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Dear Readers,

Welcome to this week’s issue of the Asia in Review (AiR)
covering the latest events, developments and trends in
domestic politics, international relations and

geopolitics in East Asia, South Asia, and Southeast Asia.

| wish you an informative read and extend special
greetings to everyone who celebrates the
Independence Day of the Central African Republic,
Chad, the Republic of Congo, Gabon, Indonesia and
Pakistan; the Restoration Day of the Dominican
Republic; the Liberation of North Korea and South
Korea; and the National Day of Liechtenstein this week.

With best regards,
Henning Glaser

Editor in Chief

Webpage: www.cpg-online.de, Facebook:
https://www.facebook.com/CPGT
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China: Senior diplomat arrested

(dgl) Senior Chinese diplomat Liu Jianchao, widely seen
as a potential future foreign minister, has reportedly
been detained for questioning after returning to
Beijing from an overseas trip to Singapore, South
Africa and Algeria, which ended on July 30in late July.

Liu, 61, heads the Communist Party’s International
Liaison Department, responsible for managing
relations with foreign political parties, and has met
officials from over 160 countries since taking the role
in 2022. [Chosun Biz]

His high-profile engagements, including talks with
former U.S. Secretary of State Antony Blinken, fueled
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speculation he was being groomed for the foreign
minister post.

This is the highest-level investigation involving a
Chinese diplomat since the 2023 removal of then-
Foreign Minister Qin Gang. Liu's detention signals
potential political turbulence within China’s diplomatic
leadership at a time of sensitive international relations.
[The Guardian] [Reuters]

China: Former boss of major state-owned
oil company sentenced to 14 years in
prison for corruption

(efg) Li Yong, the former deputy Party secretary and
general manager of China National Offshore Oil
Corporation (CNOOC)—one of the country's largest
national oil companies—has been sentenced to 14
years in prison for corruption. Li was found to have
accepted illegal bribes including property worth more
than USD 9.45 million. [Xinhua] [Reuters]

The sentencing follows recent investigations into
former CNOOC top-executive Guangyu Yuan, who is
alleged to have committed “serious disciplinary and
legal violations,” a widely used euphemism for
corruption (see AIR No.31, August/2025,1).

China: Overseas scientist fund expanded
amid U.S. research funding turmoil

(dql) China is intensifying efforts to recruit young
scientific talent from abroad by launching a second
round of its Excellent Young Scientists Fund (Overseas),
run by the National Natural Science Foundation of
China (NSFC). Since its inception in 2021, the program
has awarded individual grants of CNY 1-3 million (USD
140,000-418,000) to researchers under 40 with at least
three years of postdoctoral experience overseas,
requiring them to take full-time positions at Chinese
institutions.

The new call seeks to strengthen China’s talent funding
system, attract more overseas researchers, and bolster
domestic innovation. Leading universities such as
Peking and Zhejiang are promoting the program with
competitive salaries, bonuses, housing subsidies,
strong research infrastructure, and access to elite
schooling for faculty children—benefits that are rare in
early-career recruitment globally. [SCMP]
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The initiative comes as U.S. President Donald Trump
signed an executive order on August 7, granting
political appointees sweeping authority over all federal
research funding. The order allows political officials—
rather than scientists—to make final grant decisions,
override expert peer-review recommendations, and
terminate ongoing projects based on political criteria.
Funding awards must align with the president's policy
priorities, which explicitly exclude areas such as critical
race theory, transgender education, Diversity, Equity,
and Inclusion (DEI) research, and other topics labeled
as “far-left initiatives.”

Scientists and research advocates have condemned
the move as a severe politicization of American
science, replacing merit-based funding with ideological
loyalty. Nobel laureate Victor Ambros called it “a
shameless, full-bore Soviet-style politicization” that
threatens to undermine the U.S.’s global scientific
leadership. Critics warn it will damage research
independence, hinder innovation, and deter talent.

The order follows earlier Trump administration actions,
including freezing federal science funding, cutting key
NASA science positions, and slashing budgets for
climate research, gender-related studies, and mRNA
vaccine development. Combined with deep proposed
cuts to the National Science Foundation and National
Institutes of Health, the policy signals an
unprecedented shift away from the U.S.'s longstanding
model of politically independent, peer-reviewed
research funding. [DW] [SCMP] [AP_News]

China: Free kindergarten program to be
rolled out

(aw) The State Council, China's cabinet, announced that
fees for the final year of kindergarten will be waived for
public institutions and reduced for private ones as part
of measures to address childcare costs and broader
demographic challenges. Local fiscal departments have
been instructed to provide subsidies to kindergartens
affected by the policy change. [State Council, China]

The measure comes amid efforts to reverse declining
birth rates, with surveys indicating that high child-
rearing costs remain a key factor discouraging young
families. The policy follows recent proposals, including
a USD 500 childcare subsidy, aimed at encouraging
higher fertility rates. Analysts note that the initiatives
reflect official concern over demographic trends but
question their potential impact on reversing
population decline. [CNN]
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China: Construction of major Xinjiang-
Tibet railway project to begin

(dgl) China is set to begin construction this year on the
ambitious Xinjiang-Tibet Railway, linking Hotan in
Xinjiang to Lhasa in Tibet via a newly established state-
owned Xinjiang-Tibet Railway Company with an initial
capital of CNY 95 billion (USD13.2 billion). This roughly
2,000 km rail line will connect with the existing Lhasa-
Shigatse route, forming a strategic corridor linking
China’s northwest and southwest.

The Xinjiang-Tibet Railway is part of a broader plan to
create a 5,000 km plateau rail network centered on
Lhasa by 2035, enhancing connectivity between Tibet
and other provinces including Qinghai, Sichuan, and
Yunnan. The project faces immense engineering
challenges, such as high altitudes averaging over 4,500
meters, extreme cold, permafrost, and fragile
environments. [SCMP]

The project is closely watched by India as parts of the
route run close to the China-India Line of Actual
Control (LAC), underscoring the railway's strategic
importance in a contested frontier region with limited
infrastructure. [First Post] [NDTV]

China: July exports top expectations as
producer prices fall sharply

(aw/dgl) Customs data from China shows that July
exports grew 7.2 percent year-on-year, surpassing
June's 4.8 percent increase as exporters accelerate
shipments to beat impending tariff deadlines in
August.

A key date is August 12, linked to the US-China trade
deal, which exporters are closely monitoring. Although
U.S. President Trump has not confirmed a meeting
date with Chinese President Xi Jinping, the recent
export surge suggests manufacturers are rushing to
ship goods before potentially steep tariffs—possibly
reaching triple digits—take effect. [Reuters 1]

Exporters face a challenging second half of 2025, as
the threat of tariffs combines with a crackdown on
transshipment, putting China's export sector under
pressure. The crackdown also impacts investments in
Southeast Asian countries, where many exporters have
shifted production as part of the “China Plus One”
strategy. A 40 percent tariff on transshipped goods
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would be applied on top of existing country-level
tariffs, jeopardizing this diversification approach.
[SCMP]

Meanwhile, China’s producer prices fell more sharply
than expected in July, while consumer prices remained
flat, reflecting continued weak domestic demand and
trade uncertainties. The producer price index (PPI)
declined 3.6 percent year-on-year, reaching a near two-
year low and surpassing economists’ forecast of a 3.3
percent drop. Month-on-month, the PPI contracted 0.2
percent, a slight improvement from June’s 0.4 percent
decline. Extreme weather and global trade tensions
contributed to the price decreases, according to the
National Bureau of Statistics (NBS).

Despite these deflationary pressures, some analysts
see early signs of easing, citing improvements in
monthly PPl and core consumer inflation, which rose
to 0.8 percent year-on-year—the highest in 17 months.
China's consumer price index (CPI) was unchanged
year-on-year in July, beating expectations, with
monthly CPI up 0.4 percent, surpassing forecasts.

Chinese authorities are implementing targeted “anti-
involution” policies aimed at reducing excessive
competition in sectors like autos, hoping to stimulate
price recovery starting August. However, analysts warn
that without stronger demand-side stimulus or welfare
reforms, these measures may have limited impact.
Ongoing challenges include a prolonged housing
market slump, fragile U.S.-China trade relations, and
weak consumer spending and labor markets. [Reuters
2]

China: USD 142 million allocated for
disaster relief

(aw) In a statement on August 5, the Ministry of
Finance announced the allocation of RMB 1 billion
(USD 142 million) to multiple regions, including the
densely populated provinces of Beijing and
Guangdong, which have recently experienced severe
weather. This follows heavy rains and flooding in
Beijing, Hebei, Inner Mongolia, and Guangdong, as well
as drought conditions in Shandong, Henan, and Hubei.

The funds are being distributed to local governments
for agricultural relief, including crop replanting,
fertilization, and improvements to waterworks and
irrigation, tailored to the specific conditions faced by
farmers in each affected region. [State Council, China]
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With at least 40 deaths reported in ongoing flooding in
Beijing and wet weather raising concerns about a
potential outbreak of chikungunya in Guangdong,
China's disaster relief system is facing a severe test in
the late summer months. Acknowledging shortcomings
in disaster preparedness, local authorities in Beijing—
in a rare move—have recently admitted to deficiencies
in readiness measures. [The Guardian]

China: Special police deployed as public
anger over school bullying case sparks
protests

(dql) Special Weapons and Tactics (SWAT) teams were
deployed in Jiangyou in southwestern Sichuan
province, after protests erupted early last week over
authorities’ handling of a school bullying case. The
incident sheds light on the growing public distrust in
local governance and law enforcement, where
perceived favoritism toward individuals with political or
legal connections can rapidly spark mass protests.

The incident, which occurred on July 22, involved three
students allegedly assaulting and verbally abusing a
14-year-old girl. Public anger intensified after footage
of the abuse circulated online alongside unverified
claims that the alleged perpetrators’ parents were
government officials or lawyers—allegations denied by
authorities. [NBC]

Police detained two teenage girls and issued warnings
to a third participant and bystanders, instructing
guardians to enforce stricter discipline. Reports that
the victim’s mother is deaf further fueled public
outrage, prompting hundreds to gather at the local
government complex and confront police.

Blocked social media videos showed clashes between
citizens and SWAT officers, road closures around the
municipal government, and attempts by crowds to
prevent arrests. Authorities cited the need to await
injury-assessment results as the reason for the
delayed official response. Local officials and police
have provided limited comment, while relatives of the
victim urged the public to stop circulating videos to
restore normalcy. [SCMP]

China: DF-100 supersonic cruise missile
revealed
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(dql) China released rare footage of its DF-100
supersonic cruise missile, revealing new details about
its mobility and capabilities. The missile, with a 3,000-
4,000 km range and Mach 4 speed, can strike U.S.
bases and military targets across the Indo-Pacific,
including Taiwan, Japan, South Korea, Okinawa, and
Guam. Dual deployment via land vehicles or H-6N
bombers extends its reach to 6,000 km.

Filmed unusually in an urban setting, the footage
highlights the missile’s launch flexibility, complicating
enemy detection. Its advanced three-stage propulsion
and precise guidance systems enable rapid, high-
accuracy strikes on mobile and fixed high-value
targets. [SCMP]

China: Lander test ahead of 2030 moon
mission successfully completed

(dqgl) Indicative of China’s advancement in space
exploration, the country has successfully tested its
"Lanyue" two-person lunar lander, a crucial step
toward its first human moon mission planned before
2030. On August 6, at a specialized facility in Hebei
Province, China conducted its first full-scale simulation
of a crewed lunar lander’s landing and takeoff
processes.

Lanyue is designed to carry two astronauts, a lunar
rover, and scientific payloads. The test validated key
systems including landing and takeoff mechanismes,
guidance and navigation controls, propulsion, and
subsystem integration. The lander’s multiple
redundant engines ensure astronaut safety by
enabling a safe return to lunar orbit even if one engine
fails. [Space.com] [Reuters]

China: Guowang communication and
monitoring satellites launched

(aw) On August 4, China Aerospace Science and
Technology Corporation announced the successful
launch of Guowang megaconstellation satellites
aboard the new Long March-12 rocket. This marked
the second launch of the Long March-12 series and a
significant advance in China's satellite capabilities. The
Guowang constellation is intended to serve as a
domestically developed competitor to Starlink in low-
Earth orbit. [People’s Daily] [Reuters] [CASTC]
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Analysts note that the sustained deployment of
Guowang satellites suggests a firm central government
commitment to the project as the primary platform for
China's satellite-based internet network. The strategy
involves prioritizing scarce launch resources—such as
the Long March series—to accelerate the
constellation’s rollout, which is planned to reach
13,000 satellites by the end of the decade. [SCMP]

China - Hong Kong: Activist's father pleads
not guilty to handling daughter’s assets

(efg) Kwok Yin-sang, the father of wanted activist Anna
Kwok, has pleaded not guilty to charges of handling
her insurance funds after his arrest and initial denial of
bail in April. Anna Kwok is among 34 overseas activists
wanted by Hong Kong's national security police for
alleged foreign collusion under the 2020 National
Security Law.

Kwok was charged under the Safeguarding National
Security Ordinance for allegedly managing his
daughter’s assets in the city after Security Secretary
Chris Tang designated Anna and six others as
“absconders,” a status that prohibits any dealings with
their assets. His trial is scheduled for October 8 and 9.
The law has faced international criticism for being
regressive, overly broad, and vague. [Hong Kong Free
Press] [SCMP]

The case comes amid a continuing crackdown on
exiled activists. Tang recently imposed new restrictions
on 16 of the 34 exiled activists, banning individuals
from providing them with financial support, making
their funds available, or engaging in joint ventures and
partnerships with them. These measures follow the
government's earlier decision to cancel the passports
of 12 of the exiled activists (see AiR No. 31,
August/2025,1).

China - Hong Kong: Election Committee
by-election overwhelmingly uncontested

(efg) Hong Kong's Election Committee elections next
month will see 72 of the 93 vacant seats uncontested
after national security vetting, with winners
automatically elected. The remaining seats will be
contested in six subsectors including commercial,
architectural, surveying, planning and landscape,
technology and innovation, labor.
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Representatives from three government appointed
committees in Hong Kong Island, Kowloon and the
New Territories will also be contested. The Democratic
Alliance for the Betterment and Progress of Hong Kong
(DAB) —a pro-Beijing party— currently has the most
candidates. [Hong Kong Free Press] [Press Release,
Hong Kong SAR]

The primary role of the 1,500-member Election
Committee is to elect the Chief Executive, Hong Kong's
head of government. Since Beijing's 2021 electoral
overhaul, it also has the authority to nominate and
elect some members of the Legislative Council (LegCo),
Hong Kong's parliament. Most members are chosen
through tightly controlled subsector elections or
appointed directly, with all candidates vetted by the
Candidate Eligibility Review Committee to ensure that
only “patriots” govern Hong Kong.

The 2021 reforms significantly expanded the EC's
influence, giving Beijing greater control over who can
stand for election and reducing the proportion of
LegCo seats directly elected by the public. Beijing's
2021 reforms removed the 117 seats on the EC held by
the District Council and imposed a "patriots only" rule,
whereby candidates were vetted sidelining opposition
candidates. The reforms have been met with
widespread criticism abroad.

Japan: Prime Minister Shigeru Ishiba
refuses to give in to party resignation
demands

(dgl) Amid mounting pressure within his own party, the
ruling Liberal Democratic Party (LDP), Prime Minister
Shigeru Ishiba faced calls from lawmakers demanding
an early presidential election following the party's
major defeat in the July 20 Upper House election. On
August 8, at a joint plenary meeting of LDP Upper and
Lower House members in Tokyo, Ishiba firmly rejected
demands to step down, reaffirming his intention to
remain in office and calling for party unity. [Anadolu
Ajansi]

During the approximately two-hour meeting, Ishiba
took responsibility for the election loss, offering a
sincere apology while emphasizing his commitment to
key issues such as Japan-U.S. tariff negotiations,
agricultural policy, and disaster prevention. He pledged
to listen humbly to party members but insisted on
continuing his leadership.

LDP Secretary-General Hiroshi Moriyama, who is
leading the party’s post-election review, encouraged
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open discussion about the party's future and promised
a detailed report and analysis by the end of August. He
stressed the importance of working together with a
sense of tradition and responsibility.

The party’s presidential election management
committee will now consider whether to advance the
election date, with decisions to be made in accordance
with party rules. [The Asahi Shimbun]

Japan: Opposition Japan Innovation Party
elects new co-leader after election
setback

(fw) The Japan Innovation Party (JIP), Japan's second-
largest opposition force, has elected former Secretary
General Fumitake Fujita as its new co-leader following
a disappointing performance in July's House of
Councillors election.

Once considered a rising national force, the
conservative, center-right party is now struggling to
expand beyond its western Japan base. Although the
party succeeded in winning seven seats, which
surpassed its target of six, its proportional
representation vote share fell sharply to 4.37 million,
down from 7.84 million in the July 20 upper house
election, compared to the previous 2022 election.

The leadership change comes amid speculation that
the JIP could join the ruling Liberal Democratic Party
(LDP)/Komeito coalition, which currently lacks a
majority in both parliamentary chambers. Fujita
signaled continued policy cooperation with the LDP—
particularly on reducing social security costs in aging
Japan—but cautioned against full coalition entry,
warning it could erode the party's identity.

