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Dear Readers,

Welcome to this week’s issue of the Asia in Review (AiR)

covering the latest events, developments and trends in

domestic politics, international relations and

geopolitics in East Asia, South Asia, and Southeast Asia.

I wish you an informative read and extend special

greetings to everyone who celebrates the

Independence Day of Bolivia, Burkina Faso, Ecuador,

the Ivory Coast, and Jamaica, and the National Day of

Singapore this week.

With best regards,

Henning Glaser

Editor in Chief

Webpage: www.cpg-online.de, Facebook:

https://www.facebook.com/CPG
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China: Key party plenum to convene in

October to finalize five-year plan 2026-

2030

(dql) The Politbureau of the Chinese Communist Party’s

Central Committee has scheduled its key annual

political meeting—the Fourth Plenary Session of the

20th Central Committee—for October 2025 in Beijing.

The meeting will focus on drafting the 15th Five-Year

Plan (2026–2030), which outlines the country's

strategic economic, political, and social development

goals amid ongoing tensions with the United States.

[State Council, China] [Anadolu Ajansı]

The meeting will also involve significant personnel

reshuffling within the Central Committee. At least five

members are expected to be removed—the highest

number since 2017—due to corruption investigations
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or death. These include former Shanxi governor Jin

Xiangjun, Guangxi deputy party chief Lan Tianli, former

agriculture minister Tang Renjian and Admiral Miao

Hua, former director of Political Work Department of

the Central Military Commission (CMC) and confidant

of President Xi Jinping who has been under

investigation since fall last year. Former customs chief

Yu Jianhua’s position remains vacant following his

death in December.

Speculation also surrounds CMC second vice-chairman

General He Weidong, widely seen as one of Xi's most

trusted operatives in the military, and former Industry

Ministry party chief Jin Zhuanglong, both of whom have

recently been absent from public view for months

without any explanation from the party. Their status

may indicate deeper shifts and rifts within the party's

top leadership. [SCMP 1] [The Straits Times]

The plenum will precede the Asia-Pacific Economic

Cooperation (APEC) summit in Seoul, starting October

31, which may serve as a venue for a possible meeting

between President Xi Jinping and U.S. President Donald

Trump. It will also follow the September 3 military

parade in Beijing commemorating the end of World

War II, which Russian President Vladimir Putin is

expected to attend alongside Xi.

Meanwhile, the appearance of Cai Qi—Xi’s chief of staff

and a member of the Politburo Standing Committee—

at Beidaihe on August 3 signals the start of the Chinese

leadership’s annual summer retreat. Though informal

and shrouded in secrecy, the Beidaihe gathering is

closely monitored by analysts for indications of

internal Party dynamics, upcoming policy directions,

potential leadership reshuffles, and responses to

domestic and international challenges.

This year’s retreat comes amid signs of growing

pressures on Xi’s authority, as speculation mounts over

the re-emergence of demands for a return to collective

leadership. [SCMP 2] [Nikkei Asia] [The Jamestown

Foundation]

China: Landmark childcare subsidy

exposes mounting demographic pressures

(dql) Amid a shrinking and ageing population that

threatens the country’s labor force, economic growth,

and global influence, China has launched its first

national childcare subsidy program, marking the most

significant central-level response yet to its deepening

demographic crisis. The policy, effective from 2025,

offers families CNY 3,600 (USD 505) annually per child
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under three—up to a total of CNY 10,800 (USD 1515)

per child. Children born before 2025 but still under

three will receive prorated subsidies. [State Council,

China]

This move follows years of fragmented local efforts

and reflects growing urgency among policymakers to

counter a declining birth rate and its long-term

economic and social consequences. Although over 20

provinces had previously introduced local incentives,

this national scheme signals a shift toward more

coordinated, sustainable support, especially for low-

income families. [DW]

Despite a modest rise in births in 2024, China’s

population continued to shrink for the third

consecutive year, with deaths outpacing births. In

addition, marriage registrations dropped sharply in

2024 to about 6.11 million, down by more than 20

percent year-on-year, further underscoring the

structural challenges ahead. [China Daily]

Experts caution that the subsidy alone is unlikely to

produce significant short-term effects due to high

parenting costs, economic uncertainty, and persistent

gender inequality. [SCMP] [Sixth Tone]

China: Ex-top executive of oil giant put

under corruption investigation

(dql) A former top executive at China’s state-owned oil

giant China National Offshore Oil Corporation

(CNOOC), one of China’s largest state-owned oil and

gas companies, has been expelled from the

Communist Party and is under investigation for serious

disciplinary and legal violations, according to the

Central Commission for Discipline Inspection (CCDI).  

Guangyu Yuan, who retired as CEO in 2019, is accused

of abusing his position for personal gain, including

bribery, inappropriate relationships, and post-

retirement profiteering in the oil sector. [Reuters]

China: Beijing insists on final say in Dalai

Lama reincarnation  

(aw) In an announcement on August 5, Gama Cedain,

Deputy Secretary of the Chinese Communist Party in

Tibet, stated that the selection process for the next

Dalai Lama would be conducted through a domestic

search and approved by the Chinese government. He

emphasized that “the central government has the
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indisputable final say in the reincarnation of the Dalai

Lama.”

This position stands in stark contrast to that of the

current Dalai Lama, who has asserted that a non-profit

organization established by him would be the sole

authority to recognize his reincarnation. [Reuters]

The statements come amid ongoing tensions between

the Dalai Lama and the Chinese Communist Party over

the succession of Tibetan Buddhist leadership.

Disputes over the reincarnation process are not new; a

notable precedent was the controversy surrounding

the Panchen Lama, the second-highest figure in

Tibetan Buddhism. In 1995, a six-year-old boy

recognized by the Dalai Lama as the Panchen Lama

disappeared and was subsequently replaced by a

candidate appointed by the Chinese authorities.

[SCMP]

The Panchen Lama plays a significant role in the

reincarnation process of the Dalai Lama, and vice

versa, due to long-standing religious traditions in

Tibetan Buddhism in which the Dalai Lama and the

Panchen Lama have historically played reciprocal roles

in recognizing each other's reincarnations.

China: Energy transition accelerates with

record renewable capacity growth

(dql) Data of the National Energy Administration reveal

that China significantly expanded its renewable energy

capacity in the first half of 2025, with renewables

accounting for 91.5 percent of all new power

installations, according to the National Energy

Administration (NEA).

The country added 268 gigawatts of renewable

capacity—212 GW from solar and 51.39 GW from wind

—marking a 99.3 percent year-on-year increase. As of

June, total renewable capacity reached 2.16 terawatts,

comprising 59.2 percent of China’s total installed

power capacity, a 30.6 percent annual rise.

This shift further consolidates China's energy

transition, with wind and solar capacity surpassing

coal-fired power for the first time in March and non-

fossil sources exceeding 60 percent of total power

generation capacity in May. Officials project continued

rapid growth in the sector, with annual additions of

200–300 GW expected during the 2026–2030 Five-Year

Plan period.
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The NEA also noted that electric vehicle (EV)

infrastructure is expanding in parallel, with 16.1 million

charging points nationwide by the end of June. Efforts

are underway to improve the quality, coverage, and

operational standards of charging networks to support

broader electrification goals. [China Daily] [My Steel]

China: Overcapacity and price pressures

trigger major job cuts in solar sector

(dql) China’s largest solar panel manufacturers cut

nearly one-third of their workforce in 2023 amid severe

industry overcapacity, falling prices, and escalating

losses. A Reuters review of company filings shows that

major firms—including Longi Green Energy, Trina

Solar, Jinko Solar, JA Solar, and Tongwei—shed

approximately 87,000 jobs collectively. The cuts, largely

unannounced, reflect both layoffs and attrition driven

by reduced pay and working hours.

The solar industry, once designated by Beijing as a key

growth sector alongside electric vehicles and batteries,

has been hit hard by a rapid expansion of production

between 2020 and 2023, resulting in supply far

exceeding global demand. The global market now

produces twice as many solar panels as it consumes,

with Chinese firms dominating production.

More than 40 solar companies have gone bankrupt,

delisted, or been acquired since 2024. The sector lost

an estimated USD 60 billion in 2023. This crisis has

been worsened by U.S. tariffs on Chinese exports and

intensified domestic price wars. In response, Beijing is

signaling a shift to ward greater regulation.

Key industry players are planning an OPEC-like alliance

to manage supply and pricing, with a CNY 50 billion

(USD 6.9 billion) fund reportedly being formed to shut

down lower-tier production capacity. The plan marks

one of the clearest signs that Beijing’s recent warnings

on overcapacity are turning into concrete action. [Asia

Financial]

Some local governments, however, remain hesitant to

enforce capacity cuts, fearing job losses and economic

decline. Despite central directives, new projects

continue to be launched in provinces like Anhui,

highlighting tensions between national policy goals and

local economic interests.

Analysts estimate that 20–30 percent of the industry’s

production capacity must be eliminated to restore

profitability. [Reuters]
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China: Curtailment rate increases indicate

grid lags behind renewables

(aw) China’s curtailment rate for solar energy has

increased from 3 percent to 5.7 percent in the first half

of 2025, according to the National Energy

Administration (NEA).  In the same period, wind power

curtailment has increased from 3.9 percent to 6.6

percent.

The NEA has outlined a plan to accommodate annual

expansions of 200 gigawatts of renewable power

through 2024, however challenges lie in keeping

curtailment rates under the 10 percent ceiling set by

the central government. [Bloomberg] [NEA]

The increasing curtailment rate indicates that the

largest bottlenecks in China’s push for renewables is

not installation but delivery and demand. As the share

of renewables in the Chinese energy market increases,

the challenge increasingly lies in the development of

ultra-high voltage delivery lines which the State Grid

Corporation of China is currently working on building

out. Currently, spending on grid upgrades has

increased by just under USD 7 million year-on-year.

[China Daily]

Some of the key challenges lie in the vast distances

between much of the new construction in China’s

western regions such as the Gobi Desert and the

population centers in China’s east, with generated

power currently being lost in transmission or unused

due to limited grid capacity. [Bloomberg]

Power transmission infrastructure and reliability play a

significant role in China’s economic growth, with the

State Grid Corporation releasing a statement

committing to improving power reliability and

connectivity for local businesses. [China Daily]

Maintaining levels of economic growth and an

expansion of productive capacity for China is therefore

reliant on the increased efficiency of power delivery as

China seeks to become a world leader in renewables,

with implications for private entities as well as national

economic health.

China: New consumption stimulus

unveiled as factory activity contracts

again
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(dql) China’s government has committed to a

comprehensive package of support measures aimed at

stimulating household spending and strengthening the

domestic market. The National Development and

Reform Commission (NDRC) announced the issuance

of CNY 69 billion (USD 9.5 billion) in ultra-long special

treasury bonds for the trade-in program, which offers

consumers substantial discounts on a range of goods.

This issuance marks the fourth tranche this year,

progressing toward the annual target of CNY 300

billion (USD 41.6 billion). [State Council, China]

Consumption, now a key pillar of China’s economic

growth, accounted for 52 percent of GDP growth in the

first half of 2025, though this share has declined from

61.4 percent a year earlier amid stagnant incomes, job

insecurity, and purchase restrictions in some cities.

The Politburo emphasized in a July 31 meeting the

urgent need to “effectively unleash the potential of

domestic demand,” signaling a strategic pivot to

reinforce internal consumption as a buffer against

external economic risks. [Xinhua]

Beyond financial incentives, Beijing plans to stabilize

the job market—having created nearly 7 million new

urban jobs this year—and increase incomes through

targeted policies aligned with market needs.

Authorities will also enhance consumer goods supply

chains and infrastructure, including charging stations

and logistics networks. The service sector, particularly

leisure, culture, tourism, sports, elderly care, and

healthcare, will be prioritized as new engines of

growth, with local governments encouraged to relax

spending restrictions.

Further supporting consumption, the State Council—

China’s Cabinet—extended interest subsidies on bank

loans for personal consumption and service-sector

businesses, aiming to improve credit access. Details on

subsidy rates and scope remain forthcoming, but

implementation will emphasize efficiency and

oversight. [SCMP]

This pivot to domestic demand comes as China’s

manufacturing activity contracted for the fourth

consecutive month in July, with the official Purchasing

Managers’ Index (PMI) dropping to 49.3—its lowest

since April—amid fading export momentum and weak

domestic demand. [National Bureau of Statistics,

China, in Chinese]

The slowdown follows a surge in exports earlier this

year ahead of anticipated U.S. tariff hikes. Despite a

temporary extension of the U.S.-China tariff truce (see

article in this edition), China continues to face
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structural challenges, including industrial overcapacity,

a sluggish property sector, and subdued household

consumption.

Although China’s Q2 GDP growth reached 5.2 percent

—surpassing expectations and prompting the IMF to

raise its full-year growth forecast to 4.8 percent—top

Chinese leaders signaled concern over industrial

deflation and pledged measures to stabilize

competition and support struggling foreign trade firms.

[Reuters]

China: Central Bank continues to

implement moderately loose economic

policy

(aw) A July 30 meeting of the Chinese Communist Party

Central Committee has called for a maintenance of the

country’s moderately loose monetary policy,

continuing its stance elaborated in January of this year.

The resolution produced after the meeting indicated

that priorities were placed on strengthening SMEs by

maintaining liquidity and exchange rate flexibility,

reducing local government financing debt and

promoting loans for emerging technological

development sectors [Xinhua]

Loans given to the technological and digital economy

sectors have increased by 12.5 and 11.5 percent

respectively year on year, indicating continued

economic growth in China’s high-tech sector, indicating

that earlier initiatives to improve capital market access

for the high-tech sector have started to bear fruit.

[Reuters]

Priority was also placed on internationalizing the RMB

as a currency for international trade, indicating that

China seeks to take a more active role in global

markets. China seeks to continue development of the

offshore RMB market, while further expanding liquidity

supply channels. [Bank of China]

China: Evergrande’s impending delisting

exposes continued property crisis

(dql) China Evergrande Group—once China’s largest

property developer—is set to be delisted from the

Hong Kong Stock Exchange after failing to present a

viable restructuring plan for its USD 23 billion in

offshore debt and being placed under liquidation in

January 2024. The move marks a symbolic low point for
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China’s once-booming real estate sector, which has

been in a multi-year downturn despite repeated

government efforts to revive it.

Evergrande’s collapse and impending delisting

highlight the broader distress across China’s property

market, once a key pillar of the economy. Falling home

prices, sluggish demand, and restricted access to

financing continue to strain developers’ cash flow.

Meanwhile, bondholders are reluctant to accept

deeper losses, delaying restructuring processes across

the sector. [SCMP]

Since 2021, more than 70 percent of Chinese property

dollar bonds—worth over USD 140 billion—have

defaulted, with most restructuring cases still

unresolved. Major firms such as Country Garden, KWG,

Agile, Logan, and Powerlong remain embroiled in

difficult negotiations. Even developers that completed

initial restructurings, like Sunac and Zhongliang, are

now seeking additional rounds or maturity extensions.

Despite efforts by central and local authorities to

stabilize the market, key indicators remain bleak:

property investment dropped 11.2 percent year-on-

year in the first half of 2025, new construction starts

fell 20 percent, and property sales by floor area

declined 3.5 percent. With structural shifts reducing

long-term housing demand, construction activity could

decline another 30 percent by 2035, further

complicating recovery efforts. [Reuters]

China: Services Activity growth hits 14

month high in July

(aw) In a report issued by the S&P Global China

Services Purchasing Managers Index (PMI), an increase

in export sales and employment has led to a rise in the

index to 52.6 this July from 50.6 this previous month,

marking a 14-month high since May of last year.

[Reuters] [S&P]

The report indicates that a fresh rise in foreign

demand and an inflow in export orders has led to

continued growth in the export sector due to a

combination of increased demand for tourism and a

more stable export market for goods. 50.0 is

considered to be the dividing figure between

expansion (above 50.0) and contraction (less than

50.0).

This contrasts with a general report of the official

Chinese PMI that notes a decrease to 50.0 in July from

50.1 in March, however it must be noted that the
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official Chinese PMI tracks larger, state-owned

businesses while the S&P Global China Services PMI is

a better indicator for smaller, more export-oriented

firms on China’s east coast. [Reuters]

Viewing the broader materials market, input prices

such as raw materials. fuel and salaries had been

noted to increase, leading to a rise in output charges

by service providers and an increase in final selling

prices. The report further notes that the inflation in

both input and output prices is below average.

The report indicates a level of optimism regarding

China's services economy and indicates a level of

resilience in the service exports sector despite tariffs

and the ongoing US-China trade dispute. While

manufacturing may be slowing down, the continued

strength of the services sector could provide a buffer

for China’s economy. [S&P]

China: Official footage of catapult drills on

new carrier unveiled 

(aw) Footage aired on China’s state-owned television

network China Central Television (CCTV) have shown

launch drills being conducted on their latest aircraft

carrier, Fujian. Shown as part of a 5 part series named

“Forging Ahead” aired on August 1, the footage shows

a reportedly successful test of the ship’s

electromagnetic catapult as well as the J-15T, a variant

of China’s J-15 4.5th generation fighter specifically

designed for catapult launches. [SCMP 1]

The test reflects a growing push towards developing

China’s naval strike capacity in a time where relations

between China and the United States are growing

tenser. The operational test of the Fujian means that

the People’s Liberation Army Navy (PLAN) is inching

closer to expanding its carrier capacities with a third

carrier, as the Fujian is projected to enter service with

the PLAN by the end of 2025.

Furthermore, as the Fujian inches closer to entering

full service, it indicates a development of China’s

indigenous design and technological capabilities, with

a design that markedly differs from the ski jump-based

designs of the Shandong and Liaoning, based on ex-

Soviet hulls. [SCMP 2] [Naval News]

China-Hong Kong: Beijing’s grip tightens

as universities required to follow
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President Xi’s directives

(efg) Eight public universities in Hong Kong have signed

a new University Accountability Agreement with the

University Grants Committee (UGC), requiring them to

align with the central government's guidance and

President Xi Jinping's remarks. A non-statutory

advisory body in Hong Kong, the UGC advises the city

government on the development and funding of the

territory’s public universities.

The agreement calls on universities to support Hong

Kong’s integration into mainland China’s development,

with an emphasis on science, education, and national

identity. It urges institutions to uphold principles

outlined by President Xi, including “One Country, Two

Systems,” and to foster governance and social stability

in line with central directives.

For the first time, universities are explicitly required to

follow guidance from Beijing. The agreement also

emphasizes national education, including content on

China's development, the Basic Law, and the National

Security Law, aiming to cultivate students with

patriotism, integrity, and civic responsibility. [Hong

Kong Free Press 1] [SCMP]

The agreement is viewed by critics as part of a broader

effort to tighten control over higher education in the

wake of the 2019 protests, when campuses became

flashpoints between protesters and police. Since then,

universities have distanced themselves from student

unions, dismantled symbolic pro-democracy displays—

including “democracy walls” and Tiananmen-related

sculptures—and restructured governing councils to

reduce student influence and increase external

oversight.

In September 2024, the Hong Kong government

rejected a joint report by Human Rights Watch and the

Hong Kong Democracy Council that warned of a sharp

erosion of academic freedom under the national

security law, citing growing self-censorship and

avoidance of politically sensitive topics among faculty.

Officials denounced the report as “fabricated,”

maintaining that academic freedom remains a

fundamental value in the territory. [Hong Kong Free

Press 2] [Human Rights Watch]

China - Hong Kong: Government to push

‘Headquarters Economy’ amid New

Territories development push
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(aw) In an address on August 3, Chief Executive John

Lee stated that the push to attract global companies

and develop high-end industries formed some of the

government’s top development strategies at a Yuen

Long town hall meeting soliciting public opinions on

the government’s push to develop the northern New

Territories as a business and housing hub.

Lee stated that the government had increased the

annual expenditure for public works from USD 11.4

billion to USD 15.2 billion to create more jobs, with

Hong Kong seeing a 3.1 percent year-on-year growth in

Q2 2025. [SCMP]

The Northern Metropolis development plan has been

promoted by the Hong Kong government as a key

engine for future growth, allowing a greater integration

of professional services, IT development and logistics

among the Hong Kong-Shenzhen border.

The government estimated in 2023 that the

development of the Northern Metropolis area,

encompassing the border region from Yuen Long to

Sha Tau Kok in the New Territories region, would lead

to 500,000 new jobs and apartment units being

constructed over the next decade. [Northern

Metropolis Action Agenda, Hong Kong]

China – Hong Kong: Exiled activists’

passports cancelled under National

Security Law

(efg) In an escalation in the extraterritorial reach of

Hong Kong’s national security apparatus, Hong Kong

authorities have intensified their crackdown on 16

overseas-based pro-democracy activists. They belong

to a group of 19 individuals, previously targeted by

arrest warrants and bounties for allegedly endangering

national security by participating in the “Hong Kong

Parliament”—an unofficial, overseas-based pro-

democracy initiative established by Hong Kong activists

in exile, a symbolic or advocacy-oriented organization

aiming to represent the voice of Hongkongers who

oppose Beijing's tightening control over the city (see

AiR No. 30, July/2025, 5).

New measures include bans on providing financial or

material support to the individuals, cancellation of

Hong Kong passports for 12 of them, and restrictions

on leasing property or entering joint ventures with

them. Violators face up to seven years in prison. The

measures were enacted under Hong Kong’s local

national security law passed in 2023, building on the
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sweeping 2020 law imposed by Beijing that has

severely curtailed political dissent.

The activists, accused of inciting hatred against Beijing

and Hong Kong through so-called smear campaigns,

are based in countries including the U.S., U.K., Canada,

Germany, Australia, Thailand, and Taiwan. [Hong Kong

Free Press] [ABC News]

China – Macau: First arrest under city’s

national security law targets veteran

democrat

(efg) Au Kam San, a prominent Macau democrat and

former lawmaker, was arrested on July 30 on charges

of collusion with foreign forces to endanger national

security. He is accused of providing false and seditious

information to an anti-China group since 2022 and of

“stirring up hatred” against both the Macau and Beijing

governments. This marks the first known arrest under

Macau’s national security law, which was originally

introduced in 2009 and significantly expanded in 2023.

Au is also alleged to have spread false information to

various groups, disrupting the city’s 2024 leadership

elections and attempting to “provoke hostile actions by

foreign countries against Macau.”

One of Macau’s most prominent pro-democracy

campaigners, Au co-founded several democratic

advocacy groups and led protests against opaque

governance and rising social inequality, despite the

city’s strong gambling-driven economic performance.

He served as a legislator for nearly two decades,

becoming Macau’s longest-serving pro-democracy

lawmaker before stepping down in 2021.

A former Portuguese colony, Macau returned to

Chinese rule in 1999 under the “One Country, Two

Systems” framework, which promised a high degree of

autonomy and protection of rights. Unlike neighboring

Hong Kong, Macau has seen less public activism and

remained largely on the fringes of political dissent

under tight Chinese oversight. The city had never

invoked its national security law until this case. [Hong

Kong Free Press] [Reuters]

Japan: Court seizes Unification Church

headquarter land in landmark donation

case
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(dql) In a potentially precedent setting move, a Tokyo

court has approved the provisional seizure of land

housing the former Unification Church’s Japanese

headquarters in Shibuya’s upscale Shoto district,

marking a significant step for former followers seeking

to reclaim large donations made under alleged

exploitative practices.

The July 18 ruling, prompted by a request from 10

former female members who claim collective losses of

JPY 227 million (USD 1.52 million), freezes the property

to prevent its sale during ongoing legal proceedings.

This move aims to safeguard assets amid fears the

church may hide or transfer property ahead of a

possible government-ordered dissolution, expected to

be finalized this year. The Tokyo District Court issued a

dissolution order in March, citing harm to public

welfare; the case is under appeal at the Tokyo High

Court. If upheld, the church could lose its legal status

and asset ownership rights.

The legal effort is part of a broader campaign involving

about 200 victims demanding compensation totaling

JPY 6 billion (USD 1.3 billion). [The Asahi Shimbun]

The Unification Church, officially known in Japan as the

Family Federation for World Peace and Unification, is a

religious movement founded in South Korea in 1954 by

Sun Myung Moon. It established a significant presence

in Japan, attracting followers through its emphasis on

family values, world peace, and unique theological

teachings. Over the decades, the church has been

controversial for its aggressive fundraising tactics,

often involving large monetary donations from

followers, which critics have described as exploitative.

The church has come under heightened scrutiny in

Japan particularly since 2022, following the

assassination of former Prime Minister Shinzo Abe.

The suspected assassin cited a personal grudge against

the Unification Church, claiming that his family had

been financially devastated by his mother’s

involvement and large donations to the group (see AiR

No. 28, July/2022, 2). This event brought intense public

and media attention to the church’s fundraising

practices and its close ties with certain political figures,

including Abe (see AiR No. 35, August/2022, 5).

In response to growing public concern and legal

challenges from victims alleging coercive donation

demands, Japanese authorities have intensified

investigations. In March, a court in Tokyo ordered the

dissolution of the Unification Church (see AiR No. 12,

March/2025, 4).
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Japan: Secretary to ruling party lawmaker

to be indicted over slush fund scandal

(ja) A secretary to veteran ruling Liberal Democratic

Party (LDP) lawmaker Koichi Hagiuda has been indicted

over failing to report about JPY 20 million (USD

135,000) in political funds, according to investigative

sources on August 3. This marks the first instance of

prosecutors pursuing a criminal case, after a

prosecution review panel decision, related to the LDP

slush fund scandal, which surfaced in 2023 and

triggered a significant decline in public support for the

party. The scandal centers around several now-defunct

factions of the LDP—most notably one formerly led by

the late Prime Minister Shinzo Abe—failing to report

income from fundraising events, some of which was

funneled into off-the-books slush funds used to pay

kickbacks to party lawmakers. The scandal has led to

criminal cases against 11 individuals, including four

lawmakers. Two former faction accountants received

suspended prison sentences, both now final.

Although Hagiuda was put up for indictment,

prosecutors decided ultimately to not go through with

it in May 2024, citing a lack of evidence for his

involvement. Hagiuda served as former Prime Minister

Fumio Kishida as the minister for economy and trade,

and as minister for education under Yoshihide Suga,

Kishida’s predecessor. He was a confidant of Abe and

along with four other lawmakers known as the Abe

faction’s “five leaders of tomorrow.” He does not

currently serve in Prime Minister Shigeru Ishiba’s

Cabinet.

While Hagiuda’s secretary was not indicted in 2024,

with prosecutors granting a stay of prosecution, a

Tokyo committee in June for the inquest of prosecution

ruled the aide should be indicted, with prosecutors

now planning to issue a summary indictment, which

would allow them to seek a fine through written

procedures without a formal trial. [The Japan Times]

According to the LDP, the omitted funds totaled

approximately JPY 27.28 million (USD 182,000) over five

years through 2022, with about JPY 19.52 million (USD

132,000) from 2020 to 2022 being subject as grounds

for prosecution under the political funds control law.

[Kyodo News]

Japan: Education ministry faces backlash

over halt of living aid for foreign doctoral
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students

(dql) Japan’s education ministry has approved a plan to

restrict living expense aid under a new initiative to

Japanese doctoral students only, starting as early as

the 2027 academic year. The decision follows criticism

from ruling Liberal Democratic Party (LDP) lawmakers

over the high proportion of international recipients—

particularly Chinese nationals, who made up the

majority of the 4,125 foreign students (40 percent)

funded in 2024.

While living stipends of up to JPY 2.4 million (approx.

USD 16,000) per year will be limited to Japanese

nationals, research funding will remain available to

international students. The ministry also plans to

expand research support to include working students

with stable incomes, who were previously excluded.

The move has drawn domestic backlash. On July 30, a

petition with 19,300 signatures opposing the policy on

grounds of nationality-based discrimination was

submitted alongside a protest rally. The ministry

defended the change as aligning with original intent of

the ministry’s initiative to support Japanese doctoral

students while stating it would explore other avenues

to assist international students. [The Mainichi] [Kyodo

News]

Japan: Record overwork-related mental

health cases reported

(dql) Raising concerns over workplace mental health

and the urgent need for stronger labor protections and

organizational reforms in Japan’s workforce, the

Ministry of Health, Labor, and Welfare reported a rise

in recognized cases of overwork-related deaths and

health disorders to 1,304 in fiscal 2024, an increase of

196 from the previous year. Of these, 247 involved

strokes or heart conditions, while a record-breaking

1,057 cases were related to depression and other

mental health disorders, including 89 suicides or

suicide attempts.

The leading causes of work-related mental health

issues included abuse of power by superiors (224

cases), major changes in duties or workload (119),

customer harassment (108), sexual harassment (105),

and exposure to traumatic work-related accidents or

disasters (87). [Nippon.com] [Ministry of Health, Labor,

and Welfare, Japan, in Japanese]
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Japan: Protest condemns xenophobic

remarks made during recent Upper House

election campaign

(dql) Indicative of growing public backlash against

nationalist and discriminatory narratives within the

political discourse in Japan, over 1,000 people rallied in

central Tokyo on August 1 to protest xenophobic and

discriminatory rhetoric made during Japan’s recent

Upper House election campaign (see AiR No. 30,

July/2025, 5).

The demonstrators condemned the spread of

misinformation and hate speech targeting foreign

residents and minority groups, including the LGBT

community.

Prominent activists and public figures, including

lawyers, artists, and civil society leaders, organized the

protest to call for a more inclusive and respectful

society. The event was also supported by an online

petition urging Japanese lawmakers to uphold the

dignity and rights of all individuals, regardless of

nationality. [The Asahi Shimbun]

Japan: TEPCO pushes back Fukushima

cleanup timeline

(dql) Tokyo Electric Power Co. (TEPCO) has announced

another delay in the removal of radioactive fuel debris

from the Fukushima No. 1 nuclear power plant,

pushing large-scale operations beyond 2037. Despite

this setback, TEPCO—the operator of the plant that

was severely damaged by the 2011 earthquake and the

massive tsunami that followed—insists it remains

committed to completing decommissioning by 2051,

Critics increasingly view this goal as unrealistic,

questioning the feasibility of removing all 880 tons of

fuel debris within the planned 14-year timeframe,

urging a revision of the decommissioning roadmap to

reflect on-the-ground challenges.

The delay concerns Reactor No. 3, where TEPCO will

implement a combined debris removal method—

partial submersion and solidification—based on expert

recommendations from the Nuclear Damage

Compensation and Decommissioning Facilitation Corp.

(NDF). The more complex full submersion method was

ruled out due to structural damage.

Preparatory studies for Reactors No. 1 and No. 2 are

ongoing, with methods and timelines still undecided.
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[The Asahi Shimbun]

Japan: Food exports hist record increase

in first half 2025

(dql) Japan’s exports of food, agricultural, forestry, and

fishery products surged in the first half of 2025,

reaching JPY 809.7 billion (USD 5.48 billion) and

marking a 15.5 percent increase from the previous

year. [Ministry of Agriculture, Forestry and Fisheries,

Japan, in Japanese]

The United States remained the largest export market,

with shipments rising 22 percent to a record JPY 141.0

billion (USD 955 million), fueled by strong demand for

scallops, green tea, and yellowtail.

While some exporters remain cautious due to

uncertainty surrounding U.S. President Donald

Trump’s tariff policies, the overall upward trend

persisted. Exports to Taiwan and South Korea also

reached all-time highs, supported by increased global

interest in Japanese cuisine and the growing number of

Japanese restaurants overseas.

To meet its JPY 2 trillion (USD 13.5 billion) annual

export target by the end of 2025, Japan will need to

raise exports by over 47 percent in the second half of

the year. The government also plans to step up efforts

to fully resume fishery exports to China, after Beijing in

June lifted a nearly two-year ban on Japanese seafood

imports over the discharge of slightly radioactive

wastewater from the tsunami-destroyed Fukushima

nuclear power plant. [The Japan Times]

Japan: Government signals major shift in

rice policy to tackle soaring prices and

supply issues

(dql/ja) In response to surging rice prices that have

strained household budgets, Prime Minister Shigeru

Ishiba’s administration is considering a major overhaul

of Japan’s rice production policy, signaling a shift away

from longstanding controls on supply.

Agriculture Minister Shinjiro Koizumi has proposed

abandoning the practice of subsidizing farmers to limit

rice cultivation—a policy historically aimed at

preventing oversupply and price collapse. Instead, the

government now aims to encourage increased

production to stabilize consumer prices.
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At a ministerial meeting in June, Ishiba called for

sustainable rice production and affordable pricing,

marking a clear policy pivot. The move reflects growing

concerns over supply disruptions and price volatility,

which have persisted despite expectations that last

year’s harvest would ease shortages.

To curb prices, the ministry began releasing rice

reserves in late May, bypassing standard bidding

procedures. Prices at supermarkets have started to

fall, in some cases dropping below the JPY 4,000 (USD

27) per 5kg target set by Ishiba. However, the low-cost

reserve rice—sold at about JPY 2,000 (USD 13.5)—must

be cleared by the end of August, a deadline Koizumi

has refused to extend despite calls from retailers.

While these short-term interventions have eased

market pressure, the long-term outlook remains

uncertain. With new 2025 harvests approaching,

concerns persist over whether the supply-demand

balance can be sustainably restored. [The Japan Times]

Compounding the challenge, the farm ministry has

revealed that rice demand for the year through June

exceeded prior government estimates by 380,000 tons,

marking the third consecutive year that consumption

has outpaced production.

While 6.79 million tons were produced, actual demand

reached 7.11 million tons. The ministry cited factors

such as heat damage, pest outbreaks, and surging

inbound tourism driving demand and disrupting

distribution volumes. Notably, for the first time, the

ministry withheld its usual year-ahead demand

projection to reassess why past forecasts have

consistently underestimated consumption. [Kyodo

News]

Japan: Service sector sees strongest

growth in months

(dql) The service sector expanded at its fastest pace in

five months in July, driven by strong domestic demand

that offset a sharp decline in export orders and a drop

in tourist arrivals. According to the S&P Global Services

PMI, the index rose to 53.6 from 51.7 in June, signaling

the strongest growth since February. A reading above

50 indicates expansion.

New domestic business orders grew at the quickest

pace in three months, but export orders fell for the

first time since December and at the steepest rate in

over three years, partly due to concerns over a

possible earthquake affecting tourism.

https://email.cpg-online.de/t/d-l-glytuuy-l-hl/
https://email.cpg-online.de/t/d-l-glytuuy-l-hr/
https://email.cpg-online.de/t/d-l-glytuuy-l-hr/


Employment in the service sector remained flat, ending

a 21-month growth streak, with firms citing labor

shortages and budget constraints. Inflationary

pressures continued to ease, with input cost inflation

at a 17-month low and output charges rising at the

slowest pace in nine months.

Japan’s composite PMI—which includes both services

and manufacturing—edged up to 51.6 in July from 51.5

in June, also marking the highest reading since

February. However, this was primarily due to service

sector growth, as manufacturing output contracted

again.

S&P Global’s Annabel Fiddes noted that while overall

momentum remains modest, the recent U.S.-Japan

trade deal could boost business sentiment and

support Japan’s struggling manufacturing sector.

[Reuters]

Japan: Job availability ratio falls for

second month in a row

(ja) Japan’s June job availability ratio fell for the second

month in a row with a 0.02-point decline from May’s

1.24, the latest job-to-applicant ratio released by the

Japanese Ministry of Health, Labor, and Welfare

showed on August 1. This means that for every 100 job

seekers, there are 122 jobs available. [Ministry of

Health, Labor, and Welfare, Japan]

By sector, there was a drop of 11.7 percent in the past

year for jobs in retail and wholesale as employers

introduced labor-saving technologies such as self-

service checkout machines. Jobs in the restaurant and

hotel sector dropped 2.0 percent, and manufacturing

jobs, despite ongoing labor shortages, dropped by 1.3

percent amidst concerns over rising personnel and raw

material costs. According to some companies, they

refrained from hiring due to uncertainties over the

impact of higher tariffs imposed by the U.S.

administration.

In contrast, the number of new jobs in the information

and communication sector in addition to the academic

research and specialized services sector saw rises of

5.2 percent and 1.8 percent respectively.

Japan’s current unemployment rate stands at 2.5

percent, remaining unchanged for the fourth month in

a row. According to the Japanese Ministry of Internal

Affairs and Communications, the overall number of

employed people dropped 0.1 percent to 68.32 million,

while those without jobs remained unchanged at 1.72
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million. Of those who do not hold jobs, the number of

people who had voluntarily quit their jobs went up 9.6

percent from May to 800,000 individuals, while the

number of people let go by their employers dropped

14.6 percent to 350,000 individuals. The number of

people currently seeking out new jobs dropped 2.2

percent to 450,000. [Kyodo News] [e-Stat]

Japan: Decades-long collusion between

defense ministry and defense contractor

exposed

(dql) Japan’s Defense Ministry has disciplined 93

Maritime Self-Defense Force (MSDF) members

following revelations of a decades-long collusion with

Kawasaki Heavy Industries (KHI), a major Japanese

industrial conglomerate and longtime defense

contractor of the government. The scandal involved

the creation of JPY 1.7 billion yen (USD 11.4 million) in

slush funds through fictitious transactions with

subcontractors, used to supply submarine crews with

both operational and personal items outside official

procurement channels.

A final report released on July 30, concluding a year-

long investigation, revealed that KHI provided gifts and

equipment—ranging from submarine repair materials

to refrigerators, game consoles, and golf gear—over a

40-year period. The misuse of defense funds was

enabled by slow procurement procedures, which led

MSDF supervisors to rely on informal arrangements

with KHI, creating a systemic vulnerability.

Although the full scope of the MSDF-KHI relationship

remains unclear, the report described the collusion as

a structural problem and recommended reforms,

including compliance training, clear separation of

procurement duties, and streamlined acquisition

procedures. [The Asahi Shimbun]

Japan: Tsunami alerts after massive

quake off Russia’s Kamchatka peninsula

lifted

(dql) Japan lifted all tsunami advisories on July 31

following a powerful magnitude 8.7 earthquake off

Russia’s Kamchatka Peninsula the previous morning.

The July 30 quake prompted tsunami warnings for 13

prefectures and advisories across regions from

Hokkaido to Okinawa.
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Tsunami waves up to 1.3 meters were observed in 22

prefectures, but no major damage was reported. The

Japan Meteorological Agency confirmed the epicenter

was located roughly 1,500 kilometers northeast of

Nemuro, Hokkaido. [The Asahi Shimbun]

Mongolia: Ten political parties miss

deadline for submitting 2025 mid-year

financial reports

(fs) The General Election Commission (GEC) of

Mongolia announced that ten registered political

parties failed to submit their 2025 semi-annual

financial reports by the July 20 legal deadline, as

stipulated under the Law on Political Parties.

While 27 of the 37 registered parties filed on time, the

Truth and Right Party submitted its report late, and

nine parties did not submit at all. Seven of these have

also failed to provide their 2024 annual reports, a

violation that could lead the Supreme Court to declare

them inactive.

The commission stated it will act in accordance with

the law to address persistent non-compliance. [UB

Post]

Mongolia: Prime minister announces

increase in VAT refund to 5 percent

(fs) Prime Minister of Mongolia Gombojavyn

Zandanshatar has announced that the value-added tax

(VAT) refund for consumers will rise from 2 percent to

5 percent, describing the measure as an important

step toward citizen engagement.

Under current law, consumers receive a 2 percent VAT

refund. In 2024, VAT collections totaled about USD

306.7 million, while collections in the first half of 2025

already reached USD 278.6 million. The government

expects the increased refund rate to encourage

consumers to demand receipts, thereby reducing tax

evasion by retailers. [GoGo]

North Korea: Workers accept reduced

wages due to declining job opportunities

(ez) A decline in Chinese processing orders has

reduced job opportunities in Sinuiju, North Korea,
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leaving residents in economic distress. Once a hub for

offshore processing work that paid around CNY 15 per

day (approximately USD 2.10 USD), many work for just

CNY 7–8 (USD 1.00–1.10 USD), and some are paid as

little as CNY 3 (0.40 USD). Processing work

commissioned by China have largely disappeared,

limiting most work to export clothing factories and

state-run facilities. [Daily NK]

Located near the border with China, Sinuiju is an

important transportation and trade hub, serving as a

gateway for cross-border economic activities between

North Korea and China.

South Korea: Opposition launches

filibuster on ruling party-backed media

reform bills

(dql) The main opposition People Power Party (PPP)

launched a filibuster on August to delay a vote on

media reform bills pushed by the ruling Democratic

Party (DP), marking its first such move in over a year.

The bills aim to reduce political influence over board

appointments at public broadcasters KBS, MBC, and

EBS. Though the DP and allied parties hold enough

seats to end the filibuster after 24 hours, the delay

pushes the vote beyond the current session,

postponing it for weeks.

The filibuster also disrupted votes on other

contentious bills, including the “Yellow Envelope” bill,

which expands union protections by redefining

“employer” and banning companies from seeking

damages over strike-related losses, and a Commercial

Act revision mandating cumulative voting in large

corporations to strengthen minority shareholder

rights. Both were previously vetoed by impeached

President Yoon Suk Yeol or his acting successor. [The

Korea Herald]

South Korea: Ruling party elects new

leader

(dql) Jung Chung-rae, a four-term lawmaker, was

elected leader of South Korea’s ruling Democratic Party

(DP), securing nearly 62 percent of the vote in a

national convention. He succeeds President Lee Jae

Myung, who assumed office in June.

His leadership signifies continued alignment with Lee,

pledging full support for his administration and
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promising to advance major reforms in the

prosecution, judiciary, and media sectors by October.

[The Chosun Daily]

Politically, Jung's leadership marks a hardline stance

against the opposition People Power Party (PPP), which

he associates with former President Yoon Suk Yeol’s

alleged attempt to impose martial law. Jung has

rejected cooperation with the PPP unless it

acknowledges and repents its role in what he calls an

“insurrection.”

His rhetoric indicates a deeply confrontational

approach, with potential implications for inter-party

relations and domestic political stability. While the PPP

congratulated Jung, it voiced concern over his divisive

posture and urged a focus on bipartisan governance

for the public good. [Yonhap News Agency] [Aju Press]

Commences tenure with tribute at National Cemetery

(fw) Jung Chung-rae will begin his first official duties on

August 4, by paying respects at Seoul National

Cemetery. Accompanied by members of the party’s

Supreme Council, Jung honored the patriotic martyrs

and war dead buried in the cemetery located in

Dongjak Ward.

In the guestbook, Jung pledged to strengthen the

party, writing, “I will build a more democratic

Democratic Party, a more competent Democratic Party

and a stronger Democratic Party to support the Lee Jae

Myung administration”. He also paid homage at the

grave of former President Kim Dae-jung, reflecting the

party’s commitment to its legacy. [Yonhap News

Agency]

South Korea: Opposition lawmaker Ahn

Cheol-soo bids for party leadership

(fw) Ahn Cheol-soo, a four-term lawmaker from South

Korea’s main opposition People Power Party (PPP),

formally declared his candidacy for the party’s

leadership. Speaking at press conference, Ahn

positioned himself as a reform-oriented candidate

intent on revitalizing the party from within and

staunchly opposing President Lee Jae Myung’s

Democratic Party of Korea (DPK) from outside the

government.

Known as a non-mainstream figure within the PPP,

Ahn’s announcement comes three weeks after his

sudden resignation as head of the party’s innovation

committee. He stepped down amid disputes with party
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leadership over his call for personnel changes,

resigning just five days after his appointment (see AiR

No. 27, July/2025, 2). Ahn emphasized that his bid aims

to transform the PPP into a renewal-driven force

capable of countering what he described as the

political recklessness of the ruling party.

Ahn, also recognized for his background as a software

entrepreneur, notably voted in favor of impeaching

former President Yoon Suk Yeol over Yoon’s failed

martial law attempt. Ahn revealed that he was

contacted by a special counsel investigating Yoon’s

martial law bid and requested to appear for

questioning. He criticized this as a political tactic aimed

at branding the entire PPP as a party associated with

insurrectionist activities.

The PPP plans to select its next leader at a national

convention scheduled for August 22, 2025, with Ahn

joining the leadership race as the party seeks to

overcome recent setbacks, regain credibility and

redefine its direction. [The Korea Times]

Chief among these setbacks is the impeachment of

former President Yoon Suk Yeol—a significant blow to

the party’s credibility and public standing—along with

his attempted imposition of martial law, which

triggered a deeply damaging internal rift within the

PPP.

Some party members voted in favor of Yoon’s

impeachment, aligning themselves with calls for

institutional accountability and reform. Others,

particularly those affiliated with Yoon or his faction,

have either defended him or sought to downplay the

seriousness of the allegations.

South Korea: Former President Yoon Suk

Yeol defies detention warrant

(dql) A special counsel team failed to execute a

detention warrant for jailed former President Yoon Suk

Yeol on August 1 due to his continued refusal to

comply. Despite reaching the door of his cell at Seoul

Detention Center, Yoon resisted efforts by the team to

escort him for questioning over allegations of election

interference involving him and his wife, former First

Lady Kim Keon Hee. [The Korea Herald]

Yoon and his wife are suspected of colluding with

political broker Myung Tae-kyun to influence party

nominations ahead of the 2022 by-elections and

presidential vote, and of receiving illicit polling services

in return (see article below). The special counsel is also
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probing whether Yoon made false statements to

conceal his wife’s alleged involvement in a stock

manipulation scandal during the 2021 primaries.

The warrant, valid until August 7, was issued after Yoon

twice ignored summonses, citing health concerns. His

legal team submitted medical documentation claiming

serious conditions, including an eye ailment that could

lead to blindness. [Yonhap News Agency]

This marks the second detention warrant issued

against Yoon. He was previously arrested in January for

attempting to impose martial law in December (see AiR

No. 3, January/2025, 3)—an incident widely regarded

as an insurrection—before being unexpectedly

released in March. His recent re-arrest last month

stems from additional criminal charges related to the

same event.

South Korea: Power broker questioned in

probe into former President Yoon’s

alleged election interference

(dql) Political power broker Myung Tae-kyun on July 31

appeared before a special counsel team as a suspect in

a widening investigation into alleged election

interference involving former President Yoon Suk Yeol

and former First Lady Kim Keon Hee. Myung faces

bribery charges and is being questioned over claims

that he conducted 81 illegal opinion polls during Yoon’s

2022 presidential campaign in return for political

favors.

Investigators suspect that Yoon and his wife used their

influence to secure the nomination of former People

Power Party (PPP) lawmaker Kim Young-sun in a June

2022 by-election. A leaked recording captures Yoon a

day before PPP candidate announcements, stating he

had supported Kim since the primaries and would

speak to then-nomination committee chair Yoon Sang-

hyun about her candidacy. Yoon Sang-hyun,

summoned as a suspect on obstruction of business

charges, confirmed speaking with the president but

denied taking any concrete action.

Myung is also tied to a separate allegation from the

April 2024 general election, in which Kim Keon Hee

allegedly urged him to support the candidacy of former

prosecutor Kim Sang-min in Changwon’s Uichang

District—where Kim Young-sun had previously run.

Myung claims Kim Keon Hee promised a ministerial

post or the leadership of a state-run company in
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exchange for his support. [Korea JoongAng Daily] [The

Korea Times]

South Korea: National Assembly

establishes special ethics committee after

14-month delay

(fw) The National Assembly is set to establish a special

parliamentary ethics committee responsible for

handling disciplinary actions against lawmakers, more

than a year after the 22nd Assembly began. The

committee will comprise 12 members—six from the

ruling Democratic Party of Korea (DPK), including the

chairperson, and six from the main opposition People

Power Party (PPP). It will operate for 10 months until

May 2026.

Since the Assembly's inauguration in May 2024, 29

disciplinary motions have been filed against

lawmakers. The committee will also review a resolution

seeking to expel 45 PPP lawmakers who tried to

prevent the Corruption Investigation Office for High-

ranking Officials from detaining former President Yoon

Suk Yeol at his residence in January, related to his

failed martial law attempt.

The ethics panel’s formation was delayed due to

disagreements between parties over whether

committee seats should be divided equally or

proportionally based on party representation. The

committee will be officially launched following a

plenary vote, after which members will be appointed.

[The Korea Times]

South Korea: Defense media agency chief

dismissed over power abuse allegations

(fw) South Korea’s Defense Ministry dismissed Chae Il,

head of the state defense media agency, on August 4,

following accusations of abusing his authority and

exerting undue influence over the agency’s news

coverage. The dismissal came after a weeklong audit

conducted in July, sparked by public complaints about

Chae’s alleged power misuse and verbal misconduct.

Chae faced scrutiny regarding political neutrality in

editing news stories related to President Lee Jae

Myung and Defense Minister Ahn Gyu-back. Previously

a broadcast journalist and an aide to former President

Yoon Suk Yeol during his election campaign, Chae was
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appointed to lead the defense media agency in May

2023. [Yonhap News Agency]

South Korea: President Lee pushes for

pro-business reforms

(fw) President Lee Jae Myung announced the launch of

a government task force dedicated to reviewing and

easing overly harsh penalties on corporate activities.

The initiative aims to lower regulatory barriers and

create a more favorable environment for business

investment, reflecting Lee's vision for “pragmatic,

market-oriented" administration.

Lee’s administration plans to pursue legislative and

regulatory reforms during the upcoming regular

session of the National Assembly to alleviate fears of

criminal punishment among business leaders.

In addition, to fuel future economic growth, Lee called

for the rapid establishment of a KRW 100 trillion (USD

72.4 billion) public-private investment fund, targeting

cutting-edge sectors such as artificial intelligence and

renewable energy, and highlighted the importance of

balanced regional development, warning against the

negative impact of overconcentration of investment in

the Seoul metropolitan area. [The Korea Herald]

These commitments come amid heightened pressure

on South Korean companies to strengthen corporate

governance following recent amendments to the

Commercial Act, which broaden fiduciary duties of

corporate board members toward all shareholders

(see AiR, No. 27, July/2025, 2). Concurrently, the Lee

administration is advancing the controversial Labor

Union Act, known as the "yellow envelope law," meant

to expand labor protections and limit corporate

damage claims related to legitimate union activities

(see AiR No. 30, July/2025, 5). This bill, previously

vetoed by former President Yoon Suk Yeol, has

reemerged as a priority under Lee’s government.

Furthermore, the government is moving to raise the

top corporate tax rate back from 24 percent to 25

percent, despite rising trade uncertainties linked to

U.S. tariff policies under President Donald Trump,

adding to concerns within the corporate sector (see

AiR No. 30, July/2025, 5).

South Korea: Ruling and opposition

parties divided over tariff deal with U.S.
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(fw) South Korea’s recent trade agreement with the

United States, which sets a 15 percent tariff on South

Korean imports in exchange for USD 450 billion in

South Korean investment and expanded U.S. energy

purchases, has received mixed reactions from Korean

lawmakers.

The ruling Democratic Party (DP) welcomed the deal,

praising President Lee Jae-myung and the government

for achieving “meaningful results” that align with

national interests. The DP plans to introduce legislation

to boost Korean companies’ competitiveness and

diversify export markets.

Meanwhile, the main opposition People Power Party

(PPP), led by interim leader Song Eon-seog, expressed

reservations. Song pointed out those South Korean

cars, previously enjoying zero tariffs under the free

trade agreement, will now face a 15 percent U.S. tariff,

the same as Japanese vehicles, which could undermine

the competitiveness of South Korean automakers.

He also called for clarity regarding agriculture,

questioning whether the deal involves increased

imports of U.S. agricultural products beyond rice and

beef. Song additionally criticized the scale of South

Korea’s investment commitment, noting it exceeds the

country’s foreign reserves. [The Korea Herald]

South Korea: Banks gear up for crypto and

stablecoin market expansion

(fw) South Korea’s top banks are preparing to enter the

cryptocurrency and stablecoin markets, anticipating

new laws that will support the mass issuance of

stablecoins and digital asset services. Major lenders

including Shinhan, Woori, KEB Hana, and KB Kookmin

have formed specialized teams to develop crypto

custody, stablecoins, digital wallets, and blockchain

partnerships.

Woori Bank recently established a Digital Asset Team

and is reviving former crypto custody projects through

partnerships with blockchain startups. It also plans to

join a consortium aimed at expanding into the

stablecoin market. KB Kookmin launched a Digital

Asset Response Council coordinating efforts across its

affiliates to respond swiftly to regulatory changes.

This renewed push follows a policy shift under

President Lee Jae-myung’s administration, which

supports regulated crypto infrastructure. Previous

bans and restrictions under former administrations

had stalled progress. Now with supportive legislation
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being drafted in the National Assembly, banks are

accelerating preparations to quickly enter the market

once laws are passed.

Beyond new teams, Shinhan Bank created a 20-

member crypto task force. KB Kookmin has applied for

dozens of stablecoin trademarks pegged to the Korean

won and other currencies. Regional banks like K Bank

—partnered with crypto exchange Upbit—and Busan

Bank are also actively exploring blockchain

applications. [CryptoRank]

Taiwan: President Lai issues apology for

anti-KMT recall failure

(dql) Following the failure of the July 26 recall votes, in

which none of the 24 targeted lawmakers of the

Kuomintang (KMT), the main opposition party, were

unseated (see AiR No. 30, July/2025, 5), President Lai

Ching-te publicly apologized for the political defeat.

Speaking in his capacity as both head of state and

chairman of the ruling Democratic Progressive Party

(DPP), Lai expressed regret over the outcome, while

pledging continued support for upcoming recall

campaigns targeting seven additional KMT legislators,

including Deputy Legislative Speaker Johnny Chiang,

with votes scheduled for August 23. [Taiwan News 1]

The recall efforts, launched by civic groups and backed

by the DPP, aimed to unseat 31 of the 39 directly

elected KMT lawmakers. These efforts followed

legislative moves by the KMT and the Taiwan People’s

Party (TPP)—who jointly hold a parliamentary majority

—to push through bills the DPP considers

unconstitutional.

In response to the latest defeat, Lai appointed acting

DPP Secretary-General Ho Po-wen to oversee

campaign coordination, following the resignation of Lin

Yu-chang from the post. [Focus Taiwan]

Despite the leadership’s resolve, internal dissent has

surfaced. DPP lawmaker Wang Shih-chien criticized the

recall campaigns for causing social division and urged

the party to negotiate with civic groups to withdraw the

initiatives. He also called for accountability from DPP

legislative caucus whip Ker Chien-ming, who originally

advocated for the recalls. However, legal procedures

do not allow for the withdrawal of approved recall

motions. [Taiwan News 2]
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Taiwan: Justice minister denies bias amid

political backlash over promotions

(dql) Justice Minister Cheng Ming-chien has dismissed

allegations of political favoritism surrounding a recent

round of senior prosecutor promotions, which

included individuals handling high-profile cases

involving opposition figures.

Critics have raised concerns over the inclusion of

prosecutors Lin Chun-yen and Tang Chung-ching,

involved in a graft probe against Ko Wen-je, former

Taipei Mayor and former chairman of the opposition

Taiwan People’s Party (TPP), and Chu Chia-jung,

overseeing a case involving Huang Lu Chin-ju, head of

the Taipei branch of the main opposition party, the

Kuomintang (KMT).

Ko is under investigation for allegedly accepting bribes

and misusing over NTD 60 million (USD 2 million) in

political donations during his tenure as mayor. Key

accusations include approving a controversial property

deal that benefited a developer and using coercive

tactics in legal proceedings. Huang is accused of

orchestrating the forgery of more than 5,200

signatures in recall petitions targeting two lawmakers

of the ruling Democratic Progressive Party (DPP).

Lin, in particular, has drawn scrutiny following

accusations by Sheen Ching-jing, chairman of the

developer Core Pacific, of coercive tactics used against

Ko—a claim denied by the Taipei District Prosecutors

Office. Ko also alleged that Lin attempted to pressure

him into a confession by threatening to leak sensitive

video content.

The announcement of the promotions sparked political

backlash. Taiwan People's Party (TPP) Chair Huang

Kuo-chang questioned the timing of the list’s release,

suggesting it was delayed to avoid public scrutiny and

that some appointments may reflect political loyalty

rather than merit. KMT lawmaker Wang Hung-wei

echoed the criticism, alleging that the ruling

Democratic Progressive Party (DPP) is interfering with

judicial independence, noting that prosecutors from

the Taipei District Prosecutors Office accounted for a

disproportionately large share of the promotions.

[Taiwan News]

Taiwan: Cabinet to challenge universal

cash handout in Constitutional Court
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(acl) On July 31, the Cabinet revealed that it will petition

the Constitutional Court to review the special act bill,

which includes a universal cash handout of NTD 10,000

(around USD 330) to every Taiwanese citizen.

The Cabinet argued that the cash handout provision,

proposed by the opposition-led legislature, violates the

Constitution and “contains legal” flaws that warrant a

Constitutional Court review.

The legislation authorizes the government to allocate

up to NTD 530 billion (around USD 18 billion) to

strengthen Taiwan’s security infrastructure and

provide relief to those potentially affected by US tariffs.

