital evidence sharing, joint investigations, and the

extradition of cybercriminals.

Domestically, Malaysia recorded over 46,000

cybercrime-related investigation papers in 2024 under

various laws, including the Penal Code, the Computer

Crimes Act 1997, and the Communications and

Multimedia Act 1998. In response, the government has

introduced tougher penalties through new Penal Code

sections 424A and 424B, specifically targeting “mule

accounts” used by scammers.

Further strengthening enforcement capabilities, recent

amendments to the Criminal Procedure Code (Act 593)

now empower police sergeants to freeze or seize

suspicious bank accounts, enabling faster and more

effective action against financial cybercrimes. [Malay

Mail]

Malaysia pushes for Asean semiconductor

integration

(tl) Malaysia has reaffirmed its commitment to

strengthening Asean’s role in the global semiconductor

supply chain through joint investments, research,

knowledge exchange, and regional collaboration.

Speaking at the Asean Semiconductor Summit 2025,

Deputy Minister Liew Chin Tong emphasized policy

alignment, infrastructure readiness, and cross-border

cooperation as key to unlocking the region’s potential.

[Liew Chin Tong]

As Asean chair, Malaysia is leading efforts to establish

a regional framework for an integrated semiconductor

supply chain, which it considers as one of its key

Priority Economic Deliverables (PEDs). The completion

of it is targeted within the year, before the end of its

ASEAN chairmanship. Liew highlighted Malaysia’s

ambition to transition from being a manufacturing hub

to becoming a creator of homegrown semiconductor

technologies.

Malaysia aims to transform more of its tech companies

to multinational corporations (MNCs) while working

with ASEAN companies to build resilient

semiconductor value chains. Under the National
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Semiconductor Strategy (NSS), Malaysia plans to

develop 10 local tech companies with over USD 1

billion in revenue each, along with 100 local

semiconductor related firms, generating USD

212million (MYR 1 billion) annually. [Malay Mail]

[Bernama]

Myanmar junta courts foreign investment

to offset energy crisis amid sanctions and

fuel shortages

(nf) Confronting deepening energy shortages and

economic isolation, Myanmar's military ruling junta is

accelerating the process to woo foreign investment

into its power and energy sector. Electricity and Energy

Development Commission Chairman Tin Aung San

highlighted developing a "one-stop service" to

accelerate land access and minimize bureaucratic

barriers for energy projects during a high-ranking

meeting in Naypyitaw — part of a wider drive to revive

the country's creaking infrastructure.

Despite Myanmar's abundant natural resources,

chronic power shortages, high fuel prices, and acute

shortage of foreign currency have immobilized the

regime to address indigenous energy requirements.

The regime's approach to foreign investors comes as

escalating pressures from U.S.-led sanctions focus on

key finance and energy institutions, including the

Myanma Oil and Gas Enterprise.

In the absence of Western aid, which has been

dramatically reduced, the junta is increasingly looking

to strategic allies — China, Russia, and India — to push

for energy cooperation. Currently under way are hydro

and wind projects with China, a mini nuclear power

station with Russia, and a cross-border high-voltage

transmission line with India, with feasibility studies in

process.

Meanwhile, the regime is encouraging solar energy,

electric cars, and electric bikes to reduce dependence

on fuel. Nonetheless, Myanmar still imports 92 percent

of petrol and diesel, and the regime still exports

natural gas—one of the few major remaining sources

of revenue for it.

Recent greenlights, including the Min Ye Thu offshore

gas project for multibillions involving Gulf Petroleum

Myanmar of Thais, and ventures to the United Arab

Emirates for exploration offshore, are a sign of the

junta's strategic gamble on the energy sector to lift an

economy battered.
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However, without political stability, financial

transparency, and real reforms, the regime's assertive

energy diplomacy could find it difficult to bring long-

term dividends to the people of Myanmar, at the same

time deepening a system with regime survival taking

precedence over shared development. [Irrawaddy

News]

Thailand considers Cambodia ban from

Bangkok 2025 SEA Games over safety

concerns

(bk) Thailand, as the host of the 2025 SEA Games, is

seriously considering banning Cambodia from

participating due to ongoing deadly border clashes and

concerns for the safety of Cambodian athletes

traveling to Thailand. Tourism and Sports Minister

Sorawong Thienthong expressed worry that the

escalating violence could impact Thailand’s ability to

safely host the games, scheduled for December,

especially regarding Cambodian athletes' security.

Before the recent clashes, Cambodia had confirmed

plans to send 1,515 athletes and officials to the event.

However, since the outbreak of violence, there has

been no further communication or engagement from

the Cambodian side about their participation. Earlier in

June, secretary-general of Cambodia’s National

Olympic Committee, had stated the border dispute

would not affect the games and that Cambodian

athletes were continuing their preparations as

planned.

Sorawong also referenced historical context, noting

Cambodia’s withdrawal from the inaugural SEA Games

66 years ago during the Preah Vihear Temple dispute

and the cancellation of the 3rd SEA Games when

Cambodia was to host due to the same border

tensions. Given the current hostile situation, he

warned there is a strong possibility Cambodia might

either withdraw voluntarily or be barred from

competing in the 2025 SEA Games in Thailand. [Thai

PBS World]

China reaffirms medical aid commitment

to Bangladesh following jet crash

response

(lm) China has pledged continued medical support to

Bangladesh, following the handover of emergency

medical supplies aimed at assisting victims of the
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recent aircraft crash. The donation includes over 2,000

units of essential medicines and surgical equipment.

Chinese Ambassador Yao Wen joined senior

Bangladeshi health officials at the ceremony in Dhaka.

[The Daily Star] 

Bangladesh’s interim leader to visit

Malaysia in August to discuss labor, trade,

and Rohingya issues

(lm) Bangladesh’s inteirm leader, Chief Adviser

Muhammad Yunus, is expected to visit Malaysia from

August 11-13 at the invitation of Prime Minister Anwar

Ibrahim. The visit will focus on reopening Malaysia’s

labor market for Bangladeshi workers, strengthening

trade and investment, advancing regional cooperation,

and addressing the Rohingya refugee crisis. 

During the visit, six memorandums of understanding

may be signed in areas such as defense, education,

trade, and culture. Bangladesh will press for a more

transparent and competitive recruitment system after

Malaysia froze labor recruitment in May 2024 due to

allegations of monopolization by select agencies. 

Talks will also explore human resource development

and skill training initiatives, supported by Malaysia's

new multiple-entry visa facility. A joint business council

is expected to be launched, and Yunus will attend a

business fair and university events. Dhaka will also

raise its bid to become a sectoral dialogue partner of

the Association of Southeast Asian Nations (ASEAN), of

which Malaysia is the current chair. [The Daily Star]

Bangladesh seeks date for final round of

U.S. tariff talks amid export pressure

(lm) Bangladesh has submitted its position paper to

the Office of the United States Trade Representative

(USTR) and proposed July 26 as the start date for the

final round of bilateral tariff negotiations. The talks

come as the Trump administration prepares to enforce

new reciprocal tariffs from August 1, unless an

extension is granted. Dhaka’s proposal includes

commitments to increase U.S. imports—such as 0.7

million tons of wheat annually—and reduce duties on

select goods. Negotiations also involve non-trade

commitments deemed non-damaging by Bangladeshi

officials. 

https://email.cpg-online.de/t/d-l-gllvkt-l-iyu/
https://email.cpg-online.de/t/d-l-gllvkt-l-ijl/


The apparel sector, which last year exported over USD

8.2 billion worth of garments to the U.S., faces

mounting concern over a proposed 35 percent tariff. In

contrast, Vietnamese goods are subject to only 20

percent, prompting fears that Bangladesh could lose a

substantial share of its ready-made garment (RMG)

market in the U.S. The Bangladesh Garment

Manufacturers and Exporters Association (BGMEA)

reports that over 1,300 factories depend on the U.S.

market, with some exporting nearly all their

production there. 

Bangladesh is seeking either zero-duty access or a

lower tariff than Vietnam’s to retain competitiveness.

[The Daily Star]

Brunei, Thailand strengthen business ties

through industry delegation visit

(ga) Brunei and Thailand are enhancing bilateral

economic cooperation as the Federation of Thai

Industries (FTI) conducted a working visit to Brunei

from July 21 to 27. The delegation, led by FTI Vice

Chairman Vathit Chokwatana, was welcomed by the

Chinese Chamber of Commerce Bandar Seri Begawan

(BSB) at an official dinner on July 24.

The visit aimed to explore trade and investment

opportunities across 17 Thai industries, including food

and beverages, petrochemicals, biochemicals,

healthcare, pet food, retail, fertilizers, logistics, and

sports footwear. Both sides expressed intent to

deepen collaboration amid global economic

uncertainties and regional tensions.

The event was attended by Thai Ambassador to Brunei

Boosara Kanchanalai and members of the Chinese

Chamber of Commerce BSB executive committee.

[Borneo Bulletin]

South Korera reaffirms education

cooperation as deputy wraps up

Cambodia mission

(gm) The Korea International Cooperation Agency

(KOICA) has reaffirmed its long-term commitment to

Cambodia’s education sector, as Deputy Country

Director Che Jungwon concluded her diplomatic

mission in Phnom Penh.
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Che met with Minister of Education, Youth and Sport

Hang Chuon Naron on July 26 to review bilateral

progress and reiterate KOICA’s continued support for

national education reform. The minister acknowledged

KOICA’s role in advancing Cambodia’s human capital

priorities, particularly in areas such as technical

education, infrastructure, and digital learning. [Khmer

Times]

The Ministry said the outgoing deputy director

expressed satisfaction with the partnership’s results

and confidence in its future trajectory.

KOICA’s current and upcoming projects include ICT

upgrades in general secondary schools (2021–2026),

capacity building for technical and vocational training

(2023–2027), and school feeding initiatives in

collaboration with the World Food Programme (2025–

2029). Other initiatives span digital education,

environmental engineering, early-grade literacy, and

support for improved graduation rates in priority

provinces. The cooperation aligns with Cambodia’s

broader education reform agenda and long-term

development strategy, with a shared emphasis on

equity, resilience and inclusive growth.

China denies supplying weapons to

Cambodia in Thai border standoff

(yq) China formally denied recent allegations that it

had supplied weapons or support to Cambodian forces

amid rising tensions along the Thai-Cambodian border.

On July 25, in an urgent meeting with Thai military

officials in Beijing, the People Liberation Army’s Office

of International Military Cooperation stated that all

Chinese military equipment in Cambodia stemmed

from previous bilateral cooperation and that “no new

support” has been provided during the current

standoff. China urged Thai officials to counter. [Straits

Times]

Beijing’s statement aims to assuage concerns in

Bangkok over third-party involvement in the ongoing

border dispute.

Meanwhile, Chinese Foreign Minister Wang Yi has

pledged that China would play a “constructive role” in

promoting dialogue and de-escalation. Speaking during

talks with ASEAN Secretary-General Kao Kim Hourn, he

attributed the root of the conflict to historical legacies

of Western colonialism and called for a calm,

diplomatic resolution, positioning China as a mediator.

[Ministry of Foreign Affairs, China, in Chinese]
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China’s engagement is underpinned by strong defense

ties with both countries. Thailand, a U.S. treaty ally,

increasingly sources arms from China, while Cambodia

maintains close military cooperation with Beijing,

including joint drills and reported access to the Ream

Naval Base.

Despite offers from China, the U.S., and Malaysia

(ASEAN’s current chair) to mediate, Thailand, however,

insists on a bilateral approach. Nevertheless, Thai

authorities indicated openness to ASEAN’s supportive

role in facilitating bilateral dialogue. [SCMP] [Reuters]

China-Pakistan partnership deepens

across defense, digital, and maritime

sectors 

(lm/efg) Amid renewed regional instability following

Pakistan’s recent military standoff with India,

Islamabad has significantly expanded its strategic

alignment with China across multiple sectors—defense

modernization, digital innovation, aviation, and

maritime logistics—signaling a broader trajectory of

institutional integration with Beijing. 

On the security front, Pakistan’s Army Chief Field

Marshal Asim Munir met with senior Chinese leaders

including Vice President Han Zheng and Foreign

Minister Wang Yi in Beijing on July 25. Discussions

centered on operational interoperability, hybrid threat

response, and joint defense modernization, with both

sides reaffirming counterterrorism cooperation and

strategic coordination.

These meetings follow Pakistan’s claim that its Chinese

J-10C jets downed six Indian fighters during the recent

four-day conflict—an event that spotlighted the

comparative performance of Chinese and Western

military technology and triggered a surge in Chinese

defense stocks. [Arab News 1] 

During the talks, Wang also urged Pakistan to ensure

the safety of Chinese citizens and projects in the

country. This appeal came amid recent tensions with

India and in light of the substantial Chinese

investments in Pakistan under the Belt and Road

Initiative. [Ministry of Foreign Affairs, China]

Wang’s call followed growing concerns in Beijing over

recurring “terrorist attacks” targeting Chinese nationals

in Pakistan. China had previously pressed Islamabad to

deploy its security forces to protect Chinese personnel,

particularly after a car bombing in the southern port
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city of Karachi in October 2024 that killed two Chinese

engineers.

Munir assured Wang of the Pakistani military’s

persistent commitment to taking all necessary steps to

protect Chinese personnel, projects, and institutions in

Pakistan, and expressed readiness to enhance

counter-terrorism cooperation between the two

countries. [Reuters]

Simultaneously, Pakistan is accelerating its digital and

economic convergence with China. The country’s IT

minister met with Chinese Ambassador Jiang Zaidong

to explore joint ventures in artificial intelligence, smart

cities, and digital infrastructure. The talks emphasized

capacity-building and knowledge transfer in areas

aligned with Pakistan’s ‘Digital Pakistan’ initiative, which

targets broadband expansion, 5G deployment, e-

governance, and youth-driven innovation ecosystems.

[Arab News 2] 

In the civil aviation sector, Pakistan’s newly launched

private airline, Air Karachi, is in parallel negotiations

with China’s state-owned COMAC for the procurement

of C919 passenger jets, alongside talks with Airbus and

Boeing. The business-backed carrier, capitalized with

USD 17.6 million in seed investment, aims to launch

domestic operations with three aircraft before scaling

up for international routes. [Arab News 3] 

Meanwhile, Pakistan signed a memorandum of

understanding with China’s Shandong Xinxu Group to

bolster its maritime sector through vessel acquisition,

leasing, and joint operational services. The agreement

supports Islamabad’s broader shipping reforms,

including recent reductions in port charges and a shift

toward climate-resilient and tech-enabled port

management. Technologies such as artificial

intelligence and drones are being deployed to cut

container dwell times and optimize port logistics. [Arab

News 4] 

China, U.S. resume trade talks in

Stockholm

(dql/efg) U.S. and Chinese officials held a second day of

trade talks in Stockholm on July 29, aimed at easing

tensions and resolving long-standing economic

disputes between the two largest global economies.

While no major breakthroughs were expected, the

discussions may result in a 90-day extension of the

current tariff truce and potentially pave the way for a

meeting between Presidents Donald Trump and Xi
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Jinping later in the year—though Trump denied actively

seeking such a meeting. [AP News]

The urgency stems from an August 12 deadline to

finalize a lasting tariff agreement, following earlier

deals in May and June to suspend tit-for-tat tariffs and

China's rare earth export restrictions. Failure to reach

an agreement could reignite a trade war, with tariffs

potentially rising to embargo levels, threatening global

supply chains.

The Stockholm negotiations follow the U.S.’ trade deal

with the EU, which imposed a 15 percent tariff on most

EU exports to the U.S. The deal has been met with

criticism in Europe, particularly from France and

Germany, over its potential economic and strategic

implications. [DW]

Analysts highlight that China holds significant leverage

due to its dominance in rare earth markets and its lack

of reliance on U.S. security guarantees—unlike the EU,

which remains cautious to avoid provoking

Washington.