Fujita, who served as secretary general from 2021 to
2024, will lead the party in the Diet under Hirofumi
Yoshimura, the Osaka governor and JIP leader who
holds no parliamentary seat. [The Mainichi 1]
[Nippon.com]

The party had previously attracted attention for its
platform advocating a reduction in social security
burdens amid Japan’s aging population but was unable
to capitalize on voter dissatisfaction with the ruling
Liberal Democratic Party. [The Mainich 2]

Fujita election came shortly after his predecessor, Seiji
Maehara, announced his intention to resign to take
responsibility for party’s disappointing election
performance. The announcement came during an
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emergency meeting with party executives in Tokyo,
where other senior officials—including Secretary-
General Ryohei Iwatani, General Council Chief Tsukasa
Abe, and Parliamentary Affairs Chief Joji Uruma—also
declared their plans to step down. [Japan Today]

Japan: Policy shift boosts rice production
amid shortages and rising prices

(fw) Prime Minister Shigeru Ishiba announced a major
change in rice policy, shifting from limiting production
to actively encouraging increased output to tackle
shortages and high prices. Starting in fiscal 2027, the
government will support farmers eager to boost rice
yields rather than subsidize production cuts.

Although the government ceased assigning annual rice
production targets to prefectures from 2018, it faced
criticism for maintaining policies that effectively limited
rice output by setting production goals based on
demand forecasts and subsidizing farmers to switch
from rice to other crops like wheat and soybeans. [The
Japan News]

This decision follows a review by the cabinet noting
that previous demand forecasts underestimated
consumption growth, partly due to more foreign
tourists. Plans include promoting abandoned farmland
use and expanding sales channels, alongside
increasing rice exports as part of broader agricultural
export efforts.

Agriculture Minister Shinjiro Koizumi confirmed the
end of production restrictions and acknowledged the
ministry’s role in prior shortages and price hikes.
Although government releases of rice reserves helped
reduce retail prices from over JPY 4,000 (USD 27) to
about JPY 3,467 (USD 23) per 5 kilograms, prices
remain above last year's levels. Some local officials
worry that increased production may eventually cause
oversupply and unsustainable price drops. [Japan
Today]

Japan: Population sees record drops after
16 years of decline

(ja) According to new government data released on
August 6, Japan saw a record decline in Japanese
nationals since 1968 in 2024 as the population fell by
around 908,000 from a year earlier to 120,653,227,
marking the 16th straight year in a row of decline. The
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newest data comes amidst policymakers struggling to
reverse regional depopulation and falling birthrates,
alongside national anxiety over record foreign resident
numbers, spurring some voters to turn to opposition
parties touting slogans such as "Japanese First." [DW]
[CNN]

A newly released demographics survey by the Ministry
of Internal Affairs and Communications showed that,
as of January 1, the population of Japan, including
foreign residents, was 124,330,690, a decrease of
about 554,000 from the year prior. While the number
of Japanese natives fell, the number of foreign
residents rose to a record 3,677,463 people, an
increase of 10.65 percent from the year prior. The total
national decline in Japanese nationals is an estimated
0.75 percent.

In 2024, there were a record low number of births in
Japan at an estimated 687,689, largely outshined by a
record high number of deaths at approximately 1.59
million.

By prefecture, Hokkaido, the northernmost island in
Japan, saw the largest rise in foreign residents by 19.57
percent. The Akita and Aomori prefectures in
northeastern Japan saw the greatest native population
decreases at 1.91 percent and 1.72 percent,
respectively, followed by western Japan's Kochi
Prefecture at 1.71 percent. Tokyo saw a population
growth of 0.13 percent and was the only prefecture to
see an increase in the population of native Japanese
individuals. When including foreign residents, the
Tokyo and the Chiba prefectures were the only ones to
see any population growth. [Kyodo News]

Japan: Self Defense Force deploys F-35B
stealth fighter jets for carrier operations

(ja) The Air Self Defense Force (ASDF) started deploying
F-35B stealth fighter jets in southwestern Japan on
August 7 for operations on aircraft carriers.

Three of the jets, piloted by U.S. personnel, completed
a flight from Guam to Nyutabaru Air Base in Miyazaki
Prefecture, with one making a vertical landing. The
ASDF plans on obtaining a total of 42 F-35Bs and
deploying eight of them to the Nyutabaru Air Base by
March of next year.

Japan is currently making modifications to two of its
Izumo-class helicopter carriers for use as de facto
aircraft carriers and has enabled them to
accommodate F-35Bs after it had revised its national
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defense guidelines in 2018 amidst rising Chinese
military assertiveness in the area surrounding Japan.
[Daily. Express]

The idea of Japan possessing aircraft carriers has
remained a topic of debate as the government has
historically asserted that "attack aircraft carriers" could
be considered offensive weapons beyond the scope of
self-defense permitted under Japan's pacifist postwar
Constitution.

The drills at Nyutabaru Air Base had originally been
scheduled to take place on the uninhabited Mage
Island in Kagoshima Prefecture after the completion of
a new Self-Defense Forces base, but due to
construction delays, the drills had to be relocated to
Nyutabaru.

The move sparked backlash from local residents
regarding the noise associated with the drills. Miyazaki
Governor Shunji Kono stated that he was disappointed
that the jets would be based there "without measures
to lessen the burden on local residents."
Approximately 50 protestors also gathered at the base
to oppose the F-35B deployment, with some criticizing
the decision to be a government betrayal after it
promised to not conduct vertical landing exercises at
Nyutabaru. [Kyodo News]

In a separate development, a British F-35B fighter jet
from HMS Prince of Wales made an emergency landing
at Japan's Kagoshima Airport on August 10 due to a
reported mechanical issue. No injuries occurred, and
airport operations resumed quickly after a brief
closure.

The Ministry of Defense confirmed the aircraft's origin
as part of the UK's Carrier Strike Group 25 (CSG25),
currently deployed in the Western Pacific for joint
exercises with Japan's Self-Defense Forces and the U.S.
military under Operation Highmast. [UK Defence
Journal]

These drills, continuing through August 12, underscore
the UK's commitment to maintaining a strong allied
presence and interoperability in the strategically vital
Indo-Pacific region (see AiR No. 31, August/2025, 1).

Japan: Nationwide safety alert issued over
lethal toy guns

(dqgl) Highlighting challenges to public security, the
National Police Agency (NPA) has issued a nationwide
safety alert after finding that Chinese-made “toy” guns
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given as arcade prizes are as lethal as real handguns.
The NPA is seeking to recover about 16,000 units,
warning that possession violates Japan's strict firearms
laws. Only 450 have been retrieved so far.

The devices, labeled for ages 12 and up, were imported
by a Japanese distributor and supplied to 78 retailers
in 31 prefectures. A May raid in Hyogo Prefecture
exposed their presence in crane games, prompting the
alert (see AiR No. 18, May/2025, 1).

Authorities have also identified 16 similar dangerous
models sold online, underscoring gaps in import
controls and the potential threat to Japan's tight gun
regulations. [The Asahi Shimbun]

Mongolia: Government announces
reforms and preservation measures

(fs) The government has announced a series of major
decisions across public sector transparency, state-
owned enterprise (SOE) reform, healthcare, and
cultural heritage protection.

To enhance accountability, the performance
evaluations of civil servants for the first and second
half of 2024 and the first half of 2025 must be publicly
posted on institutional websites by August 20. The
move comes after recent findings showed low public
satisfaction with government services.

The government also approved a plan to reduce the
number of SOEs and state-involved companies from
109 to 87. This restructuring will focus on divestment,
consolidation, and efficiency improvement, particularly
through public offerings between 2025 and 2028.

In healthcare, Erdenet Medical, a state-owned
specialized hospital under Erdenet Mining Corporation,
has been transferred to the Ministry of Health and
designated as a Northern Regional Cancer Diagnosis
and Treatment Center. [Sonin, in Mongolian]

Mongolia: Trade surplus shrinks on coal
export decline

(dqgl) Foreign trade with 152 countries totaled USD 14.2
billion in the first seven months of 2025, comprising
USD 7.8 billion in exports and USD 6.5 billion in
imports, yielding a USD 1.3 billion surplus. Compared
to the same period in 2024, total trade fell by USD 1.4
billion, exports by USD 1.5 billion, and the surplus by
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USD 1.6 billion, while imports rose slightly by USD 68.9
million.

The export decline was driven by sharp drops in coal
(USD 2.4 billion), washed cashmere (USD 200.2 million),
crude oil (USD 35.5 million), mutton and goat meat
(USD 25.9 million), and iron ore (USD 15.5 million).
These losses were partly offset by gains in copper ore
(USD 1.1 billion), combed animal hair and fibers (USD
42.6 million), and zinc ore (USD 31.4 million).

The figures highlight Mongolia’s continued vulnerability
to fluctuations in commodity markets, a concern amid
the WTO's forecast of modest 0.9 percent global trade
growth in 2025. [Montsame]

Mongolia: Ulaanbaatar’'s advanced water
purification plant nears completion

(fs) The advanced technology water purification plant
under construction in Ulaanbaatar is now 99.5 percent
complete.

The plant, built under the second Compact Agreement
between the Government of Mongolia and the US
Millennium Challenge Corporation, will treat up to 50
million cubic meters of water annually from
Ulaanbaatar's largest western source to meet national
drinking water standards.

The USD 461 million Ulaanbaatar Water Supply Project
also includes wastewater recycling and capacity-
building measures to ensure long-term water security.
Once operational by March 2026, the program will
increase the city's water supply by over 80 percent.
[Sonin]

North Korea: Legal basis strengthened for
space exploration and defense
capabilities

(fw) North Korea has reinforced its legal foundation for
outer space exploration and military use following a
2022 revision of its space development law.

The amendment expanded the country’s space mission
to include defense purposes and replaced prior
commitments to peaceful use with provisions
addressing national security in space. It also includes
regulations for countering hostile acts against the
country’s space activities and promotes research,
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education, and international cooperation under U.N.
treaties.

In November 2023, North Korea successfully launched
its military reconnaissance satellite Malligyong-1 and
planned additional satellite launches by 2024, although
some attempts, such as the May 2024 launch, it failed.
[Yonhap News Agency]

South Korea: Martial law and corruption
investigation targets former presidential
couple

(fw/ez) South Korea's political and legal landscape is
witnessing heightened scrutiny as investigations
intensify into both imprisoned former President Yoon
Suk-yeol and his wife, Kim Keon-hee. The probe spans
multiple high-profile allegations, including corruption,
election meddling, bribery, and links to the Unification
Church, as well as accusations that Yoon unlawfully
declared and sought to maintain martial law in late
2024. The latest developments include an
unprecedented request for Kim’s arrest and escalating
tensions over Yoon's refusal to cooperate with
prosecutors, underscoring the potential for significant
political fallout.

Special counsel seeks arrest warrant for Kim Keon-hee
over multiple charges

South Korea's special counsel office, led by Min Joong-
ki, formally requested an arrest warrant for Kim Keon
Hee, the wife of imprisoned ex-President Yoon Suk
Yeol, on August 7. This move marks the first time a
former first lady in South Korean history has faced
such legal action. The request was filed at the Seoul
Central District Court following intensive questioning of
Kim, which lasted approximately 11 to 12 hours.
[Yonhap News Agency 1]

The charges against Kim include stock price
manipulation of Deutsche Motors, bribery, election
meddling related to candidate nominations for the
2022 parliamentary by-elections, and accepting illegal
political funds. Prosecutors emphasized the
seriousness of the allegations and the risk that
evidence could be destroyed or tampered with,
justifying the application for detention. [The Korea
Times 1]

Kim reportedly denied most of the accusations during
questioning on August 6 to face questioning over
multiple corruption allegations but acknowledged
some public concern due to the investigation. She is
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also accused of failing to disclose a high-value necklace
in her legally required asset filing. The special counsel
team is pursuing a total of 16 criminal allegations
against her. [The Korea Times 2] [Anadolu Ajansi]

Former President Yoon Suk-yeol’s resistance to
interrogation

Separately, efforts to question former President Yoon
Suk-yeol on related election meddling charges have
been stymied by his “stubborn refusal” to cooperate.
On August 7, special counsel teams attempted to
enforce a detention warrant to bring Yoon in for
questioning at the Seoul Detention Center, where he
has been held since July 10 in connection to his alleged
failed martial law declaration last December. [Yonhap
News Agency 2]

Yoon resisted the second attempt, reportedly by lying
on the floor of his cell in only his underwear, leading
officials to suspend the warrant execution due to
concerns over possible injury. This marked the second
failed attempt by investigators to secure his
interrogation under the current warrant, which is set
to expire soon. [The Associated Press]

Yoon's lawyers condemned the efforts as “public
shaming” and argued that his right to silence should
exempt him from forceful detention. Observers note
that Yoon's resistance contrasts with his history as a
prosecutor, where he once used force to bring in high-
profile suspects, including Choi Soon-sil during the
2017 corruption scandal. [PBS News]

Link to the Unification Church and additional
investigations

The probe extends beyond the Yoon family, with an
aide to the Unification Church leader, surnamed Jeong,
summoned for questioning on August 8. Jeong is
suspected of facilitating bribery involving the delivery
of expensive gifts—such as a diamond necklace and a
Chanel bag—to Kim Keon-hee in exchange for business
favors benefiting the church, including broadcasting
rights and development projects. [Yonhap News
Agency. 3]

National Assembly Speaker questioned as witness in
martial law investigation

Meanwhile, National Assembly Speaker Woo Won-shik
appeared before the special counsel as a witness to
provide insight into former President Yoon's martial
law declaration.
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The investigation focused on whether the conservative
People Power Party (PPP) obstructed the National
Assembly’s vote to lift martial law by repeatedly
changing the meeting locations of party lawmakers,
allegedly under Yoon's instructions, to prevent their
participation. On December 3, 2024, Yoon imposed
martial law citing opposition activities, but the 300-
member Assembly convened early the next day and
passed a resolution, with 190 lawmakers present
voting unanimously, demanding its immediate lifting
as required by the constitution. Woo presided over this
nearly three-hour session. [DT Next] [Yonhap News
Agency 4]

South Korea: Controversial broadcasting
reform bill passes Parliament amidst
political gridlock

(dqgl) Amid fierce political gridlock between the ruling
Democratic Party of Korea (DPK) and the opposition
People Power Party (PPP), the South Korean National
Assembly on August 5 passed a controversial
broadcasting bill. The amendment, approved by 178
lawmakers with only two opposing votes, seeks to
reform the governance of public broadcasters by
reducing government and parliamentary control over
board appointments. In protest, PPP lawmakers
walked out of the chamber and had earlier launched a
24-houir filibuster to block the bill (see AiR No. 31,
August/2025, 1), but the DPK swiftly pushed it to a vote
once the filibuster ended.

A key provision expands the board of directors at
Korean Broadcasting System (KBS)—the country's
national public broadcaster—from 11 to 15 members,
a move the PPP criticizes as increasing progressive
influence over public media.

This bill is one of three contentious broadcasting
reforms under debate, alongside labor protections and
amendments to the Commercial Act, all expected to be
addressed in the August parliamentary session. [The
Korea Times]

South Korea: People Power Party narrows
leadership race to four candidates

(fw) The main opposition People Power Party (PPP)

initiated a two-day preliminary contest on August 5-6
to select four candidates for its upcoming leadership
election, aiming to stabilize the party after the fallout
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from former President Yoon Suk Yeol's controversial
martial law attempt. The final shortlist was announced
on August 7.

Out of five initial contenders, former Labor Minister
Kim Moon-soo, and lawmakers Jang Dong-hyeok, Cho
Kyoung-tae, and Ahn Cheol-soo secured the top four
positions for the leadership race ahead of the national
convention scheduled for August 22. [Yonhap News
Agency]

Kim Moon-soo and Jang Dong-hyeok are viewed as
having strong conservative backing, largely due to their
opposition to Yoon's impeachment and vocal criticism
of President Lee Jae Myung during the 2025
presidential contest. Meanwhile, candidates Ahn
Cheol-soo and Cho Kyoung-tae positioned themselves
as advocates for party reform, appealing more to
moderate conservatives and centrist voters. [The
Korea Times]

South Korea: Ruling party to expel
lawmaker over alleged stock trading
under borrowed name

(fw) The ruling Democratic Party (DP) announced on
August 6 that it will expel lawmaker Lee Choon-suak
over allegations of trading stocks using his aide’s
account. This sparked public outrage after a photo
showed Lee checking and trading stocks on a mobile
phone while in the National Assembly.

Although Lee left the party on August 5 to avoid
immediate disciplinary action, the DP will still proceed
with expulsion, banning him from returning.

The allegations involve stock trades worth over KRW
100 million (USD 72,500) linked to companies involved
in national Al projects. Lee denies wrongdoing,
claiming he accidentally used the aide’s phone.
[Yonhap News Agency]

South Korea: President Lee grants
Liberation Day pardons

(ez) President Lee Jae Myung approved special pardons
and reinstatements for 2,188 people, including
politicians, business figures, labor leaders, and low-
level offenders, aiming to promote national unity and
stimulate the economy, the presidential office said.
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The pardons will be effective on August 15 when South
Korea commemorates its Liberation Day.

Beneficiaries include former Justice Minister Cho Kuk, a
key figure behind the prosecutorial reforms under
former President Moon Jae-in (2017-2022), who was
imprisoned for a college admissions scandal involving
his children. The pardon frees Cho from his sentence
and restores his eligibility to run for public office,
potentially enabling him to participate in the 2026 local
elections.