While previous administrations have issued cash

handouts, the current government argues that these

decisions should fall under the authority of the

executive branch.

However, the Constitutional Court is currently unable

to hear cases. In December, opposition lawmakers

passed a measure requiring at least ten justices to

adjudicate cases, while repeatedly blocking President

Lai Ching-te’s nominees to fill the seven vacant seats.

As a result, the court remains two members short.

The Cabinet’s latest move signals its intent to continue

pushing back against opposition lawmakers from the

KMT and Taiwan People's Party, which currently hold a

majority in the Legislature. [Focus Taiwan][Taipei

Times]

Taiwan: Former KMT official in Taipei

released on bail in recall fraud case

(acl) On August 1, former Kuomintang (KMT) Taipei

branch chair Huang Lu Chin-Ju was released on bail of

NTD 10 million (USD 333,000) after pleading guilty to

recall petition forgery that targeted two Democratic

Progressive Party (DPP) lawmakers.

Of approximately 5,000 signatures submitted against

ruling Democratic Progressive Party (DPP) lawmakers

Rosalia Wu and Wu Pei-Yi, more than 90 percent were

found to have been forged. Huang initially denied

involvement but in a hearing on August 1, she pleaded

guilty to all charges and was granted bail.

Two other KMT officials, Yao Fu-Wen and Chu Wen-

Ching, also admitted to downloading a name list of

party members and telling aides to forge signatures on

the petitions. The court set bail at NTD 2 million (USD

67,000) for each official.
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All three defendants have been barred from travelling

overseas or changing addresses for eight months. The

Taipei District Court also ordered Huang to wear an

ankle tracker and carry an extra smartphone to

regularly upload them to the police for monitoring.

[Taiwan News][Taipei Times]

Taiwan: AI-driven exports push Q2 GDP to

7.96 percent, highest in four years

(yl) Taiwan’s economy grew 7.96 percent year-on-year

in the second quarter of 2025, marking its fastest

expansion since 2021. The surge was driven by record-

high exports of semiconductors and AI-related

products, as global demand for high-performance

computing continues to rise.

According to Taiwan’s statistics bureau, net exports

accounted for over two-thirds of the quarter’s GDP

growth, while investment contributed about 20

percent. The government aims to leverage its

semiconductor strength to lift overall GDP to USD 1

trillion by 2028.

The central bank held interest rates steady in June,

citing tariff uncertainty. Despite AI tailwinds, retail

consumption contracted in Q2, partly due to delayed

purchases ahead of expected tariff adjustments. Some

experts caution that recent growth may reflect front-

loading before tariff implementation, rather than a

stable upward trend. [Bloomberg]

Taiwan: Foxconn forms AI data center

alliance with TECO

(yl) Foxconn, formally known as Hon Hai Precision

Industry, announced a strategic partnership with TECO

Electric & Machinery to jointly develop AI data center

infrastructure across Taiwan, Asia, the U.S., and the

Middle East. The move reflects growing ambition of

Foxconn—the world’s largest electronics contract

manufacturer—to diversify beyond consumer

electronics by leveraging its AI server expertise.

[Reuters] [Taiwan News]

Under the deal, Foxconn will acquire a 10 percent

stake in TECO through a share swap, while TECO will

take a smaller stake in Foxconn. TECO, historically

known for its industrial motors, has expanded into

electric vehicles and energy solutions. The partnership

combines Foxconn’s strengths in AI servers, cooling,
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and power systems with TECO’s experience in

mechanical and electrical engineering for data centers.

[Reuters]

Both firms aim to provide a one-stop solution for

hyperscale data centers, tapping into surging demand

from tech giants and AI infrastructure builders. The

alliance is also part of Foxconn’s broader strategy to

localize production in the U.S., with plans to expand

manufacturing through existing plants such as TECO-

Westinghouse in Texas. [CNBC] [Taiwan News]

The announcement follows recent Foxconn earnings

reports highlighting record revenue from AI servers in

Q2, though the company remains cautious about

geopolitical and currency risks in the second half of the

year. [Reuters] [Taiwan News]

Taiwan to increase AI defense

cooperation with Anduril

(acl) On July 31, sources revealed to Taiwanese

newspaper Liberty Times that the National Chung-

Shan Institute of Science and Technology (NCSIST), a

state-owned research center, signed a memorandum

of understanding with US defense technology

company Anduril.

The agreement covers cooperation on unmanned

vehicles and on Lattice, an open AI-enabled command

and control platform developed by Anduril, designed

to support real-time battlefield decision-making. The

partnership is seen as a significant opportunity for

Taiwan to collaborate with global defense startups and

is expected to boost the domestic drone industry.

[Liberty Times, in Chinese]

The source noted that introducing new technology is

only the first step. To strengthen Taiwan’s defense

posture, institutional reforms need to keep pace with

technological advances. Upgrading information

technology systems, networks and AI capabilities

would enhance Taiwan’s warfare capabilities. [Taiwan

News]

The deal comes as Anduril founder Palmer Luckey is

scheduled to visit Taiwan on August 4 to deliver

speeches on AI and Taiwan’s defense development.

Anduril’s direct involvement in Taiwan’s defense sector

has led to retaliation from China. In July 2024, China

imposed sanctions on the company in response to US

arms sales to Taiwan. These included property freezes,

visa bans on senior executives and a full ban on
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business operations within China, Hong Kong and

Macau. [Defence Blog]

Taiwan: Military prepares new special

budget for missiles, drones

(acl) On August 1, reports indicated that the Ministry of

National Defense is preparing to submit a new special

budget proposal to allocate between NTD 600 billion

(USD 20 billion) and NTD 900 billion (USD 30 billion)

towards the procurement of missiles and drones.

The military plans to diversify its procurement sources

and purchase weapon systems from both Taiwanese

and US suppliers. In addition to missiles and attack

drones, the budget would also be spent on uncrewed

vessels and new command systems.

The ministry will submit the proposal to the Legislative

Yuan by the end of the month, ahead of the next

legislative session.

This will be the fourth special military budget proposed

for 2026. Defense spending has become a point of

contention between political parties, with the

opposition using its majority in the Legislative Yuan to

cut or slow down some military programs. [Taiwan

News 1]

Meanwhile, Taiwan is also scheduled to begin full-scale

production of Sky Bow IV missiles next year. The new

anti-air missiles can intercept targets at altitudes of up

to 70 kilometers, higher than the US-supplied Patriot

PAC-3 missiles. [Taiwan News 2]

The military plans to produce 46 Sky Bow IV missiles in

2026, and 76 in 2028. The full cost of the program is

expected to be disclosed in August, when the Ministry

of National Defense formally submits the special

budget to the Legislative Yuan.
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Bangladesh: First mass uprising

anniversary overshadowed by contested

reform charter

(lm) One year after mass protests forced longtime

Prime Minister Sheikh Hasina from office in early

August 2024, Bangladesh’s political transition remains

fragile and contested. While the interim government

led by Nobel laureate Muhammad Yunus has

reaffirmed that national elections will proceed in

February 2026, deep divisions persist over the reform

agenda and the shape of the country’s future political

order.

The anniversary of the uprising was marked on August

5, 2025, with ceremonies, rallies, and the official

unveiling of the July Declaration—a symbolic statement

honoring those who mobilized during the protests and

commemorating the fall of the previous regime.

[Dhaka Tribune 1]

However, the Declaration’s intended unifying message

has been overshadowed by a deadlock over the July

National Charter, a more consequential transitional

framework developed by the National Consensus

Commission (NCC) headed by Yunus after two phases

of consultations with 30 political parties and 11 expert

reform bodies. On August 1, Commission Vice-

Chairman Ali Riaz confirmed that consensus was

reached on 19 core issues, though several were

adopted with formal notes of dissent.

The agreed topics include constitutional and

institutional reforms such as the decentralization of

the judiciary and Supreme Court, the formation of an

upper house, the amendment of Article 70 (which

currently prevents members of parliament from voting

against their party), and mechanisms to increase

women's representation. However, issues such as the

method of presidential election, caretaker government

provisions, and the powers of the president remain

contested. [Prothom Alo 1] [Prothom Alo 2]
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At the core of the impasse are two competing forces:

the National Citizen Party (NCP), a political formation

rooted in the student-led protests of 2024, and the

Bangladesh Nationalist Party (BNP), the country’s

traditional opposition and archrival to Hasina’s Awami

League.

The BNP, which ruled Bangladesh before the rise of

Hasina’s Awami League, supports a gradual transition.

It proposes that the Charter be politically endorsed

now and legally ratified by the next elected parliament.

This approach prioritizes electoral legitimacy and

procedural continuity. The party’s student wing,

Jatiyatabadi Chhatra Dal (JCD), reaffirmed this position

on August 3 by staging a large rally in Dhaka. The

group issued a nine-point student reform charter

addressing education rights, campus safety, and

institutional accountability—all framed within a

broader call for democratic renewal, but stopping

short of demanding a new constitutional order.

[Prothom Alo 3] [Prothom Alo 4] [Dhaka Tribune 2]

In contrast, the NCP is calling for a more radical break

with the past. At its own mass rally on August 3, the

party presented a 24-point manifesto demanding the

formation of a constituent assembly to draft a new

constitution and establish a “Second Republic.” This

language signals a full repudiation of the post-1972

political order, which followed on the country’s

independence from Pakistan and which the NCP

deems authoritarian and dynastic. The group insists

that the July National Charter must be given immediate

legal status—via referendum, a presidential Legal

Framework Order, or constitutional proclamation—

arguing that anything less could allow future

governments to reverse the reforms. [Dhaka Tribune

3] [The Daily Star] [Prothom Alo 5]

The impasse has delayed finalization of the Charter,

which was originally intended to accompany the July

Declaration. The NCC has stated that it will now

circulate a revised draft of the Charter based on recent

party feedback, but acknowledged that finalization

before August 8 is unlikely. Implementation modalities

—including whether through parliamentary

ratification, presidential order, or referendum—will

only be discussed once the full Charter text is finalized

and distributed. [The Business Standard] [The Financial

Express] [Dhaka Tribune 4]

Compounding the delay, the heads of five out of

eleven reform commissions have called on Chief

Adviser Muhammad Yunus to ensure their

recommendations—focused on media, labor, women’s

rights, health, and local governance—are anchored in

the forthcoming reform framework. In a joint letter
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submitted on August 3, they warned that omitting such

issues could weaken the legitimacy of the process and

betray the aspirations of those who mobilized during

the uprising, especially workers, journalists, and

women who were among the casualties. [Dhaka

Tribune 5]

Bangladesh: 2026 election timeline

confirmed amid reform skepticism and

renewed opposition momentum

(lm) As Bangladesh’s transitional reform process

remains bogged down in political disputes (see entry

above), the February 2026 national election has

emerged as the fixed point anchoring the country’s

volatile post-Hasina landscape. The interim

government, led by Muhammad Yunus, has confirmed

that the vote will proceed on schedule, presenting it as

the culmination of wide-ranging institutional reforms.

Yet, observers remain skeptical over whether these

reforms have truly broken with the authoritarian

patterns of the past.

Since coming to power following the July–August 2024

uprising, the interim government has emphasized its

efforts to lay the groundwork for what it calls the most

credible election in Bangladesh’s history. Reforms cited

include the withdrawal of over 16,000 politically

motivated cases, repeal of restrictive laws, judicial

restructuring, and the creation of a special prosecution

cell to address crimes committed during the uprising.

Legal reforms have also targeted judicial appointments

and public procurement, while measures for increased

digital transparency and anti-corruption controls have

been introduced. [Dhaka Tribune 1] [Dhaka Tribune 2]

[Dhaka Tribune 3]

At the same time, observers have flagged persistent

authoritarian tendencies that cut across the political

spectrum, despite the interim government's reform

narrative. Transparency International Bangladesh (TIB)

has singled out the National Citizen Party (NCP)—a

student-derived party with roots in the 2024 protest

movement and now aligned with elements of the

interim administration—as a de facto “King’s Party.,” a

term used to suggest its privileged relationship with

the interim administration.

More broadly, however, TIB’s findings suggest that all

major parties are reproducing patterns of extortion,

factionalism, and violence that characterized the

ousted regime. A TIB report documented 471 incidents

of political violence between August 2024 and June

2025, attributing 92 percent of those to BNP activists,
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but also citing incidents involving the NCP, Awami

League, and Jamaat-e-Islami. [Dhaka Tribune 4]

Meanwhile, the media landscape remains fraught. Four

prominent journalists remain detained on murder

charges widely considered politically motivated.

Though the Cyber Security Act has been repealed, the

criminalization of reporting persists via opaque police

procedures and delays in issuing First Information

Reports (FIRs), which prevent detainees from applying

for bail. UN experts have raised concerns about over

140 journalists facing murder charges linked to the

2024 protests.

Assaults on journalists have continued throughout

2025. The BNP’s student wing, Jamaat-e-Islami’s youth

arm Islami Chhatra Shibir, and factions of the Anti-

Discrimination Students Movement (ADSM) have all

been implicated in harassment, physical attacks, and

digital censorship. The ADSM, which played a leading

role in the anti-Hasina protests, has also targeted

media outlets accused of loyalty to the former regime.

This pattern has driven a wave of self-censorship, exile,

and reporting constraints, complicating the interim

government’s claim of a democratic reset. [Committee

to Protect Journalists]

Amid this uncertainty, the Bangladesh Nationalist Party

(BNP) continues to seize the political initiative. At a rally

in Dhaka’s Shahbagh, the party’s secretary general

declared that the public expects the upcoming vote to

mark a reset after nearly two decades of

disenfranchisement. He invoked the memory of slain

student protesters and warned against any attempt by

exiled former governing figures to return to power.

Acting Chairman Tarique Rahman, speaking at a

separate event, accused segments of the interim

government of using deceptive tactics and failing to set

national priorities prudently. He cautioned that

without genuine accountability and public

representation, the democratic transition could be

compromised. [Dhaka Tribune 5] [Dhaka Tribune 6]

In parallel, Khaleda Zia, a two-time former prime

minister and the most prominent figure in the main

opposition Bangladesh Nationalist Party (BNP) may

contest the upcoming national election expected in

early 2026, according to senior party officials. BNP Vice

Chairman Abdul Awal Mintoo stated that the leader’s

health has improved and that there are no remaining

legal obstacles to her candidacy.

Khaleda, an archrival of ousted ex-Prime Minister

Sheikh Hasina, has been a central figure in Bangladeshi

politics for decades but has not contested a general

election since 2008 due to legal disqualifications and
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chronic illness. Her political restrictions were lifted

following the fall of Hasina’s Awami League

government in August 2024, and she has since been

acquitted of all charges.

Party insiders indicate she may run from the Dhaka-17

constituency, and internal preparations, including

candidate shortlisting, are already underway. A

February 2026 election timeline has reportedly been

agreed upon between the BNP’s acting chairman

Tarique Rahman – Khaleda’s son – and interim Chief

Adviser Muhammad Yunus, although this may shift

depending on legal and political developments. [Dhaka

Tribune 7] [Dhaka Tribune 8]

Bangladesh: Crimes against humanity

trial against ousted ex-prime minister

opens one year after ouster

(lm) Bangladesh has opened a landmark trial against

its former Prime Minister Sheikh Hasina, who was

deposed during the 2024 mass uprising. The

proceedings began on August 3, 2025, before the

International Crimes Tribunal-1 (ICT-1), a court

originally established by Hasina's own government in

2010 to investigate crimes committed during the 1971

Liberation War. Now, the tribunal is being used to

prosecute alleged crimes against humanity committed

by Hasina and her administration in the final months

of her 15-year rule.

Hasina fled to India by helicopter on August 5, 2024, as

mass student-led protests overwhelmed security

forces and the military refused to suppress the

movement. The United Nations estimates that at least

1,400 people were killed between July and August 2024

during the government's attempt to quell the uprising.

The charges against Hasina include incitement,

conspiracy, complicity, and failure to prevent mass

murder, torture, and the obstruction of medical care.

[The Guardian]

The trial is taking place in absentia, as India has not

responded positively to Bangladesh’s extradition

requests. Hasina has refused to participate in the

proceedings, which she calls illegitimate, and is

represented by a state-appointed defense lawyer.

[Dhaka Tribune]

Former police chief Chowdhury Abdullah Al-Mamun

has pleaded guilty and turned state witness, describing

Hasina as the central figure in the crackdown. The

prosecution argues that she was the “nucleus” of the

state violence. [Prothom Alo]
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The trial's opening session was broadcast live on

national television, featuring harrowing witness

testimony. Survivors described gunshot wounds

inflicted by police, denial of medical treatment, and

orders allegedly issued by Hasina to withhold care

from injured protesters. One witness testified that his

leg began to rot after he was blocked from surgery,

while another recounted being blinded in one eye

during police fire. [Arab News]

To commemorate the anniversary of Hasina’s fall, her

former official residence, Ganabhaban Palace, is being

converted into a museum showcasing the 2024

uprising and the human rights abuses allegedly

committed under her rule. Exhibits will include

photographs, personal stories of victims, and

documentation of repression during her time in office.

[The Japan Times]

Meanwhile, the political fallout is extending beyond

Bangladesh’s borders. Tulip Siddiq, a British Member

of Parliament and Hasina’s niece, is scheduled to face

trial in Bangladesh on August 11 for corruption linked

to her aunt’s administration. The case, led by

Bangladesh’s Anti-Corruption Commission (ACC),

accuses Siddiq and over 20 others—including Hasina

family members—of unlawfully acquiring land in

Dhaka’s Purbachal area. Siddiq, who resigned from her

role as UK treasury minister in January 2025, has

denied the charges and claimed she has never owned

property in Bangladesh. Her legal team has

condemned the case as politically motivated.

In addition to the land case, Siddiq is also under

investigation for allegedly embezzling approximately

GBP 3.9 billion (USD 5 billion) from a 2013 Russian-

funded nuclear power project in Bangladesh. The claim

was brought forward by Bobby Hajjaj, a long-time critic

of Hasina. Although an internal British government

review found no misconduct by Siddiq, it warned of

reputational risks due to her family connections. [BBC]

Bangladesh: Over 5,400 followers of

former ruling party named in latest

violence case

(lm) Police have filed a new case against more than

5,400 followers of the banned Awami League and its

affiliated groups, including the also-prohibited

Bangladesh Chhatra League, in connection with the

deadly July 16 attack on a National Consensus Platform

(NCP) rally in Gopalganj. This marks the 13th case

related to the violence. The latest filing names 447

individuals and accuses 5,000 others of anti-state
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activity, obstructing officials, and attempted murder by

allegedly throwing explosive devices at law

enforcement officers.

The incident, which occurred as an NCP motorcade

traveled from Gopalganj to Madaripur, left five people

dead and more than 50 injured, prompting the

imposition of a curfew. Authorities have emphasized

the scale of accountability, citing over 14,500

individuals implicated across all cases to date.

The Awami League, formerly Bangladesh's ruling party,

was ousted in August 2024 and is currently banned

under anti-terrorism provisions. Its registration was

suspended by the Election Commission, disqualifying it

from contesting elections until ongoing criminal

proceedings against its leadership are resolved. [Dhaka

Tribune]

Bangladesh: Supreme Court adjourns

hearing on 2004 grenade attack case to

August 13

(lm) Bangladesh’s Supreme Court has postponed to

August 13 its hearing on a state appeal challenging the

High Court’s December 2024 decision to acquit all

those previously convicted in connection with the 2004

grenade attack on a rally of the Awami League of now-

ousted ex-Prime Minister Sheikh Hasina in Dhaka.

The grenade attack, which took place on August 21,

2004, targeted a rally attended by senior leaders of the

then-opposition Awami League and resulted in the

deaths of at least 24 people and injuries to over 300. It

was widely viewed as an attempt to eliminate the

party’s leadership.

The High Court had overturned the lower court’s

verdicts in December 2024, ruling that the trials were

conducted improperly. It noted that no eyewitnesses

were examined and that the convictions were largely

based on a confession deemed inadmissible because it

was obtained under duress. The Supreme Court is now

reviewing the state’s request to reinstate the original

convictions. [Dhaka Tribune]

Bangladesh: Interim government

approves amendment to city corporation

ordinance
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(lm) The Council of Advisers has approved in principle

the draft of the Local Government (City Corporation)

(Second Amendment) Ordinance, 2025. The decision was

made during the council’s 36th meeting, presided over

by Chief Adviser Muhammad Yunus. Final approval of

the ordinance remains subject to legal review by the

Legislative and Parliamentary Affairs Division. [Dhaka

Tribune]

Bangladesh: Ownership dispute and

political rifts erupt at major Dhaka

newspaper

(lm) A leadership and ownership conflict has erupted

at Janakantha, a once-influential Bengali-language daily

in Dhaka, highlighting the shifting power dynamics in

Bangladesh’s media sector following the fall of the

Awami League (AL) government of longtime Prime

Minister Sheikh Hasina in August 2024. A group of

recently hired staff—brought in after the regime

change—have removed Editor and Publisher Shamima

A Khan from editorial control, formed a new board,

and filed a case against the owners. The group claims

to represent the majority of current working

journalists.

Khan, in turn, accused the group of staging a mob-led

attempt to seize control of the newspaper building and

blamed the effort on figures associated with the

National Citizens' Party (NCP), a relatively new political

force that emerged earlier this year from two key

institutions behind the 2024 student-led mass uprising,

and Jamaat-e-Islami, Bangladesh’s largest Islamist

political party. She names Afizur Rahman, a retired

intelligence officer and current COO of the paper’s

parent company, and NCP figure Zainal Abedin Shishir,

as orchestrators of the move. Both deny the

allegations, calling the shift a response to internal

mismanagement and financial crisis.

Founded in 1993, Janakantha gained prominence for

investigative reporting on anti-Liberation War

paramilitary groups and was long seen as aligned with

the Awami League. After the 2024 regime change,

however, the paper—like several others—was

rumored to have come under the growing influence of

actors aligned with Jamaat and the NCP.

Khan and her family maintain that the newspaper and

its premises remain legally under their control,

accusing the new board of seizing access to key offices

and filing a retaliatory police complaint. She also

criticized law enforcement for failing to intervene. By

contrast, the new editorial board denies any hostile
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takeover, arguing that their move was essential to

preserve operations and address BDT 45 million (USD

369,000) in unpaid salaries [Prothom Alo]

Bangladesh: Tax authority official forced

into retirement amid protest crackdown

(lm) On August 3, Bangladesh’s national tax authority

forcibly retired a senior tax inspector under Section 45

of the Government Service Act, 2018, which allows the

government to retire civil servants in the public

interest after 25 years of service. The official will

receive all applicable retirement benefits.

The move is part of a wider disciplinary response to

recent protests by the National Board of Revenue

(NBR)—Bangladesh’s central tax collection agency. The

protests were led by the NBR Unity Council, a coalition

representing mid- and lower-level staff.

Demonstrations intensified after the government

issued a May 12 ordinance dissolving the NBR and its

supervising division, replacing them with two new

entities: the Revenue Policy Division and the Revenue

Management Division. Protesters staged work

stoppages, hunger strikes, and a full shutdown on June

28–29. Several officials have since been suspended or

placed into forced retirement for their alleged roles in

the movement. [Dhaka Tribune]

Bangladesh: Multidimensional poverty,

structural constraints challenge LDC

graduation trajectory

(mon/lm) Bangladesh’s first National Multidimensional

Poverty Index (MPI) confirms that 39 million people—

roughly one in four—live in conditions of overlapping

deprivation. Children are the most affected group, with

28.9 percent experiencing compounded deficits in

health, education, housing, and sanitation, compared

to 21.4 percent of adults. Regional disparities are stark:

Bandarban tops the list with 65.4 percent

multidimensional poverty, followed by districts like

Cox’s Bazar and Sunamganj, forming a concentrated

poverty belt in the east. Sylhet Division has the highest

divisional average at 37.7 percent.

The MPI, supported by UNICEF and the EU, introduces

a multidimensional lens to Bangladesh’s poverty

metrics—replacing income-only measurements—and

is designed to support targeted policy intervention.

However, it also exposes the state’s continued inability
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to deliver basic services and reduce geographic

inequalities. UNICEF has urged both the interim and

future governments to translate the data into direct

investment in infrastructure and services, especially for

children in high-poverty areas. [Dhaka Tribune]

These findings come as Bangladesh prepares for its

graduation from Least Developed Country (LDC) status.

At a high-level review on July 30, interim Chief Adviser

Muhammad Yunus assessed the government’s

progress on 16 graduation-related policy actions.

These include expanding the National Single Window

(19 agencies integrated so far), implementing the Tariff

Policy 2023, and boosting export diversification beyond

the garments sector.

Despite these technical reforms, the overall strategy

remains underdeveloped. Export sector diversification

is slow, industrial zones such as the API Park in Gazaria

are behind schedule, and key sectors like leather

continue to underperform. Yunus himself

acknowledged that existing industrial policies are

outdated and called for urgent corrective measures

within two months. [BSS News] [Dhaka Tribune]

Bangladesh: Central bank holds 10

percent policy rate, lowers credit growth

target amid inflation concerns

(mon) Bangladesh Bank released its July–December

2025 Monetary Policy Statement on July 31, keeping

the policy rate—also known as the repo rate, which is

the interest rate at which the central bank lends

money to commercial banks—unchanged at 10

percent. The rate at which banks can deposit excess

funds with the central bank (standing deposit facility or

SDF) remains at 8 percent, while the maximum

borrowing rate from the central bank (standing lending

facility) stays at 11.5 percent.

The central bank also revised its private-sector credit

growth target downward from 9.8 percent to 7.2

percent, signaling a tighter approach to lending to help

control inflation. Governor Ahsan H. Mansur stated

that this restrictive monetary stance would remain in

place until inflation, which has fallen to 8.48 percent,

declines to below 7 percent.

The policy aims to stabilize macroeconomic conditions

by rebuilding foreign exchange reserves, addressing

non-performing loans, and countering currency

depreciation and weak private investment. Economists

cited in domestic media questioned whether the

continued tight stance could restrict growth, but the
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central bank emphasized that controlling inflation

remains a prerequisite for sustained economic

recovery. [The Financial express] [bdnews24]

Bangladesh: Government signs USD 150

million ADB loan to upgrade technical

education

(lm) Bangladesh has signed a USD 150 million loan

agreement with the Asian Development Bank (ADB) to

modernize its Technical and Vocational Education and

Training (TVET) system. The initiative is part of the

government’s Integrated TVET Development Action

Plan and aims to improve teacher training, expand

access in underserved regions, and align technical

skills with labor market needs in five targeted

technology clusters: mechanical, electronics and

electrical, information and communication technology,

civil, and food and agriculture. [Prothom Alo]

Bangladesh: Army confirms political links

of officer detained over alleged training of

banned party activists

(lm) The Bangladesh Army has confirmed that a major

—a mid-level commissioned officer equivalent to a

company commander in many military systems—is in

military custody following allegations of political

involvement, including the training of members of the

banned Awami League and its affiliated organizations.

A preliminary investigation by a military court of

inquiry has validated the allegations, with disciplinary

action to follow pending the completion of a full

investigation. A separate probe is examining the

officer’s unauthorized absence from duty.

The case gained attention after police arrested 22

individuals from the banned Awami League of ousted

ex-Prime Minister Sheikh Hasina  and its student wing,

the Chhatra League, during a secret meeting held in

Dhaka on July 8. Authorities allege that attendees,

including retired officials, discussed mobilizing

nationwide protests aimed at destabilizing the current

administration and facilitating the return of Hasina,

who’s believed to be residing in India. [Dhaka Tribune

1] [Dhaka Tribune 2]

Bangladesh: Army reports weakened

armed ethnic group in restive Chittagong
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Hill Tracts

(lm) Bangladesh’s army has reported that the Kuki-Chin

National Front (KNF)—an armed ethnic group seeking

autonomy and allegedly linked to Myanmar’s Arakan

Army—has seen its influence significantly reduced

following recent military operations that destroyed

several of its bases. The KNF, composed primarily of

members of the ethnic Kuki-Chin minority, had

previously attempted to expand its presence in the

remote hill areas near the Myanmar border.

The update was given during a press briefing at Dhaka

Cantonment, where the official also addressed broader

instability in the Chittagong Hill Tracts (CHT)—a

mountainous and ethnically diverse region in

southeastern Bangladesh that has long experienced

armed conflict and political unrest. He reported

continued clashes between rival local groups,

particularly the United People's Democratic Front

(UPDF) and the Parbatya Chattagram Jana Samhati

Samiti (JSS), over territorial control and extortion.

[Dhaka Tribune]

Bangladesh: Prison population surges to

over 77,000 amid post-uprising

crackdowns

(lm) Bangladesh's prison population has reached

77,291 inmates across 70 prisons as of July 28,

significantly exceeding the system’s official capacity of

43,000 by approximately 180 percent. The sharp

increase follows mass arrests in the wake of the July

2024 uprising that led to the fall of the Awami League

government of longtime Prime Minister Sheikh Hasina.

After the government was ousted on August 5, 2024,

the prison population temporarily dropped to 49,000

by August 12 due to loosened law enforcement and

swift bail proceedings. However, as state control

stabilized, a new phase of arrests targeting alleged

perpetrators of the uprising and other criminal

suspects resumed. According to Department of Prisons

data, major facilities like Dhaka Central Jail alone now

house over 8,500 inmates.

Among the detained are 114 political figures—32

former ministers and 47 ex-Members of Parliament—

as well as 62 police officers, 28 civil servants, 7

journalists, and 3 businesspeople. Most of them are

linked to cases surrounding the uprising. A total of

3,531 cases have been filed against former Prime

Minister Hasina, her family members, and other senior

https://email.cpg-online.de/t/d-l-glytuuy-l-ct/


Awami League figures. April, May, and June 2025 saw

nationwide police and joint force operations arresting

28,400, 45,277, and 42,383 people respectively.

To alleviate overcrowding, two new facilities—Sylhet

Central Jail-2 and a women’s wing in Dhaka Central Jail

—have recently been opened, bringing the total

number of prisons to 70. The government has ordered

three more to open, though staffing shortages and

construction delays have postponed their activation.

[Prothom Alo]

Bangladesh: Former army chief Harun-ar-

Rashid found dead

(lm) Former Bangladesh Army Chief Lt Gen (retired) MA

Harun-ar-Rashid was found dead on August 4 in

Chittagong, where he had traveled to attend a

scheduled court hearing. When he failed to appear or

respond to calls, he was later found deceased.

Authorities suspect he died of a brain hemorrhage.

Harun-ar-Rashid served as chief of the Bangladesh

Army from 2000 to 2002 and was 75 years old at the

time of his death. [Dhaka Tribune]

Bhutan: Rising cost of repeated bye-

elections raises governance and

accountability concerns

(lm) Bhutan has conducted seven parliamentary bye-

elections since 2021, with cumulative costs totaling

BTN 28.445 million (USD 340,000), sparking debate

over political accountability and the sustainability of

the electoral process. The latest bye-election,

scheduled for September 4, 2025, in Trongsa’s Nubi-

Tangsibji constituency, follows the resignation of

Bhutan Tendrel Party (BTP) Member of Parliament

Tashi Dorji, who was convicted of child molestation.

The Election Commission of Bhutan (ECB) estimates

the upcoming vote will cost BTN 3.459 million (USD

41,500). Previous high-cost bye-elections include those

in Mongar and Nganglam in 2021 and Khamdang-

Ramjar in 2022, each exceeding BTN 5.3 million (USD

63,600). Most of these elections were necessitated by

resignations or disqualifications, not natural attrition.

Under Bhutanese law, the ECB must fill vacant seats

within strict timelines, even if triggered by misconduct.

As the frequency and cost of such elections mount,

https://email.cpg-online.de/t/d-l-glytuuy-l-ci/
https://email.cpg-online.de/t/d-l-glytuuy-l-cd/


concerns have grown over the misuse of public

resources and the integrity of elected officials. In

response, 2022 election rules require departing MPs to

demonstrate "reasonable necessity" or face penalties,

including reimbursement of campaign subsidies, a fine

equal to 360 days of minimum wage, and

disqualification from future candidacy. [Kuensel]

Bhutan: New energy policy targets

25,000MW by 2040 as major hydropower

projects advance

(lm) Bhutan has launched its National Energy Policy

2025 (NEP 2025), setting a long-term target of

25,000MW installed capacity by 2040, with 20,000MW

from hydropower and 5,000MW from solar energy.

The policy consolidates existing frameworks and aims

to ensure energy security, attract private and foreign

investment, and diversify Bhutan’s energy mix beyond

hydropower. It opens the sector to foreign direct

investment and public-private partnerships, with full

investment access in solar and partial access in

hydropower projects. Strategic priorities include grid

modernization, smart metering, domestic electricity

trading, and time-of-use pricing to improve system

efficiency and flexibility.

NEP 2025 also mandates climate-resilient

infrastructure, environmental flow safeguards, and

localized energy production, and allocates a minimum

13 percent free electricity to the government from

large hydro projects. Implementation will be

coordinated by the Ministry of Energy and Natural

Resources, with support from sectoral agencies and

financing via climate funds, green bonds, and

multilateral partners. [Kuensel 1]

The NEP rollout coincides with the commissioning and

operational handover of the 18MW Suchhu

Hydropower Plant in Haa District, Bhutan’s first small

hydro project initiated under a COVID-era royal vision

to expand domestic power generation. Completed in

just 27 months at a cost of BTN 2.56 billion (USD 30.72

million), the project marked significant local contractor

involvement and was connected to the national grid in

May 2025. [Kuensel 2]

Meanwhile, the 1,125MW Dorjilung Hydropower

Project has entered its infrastructure phase, with the

construction of 24.2 kilometers of new roads and two

Bailey bridges in Mongar and Lhuentse—two

dzongkhags (administrative districts) in eastern

Bhutan. Financed by the World Bank, Dorjilung is
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Bhutan’s first major hydropower initiative to receive

such support and carries a total estimated cost of USD

1.7 billion (BTN 150 billion). [Kuensel 3]

Bhutan: Government allocates USD 24

million for new social protection strategy

(lm) Bhutan’s government has allocated BTN 2 billion

(USD 24 million) for the implementation of a new

National Social Protection Strategy, set to be finalized

under the current 13th Five-Year Plan. According to

Prime Minister Tshering Tobgay, the strategy is

currently undergoing Cabinet deliberation and will

serve as a guiding framework for targeted

interventions across all life stages—early childhood,

working age, elderly, and end-of-life.

Complementing Bhutan’s traditional kidu system—a

royal welfare mechanism that provides land, financial

aid, and emergency support to vulnerable citizens—

the new strategy introduces government-led

interventions in three categories: social insurance,

social assistance, and labor market programs.

Social insurance reforms will focus on pension

restructuring, rural life insurance, and expanded

maternity and paternity benefits. Social assistance

measures will include support for third children, the

elderly, and persons with disabilities. Labor market

initiatives aim to bolster employment and skills

development, including the Desuung skilling program,

internships, and improved access to job services.

[Kuensel]

Bhutan: Economy and national savings

rebound in 2024 amid uneven sectoral

performance and investment gaps

(lm) Bhutan’s economy grew by 7.5 percent in 2024,

the country’s highest growth rate in five years,

signaling continued recovery from the COVID-19-

induced contraction of 2020. Gross domestic product

(GDP) reached BTN 280 billion (USD 3.3 billion), up

from BTN 248.86 billion (USD 2.9 billion) in 2023. The

growth was largely driven by the hospitality sector,

which expanded by 32.9 percent, followed by electricity

(10.92 percent) and finance and insurance (10.77

percent). In contrast, the entertainment and mining

sectors contracted by 23.53 percent and 6.64 percent,

respectively.
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GDP per capita rose to BTN 360,270 (USD 4,246),

marking a real growth of 6.54 percent, while gross

national income (GNI) per capita increased to BTN

339,740 (USD 4,004), a 6.33 percent rise over the

previous year. The tertiary sector remained the largest

contributor to GDP at 54.18 percent, followed by the

secondary (31.67 percent) and primary (14.15 percent)

sectors. Gains in construction and electricity raised the

secondary sector’s share.

In parallel, national savings surged by 43.5 percent in

2024 to BTN 70.47 billion (USD 829 million), the highest

level in five years, driven almost entirely by private

sector growth. Private savings rose to BTN 86.06 billion

(USD 1.01 billion), amounting to 30.73 percent of GDP.

However, government savings remained in deficit for a

sixth consecutive year, with the shortfall deepening to

BTN 15.59 billion (USD 183 million).

Despite the record private savings, Bhutan continues

to face a wide savings-investment gap. Total

investment in 2024 reached BTN 119.29 billion (USD

1.4 billion), creating a shortfall of BTN 40.95 billion

(USD 482 million). Nonetheless, the domestic share of

investment funding improved, with the savings-

investment ratio rising from 0.44 in 2023 to 0.59 in

2024, indicating reduced reliance on external

financing. [Kuensel 1] [Kuensel 2]

Bhutan: Loan defaults surge among

budget hotels amid unequal tourism

recovery and lack of state support

(lm) Bhutan’s budget hotel sector—particularly

establishments rated below three stars—is

experiencing severe financial distress, with non-

performing loans (NPLs) reaching BTN 549.21 million

(USD 6.59 million) as of May 2025. While headline

tourism figures suggest recovery, smaller operators

report little benefit, citing limited access to high-

spending international tourists and continued regional

disparities.

The capital, Thimphu, holds the largest share of the

country’s loan exposure (BTN 20.88 billion / USD

250.56 million) and NPLs (BTN 320 million / USD 3.84

million), followed by the key tourist hubs of Paro and

Chukha. By contrast, more remote dzongkhags

(Bhutan’s administrative districts) such as Lhuentse

and Zhemgang have minimal borrowing and defaults,

reflecting low levels of formal economic activity and

tourism infrastructure.
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The Hotel and Restaurant Association of Bhutan

(HRAB) estimates that around 70 percent of hotels are

in financial distress, with at least five closures already

confirmed. Despite repeated appeals, no assistance

has yet been delivered under the Economic Stimulus

Programme (ESP)—a government initiative intended to

provide targeted financial support to sectors hit

hardest by the COVID-19 pandemic. HRAB warns that

many more hotels may close without urgent access to

soft loans or low-interest support through ESP

mechanisms.

Stakeholders in eastern Bhutan also highlight the

negative impact of the country’s USD 100 daily

Sustainable Development Fee (SDF), which they say

deters international visitors. Proposals include

temporary SDF waivers or reductions for less-

developed regions and longer stays. [Kuensel]

Bhutan: Government advances long-term

prison reform amid overcrowding in main

closed facility

(lm) Bhutan is moving forward with a strategic

overhaul of its prison system as its principal closed

facility—Chamgang Central Prison in Thimphu—

struggles with significant overcrowding. The prison

currently houses 660 inmates, well above its intended

capacity of 400, underscoring structural pressures in

the country’s correctional infrastructure. Chamgang,

the largest closed prison in Bhutan, continues to face

high intake rates despite the scale-up of open-air

prison (OAP) schemes designed to ease congestion.

At a government press briefing, the Minister for Home

Affairs confirmed that 1,291 inmates are now serving

sentences across 20 decentralized OAP sites, many

linked to the national Gyalsung youth training initiative

or to community-based service projects. While these

OAP programs offer temporary relief, they exclude

many inmates due to eligibility requirements—such as

the completion of at least 30 percent of a sentence or

mandatory drug rehabilitation periods—and have

limited reintegration structures.

In response, the government is prioritizing long-term

reforms through the development of the Yarju

Wholesome Open-Air Prison, a purpose-built

rehabilitation center in Wangdue Phodrang. Designed

to accommodate 500 low-risk inmates, Yarju will

provide vocational training, psychosocial services, and

enterprise development support, transitioning Bhutan

away from labor-based detention models toward

structured reintegration pathways.
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Yarju is a multi-agency initiative involving the Prime

Minister’s Office, the Royal Bhutan Police, and the

Ministry of Agriculture and Livestock, reflecting a

broader shift toward institutional collaboration in

correctional governance. The government is also

exploring replication of this model across other

districts and reviewing eligibility criteria to widen

access to OAPs. [Kuensel]

India: Controversial voter roll revision in

Bihar draws institutional and political fire

ahead of state polls

(lm) India’s Election Commission (EC) faces mounting

criticism and institutional scrutiny over its ongoing

Special Intensive Revision (SIR) of voter rolls in Bihar, a

politically significant eastern state with over 100 million

residents. The controversy intensified after clerical

errors were discovered in the draft rolls for the Chapra

Assembly constituency. The EC acknowledged the

faults, attributing them to past errors made via the

BLO (Booth Level Officer) app between January and

March 2025, and announced disciplinary action against

responsible officers.

The SIR, launched in June 2025 ahead of state elections

scheduled for October–November, was presented as a

voter list clean-up. According to the EC, 7.24 million

new voters were added from 7.89 million submitted

forms, while 6.5 million names were removed due to

duplication, death, or relocation. However, those

added after 2003 must submit proof of citizenship and

other eligibility documents by September 1, with final

rolls expected on September 30. [The New Indian

Express]

Opposition parties, particularly from the INDIA bloc

(Indian National Developmental Inclusive Alliance)—a

coalition formed to challenge Prime Minister Narendra

Modi’s ruling Bharatiya Janata Party (BJP)—have

strongly criticized the process. They allege the EC has

made the verification process deliberately opaque.

Technical difficulties—such as the lack of machine-

readable formats and missing booth-level deletion

data—have made it nearly impossible to compare the

current rolls with those from January 2024. Parties

argue that the exercise shifts the burden of ensuring a

fair electoral process onto political actors and voters.

[The Hindu]

Some parties have launched their own verification

campaigns, while the Communist Party of India

(Marxist–Leninist) Liberation has accused the EC of

underreporting objections by not counting
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reapplications for deletion as formal complaints. In

Araria district, for example, RJD representatives have

struggled to access deletion data, underscoring the

uneven availability of information across Bihar.

The INDIA bloc has announced protests and a march

starting August 10, while also preparing for a high-level

strategy meeting on August 7 in New Delhi. [The Indian

Express]

India: Opposition leaders accuse ruling

party of rigging elections and dismantling

constitutional order

(lm) At the main opposition Indian National Congress

Party’s Annual Legal Conclave, Leader of Opposition

Rahul Gandhi claimed that the 2024 Lok Sabha – the

lower house of the federal Parliament - elections were

rigged to secure a narrow victory for the ruling

Bharatiya Janata Party (BJP), stating that India’s

electoral system is “already dead.” He alleged that the

BJP would not have retained power if even 15 seats

had not been manipulated and promised to release

supporting evidence soon. Gandhi also recounted an

earlier incident during the farm laws protest in which

former Finance Minister Arun Jaitley allegedly tried to

threaten him. [The Indian Express 1]

In a separate message read at the same conclave, INC

Parliamentary Party chairperson Sonia Gandhi—

Rahul’s mother and widow of former Prime Minister

Rajiv Gandhi—accused the BJP and the Rashtriya

Swayamsevak Sangh (RSS), widely regarded as the

ideological parent of the BJP, of orchestrating an

“ideological coup.” Sonia Gandhi warned that the BJP-

RSS project aims to replace India’s democratic republic

with a theocratic corporate state, undermining core

constitutional principles such as secularism and

socialism. She characterized the effort as a rejection of

inclusive democratic values in favor of majoritarian

control. [The Indian Express 2]

India: Political realignments intensify in

West Bengal state ahead of 2026 assembly

elections

(lm) In the eastern Indian state of West Bengal—a

politically influential region known for its high electoral

turnout and distinct cultural identity—both the ruling

state party, Trinamool Congress (TMC), and the federal

ruling Bharatiya Janata Party (BJP) have begun
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consolidating their strategies ahead of the 2026 state

assembly elections.

TMC leader and West Bengal Chief Minister Mamata

Banerjee held a brief but pivotal online meeting with

party MPs, during which her nephew Abhishek

Banerjee was formally elevated to the role of

parliamentary party leader. This move consolidates his

leadership in Delhi and within the opposition INDIA

bloc—a coalition of anti-BJP parties. The change

triggered the resignation of outgoing chief whip Kalyan

Banerjee (not related to Mamata), who publicly

criticized the party's direction and blamed others for

parliamentary absenteeism. Despite earlier internal

tensions, Mamata and Abhishek Banerjee are now

seen as aligned in reshaping the party’s national and

regional strategy. [NDTV 1]

Meanwhile, BJP Home Minister Amit Shah held

strategic meetings with top West Bengal BJP leaders to

coordinate preparations for the 2026 elections.

Discussions reportedly included the potential rollout of

a Special Intensive Revision (SIR) of the electoral rolls—

a process recently completed in Bihar, where

approximately 6.5 million names were removed from

the voter list. [NDTV 2]

TMC leaders previously expressed strong opposition to

a similar SIR in West Bengal, calling it a “backdoor

attempt” to implement the National Register of Citizens

(NRC), a controversial initiative previously criticized for

targeting Bengali-speaking migrants. [The Indian

Express]

India: Speculation and political unease

grow in Jammu and Kashmir ahead of

Article 370 anniversary amid statehood

restoration buzz

(lm) Political uncertainty and tight security prevailed in

Jammu and Kashmir (J&K) ahead of the sixth

anniversary of the abrogation of Article 370, which had

previously granted the region special constitutional

status, including its own constitution and legislative

autonomy. The 2019 abrogation led to the revocation

of these provisions and the reorganization of J&K into

two centrally governed Union Territories.

Chief Minister Omar Abdullah of the National

Conference sought to temper expectations, stating he

did not anticipate any announcements on August 5,

while remaining cautiously optimistic that some

“positive” developments could emerge during the
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ongoing parliamentary session. He clarified that his

views were based on intuition and not informed by

consultations with Delhi officials. [NDTV]

Meanwhile, the opposition Peoples Democratic Party

(PDP) staged a symbolic 150-minute “blackout” protest

to mark the anniversary, underscoring persistent

dissatisfaction among local political actors over the

2019 reorganization. [The Hindu]

Public speculation intensified after both Prime Minister

Narendra Modi and Home Minister Amit Shah met

separately with President Droupadi Murmu on August

3. Shah also reportedly held discussions with key J&K

figures, including leaders of the ruling Bharatiya Janata

Party (BJP) in the region. The timing of these

engagements—just days before the anniversary—

fueled widespread conjecture on social media about

an imminent statehood announcement. [India Today]

India: Former Chief Justice Sanjiv Khanna

to address parliamentary committee on

simultaneous elections

(lm) Former Chief Justice of India Sanjiv Khanna is

scheduled to appear before the Joint Committee of

Parliament on August 19 to discuss the proposed One

Nation, One Election (ONOE) legislation. The bill aims

to enable simultaneous elections to the federal

Parliament (Lok Sabha) and state/union territory

legislatures, potentially beginning in 2034.

The committee, chaired by Bharatiya Janata Party (BJP)

Member of Parliament P. P. Chaudhary, has already

conducted nine sessions and previously engaged with

other former Chief Justices D. Y. Chandrachud, J. S.

Khehar, and U. U. Lalit. Prior to Khanna's appearance,

the committee will consult political scientists and legal

experts on August 11. [The Indian Express]

India: Jharkhand statehood pioneer and

tribal leader Shibu Soren dies at 81

(lm) Shibu Soren, a towering figure in Indian tribal

politics and a key architect of Jharkhand’s statehood,

has died at the age of 81. Soren, who had been

undergoing treatment for kidney failure and suffered a

stroke last month, passed away in Delhi. His death was

confirmed by his son Hemant Soren, the current chief

minister of Jharkhand.

https://email.cpg-online.de/t/d-l-glytuuy-l-at/
https://email.cpg-online.de/t/d-l-glytuuy-l-ai/
https://email.cpg-online.de/t/d-l-glytuuy-l-ad/
https://email.cpg-online.de/t/d-l-glytuuy-l-ah/


Over a four-decade political career, Soren co-founded

the Jharkhand Mukti Morcha (JMM) in 1973 to

campaign for a separate tribal-majority state carved

out of southern Bihar. When Jharkhand was finally

granted statehood in 2000, Soren became a dominant

regional figure and served three short-lived terms as

chief minister, though none lasted a full term due to

political instability.

He also held posts at the national level, including as

federal coal minister in 2004 and again in 2005, but

both stints ended in controversy. Soren faced multiple

murder charges during his political career—most

notably in the 1994 killing of his personal secretary

Shashinath Jha. He was eventually acquitted in 2018.

Despite his legal troubles, Soren remained revered by

large segments of Jharkhand’s tribal communities,

where he was affectionately known as "Dishom Guru",

meaning “great leader” in the Santhali language.

Tributes poured in from across India’s political

spectrum, with Prime Minister Narendra Modi praising

his grassroots leadership and commitment to social

justice. [BBC]

India: Ex-MP from influential political

family sentenced to life for rape

(lm) A court in Karnataka, southern India, has

sentenced former Member of Parliament Prajwal

Revanna to life imprisonment for the rape of a

domestic staff member, marking a rare conviction of a

high-profile political figure in a sexual assault case.

Revanna, grandson of former Prime Minister H. D.

Deve Gowda and member of the Janata Dal (Secular)—

a party allied with Prime Minister Modi’s Bharatiya

Janata Party (BJP)—was convicted last week and broke

down in court while pleading for leniency.

The case erupted in 2023 when hundreds of explicit

videos allegedly involving Revanna were circulated on

social media, prompting widespread national outrage.

He fled India in April 2024 using a diplomatic passport

and was arrested upon returning from Germany in

May. In addition to this conviction, Revanna still faces

two other rape cases and one sexual harassment case,

all of which he denies. [BBC]

India: Manufacturing surges but outlook

dims amid global trade headwinds and

inflation risks
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(lm) India’s manufacturing sector recorded its fastest

growth in 16 months in July 2025, with the HSBC India

Manufacturing Purchasing Managers' Index rising to

59.1, driven by robust domestic demand and

marketing efforts. New orders expanded at their

quickest pace in nearly five years, and output hit a 15-

month high. International demand also contributed to

growth, though export momentum slowed from June’s

17-year peak.

Despite the strong performance, business confidence

among manufacturers fell to its lowest level since July

2022. Companies cited intensifying competition and

renewed inflation concerns as reasons for the

diminished outlook. Only limited hiring occurred, with

most firms reporting that their existing workforce was

sufficient, and employment growth slowed to its

weakest since November 2024.

Input costs accelerated in July, particularly for raw

materials, prompting firms to raise prices for the tenth

straight month. While demand has so far absorbed

these increases, persistent inflation could pressure the

Reserve Bank of India, which is expected to keep its

key rate at 5.50 percent but may adjust policy if price

trends worsen.

The external environment adds further uncertainty.

U.S. President Donald Trump’s imposition of a 25

percent tariff on Indian exports, set to take effect

imminently, threatens to erode India’s export

competitiveness and dampen manufacturing

momentum. The twin pressures of global trade

disruptions and domestic inflation underline growing

structural constraints to sustaining industrial growth in

the medium term. [Reuters]

India: Ongoing gunfight in Kashmir

follows earlier killing of suspects behind

deadly tourist attack

(lm) India’s security forces are engaged in an ongoing

high-intensity counterinsurgency operation in the

Akhal forest area of South Kashmir’s Kulgam district,

now in its fourth day as of August 5.

The operation was launched on August 1 following

intelligence reports that armed militants were hiding in

the rugged terrain, roughly 70 kilometers south of

Srinagar. Indian Army units—particularly Para and

Rashtriya Rifles—alongside the CRPF and Jammu and

Kashmir Police, have cordoned off the area, deployed

drones and helicopters for aerial surveillance, and

brought in reinforcements as gunfire continues
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intermittently. At least three militants have been killed,

and two Indian security personnel injured, with

authorities estimating that two to four suspects remain

holed up and actively resisting capture. [Hindustan

Times] [The Hindu]

The Kulgam gunfight follows an earlier operation near

Srinagar on July 28, in which Indian forces killed three

armed men identified as Pakistani nationals linked to

the Pakistan-based group Lashkar-e-Taiba. According

to Indian authorities, the men were responsible for the

April 2025 massacre of 26 mostly Hindu tourists in

Pahalgam—a major trigger for the brief but intense

India–Pakistan military standoff in May.

Indian Home Minister Amit Shah told Parliament that

ballistic evidence confirmed the recovered rifles were

used in the Pahalgam attack. He emphasized that the

joint Army–police operation was designed to prevent

the attackers from fleeing across the border. The

attack had initially been claimed, then later disavowed,

by The Resistance Front (TRF), which has since been

designated a foreign terrorist organization by the

United States. [Al Jazeera]

Maldives: Concerns deepen over judicial

independence as High Court

appointments follow politicized dismissals

(lm) The Maldivian Parliament’s Judiciary Committee

has swiftly endorsed former Supreme Court Justice

Abdul Ghani Mohamed as the next Chief Justice, one

day after President Mohamed Muizzu submitted his

formal nomination on August 4. The Judicial Service

Commission (JSC) had interviewed three shortlisted

candidates—Ghani, Family Court Judge Abdulla

Mohamed, and former High Court Chief Judge Shujau

Usman—on August 2 and recommended Ghani for the

role. His nomination now awaits full parliamentary

approval. [The Sun 1] [The Sun 2] [The Sun 3]

Ghani brings over two decades of experience, having

served as a Civil Court judge, Chief Judge of the High

Court, and Supreme Court justice. He currently leads

the Tax Appeal Tribunal and previously served as

President of the JSC. He was first appointed to the

Supreme Court in 2018 following a controversial

February 1 ruling, but was dismissed in 2019 amid a

judicial overhaul under the former Maldivian

Democratic Party (MDP)-led administration.

His potential reappointment comes in the wake of a

significant restructuring of the Supreme Court. Since

March, the People’s National Congress (PNC)-led
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legislature has appointed three new justices, replacing

judges who had been suspended or dismissed in May

during a probe by the Anti-Corruption Commission.

Those dismissed judges had been reviewing a

constitutional challenge to anti-defection clauses

favoring the ruling coalition. Critics argue the timing of

these suspensions, along with a concurrent legislative

effort to reduce the number of Supreme Court justices,

reflects politically motivated interference in the

judiciary.

Parallel concerns have emerged over High Court

appointments. Of two nominees selected by the JSC on

July 31, only one—former Civil Court judge Abdulla

Jameel Moosa—was sworn in on August 3. The second

nominee, Mohamed Shaheed, a former deputy

minister at the Ministry of Homeland Security known

for his campaign activities on behalf of the ruling PNC,

withdrew hours before the ceremony amid a pending

Civil Court case challenging his nomination. [The Sun 4]

[The Sun 5] [The Sun 6]

The JSC had selected Shaheed and Jameel from 18

applicants, but only released the list of candidates on

July 31, shortly before interviews. Critics noted that this

deviated from the usual practice of publishing the

shortlist in advance for public scrutiny. A senior public

prosecutor who had also applied filed a court case

arguing the selection process was unfair and

overlooked more qualified candidates. [The Sun 7] [The

Sun 8] [The Sun 9]

Maldives: Proposed decentralization

reforms spark backlash over

centralization and erosion of council

powers

(lm) The Maldivian government’s proposed

amendments to the Decentralization Act have

triggered sharp criticism from opposition parties and

local councils, who warn that the reforms mark a

deliberate shift toward centralizing power and

weakening elected local bodies. The bill introduces five

key provisions affecting council authority over staffing,

land and lagoon leasing, and project initiation—

particularly during the final year of a council’s term. It

also increases fiscal oversight by tying revenue flows to

the Ministry of Finance and imposes operational

constraints on council-run companies.

One of the most controversial measures prohibits local

authority companies from competing with private

enterprises, except for essential rural infrastructure
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development projects exceeding MVR 10 million (USD

650,000). Councils would also be barred from charging

rent for land or buildings used to provide basic public

services and would receive revenue only after

deducting taxes and public service dues. In addition,

councils would face restrictions on recruitment and

project approvals in their final year unless in

compliance with Ministry of Finance and Local

Government Authority (LGA) norms.

Although the current administration created the

Ministry of Local Government to oversee councils, the

proposed amendments notably do not grant it any

enforcement powers—raising concerns about opaque

oversight mechanisms and the central government’s

broader intentions. [The Sun 1]

The Maldivian Democratic Party (MDP), which led key

decentralization reforms in 2019 under former

President Ibrahim Mohamed Solih, has condemned the

bill as a direct assault on local governance. MDP

Chairperson Fayyaz Ismail accused President

Mohamed Muizzu’s administration of dismantling

decentralization in favor of executive control, reducing

councils to mere administrative arms. MDP President

Abdullah Shahid warned that the new bill undermines

the 2008 Constitution by stripping councils of their

financial independence, while Addu City Mayor Ali

Nizar alleged that the central government is

deliberately withholding development funding from

southern regions. [The Sun 2]

Former President Ibrahim Mohamed Solih, under

whose administration key 2019 reforms expanded

council powers and revenue entitlements, defended

those changes as having finally begun to yield tangible

benefits. Solih emphasized that those earlier reforms,

enacted with multi-party consensus, allocated five

percent of state revenue and 40 percent of land-based

rental income to councils—ensuring a fairer, more

functional decentralized governance system. [The Sun

3]

Adding to the controversy, the public consultation

period for the bill was limited to just 19 hours—a

significant departure from the usual practice of

allowing over a week. This compressed timeline has

drawn further criticism, with council leaders such as

the Haa Alifu Atoll Council, Kulhudhuffushi City Council,

and Laamu Atoll Gan Council calling for the bill’s

repeal. They argue that the amendments violate

constitutional guarantees of decentralization and make

it impossible for elected representatives to deliver on

public mandates. [The Sun 4] [The Sun 5]
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Maldives: Government considers

introducing death penalty for drug

trafficking offenses

(lm) President Mohamed Muizzu has initiated formal

steps to amend the Narcotics Act to allow the death

penalty for drug trafficking offenses in the Maldives.