At the core of the dispute are structural economic

grievances: Washington accuses Beijing of flooding

global markets with state-subsidized exports, while

China criticizes U.S. national security controls as a

strategy to hinder its technological rise. [Reuters 1]

[BBC]

Meanwhile, Beijing is expected to host a delegation of

US business leaders this week whereby American

executives, led by FedEx Chief Executive Rajesh

Subramaniam, will meet with senior Chinese officials.

The U.S. government is said to not have been involved

in the organizing the meeting and that the US-China

Business Council (USCBC) was responsible.

The scheduled meeting with executives could support

the current discussions in Sweden, potentially

influencing the US government to extend the tariff

agreement deadline by 90 days in order to reach a

more comprehensive deal. [Reuters 2]

China. U.S. clash at UN over role in

Russia’s war against Ukraine

(yq) On July 25, at a heated UN Security Council

session, Washington accused Beijing of “fueling

Russia’s aggression” by allowing exports of dual-use

goods—components that end up in Russian drones,

missiles, and vehicles used against Ukraine. Acting U.S.

Ambassador Dorothy Shea pointed to the recovery of
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Chinese-made parts on Ukrainian battlefields as

evidence, dismissing China’s claims of strict export

controls.

Chinese Deputy Ambassador Geng Shuang rejected

the accusation, reiterating that China has not supplied

lethal weapons and maintains strict oversight of dual-

use items. He urged the U.S. to “stop shifting blame”

and to play a constructive role in peace efforts.

The exchange followed a Reuters investigation claiming

that Chinese engines were covertly shipped to a

Russian state drone maker, disguised as “industrial

refrigeration units” to bypass sanctions. [Reuters]

China-Czech Republic tensions flare up

over President Pavel’s meeting with Dalai

Lama

(dql) China has strongly condemned Czech President

Petr Pavel’s private meeting with the Dalai Lama in

India, urging the Czech Republic to honor its one-China

policy and cease sending signals supportive of Tibetan

separatism. The Chinese embassy in Prague criticized

the meeting as a violation of diplomatic commitments

and demanded corrective action.

According to Pavel’s office, the meeting occurred

during a personal stopover following his official visit to

Japan, and no Czech officials accompanied him. The

visit coincided with the Dalai Lama’s 90th birthday and

was framed as a personal gesture rather than an

official engagement.

The Dalai Lama, viewed by Beijing as a separatist

figure, has lived in exile in India since 1959, and his

presence continues to be a source of strategic friction

in China-India relations. India hosts both the Tibetan

spiritual leader and a Tibetan government-in-exile.

The incident underscores deteriorating Czech-China

relations, already strained by cyberattack accusations

against China, high-level Czech visits to Taiwan, and a

2023 visit by then-Taiwanese President Tsai Ing-wen to

Prague. The meeting also echoes the legacy of former

Czech President Václav Havel, a close friend of the

Dalai Lama and long-time supporter of human rights.

[Reuters]

India resumes tourist Visas for Chinese

nationals after five-year suspension
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(ms) India resumed issuing tourist visas to Chinese

citizens on July 24, ending a five-year freeze that began

following a deadly border clash in 2020. The move

marked a cautious thaw in relations between the two

Asian giants as they continue efforts to rebuild

diplomatic and economic ties. 

The Indian embassy in Beijing made the

announcement via Chinese social media platform

Weibo, confirming that Chinese nationals could apply

for tourist visas through Indian consulates in Beijing,

Shanghai, and Guangzhou. 

Tensions between India and China had escalated in

June 2020 after a brutal military confrontation in the

Galwan Valley, which resulted in the deaths of at least

20 Indian soldiers. In response, India suspended visa

services for Chinese nationals, banned hundreds of

Chinese mobile apps, imposed restrictions on Chinese

investments, and halted direct flights. 

Although China resumed issuing visas to Indian

students and business travelers in 2022, India

maintained its suspension on Chinese tourists until

now. Recent developments, however, suggested a shift

in tone. High-level meetings between officials from

both sides—including Indian Prime Minister Narendra

Modi and Chinese President Xi Jinping on the sidelines

of last year’s BRICS Summit in Russia—helped pave the

way for gradual normalisation. 

In June, India’s Foreign Secretary Vikram Misri met with

Chinese Vice Foreign Minister Sun Weidong in Delhi to

discuss expanded direct flights and stronger people-to-

people ties. Between January and April this year, China

issued around 85,000 visas to Indian citizens. 

The visa resumption came just weeks ahead of the

Shanghai Cooperation Organisation (SCO) defence

summit in China, scheduled for August. Media reports

have speculated that Prime Minister Modi may attend

—potentially marking his first visit to China since the

2020 standoff. 

While the reinstatement of tourist visas represents a

positive step, longstanding issues—particularly the

unresolved 3,440-kilometre border dispute—continue

to cast a shadow over bilateral relations. Both sides

remain engaged in protracted negotiations to reduce

tensions along the Line of Actual Control. [BBC]

[Reuters] 

India resets ties with Maldives with USD

565 million credit line and debt relief
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during Modi visit 

(lm) Indian Prime Minister Narendra Modi’s July 25–26

state visit to the Maldives has marked a decisive reset

in bilateral relations, following months of strain under

President Mohamed Muizzu’s initially confrontational

stance. Elected in 2023 on an “India Out” platform,

Muizzu had demanded the withdrawal of Indian

military personnel and prioritized ties with China, but

mounting economic pressure and diplomatic outreach

have led to a recalibration of policy. [Al Jazeera] 

Modi’s visit—his first since Muizzu took office—

coincided with the Maldives’ 60th Independence Day

and the 60th anniversary of diplomatic ties between

the two nations. It featured major gestures of support

and new agreements aimed at reaffirming India’s role

as the Maldives’ key economic and strategic partner.

Chief among these was the announcement of a MVR

8.7 billion (USD 565 million) Line of Credit (LOC) for

infrastructure projects, alongside a 40 percent

reduction in the Maldives’ annual repayment

obligations under a previous LOC—cut from USD 51

million to USD 29 million. [The Sun 1] [The Sun 2] 

The two countries signed eight new agreements

covering areas such as digital payments, environment,

fisheries, pharmaceuticals, defense, and the initiation

of free trade agreement (FTA) negotiations. Modi also

handed over 72 heavy vehicles to the Maldives

National Defence Force (MNDF) and virtually

inaugurated the Indian-financed expansion of

Hanimaadhoo International Airport. Former President

Mohamed Nasheed credited India with preventing a

sovereign debt default, while former President Ibrahim

Mohamed Solih urged the Muizzu administration to

fully utilize the unspent USD 450 million from a prior

Indian credit line. [The Sun 3] [The Sun 4] [The Sun 5] 

During a joint press conference, President Muizzu—

who had previously accused India of undermining

Maldivian sovereignty—endorsed Modi’s leadership

and welcomed India’s role in regional peace and

prosperity. He confirmed the rollout of India’s Unified

Payments Interface (UPI) in the Maldives, announced

plans to increase direct flight connectivity, and

described the FTA as a key step toward deeper

integration. Muizzu also expressed his intention to visit

India soon, calling ties with India “centuries-old” and

vital to national development. [The Sun 6] [The Sun 7] 

Modi, in turn, emphasized that India would continue to

serve as the Maldives’ “first responder” and a

committed development partner. He held meetings

with political leaders across the spectrum, including

from the opposition Maldivian Democratic Party (MDP)
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and other parties, underscoring India’s bipartisan

approach to diplomacy in the Maldives. [The Sun 8] 

Indonesia, Malaysia revive talks to tackle

maritime dispute, US tariffs, regional

tensions

(ms) Indonesian President Prabowo Subianto and

Malaysian Prime Minister Anwar Ibrahim concluded

their first Annual Consultation in eight years, focusing

on unresolved border disputes, trade, and regional

tensions.

Top of the agenda was the Ambalat block in the

Sulawesi Sea, where both leaders reiterated their

intention to pursue joint development without

compromising sovereignty. Sabah Chief Minister Hajiji

Noor’s inclusion in Malaysia’s delegation underscored

efforts to secure local buy-in.

The talks also addressed U.S. tariffs set to begin August

1. Indonesia has secured a 19 percent rate and

pledged USD 4.5 billion in U.S. agricultural imports,

while Malaysia continues to negotiate. Analysts believe

Malaysia may look to Jakarta’s deal as a model.

Anwar, as ASEAN Chair, also consulted Prabowo on the

Thailand-Cambodia conflict following Malaysia-

brokered ceasefire talks. Shared concerns over Gaza,

migrant labor, and transboundary haze were expected

to be raised, though no detailed announcements were

made.

The leaders witnessed the signing of MoUs on land

borders, health, and ICT. Their meeting reflects

renewed political alignment and a shared push to

strengthen bilateral and regional cooperation in a

shifting geopolitical landscape. [Channel News Asia]

[Indonesia Business Post]

Indonesia signs landmark deal to acquire

48 KAAN fighter jets from Turkey

(ms) Indonesia has signed a major defence agreement

with Turkey to procure 48 KAAN fifth-generation

fighter jets, marking a significant step in its military

modernisation efforts. The commercial contract was

inked on July 26 during the International Defence

Industry Fair (IDEF) in Istanbul, finalising an earlier

government-to-government agreement signed in June.
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The KAAN will be Turkey’s first indigenously developed

combat aircraft, with serial production expected to

begin in 2028 and deliveries to Indonesia scheduled

over a 10-year period. The deal includes joint

technology development, industrial cooperation, and

the establishment of aerospace infrastructure in

Indonesia, involving local companies such as PT

Dirgantara Indonesia and PT Republik Aero Dirgantara.

The KAAN jets will be powered by twin General Electric

F110 engines—also used in F-16 fighters—and are

expected to enhance Indonesia’s air defence

capabilities. Jakarta’s move positions it as the first

international customer for the KAAN, underlining

deepening strategic and industrial ties between the

two countries.

In parallel, Indonesia also signed a memorandum of

understanding with Turkey’s TAIS Shipyard to acquire

two MİLGEM-class İstif-type frigates. This follows

ongoing naval collaborations including missile-

equipped fast-attack craft and the integration of

Turkish defence systems on Indonesia’s Merah Putih-

class frigates.

The acquisition of Turkish jets adds to a broader

procurement strategy by Indonesia aimed at upgrading

its ageing military hardware. It previously ordered 42

Rafale fighter jets from France in 2022 for USD 8.1

billion and is considering additional purchases of

China’s J-10 and the U.S.-made F-15EX. The latest deal

underscores Indonesia’s growing interest in

diversifying its defence partnerships while enhancing

local defence industry capabilities. [Aviation Week]

[Defense News] [Reuters]

Indonesia and US finalize trade deal

reducing tariffs and easing access for US

goods

(ms) Indonesia and the US have agreed to a wide-

ranging trade framework that lowers average US tariffs

on Indonesian exports from 32 to 19 percent. In

return, Jakarta has pledged to eliminate tariffs on more

than 99 percent of US goods, drop non-tariff barriers,

and open key sectors including agriculture, critical

minerals, and digital services. Though the agreement is

not yet finalized, negotiators aim to conclude talks

before an August 1 deadline.

The deal mirrors recent arrangements struck by

Washington with Vietnam and the Philippines, as the

US seeks to reshape trade relations under President

Donald Trump’s revived “America First” agenda.
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Southeast Asia’s largest economy, Indonesia was at risk

of steep retaliatory tariffs if it did not comply.

Under the terms, Indonesia will remove local content

requirements for US firms, scrap pre-shipment

inspections that previously impeded agricultural

imports, and recognize US automotive and

pharmaceutical safety standards. It also agreed not to

impose tariffs on cross-border data flows and to

support the extension of a global moratorium on e-

commerce duties.

In exchange, Indonesia secured partial tariff relief and

new investment pledges totaling USD 23.2 billion from

five major US companies—ExxonMobil, Oracle,

Amazon Web Services, Microsoft, and General Electric

—focused largely on clean energy, digital

infrastructure, and healthcare. Apple, however,

remains absent despite long-running government

pressure to invest. [Jakarta Global 1]

Some critics argue the concessions reflect a broader

shift in Indonesia’s trade posture. Once a vocal

advocate of non-alignment, Indonesia now appears to

be trading economic sovereignty for temporary relief.

The 19 percent US tariff was accepted in exchange for

USD 15 billion in LNG imports, USD 4.5 billion in

agricultural goods, and 50 Boeing aircraft. Analysts like

Virdika Rizky Utama from the Lowy Institute view the

deal as emblematic of a reactive rather than strategic

diplomacy, contrasting Indonesia’s approach with

more assertive negotiating stances taken by Brazil,

Thailand, or Vietnam. Symbolic moves such as joining

BRICS are seen to offer little tangible leverage, while

real agency diminishes beneath nationalist rhetoric.

Agriculture Minister Andi Amran Sulaiman confirmed

that wheat and soybeans will be prioritized under the

new import framework, but only if local production is

insufficient. US wheat accounted for just 6–7 percent of

Indonesia’s 2024 import volume, behind Australia and

Canada. The country imported 2.68 million tons of

soybeans last year, mostly from the US.

The two countries are also negotiating strategic

oversight mechanisms for the trade of critical minerals

such as nickel, copper, and rare earths—materials vital

to the defense and tech sectors. Coordinating Minister

for Economic Affairs Airlangga Hartarto said these

measures are intended to ensure transparency and

prevent dual-use materials from reaching actors

involved in terrorism or hostile activities.

Separately, the US and Indonesia are moving forward

with an USD 8 billion energy infrastructure deal to

build 17 modular refineries across the archipelago, led
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by state fund Danantara and a US engineering partner.

The initiative aims to reduce fuel import dependence

and cut a USD 50 billion annual energy subsidy

burden. In parallel, Indonesian firm Indorama plans to

invest USD 2 billion in a blue ammonia project in

Louisiana, supported by US tax incentives under the

Inflation Reduction Act.

While implementation details remain pending, the

agreement marks a significant realignment in bilateral

trade and investment ties, and may have wider

implications for Southeast Asia’s evolving economic

landscape. [Jakarta Global 2] [Reuters 1] [Reuters 2]

[The Diplomat]

Indonesia accelerates trade deals with EU

and Canada amid US tariffs

(ms) Indonesia is expediting trade negotiations with

the European Union and Canada to mitigate the

impact of a new 19 percent tariff imposed by the

United States on most Indonesian exports, effective

August 1, 2025. The move is part of Jakarta’s broader

strategy to diversify its export markets and reduce

dependence on the US, which accounted for over 9

percent of its exports in 2024.

The Indonesia-EU Comprehensive Economic

Partnership Agreement (CEPA), expected to be

finalized in September and implemented in 2026, will

eliminate tariffs on key exports like palm oil, footwear,

and coffee. A breakthrough came as the EU agreed to

impose a 0 percent tariff on Indonesian palm oil within

a set quota, with a modest 3 percent tariff beyond that.

The EU has also agreed to recognize Indonesia’s palm

oil sustainability certification (ISPO), easing compliance

with new European deforestation rules.

Indonesia is also fast-tracking ratification of its CEPA

with Canada, signed in December 2024, using the

successful Indonesia-Australia model for trade

cooperation. Additionally, talks are progressing with

the Eurasian Economic Union.

Industry leaders and policymakers support these

initiatives, noting the competitive edge they offer

against countries like Vietnam, which already benefits

from a zero-tariff deal with the EU.

President Prabowo Subianto and EU Commission

President Ursula von der Leyen have pledged

commitment to the CEPA, which covers 80 percent of

Indonesian exports to Europe. The agreements are

seen as pivotal to strengthening Indonesia’s global
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trade resilience amid rising protectionism. [Asia News

Network] [Jakarta Global]

China protests Japan over Taiwan foreign

minister’s visit

(ja) Taiwan’s Foreign Minister Lin Chia-lung visited

Japan on July 25, prompting China to lodge a formal

protest over the visit. Lin met with several Japanese

lawmakers, including Keiji Furuya—head of a cross-

party group promoting Japan-Taiwan relations—who

shared a photo of the meeting on social media. Also

pictured were former Defense Minister Minoru Kihara

and former Economic Security Minister Sanae Takaichi.