The scandal was investigated by then-Prosecutor
General Yoon Suk Yeol, who clashed politically with
Moon’s administration and later became president in
2022. Cho founded the Rebuilding Korea Party, which
won 12 National Assembly seats in 2024. Both Cho and
Moon have characterized the prosecution as politically
motivated. [Yonhap News Agency] [The Korea Herald]

South Korea: Kori-4 nuclear reactor shut
down amid lifespan extension review

(fw) South Korea has officially shut down the Kori-4
nuclear reactor on August 6, after completing its
original 40-year design lifespan. The 950,000-kilowatt
reactor, located at the Kori Nuclear Power Plant in
Busan, operated since November 1985 and was closed
despite ongoing upgrades that kept it functional.

The shutdown follows regulatory limits, but the
government is reviewing whether to allow reactors to
operate up to ten years beyond their original lifespan.
Korea Hydro & Nuclear Power Co. (KHNP) has applied
for a lifespan extension for Kori-4, which is currently
undergoing a safety review that is similar to the one
conducted for Kori-3, which shut down in September
2024.

Decisions on lifespan extensions for Kori-2, Kori-3, and
Kori-4 are expected by late 2025 and early 2026. Past
precedents include Kori-1, which operated for nearly
40 years despite a 30-year design life before its
decommissioning process began.

This decision impacts South Korea's energy supply and
nuclear policy, as nuclear power accounts for over 30
percent of national electricity. [Yonhap News Agency]

South Korea: Global Investment Banks
raise 2025 growth outlook
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(ez) Major global investment banks (IBs) have raised
South Korea's 2025 economic growth outlook, citing
reduced uncertainty following a new tariff deal with
the U.S. As of late July, eight major IBs—including
Goldman Sachs, Barclays, and Citi—now project 1
percent growth, up 0.1 percentage point from the
previous month.

The trade deal lowers a threatened 25 percent U.S.
tariff on Korean imports to 15 percent in exchange for
South Korea's USD 350 billion investment pledge in the
u.s.

Goldman Sachs and UBS forecast the highest growth at
1.2 percent noting Korea's relatively strong position
compared to other countries. This marks the second
consecutive month of upward revisions. [The Korea
Times]

South Korea: Record-high current account
surplus achieved in June on strong export
performance

(fw) South Korea posted a record monthly current
account surplus of USD 14.27 billion in June 2025,
driven by robust exports of semiconductors,
pharmaceuticals, and computer devices. This marks
the highest surplus on record since data began in 1980
and the 26th consecutive month of surplus since May
2023.

Exports rose 2.3 percent year-on-year to USD 60.37
billion, supported by strong demand for high-
performance chips like DDR5 and high bandwidth
memory. Imports increased moderately by 0.7 percent
to USD 47.21 billion after three months of decline. The
goods account recorded a USD 13.16 billion surplus,
the largest since September 2017, while the services
account posted a USD 2.53 billion deficit due largely to
increased overseas travel and fewer inbound visitors.
[Yonhap News Agency]

Despite potential challenges from upcoming U.S.
tariffs, especially affecting the auto industry, South
Korea's semiconductor and pharmaceutical sectors are
expected to maintain global competitiveness aided by
most-favored-nation status. The Bank of Korea
forecasts that sustained export strength and foreign
income will help preserve a substantial current
account surplus throughout 2025. [Reuters]



https://email.cpg-online.de/t/d-l-gltdkhk-l-hd/
https://email.cpg-online.de/t/d-l-gltdkhk-l-hd/
https://email.cpg-online.de/t/d-l-gltdkhk-l-hh/
https://email.cpg-online.de/t/d-l-gltdkhk-l-hk/

South Korea: 17 military units disbanded
as troop shortages deepen

(ez) South Korea’s military has shrunk to 450,000
personnel—50,000 below the minimum required
under the armistice—prompting the disbandment or
consolidation of 17 Army units.

The forces have lost 110,000 troops since 2019, largely
due to the nation’s falling birth rate. [See News]

Defense officials acknowledge that while advanced
technology and training can partially offset fewer
troops, there are limits—especially facing a heavily
armed North Korea with ongoing nuclear and missile
programs. The timing of the military downsizing amid
rising regional tensions heightens concerns about
eroding deterrence unless supplemented by credible
capabilities and stronger U.S. cooperation. The
ministry is reviewing broader restructuring to optimize
personnel use, enhance training, and improve rapid-
response capacity. [The Korea Times]

South Korea: North Korean defector
rescued after swimming across maritime
border

(dqgl) The Joint Chiefs of Staff unveiled on August 7 that
a North Korean defector successfully swam across the
Northern Limit Line—the maritime border between
North and South Korea—near Ganghwa Island on the
night of July 30. This incident marks the second
defection since President Lee Jae-myung took office on
June 4. The first occurred on July 3, when a man
crossed the Military Demarcation Line on the central
western front. [Korea JoongAng Daily]

The individual, reportedly tied to floating styrofoam for
buoyancy, was spotted near the mid-river boundary
and signaled for help, expressing a desire to defect to
South Korea. After a 10-hour rescue operation, the
defector was taken into custody early on July 31 and
confirmed the intention to seek asylum.

Ganghwa Island, located just about 10 kilometers from
North Korea across the maritime border, has
occasionally been used as a crossing point by
defectors. While most North Korean defectors typically
flee overland through China and third countries, this
case underscores ongoing human and geopolitical
tensions along the divided peninsula’s maritime
boundary. [Channel News Asia]
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Taiwan: Constitutional Court accepts
budget review petitions

(yl) The ongoing legal confrontation between Taiwan's
ruling Democratic Progressive Party (DPP) and the
opposition-controlled legislature is set to further
deepen after the Constitutional Court agreed to review
petitions from the DPP and the Executive Yuan,
Taiwan's cabinet, challenging NTD 207.6 billion (USD
6.95 billion) in budget cuts and freezes imposed by the
opposition legislature, and arguing they violate the
principles of legal clarity and separation of powers.

The case comes amid a judicial deadlock, as the court
lacks the 10-justice quorum required for rulings
following legislative changes in late 2024 which were
also pushed through the parliament by the two
opposition parties, the Kuomintang (KMT) and the
Taiwan People’s Party (TPP).

In a related statement, the Judicial Yuan, Taiwan’s top
judicial body that oversees the Constitutional Court,
reaffirmed that constitutional interpretations issued by
the grand justices carry the same binding force as the
constitution itself, and that all government agencies,
including the Legislature, must comply.

While acknowledging the legislature’s lawmaking
prerogatives, the Judicial Yuan stressed that legislative
actions must remain within constitutional boundaries,
with the Constitutional Court serving as the ultimate
authority on constitutional interpretation. [Focus
Taiwan] [Taiwan News]

Taiwan: Legislature forms committee to
review proposal to abolish public official
watchdog

(yl) The Legislative Yuan, Taiwan's unicameral
parliament, has voted to establish a Constitutional
Amendment Committee to review a proposal to
abolish the Control Yuan, the constitutional body
responsible for investigating and censuring
government wrongdoing, impeaching public officials,
and auditing government agencies.

The 39-member committee will comprise 19
lawmakers from the main opposition Kuomintang
(KMT), 17 from the ruling Democratic Progressive Party
(DPP), and three from the second opposition party, the
Taiwan People’s Party (TPP). Legislative Speaker Han
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Kuo-yu of the KMT announced that the committee’s
first plenary meeting will be held on August 25.

The move follows a joint KMT-TPP proposal to amend
the Constitution’s Additional Articles to dissolve the
Control Yuan, citing alleged political bias in favor of the
DPP. TPP Chairman Huang Kuo-chang announced in
June that the proposal had secured over 29 legislative
co-signatures, exceeding the one-quarter threshold
required to advance constitutional amendments.
[Focus Taiwan]

Taiwan: Opposition party maintains two-
year clause for party-list legislators

(dql) The opposition Taiwan People's Party (TPP) has
decided to maintain its "two-year clause" for at-large
legislators—lawmakers chosen based on the
proportion of votes each political party receives
nationwide—, requiring them to resign halfway
through their four-year terms, with replacements
drawn from the party list. Introduced by party founder
Ko Wen-je, the rule aims to broaden political
participation, give more members legislative
experience, and cultivate new talent.

Despite critics warning that the clause—mandating the
resignation of eight at-large lawmakers in January 2026
—could weaken the party ahead of local elections,
especially amid Ko's ongoing corruption investigation
and detention (see article below), the TPP's recent
national congress chose to keep the rule unchanged.
held on the party’s sixth anniversary.

Chairman Huang Kuo-chang confirmed that Ko retains
the final say on any future changes, adding that
lawmakers stepping down under the clause would
continue to play important roles within the party.
[Taiwan News 1] [Focus Taiwan]

Meanwhile, Huang announced his intention to run for
New Taipei City mayor in 2026, emphasizing the need
for the opposition to field the strongest candidate to
avoid splitting votes and allowing the ruling
Democratic Progressive Party (DPP) to win.

Huang's broader political goal is to defeat President Lai
Ching-te in the 2028 presidential election. While
expressing goodwill toward the main opposition party,
the Kuomintang (KMT), Huang noted lukewarm
responses and urged the TPP to expand beyond at-
large legislative seats by actively contesting local
elections across Taiwan.
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The KMT expressed openness to cooperation but
stressed confidence in its own candidates, with Taipei
Deputy Mayor Lee Shu-chuan considered the
frontrunner for New Taipei mayor. Lee has strong KMT
backing and previously polled ahead of Huang and the
potential DPP candidate Su Chiao-hui. [Taiwan News 2]

Taiwan: Detention of former Taipei Mayor
Ko Wen-je extended in high-profile
corruption case

(dgl) The Taiwan High Court has ruled to extend the
detention of former Taipei Mayor Ko Wen-je and City
Councilor Ying Hsiao-wei for another two months as
their corruption case proceeds. The court upheld an
earlier decision Taipei District Court, rejecting their
appeal to end the detention. Ko and Ying remain the
last defendants held incommunicado in the Core
Pacific City redevelopment corruption case.

The High Court dismissed their arguments that they
posed no flight risk and that their alleged crimes were
not felonies. The judges ruled that significant suspicion
of criminal activity and the defendants’ personal status
and financial means justify continued detention to
prevent flight risk and ensure proper prosecution.
[Taipei Times]

The case centers on allegations that Ko and others
facilitated favorable redevelopment terms for Core
Pacific Group, whose chairman, Sheen Ching-jing, is
accused of bribing city officials to secure an unusually
high floor area ratio, enabling more extensive
commercial development. Ying is accused of acting as
a go-between in these dealings.

Ko's Taiwan People’s Party (TPP) claims the prosecution
is politically motivated and lacks clear evidence.
Despite initial court decisions favoring release,
prosecutors successfully challenged those rulings,
leading to multiple High Court affirmations of
detention. [Focus Taiwan]

Taiwan: First forum held on upcoming
nuclear plant relaunch referendum

(acl) On August 7, the first of five public forums on the
upcoming August 23 referendum to relaunch Taiwan's
Maanshan Nuclear Power Plant was held, presenting
both its strategic importance and key safety and
regulatory concerns.
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Speakers emphasized Taiwan'’s pressing power
shortage and heavy reliance on imported energy,
pointing out the comparatively high costs of renewable
energy and arguing that restarting the plant could
reduce expenses and decrease dependence on energy
supplies from other regions. Energy security amid
geopolitical tensions, especially Taiwan's vulnerability
in a potential cross-strait conflict, was underscored.

The resilience of nuclear power in wartime was
illustrated by the example of Ukraine, where nuclear
plants have continued to supply energy during conflict.
Safety concerns related to earthquakes were dismissed
based on the plant's robust design and tsunami
protections, with clarification that operational limits
are regulatory rather than technological.

Representatives from Taipower—the state-owned
electric utility company responsible for generating,
transmitting, and distributing electricity across Taiwan
—also supported the relaunch but stressed the
necessity of thorough safety inspections, equipment
upgrades, and transparent regulatory approval before
any final decision. They cautioned against resolving
such complex technical and safety issues through a
public referendum without sufficient procedural
safeguards.

Legal reforms enabling license renewals were noted,
pending clear safety guidelines. The company
highlighted ongoing efforts to reduce emissions from
thermal power plants and upcoming energy projects
aimed at balancing regional supply. They criticized
oversimplified portrayals of the relaunch as a low-cost,
simple solution. [Focus Taiwan]

Taiwan: Fitch affirms AA credit rating

(yl) Fitch Ratings has reaffirmed Taiwan's long-term
sovereign credit rating at AA with a stable outlook,
highlighting the country's robust net external creditor
position, sound fiscal discipline, and competitive
economic fundamentals. The Ministry of Finance noted
that the rating has remained unchanged since 2021.

Fitch highlighted Taiwan’'s debt management,
projecting the government's debt-to-GDP ratio will
decline from 31 percent in 2024 to 27 percent by 2027.
Last year's tax revenues exceeded expectations while
expenditure stayed slightly below budget, resulting in a
fiscal surplus of 0.4 percent of GDP. A similar modest
surplus is expected this year.
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Taiwan's external balance sheet was described as
among the strongest globally, with a net external
creditor position of 214 percent of GDP, far exceeding
the “AA" median of 6.4 percent. Fitch expects the
current account surplus to hover around 15 percent of
GDP through 2027.

Despite the positive outlook, Fitch cited several risks:
escalating U.S. tariffs, declining global demand for
semiconductors and Al technologies, slowing growth in
key markets, and long-term demographic pressures.
[Taiwan News] [Taipei Times]

Taiwan: Market rallies as Trump floats 100
percent tariff on imported chips

(yl) Taiwanese markets rose sharply following U.S.
President Donald Trump's remarks that the United
States would impose a 100 percent tariff on all
imported semiconductors unless manufacturers build
production facilities in the U.S. The Taiex jumped over
260 points at opening, led by a 4 percent gain in TSMC
shares, while other major tech stocks such as Foxconn
and MediaTek also posted strong gains. [Focus Taiwan
11

Trump's statement emphasized that companies with
ongoing or planned U.S. operations would be exempt
from the tariff. While no formal tariff mechanism has
been issued, the announcement added to concerns in
Taiwan about the long-term implications for its chip-
heavy economy. [Focus Taiwan 2]

Taiwan Semiconductor Manufacturing Company
(TSMCQ), the world's largest contract chipmaker, has
pledged over USD 100 billion to expand its U.S.
manufacturing capacity, including its advanced fabs in
Arizona. Analysts noted that this investment likely
shields TSMC and its U.S. clients, such as Nvidia, from
potential tariff costs.

Policy experts added that larger chipmaking
economies like South Korea, Japan, and the EU have
secured preferential tariff terms through trade
agreements with the U.S., while China is expected to
be the primary target of any new levies.

The potential shift further underscores Taiwan’s
strategic positioning as it deepens production ties with
the U.S. [Reuters]
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Taiwan: Three TSMC engineers detained
for leaking company secrets

(acl) On August 5, the Taiwan High Prosecutors’ Office
announced that three former employees of Taiwan
Semiconductor Manufacturing Co (TMSC) had been
detained on suspicion of compromising classified
technology used in making 2-nanometer (nm) chips,
which is expected to enter production later this year.

An investigation was launched on July 25, following a
routine internal investigation by TSMC. The suspects
were placed in detention with restricted
communication. Prosecutors identified the alleged
ringleader as a former engineer surnamed Chen. After
leaving TSMC to work at Tokyo Electron, Chen
reportedly took hundreds of photos of sensitive
diagrams. The two other detained engineers, both
surnamed Wu, allegedly provided 1000 images to
Chen.

Authorities are investigating the motive behind the
alleged intellectual property theft and whether any
classified tech has been transferred to a third party.
Prosecutors did not disclose whether the engineers
were acting on behalf of a foreign government or
company.

The probe marks the first case to be prosecuted under
the revised law since core technology protections were
introduced three years ago. Article 3 of the act
prohibits the unauthorized reproduction, use or
disclosure of such technologies.

TSMC's 2nm process is currently the most advanced in
the global semiconductor industry. The company
produces the majority of the world's leading-edge
chips and maintains a significant lead over competitors
such as Samsung and Intel. [Taiwan News] [Taipei
Times]

Taiwan: President Lai pledges disaster
relief

(acl) On August 9, at a post-disaster command center
in southern Taiwan, President Lai Chin-Te pledged full
government support for residents in the region
hardest hit by Typhoon Danas last month. Lai
promised rapid restoration of daily life and greater
resilience against future disasters.

Lai outlined immediate relief measures including cash
aid for agricultural losses and one year, interest-free
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disaster loans subsidized by the government. Subsidies
will also be increased for damaged farming and fishing
facilities, covering items such as greenhouses, livestock
sheds and fishing boats.

Lai said that the government would step in to repair
homes and redeploy public works crews to assist with
rebuilding. Public projects could be paused to free up
manpower for disaster recovery.

To fund the recovery, Premier Cho Jung-Tai announced
on August 7 a proposed special act allocating up to
USD 1.87 billion for reconstruction. If approved by the
legislature, the budget would cover infrastructure
repairs, utility restoration, cultural heritage protection
and support for industries and households, and would
remain in effect until the end of 2027.