The move, announced via social media, marks a

potential shift in the country’s criminal justice

framework and is part of the government’s stated

effort to create a “drug-free future generation.”

Relevant agencies have been directed to review the

draft amendment bill, which is currently before

Parliament.

The proposed amendments would allow capital

punishment for individuals convicted of importing or

trafficking drugs. This follows legal models from

countries such as Singapore, Indonesia, Iran, and Saudi

Arabia, where the death penalty is legally permitted for

similar offenses. Currently, the Maldives imposes life

imprisonment and fines of up to MVR 10 million

(approx. USD 650,000) for trafficking offenses. Drug

dealers can face up to 15 years in prison, while

peddlers receive between five to ten years and fines

ranging from MVR 10,000 to MVR 600,000.

The proposal comes amid a sharp increase in drug-

related seizures: from MVR 600 million (approx. USD

39 million) in 2023 to MVR 1.2 billion (approx. USD 78

million) in 2024. Authorities claim to have identified

and closed major drug smuggling routes. In parallel

with the punitive proposals, the government is

expanding remand facilities and rehabilitation

programs to address long-term structural challenges.

[The Sun 1]

Public and political responses to the initiative have

been mixed. Former Home Minister Umar Naseer, a

known proponent of capital punishment for drug

crimes, welcomed the acknowledgment of his long-

standing position but questioned the President’s

commitment. He claimed the announcement lacked

executive intent and dismissed it as a publicity

maneuver akin to the “India Out” campaign, which he

argued ended without substantial policy change. [The

Sun 2]

Shortly after the President’s announcement, a 25-year-

old man was arrested on suspicion of making a death

threat against Muizzu via social media. The suspect

was remanded in custody for ten days, and his phone

was seized. According to the police, this marks the

second incident of threats tied to controversial policy

declarations by the President. [The Sun 3] [The Sun 4]
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Maldives: State housing agency appeals

High Court ruling over conduct in luxury

apartment case

(lm) The Housing Development Corporation (HDC), the

state-owned agency responsible for real estate

development in Hulhumalé—a reclaimed island

developed as an urban expansion of the capital Malé—

has appealed a High Court ruling to the Supreme Court

after being found to have obstructed justice in a

dispute over incomplete luxury apartments.

The case involves purchasers of flats in “The Gardens,”

an unfinished residential project by Jaah Investments.

In June, the High Court unanimously ruled that HDC

had improperly demanded a MVR 15,000 (approx. USD

980) security deposit from the complainants as a

condition to proceed with the case, without sufficient

legal justification. The court rejected HDC’s procedural

objection, declined to dismiss the case, and ordered

the agency to provide written assurances of proper

conduct in future proceedings.

Jaah Investments began the housing project in 2017

but failed to complete construction, prompting HDC to

terminate its agreement with the company and take

control of the site. In June 2025, HDC awarded a new

contract to complete the remaining works. [The Sun]

Maldives: Ruling party MP under

corruption probe over USD 2.8 million in

state-linked contracts

(lm) Maldivian authorities are investigating Ibrahim

Shujau, senior deputy leader of the ruling People’s

National Congress (PNC) parliamentary group, over

MVR 42.5 million (approximately USD 2.8 million) in

suspicious transactions linked to state contracts

awarded to companies associated with him and his

relatives. The probe follows the leak of a confidential

report by the Financial Intelligence Unit (FIU), the

central bank’s anti-money laundering body, which

flagged patterns of financial activity indicative of

possible corruption, illicit enrichment, and misuse of

authority.

At the center of the investigation is a MVR 23 million

(USD 1.5 million) contract awarded to the military-

linked Sifainge Welfare Cooperative (SIWEC) for

organizing President Mohamed Muizzu’s November

2023 inauguration. SIWEC subcontracted the project to
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three companies—Official Events (MVR 13 million), DG

Holdings (MVR 4 million), and Quick Sure (MVR 2.3

million)—two of which are directly tied to Shujau or his

relatives. Official Events, Shujau’s event firm,

reportedly used MVR 8 million of the funds it received

to purchase luxury apartments for Shujau and a

politically connected media executive.

The FIU report cited the “layering” of transactions

across multiple entities as consistent with techniques

used to obscure the origin of funds and avoid

procurement scrutiny. It further observed that Official

Events and its affiliates secured over MVR 29 million

(USD 1.9 million) in public contracts under the current

administration, while Quick Sure received MVR 10

million (USD 650,000) from Male’ City Council during

Shujau’s tenure as councilman and while President

Muizzu was the mayor.

The Anti-Corruption Commission (ACC) confirmed that

it had already launched an investigation into the case

in late 2023, prior to the police initiating their own

probe in April 2024. The leaked FIU analysis concluded

that the transactions suggest systemic favoritism,

possible laundering of public funds through private

corporate vehicles, and institutional misuse linked to

political networks.

Shujau has denied the allegations, stating that his firm

has won legitimate contracts under multiple

administrations. However, in response to mounting

public pressure, the PNC removed him from the

influential Public Accounts Committee and reassigned

him to a less powerful parliamentary committee.

Within 24 hours of the report’s leak, the head of the

FIU, Abdulla Ashraf, was reassigned by the Maldives

Monetary Authority to another department—a move

officially described as an effort to “improve internal

efficiency,” though it has sparked concerns of political

interference and institutional shielding. [The Sun 1]

[The Sun 2] [The Sun 3]

Maldives: Parliament urges anti-

corruption probe into multimillion police

housing scandal

(lm) A parliamentary sub-committee has called for the

Anti-Corruption Commission (ACC) to formally

investigate alleged corruption and mismanagement in

the Police Cooperative Society’s (POLCO) billion-Rufiyaa

housing project for police personnel in Hulhumalé. The

move follows a damning special audit that estimated

state losses of up to MVR 354.7 million (approximately
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USD 23 million) due to inflated costs, favoritism, and

potential illicit enrichment.

The sub-committee of the Public Accounts Committee

unanimously agreed to escalate the findings,

proposing that the ACC establish a Serious and Complex

Financial Section to handle the case, as high-ranking

police officials—both current and former—are

implicated. The Finance Minister has reportedly

authorized the creation of this specialized unit.

In addition to recommending legal action against those

involved, the sub-committee has urged the Ministry of

Homeland Security to initiate proceedings for illicit

enrichment and the granting of undue benefits. The

Attorney General’s Office is also expected to be tasked

with recovering the financial losses incurred.

The audit revealed that three residential towers—

comprising 361 flats and 20 penthouses—were built at

a significantly inflated cost of MVR 1.06 billion (USD

68.9 million), with the per-acre construction price

ranging between MVR 1,300 and MVR 1,500 in typical

projects, but POLCO’s cost ballooning to MVR 1,851 per

acre. The discrepancy of MVR 240.1 to MVR 354.7

million was attributed to POLCO’s operational

incompetence and possible corrupt dealings.

On-site inspections by committee members

highlighted incomplete infrastructure, including

malfunctioning elevators, broken fire alarm systems,

lack of CCTV, and absent access controls. As a result,

the committee has also requested the Ministry of

Finance to allocate funds to complete the necessary

safety and operational installations in the towers.

While the sub-committee has approved these

recommendations, further action depends on

endorsement by the full Public Accounts Committee

and subsequent parliamentary approval. [The Sun]

Maldives: Court orders main opposition

party to pay USD 234,000 to national

airline over election debt

(lm) The Civil Court has ordered the opposition

Maldivian Democratic Party (MDP) to pay MVR 3.6

million (USD 234,000) in a lump sum to the national

airline, Maldivian, within 30 days. The case concerns

outstanding payments from the 2023 presidential

election, during which MDP incurred MVR 5.6 million

(USD 364,000) in service bills. A prior court-mediated

settlement had allowed MDP to repay the debt in
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installments through 2027, but the party failed to

comply with the agreed schedule.

Maldivian successfully petitioned the court to cancel

the agreement, citing non-payment. MDP had argued

that it was unable to meet the terms due to delays in

receiving state funding and requested more time—an

appeal rejected by the airline. The ruling now requires

immediate full payment of the remaining balance. [The

Sun]

Maldives: Applications reopened for three

upcoming Civil Service Commission

vacancies

(lm) The President’s Office has reopened the

application process for three seats on the Civil Service

Commission (CSC), ahead of the expiration of the

current members' five-year terms on September 3,

2025. The seats are currently held by Chairman

Mohamed Nasih, Mohamed Farshath, and Fathimath

Shareef, all of whom were appointed in September

2020.

An initial call for applications was issued earlier in July,

but the process has now been extended, with the new

deadline set for August 12.

The Civil Service Commission is an independent

constitutional body tasked with overseeing

employment, standards, and ethics in the Maldives'

civil service. The commission is currently composed of

five members, including Vice-President Uz. Mohamed

Mujuthaz, appointed most recently, and Fathimath

Habeeba, who joined in June 2024. Each CSC member

serves a standard term of five years. [The Sun]

Maldives: President nominates MP’s son

as top candidate for tax authority board

President Mohamed Muizzu has named Mohamed

Imthinan Saudhulla, son of North Thinadhoo MP

Saudhulla Hilmy, as his leading nominee for the board

of the Maldives Inland Revenue Authority (MIRA), the

national agency responsible for tax administration.

Imthinan was listed first among 14 shortlisted

candidates sent to Parliament on August 4 to fill four

upcoming vacancies on the seven-member board. Two

current members, Mumthaz Abdul Rasheed and

Husham Waheed, are also seeking reappointment.
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Imthinan previously worked at the United Nations

Development Program (UNDP) and served as a senior

research analyst at the Maldives Monetary Authority

(MMA), where he was awarded Best Presenter

Researcher at an international conference in 2024 for a

paper on post-pandemic tourism trends. His

nomination follows an application process initiated by

the President’s Office in June ahead of term expirations

on August 31. [The Sun]

Maldives: Former lawmaker ordered to

repay more than USD 15,000 in loan

default case

(lm) The Civil Court has ordered former Kulhudhuffushi

MP Jamsheed Mohamed to repay more than MVR

230,000 (USD 15,000) to the Bank of Maldives (BML) for

failing to settle an unsecured ‘Lui Express’ loan— a

short-term consumer loan product designed for fast,

collateral-free disbursement. Jamsheed, who

represented the Maldivian Democratic Party (MDP) in

the 19th Parliament, withdrew the loan in 2022 but

failed to make repayments. As he did not respond to

the case, the ruling was issued in his absence. He has

been given 10 months to clear the outstanding

amount, including a court-imposed recovery fee. [The

Sun]

Maldives: AI readiness report launched to

guide ethical and inclusive national

strategy

(lm) The Maldives has officially launched its Artificial

Intelligence Readiness Assessment Report, concluding

a ten-month initiative aimed at shaping the country’s

future AI strategy. Spearheaded by the National Center

for Information Technology (NCIT) in collaboration with

UNESCO, the report provides a policy framework

grounded in the 2021 UNESCO Recommendation on

the Ethics of Artificial Intelligence, endorsed by 193

countries.

The assessment emphasizes the ethical and inclusive

use of AI, focusing on principles that promote human

rights, sustainability, transparency, and data

protection. It encourages the responsible deployment

of AI to support social welfare and national

development while guarding against misuse. [The Sun]
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Maldives: Inflation soars as opposition

warns of mounting debt, currency crisis,

and business collapse

(lm) Maldives’ economic outlook is under mounting

strain as inflation surges and a deepening U.S. dollar

shortage triggers public frustration and political

confrontation.

As of June 2025, restaurant and accommodation prices

had soared by 29.3 percent year-on-year, with food

and beverage inflation reaching 4.6 percent, according

to the Maldives Monetary Authority (MMA). This trend

began escalating in late 2024 and is attributed to

currency depreciation, supply disruptions, and

dependence on imports. The overall inflation rate

stood at 3.8 percent in June, while basic goods like

limes, chilis, and apples became significantly more

expensive due to logistical delays and rising import

costs. [The Sun 1]

Compounding the crisis, the black-market exchange

rate for the U.S. dollar has surpassed MVR 20 (USD

1.30), reflecting a severe shortage of foreign currency

in the formal financial system. The opposition

Maldivian Democratic Party (MDP) has linked this

dollar crunch to fiscal mismanagement by the ruling

People’s National Congress (PNC) and claimed that

unpaid government bills amounting to MVR 13 billion

(USD 845 million) are contributing to a collapse in small

and medium-sized businesses. [The Sun 2] [The Sun 3]

The MDP has repeatedly criticized the MMA and

Governor Ahmed Munawar for institutional inaction

and lack of transparency. Although the MDP submitted

a formal request to meet with the Governor in July,

they received no reply and were denied access during

attempts to approach him at the MMA headquarters.

On August 4, Governor Munawar appeared before

Parliament’s Public Accounts Committee but requested

a confidential session to address the crisis. Despite

opposition objections citing the urgency of public

interest, the PNC-majority committee voted to keep

the meeting closed. Inside the session, Munawar

reportedly discussed the economic situation but

declined to offer a timeline for resolving the dollar

shortage or restoring currency stability.

The MMA has issued no formal public guidance on the

crisis, and the central bank’s silence has intensified

public frustration. President Mohamed Muizzu, who

took office in February 2024, previously promised that

the dollar would return to its official rate by the end of

2027. However, the continued appreciation of the

black market rate and absence of a clear policy
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roadmap have fueled skepticism about the

government's ability to stabilize the economy. [The Sun

4] [The Sun 5]

Maldives: High-level reshuffles and

resignations roil key state-owned

enterprises

(lm) A string of high-level resignations has unsettled

several major state-owned enterprises (SOEs) in the

Maldives, reflecting a period of institutional volatility

linked to corruption investigations and government-led

restructuring efforts.

At the Housing Development Corporation (HDC)—

responsible for urban planning and real estate

development in Hulhumalé—both Managing Director

Mohamed Mauroof Jameel and Deputy Managing

Director Fayaz Mansoor resigned in late July. Mauroof

stepped down on July 30, despite previously indicating

plans to retire later in 2025. Fayaz resigned the

following day. Both had been appointed after the

dismissal of Mohamed Fazeel Rasheed, who was

removed following allegations of irregular land

allocations under the Binveriya housing scheme,

currently under investigation by the Anti-Corruption

Commission (ACC) and the police. [The Sun 1] [The Sun

2]

Following these changes, Ali Zuhair, former Managing

Director of the Road Development Corporation (RDC),

was appointed as HDC’s new Managing Director.

Mohamed Asbah Ali Naseer, who had been serving as

Deputy Managing Director of RDC since December

2023, was also transferred to HDC in the same capacity

on August 3. He replaces Fayaz Mansoor. [The Sun 3]

At RDC, the position of Managing Director has been

filled by Ibrahim Nazeem, previously a state minister in

the Ministry of Construction.

Separately, Ahmed Mubeen, Managing Director of the

Regional Airports Company Limited (RACL), resigned

on July 29. The government had previously announced

plans to merge RACL with the Maldives Airports

Company Limited (MACL) as part of a cost-cutting

initiative. The merger process has not yet been

finalized, and no official reason was provided for

Mubeen’s resignation. [The Sun 4]

Following this, Ibrahim Shahid, who served as Deputy

Managing Director of RACL from December 2023, was

appointed as Deputy Managing Director of the Malé

Water and Sewerage Company (MWSC) on August 3.
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Shahid previously held the position of Head of IT at

Fenaka, a state-owned utility company responsible for

providing electricity, water, and sewerage services

across the Maldives' outer islands. [The Sun 5]

Maldives: Consultancy firm hired to

develop 20-year national development

plan

(lm) The Maldivian Ministry of Finance has

commissioned a private consultancy firm to support

the formulation of a long-term national development

plan spanning the next two decades. The project,

initiated in July 2025, is intended to serve as a strategic

framework for guiding the country’s economic, social,

environmental, and urban development through to

2045.

President Mohamed Muizzu first announced the plan

on September 17, 2024, and officially launched the

public consultation phase on November 6 of the same

year. The Finance Ministry emphasized that the

planning process will incorporate input from

stakeholders across the Maldives.

The company has stated it will complete stakeholder

consultations within four months and expects to

present a draft of the plan by mid-January 2026. The

government aims to finalize the full national

development plan within one year. [The Sun]

Nepal: Main opposition party faces

internal power struggle and growing

leftist realignment efforts

(as) A leadership feud within Nepal’s main opposition

force, the Communist Party of Nepal (Maoist Centre),

has intensified during the party’s ongoing Standing

Committee meeting—its top decision-making body

between general conventions. Deputy General

Secretary Janardan Sharma has openly challenged

party chair Pushpa Kamal Dahal, accusing him of

dismantling procedural norms, encouraging

factionalism, centralizing power, and marginalizing

dissent. Dahal previously served as Nepal’s prime

minister three times and led the Maoist insurgency

from 1996 to 2006.

Sharma, under pressure from over two dozen Standing

Committee members to apologize and undergo self-

criticism—a disciplinary ritual common in communist
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parties—insists he will only do so if Dahal first accepts

responsibility for the party’s decline. He also defended

his recent controversial claim that all communist prime

ministers, except Manmohan Adhikari, were involved

in corruption. Adhikari, a respected veteran

communist leader, briefly served as Nepal’s prime

minister in the mid-1990s and is widely regarded as

personally untainted by corruption. Sharma clarified

his remarks were aimed at the rival CPN (UML) of

Prime Minister KP Sharma OIi, not Dahal.

Despite public disapproval from over two dozen

committee members, no disciplinary action was taken

against Sharma. Party leaders instead emphasized

internal discipline, unity, and restraint. Spokesperson

Agni Sapkota reaffirmed that the Maoist Centre would

not split and would emerge more unified after the

meeting. [The Kathmandu Post 1] [The Kathmandu

Post 2]

However, deeper tensions continue to simmer.

Sharma’s dissatisfaction extends beyond recent

events. He was passed over for the general secretary

position at the 2021 general convention and had

submitted a 14-page alternative policy paper in 2023

calling for Dahal to transition to a ceremonial role. His

frustration was further amplified after candidates

aligned with him won most posts in the party’s student

wing elections, and some leaders privately blamed

Ganga Dahal—Dahal’s daughter and de facto

gatekeeper—for worsening internal exclusion and

resistance to reform.

In parallel to intra-party tensions, Sharma has been

quietly exploring alliances with other leftist figures,

including Ghanshyam Bhusal of CPN (Unified Socialist)

and Netra Bikram Chand of the Communist Party of

Nepal. These talks are reportedly aimed at creating a

loose alliance of second-generation communist leaders

focused on internal reform rather than forming a new

party. The effort reflects broader dissatisfaction with

the ineffectiveness of the Dahal-led Socialist Front—an

alliance created in 2023—which has failed to produce

meaningful coordination among its member parties.

Chand has since proposed its dissolution and is

reportedly exploring broader leftist transformation

efforts, including discussions with senior leaders from

the ruling CPN (UML). [The Kathmandu Post 3] [The

Kathmandu Post 4]

Nepal: Intra-party feud escalates within

minor opposition party ahead of party

anniversary
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(lm) A deepening power struggle between former

prime ministers Madhav Kumar Nepal and Jhala Nath

Khanal has triggered internal turmoil in the minor

opposition Communist Party of Nepal (Unified

Socialist), just weeks ahead of its fourth anniversary.

The party was established in 2021 as a splinter from

the Communist Party of Nepal (Unified Marxist–

Leninist) (CPN-UML) in opposition to what its founders

called the “autocratic” leadership of incumbent Prime

Minister and party leader KP Sharma Oli. Now, Khanal,

the party’s second-in-command, is publicly questioning

the very rationale for that split and accusing Nepal—its

chair—of failing to deliver on the party’s ideological

and political promises.

In a recent interview, Khanal asserted that the party’s

rebellion against CPN-UML lacked proper ideological

justification and reiterated his longstanding position

that the party should adopt “scientific socialism”

instead of the CPN-UML’s official line of “People’s Multi-

party Democracy.” Nepal responded by suggesting

Khanal could leave the party if dissatisfied, prompting

Khanal to publicly reject the idea of quitting.

Although the rivalry between Nepal and Khanal

stretches back decades, the current dispute has been

sharpened by recent developments. Khanal reportedly

expected to gain influence after Nepal was suspended

as a lawmaker in June due to a corruption case related

to the Patanjali land scam. Instead, Nepal solidified his

position by recruiting another heavyweight, former

CPN-UML vice-chair Bamdev Gautam, into the party—a

move seen as sidelining Khanal.

Observers suggest the ideological debate is

intertwined with personal power calculations. Khanal,

who previously deferred to Nepal in the 2023 general

convention by settling for a lower post, now appears to

lack the internal support necessary to challenge

Nepal’s control. At the same time, Khanal has hinted

that ethical standards should apply to party leaders as

well as lawmakers, subtly invoking Nepal’s legal

troubles.

The feud has also raised questions about the Unified

Socialist’s strategic direction. Nepal is seen as aligning

more closely with Pushpa Kamal Dahal’s Maoist Centre,

amid talks of potential unification, while Khanal

appears to be gravitating toward the former parent

party, CPN-UML. Some analysts argue that speculation

about party mergers may be a political tactic to shield

Nepal from internal dissent following the corruption

case. [The Kathmandu Post]
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Nepal: Intraparty feud triggers Bagmati

leadership crisis and chief minister's

resignation

(lm) A provincial power struggle within Nepal’s largest

federal ruling party, the Nepali Congress (NC),

culminated in the resignation of Bagmati Province

Chief Minister Bahadur Singh Lama on August 3. Lama

stepped down after being ousted as the NC’s provincial

parliamentary leader on July 30, when Indra Bahadur

Baniya, the NC's provincial chapter president, won the

leadership vote with 22 out of 37 party votes. The vote

followed a no-confidence motion citing Lama’s

mismanagement, failure to honor internal agreements,

and divisive leadership style. [The Kathmandu Post 1]

[The Kathmandu Post 2] [The Kathmandu Post 3]

Bagmati Province—Nepal’s most populous and

economically significant region, encompassing the

capital Kathmandu—has since experienced intensified

political instability. Despite losing party leadership,

Lama initially refused to resign, claiming that

government leadership and party leadership were

constitutionally distinct. On the same day as the

leadership vote, Lama controversially appointed three

new ministers after five ministers resigned in protest,

escalating the internal dispute. [The Kathmandu Post

4]

Both Lama and Baniya are close allies of Sher Bahadur

Deuba, president of the Nepali Congress, which

currently holds the largest number of seats in the

federal lower house and is the single-largest party in

the ruling coalition. The standoff placed pressure on

the national party leadership, with Deuba personally

intervening. On August 1, he met with Prime Minister

KP Sharma Oli to secure continued support from Oli’s

Communist Party of Nepal (Unified Marxist–Leninist)

(CPN-UML), which holds 27 seats in Bagmati’s 110-

member assembly—essential for sustaining a majority.

Oli reportedly agreed to maintain coalition

cooperation. [The Kathmandu Post 5]

Lama’s resignation is widely seen as a strategic retreat

to prevent a deepening intra-party rupture and to

facilitate a smooth transition. The move clears the way

for Baniya to form a new provincial government.

However, observers note that with the NC holding only

37 seats in the Bagmati assembly, internal unity and

inter-party collaboration remain vital for governance

continuity.
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Nepal: Opposition party continues

parliamentary protest, demands probe

into visa fraud and diaspora voting rights

(lm) The Rastriya Swatantra Party (RSP), Nepal’s fourth-

largest parliamentary force, has decided to maintain its

ongoing protest in the House of Representatives,

reiterating its demand for a parliamentary committee

to investigate alleged corruption in the issuance of visit

visas. The party also plans to escalate its protest

through street campaigns.

The decision came during a parliamentary party

meeting in Bhairahawa, where party chair and former

home minister Rabi Lamichhane remains in judicial

custody over cooperative fraud charges. The right-wing

Rastriya Prajatantra Party has joined RSP in supporting

the protest.

Beyond the visa issue, the party is pushing for the

enforcement of diaspora voting rights, as directed by a

2017 Supreme Court ruling. The court had mandated

that Nepali citizens abroad—who retain citizenship and

are registered voters—must be allowed to vote via

diplomatic missions, postal service, or electronic

means. Although the Election Commission submitted a

draft bill in 2023 to enable this, including a proposal for

proportional representation voting from abroad, the

government has not yet advanced the legislation.

RSP leaders emphasized that their protest seeks to

prioritize public concerns over party strength in

Parliament and warned the ruling coalition not to

dismiss public demands. The timing and location of the

Bhairahawa meeting also reflect the party’s interest in

the upcoming November by-election in Rupandehi-3.

[The Kathmandu Post]

Nepal: Regional party sacks chair amid

corruption probe and escalating family-

led power struggle

(lm/as) The bitter family-led feud within the Nagarik

Unmukti Party (NUP)—a regional political force rooted

in Nepal’s western Terai and the Tharu rights

movement—continues to reshape the political

landscape of Sudurpaschim Province. The party is now

paralyzed by an escalating internal conflict between its

founding couple, Resham Chaudhary and Ranjita

Shrestha, whose power struggle has resulted in

parallel leadership claims, expulsions, legal battles,

and weakened provincial influence.

https://email.cpg-online.de/t/d-l-glytuuy-l-gj/


On July 31, Ranjita was expelled from the party during

a national plenary session dominated by Resham’s

supporters, who installed his father, Lalbir Chaudhary

—a federal lawmaker—as the new party chair. The

ouster followed her refusal to appear before the

party’s disciplinary body and to answer questions

related to an anti-corruption probe over a land deal in

Batulechaur, Pokhara. Ranjita denounced the move as

illegitimate and vowed legal retaliation. The plenary’s

decision was the culmination of a year-long feud that

began after Resham’s release from prison in May 2023,

following a presidential pardon in the 2015 Tikapur

incident, where several police officers and a child were

killed.

The conflict has deeply fractured the NUP's central and

parliamentary bodies. Resham had pushed to become

chair during the January 2024 party convention without

Ranjita’s consent. After the Election Commission

nullified the convention, reinstating Ranjita’s

leadership, the dispute moved to the Supreme Court.

Factional clashes became violent, with physical

altercations at the central office in April. Attempts to

merge with CK Raut’s Janamat Party failed in May 2025

when Resham was arrested at the unification venue.

The deal, which would have created the “Nagarik

Janamat Party,” collapsed amid accusations of political

maneuvering and mistrust. [The Kathmandu Post 1]

[The Kathmandu Post 2] [The Kathmandu Post 3]

The ongoing split has destabilized provincial

governance. In Sudurpaschim, the NUP had emerged

as a kingmaker after the 2022 elections, with seven

provincial seats and four federal lawmakers. Yet

internal dysfunction prevented the party from

capitalizing on leadership opportunities. When the

province’s Chief Minister Kamal Bahadur Shah—a

member of the Nepali Congress—lost majority backing

earlier this year, both NUP factions nominated

competing candidates: Laxman Kishor Chaudhary

(Resham camp) and Kailash Chaudhary (Ranjita camp).

The provincial chief rejected both claims due to the

party's unresolved split, enabling CPN (Unified

Socialist) leader Dirgha Bahadur Sodari to become

chief minister in the interim.

However, in a surprising comeback, Kamal Bahadur

Shah reclaimed his post in August 2024 and recently

secured a vote of confidence on the back of shifting

alliances. On July 31, he won support from 30 of the 45

provincial lawmakers present, surpassing the 27-vote

threshold needed for a majority in the 53-member

assembly. Shah was backed by the Nepali Congress,

the Communist Party of Nepal (Unified Marxist–

Leninist) (CPN-UML), and a dissident from the NUP

aligned with the Ranjita faction. One NUP lawmaker
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from the Resham faction voted against him. [The

Kathmandu Post 4]

Despite its internal breakdown, the NUP has

maintained temporary representation in both

provincial and federal politics. All seven of its provincial

lawmakers have held ministerial posts, and its

parliamentary wing remains split, with competing

leaders—Ganga Chaudhary and Ranjita Shrestha—

claiming control. But allegations of corruption, illegal

appointments, and scandal—including resignations

over ties to timber smuggling and budget irregularities

—have further discredited the party.

Nepal: Conflict victims to challenge

transitional justice law in Supreme Court

(lm) More than 300 victims of Nepal’s armed conflict

(1996–2006) are preparing to file a writ petition at the

Supreme Court, challenging recent amendments to

Nepal’s transitional justice law and the subsequent

appointments to the Truth and Reconciliation

Commission (TRC) and the Commission of Investigation

on Enforced Disappeared Persons (CIEDP). The move

follows months of appeals by victims and human rights

advocates, who argue the government ignored their

objections and failed to consult them in the selection

process.

The revised law, passed in August 2024, has drawn

domestic and international criticism for offering

reduced sentencing—up to 75 percent—for individuals

convicted of serious human rights violations if they

cooperate with investigators. Critics contend this

provision undermines the gravity of crimes such as

torture, enforced disappearance, and arbitrary killings,

and contradicts international norms requiring

proportionate punishment for grave violations.

While the amended law designates certain crimes as

non-amnestiable, including rape and enforced

disappearances (if the victim remains missing), victims’

groups argue that the categorization remains

insufficient and excludes other serious violations. The

petition also questions the legitimacy of appointments

to the TRC and CIEDP, asserting that they were

politically driven and lacked procedural transparency.

The pending petition follows an earlier case filed in

January and builds on a recent shadow report

submitted to the United Nations Human Rights

Council, which asserted that Nepal’s transitional justice

framework continues to suffer from structural flaws
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and a lack of legitimacy, even two decades after the

peace process formally began. [The Kathmandu Post]

Nepal: Unanimous probe report finalized

in civil service ‘cooling-off’ tampering case

(lm) A special parliamentary committee in Nepal has

finalized a unanimous report confirming the

manipulation of a key clause in the Federal Civil Service

Bill. The provision, meant to bar retired or resigned

civil servants from holding political or government

positions for two years, was significantly weakened

during the final drafting stage.

Although the committee agreed on holding both direct

and indirect actors accountable, some members

expressed concern that the report avoids naming

certain individuals. The probe was delayed by political

disagreements and lack of cooperation from senior

bureaucrats, some of whom failed to appear before

the committee.

The controversy centers on Clause 82(4), which

introduced the two-year restriction, and Clause 82(5a),

which was retained contrary to prior agreement,

effectively nullifying the intended safeguard.

Lawmakers passed the final bill text on June 30 without

detecting the change.

The committee, formed on July 7, interviewed over 100

individuals, including ministers, lawmakers, and senior

officials. Opposition members accused ruling parties of

shielding high-level figures, while coalition lawmakers

rejected these allegations. [The Kathmandu Post]

Nepal: School education reform faces

renewed pushback from student unions

and private schools

(as) Nepal’s long-delayed School Education Act, under

parliamentary review for nearly two years, is facing

intensified opposition from both student groups and

private education providers, threatening to stall

broader education reform efforts.

A coalition of 16 student unions is demanding that all

permanent teaching positions be filled exclusively

through merit-based open competition. At the same

time, the National Private and Boarding Schools’

Association Nepal (N-PABSON)—which represents

private and boarding schools nationwide—is calling for
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formal recognition of the private sector’s role in

education and rejecting proposals to convert private

schools into non-profit trusts.

The student unions' mobilization was triggered by a

government proposal that allocated only 50 percent of

vacant teaching posts to open competition, with the

remainder reserved for internal promotions. Following

early criticism, the Education, Health, and Information

Technology Committee amended the ratio to 75:25 in

favor of open competition. However, Education

Minister Rajhuji Pant and members of the Nepali

Congress – the single-largest party in both Parliament

and the ruling coalition – later revised it to 60:40,

prompting student protests over what they describe as

a dilution of meritocratic principles and transparency.

N-PABSON’s objections center on a clause in the draft

law that would reclassify for-profit schools—currently

operating under the Company Act—as non-profit

trusts. The group argues that such a shift would harm

the education ecosystem and insists that private

schools, which serve 34 percent of Nepal’s student

population, be granted a more active role in shaping

national education policy.

Although the education minister has pledged to

resume deliberations, no parliamentary progress has

been made since July 6. With the bill still pending, the

Teachers’ Federation has issued an ultimatum

demanding its passage by August 5, warning of further

action if no resolution is reached. [The Kathmandu

Post] [Khabarhub]

Nepal: Former Madhesh Province chief

detained pending trial on sexual

misconduct charges

(lm) The Kathmandu District Court has ordered the

detention of former Madhesh Province chief, Rajesh

Jha, pending trial over charges of sexual misconduct.

Jha, also known as Ahiraj, was arrested on July 19

following a formal complaint and has now been

transferred to Dillibazar Prison for pre-trial custody.

Jha, who was appointed provincial head in February

2021 by the KP Sharma Oli-led government, served for

only six months before being replaced by the

succeeding administration. Prior to his appointment,

he was active in media and publishing, including

operating the Madheshbani weekly newspaper. The

case remains under official investigation. [The

Kathmandu Post]

https://email.cpg-online.de/t/d-l-glytuuy-l-wl/
https://email.cpg-online.de/t/d-l-glytuuy-l-wl/
https://email.cpg-online.de/t/d-l-glytuuy-l-wr/
https://email.cpg-online.de/t/d-l-glytuuy-l-wy/
https://email.cpg-online.de/t/d-l-glytuuy-l-wy/


Nepal: Businessman released on bail over

banking and protest-related charges

(lm) A high court in Nepal has granted bail to

businessman Durga Prasai in two separate cases: one

concerning alleged banking offences and another

linked to violent pro-monarchy protests in March 2025.

The court set bail at NPR 2.5 million (USD 18,250) in the

banking case and NPR 300,000 (USD 2,190) in the

criminal offence. [The Kathmandu Post]

Prasai had previously been held in judicial custody by

the Kathmandu District Court on allegations of criminal

mischief and organized crime following a protest in

Tinkune on March 28. That demonstration—led by pro-

monarchy groups demanding restoration of Nepal’s

Hindu monarchy—turned violent, resulting in arson,

vandalism and two deaths, including that of a

journalist. Prasai was identified by authorities as a key

organizer of the protest and fled to India shortly

afterward; he was subsequently arrested and returned

to Nepal.

Nepal: Cooperative chair arrested over

notable fraud as crisis of depositor trust

deepens

(lm) A cooperative manager in Siddharthanagar,

Rupandehi district, has been arrested for allegedly

embezzling over NPR 59 million (USD 430,700) in

member savings, following months on the run. The

arrest comes amid growing concern over widespread

fraud in Nepal’s cooperative sector, which allows

individuals—often low- and middle-income earners—

to pool savings and access loans for personal or small

business use.

The case is one of several recent high-profile fraud

incidents that have triggered protests in Kathmandu

and other districts, with victims demanding

accountability and compensation. Despite repeated

government pledges and the formation of multiple

investigative committees, enforcement has been slow,

leaving many depositors without recourse and

undermining public trust in the cooperative system.

[The Kathmandu Post]

Nepal: Labor protests and infrastructure

concerns persist at Lumbini heritage site
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(as) At Lumbini, a UNESCO World Heritage Site

recognized as the birthplace of the Buddha, employees

of the Lumbini Development Trust (LDT)—the

government-established body responsible for

managing the site—have launched protests

demanding improved employment conditions. Their

four-point demand includes cost-of-living adjustments,

permanent status for long-term contract workers,

timely implementation of promotion processes, and

transparent, merit-based hiring practices.

The protests take place amid a leadership vacuum. The

LDT's vice-chair has been absent since May 12, and

other senior officials have also been unavailable. The

member secretary resigned on July 21 and has yet to

be replaced.

Separately, monks affiliated with the Lumbini Buddhist

Dharma Conservation Committee have petitioned the

LDT and the Nepal Electricity Authority for

uninterrupted electricity supply to religious buildings.

Power outages have continued despite an investment

of NPR 290 million (USD 2.12 million) in electrification

infrastructure. The Electricity Authority attributes the

outages to installation deficiencies, complicating

resolution efforts. [The Kathmandu Post]

Nepal: Youth activists demand long-term

action on deepening water crisis in Tarai-

Madhesh

(lm) In Kathmandu, Madheshi youth activists staged a

symbolic protest on August 1 calling for urgent,

sustainable solutions to the worsening water crisis in

Nepal’s southern Tarai-Madhesh region. Organized

under the banner of the Madhesh Krishi-Jal Aandolan

(Madhesh Agro-Water Movement), the protest warned

against the overuse of deep boring wells, which may

offer short-term relief but risk depleting groundwater

and accelerating desertification.

The demonstration follows severe drought conditions

in all eight districts of Madhesh Province, formally

declared a crisis zone by the federal government in

July. The Tarai-Madhesh region, a densely populated

and agriculturally critical lowland belt bordering India,

has been facing persistent water shortages

exacerbated by environmental degradation,

unregulated riverbed extraction, deforestation in the

Chure hills, and inadequate irrigation infrastructure.

Activists criticized the state’s emergency response—

relying on water tankers and fire trucks—as

inadequate and lacking strategic foresight. They
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demanded government-funded irrigation,

electrification of farming systems, and the enactment

of a Chure Conservation Act. The protest also

highlighted the transboundary nature of groundwater

stress, noting that large-scale deep boring in

neighboring Indian states like Bihar and Uttar Pradesh

further drains shared aquifers, despite the absence of

any bilateral regulation on cross-border groundwater

extraction. [The Kathmandu Post]

Nepal: UN panel supports lowering

marriage age to 18, triggering criticism

from rights groups

(lm) The UN Committee on the Elimination of

Discrimination against Women (CEDAW) has

recommended that Nepal lower its legal minimum

marriage age from 20 to 18 for both men and women,

aligning it with international standards and the age

defined by the Convention on the Rights of the Child

(CRC). The recommendation comes as Nepal’s

government is already moving to revise its Child Act

and Criminal Code to ease legal restrictions around

under-20 marriages.

The proposed reforms—currently under Cabinet

review—would decriminalize consensual relationships

between individuals aged 18 and above, modeled after

the "Romeo & Juliet law" used in several U.S. states.

That approach aims to protect young couples from

statutory rape charges if they are close in age and

mutually consenting.

Under Nepal’s current laws, marriage is legally valid

only if both parties are 20 or older. Violations are

subject to up to three years in prison and fines up to

NPR 30,000 (USD 219). Additionally, consensual sex

with individuals under 18 is considered statutory rape,

leading to prosecutions of many young men in

consensual relationships with underage partners.

While the CEDAW recommendation supports Nepal’s

legislative trajectory, several rights activists have

criticized it, calling the proposal regressive. They argue

that citing the CRC is misleading, as it defines

childhood but does not prescribe a specific marriage

age. Critics also emphasize the need for Nepal to

define age thresholds based on its unique social

context.

In response, Nepal’s CEDAW representative clarified

that she was not involved in the discussions due to

conflict of interest and reiterated that CEDAW's

conclusions are non-binding. [The Kathmandu Post]
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Nepal: Dalit teen gang-raped, local

officials accused of pushing hush money

deal

(lm) A 15-year-old Dalit girl was abducted and gang-

raped in Rajbiraj Municipality, Saptari district, on July

30. One of the suspects was apprehended by locals

and handed over to police, while another remains at

large. Despite the severity of the case, police have not

registered a First Information Report (FIR), citing that

they are “awaiting complaint registration.”

Local officials, including the ward chairman, are

accused of pressuring the victim’s family to accept NPR

100,000 (about USD 730) to drop charges. The victim’s

family refused the settlement and reported ongoing

harassment. [The Kathmandu Post]

Nepal: Prime minister highlights

opportunities and challenges as LDC

graduation nears

(as) Prime Minister KP Sharma Oli has outlined both

the benefits and challenges of Nepal’s upcoming

graduation from the United Nations list of Least

Developed Countries (LDCs), scheduled for November

2026. Speaking in the National Assembly, he described

the move as a milestone after 55 years, emphasizing

that it enhances Nepal’s international reputation,

boosts investment prospects, and reflects long-term

development progress.

However, the shift also brings economic

consequences. Nepal has already seen its World Bank

loan interest rate double from 0.75 to 1.5 percent, with

shorter repayment terms, and it is expected to lose

access to trade preferences, grants, and concessional

loans from multilateral and bilateral partners. Critics

warn that these losses could negatively impact sectors

like health, education, and climate resilience.

The government has launched a smooth transition

strategy via the National Planning Commission,

supported by multiple inter-agency committees. Legal

reforms, strengthened diplomacy, and institutional

capacity-building are also underway to ensure a

sustainable transition. Oli underscored that recent

economic progress—especially in per capita income

and social indicators—has made graduation possible,

driven by Nepal’s 15th and ongoing 16th national

development plans. [The Kathmandu Post]
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Nepal: Soaring food imports highlight

structural weaknesses in agriculture and

trade policy

(lm) Nepal’s agricultural import bill surged to NPR 360

billion (USD 2.57 billion) in the 2024–25 fiscal year,

driven by eased export restrictions from India and

tariff loopholes that enable re-exports of refined edible

oils. This marks a sharp rise from NPR 250 billion in

2019–20, exposing Nepal’s growing dependence on

foreign food supplies and widening trade imbalance.

Edible oils and cereals remain the top imports. Crude

soybean oil alone accounted for NPR 108.95 billion

(USD 778 million), while total edible oil imports

reached NPR 144.79 billion (USD 1.03 billion). Paddy

and rice imports totaled NPR 43.42 billion (USD 310

million), and fertilizer imports stood at NPR 32.28

billion (USD 230 million). These imports have benefited

from the South Asian Free Trade Area (SAFTA) and

Nepal-India trade treaty, which allow tariff-free trade.

Traders exploit these provisions by importing crude

oils duty-free and re-exporting them to India after

processing.

Experts warn that this reciprocity model, combined

with India’s heavy agricultural subsidies, puts Nepali

farmers at a severe disadvantage. Nepal’s domestic

producers face high input costs and cannot compete

with subsidized Indian goods flooding the market. Calls

are growing to amend the bilateral trade treaty and

abandon the reciprocity framework to better protect

Nepal’s agricultural base.

Despite a total import value of NPR 1.8 trillion (USD

12.84 billion) last year, exports stagnated at NPR 277

billion (USD 1.98 billion), further inflating Nepal’s trade

deficit. Analysts link the rising demand for imported

goods—particularly basmati rice, maize, and fruits like

apples—to growing remittance-fueled consumption.

Remittances totaled NPR 176.32 billion (USD 1.26

billion) in the last fiscal year, a 15.5 percent year-on-

year increase. [The Kathmandu Post]

Pakistan: Opposition protests planned

amid sentencing of jailed ex-prime

minister’s loyalists

(lm) On August 5, Pakistan’s opposition party, Pakistan

Tehreek-e-Insaf (PTI), led coordinated protest rallies

across the country as part of a newly announced 90-
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day campaign demanding the release of imprisoned

former Prime Minister Imran Khan and contesting the

legitimacy of the February 2024 elections. The rallies,

spearheaded by Khyber Pakhtunkhwa (KP) Chief

Minister Ali Amin Gandapur—a close Khan ally—

coincided with the party’s call for demonstrations at

union council level nationwide, including outside Adiala

Jail, where Khan is being held. [Arab News 1]

Authorities responded by imposing Section 144

restrictions banning public gatherings in Islamabad

and Rawalpindi, sealing off key areas such as the Red

Zone. Additional rallies were planned in Peshawar, the

capital of KP and a PTI stronghold where Khan

maintains strong public support, as well as in

Nowshera and Swabi. By the time of publication on

August 6, the scope and outcome of the protests

remained unclear. [INPAK]

The demonstrations came just days after an anti-

terrorism court sentenced over 100 PTI leaders and

supporters to prison terms of up to 10 years. Those

convicted include opposition leaders from both

chambers of parliament and several lawmakers,

accused of inciting or abetting violence during the May

9, 2023 protests that followed Khan’s arrest on

corruption charges. The nationwide unrest at the time

involved attacks on military installations and sparked a

sweeping state crackdown, with more than 3,000

arrested and numerous PTI members tried under anti-

terrorism laws.

PTI leaders, including party chairman Gohar Ali Khan,

condemned the verdicts as politically motivated and

announced plans to appeal. The party stressed that

several convicted lawmakers were not present at the

2023 protests and decried the use of anti-terrorism

legislation against political opponents. [BBC]

[France24] [PBS News]

Against this backdrop, a coalition of Pakistani

opposition leaders condemned the convictions of over

100 members of former Prime Minister Imran Khan’s

party, calling for a joint political strategy to resist what

they describe as a campaign to eliminate dissent. The

two-day multiparty conference in Islamabad was

organized by the Tehreek-e-Tahafuz-e-Ayeen-e-

Pakistan (TTAP), a new alliance advocating

constitutional rule and civilian supremacy.

The gathering rejected the outcome of the 2024

general elections as fraudulent and denounced the

imprisonment of Khan and his wife, Bushra Imran. The

TTAP declaration further demanded the repeal of the

26th Constitutional Amendment, which expanded

parliamentary oversight of judicial appointments,
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arguing it undermined judicial independence. The

alliance expressed support for judges from the

Islamabad High Court who had voiced concern over

institutional interference. [Arab News 2]

Pakistan: Supreme Court rules divorced

daughters entitled to father's pension

regardless of timing

(lm) Pakistan’s Supreme Court has ruled that divorced

daughters are entitled to receive their deceased

father’s pension, regardless of whether the divorce

occurred before or after his death. The judgment,

which upheld a Sindh High Court ruling in favor of a

woman denied pension following her posthumous

divorce, declared a government circular restricting

such entitlement unconstitutional and void.

The court criticized pension rules for reflecting

patriarchal assumptions that treat women as

dependents and called for a shift to a dignity-based,

needs-focused framework. It also cited Pakistan’s

obligations under the Convention on the Elimination of

All Forms of Discrimination Against Women (CEDAW) to

eliminate gender-based legal barriers. [Arab News]

Pakistan: Violence and forced

repatriations converge in restive border

districts near Afghanistan

(lm) As military operations intensify in Pakistan’s

northwestern tribal belt, the government has

simultaneously escalated its campaign to deport

Afghan nationals—highlighting growing tensions in the

country’s fragile frontier with Afghanistan.

In late July, the Pakistani army launched a new

counterterrorism operation in Bajaur, a district in

Khyber Pakhtunkhwa (KP) bordering Afghanistan that

has long been a hotspot of militant violence. The

offensive—named Sarbakaf—triggered a three-day

curfew across 16 villages and reportedly resulted in

civilian casualties, provoking mass protests.

Demonstrators, including tribal elders, denounced the

deteriorating law and order situation and expressed

fear of displacement, citing past military operations

that led to long-term instability in the region.

In response, KP Chief Minister Ali Amin Gandapur

announced a series of tribal council meetings (jirgas)

from August 2 to consult local stakeholders on how to
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address security concerns while protecting civilians.

Bajaur—an area with a history of Tehreek-e-Taliban

Pakistan (TTP) activity—has become a flashpoint in

wider debates about federal-provincial coordination on

security policy, with the provincial government calling

for greater input into military decision-making. [Arab

News 1]

At the same time, the federal government has renewed

efforts to deport undocumented Afghan nationals. In

early August, authorities ordered Afghan residents in

Balochistan province to leave the country, prompting

thousands to gather at the Chaman border crossing, a

major transit point into Afghanistan’s Kandahar

province. This directive follows the expiration of Proof

of Registration (PoR) cards at the end of June and the

cancellation of temporary residence permits earlier

this year. Since 2023, over one million Afghans have

left Pakistan—more than 200,000 since April alone.

Observers note that while the government justifies the

deportations on security grounds, the move also

appears aimed at pressuring the Afghan Taliban to act

against militants operating along the border. Many

Pakistani officials accuse Kabul of sheltering or failing

to restrain groups such as the TTP, which Islamabad

holds responsible for attacks in KP and Balochistan.

Critics, including the United Nations High

Commissioner for Refugees (UNHCR), have warned

that the scale and speed of the deportations risk

violating international legal principles, including non-

refoulement. They argue that many of those being

expelled—especially those born or raised in Pakistan—

face severe hardship upon return and should not be

collectively punished for the government’s security

concerns. [Arab News 2] [Arab News 3]

Pakistan: Nine arrested over suspected

honor killing of teenage girl in Rawalpindi

(lm) Nine people, including the father and ex-husband

of a teenage girl, have been arrested in eastern

Pakistan for her suspected honor killing after she

reportedly married a man of her choice. Police say the

murder was ordered by a local council of elders in

Rawalpindi, and that relatives buried her secretly and

flattened the land to conceal the grave. An autopsy

confirmed she was tortured and suffocated.

The case has drawn national condemnation amid a

sharp rise in honor killings: the Human Rights

Commission of Pakistan reported at least 405 women

were killed in such incidents in 2024, up from 226 in
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2023. These killings, rooted in patriarchal norms and

often underreported, typically involve punishment for

perceived violations of family honor. The incident

follows other recent cases, including a double killing in

Balochistan and the January murder of a teenage girl

for using TikTok. [Arab News]

Pakistan: Prime minister claims decline in

human smuggling after migrant boat

tragedies

(lm) On the occasion of the World Day Against

Trafficking in Persons, Pakistan’s prime minister stated

that human smuggling involving Pakistani migrants has

declined due to intensified law enforcement efforts.

The statement followed a series of maritime disasters

between 2023 and 2025, including fatal shipwrecks off

the coasts of Greece, Morocco, and Libya that killed

many Pakistanis trying to reach Europe through

irregular routes. The government formed a special task

force to intervene, and the Federal Investigation

Agency and Intelligence Bureau reportedly dismantled

smuggling networks and prosecuted complicit officials.

Calling human smuggling a global crime that exploits

vulnerable job-seekers, the prime minister stressed the

need for legal migration pathways and broader

awareness.

Pakistan also continues participating in international

anti-trafficking initiatives, including the Budapest

Process (a regional dialogue on migration between

Europe and Asia), the Bali Process (a forum focused on

combating people smuggling and trafficking in the

Asia-Pacific), and the STARSOM Project (a UN-led

initiative targeting smuggling and trafficking routes in

South and Central Asia, the Middle East, and North

Africa). [Arab News]

Pakistan: New polio case reported as

WHO deal promises free cancer drugs for

children

(lm) Pakistan is facing dual challenges in pediatric

health as it struggles to contain ongoing poliovirus

transmission and address critically low childhood

cancer survival rates. In two parallel developments,

authorities confirmed the country’s 18th polio case of

2025, while also signing a new agreement with the

World Health Organization (WHO) to provide free

cancer medication to children.
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The polio case—Pakistan’s eleventh this year in the

high-risk province of Khyber Pakhtunkhwa—highlights

enduring barriers to vaccine access in insecure and

underserved areas. Despite six national immunization

drives since late 2024, substantial immunity gaps

remain, particularly in conflict-affected districts where

house-to-house outreach is constrained. Health

authorities plan two further national and one sub-

national campaign by year-end, but the continued

circulation of wild poliovirus underscores the fragility

of eradication efforts in regions where operational

risks, misinformation, and community resistance

persist. [Arab News 1]

Simultaneously, Pakistan has signed on to the WHO-

led Global Platform for Access to Childhood Cancer

Medicines (GCCM), aiming to provide free medication

for approximately 8,000 children diagnosed with

cancer each year. With survival rates currently ranging

from just 10 to 30 percent—far below the 80 percent

benchmark in high-income countries—the agreement

represents a step toward narrowing a stark global

treatment gap. Implementation will depend not only

on drug availability but also on improvements in

diagnostic infrastructure, early detection, and

continuity of care. [Arab News 2]

Pakistan: Central bank holds interest rate

at 11 percent amid worsening inflation

outlook

(lm) Pakistan has withdrawn a key digital tax provision

and held its policy interest rate at 11 percent amid

worsening inflation dynamics and macroeconomic

uncertainty, signaling policy caution as it navigates

reforms under its USD 7 billion International Monetary

Fund (IMF) program.

On July 31, the Federal Board of Revenue (FBR)

announced the rollback of the Digital Presence

Proceeds Tax, which had been introduced in the June

2025 federal budget to impose a 5 percent levy on

income earned by foreign e-commerce firms like

Temu, Shein, and AliExpress. The measure was also

coupled with a steep reduction in the duty-free

threshold for imported parcels—from PKR 5,000 (USD

18) to PKR 500 (USD 1.80). While domestic retailers

welcomed the tax as a long-overdue leveling of the

playing field, the government reversed course

retroactively to July 1, likely in response to

implementation challenges and international trade

sensitivities. [Arab News 1]
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The policy reversal comes at a time when consumer

inflation rose to 4.1 percent in July, up from 3.2 percent

in June, driven by escalating prices for food, fuel, and

essential medicines. Month-on-month inflation

reached 2.9 percent. The State Bank of Pakistan (SBP),

which had previously slashed rates from a peak of 22

percent, surprised markets by keeping the policy rate

unchanged at 11 percent for the second consecutive

time. Analysts had anticipated a further rate cut given

the earlier easing in inflation. [Arab News 2]

However, the SBP flagged deteriorating inflation

expectations, especially due to a sharp increase in gas

tariffs and continued external pressures. The central

bank emphasized that the real policy rate must remain

sufficiently positive to maintain inflation within its 5–7

percent target range, describing the decision as a

“strategic pause.” [Arab News 3]

Broader risks to stability persist. Pakistan faces USD

25.9 billion in external debt repayments in 2025,

including USD 1.8 billion in Eurobond obligations.

While rising remittances—projected to exceed USD 40

billion this year—may provide temporary support to

reserves, flood-related disruptions, elevated import

costs, and energy-driven inflation continue to weigh

heavily on the outlook.

Pakistan: Currency crackdown stabilizes

rupee temporarily as illicit trade shifts

online

(lm) Pakistan’s recent crackdown on black market

foreign exchange activity has delivered short-term

currency stability but exposed deeper structural

vulnerabilities in the country’s financial system. The

rupee, which had fallen to a 22-month low of PKR

288.6 per USD in mid-July, rebounded to PKR 282.72 by

early August following nationwide enforcement actions

targeting illegal dollar trade.

The Federal Investigation Agency (FIA), under pressure

to meet compliance targets set by the International

Monetary Fund (IMF), conducted raids in key border

and commercial hubs including Karachi, Quetta,

Gwadar, and Chaman. These actions followed a high-

level intervention by Pakistan’s military intelligence

agency (ISI) on July 22, which convened foreign

exchange sector representatives to address currency

volatility.

While the crackdown has narrowed the spread

between the interbank and open market exchange

rates—a requirement under Pakistan’s USD 7 billion
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IMF program—unregulated transactions have rapidly

migrated to encrypted platforms such as WhatsApp

and peer-to-peer digital networks. In informal trading

centers like Peshawar, dealers report that transactions

now occur through discreet home delivery and online

messaging, circumventing traditional oversight

mechanisms.

The State Bank of Pakistan (SBP) has simultaneously

directed commercial banks to refrain from purchasing

dollars above the official rate to prevent further

misalignment. These efforts have momentarily

reduced market speculation and encouraged some

exporters to repatriate foreign earnings.

However, the underlying drivers of currency instability

remain unresolved. Pakistan’s multi-tiered exchange

rate system continues to incentivize off-market activity,

while remittance inflows remain subdued and export

earnings delayed. Despite a USD 2.1 billion current

account surplus in the last fiscal year, analysts caution

that the structural conditions enabling parallel

currency markets—weak regulatory enforcement,

limited financial inclusion, and operational gaps—

persist.

Since January, the FIA has arrested nearly 290

individuals and recovered over PKR 800 million (USD

2.83 million) in unauthorized local and foreign currency

transactions. More than 200 criminal cases have been

filed. [Arab News 1] [Arab News 2]

Pakistan: Sugar import aims to ease

prices, but systemic reform remains

elusive

(lm) Pakistan has placed an order for 200,000 metric

tons of sugar from the international market in a bid to

stabilize domestic prices, which have surged to PKR

200 (USD 0.71) per kilogram—well above the

government’s official cap of PKR 173 (USD 0.61). The

Ministry of National Food Security confirmed that the

first shipment is expected to arrive in early September

2025, following international tender negotiations that

secured a price discount.