According to the post, the lawmakers exchanged views

with Lin ahead of his visit to the World Exposition in

Osaka, though no details of the itinerary were

disclosed.

Lin also visited the Taipei Economic and Cultural

Representative Office in Tokyo—Taiwan’s de facto

embassy—marking the first visit by a sitting Taiwanese

foreign minister. Taiwan’s Foreign Ministry described

the trip as a “private visit” and declined to provide

further details.

Although Japan switched diplomatic recognition from

Taipei to Beijing in 1972, it maintains close economic

and informal ties with Taiwan. China, which considers

Taiwan a breakaway province, condemned the visit as

separatist in nature. [The Mainichi 1]

The protest was lodged by Liu Jinsong, head of the

Chinese Foreign Ministry's Asian Affairs Department,

during a meeting with chief minister at the Japanese

Embassy in Beijing Akira Yokochi on July 25, in which

he criticized Japan allowing Lin’s visit as sending “the

wrong signal.”

Liu went on to say that the Taiwan issue is “at the core

of China’s interests,” and urged Japan to take action to

“limit the adverse impact of the visit.” [The Mainichi 2]

Japan, U.S. agree on trade deal

(fw) Following tense months-long negotiations, Japan

and the United States reached on July 22 what

President Donald Trump called a “historic” trade

agreement, reducing U.S. auto tariffs on Japanese

vehicles to 15 percent—down from the previously

threatened 27.5 percent—and securing USD 550 billion

in planned Japanese investment in the U.S. The deal
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comes amid mounting trade tensions and just days

before an August 1 deadline for Washington to impose

punitive tariffs on Japanese goods.

Prime Minister Shigeru Ishiba, under political pressure

following a major election loss, presented the deal as a

strategic win, emphasizing that Japan became the first

country with a US trade surplus to reduce tariffs on

autos and auto parts without volume limits. Japan

avoided major concessions on agriculture and secured

key protections for its auto industry, which represents

a quarter of its exports to the U.S. While Japanese

imports of U.S. rice will rise modestly within WTO rules,

Japan did not agree to lower its own tariffs on farm

products.

The agreement also reflects Japan’s effort to

counterbalance pressure from the U.S. amid an

increasingly complex global trade landscape. Despite

its efforts, Japan had to settle for a tariff compromise

rather than a full rollback. Tokyo may now encourage

Japanese automakers to import U.S.-made vehicles to

help reduce the trade imbalance Trump has long

criticized.

Politically, the deal boosts Trump’s trade credentials

and forms part of a broader protectionist strategy

targeting global trade deficits. It is the fifth such deal

reached under Trump’s second-term tariff campaign,

following agreements with the UK, Vietnam, Indonesia,

and the Philippines.

The "Japan Invest America Initiative," central to the

deal, will see large-scale Japanese investment in U.S.

sectors such as pharmaceuticals and semiconductors,

supported by government-affiliated banks. However,

no binding joint ventures—such as a proposed LNG

project in Alaska—have been signed yet, despite

Trump’s claims. [Kyodo News]

The agreement sent Japanese auto stocks soaring, with

Toyota’s shares rising over 12 percent. Japan’s auto

exports to the US dropped 26.7 percent in June, raising

concerns of a technical recession given autos made up

about 28 percent of Japan’s USD 142 billion exports to

the US last year. [Japan Today] [CNN]

In a fact sheet announcing the trade agreement, the

White House also unveiled that Japanese airlines have

agreed to purchase U.S.-made commercial aircraft,

including a commitment to buy 100 Boeing planes.

However, the Trump administration’s fact sheet

offered no details, raising questions about whether

this represents a new deal or a reiteration of existing

orders.

https://email.cpg-online.de/t/d-l-gllvkt-l-ihd/
https://email.cpg-online.de/t/d-l-gllvkt-l-ihh/
https://email.cpg-online.de/t/d-l-gllvkt-l-ihk/


Japanese airlines already have 101 firm Boeing orders

on record—48 from JAL Group, 46 from ANA Holdings,

five from Skymark Airlines, and two from the Japan Air

Self-Defense Force. ANA declined to comment, and JAL

did not respond. [The White House, USA] [ch-Aviation]

Japan, U.S. discuss strengthening nuclear

deterrence

(dql/ja) Japan and the United States are believed to

have recently discussed scenarios involving the

potential use of U.S. nuclear weapons under their

extended deterrence framework, marking the first

time the allies have addressed this sensitive issue amid

escalating military threats from China, North Korea,

and Russia.

While Japan remains committed to a nuclear-free

world—being the only country to have suffered atomic

bombings—it continues to depend on the U.S. nuclear

umbrella for its defense.

Since 2010, Japan and the U.S. have conducted senior-

level talks on extended deterrence, typically once or

twice a year. In December 2023, they announced their

first-ever guidelines detailing how the U.S. would

uphold its nuclear protection commitments under

Article 5 of their security pact, which requires defense

of Japanese territories, including through nuclear

means if necessary. The guidelines also clarify Japan’s

ability to express its views on possible nuclear weapon

use.

The two countries have held multiple tabletop

exercises simulating potential East Asian conflicts

where U.S. nuclear options might be considered,

discussing coordination, public communication, and

sensitive information sharing. In July 2024, the dialogue

was upgraded to the ministerial level, with the first

such talks held in Tokyo, signaling an intensified

alliance effort to respond to China’s growing military

presence and North Korea’s advancing missile and

nuclear capabilities. [Kyodo News]

Laos and China deepen inter-party

cooperation

(ms) A senior delegation from the Chinese Communist

Party (CCP) visited Laos from July 16–18 to reinforce

political and development cooperation under a new

multi-year strategic plan.
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Led by Xun Zhao, Deputy Head of the CCP Central

Committee’s International Liaison Department, the

delegation met with senior officials of the Lao People’s

Revolutionary Party (LPRP). The discussions centered

on the 2024–2028 Lao-China Strategic Cooperation

Framework.

The 2024–2028 Lao-China Strategic Cooperation

Framework is part of a broader five-year plan jointly

endorsed by the Lao People's Revolutionary Party

(LPRP) and the Communist Party of China (CCP). The

plan outlines collaboration in areas including party-

building, governance training, youth development,

policy alignment, and anti-corruption efforts. It also

supports Laos’s integration into China’s Belt and Road

Initiative through joint infrastructure projects and

political coordination. The framework is intended to

reinforce ideological ties while promoting shared

development goals and long-term strategic alignment

between the two ruling parties.

The visit is part of ongoing inter-party engagement

between the LPRP and CCP, reflecting both countries'

intent to deepen ideological alignment and bolster

regional influence through socialist-oriented

development models.

Officials from both sides emphasized the importance

of maintaining stability, promoting mutual economic

growth, and strengthening communication channels to

adapt to changing geopolitical dynamics in the region.

[Lao News Agency]

Laos, Vietnam deepen ties ahead of key

national anniversaries and high-level

consultations

(ms) Laos and Vietnam have reaffirmed their strategic

partnership through a series of recent high-level

engagements, including a virtual meeting between

their foreign ministers and a senior Lao delegation’s

official visit to Hanoi.

On July 28, Lao Minister of Foreign Affairs Thongsavanh

Phomvihane held a video conference with Vietnam’s

Deputy Prime Minister and Foreign Minister Bui Thanh

Son. The Vietnamese side commended Thongsavanh’s

successful visit to Cambodia earlier in the week and

expressed appreciation for Laos hosting a working

breakfast for the foreign ministers of Laos, Vietnam,

and Cambodia during the 58th ASEAN Foreign

Ministers’ Meeting in Malaysia.
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Both sides hailed the steady progress in bilateral

relations and diplomatic cooperation, pledging to

continue supporting their senior leaders in

implementing party and government-level agreements

to benefit both nations’ populations. The ministers also

discussed preparations for major upcoming national

milestones: Vietnam’s 80th National Day on September

2 and Laos’ 50th founding anniversary on December 2.

They further reviewed plans for the 12th Lao-Vietnam

Foreign Ministerial Political Consultation, to be hosted

by Vietnam at the end of 2025.

In a separate but related development, a high-ranking

Lao delegation led by Viengthavanh Sonthapachan,

Vice Chair of the Lao People’s Revolutionary Party

(LPRP) Central Committee, concluded a five-day official

visit to Vietnam. During the trip, the delegation met

with top Vietnamese officials, including National

Assembly President Trần Thanh Mẫn, to discuss

governance, party discipline, and bilateral cooperation

mechanisms under the Laos–Vietnam strategic

framework.

The two sides reaffirmed their commitment to

continued ideological alignment, governance

collaboration, and joint anti-corruption efforts. The

visit reflects the frequency and depth of inter-party

exchanges between the LPRP and the Communist

Party of Vietnam, underscoring the political and

strategic foundations of their broader bilateral

relationship. [Lao News Agency 1] [Lao News Agency 2]

Japan grants USD 2.85 million to support

Lao human resource development

(ms) Japan has pledged JPY 420 million (approximately

USD 2.85 million) to support the Human Resource

Development Scholarship (JDS) program in Laos,

offering 20 scholarships annually from June 2025

through December 2032.

The initiative will enable Lao government officials to

pursue master’s and doctoral degrees at top Japanese

universities, aiming to strengthen leadership and

governance capacity in line with national development

goals.

This year, 20 qualified officials will begin their studies

in Japan. Since its launch in 2000, the JDS has

supported over 530 Lao officials, many of whom now

hold senior roles in ministries and public institutions.

Jointly implemented by Japan International

Cooperation Agency (JICA) and the Lao Ministry of
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Education and Sports, the programme aligns with Laos’

goal of graduating from Least Developed Country

status by 2026. [The Laotian Times]

Laos, Belarus sign visa waiver agreement

to boost travel and ties

(ms) Laos and Belarus have signed a visa waiver

agreement aimed at enhancing travel and

strengthening bilateral cooperation. The deal was

signed by Belarusian Foreign Minister Maksim

Ryzhenkov during his official visit to Vientiane from July

16 to 18, at the invitation of Lao Foreign Minister

Thongsavanh Phomvihane.

The agreement allows holders of national passports

from both countries to enter each other’s territory

without a visa, facilitating travel for both tourism and

official purposes. Full details on the visa categories

covered have not yet been disclosed.

Beyond the visa arrangement, both sides discussed

deepening ties in trade, energy, education, and public

health. Talks included potential joint ventures, student

exchange programs, and cooperation in sustainable

resource development.

The two ministers reaffirmed their commitment to

implementing previous bilateral agreements and

expressed mutual interest in expanding long-term

partnerships across multiple sectors. [The Laotian

Times]

Bangladesh seeks Malaysia’s support for

ASEAN membership bid

(tl) People Justice Party (PKR) Deputy President Nurul

Izzah Anwar met with Bangladesh’s interim leader

Muhammad Yunus in Dhaka, where Yunus requested

Malaysia’s support for Bangladesh’s ASEAN

membership bid. Bangladesh had previously applied

for ASEAN sectoral dialogue partner status in 2020.

Yunus also encouraged Malaysian businesses to invest

in Bangladesh, citing its youthful population and

growing economy. During the visit, Nurul Izzah also

participated in a conference at Dhaka University

marking the July Revolution anniversary and extended

condolences for the recent fighter jet crash in the

capital. [Malay Mail]
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The PKR is one of the major parties within the ruling

Pakatan Harapan (PH) coalition.

Malaysia, Singapore strengthen cross-

border chemical emergency preparedness

(tl) Malaysia and Singapore conducted a joint chemical

spill simulation as part of efforts to test their Joint

Emergency Response Plan (JERP), under the Malaysia-

Singapore Joint Committee on the Environment

(MSJCE) to safeguard the border crossing. The drill

aimed to assess both nations’ readiness and

coordination in managing hazardous chemical

incidents, with over 150,000 tons of such materials

transported through the route annually.

The exercise involved 15 agencies from both sides,

exercised combat strategies for different chemical

elements, and simulated a complex multi-vehicle

accident leading to the release of dangerous

chemicals. [Malay Mail]

Malaysia pursues defense tech transfer

with Türkiye

(tl) Malaysia aims to secure defense technology

transfers from Türkiye by the end of 2025, particularly

focusing on areas such as management systems,

maintenance, repair and overhaul (MRO) of naval

weaponry, and the operation of unmanned aircraft

systems (UAS).

Defence Minister Mohamed Khaled Nordin confirmed

discussions with Türkiye’s defense agency, the

Secretariat of Defence Industries (SSB), and other

officials during the International Defence Industry Fair

(IDEF) 2025.

He also held bilateral talks with Türkiye, Azerbaijan,

and Sudan to expand defense ties through training

programs and cooperation.

Several MoUs and agreements were signed between

Malaysian and Turkish defense firms, ahead of their

participation in the Defence Services Asia (DSA) and

National Security Asia (Natsec) 2026 exhibitions in

Kuala Lumpur. [Malay Mail]

During the 2025 International Defence Industry Fair,

 held from July 22 to 27, in Istanbul, five-year MoU

signed between Malaysia’s Coalition of Defence

Industry [CDI(M)] and Turkey’s top defense industry
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association,  Savunma ve Havacilik Sanayii imalatcilar

Dernegi (SASAD). The agreement aims to boost the

cooperation across land, air, sea and digital defence

sectors. It also includes joint research and

development, technology exchange, industry

networking and regular strategic dialogues. [Business

Today]

Maldives–Sri Lanka relations deepen as

presidents meet during 60th anniversary

of diplomatic ties 

(lm) Sri Lankan President Anura Kumara Dissanayake is

currently undertaking a three-day state visit to the

Maldives, from July 28-30, marking his first official trip

since taking office in September 2024. The visit, held at

the invitation of Maldivian President Mohamed Muizzu,

coincides with the 60th anniversary of Maldives–Sri

Lanka diplomatic relations, established in 1965. It

follows earlier high-level engagement in February

2025, when Maldivian Foreign Minister Abdulla Khaleel

visited Colombo to explore expanded cooperation, and

comes shortly after Indian Prime Minister Narendra

Modi’s visit to the Maldives for its Independence Day. 

During the visit, Presidents Muizzu and Dissanayake

held formal talks and signed multiple bilateral

agreements. These included a Memorandum of

Understanding (MoU) between the Maldives’ Foreign

Service Institute and Sri Lanka’s Bandaranaike

Diplomatic Training Institute, as well as an agreement

on mutual legal assistance in criminal matters. [Daily

Mirror] [economynext] 

A major outcome of the visit is Sri Lanka’s

reinstatement of a one-year visa for Maldivians

traveling for medical treatment, and for spouses of

Maldivians studying or working in Sri Lanka—effective

from August 1. The move reverses prior restrictions

that had curtailed medical travel from the Maldives

and was welcomed by President Muizzu as a key step

in restoring people-to-people connectivity. [The Sun] 

The talks also covered a wide range of issues, including

trade, education, defense, vocational training, youth

exchange, fisheries, and agriculture. The leaders

underscored the importance of deepening long-

standing cooperation between the two Indian Ocean

neighbors. 
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Capitals of China, Mongolia strengthen

ties

(fs) Mayor of Ulaanbaatar and Governor of the Capital

City Khishgeegiin Nyambaatar met with Mayor of

Beijing Yin Yong during an official visit to the Chinese

capital on July 28.

Both sides discussed enhancing bilateral cooperation

in areas including economic development, foreign

trade, science, traffic management, and disaster

prevention.

Nyambaatar expressed appreciation for the Chinese

Government’s concessional loans and grants, which

have contributed to major infrastructure projects in

Ulaanbaatar, such as roads, schools, and underpasses.

Yong shared insights into Beijing’s urban development

efforts, detailing measures being implemented in

Beijing, including the expansion of public

transportation, use of AI in traffic systems, and the

development of satellite cities.