The Tainan City Government reported that as of
August 8, it had received 32,851 applications for
housing damage relief. [Focus Taiwan] [Taiwan News]

Taiwan: Authorities raid 16 Chinese firms
over alleged tech talent poaching

(yl) Taiwan's Ministry of Justice Investigation Bureau is
investigating 16 Chinese technology companies
suspected of illegally setting up offices in Taiwan and
recruiting high-tech talent without authorization, in
some cases to obtain trade secrets from the
semiconductor sector. Between mid-July and August 6,
more than 300 agents searched 70 locations across
Taipei, New Taipei, Taoyuan, and Hsinchu, summoning
120 people for questioning. [Focus Taiwan] [Reuters]

The companies under investigation span
semiconductors, printed circuit boards, optics, and
electronics manufacturing, and include Shenzhen-
listed Victory Giant Technology, a key supplier to
Nvidia, as well as Goertek, Huntkey, Chipone
Technology, Novosense Microelectronics, Lontium
Semiconductor, Cista Limited, and U.S.-listed VNET
Group.

Authorities allege these firms used front companies in
Hong Kong or other jurisdictions to register as foreign-
invested businesses and conceal their Chinese
ownership while targeting Taiwan's semiconductor and
IC (chips) design talent. [Taipei Times] [Nikkei Asia]

Prosecutors highlighted that the suspected activities
involved attempts to steal advanced technologies and
described the infiltration methods as “diverse and
highly harmful.” The probe follows earlier cases in
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which Chinese firms, including Huawei and SMIC, were
placed on Taiwan's export blacklist, reflecting
heightened efforts to restrict Beijing's access to
advanced chipmaking capabilities.

A special task force has handled more than 100 similar
cases since late 2020, underscoring the sustained risk
of talent poaching and industrial espionage. [Taipei
Times] [Reuters]

Taiwan: Foreign ministry investigates
suspected leak of official documents on
dark web

(dqgl) The Ministry of Foreign Affairs (MOFA) has
announced it is investigating a suspected leak of
official documents reportedly being sold on the dark
web. Upon learning about the incident, the ministry
quickly formed an investigation team to assess the
leak’s scope and origins, including the possibility of
insider involvement. If confirmed, the case will be
handed over to prosecutors.

The leaked documents mainly date from 2024 and may
have been forged or altered before appearing online.
[Focus Taiwan]

Taiwan: First batch of US attack drones
delivered to Army

(acl) On August 5, Defense Minister Wellington Koo
confirmed that the first batch of U.S. Altius-600M
attack drones had been delivered to the Army. The
drones are expected to strengthen Taiwan's ground
defense and precision strike operations. [Focus
Taiwan]

The Altius-600M can launch from land, air and sea
platforms. It can remain airborne for four hours and
has a range of 440 kilometers. The drones support a
range of missions including surveillance,
reconnaissance, communications relay and signal
jamming. They can also be equipped with anti-tank
missiles.

Koo said that the Army would continue building up its
asymmetric and defense power. He also urged the
military to move beyond traditional methods and
embrace technological innovation to bolster
deterrence and protect Taiwan.
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Taiwan: Army’s 6th Corps conducts live-
fire artillery drill

(dqgl) On August 11, the Army’s 6th Corps conducted a
live-fire artillery exercise to test fire coordination and
assess artillery training. The drill simulated enemy
contact and included aerial reconnaissance using
tactical short-range drones, followed by area and high-
deflection fire from M109A2 self-propelled and 155mm
towed howitzers. Notably, the M109A2 howitzers fired
without deploying their rear stabilizer spades.

The Third Theater Command emphasized the military’s
“anywhere can be a battlefield” approach, ensuring
troops train in diverse environments and master
standard weaponry.

In a modernization effort, the Army plans to acquire
168 M109A7 self-propelled howitzers to replace aging
M109A2 and M109A5 models, investing approximately
NTD 90 billion (USD 3.1 billion). [Taiwan News]

The 6th Corps is primarily responsible for the defense
of northern Taiwan, including the Taipei metropolitan
area and surrounding regions. It plays a crucial role in
protecting key political, economic, and population
centers against potential military threats.

Taiwan: Armed drone, USV tested

(yl) Taiwan conducted a military drill featuring the
domestically developed Jing Feng unmanned aerial
vehicle and Kuai Chi unmanned surface vessel (USV) off
the coast of the Hengchun Peninsula. The exercise
marked a key step in integrating frontline drone and
maritime strike capabilities.

The Jing Feng drone, part of the “Hunter Owl Project,”
is designed for precision strikes with a short-range
flight radius. Mass production is expected to begin in
2026.

The Kuai Chi USV, which completed a combat
demonstration in June, is also on track for 2026
deployment, with the Army reportedly considering
procurement of over 200 units. [Taiwan News]
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Bangladesh: First post-uprising election
set for February 2026

(mon/Im) On the first anniversary of the mass uprising
that toppled former prime minister Sheikh Hasina,
interim leader Muhammad Yunus announced that
Bangladesh's first post-revolution national elections
will be held before Ramadan in February 2025. The
announcement came during nationwide celebrations
— described by many as the country's “second
liberation,” a reference to the country’s 1971 Liberation
War that secured independence from Pakistan —
featuring rallies, concerts, and prayers in Dhaka.

Yunus, who has led the caretaker government since
Hasina fled to India on August 5, 2024, said the polls
would be the final step before handing power to an
elected administration. He urged citizens to seize the
“opportunity” for reform, warned of attempts by “fallen
autocrats and their allies” to derail progress, and
formally read out the 28-point July Declaration, which
seeks constitutional recognition of the 2024 student-
led uprising, designates those killed as national heroes,
and commits to building a democratic state under the
rule of law and prosecuting abuses committed during
Hasina's rule. [Al Jazeera] [BBC]

Meanwhile, Chief Election Commissioner A M M Nasir
Uddin confirmed that the February 2026 election
schedule will be announced two months in advance.
Voter list updates will finish by November 2025,
procurement of materials by September, and hearings
on redrawing constituencies — particularly contested
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in urban districts such as Gazipur and Bagerhat — are
to conclude before the schedule release.

To restore trust after years of disputed polls, the
Election Commission is introducing reforms including
trials of postal ballots for citizens abroad or in remote
areas, real-time uploading of precinct results, digital
voter lists at polling stations, and body-camera-
equipped security personnel. A new complaint
mechanism will allow voters to report irregularities
directly. The Commission is also reviewing
amendments to the Representation of the People
Order and the Political Party and Candidates’ Code of
Conduct to strengthen financial disclosure, cap
campaign spending, and improve oversight of party
registration.

Nasir said participation by Hasina's banned Awami
League remains uncertain but pledged a level playing
field for any party meeting constitutional
requirements, stressing that the credibility of the
February 2026 election will hinge on the Commission’s
independence and cooperation between the interim
government and opposition parties. [BSS News] [The
Daily Star 1]

Following Yunus's announcement, the Bangladesh
Nationalist Party (BNP) — the main opposition to the
former Awami League government — and its partners
in the 12-party alliance confirmed they will contest the
February 2026 polls as a united bloc. Acting BNP
chairman Tarique Rahman, speaking virtually from
London, pledged unity in campaigning and governing,
promising priority in seat-sharing for those who made
sacrifices during the democratic movement. Alliance
leaders expressed full confidence in his leadership,
with Tarique urging all pro-democracy forces to resist
conspiracies, defend voting rights, and take the BNP's
31-point reform plan to households nationwide. [The
Daily Star 2]

Bangladesh: Reform body to reconvene on
finalizing binding July Charter

(Im) The National Consensus Commission (NCC) — the
interim government'’s platform for political and
constitutional reform — has held consultations with
legal and constitutional experts on August 10 to
determine how to make the July National Charter
legally binding. The commission will now proceed to a
third round of talks with political parties to agree on a
binding implementation roadmap, after which the
charter is expected to be formally signed. [The
Business Standard 1]
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Formed in early 2025 under Chief Adviser Muhammad
Yunus to consolidate reform proposals from six earlier
commissions, the NCC has so far secured agreement
on 62 out of 165 proposals, some already enacted
through ordinances and policy changes. These include
constitutional reforms to limit a prime minister’s
tenure to 10 years, bar the prime minister from
simultaneously serving as party chief, grant opposition
representatives the chairmanship of key parliamentary
committees, curb members of parliament’s influence
over local governance, and decentralize the judiciary.

A second round of talks earlier this year achieved
unanimous support on 11 constitutional issues,
including parliamentary committee reforms and
electoral boundary delimitation, while nine other
proposals — such as amending Article 70, which bars
members of parliament from voting against their party,
introducing new caretaker government provisions, and
improving women's representation in parliament —
were adopted despite dissent from some parties.
Twenty-five topics remain unresolved. NCC Vice
Chairman Ali Riaz said the charter should be finalized
swiftly, stressing that preventing the concentration of
political power requires both constitutional safeguards
and broader political change. [The Business Standard
2] [Dhaka Tribune]

Bangladesh: Student-led party leader says
2024 uprising created new political reality
beyond 1971 narratives

(Im) National Citizen Party (NCP) — a political group
formed from student-led movements and pro-
democracy activists after the 2024 uprising that ousted
longtime Prime Minister Sheikh Hasina — Convener
Nahid Islam has said that the uprising marked the
emergence of a new political reality and generation,
moving Bangladesh beyond the decades-old political
divide of being “pro-1971” or “anti-1971." The year 1971
refers to Bangladesh’s war of independence from
Pakistan, a foundational event in the country’s identity
and political legitimacy.

In a Facebook statement, Nahid described 2024 as the
continuation of 1971's aspirations for equity, dignity,
and justice, but argued that the uprising “reclaimed the
true spirit of independence, sovereignty, and the
Liberation War” from what he called “Mujibism” — the
political ideology associated with Sheikh Mujibur
Rahman, Bangladesh's founding leader and father of
Hasina. Nahid alleged that under Hasina's rule,
Mujibism was used to frame 1971 within an Indian
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narrative that, in his view, compromised national
interests and sovereignty.

Nahid said the victory of 2024 created an opportunity
for a new political culture based on the values born
from that movement — democracy, equality, and unity
against authoritarianism — rather than reliance on
historical binaries. While 1971 and 1947 (the year of
the partition of British India) should be remembered
with historical respect as the foundations of the state,
he said, they should no longer be used as tools for
political legitimacy or manipulation.

He stressed that the 2024 movement was not about
revenge, but about national unity and reconciliation,
warning against those who try to weaponize it as
retaliation. The uprising, he added, served as a form of
atonement for many political forces, but that meaning
would be lost if the country regressed into old
ideological frameworks. Politics now, he said, must be
shaped through consensus, compassion, and collective
responsibility to build a democratic and egalitarian
Bangladesh. [The Daily Star] [Dhaka Tribune]

Bangladesh: Party of ousted ex-prime
minister operates discreet Kolkata base
after fleeing mass uprising

(Im) A Dhaka court has placed the spouse of army
Major Sadikul Haque — a Bangladeshi army officer
now in military custody — on a five-day remand in a
case linked to what police describe as a “secret
meeting” involving activists of the banned Awami
League of ousted ex-Prime Minister Sheikh Hasina and
its former student wing, the Chhatra League.

Investigators allege that the July 8 gathering at a
convention center, attended by 300-400 people
including retired government officials, discussed
mobilizing supporters nationwide to occupy Dhaka's
Shahbagh intersection on instructions from Hasina,
aiming to create instability to facilitate her return to
power. Police say both the spouse and Haque were
present, and that anti-government slogans were
chanted. At least 28 people have been arrested in the
case since it was filed on July 13 as a “secret training
session” plot. [The Daily Star 1]

The arrests come amid wider concerns about the
Awami League's activities in exile. According to a BBC
Bangla report, senior and mid-level Awami League
leaders — including ex-ministers, lawmakers, and
district leaders — have been meeting in a discreet 500-
600 square foot office in Kolkata, the capital of India’s
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West Bengal state bordering Bangladesh, since Hasina
fled to India on August 5, 2024, following the mass
uprising that ousted her. The office, located in a
commercial complex without party insignia, reportedly
operates with the knowledge of Indian authorities and
hosts regular meetings of 30-35 people. Party
coordination is maintained through WhatsApp,
Telegram, and live online events, with Hasina
occasionally joining from near Delhi.

The exiled leadership faces criticism over remaining
abroad while grassroots activists in Bangladesh face
arrests and harassment, though some draw historical
parallels to the 1971 Liberation War and other leaders
who returned from exile. [The Daily Star 2]

Bangladesh: Jatiya Party council convenes
as sixth faction emerges in long history of
splits

(Im) The Jatiya Party (JP) — founded in 1986 by former
president HM Ershad and known for alternating
between ruling and opposition roles, most recently
serving as the main parliamentary opposition during
the Awami League administration of ousted ex-prime
minister Sheikh Hasina — has entered its sixth major
split after months of escalating internal conflict. On
August 9, a breakaway faction led by acting chairman
Anisul Islam Mahmud, backed by Raushon Ershad, the
late founder's widow and party chief patron, held its
10th national council in Dhaka without current
chairman GM Quader, Ershad’s younger brother. [The
Financial Express]

The split followed a July 30 Dhaka court order
temporarily barring Quader from exercising
organizational powers and reinstating senior leaders
he had removed on July 7, including Anisul, ABM Ruhul
Amin Howlader, and Mujibul Haque Chunnu. Those
removals came as the group sought to amend Article
20 (Ka) of the party constitution, which grants the
chairman sweeping authority to appoint or remove any
member. The Anisul-led council, attended by roughly
3,000 councilors and observed by Election Commission
officials, elected Anisul as chairman, Ruhul as secretary
general, Kazi Firoz Rashid as senior co-chairman, and
Chunnu as executive chairman. Leaders said the
gathering aimed to abolish the chairman’s sweeping
powers, restore internal democracy, and end years of
organizational stagnation.

Supporters of Quader maintain that his faction
represents the party's “mainstream” and warn that
splinter groups historically fail. The JP has a long record


https://email.cpg-online.de/t/d-l-gltdkhk-l-ny/
https://email.cpg-online.de/t/d-l-gltdkhk-l-nj/
https://email.cpg-online.de/t/d-l-gltdkhk-l-nj/

of factionalism, with major breakaways in 1990, 1997,
1998, 2001, 2013, 2024, and now 2025, reflecting
chronic instability and recurring leadership disputes.
The Anisul-Raushon alliance says it plans to unite
other factions and reposition the party ahead of the
next national election, seeking to distance it from its
close ties to the former Awami League government
and present it as a reformed, democratic force. [The
Daily Star 1] [The Daily Star 2] [bdnews24]

Bangladesh: Supreme Court again delays
ruling on Warrant of Precedence review
petitions

(Im) The Supreme Court has again postponed its
decision on review petitions challenging its earlier
judgment on the Warrant of Precedence, the official
protocol list that determines the order of seniority
among state officials and dignitaries for ceremonial
and formal occasions. The delay occurred after one of
the justices on the bench was absent due to a
bereavement. A new date will be set once he returns to
court.

The case stems from a 2010 High Court ruling that
struck down the existing Warrant of Precedence—
formulated in 1986 and revised in 2008—and ordered
the government to issue a new one that would rank
district judges above the chiefs of the armed forces
and government secretaries. In its 2016 full verdict, the
Appellate Division upheld the need for revision,
directing that constitutional functionaries be given
priority, the chief justice be accorded equal status with
the speaker of the Jatiya Sangsad (national parliament),
and district judges be given the same status as
government secretaries.

Government officials, including the cabinet secretary,
later filed review petitions, joined by numerous deputy
and assistant attorney generals, challenging the
decision. The Supreme Court concluded hearings on
the matter in July 2025, but the ruling has now been
deferred multiple times. [The Daily Star]

Bangladesh: UK property empire tied to
former minister collapses amid
corruption probe

(Im) Six UK property companies linked to former
Bangladeshi minister Saifuzzaman Chowdhury have
entered administration after the UK’s National Crime
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Agency froze assets worth millions of pounds at
Dhaka's request. The portfolio, valued at about GBP
170 million (USD 216 million) and including over 300
properties, is being sold to repay creditors, including
Singapore’s DBS Bank, British Arab Commercial Bank,
and Bangladesh’s United Commercial Bank, which
seeks USD 350 million.

Bangladeshi authorities accuse Saifuzzaman of
laundering money into Britain, allegations he denies as
politically motivated. The case is part of a broader
corruption scandal involving former prime minister
Sheikh Hasina's associates and relatives, including her
niece Tulip Siddig, the UK's former anti-corruption
minister, who is on trial in Bangladesh alongside 26
others but has denied wrongdoing. [The Daily Star]

Bangladesh: Ex-secretary accuses
government advisers of large-scale
corruption

(Im) A former senior government secretary, now
outside the civil service and serving as personal
secretary to Khaleda Zia — a former prime minister
and leader of the main opposition Bangladesh
Nationalist Party (BNP) — has alleged that at least eight
advisers in the interim government are involved in
extensive corruption, claiming to have evidence but
not naming individuals.

Speaking at a seminar hosted by the Bangladesh
Administrative Service Association, he said no major
appointments or transfers occur without prior financial
deals and cited reports of advisers’ aides holding
around BDT 40 billion (USD 328 million) and BDT 20
billion (USD 164 million) respectively — with no action
taken despite intelligence agency awareness. He also
criticized the appointment of inexperienced figures to
key posts in the local government and youth and
sports ministries, adding that the chief adviser is aware
of the issues.