The move comes amid yet another recurring sugar

crisis, fueled by alleged hoarding, cartelization, and

regulatory failures. While the government says the

import is intended to ensure market availability and

protect consumers, economic experts argue that such

stopgap measures offer only temporary relief.
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Pakistan’s sugar sector has long been plagued by

opaque pricing, weak enforcement, and politicized

supply chain interventions. Economists have called for

structural reforms, including deregulation, anti-cartel

enforcement, improved crop yields, digitized supply

chain monitoring, and transparent pricing linked to

farm economics. According to former finance adviser

Dr. Khaqan Najeeb, reliance on reactive imports and

exports has distorted the sector, and only sustained,

evidence-based reforms can address the root causes.

[Arab News]

Pakistan: Government pushes for climate-

resilient infrastructure as monsoon toll

surpasses 300

(lm) Pakistan’s government has intensified its relief and

reconstruction efforts in Gilgit-Baltistan (GB) and other

northern regions amid a deadly monsoon season that

has killed over 300 people and injured more than 700

nationwide since late June. The most affected areas

include Punjab (162 deaths), Khyber Pakhtunkhwa (70),

and mountainous regions like GB and Azad Jammu and

Kashmir (AJK), where landslides, flash floods, and

collapsing infrastructure have devastated dozens of

villages.

During a high-level visit to Gilgit on August 4, Prime

Minister Shehbaz Sharif announced a PKR 4 billion

(approx. USD 14 million) package to map and rebuild

flood-hit infrastructure in GB, which has suffered the

highest losses in housing, roads, and bridges. The

region, home to thousands of glaciers and five of the

world’s 14 peaks above 8,000 meters, has been

particularly exposed to climate risks. At least 10 people

have died and 37 villages have been declared calamity-

hit. Over 100 families have been relocated, while

damage to homes, livestock, and crops is still being

assessed.

The prime minister also personally distributed

compensation and urged both federal and regional

authorities to work without delay, noting that although

development plans had been on paper for years, little

implementation had occurred. Compensation includes

PKR 1 million (USD 3,520) for deceased individuals, PKR

600,000 (USD 2,110) for destroyed homes, and tiered

support for injured persons and business losses. A

100-megawatt solar power project is also in the

pipeline to reduce seasonal energy shortages.

Sharif tasked the Ministry of Climate Change with

securing funds for climate-resilient infrastructure and

urged more tangible outcomes from international
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climate forums. He stressed the need for stronger

domestic preparedness, particularly in areas

vulnerable to extreme weather events. [Arab News 1]

[Arab News 2] [Arab News 3] [Arab News 4]

The Pakistan Meteorological Department had forecast

a renewed intensification of monsoon currents

beginning August 4, with a westerly wave expected to

bring flash floods in river catchments and urban

flooding in cities like Lahore, Rawalpindi, and

Islamabad between August 5–7. Landslides were also

expected in GB, Kashmir, and parts of Khyber

Pakhtunkhwa. [Arab News 5]

Pakistan, one of the world’s most climate-vulnerable

countries, has seen a surge in extreme weather events.

The latest monsoon impacts come in the wake of

deadly storms in May and two years after the

catastrophic 2022 floods, which submerged a third of

the country and caused an estimated USD 35 billion in

damages.

Pakistan: First ferry license issued for Gulf

and Iran routes as government pushes

maritime trade reforms

(lm) Pakistan has granted its first-ever ferry service

license to international operator Sea Keepers,

authorizing operations between Pakistani ports and

destinations in Iran and Gulf Cooperation Council

(GCC) countries. The move is part of a broader

maritime strategy to enhance regional sea

connectivity, promote religious tourism, and stimulate

trade recovery amid the country’s ongoing economic

stabilization under a USD 7 billion International

Monetary Fund (IMF) program.

Maritime Affairs Minister Junaid Anwar Chaudhry has

called for the expedited launch of the Gwadar-Gulf

ferry route and pushed for licensing reforms to

shorten approval times from six months to one and

digitize the process. Gwadar Port, a deep-sea hub in

Balochistan, is central to Pakistan’s trade ambitions

under the China-Pakistan Economic Corridor (CPEC),

and is one of the ports from which ferry services will

operate.

Complementing these efforts, Pakistan is cutting

container dwell time at ports by up to 70 percent and

has already slashed port charges at Port Qasim—its

second-largest port near Karachi—by 50 percent to

improve competitiveness. These initiatives are part of a

broader commitment to develop the blue economy,
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improve trade logistics, and establish sustainable

maritime infrastructure. [Arab News 1] [Arab News 2]

Pakistan: New express train and digital

payment rollout mark rail modernization

drive

(lm) Pakistan has launched a new express train service

and introduced digital payment infrastructure at

railway stations as part of a broader push to

modernize the country’s transportation system.

The Pakistan Business Express, now operating

between Lahore and Karachi, offers upgraded travel

amenities and completes its journey in approximately

18.5 hours. Simultaneously, Pakistan Railways has

begun rolling out Point of Sale (POS) systems at 348

stations, allowing passengers to purchase tickets using

debit and credit cards. The initiative, backed by a

partnership with Allied Bank, is aimed at reducing

manual processes, curbing financial leakage, and

increasing operational efficiency.

The digital transition follows a reported 40 percent

revenue increase in 2024 and is part of a wider effort

to digitize public services and improve infrastructure

amid ongoing fiscal challenges. Prime Minister

Shehbaz Sharif praised the reforms, describing them

as a shift toward “European-standard” rail travel and

signaling intentions to replicate the model in other

major cities. [Arab News]

Pakistan: Army inducts Chinese Z-10ME

helicopters amid post-conflict defense

upgrade

(lm) Pakistan has formally inducted Chinese-made Z-

10ME attack helicopters into its army aviation wing,

signaling a significant step in its defense modernization

program following heightened tensions with India

earlier this year. The twin-engine helicopters—

equipped with advanced radar systems and electronic

warfare capabilities—enhance Pakistan’s ability to

conduct precision strike missions against both ground

and aerial threats in all weather conditions.

The move comes months after Pakistan and India

engaged in a four-day military conflict involving drones,

fighter jets, and artillery. The clash was triggered by an

attack in Indian-administered Kashmir that New Delhi

attributed to Islamabad—an allegation Pakistan
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denied. In response, both sides have accelerated

defense procurements, with India reportedly planning

a USD 234 million incentive package to boost its

domestic drone industry and reduce reliance on

foreign suppliers.

Pakistan’s acquisition of the Z-10ME reflects deepening

military ties with China, its strategic and economic

partner under the USD 60 billion China–Pakistan

Economic Corridor. Field Marshal Munir recently

reaffirmed this partnership as “pivotal” for regional

peace and stability, underscoring shared long-term

interests in counterbalancing India’s regional posture.

[Arab News]

Pakistan: Government unveils new

security and development push for

Balochistan

A deadly explosion in Pakistan’s volatile Balochistan

province on August 2 killed two local tribesmen and

injured another as they attempted to defuse an

improvised explosive device (IED) in Dera Bugti without

informing authorities. The incident, which remains

unclaimed, highlights the growing insecurity in a region

increasingly targeted by separatist violence, with

recent attacks focusing on security personnel, foreign

nationals, and infrastructure tied to the China–Pakistan

Economic Corridor (CPEC). [Arab News 1]

In response to the rising threat, Pakistan’s civilian and

military leadership have signaled a renewed push to

counter militancy through both force and

development. Prime Minister Shehbaz Sharif recently

chaired a high-level counterterrorism meeting,

announcing a new “comprehensive, effective, and

actionable” national strategy. The approach includes

ground operations, legislative reforms, public

engagement, and ideological countermeasures. The

government singled out the Tehreek-e-Taliban Pakistan

(TTP) and Baloch separatist groups such as the

Balochistan Liberation Army (BLA), which Islamabad

alleges are supported by India—a claim New Delhi

denies. [Arab News 2]

Echoing the government’s position, Chief of Army Staff

Field Marshal Asim Munir, speaking at the National

Workshop Balochistan in Rawalpindi, emphasized that

long-term stability in the province requires accelerated

socioeconomic development alongside military action.

He called for better inter-agency coordination and a

unified national strategy to address Balochistan’s

structural grievances. Munir insisted that separatist

violence had not undermined “patriotism” in the region

https://email.cpg-online.de/t/d-l-glytuuy-l-yku/
https://email.cpg-online.de/t/d-l-glytuuy-l-yul/
https://email.cpg-online.de/t/d-l-glytuuy-l-yur/


and reiterated accusations of foreign-backed “hybrid

warfare” aimed at destabilizing Pakistan through

militant proxies. [Arab News 3]

Baloch insurgents continue to claim that the Pakistani

state exploits the province’s natural resources while

neglecting local communities. While Islamabad rejects

these allegations, it maintains that major

infrastructure, education, and health projects are

underway as part of a broader uplift strategy. The

province’s chief minister has expressed openness to

dialogue with non-violent dissidents but maintains a

zero-tolerance stance toward armed groups.

Pakistan: US restricts official visits to

Karachi hotels after reported threat

(lm) The United States has temporarily restricted

official visits by its government personnel to high-end

hotels in Karachi following a reported threat, according

to a security alert issued on August 1. The US

Consulate General advised avoiding these venues and

urged heightened caution in areas frequented by

Western nationals and tourists. Karachi, Pakistan’s

largest city and commercial hub, has experienced

periodic security threats in recent years. The State

Department reiterated its Level 3 travel advisory for

Pakistan, urging US citizens to reconsider travel due to

the risks of terrorism and potential armed conflict.

[Arab News]

Sri Lanka: Supreme Court clears Indo-

Lanka MoUs amid digital ID rollout and

sovereignty concerns

(lm) Sri Lanka’s Supreme Court has dismissed two

Fundamental Rights petitions challenging the legality of

several Memorandums of Understanding (MoUs)

signed with India in April 2025, including the

agreement underpinning the Sri Lanka Unique Digital

Identity (SLUDI) project. The court found no prima facie

grounds to proceed.

SLUDI is a biometric-based national digital identity

platform intended to provide each Sri Lankan citizen

with a unique digital ID based on fingerprint, iris, and

facial recognition data. It is funded through an Indian

grant of LKR 10.4 billion (approximately USD 36.4

million) and is being coordinated by Sri Lanka’s

Ministry of Digital Economy in partnership with the

Information and Communication Technology Agency
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(ICTA). The system is set to launch by April 2026 as a

cornerstone of the government’s Digital Economy

Initiative. [Daily Mirror 1]

The e-NIC (Electronic National Identity Card) project, by

contrast, is a longstanding domestically developed

smart ID program anchored in Sri Lanka’s Department

for Registration of Persons. It began implementation in

2017 and is designed to consolidate civil registration

data with biometric features. By 2025, it had reportedly

achieved over 80 percent implementation.

While officially presented as interoperable components

of a broader digital governance framework, the

relationship between SLUDI and e-NIC has been a

flashpoint. Petitioners argued that the amended SLUDI

agreement sidelines the domestic e-NIC system and

grants India undue control over the digital

infrastructure, thereby undermining data sovereignty

and national security. They further alleged that the

MoU revisions occurred without parliamentary

oversight or public consultation. [Daily Mirror 1] [Daily

Mirror 2]

Despite these concerns, the Supreme Court’s decision

to dismiss the petitions removes legal barriers to

implementation. The government now moves forward

with its dual-track digital identity rollout—SLUDI as the

overarching biometric system and e-NIC as its tangible

interface—framed within a national strategy to

position Sri Lanka as a regional digital hub by 2030.

Sri Lanka: Former Presidents' benefits

under scrutiny amid financial probe and

draft law reform

(lm) Sri Lanka’s efforts to rein in political privilege have

triggered sharp backlash as the government advances

legislative reforms and financial misconduct

investigations targeting former Presidents and

Members of Parliament. A newly gazetted bill seeks to

amend the Presidents’ Entitlements Act No. 4 of 1986

and repeal the Parliamentary Pensions Law No. 1 of

1977. If enacted, the reforms would eliminate lifetime

pensions for MPs who served only a single five-year

term and significantly reduce post-tenure benefits for

former heads of state and their families.

Approved by the Cabinet in June, the reforms are part

of a broader fiscal accountability agenda under the

administration of President Anura Kumara

Dissanayake, who leads the National People’s Power

(NPP) alliance, a coalition led by the Janatha Vimukthi

Peramuna (JVP). [Daily Mirror 1]
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The proposed cuts have drawn a heated response

from former MP and 1999 presidential candidate

Nandana Gunathilake, who warned on social media

that he would “die, but not alone” if his pension is

revoked. Referring to his “past as a guerrilla,”

Gunathilake alluded to his early involvement in the JVP,

which led armed uprisings in the 1970s and 1980s

before transitioning into electoral politics. He claimed

that over 200 former MPs face similar financial

hardship, including members of the United National

Party (UNP), a center-right liberal party; the Sri Lanka

Freedom Party (SLFP), a center-left nationalist party;

and various Tamil political groups representing ethnic

minority interests. Gunathilake said he survives on a

monthly pension of LKR 68,000 (USD 230), with only

LKR 800 (USD 2.70) left after rent, utilities, and medical

expenses. [Daily Mirror 2]

In parallel, Sri Lanka’s Criminal Investigation

Department (CID)—the police unit responsible for

investigating complex financial and criminal cases—

has summoned senior aides to former President Ranil

Wickremesinghe in connection with an inquiry into

whether public funds from the Presidential Secretariat

were misused to finance his foreign trips while in

office. [Daily Mirror 3] [Daily Mirror 4]

Sri Lanka: Parliament to vote on police

chief’s removal as court considers arrest

over abuse allegations

(lm) Sri Lanka’s Inspector General of Police (IGP),

Deshabandu Tennakoon, is facing mounting legal and

political pressure as Parliament prepares to vote on a

historic resolution recommending his removal from

office. The move follows a July 2025 report by a

parliamentary Committee of Inquiry, which

unanimously found him guilty of gross abuse of power

—the first such finding against a sitting police chief in

the country’s constitutional history.

The resolution, filed under Section 17 of the Removal

of Officers (Procedure) Act, is scheduled for debate on

August 6. The opposition Samagi Jana Balawegaya (SJB)

—now the second-largest party in Parliament—has

confirmed it will vote in favor. The SJB had previously

opposed Tennakoon’s appointment and challenged it

in court. The Sri Lanka Podujana Peramuna (SLPP),

once the ruling party but now reduced to a marginal

position with just three seats, has yet to announce an

official position. [Daily Mirror 1]

In parallel, a Colombo magistrate court has summoned

the head of the Special Investigations Division to clarify
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whether Tennakoon will be arrested, following his

anticipatory bail request in connection with his role in

the violent 2022 crackdown on protesters at Galle Face

Green. Tennakoon claims he was acting on instructions

from the former president and former police chief, and

argues that arrest would be premature while a related

Fundamental Rights case is still pending before the

Supreme Court. [Daily Mirror 2]

Sri Lanka: Court revokes arrest warrant

for prominent opposition MP as claims of

political targeting mount

(lm) A Sri Lankan court has revoked the arrest warrant

for opposition parliamentarian Namal Rajapaksa after

he appeared before the Hambantota Magistrate’s

Court, following his return from the Maldives.

Rajapaksa, the son of former President Mahinda

Rajapaksa and a member of the once-dominant but

now marginal Sri Lanka Podujana Peramuna (SLPP),

had missed a scheduled hearing, prompting the initial

warrant. [Daily Mirror 1]

His return triggered political debate. The opposition

Samagi Jana Balawegaya (SJB) raised questions about

reports that Rajapaksa traveled on the same flight as

President Anura Kumara Dissanayake, urging both

parties to clarify the matter to the judiciary. [Daily

Mirror 2]

Meanwhile, former minister Johnston Fernando, also

from the SLPP, claimed that intelligence reports and

foreign diplomats foresee Rajapaksa as the next

president, accusing the government of attempting to

block his rise through legal means. [Daily Mirror 3]

Sri Lanka: Opposition MP urges

withdrawal of visa-free entry for Israeli

tourists

(at) An opposition legislator from the main opposition

Samagi Jana Balawegaya (SJB) has formally called on

President Anura Kumara Dissanayake to revoke visa-

free access granted to Israeli citizens, citing grave

human rights concerns.

In a letter, the MP condemned the inclusion of Israel

among 40 nations eligible for visa-free entry into Sri

Lanka, arguing it contradicts the country’s longstanding

support for Palestine. He referenced international

condemnations of Israel’s military actions in Gaza,
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including starvation tactics and blockades on

humanitarian aid, as well as the International Criminal

Court’s arrest warrants issued against Israeli leaders.

The letter warned that Sri Lanka’s open-door policy

risks allowing alleged war criminals and Israeli military

personnel into the country without scrutiny.

The MP also criticized the exclusion of Palestine from

the visa-free list and linked the move to broader

concerns about Sri Lanka's handling of pro-Palestine

expression, including the detention of two citizens

under anti-terror laws. [Daily Mirror]

Sri Lanka: Chief Justice vows to accelerate

court digitalization nationwide

(lm) Sri Lanka’s newly appointed Chief Justice Preethi

Padman Surasena has pledged to fast-track the

digitalization of the court system, describing it as a

necessary step toward modernizing the administration

of justice. Speaking at the ceremonial sitting held at

the Supreme Court to formally welcome him as the

country’s 49th Chief Justice, Surasena emphasized the

urgency of introducing technologically advanced

methods. He confirmed that initial consultations have

already taken place with the President of the Bar

Association of Sri Lanka (BASL), as well as with the

Minister and Secretary of the Ministry of Justice. [Daily

Mirror]

Sri Lanka: President and Parliament urged

to end prolonged vacancy at Right to

Information Commission

(lm) Mounting pressure is building over the prolonged

failure to appoint a new chairperson to Sri Lanka’s

Right to Information (RTI) Commission, a vacancy that

has effectively paralyzed the Commission’s operations

since March 2025. The post has remained vacant

following the resignation of Retired Supreme Court

Judge Upali Abeyratne, halting hearings on public

information requests and undermining the body’s

ability to fulfill its mandate under the Right to

Information Act No. 12 of 2016.

The Bar Association of Sri Lanka (BASL) has urged

Speaker of Parliament Mahinda Yapa Abeywardena, in

his capacity as Chair of the Constitutional Council, to

nominate the final member needed to reconstitute the

five-member Commission. [Daily Mirror 1]
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In parallel, a petition has been filed in the Supreme

Court directly challenging President Anura Kumara

Dissanayake over his failure to appoint an acting

chairperson. The petition argues that the continued

delay violates both the spirit and the legal obligations

of the Right to Information Act and infringes upon

citizens’ constitutional right to access information.

[Daily Mirror 2]

Sri Lanka: 34 arrested for bribery in first

half of 2025

(lm) Sri Lanka’s anti-corruption authority, the

Commission to Investigate Allegations of Bribery or

Corruption (CIABOC), reported that 34 individuals were

arrested for bribery-related offenses between January

and June 2025. The arrests followed 54 raids and

stemmed from over 3,000 complaints received during

the period. Those apprehended include ten police

officers, five Justice Ministry officials, two Health

Ministry staff, and two employees of the Sri Lanka

Transport Board. [Daily Mirror]

Sri Lanka: Bribery Commission warns

state officials of legal action over asset

declarations

(lm) S Sri Lanka’s anti-corruption body has warned

Executive Grade State officials—senior public servants

holding managerial or decision-making authority—that

legal proceedings will be initiated if they fail to submit

their mandatory asset and liability declarations by

August 31, 2025.

The Commission to Investigate Allegations of Bribery

or Corruption (CIABOC) stated that while the original

deadline was March 31, a grace period was extended

to June 30, with a final submission window now closing

at the end of August. Late submissions made between

June 30 and August 31 will incur administrative fines.

[Daily Mirror]

Sri Lanka: Court to proceed with

corruption trial against ex-Minister in

absentia

The Colombo High Court has scheduled a hearing for

October 30 to set a trial date in a corruption case

against former Minister Rohitha Bogollagama, who is
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currently residing abroad. The case, filed by Sri Lanka’s

Bribery Commission under the Bribery Act, accuses

him of engaging in corrupt practices while in office.

Bogollagama served as Minister of Foreign Affairs from

2007 to 2010 under the administration of former

President Mahinda Rajapaksa. Following the Bribery

Commission’s request, the court agreed to proceed in

absentia, allowing the trial to move forward despite his

absence. [Daily Mirror]

Sri Lanka: Former deputy minister

granted bail over 2014 misuse of

agricultural aid

(lm) Former Deputy Minister of Economic Development

and Special Projects, S.M. Chandrasena, was released

on bail by the Colombo Chief Magistrate on August 1.

He is accused of misusing LKR 25 million (USD 85,000)

worth of seed paddy allocated for low-income farmers

by distributing it to political allies in 2014 ahead of the

2015 elections. The court granted cash bail of LKR

50,000 (USD 170) and two sureties of LKR 5 million

(USD 17,000) each. A travel ban was also imposed. The

Commission to Investigate Allegations of Bribery or

Corruption (CIABOC) stated that the investigation was

largely complete. The Magistrate ruled that there were

no sufficient grounds to deny bail. [Daily Mirror]

Sri Lanka: Human Rights Commission

orders police oversight after custodial

death ruling

(lm) The Human Rights Commission of Sri Lanka

(HRCSL) has ordered the national police chief to

appoint a dedicated official to oversee compliance with

guidelines on deaths in custody and submit a report by

August 28.

The directive follows the Commission’s ruling that a

man arrested by the Police Anti-Narcotics Bureau in

January 2023 was tortured to death, constituting a

violation of fundamental rights. The victim died in

custody shortly after his arrest in Hikkaduwa. In its

August 1 decision, the HRCSL ordered nine police

officers to pay LKR 2.5 million (USD 8,500) in

compensation to the victim’s family and called for a

disciplinary inquiry.

The case is part of a broader pattern: between January

2020 and March 2025, the Commission recorded 49

custodial deaths and 30 deaths in police encounters. In
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May, the HRCSL issued 119 preventive guidelines to

the police in response to the surge in such incidents.

[Daily Mirror]

Sri Lanka: Health minister urged to

intervene after Muslim health workers

reportedly barred from wearing hijabs

(at) A representative of the All Ceylon Makkal Congress

(ACMC)—a minority-focused political party in Sri Lanka

—has called on Health Minister Nalinda Jayatissa to

intervene following reports that Muslim female health

workers in Trincomalee were instructed not to wear

the hijab while on duty.

Trincomalee is a multi-ethnic city and strategic port in

Sri Lanka’s Eastern Province, home to significant Tamil

and Muslim communities. The reported directive,

allegedly issued by the Provincial Director of Health

Services, advises Muslim women in public health

institutions to refrain from wearing religious attire.

[Daily Mirror]

Sri Lanka: Former President Gotabaya

Rajapaksa offers to testify in 2011 activist

disappearance case

(lm) Former President Gotabaya Rajapaksa has

informed the Supreme Court that he is willing to

provide testimony before a Magistrate’s Court in the

ongoing Habeas Corpus inquiry into the 2011

disappearance of two human rights activists, Lalith

Kumar Weeraraj and Kugan Muruganandan. The two

men went missing on December 9, 2011, during

Rajapaksa’s tenure as Defense Secretary.

Rajapaksa's lawyer requested that the testimony be

given in Colombo rather than Jaffna, citing security

concerns—a request the petitioners did not object to.

The Supreme Court instructed that an application for

venue change be submitted to the Jaffna Magistrate’s

Court within four weeks.

The Court of Appeal had previously overturned a

summons for Rajapaksa to appear in Jaffna, prompting

the aggrieved party to file this appeal. The case

remains one of the prominent unresolved human

rights disappearance cases in Sri Lanka. [Daily Mirror]
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Sri Lanka: Lawyers raise alarm after

wrongfully detained drug suspect dies by

suicide

(lm) A wrongful arrest in a drug-related case has

sparked concern after the suspect, later found

innocent, died by suicide. The Mount Lavinia Lawyers’

Association revealed that the man, detained by

Dehiwala Police in May 2024 over alleged heroin

possession, endured three months in remand before

being released on bail—only to take his own life due to

mental distress. A subsequent court hearing confirmed

he had not possessed any narcotics, prompting the

Mount Lavinia Magistrate’s Court to drop the charges.

By then, however, he was already deceased.

The Association warned that flawed investigations are

damaging lives, citing multiple other drug cases

dismissed due to insufficient evidence. They urged

reforms to prevent further injustice and harm caused

by wrongful detentions. [Daily Mirror]

Sri Lanka: Alarming rise in cancer cases

linked to lifestyle and unequal access to

treatment

(lm) Cancer incidence in Sri Lanka is rising sharply due

to aging demographics, unhealthy lifestyles,

environmental pollution, and regional disparities in

access to treatment, according to the National Cancer

Institute. The trend mirrors global patterns driven by

improved life expectancy and increasing rates of non-

communicable diseases.

Despite improvements in surgical and chemotherapy

services, the availability of radiotherapy remains

inconsistent, with only five out of nine provinces

equipped with functioning machines. Planned

upgrades by the Health Ministry may ease pressure,

but access gaps remain. [Daily Mirror]

Sri Lanka: Authorities prepare legal action

over new marine pollution disaster linked

to Liberia-flagged ship

(lm) Following the landmark Supreme Court ruling

awarding Sri Lanka USD 1 billion in interim

compensation over the 2021 X-Press Pearl marine

disaster, Sri Lanka is now pursuing a similar

compensation claim against the operators of the MSC
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ELSA 3, a Liberia-flagged container ship that caught fire

and sank off India’s Kerala coast in May 2025.

The MSC ELSA 3 incident has caused plastic pellet

(nurdle) pollution along India’s southern coast and Sri

Lanka’s northern shores, with nurdles found washed

ashore in areas such as Jaffna, Kalpitiya, and Delft. Sri

Lanka’s Marine Environment Protection Authority

(MEPA), in coordination with local agencies and the

ship’s representatives, is collecting the pellets as part

of an environmental damage assessment. These

findings will form the basis of an insurance claim.

The precedent of the X-Press Pearl case, which involved

the release of 1,680 tons of nurdles and extensive

marine damage, is expected to guide this latest

compensation process. While no oil slicks have been

detected from the MSC ELSA 3 spill, MEPA has pledged

a transparent and accountable assessment of the

environmental harm. [Daily Mirror]

Sri Lanka: IMF tax restrictions hinder key

foreign investment projects

(lm) Sri Lanka’s ability to attract major foreign direct

investment (FDI) is being constrained by International

Monetary Fund (IMF) restrictions on granting tax

exemptions. Projects such as the USD 3.7 billion oil

refinery in Hambantota by China’s Sinopec and

developments in the Colombo Port City have stalled

due to the government’s inability to offer tax holidays,

which are traditionally used to incentivize investment.

While the first quarter of 2025 saw a 90 percent

increase in realized FDI compared to 2024—reaching

USD 203 million—the implementation of large-scale

projects remains limited. The IMF has emphasized that

tax exemptions must be curtailed in order to

strengthen Sri Lanka’s fiscal stability. Instead, it

recommends reforms focused on broadening the tax

base, improving compliance, and enhancing public

financial management to meet the medium-term

primary balance target of 2.3 percent of GDP.

The government is now working on new legislation to

reconcile tax policy with IMF conditions. However,

geopolitical concerns surrounding Chinese

investments have also complicated the approval

process. [Daily Mirror]
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Sri Lanka: Opposition warns key sugar

factories face financial collapse

(lm) Sri Lanka’s main sugar factories—Pelwatte and

Sevanagala—are facing severe financial distress,

according to opposition leader Sajith Premadasa. He

warned that both entities have been forced to borrow

heavily from state banks to cover employee salaries,

while defaulting on critical payments.

Pelwatte reportedly owes over LKR 300 million

(approximately USD 1.02 million) in unpaid Employee

Provident Fund (EPF) contributions and has borrowed

LKR 500 million (approximately USD 1.7 million) from

the Bank of Ceylon. Sevanagala owes LKR 150 million

(USD 510,000) in EPF and LKR 400 million (USD 1.36

million) in unpaid value-added tax, in addition to LKR

200 million (USD 680,000) borrowed from the same

bank. [Daily Mirror]

Sri Lanka: New salary structure for public

service under review to address

disparities

(lm) Sri Lanka is preparing to introduce a new salary

structure for its public service, aiming to resolve long-

standing discrepancies and inconsistencies. A sub-

committee under the Ministerial Consultative

Committee on Public Administration has been tasked

with developing the proposal following a

comprehensive review of job roles, duties, and existing

salary scales. [Daily Mirror]

Sri Lanka: Over 500 legal cases filed

against foreign job fraudsters

(lm) The Sri Lanka Bureau of Foreign Employment

(SLBFE) reported that 567 court cases have been filed

in the past seven months against individuals and

unlicensed agencies involved in foreign employment

fraud. During the same period, the bureau received

2,620 complaints and recovered over LKR 199.4 million

(approximately USD 677,960) from suspects who

defrauded job seekers.

The SLBFE’s Special Investigation Division conducted

five raids, including one on a licensed agency engaged

in illegal practices, leading to 36 arrests—seven of

whom were from registered firms. In 2024, the bureau

had recovered LKR 18.25 million (USD 62,073) for
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victims, with a total of 4,658 complaints received that

year. [Daily Mirror]

Sri Lanka: Government pledges to resolve

housing crisis within a decade through

low-interest loan scheme

Sri Lanka’s current administration has announced a

commitment to resolve the country’s longstanding

housing shortage within five to ten years. Labor

Minister Wasantha Samarasinghe outlined the plan

during a housing aid event on August 3, emphasizing

that the initiative includes low-interest loans for public

sector workers to build or renovate homes.

The program reportedly aims to replace politically

driven housing allocations with a more transparent

beneficiary selection process. Samarasinghe criticized

the previous government for allegedly spending LKR

520 million (approximately USD 1.77 million) on

housing-related publicity rather than substantive relief.

Under the new initiative, 140 individuals have so far

received support, including more than 100 people who

secured low-interest loans and over 80 state

employees each granted LKR 1 million (approximately

USD 3,400) for housing purposes. [Daily Mirror]

Sri Lanka: Over 300 police officers

suspended in 2025 for corruption and

criminal misconduct

(lm) Sri Lanka has seen a significant surge in police

disciplinary action in 2025, with over 300 officers

suspended for offenses ranging from bribery and

abuse of power to drug trafficking. According to the

Minister of Public Security, this marks a sharp rise from

2024, when 200 officers were removed from service for

similar misconduct.

High-profile cases include officers soliciting bribes

related to land and sand mining disputes, fabricating

narcotics charges, and collaborating with drug

traffickers. In several incidents, bribes ranged from LKR

1,500 (USD 5) to LKR 500,000 (USD 1,700). Some

officers were found consuming heroin and synthetic

drugs, leading to their dismissal following tests verified

by the National Dangerous Drugs Control Board.

The crackdown has extended to senior ranks, with

some long-serving officers losing pension rights. The
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Minister also revealed that key law enforcement

agencies—including the police, prison service, and

immigration department—are now led by acting

officials, as their former heads face criminal

investigations or are on bail. [Daily Mirror]

Sri Lanka: Army commander receives one-

year service extension

(lm) President Anura Kumara Dissanayake has

approved a one-year service extension for Sri Lanka

Army Commander Lieutenant General Lasantha

Rodrigo. The extension took effect from August 1,

2025. [Daily Mirror]

Sri Lanka: Former army officers acquitted

in 2008 white van abduction case

(lm) A Colombo court has acquitted and released two

former military intelligence officers accused in the

2008 “white van” abduction case involving the assault

of a journalist and a diplomatic staff member. The

Additional Magistrate ruled that the prosecution failed

to prove the charges beyond reasonable doubt. The

two officers had been indicted under Sri Lanka’s Penal

Code following allegations that they abducted and

assaulted the victims during a state intelligence

operation. Arrested in 2017, they were later released

on bail, and the trial resumed in 2023. [Daily Mirror]

Sri Lanka: Retired senior police official

remanded for filing false threat complaint

(lm) Retired Senior Deputy Inspector General of Police

(DIG) Priyantha Jayakody has been arrested by the

Criminal Investigation Department (CID) for allegedly

lodging a false complaint claiming that he had been

threatened by an underworld figure known as

'Kehelbaddara Padme'. Following his arrest, Jayakody

was initially held in CID custody at the Colombo North

Teaching Hospital due to a medical condition. He has

since been remanded until August 6. [Daily Mirror 1]

[Daily Mirror 2]

Sri Lanka: Former Navy chief Nishantha

Ulugetenne remanded in enforced
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disappearance case

(lm) Former Sri Lanka Navy Commander Admiral

(Retired) Nishantha Ulugetenne has been further

remanded until August 13 by the Polgahawela

Magistrate’s Court. His continued detention follows his

arrest earlier this month in connection with the

disappearance of a youth from Pothuhera, an incident

reportedly linked to his time as Director of Naval

Intelligence. [Daily Mirror]

Sri Lanka: Civil war weapons linked to

separatist group may have been supplied

to southern crime gangs

(lm) A Colombo court has granted the Terrorism

Investigation Division (TID) permission to detain for 90

days three suspects accused of supplying weapons

originally stockpiled during Sri Lanka’s civil war to

criminal gangs in the south. The suspects were

arrested after a T-56 assault rifle and narcotics were

seized in Kiribathgoda. Follow-up raids in Vavuniya

uncovered a weapons cache including 86 grenades,

over 300 rounds of ammunition, and thousands of

narcotic pills.

Investigators suspect the weapons—originally held by

the Liberation Tigers of Tamil Eelam (LTTE), a separatist

group that fought for an independent Tamil state until

its defeat in 2009—may have been rented out to

organized crime networks. The TID continues to probe

the scope of the arms transfers and their connection

to recent gang activity. [Daily Mirror]

Sri Lanka: Surge in shootings leaves 41

dead and 43 injured in 2025

(lm) Sri Lanka has recorded 76 shooting incidents

nationwide so far in 2025, resulting in 41 deaths and

43 injuries, according to police data. The most recent

case occurred on August 3 in the Kapugoda area of

Matara, a major city in the country’s Southern

Province. The rise in gun-related violence has raised

concern over public safety and the possible role of

organized crime, though authorities have yet to release

further details on specific motives or connections

between incidents. [Daily Mirror]
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Brunei: Government enforces key

Competition Act provisions on market

dominance and mergers

(ga) Brunei's Competition Commission (CCBD) has

begun enforcing Sections 21 and 23 of the Competition

Act, strengthening its regulatory framework against

market abuse and anti-competitive mergers.

Section 21 targets dominant firms engaging in

practices that hinder market competition, such as

predatory pricing and exclusive dealing, while Section

23 prohibits mergers that could substantially reduce

competition or entrench market dominance.

These provisions complement the earlier enforcement

of Section 11, which came into effect on January 1,

2020, prohibiting anti-competitive agreements

including price-fixing, market sharing, and bid-rigging.

With all three key sections now in force, the core of the

Competition Act is fully operational, reinforcing

Brunei’s commitment to a competitive and fair

marketplace. [Borneo Bulletin]

Brunei: Rising food prices persist despite

overall negative inflation

(ga) Despite an overall negative inflation rate, food

prices remain high due to both global and local factors.

Recent data shows that essential imported food items

such as frozen minced beef, fresh lamb, chillies,
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tomatoes, and cooking oils have significantly increased

in price compared to pre-pandemic levels in 2019.

Although inflation has slowed, prices have not

returned to earlier levels, driven by disruptions in

global supply chains, climate impacts, and limited

domestic production capacity.

To address this, authorities have implemented several

measures including boosting small-scale local

production, publishing weekly price updates for

transparency, and applying limited price controls to

deter profiteering.

Blanket subsidies on essentials such as fuel, utilities,

and rice have also helped keep inflation relatively

moderate compared to other countries. Long-term

efforts focus on diversifying import sources,

strengthening regional supply chains, and using trade

agreements to stabilise food supplies.

While global and local pressures persist, targeted

interventions aim to manage costs and improve food

security. [Borneo Bulletin]

Brunei: Government signs MoU to boost

maritime security, establish new marine

base

(ga) The Prime Minister’s Office (PMO) and the

Maritime and Port Authority of Brunei Darussalam

(MPABD) signed a memorandum of understanding

(MoU) on July 29, in Kuala Belait to enhance

cooperation on maritime and national security through

a whole-of-government approach.

A key outcome of the MoU is the establishment of the

Belait District Marine Base (BDMB), which will be jointly

operated by personnel from the Royal Brunei Police

Force, Royal Brunei Armed Forces, Internal Security

Department, Narcotics Control Bureau, Royal Customs

and Excise Department, Immigration and National

Registration Department, and the National Maritime

Coordination Centre (NMCC). [Borneo Bulletin]

Brunei: New Royal Brunei Land Forces

commander appointed

(ga) Colonel Aldi bin Haji Hassan has officially assumed

the role of the 15th Commander of the Royal Brunei

Land Forces (RBLF), following His Majesty Sultan
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Hassanal Bolkiah’s royal consent. Colonel Aldi

previously served as Acting Joint Force Commander of

the Royal Brunei Armed Forces (RBAF).

The appointment took effect on August 1 and was

marked by a formal parade ceremony during which

Aldi outlined his priorities including operational

readiness, leadership development, personnel well-

being, and spiritual growth. [Borneo Bulletin]

Cambodia: Environment Ministry reports

over 1 million cubic meters of illegal

wastewater discharge

(gm) The Ministry of Environment has reported that

more than 1.36 million cubic metres of untreated

wastewater were illegally discharged into public water

sources between January and June 2025, following

inspections of nearly 30 non-compliant factories. Most

violations were recorded in Kampong Speu, with

others found in Preah Sihanouk, Tbong Khmum,

Kandal, Battambang, Kampot, and Phnom Penh.

[Phnom Penh Post]

The General Directorate of Environmental Protection

confirmed that factories discharged an average of

11,388 cubic metres per day, harming ecosystems and

nearby communities. Legal action has been taken,

including penalties and corrective orders, though nine

companies have since complied with ministry

regulations.

To strengthen enforcement, the ministry has

partnered with 50 companies to install automatic

monitoring devices for real-time leak and discharge

detection. So far, 35 factories, primarily in Kandal and

Phnom Penh, have installed the systems, in line with

the Environmental Code and related legislation.

Indonesia: President Prabowo

consolidates power through pardons and

political realignment

(gp/ms) President Prabowo Subianto is rapidly

consolidating political control in Indonesia through a

dual strategy of elite reconciliation and party

realignment. Just months into his term, the former

general has successfully neutralized key opposition

figures and redrawn parliamentary loyalties,

accelerating the country’s shift toward a highly

centralized executive system.
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In late July, the Indonesian parliament approved a

sweeping presidential clemency initiative that included

amnesty for Hasto Kristiyanto, secretary-general of the

Indonesian Democratic Party of Struggle (PDIP), and

abolition for former trade minister Thomas “Tom”

Lembong. Both were recently convicted in high-profile

corruption cases but have now walked free under

Prabowo’s authority.

Kristiyanto, a senior figure in Indonesia’s only formal

opposition party, had been sentenced to three and a

half years for bribing an election official. Lembong,

once a close ally of former President Joko Widodo who

later supported Prabowo’s electoral rival Anies

Baswedan, faced more than four years in prison for

abuse of office related to sugar import permits. With

the stroke of a pen, both convictions were neutralized

—Kristiyanto through amnesty, which preserves the

conviction but voids the sentence; Lembong through

abolition, which halts the legal proceedings altogether.

The clemency plan is part of a broader initiative.

Prabowo has proposed to release up to 44,000

prisoners nationwide, including political detainees,

Papuan independence activists, juveniles, and others

deemed nonviolent or chronically ill. The first phase of

1,178 releases began August 1, and a second list of

1,668 names is pending parliamentary approval.

Officials say the move is timed to coincide with

Indonesia’s August 17 Independence Day celebrations,

but analysts view it as a calculated political strategy.

“This is not just about unity—it’s about power,” said

Mohamad Rosyidin, a political analyst at Diponegoro

University. “By issuing clemency to prominent critics

and opposition figures, Prabowo is not only softening

his image but also reshaping the political landscape to

favor consensus over contestation.”

The amnesties have drawn concern from legal scholars

and rights groups. Critics argue the moves blur the

lines between justice and politics, weakening judicial

independence. “It shows that the government could

intervene in law enforcement and make it part of

political bargaining,” said Muhammad Isnur from the

Indonesian Legal Aid Foundation. Public trust in the

courts, already fragile, may be further eroded.

The timing is particularly notable in light of Prabowo’s

proposed electoral reforms, which aim to reinstate

indirect elections for governors, mayors, and regents—

a significant shift from the current system of direct

local elections established after the fall of Suharto.

Under the proposal, regional leaders would once again

be selected by local legislatures, a move the

government argues will reduce costs and curb political



corruption at the local level. However, critics see it as a

regression that could reduce transparency, limit citizen

participation, and concentrate power within political

elites. Notably, the PDIP—previously one of the most

vocal opponents of such reforms—has adopted a more

muted tone in recent weeks. The softening of its stance

has coincided with the release of its senior figure

Hasto Kristiyanto, prompting speculation that

clemency may be part of a broader political bargain

aimed at easing legislative passage for the reforms. [Al

Jazeera] [Associated Press] [Reuters] [South China

Morning Post]

This accommodationist posture was further

underscored when PDIP chair Megawati Soekarnoputri

announced that the party would not act as a formal

opposition. Speaking at the PDIP’s national congress in

Bali on August 2, she declared the party would instead

serve as a “balancing force” to uphold constitutional

norms. “Our democracy is presidential, not

parliamentary,” Megawati said, rejecting the idea of an

adversarial bloc. [Antara 1]

PDIP’s shift comes in the context of its electoral defeat

and growing internal contradictions. The party’s official

candidate lost the 2024 election to Prabowo, while

outgoing president Joko Widodo—twice elected under

PDIP—openly supported Prabowo and secured the

vice presidency for his son, Gibran Rakabuming Raka.

The move exposed a deep rift between party

institutions and political personalities, weakening

PDIP’s authority and cementing the rise of a new elite

consensus centered around the presidency.

Other parties have fallen in line as well. Over the

weekend, the People’s Conscience Party (Hanura)

reaffirmed its full support for the Prabowo

government. Its chairman, Oesman Sapta Odang,

praised the president’s clemency policies and framed

them as acts of statesmanship rather than political

compromise. “We see this as judicial transformation,”

he said, lauding Prabowo’s leadership. [Antara 2]

[Voice of Indonesia]

What emerges is a clear picture of Prabowo’s strategy:

co-opt rivals, dissolve institutional boundaries, and

build a parliamentary supermajority not by coalition-

building in the traditional sense, but through

accommodation and legal favors. The line between

opposition and government has blurred, and with PDIP

effectively neutralized, no credible political challenger

remains on the horizon.

This consolidation reflects deeper structural shifts in

Indonesian democracy. Once shaped by party

platforms and ideological contestation, the political
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system is now increasingly dominated by personal

loyalty, elite bargaining, and executive initiative. The

legacy of Joko Widodo—whose personal popularity

often eclipsed his party affiliation—paved the way for

this transformation. Prabowo, now in power, is

perfecting it.

At stake is more than just political stability. With a

weakened judiciary, pliant legislature, and silenced

opposition, Indonesia’s democratic checks and

balances are under strain. Critics warn that what

appears to be elite reconciliation may, in time, erode

democratic accountability and foster authoritarian

drift.  [Jakarta Post 1] [Jakarta Post 2] [Tempo]

Indonesia: Government critics facing

increased cyber threats

(gp) A recent report by the digital rights advocacy

group Southeast Asia Freedom of Expression Network

(SAFEnet) claims that cyberattacks against critics of

public officials in Indonesia have continued to increase

in the second quarter of 2025. On July 30, the group

reported 168 cyberattacks between April and June this

year, up from 139 in the first quarter of 2025, and 90 in

the same period of 2024.

According to SAFEnet, the attacks — which include

hacking, account suspensions, doxing, identity theft,

and digital intimidation — were more overtly political

than in previous quarters. The report in question

highlights several concerning stories. For instance,

several Instagram users saw their accounts suspended

after criticizing revisions of the Indonesian Military

(TNI) Law. Similarly, at least eight users of X (formerly

Twitter) faced an onslaught of cyberattacks after

posting about several public officials’ alleged

connections to illegal gambling operations.

The report also notes an even more dramatic increase

in online gender-based violence with 665 reported

cases in Q2 2025, compared to 422 in Q1 2025, and

465 in the same period of 2024.

SAFEnet claims, “This phenomenon indicates a new

form of politically motivated digital repression, which

not only intimidates, but also undermines the sense of

security in expressing opinions in online public

spaces.” The Presidential Communication Office has

yet to respond to SAFEnet’s allegations. [Jakarta Post]
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Indonesia: Online gambling offenders

barred from receiving rice aid

(ms) The Indonesian government’s campaign against

online gambling is expanding into the realm of social

welfare. State logistics agency Bulog has confirmed

that recipients of food aid — including the 10-kilogram

rice distribution under the Rice Supply and Price

Stabilization (SPHP) program — will be disqualified if

they are found to be involved in online gambling or

terrorism.

The decision follows data from the Financial

Transaction Reports and Analysis Center (PPATK),

which identified over 571,000 bank accounts linked to

government aid recipients suspected of participating in

online gambling. These accounts were connected to

transactions totaling Rp 957 billion (USD 59 million) in

2024 alone. [Jakarta Global]

To enforce the policy, Bulog is implementing a digital

verification system that matches beneficiaries’

barcodes with their national ID (KTP) records. Those

flagged as ineligible are automatically excluded from

aid. The agency is coordinating with the National

Armed Forces (TNI), National Police (Polri), and local

governments to monitor the distribution process and

prevent fraud or misuse.

Bulog has been tasked with distributing 1.3 million

tons of rice this year, targeting 18.3 million

beneficiaries. Under the SPHP program, the retail price

of rice is capped at Rp 12,500 (USD 0.78) per kilogram

to help stabilize prices and protect low-income

households. [Antara]

Indonesia: Energy Minister vows to

prioritize renewables amid net-zero

emissions push

(gp) On July 30, Energy and Mineral Resources Minister

Bahlil Lahadalia pledged to prioritize the development

of Indonesia’s renewable energy sector in an effort to

enhance national energy security and facilitate the

transition to net-zero emissions. Given the country’s

significant untapped renewable resources, estimated

at 3,600–3,700 GW, the government has previously

vowed to reach net-zero emissions by 2060.

Yet despite its vast green energy potential, less than

ten percent of Indonesia’s untapped renewables are

financially viable, according to the Institute for

Essential Services Reform. As such, the government
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has struggled to encourage renewable energy

development and has fallen short of its sustainability

goals so far. In 2025, just 14 percent of Indonesia’s

national energy came from renewable sources — well

below the government’s 23 percent target.

To catch up, the government unveiled its Electricity

Supply Business Plan (RUPTL) 2025–2034 earlier this

year. The plan aims to add 42.6 gigawatts (GW) of

renewable capacity by 2034 — spread across solar,

wind, geothermal, and bioenergy projects — which

would increase renewables’ share of the national grid

to 35 percent.

Although some are skeptical of the RUPTL’s ambitions

given previous government performance, private

investment in renewables has shown progress. In

2024, Indonesia’s renewable energy sector attracted

USD 1.77 billion in investment, 143.4 percent of the

government’s USD 1.23 billion target, and up nearly 20

percent from 2023 investment. [Jakarta Globe]

Indonesia: State fund partnering with US-

based engineering firm KBR to refine US-

imported oil

(gp) Indonesia’s sovereign wealth fund, Danantara, is

reportedly set to partner with the US-based KBR to

establish 17 oil refineries, according to the fund’s head

Rosan Roeslani. In building these new facilities,

Indonesia aims to increase its capacity for importing

US crude oil. This latest development follows extensive

US-Indonesia trade negotiations, during which

Indonesia agreed to import USD 15 billion in American

energy commodities, aiming to shift away from its

largely Middle Eastern suppliers. [Jakarta Globe]

Indonesia: Second quarter economic

growth reaches 5.12 percent, fastest in

two years

(ms) Indonesia’s economy expanded by 5.12 percent

year-on-year in the second quarter of 2025, surpassing

market expectations and marking the fastest growth

rate since mid-2023. The result exceeded a Reuters

forecast of 4.80 percent and improved from 4.87

percent in the first quarter.

The strong performance was fueled by robust

investment and household consumption. Investment

rose sharply by 6.99 percent, the highest rate since the
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second quarter of 2021, driven by infrastructure

developments such as the expansion of Jakarta’s mass

rapid transit system. Household spending, which

accounts for over half of the economy, increased by

4.97 percent, supported by holiday-related food and

travel demand.

Manufacturing remained the top contributor, growing

by 5.68 percent, led by exports of palm oil, iron and

steel, and domestic demand for pharmaceuticals. The

agriculture sector surged by 13.53 percent, while trade

and construction grew 5.37 percent and 4.98 percent,

respectively.

Despite the upbeat results, economists cautioned that

growth may slow in the second half due to global

headwinds, such as trade tensions and weakening

demand. Export activity, which had been frontloaded

ahead of new United States tariffs, may moderate in

the coming months.

Bank Indonesia, having already lowered policy rates

four times since September 2024, is expected to

implement further cuts. Economists anticipate

additional stimulus to maintain momentum, as

Indonesia targets annual growth between 4.6 and 5.4

percent in 2025. [CNBC] [Jakarta Global] [Reuters]

Indonesia: Third stimulus package in the

works as government battles to stay near

5 percent growth

(ms) Indonesia is preparing its third economic stimulus

package this year, aimed at bolstering consumption

and regional economies during the Christmas 2025

and New Year 2026 holidays. Finance Minister Sri

Mulyani Indrawati said Wednesday that the upcoming

package is being finalized in coordination with the

Coordinating Ministry for Economic Affairs, with full

details expected in September.

The announcement follows two earlier rounds of

stimulus already executed in January–February and

June–July 2025, amounting to a combined Rp57.4

trillion (around USD 3.5 billion). The first package

included electricity bill discounts, VAT waivers on home

purchases, and support for MSMEs. The second

featured toll and transport fare cuts, wage subsidies

for over 17 million workers and teachers, rice

assistance, and insurance premium reductions for

labor-intensive sectors. As of June, Rp13.6 trillion of the

second package had already been disbursed, with final

July figures still under evaluation.
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Despite these measures, economists remain skeptical

that the upcoming package—reportedly narrower in

scope—will be enough to hit the government’s 5

percent GDP growth target for 2025. DBS projects a

slowdown to 4.8 percent, citing weaker household

consumption, slowing investment, and external

pressures, including new US import tariffs on

Indonesian goods.

President Prabowo Subianto has set an ambitious

long-term target of 8 percent growth, underpinned by

large-scale housing construction and free school meal

initiatives. However, economists widely view this goal

as overly optimistic in the near term. With foreign

direct investment falling, export markets weakening,

and structural bottlenecks—such as complex

regulations and high logistics costs—still unresolved,

many analysts believe Indonesia will struggle to break

out of its long-standing 5 percent growth ceiling

without deeper reforms. [Antara] [The Business Times]

Indonesia: Exports rise in June as US-

bound shipments jump

(gp) According to official data released August 1,

Indonesia’s exports rose significantly in June 2025,

especially as many have accelerated their shipments to

the US ahead of the August deadline for tariff

negotiations. Indonesian exports jumped to USD 23.44

billion — an 11.29 percent increase from June 2024.

Furthermore, US-bound shipments surged 33.5

percent on a yearly basis (excluding oil and gas),

reflecting the urgency felt among Indonesian exporters

as a new 19 percent tariff is set to be implemented on

August 8. Conversely, imports rose just 4.28 percent,

well below many economists’ expectations. However,

imports will likely accelerate as Indonesia is set to ease

many of its trade barriers with the US, tariff and non-

tariff alike. [Reuters]

Indonesia: Palm oil exports surge as EU

market access improves

(ms) Indonesia’s palm oil exports rose sharply in the

first half of 2025, reaching USD 11.43 billion—up 24.81

percent from the same period last year—according to

the Central Statistics Agency (BPS). The country

exported 11 million tons of crude palm oil (CPO) and

derivatives between January and June, selling at an

average price of USD 1,053 per ton, a 22.2 percent

increase year-on-year.

https://email.cpg-online.de/t/d-l-glytuuy-l-jid/
https://email.cpg-online.de/t/d-l-glytuuy-l-jih/
https://email.cpg-online.de/t/d-l-glytuuy-l-jik/


Palm oil remains Indonesia’s top non-oil export

commodity, contributing USD 15.74 billion to the

country's USD 28.31 billion non-oil and gas trade

surplus during the same period. The increase came

despite ongoing global scrutiny over palm oil’s

environmental impact.

The export boost coincides with a breakthrough in

Indonesia’s long-running trade negotiations with the

European Union. Under the framework of the

forthcoming Comprehensive Economic Partnership

Agreement (CEPA), the EU has agreed to remove tariffs

on up to 1 million tons of Indonesian palm oil annually.

Exports above that quota may face a tariff of up to 3

percent. The CEPA deal is expected to be finalized and

ratified by the end of 2026.

For Indonesia, the agreement marks a key shift after

years of tension with Brussels over deforestation-

linked commodities. It signals a strategic win, not only

for its palm oil industry but for its broader trade

agenda. [Jakarta Global]

Laos: Provincial economies report

moderate growth in first half of 2025

(ms) Several provinces across Laos posted moderate

economic growth in the first half of 2025, according to

local government figures, though challenges remain in

sustaining long-term momentum.

Vientiane Province, which includes the national capital,

recorded growth of approximately 3.8 percent.

Officials attributed this to balanced activity across

services, agriculture, and light industry. Private

investment exceeded expectations, and revenue

collection surpassed half of the annual target.

Khammouane Province, located in central Laos along

the Mekong River, reported the highest growth at over

6 percent, driven by strong business activity and rising

household incomes.

In the south, Savannakhet Province saw nearly 6

percent growth, supported by mining operations,

renewable energy projects, and improved agricultural

output. The province also reported a significant

increase in tax revenue compared to the previous year.

Xayabouly Province in the northwest, which borders

Thailand, posted 5 percent growth, with gains in both

production and government income.
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Nationally, Laos’ GDP grew by around 4.5 percent

during the period, aided by industry, tourism, and

foreign investment. However, inflation, infrastructure

shortfalls, and tax collection difficulties continue to

weigh on broader economic performance.

Officials have said that fiscal and structural reforms

remain a key priority to maintain growth and address

underlying weaknesses. [The Laotian Times]

Laos: Flood relief drive sparks public

scrutiny over government role

(ms) The Lao government has launched a national

fundraising campaign to support victims of recent

floods caused by Typhoons Wutip and Wipha. The

campaign, announced on July 30, urges contributions

from citizens, companies, civil servants, and even

expatriates to assist over 26,000 affected families

across 14 provinces.

While the floods caused significant damage—killing 19

people and destroying homes, farmland, and

infrastructure—the campaign has drawn public

criticism. Many questioned why the government is

soliciting donations instead of using state funds,

especially amid ongoing tax collections and fees such

as cybersecurity deductions. Additionally a lack of

transparency in fund usage was criticized.

The campaign has reignited broader concerns over

Laos’ disaster preparedness and fiscal priorities,

especially as climate-related events become more

frequent. Critics say emergency relief should be a core

function of government—not reliant on citizen

contributions. [The Laotian Times]

Malaysia: Government unveils new

national development plan

(ga) The 13th Malaysia Plan (13MP), launched by Prime

Minister Anwar Ibrahim on July 31, outlines the

country’s strategic vision to enhance governance,

stimulate inclusive economic growth, and foster

national resilience for the period 2026–2030. The plan

focuses on three policy pillars: strengthening good

governance, boosting overall economic resilience

through value creation, and promoting inclusive

development to uplift the standard of living.  

The government targets a GDP growth rate of 4.5

percent to 5.5 percent annually, driven by domestic
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demand, requiring MYR 611 billion (USD 130 billion) in

investments, compared to MYR 400 billion (USD 93.5

billion) in the previous 2021-2025 plan. Sectoral

allocations include MYR 67 billion (USD 14.26 billion)

for education, MYR 40 billion (USD 8.51 billion) for

health, MYR 51 billion (USD 10.85 billion) for security,

and MYR 17 billion (USD 3.62 billion) for

administration. [The Edge Malaysia] [The Straits Times]

Major reforms include the Government Service

Efficiency Commitment Act 2025, which seeks to cut

bureaucratic delays, modernize service delivery, and

strengthen governance; the widespread digitalization

of public services; and the introduction of digital

identification. These initiatives aim to enhance

governance and public sector efficiency through digital

transformation, AI training for civil servants, and a

stronger emphasis on accountability. [The Malaysian

Reserve]

Central to the plan is the push for digital and green

economy leadership in Southeast Asia. Malaysia will

expand 5G coverage, promote AI and digital

entrepreneurship, and develop sustainable energy

solutions including floating solar, hydrogen, and waste-

to-energy projects. Efforts to address climate change

include a National Climate Change Bill, flood mitigation

projects, and sustainability-focused maritime and

agricultural policies.