The two cities also agreed to enhance cooperation on

flood management and to establish an Ulaanbaatar

Trade Representative Office in Beijing to deepen

bilateral engagement. [Montsame]

Mongolia, South Korea to enhance trade

logistics through new maritime gateway

(fs) Head of Mongolia’s consular mission in Busan

Jadambaa Tsagaan-Uvgun met with officials from the

South Korean Port of Busan, led by Director Song Sang-

Geun, to discuss expanding trade and logistics

cooperation.

Tsagaan-Uvgun emphasized the growing trade volume

between the two countries and the need for an

alternative maritime route, as Mongolian cargo has

traditionally relied on the Port of Incheon, northwest of

South Korea. He proposed establishing a second

gateway through Busan, southeast of the country, to

improve efficiency.

Song supported the proposal and suggested the

signing of a Memorandum of Understanding between

a relevant Mongolian entity and the Port Authority.

The Port of Busan, which has been operating since

1876, is a key international logistics hub. It ranks

second globally for transit cargo and sixth for

container volume. With connections to 500 ports

across more than 150 countries, it processes around
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400 million tons of cargo each year, making it a

strategically important center for transport and trade

in Northeast Asia. [Akipress]

Mongolia, Tajikistan to strengthen

cooperation

(fs) President of Mongolia Ukhnaa Khurelsukh held

official talks with President of Tajikistan Emomali

Rahmon in Dushanbe on July 24, in which was the first

state visit between the two countries since establishing

diplomatic relations in 1992. [Office of the President,

Mongolia 1]

Both parties agreed to strengthen collaboration in

economy, trade, agriculture, green development,

digital transformation, education, and tourism by

aligning Mongolia’s Vision-2050 and Tajikistan’s

National Development Strategy-2030. They pledged to

improve transport and logistics connectivity and to

jointly develop value-added production in animal

husbandry and light industry.

Khurelsukh expressed Mongolia’s readiness to export

halal-certified meat and other livestock products to

Tajikistan, while Rahmon proposed supplying Mongolia

with fruits, vegetables, and canned goods. Both sides

highlighted the potential for cooperation in wool,

cashmere, cotton, and leather industries.

The two leaders also endorsed the creation of an

Intergovernmental Commission to support joint

projects and private sector involvement. They further

agreed to sign a Memorandum of Understanding to

expand renewable energy cooperation, particularly in

hydropower. [Trend 1]

Cultural events in Dushanbe and expanded

cooperation in education, sports, and youth exchanges

were also welcomed. On the global stage, they

committed to working together in the UN, SCO, and

other platforms, and discussed aligning national

environmental and agricultural initiatives to support

sustainable development. [Montsame]

Cooperation agreements signed

11 bilateral agreements were signed aimed at

deepening political, economic, and cultural

cooperation marking a significant step in strengthening

multifaceted ties between the two countries.

The documents include a joint statement on expanding

friendly relations and memorandums of understanding
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across diverse sectors such as diplomacy, energy,

agriculture, tourism, culture, youth policy, emergency

management, science, digital technology, security

research, and museum collaboration.

At a joint press conference, both leaders emphasized

the strategic importance of this new stage in bilateral

relations, highlighting the potential to boost political

dialogue, economic exchange, and interregional

cooperation. [Office of the President, Mongolia 2]

[Trend 2]

Uzbekistan, Mongolia to boost

agricultural and food cooperation

(fs) President of Uzbekistan Shavkat Mirziyoyev has

issued a decree to strengthen cooperation with

Mongolia in the agricultural and food sectors for 2025-

2026, following his state visit to Ulaanbaatar in June

(see AiR No. 26, July/2025, 1).

The decree outlines the import of 100,000 small

ruminants from Mongolia, with the goal of increasing

their population in Uzbekistan to one million by 2029

through selective breeding and adaptation programs.

It also promotes the development of wool and

cashmere processing industries, as well as finished

textile goods production.

Uzbekistan aims to increase exports of fruits,

vegetables, and food products to Mongolia tenfold.

The decree includes support measures such as

reimbursing 50 percent of air transportation costs and

providing interest-free deferred VAT payments.

Concessional loans with reduced collateral

requirements will also be made available.

Regional authorities have been tasked with supporting

livestock importers through access to feed, veterinary

services, and infrastructure. Enterprises importing over

1,000 animals must engage in selective breeding and

forage cultivation.

Additional initiatives include organizing Uzbek product

fairs in Mongolia, establishing trade houses, and

developing textile processing projects. Joint

educational programs and the exchange of agricultural

expertise are also planned to strengthen long-term

cooperation and human capital development.

[Akipress]
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Myanmar activists in South Korea urge

Seoul to reject junta's planned election

(anl) On 20 July, a coalition of 24 Myanmar

organizations submitted an open letter to South

Korea’s Presidential Office, urging the government to

reject the Myanmar military council’s proposed

election and to adopt a stronger stance against the

junta’s ongoing human rights violations.

The letter, delivered during a solidarity rally in front of

the War Memorial Museum in Seoul, outlines seven

key demands. Chief among them is a call for South

Korea to withhold recognition of the junta’s planned

election, which the groups denounce as a “sham”

conducted without the consent of the Myanmar

people.

The organizations further urged the South Korean

government to bar junta officials from attending

international forums and events, citing the regime’s

lack of legitimacy and continued violence against

civilians. They also called for closer diplomatic

coordination with Thailand to enhance protection for

Myanmar refugees along the Thai–Myanmar border.

Another significant demand is the swift establishment

of a liaison office in South Korea to facilitate

cooperation among the National Unity Government

(NUG) representative office, Myanmar pro-democracy

groups, and international stakeholders. The office

would contribute to broader efforts to support

Myanmar’s democratic transition.

The rally and letter submission were organized by the

Myanmar Federal Democratic Mission Coalition

(MFDMC), the Myanmar Anti-Coup Committee (Korea),

22 MFDMC-affiliated organizations, and allied South

Korean civil society groups.

The letter comes amid growing international concern

over the junta’s plans to hold an election in a country

still plagued by widespread conflict and repression.

Ethnic armed organizations and resistance forces have

consistently rejected any election held under military

rule, declaring it illegitimate and undemocratic.

[Mizzima]

Myanmar rights group urges sanctions on

China’s Norinco over arms sales to junta

(anl) On July 25, rights watchdog Justice For Myanmar

(JFM) called for sanctions against Chinese state-owned
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defense giant Norinco, accusing the company of

arming Myanmar’s military regime. JFM also urged

Beijing to immediately halt all weapons and

surveillance technology exports to the junta.

The call came in response to the July 20 seizure of

Norinco ammunition by the Mandalay People’s

Defense Force (PDF) from junta bases in Madaya and

Patheingyi. The PDF released photos showing crates

addressed to the regime’s Chief of Defense Industries,

reportedly containing Norinco’s GBP128 mine-clearing

charges—devices used to breach minefields during

combat.

JFM asserted that Norinco plays a central role in

equipping Myanmar’s military, supplying both direct

arms and components for domestic weapons

production. The company is also the parent of Wanbao

Mining, operator of a controversial copper mine in

Sagaing Region, and is accused of arming the junta in

exchange for access to Myanmar’s natural resources.

A 2023 UN report revealed that Norinco subsidiary

China Wanbao Engineering exported an estimated $5–

10 million worth of military goods to Myanmar

between February 2021 and December 2022. Leaked

documents further suggest planned deliveries of

advanced missile systems and targeting technologies.

Between 2018 and 2022, Norinco reportedly provided

the regime with equipment, technology, and training,

including support for anti-aircraft weapons

development in Magwe and the installation of a tank

simulator at a military school in Kyaukse.

JFM’s latest statement comes amid growing anti-China

sentiment in Myanmar, driven by widespread

perceptions of Beijing’s complicity in the junta’s

ongoing violence and repression. [Irrawaddy]

U.S. lifts sanctions on Myanmar junta

(nf) A recent U.S. decision to lift sanctions on some of

the closest associates of Myanmar junta leader Min

Aung Hlaing— including an arms manufacturer and

military-connected business leaders—has raised

serious concerns about a potential shift in

Washington’s stance toward the regime.

The move, quietly made by the U.S. Treasury

Department without public explanation, came just

weeks after Min Aung Hlaing sent a letter praising U.S.

President Donald Trump’s leadership and policies,
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notably his crackdown on U.S.-funded media reporting

on Myanmar’s civil war.

This decision marks a stark change in tone and may

represent the first unofficial acknowledgment by the

U.S. of Myanmar’s junta leadership since the 2021

coup.

Critics warn that the removal of sanctions on entities

previously targeted for manufacturing military

equipment and facilitating junta profits—including KT

Services and Logistics, Myanmar Chemical and

Machinery Company, and Suntac Technologies—risks

emboldening the regime and undermining years of

international efforts to pressure it into ending its

violent crackdown on civilians. [Mizzima]

Nepali Prime Minister Oli meets Chinese

aid chief, reviews BRI projects and

Rasuwagadhi repairs

(lm) Prime Minister KP Sharma Oli met with Chen

Xiaodong, head of China’s International Development

Cooperation Agency (CIDCA), on July 22 to discuss

bilateral ties and the progress of Chinese-funded

development initiatives in Nepal. Talks focused on the

reconstruction of the Rasuwagadhi border point—

damaged by recent flash floods—as well as the

implementation of projects under the Belt and Road

Initiative (BRI).  

Oli reiterated Nepal’s commitment to the One China

policy and emphasized the need to operationalize

additional border points like Kimathanka to enhance

regional connectivity. The meeting followed the signing

of four memoranda of understanding on Monday

concerning ongoing and upcoming development

projects between Nepal and China. [The Kathmandu

Post] 

Legal and technical India-Nepal talks

focus on boundary management and

security cooperation 

(lm) Nepal and India have held a series of parallel high-

level meetings in New Delhi to advance cooperation on

boundary management, border security, and legal

coordination. These include the resumption of the

Nepal–India Boundary Working Group (BWG) after a

six-year hiatus and the first home secretary-level talks

in nearly a decade. 
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The seventh BWG meeting, which began on July 29,

focuses on resuming technical work related to the

construction, repair, and GPS installation of 8,554

boundary pillars—of which 1,325 are missing and

1,956 damaged. The BWG is also responsible for

clearing the no-man’s land and addressing issues

caused by shifting river courses, though politically

sensitive border disputes in Kalapani and Susta remain

excluded from its mandate. The group aims to finalize

a new timeline after its earlier 2022 completion target

was missed due to the pandemic and tensions over

Nepal’s revised map. [The Kathmandu Post 1] 

Meanwhile, Nepal and India have finalized the text of a

long-awaited agreement on mutual legal assistance in

criminal matters, expected to be signed during an

upcoming visit by Nepal’s prime minister. The

agreement would formalize cooperation in areas such

as drug trafficking, financial crime, intelligence sharing,

and transborder criminal investigations, which have

thus far relied on informal coordination. However,

negotiations on a revised extradition treaty—first

drafted in 2005—remain unresolved. Disagreements

persist over whether the treaty should cover third-

country nationals, a point made more contentious by

recent security incidents in Indian-administered

Kashmir. 

The home secretary-level talks also covered human

trafficking, narcotics, counterfeiting, and transborder

crime. Nepal reportedly sought Indian support for its

security sector, including logistical and infrastructure

aid. Both sides agreed to strengthen joint patrolling,

repair damaged boundary pillars, and improve

surveillance along the open border. Plans were also

discussed to expand the use of integrated check posts

(ICPs) to better regulate cross-border movement,

especially of third-country nationals. [The Kathmandu

Post 2] [The Kathmandu Post 3] 

In parallel diplomatic outreach, a delegation of Nepali

lawmakers visited the headquarters of India’s ruling

Bharatiya Janata Party (BJP), where they were briefed

on the party’s organization, ideology, and grassroots

activities. [The Kathmandu Post 4] 

U.S. confirms continuation of major

infrastructure aid package for Nepal after

months of uncertainty 

(lm) The United States has confirmed it will continue

funding the Millennium Challenge Corporation (MCC)

Nepal Compact, a USD 697 million infrastructure aid

package focused on road upgrades and electricity
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transmission. This decision follows a months-long

freeze and a broader cost-cutting initiative by the

Trump administration that had threatened to

dismantle both the MCC and USAID. 

The MCC Nepal Compact—signed in 2017 and

implemented through a local body called MCA-Nepal—

consists of USD 500 million in U.S. aid and a Nepali

government contribution of USD 197 million. It

supports two priority development areas: the

construction of cross-border and domestic electricity

transmission lines and the upgrade of a key section of

the East–West Highway. 

While an executive order in January 2025 had paused

all MCC-related payments under a 90-day freeze, a

State Department review has since reversed course,

formally notifying the government of Nepal of the

program’s continuation.  

The aid program has long been controversial in Nepal,

particularly among leftist and nationalist parties who

see it as tied to the U.S. Indo-Pacific Strategy. Despite

this, Nepal’s parliament ratified the compact in 2022

with a 12-point interpretive declaration. It officially

entered into force in August 2023 with a five-year

implementation period. 

The MCC has openly positioned its global

infrastructure funding as a counterweight to China’s

Belt and Road Initiative (BRI), of which Nepal is a

member. In a recent budget proposal to the U.S.

Congress, the MCC emphasized its role in promoting

American commercial interests while curbing BRI

influence. [The Kathmandu Post]

North Korea and China emphasize

military solidarity at PLA anniversary

banquet

(fw) North Korea and China reaffirmed their military

friendship and unity during a banquet in Pyongyang

marking the 98th anniversary of the Chinese People’s

Liberation Army (PLA). The event, hosted by China’s top

envoy to North Korea, Wang Yajun, at the Chinese

Embassy, was attended by senior North Korean

defense, foreign, and ruling party officials, alongside

foreign diplomats and defense attaches based in

Pyongyang.

The banquet signaled a warming in ties between

Pyongyang and Beijing after a period of relative

coolness, largely due to North Korea’s close alignment

with Moscow amid Russia’s conflict in Ukraine.
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Attendees underscored the importance of combat

friendship and military cooperation between the two

countries and wished for the continued progress and

strength of the PLA, which officially celebrates its

founding on August 1.

This event follows a series of diplomatic gestures

earlier in July when both nations held reciprocal

receptions commemorating the 64th anniversary of

their mutual defense treaty. [The Korea Times]

North Korea rules out dialogue with South

Korea amid Seoul’s outreach

(dql) Signaling an uncompromising confrontational

stance, North Korean leader Kim Jong Un’s sister, Kim

Yo Jong, has firmly rejected South Korean President

Lee Jae-myung’s outreach efforts, stating that

Pyongyang has no interest in dialogue or engagement

with Seoul. [KCNA]

Her remarks, published by state-run media on July 28,

came in response to Lee’s conciliatory measures,

including the suspension of loudspeaker propaganda

broadcasts along the inter-Korean border in June (see

AiR No. 24, June/2025, 3) and South Korea’s

repatriation of six North Koreans who had earlier

drifted across the maritime border in July (see AiR No.

28, July/2025, 3).

Kim dismissed these steps as superficial and

reversible, warning Seoul against the “serious

miscalculation” of expecting improved ties through

symbolic gestures. She criticized South Korea’s

unification minister for expressing support for inviting

Kim Jong Un to the upcoming APEC summit, ridiculing

him for “spinning a daydream.” She also denounced

the Lee administration’s “blind trust” in the U.S. alliance

and its continued stance of confrontation. [Al Jazeera]

[DW]

U.S. cracks down on North Korean IT fraud

network

(dql) U.S. citizen Christina Chapman was sentenced on

July 25 to over eight years in prison for operating a

“laptop farm” that enabled North Korean operatives to

pose as remote IT workers for more than 300

American companies. Between 2020 and 2023, the

scheme generated over USD 17 million for the North

Korean regime. [Department of Justice, USA]
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The targeted companies, though unnamed, included a

car manufacturer, a Silicon Valley tech firm, a U.S.

media group, and an aerospace company, among

other Fortune 500 firms.

Chapman's sentencing follows a broader U.S.

Department of Justice crackdown on North Korea’s IT

fraud networks, which recently included the seizure of

hundreds of accounts, websites, and devices.