While acknowledging some government achievements
over the past year, including restoring economic
discipline, prosecuting former ruling party figures,
announcing the July Declaration, and setting a national
election date, he warned of moral decline among civil
servants. The principal secretary to the chief adviser
responded that the July 2024 uprising marked a
turning point against impunity for corruption and
urged public administration to choose reform over
returning to past practices. [The Daily Star]
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Bangladesh: Student-led party suspends
Chittagong leader over alleged extortion
caught on video

(Im) The National Citizen Party (NCP) — a relatively new
political group that emerged earlier this year from two
key institutions behind last year's mass protests that
led to the ouster of longtime Prime Minister Sheikh
Hasina — has suspended its Chittagong city Joint
Coordinator, Nizam Uddin, after a video circulated on
social media allegedly showing him demanding BDT
500,000 (USD 4,100) to halt protests against the
Chittagong port.

Chittagong, officially Chattogram, is Bangladesh'’s main
seaport and second-largest city, serving as a key
commercial and industrial hub. The NCP said
preliminary evidence supported accusations of
financial misconduct and serious breaches of party
discipline, and ordered Nizam to submit a written
explanation within 48 hours or face expulsion.

A former student leader who released the video also
accused Nizam of previously misappropriating BDT
500,000 (USD 4,100) from a private company to
suppress protests. Nizam has denied wrongdoing,
calling the footage “old and planned” and politically
motivated. [Dhaka Tribune]

Bangladesh: Former chief justice jailed
after remand in caretaker government
verdict case

(Im) A Dhaka court has ordered former chief justice
ABM Khairul Haque to jail following the completion of
his seven-day remand in a case over alleged
manipulation of the Supreme Court verdict that
abolished Bangladesh's caretaker government system.
The ruling was issued after police produced him in
court at the end of the remand period; no defense
lawyer was present. Khairul, who was arrested by the
Detective Branch on July 24, had been placed on
remand by another Dhaka court on July 30. [The Daily
Star]

Bangladesh: Journalist killings, assaults,
and press freedom dispute deepen
concerns over media safety
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(Im) A series of violent incidents targeting journalists in
recent days has intensified concern over press safety
in Bangladesh.

Police in Gazipur, an industrial city north of Dhaka and
a key garment hub, have arrested the final suspect in
the August 7 murder of journalist Asaduzzaman Tuhin,
a long-time local resident who worked for the Bangla-
language daily Protidiner Kagoj and ran a clinic
business. Authorities say Tuhin was targeted after
filming a dispute in which several armed men tried to
assault a man; when ordered to delete the footage, he
refused, identified himself as a journalist, and was
chased into a tea shop before being killed with
machetes. Eight suspects have now been detained.
[The Daily Star 1] [The Daily Star 2] [Dhaka Tribune 1]

The Committee to Protect Journalists (CPJ) has urged a
thorough investigation, prosecution of all responsible,
and stronger protections for the press, noting that 26
journalists have been killed in Bangladesh for their
work since 1992. [The Daily Star 3]

In another incident in Gazipur, a newspaper reporter
investigating extortion of battery- and CNG-run auto-
rickshaw drivers was abducted and beaten by a group
of alleged extortionists, reportedly in front of police.
Video footage of the attack, which shows the journalist
being struck with a brick and assaulted by multiple
assailants, went viral and drew public outrage. Police
later rescued the victim, arrested one suspect, and said
they are working to identify the others. [The Daily Star
4]

In Tangail, a central district of Bangladesh, a television
cameraman was attacked while covering a kabaddi
match — a popular South Asian contact sport that
combines tag and wrestling — allegedly after an
altercation with the referee’s son. Several others joined
in, beating him with bamboo sticks and robbing him of
valuables before locals took him to hospital. The victim
claims the attack was premeditated and intended to
kill him. [Dhaka Tribune 2]

Separately, the Newspaper Owners' Association of
Bangladesh (NOAB) has condemned an incident at the
Daily Janakantha in which a “mob” allegedly attempted
to evict the paper’s owner, warning that such
intimidation undermines press freedom. Citing
Transparency International Bangladesh, NOAB noted
that 496 journalists faced harassment between August
2024 and July 2025, and called on the government to
act urgently to safeguard media independence and
journalist safety. [The Financial Express]
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The Chief Adviser's Press Wing rejected NOAB's claims,
stating there has been no government interference in
media operations since the interim administration took
office, and that recent accreditation reforms were
aimed at preventing misuse. It said job losses in the
media sector stemmed from corporate decisions, not
state pressure, and reiterated a commitment to
protecting journalists, noting that a “Journalists’
Protection Law” is under consideration. The statement
urged NOAB to focus on structural industry issues such
as wage exploitation, unsafe working conditions, and
denial of labor rights, cautioning that unfounded
accusations distract from genuine threats to press
freedom. [The Daily Star 5]

Bangladesh: High Court dismisses online
expression case against prominent
photographer

(Im) The High Court has dismissed proceedings against
internationally recognized photographer Shahidul
Alam in a case filed under section 57 of the 2006
Information and Communication Technology (ICT) Act,
a controversial provision used in the past to prosecute
online expression. The court ruled that the allegations
did not fall under the scope of the law and noted that
the case, still at the investigation stage, had never been
submitted for trial — meaning it could not proceed
under the relevant legal provisions.

The case stemmed from Alam’s arrest on August 5,
2018, during nationwide protests demanding safer
roads. Police detained him from his Dhaka residence
and accused him under section 57, which critics say
was broadly worded and prone to abuse against
dissenting voices. He spent 107 days in detention
before being granted bail in November 2018.

Section 57 of the ICT Act was repealed in 2018
following widespread criticism, but pending cases like
Alam’s had remained in the system until challenged in
court. [The Daily Star]

Bangladesh: Women'’s dignity remains
unprotected despite 2024 mass uprising,
says adviser

(Im) Fisheries and Livestock Adviser Farida Akhter has
said that women's dignity in Bangladesh remains
unprotected even after the July 2024 mass uprising,
which ousted longtime Prime Minister Sheikh Hasina,
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noting that the continued silence of many women
reflects persistent vulnerability in a patriarchal society.

Speaking at the July Kanya Award-2025 ceremony in
Dhaka, she acknowledged women'’s growing skills and
dedication but stressed that female activists from the
uprising have little space on national platforms despite
policy-level efforts. She highlighted women'’s historic
roles in Bangladesh's political struggles — from the
1952 Language Movement, a campaign to make
Bengali an official state language in then-East Pakistan,
to the 1971 Liberation War, which secured the
country’s independence from Pakistan, and the 2024
mass uprising that toppled the previous government
— and called for their contributions to be formally
recognized. [The Daily Star]

Bangladesh: Interim government cuts
energy costs, repays debts, and boosts
renewables

(mon) The interim government has reported combined
savings and repayments of around USD 2.4 billion in
the energy sector since taking office, driven by
sweeping reforms and austerity measures following
the July 2024 uprising, which culminated in the ouster
of longtime Prime Minister Sheikh Hasina.

On August 11, Energy Adviser Muhammad Fouzul Kabir
Khan announced savings of BDT 141.32 billion (USD 1.2
billion) through the cancellation of expensive power
contracts, renegotiation of supply agreements, and
repeal of the Quick Enhancement of Electricity and
Energy Supply (Special Provision) Act 2010 — a law
long criticized for enabling costly “quick-rental” plants.
Capacity payment clauses requiring payments to
power producers even when no electricity was
generated were removed, while service charges on
coal and liquefied natural gas (LNG) imports were
reduced. Additional measures included forming a bank
consortium, backed by an International Development
Association guarantee, to finance fuel purchases, and
shutting down 10 inefficient plants. [BSS News 1]

Breakdowns of the savings include BDT 27.72 billion
(USD 178 million) from LNG financing reforms, BDT
70.54 billion (USD 452 million) from competitive
tendering under Public Procurement Rules, and BDT
4.6 billion (USD 30 million) from rationalizing gas
subsidies. Economists praised the reforms but called
for greater investment in grid reliability and renewable
energy, while consumer advocates urged tariff cuts in
line with cost reductions.
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Separately, Finance Adviser Ahsan H. Mansur said on
August 6 that the government has repaid BDT 186.31
billion (USD 1.2 billion) in outstanding foreign power
bills, including BDT 50 billion (USD 323 million) to
India's Adani Power, as well as payments to Chinese,
Qatari, and Singaporean suppliers. These repayments,
financed through tariff renegotiations, reduced import
service charges, and consolidated shipments,
prevented contractual penalties and improved
relations with foreign partners.

Looking ahead, the government aims to cut power
generation costs by 10 percent in FY 2025-26, targeting
annual savings of more than BDT 110 billion (USD 705
million). Plans include renegotiating purchase
agreements with over 23 state-owned plants,
importing 40 MW of hydropower from Nepal,
expanding domestic gas exploration, and advancing
the Rooppur Nuclear Power Plant — expected to add
2,400 MW by December. The government has pledged
not to sign new LNG contracts without parliamentary
review and intends to shut down inefficient oil- and
diesel-fired plants as contracts expire. Savings will be
redirected toward renewable energy projects, with a
target of generating 10 percent of electricity from
solar, wind, and cross-border hydropower by 2030,
alongside modernizing distribution systems by
relocating lines underground in major cities. [BSS News
2] [The Business Standard 1] [The Business Standard 2]

Bangladesh: Economic stability improves
under interim government, but price
hikes strain households

(Im) One year after taking office amid a severe
economic crisis, Bangladesh's interim government has
stabilized key macroeconomic indicators but fallen
short of deeper reforms, while recent sharp increases
in food prices are putting renewed pressure on low-
and fixed-income families.

When the interim administration assumed power in
August 2024, growth was slowing, inflation had been
stuck in double digits for months, foreign exchange
reserves were falling, and the banking sector was in
crisis. Over the past 12 months, a combination of
tighter monetary policy, more flexible exchange rates,
and fiscal restraint has helped ease inflation — now
below 9 percent for the first time in nearly three years
— and rebuild reserves to USD 27-32 billion depending
on the accounting method. Remittance inflows rose
more than 26 percent, exports recovered after a
contraction, and the foreign exchange market has
stabilized.
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However, the government has not resolved structural
weaknesses. Revenue collection grew by just 2.23
percent in FY25, missing the target by over BDT 1
trillion (USD 8.2 billion), keeping the tax-to-GDP ratio
among the world's lowest. Private investment remains
subdued, with credit growth at only 6.4 percent, capital
machinery imports down 25 percent, and public
development spending at its lowest implementation
rate since independence. Banking sector reforms and
other structural measures lack clear timelines, and
political uncertainty ahead of the February election
continues to dampen business confidence. [The Daily
Star 1]

Meanwhile, consumers are facing a fresh surge in
market prices. Heavy monsoon rains have inundated
farmland, cutting supplies of vegetables and driving up
retail prices — for example, locally grown onions have
risen from BDT 60 (USD 0.49) to BDT 85 (USD 0.69) per
kilogram in two weeks, while eggplants now sell for up
to BDT 160 (USD 1.31) per kilogram. Cucumbers,
gourds, tomatoes, and other staples have seen similar
increases. Prices of fish, including the seasonal hilsa,
remain high, with quality specimens selling for as
much as BDT 2,300 (USD 18.86) per kilogram, well
beyond typical seasonal levels. Eggs and poultry have
also edged upward. [The Daily Star 2]

Bangladesh: Government to reshuffle top
police through lottery to curb election
bias

(Im) Bangladesh’s home ministry will reassign
superintendents of police (SPs) and officers-in-charge
(OCs) through a lottery before the Election Commission
announces the national election schedule, in an effort
to counter perceptions that candidates influence
postings to favor their campaigns. Home Adviser
Jahangir Alam Chowdhury said SPs, OCs, deputy
commissioners (DCs), and upazila nirbahi officers
(UNOs) — the chief executive officers of sub-districts
responsible for local administration — play decisive
roles during polls, and a random posting system aims
to ensure neutrality.

The measure was announced after a high-level
meeting on election security preparations, attended by
senior government secretaries, security force chiefs,
and representatives from the Election Commission.
The meeting also reviewed plans to deploy about
800,000 personnel from the army, police, and other
security agencies. Officials discussed temporarily
pulling the armed forces back to barracks before
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redeploying them ahead of the election period. [The
Daily Star]

Bangladesh: Over 5,000 arrested in Dhaka
over killings during 2024 mass uprising

(Im) By August 5, 2025, Dhaka police had registered
707 cases across 50 stations in connection with killings
and attempted killings during the 2024 mass uprising
that ousted the Awami League government of longtime
Prime Minister Sheikh Hasina. Police said 5,079 people
had been arrested, including ministers, members of
parliament, senior officials, two former inspectors
general of police, and 21 other current or former police
officers. The cases name thousands of senior Awami
League leaders, including Hasina, who resigned and
fled the country during the unrest.

The July uprising left around 1,400 people dead and
several thousand injured. Victims were shot by law
enforcement personnel as well as members of the
Awami League and affiliated groups. Those arrested
include several high-profile political figures and former
ministers from both the ruling party and allied political
movements. All cases remain under investigation. [The
Daily Star]

Bhutan: Annual constituency grant
removed from budget after Supreme
Court rules it unconstitutional

(Im) Bhutan's BTN 94 million (USD 1.13 million) Priority
Development Fund (PDF) — an annual constituency
grant of BTN 2 million (USD 24,000) for each electoral
area — has been removed from the FY 2025-26
Budget Appropriation Bill following a Supreme Court
opinion declaring it unconstitutional. The fund, initially
passed by the National Assembly (NA) and
incorporated by the Ministry of Finance under
dzongkhag budgets — dzongkhags being Bhutan's
district-level administrative divisions — faced strong
objections from the National Council (NC).

The NC argued that allowing Members of Parliament to
direct spending on local projects violated Articles 1.13
and 10.2 of the Constitution, which prohibit legislators
from exercising executive powers, and Article 22,
which reserves such functions for elected local
governments. It also warned that providing MPs with
discretionary funds during their term could undermine
Article 24.1's guarantee of free and fair elections by
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giving incumbents an advantage. Over Bhutan’s 13th
Five-Year Plan, the PDF would have totaled BTN 376
million (USD 4.51 million), potentially diverting
resources from local governments and national
priorities.

In its July 9 opinion, the Supreme Court sided with the
NC's constitutional concerns, leading the NA to revise
the budget and remove the allocation. The amended
BTN 138.45 billion (USD 1.66 billion) budget received
Royal Assent on July 22. The NA stressed that MPs
never had direct access to the funds, reaffirmed its
exclusive constitutional authority over money bills
under Articles 13(2) and 14, and rejected the NC's
proposal for a joint committee meeting, calling it
without legal basis. It also criticized what it described
as politicization of the issue, while affirming willingness
for bilateral engagement within constitutional limits.
[Kuensel 1] [Kuensel 2]

Bhutan: MPs receive extra USD 18,000 in
vehicle benefits despite pay reform
restrictions

(Im) The Bhutanese government has granted Members
of Parliament (MPs) from both the National Assembly
and the National Council an additional BTN 1.5 million
(USD 18,000) in monetized vehicle import quota
benefits, raising each MP's total vehicle-related
entitlement to BTN 2.5 million (USD 30,000). This move
bypasses the Pay Structure Reform Act of Bhutan 2022,
which limits MPs to BTN 1 million (USD 12,000) per
term for vehicle purchases and had abolished vehicle
quota privileges as of July 2023.

The additional payment was made in June 2025,
following an earlier BTN 1 million (USD 12,000) lump-
sum grant when the MPs assumed office. Most MPs
have avoided commenting on the matter, and
Parliament has not issued a formal statement,
prompting concerns over transparency and
accountability.

The monetization follows a February 2025 Ministry of
Finance notice extending vehicle quota claims until
June 2025 and offering tax exemptions for vehicles
worth up to BTN 800,000 (USD 9,600). In addition to
the quota benefit, MPs also receive BTN 10,000 (USD
120) per month for driver allowances and another BTN
10,000 (USD 120) for fuel and maintenance.

Efforts to formalize entitlements through the
Parliamentary Entitlements Bill and Pay Structure
Reform (Amendment) Bill stalled when the bills were
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withdrawn from the summer session agenda without
the National Assembly’s consent, contrary to
parliamentary rules. The deputy speaker later
defended the withdrawal, citing the Speaker’s
discretion. There is no clear timeline for revisiting the
measures, which officials say could be addressed once
a broader pay revision framework is finalized.
[Kuensel]

Bhutan: Cabinet approves health sector
reforms to improve governance and
service delivery

(Im) Bhutan's Cabinet has approved structural reforms
to the health sector aimed at resolving coordination
problems and clarifying institutional mandates. The
reforms retain the National Medical Services (NMS)
with direct control over referral hospitals, cluster
hospitals, the Royal Centre for Infectious Diseases, and
health workforce management nationwide.

The traditional medicine division has been re-
established as the National Centre for Traditional
Medicine Services (NCTMS) under the Ministry of
Health, with a six-month deadline to propose
strategies for its development under the 13th Five-Year
Plan. The Jigme Dorji Wangchuck National Referral
Hospital JDWNRH), Bhutan's top-tier medical facility,
will regain operational autonomy under a single
president, supported by a new Department of Support
Services and a medical director’s office.

District health officers will be reinstated under
dzongkhag (district) administrations to oversee local
healthcare facilities below the cluster hospital level.
Governing councils for [IDWNRH and NMS will be
reconstituted to strengthen oversight.