Moreover, tourism will be revitalized through

investment zones and Visit Malaysia Year 2026, while

major infrastructure projects such as rural roads,

public transport, and cross-border hubs aim to boost

connectivity and regional development. Sabah,

Sarawak, and East Coast states will be developed into

energy and food production hubs.

The 13MP also emphasizes human capital and social

wellbeing. It expands and modernizes Technical and

Vocational Education and Training (TVET) programs,

creates job opportunities in high-value sectors, and

improves healthcare, housing, and education access. It

introduces preschool as compulsory, reforms teacher

recruitment, and strengthens the healthcare system

through infrastructure and preventive measures.

Likewise, policies for an ageing society, wage reform,

labor market rationalization, and protection for

vulnerable groups (including the Orang Asli and

minorities) are also included.

National unity will be strengthened through initiatives

that promote shared values, social cohesion, and

national identity, especially among youth, through
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community engagement, harmony-focused charters,

and patriotic youth training programs.

Meanwhile, Malaysia’s foreign policy will focus on good

relations with APEC, BRICS, and South-South countries,

while preparations are underway to host the 2027 SEA

Games and other international events. The 13MP

marks a comprehensive roadmap towards a resilient,

inclusive, and high-income Malaysia by 2030.

[Bernama]

In the run-up the plan’s tabling, Malaysia's political

climate has become increasingly tense in recent weeks

amid growing public dissatisfaction over the expansion

of the sales and service tax, subsidy cuts on fuel, and

rising industrial electricity rates. An estimated 18,000

people gathered in Kuala Lumpur on July 26 for a rally

to demand the Anwar’s resignation (see AiR No. 30,

July/2025, 5). The unrest has been compounded by

concerns over potential government interference in

judicial appointments, prompting hundreds of lawyers

to stage a rally on July 14 in defense of judicial

independence (see AiR No. 28, July/2025, 3).

In response to mounting economic concerns, Prime

Minister Anwar Ibrahim sought to reassure critics,

stating that the fiscal deficit would be reduced to

below 3 percent of GDP during the next five-year plan

and that government debt would remain under 60

percent of GDP. The World Bank estimated Malaysia’s

debt-to-GDP ratio at 64.6 percent in 2024, nearing the

self-imposed ceiling of 65 percent. [The Straits Times]

Mongolia, Vietnam to enhance law

enforcement cooperation

(fs) Mongolian Prime Minister Gombojav Zandanshatar

met with Prosecutor General of the Supreme People’s

Procuracy of Vietnam Nguyen Huy Tien to discuss

expanding legal and law enforcement cooperation on

July 29.

The two sides emphasized their commitment to joint

efforts in combating corruption, abuse of official

position, and drug-related crimes.

They highlighted the importance of the 2023

Memorandum of Understanding on countering

transnational drug trafficking, signed during the

Mongolian President’s visit to Vietnam. A new

Cooperation Program for 2026-2027 was signed

between the prosecution authorities of both nations

during the visit. [Montsame]
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Malaysia: Political maneuvering ramps up

ahead of Sabah State election

(dql) Prime Minister Anwar Ibrahim confirmed that the

Pakatan Harapan (PH) coalition is negotiating with the

Barisan Nasional (BN) coalition and the Gabungan

Rakyat Sabah (GRS) coalition to avoid three-cornered

contests in the upcoming Sabah state election, which

must be held before December 7, following the

expiration of the current Legislative Assembly’s term

on October 9.

PH aims to prevent vote splitting by potentially

withdrawing from certain seats if no agreement is

reached. Anwar, who chairs both PH and Parti Keadilan

Rakyat (PKR)—one of PH’s founding and core member

parties—emphasized that talks are ongoing and noted

that PH’s final seat allocation will be decided by its

election committee.

PH and GRS have agreed to form an alliance for the

polls, and PH’s cooperation with BN in Sabah is also

confirmed. However, since BN and GRS are not

formally allied, a contest between them is expected.

Anwar expressed hope for cooperation among all

three coalitions, underlining that negotiations on seat

distribution are underway and reiterated PH’s

willingness to work with both GRS and BN in line with

the federal unity government.

However, GRS leader Hajiji Noor has insisted on GRS

dominance in any PH-GRS alliance and ruled out

cooperation with BN Sabah. Similarly, BN Sabah

chairman Bung Moktar Radin has rejected working

with Hajiji, deepening the political impasse. [New

Straits Times] [Free Malaysia Today]

In addition, BN deputy chairman Mohamad Hasan of

the United Malays National Organisation (UMNO) has

called for BN to contest at least one state seat in every

parliamentary constituency in Sabah in the upcoming

election. Emphasizing this as a key demand from

Sabah UMNO-BN leadership, Mohamad argued that

broader representation is essential to maintain party

morale and grassroots engagement, especially since

BN left several areas uncontested in the last election.

He warned that sidelining local party machinery risks

disillusionment and defections. Mohamad urged the

coalition’s secretaries-general not to ignore the

proposal, which will be raised in top-level negotiations.

[Bernama]

At the federal level, PH and BN are partners in

Malaysia’s unity government led by Anwar Ibrahim. In
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Sabah, however, the relationship is more fragmented:

GRS governs the state with support from PH, while BN

Sabah—led by UMNO—is in opposition after its

alliance with GRS collapsed in early 2023. Sabah UMNO

and GRS were former allies until a failed attempt by

Sabah UMNO chief Bung Moktar Radin to unseat Chief

Minister Hajiji Noor led to the breakdown of their

alliance. Hajiji retained his position with PH’s backing,

while UMNO moved into the opposition alongside

Warisan—a regional political party primarily active in

Sabah. This divergence between federal and state-level

alignments adds complexity to seat negotiations ahead

of the state polls.

Warisan, meanwhile, has announced that it will contest

all 73 seats in the upcoming election, with candidates

already selected. The party currently holds 14 seats in

the 73-member assembly, down from 23 won in 2020

due to defections, and has reaffirmed its intention to

contest independently. [The Vibes]

Malaysia: Government to invest in palm

oil replanting

(dql) The government plans to allocate MYR 1.4 billion

(USD 327 million) over five years under the 13th

Malaysia Plan (13MP, see article above) to support oil

palm replanting for smallholders, aiming to improve

productivity and ensure the long-term sustainability of

the palm oil industry.

Plantation and Commodities Minister Johari Ghani

highlighted that replacing ageing trees is essential for

maintaining Malaysia’s status as the world’s second-

largest palm oil producer and boosting current export

values, which stand at MYR 115 billion (US 27 billion).

Prime Minister Anwar Ibrahim also emphasized that

13MP will drive the competitiveness and growth of

strategic sectors, including agro-commodities, halal

industries, and Islamic finance, through high-impact

initiatives. In the agro-commodity sector, the focus will

be on increasing productivity via mechanization,

automation, robotics, and research and development.

[Free Malaysia Today]

Malaysia: Minimum wage raised with

expanded coverage for graduates and

semi-skilled workers
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(dql) Under the 13th Malaysia Plan (13MP, see article

above), Prime Minister Anwar Ibrahim announced an

increase in the national minimum monthly wage from

MYR 1,500 (USD 350) to MYR 1,700 (USD 397), effective

immediately. The new wage will now cover graduates

and semi-skilled workers, including those who have

completed Technical and Vocational Education and

Training (TVET) programs classified under MASCO

Codes 8 and 9—covering plant and machine operators,

assemblers, and elementary occupations.

The move aims to ensure wages reflect workers’

qualifications and skills, reinforcing the government’s

broader agenda for inclusive economic growth and

labor market reform.

In a further policy shift, the government aims to reduce

the foreign labor share from 15 percent to 10 percent

by 2030 through stricter enforcement of the multi-tier

levy system, encouraging automation and increased

local employment. [Free Malaysia Today]

Malaysia: Police dismantle international

drug syndicate

(dql) Malaysian police conducted four coordinated

raids in Johor and the Klang Valley, seizing over MYR 2

million (USD 460.000) worth of drugs and arresting ten

suspects. The operation targeted an international

methamphetamine trafficking network supplying the

Indonesian market, based on intelligence gathered

since October 2024.

The raids uncovered 61.3kg of methamphetamine and

105 ecstasy pills—enough to affect an estimated

306,756 users. [Free Malaysia Today]

Myanmar: Junta ends state of emergency

in parts of country

(dql) The military junta on July 31 ended the state of

emergency imposed since the 2021 coup, signaling its

intent to proceed with general elections in December.

The move is framed by the junta as a step toward

multiparty democracy but is widely viewed as a

strategy to legitimize continued military rule under

junta chief Min Aung Hlaing, who is expected to retain

power in some form post-election.

The planned election faces strong opposition.

Resistance groups, including ousted lawmakers, have

pledged to boycott the vote, while the UN has
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denounced it as a “fraud.” The military has also

introduced laws imposing up to 10-year prison terms

for speech or protests deemed disruptive to the

electoral process, further shrinking political space.

Significant logistical and security challenges threaten

the credibility of the vote. A 2024 census failed to reach

19 million of Myanmar’s 51 million people due to

ongoing conflict, and many regions remain outside

junta control. Analysts expect resistance forces to

escalate attacks around the election period.

In an apparent effort to weaken the opposition, the

junta has offered cash rewards to combatants who

disarm and “return to the legal fold,” underscoring its

aim to stabilize conditions ahead of the polls. [The

Guardian] [CNN]

Martial law imposed in 63 townships

However, hours after the declaration of the end of a

state of emergency, state media reported that the

country would impose martial law and a state of

emergency in nine of the nation’s various regions and

states due to concerns over armed violence and

rebellion, covering 63 of the country’s 330 townships to

"ensure law enforcement and stability." The National

Defense and Security Council, led by junta chief Min

Aung Hlaing, imposed a three-month period of martial

law across much of Kachin, Karenni (Kayah), Karen,

Rakhine, Shan, and Chin states, as well as the Sagaing,

Mandalay, and Magway regions.

Of the 63 townships under martial law, 46 are

reportedly under full control of anti-regime forces. In

16 other townships, the junta retains control only over

the main towns, while rural areas remain dominated

by resistance groups amid ongoing clashes.

In June, the junta’s Union Election Commission

announced plans to hold elections in the remaining

267 townships. Reports suggest the regime is

attempting to organize voting even in territories it no

longer controls, including areas of northern Shan

State, reportedly under pressure from Beijing to

persuade the anti-regime Brotherhood Alliance to

withdraw.

The announcement is seen as indicating that the

regime is unlikely to proceed with elections in

contested areas unless it regains control beforehand.

According to the National Unity Government (NUG),

approximately 144 townships remain under anti-

regime control, with another 79 experiencing active

conflict. [Al Jazeera] [The Irrawaddy]
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Junta restructures cabinet

In a parallel move, the junta-controlled Ministry of

Information announced a major cabinet reshuffle

under the newly formed State Security and Peace

Commission (SSPC), led by junta chief Min Aung Hlaing

as acting president. The National Defence and Security

Council (NDSC)—the military-led body that serves as

the highest authority on matters related to national

defense, internal security, and state emergencies—

appointed retired General Nyo Saw as Prime Minister

and reduced the number of ministries from 34 to 29,

with several ministries renamed, merged, or dissolved.

[Mizzima]

Nyo Saw has held several key positions within the

military regime. He has served as a member of the

State Administration Council (SAC), the governing body

established by the military after the 2021 coup. He has

also been appointed as an advisor to Senior General

Min Aung Hlaing, the leader of the junta.

Myanmar: Junta imposes death penalty

for election disruption

(dql) Junta chief Min Aung Hlaing has enacted a new

electoral law imposing severe punishments—including

the death penalty—for disrupting the military’s

planned December election. Introduced amid

escalating attacks on military supporters, the law aims

to suppress dissent and reassure election officials

aligned with the regime. Penalties range from 3–5

years’ imprisonment for election sabotage to life

imprisonment or execution for offenses causing death

or committed by groups.

Election security will be controlled by a central

committee dominated by military officials, tasked with

monitoring and cracking down on disruptions. Despite

claims of ensuring a peaceful election, analysts warn

the law is designed to intimidate the majority who

oppose the poll.

The election plan is widely condemned by Western

countries, Myanmar’s civilian National Unity

Government, and pro-democracy groups as a sham

designed to legitimize military rule. ASEAN chair

Malaysia stresses that hostilities must cease before

credible elections can occur. Conversely, China, India,

Thailand, Cambodia, Russia, and Belarus have

expressed support for the junta’s election timetable.

[The Irrawaddy]
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Myanmar: Junta enacts controversial

cybersecurity law

(anl) On 31 July, junta-controlled newspapers

announced the enforcement of Myanmar’s

Cybersecurity Law, effective from 30 July. Although

officially promulgated on 1 January, the law only took

effect roughly seven months later as the military

regime prepares for elections later this year.

The law criminalizes the provision or use of Virtual

Private Network (VPN) services without prior approval

from the military-run Ministry of Transport and

Communications. Violators face penalties ranging from

one to six months in prison.

The law also penalizes the dissemination, distribution,

copying, or sale of “inappropriate information” via

electronic means, with punishments similar to those

for unauthorized VPN use.

While government-approved VPN providers may

operate, the Myanmar Internet Project—an

independent research and advocacy initiative—warns

that these services cannot guarantee user privacy,

posing a threat to online security.

Digital rights groups have raised alarms, warning that

the law enables increased surveillance, censorship,

and suppression of internet freedoms. It grants the

regime broad authority to block or restrict digital

platforms, confiscate digital materials, and shut down

or label services as unsuitable—either temporarily or

permanently.

Human rights advocates condemn the law as a tool to

tighten control over information ahead of the

upcoming election, which the National Unity

Government (NUG) and opposition groups already

consider illegitimate. [Mizzima]

Myanmar: Yangon People’s Strike calls for

global 8888 umbrella movement

(anl) The Yangon People’s Strike—a pro-democracy civil

resistance initiative—has called on people across

Myanmar and the international community to join a

global umbrella strike on August 8 to mark the 37th

anniversary of the “8888” pro-democracy uprising. The

8888 Uprising on August 8, 1988, was a watershed

moment in Myanmar’s struggle against military rule,

when thousands rose up against General Ne Win’s one-

party dictatorship.
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The upcoming strike seeks to honor that legacy and

connect it to ongoing resistance efforts following the

2021 military coup.

Since 26 July, specially designed “8888” umbrellas have

been made available internationally through Strike

Market platforms. Inside Myanmar, people are

encouraged to draw the number “8” on umbrellas or

clothing and engage in symbolic acts of resistance.

Planned activities include carrying 8888 umbrellas,

symbolic marches, and protest chants such as

“Revolutionary Generation, Resist and Break Free” and

“The Unfinished 8888, Let’s Struggle Together for

People’s Liberation.”

The initiative was first launched in 2022 to

commemorate the 34th anniversary of the uprising. At

the time, protests in Yangon led to the arrest of a

photographer and a young protester, both of whom

have since been released. [Mizzima]

Myanmar: NUG vows legal action against

abusive prison staff

(anl) The National Unity Government (NUG) has

announced that it has collected personal information

on thousands of prison staff accused of assisting the

junta in committing abuses against detainees. It stated

that legal action would be pursued based on each

individual's level of involvement in torture and killings

inside prisons.

The NUG also confirmed that four political prisoners

died in July as a result of torture or the denial of

medical care. Among the deceased were Ko Pyae Sone

Aung, an NLD executive from Bilin Township, who died

in Thaton Prison on 19 July, and Ma Wut Yee Aung, a

former leader of the Dagon University Students’ Union,

who died following interrogation at Insein Prison.

Sayadaw U Pya San Thiya, a revered monk, also died in

Obo Prison in Mandalay. Nay Phone Latt described

them as heroes and martyrs of the revolution.

[Mizzima]

Myanmar: Human Rights Watch accuses

Arakan Army of abusing Rohingya

(dql) Human Rights Watch (HRW) has accused the

ethnic Arakan Army (AA) of committing serious abuses

against the Rohingya population in Myanmar’s Rakhine

State. Since capturing territory, the AA has imposed
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strict movement restrictions, looted property,

arbitrarily detained civilians, and engaged in forced

labor and unlawful recruitment of Rohingya

individuals. These actions mirror oppressive tactics

long used by the Myanmar military in the region.

[HRW]

HRW reports that Rohingya communities face bans on

working, farming, and fishing without permission,

leading to severe food shortages worsened by AA

extortion and the junta’s aid blockade. The AA also

confiscates farmland, homes, livestock, and other

resources, while forcibly recruiting Rohingya into

military service—causing many to flee to Bangladesh to

avoid conscription.

Those suspected of collaborating with the Rohingya

armed group ARSA are reportedly subjected to harsh

mistreatment by the AA. Since late 2023, intensified AA

operations have displaced over 400,000 people, with

roughly 200,000 seeking refuge in Bangladesh.

However, aid access remains limited for many new

arrivals, who face ongoing hardships in overcrowded

camps. Both the AA and Rohingya armed groups are

alleged to profit from human smuggling amid the

crisis. [The Irrawaddy]

Myanmar: Junta-linked press council signs

controversial MoU with Thai counterpart

(dql) On 1 August, the Myanmar Press Council (MPC), a

body operating under the military junta, signed a

Memorandum of Understanding (MoU) with the

National Press Council of Thailand (NPCT) in Bangkok,

drawing sharp criticism from press freedom advocates.

While the junta’s media portrayed the agreement as a

step toward greater media cooperation, independent

journalists and watchdogs condemned the move,

arguing it legitimizes an institution complicit in press

repression.

Veteran journalist U Myint Kyaw and the Independent

Press Council of Myanmar (IPCM) criticized the MPC for

its silence on ongoing arrests and suppression of

journalists, asserting that the body lacks legitimacy

under military rule. The IPCM called the MoU merely

symbolic and reiterated its demand for the

unconditional release of all detained journalists.

According to the IPCM, at least 40 journalists have

been imprisoned and seven killed in Myanmar since

the February 2021 coup. [Mizzima]
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Myanmar: Junta launches airstrikes in

Mandalay Region, Sagaing Region

(anl) On 29 July, Myanmar’s military junta launched a

series of airstrikes on Mogok town in Mandalay Region,

targeting areas controlled by the Ta’ang National

Liberation Army (TNLA). The strikes hit residential

zones near Min Bridge and Sakhanta Market, causing

significant property damage and injuring multiple

civilians. The exact number of casualties remains

unconfirmed.

The assault follows the collapse of peace talks between

the junta and the TNLA held in Kunming, China, in late

April. Since then, the military has intensified its

campaign in TNLA-controlled areas through air and

ground attacks despite the ongoing rainy season.

[Mizzima]

Meanwhile, over 7,000 residents from riverside villages

in Paungbyin Township, Sagaing Region, have

reportedly been displaced following intensified attacks

by Myanmar’s military junta along the Chindwin River.

Since July 25, the junta has launched coordinated

assaults using jet fighters, Y-12 aircraft, and a riverine

fleet composed of four warships, 19 support vessels,

and about 30 civilian cargo boats. The offensive, which

has reached Hkamti Township, has triggered

widespread fear that riverside villages will be targeted,

forcing mass evacuations from multiple communities.

Local sources report severe shortages of food and

shelter, with displaced residents relying on mutual aid

to survive. The use of combined air and river

operations by the junta marks a significant escalation

in its campaign to control key waterways in Sagaing, a

resistance stronghold, underscoring the growing

militarization of the conflict and its devastating

humanitarian toll. [Burmese News International]

Myanmar: Navy resupply fleet reaches

Bhamo, Kachin State

(nj) Several Myanmar Navy vessels arrived in Bhamo

Township, Kachin State, on August 1, resupplying

troops with food, weapons, and ammunition.

Originally, a 17-vessel fleet departed from Mandalay

Region on July 17 and came under attack by resistance

forces along the way.

The Kachin Independence Army (KIA) claims to have

destroyed five vessels between July 27 and August 1,

while the People’s Defense Force (PDF) says it
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destroyed one boat and set fire to three others in

Mandalay on July 20. According to the PDF, retaliatory

strikes by the Navy and Air Force killed 24 residents.

The KIA has been waging an offensive for Bhamo since

December 4, capturing several military bases. In

response, the regime reinforced its positions and

escalated airstrikes, forcing KIA troops to retreat.

Heavy airstrikes prevented resistance forces from

stopping the convoy. A military analyst noted the KIA

lacked the heavy weapons needed to successfully stop

the fleet’s advancement.

Analysts say capturing Bhamo would secure KIA

control over eastern Kachin State. The resistance

already holds most mining hubs and key border

crossings into China. However, with the junta

successfully delivering supplies, the battle for the town

is expected to be protracted and intense. [CSIS] [DVB]

[The Irrawaddy]

Philippines: Senate backs Supreme Court

Ruling as House moves to revive

impeachment of Vice President Sara

Duterte

(ms) The Philippine Senate appears inclined to uphold

a Supreme Court ruling that halted the impeachment

case against Vice President Sara Duterte, even as the

House of Representatives filed a formal motion for

reconsideration on August 4, challenging the Court’s

interpretation of constitutional limits on impeachment

proceedings.

The Supreme Court, voting unanimously on July 25,

voided the impeachment complaint endorsed by at

least one-third of House lawmakers, declaring it in

violation of the constitutional one-year bar on filing

multiple impeachment cases against the same official.

The ruling effectively blocked the Senate from

convening as an impeachment court.

However, in a 61-page motion, the House—through

the Office of the Solicitor General—argued that the

ruling is flawed, both factually and constitutionally.

Lawmakers maintain that the fourth and final

complaint, which was endorsed by the required

number of members, was filed before the earlier three

complaints were formally archived. Therefore, they

say, it should be considered the first “initiated”

complaint, rendering the Court’s reasoning invalid.
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House Speaker Martin Romualdez defended the

legislature’s exclusive authority to initiate

impeachment, stating: “That power is not shared. It is

not subject to prior approval. It is not conditional.” He

stressed that impeachment is primarily a political, not

judicial, process designed by the Constitution to be

handled by elected representatives.

The motion also criticized the Court for allegedly

violating the House’s own right to due process, as it

issued the decision without oral arguments or

sufficient fact-finding. “The irony is not lost on us,”

Romualdez noted. “The Court faulted the House for

lack of due process, even as it ruled without fully

extending due process to the House.” [PhilStar]

Meanwhile, the Senate leadership is signaling that it

will not defy the Court. Senate President Francis “Chiz”

Escudero, recently re-elected to his post, emphasized

that disobeying the ruling could plunge the country

into a constitutional crisis. “Whether we like the

decision or not, we must follow it. Otherwise, we risk

becoming a banana republic,” he warned.

Senate President Pro Tempore Jinggoy Estrada echoed

that sentiment, stating that between 19 and 20

senators are prepared to vote against proceeding with

the trial. The formal Senate vote is scheduled for

August 6.

Not all senators agree with the majority view.

Opposition figures such as Risa Hontiveros, Bam

Aquino, Francis Pangilinan, and Vicente Sotto III have

raised concerns over the Court’s interpretation of the

one-year bar rule. They argue that the Court’s

retroactive application of a strict standard could chill

future impeachment efforts and embolden officials

accused of wrongdoing.

Legal scholars, particularly from the University of the

Philippines, have also criticized the ruling. In a joint

statement, they argued that the Court’s decision

undermines the constitutional design of impeachment

as a congressional prerogative and weakens

democratic checks on executive officials. They warned

that the precedent could make it harder to hold high-

ranking officials accountable, especially in cases

involving politically sensitive charges.

Vice President Duterte, who has denied wrongdoing,

still faces separate complaints before the Office of the

Ombudsman. Allegations include corruption, improper

use of confidential funds, betrayal of public trust, and

conspiracy to commit murder—charges stemming

from both financial records and whistleblower

testimonies.
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The conflict between Congress and the judiciary comes

amid rising political tension and growing scrutiny of

government transparency. The Supreme Court’s

decision was announced just days before the first-ever

joint Philippine-Indian naval patrols in the South China

Sea—a reminder of the regional security challenges

that require cohesive and credible domestic

institutions.

Analysts say the current standoff may define future

boundaries between the branches of government.

With the House doubling down on its motion and the

Senate likely to stand by the Court, the political

process may now hinge on whether the Supreme

Court reconsiders its position—and whether

institutional checks and balances still hold. [Inquirer 1]

[Inquirer 2] [Rappler] [The Manila Times]

Philippines: Gambling syndicate

implicated in disappearance of

cockfighting enthusiasts

(ms) A prominent businessman in the Philippines,

Charlie “Atong” Ang, is facing multiple murder and

serious illegal detention complaints in connection with

the disappearance of dozens of men involved in online

cockfighting.

The criminal complaints were filed in the end of july

with the Philippine Department of Justice (DOJ) by the

families of the missing individuals. The men, referred

to in media reports as “sabungeros,” disappeared in

separate incidents beginning in 2021. Despite earlier

investigations and arrests, most of the victims have not

been found, and no one has been convicted in the

case.

Justice Secretary Jesus Crispin Remulla confirmed that

the complaints are backed by new witness testimonies.

One of the key witnesses, Julie “Dondon” Patidongan, a

former insider in Ang’s gambling operations, claimed

that Ang was the leader of an organized group

responsible for the abductions and likely killings. A

second witness, Elakim Patidongan—Julie’s brother—

alleged he personally witnessed the execution of 10 of

the missing men.

According to their testimonies, the victims were

targeted for allegedly cheating in online betting. Their

bodies were reportedly disposed of in Taal Lake, a

large freshwater lake south of Manila. Forensic teams

recently recovered bone fragments from the area,

though DNA identification has so far proven difficult

due to contamination from prolonged submersion. The
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DOJ is now coordinating with foreign experts, including

from Japan, to continue the analysis.

Ang has denied all allegations and filed countersuits

against his accusers. A well-known figure in the

Philippine gambling sector, he has previously faced

legal trouble, including a conviction in a corruption

case during the early 2000s linked to former President

Joseph Estrada. Ang has also had public disputes with

officials from both the Duterte and Arroyo

administrations. [Rappler]

In addition to Ang, the complaint also names several

others, including police officers and business

associates. A leaked affidavit mentions an “Alpha

Group,” allegedly an inner circle involved in managing

illegal operations and deciding the fate of suspected

cheaters.

Remulla stressed that while the current complaints are

a significant development, the investigation remains

ongoing. He emphasized the importance of due

process and said that prosecutors would carefully

evaluate the evidence.

The disappearances of the sabungeros have become

one of the Philippines’ most high-profile unresolved

cases, raising broader concerns about illegal gambling,

organized crime, and potential links to public

institutions. [Daily Tribune] [Inquirer] [PhilStar 1] [The

Manila Times]

In a new development, the National Police Commission

(Napolcom) has placed 12 police officers under

preventive suspension for their alleged involvement in

the case. The suspensions, which will last up to 90

days, aim to prevent interference with witnesses and

ensure the integrity of the ongoing investigation.

Based on the affidavit of Julie Patidongan, the officers

are accused not only of collusion with Ang but of direct

participation in the abductions and killings, as well as

receiving bribes. Eleven of the officers face charges of

grave misconduct and other serious administrative

violations, while Police Colonel Jacinto Rodriguez

Malinao Jr. is charged with grave neglect of duty. The

officers, who were formally charged on August 1, must

respond to the allegations within seven working days,

with a pre-hearing set for August 14. [PhilStar 2]

Philippines: Opposition leader backs

Senator to challenge Vice President

Duterte in 2028 presidential race
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(ms) One of the Philippines’ most outspoken

opposition figures, former Senator Antonio Trillanes IV,

has publicly endorsed Senator Risa Hontiveros as the

best candidate to challenge Vice President Sara

Duterte in the 2028 presidential race — an early move

that could shape the direction of the anti-

administration coalition.

Trillanes, a key figure in the opposition since the

Duterte presidency, has remained politically influential

even after leaving the Senate. Known for his hardline

stance against former President Rodrigo Duterte and

his allies, Trillanes played a central role in past

opposition coalitions and remains a vocal critic of

impunity and authoritarianism.

His support for Hontiveros over other major

opposition names — including former Vice President

Leni Robredo and Senator Bam Aquino — signals a

strategic preference for a candidate he sees as willing

to confront the Duterte bloc without compromise.

Hontiveros, a long-serving minority senator, currently

leads Senate investigations on gender-based violence,

offshore gaming crimes, and religious group abuses.

She has not announced a 2028 run but is seen as a

principled and consistent opposition voice. [GMA

News] [Inquirer]

Philippines: Nearly half of families still

consider themselves poor

(ms) Almost half of Filipino families—49 percent, or

approximately 13.7 million households—identified

themselves as poor in the latest nationwide survey

conducted by Social Weather Stations (SWS) from June

25 to 29, 2025. While this marks a slight decline from

50 percent in April, the figure remains persistently

high.

Self-rated poverty was most pronounced in Mindanao,

where 69 percent of families considered themselves

poor, followed by 60 percent in the Visayas, 38 percent

in Balance Luzon, and 36 percent in Metro Manila.

These regional variations highlight the uneven

distribution of economic hardship across the country.

SWS also found that families now believe they need at

least PHP 12,000 (USD 206) per month to escape

poverty—an increase from PHP 10,000 in previous

quarters. This amount, referred to as the Self-Rated

Poverty Threshold, represents the minimum monthly

household budget respondents say they need to no

longer consider themselves poor. In Metro Manila,
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where the cost of living is significantly higher, this

threshold climbs to PHP 20,000 (USD 343).

However, most poor families report falling short of

these benchmarks. On average, the Self-Rated Poverty

Gap—the difference between what families need and

what they actually have—remains at PHP 5,000 (USD

86). This suggests that many households continue to

operate under substantial financial strain.

Food insecurity remains equally pressing, with 41

percent of families classifying themselves as food-poor,

a figure unchanged since April. Mindanao again

recorded the highest level of self-rated food poverty at

60 percent, compared to 44 percent in the Visayas, 34

percent in Balance Luzon, and 31 percent in Metro

Manila. Families nationwide said they would need

around PHP 7,000 (USD 120) per month to adequately

meet food needs, though most fell short by an average

of PHP 3,000 (USD 51).

Despite some regional improvements, essential

spending remains a challenge for many households.

On average, Filipino families reported monthly

expenditures of PHP 3,000 (USD 51) for rent, PHP 2,000

(USD 34) for transportation to work or school, PHP 800

(USD 14) for internet access, and PHP 300 (USD 5) for

mobile phone load. These figures vary considerably

across regions, with Metro Manila bearing the highest

costs for both rent and connectivity.

The SWS survey also revealed that 7.8 percent of poor

households had only recently fallen into poverty,

having considered themselves non-poor within the last

one to four years—labelled as the “newly poor.”

Meanwhile, 34.8 percent said they have always been

poor, underlining the enduring nature of poverty in the

country. [GMA News] [Manila Bulletin] [PhilStar]

Philippines: Journalist faces presumably

falsified murder charges amid broader

crackdown on dissent

Frenchie Mae Cumpio, a 26-year-old community

journalist who has already spent over five years in pre-

trial detention on disputed terrorism-related charges,

now faces a new and even more serious accusation:

double murder. An investigation by Reporters Without

Borders (RSF) reveals that she has been quietly

charged in connection with a 2019 ambush in Northern

Samar that killed two soldiers — despite no material

evidence linking her to the crime.
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Cumpio is the director of Eastern Vista, a Tacloban-

based news outlet known for covering poverty, human

rights, and militarization in the Eastern Visayas. Her

reporting, which often highlighted alleged abuses by

security forces, coincided with the Duterte

administration’s crackdown on leftist groups and

independent media under its "red-tagging" campaign

— which labels perceived government critics as

communist insurgents.

She was arrested in February 2020 on charges of illegal

possession of firearms and terrorism financing —

widely dismissed by rights groups as fabricated. As that

trial nears conclusion, the revival of an older, dormant

murder case has raised suspicions that authorities are

seeking to extend her detention or apply pressure

should the original charges collapse.

The murder allegations rest on the testimony of a

former rebel-turned-army auxiliary who claims he

“immediately recognized” Cumpio at the ambush site.

However, the location was over seven hours from

where she lived, and a second witness did not name

her among the attackers. At the time of the ambush,

Cumpio was already under military surveillance, yet

she was never questioned about the incident.

RSF has found no material evidence placing her at the

scene. They also discovered that two arrest warrants

were issued in 2020 and 2021 — both while Cumpio

was already in custody — and under a misspelled

name, making them effectively unenforceable.

In a parallel development, the Philippine Commission

on Human Rights (CHR) opened an inquiry into the

ambush at the request of the soldiers’ families.

However, the CHR later closed the case against Cumpio

due to lack of evidence. The involvement of the CHR,

typically tasked with investigating state abuse against

civilians, only further illustrates the unusual handling

of the case.

Rights groups argue that the charges — both old and

new — reflect a broader pattern of judicial harassment

aimed at silencing critical voices. “It looks like leverage,”

one source told RSF, suggesting that authorities may

be using the second case as backup in case the original

prosecution fails.

If convicted, Cumpio could face up to 40 years in

prison. Her case has been condemned by international

observers, including the UN Special Rapporteur on

Freedom of Expression, who called it a “travesty of

justice.” [PhilStar] [Rappler] [Reporters Without

Borders]
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Philippines: Peso suffers sharpest fall in

29 months amid tariff worries

(ms) The Philippine peso fell sharply on July 31, closing

at 58.32 against the US dollar—its weakest in nearly six

months and steepest single-day drop since February

2023.

The 74-centavo decline came amid market reaction to

the US Federal Reserve’s decision to hold interest rates

steady, with Chair Jerome Powell giving no clear sign of

a rate cut in September. Trading volume surged to USD

2.6 billion, reflecting heightened investor caution.

The peso’s depreciation surpassed the Marcos

administration’s exchange rate forecast range of 56 to

58, renewing inflation concerns as import costs rise.

Analysts noted that the peso’s slide added pressure to

already wary markets, which were also reacting to the

imposition of new 19 percent US tariffs on Philippine

exports.

The Bangko Sentral ng Pilipinas (BSP) said July inflation

likely eased to between 0.5 and 1.3 percent, citing

declining rice prices. Still, rising energy, fuel, and food

costs—exacerbated by a weaker peso—could test

monetary easing. A rate cut remains on the table for

the BSP’s August 28 meeting.

The peso’s decline also contributed to a broader

market downturn. The Philippine Stock Exchange Index

fell 1.04 percent to 6,252.73, driven by investor

concerns over the peso and the US tariff deadline.

[Inquirer] [GMA News]

Philippines: Inflation slows to 0.9 percent

in July, lowest since 2019

(ms) Inflation in the Philippines dropped to 0.9 percent

in July 2025, the slowest pace recorded since October

2019, the Philippine Statistics Authority (PSA) reported

on August 5. This marks a further deceleration from

June’s 1.4 percent and brings year-to-date average

inflation to just 1.7 percent — well below the

government's 2 to 4 percent target.

PSA attributed the slowdown to declining prices in key

sectors, particularly food, housing, and transport.

Notably, rice prices dropped nearly 16 percent year-

on-year, driven by reduced import tariffs and the

government’s P20 (USD 0.36) per kilo rice program. The
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average price of regular milled rice fell from P50.90

(USD 0.91) in July 2024 to P41.31 (USD 0.74) this year.

For the poorest 30 percent of the population, inflation

turned negative at -0.8 percent, offering relief amid

ongoing food price pressures in other categories, such

as pork and chicken.

Core inflation, which excludes volatile food and energy

items, edged up slightly to 2.3 percent.

Economic Planning Secretary Arsenio Balisacan

welcomed the figures, citing improved affordability and

restored consumer confidence. He warned, however,

that global risks and possible adjustments in rice tariffs

could pose inflationary threats later in the year.

The Bangko Sentral ng Pilipinas (BSP), the country’s

central monetary authority, may have more room to

cut interest rates in its upcoming policy meeting on

August 28. The central bank has already reduced rates

by 50 basis points this year, aiming to support growth

as inflation stabilizes. [ABS-CBN] [Manila Bulletin] [The

Manila Times]

Philippines: Flood control budget slashed

by USD 1.24 billion despite worsening

climate risks

(ms) The Philippine government has proposed cutting

its 2026 flood control budget by PHP 72 billion (USD

1.24 billion), reducing the allocation to PHP 274.9

billion (USD 4.73 billion) despite mounting

infrastructure failures and worsening climate-related

disasters.

Budget Secretary Amenah Pangandaman defended the

cut as part of a funding "realignment" focused on

efficiency. During a visit to the flood-stricken

Pampanga she argues that completed or unnecessary

projects still receive funding while urgent ones remain

stalled.

Critics say the reduction signals a dangerous mismatch

between government spending priorities and the

country’s growing exposure to climate risks.

President Ferdinand Marcos Jr. has emphasized the

need to avoid waste but faces increasing scrutiny over

budget decisions that appear to sideline urgent

infrastructure needs. Calls for transparency are

growing, with the Senate now pushing reforms to

make the full budget process public. Whether
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realigned or delayed, essential flood projects remain at

risk. [PhilStar] [The Chronical]

Philippines: Muslim rebels suspend

decommissioning of 14,000 fighters over

stalled peace deal

(ms) The largest Muslim rebel group in the southern

Philippines has suspended the disarmament of 14,000

fighters, citing the government’s failure to fulfill key

socio-economic commitments under a landmark 2014

peace agreement. The decision by the Moro Islamic

Liberation Front (MILF) marks the most serious

challenge to the fragile peace process in years.

Under the deal brokered by Malaysia, the MILF

renounced its long-standing demand for an

independent Muslim state in exchange for enhanced

autonomy through the creation of the Bangsamoro

Autonomous Region. In return, the group committed

to demobilizing its 40,000 fighters in phases and

transitioning into a peaceful political movement. While

more than 26,000 former fighters have already gone

through the decommissioning process, the MILF

leadership said it would now postpone the final phase

involving 14,000 remaining combatants and over 2,400

weapons.

The group accuses the government of falling short on

several provisions of the peace pact, particularly in

delivering economic and reintegration support to ex-

combatants and ensuring sustainable development in

former conflict areas. According to MILF officials, many

fighters have yet to receive promised livelihood

assistance, vocational training, or meaningful access to

jobs and public services. They also highlight gaps in

infrastructure development and delays in

institutionalizing full autonomy for the Bangsamoro

government ahead of regional elections scheduled for

October.

Government officials have disputed these claims, citing

billions of pesos spent since 2015 on transitional aid,

health services, and infrastructure such as roads,

clinics, and irrigation in MILF-influenced areas,

stressing that over 420 billion pesos (around USD 7

billion) in grants have been allocated to the

Bangsamoro region since 2020.

The decommissioning process is central to the peace

accord, which ended decades of conflict that claimed

over 120,000 lives and stunted development in

Mindanao. The autonomous Bangsamoro region—now

governed by former rebels—is widely regarded by
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international observers and the Philippine government

as a critical buffer against the spread of Islamist

extremism in Southeast Asia. By drawing former

insurgents into mainstream politics and addressing

long-standing grievances, the peace deal has reduced

the appeal of radical narratives. However, the

suspension of disarmament raises concerns about

renewed instability if trust continues to fray.

 [Associated Press]

Philippines: New army chief named amid

class clan continuity

(ms) Lieutenant General Antonio Nafarrete formally

assumed command of the Philippine Army on

Thursday, succeeding Lt. Gen. Roy Galido, who retired

after two years in the post.

Nafarrete previously headed the Armed Forces of the

Philippines (AFP) Western Mindanao Command

(WestMinCom) and has served in key combat and

administrative roles across Mindanao. A member of

the Philippine Military Academy “Bigkis-Lahi” Class of

1990, Nafarrete shares his alma mater roots with

Galido and several other current AFP top brass,

highlighting a continuity of leadership from the same

class.

This sustained pattern underscores the influence of

PMA “class clans”—tight-knit alumni networks that can

shape leadership succession and appointments within

the military. While such affiliations often promote

internal trust and cohesion, they have also drawn

scrutiny for potentially concentrating power within

specific graduating batches. [GMA News] [Inquirer]

[Philippine News Agency]

Singapore: Monetary policy unchanged

despite U.S. tariff uncertainties

(nl) The Monetary Authority of Singapore (MAS) held

steady its monetary policy on July 30, keeping the pace

of the Singapore dollar’s trade-weighted appreciation

unchanged. The decision follows stronger-than-

expected economic performance in the first half of

2025 amid tariff-related tensions.

Already easing the policy stance twice earlier this year,

in January and April, through adjustments to the

Singapore dollar nominal effective exchange rate

(S$NEER) band. It now views the current settings as

https://email.cpg-online.de/t/d-l-glytuuy-l-tyl/
https://email.cpg-online.de/t/d-l-glytuuy-l-tyr/
https://email.cpg-online.de/t/d-l-glytuuy-l-tyy/
https://email.cpg-online.de/t/d-l-glytuuy-l-tyj/


appropriately calibrated to support medium-term price

stability.

Core inflation remained stable at 0.6 percent year-on-

year in the second quarter, with subdued upward

pressures stemming from modest domestic demand

and easing imported costs. Both core and headline

inflation are projected to average between 0.5% and

1.5% for 2025.

While inflation is expected to rise slightly in late 2025

as earlier policy support fades, the central bank

flagged continued uncertainty surrounding global

growth and geopolitical developments, noting that

risks to inflation remain balanced in both directions.

[Monetary Authority of Singapore] [Channel NewsAsia]

[The Straits Times]

Singapore: Business wind-ups in

Singapore climb to 5-year high despite

surge in new incorporations

(nl) Singapore has recorded a notable increase in

business closures, with court-ordered liquidations

reaching 187 in the first half of 2025, the highest for

the same period in five years. This compares to 146

during the same stretch last year and just 95 in 2023,

according to new data from the Ministry of Law.

The trend follows a turbulent economic stretch marked

by pandemic recovery fatigue, prolonged high interest

rates between 2022 and 2024, and the expiry of

COVID-19-era support schemes by end-2023. Many

firms — particularly in the food and beverage, interior

design, and construction sectors — have struggled

with persistent cash flow issues and rising operational

costs, leaving them unable to service debts despite

having on-paper assets. Licensed asset recovery firms

report that forced liquidations often return as little as

10 percent of what creditors are owed. Most are

viewed as a measure of last resort.

While interest rates have begun to ease in early 2025,

analysts say the damage has already been done for

some companies. Challenges such as rent pressures,

labor shortages, and tepid consumer demand continue

to weigh on sentiment.

Still, there are signs of resilience as more new

businesses were registered in the first half of 2025

compared to the previous year, suggesting a degree of

optimism despite headwinds. [Channel NewsAsia]

[Ministry of Law, Singapore]
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Singapore: Strategic economic review

launched

(ms/nl) Facing rising global tariffs, supply chain

disruptions, and accelerating technological change,

Singapore has launched a wide-ranging Economic

Strategy Review (ESR) to future-proof its economy and

maintain global competitiveness.

Announced on August 4 by Deputy Prime Minister Gan

Kim Yong, the review is part of the work of the

Singapore Economic Resilience Taskforce (SERT),

formed in early 2025 in response to mounting trade

pressures — including a new 10 percent baseline tariff

and a 40 percent levy on transshipments imposed by

the United States.

The US tariff regime represents a serious challenge to

Singapore’s trade-driven economy. Officials say the ESR

will help businesses and workers adapt while

safeguarding Singapore’s position as a global hub for

capital, technology, and talent.

Five committees, each co-chaired by political office-

holders and backed by private sector leaders and

unions, will explore strategic areas: global

competitiveness, AI and innovation, entrepreneurship,

workforce resilience, and economic restructuring.

The Committee on Global Competitiveness, led by

Acting Transport Minister Jeffrey Siow and Senior

Minister of State Low Yen Ling, aims to reposition

Singapore as a hub for advanced manufacturing, data

services, and low-carbon energy. It will support

regional expansion for high-potential local firms and

attract multinational corporations in emerging sectors.

Industry players such as Applied Materials and DBS

Group are advising the committee.

Preliminary recommendations are expected by early

2026, with a final report due by mid-2026. The

government is also in talks with the U.S. to mitigate

tariff impacts while continuing to roll out near-term

support for affected businesses and workers. [The

Straits Times] [Bernama Biz]

Singapore: Formula 1 tycoon pleads guilty

in high-profile corruption case

(ms) Singaporean billionaire Ong Beng Seng, a key

figure behind the country's Formula 1 Grand Prix,

pleaded guilty on August 4 to abetting obstruction of
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justice in a rare corruption scandal involving former

Transport Minister S. Iswaran. The 79-year-old

admitted to relaying confidential details of an ongoing

anti-graft investigation to Iswaran in May 2023,

prompting the minister to retroactively pay for a flight

tied to one of their questionable dealings.

Ong also faces related charges for facilitating gifts and

travel worth over S$400,000 (approximately USD

300,000) to Iswaran, who was the government's chief

negotiator for F1 contracts at the time. The gifts

included luxury hotel stays, concert tickets, and first-

class travel. Ong’s company, Hotel Properties Limited,

holds major hotel brands and manages Singapore GP

Pte Ltd, which organizes the annual Grand Prix.

Singapore’s anti-corruption reputation, anchored by

some of the world’s highest-paid public officials, has

made the case especially prominent. Ong, who suffers

from serious health conditions including multiple

myeloma, was allowed to travel abroad during

proceedings and now awaits sentencing on August 15.

His defense argues for judicial mercy, citing life-

threatening health risks, and calls for a heavy fine in

lieu of jail time. [BBC] [Channel News Asia] [Channel

News Asia]

Singapore: Opposition SDP unveils reform

roadmap ahead of next election

(ms) The opposition Singapore Democratic Party (SDP)

launched a five-year plan on Saturday aimed at

strengthening its electoral platform and grassroots

presence ahead of the next General Election. Unveiled

during the party’s 45th anniversary, the

“Roadmap2030” strategy focuses on four pillars:

electoral reform, civic education, youth development,

and women’s engagement.

SDP’s leadership delegated the launch to younger

members, signaling a generational shift. Among the

new initiatives is “Project Reform,” a planned electoral

reform coalition involving opposition parties, civil

society, and academics. Discussions will cover topics

such as gerrymandering and voting age. Another

project, “Unbroken Circles,” will build apolitical

community networks to deliver civic education through

local facilitators.

Despite gaining attention, the SDP failed to win any

seats in the 2025 general election, including in

Sembawang West SMC where its leader Chee Soon

Juan secured nearly 47 percent of the vote. The party

has not held a seat in Parliament since the 1990s.
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While not the largest opposition force — a title held by

the Workers’ Party, which currently has parliamentary

representation — the SDP remains one of the most

visible due to its vocal leadership and consistent

advocacy on civil liberties and democratic reforms. The

roadmap reflects efforts to revitalize its base and

influence. [The Strait Times]

Thailand: Government under continued

pressure

(lm) Thailand’s embattled government is facing

intensified political and legal pressure on multiple

fronts, with suspended Prime Minister Paetongtarn

Shinawatra having been given a final deadline of

August 4 by the Constitutional Court to submit her

defense in an ethics case linked to a leaked phone call

with Cambodian strongman and incumbent Senate

President Hun Sen. The call, which surfaced in June,

featured Paetongtarn making disparaging remarks

about a Thai military commander and adopting a

deferential tone toward Hun Sen during discussions on

the ongoing Thai–Cambodian border dispute.

The court previously granted a two-week extension but

has made clear it will proceed with or without a

defense. Paetongtarn, also serving as culture minister,

was suspended from her prime ministerial duties on

July 1 following a petition from a group of senators

accusing her of breaching ethical standards. The case

is politically charged, given her role as the daughter of

former prime minister Thaksin Shinawatra, who is

widely seen as the de facto leader of the ruling Pheu

Thai Party. Paetongtarn assumed office in August 2024,

after her predecessor was disqualified in a similar

ethics case. [Bangkok Post 1]

Against this backdrop, Paetongtarn’s secretary-general

recently dismissed reports that she would resign

before the court ruling, stating she acted responsibly

and in consultation with security agencies. [Bangkok

Post 2]

Public backlash has grown steadily. On August 2,

thousands gathered at Victory Monument in Bangkok

—a symbolic site commemorating military valor—to

press three core demands: Paetongtarn must resign

immediately, coalition parties must withdraw from the

Pheu Thai–led government, and all political forces

must adopt a firm stance on defending Thai

sovereignty.

The protest was led by the United Front to Defend Thai

Sovereignty, a newly formed nationalist alliance that
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uniquely brings together figures from Thailand’s

historically rival protest camps: the yellow shirts and

the red shirts. The yellow shirts emerged in the mid-

2000s as a royalist, conservative movement aligned

with the military and urban middle class, fiercely

opposed to Thaksin Shinawatra and the Pheu Thai-

aligned governments. The red shirts, in contrast, are

largely rural and working-class supporters of Thaksin

and his political successors, advocating electoral

legitimacy and populist policies. The United Front to

Defend Thai Sovereignty unites individuals from both

camps under the shared banner of national

sovereignty, particularly in opposition to perceived

territorial concessions and foreign mediation in the

Thai–Cambodian conflict. [Bangkok Post 3] [Bangkok

Post 4]

In a related development, political activist Nopparuj

Vorachitwutthikun has filed a petition with the Election

Commission (EC), urging it to disband seven political

parties — including the ruling Pheu Thai Party — for

allegedly allowing Thaksin to interfere in their internal

affairs in violation of the organic law on political

parties. The complaint cites party meetings at locations

linked to the Shinawatra family, Thaksin’s public

remarks, and visits by political figures to his residence,

which the activist argues may constitute control or

domination under Sections 28 and 29 of the law. If

upheld, the parties could face dissolution under

constitutional provisions. [Bangkok Post 5]

Adding to the legal pressure, on July 30, the Supreme

Court concluded hearings in a separate case

concerning Thaksin’s prolonged hospital stay instead

of serving his prison sentence. Thaksin returned from

over 15 years of self-imposed exile in August 2023 and

was sentenced to eight years in prison — later reduced

to one year by royal clemency — but was transferred

from Bangkok Remand Prison to Police General

Hospital (PGH) only 13 hours after entering custody.

He remained there until his early parole in 2024,

prompting allegations of privileged treatment. Former

deputy prime minister Wissanu Krea-ngam, the final

defense witness, testified that health concerns justified

the transfer. The court will issue its ruling on

September 9. [Bangkok Post 6]

Since the Court concluded its hearing, National Police

Chief Kittharath Punpetch has formed a fact-finding

panel to investigate whether two senior PGH

physicians facilitated the extended hospital stay by

issuing misleading medical information. The physicians

—Pol Lt Gen Sophonrat Singhajaru and Pol Lt Gen

Taweesilp Wechawitarn—have had their medical

licenses suspended by the Medical Council of Thailand

for three and six months, respectively, effective
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October 1. The new disciplinary panel, composed of

senior police officials, is tasked with reviewing the

matter under the Royal Thai Police Act and will report

any further violations or implicated officers. [Bangkok

Post 7]

Thailand: Government criticized over

defense leadership vacuum and

inadequate border conflict response

(lm) Thailand’s government continues to face mounting

criticism for its handling of the ongoing Thai–

Cambodian border tensions, with growing scrutiny

directed at both the absence of a formally appointed

defense minister and perceived inadequacies in

responding to affected communities.

A key point of contention is the continued absence of a

formally appointed defense minister, which observers

have described as both symbolically and operationally

problematic. While defense affairs are currently

overseen by Gen Nattaphon Narkphanit of the United

Thai Nation Party, critics argue that the Pheu Thai-led

administration has deliberately left the portfolio vacant

to avoid provoking military factions within the

governing coalition. A recent Bangkok Post commentary

interprets this choice as indicative of unresolved civil–

military tensions, dating back to the 2006 coup that

ousted former Prime Minister Thaksin Shinawatra,

widely regarded as the de facto leader of the ruling

party. The lack of a defense minister is seen as

weakening Thailand’s capacity for strategic

coordination, crisis response, and military diplomacy—

particularly amid escalating tensions with Cambodia.

[Bangkok Post 1]

Simultaneously, the government’s handling of the

humanitarian consequences of the border conflict has

also drawn criticism. In a recent parliamentary session,

a Member of Parliament from the opposition

Bhumjaithai Party condemned the slow and

inconsistent delivery of aid to conflict-affected

provinces, including Si Sa Ket, Surin, Buri Ram, and

Ubon Ratchathani. He highlighted disparities in

compensation, claiming that while victims of violence

in southern Thailand previously received THB 7.5

million (USD 217,500), border conflict victims had

initially been offered only THB 1 million (USD 29,000).

The MP further accused the government of neglecting

key provinces, including Buri Ram—Bhumjaithai’s

political stronghold—despite their historical electoral

support for the ruling bloc. [Bangkok Post 2]
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Against this backdrop of growing pressure, on August

5, Acting Prime Minister Phumtham Wechayachai

announced the cabinet’s approval of revised

compensation packages for those affected by the

recent border violence. Under the resolution, families

of fallen soldiers and state officials will receive THB 10

million (USD 290,000), while families of civilian victims

will be granted THB 8 million (USD 232,000).

Compensation for serious injuries ranges from THB 1

million (USD 29,000) for soldiers to THB 800,000 (USD

23,200) for civilians. A total of THB 405 million (USD

11.7 million) has been allocated for the period from

July 16 to August 2. [Bangkok Post 3]

Thailand: Supreme Court to hear case

against senator accused of academic

fraud in 2024 election

(lm) Thailand’s Supreme Court has accepted a case

filed by the Election Commission (EC) against Senator

Keskamol Pleansamai, who is accused of misleading

voters by falsely claiming to hold a professorship

during her 2024 Senate campaign.

Keskamol, a medical graduate and owner of four

beauty clinics with a substantial online following,

reportedly presented herself as a “Professor in Human

Resource Development” based on a credential from

California University FCE—a foreign evaluation entity

not accredited in Thailand. The EC alleges that her use

of the title constituted electoral fraud under the

organic law on Senate elections, which prohibits

candidates from deceiving voters. Witnesses testified

they voted for her specifically because of her claimed

academic rank.

If convicted, Keskamol faces up to 10 years in prison, a

fine of THB 20,000–200,000 (USD 580–5,800), and a 20-

year ban from voting or holding office. The court will

begin examining evidence on September 10.

Keskamol is also under investigation for alleged

collusion and vote-rigging in the same election,

alongside several other senators. [Bangkok Post]

Thailand: Deputy House speaker removed

for budget misconduct

(lm) Thailand’s Constitutional Court has disqualified

First Deputy House Speaker Pichet Chuamuangphan, a

senior figure in the ruling Pheu Thai Party, for violating
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constitutional rules governing parliamentary budgetary

authority. The court found that this conduct violated

Section 144 of the Constitution, which prohibits

lawmakers from modifying or influencing budget bills

for personal or political gain.

The case, brought by 121 lawmakers led by opposition

MP Bhuntin Noumjerm, alleged that Pichet abused his

legislative role by directing his adviser to craft seminar

funding proposals for projects in his home province of

Chiang Rai, which were later reallocated to unrelated

purposes. Internal parliamentary reviews raised

concerns over procedural irregularities and potential

misuse of public funds.

The ruling terminates Pichet’s status as a Member of

Parliament and strips him of his leadership position in

the House. He is also banned from politics for 10 years,

a move that may influence future behavior among

legislators who control or influence subnational

funding pipelines. A by-election in Chiang Rai must

now be held within 45 days, as mandated by the

Election Commission. [Bangkok Post 1] [Bangkok Post

2]

In response, the Kla Tham Party—a small but

increasingly ambitious party within the governing

coalition—announced its intention to contest the now-

vacant post of First Deputy Speaker. Kla Tham MP

Sathira Phuakprapan confirmed he would be

nominated, asserting the party’s capability and right to

hold a senior parliamentary position.

Kla Tham, led by Agriculture Minister Narumon

Pinyosinwat, has recently made headlines amid

unsubstantiated rumors that it attempted to entice

MPs from other parties to defect with promises of

financial benefits. The party has denied all allegations,

but the episode has underscored its broader ambitions

to expand its influence and position itself as a key

player in future coalition negotiations ahead of the

next general election.

The ruling Pheu Thai Party, however, maintains that

the deputy speaker post belongs to it under existing

coalition agreements. Chief government whip Visuth

Chainaroon stated that Pheu Thai is considering its

own candidates, with a vote scheduled for August 7.

[Bangkok Post 3]

Thailand: Pro-cannabis group demands

dismissal of health minister over

controversial crackdown
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(lm) A cannabis advocacy network has submitted a

formal petition to Thailand’s Prime Minister’s Office

demanding the removal of Public Health Minister

Somsak Thepsuthin, accusing him of enacting a biased

crackdown that benefits select cannabis businesses

while harming the broader industry.

The group criticized a new ministerial notification that

reclassified cannabis as a controlled herb, replacing

prior regulations introduced in 2022. They allege the

regulation was enforced without a grace period or

clear public communication, leaving nearly 20,000

licensed producers unable to operate and facing

severe financial losses. The new rules also require

cannabis to come from certified sources under the

Department of Thai Traditional and Alternative

Medicine, though no official certification framework

has been announced.