Authorities revealed that similar schemes were also

supported by individuals in China and the United Arab

Emirates. [POLITICO]

In a separate move, the U.S. Treasury Department

imposed sanctions on North Korea's Korea Sobaeksu

Trading Company and three of its employees—Kim Se

Un, Jo Kyong Hun, and Myong Chol Min—for illegally

transferring funds to North Korea and circumventing

existing U.S. and UN sanctions. The individuals

allegedly conducted covert financial operations using

fraudulent schemes, including the exploitation of IT

specialists, to support Pyongyang’s nuclear and ballistic

missile programs. [Department of the Treasury, USA]

The Treasury Department emphasized that North

Korea relies on front companies and key facilitators to

generate revenue for its weapons development.

On the same day, the U.S. Department of Justice

charged seven North Koreans with sanctions evasion,

while the State Department announced rewards of up

to USD 7 million for information leading to their

capture. [Department of State, USA] [RBC-Ukraine]

North Korea rejects U.S. efforts to resume

denuclearization talks

(fw) North Korea, through Kim Yo-jung, sister of leader

Kim Jong-un, has firmly dismissed recent United States’

intentions to restart diplomacy over its

denuclearization, insisting the U.S. must accept North

Korea as a nuclear-armed state. [Jakarta Globe]

Though Kim acknowledged that the personal ties

between Kim Jong-un and President Trump “are not

bad,” she warned that using this relationship to push

denuclearization would be “nothing but a mockery”.

Kim Yo Jong emphasized that the geopolitical realities

have changed since the 2018-2019 diplomacy, during

which negotiations collapsed over U.S. refusal to offer

extensive sanctions relief in exchange for partial

dismantling of North Korea’s nuclear complex. Since

then, North Korea has expanded its nuclear arsenal
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and conducted weapons tests, rejecting any attempts

to roll back its status as a nuclear power.

She also criticized South Korea’s new liberal

government for its “blind trust” in the U.S. alliance and

hostility toward the North, equating its policies to

those of the previous conservative administration.

While some speculate that President Trump might

leverage regional events—such as the Asia-Pacific

Economic Cooperation summit in South Korea this

autumn—to meet Kim Jong-un, North Korea dismissed

these ideas as unrealistic. [The Associated Press]

North Korea, Russia further deepen ties

with first Moscow-Pyongyang direct flight

in seven decades

(dql/fw) Direct flights between Moscow and Pyongyang

have resumed, marking a significant step in deepening

Russia–North Korea relations. The first flight, operated

by Nordwind Airlines, departed Moscow on July 27 and

landed in Pyongyang about eight hours later. The route

will initially operate once a month. According to

Russia’s deputy transport minister, this is the first time

in over 70 years of diplomatic relations that direct

flights have connected the two capitals.

The development reflects both Russia’s limited travel

options amid Western sanctions and North Korea’s

gradual reopening to select foreign visitors following

years of Covid-19 restrictions. Russian tourists, in

particular, have been allowed limited access through

group tours. The resumption of flights also aligns with

North Korea’s recent efforts to boost tourism,

including the launch of a new beach resort aiming to

attract 20,000 annual visitors. [The Guardian]

Politically, the move underscores the strengthening of

bilateral ties, particularly in the military sphere.

Pyongyang has reportedly supported Russia's war in

Ukraine by providing weapons and personnel after in

2024, the two countries signed a mutual defense pact

during President Vladimir Putin’s visit to North Korea—

further solidifying a strategic partnership amid growing

isolation from the West (see AiR No. 26, June/2024, 4)

Meanwhile, a North Korean delegation of women

officials visited Russia at the invitation of the Russian

Women’s Union, conducting various activities to boost

cooperation and friendship between the two nations'

women’s organizations. The delegation met Russian

Women’s Union leaders and North Korean embassy

officials in Moscow on July 22.
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The Russian Women’s Union chairwoman welcomed

the visit as a key moment to enhance dialogue and

cooperation, reaffirming their union's role in

strengthening the longstanding friendship backed by

the two countries' leadership.

The two organizations formalized their cooperation

with a signed agreement to continue fostering mutual

friendship.[KCNA Watch]

Visa-free deal marks step toward

diplomatic reset between Bangladesh and

Pakistan

(lm) Pakistan and Bangladesh have agreed in principle

to allow visa-free entry for holders of diplomatic and

official passports, signaling a significant shift in

bilateral relations after decades of limited

engagement. The decision was announced during a

high-level meeting in Dhaka between interior ministers

from both countries and reflects a broader effort to

rebuild ties, particularly in security cooperation. 

In addition to the visa agreement, both sides

committed to deepening collaboration on police

training, counterterrorism, anti-narcotics efforts, and

human trafficking prevention. A joint committee will

oversee the implementation of these initiatives, with a

Bangladeshi delegation set to visit Islamabad’s

National Police Academy in the near future. 

The agreement comes amid changing regional

dynamics following the ouster of former Bangladeshi

Prime Minister Sheikh Hasina and the cooling of

Dhaka’s ties with India. Long strained by the legacy of

the 1971 war, Pakistan–Bangladesh relations have

entered a new phase of diplomatic engagement, with

recent exchanges including a visit to Dhaka earlier this

year by Pakistan’s foreign secretary. [Arab News]

Pakistan-U.S. diplomatic reset accelerates

with focus on security and economic

cooperation

(lm) Pakistan’s top leadership is advancing a

comprehensive diplomatic reset with the United

States, aimed at deepening economic, security, and

strategic cooperation despite unresolved political

frictions. The reset has been marked by a flurry of

high-level exchanges, including visits to Washington by

both Deputy Prime Minister and Foreign Minister Ishaq
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Dar and Finance Minister Muhammad Aurangzeb.

Central to this engagement are final trade negotiations

over a 29 percent reciprocal tariff imposed by the U.S.

in April, as well as broader efforts to reposition the

bilateral relationship toward long-term investment. 

Finance Minister Aurangzeb is currently in Washington

for a final round of trade talks, with the aim of securing

a new agreement to protect Pakistan’s fragile export-

led recovery. The U.S. remains Pakistan’s largest export

destination, accounting for USD 5.44 billion in exports

during the 2023–2024 fiscal year. Exports rose by 10

percent year-on-year from July 2024 to February 2025.

Talks are also exploring broader economic

realignment, with potential investment in minerals,

artificial intelligence, digital infrastructure, and

cryptocurrency regulation. Aurangzeb emphasized that

this shift from trade to investment could be

transformative for Pakistan’s macroeconomic recovery.

[Arab News 1] 

Dar, for his part, met U.S. Secretary of State Marco

Rubio in the first high-level diplomatic engagement of

its kind in nearly a decade. The two discussed trade,

regional stability, and counterterrorism, with Rubio

publicly recognizing Pakistan’s role in promoting

regional peace. Dar affirmed Islamabad’s interest in

building “the strongest relations” with Washington,

while also maintaining its strategic partnership with

China. In a follow-up phone call with Rubio, he

reiterated Pakistan’s commitment to a broad-based

and forward-looking partnership. [Arab News 2] [Arab

News 3] [Arab News 4] 

The economic track has been reinforced by outreach

to American investors. Both Dar and Aurangzeb have

promoted Pakistan’s potential in IT, agriculture, and

critical minerals, pointing to a youthful labor force,

improved macroeconomic indicators, and streamlined

investment procedures under the Special Investment

Facilitation Council (SIFC). The U.S. Chargé d’Affaires in

Islamabad, Elizabeth Horst, echoed optimism for an

enduring and diversified partnership. [Arab News 5]

[Arab News 6] [Arab News 7] 

Beyond trade, Pakistan is seeking to pivot the bilateral

relationship toward long-term investment. Finance

Minister Muhammad Aurangzeb, also in Washington,

said both countries are prioritizing sectors such as

minerals, artificial intelligence, and cryptocurrency

regulation. He emphasized that this shift from trade to

investment could be transformative for Pakistan’s

macroeconomic recovery. At a business roundtable in

New York, Dar called on American investors to tap into

Pakistan’s youthful population and expanding digital

economy, promoting the Special Investment
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Facilitation Council (SIFC) as a one-stop mechanism for

foreign investment. [Arab News 8] 

Military-to-military ties have been a pillar of the reset.

U.S. Central Command (CENTCOM) chief General

Michael E. Kurilla was awarded Pakistan’s highest

military honor, the Nishan-e-Imtiaz (Military), by

President Asif Ali Zardari in recognition of his role in

advancing defense cooperation and joint

counterterrorism efforts. Kurilla’s visit included

meetings with civilian and military leaders and

participation in a regional defense conference

involving Central Asian states. [Arab News 9] 

However, two political frictions remain unresolved and

threaten to complicate engagement. One of the most

symbolically charged issues in Pakistan–U.S. relations

is the case of Aafia Siddiqui. A U.S.-educated Pakistani

neuroscientist, Siddiqui was convicted by a U.S. federal

jury in 2010 for attempted murder and assault of U.S.

personnel in Afghanistan. The charges stemmed from

a 2008 incident in Ghazni, where she was found with

documents describing potential attacks and allegedly

seized a rifle during her detention, firing at U.S.

interrogators—though no injuries occurred. She was

sentenced to 86 years in prison and is currently

incarcerated at a federal facility in Texas. 

Although no terrorism charges were filed, Siddiqui’s

case has long been politicized in Pakistan, where she is

widely viewed as a victim of injustice. Her detention

has sparked protests, legal appeals, and widespread

public pressure on successive Pakistani governments

to secure her release. In 2024, Prime Minister Shehbaz

Sharif wrote to then-U.S. President Joe Biden

requesting clemency—a plea that was formally

rejected in January 2025, shortly before Biden left

office. During a meeting with Siddiqui’s sister in

Islamabad this week, Sharif reiterated his

government’s commitment to pursuing all legal and

diplomatic avenues. A special committee, chaired by

Pakistan’s federal law minister, is now tasked with

advancing the case, though U.S. legal and political

resistance remains high. [Arab News 10] 

Another friction point is the treatment of former Prime

Minister Imran Khan, who has been imprisoned since

August 2023 and faces over 100 legal cases. His party,

Pakistan Tehreek-e-Insaf (PTI), maintains these charges

are politically motivated. In a recent meeting in

California, Richard Grenell—a senior adviser to

President Donald Trump—met with Khan’s sons and

condemned the arrest as a case of “political

prosecution.” The move reflects dissatisfaction within

Trump’s circle toward the current Pakistani

government’s handling of political opposition. PTI is
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expected to launch a protest campaign in early August,

coinciding with the second anniversary of Khan’s

arrest. [Arab News 11] 

Pakistan–Azerbaijan growing defense

alignment amid shared positions on

regional security

(lm) Pakistan and Azerbaijan have strengthened their

bilateral military ties in the wake of Baku’s open

support for Islamabad during the May 2025 conflict

with India. At the 17th International Defense Industry

Fair in Istanbul, General Sahir Shamshad Mirza of

Pakistan held talks with Azerbaijani Defense Minister

Hasanov Zakir and Deputy Minister Gurbanov Agil

Salim Oglu. Discussions focused on expanding defense

collaboration in response to changing regional

dynamics and emerging security threats. [Arab News] 

Pakistan–Türkiye security and defense

cooperation deepens through

institutional and high-level engagement

(lm) Pakistan and Türkiye have expanded their

strategic partnership through both high-level meetings

and formal institutional mechanisms. 

In Islamabad, the two countries convened the

inaugural session of the Pakistan–Türkiye Joint

Standing Committee on Security, Defense, and

Intelligence, established following the High-Level

Strategic Cooperation Council held earlier this year.

Officials discussed regional and global security

dynamics and emphasized closer coordination across

defense, counterterrorism, and intelligence sectors.

This meeting comes shortly after Turkish defense and

foreign ministers visited Pakistan for strategic talks,

and follows Türkiye’s public condemnation of India’s

cross-border strikes during the May 2025 Pakistan–

India military standoff. 

Simultaneously, Pakistan’s top military official, General

Sahir Shamshad Mirza, attended the International

Defense Industry Fair in Istanbul, where he met

Turkish defense leaders. The two sides reaffirmed

plans to enhance military-industrial cooperation.

Existing projects include Türkiye’s delivery of four

MILGEM-class corvettes to the Pakistan Navy, with co-

production taking place in both Istanbul and Karachi

under a technology transfer arrangement. [Arab News

1] [Arab News 2] 
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Pakistan and Afghanistan sign

preferential trade deal to cut fruit and

vegetable tariffs

(lm) Pakistan and Afghanistan have signed a one-year

Preferential Trade Agreement (PTA) to reduce tariffs on

eight key fruits and vegetables, marking a rare

economic cooperation amid strained bilateral ties. The

deal, effective from August 1, 2025, will lower customs

duties from over 60 percent to 27 percent on four

Afghan exports to Pakistan—grapes, pomegranates,

apples, and tomatoes—and four Pakistani exports to

Afghanistan—mangoes, kinnows, bananas, and

potatoes. The agreement is renewable and allows for

future expansion of product coverage. 

Despite political tensions, security concerns, and

frequent border closures at key crossing points like

Torkham and Spin Boldak, both countries continue to

depend on overland trade. In the first half of 2025,

bilateral trade reached nearly USD 989 million, with

Afghan exports to Pakistan valued at USD 277 million

and Pakistani exports to Afghanistan totaling USD 712

million. Analysts estimate trade potential could reach

USD 8–10 billion annually if infrastructure, customs

procedures, and border management improve. [Arab

News] 

Pakistan-Saudi Arabia strategic

partnership expands across investment,

defense, and maritime security

(lm) Pakistan and Saudi Arabia are intensifying their

strategic partnership through expanded investment

cooperation and enhanced defense engagement,

particularly in maritime security. This multidimensional

alignment is central to Pakistan’s broader push to

attract Gulf capital and consolidate regional alliances

amid economic challenges and growing geopolitical

uncertainty. 

During meetings in both Islamabad and New York in

late July, senior officials from both countries reaffirmed

their commitment to deepen bilateral cooperation. In

Islamabad, President Asif Ali Zardari praised Saudi

Arabia’s critical financial support during Pakistan’s

recent balance-of-payments crisis, citing Riyadh’s USD

2 billion deposit in 2023 and its role in helping Pakistan

secure a USD 3 billion International Monetary Fund

loan. Zardari also invited Saudi businesses to invest in

key sectors such as agriculture, energy, and minerals,
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positioning the partnership as essential to Pakistan’s

recovery and shift toward export-led growth. [Arab

News 1] 

In New York, on the sidelines of Pakistan’s presidency

of the United Nations Security Council, high-level talks

further advanced the economic agenda. Both sides

emphasized cooperation in food security,

manufacturing, and resource development. These

discussions build on the October 2024 signing of 34

memoranda of understanding (MoUs) worth USD 2.8

billion, targeting foreign direct investment from Saudi

entities. Saudi Arabia remains Pakistan’s largest source

of foreign remittances, contributing USD 7.4 billion in

fiscal year 2024–2025, and is seen as a key partner in

stabilizing Pakistan’s foreign exchange reserves. [Arab

News 2] 

Defense ties also continue to evolve. In a separate

meeting in Rawalpindi between Pakistan’s Chairman of

the Joint Chiefs of Staff Committee and the Saudi naval

chief, both countries pledged to deepen their military

cooperation with an emphasis on maritime security.

Discussions focused on safeguarding trade routes in

the Red Sea and Arabian Gulf, given rising instability in

those regions. [Arab News 3] 

While bilateral ties are robust, trade remains

asymmetrical. In 2023, Pakistan exported goods worth

USD 640 million to Saudi Arabia, while imports from

the Kingdom stood at USD 4.5 billion.  