The reforms follow operational shortcomings in the
NMS model introduced in 2023, which separated
clinical service delivery from health policy but resulted
in overlapping mandates, unclear reporting lines, and
poor institutional coordination. [Kuensel]

Bhutan: UN review praises poverty
reduction and environmental leadership
but warns of job, migration risks

Bhutan's third Voluntary National Review (VNR) to the
United Nations reports strong progress toward the
Sustainable Development Goals (SDGs), particularly in


https://email.cpg-online.de/t/d-l-gltdkhk-l-my/
https://email.cpg-online.de/t/d-l-gltdkhk-l-mj/

poverty reduction, health, and environmental
protection, but warns that high youth unemployment
and growing overseas migration threaten its
performance on SDG 8, Decent Work and Economic
Growth. Presented in June 2025 at the UN High-Level
Political Forum, the report highlights a drop in the
national poverty rate from 28 percentin 2017 to 11.6
percent in 2022, near-eradication of extreme poverty,
major reductions in maternal and child mortality, near-
universal access to safe drinking water, and sustained
forest cover above 69 percent, keeping Bhutan carbon-
negative.

Digital transformation has advanced with the launch of
the National Digital Identity and expanded online
public services. However, despite overall
unemployment falling to 3.5 percent in 2024 and youth
unemployment dropping from 28.6 percent in 2022 to
19 percent, the rate remains a concern, compounded
by an estimated 64,000 Bhutanese living abroad in 111
countries. Agriculture still employs 41.7 percent of the
workforce but faces challenges from human-wildlife
conflict and large areas of fallow land. SDG 9 also lags,
with manufacturing employment at 7.2 percent and
only 5 percent of small-scale industries accessing
financial services.

Bhutan's graduation from the Least Developed Country
category in 2023 reduced foreign grants by 26 percent,
limiting development financing. Gender inequality
persists, with women holding only 4 percent of
parliamentary seats in 2024 and facing employment
and STEM education gaps. The report calls for
accelerating the 13th Plan and the 21st Century
Economic Roadmap — which aims to increase real GDP
tenfold by 2050 while maintaining carbon neutrality —
through innovative financing such as green bonds and
stronger partnerships with civil society and the private
sector. It urges sustained international support to
safeguard Bhutan’s gains and ensure its LDC transition
leads to resilient, inclusive progress by 2030. [Kuensel]

Bhutan: 10-year industrial roadmap and
new FDI rules aim to diversify economy,
create 65,000 jobs, and draw investment

(Im) Bhutan has launched its “10X Industrial
Development Strategy” to 2035 alongside new Foreign
Direct Investment (FDI) Rules 2025 and a package of
tax breaks, financial incentives, and low-interest loans
aimed at reducing reliance on hydropower, diversifying
the economy, and creating 65,000 jobs. The strategy
targets BTN 300 billion (USD 3.6 billion) in new
investment, raising manufacturing's GDP share from 8
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to 12 percent, and prioritizes ten high-potential
sectors: agro-industries, creative industries, data
centers, education, forest-based industries, MedTech
and wellness, ICT, mineral-based industries, renewable
energy, and tourism.

Key goals include boosting agro-exports to BTN 10
billion (USD 120 million), attracting USD 450 million
(BTN 37.5 billion) in foreign investment for data
centers, and generating USD 300 million (BTN 25
billion) from ICT. Renewable energy expansion —
10,000 MW hydropower and 3,000 MW solar — is
projected to contribute 12 percent to GDP, while
tourism aims for annual earnings of USD 2.56 billion
(BTN 213.3 billion). [Kuensel 1]

The Industrial Development Roadmap proposes tiered
tax holidays of five, seven, or ten years based on
performance, plus targeted incentives. Firms
employing at least 20 skilled Bhutanese nationals — or
at least five in creative industries — would receive a
100 percent salary deduction for up to three years.
Green-certified producers would get a two-year
income tax exemption, while exporters growing sales
by at least 15 percent annually could receive uptoa 5
percent tax credit. Companies sourcing at least 50
percent Bhutanese raw materials would qualify for a
goods and services tax refund or a 5 percent tax credit,
and those replacing 30 percent of imports with local
production would get an extra 10 percent tax
deduction. Additional measures include tax rebates for
research and development, full deductions for
employee training, and a three-year tax waiver on
income from commercializing Bhutanese patents and
traditional knowledge. [Kuensel 2]

Startups and innovation-driven ventures in the ten
sectors could access collateral-free loans at 5 to 6
percent interest, with repayments linked to monthly
revenue instead of fixed installments to reduce default
risk.

Under the new FDI framework, foreign equity
allowances rise to 100 percent in selected sectors, and
Indian investors can invest in Indian rupees (INR). All
FDI firms will be able to use convertible currency and
INR for capital goods and raw material imports.
Investors committing at least BTN 15 million (USD
180,000) will receive incentives such as a three-year
residence permit, Sustainable Development Fee
exemption, and fast-track visa processing. The
negative list of prohibited sectors now includes mineral
processing up to crushing and powdering, and real
estate.
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From September 1, 2025, all licensed hotels must use a
new Tourist Registration System developed with
GovTech to digitally track overnight stays, improving
tourism planning, security, and transparency. [Kuensel
3]

Bhutan: Outward remittances grow,
offsetting inflow gains despite strong
reserves

(Im) Bhutan'’s rising inward remittances are being
partially offset by steady growth in outward
remittances, largely for imported services, overseas
education, and wages sent by foreign workers to their
home countries. According to the Royal Monetary
Authority (RMA), outward remittances reached USD
10.7 million as of March 2025, with more than 90
percent going to India, primarily from Indian nationals
— the largest foreign labor group in Bhutan — most
employed in the housing and construction sector.
Outward remittances totaled BTN 2.8 billion (USD 33.6
million) in 2024, down from BTN 6.5 billion (USD 78
million) in 2023. The foreign labor force stood at
151,632 in FY 2023-24, with 90 percent from India.

Inward remittances from Bhutanese living abroad
totaled USD 55.3 million in the first quarter of 2025, led
by Australia, the United States, and Kuwait.
Remittances have trended upward, supported by the
RMA's 10 percent incentive scheme introduced in June
2023.

As of April 2025, Bhutan's external reserves stood at
USD 816.8 million — enough to cover 16.3 months of
essential imports and above the constitutional
minimum of 12 months. Of this, USD 694.8 million was
in convertible currencies and USD 122 million (BTN
10.4 billion) in Indian rupees. Reserves, which peaked
in early 2021 due to reduced imports and higher grant
inflows during the pandemic, have since declined with
increased government spending and the slow recovery
of tourism. [Kuensel]

Bhutan: Grant inflows projected to nearly
double by 2026-27, but risks of
dependency remain

(Im) Grant inflows to Bhutan are projected to nearly
double from BTN 15.59 billion (USD 188 million) in
fiscal year 2022-23 to BTN 31.09 billion (USD 375
million) in 2026-27, reflecting a 99.4 percent increase.
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Grants—comprising both foreign and domestic aid—
are expected to account for 22.28 percent of total
resources in 2024-25.

India remains Bhutan's largest development partner,
providing 68 percent of total grants, followed by other
development partners such as the World Bank, Asian
Development Bank, Japan International Cooperation
Agency (JICA), European Union, and UN agencies, which
collectively supply 27 percent. The remaining 5 percent
comes from internal grants.

Grant inflows dipped in 2023-24 to BTN 14.18 billion
(USD 171 million) due to lower contributions from non-
Indian donors, but are expected to rise to BTN 19.74
billion (USD 238 million) in 2024-25 and BTN 27.31
billion (USD 329 million) in 2025-26, before reaching
BTN 31.09 billion (USD 375 million) in 2026-27. By
then, Indian assistance alone is forecast to contribute
BTN 18.45 billion (USD 222 million), or nearly 60
percent of the total.

While grants help finance large-scale investments
without adding to debt, the report warns that heavy
reliance on foreign aid risks creating long-term
dependency, distorting government spending
priorities, and encouraging rent-seeking behavior.
Critics note that Bhutan'’s fiscal multiplier—estimated
at just 0.8—indicates limited economic impact from
much grant-funded spending. The report calls for a
shift toward growth-oriented investments and an exit
strategy from aid dependence to safeguard economic
sovereignty and resilience. [Kuensel]

Bhutan: Inflation eases in June but
household spending contracts sharply in
2024

(Im) Bhutan's inflation eased to 3.65 percentin June
2025 from 3.84 percent in May, averaging 3.33 percent
in the first half of the year, though the purchasing
power of the ngultrum continued to erode, with BTN
100 (USD 1.20) now worth the equivalent of BTN 55.2
(USD 0.66) against 2012 prices. Food inflation rose to
5.27 percent—driven mainly by higher prices for non-
alcoholic beverages—while non-food inflation reached
2.20 percent, led by housing and utilities, though
transport costs fell. Inflation varied regionally, peaking
at 5.37 percent in the western region and bottoming at
3.42 percent in the east. [Kuensel 1]

Meanwhile, consumer spending in 2024 contracted by
2.14 percent to BTN 94.03 billion (USD 1.13 billion) at
constant prices, reversing 7.21 percent growth in 2023.
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Spending on food and non-alcoholic beverages fell by
BTN 7.01 billion (USD 84.1 million), while expenditures
on alcohol, tobacco, and narcotics also declined. In
contrast, housing, transport, communication, and
hospitality saw increased outlays. Government final
consumption expenditure grew 10.50 percent in real
terms, reaching BTN 55.92 billion (USD 672 million) or
19.97 percent of GDP, reflecting greater public sector
contribution despite a slight drop in GDP share.
[Kuensel 2]

Bhutan: Major hydropower projects see
mixed progress amid delays, cost
overruns, and new feasibility work

(Im) Bhutan's three largest ongoing hydropower
initiatives are at different stages of development,
reflecting a mix of engineering challenges, near-term
completions, and renewed planning.

The 1,200 MW Punatsangchhu-I Hydroelectric Project
(PHPA-I), a flagship Bhutan-India venture launched in
2008, remains stalled over the choice of stabilization
measures for its right bank, where repeated landslides
have halted dam construction since 2013. ABTN 150
million (USD 1.8 million) detailed report in 2021
recommended building a barrage 2.6 km upstream as
a safer alternative, a plan backed by Bhutan but
questioned by Indian authorities. With costs escalating
from an initial BTN 35 billion (USD 420 million) to about
BTN 100 billion (USD 1.2 billion), and BTN 86 billion
(USD 1.03 billion) already spent, final decisions on
slope stabilization and design changes will determine
the revised completion schedule. [Kuensel 1]

In contrast, the 1,020 MW Punatsangchhu-Il project is
on the final countdown, aiming to commission its sixth
and last unit by August 27, 2025. Four units are already
operational, generating 1.3 billion units of electricity
since December 2024 and earning BTN 4.9 billion (USD
58.8 million), with BTN 1.82 billion (USD 21.9 million)
transferred to the government. The project, launched
in 2010 at an estimated BTN 94 billion (USD 1.13
billion), has so far cost BTN 88.7 billion (USD 1.06
billion). Its completion will raise Bhutan’s total installed
capacity to 3,156 MW - roughly enough to power over 2
million average households in South Asia. [Kuensel 2]

Meanwhile, the 4,060 MW Sunkosh Hydropower
Project, planned as South Asia’s largest reservoir-based
plant, is undergoing updated hydrological,
environmental, and financial assessments. Initially
conceptualized in 1995, with earlier feasibility work
updated in 2012, the BTN 323 billion (USD 3.8 billion)
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project is aligned with Bhutan's Renewable Energy
Development Roadmap 2040 and linked to the
Gelephu Mindfulness City economic hub. Authorities
say it will be central to expanding Bhutan's renewable
energy output and enhancing regional energy
cooperation. [Kuensel 3]

Bhutan: Government bans glyphosate,
expands targeted farm support to drive
organic and commercial agriculture goals

(Im) Bhutan has fully banned glyphosate, a widely used
herbicide, as part of its plan to become a 100 percent
organic country. The ban, in place since 2024, affects
key potato-growing areas such as Gangtey and Phobji
in Wangdue district—ecologically sensitive valleys that
are part of a Ramsar wetland and a winter habitat for
the endangered black-necked crane. Glyphosate, often
sprayed to dry potato vines before harvest, is classified
as a probable human carcinogen by the International
Agency for Research on Cancer and the U.S.
Environmental Protection Agency, and has been linked
to biodiversity loss and soil degradation.

Farmers, who locally call the herbicide Menchu, say the
ban increases labor and reduces efficiency because
they must now manually cut foliage. Gangtey and
Phobji produce about 12,000 metric tons of potatoes
annually, accounting for 37 percent of Bhutan's
national output, and more than 90 percent of
households there rely on potatoes as their main
income source. [Kuensel 1]

Alongside the ban, the Ministry of Agriculture and
Livestock has launched the revised Cost Sharing
Mechanism 2025 to transform subsistence farming
into income-generating ventures across all dzongkhags
—Bhutan's districts. The program uses differentiated
support levels to ensure that poorer farmers are not
excluded, while incentivizing shifts toward commercial-
scale production. Under the scheme, subsistence
farmers receive higher subsidies for essential services
such as land development and farm machinery hire,
while large-scale farmers receive targeted support for
greenhouses, modern technologies, and equipment
procurement. The ministry is also implementing the
Building Resilient Commercial Smallholder Agriculture
project, with initiatives including mushroom
commercialization, coffee cultivation, spice production,
and dairy support in underdeveloped areas such as
Zhemgang. [Kuensel 2]
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India: Opposition Leader detained as
opposition intensifies voter fraud
allegations against election panel

(Im) India’s opposition, led by the Indian National
Congress (INC) and joined by more than 25 parties, has
escalated accusations that the April-June 2024 national
elections were manipulated in favor of Prime Minister
Narendra Modi's Bharatiya Janata Party (BJP) through
collusion with the Election Commission of India (ECI).

Opposition leader Rahul Gandhi alleges a “huge
criminal fraud” based on a six-month internal
investigation into the Mahadevapura Assembly
segment in Karnataka's Bangalore Central
constituency, claiming it uncovered over 100,000 fake
votes through duplicate registrations, invalid
addresses, bulk enrollments at single locations,
unclear photographs, and misuse of voter registration
forms.

He argues this flipped the seat to the BJP and says
similar methods were used in Maharashtra, Haryana,
and Madhya Pradesh, with Maharashtra's 2019
Assembly elections allegedly adding 10 million new
voters—mostly favoring the BJP. Gandhi accuses the
ECI of concealing critical evidence, including booth-
level videography and electronic voter lists, and of
amending the law to allow erasure of videos after 45
days, calling it “a criminal act against the people of
Karnataka.” [Hindustan Times 1] [Peoples Dispatch]

The ECI has rejected the allegations as “incorrect” and
demanded Gandhi submit the evidence under oath,
which he says is unnecessary given his parliamentary
oath. [The Hindu]

These claims have fueled coordinated protest action.
On August 11, around 300 opposition lawmakers,
including Gandhi, marched from Parliament toward
the ECl headquarters in New Delhi to demand an end
to alleged “vote theft” and protest the ongoing revision
of electoral rolls in Bihar ahead of state elections.
Chanting slogans and attempting to breach police
barricades, they were detained and taken away in
buses. Gandhi told reporters the protest aimed “to
save the constitution” and called for a “clean, pure
voters' list.”

The protest, which was held without the INDIA bloc
banner to include the recently departed Aam Aadmi
Party, comes as opposition leaders demand the
release of nationwide electronic voter lists and polling-
day videos from the past decade, claiming such
disclosure would prove the BJP retained power by
“stealing votes.” [Hindustan Times 2] [Reuters]
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India: Opposition bloc weighs joint
candidate for vice presidential election
amid push for unity

(Im) India’s opposition INDIA bloc—a coalition of more
than two dozen parties formed in 2023 to challenge
the ruling Bharatiya Janata Party (BJP)—is intensifying
talks to present a united front in the September 9 vice
presidential election. The push comes after the abrupt
resignation of Vice President Jagdeep Dhankhar on
August 4, officially for medical reasons, but
surrounded by political speculation. His departure
followed an earlier resignation announcement on July
21, the opening day of Parliament's Monsoon session,
after which he has reportedly been unreachable.
Opposition parliamentarian Sanjay Raut has written to
Home Minister Amit Shah demanding clarity on
Dhankhar’s location, health, and security, warning that
some lawmakers may seek a Supreme Court habeas
corpus order if no information is provided. [The New
Indian Express 1]

Indian National Congress president Mallikarjun Kharge
is leading backchannel efforts to secure agreement on
a joint opposition candidate, reaching out both to bloc
members and unaffiliated parties. Although the BJP-led
National Democratic Alliance (NDA) holds a majority in
the 781-member electoral college, with about 422
votes against the 391 required to win, opposition
leaders see value in contesting to demonstrate unity.
Some favor delaying the announcement of their
nominee until the NDA reveals its choice.