Additionally, the group claims that training and

certification under the GACP standard were selectively

offered, allowing only certain operators to continue

business. Accusing the minister of ethical misconduct,

opaque policymaking, and favoritism toward specific

firms, the group called for his replacement with

someone committed to transparency and fair

governance. [Bangkok Post]

Thailand: Government reclaims over 800

hectares of state railway land in Buri Ram

amid political scrutiny

(msz/lm) Thailand’s Interior Ministry has ordered the

revocation of land rights over more than 800 hectares

(5,083 rai) in Buri Ram province, enforcing long-

overdue court rulings that affirmed the land as state

property belonging to the State Railway of Thailand

(SRT)—a state-owned enterprise responsible for

managing the national railway network.

The contested area, located around Khao Kradong, an

extinct volcano and public conservation area, includes

850 land plots, among them 20 plots held by the

Chidchob family, whose holdings encompass the

Chang Arena and Chang International Circuit—major

sporting venues developed under the patronage of the

Bhumjaithai Party (BJT), until its withdrawal last month

the second-largest party in the Pheu Thai-led coalition.

These plots are part of a broader land claim the courts

have found to be unlawful.

Interior Minister and acting Prime Minister Phumtham

Wechayachai, a Pheu Thai heavyweight which assumed

the interior portfolio following BJT’s withdrawal,
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confirmed that court rulings from 2018 and 2023 had

already declared the land to be public property

originally acquired by the SRT through royal decree

and compensated purchase. Phumtham stated the

revocations are long overdue, pointing to years of

administrative inaction that occurred while the Interior

Ministry was under BJT control. He added that a new

investigative committee, established on July 21, is now

reviewing why past DoL leadership failed to enforce

the rulings. The current DoL director-general has since

requested a transfer, potentially delaying further

implementation. [Thai PBS World]

Following approval by the Ministry of Interior, the SRT

confirmed it would begin negotiations with affected

residents and land users. The SRT aims to minimize

displacement by offering lease options but has

indicated that legal proceedings could follow if talks

fail. [Bangkok Post 1]

The case has drawn attention due to the political

profile of Newin Chidchob, widely seen as BJT’s de

facto leader. In response, Pheu Thai officials again

recently emphasized the state’s duty to recover public

land regardless of political affiliations, stating that the

process was rooted in legal precedent and initially

initiated when BJT held the Interior portfolio. [Bangkok

Post 2]

Anutin Charnvirakul, leader of the BJT and Phumtham’s

predecessor, urged all parties to avoid politicizing the

matter. While declining to defend any individual, he

affirmed that the law must be respected and that state

land must not be subject to private appropriation.

[Bangkok Post 3]

Thailand: Police investigate over 100

temple-related corruption cases

(lm) Thai authorities are investigating widespread

corruption within the country’s Buddhist monastic

system, following over 200 complaints submitted to

the Centre for Protection and Security of Buddhism, a

government unit tasked with safeguarding the integrity

of monastic institutions. According to the Central

Investigation Bureau (CIB), 30 cases are under direct

investigation, while more than 100 others have been

referred to regional and metropolitan police units.

Key allegations include financial misconduct by monks,

inappropriate relationships, and the illicit sale of

positions within the clerical hierarchy. Investigators

have uncovered transactions ranging from THB

100,000 to 500,000 (approximately USD 2,900 to
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14,500) between temples, often presented as

donations but suspected to be linked to promotions.

One high-profile case involves Wat Rai Khing, a well-

known and financially powerful temple in central

Thailand, which reportedly received large sums from

other temples while soliciting additional funds.

Investigators are examining whether these transfers

were tied to appointments or other privileges within

the monastic system. Authorities stress that legal

proceedings will follow where sufficient evidence is

found. [Bangkok Post]

Thailand: Opposition MP faces

investigation over military criticism amid

border tensions

(msz) A Facebook post by Sahassawat Kumkong, a

People’s Party MP for Chon Buri, criticizing the Thai

military’s conduct during the Thai–Cambodian border

conflict, has sparked formal charges of ethical

misconduct. Political activist Srisuwan Janya—known in

Thailand as a legal transparency advocate and serial

petitioner—filed a complaint with the National Anti-

Corruption Commission (NACC), demanding an

investigation. He called on the Supreme Court to

suspend Sahassawat and revoke his eligibility to

contest elections in the future.

Following the backlash, Sahassawat issued a public

apology and deleted the original post, stating he did

not intend to foster division or disrespect the armed

forces. People’s Party deputy leader reiterated support

for the military’s role in safeguarding sovereignty, while

also affirming the party’s commitment to political

reform and cautioning against using the border

tensions to justify a military coup. [Bangkok Post]

Thailand: Media associations reject

Cambodian accusation of unethical

reporting

(lm) Three major Thai media organizations have

rejected accusations by the Club of Cambodian

Journalists (CCJ) that Thai coverage of the Thai-

Cambodian border conflict lacks journalistic ethics.

In a joint statement, the Thai Journalists Association,

the Society for Online News Providers, and the

National Union of Journalists Thailand called the claims

defamatory and urged the CCJ to address
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disinformation originating in Cambodia. The Thai

Journalists Association also announced a temporary

suspension of ties with the CCJ, accusing it of acting

more like a state mouthpiece than an independent

professional body. [Bangkok Post]

Thailand: Transgender lawyers criticize

legal council for ignoring petition on dress

code reform

(lm) A group of transgender lawyers has criticized the

Lawyers Council of Thailand — the national regulatory

body for legal professionals — for refusing to accept a

petition seeking gender-inclusive changes to

courtroom dress code rules. Although an appointment

had been scheduled, no council member came forward

to receive the petition.

The group is calling for revisions to Clause 20 of the

Lawyers’ Code of Conduct, which currently mandates

gender-specific attire and does not account for non-

binary or transgender identities. Transgender lawyers

risk disciplinary action, including contempt of court, for

dressing in line with their gender identity. Critics argue

the existing rules violate the Gender Equality Act BE

2558, which prohibits discrimination based on gender

identity and expression.

The petition has been pending with the Administrative

Court since 2022, but the Council has not taken

concrete action, despite previous assurances.

[Bangkok Post]

Thailand: Department of Employment

launches digital system for migrant

worker permits

(msz) Thailand’s Department of Employment (DoE) has

launched a new digital platform to manage

employment permits for migrant workers in Thailand.

This modernization effort is designed to streamline the

permit process, making it more efficient, transparent,

and less burdensome while cutting down on costs. The

project aligns with Thailand's 20-Year National Strategy

and the government's broader digital transformation

agenda.

This upgraded system will delegate crucial functions to

the private sector, including handling applications,

informing officials of new hires, and creating the work

permits. The platform operates around the clock,
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allowing users to register and submit applications, pay

fees, and monitor their progress in real time. Once an

application is approved, individuals will be scheduled

for an appointment to pick up their physical work

permit, where their identity will be confirmed using

biometric technology like fingerprint and iris scans. The

service is scheduled to be rolled out on September 1,

with 40 service centers and eight mobile units to be set

up across the country. [Bangkok Post]

Thailand: Government eyes Sri Lankan

labor amid exodus of Cambodian workers

linked to border conflict

(msz) Thailand’s Ministry of Labour is preparing to

initiate a labor migration agreement with Sri Lanka

following the abrupt departure of thousands of

Cambodian workers amid rising border tensions

between the two countries. Labour Minister Pongkawin

Jungrungreangkit confirmed that approximately 20,000

Cambodian workers—formally registered with Thai

authorities—have returned home since the outbreak

of violence. While this figure contrasts sharply with

Phnom Penh’s claim of 200,000 departures, the labor

shortfall is already affecting key sectors of the Thai

economy.

To mitigate the risk of prolonged labor shortages, the

ministry is in early-stage talks to establish a new

Memorandum of Understanding (MoU) with Colombo.

The number of Sri Lankan workers to be recruited will

depend on market demand and sectoral needs,

particularly in labor-intensive industries such as

agriculture, logistics, and low-skilled manufacturing.

The development highlights Thailand’s vulnerability to

geopolitical spillover effects on its migrant labor

system, which has long relied on cross-border flows

from Cambodia, Laos, and Myanmar. Cambodian

laborers play a critical role in sectors ranging from

construction and seafood processing to seasonal

agriculture, particularly in fruit orchards and plantation

economies in eastern provinces. [Bangkok Post]

Thailand: Growth outlook faces renewed

pressure despite modest upward revision

(lm) Thailand’s Finance Ministry recently raised its 2025

gross domestic product (GDP) growth forecast to 2.2

percent, up from 2.1 percent, based on assumptions of

improved export performance, a manufacturing
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rebound, and resilient private consumption. [Bangkok

Post 1] [Bangkok Post 2]

This revision was issued shortly before the United

States confirmed a 19 percent reciprocal tariff on Thai

exports—aligned with rates imposed on Malaysia,

Indonesia, and the Philippines, but higher than

Singapore’s. While this tariff level is consistent with the

ministry’s baseline assumptions, there is reason be

skeptical about the degree of confidence placed in a

forecast made amid unresolved risks.

The revised growth projection assumes export

expansion of 5.5 percent (up from 2.3 percent forecast

in April), modest manufacturing growth driven by

electronics and automotive production, and stable

consumption supported by sustained value-added tax

collection. However, downside risks are intensifying.

The Bank of Thailand expects economic growth to slow

to 2.3 percent in the third quarter following flat

second-quarter performance, due to a slump in

exports and tourism. Arrivals from Japan, South Korea,

and India have declined, while long-haul travel has

been affected by geopolitical tensions in the Middle

East. [Bangkok Post 3]

Thailand’s Manufacturing Production Index rose 0.58

percent year-on-year in June, helped by EV-related

auto output and demand for electronics, but new

business registrations declined 5.49 percent year-on-

year in the first half. The Department of Business

Development projects flat registration numbers for

2025, as firms delay decisions amid tariff-related

uncertainty. In contrast, foreign investment has

remained resilient, with 502 newly registered foreign-

owned firms in the first half totaling THB 112 billion

(USD 3.2 billion), led by Japan, the U.S., China,

Singapore, and Hong Kong. [Bangkok Post 4]

Amid limited fiscal space and disinflation, pressure is

mounting on the central bank to support the economy.

The Bank of Thailand is widely expected to cut interest

rates—currently at 1.75 percent—at least once during

its three remaining meetings this year. Analysts

anticipate further currency depreciation toward THB

33.70 per USD as monetary easing becomes one of the

few tools available to cushion external shocks and

sluggish domestic demand. [Bangkok Post 5]

Thailand: Roadside bomb injures police

officers and civilian in Deep South

(lm) A roadside bomb exploded in Narathiwat’s Sungai

Padi district on the morning of July 30, injuring six
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police officers and one civilian. The attack occurred in

Ban Jue Rae village as a motorcycle patrol was

escorting local teachers — a frequent target in

Thailand’s restive Deep South, where separatist

insurgents have long been active. Two officers and a

passing civilian sustained shrapnel wounds, while four

others suffered minor injuries. [Bangkok Post]

Thailand: Military imposes nationwide

drone ban amid border and security

concerns

(msz) Thailand’s army has issued a nationwide ban on

drone flights, citing rising security concerns, especially

near military installations and along the Cambodian

border. Military personnel are authorized to intercept

or destroy unauthorized drones, with electronic

jamming and, where necessary, direct fire.

The move follows a similar ban by the Civil Aviation

Authority on July 29 and comes after drone sightings

near refugee shelters and Bangkok suburbs.

Enforcement will be led by regional army commands

and Internal Security Operations Command (ISOC)

units, with joint civilian–military response teams

deployed.

Authorities warn that drones near military zones could

be treated as espionage under Thai law, carrying

penalties up to life imprisonment or the death penalty.

[Thai PBS World]

Vietnam: Regulator pushes for industry-

wide boycott of lawbreaking celebrities

(ms) Vietnam’s media regulator is calling for social

media platforms, advertisers, and the public to cut ties

with celebrities who break the law, warning that fines

alone are no longer an effective deterrent.

Le Quang Tu Do, head of the Authority of Broadcasting

and Electronic Information, said the upcoming

Advertising Law will hold influencers and artists more

accountable for endorsements. He urged brands to

suspend partnerships with violators, arguing public

and commercial backlash is more impactful than the

current modest fines.

While Vietnam has occasionally sidelined controversial

figures, coordinated "cancellation" efforts are rare and

less institutionalized than in countries like South Korea
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— where the entertainment industry often enforces

informal blacklists. Do cited that model as a potential

guide, hinting at a shift toward stricter, reputation-

based enforcement in Vietnam.

The move comes amid growing concerns about

influencers promoting harmful or misleading content,

and a broader tightening of online content regulation.

[VnExpress]

Vietnam: Government to launch

international financial centers in Ho Chi

Minh City and Da Nang by end of 2025

(ms) Vietnam is set to operationalize its first

international financial centers in Ho Chi Minh City and

Da Nang by the end of 2025, aiming to attract long-

term foreign investment and elevate its role in the

global financial system. Prime Minister Pham Minh

Chinh has approved an action plan that outlines a

dual-city model, leveraging Ho Chi Minh City’s

strengths in capital markets and Da Nang’s focus on

green finance and digital assets. Both centers will be

governed by a unified legal and supervisory framework

tailored to each city’s strategic function.

The government plans to finalize a dedicated legal

framework by September, including incentives such as

a corporate income tax rate of 10 percent for 30 years,

tax holidays, and personal income tax exemptions for

foreign professionals until 2030. Each city has begun

upgrading infrastructure, including 5G networks,

blockchain platforms, and logistics hubs, to support

high-tech financial ecosystems.

A national Steering Committee chaired by the Prime

Minister has been formed to oversee implementation.

The centers are expected to support emerging markets

such as commodity and carbon exchanges, and

facilitate innovation in digital banking and fintech.

Officials stress that the initiative is not just about

building physical zones, but about piloting progressive

financial regulation in a controlled environment. The

government aims to position Vietnam among the

world’s top 75 financial hubs by 2035, using the IFCs as

a springboard for broader economic modernization

and international competitiveness. [The Investor]

[Vietnam+] [VnExpress]
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Vietnam: Private sector positioned as key

engine of economic growth

(ms) Vietnam is taking concrete steps to position

private enterprises as the primary driver of national

economic development, as outlined in Politburo’s

Resolution 68. At the first meeting of the National

Steering Committee for implementing the resolution

on August 5 in Hanoi, Prime Minister Pham Minh Chinh

called for urgent reforms to unlock the full potential of

the private economy.

Chinh stressed the need to create a favorable

environment through administrative streamlining,

improved access to resources, and targeted support

for small and medium-sized enterprises (SMEs). He

urged ministries and localities to enhance planning,

attract investment transparently, and remove

institutional bottlenecks.

The government has set a challenging goal of reaching

2 million registered enterprises by 2030—up from

around 940,000 today. Experts say transforming even

one-third of Vietnam’s 5.2 million business households

into formal enterprises could make this goal feasible.

To support this transformation, the Ministry of Finance

has introduced tax exemptions, digital tools, and

simplified licensing to ease the shift for small

businesses. Minister Nguyen Van Thang also

emphasized expanding land, capital, and technology

access, and proposed digitalizing all administrative

procedures by July 2025. [The Voice of Vietnam]

[VietnamNet]

These efforts build on momentum from earlier in 2025,

when Resolution 68 was adopted to elevate the private

sector as a central force in innovation, self-reliance,

and economic resilience. Experts and industry leaders

have long urged concrete measures, and with today’s

actions, Vietnam is making its most decisive move yet

toward realizing that vision. [Vietnam News]

Vietnam: Prime Minsiter sets 2027

deadline for domestic semiconductor chip

production

(ms) Prime Minister Pham Minh Chinh has set a clear

goal for Vietnam to design, manufacture, and test

semiconductor chips domestically by 2027. Speaking at

the second meeting of the National Steering

Committee on Semiconductor Industry Development

in Hanoi on August 4, he emphasized the vital role of
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chips in AI, national data systems, and economic

independence.

Vietnam is entering high-value stages of the global chip

supply chain, with the first chip factory planned by

Viettel. Major tech firms, including NVIDIA and

Qualcomm, have chosen Vietnam as a strategic base

for AI and semiconductor R&D, significantly raising the

country’s global profile.

Chinh called for the creation of a comprehensive and

effective semiconductor ecosystem, urging reforms in

infrastructure, institutions, and workforce training. He

also highlighted the need to shift from attracting

investment to prioritizing technology transfer and

deeper cooperation between the government,

academia, and businesses. [The Voice of Vietnam]

Vietnam: Shipping profits surge as trade

shifts drive container boom

(ms) Vietnam’s largest domestic container fleet

operator posted its highest quarterly profit in over a

decade, reflecting the country’s growing role in global

trade. The firm reported after-tax earnings of VND 414

billion (USD 15.8 million) in Q2 2025 — a 227 percent

increase year-on-year — alongside a 34 percent rise in

revenue, fueled by higher freight rates, strong shipping

demand, and the deployment of new vessels.

Handling nearly 70 percent of Vietnam’s container

volume, the company’s performance signals a broader

shift as global manufacturers diversify away from

China and redirect trade through Southeast Asia.

Although exact trade routes remain undisclosed, the

spike in profit and volume suggests growing links to

regional and international supply chains.

The surge aligns with a rebound in global container

shipping and Vietnam’s ambitions to become a

regional logistics hub. The company plans to expand its

fleet further and invest in port and depot

infrastructure to meet rising demand. These moves

come as Vietnam leverages its export-led economy to

capitalize on shifting trade patterns and increased

foreign investment in manufacturing and transport.

[The Investor]

Vietnam: Ho Chi Minh City forms new

board to manage industrial and export

zones more efficiently
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(hn) Deputy Prime Minister Tran Hong Ha signed a

decision on July 28 to establish the Management Board

of Export Processing and Industrial Zones of Ho Chi

Minh City. This new board merges three existing

agencies from Ho Chi Minh City, Binh Duong, and Ba

Ria - Vung Tau, as the two provinces have been

incorporated into Ho Chi Minh City.

The board, under the municipal People’s Committee,

will manage all export processing and industrial zones

in the city, providing administrative and support

services for investment and business activities. It holds

full legal status, its own seal, and independent bank

accounts, with funding from the State budget and

other legal sources.

This consolidation aims to reduce bureaucracy,

improve administrative efficiency, and better support

enterprises. It also marks a step in the government's

broader reforms to modernize governance and attract

investment. The decision takes effect immediately and

replaces several earlier decisions related to the now-

merged agencies. [Vietnamnews]

Vietnam: EVN resumes Ninh Thuan

nuclear project amid strong financial

rebound

(hn) Vietnam Electricity (EVN) is officially resuming the

long-delayed Ninh Thuan nuclear power plant project,

backed by an initial investment of over USD 49.6

million. The project restart follows the National

Assembly's approval in November 2024, reversing its

2016 suspension.

This move is part of EVN’s broader expansion, with

total 2024 investment reaching almost four times that

of 2023. After two years of heavy losses, EVN posted a

strong financial recovery in 2024, with net revenue

rising 16 percent.

Key drivers of the rebound included lower input costs,

better hydropower output, and adjusted electricity

pricing. However, EVN still carried an accumulated loss

and a high debt-to-equity ratio, reflecting ongoing

financial strain.

Resuming the nuclear project highlights EVN’s long-

term energy strategy as Vietnam faces rising electricity

demand and growing pressure to ensure national

energy security. [Vietnamnews]
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Vietnam: The State Bank of Việt Nam

raises credit growth target to boost

economy while ensuring financial stability

(hn) The State Bank of Việt Nam (SBV) announced on

July 31,2025, that it has raised credit growth targets for

commercial banks to boost economic growth amid

stable inflation, following government directives. By

July 28, total outstanding loans had grown 9.64 percent

since the end of 2024. The SBV made the adjustment

proactively and transparently, without requiring

proposals from banks, though it did not disclose the

scale of the increase.

While the original annual credit growth target was 16

percent, the SBV stressed that credit expansion should

focus on priority sectors and avoid high-risk areas. It

aims to maintain stable deposit rates, reduce lending

rates through efficiency measures, and improve credit

access. The SBV also pledged to monitor financial

markets to ensure liquidity and financial stability, while

urging banks to enhance risk management and speed

up bad debt resolution. [Vietnamnews]

Vietnam: New Decree paves way for

transparent and flexible venture capital

in Vietnam’s start-up ecosystem

(hn) Vietnam has issued Decree No. 210/2025/NĐ-CP,

set to take effect on September 15, 2025, aiming to

boost investment in innovative start-ups and

strengthen the domestic venture capital landscape. For

the first time, the law officially recognizes convertible

investment instruments, allowing funds to invest in

start-ups through financial instruments that can later

be converted into equity. This legal recognition

provides greater flexibility and legitimacy for non-

traditional investment models that were previously

unacknowledged. The decree also permits investment

funds to pre-negotiate the right to purchase shares in

future funding rounds, helping them maintain their

stake and influence in the start-up’s growth.

To ensure structure and transparency, the decree

defines clear rules for innovative start-up investment

funds, allowing each fund to include 2 to 30 investors

and operate without legal entity status. To prevent

over-dominance, any single fund may only invest up to

50 percent of a start-up’s post-investment charter

capital. Additionally, cross-investment between start-

up funds is strictly prohibited to minimize financial

risks and avoid capital entanglements.
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While these funds are allowed to invest in innovative

SMEs, use convertible instruments, and place idle

capital in bank deposits, they are restricted from

lending, investing in listed securities or bonds, and

making profit guarantees to investors. These measures

are designed to ensure that venture capital remains

focused on supporting innovation rather than

speculation or financial gain. [Vietnamnews]

Vietnam: Hanoi’s 2026 petrol bike ban

faces major challenges

(ab) Hanoi plans to ban petrol motorbikes within the

city center from July 2026, but EV infrastructure is still

lacking. Charging stations are limited, especially for

motorbikes, and many buildings cannot support them.

Experts warn the power grid is not ready and urge a

phased approach.

Motorbike manufacturers and analysts say the timeline

is too rushed and could hurt low-income users. The

city is working on expanding chargers and updating

regulations but progress is slow.

Significant pushback in the state press also indicates

the level of public and expert outcry that is proving

difficult for the government to control. [Vietnamnews]

[Vietnam Pictorial] [VnExpress]

Vietnam: Consumer spending projected to

grow strongly through 2025 and 2026

(ab) Vietnam’s household spending is projected to

reach USD 138.5 billion in 2025, up 6 percent in real

terms, and grow another 7.2 percent in 2026. Rising

wages, low unemployment (2.1 percent), and stable

inflation (3.5 percent) are boosting purchasing power.

Retail sales rose 8.3 percent in June, and the

government plans tax cuts to support demand. Risks

remain from high household debt and global

uncertainties, but long-term spending is expected to

rise steadily. [Voice of Vietnam]

Vietnam: Chip industry stands to gain

from US-China trade tensions

(ab) Vietnam is seeing a surge in semiconductor

demand as global firms seek alternatives to China

amid rising US tariffs. Local manufacturers like Fab-9
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and Vietnam Wafer report higher orders, while new

facilities are being built in Ho Chi Minh City, Da Nang,

and Quang Tri.

The government is pushing to localize the chip supply

chain, aiming for a significant increase in domestic chip

design firms by 2030. U.S. tariff relief for Vietnam may

support exports, but risks remain, including limited

scale and high global competition. [restofworld]

Vietnam: Plans to boost halal exports

(ab) Vietnam is drafting a decree to support the

development of halal products and services to expand

exports to Muslim-majority markets. The government

will assist businesses in obtaining international halal

certifications, provide financial incentives, and

promote Vietnamese halal brands abroad.

Plans include integrating halal support into trade

promotion, building a national halal database, and

offering preferential credit and funding for technology

upgrades. Vietnam aims to improve local testing and

certification capabilities and increase international

cooperation to enhance global market access.

[Vietnamnews]

Vietnam: Vietnam becomes world's

second-largest rice exporter

(ab) Vietnam overtook Thailand to become the world’s

second-largest rice exporter in the first half of 2025,

exporting 4.72 million tons. India remained first with

11.68 million tons, while Thailand dropped to third

with 3.73 million tons.

Despite a 3.1 percent rise in export volume over seven

months, Vietnam’s rice export value fell 15.9 percent

due to declining global prices. The average export price

dropped to USD 514 per ton. The Philippines remained

Vietnam’s top buyer, while exports to Ghana, Côte

d’Ivoire, and Bangladesh saw strong growth.

[Vietnamplus]

Vietnam: Surge in African swine fever

cases

(ab) Vietnam has reported a sharp rise in African swine

fever outbreaks, with over 100,000 pigs infected or
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culled so far this year, up from 30,000 in mid-July. The

disease has spread nationwide, prompting the

government to issue urgent directives to control it.

Though Vietnam has a locally developed vaccine in use

since 2023, officials say vaccination rates remain low

due to cost and effectiveness concerns. [Reuters]
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ASEAN pushes for legally binding human

rights instruments by 2030

(dql) ASEAN Intergovernmental Commission on Human

Rights (AICHR) Chair Edmund Bon has unveiled that the

Commission plans to propose legally binding human

rights instruments across Southeast Asia within the

next five years, aiming to fill the current gap left by the

region's non-binding declarations. The initiative, part of

AICHR’s 2026–2030 work plan submitted to ASEAN

foreign ministers in Kuala Lumpur, reflects growing

momentum to align ASEAN with international human

rights standards.

Bon, Malaysia’s representative, said the proposal

targets core issues such as the rights of women,

children, and persons with disabilities. Upcoming non-

binding instruments on environmental rights and the

rights to development and peace will be launched this

year as part of the commission’s broader agenda.

Key priorities include establishing a formal protection

mechanism enabling AICHR to issue statements on

human rights violations and call on member states to

halt or mitigate abuses. The commission also aims to

make Southeast Asia a torture-free zone, ensure
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remedies for victims, and protect human rights

defenders.

To strengthen regional accountability, AICHR intends to

introduce an ASEAN Human Rights Report articulating

the bloc’s position on rights-related issues—an area

long criticized for lack of clarity and action.

Additionally, AICHR hopes to serve as a neutral

mediator in regional conflicts, including in Myanmar,

Southern Thailand, and West Papua, by facilitating

dialogue and guiding stakeholders on rights-based

approaches without taking sides. [Free Malaysia Today]

China condemns U.S. sanctions on

Palestinian officials as undermining peace

efforts

(efg) China expressed strong disapproval of the United

States' recent sanctions on Palestinian Authority (PA)

officials and members of the Palestine Liberation

Organization (PLO), calling it an action that undermines

international peace efforts. The Chinese foreign

ministry emphasized that the U.S. should uphold

justice and fairness, support relevant United Nations

resolutions, and refrain from actions that undermine

them.

It reaffirmed China's firm support for the Palestinian

people's struggle to restore their legitimate national

rights, the PA's effective governance over all

Palestinian territories, including the Gaza Strip and the

West Bank, and a comprehensive, just and lasting

resolution of the Palestinian question based on the

two-state solution.  [Ministry of Foreign Affairs, China]

[Global Times] [Anadolu Ajansı]

The U.S. imposed sanctions on PA and PLO members,

including visa denials, on July 31, citing their alleged

efforts to internationalize the conflict through bodies

like the International Criminal Court. This move

coincided with a U.S. boycott of a UN conference

aimed at advancing a two-state solution for Israel and

Palestine. Despite criticism, the U.S. State Department

defended the sanctions under its authority to deny

visas based on security, terrorism, or foreign policy

grounds. [Department of State, USA] [BBC]

Several Western countries, including Canada, France,

and the United Kingdom, plan to formally recognize

Palestinian statehood at the upcoming United Nations

General Assembly meeting in September, amid

growing humanitarian concerns in Gaza. China, which

recognized Palestine in 1988, reiterated its support for
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Palestinian rights, effective governance by the PA over

all territories, and a comprehensive, just two-state

solution. [Reuters] [Politico]

Japan looks to establish international

rules on clearing space debris

(ja) Japan is looking into establishing international rules

on the removal of man-made objects in space that

pose collision risks to satellites and the International

Space Station if left in orbit, with the Cabinet Office, in

collaboration with experts, aiming to identify the legal

and procedural issues that will be involved by the end

of March 2026.

The Japanese government aims to use input from an

expert panel to lead global discussions on rules for

removing space debris, with such discussions timed to

coincide with a 2026 meeting of the U.N. Committee on

the Peaceful Uses of Outer Space. [Kyodo News]

Orbital space debris travels at speeds of up to 8

kilometers per second, which means that even small,

lightweight fragments will be capable of causing

serious damage to spacecraft in a collision. According

to the Inter-Agency Space Debris Coordination

Committee—an international forum of space agencies

that coordinates efforts to address the growing

problem of space debris., over 30,000 objects larger

than 10 centimeters in diameter are currently in orbit,

with that number estimated to rise to over 100 million

when including objects larger than 1 millimeter.

[United Nations Office for Outer Space Affairs]

Japan joins multinational space defense

exercise

(dql) Japan’s Air Self-Defense Force (ASDF) participated

for the first time in a multinational tabletop space

defense exercise held in July in Townsville, Australia, as

part of the U.S.- and Australia-led Talisman Sabre drills.

Nearly ten countries collaborated to improve

coordination on detecting satellite jamming and

avoiding collisions with space debris.

The exercise highlights growing concerns over space

security amid advances by China and Russia, which are

said to develop so-called “killer satellites” capable of

disabling or destroying other nations’ satellites—

activities that challenge the peaceful use principles
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established by the 1967 Outer Space Treaty. [The Japan

Times]

In response, Japan’s Defense Ministry recently issued

space domain defense guidelines emphasizing the

rising threats from these technological developments.

Japan plans to launch a space domain awareness

satellite by fiscal 2026 to bolster surveillance

capabilities and strengthen cooperation with allies.

[The Japan News]

In response, China accused Japan—along with the U.S.

and other Western countries—of defense as a “pretext

to develop and deploy space weapons,” threatening

the security and stability of outer space.” [Ministry of

Foreign Affairs, China]

Mongolia strengthens diplomatic ties at

the World Conference of Speakers of

Parliament

(fs) Chairman of the Parliament of Mongolia

Amarbaysgalan Dashzegve held official meetings with

several counterparts on the sidelines of the Sixth

World Conference of Speakers of Parliament in Geneva

on July 30-31.

Mongolia, Kazakhstan to expand cooperation

Dashzegve held an official meeting with Chairman of

the Lower House of the Parliament of Kazakhstan

Yerlan Koshanov.

Dashzegve highlighted opportunities to expand

collaboration in animal husbandry, agriculture, and

light industry, emphasizing the potential for joint

projects in processing wool, cashmere, leather, and

hides.

Koshanov reaffirmed Kazakhstan’s commitment to

further developing bilateral relations and cooperation

at both regional and international levels. Both sides

expressed readiness to deepen inter-parliamentary

ties. [Akipress]

Mongolia, Russia reaffirm cooperation

In a meeting with with Chairwoman of the Federation

Council of the Russian Federation Valentina Ivanovna

Matviyenko, the two sides discussed opportunities to

deepen cooperation in trade, economy, and education.

Matviyenko noted that the Russian Government had

amended its resolution regarding restrictions on
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automotive gasoline exports. While a complete ban will

take effect for one month starting August 1, she said

that Mongolia will be exempt, with energy and fuel

exports to the country continuing without disruption.

Dashzegve emphasized Mongolia’s efforts to

strengthen the legal framework to support the

expansion of bilateral relations, reiterating his

commitment to advancing inter-parliamentary

cooperation. [Montsame 1]

Mongolia, South Korea to deepen parliamentary and

economic cooperation

Dashzegve held an official meeting with Speaker of the

National Assembly of South Korea Woo Won-shik.

He called for a swift resolution to issues surrounding

the construction of thermal power plants project.

Under a bilateral agreement, South Korea is funding

the construction of a 30 MW coal‑fired thermal power

plant (with combined heat and power) in Mongolia.

He also urged equal travel conditions for citizens of

both countries and requested eased entry

requirements for Mongolian nationals traveling for

medical, humanitarian, or other legitimate reasons.

Woo pledged to support the timely implementation of

the power plant project and outlined measures under

discussion to simplify visa procedures, including

electronic visas, expanded consular services, and

streamlined processes for group travel. [Montsame 2]

Mongolia, Canada strengthen cooperation

Dashzegve held an official meeting with Speaker of the

Senate of the Parliament of Canada Raymonde Gagné

to discuss advancing bilateral relations.

Both sides exchanged views on further strengthening

cooperation in the mining and investment sectors,

recognizing their potential to deepen bilateral ties and

mutual economic development.

Gagné commended Mongolia’s electoral progress,

particularly in promoting gender equality and political

diversity. [Montsame 3]

Mongolia, Japan reaffirm strategic partnership

Dashzegve held an official meeting with Speaker of the

House of Representatives of Japan Fukushiro Nukaga.

He announced Mongolia’s initiative to establish an

advisory body under the Inter-Parliamentary Union’s

Standing Committee on Sustainable Development in
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connection with the 2026 UNCCD COP17 in

Ulaanbaatar, expressing confidence in Japan’s support.

Nukaga highlighted that Emperor Naruhito’s recent

State Visit to Mongolia had reinforced bilateral ties and

deepened friendship between the two peoples (see AiR

No. 27, July/2025, 2). He stressed that Mongolia and

Japan share common interests in economic,

diplomatic, and security spheres, and noted the

meeting marked a new phase in interparliamentary

cooperation. [Montsame 4]

Mongolia, IPU discuss cooperation

Dashzegve held an official meeting with President of

the Inter-Parliamentary Union (IPU) Tulia Ackson.

He highlighted preparations for the 17th Session of the

UN Convention to Combat Desertification, to be held in

Mongolia in 2026, and shared Mongolia’s initiative to

establish an advisory body under the IPU Standing

Committee on Sustainable Development focused on

land degradation and desertification.

Ackson welcomed Mongolia’s progress on gender

equality and human rights and reaffirmed IPU’s

commitment to supporting Mongolia’s strategic

initiatives. [Sonin]

North Korea to quadruple overseas

worker surveillance in Russia and China

(fw) North Korea is said to plan to expand its

surveillance of overseas workers in Russia and China

by increasing security personnel by up to four times

current levels, responding to rising cases of foreign

media consumption, illegal phone use, and defection

attempts. Previously, one officer managed 300-500

workers, but this ratio is now deemed insufficient.

Revised regulations from February broaden monitoring

targets to include subversive speech, dormitory

activities, unauthorized communication, and SIM card

purchases. Security officers conduct daily roll calls,

workplace inspections, dormitory surprise checks, and

file weekly intelligence reports. Failure to prevent

issues can lead to severe penalties for officers.

A new system requires workers to sign written loyalty

pledges as informants, formalizing a surveillance

network that fosters mistrust and limits workers’

freedom. [Daily NK 1]
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At least three North Korean workers have been

repatriated from Russia after being discovered with

unauthorized foreign content, including South Korean

dramas stored on portable devices such as USB drives.

One worker based in Moscow was sent home earlier

this year after being found with such content in

December, with other similar cases reported in

Russian regions like Vladivostok. These individuals

were interrogated by North Korean state security

agents operating in Russia and face strict measures

upon return.  [Daily NK 2]

North Korean Assembly chief engages

with Russian and regional leaders in

Geneva

(fw) Pak In-chol, chairman of North Korea’s Supreme

People's Assembly, held talks with parliamentary

leaders from Russia, Mongolia, Vietnam, and Laos

during the World Conference of Speakers of

Parliament in Geneva from July 29 to August 1.

Pak’s meeting with Valentina Matvienko, chairperson of

Russia’s Federation Council, emphasized the “close

friendship” between North Korean and Russian

leaders, which has strengthened bilateral ties to their

highest level.

Matvienko praised the resilience of Russia-North Korea

relations since the signing of their Comprehensive

Strategic Partnership treaty and reiterated Russia’s

solidarity with Pyongyang. However, no discussions

took place between Pak and China’s top legislator Zhao

Leji, reflecting ongoing diplomatic strains, likely linked

to North Korea’s support of Russia in the Ukraine

conflict. Similarly, South Korea’s National Assembly

Speaker Woo Won-shik attended the event but did not

meet with Pak. [The Korea Herald]

Accusation of U.S. and South Korea preparing nuclear war

During the same conference, Pak In-chol accused the

United States and South Korea of advancing

preparations to “actualize” a nuclear war. He described

these developments as having reached a critical

“gravity stage”, asserting that North Korea’s nuclear

program is a necessary self-defense measure in

response to these threats.

Pak condemned the U.S. and its allies for causing

“instability and chaos” to maintain their global

dominance and vowed that North Korea will never

tolerate their “high-handedness and arbitrariness”. He

emphasized North Korea’s commitment to defend its
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sovereignty and territorial integrity, describing this as a

vital national responsibility.

In contrast, South Korea’s Speaker Woo urged

maintaining open communication channels between

the two Koreas despite strained relations, but no

meeting occurred between him and Pak during the

conference. [Yonhap News Agency]

Political tensions with India hinder

BIMSTEC trade agenda, says Bangladesh’s

business chamber

(lm) The International Chamber of Commerce,

Bangladesh (ICCB) has warned that ongoing political

uncertainty and occasional tensions between Dhaka

and New Delhi are obstructing regional cooperation

under the Bay of Bengal Initiative for Multi-Sectoral

Technical and Economic Cooperation (BIMSTEC).

Bangladesh, which assumed the 2025–2027

chairmanship of BIMSTEC at the Bangkok Summit

earlier this year, is under pressure to advance long-

stalled trade and connectivity initiatives.

BIMSTEC is a regional grouping established in 1997

that connects Bangladesh, Bhutan, India, Myanmar,

Nepal, Sri Lanka, and Thailand with the goal of

enhancing cooperation in trade, connectivity, energy,

and security across the Bay of Bengal. Despite 25 years

of existence, only about 7 percent of total trade among

BIMSTEC members takes place within the bloc—far

behind ASEAN’s 25 percent intra-regional trade. ICCB

noted that negotiations on a BIMSTEC Free Trade

Agreement, ongoing since 2004, have stalled due to

non-tariff barriers and market protection concerns.

The chamber urged Bangladesh to use its leadership

role and hosting of the BIMSTEC Secretariat to advance

the implementation of the Bangkok Vision 2030 and

accelerate the BIMSTEC Master Plan for Transport

Connectivity, which includes 267 strategic

infrastructure projects. These include the India–

Myanmar–Thailand Trilateral Highway and the Kaladan

Multi-Modal Transit Transport Project.

ICCB also called for reforms to facilitate trade—

including easing visa policies, modernizing customs

procedures, and integrating digital payment systems.

While intra-regional trade exceeds USD 40 billion, ICCB

estimates the full potential could reach USD 250

billion. However, the ongoing conflict in Myanmar

continues to pose a major challenge to regional

integration. [Prothom Alo]
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India–U.S. trade tensions escalate as

Trump threatens new tariffs over Russian

oil imports

(lm) The India–U.S. trade relationship has entered a

new phase of volatility with U.S. President Donald

Trump escalating pressure on New Delhi, threatening

to substantially raise tariffs on Indian goods in

response to India’s continued oil imports from Russia.

The move marked the second major trade action in a

week, following the imposition of 25 percent tariffs on

Indian exports worth nearly USD 40 billion—already

the highest rate among targeted U.S. trading partners.

In a statement posted on Truth Social on August 4,

Trump accused India of “buying massive amounts of

Russian oil and selling it for big profits on the open

market,” declaring that New Delhi “doesn’t care how

many people in Ukraine are being killed.” He warned of

additional penalties if Russia does not agree to a

ceasefire in Ukraine by the August 8 deadline, framing

India's trade behavior as a threat to global security.

[POLITICO]

India, however, has rejected these accusations as

unjustified. Officials have reiterated that energy

procurement is a sovereign decision based on pricing,

supply conditions, and national interest. India currently

imports about 1.75 million barrels per day (bpd) of

Russian crude—roughly 35 percent of total imports—

making Russia its largest oil supplier. Indian authorities

also point to ongoing Western trade with Russia,

calling out perceived double standards by critics in

Europe and the United States.

While India’s broader energy policy remains non-

aligned and market-driven, its state-owned refiners

have paused new Russian purchases in recent weeks.

However, this pause is driven not by policy reversal but

by commercial concerns, including shrinking discounts

on Russian grades, growing compliance risks under

tightening U.S. and European sanctions, and logistical

disruptions. Private refiners such as Reliance and

Nayara Energy (part-owned by Russia’s Rosneft)

continue to import Russian oil but also face rising

operational risks. Nayara was recently targeted by EU

sanctions, and several of its tankers remain

undelivered as its CEO stepped down. [Reuters 3]

[Reuters 4] [Reuters 5]

To manage the disruption, Indian Oil Corporation has

secured 7 million barrels from the U.S., Canada, and

the Middle East—partially substituting Russian barrels

in the short term. However, heavy Russian grades like
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Urals remain structurally important to India’s refining

mix, and their loss would degrade refinery efficiency

and drive up costs, especially affecting downstream

markets in Europe that rely on Indian refined fuels.

[Reuters 6]

Meanwhile, U.S.–India trade negotiations—reopened

earlier this year—were already under strain. Officials

from both sides admit that progress has been slow,

complicated by deep-rooted disagreements over

India’s protection of agriculture and dairy sectors,

which New Delhi considers politically untouchable. In

parallel, Washington has grown increasingly vocal over

India’s continued defense and energy ties with Russia,

its membership in BRICS (which Trump has labeled

“anti-American”), and its refusal to align with Western

sanctions. A planned visit by a U.S. delegation later this

month remains scheduled, but expectations are low.

Trump’s remarks have further soured diplomatic tone.

He has publicly minimized the value of bilateral trade,

claiming the U.S. does “very little business” with India

and “almost none” with Russia. He derided both

economies as “dead,” saying they “can take their dead

economies down together.” [Reuters 7] [Reuters 8]

[Reuters 9]

New UN Human Rights Council resolution

on Sri Lanka’s accountability expected in

September

(lm) The United Kingdom and its partners in the UN

Human Rights Council (UNHRC) Core Group on Sri

Lanka—Canada, Malawi, Montenegro, and North

Macedonia—will introduce a new resolution at the

upcoming September session to continue the Sri Lanka

Accountability Project and address remaining issues.

The Core Group is an informal coalition of states that

monitors and leads initiatives on Sri Lanka at the

UNHRC.

The move comes as Resolution 51/1, which extended

the Council’s mandate on promoting reconciliation,

accountability, and human rights in Sri Lanka, is set to

expire. The current National People’s Power (NPP)

government has rejected both Resolution 51/1 and its

predecessor, Resolution 46/1, which authorized the

establishment of an external evidence-gathering

mechanism under the Office of the High Commissioner

for Human Rights (OHCHR).

UN High Commissioner for Human Rights Volker Türk,

who visited Sri Lanka in June 2025, is expected to

submit a new report on the country this week.
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Domestic legal proceedings have begun against several

former military officers, including a former Navy

Commander, in relation to past violations.

The upcoming 60th UNHRC session is scheduled from

September 8 to October 3, 2025. [Daily Mirror]

Cambodia expands UNESCO partnership

on groundwater and heritage protection

(gm) Environment Minister Eang Sophalleth and

UNESCO Representative Sardar Umar Alam met on July

28 to strengthen bilateral cooperation on

environmental and cultural heritage protection, with a

focus on transboundary groundwater conservation

and sustainable ecosystems. [Phnom Penh Post]

Key discussions centered on the Cambodia-Mekong

River Delta Aquifer (CMDA) project, implemented with

support from the Global Environment Facility (GEF),

UNESCO, the International Union for Conservation of

Nature (IUCN), the Food and Agriculture Organization

(FAO), and the Mekong Region Futures Institute

(MERFI), which aims to assess and manage shared

groundwater reserves between Cambodia and

Vietnam. The initiative targets ecological preservation

in wetland-dependent areas, including Takeo

province’s Boeung Prek Lapouv.

The ministry is also advancing plans to map

groundwater depletion rates and promote new

biosphere reserves, geoparks, and Koh Sralau as

Cambodia’s first carbon-neutral, plastic-free island. The

meeting also reviewed the National Beekeeping

Strategy, designed to enhance honey production and

empower communities in protected areas.

Cambodian diaspora rallies in support of

Trump, calls for ICJ resolution of Thai

border dispute

(gm) Cambodian communities in South Korea and

Japan have staged peaceful demonstrations in support

of U.S. President Donald Trump, commending his role

in brokering the recent ceasefire between Cambodia

and Thailand.

In Seoul, nearly 2,000 Cambodians, including migrant

workers, gathered to thank Trump for facilitating the

ceasefire and called for his nomination for the Nobel

Peace Prize. Demonstrators urged Thailand to submit
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to the International Court of Justice (ICJ) to resolve the

border dispute and called on international actors to

monitor the fragile ceasefire to ensure lasting peace.

In Tokyo, over 500 Cambodians echoed similar

sentiments, submitting a petition to the Thai Embassy

demanding the release of captured Cambodian

soldiers and adherence to international legal

mechanisms. Both events paid tribute to fallen and

injured Cambodian troops and expressed unity in

support of national sovereignty. Participants also

emphasized the importance of diaspora solidarity and

called on Cambodians abroad to contribute to the

Kingdom’s post-conflict development. [Khmer Times 1]

[Khmer Times 2] [Khmer Times 3]

Malaysia-BRICS trade reaches nearly USD

200 billion as strategic partnership

deepens

(dql) Malaysia’s Ministry of Investment, Trade and

Industry (MITI) has unveiled that the country’s total

trade with BRICS countries reached MYR 818 billion

(USD 191 billion) in 2024, accounting for 35.2 percent

of its global trade, while realized investments from

BRICS nations totaled MYR 104.9 billion (USD 24.5

billion).

Although not yet a full BRICS member, Malaysia’s

growing engagement as a partner country is seen as a

strategic move to expand market access, attract

investment, and assess the broader implications of

future membership.

Defying U.S. President Trump’s warning against

aligning "with the anti-American policies” of the BRICS

economic bloc, Prime Minister Anwar Ibrahim

reaffirmed Malaysia’s commitment to multilateralism

and inclusivity aligned with BRICS principles at the 17th

BRICS Summit in Brazil in July 2025. The government

views cooperation with BRICS as a pathway to

strengthen regional supply chains, enhance economic

resilience, and support a rules-based global trading

system amid rising protectionism and economic

decoupling. [Channel News Asia]

The MITI also highlighted Malaysia’s intention to foster

stronger ties between BRICS and ASEAN, particularly in

areas such as sustainable development, clean energy,

and emerging technologies. [Free Malaysia Today]

As ASEAN Chair in 2025, Malaysia will lead several

regional initiatives that align with BRICS interests,

including the “Declaration on the Establishment of an
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ASEAN AI Safety Network,” the ASEAN AI Malaysia

Summit (August 11–13), and the Smart City Expo Kuala

Lumpur (September 17), involving BRICS members

China, India, and Russia.

U.S. to impose 20 percent tariff on

Bangladeshi exports

(mon/lm) The United States will impose a 20 percent

counter-tariff on Bangladeshi exports starting August

8, following an executive order signed by U.S.

President Donald Trump. The rate marks a reduction

from the initially threatened 35 percent, which was

scheduled to take effect on August 1. The final rate was

agreed upon after three rounds of negotiations held

between April and July, concluding on July 31. [Dhaka

Tribune 1]

During the final round of negotiations held from July

29–31, Commerce Secretary Mahbubur Rahman led

the Bangladeshi delegation and requested that the

tariff be brought in line with rates offered to other

countries such as Vietnam (20 percent), Indonesia (19

percent), and the United Kingdom (10 percent). To

secure better terms and address the trade imbalance,

Bangladesh offered to import 3.5 million tons of wheat

over five years and purchase 25 Boeing aircraft, and it

dispatched a business delegation to Washington

prepared to sign memoranda of understanding. [The

Daily Star] [The Business Standard]

Commerce Adviser SK Bashir Uddin and Press

Secretary to the Chief Adviser Shafiqul Alam later

confirmed that no special conditions or secret deals

had been attached to the agreement. They

emphasized that Bangladesh prioritized its national

interest throughout the process, and that no military

or defense commitments had been made in exchange

for the reduced rate. The aircraft offer, according to

Bashir, was not raised by the U.S. side and would not

take effect until at least 2037 if realized at all. [Dhaka

Tribune 2] [Dhaka Tribune 3]

The U.S. remains Bangladesh’s largest export market,

accounting for roughly USD 8 billion annually, primarily

in ready-made garments. Meanwhile, Bangladesh

imports about USD 2 billion in U.S. goods. Officials

from Dhaka stated that the reciprocal tariff agreement

—while not ideal—was a diplomatic success and could

help open additional export opportunities, particularly

in agriculture and energy-related sectors.
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Bangladesh-U.S. joint military exercise

concludes with focus on Indo-Pacific

coordination

(lm) On August 2, Bangladesh and the United States

concluded the bilateral military exercise “Tiger Shark,”

conducted under the United States Indo-Pacific

Command. The exercise included personnel from the

Bangladesh Armed Forces and the U.S. military, and

featured training in medical operations, joint patrols,

marksmanship, swimming, diving, and close quarters

combat.

In addition to field exercises, the program

incorporated simulation drills, expert exchanges, and

joint planning sessions. [Prothom Alo]

Bangladeshi opposition figure denies

report of meeting former US ambassador

(lm) Nasiruddin Patwari, chief organizer of the National

Citizen Party (NCP), has denied reports that he and

other senior NCP members met with former U.S.

ambassador to Bangladesh Peter Haas in Cox’s Bazar,

calling the claims “media propaganda.” The allegations,

widely circulated on social media and in local outlets,

emerged amid heightened political sensitivities around

the anniversary of the July 2024 uprising that ousted

former Prime Minister Sheikh Hasina.

Speaking to BBC Bangla, Patwari stated that his visit

was personal and unrelated to any political agenda,

noting that any intended meeting with Haas could

have taken place in Dhaka. The U.S. Embassy has not

commented on Haas’s whereabouts.

The NCP was established earlier this year by organizers

of the student-led movement that catalyzed the 2024

political transition. [Dhaka Tribune]

Brunei, Czech Republic boost economic

ties through high-level talks

(ga) Brunei Darussalam and the Czech Republic are

advancing efforts to strengthen bilateral relations and

expand economic cooperation following a recent

working visit by a Czech delegation. Led by the

Commercial Counsellor of the Czech Embassy in

Jakarta, the group included officials from Czech Trade

Indonesia and Agile Europe, with support from Brunei’s

Honorary Consul.
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The delegation held high-level meetings with key

Bruneian stakeholders to explore collaboration

opportunities in trade, investment, and business

development.

The visit focused on identifying strategic sectors for

joint ventures, technology transfer, and enhancing

private sector partnerships. Meetings were held with

leaders from the Brunei Economic Development Board

(BEDB), Darussalam Enterprise (DARe), the National

Chamber of Commerce and Industry Brunei

Darussalam (NCCIBD), and the Young Entrepreneurs

Association Brunei (YEAB).

Both sides highlighted Brunei’s potential as a strategic

gateway to ASEAN and expressed interest in launching

joint initiatives. The visit is seen as a step toward

deepening diplomatic and economic engagement

through mutually beneficial projects that support

innovation, growth, and regional connectivity. [Borneo

Bulletin]

Cambodia, Indonesia expand defense ties

with focus on counterterrorism, disaster

relief

(gm) Cambodia and Indonesia have agreed to enhance

bilateral military cooperation, focusing on

counterterrorism, disaster response, and regional

security coordination. The commitment was reaffirmed

during a meeting between Royal Cambodian Army

Commander Lt Gen Mao Sophan and Indonesian Army

Commander Lt Gen Dudung Abdurachman in Phnom

Penh on August 2. [Khmer Times]

Both sides pledged to strengthen military training, joint

exercises, and exchange programs under existing

MoUs and the annual Army-to-Army Talks framework.

Planned activities include friendly parachuting,

humanitarian drills, and unit-level coordination to

boost regional preparedness.

The meeting builds on long-standing diplomatic ties

between the two nations and supports Cambodia’s

broader efforts to deepen defense diplomacy and

interoperability within ASEAN. Officials also discussed

enhancing people-to-people ties and post-election

economic cooperation.

Lt Gen Abdurachman later met Senate President Hun

Sen, while Indonesian President Joko Widodo spoke

with him by phone, expressing interest in expanding

bilateral trade, including rice imports. Hun Sen offered
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full ownership rights for Indonesian investors in

Cambodia’s rice value chain.

Post-ceasefire tensions flare between

Cambodia and Thailand

(gm/acs/dql) Days after the ceasefire agreement

between Cambodia and Thailand took effect (see AiR

No. 30, July/2025, 5), diplomatic tensions have

resurfaced following Cambodia’s appeal to the UN over

the alleged mistreatment and partial repatriation of its

captured soldiers.

Cambodia appeals to UN over alleged mistreatment of

captured soldiers

On August 1, the Cambodian Human Rights Committee

(CHRC) submitted an urgent letter to UN High

Commissioner for Human Rights Volker Türk,

denouncing what it described as the “unlawful

detention, torture, and inhumane treatment” of 20

Cambodian soldiers by the Thai armed forces after the

ceasefire came into force on July 28. [Phnom Penh Post

1] [Khmer Times 1]

According to the CHRC, only two of the 20 detained

soldiers have been repatriated, both in severely

deteriorated physical and mental condition, one with a

disability, the other showing signs of psychological

trauma. Cambodia called for the immediate and

unconditional release of the remaining 18 troops and

demanded an UN-led independent investigation.

In response, Thailand’s Ministry of Foreign Affairs will

escort representatives from international

organizations to meet 18 Cambodian detainees on

August 5 (see below), aiming to refute Cambodia’s

allegations of mistreatment and torture. The ministry

dismissed Cambodia’s claims as disinformation,

emphasizing that Malaysian Chief of Defence Forces

Gen. Datuk Mohd Nizam Jaffar—head of the Thai-

Cambodian ceasefire monitoring mission—confirmed

the detainees are being treated humanely. [Bangkok

Post 1]

Bangkok defends airstrikes

In a parallel development, the Cambodian Mine Action

Centre (CMAC) confirmed that 10 MK-84 bombs were

dropped by Thai F-16 aircraft during the fighting, four

of which detonated.

While confirming the airstrikes, Thailand insisted that

they were conducted in line with self-defense and
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sovereignty principles, targeting only military

objectives. [Phnom Penh Post 2]

Diplomatic tours to affected border areas 

On August 1, both Cambodia and Thailand organized

diplomatic visits to border areas affected by recent

tensions, allowing foreign observers to assess the

situation first-hand. Cambodian Deputy Prime Minister

and Foreign Minister Prak Sokhonn led a delegation of

diplomatic mission heads to Oddar Meanchey

Province, while the Royal Thai Army escorted over 100

foreign diplomats, military attachés, and journalists to

Si Sa Ket Province. [Ministry of Foreign Affairs and

International Cooperation, Cambodia] [Bangkok Post]

ASEAN deploys interim military observer mission

As part of international confidence-building efforts, a

Malaysian-led ASEAN Military Observer Group (AMOG)

has been deployed to monitor the ceasefire’s

implementation in Oddar Meanchey and Preah Vihear

provinces. The interim observer mission, launched on

August 3, includes military attaches from seven ASEAN

countries. [Khmer Times 2] [The Star]

General Border Committee talks begin

The following day, Thai and Cambodian officials met in

Malaysia for the first round of General Border

Committee talks which focused on preventing further

clashes, while the longstanding territorial disputes

remain off the agenda. According to Malaysian Chief of

Defense Forces Gen. Mohamad Nizam Jaffar, the talks

this week will include finalizing details and scope of

reference for an ASEAN ceasefire monitoring team. [AP

News]

International Committee of the Red Cross inspects

detained Cambodian soldiers

In the latest development, representatives of the

International Committee of the Red Cross (ICRC) on

August 5 visited 18 Cambodian soldiers detained by

Thailand, confirming they were receiving proper care

from the Royal Thai Army. The visit, facilitated by Thai

Army and Foreign Ministry officials at a facility in the

2nd Army Region, aimed to assess the detainees’

conditions and enable contact with their families.

[Bangkok Post 2]

Thailand initiates legal action against Cambodia

Meanwhile, Thailand’s Acting Prime Minister

Phumtham Wechayachai has ordered immediate legal

action against Cambodia following cross-border
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military aggression that resulted in civilian and military

casualties and property damage. The Cabinet directed

relevant agencies to pursue both civil and criminal

proceedings at the national and international levels,

with the National Security Council (NSC) leading

coordination efforts to seek reparations. [The Nation]

Cambodia, U.S. reach trade deal

(gm) On August 1, Cambodia and the United States

reached a trade agreement that significantly reduced

tariffs on Cambodian exports—from 36 percent to 19

percent—easing concerns over potential economic

fallout from steep duties initially imposed under the

Trump administration. The revised rate brings

Cambodia in line with regional peers such as Thailand

and Indonesia, helping it remain competitive in the

global garment and footwear industry—critical sectors

for Cambodia’s economy, which depends on the U.S.

for 37 percent of its exports and 25 percent of its GDP.