Pakistan-Kuwait strategic dialogue

deepens bilateral agenda on trade, labor

mobility, defense cooperation

(lm) Pakistan and Kuwait have reaffirmed plans to

intensify high-level engagement and deepen strategic

cooperation, with a focus on trade, investment, labor

mobility, and defense collaboration. The agreement

followed a meeting between Pakistan’s Deputy Prime

Minister Ishaq Dar and Kuwaiti Foreign Minister

Abdullah Al-Yahya on the sidelines of the United

Nations’ International Conference on the Two-State

Solution on July 29. 

The two sides also discussed expanding cooperation in

cybersecurity, defense training, and joint military

exercises, indicating growing security alignment in

addition to economic ties. Coordination in multilateral

forums such as the United Nations and the

Organization of Islamic Cooperation was also

emphasized. 
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This latest round of engagement builds on earlier

bilateral consultations in May 2025 and high-level

meetings in February, which aimed to elevate the

relationship into a more structured economic

partnership. [Arab News] 

Pakistan–Egypt relations advance with

plans for expanded defense, trade, and

connectivity cooperation

(lm) Pakistan and Egypt have agreed to broaden their

bilateral agenda with a focus on defense cooperation,

trade expansion, and connectivity, following a high-

level meeting between Pakistan’s Deputy Prime

Minister and Foreign Minister Ishaq Dar and his

Egyptian counterpart Dr. Badr Abdelatty on July 28 in

New York. The talks were held on the sidelines of the

UN’s International Conference on the Two-State

Solution, co-chaired by Saudi Arabia and France. 

For international stakeholders, the meeting signals

renewed diplomatic energy in South–South

cooperation, with both countries committing to

deepen integration across sectors including minerals,

healthcare, and investment facilitation. The two foreign

ministers emphasized the need to enhance economic

linkages and agreed to initiate high-level exchanges to

foster institutional coordination and private-sector

engagement. 

The ministers also reaffirmed alignment in multilateral

forums, with Egypt congratulating Pakistan on its July

presidency of the UN Security Council. Both sides

reiterated their support for the Palestinian cause and

called for an immediate ceasefire in Gaza, improved

humanitarian access, and a meaningful outcome from

the conference, held amid growing international

recognition of Palestine. 

This diplomatic interaction reflects Pakistan’s broader

pivot toward Arab and African partners in an effort to

diversify its trade, investment, and defense

relationships beyond traditional alignments. [Arab

News] 

Pakistan-Kyrgyzstan agreements aim to

boost trade, expand cooperation across

sectors

(lm) Pakistan and Kyrgyzstan signed multiple

agreements and memorandums of understanding
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(MoUs) on July 28 to strengthen bilateral cooperation

and set a target of increasing annual trade volume to

USD 100 million. The accords were signed in Islamabad

during the fifth session of the Pakistan–Kyrgyzstan

Inter-Governmental Commission (IGC) on Trade,

Economic, Scientific and Technical Cooperation. The

session was co-chaired by Pakistan’s Energy Minister

Awais Leghari and Kyrgyz Deputy Chairman of the

Cabinet of Ministers Edil Baisalov. 

The meeting marked a renewed commitment to

deepen cooperation in areas including trade, energy,

education, technology, aviation, banking,

communication, and investment. Officials

acknowledged that bilateral trade had fallen from USD

11.2 million in 2022–23 to USD 5.18 million in 2024–25

and emphasized the need to revitalize economic ties. 

Agreements included a key investment MoU between

the Kyrgyz National Investments Agency and Pakistan’s

Board of Investment, as well as a separate accord

between Pakistan’s Halal Authority and Kyrgyzstan’s

Center for the Development of Halal Industry to

strengthen halal trade cooperation. 

In the energy sector, discussions covered renewable

energy, hydrocarbons, and joint participation in a

proposed power transmission line project connecting

Kyrgyzstan, China, and northern Pakistan. The two

sides also agreed to pursue technical collaboration

between institutions such as the Hydrocarbon

Development Institute of Pakistan and Kyrgyz State

Technical University. 

Other MoUs focused on improving regional

connectivity through logistics and transportation,

including postal services, cargo networks, and civil

aviation. Both countries’ central banks committed to

advancing cooperation in Islamic finance, with training

support from Pakistan’s National Institute of Banking

and Finance. 

On the education front, the parties pledged to

promote academic exchanges, joint training programs,

and institutional partnerships. Pakistan also reaffirmed

its support for Kyrgyz students under the Pakistan

Technical Assistance Program (PTAP) and both

countries agreed to explore formal labor cooperation

through a newly proposed Joint Working Group. [Arab

News] 

US President announces trade deal after

Philippine President's visit

https://email.cpg-online.de/t/d-l-gllvkt-l-dtu/
https://email.cpg-online.de/t/d-l-gllvkt-l-dtu/


(dnb) President Trump announced that they have

reached a trade deal with President Marcos during the

Philippine President’s visit to the US from July 20-22.

The newly reached agreement imposing 19 percent

tariffs for goods from the Philippines, while there

would be zero tariff on US goods.

The visit of President Marcos came after President

Trump increased US tariffs on the Philippines to 20

percent from the previous 17 percent, which was still

one of the lowest numbers among Southeast Asian

countries. President Trump cited trade deficits, that

were unfavorable to the United States standing

previously at USD 5 billion with annual increases. Still,

President Trump signaled openness for a trade deal

with its de-facto ally, which is why President Marcos

shortly after visited the US.

A newly negotiated trade deal following President

Ferdinand Marcos Jr.'s visit to Washington will impose

a 19 percent tariff on Philippine exports to the United

States, aligning the rate with Indonesia’s and slightly

below Vietnam’s 20 percent. In return, the Philippines

has agreed to zero tariffs on U.S. goods, effectively

opening its market to American exports. U.S. President

Donald Trump described the meeting as a “beautiful

visit” and praised the agreement as a step forward in

bilateral trade relations.

President Marcos welcomed the deal, calling it a

"significant achievement," and emphasized that the

one percent difference compared to Vietnam could

translate into substantial savings and market

advantage for Philippine exporters. However, critics

have questioned the asymmetry of the deal,

particularly the lack of tariffs on U.S. imports. In

response, Marcos said, “That is the nature of

negotiations,” while no official account of the

agreement has yet been released by the Philippine

government.

For the Philippines, this deal will likely result in a lesser

volume of exports and reduced export

competitiveness mainly for electronics, furniture,

textiles, and agricultural products. Moreover, due to

the zero tariffs on US goods, they would become

cheaper and that could put stress on local

manufacturers, that could either induce

competitiveness and efficiency, and/or some smaller

companies going out of business. For the United

States, this will mean an open access virtually, most

notably for automobiles, agricultural goods, and

pharmaceuticals. However, not strictly beneficial, US

importers reliant on Filipino goods already in their

supply chains could face inflationary pressure as prices

will likely increase. After the tariffs are put into effect



US automotive products and heavy equipment will be

directly competing with the products of Chinese,

Japanese and Asean makers in general.

On July 24, the U.S. Department of State announced

USD 60 million in foreign assistance to support

Philippine energy, maritime, and economic initiatives—

marking the first major foreign aid package under the

second Trump administration. Secretary of State

Marco Rubio also revealed plans to seek USD 15

million in congressional funding to support private

sector growth in the Luzon Economic Corridor.

Despite the announcement, Philippine officials said

negotiations are ongoing. A senior economic adviser to

President Marcos stated on July 25 that the technical

details of the agreement are still being finalized and

further discussions are expected in the coming weeks.

 [AP News] [Al-Jazeera] [BBC] [Gulf News] [Reuters]

[The Manila Times 1] [The Manila Times 2]

U.S. strengthens Seychelles’ anti-financial

crime capabilities and supports digital

governance reform

(lm) The United States has expanded its operational

footprint in Seychelles by enhancing the country's

institutional capacity to investigate and prosecute

financial crimes and by promoting reforms in digital

governance. A U.S.-led workshop held from July 21 to

25, involving the FBI and key Seychelles agencies such

as the Financial Crimes Investigations Unit and the

Anti-Corruption Commission, focused on complex

financial crime investigations. Training emphasized

practical tools including forensic accounting, cross-

border evidence recovery, and legal cooperation

frameworks. [Seychelles Nation] 

In parallel, the U.S. facilitated a high-level dialogue at

the National Assembly on digital governance and

democratic resilience. Led by a former senior White

House advisor, the session addressed how

technological infrastructure can improve public-sector

transparency and rebuild institutional trust. [Seychelles

Nation] 

China, South Korea target upcoming APEC

summit to boost bilateral relations

(fw) South Korea’s Foreign Minister Cho Hyun, who has

been in office for a week, and China’s Foreign Minister
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Wang Yi held a telephone conversation on July 28,

agreeing to collaborate closely to ensure the upcoming

Asia-Pacific Economic Cooperation (APEC) summit

becomes a significant turning point in the strategic

partnership between the two nations.

The ministers emphasized the importance of delivering

practical and tangible cooperation outcomes that

positively impact the citizens of both countries through

the APEC summit, scheduled to take place in Gyeongju,

South Korea, from October 31 to November 1. Chinese

President Xi Jinping is expected to attend this

multilateral event.

Both sides also agreed to sustain positive momentum

in their relations through frequent high-level

exchanges ahead of and beyond the summit,

underscoring their shared commitment to stable and

pragmatic bilateral relations. [The Korea Herald]

Cho reaffirmed that South Korea remains committed

to enhancing relations with China and promoting high-

level exchanges to further deepen the countries’

strategic partnership. He highlighted the significance of

economic and trade cooperation and advocated for

the proactive advancement of free trade negotiations.

Additionally, Cho emphasized South Korea’s intention

to work more closely with China to uphold regional

peace and stability. [Anadolu Ajansı]

Wang, for his part, emphasized Beijing’s call for Seoul

to oppose “decoupling” from China and pursue an

independent, stable foreign policy, in a thinly veiled

criticism of former President Yoon Suk-yeol’s US-

leaning stance. [Ministry of Foreign Affairs, China, in

Chinese]

Wang’s remark reflects Beijing’s efforts to reset

relations under President Lee Jae-myung, seen as more

China-friendly than his predecessor. Lee’s recent

engagement with Xi, including an invitation to China’s

military parade, signals a cautious but deliberate effort

to stabilize Sino-Korean relations. [SCMP]

India, South Korea pledge to strengthen

bilateral relations and strategic

cooperation

(fw) South Korean Foreign Minister Cho Hyun

reaffirmed the commitment to deepening ties with

India through closer cooperation and increased high-

level exchanges during a phone conversation with

India’s External Affairs Minister Subrahmanyam

Jaishankar on July 28. This marked their first direct
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dialogue since Cho’s current appointment,

underscoring the mutual intention to enhance

practical and strategic partnerships in a way that

benefits both nations.

Cho emphasized the importance of expanding

collaboration and fostering more frequent top-level

interactions as a foundation for broadening bilateral

relations. Reflecting on their personal rapport from

Cho’s tenure as South Korea’s ambassador to India

between 2015 and 2017, Minister Jaishankar expressed

optimism about elevating the partnership further and

enhancing strategic economic cooperation.

Both ministers agreed on the necessity to widen the

scope of their strategic cooperation and maintain close

diplomatic communication moving forward, signaling

sustained efforts to solidify the bilateral relationship

across multiple domains. [The Korea Herald]

South Korea intensifies efforts to secure

tariff deal with U.S. ahead of August 1

deadline

(fw) South Korean officials, led by Industry Minister Kim

Jung-kwan and Trade Minister Yeo Han-koo, have

stepped up intensive negotiations with U.S. Commerce

Secretary Howard Lutnick to secure a tariff agreement

before the looming August 1 deadline. The

negotiations, described as in their "critical final phase”,

involve multiple high-level meetings in Washington,

New York, and a last-minute trip to Scotland, where

South Korean envoys met Lutnick and U.S. Trade

Representative Jamieson Greer during a trade event

accompanying President Donald Trump.

During these discussions, the South Korean delegation

emphasized the importance of strategic manufacturing

cooperation, particularly in shipbuilding and

semiconductors, and requested tariff relief on key

products, including automobiles. Seoul is proposing a

substantial investment package in the U.S., valued at

over USD 100 billion, involving major conglomerates

like Samsung and Hyundai, to complement

negotiations and bolster mutual economic ties. This

effort is seen as a response to Japan’s recent trade deal

with the U.S., which has increased pressure on South

Korea to finalize its own agreement swiftly (see article

in this edition). [Reuters]

U.S. Commerce Secretary Lutnick affirmed the urgency

and determination on the South Korean side,

reaffirming that President Trump will make the final

decisions on tariff rates and market openness, with
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negotiations expected to conclude imminently. [Korea

JoongAng Daily]

The talks also cover sensitive sectors such as

agriculture, which faces domestic opposition in South

Korea, and digital trade concerns, including U.S.

apprehensions regarding Seoul’s regulations targeting

online platforms. Despite some setbacks, such as the

postponement of a meeting between South Korea’s

Finance Minister Koo Yun-cheol and U.S. Treasury

Secretary Scott Bessent due to scheduling conflicts,

Seoul remains committed to maximizing its efforts.

Further diplomacy is ongoing, with additional

forthcoming consultations planned between Korean

and U.S. officials, including Foreign Minister Cho Hyun’s

scheduled talks with Secretary of State Marco Rubio

and Finance Minister Koo’s rescheduled meeting with

Treasury Secretary Bessent. [The Korea Herald]

Delay in crude oil samples complicates Sri

Lanka-U.S. trade negotiations ahead of

tariff deadline

(lm) Sri Lanka’s efforts to secure a new fuel trade

arrangement with the United States have encountered

logistical delays, as samples of U.S.-origin West Texas

Crude (WTC) dispatched for viability testing will not

arrive in the country before August 1. The delay

hinders Sri Lanka’s ability to finalize any crude oil

purchase before the 30 percent tariff on Sri Lankan

exports to the U.S. is set to take effect. 

According to Ceylon Petroleum Corporation (CPC)

Chairman D.A. Rajakaruna, the crude samples—

classified as dangerous cargo—are being transported

via courier and cannot be airlifted rapidly. Sri Lanka

had proposed importing U.S. crude as a step toward

narrowing its trade surplus with the U.S., which

Washington has cited in its tariff justification. [Daily

Mirror] 

In this context, President Anura Kumara Dissanayake

held a virtual meeting on July 25 with U.S. Trade

Representative (USTR) Ambassador Jamieson Greer,

joined by senior finance ministry officials and USTR

staff. The meeting focused on exploring options to

reduce or postpone the proposed tariffs and to

strengthen bilateral trade and investment cooperation.

[Daily Mirror] 

The developments come amid warnings from the

International Monetary Fund (IMF), which recently

concluded a mission to Sri Lanka. Mission chief Evan
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Papageorgiou noted that although the economic

outlook is improving, external risks—such as rising

tariffs and trade uncertainty—pose a threat to stability.

He reiterated the importance of maintaining reform

momentum and rebuilding fiscal and external buffers

under the Extended Fund Facility (EFF) program. 

Sri Lanka-France implementation letters

signed under bilateral debt restructuring

framework

(lm) Sri Lanka and France have formally concluded

Implementation Letters under their bilateral debt

restructuring agreement, marking a key operational

step in Sri Lanka’s broader effort to manage and

restructure its external debt. The letters were signed

with three French institutions—Agence Française de

Développement (AFD), Bpifrance Assurance Export,

and the Banque de France—based on the bilateral

agreement reached on June 16, 2025, and in

accordance with the Memorandum of Understanding

signed with the Official Creditor Committee (OCC) on

June 26, 2024. 

The Implementation Letter with AFD was signed on July

24. Implementation Letters with Bpifrance and the

Banque de France were also finalized shortly

thereafter. [Daily Mirror] 

UK parliamentary delegation discusses

governance reform and legislative

oversight with Sri Lankan officials

(lm) A delegation of British parliamentarians visiting Sri

Lanka under the Westminster Foundation for

Democracy (WFD) program engaged in a series of

meetings with Sri Lankan lawmakers, civil society

representatives, and government officials focused on

democratic governance, legislative scrutiny, and policy

implementation. 