The strategy was reinforced during a high-profile
dinner meeting at Rahul Gandhi's residence last week,
attended by leaders from 25 parties, where
discussions centered on alleged electoral roll
irregularities in Bihar and what the bloc calls the BJP's
“vote theft model” involving the Election Commission.
Nominations close on August 21, with withdrawals
permitted until August 25, and a mid-term winner will
serve a full five-year term. [The New Indian Express 2]

India: Refiners prepare to cut Russian oil
as U.S. tariffs escalate over imports

(Im) India’s two largest refiners, Hindustan Petroleum
Corporation Ltd. (HPCL) and Reliance Industries, are
preparing contingency plans as U.S. President Donald
Trump escalates pressure on New Delhi to curb
Russian oil imports. Trump has announced an
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additional 25 percent tariff on Indian goods, set to take
effect on August 28, in response to India’s continued
purchases of Russian crude. This move follows earlier
threats of penalties and comes amid already stalled
trade talks.

HPCL, whose June quarter Russian oil intake fell to 13.2
percent due to shrinking discounts, has paused
purchases alongside other state refiners and is
exploring alternative crude sources to hedge against
supply disruptions or sanctions. The company has
diversified suppliers, increased single-tender volumes
to 4 million barrels, and signaled it would resume
Russian imports only if prices become competitive
again. [Reuters 1]

Reliance, which runs the 1.4 million bpd Jamnagar
refining complex, remains Russia’s largest Indian
customer under a 500,000 bpd deal with Rosneft.
Trade analysts expect it would revert to traditional
Middle Eastern suppliers—mainly Saudi Arabia and the
UAE—if Russian flows are cut, while also tapping Latin
America, the North Sea, and other markets. OPEC's
current production increases could help offset the
shift, but market analysts warn that reduced Russian
supply would tighten the spot market and raise global
crude prices. Reliance has acknowledged that political
and tariff uncertainties could disrupt trade flows and
supply-demand balance. [Reuters 2]

India: Army to deploy new special infantry
and rapid-response brigades along
Pakistan and China borders

(Im) The Indian Army is undertaking a major
reorganization of its combat formations under the
leadership of Army Chief General Upendra Dwivedi,
introducing newly structured Bhairav Battalions—
special infantry units designed for targeted
assignments between the roles of regular infantry and
Special Forces—and Rudra Brigades, rapid-response
combined-arms formations configured for agile, task-
based deployment.

The changes—implemented under a “Save and Raise”
model to avoid additional costs—will also see the
creation of Shaktiban Regiments, modernized artillery
units comprising two larger gun batteries for increased
firepower and a composite battery integrating loiter
munitions and remotely piloted aircraft for
reconnaissance and precision strikes. Bhairav
Battalions will be raised under the “son of the soil”
model, an Indian Army recruitment approach that
draws soldiers from the local region or state where the
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unit will be based, aiming to leverage cultural
familiarity, language skills, and local terrain knowledge.

Bhairav Battalions will undergo both conventional and
Special Forces training and will be tasked with special
operations that free elite units for more critical
missions. Initial deployments will be along the western
border with Pakistan, later extending to the northern
frontier with China. The longer-term plan is to raise
fully self-contained brigades combining all combat and
support arms, capable of operating in any terrain and
role. [The New Indian Express]

India: Chief of Defence Staff hails tri-
service coordination in ‘Operation
Sindoor’

(Im) Chief of Defence Staff (CDS) General Anil Chauhan
has described the recently concluded Operation
Sindoor—a joint mission involving India’s army, navy,
and air force—as a clear demonstration of the
operational synergy among the three branches of the
armed forces. Speaking at the Higher Defence
Management Course in Secunderabad, Chauhan
underscored the importance of integrating logistical
processes, calling logistics “the backbone of military
operations” and vital for achieving mission objectives.

India launched Operation Sindoor in response to the
April 22 terror attacks in Indian-administered Kashmir,
which killed 26 tourists. On May 7, the Indian Armed
Forces conducted a missile and air strike targeting nine
confirmed militant infrastructure sites associated with
Jaish-e-Mohammed and Lashkar-e-Taiba across
Pakistan and Pakistan-administered Kashmir. A
ceasefire was agreed upon three days later.

He also highlighted ongoing military reforms, including
organizational restructuring, the creation of theatre
commands to enhance joint capability, and the work of
national security panels in decision-making. The CDS
further stressed the need for comprehensive capability
development, self-reliance, and adapting to rapid
technological change in modern warfare. [The New
Indian Express]

Maldives: Ruling party pushes through
decentralization law changes curbing
council powers
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(Im) As of August 12, the Maldivian parliament was set
to extend its current session by one week to August 21,
with ruling People’s National Congress (PNC)
lawmakers confirming the move is aimed at advancing
further amendments to the Decentralization Act. The
latest push comes less than a week after parliament—
dominated by the PNC's supermajority—passed
sweeping changes on August 6 that significantly
curtailed the administrative and financial autonomy of
local councils. [The Sun 1]

The August 6 amendments, adopted 45-7 after a fast-
track process with only 19 hours for public comment,
require councils in their final year of office to obtain
Ministry of Finance and Local Government Authority
(LGA) approval before hiring staff, leasing land,
lagoons, or reef areas, or initiating projects outside
approved development plans. They also bar councils
from charging rent for properties allocated for basic
services, restrict council-owned companies to non-
competitive infrastructure projects above MVR 10
million (USD 650,000), and tie revenue transfers to
councils’ payment compliance. Councils must follow
central banking procedures and provide financial
statements on request.

The new amendments under consideration—which
remain undisclosed—are rumored to include
downsizing council sizes and replacing direct public
elections for mayors and council presidents with
internal votes among councilors. President Muizzu has
previously outlined a model of three-member councils
for islands with fewer than 2,000 residents and five-
member councils for larger islands, coupled with
raising women'’s representation in councils from 33 to
40 percent.

The government argues these measures strengthen
fiscal oversight and prevent misuse of funds, framing
them as part of President Mohamed Muizzu's broader
vision to empower councils through targeted
initiatives, such as allocating uninhabited islands for
development and reserving a share of grants for
women's development committees. [The Sun 2] [The
Sun 3 [The Sun 4] [The Sun 5]

The opposition Maldivian Democratic Party (MDP),
which introduced the decentralization framework in
2010 and expanded council autonomy in 2019,
condemns the changes as an attempt to centralize
power in Malé and reverse democratic gains. MDP
chairperson Fayyaz Ismail urged the president not to
ratify the bill, vowing it would be repealed if the party
returns to power. Party leader Abdulla Shahid accused
the government of undermining decentralization with
the aim of dismantling the system, saying the
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administration sought to erode trust in councils while
portraying them in a demeaning light. [The Sun 6] [The
Sun 7]

Resistance has also come from several councils,
including those in Fuvahmulah City, Kulhudhuffushi
City, and L. Gan, which issued public objections. The
Ministry of Cities, Local Government and Public Works
—created under the current administration—received
no new powers under the amendments. [The Sun 8]

The legislative push unfolds amid criticism over
repeated cancellations of plenary sittings during the
current June-to-August session, with the opposition
claiming this undermines transparency. The extended
session sets the stage for a continued political clash
ahead of the 2026 local council elections.

Maldives: Central bank withdraws USD
136.5 million from circulation to stabilize
currency

(Im) Parliamentary debates in late July on the Maldives’
economic trajectory and financial regulation took place
against the backdrop of a worsening U.S. dollar
shortage, with black-market rates exceeding MVR 20
(USD 1.30) compared to the fixed official rate of MVR
15.42. Opposition MPs cited remarks from a closed-
door Public Accounts Committee meeting—later
rebuked by Parliament Speaker Abdul Raheem Abdulla
—alleging that the Maldives Monetary Authority (MMA)
had revised its 2025 growth forecast down from 5.5 to
3.3 percent, projected inflation above 5.5 percent, and
avoided stating whether the country could meet its
external debt obligations next year. [The Sun 1]

During subsequent open debates on amendments to
the National Payment System Act, opposition
lawmakers accused the MMA of enabling the U.S.
dollar black market by failing to act against illegal
trading by expatriates and remaining silent on past
scandals, including the GEMCUE pyramid scheme—a
large-scale fraudulent investment operation that
collapsed in 2010, causing significant losses to
Maldivian investors and raising questions about
regulatory oversight. The Bank of Maldives was also
criticized for maintaining high lending rates despite
billion-rufiyaa profits. The proposed legislation would
expand the MMA's authority to regulate and operate
payment systems, tighten licensing requirements, and
allow collateral-based intraday liquidity for licensed
participants. [The Sun 2]
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Days before these debates—but disclosed only
afterward—the MMA implemented a reverse
repurchase operation on July 23, withdrawing MVR 2.1
billion (USD 136.5 million) in excess liquidity from the
banking system. The central bank said the measure
aimed to curb inflation, protect the value of the
Maldivian rufiyaa (MVR), and ease pressure on the
exchange rate, citing a 178 percent rise in rufiyaa
liquidity since 2020 due to large-scale money printing
during the COVID-19 pandemic. While tourism
recovery has boosted foreign currency inflows,
reserves have been constrained by higher oil import
costs—up from 33 percent to 49 percent of the MMA's
foreign exchange sales since 2022—and increased
foreign currency sales to meet government, state-
owned enterprise, and private-sector debt and import
needs. The Maldives faces USD 500 million in debt
repayments this year, rising to USD 1 billion in 2026,
with the IMF and World Bank warning of default risks
without fiscal reforms. [The Sun 3]

Former president Abdulla Yameen Abdul Gayyoom
criticized the MMA's move as insufficient, noting it
addresses only 16 percent of the estimated MVR 12
billion in excess liquidity and is unlikely to lower the
USD rate or improve availability. He alleged the
withdrawal may be politically motivated, suggesting
that President Mohamed Muizzu's administration
could channel part of the funds toward financing the
upcoming local council elections, given the financial
constraints of state-owned companies. Yameen argued
that the core issue remains the lack of USD inflows,
with resorts exchanging only USD 300 million over the
past six months under the Foreign Currency Act. [The
Sun 4]

Maldives: Main opposition urges president
to ensure ministerial cooperation with
parliamentary inquiries

(Im) Twelve members of the opposition Maldivian
Democratic Party (MDP) parliamentary group have
written to President Mohamed Muizzu, asking him to
instruct his ministers to cooperate with parliamentary
inquiries as required by the Constitution. The letter
claims ministers and senior officials have repeatedly
failed to adequately answer questions on their duties,
the president’'s campaign pledges, and the
implementation of the current year's budget, thereby
obstructing lawmakers' ability to perform their
oversight role.

(Im) The appeal follows the MDP’s unsuccessful
attempt on July 21, to meet Maldives Monetary
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Authority (MMA) Governor Ahmed Munawar over the
worsening U.S. dollar shortage. The party linked the
lack of engagement from ministers and senior officials
to broader concerns over government transparency
and responsiveness. The MDP has previously raised
the issue in parliament through a resolution, arguing
that ministers should be summoned for questioning
when public interest is at stake. [The Sun]

Maldives: Parliament approves creation of
Intellectual Property Office

The Maldivian Parliament has unanimously passed
legislation to establish the Maldives Intellectual
Property Office, a new government body tasked with
managing and protecting intellectual property rights.
The bill, sponsored by ruling People’s National
Congress (PNC) lawmaker Hussain Hameed, received
68 votes in favor during the August 11 session.

Under the new law, the office will be led by a Registrar
of Intellectual Property, appointed and dismissed by
the Minister of Economic Development, with
remuneration determined by the National Pay
Commission in consultation with the minister. The
office’s responsibilities will include registering and
maintaining a national registry of intellectual property,
engaging with international organizations, participating
in global conventions, conducting research on regional
and international developments, running public
awareness programs, and delivering services under
intellectual property laws.

The bill defines intellectual property broadly, covering
trademarks, copyrights, patents, industrial designs,
and geographical indications. [The Sun]

Maldives: Abdul Ghani Mohamed
appointed as new chief justice

(Im) Abdul Ghani Mohamed has been appointed as the
new chief justice of the Maldives following unanimous
parliamentary approval and formal appointment by
President Mohamed Muizzu on August 6. His
appointment fills the vacancy left by the retirement of
former Chief Justice Ahmed Muthasim Adnan in July.

Ghani, a veteran of the judiciary since 2000, previously
served as chief judge of the High Court, a justice of the
Supreme Court, and most recently as president of the

Tax Appeal Tribunal. He was also a former president of
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the Judicial Service Commission (JSC), the constitutional
body responsible for oversight of the judiciary.

The JSC selected Ghani from among three candidates
and recommended him for the position after
conducting interviews. Parliament approved his
nomination with a unanimous vote of 62 members.

Ghani was originally appointed to the Supreme Court
in 2018 during the aftermath of a major constitutional
crisis, when the court issued an order demanding the
release of opposition leaders and the reinstatement of
disqualified lawmakers. The order triggered a state of
emergency under then-President Abdulla Yameen and
led to the arrest of two sitting justices, including the
chief justice. Ghani replaced one of the removed
justices, but was himself dismissed from the bench in
2019 during a sweeping judicial overhaul initiated by
the Maldivian Democratic Party (MDP) government.
[The Sun]

Maldives: Family Court chief justice
among applicants for vacant High Court
post

(Im) Family Court Chief Justice Ibrahim Mahir has
applied for the vacant position on the Maldives’ High
Court, following the withdrawal of the previous
nominee, Mohamed Shahid, on the day he was due to
be sworn in. The vacancy arose after Shahid—formerly
a deputy minister at the homeland ministry until July
10, the same day applications opened—faced public
criticism over potential risks to judicial independence
and ultimately declined the appointment.

The Judicial Service Commission (JSC) had since
reopened applications, with the deadline set for
August 12. While the JSC has not formally released the
list of candidates, reliable sources indicate that Mahir
is among several senior judges from lower courts
seeking the position. [The Sun]

Maldives: Sovereign fund bill stalls amid
prolonged Finance Ministry delays

(Im) Parliamentary scrutiny of the Sovereign
Development Fund (SDF) Bill has intensified after the
Public Accounts Committee criticized the Finance
Ministry for repeated delays in submitting required
amendments. The legislation—intended to formalize
management of the sovereign fund through a new
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administration office under the ministry—has been
stalled in committee for over a year since its
reintroduction in June 2024.

The ministry has cited the need to align the bill with
International Monetary Fund (IMF) requirements but
took three months to submit initial proposals and has
since requested additional time. Lawmakers expressed
frustration over what they described as insufficient
information provision and warned that, absent timely
feedback, the committee may move forward without
ministry input.

Originally established during former President Abdulla
Yameen's administration, the SDF was designed to
ensure repayment of development loans and serve as
a fiscal buffer during economic shocks. Under the bill,
the Maldives Monetary Authority would act as
custodian, with quarterly reporting obligations to a
governing council and fund ceilings set by the
president on council advice. [The Sun]

Maldives: Ruling party faces pay
complaints and defection rumors amid
political strains

(Im) Lawmakers from the ruling People’s National
Congress (PNC) have publicly complained about their
pay, challenging widespread perceptions that
members receive excessively high salaries. In a recent
parliamentary General Committee meeting, Alifushi MP
Abdul Latheef Abdul Rahman clarified that the basic
monthly salary for a lawmaker is MVR 42,500 (USD
2,760), with a MVR 20,000 (USD 1,300) committee
allowance that is withheld during leave. MP Ahmed
Riyaz pointed to the high cost of living in Malég,
including an average rent of MVR 24,000 (USD 1,560)
for a three-bedroom apartment, as a source of
financial pressure. Currently, members receive a
combined MVR 82,500 (USD 5,370) in monthly salary
and allowances—figures set by the parliament itself—
and enjoy free medical care for themselves and their
families across ASEAN countries. [The Sun 1]

These pay grievances come alongside fresh political
tension after opposition MP Mohamed Abbas alleged
that 13 or 14 PNC lawmakers were preparing to defect
over dissatisfaction with stalled constituency
development and aspects of government policy. Abbas
claimed this was discussed in a recent PNC
parliamentary group meeting and that some members
had warned they would withhold support for public
interest legislation unless consulted in advance. Senior
PNC figures, including Parliament Deputy Speaker
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Abdul Raheem Abdulla and Majority Leader Ibrahim
Falah, rejected the allegations as baseless and insisted
the party remains united behind President Mohamed
Muizzu.

The claims come only months after parliament passed
a constitutional amendment barring defections, under
which MPs automatically lose their seats if they switch
parties. While some PNC members have voiced
criticism of government decisions in the past, the main
opposition Maldivian Democratic Party (MDP) has also
accused the administration of paying MVR 50,000 (USD
3,250) per month to silence dissent—an allegation the
government has denied. Past efforts to reduce MPs'
salaries, including a 10 percent cut proposed by
President Muizzu, have failed, while previous attempts
to increase pay for lawmakers and state officials have
been abandoned following public backlash. A petition
has recently been submitted calling for cuts to MPs'
salaries, health benefits, and allowances for former
members. [The Sun 2]

Maldives: Main opposition party delays
extraordinary congress until after local
elections

(Im) The main opposition Maldivian Democratic Party
(MDP) has voted to postpone its extraordinary
congress to mid-2026, scheduling it for after the
upcoming local council elections. The decision, passed
during the party’s National Council meeting with 45
members in attendance, replaces the original plan to
hold the congress on August 15, 2025.

A committee will be appointed within the council to
organize the event, which is the party's highest
decision-making forum and is normally held once
every five years. An extraordinary congress can be
convened at any time for urgent matters.