Bilateral trade between the two countries grew by 27

percent in the first five months of 2025, with

Cambodian exports to the U.S. reaching USD 4.35

billion, according to the General Department of

Customs and Excise.

As part of the deal, Cambodia agreed to eliminate

tariffs on U.S. imports—previously as high as 35

percent—and committed to purchasing up to 20

Boeing 737 Max 8 aircraft. Additionally, Phnom Penh

pledged to crack down on illegal transshipments of

Chinese goods and to intensify efforts against online

scam networks targeting U.S. citizens—an issue that

has drawn international criticism due to alleged

complicity by Cambodian elites. [The New York Times]

Cambodian Deputy Prime Minister Sun Chanthol, who

led the negotiations, described the tariff cut as the

largest granted to any country and expressed gratitude

to U.S.

 President Donald Trump. Prime Minister Hun Manet

also announced the agreement on August 1,

attributing the breakthrough to direct talks with

President Trump on July 26 and 28. He welcomed the

reduction as a key step toward Cambodia’s

development and the normalization of regional trade,

highlighting it alongside Washington’s support for the

recent ceasefire. [Phnom Penh Post 1]  [Phnom Penh

Post 2]

The agreement followed U.S. pressure—reportedly

exerted by President Trump—for a ceasefire in the 
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Cambodia–Thailand border conflict. [Reuters]

Tensions flare up as Japan, China report

attacks on each other’s nationals

(dql) Japan has urged China to ensure the safety of

Japanese nationals after a Japanese mother and her

child were attacked at a subway station in Suzhou on

July 31. The attacker, reportedly armed with a rock, has

been apprehended. The woman was injured but is not

in critical condition.

The Japanese consulate in Shanghai had already issued

a security alert, warning of rising anti-Japanese

sentiment. The incident has heightened concerns in

Tokyo, which previously flagged the arrests of Japanese

citizens in China on espionage charges as contributing

to a climate of fear.

The attack recalls a similar incident in June 2023, when

a Japanese mother and child were attacked in the

same city. A Chinese woman who tried to protect them

was killed; the attacker was later executed. Another

Japanese child was murdered in Shenzhen in

September.

The number of Japanese nationals in China has

declined sharply, dropping below 100,000 for the first

time in two decades, amid growing safety and political

concerns. Suzhou, the site of the attack, is a key base

for Japanese firms operating in China. [SCMP]

In a parallel development, Chinese nationals in Japan

have also been attacked in recent days. In Osaka, a 19-

year-old Chinese visitor was assaulted and robbed; a

Japanese suspect has been arrested. In Tokyo, two

Chinese men were attacked by a group of unidentified

assailants who remain at large. The Chinese embassy

has called on Japanese authorities to ensure the safety

of its citizens. [SCMP 2] [AP News]

The latest violence occurs amid heightened nationalist

sentiment ahead of the 80th anniversary of the end of

World War II—a period that continues to strain Sino-

Japanese relations.

China tightens food safety controls on

Vietnamese durian imports

(dql) China has tightened inspections on imported

Vietnamese durians after detecting dangerous levels of

alkaline yellow and cadmium, prompting stricter food
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safety controls. The General Administration of

Customs now requires batch-by-batch testing, with

non-compliant shipments either returned or

destroyed. Exporters of failed batches are suspended

from further shipments.

As a result, Vietnamese durian exports to China

dropped 45% in value year-on-year during the first half

of 2025, totaling USD 611.5 million. The heightened

scrutiny reflects both consumer safety concerns and

broader geopolitical sensitivities in China’s food import

regime. Durians are a lucrative commodity in the

Chinese market, prized by middle-class consumers and

often given as gifts.

Vietnam has competed with Thailand, traditionally

China’s top durian supplier, since 2022. However,

Vietnamese exporters face challenges such as

inadequate testing infrastructure and difficulties

adapting to China’s evolving standards. The intensified

inspections are also slowing distribution and disrupting

trade flows, affecting not just Vietnam but other

regional suppliers like Malaysia and the Philippines.

The move signals China’s increasing use of food safety

regulations as a tool of trade governance, with

implications for Southeast Asian exporters navigating

both compliance demands and shifting market access

in a highly competitive regional supply chain. [SCMP]

China-U.S. talks conclude with 90-day

tariff deadline extension likely

(efg/yq) On July 29, trade talks between Chinese and

U.S. officials in Stockholm concluded with no major

breakthroughs announced—only a preliminary

agreement to pursue an extension of their 90-day tariff

truce, which is set to expire on August 12, pending final

approval from President Donald Trump. U.S. Treasury

Secretary Scott Bessent indicated that it was unlikely

the President would reject the extension.

Chinese Vice Commerce Minister Li Chenggang

described the meeting as “in-depth, candid, and

constructive,” noting that both sides had agreed to

continue working toward extending the suspension of

the 24 percent U.S. reciprocal tariffs and China’s

corresponding countermeasures. [China Daily]

In addition to the tariff discussions, extensive talks on

the broader economic relationship between the U.S.

and China were held. Washington emphasized the

need for China to transition from a state-led, export-
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driven manufacturing model to one driven by domestic

demand to benefit U.S. exports. [Reuters]

Regarding another sticking point, Bessent also warned

Chinese officials that continued purchases of Russian

oil could expose Beijing to punitive tariffs under U.S.

secondary sanctions. In response, Bejing stated that

coercion would not change its position, underlining

Beijing’s determination to maintain sovereign control

over its energy policy. [The Guardian] [AP News]

[Ministry of Foreign Affairs, China]

Dialogue is ongoing regarding a potential meeting

between President Xi Jinping and Trump who denied

reports that he is seeking a summit with Chinese

President Xi Jinping, while leaving open the possibility

of visiting China if formally invited by Xi. [Al Jazeera]

China halts outbound investment

approvals to US amid trade tensions

(yq) China has reportedly paused approvals for

outbound investments to the United States since April.

According to sources cited by Nikkei Asia, both local

governments and the National Development and

Reform Commission (NDRC) have stopped processing

applications for Chinese companies seeking to

establish or expand operations in the US.

The move comes after the US imposed steep tariffs of

up to 145 percent on Chinese imports in April, later

lowered to 55 percent in June. While Chinese

companies remain able to invest in other regions,

several US-based manufacturing projects have been

suspended. The freeze applies to both greenfield

investments and acquisitions, regardless of size.

The NDRC and Ministry of Commerce have not

commented on the decision. Chinese outbound

investment into the US had already declined sharply in

recent years, falling to USD 3.2 billion in 2024

according to Rhodium Group. [Nikkei Asia]

Nvidia’s AI chips become new flashpoint

in China-U.S. strategic tech rivalry

(dql) In an episode underscoring the mounting

strategic competition between China and the U.S. over

AI and semiconductor technology, American

multinational technology company Nvidia has denied

allegations that its H20 AI chips contain “backdoors” or
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security vulnerabilities, following a summons by

Chinese regulators over national security concerns.

The Cyberspace Administration of China (CAC) raised

alarms about potential risks in the U.S.-designed chips,

which are set to resume shipments to China after an

export halt in April. The regulator cited U.S. expert

claims that the chips could enable remote shutdowns

or location tracking, demanding supporting

documentation from the company. [The New York

Times] [Global Times]

Beijing's scrutiny comes amid rising U.S. legislative

pressure to impose tracking and remote-control

features on advanced semiconductor exports, with the

proposed U.S. Chip Security Act mandating such

mechanisms.

American lawmakers have warned that allowing Nvidia

to sell H20 chips to China could enhance Beijing's AI

capabilities, creating friction between Washington’s

national security agenda and Nvidia’s commercial

interests. H20 chips are AI processors developed by

Nvidia for the Chinese market. They offer strong

performance while complying with U.S. export

restrictions on advanced chip sales to China.

CEO Jensen Huang, who recently visited both Beijing

and President Donald Trump, faces growing

geopolitical tension as the company attempts to re-

enter the Chinese market. Nvidia had earlier written

off USD 4.5 billion in unsold inventory due to export

curbs and is now placing large orders with TSMC to

meet renewed Chinese demand. [CNBC] [AInvest]

China rebukes U.S. at UN over arms

accusations

(yq) At a UN Security Council session on July 31, China

rejected U.S. allegations that Beijing is supplying

weapons to Russia for use in the Ukraine war as

“completely unacceptable,” insisting that it is neither a

party to the conflict nor a provider of lethal aid and

reaffirming strictly controls the export of dual-use

items, including drones, and maintains lawful trade

with both Russia and Ukraine in accordance with

international law.

Beijing further criticized the ongoing influx of

increasingly destructive weaponry into the battlefield,

warning of escalating casualties, infrastructure

damage, and the risk of proliferation. [People's Daily, in

Chinese] [Global Times] [Anadolu Ajansı]
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China accuses US of cyber espionage

(yq) Chinese authorities have accused U.S. intelligence

agencies of conducting cyber espionage against

Chinese defense-related companies by exploiting

vulnerabilities in Microsoft Exchange. According to the

China Cybersecurity Association, American operatives

allegedly carried out two major cyberattacks targeting

key military firms, with one operation reportedly

lasting from July 2022 to July 2023.

The cyberattacks, attributed to actors linked to U.S.

intelligence, are said to have compromised internal

networks to access classified information on the

design, development, and production of Chinese

military equipment. The allegations are supported by

findings from the China National Computer Emergency

Response Team and the Ministry of Industry and

Information Technology. [Bloomberg]

Italy cracks down on Chinese mafia

networks, fines Shein

(dql) 13 individuals were arrested in Italy as part of a

nationwide crackdown on Chinese mafia groups

accused of crimes including drug trafficking, sex

trafficking, and aggravated robbery. The raids,

conducted across 25 provinces also led to 31

additional suspects being reported to judicial

authorities.

Authorities stated that these Chinese criminal

networks operate with mafia-like structures, using

violence and intimidation primarily against fellow

Chinese nationals. Driven by a strong code of revenge,

their disputes can escalate into prolonged feuds. The

gangs maintain active cooperation with other Italian

criminal organizations to coordinate illicit business and

territorial control. Most members hail from the same

region in China and are concentrated in areas with

significant Chinese populations, particularly in Tuscany.

The operation follows the suspected gang-related

killing of two Chinese nationals in Rome in April and

comes amid broader investigations into labor

exploitation in Chinese-owned workshops supplying

luxury fashion brands. In cities like Prato, known for its

textile industry and large Chinese community,

authorities have long grappled with illegal labor

practices and the entrenched presence of organized

crime. [Reuters]
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In a separate development, the Italian Competition

Authority (AGCM) has fined China-founded fast fashion

giant Shein EUR 1 million for disseminating misleading

and deceptive environmental claims on its European

website.

The authority found Shein's sustainability messaging

vague, exaggerated, and in some cases, outright false.

Claims about recyclability, waste reduction through a

“circular system,” and emissions targets were deemed

misleading or contradicted by rising greenhouse gas

emissions in 2023 and 2024.

This follows a EUR 40 million fine by France's antitrust

agency in July for similar deceptive practices. Shein

accepted the Italian fine and claimed to have taken

corrective measures since being notified last year. In

addition to fines from France and Italy, Shein is under

investigation by the European Commission for possible

breaches of EU consumer protection laws and the

Digital Services Act, reflecting growing geopolitical and

regulatory pressure on the China-founded retailer.

However, the company’s IPO ambitions have stalled.

Efforts to list in London have been delayed over

disagreements between Chinese and UK regulators

regarding disclosures on human rights issues,

including alleged links to forced labor in China’s

Xinjiang region. Shein has since reportedly filed

confidentially for an IPO in Hong Kong. [Euronews]

China, Russia hold joint naval exercise

(efg) Russia and China are conducting joint naval

exercises in the Sea of Japan, involving artillery, anti-

submarine warfare, and air defense operations. The

drills, part of the "Maritime Interaction-2025" series,

include a Russian anti-submarine ship, two Chinese

destroyers, diesel-electric submarines from both

countries, and a Chinese submarine rescue vessel.

They started on August 1 and are scheduled to

conclude on August 5.

Aiming to enhance coordination between the two

navies and signal strategic alignment, the exercises

take place shortly after U.S. President Donald Trump

announced the deployment of two nuclear submarines

to unspecified "appropriate regions," responding to

provocative remarks by former Russian President

Dmitry Medvedev, who currently serves as the Deputy

Chairman of Russia’s Security Council, about the risk of

nuclear conflict. Although the naval exercises were

planned before Trump’s move, their timing
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underscores heightened military signaling amid

growing geopolitical tensions. [The Guardian] [Reuters]

The Russian-Chinese maneuvers reflect their

deepening strategic partnership, formalized just before

Russia’s 2022 invasion of Ukraine, and serve as a

deterrent to perceived adversaries, particularly the

United States. Trump’s rare public disclosure of

nuclear submarine deployment highlights the

escalating rivalry and his increasing frustration over

stalled efforts to end the war in Ukraine.

Australia charges Chinese citizen in

foreign interference case

(dql) A Chinese citizen and Australian permanent

resident has become the third person charged under

Australia’s foreign interference laws, accused of

covertly collecting intelligence on a Canberra-based

branch of the banned Buddhist group Guan Yin Citta

on behalf of China’s Public Security Bureau. This is the

first case under the 2018 legislation involving alleged

interference with the general public.

According to the Australian Federal Police, the woman

engaged in covert and deceptive conduct to support

Chinese intelligence objectives. She was arrested at her

home and remains in custody; if convicted, she faces

up to 15 years in prison.

The case comes amid efforts by Prime Minister

Anthony Albanese to rebuild relations with China,

which were severely strained under the previous

government—particularly over the introduction of the

foreign interference laws. Albanese met Chinese

President Xi Jinping in Beijing last month, marking their

fourth meeting since Albanese took office in 2022.

[Independent] [Reuters]

Spain completes delivery of 16 C-295

military transport aircraft to India

(lm) India has received the final unit of 16 Airbus C-

295MW tactical transport aircraft from Spain,

completing the first phase of a contract signed in

September 2021 between the Indian Ministry of

Defence and Airbus Defence & Space. The aircraft, with

a payload capacity of 5–10 tons and an endurance of

up to 11 hours, is being inducted to replace the Indian

Air Force’s (IAF) aging Avro fleet.
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Under the contract, Airbus is to deliver 56 C-295

aircraft: 16 directly from Spain and 40 to be assembled

in India by Tata Advanced Systems Limited (TASL). The

handover in Seville was completed two months ahead

of schedule, according to the Indian Embassy in Spain.

The Indian-manufactured aircraft will be built at TASL’s

facility in Vadodara, inaugurated in October 2024 by

Prime Minister Narendra Modi and Spanish Prime

Minister Pedro Sánchez. This facility is India’s first

private-sector final assembly line for military aircraft.

Additional contributors to the program include Bharat

Electronics Ltd., Bharat Dynamics Ltd., and multiple

private Micro, Small and Medium Enterprises (MSMEs).

[The Indian Express]

India–Nepal boundary work to be

completed by 2027, excluding disputed

regions

(lm) Nepal and India have agreed to complete all

outstanding technical boundary work within three

years—by 2027—excluding the disputed regions of

Kalapani and Susta. The agreement was reached

during the 7th Nepal–India Boundary Working Group

(BWG) meeting held in New Delhi, which marked the

resumption of official boundary talks after a six-year

gap.

Kalapani, located in Nepal’s far west, and Susta, in the

southern plains, are long-standing territorial disputes

between the two countries, involving disagreements

over river-based demarcation and historical

boundaries.

Under the new timeline, joint fieldwork will

recommence immediately. Both sides will focus on

constructing and repairing boundary pillars,

documenting encroachments in no-man’s land, and

preparing an inventory of cross-border property

holdings—cases where citizens from either side own or

cultivate land across the border. These technical

findings will be submitted for high-level political

resolution later.

Nepal and India share a 1,880-kilometer border

spanning 27 districts. According to Nepal’s Department

of Survey, of the 8,554 boundary pillars along the

border, 1,325 are missing and 1,956 are damaged.

Joint teams will also upgrade the Nepal–India

Boundary Global Navigation Satellite System (NIB

GNSS) to enhance survey accuracy and mapping

capacity.
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The two sides will convene the 12th Survey Officials’

Committee (SOC) meeting in Nepal in August to finalize

the work plan. Data collected by Nepal’s Armed Police

Force (APF) and India’s Sashastra Seema Bal (SSB)

during the six-year pause will be integrated into the

new timeline. [The Kathmandu Post]

India launches rice fortification and

supply chain project in Nepal under UN-

backed initiative

(lm) India has launched a new project to enhance

Nepal’s rice fortification systems and supply chain

management under the India-UN Global Capacity

Building Initiative, a program aimed at supporting

developing countries through South-South

cooperation. Backed by the United Nations World Food

Programme, the project focuses on addressing

systemic weaknesses in Nepal’s fortified rice

distribution system, including gaps in procurement,

workforce capacity, digital infrastructure, and data

collection.

Announced on August 1, the initiative will be

implemented in three phases over 12 months. The first

phase will assess needs and engage key stakeholders.

The second phase will feature a study visit for Nepali

officials to India, offering hands-on demonstrations

based on India’s Public Distribution System (PDS). The

third phase will culminate in the formulation of a

concrete action plan for Nepal.

The project’s focus areas include beneficiary

management, storage and distribution models,

grievance redressal systems, and monitoring

frameworks. Training will be provided under the Indian

Technical and Economic Cooperation (ITEC)

Programme, which has trained over 3,000 Nepali

officials since 2001.

The rice fortification initiative is one of four flagship

programs under the India-UN Global Capacity Building

Initiative, originally launched at the 78th Session of the

United Nations General Assembly in September 2023.

[The Kathmandu Post]

Indonesia: Economic ministry to pursue

lower US tariffs following EU, Japan deals

(gp/ms) Amid ongoing trade negotiations with the US,

Indonesia now appears poised to demand further
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reductions in American tariffs. On July 22, the two

countries agreed to a 19 percent tariff on Indonesian

goods entering the US — a sharp decrease from the

previously announced 32 percent and, at the time, one

of the lowest rates in Asia.

Since then, the EU and Japan have both reached their

own agreements with the US, securing 15 percent

tariffs on July 27 and 29, respectively. As such,

Indonesia’s Coordinating Ministry for Economic Affairs

is now “pushing for a better deal” according to a senior

official, likely hoping to achieve a similar 15 percent

duty on Indonesian imports. However, achieving such a

rate may prove challenging.

Both the EU and Japan made several significant

concessions in their tariff negotiations, mostly notably

pledging large sums in American investments. The EU

has pledged to invest USD 600 billion in the US, while

Japan has promised USD 550 billion. By contrast,

Indonesia has only allocated USD 10 billion in

American investments as part of its current

agreement, and has not yet announced any plans for

further financing.

Likewise, the US has not publicly entertained the

prospect of reducing tariffs on Indonesia, although the

US Trade Representative (USTR) has yet to formally

implement the agreed upon 19 percent. [Antara News]

Indonesia’s push for renewed tariff talks comes as its

trade surplus with the US surged to USD 8.57 billion in

the first half of 2025, up from USD 6.45 billion a year

earlier. The widening gap—driven by exports like

electrical machinery, apparel, and footwear—has

drawn US scrutiny under Washington’s reciprocal tariff

regime, which targets persistent trade imbalances.

[Jakarta Global 1]

To ease tensions, Indonesia pledged to increase

imports from the US, committing to USD 15 billion in

energy and USD 4.5 billion in agricultural goods. Still,

US officials have signaled that further tariff cuts may

require deeper structural concessions.

Meanwhile, Indonesia faces a USD 10.7 billion trade

deficit with China, its top trading partner. Heavy

imports of Chinese electronics and machinery have

raised concerns about possible transshipment—where

Chinese firms use Indonesian assembly lines to bypass

US tariffs. [Jakarta Global 2]

Indonesian trade ministry finalizes

partnership agreement with Canada
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(gp) On August 4, the Ministry of Trade announced the

finalization of the Indonesia-Canada Comprehensive

Economic Partnership Agreement (ICA-CEPA). Having

undergone over two years of negotiations, the deal is

now expected to be signed in September or October

2025, marking Indonesia’s first such agreement in

North America.

The ICA-CEPA is set to facilitate the flow of Indonesian

goods into Canada, and offer preferential treatment

for Indonesian service providers — especially in

business services, telecommunications, construction,

tourism, and transportation. Further, the agreement

will loosen restrictions on foreign investment in

manufacturing, agriculture, fisheries, forestry, mining

and quarrying, and energy infrastructure sectors. The

deal also covers commitments on matters such as

intellectual property rights, e-commerce, business

competition, and the environment. [Antara]

Indonesia's finance minister meets with

US officials to strengthen economic

cooperation

(gp) During an August 1 meeting with US Chargé

d’Affaires Ad Interim, Peter M. Haymond, Finance

Minister Sri Mulyani Indrawati advocated for a stronger

US-Indonesia economic relationship. According to

Indrawati, her government is undertaking efforts to

“foster a more business-friendly environment”,

especially for American firms, to attract foreign

investment. These efforts reportedly include a push for

enhancing bureaucratic efficiency, and dismantling

various trade barriers.

Notably, as part of ongoing trade negotiations,

Indonesia is set to eliminate 99 percent of tariffs on US

goods, facilitating the flow of American imports into

the country. Further, Indonesia has pledged to exempt

US companies from the Domestic Component Level

(TKDN) rule, which aimed to boost domestic

manufacturing. As such, these American firms will have

much greater freedom in how they produce and

transport their Indonesia-bound products. According

to Coordinating Minister for Economic Affairs Airlangga

Hartarto, the exemption will only apply to certain

sectors such as telecommunications, information and

communication, data centers, and medical equipment.

Hartarto has also requested US support for Indonesia's

admission as a member of the Organisation for

Economic Co-operation and Development (OECD),

calling such support “essential to expedite the

accession process.” Haymond has since reiterated the
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United States’ commitment to support Indonesia's

admission into the OECD. [Antara] [Tempo]

Indonesia and France strengthen

transport cooperation

(ms) Indonesia and France have agreed to expand their

cooperation in the transport sector, marking a new

phase in bilateral ties through strategic infrastructure

development.

During a meeting in Paris on July 29, Indonesian

Minister of Transportation Dudy Purwagandhi and

French Transport Minister Philippe Tabarot committed

to closer collaboration across land, sea, and air

transport. The agreement coincides with the 75th

anniversary of Indonesia-France diplomatic relations.

A key outcome is France’s support for the development

of a Light Rail Transit (LRT) system in Bandung, West

Java. The French government has pledged funding for a

feasibility study and will encourage the participation of

French companies. The project is expected to ease

congestion in the growing metropolitan area and serve

as a model for future sustainable urban transport

systems in Indonesia.

The two countries also agreed to deepen maritime and

civil aviation cooperation, including port upgrades and

technology exchange. A joint working group will be

established to plan and coordinate upcoming projects.

This civilian partnership complements an increasingly

close security relationship, which increased recently in

form of Indonesia’s acquisition of French Rafale fighter

jets, its participation in France’s Bastille Day military

parade, and joint training programs. [Antara]

Japan’s Saitama Prefecture seeks

temporary suspension of visa waiver with

Turkey over crime concerns

(fw) Saitama Governor Motohiro Ono has called for a

temporary halt to the visa waiver agreement between

Japan and Turkey, citing rising concerns among local

residents over crimes committed by some Turkish

nationals. The request was made during a July 28

meeting with Diet members representing the

prefecture to communicate its policy priorities.
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The visa waiver allows Turkish and Japanese citizens to

visit each other’s countries for short-term tourism and

other purposes without applying for a visa. However,

Ono noted that some Turkish nationals have been

entering Japan under this agreement and overstaying

by repeatedly filing refugee status claims without valid

grounds. This pattern has been linked to criminal

activities that have unsettled communities.

Saitama hosts a significant population of Turkish

nationals, particularly Kurds seeking refugee status,

concentrated in Kawaguchi and Warabi. The prefecture

accounts for 31.1 percent of all Turkish residents in

Japan. In 2024, Turkish citizens represented the largest

group in Japan making repeated refugee applications,

denial cases, and provisional releases from

immigration detention. [The Asahi Shimbun 1]

Similarly, Justice Minister Keisuke Suzuki raised serious

concerns over the high number of Turkish nationals

overstaying their visas in Japan, during a rare and

publicly disclosed meeting with Turkish Ambassador

Oguzhan Ertugrul on July 30. Suzuki noted that the

ratio of Turkish overstayers—approximately one for

every five legal residents—is the highest among the

top ten nationalities with the most illegal residents in

Japan. As of January 2025, 1,372 Turkish nationals were

overstaying out of a legal population of 7,700.

Suzuki emphasized that Japan is intensifying efforts to

eliminate illegal residency through a "zero illegal

residents" policy, which includes stricter immigration

screening, faster refugee status determinations, and

deportation of repeat refugee applicants and

individuals with serious criminal records. He warned

that issues around immigration and refugee status, if

left unaddressed, could lead to social division and

political instability, as seen in parts of Europe. [The

Asahi Shimbun 2] [Türkiye Today]

Japan urges swift U.S. action on trade deal

after Trump signs new tariff order

(ja) U.S. President Donald Trump signed an executive

order on July 31 that includes an authorization to set a

15 percent tariff rate on Japanese imports, set to take

effect August 7.

The order comes after Japan and the United States—

following tense months-long negotiations—reached on

July 22 what Trump called a “historic” trade agreement,

reducing U.S. auto tariffs on Japanese vehicles to 15

percent—down from the previously threatened 27.5

percent—and securing USD 550 billion in planned
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Japanese investment in the U.S. (see AiR No. 30,

July/2025, 5). The agreement also entails Japan buying

more agricultural and energy products from the U.S.

[Kyodo News]

In response, Japanese Prime Minister Shigeru Ishiba

has urged Washington to swiftly implement the trade

agreement and pledged that all necessary measures

would be taken to limit the impact across affected

sectors, while Chief Cabinet Secretary Yoshimasa

Hayashi expressed hope that the executive order

would reduce uncertainty around U.S. trade policy and

ease downside risks to Japan's economy.

Economic Revitalization Minister Ryosei Akazawa

acknowledged delays in implementing the new rate,

drawing parallels to previous U.S.-UK tariff

negotiations.

While Japan initially pushed for full tariff removal, it

settled for lower rates amid limited U.S. flexibility. U.S.

Treasury Secretary Scott Bessent stated the agreement

will be reviewed quarterly, warning that if progress is

deemed insufficient, the U.S. may reinstate a 25

percent tariff on cars and other goods. [NHK] [Kyodo

News 2]

The development highlights persistent tensions in U.S.-

Japan trade relations and underscores the vulnerability

of Japan’s export-driven economy—particularly its

automotive sector—to shifting U.S. protectionist

policies. The reduced but still burdensome tariff

reflects a partial compromise, illustrating both

countries' efforts to avoid a broader trade rift while still

navigating nationalist economic agendas.

Japan, U.K. conduct joint fighter jet drills

(dql) Japan and the U.K. are conducting joint F-35B

fighter operations in the Philippine Sea this week,

signaling an expansion of bilateral defense

cooperation and regional security engagement. The

drills, part of the U.K. Carrier Strike Group’s (CSG) Indo-

Pacific deployment under Operation Highmast, involve

the British aircraft carrier HMS Prince of Wales and the

Japan Maritime Self-Defense Force (JMSDF) destroyer

carrier JS Kaga.

The week-long exercise will focus on integrated F-35B

operations, including potential cross-deck take-offs

and landings on Kaga, enhancing interoperability

between the U.K. and Japanese forces. Japan has only

recently begun training with the F-35B, having taken

delivery of its first four units, while its pilots are still
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receiving instruction from U.S. Marine Corps

personnel. Japan already operates the F-35A variant.

This growing trilateral cooperation between the U.K.,

Japan, and the U.S. reflects a broader strategic

alignment amid increased Chinese military activity in

the Indo-Pacific.

The cooperation also supports Japan’s efforts to

operationalize its future F-35B fleet. Both Kaga and its

sister ship JS Izumo are being retrofitted to support F-

35B operations, with full modifications expected to be

completed by 2028. [USNI News]

Japan hesitates on Palestinian statehood

recognition

(dql) Japan remains hesitant to recognize Palestinian

statehood, largely due to its close ties with the United

States, a key ally of Israel. While fellow G7 members

Britain, France, and Canada plan to extend recognition

to Palestine in September to pressure Israel over the

war in Gaza, Tokyo is expected to hold off.

During an August 1 press conference, Chief Cabinet

Secretary Yoshimasa Hayashi stated that Japan would

continue a comprehensive review of the issue,

emphasizing its commitment to a two-state solution

and peaceful dialogue.

Officials cited concerns that recognizing Palestine

could strain relations with Israel and the U.S.,

underlining that Japan must consider its own

diplomatic priorities rather than follow the lead of

other G7 nations.

Japan has maintained a neutral stance in the Middle

East conflict and continues to provide humanitarian

aid to Palestinians, often in coordination with Muslim-

majority countries like Indonesia and Malaysia. [The

Japan Times]

This comes as Palestine will participate for the first

time in the Hiroshima Peace Memorial Ceremony on

August 6, marking the 80th anniversary of the atomic

bombing. The event will see record attendance from

120 countries and regions, including new participants

such as Taiwan and Belarus, while Russia, China,

Pakistan, and North Korea will be absent. This year's

format reflects changes following controversy over

Israel’s invitation amid the Gaza conflict, with

Hiroshima now issuing notifications rather than formal

invitations. [Anadolu Ajansı]
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Australia awards major warship deal to

Japan

(dql) Australia has awarded a major defense contract

to Japan’s Mitsubishi Heavy Industries (MHI) to build its

next-generation fleet of warships, selecting the

upgraded Mogami-class frigate over Germany’s MEKO

A-200 following a highly contested bidding process.

The initial USD 6 billion agreement covers the

construction of the first three frigates in Japan, with

the remaining eight to be built in Western Australia.

The deal also includes funding for workforce

development, shipbuilding infrastructure, and missile

systems required for the entire fleet.

This marks the largest defense industry agreement

between Australia and Japan, and one of Japan’s most

significant defense exports to date. It is also MHI’s first

overseas warship construction project.

Contract negotiations between the Australian

government and MHI are set to begin immediately,

with the aim of finalizing the agreement by the end of

the year. [ABC News]

Japan’s Defense Minister Gen Nakatani welcomed the

decision, highlighting it as a reflection of trust in

Japan’s advanced technology and a deepening of

bilateral defense ties. The successful bid involved a

rare joint public-private initiative from Japan and

marked a departure from its traditionally restrictive

arms export posture. Japan also addressed concerns

over technology transfer and arms export controls,

facilitating joint development and production. [The

Japan Times]

The decision carries significant geopolitical weight,

reinforcing the deepening strategic and defense ties

between Australia and Japan. The United States is also

believed to have supported Japan’s bid, reflecting

broader Indo-Pacific security alignment.

Japan, Fiji to strengthen cooperation in

justice sector

(dql) Japan and Fiji have launched a new justice sector

partnership with the signing of a Memorandum of

Cooperation (MOC) aimed at strengthening

collaboration in governance, human rights, and the

rule of law. The agreement was signed in Tokyo on July

31 by Japan’s Minister for Justice, Keisuke Suzuki, and
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Fiji’s Minister for Justice and Acting Attorney-General,

Siromi Turaga. [Government, Fiji]

The MOC establishes a structured framework for

technical cooperation, capacity-building, and

institutional reform within Fiji’s justice system. Areas of

focus include modernizing correctional facilities,

promoting rehabilitation-centered approaches, and

offering training and exchange programs for judges,

prosecutors, correctional officers, and election officials.

The agreement also seeks to enhance accountability

and integrity across public institutions. [Fiji Times]

Laos hit with 40 percent US tariff as trade

regime takes effect

(ms) Laos is now subject to a 40 percent tariff on

exports to the United States under the new reciprocal

trade regime that took effect on August 1, placing it

among the hardest-hit Southeast Asian economies.

While the final rate is lower than the initially proposed

48 percent, it still reflects limited diplomatic progress

and ongoing misalignment with Washington’s trade

and strategic priorities.

The high tariff is expected to weigh heavily on key Lao

export sectors such as garments and textiles, where

competitiveness hinges on access to U.S. markets.

In contrast, several ASEAN neighbors secured

significantly lower rates. Thailand, Cambodia, and

Malaysia received reductions to 19 percent after

negotiating market access deals or supporting regional

security initiatives. Indonesia and the Philippines also

remain within a similar range, while Vietnam faces a 20

percent tariff. [The Laotian Times] [The White House]

Laos deepens ties with Russia amid

rumors of military support for Russian

war efforts

(ms) Laos and Russia have significantly deepened their

strategic partnership following President Thongloun

Sisoulith’s official visit to Moscow from July 30 to

August 1. The visit marked the 65th anniversary of

diplomatic relations between the two countries and led

to the signing of seven key agreements spanning

nuclear energy, health, education, environment, trade,

and defense.
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Central to the discussions was a roadmap for peaceful

nuclear cooperation aimed at developing Laos’s

capacity in medicine, agriculture, scientific research,

and energy generation. President Vladimir Putin hailed

the initiative as a step toward providing Laos with

“affordable and clean energy,” while both leaders

emphasized the importance of expanding trade, which

rose 65 percent in 2024 and a further 20 percent in

early 2025.

The partnership also saw renewed military

cooperation. A roadmap through 2030 was signed, and

the two countries reaffirmed their commitment to joint

military exercises and continued training of Lao

military personnel by Russian forces. Russian

assistance in clearing unexploded ordnance (UXO) in

Laos—one of the world's most bombed countries per

capita—was also praised.

These developments come against the backdrop of

lingering speculation about Laos’s military alignment.

In July, rumors surfaced that Vientiane might follow

North Korea in sending troops to support Russia’s war

in Ukraine. While no official confirmation has emerged,

the timing of President Thongloun’s visit, coupled with

intensified military ties and a reaffirmed “strategic

security partnership” in the Asia-Pacific, has prompted

scrutiny from international observers. [Vietnam+]

Further intertwining economic and defense interests,

Russia also announced plans to expand trade routes

through Vietnam’s ports and rail corridors via China, as

well as extending the Russian Mir payment system and

exploring QR code transactions in Laos.

While the Lao leadership emphasizes neutrality and

development, its alignment with Moscow suggests a

strategic pivot that could challenge its traditional

balancing act between East and West. With the Laros-

2025 joint military exercise scheduled for later this

year, Laos appears more visibly aligned with Russia’s

global posture than at any time in the past decade.

[Kremlin] [The Laotian Times 1] [The Laotian Times 2]

Malaysia reaffirms rejection of

Indonesia’s claims over Sulawesi Sea

maritime areas

(dql) Malaysia’s Foreign Minister Mohamad Hasan

reaffirmed Malaysia’s sovereign rights over maritime

areas known as Blocks ND-6 and ND-7 in the Sulawesi

Sea, rejecting Indonesia’s use of the term “Ambalat” for

the disputed region. He emphasized that these blocks

lie within Malaysian territory, supported by
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international law and the 2002 International Court of

Justice ruling.

Mohamad clarified that “Ambalat” is an Indonesian

term used to justify their claim, but the accurate

designation reflecting Malaysia’s position is the

Sulawesi Sea. To prevent politicization—especially

ahead of upcoming state elections—the Foreign

Ministry is prepared to brief Members of Parliament

and Sabah state assemblymen, ensuring the issue is

not exploited or misunderstood by the public. Sabah is

the Malaysian state closest to the disputed area.

[Malay Mail]

Malaysia and Indonesia claim sovereignty over these

waters due to their strategic location and potential oil

and gas resources. The disagreement stems from

differing interpretations of maritime boundaries and

historical claims. Although the 2002 International Court

of Justice ruling settled some nearby boundaries, it did

not resolve the Ambalat area, leaving the dispute

unresolved and a source of bilateral tension.

Meanwhile, Prime Minister Anwar Ibrahim has pledged

to defend Sabah’s rights and sovereignty in ongoing

negotiations with Indonesia. Speaking in Kota Kinabalu,

Sabah’s capital city, Anwar reaffirmed the federal

government’s commitment to safeguarding “every inch

of Sabah,” underscoring the state's strategic

importance in the territorial dispute. [Channel News

Asia]

Anwar’s remarks follow the 13th Annual Malaysia-

Indonesia Leaders’ Consultation held on July 29 during

which key agreements covering border issues,

economic cooperation, and new energy initiatives were

signed, underscoring efforts to strengthen bilateral

and regional ties.

Among the outcomes were four memoranda of

understanding (MoUs) on border matters—including

Pulau Sebatik—health, information and

communications, and Internet governance. The leaders

reaffirmed a bilateral trade target of USD 30 billion and

agreed to enhance investment cooperation in

Indonesia’s new capital, Ibu Kota Nusantara, and

improve cross-border infrastructure at Entikong,

located along the Indonesia–Malaysia land border. It

serves as one of the main official land border crossing

points between Indonesia and the Malaysian state of

Sarawak on the island of Borneo.

On the sensitive issue of maritime boundaries in the

Sulawesi Sea, Anwar reported that discussions were

grounded in international law, particularly the UN

Convention on the Law of the Sea (UNCLOS) and 2002
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International Court of Justice ruling, aimed at balancing

both countries’ interests. [Asia News Network]

Malaysia’s Johor, Singapore discuss Rapid

Transit System link

(ga) Malaysia’s state of Johor has proposed a second

Rapid Transit System (RTS 2) link between Tuas,

Singapore, and Iskandar Puteri, Malaysia, during a

meeting between Johor Chief Minister Onn Hafiz Ghazi

and Singapore Prime Minister Lawrence Wong on July

31. The proposal was part of several strategic

initiatives aimed at strengthening bilateral

cooperation.

The meeting also reviewed progress on the Johor

Bahru-Singapore RTS Link, set to begin operations in

December 2026, with installation works 56 percent

complete as of June.

Currently, the first RTS line, a 4-kilometer rail link

between Bukit Chagar in Johor Bahru and Woodlands

North in Singapore, is under construction and

expected to be completed by December 2026, with

operations beginning in early 2027. The system is

designed to accommodate up to 10,000 passengers

per hour in each direction.

Discussions included updates on the Johor-Singapore

Special Economic Zone (SEZ), with Johor receiving 577

investment enquiries and serious interest from 70

investors, including 11 referred by Singaporean

agencies.

Johor further reported MYR 30.1 billion (USD 7.06

billion) in investments in Q1 2025 and a 6.4 percent

economic growth rate, the highest among Malaysian

states. Both parties expressed intent to deepen

cooperation in areas such as energy, logistics, and

cross-border facilitation.

The meeting was part of Onn Hafiz’s three-day official

visit to Singapore, invited by Foreign Minister Vivian

Balakrishnan. [Channel News Asia] [Bernama]

Malaysia’s Boeing purchase helps secure

US tariff cut amid ongoing trade talks

(dql) Malaysia has agreed to purchase an additional 30

Boeing aircraft from the United States, valued at USD

9.5 billion, as a key condition to secure a reduction in

US tariffs on Malaysian imports. This commitment

https://email.cpg-online.de/t/d-l-glytuuy-l-drr/
https://email.cpg-online.de/t/d-l-glytuuy-l-dry/
https://email.cpg-online.de/t/d-l-glytuuy-l-drj/


follows a previous order of equal value and was

confirmed by Investment, Trade, and Industry Minister

Tengku Zafrul Aziz. The tariff on Malaysian goods,

initially set at 25 percent from August 1, was reduced

to 19 percent after several rounds of negotiations.

[Ministry of Investment, Trade, and Industry, Malaysia]

Prime Minister Anwar Ibrahim had earlier announced

that Malaysia Aviation Group (MAG), the parent

company of Malaysia Airlines, ordered 30 Boeing 737

jets—comprising 18 Boeing 737-8s and 12 Boeing 737-

10s—to be delivered by 2030.

Tengku Zafrul Aziz also confirmed ongoing

negotiations on tariff-related details, with a joint

statement expected soon. Currently, exports of

Malaysian semiconductor and pharmaceutical

products remain tariff-free. The U.S. is also considering

tariff exemptions for Malaysian cocoa, rubber, and

palm oil, though the final agreement is still pending.

The Malaysian Ministry of Trade emphasized that the

tariff arrangement was reached through sustained

bilateral dialogue without compromising Malaysia’s

sovereign rights or crossing any of its “red lines.” This

careful negotiation underscores Malaysia’s strategic

effort to balance trade liberalization with protecting

key national interests amid complex geopolitical trade

dynamics.

Addressing concerns about Malaysia potentially

relaxing its halal certification standards as part of the

deal, Minister Tengku Zafrul clarified that Malaysia will

only streamline the import process for US meat

products certified by halal bodies recognized by

Malaysia’s Islamic Development Department (Jakim).

The country maintains its halal certification standards

without compromise.

Moreover, Malaysia rejected reports of agreeing to

supply rare earth elements exclusively to the US,

noting no such request was made. Malaysia possesses

significant rare earth deposits valued near MYR 1

trillion (USD 233 billion), a strategic resource in global

supply chains.

The ministry emphasized that Malaysia did not

concede on its “red lines” during negotiations,

attributing the tariff reduction to a “thorough and

methodical” process. The new 19 percent tariff aligns

Malaysia with comparable rates applied to other

Southeast Asian countries.

US concerns over Malaysia’s halal certification and

other non-tariff barriers initially led to the imposition

of the high tariff. Despite this, Malaysian exports to the
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US reached a record high of nearly MYR 200 billion

(USD 46.7 billion) in 2024, highlighting the economic

significance of bilateral trade. [Free Malaysia Today]

[Reuters]

Malaysia, UK discuss higher education and

technology collaboration

(ga) Malaysia and the United Kingdom have initiated

discussions to strengthen cooperation in higher

education and technology. This includes potential

collaboration in technology transfer, joint curriculum

development, and exchanges of students and

academic staff.

The discussions took place during a courtesy call in

Malaysia between Malaysia’s Higher Education Minister

and the UK Minister of State for Skills. Both parties also

addressed the possibility of specialized skills training in

renewable energy, green technology, automation, and

artificial intelligence.

Malaysia highlighted its network of 36 polytechnics and

105 community colleges as central to the country’s

Technical and Vocational Education and Training (TVET)

efforts, particularly in work-based learning and

industry collaboration. [Bernama]

Malaysian king visits Russia in historic

first

(dql) His Majesty Sultan Ibrahim, King of Malaysia,

arrived in Russia on August 5 for a six-day state visit,

marking the first visit by a Malaysian monarch since

diplomatic relations began in 1967. Invited by

President Vladimir Putin, the visit aims to deepen

bilateral ties amid shifting global alignments and

expanding cooperation in trade, technology, and

higher education.

During the visit, Sultan Ibrahim will receive a state

welcome at the Kremlin, hold talks with Putin on

August 6 focusing on bilateral relations and regional

issues, and attend a state banquet. He will also travel

to Kazan, the capital of Russia’s Muslim-majority

republic of Tatarstan, to meet local leaders and tour a

helicopter manufacturing facility.

As ASEAN chair, Malaysia’s engagement with Russia—

an ASEAN dialogue partner since 1996—signals its

strategic role in enhancing regional cooperation. The

visit follows several trips by Malaysian Prime Minister
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Anwar Ibrahim to Russia, who has sought to

strengthen Russia-ASEAN ties and invited Putin to the

upcoming ASEAN summit. [Malay Mail] [Channel News

Asia]

This visit reflects Malaysia’s efforts to balance relations

amid complex geopolitical dynamics, potentially

challenging Western interests wary of closer ASEAN-

Russia engagement.

Mongolia, Finland to expand cooperation

(fs) Mongolia’s Foreign Minister Battsetseg Batmunkh

met with Finland’s Foreign Minister Elina Valtonen on

August 1 in Helsinki to discuss bilateral, regional, and

global issues.

They reviewed opportunities to expand trade and

investment, highlighting cooperation in sustainable

forestry, energy, clean transition, mining, and

education, and explored opportunities to export

Mongolian wool and cashmere products to Finland and

other Nordic markets. Both sides also stressed the

importance of cultural exchanges, sustainable tourism,

and academic mobility. [Akipress]

They also highlighted the urgency of addressing

climate change, biodiversity loss, and desertification,

noting Mongolia’s upcoming hosting of the United

Nations Convention to Combat Desertification COP17

in 2026. The meeting concluded with a pledge to

deepen cooperation on peacekeeping and the Women,

Peace and Security agenda. [Ministry of Foreign Affairs,

Finland]

Mongolia, Turkey to strengthen strategic

and cultural ties

(fs) Members of the Mongolian parliament Zulphar

Sarkhad and Bum-Ochir Dulam met with a Turkish

delegation led by member of the Grand National

Assembly of Turkey Kayhan Türkmenoğlu on July 29 to

discuss deepening bilateral relations.

Sarkhad welcomed the elevation of bilateral ties to a

strategic partnership during President Ukhnaagiin

Khürelsükh’s state visit to Turkey in January,

highlighting the visit’s role in enhancing cooperation in

social and economic spheres (see AiR No. 3,

January/2025, 3).
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Dulam stressed the importance of continuing

archaeological research at Hulegu Khan’s summer

palace site in Van, eastern Turkey. Hulegu Khan was

the founder of the Ilkhanate, a Mongol khanate that

ruled over Persia and parts of the Middle East from

1256 to 1335.

Both sides recognized the importance of historical and

cultural collaboration, including the Tonyukuk

Memorial Museum project, a historical site in Mongolia

dedicated to the Turkic general Tonyukuk, supported

by the Turkish Cooperation and Coordination Agency.

[Qazinform]

Myanmar continues campaign against

Timor-Leste's ASEAN accession

(nj) As Timor Leste approaches its anticipated

accession to ASEAN in October, Myanmar’s military

junta has intensified its hostile rhetoric against the

island nation. The junta’s official media, including the

New Light of Myanmar, accused Timor Leste’s leaders

—particularly President Jose Ramos-Horta—of

collaborating with “terrorists,” referring to the National

Unity Government (NUG), Myanmar’s parallel

administration opposed to the junta. This escalation

follows a diplomatic visit by Timor Leste’s chargé

d’affaires to Myanmar, where the envoy sought ASEAN

support for Timor’s membership bid.

Myanmar’s junta formally opposed Timor Leste’s

accession at an ASEAN foreign ministers’ meeting in

July, citing violations of the non-interference principle

enshrined in the ASEAN Charter. Junta commentators

warned that Timor Leste would use membership to

criticize Myanmar and disregard ASEAN’s norms,

dismissing Timor’s leaders as Western-aligned and

hostile to Myanmar’s interests.

Despite the junta’s opposition, Timor Leste’s

government remains resolute. Ramos-Horta has

publicly condemned the junta’s abuses at the UN and

dismissed its objections as “irrelevant,” emphasizing

that Timor Leste’s accession has already been decided

and will be formalized at the upcoming ASEAN Summit.

[The Irrawaddy 1] [The Irrawaddy 2] [GNLM]

US imposes 40 percent tariffs on Myanmar

(dql) On August 1, the Trump administration

introduced a revised global tariff plan imposing a 40

percent tariff on imports from Myanmar (and Laos)—

https://email.cpg-online.de/t/d-l-glytuuy-l-dyj/
https://email.cpg-online.de/t/d-l-glytuuy-l-dyt/
https://email.cpg-online.de/t/d-l-glytuuy-l-dyi/
https://email.cpg-online.de/t/d-l-glytuuy-l-dyd/


the second-highest rate after Syria’s 41 percent. The

U.S. has not clarified the rationale behind targeting

these countries, despite their relatively low bilateral

trade volumes with the U.S. Myanmar’s trade with the

U.S. totaled about USD 588 million in the past fiscal

year, down from USD 702 million the year before.

In response, Myanmar’s military government

announced that it remains optimistic about reaching a

trade agreement with the United States amid ongoing

negotiations to reduce the 40 percent, with Myanmar

offering to cut its tariffs on U.S. imports from 88

percent to a range of 0–15 percent, expecting U.S.

tariffs to drop to between 0–7 percent.

Details of the negotiations remain unclear, especially

as the U.S. continues to sanction most Myanmar

military leaders following the 2021 coup. Notably, junta

chief Min Aung Hlaing recently praised Donald Trump

in a letter, comparing their contested election claims

and requesting tariff relief and a high-level trade

delegation visit. [The Straits Times] [Bangkok Post]

Nepal pushes China for trade reciprocity

and smoother border operations

(lm) Nepal is pushing China to resume two-way trade

through the Tatopani border crossing, citing continued

restrictions on Nepali exports despite formal

reopening. At a bilateral border meeting in Zhangmu

on August 2, Nepali officials demanded that China ease

controls that have allowed only seven outbound

containers from Nepal since May 2025—worth just

NPR 5 million (USD 36,500). Imports, however,

continue largely unhindered.

The talks follow the July collapse of the Miteri

(Friendship) Bridge at Rasuwa, which halted all

movement along another major trade corridor.

Although Tatopani was reopened in 2021 after being

closed for years post-earthquake, traders report that

exports remain effectively blocked, and even small

goods face heavy scrutiny on entry from China. The 26-

km Kodari Highway—Nepal’s key link to the border—

remains in poor condition, further constraining

movement.

Nepal asked China to restore pre-2015 trade

conditions, re-enable the dry port, and include Nepal in

the Kailash Mansarovar pilgrimage bus route. China, in

turn, emphasized border security and cooperation on

joint rescues, but offered no commitments to trade

reciprocity. [The Kathmandu Post]
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North Korean winter tourism with China

accelerates

(fw) North Korea is actively expanding winter tourism

collaboration with China following North Korean leader

Kim Jong-un’s directive in June to develop winter

recreation projects. The initiative focuses on organizing

winter festivals and sports events at historically

significant sites like Mount Paektu— associated with

anti-Japanese resistance in the 1930s—and Samjiyon—

where Kim Jong Il was born nearby—to attract

international tourists.

The Mount Paektu Ski Resort, opened in October 2024

in Samjiyon, serves as the focal point, recently

inspected by Chinese diplomats. [Daily NK]

North Korean propaganda downplays

China’s wartime contribution

(ez) North Korea intensified anti-American and anti-

imperialist education for youth ahead of July 27, the

anniversary of the Korean War armistice known as

“Victory Day.”

The regime launched ideological sessions allegedly

promoting distorted history, minimizing China’s role in

battles. Despite official recognition of Chinese support,

internal propaganda emphasizes North Korean

success alone. [Daily NK]

North Korea condemns Japan’s plan to

deploy long-range anti-ship missiles in

Kumamoto

(fw) North Korea strongly condemned Japan’s reported

decision to deploy upgraded Type-12 long-range anti-

ship missiles in Kumamoto Prefecture, accusing Tokyo

of escalating military aggression under the guise of

regional deterrence.

Japan’s defense ministry is finalizing plans to station

domestically produced Type-12 missiles, with a 1,000-

kilometer range capable of reaching China’s coastline,

at Camp Kengun in western Kumamoto during the

current fiscal year ending March 2026. The ministry is

also reportedly considering similar deployments in

Okinawa Prefecture to bolster its defense posture

amid rising regional tensions. [The Asahi Shimbun]
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North Korea rejected Japan’s claim that the missile

deployment aims to deter China, accusing Tokyo of

using modern military buildup as a cover to pursue

imperial-era expansionist ambitions. It also

condemned Japan’s 2022 revision of its National

Security Strategy and the recent creation of the Joint

Operations Command, viewing them as clear signs of

preparation for possible invasion warfare.

Characterizing Japan as “obsessed with becoming a

military power”, North Korea accused Tokyo of

hastening toward a “day of reinvasion” through the

deployment of long-range, preemptive strike missiles.

Pyongyang warned that this militarization would

plunge Japan into “irrecoverable hell,” highlighting its

strong condemnation of Japan’s defense buildup. [The

Korea Times]

North Korea supplies munitions and

weaponry to Russia

(fw) According to Ukraine’s Foreign Intelligence Service

(FISU), North Korea has delivered approximately 6.5

million artillery shells of various calibers and about 600

missile launchers and weapons systems to Russia to

aid its ongoing war in Ukraine.

The intelligence agency described North Korea as

Russia’s primary foreign supplier of ammunition,

providing a broad range of artillery pieces, mortars,

and missile systems—including KN-23 and KN-24

short-range ballistic missiles, KN-25 multiple rocket

launchers, and numerous transporter erector

launchers (TEL).

FISU officials also noted that while some North Korean

artillery models may be less efficient or harder to

maintain, this large-scale military-technical

cooperation benefits both nations. North Korea can

test and refine its weaponry in modern combat

scenarios, while Russia offsets equipment losses

endured on the battlefield. [The Korea Times]

India and the Philippines conduct first

joint South China Sea patrol,

strengthening regional alignment

(ms) From August 4 to 8, India and the Philippines

carried out their first-ever joint maritime patrol in the

South China Sea, marking a significant step in their
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growing defense partnership amid shared concerns

over China’s maritime assertiveness.

The joint operation included four Indian Navy ships—

INS Delhi, INS Kiltan, INS Shakti, and INS Sandhayak—

following a port call in Manila. The patrol is seen as a

strategic show of unity, reinforcing a shared

commitment to maintaining peace and stability in

contested waters.

The timing of the patrol was especially notable, as it

coincided with Philippine President Ferdinand Marcos

Jr.’s state visit to India (Outcomes covered in coming

edition). The diplomatic trip aimed to deepen bilateral

ties across security, trade, and technology, while

reaffirming a mutual interest in upholding

international maritime law, including the UN

Convention on the Law of the Sea (UNCLOS). Marcos

emphasized the shared values between the two

democracies and their overlapping geostrategic

concerns in the Indo-Pacific.

For India, the patrol reflects a shift in its defense

posture—moving beyond the Indian Ocean into

Southeast Asia under a “necklace of diamonds”

strategy designed to counter China’s growing

influence. This involves a network of partnerships, port

access agreements, and joint exercises with like-

minded states.

For the Philippines, India is becoming a key defense

and economic partner beyond traditional allies such as

the United States. Manila became the first foreign

buyer of India’s BrahMos supersonic anti-ship missile

system in 2022 and is exploring further military and

technical cooperation. New Delhi has also extended

defense loans and training support as part of the

Philippines’ broader military modernization effort.

While India remains cautious in directly supporting

Manila’s territorial claims, its participation in joint

patrols and public calls for respecting the 2016 arbitral

ruling underscore a stronger commitment to a rules-

based maritime order. The collaboration comes at a

time when both countries face territorial challenges

from China—whether in the South China Sea or along

the disputed India-China border in the Himalayas.

Beyond defense, Marcos’s visit also targeted

investment opportunities in health, agriculture, and

information technology. The trip marked the

culmination of the 75th anniversary of Philippine-

Indian diplomatic relations and aimed to position both

countries for expanded cooperation in the years

ahead. [Naval News] [South China Morning Post] [USNI

News]
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China tows Philippine vessel in South

China Sea clash

(ms) Tensions between China and the Philippines

intensified after Beijing released a video showing

Chinese coastguard forces towing a Philippine vessel

near the disputed Second Thomas Shoal, in what

observers say is the most assertive public display yet of

China’s activities in contested waters.

The six-minute video, aired on August 1 by state

broadcaster CCTV as part of a military documentary

series, depicts a high-stakes confrontation. Chinese

coastguard vessel 21551 intercepts a Philippine boat

near Second Thomas Shoal—known in the Philippines

as Ayungin Shoal—which China claims as part of its

territory. Filipino personnel are seen brandishing what

appears to be an M16 rifle, and a scuffle follows. The

video ends with the Philippine vessel being forcibly

towed away.

This is the first time China has publicly acknowledged

towing a Philippine ship, using significantly stronger

language than in past encounters, which were usually

described as “routine law enforcement.”

The confrontation comes as the Philippine military

revealed that over 12,000 Chinese vessels were

detected within the country’s exclusive economic zone

(EEZ) in July alone. Many were shadowed or chased off

by the Philippine Coast Guard, though officials say

incursions remain persistent.

Several Chinese research ships, including the Bei Diao

996 and Xiang Yang Hong 10, were also tracked

conducting suspected unauthorized marine surveys

near sensitive locations like Scarborough Shoal and

Palawan. Another vessel entered the Luzon Strait,

prompting a Philippine aerial response.

In response to China’s expanding maritime presence,

the Philippines has moved to deepen defense

partnerships. Just days after the video’s release, India

and the Philippines conducted their first joint naval

patrols in the South China Sea from August 4 to 8,

involving four Indian warships and Philippine assets.

The exercise signals growing alignment among

regional democracies to uphold maritime law and

deter coercive actions in disputed waters.

China continues to reject the 2016 arbitral ruling by

The Hague, which invalidated its expansive “nine-dash

line” claims. The Philippines maintains that Second

Thomas Shoal lies well within its internationally



recognized EEZ and has stationed a grounded navy

vessel there as a symbolic outpost of sovereignty.