As part of their program, the delegation participated in

a roundtable discussion in Colombo, co-organized by

WFD and the Coalition of Inclusive Impact (CII). Topics

included post-legislative scrutiny (PLS), inclusive

governance, and the role of evidence-based advocacy.

Sri Lankan participants shared examples of local

challenges and highlighted ongoing reform efforts. 

One case presented involved the long-running issue of

Estate Medical Assistants (EMAs) in plantation areas. A
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representative from the Tamil Progressive Alliance

(TPA) described how advocacy efforts—supported by

WFD and CII—helped influence government policy,

culminating in Cabinet approval for the appointment of

registered medical officers at ten estate hospitals. The

decision remains pending implementation. 

On July 25, the delegation also visited the Presidential

Secretariat in Colombo, where they held a meeting

with Secretary to the President Dr. Nandika Sanath

Kumanayake. The delegation was accompanied by the

British High Commissioner to Sri Lanka, Andrew

Patrick, and senior Sri Lankan officials, including Senior

Additional Secretary to the President Roshan Gamage. 

In addition to policy dialogue, the delegation

reaffirmed ongoing UK support for Sri Lanka's

democratic institutions. Reference was made to

reforms under the UK Developing Countries Trading

Scheme (DCTS), which are expected to expand zero-

tariff access for Sri Lankan exports, including

garments. [Daily Mirror] [Daily Mirror] 

Sri Lanka explores climate cooperation

with Middle East Green Initiative

(ms) The Sri Lankan Embassy in Riyadh facilitated a

virtual meeting on July 21 between Sri Lanka’s Ministry

of Environment and the Secretary General of the

Middle East Green Initiative (MGI) to discuss potential

cooperation on climate action and sustainable

development. The discussion follows an invitation

extended by Saudi Arabia’s Minister of Environment,

Water and Agriculture and Chairman of the MGI

Ministerial Council. 

Sri Lanka expressed interest in contributing to the MGI

process, highlighting its experience in mangrove

restoration and sea grass management. Officials noted

the country’s vulnerability to climate change and

reaffirmed its commitment to global and regional

climate initiatives, including its 2022 Climate Prosperity

Plan. MGI, launched by Saudi Arabia in 2021, aims to

tackle regional environmental challenges such as

desertification and water scarcity through emissions

reductions and afforestation. [Arab News] [Ministry of

Foreign Affairs, Sri Lanka] 

Taiwan imposes five-year anti-dumping

duties on Vietnamese cement
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(dql) On July 22, Taiwan’s finance ministry announced

that Taiwan will impose five-year anti-dumping duties

on cement imports from Vietnam, with rates ranging

from 13.59 percent to 23.20 percent, starting July 28.

The decision follows an investigation by the finance

and economics ministries, which found Vietnamese

cement was being sold in Taiwan below fair market

value, harming domestic producers. [Ministry of

Finance, Taiwan, in Chinese]

Taiwan Cement, Taiwan's leading cement producer,

welcomed the move as a step toward fairer trade but

cautioned that the duties would only partially address

the existing price gap of NTD 500 (USD 16.81) to NTD

700 (USD 23.53) per ton between imported and local

cement. The company also expressed concern that the

introduction of carbon pricing could further

disadvantage domestic manufacturers.

Highlighting the importance of cement and steel

industries for employment in southern Taiwan, Taiwan

Cement urged the government to implement a Taiwan-

specific Carbon Border Adjustment Mechanism to

ensure fair competition under climate policies. The

company emphasized that manufacturing remains a

vital economic pillar beyond the tech sector, and fair

carbon cost policies are essential not only for trade but

also for protecting local livelihoods. [Taiwan News]

Taiwan, U.S. enter fourth round of tariff

talks ahead of August 1 deadline

(dql) Taiwan’s Vice Premier Cheng Li-chiun returned to

Washington on July 23 for a fourth round of Taiwan-

U.S. tariff negotiations, with an August 1 deadline to

finalize an agreement. President Lai Ching-te

emphasized that the talks aim to deepen bilateral

trade ties while safeguarding Taiwan’s economic

interests, public health, and food safety.

The discussions follow the U.S. imposition of a 32

percent tariff on Taiwanese imports in April, triggering

a 90-day negotiation period. Previous rounds were

held on April 11 (via video), May 1, June 25, and July 8.

Lai stressed that any agreement should ensure

balanced trade and strengthen cooperation in

technology and national security. [Taiwan News]

Taiwan clarifies potential medical aid to

Israeli settlement as humanitarian-only
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(yl) Taiwan’s Ministry of Foreign Affairs has confirmed

that discussions are ongoing regarding a potential

donation to a medical project in an Israeli settlement

located in the occupied West Bank. The ministry

emphasized that the proposed assistance is

humanitarian in nature and unrelated to trade or

political recognition.

The move has sparked debate following reports that

Taiwan could become the first government to donate

directly to an Israeli settlement—an act considered by

many to violate international norms.

Taiwan’s representative to Israel, Abby Lee, visited the

region earlier this month, and the proposed

cooperation follows earlier bilateral medical

agreements. [Focus Taiwan] [ICRT]

Taiwan eyes retaliation against South

Africa over diplomatic downgrade

(dql) Taiwan is considering restricting semiconductor

exports to South Africa in response to what it called a

"crude" downgrade of its diplomatic presence in the

country.

The move follows South Africa’s July 21 decision to

rename Taiwan’s representative offices in Pretoria and

Cape Town as “Taipei Commercial Offices,” citing its

adherence to the "One China" policy and UN General

Assembly Resolution 2758. [Daily Maverick]

MOFA’s Director-General for West Asian and African

Affairs, Philippe Yen, stated that Taiwan is coordinating

with other government agencies on potential

countermeasures, including chip export restrictions.

However, details on the scope and duration of such

measures remain under discussion. While Taiwan is a

leading global chip producer, it is not a major

semiconductor supplier to South Africa, suggesting the

move is symbolic rather than economically disruptive.

Yen urged South Africa to reverse the downgrade and

resume negotiations with Taiwan, which have stalled

since October 2024. MOFA views South Africa’s actions

—especially following Vice President Paul Mashatile’s

mid-July visit to China—as evidence of mounting

Chinese pressure to isolate Taiwan diplomatically.

[Focus Taiwan] [Taipei Times]

Despite the rebranding, Taiwan's offices in Pretoria

and Cape Town continue to operate normally. MOFA

criticized South Africa’s insistence on relocating the

Pretoria office as part of Beijing’s broader campaign to
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diminish Taiwan’s international visibility. [Ministry of

Foreign Affairs, Taiwan]

Somaliland, Taiwan pledge to deepen

bilateral ties

(acl) On July 24, President Lai Ching-Te pledged to

strengthen bilateral relations between Taiwan and

Somaliland during a meeting with Somaliland’s Foreign

Minister Abdirahman Dahire Adam. Adam arrived in

Taiwan on July 21 for a five-day visit.

On the same day, the two countries signed a new coast

guard cooperation agreement. Lai praised the deal,

saying that it would pave the way for more maritime

collaboration between the two countries.

During the meeting, Lai pointed out that authoritarian

regimes have intensified their campaigns to block both

Taiwan’s and Somaliland’s international participation.

He called for deeper bilateral relations to “demonstrate

the resilience of democratic alliances” and their

commitment to shared values. [Focus Taiwan] [Taiwan

News 1]

The visit comes amid rising tensions with Somalia,

which is closely aligned with China. In April, Somalia

banned the entry of Taiwanese passport holders to

reaffirm its support for the ‘One China’ principle. The

ban was reversed in June due to US pressure.

Diplomatic ties between Taiwan and Somaliland

remain a major point of contention for Mogadishu,

which regards Somaliland as a breakaway province.

[Taiwan News 2]

Cambodia and Thailand agree to ceasefire

following five days of intense fighting

along shared border

(msz/lm/gm) Thailand and Cambodia have agreed to

an immediate and unconditional ceasefire, effective

from midnight on July 28, after five days of intense

fighting along their shared border that left at least 38

people dead and displaced more than 300,000. The

truce was reached during emergency talks in Kuala

Lumpur, chaired by Malaysian Prime Minister Anwar

Ibrahim in his capacity as ASEAN chair, and attended

by both Thai and Cambodian leaders as well as

representatives from the United States and China.
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Under the ceasefire terms, regional military

commanders were scheduled to meet on July 29,

followed by defense attaché-level talks mediated by

Malaysia. A General Border Committee meeting is

scheduled for August 4 in Cambodia. The two sides

also agreed to reopen direct communication lines

between military officials to reduce the risk of further

escalation. However, ceasefire violations have already

been reported, and tensions remain high. [Al Jazeera]

[BBC] [Reuters] [The Guardian 1]

Background

The Thai–Cambodian border conflict traces its roots to

colonial-era demarcations made during French rule

over Cambodia. The disputed areas—spanning more

than 800 kilometers—have triggered intermittent

clashes for decades, often inflamed by nationalist

sentiment. [The Guardian 2]

The latest crisis began in May 2025 but surged in July

after a Thai soldier lost his leg to a landmine in Ubon

Ratchathani province on July 16, followed by a second

blast on July 23 that injured five more Thai troops.

Thailand accused Cambodia of planting over 400 new

mines and expelled the Cambodian ambassador,

prompting Phnom Penh to downgrade relations and

lodge a formal complaint with the United Nations

Security Council. [Associated Press]

Satellite assessments by independent defense analysts

indicate that Cambodian forces had carried out most

of the escalatory steps since February, including

fortifications and troop buildups near disputed zones.

[Bangkok Post 1]

Clashes erupt on July 24 with heavy rocket and air strikes

On July 24, Thai military sources reported that

Cambodia initiated hostilities by launching artillery

strikes with BM-21 and PHL-03 multiple rocket systems

—Soviet- and Chinese-made systems respectively—

against key Thai positions in Si Sa Ket and Surin

provinces, including Phu Makhuea, Hill 677, Phra

Wiharn, and Pha Mor E-Daeng. Thailand retaliated with

artillery strikes and F-16 airstrikes on Cambodian

positions at Chong An Ma and Phu Makhuea—marking

the first confirmed use of air power in the conflict.

[Khmer Times 1] [The Nation 1] [The Nation 2]

Ground and air combat continues across multiple

provinces

Fighting continued on July 25 at nine flashpoints across

Ubon Ratchathani, Si Sa Ket, and Surin provinces.

Thailand deployed tanks, artillery, and ground troops,
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while also sending F-16 jets to warn Cambodia against

targeting civilians. Cambodia responded with similar

force. No casualties were reported on this day, but

damage to homes and displacement of residents

prompted the evacuation of over 130,000 Thai

nationals. [Bangkok Post 2]

On July 26, Thai forces repelled a renewed Cambodian

assault at Phu Makhuea, a strategically important hill in

Si Sa Ket. [Bangkok Post 3]

UN Security Council meets but takes no formal action

Against this backdrop, the conflict was brought before

the UNSC at Cambodia’s request. Cambodian Prime

Minister Hun Manet accused Thailand of “flagrant

aggression” and “premeditated” attacks. He urged

international intervention, highlighting Cambodia’s

commitment to peaceful resolution through the

International Court of Justice.

Thailand’s Foreign Minister Maris Sangiampongsa

dismissed the allegations, maintaining that Cambodia

had initiated the clashes and had violated international

law by using landmines and attacking civilian

infrastructure. He reiterated that the dispute is

bilateral and resolvable through regional mechanisms.

Cambodia proposed a resolution calling for a ceasefire

and a fact-finding mission. However, the UNSC did not

act on these proposals and concluded without

adopting any resolution. Council members

acknowledged the localized nature of the conflict and

encouraged ASEAN to take the lead in mediation.

[Khmer Times 2] [The Nation 3] [Thai PBS World]

Laos caught in crossfire

Meanwhile, the Lao government reported that on July

25, ten artillery shells landed in its territory, damaging

areas in Laem Pa Paek and Laem Makham Pom.

Thailand denied responsibility and accused Cambodia

of firing into Laos intentionally to confuse observers

and manipulate international opinion. [Bangkok Post 4]

Thailand’s trade talks with U.S. back on

track after border ceasefire with

Cambodia

(lm) Thailand is racing to conclude a high-stakes trade

agreement with the United States before the August 1

deadline to avoid a punitive 36 percent tariff on its

exports. What began as a largely technical negotiation

has taken on geopolitical weight amid a border conflict
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with Cambodia and the direct involvement of U.S.

President Donald Trump. With a ceasefire now holding,

Thailand has just days left to finalize the deal and

protect its export competitiveness in its largest

overseas market.

Before the border crisis, Thailand had already made

substantial progress in its trade talks with the U.S.

Finance Minister Pichai Chunhavajira confirmed that

over 90 percent of the agreement had been finalized.

To match or improve upon the tariff rates granted to

regional competitors—Vietnam faces 20 percent and

Indonesia 19 percent—Thailand offered a

comprehensive package of economic concessions.

These included expanding tariff-free access for U.S.

goods, boosting purchases of U.S. liquefied natural

gas, Boeing aircraft, and agricultural commodities, and

pledging Thai investment in American energy

infrastructure, including the Trump-supported Alaska

gas project. The Thai Chamber of Commerce estimated

that the package could shrink Thailand’s USD 46 billion

trade surplus with the U.S. by 70 percent within three

years. [Bangkok Post 1]

In parallel, Thailand’s Deputy Commerce Minister

Chantawit Tantasith led a delegation to New York,

where he held investment-focused talks with major

American firms and industry associations. Discussions

centered on deepening collaboration in targeted

sectors, including electric vehicles, digital industries,

advanced electronics, clean energy, future food, and

medical equipment—areas aligned with both Thai

development priorities and U.S. investment interests.

U.S. firms emphasized the need for predictable

regulations, while the Thai delegation pledged to

modernize rules and enhance transparency through

active engagement by commercial attachés. [Bangkok

Post 2]

Talks stalled, however, when military exchanges

erupted along the Thai–Cambodian border last week,

displacing more than 300,000 people. The conflict,

which intensified over five days, was formally paused

by a ceasefire agreement reached on July 28 after

negotiations in Malaysia involving U.S. and Chinese

envoys. Seizing the moment, President Trump

intervened, publicly linking the ongoing trade

negotiations to the ceasefire. He warned both

countries that failure to halt the fighting would

jeopardize their access to U.S. markets, threatening to

impose a 36 percent levy unless talks resumed. Trump

later claimed credit for securing the truce and

announced that trade talks would resume

immediately. [Bangkok Post 3]
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Thailand’s Senate Committee on military and national

security strongly criticized Trump’s linkage of trade and

conflict resolution, calling it indirect coercion.

Lawmakers urged the government to clearly separate

trade negotiations from national security matters and

to maintain transparency in its dealings with both the

U.S. and China. [Bangkok Post 4]

Indian Navy ships visit Da Nang,

strengthening Vietnam-India strategic

partnership

(hn) Three Indian navy ships-INS Delhi, INS Kiltan, and

INS Shakti-arrived in Da Nang for a three-day goodwill

visit, reinforcing the Vietnam-India Comprehensive

Strategic Partnership ahead of its 10th anniversary in

2026. Led by Rear Admiral Susheel Menon, the

delegation was warmly welcomed by local military and

government officials. Activities include cultural

exchanges, sports events, and community

engagement. The visit underscores strong bilateral

defence ties, which are a key part of the relationship

established in 1972 and elevated in 2016. Da Nang has

also become a major destination for Indian tourists,

weddings, and religious-cultural collaboration,

supported by direct flights and heritage conservation

projects. [Vietnamnews]

Vietnam calls for calm amid Thailand–

Cambodia border clashes

(ab) Vietnam has voiced concern over recent border

tensions between Thailand and Cambodia, calling on

both parties to show restraint and pursue a peaceful

resolution.

Foreign Ministry spokesperson Pham Thu Hang urged

adherence to international law, the UN Charter, and

ASEAN principles, emphasizing dialogue and regional

stability.

Clashes near the disputed Preah Vihear area have left

at least 12 dead, according to Thai authorities, who

also reported a landmine incident injuring five soldiers.