[Cebu Daily] [GMA News] [PhilStar] [South China

Morning Post]

China-Pakistan cooperation deepens as

CPEC enters new phase, but security

challenges persist

(lm) Pakistan and China are accelerating their strategic

partnership, with a renewed focus on industrial

development, technological integration, and regional

stability. The transition to Phase II of the China–

Pakistan Economic Corridor (CPEC) marks the

centerpiece of this engagement, though persistent

security threats continue to cast a shadow over its

implementation.

At the economic level, Planning Minister Ahsan Iqbal

met Chinese Vice Foreign Minister Sun Weidong in

Beijing to advance CPEC’s second phase—the flagship

initiative under China’s Belt and Road Initiative (BRI).

The new phase prioritizes industrialization, technology

transfer, and business-to-business ties, aligning with

Pakistan’s push to become a more export-driven,

technology-enabled economy. Iqbal also introduced

Pakistan’s URAAN reform program, which aims to build

economic, social, and institutional resilience through

inclusive, long-term policies and workforce

development. [Arab News 1] [Arab News 2]

This renewed focus is supported by broader sectoral

cooperation:

Agricultural modernization has emerged as a key

priority. A high-level Chinese delegation expressed

interest in investing in seed development, smart

irrigation, and precision farming. These plans build on

earlier initiatives, including the training of nearly 1,000

Pakistani students in climate-resilient and post-harvest

technologies at Chinese institutions. [Arab News 3]

Space cooperation has also advanced. On the sidelines

of the economic talks, Islamabad and Beijing jointly

launched a Remote Sensing Satellite from China’s

Xichang Satellite Launch Center. Developed with

Chinese technical assistance, the satellite will enhance

disaster response, urban planning, food security, and

climate monitoring in Pakistan. It is also expected to

support geospatial infrastructure planning for CPEC

and lays the groundwork for Pakistan’s future

participation in China’s Tiangong space station. [Arab

News 4]
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Military cooperation continues to underpin the

bilateral relationship. At the 98th anniversary of

China’s People’s Liberation Army on August 1,

Pakistan’s Chief of Army Staff Field Marshal Asim Munir

described the partnership as “time-tested, unshakable,

and uniquely resilient,” calling it pivotal for regional

peace and stability. His remarks followed Indian claims

that China had provided real-time intelligence to

Pakistan during their May 2025 standoff—claims

dismissed by Islamabad. [Arab News 5]

Yet, security remains a core vulnerability. A series of

attacks—mostly by Baloch separatist groups—

targeting Chinese nationals and CPEC-related projects

has prompted Pakistan to intensify protective

measures. In Punjab, provincial authorities met with

the Chinese consul general to reaffirm efforts to

secure industrial zones and foreign workers.

Islamabad is also expanding its Special Protection Unit,

amid Beijing’s push for stricter protocols and ongoing

discussions about the potential involvement of Chinese

security personnel—a diplomatically sensitive issue.

[Arab News 6]

India–Pakistan tensions persist despite

ceasefire

(lm) Pakistan has reiterated its call for a “composite

dialogue” with India to address long-standing disputes,

including Kashmir and the Indus Waters Treaty (IWT),

as both countries maintain a fragile ceasefire following

a deadly escalation earlier this year. The comments

came from Deputy Prime Minister Ishaq Dar, who

stated that while military-to-military communication

remains active, there is still no contact at the political

level. Dar emphasized Pakistan’s willingness to engage

diplomatically and criticized India’s unilateral

suspension of the IWT, calling the treaty a vital element

of regional stability. He also reaffirmed Pakistan’s

readiness to strengthen ties with the United States and

its neighbors, including Afghanistan and Iran, through

enhanced regional connectivity. [Arab News 1]

Tensions between the nuclear-armed rivals escalated

after an April 22 attack in Indian-administered Kashmir

that killed 26 tourists. India blamed Pakistan for the

assault, while Islamabad denied involvement and

called for an independent investigation. The standoff

culminated in a four-day military exchange in May that

left over 70 dead on both sides. U.S. President Donald

Trump later claimed credit for brokering the ceasefire.

However, Indian Prime Minister Narendra Modi

publicly recently again denied any external mediation,

asserting that India acted independently and that it
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was Pakistan that had sought de-escalation. Trump’s

mediation claims have fueled domestic political

controversy in India, with opposition leaders

challenging Modi’s version of events in parliament.

[Arab News 2]

India’s Home Minister Amit Shah recently stated that

all three militants involved in the Pahalgam attack were

Pakistani nationals and had been killed in a joint

security operation. Islamabad rejected these claims as

“fabrications,” accusing India of using unverified

narratives to deflect from its own actions. Islamabad

also criticized India’s claim of establishing a “new

normal” in bilateral relations through unilateral strikes,

reiterating that the only acceptable framework is one

rooted in sovereignty, mutual respect, and the UN

Charter. [Arab News 3]

Pakistan-U.S. diplomatic reset gains

momentum through trade deal, energy

and digital cooperation

(lm) Pakistan and the United States have deepened

their bilateral ties through a newly finalized trade

agreement that reduces tariffs, expands energy

cooperation, and opens new channels for digital and

technological engagement. The deal marks a major

shift in relations following years of limited contact, and

comes amid broader geopolitical reengagement

between Islamabad and Washington.

The agreement was reached after months of

negotiation that began when the U.S. threatened to

impose a 29 percent tariff on Pakistani exports—a

move that was suspended in April. Under the revised

framework, the U.S. will now apply a lower 19 percent

tariff, helping preserve Pakistan’s competitiveness in

its top export market. In fiscal year 2023–2024,

Pakistan’s exports to the U.S. totaled USD 5.44 billion,

with a 10 percent increase recorded between July 2024

and February 2025. The tariff cut is expected to boost

Pakistan’s key export sectors, especially textiles, and

aligns its market access with regional peers in South

and Southeast Asia. [Arab News 1]

Beyond trade, the agreement initiates a strategic

energy partnership. U.S. President Donald Trump

announced plans for a joint initiative to develop

Pakistan’s domestic oil reserves. In parallel, Cnergyico,

Pakistan’s largest refiner, will receive 1 million barrels

of U.S. West Texas Intermediate light crude in October,

marking the country’s first such test shipment. This

diversification effort is part of Islamabad’s attempt to

reduce reliance on Middle Eastern suppliers; oil
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accounted for USD 11.3 billion in imports last fiscal

year. [Arab News 2] [Arab News 3]

The economic reset also includes digital cooperation.

Pakistan is positioning itself as a regional Web3 and

blockchain innovation hub. It has launched its first

virtual asset policy, established the Pakistan Crypto

Council with Binance co-founder Changpeng Zhao as

adviser—Binance being one of the world’s largest

cryptocurrency exchanges—and plans to allocate 2,000

megawatts of surplus energy to support AI and

blockchain data zones. Discussions are underway

between Pakistan’s crypto leadership and the Trump

administration’s Council on Digital Assets to align

regulatory approaches. [Arab News 4]

This expanding cooperation was reinforced by a

bilateral call on August 4 between Pakistan’s Deputy

Prime Minister Ishaq Dar and U.S. Secretary of State

Marco Rubio. The conversation covered regional and

international issues and reaffirmed a commitment to

ongoing collaboration. [Arab News 5]

Pakistan Navy holds joint drills with

United States in North Indian Ocean

(lm) Pakistan Navy Ship Shamsheer and U.S. Navy

destroyer USS Fitzgerald conducted a joint passage

exercise (PASSEX) in the North Indian Ocean to

enhance interoperability and maritime coordination.

The drill follows heightened regional tensions after a

Pakistan–India military standoff in May, which had

prompted both sides to adopt a more assertive naval

posture.

The exercise builds on a longstanding Pakistan–U.S.

maritime partnership through initiatives such as the

AMAN exercises and Combined Task Force 150 (CTF-

150), which focus on regional maritime security. [Arab

News]

Iranian president’s Pakistan visit signals

reset in security and economic ties after

border tensions

(lm) Iranian President Masoud Pezeshkian concluded a

two-day state visit to Pakistan on August 4, signaling a

diplomatic reset in bilateral relations marked by new

trade, defense, and regional cooperation initiatives.

The visit followed a year of heightened border tensions

—including a cross-border missile exchange in early
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2024—and reflects both countries' shared interest in

reestablishing strategic alignment.

Accompanied by a high-level delegation, Pezeshkian

met with Prime Minister Shehbaz Sharif, President Asif

Ali Zardari, and senior defense officials to advance

economic and security cooperation. The two sides

signed 12 agreements and memoranda of

understanding spanning trade, science, culture, judicial

assistance, maritime safety, and infrastructure

development. A central objective is to increase bilateral

trade from the current USD 3 billion to USD 10 billion,

with plans to develop joint free economic zones and

expand rail, sea, and border market links. [Arab News

1]

In parallel, Iranian Defense Minister Brigadier General

Aziz Nasirzadeh held talks with his Pakistani

counterpart to address shared security concerns,

including cross-border militancy. Both governments

emphasized defense diplomacy as a stabilizing

mechanism in the region, reaffirming joint efforts to

manage threats in their restive border zones.

The visit also carried symbolic weight: Pezeshkian

began his trip in Lahore by paying tribute to poet-

philosopher Muhammad Iqbal, a shared cultural icon.

Diplomatically, Iran expressed interest in linking with

China’s Belt and Road Initiative through Pakistan,

which could strengthen Tehran’s access to South and

Central Asia and potentially Europe.

The renewed cooperation builds on warming ties since

Pakistan voiced strong support for Iran during the June

2025 Iran–Israel conflict, following Israeli strikes on

Iranian nuclear facilities. Islamabad condemned the

attacks and backed Iran’s territorial integrity while

engaging in broader diplomacy with regional powers

including Saudi Arabia and China to prevent escalation.

Pezeshkian publicly thanked Pakistan for its support

and reaffirmed shared positions on regional issues,

including a demand for an immediate and

unconditional ceasefire in Gaza. [Arab News 2]

Pakistani top general visits Egypt to

strengthen military and counterterrorism

ties

(lm) Pakistan’s top military official, General Sahir

Shamshad Mirza, met Egyptian President Abdel Fattah

El-Sisi and senior defense leaders in Cairo as part of

the third round of Pakistan–Egypt Defense and

Security Talks. Discussions focused on enhancing

military cooperation, counterterrorism efforts, and
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regional security. Mirza also met with Egypt’s defense

minister, naval chief, and the head of the Suez Canal

Authority.

During a separate meeting with the grand imam of Al-

Azhar, he emphasized interfaith harmony as a tool for

combating terrorism. [Arab News]

Leader of Pakistan’s ruling party signals

push to deepen Saudi defense and

economic ties

(lm) Pakistan’s political heavyweight Nawaz Sharif,

leader of the ruling Pakistan Muslim League-Nawaz

(PML-N) and three-time former prime minister, met

with Saudi Arabia’s ambassador in Lahore alongside

his daughter, Punjab Chief Minister Maryam Nawaz.

The meeting focused on expanding defense

cooperation, including joint military training and

intelligence sharing, and advancing economic

collaboration amid Pakistan’s ongoing efforts to

stabilize its economy.

Sharif's reemergence in high-level diplomatic

engagements underscores his continued influence

over Pakistan’s foreign policy, despite holding no

formal office. He praised Saudi Arabia’s role in hosting

2.5 million Pakistani workers—whose remittances

remain critical for Pakistan’s foreign reserves—and

emphasized the importance of close consular

coordination.

The meeting reflects both sides’ intent to build on

existing ties following USD 2.8 billion in business-to-

business agreements signed last year. [Arab News]

Pakistan resumes labor exports to Kuwait

following end of 19-year visa ban

(lm) Following Kuwait’s May 2025 decision to lift a 19-

year visa ban on Pakistani nationals, Pakistan has

resumed the deployment of skilled workers to the Gulf

state. The ban, imposed in the mid-2000s over security

concerns, had suspended work, family, business, and

tourist visa issuance for nearly two decades. Its

removal reopens a key labor market for Pakistan at a

time when remittances remain vital to stabilizing the

country’s strained external accounts. Overseas

employment is a cornerstone of Pakistan’s foreign

exchange strategy, especially amid ongoing economic

challenges. [Arab News]
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Singapore and India deepen naval ties

with 32nd SIMBEX exercise

(nl) Singapore and India concluded a five-day bilateral

naval exercise on Aug 1, marking the 32nd iteration of

the Singapore-India Maritime Bilateral Exercise

(SIMBEX) and coinciding with the 60th anniversary of

diplomatic relations between the two countries.

The drills held both ashore at RSS Singapura – Changi

Naval Base and at sea in the southern South China Sea,

featured coordinated operations between surface

vessels and aircraft from both armed forces.

Singapore deployed two Republic of Singapore Navy

warships—RSS Supreme and RSS Vigilance—supported

by MV Mentor, alongside assets from the Republic of

Singapore Air Force, including an S-70B naval

helicopter, Fokker-50 maritime patrol aircraft, and F-

15SG fighters. India contributed the Shivalik-class

frigate INS Satpura.

Beyond high-end naval maneuvers such as gunnery,

air defense and maritime security drills, personnel

engaged in simulator training, planning sessions,

sports, and expert exchanges on air operations and

compliant boarding techniques.

First held in 1994, SIMBEX is the longest-running

bilateral naval exercise for both countries. Alongside

naval cooperation, the two sides maintain broader

defense ties—including a bilateral agreement on army

training that was renewed in October 2024 for another

five years. [Ministry of Defence, Singapore] [The Straits

Times]

Singapore: U.S. tariff rate held at 10

percent under revised trade policy

(nl) Announced on 1 August, the United States has

continued to apply a 10 percent tariff rate on

Singapore, even as it rolls out new global trade

measures. The rate, unchanged since announced in

April remains the lowest among Asian economies, even

as new measures impose a minimum 10 percent duty

globally and higher rates for countries with U.S. trade

surpluses. [The Straits Times 1] [BBC News]

Deputy Prime Minister Gan Kim Yong, who visited

Washington from 20 to 26 July, confirmed that there

were no direct negotiations on Singapore’s tariff rate,

and U.S. officials made no promises regarding future
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adjustments. He added that discussions on potential

pharmaceutical tariffs did not materialize during the

visit. [Channel NewsAsia] [The Straits Times 2]

Singaporean trade authorities have indicated they will

continue monitoring developments, while Prime

Minister Lawrence Wong has yet to comment publicly

on the matter following the announcement. [The

Business Times, Singapore]

Singapore, Australia ties deepen ahead of

Comprehensive Strategic Partnership

upgrade

(nl) Singapore and Australia reaffirmed their close

bilateral ties during a state visit by Australian

Governor-General Sam Mostyn from August 3 to 6,

held in conjunction with Singapore’s 60th year of

independence and the 60th anniversary of diplomatic

relations between the two countries.

Speaking at a state banquet on August 4, President

Tharman Shanmugaratnam highlighted the breadth of

cooperation spanning defense, education, culture, and

trade. He underscored the importance of upholding an

open, rules-based global trading system, and

described the bilateral relationship as one grounded in

shared values and mutual choice.

Mostyn also met Prime Minister Lawrence Wong, with

both parties affirming people-to-people and cultural

ties and welcoming progress under the Singapore-

Australia Comprehensive Strategic Partnership (CSP),

first established in 2015. To date, the CSP has yielded

over 110 initiatives across six domains, including digital

and green economy cooperation.

The CSP is expected to be upgraded during PM Wong’s

introductory visit to Australia in late 2025, which will

also commemorate 60 years of diplomatic relations

and include the 10th Annual Leaders’ Meeting. Areas of

expanded cooperation include defense, supply chain

resilience, renewable energy, and emerging

technologies such as cybersecurity and artificial

intelligence.

President Tharman noted that Exercise Wallaby, the

Singapore Armed Forces’ largest overseas training

activity, will reach its 35th iteration in 2025. He also

highlighted the strong people-to-people ties, with over

60,000 Singaporeans living in Australia and more than

20,000 Australians based in Singapore.
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Both countries are co-convenors of the WTO Joint

Statement Initiative on E-Commerce and maintain

active collaboration in regional and multilateral forums

including ASEAN and the East Asia Summit. [Ministry of

Foreign Affairs, Singapore] [Offic of the Official

Secretary to the Governer - General, Australia] [The

Straits Times]

South Korea, Japan agree to resume

shuttle diplomacy

(fw) South Korea and Japan have agreed to restart

shuttle diplomacy (reciprocal visits between their

leaders) to improve bilateral relations. This was

confirmed by South Korean Foreign Minister Cho Hyun

following his recent visit to Tokyo, where he met

Japanese Prime Minister Shigeru Ishiba and Foreign

Minister Hayashi Iwaya.

The two sides plan to use the upcoming APEC summit

in Gyeongju, scheduled for October 31–November 1, as

an opportunity for further leader-level engagement.

They also agreed to extend a successful pilot program

that fast-tracks entry for nationals at major airports in

both countries, enhancing people-to-people exchanges

Discussions included Japan’s planned memorial for

Korean forced labor victims at the Sado Island gold

mines, aiming to avoid the diplomatic dispute that

caused South Korea to boycott last year’s event. Japan

committed to timely communication and sincere

efforts in recognition. [The Korea Herald]

Both nations emphasized the importance of trilateral

cooperation with the United States for regional peace

and stability. They expressed serious concern over

North Korea’s expanding military cooperation with

Russia, including deployment of troops and weapons

to Ukraine, which poses heightened security risks to

the Korean Peninsula and the Indo-Pacific region. [The

Japan Times]

South Korea lifts restrictions on private

inter-Korean contacts, signals Kaesong

Industrial Complex reopening

(fw) South Korea has removed restrictions on private-

level exchanges with North Korea, allowing its citizens

to freely contact North Koreans as long as such

interactions are reported in advance.

https://email.cpg-online.de/t/d-l-glytuuy-l-ddu/
https://email.cpg-online.de/t/d-l-glytuuy-l-ddu/
https://email.cpg-online.de/t/d-l-glytuuy-l-dhl/
https://email.cpg-online.de/t/d-l-glytuuy-l-dhl/
https://email.cpg-online.de/t/d-l-glytuuy-l-dhr/
https://email.cpg-online.de/t/d-l-glytuuy-l-dhr/
https://email.cpg-online.de/t/d-l-glytuuy-l-dhy/
https://email.cpg-online.de/t/d-l-glytuuy-l-dhj/
https://email.cpg-online.de/t/d-l-glytuuy-l-dhj/


The decision follows the abolition of previous ministry

guidelines that had served to limit civilian

communications with North Koreans and contributed

to a near standstill in private inter-Korean contacts in

recent years. Unification Minister Chung Dong-young

emphasized that this new policy permits “full-range

contacts at the private level”, which he believes will

foster mutual understanding and pave the way toward

coexistence despite the ongoing technical state of war

under the 1950-53 armistice.

Chung also expressed his intention to reopen the

Kaesong Industrial Complex, an inter-Korean factory

park that was shut down in 2016 following North

Korea’s nuclear and missile tests and political tensions.

Addressing former factory operators, Chung offered a

rare official apology for the closure, acknowledging the

economic damage it caused. He stated, “The day

Kaesong reopens, the fate of the Korean Peninsula will

change”.

Originally constructed under Chung’s earlier tenure as

unification minister (2004–2005), Kaesong Industrial

Complex once housed over 120 South Korean factories

employing more than 54,000 North Korean workers. It

stood as a prominent symbol of cooperation and

economic integration between the two Koreas until its

closure dealt a significant blow to inter-Korean

relations and business communities. [Yonhap News

Agency]

South Korea scraps border loudspeakers

in bid to ease inter-Korean tensions

(dql) South Korea has begun dismantling its

loudspeakers along the border used for anti-North

Korean broadcasts, marking a practical step to reduce

tensions with Pyongyang. The move follows President

Lee Jae- myung’s June 11 decision to suspend the

broadcasts—just one week after taking office—as a

goodwill gesture aimed at improving inter-Korean

relations and addressing complaints from residents

near the border.

Defense Ministry officials clarified that the removal was

a unilateral decision by the Lee administration and not

coordinated with North Korea. Although North Korea

ceased its own broadcasts shortly after Seoul’s

suspension, it has not yet begun dismantling its

loudspeakers.

The broadcasts, a long-standing element of

psychological warfare on the peninsula, have been

repeatedly turned on and off depending on the state
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of inter-Korean relations. Most recently, they were

reactivated in June 2024 under the Yoon Suk-Yeol

administration in response to North Korean

provocations, including sending trash-filled balloons

across the border. [The Korea Herald]

South Korea and U.S. reach trade

agreement 

(fw) South Korea and the United States have finalized a

major trade agreement that reduces the prospective

U.S. tariff on South Korean imports from the initially

proposed 25 percent to 15 percent. This deal

accompanies South Korea’s commitment to invest USD

350 billion in U.S. projects selected by U.S. President

Donald Trump, aiming to strengthen strategic

economic ties between the two nations.

South Korean President Lee Jae-myung confirmed the

deal on social media and emphasized that the

agreement adjusts U.S. tariffs to levels equal to or

better than those facing Korea’s main export

competitors, enabling South Korean products to

compete fairly in the U.S. market.

Included in the tariff reduction are automobiles, which

will now face a 15 percent tariff, easing the prior

burden of a 25 percent levy. Additionally,

semiconductor chips and biopharmaceutical products

from South Korea will receive most-favored-nation

treatment, matching tariff levels applied to

competitors such as Japan and the European Union.

[CNN Business]

The USD 350 billion investment fund will target critical

industries like shipbuilding, semiconductors,

secondary batteries, biotechnology, and energy. Of this

fund, USD 150 billion is specifically earmarked for

shipbuilding cooperation, supporting South Korean

firms’ expansion into the U.S. shipbuilding sector. Most

of the investments are expected to be loans or

guarantees, with equity investments constituting less

than 5 percent. Details of specific projects will be

selected by Trump, and further announcements are

anticipated during President Lee’s upcoming visit to

the White House, planned within the next two weeks.

[Fox Business]

U.S. Commerce Secretary Howard Lutnick confirmed

that the agreement also includes South Korea’s

commitment to purchase USD100 billion worth of

liquefied natural gas (LNG) and other energy products

over the next three and a half years. South Korea has

resisted additional market openings for sensitive
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agricultural products such as rice and beef, preserving

protections for its domestic sectors.

The agreement comes as part of a broader U.S.

strategy to address trade imbalances and support

domestic industries following recent deals with other

trading partners like Japan and the European Union.

[The Korea Herald]

South Korea, U.S. defense chiefs reaffirm

alliance

(fw) South Korean Defense Minister Ahn Gyu-back and

U.S. Secretary of Defense Pete Hegseth held a phone

conversation on July 31, reaffirming their strong

bilateral alliance and agreeing to deepen cooperation,

particularly in extended deterrence against North

Korean threats and strategic collaboration in the

shipbuilding sector.

As the newly appointed defense minister under the

Lee Jae Myung administration, Ahn expressed a strong

sense of responsibility to build on the longstanding

South Korea-U.S. alliance, highlighting its deep-rooted

and inseparable nature. He described the partnership

as "like two wheels of a cart" and expressed his

commitment to advancing it into a future-focused,

comprehensive strategic alliance.

Hegseth reiterated the United States’ unwavering

commitment to the defense of South Korea. Both

officials agreed to closely coordinate and enhance their

extended deterrence efforts in response to North

Korea’s evolving military threats, including its growing

cooperation with Russia.

They also committed to ongoing dialogue aimed at

modernizing the alliance to respond effectively to the

shifting security dynamics in the region. Their

cooperation will be expanded to include shipbuilding

initiatives, defense equipment maintenance, repair

and overhaul, as well as collaborations in advanced

science and technology. [The Korea Herald]

South Korea and Poland finalize deal for

additional K2 tanks

(fw) South Korea and Poland have signed a USD 6.5

billion arms export agreement for 180 additional K2

battle tanks and accompanying support vehicles,

marking South Korea’s largest single defense export

contract to date.
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South Korean Defense Minister Ahn Gyu-back traveled

to Poland from July 31 to August 2 to attend the signing

ceremony in Gliwice, Upper Silesia, and to discuss

expanded defense collaboration with Polish Defense

Minister Władysław Kosiniak-Kamysz. The agreement

follows Poland’s earlier 2022 contracts with South

Korean firms, including Hyundai Rotem, for K2 tanks,

K9 self-propelled howitzers, and FA-50 light attack

aircraft, made amid Poland’s increased defense

spending following Russia’s war in Ukraine. [The Korea

Times]

Under the new deal, Poland will receive 180 K2 tanks—

the bulk, 117 units, to be manufactured in South Korea

by Hyundai Rotem, while 63 will be locally produced in

Poland by state-owned Polish Armaments Group (PGZ)

under technology transfer arrangements. The first few

locally produced units will be built in South Korea

before full-scale domestic manufacturing commences

between 2028 and 2030. [Defense News]

The contract is part of an overarching framework deal

signed in 2022 valued at USD 44.2 billion, allowing

Poland to procure up to 1,000 K2 tanks as it seeks to

modernize and significantly expand its armored forces.

Driven by the urgency of Russia’s invasion of Ukraine

and seeking reliable allies, Poland has accelerated

purchases of South Korean weapons, banking on

Seoul’s rapid production capabilities and willingness to

share advanced technology. [The Korea Herald]

[Anadolu Ajansi]

Foreign ministers of South Korea and

Australia hold first phone talks

(fw) South Korean Foreign Minister Cho Hyun and his

Australian counterpart Penny Wong held their first

telephone conversation since Cho assumed office,

discussing ways to strengthen bilateral relations.

Cho highlighted the positive impact of the summit

between President Lee Jae-myung and Australian

Prime Minister Anthony Albanese in June, which

further deepened cooperation between the two

countries. He also thanked Australia for its warm

hospitality during a recent visit by a special South

Korean delegation led by former National Assembly

Speaker Kim Jin-pyo, which met with key Australian

officials including Deputy Prime Minister and Defense

Minister Richard Marles and Wong herself.

Both ministers agreed on the importance of

maintaining high-level exchanges and enhancing

multidimensional cooperation. Wong reaffirmed
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Australia’s view of South Korea as a key partner and

expressed eagerness to hold an in-person meeting

with Cho soon to continue close communication and

strengthen strategic collaboration. [The Korea Herald]

Singapore-Sri Lanka sign agreement to

boost artificial intelligence collaboration

(lm) Sri Lanka and Singapore have signed a

Memorandum of Understanding to strengthen

cooperation in artificial intelligence (AI), marking a new

step in Sri Lanka’s digital transformation. The

agreement, signed at the National University of

Singapore, links Sri Lanka’s Ministry of Digital Economy

with AI Singapore (AISG), a key national AI initiative

under the Singapore government.

The partnership aims to enhance AI governance,

support advisory and knowledge exchange, and

develop national capabilities in line with Sri Lanka’s

goal of becoming a Digitally Inclusive Nation. The

agreement also coincides with the 55th anniversary of

diplomatic ties between the two countries and signals

deeper cooperation in digital innovation and

technology. [Daily Mirror]

U.S. lowers tariffs on Sri Lankan goods to

20 percent, drawing mixed domestic

responses

(lm) U.S. President Donald Trump has signed an

executive order reducing tariffs on Sri Lankan exports

to 20 percent, a significant drop from the 44 percent

rate initially imposed in April as part of his

administration’s “Liberation Day” trade policy. The new

rate, which takes effect on August 7, follows an interim

reduction to 30 percent in July and is intended to give

U.S. customs time to prepare. While the revised tariff

remains above the 15 percent baseline now applied to

countries with trade surpluses with the U.S., it is lower

than what was previously planned and is expected to

provide relief to key Sri Lankan export sectors,

particularly apparel, tea, and rubber goods. [Daily

Mirror]

In response, Sri Lankan officials and politicians

expressed a mix of relief and strategic caution.

Opposition MP Harsha de Silva welcomed the reduced

rate as a win for Sri Lanka’s regional competitiveness

and thanked those who helped facilitate the shift, both

publicly and behind the scenes. Former Finance
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Minister Ali Sabry, however, warned that the new rate

leaves little room for celebration, stressing that Sri

Lanka’s position remains fragile amid global trade

uncertainty. He noted that avoiding a

disproportionately high tariff, especially in comparison

to regional exporters like Bangladesh, Vietnam, and

India, was itself a modest success. [Daily Mirror] [Daily

Mirror]

Treasury Secretary Harshana Suriyapperuma

confirmed that the government intends to continue

engaging with Washington to seek further reductions.

Opposition Leader Sajith Premadasa similarly urged

the government to push for a 15 percent rate, arguing

that it would give Sri Lankan exporters a genuine

competitive boost and recommending the formation of

a dedicated team of trade economists and negotiators

to lead the effort. [Daily Mirror 1] [Daily Mirror 2]

Meanwhile, Sri Lanka’s Ambassador to the U.S.,

Mahinda Samarasinghe, confirmed that diplomatic

efforts are actively underway to secure further tariff

relief. [Daily Mirror]

Former Sri Lankan envoy urges apparel

firms to leverage U.S. market access via

Kenya

(lm) Amid ongoing efforts to secure better trade terms

with the United States, former High Commissioner to

Kenya Kana Kananathan has urged Sri Lankan apparel

manufacturers to capitalize on Kenya’s preferential

trade access to the U.S. market. Speaking at a business

forum in Nairobi, Kananathan noted that apparel

exports from Kenya currently face a 10 percent tariff—

half the 20 percent levied on direct Sri Lankan exports

under the revised U.S. tariff structure effective August

7. He emphasized that this disparity presents a

strategic opportunity for Sri Lankan firms to establish

or expand operations in Kenya to enhance global

competitiveness.

Kananathan highlighted that several leading Sri Lankan

manufacturers have already begun setting up in Kenya

and encouraged others to follow, citing Kenya’s

strategic location, investment-friendly policies, and

access to African regional markets. He announced the

launch of a One-Stop Facilitation Center—established

in partnership with the Kenyan government—to

support Sri Lankan investors with licensing, customs

clearance, logistics, and export facilitation.

The initiative aligns with shifting global supply chains

and growing demand for cost-effective sourcing,
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particularly under the African Growth and Opportunity

Act (AGOA), which grants Kenya duty-free access to the

U.S. market. [Daily Mirror]

Taiwan expels Chinese Coast Guard

vessels from waters near Kinmen

(dql) Taiwan’s Coast Guard Administration has rejected

Beijing’s claim that recent Chinese coast guard activity

near Taiwan-governed Kinmen—a group of small

islands located just a few kilometers off the

southeastern coast of mainland China’s Fujian Province

—was part of routine patrols, revealing that four

Chinese vessels were expelled from Taiwan’s restricted

waters on consecutive days. [China Daily]

On July 29, four Chinese ships entered waters

southeast of Kinmen’s Liaoluo Bay, prompting a swift

response by Taiwan, which deployed four patrol

vessels to intercept and force them out within two

hours. The same vessels returned the following

morning, this time with their Automatic Identification

System (AIS) turned off to avoid detection—an

apparent escalation. Taiwan again deployed patrol

boats and successfully escorted them out by late

morning.

Taiwan’s Coast Guard condemned the repeated

intrusions as gray zone tactics—covert, non-military

provocations—used by China to challenge Taiwan’s

sovereignty while avoiding open conflict. It accused

Beijing of exploiting the guise of law enforcement to

conduct systematic maritime harassment. [Taiwan

News]

U.S. sets 20 percent provisional tariff on

imports from Taiwan amid ongoing

bilateral negotiations

(yl) Taiwanese exports to the United States will be

subject to a provisional 20 percent tariff starting

August 7, according to a White House executive order

signed shortly before the August 1 negotiation

deadline. The rate is part of a broader tariff framework

initially proposed in April, which included a potential

32 percent duty on Taiwanese goods. [White House,

USA]

President Lai Ching-te responded by emphasizing that

the 20 percent tariff is a temporary measure,

introduced because technical negotiations have
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concluded but a final agreement is still pending. He

confirmed that Taiwan and the U.S. will continue to

engage on tariff issues. [DigiTimes]

Lai highlighted that Taiwan’s negotiation team has

safeguarded core interests throughout the four rounds

of in-person and multiple virtual consultations. The

administration is now working to lower the final tariff

rate through continued engagement with Washington,

which is reportedly pressing Taipei to match

investment commitments made by Japan and South

Korea to qualify for a preferential 15 percent rate.

Taiwan is reportedly considering a USD 300–400 billion

pledge, equivalent to four years of its central

government budget. [Focus Taiwan 1] [DigiTimes]

[SCMP]

Similarly, Vice-Premier Cheng Li-chiun confirmed that

Taiwan will continue tariff negotiations with the United

States following her return on August 3 from trade

talks in Washington. [Focus Taiwan 2]

Meanwhile, the main opposition party, the Kuomintang

(KMT), has urged Lai to swiftly convene a national

conference citing the government’s failure to secure

fair treatment and noting that Taiwan now faces a

competitive disadvantage compared to Japan and

South Korea, which concluded trade talks before the

August 1 deadline and face only a 15 percent tariff (see

articles in this edition). [Taipei Times]

US sanctions two Taiwanese firms over

support for Iran’s military drone program

(acl) On July 31, the US State Department announced

that the US will impose sanctions on an international

procurement network, that includes two Taiwanese

companies, for supporting Iran’s unmanned aerial

vehicle (UAV) program.

The sanctions target five entities and one individual

based in Taiwan, Iran, China and Hong Kong for

procuring technology and equipment to support Iran’s

drone development. The two Taiwanese companies

affected are Mecatron Machinery Co. Ltd. and Joemars

Machinery and Electric Industrial Co. Ltd.

In a separate statement, the US Treasury Department

said that the five entities and one individual had

procured technology to support the Iran Aircraft

Manufacturing Industrial Company (HESA), which is

sanctioned by the department’s Office of Foreign

Assets Control (OFAC). HESA manufactures military
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aircraft and UAVs that have been used by the Islamic

Revolutionary Guard Corps.

Iran-based Control Afzar Tabriz Co. Ltd. procured

equipment for HESA, using Mecatron Machinery and

Joemars Machinery to ship them to Iran in violation of

sanctions and export controls.

All property of the targeted entities and individuals

that are in the US are frozen and must be reported to

OFAC. In response, Taiwan’s Ministry of Economic

Affairs said it would urge local companies to comply

with international export control laws and step up legal

compliance. [Focus Taiwan]

US Senate committee grants USD 1 billion

for military aid to Taiwan

(acl) A key US Senate committee has approved a

defense spending bill that would authorize President

Donald Trump to provide up to USD 1 billion in military

aid to Taiwan through drawdowns from existing US

stockpiles.

On July 31, The US Senate Appropriations Committee

approved an US$852 billion Department of Defense

spending bill. In addition to funding naval shipbuilding

and expanding missile production, the bill will also

authorize Trump to use up to US$1 billion under the

Presidential Drawdown Authority (PDA) to assist

Taiwan.

Although the full bill has not yet been made public, the

committee agreed to authorize the president to

transfer defense equipment from US stockpiles to

Taiwan under the PDA mechanism. In September 2024,

President Joe Biden previously invoked the PDA for the

second time to provide Taiwan with US$567 million in

military aid to Taiwan, the largest package to date.

Eric Gomez, a senior fellow at the Washington-based

Cato Institute, pointed out that Taiwan receives most

of its US weapons through the Foreign Military Sales

(FMS) program, which typically involves building

weapons systems from scratch. Any FMS sale

exceeding USD 14 million for Taiwan must be formally

notified to Congress.

Due to the bureaucratic structure, the FMS process is

often slow. Taiwan has frequently experienced longer

wait times than other countries for the same US-made

weapons. Gomez explained that the PDA would

eliminate manufacturing delays by transferring from
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existing inventories. If used effectively, it could

enhance Taiwan’s defensive capabilities.

The bill still requires a full Senate vote, and the Senate

and House must pass identical versions before it can

be signed into law by President Trump. The version

passed by the House on July 18 allocated US$500

million for Taiwan to receive defense articles, services

and military education and training. [Taiwan News]

Meanwhile, on July 31, a senior congressional official

said that US Senator Roger Wicker, chairman of the

powerful Senate Armed Services Committee, will lead a

congressional delegation to Taiwan in August.

The trip comes amid concerns among some members

of Congress that Trump may be sidelining security

priorities as he works on negotiating a trade deal with

China.

US lawmakers have proposed legislation to put

pressure on China and expressed unhappiness with

reports that Taiwanese President Lai Ching-Te is set to

delay his diplomatic trip that included stops in the US.

Wicker’s visit is likely to anger Beijing and the Chinese

embassy urged Wicker and lawmakers to cancel their

plans. [Reuters]

Taiwan, US to continue cooperating on

tackling IUU fishing

(acl) On July 31, the Fisheries Agency said in a

statement that Taiwan and the US have agreed to

continue cooperating on tackling illegal, unreported

and unregulated (IUU) fishing during an annual

bilateral consultation. The consultation took place at

the Ministry of Agriculture in Taipei on July 28 and 29.

Taiwan and the US agreed to share intelligence on

fishing activities that violate national laws or

international conservation and management measures

through the US Interagency Working Group on IUU

Fishing.

The two countries will also discuss measures under the

US working group, including high seas boarding,

inspection of fishing vessels and how countries verify

that foreign ships comply with international standards

and regulations.

The working group was established after the US

Congress passed the Maritime Security and Fisheries
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Enforcement Act in 2019 to address IUU fishing

globally.

Both countries have agreed to continuing ongoing

cooperation on topics of shared interests at meetings

of regional fisheries management organizations.

[Taipei Times]

U.S. sets 19 percent tariff on Thailand

(lm/mzs) The United States has formally imposed a 19

percent reciprocal tariff on Thai imports, placing

Thailand on par with regional peers such as Vietnam,

Indonesia, the Philippines, Malaysia, and Cambodia.

The final rate—significantly lower than the initially

proposed 36 percent—was announced by U.S.

President Donald Trump as part of a broader executive

order restructuring tariff regimes across dozens of

countries. Higher rates were assigned to nations like

Myanmar and Laos (40 percent) and India (25 percent).

The announcement followed months of tense

negotiations and a temporary ceasefire between

Thailand and Cambodia, which helped facilitate the

final agreement. As part of the deal, Thailand pledged

extensive trade concessions, including the removal of

tariffs on more than 10,000 U.S. products—ranging

from advanced automotive components and medical

instruments to agricultural goods like corn and

soybeans. Thailand also committed to reducing non-

tariff barriers, improving customs transparency, and

adopting stricter rules of origin to prevent tariff

circumvention via third countries such as China.

[Bangkok Post 1]

In exchange, the 19 percent rate granted Thailand a

reprieve from deeper exclusion from U.S. supply

chains and secured continuity of access to its most

important export market. Finance Minister and Deputy

Prime Minister Pichai Chunhavajira described the

outcome as a “reflection of the enduring friendship”

between Thailand and the United States. Commerce

Minister Jatuporn Buruspat announced additional

support measures, including a one-stop center to

assist affected businesses and campaigns to boost

domestic consumption under the slogan “Thai Makes,

Thai Uses, Thai Helps Thai.” [Bangkok Post 2] [Bangkok

Post 3]

While the tariff agreement has been welcomed by Thai

officials as a diplomatic success, business leaders and

analysts have emphasized that it must serve as a

catalyst for deeper structural reform. The Federation

of Thai Industries (FTI), Thai Chamber of Commerce,
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and other business associations highlighted the need

to move beyond low-margin, cost-based

manufacturing and shift toward innovation-driven

production and domestic value creation.

Particular concern was raised for small and medium-

sized enterprises (SMEs), which comprise a large share

of Thai exports to the US, often via e-commerce

platforms. Many of these businesses operate with

narrow profit margins and face heightened risk under

the new tariff structure. Analysts urged the

government to expand access to finance, reduce

regulatory burdens, and promote technological

upgrades to help SMEs remain competitive.

Agricultural producers may also face indirect

challenges, as Thailand agreed to import larger

volumes of U.S. corn and soybeans while retaining

protections on sensitive crops. The move is expected

to support bilateral trade balance goals, with Thailand

committing to reduce its USD 35 billion trade surplus

with the U.S. by half within five years. [Bangkok Post 4]

Looking forward, a joint statement from Thailand and

the U.S. is expected to formalize the agreement,

followed by up to a year of technical negotiations over

sector-specific tariff implementation. While not yet

legally binding, the agreement is set to undergo

legislative approval in Thailand. [Bangkok Post 5]

Sweden debunks rumors of a halt in

Gripen jet sales to Thailand

(msz) The Swedish Embassy in Bangkok has denied

claims that Stockholm suspended future sales of

Gripen fighter jets to Thailand in response to the Royal

Thai Air Force’s (RTAF) deployment of the aircraft

during recent Thai–Cambodian border clashes. The

clarification, posted on August 2, follows reports in

Cambodian media alleging that Sweden had frozen the

planned sale after Thai air operations targeted

Cambodian military positions.

The Gripen jets—Sweden’s primary export fighter

aircraft—have been in service with the RTAF since 2011

under a defense procurement agreement focused on

interoperability and regional security. [Bangkok Post]

Vietnam and Indonesia strengthen

defense cooperation under
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comprehensive strategic partnership

(hn) General Phan Van Giang, Vietnam’s Minister of

National Defence, hosted Indonesian Defence Minister

Sjafrie Sjamsoeddin in Hanoi on July 30, 2025. They

emphasized the strong defence ties between Vietnam

and Indonesia, which are key pillars of the countries’

newly upgraded Comprehensive Strategic Partnership

(March 2025).

They highlighted achievements in delegation

exchanges, military cooperation, peacekeeping efforts,

and joint support at multilateral forums. Both sides

agreed to further strengthen cooperation through

high-level meetings and existing mechanisms.

Minister Sjamsoeddin affirmed the visit as a milestone

and echoed the commitment to deepening defence

ties under the new strategic framework. General Giang

reiterated Vietnam’s position on resolving East Sea

(South China Sea) disputes peacefully and in line with

international law. [Vietnamnews] [Asiannews]

Vietnam and South Korea deepen ties

ahead of Vietnams Party Secretary state

visit

(ms) Vietnam and South Korea have stepped up

cooperation across strategic sectors including nuclear

power, rail infrastructure, and digital transformation,

as high-level exchanges intensify ahead of a landmark

visit by Vietnamese Communist Party General

Secretary To Lam later this month.

During a working visit to Seoul, Đỗ Văn Chiến — a

senior Politburo member and President of the Vietnam

Fatherland Front (VFF), the country’s top mass

mobilization body and a key political institution — met

Prime Minister Kim Min Seok and other top Korean

leaders. Chiến called for expanded aid, investment in

innovation, and stronger protection for Vietnamese

citizens in Korea. PM Kim praised bilateral progress

since diplomatic ties were established in 1992,

highlighting Vietnam’s growing strategic value and the

need to deepen people-to-people exchanges.

With Vietnam’s economy surpassing seven percent

growth in 2024 and undergoing a sweeping

administrative overhaul, Chiến urged Seoul to invest in

large-scale infrastructure and advanced tech sectors. A

proposed memorandum on labor issues is also in the

works, following meetings with Korea’s Economic,

Social and Labour Council.
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This visit lays the groundwork for the upcoming August

10–13 state visit by To Lam — the first by a foreign

leader under President Lee Jae Myung. The trip

underscores South Korea’s priority on deepening its

Comprehensive Strategic Partnership with Vietnam,

which is already its third-largest trading partner and

top investment destination in Southeast Asia. [Korea IT

Times] [Vietnam News]

Vietnam responds to US report on Missing

in Action cooperation

(ab) Vietnam’s Ministry of Foreign Affairs has rejected

claims in a recent report by a US-based group

criticizing Vietnam’s bilateral efforts to account for

American personnel missing from the war. The

Ministry stated that cooperation on this issue has

continued for over 50 years and affirmed Vietnam’s

intention to maintain collaboration under the

countries’ strategic partnership.

There has been no comment from the US government

on the issue. [Vietnam Pictorial]

U.S. reduces tariffs on Vietnam as

bilateral trade negotiations progress

(hn) On August 1, the U.S. announced an adjustment to

retaliatory tariffs for 69 countries and territories. For

Vietnam, the tariff rate was reduced from 46 percent

to 20 percent.

This update was confirmed by Vietnam’s Ministry of

Industry and Trade, following the release of a

presidential decree by the White House under

President Donald Trump.

Since April, after the U.S. delayed implementing the

tariffs and agreed to begin negotiations, Vietnam

formed a government negotiation team led by the

Minister of Industry and Trade. During talks, both sides

made progress on various issues including tariffs, rules

of origin, customs, agriculture, non-tariff measures,

digital trade, services and investment, intellectual

property, sustainable development, supply chains, and

trade cooperation.

Vietnam and the U.S. will continue working toward a

comprehensive reciprocal trade agreement based on

openness, equality, mutual respect, and consideration

of each country’s development level.
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In 2024, U.S.-Vietnam bilateral trade reached USD

149.7 billion, with Vietnam enjoying a USD 123.5 billion

trade surplus-ranking third after China and Mexico.

[Vnexpress, in Vietnamese] [Vietnamnews]

Vietnamese President Lương Cường

Begins State Visit to Egypt

(ms) Vietnamese President Lương Cường, accompanied

by his spouse Nguyễn Thị Minh Nguyệt and a high-level

delegation, arrived in Cairo on August 3, 2025,

beginning a state visit to Egypt at the invitation of

Egyptian President Abdel Fattah El-Sisi. This marks the

first visit by a senior Vietnamese leader to Egypt in

seven years.

The visit, taking place from August 3 to 6, underscores

the growing ties between Vietnam and Egypt and aims

to boost cooperation in politics, trade, and regional

engagement. President Cường is scheduled to hold

talks with President El-Sisi, meet with Prime Minister

Mostafa Madbouly and top parliamentary leaders, and

deliver a policy speech at the Arab League

headquarters.

He will also meet with leaders of Egyptian leftist and

progressive parties, and engage with the Vietnamese

community in Egypt.

On August 3, President Cường held a working session

with Vietnamese ambassadors to African countries. He

emphasized the importance of strengthening

Vietnam’s presence in Africa and the Middle East,

calling for enhanced diplomatic efforts to expand

cooperation and build lasting political trust. [The Voice

of Vietnam] [Vietnam News]
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Upcoming online events

6 August 2025 @ 9:30 a.m. – 10:15 a.m. (GMT-4),

Center for New American Security, US

Virtual Event | Countering China’s Digital

Silk Road: Kenya

This virtual event, hosted by the Center for a New

American Security (CNAS), will examine Kenya’s pivotal

role in the U.S.-China tech rivalry. As East Africa’s digital

leader, Kenya presents strategic opportunities for

Washington to strengthen its tech partnership amid

Beijing’s dominance in infrastructure. The event will

coincide with the launch of the CNAS report

Countering the Digital Silk Road: Kenya, exploring

Nairobi’s cloud policy, digital ambitions, and how the

U.S. can offer a compelling alternative to China's

growing tech footprint in Africa. For more information,

see [CNAS].

7 August 2025 @ 4:00 p.m. (GMT+5.5), Association of

Democratic Reforms, India

Special Intensive Revision of the Electoral

Rolls: Enhancing the purity of electoral

rolls or disenfranchising the electorate?

This webinar aims to critically examine the legal,

political, and social implications of the Election

Commission of India’s (ECI) proposed identification

exercise. It will explore whether the ECI is legally

authorized to conduct it, its effectiveness in addressing

illegal immigration, and concerns over potential mass

disenfranchisement. The discussion will highlight its

impact on marginalized groups—Dalits, Tribals,

migrants, and minorities—and the feasibility of its

implementation amid logistical challenges. The session

will also address fears of it being a covert move toward

the NRC. For more information see [ADR].

7 August 2025 @ 3:00 p.m. – 4:15 p.m. (GMT-4), CATO

Institute, US

Ranked Choice, Election Reform, and the

New York City Vote

This event will examine the outcomes of New York

City’s mayoral primary, where Zohran Mamdani won
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through ranked-choice voting, defeating former

governor Andrew Cuomo. Panelists will explore how

the system enabled coalition-building through second-

choice votes, its impact on campaign dynamics, and

implications for electoral reforms. The discussion will

also address lessons for other cities and states using

or considering ranked-choice voting, highlighting both

its democratic potential and the practical challenges of

voter education, system design, and political inclusivity.

For more information and to register for this online

event, visit [CATO Institute].

7 August 2025 @ 2:00 p.m. – 3:00 p.m. (GMT+1),

Chatham House, UK

How can carbon markets deliver fairer

outcomes for Africa?

This webinar explores how Africa can build a just and

transformative carbon market amid rising global

demand for carbon offsets. It will examine the

governance, pricing, and equity challenges

surrounding carbon credits in Africa, particularly

concerns about transparency, land pressure, and

exclusion of local communities. Panelists will discuss

the role of African governments, regulatory lessons

from countries like Kenya and Zimbabwe, and

strategies to link small-scale projects to global markets.

The event also assesses the implications of COP29’s

Article 6 standards for African carbon market integrity

and agency. For more information and to register for

this online event, see [Chatham House].

7 August 2025 @ 9:30 a.m. – 2:00 p.m. (GMT+8),

Yusof Ishak Institute, Singapore

Anchoring Cooperation in Uncertain

Times: ASEAN and Korea as

Comprehensive Strategic Partners

This seminar, co-hosted by the ASEAN Studies Centre

and the ROK Embassy in Singapore, explores the

evolving ASEAN–Republic of Korea (ROK)

Comprehensive Strategic Partnership. Against a

backdrop of global tensions and economic uncertainty,

the event brings together scholars and policymakers to

assess how ASEAN and the ROK can deepen

cooperation to safeguard regional stability and

resilience. Discussions will focus on enhancing

collaboration in climate and energy, economic

connectivity, and societal engagement to ensure the
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partnership remains robust and future-proofed in a

volatile world. For more information and to register for

this online event, see [Yusof Ishak Institute].

7 August 2025 @ 9:00 a.m. – 10:00 a.m. (GMT-4), Asia

Society Policy Institute, US

Unpacking the Thailand-Cambodia Border

Conflict

This ASPI event brings together regional experts to

examine the fallout from the recent Cambodian–Thai

border conflict, which escalated from a minor skirmish

into full-scale fighting, displacing over 300,000 people.

With a ceasefire now in place, the panel will explore its

fragility, Malaysia’s mediating role, and broader

implications for ASEAN diplomacy. Speakers will also

assess the U.S. involvement in negotiations, the

political uncertainty following Thai Prime Minister

Paetongtarn Shinawatra’s suspension, and prospects

for future Thai-Cambodian relations. For more

information and to register for this online event, visit

[Asia Society Policy Institute].

7 August 2025 @ 6:30 p.m. – 7:30 p.m. (GMT+11),

Lowy Institute, Australia

How to defend Australia - a Lowy Institute

Debate

This event brings together two leading Australian

defense commentators—Jennifer Parker (ANU) and

Sam Roggeveen (Lowy Institute)—for a debate on the

future of Australia's defense strategy. Parker will

advocate for a maritime-focused approach, while

Roggeveen will present the case for a continental

defense strategy less reliant on the U.S. alliance. The

discussion, moderated by Susannah Patton, will cover

key issues including AUKUS, regional security, and

America’s role in Asia, concluding with a live audience

Q&A session. For more information, visit [Lowy

Institute].

7 August 2025 @ 1:00 p.m. – 2:00 p.m. (GMT+-4,

Center for New American Security, US

Virtual Event | U.S. Strategy for Conflict

Prevention in Syria

https://email.cpg-online.de/t/d-l-glytuuy-l-hyi/
https://email.cpg-online.de/t/d-l-glytuuy-l-hyd/
https://email.cpg-online.de/t/d-l-glytuuy-l-hyh/
https://email.cpg-online.de/t/d-l-glytuuy-l-hyh/


This event, hosted by the Center for a New American

Security, will explore U.S. policy toward the Middle East

in the wake of President Trump’s May 2025 meeting

with Syrian President Ahmed al-Sharaa. With sectarian

unrest in Syria and ongoing Israeli strikes, the

discussion will assess how Washington can balance

relations with both Israel and the new Syrian

government. Featuring experts from CSIS, the Atlantic

Council, and CNAS, the panel will examine strategic

options for conflict resolution and long-term regional

recovery. For more information, see [CNAS].

12 August 2025 @ 8:00 a.m. – 6:00 p.m. (GMT+9),

Stimson Institute, South Korea

North Korean Foreign Policy in Focus:

Emerging Scholar Perspectives 

This event showcases the work of the 2024–2025

Emerging Scholars Fellowship Program at 38 North,

featuring presentations and discussions by fellows on

their original research. Topics include the impact of

economic policy on U.S.–North Korea relations, the

growing ties between Pyongyang and Moscow, and

North Korea’s diplomatic outreach to Southeast Asia.

The event offers fresh perspectives from emerging

experts and fosters dialogue on key issues shaping the

future of Korean Peninsula and regional foreign policy.

For more information and to register for this online

event, visit [Stimson Institute].

12 August 2025 @ 10:00 a.m. – 12:00 p.m. (GMT-4),

The Heritage Foundation , US

The Future of Farming: Exploring a Pro-

Health, Pro-Farmer Agenda 

This event, hosted by Heritage in partnership with

American Regeneration, explores the intersection of

agriculture and public health amid rising chronic

disease. It will examine how industrial farming impacts

well-being and whether regenerative practices can be

scaled affordably. Panels will discuss the potential of

sustainable models, the role of innovation, and

necessary policy tools to support farmers. The event

aims to chart a path toward a pro-health, pro-farmer

agenda that makes healthier farming accessible

beyond niche markets. For more information and to

register for this online event, visit [The Heritage

Foundation].
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Recent Book Releases

Didier Eribon, The Life, Old Age, and Death of a

Working-Class Woman, Allen Lane, 256 pages,

published March 25, 2025. For a review, see [LSE].

Fawaz A. Gerges, The Great Betrayal: The Struggle for

Freedom and Democracy in the Middle East, Princeton

University Press, 384 pages, published April 29, 2025.

For a review, see [LSE].

Austin Zeiderman, Artery: Racial Ecologies on

Colombia’s Magdalena River, Duke University Press,

272 pages, published February 20, 2025. For a review,

see [LSE].

Sönke Iwersen and Michael Verfürden, The Tesla

Files: A Whistleblower, a Leak, a Fight for Truth: The

Inside Story of Musk's Empire, Steerforth, 368 pages,

available September 9, 2025. For a review, see

[Penguin Books].

Calls

The Ciceronian Society invites proposals for panels,

paper presentations, and roundtables for its 2026

conference to be held March 12-14, 2026.  The

deadline for abstract submission is September 1, 2025.

For more information, see [Ciceronian Society].

The United Nations University World Institute for

Development (UNU-WIDER) invites paper proposals

for the “2026 WIDER Development Conference:

Growth, governance, and geopolitics in a fractured

world order,” to be held on 18–20 March 2026, in New

Delhi, India. The deadline for abstract submission is

September 1, 2025. For more information, see [UNU-

WIDER].

Jobs and Positions

International Rescue Committee - US is looking for

an Legal Assistant. The deadline for application

submission is September 2, 2025. For more

information, see [IRC].

United Nations Children's Fund - US is looking for an

Consultancy: Consultant to support UNICEF Human

Rights Framework for Action implementation. The
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deadline for application submission is August 11, 2025.

For more information, see [UNICEF].

United Nations Secretariat  - US is looking for an

Legal Affairs Interns. The deadline for application

submission is September 1, 2025. For more

information, see [UN].

International Rescue Committee  - US is looking for

an Economic Empowerment - AmeriCorps. The

deadline for application submission is August 29, 2025.

For more information, see [IRC].

United Nations Development Programme  -

Montenegro is looking for an Junior National Experts

– Innovative and Sustainable Tourism. The deadline

for application submission is August 25, 2025. For

more information, see [UNDP].

United Nations Development Programme - Ukraine

is looking for an National Consultant on

Methodology on Value Chain Development. The

deadline for application submission is August 17, 2025.

For more information, see [UNDP].

United Nations Secretariat  - Sudan is looking for an

Rule of Law Adviser (National). The deadline for

application submission is August 7, 2025. For more

information, see [UN].

University of Wolverhampton is looking for an

Senior Lecturer in International Business Law (with

Mandarin). The deadline for application submission is

August 15, 2025. For more information, see [University

of Wolverhampton].

University of Leicester is looking for an Lecturer in

Law (Legal Practice). The deadline for application

submission is August 12, 2025. For more information,

see [University of Leicester].

Queen Mary University of London is looking for an

Lecturer in Private Law. The deadline for application

submission is August 22, 2025. For more information,

see [Queen Mary University of London].

University of Hertfordshire is looking for an Senior

Lecturer in Law. The deadline for application

submission is August 7, 2025. For more information,

see [University of Hertfordshire].
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We would greatly appreciate your feedback! Please

send any feedback you have regarding this newsletter

to: info@cpg-online.de

Also, don't forget to Like CPG on Facebook, and

browse our website for other updates and news! 
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