Diplomatic relations have since been strained, with

both countries recalling ambassadors and closing

border crossings.

Vietnam stressed the importance of ASEAN solidarity in

managing regional disputes, however with a lack of

formal enforcement mechanisms within the
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organization, questions about what neighbors can do

remain.  [Vietnamnews]

Germany moves to ratify EU investment

protection agreement with Vietnam

(hn) On July 23, the German Government submitted

the EU-Vietnam Investment Protection Agreement

(EVIPA) to the Bundestag for ratification. The

agreement is supported by both governments and

business communities, aiming to strengthen economic

ties and complement existing EU free trade deals with

Vietnam and Singapore.

Germany is Vietnam’s largest trading partner in

Europe, while Vietnam is Germany’s top partner in

Southeast Asia. Bilateral trade grows over 10 percent

annually. Their economies are complementary-

Vietnam in light industry, tech, and agriculture;

Germany in heavy industry and clean energy.

By the end of 2023, Germany had 463 investment

projects in Vietnam worth USD 2.68 billion, rising to

472 projects worth USD 2.76 billion in 2024. German

investors are prioritizing Vietnam for its strategic

location, young workforce, and supportive policies. Key

cooperation areas include renewable energy,

manufacturing, logistics, and education.

[Vietnamnews]

Vietnam and Morocco strengthen

parliamentary ties and economic

cooperation during official visit

(hn) National Assembly Chairman Tran Thanh Man,

accompanied by his wife and a high-ranking

Vietnamese delegation, began a four-day official visit to

Morocco on July 24, 2025. Welcomed by Moroccan

officials in Rabat, Chairman Man held an initial meeting

with the Speaker of the Moroccan House of

Representatives. The visit aims to strengthen the long-

standing diplomatic ties between the two nations,

established in 1961, and enhance cooperation across

multiple sectors. [Vietnamnews1] [Vietnamnews2]

During a four-day official visit, Man met with key

Moroccan leaders, including Prime Minister Aziz

Akhannouch, and heads of both legislative chambers.

Both sides agreed to deepen economic and trade

cooperation, encourage mutual investment, and

support each other as regional gateways. Chairman
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Man proposed enhancing market information

exchange, promoting sustainable trade, expanding

business ties, and exploring joint projects, especially

leveraging existing FTAs. He also suggested negotiating

a new trade agreement and boosting cooperation in

strategic sectors like agriculture, fertilizer, and

renewable energy.

On parliamentary collaboration, the two countries

committed to closer coordination in international

forums, more exchanges between young and female

legislators, and cooperation on legal frameworks in

areas such as digital transformation, climate change,

and green development. A cooperation agreement

between the two parliaments was signed.

Chairman Man also engaged in policy dialogues, met

with the Vietnam-Morocco Friendship groups, and

visited the Vietnamese community. The visit

highlighted the role of parliamentary diplomacy in

advancing bilateral ties and promoting South-South

cooperation for shared development. [People’s Army

Newspaper]

 

Announcements

 

 

Upcoming online events

30 July 2025 @ 12:30 p.m. – 1:30 p.m. (GMT+10),

Lowy Institute, Australia

Malaysia, China, and the region in a

pivotal year

This event explores Malaysia’s foreign policy as it chairs

ASEAN amid rising U.S.-China tensions and global

crises. With Prime Minister Anwar Ibrahim’s ambitious

agenda, the discussion will examine how Malaysia’s

identity as a diverse, Muslim-majority nation and
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advocate for the global south influences its regional

and global positioning. Experts from Malaysia and

Australia will provide insights on how the country may

navigate trade wars, geopolitical rivalries, and its

leadership role in Southeast Asia. The panel is

moderated by the Lowy Institute’s Susannah Patton.

For more information, see [Lowy Institute]. 

30 July 2025 @ 1:00 p.m. – 2:00 p.m. (GMT-4), Center

for a New American Security, US

Virtual Event | The Axis of Upheaval:

Emerging Military Cooperation 

This CNAS virtual event explores the growing

alignment among Russia, China, Iran, and North Korea

—an emerging “Axis of Upheaval” challenging the U.S.-

led international order. Prompted by Russia’s invasion

of Ukraine, the deepening cooperation among these

powers spans military, economic, and technological

domains. Experts will discuss the strategic implications

for the United States and its allies. The event coincides

with the release of a new CNAS report examining this

evolving partnership and how Washington can respond

to safeguard global stability. For more information, see

[CNAS].

30 July 2025 @ 9:00 a.m. – 10:00 a.m. (GMT-4),

Stimson Institute, US

Early Warning in the Cryosphere: Lessons

in Monitoring from Blatten and Beyond 

This virtual event gathers experts from academia and

the private sector to explore the development of early

warning systems (EWS) for cryosphere-related hazards

in mountain regions. Drawing on insights from

Switzerland’s recent Blatten disaster response, the

discussion will assess the potential to adapt such

systems to the Himalayas and other parts of High

Mountain Asia. The panel will address key technical

and institutional challenges in scaling EWS globally,

focusing on monitoring priorities, disaster

preparedness, and replicating localized success in

diverse, often under-resourced, terrains. For more

information, see [Stimson Institute].

30 July 2025 @ 10:00 a.m. – 11:00 a.m. (GMT-4), The

Dialogue, US
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A Review of Chinese Climate Assistance in

the Caribbean

This online event, hosted by the Inter-American

Dialogue and CAPRI, will examine China’s distinctive

approach to climate assistance in the Caribbean.

Drawing on a new study, panelists will explore key

trends in Chinese climate-related engagement, its

alignment with regional priorities, and the implications

of its largely ad hoc, equipment-focused, and post-

disaster aid. The discussion will also consider the

future of Chinese involvement as U.S. climate outreach

wanes, offering timely insights into shifting geopolitical

dynamics in Caribbean climate cooperation. For more

information, see [The Dialogue].

30 July 2025 @ 2:00 p.m. – 3:30 p.m. (GMT+1), ODI

Global

Flipping the script: who decides on

humanitarian reform?

This online webinar spotlights Global South

humanitarians amid a historic funding collapse and

growing disillusionment with the international aid

system. As traditional donors retreat and the

‘humanitarian reset’ faces criticism for sidelining local

voices, this event centers the perspectives of those

directly impacted. Panelists will discuss how Global

South actors are navigating the funding crisis, the

reforms they seek, and how to ensure their leadership

in reshaping a more equitable, inclusive, and locally

driven humanitarian system for the future. For more

information, see [ODI Global].

30 July 2025 @ 10:00 a.m. – 11:20 a.m. (GMT-4),

Middle East Institute, US

Iran and the 12-Day War: Strategic Fallout

and Future Trajectories

You are invited to a virtual on-the-record briefing

hosted by the Middle East Institute (MEI) on

Wednesday, July 30, from 10:00–11:30 AM EDT,

examining the aftermath of the recent 12-Day War

between Iran and Israel. The discussion will explore

the war’s impact on Iran’s regional strategy, the future

of its proxy network, and the domestic political

consequences within Iran. A panel of distinguished

experts will offer insights into these developments and
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assess potential trajectories moving forward. For more

information, see [MEI].

31 July 2025 @ 3:30 p.m. – 5:00 p.m. (GMT+8),

National University of Singapore, Singapore

China’s Strategy in Global Foreign Direct

Investment Governance 

Global FDI governance is evolving amid calls for

multilateral cooperation, regional rule-making, and

domestic regulatory reform. Once led by advanced

economies, this landscape now sees growing Chinese

influence. China promotes inclusive multilateralism,

mutual regional benefits, diverse bilateral

partnerships, and institutional domestic reforms. Its

approach—emphasizing legal fairness, cooperative

initiatives, and practical collaboration—is increasingly

welcomed internationally. China’s model underscores

that openness, inclusivity, and an optimized business

environment are essential for effective global FDI

governance in a shifting economic and geopolitical

order. For more information, see [NUS].

31 July 2025 @ 2:30 p.m. – 4:30 p.m. (GMT-4), The

Heritage Foundation, US

Peace Through Strength: U.S. Policy on

Israel and the Middle East 

This event, hosted by The Heritage Foundation and the

Conference of Christian Presidents for Israel, examines

the future of U.S. interests in the Middle East following

the October 2023 Hamas invasion and the subsequent

Twelve Days War between Israel and Iran. Experts will

discuss how the U.S. can navigate regional instability to

bolster national security, enhance economic

prosperity, and maintain military strength, all while

reinforcing its alliance with Israel. The discussion aims

to shape a strategic American approach to the evolving

Middle East. For more information, see [The Heritage

Foundation].

31 July 2025 @ 12:00 p.m. – 1:00 p.m. (GMT-4),

Foreign Policy Research Institute, US

Stabilizing US-China Relations:

Perspectives from China 
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This event, hosted by the Foreign Policy Research

Institute (FPRI), features Asia Program Senior Fellow

Neysun Mahboubi in conversation with Trudy Rubin of

the Philadelphia Inquirer to assess the evolving U.S.–

China trade relationship. With recent negotiations in

Geneva and London and a potential Trump-Xi summit

on the horizon, Mahboubi will explore possible

outcomes for a trade deal or truce, enduring areas of

tension, and insights from his recent two-month visit

to China engaging in dialogues with students and

scholars. For more information, see [Foreign Policy

Research Institute].

5 August 2025 @ 10:30 a.m. – 11:30 a.m. (GMT-4),

Center for a New American Security, US

Virtual Event | Game Over? How the

United States Could Have Won the Trade

Wars 

This CNAS event marks the launch of Game Over? How

the United States Could Have Won the Trade Wars, a

new report analyzing the outcomes of a 2025 trade

wargame. Authors Emily Kilcrease and Geoffrey Gertz

examine global responses to escalating U.S. tariffs and

prolonged trade conflict. The panel will explore the

report’s implications for current trade negotiations and

the future of the global economic order, offering timely

insights amid rising economic tensions and shifting

international trade dynamics. For more information,

see [CNAS].

5 August 2025 @ 3:00 p.m. (GMT-4), Atlantic Council,

US

Examining Russia’s assault on Ukraine’s

cultural heritage

On Tuesday, August 5 at 3:00 p.m. ET, the Atlantic

Council’s Eurasia Center and the Antiquities Coalition

will unveil the latest addition to the Ten Most Wanted

Antiquities list: a Ukrainian artifact from Mariupol

missing since Russia’s full-scale invasion. The event will

spotlight Russia’s deliberate targeting of Ukraine’s

cultural heritage, featuring expert discussion on the

artifact's significance, the Kremlin’s use of cultural

propaganda, and how international partners can work

to safeguard Ukraine’s history amid ongoing war. For

more information, see [Atlantic Council].
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Recent Book Releases

Michael Patrick Lynch, On Truth in Politics: Why

Democracy Demands It, Princeton University Press,

258 pages, published April 15, 2025. For a review, see

[LSE].

Joseph E. Stiglitz, The Origins of Inequality, and

Policies to Contain It, Oxford University Press, 880

pages, published May 6, 2025. For a review, see [LSE].

Amitav Acharya, From Southeast Asia to Indo-Pacific:

Culture, Identity, and the Return to Geopolitics,

Penguin Southeast Asia, 252 pages, published July 15,

2025. For a review, see [Asian Review of Books].

Peter Houlahan, Reap the Whirlwind: Violence, Race,

Justice, and the Story of Sagon Penn, Counterpoint,

432 pages, published July 8, 2025. For a review, see

[Penguin Books].

Jesselyn Cook, The Quiet Damage: QAnon and the

Destruction of the American Family, Crown, 272

pages, published July 2, 2025. For a review, see

[Penguin Books].

Calls

The Ciceronian Society invites proposals for panels,

paper presentations, and roundtables for its 2026

conference to be held March 12-14, 2026.  The

deadline for abstract submission is September 1, 2025.

For more information, see [Ciceronian Society].

The United Nations University World Institute for

Development (UNU-WIDER) invites paper proposals

for the “2026 WIDER Development Conference:

Growth, governance, and geopolitics in a fractured

world order,” to be held on 18–20 March 2026, in New

Delhi, India. The deadline for abstract submission is

September 1, 2025. For more information, see [UNU-

WIDER].

Jobs and Positions

UN DPPA – US is looking for an Intern - Political

Affairs/Electoral Analyst. The deadline for application

submission is August 12, 2025. For more information,

see [UN DPPA].

United Nations Environment Programme – France

is looking for a Sustainable Public Procurement

https://email.cpg-online.de/t/d-l-gllvkt-l-hyj/
https://email.cpg-online.de/t/d-l-gllvkt-l-hyt/
https://email.cpg-online.de/t/d-l-gllvkt-l-hyi/
https://email.cpg-online.de/t/d-l-gllvkt-l-hyd/
https://email.cpg-online.de/t/d-l-gllvkt-l-hyh/
https://email.cpg-online.de/t/d-l-gllvkt-l-hyk/
https://email.cpg-online.de/t/d-l-gllvkt-l-hyu/
https://email.cpg-online.de/t/d-l-gllvkt-l-hyu/
https://email.cpg-online.de/t/d-l-gllvkt-l-hjl/


Expert. The deadline for application submission is

August 7, 2025. For more information, see [UNEP].

United Nations Development Programme – Sea

Tome is looking for a Consultant for the National

Internship Programme – Ministry of Labour. The

deadline for application submission is August 9, 2025.

For more information, see [UNDP].

Office of the United Nations High Commissioner for

Human Rights – Panama is looking for a Senior

Human Rights Officer (Temporary Job Opening).

The deadline for application submission is August 8,

2025. For more information, see [OHCHR].

United Nations Environment Programme – Chile is

looking for a Hydrogen Specialist consultant for

Chile. The deadline for application submission is

August 5, 2025. For more information, see [UNEP].

United Nations Economic and Social Commission

for Western Asia – Lebanon is looking for a Legal

Intern. The deadline for application submission is

August 8, 2025. For more information, see [UNESCWA].

Danish Refugee Council - Myanamr is looking for a

Humanitarian Disarmament and Peacebuilding

Coordinator. The deadline for application submission

is August 8, 2025. For more information, see [Danish

Refugee Council].

United Nations Development Programme –

Montenegro is looking for a Legal Consultant to help

amend the Law on Administrative Inspection. The

deadline for application submission is August 5, 2025.

For more information, see [UNDP].

University of South Wales is looking for a Lecturer in

Policing and Criminology. The deadline for

application submission is August 8, 2025. For more

information, see [University of South Wales].

Durham University is looking for a Postdoctoral

Research Associate - Law. The deadline for

application submission is August 19, 2025. For more

information, see [Durham University].

Queen Mary University of London is looking for a

Senior Lecturer in Property Law. The deadline for

application submission is August 15, 2025. For more

information, see [Queen Mary University of London].

University of Reading is looking for a Lecturer in

Law. The deadline for application submission is August

18, 2025. For more information, see [University of

Reading].
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(anl), Arreba Kanwal Vohra (akv), Arthie Sivanantharajah

(as), Ava Turner (at), Busawan Kachonnarongvanish (bk),

Dániel Babcsán (dnb), Duc Quang Ly (dql), Emily Fleur

Gilmour (efg), Fanny Guay Zi Wei (fw), Felix Serna Calvo

(fs), Geo Dzakwan Arshali (ga), Giulia Metyas (gm), Hoa

Khanh Ngo (hn), Henning Glaser (hg), Jesse Mahoney (jm),

Joshua James Althaus (ja), Lucas Meier (lm), Manica

Sareen (mon), Morten Strantzen (ms), Myat Sandar Zaw

(msz), Nat Ng Ther Li (nl), Nicholas Fenech (nf), Thoon

Nadi Lynn (tl), Venus Phuangkom, Yeo Hui Qi (yq), Yi-Chen

Lin (yl)

 

We would greatly appreciate your feedback! Please

send any feedback you have regarding this newsletter

to: info@cpg-online.de

Also, don't forget to Like CPG on Facebook, and

browse our website for other updates and news! 
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