The delay also postpones discussions on structural
changes proposed by MDP chairperson Fayyaz Ismail,
including merging the party leader and chairperson
roles and prohibiting the party leader from holding
political office while in leadership. The last
extraordinary congress took place in 2018, when the
party selected former president Ibrahim Mohamed
Solih as its presidential candidate after Mohamed
Nasheed — a former president and key figure in
Maldivian politics known for his pro-democracy
activism — was barred from running. [The Sun]
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Maldives: Civil court ordered to accept
case challenging Thinadhoo mayor’s
suspension

(Im) The Chief Judge of the Civil Court has instructed
the registrar to accept and proceed with a legal
challenge filed by Thinadhoo City Mayor Saud Ali and
Deputy Mayor Nasrulla Ali against their recent
suspension by the Local Government Authority (LGA).
The two officials were placed on unpaid suspension—
three months for the mayor and two months for the
deputy mayor—following an LGA inquiry into alleged
misconduct and administrative failures by the
Thinadhoo City Council.

The court had initially rejected the case on procedural
grounds, but the chief judge has now ruled that, once
all formal requirements are met, the case should be
formally registered. Mayor Saud has publicly claimed
the suspension was politically motivated, accusing the
ruling People’s National Congress (PNC) of
orchestrating the complaints ahead of next year's local
elections.

The LGA cited 19 grounds for the disciplinary action,
including administrative noncompliance, unapproved
financial disbursements, refusal to cooperate with
state institutions such as the Anti-Corruption
Commission, and misuse of the council’s official
communication channels. The authority argued that
the council had become dysfunctional and failed to
fulfill its legal responsibilities. Saud has denied
wrongdoing and called for a fair, apolitical review of
the case. [The Sun]

Maldives: Former president faces
renewed graft scrutiny as he levels new
corruption allegations against finance
minister

(Im) Maldives’ long-running Maldives Marketing and
Public Relations Corporation (MMPRC) corruption
scandal—one of the country's largest—returned to the
spotlight after Parliament’s Deputy Speaker Ahmed
Nazim announced that investigators have identified,
with what he described as “irrefutable evidence,”
individuals who benefited from MVR 14.6 million (USD
945,000) linked to the scheme. [The Sun 1]

The scandal, which occurred during former president
Abdulla Yameen Abdul Gayyoom'’s administration,
caused state losses of MVR 1.4 billion (USD 91 million),
with only 1.04 percent recovered to date. While only
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former vice president Ahmed Adeeb and then-MMPRC
managing director Abdulla Ziyath have been convicted
—Adeeb later receiving a presidential pardon—the
current administration has reopened investigations
and dismissed some state company heads implicated
in corruption. Yameen, who was charged in two
separate MMPRC-related cases and initially sentenced
to five and eleven years in prison before both
convictions were overturned on appeal, was not
directly named by Nazim but remains politically tied to
the scandal.

Against this backdrop, Yameen—now leading the
opposition People’s National Front (PNF)—has accused
Finance Minister Moosa Zameer of orchestrating a
corrupt deal involving the proposed state acquisition
of the dormant Ensis fish cannery in Hulhumalé. The
USD 25 million facility, opened in 2009, halted
production in 2023 after the Maldives Industrial
Fisheries Company (MIFCO) raised fish purchase
prices.

MIFCO, itself burdened with debt, has confirmed it is in
talks to acquire the cannery, citing capacity expansion
needs. Yameen alleged the government plans to buy it
for USD 35 million, inflating the price for personal gain,
and claimed Zameer intends to resign and leave the
country after the deal is finalized to evade legal
repercussions. Zameer has not publicly responded to
the allegations, while MIFCO maintains that the
takeover is still under study. [The Sun 2]

Maldives: Ruling party removes MP from
key posts amid leaked report on
suspicious financial transactions

(Im) The ruling People’s National Congress (PNC) has
removed Baarah MP Ibrahim Shujau from two key
parliamentary committees following the leak of a
confidential Financial Intelligence Unit (FIU) report
alleging his involvement in suspicious financial activity
totaling MVR 42.5 million (USD 2.76 million). Shujau,
who served as chair of the State-Owned Enterprises
(SOE) Committee, was formally replaced on August 6,
just one day after also being removed from the Public
Accounts Committee and reassigned to the National
Development and Heritage Committee.

The leaked FIU report covers transactions from
November 2023 to January 2024 and highlights a state
contract worth MVR 23 million (USD 1.49 million)
awarded to Sifainge Welfare Corporation (SIWEC) for
President Mohamed Muizzu's inauguration. SIWEC
then subcontracted the work to three companies
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linked to MP Shujau—his own firm, Official Events,
received MVR 13 million (USD 845,000); DG Holdings
got MVR 4 million (USD 260,000); and Quick Sure,
owned by his cousin, received MVR 2.3 million (USD
149,500). According to the report, Shujau and his
business partner used MVR 8 million from these funds
to buy two luxury apartments.

The FIU flagged the transactions as potentially
involving misappropriation of state funds, illicit
enrichment, and abuse of political influence. It noted
that Shujau had participated in meetings with SIWEC
and Parliament officials during the transitional period
and appears to have directly benefited from those
arrangements. Official Events reportedly received over
MVR 29 million (USD 1.89 million) in government event
contracts since the PNC came to power.

While the police and Anti-Corruption Commission
(ACC) have confirmed that investigations into the
matter are ongoing, Shujau has denied the allegations,
asserting that his company is reputable and has
worked with successive administrations. He also
claimed not to have seen the leaked FIU report.

In a related development, Abdulla Ashraf was replaced
as head of the FIU shortly after the leak. The Maldives
Monetary Authority (MMA), which oversees the FIU,
denied any connection to the report and stated the
change was made to improve internal efficiency.
However, the timing of the personnel reshuffle has
drawn further public scrutiny.

Speaker Abdul Raheem Abdulla, who also chairs the
PNC, announced the committee reshuffles in
Parliament but gave no official explanation. The
developments have intensified concerns over political
interference in oversight bodies and the potential
misuse of state contracts for private gain. [The Sun]

Maldives: Anti-corruption probe launched
into alleged irregularities in public
housing allocations

(Im) Mounting public frustration over the
‘Gedhoruveriya’ social housing scheme has triggered
both street protests and an anti-corruption
investigation into alleged irregularities in flat
allocations. The program, launched by the former
Maldivian Democratic Party (MDP) administration to
address urban housing shortages, saw its first 4,000
units built in Hulhumalé Phase Il by the state-owned
Fahi Dhiriulhun Corporation (FDC).
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The Housing Ministry has formally asked the Anti-
Corruption Commission (ACC) to investigate why 315
flats were allocated to applicants who scored 75 points
before awarding units to 301 applicants with higher
scores of 76 or above—contrary to the original policy.
The ministry alleges the deviation may have been
deliberate, benefiting certain individuals at the
expense of others. The FDC, which was excluded from
the allocation process during the final days of the MDP
government, also reported that roughly 300 eligible
applicants listed as recipients under the previous
administration were never actually assigned flats,
citing a rushed and disorganized process that left key
documentation incomplete.

As a result, the FDC suspended the signing of
agreements earlier this week after uncovering
discrepancies in recipient lists, prompting criticism
from housing rights advocates such as the Fahi Union.
The corporation has stressed that the suspension is
temporary and does not mean those affected will lose
their housing entitlements. [The Sun 1] [The Sun 2]

On August 7, at least a dozen protesters gathered
outside the Housing Ministry in Malé, accusing the
government of creating uncertainty by alternating
between confirming and retracting allocations. Some
said they had already signed agreements only to be
told their eligibility was under review due to questions
over whether they had resided in Malé for the required
15 years. [The Sun 3]

The controversy comes after a year-long verification
process by the current administration, which initially
produced a revised recipient list. Public backlash over
widespread disqualifications later forced the
government to revert to the original list. Former MDP
housing officials have accused the government of
misleading the public and altering allocation rules for
married couples.

Maldives: Tougher tax evasion penalties
proposed as deputy speaker alleges
widespread institutional corruption

(Im) Parliament is considering a government-backed
amendment to the Tax Administration Act that would
impose significantly harsher penalties for tax
noncompliance and expand the enforcement authority
of the Maldives Inland Revenue Authority (MIRA). The
bill, sponsored by a member of the ruling PPM-PNC
coalition, aims to address persistent gaps in tax
enforcement by introducing prison terms and
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increasing financial penalties for individuals and
entities that fail to meet filing and payment obligations.

Under the current law, failure to submit tax returns is
punishable by home confinement of one to six months
and a daily fine. The proposed amendment would
replace this with prison sentences of one to six
months, fines of up to MVR 250,000 (USD 16,250), and
—where deliberate tax evasion is proven—prison
terms of up to three years. Deliberate evasion includes
submitting false financial statements, omitting relevant
details, or failing to cooperate with the Commissioner
General of Taxation. The daily penalty on unpaid tax
amounts would also double from 0.05 percent to 0.1
percent.

In addition, the bill allows MIRA to determine the
amount of tax payable in cases where returns are not
filed and simplifies the notice process by recognizing
delivery through email, online portals, registered
addresses, or in-person handover.

During the parliamentary debate, Deputy Speaker
Ahmed Nazim endorsed the amendment but used the
occasion to issue a strong warning about systemic
corruption. He alleged that senior officials and heads
of public institutions have been accumulating illicit
wealth and funneling these gains to their families,
exploiting loopholes in the system and the lack of a
transparent policy framework for tax concessions. He
criticized the recent government decision to postpone
the collection of approximately MVR 9 billion (USD 585
million) in unpaid fines—including those related to
island leases—claiming it was done without clear
guidelines and may have benefited specific interests.

Nazim emphasized that the proposed legislative
changes are essential to ensure clarity, accountability,
and public trust, particularly in how tax returns are
filed and assessed. He argued that the amendment
could help dismantle opaque practices and restore
confidence in the country’s tax regime. [The Sun 1]
[The Sun 2]

Maldives: Government to launch national
news agency for free content distribution
to media outlets

(Im) The Ministry of Youth Empowerment, Information
and Arts and state broadcaster Public Service Media
(PSM) have signed a Memorandum of Understanding
to create a National News Agency that will supply
registered media outlets with free news articles,
photos, and videos via a digital portal.
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The initiative, framed as part of President Dr.
Mohamed Muizzu's pledge to expand and ease news
dissemination, will involve direct ministry participation
in the services offered. The new agency will
complement existing government-run platforms such
as the “Sarukaaru” website, which publishes official
press releases, and ministry-managed media groups
used to distribute information to journalists. [The Sun]

Maldives: Watchdog considers
prosecuting police over alleged negligence
in death probe

(Im) The National Integrity Commission (NIC), an
independent state body mandated to investigate
misconduct and human rights violations by law
enforcement, is considering legal action against the
Maldives Police Service, alleging negligence in the
investigation into the death of 50-year-old Zakiyya
Moosa, whose body was found with severe injuries in
N. Holhudhoo in September 2024. The NIC has
referred the case to the duty prosecution, citing
misconduct, abuse of official status, and obstruction of
justice. The Prosecutor General's Office stated that
prosecution would proceed if sufficient evidence is
found.

Zakiyya's family has long rejected suggestions that she
died by suicide, accusing police of deliberately avoiding
an autopsy despite regulations under the National
Standard for Forensic Medical Services requiring one in
suspicious deaths. They contend this decision
destroyed crucial evidence. The case has seen
involvement from the United States Federal Bureau of
Investigation (FBI), but police have released few details.

President Mohamed Muizzu met the family in July
2025, pledging a full investigation and justice. Relatives
maintain that the absence of arrests means the
perpetrator remains at large, and have criticized
authorities for inaction while some protesters
demanding justice faced arrest. [The Sun]

Maldives: Inmate work pay increased for
the first time in 25 years

(Im) The Maldives Correctional Services has raised the
daily allowance for incarcerated individuals engaged in
prison labor, increasing the base rate from MVR 30 to
MVR 50 (USD 1.95 to USD 3.25). The new rates, in effect
since July 16, mark the first adjustment in 25 years.
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Under the revised system, work performed by
prisoners is graded, with Grade One—the lowest
category—earning MVR 50 per day. Higher grades
receive incremental increases of MVR 10, with the top-
tier work now compensated at MVR 120 (USD 7.80) per
day. [The Sun]

Maldives: Repeated capital blackouts
raise concerns as June outage probe stalls

(Im) Large parts of the Maldivian capital, including
Male’ and Hulhumale’, experienced another blackout
on August 9, just two months after a six-hour outage in
June prompted President Mohamed Muizzu to order a
police investigation. The State Electric Company
(STELCO) attributed the latest disruption to a technical
fault, but offered no detailed explanation. [The Sun 1]

Police confirmed that, two months into the June 1
investigation, only preliminary findings have been
gathered, with no public disclosure of results. The June
incident saw electricity cut at 12:35 and restored at
18:30, affecting the country’s most densely populated
urban area. Since then, the capital has faced multiple
sudden power cuts, and the cause of their growing
frequency remains unclear. [The Sun 2]

Maldives: Government project spending
drops 17.4 percent in first seven months
of 2025

(Im) Government expenditure on projects fell by 17.4
percent in the first seven months of 2025 compared to
the same period last year, according to Finance
Ministry data. The decline was driven largely by a 60.8
percent reduction in capital expenditure, which fell
from MVR 6.87 billion (USD 447.6 million) in 2024 to
MVR 2.70 billion (USD 175.7 million) this year.

Despite the cutback, the state budget recorded a
surplus of MVR 314.3 million (USD 20.4 million), with
government revenue reaching MVR 22.2 billion (USD
1.45 billion) and expenditure at MVR 21.9 billion (USD
1.43 billion). Most revenue came from taxes, including
MVR 9.54 billion (USD 621.7 million) in Goods and
Services Tax, split between MVR 2.87 billion (USD 186.6
million) in General GST and MVR 6.67 billion (USD 433.5
million) in Tourism GST.

Recurrent spending fell year-on-year, but salary and
allowance payments increased to MVR 8.40 billion
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(USD 545.9 million) from MVR 7.85 billion (USD 509.8
million) in 2024. The Maldives continues to budget for
substantial foreign aid but receives significantly less in
practice; in 2024, MVR 1.47 billion (USD 95.8 million)
was budgeted, but only MVR 660 million (USD 43
million) was received. China and India remain major
lenders and grant providers. [The Sun]

Maldives: Turkiye-donated missile boat
arrives to boost naval capabilities

(Im) A Dogan-class fast attack craft donated by Turkiye
under a defense cooperation agreement with the
Maldives has arrived in the country, marking a
significant upgrade to the Maldives National Defense
Force's (MNDF) maritime assets.

Originally commissioned into the Turkish Navy in 1981
and reclassified in 2024 as a test and training vessel,
TCG Volkan was designed by German shipbuilder
Larssen Werft and was the first of its class to be
equipped with Harpoon anti-ship missiles. [The Sun]

Maldives: High Court hears drug case
against suspended police officer amid
oath-of-office dispute

(Im) The Maldives High Court is hearing an appeal in a
case involving a suspended special police constable,
arrested in May 2025 after a raid uncovered 191.92
grams of suspected drugs along with large quantities
of tobacco, nanosticks, and vaping products. The
search of his residence and motorbike was initially
prompted by suspicions of e-cigarette possession.

The Thinadhoo Magistrate Court ordered his release
on procedural grounds, prompting the prosecution’s
appeal. During hearings, the defense argued the
officer had never been sworn in, despite attending the
oath-taking ceremony. He admitted not verbally taking
the oath but acknowledged receiving a salary, wearing
the uniform, and signing an affidavit of oath. The High
Court panel described the claim as a “significant
falsehood.”

Former attorney general Aishath Azima Shakoor
publicly called for additional charges of fraud and
deceit, arguing that assuming police duties and public
authority without a valid oath violates legal and ethical
standards. [The Sun 1] [The Sun 2]
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Nepal: Debate in ruling party over lifting
of leadership age, term limits intensifies
ahead of convention

(Im) Internal debate has intensified within Nepal's
Communist Party of Nepal-Unified Marxist Leninist
(CPN-UML) after the central committee removed the
70-year age limit and two-term cap for leadership
posts, clearing the way for party chair and Prime
Minister KP Sharma Oli to seek a third term.

The July 22 decision also rejected former President
Bidya Devi Bhandari's request to reenter active party
politics, citing the impropriety of a former head of
state holding party office. Bhandari—Nepal's first
female president and a longtime CPN-UML leader—is
also the widow of Madan Bhandari, the party’'s revered
late ideologue; his legacy and networks remain a major
source of her influence within the party.

Against the backdrop of the central committee’s
decision, the party's intellectual wing, the Intellectual
Council, has launched a survey questioning whether
such term limits and age restrictions should remain in
the party statute and whether leaders who left the
party for high constitutional positions, such as the
presidency or speakership, should be allowed to return
to leadership roles. The central committee had
directed members not to oppose its decisions, but the
council argues the survey is meant to facilitate open
debate ahead of the CPN-UML's National Statute
Convention scheduled for September 5-7.

Some leaders close to Oli suspect the survey is being
conducted with Bhandari's backing, while her aides
deny direct involvement. Figures aligned with Bhandari
say she remains committed to a political comeback,
although her office denies reports that she plans to
tour districts to mobilize party cadres. [The Kathmandu
Post]

Nepal: Main opposition party reaches
fragile truce after internal criticism over
party decline

(Im) The main opposition Communist Party of Nepal
(Maoist Centre) has reached a temporary truce
following a heated internal dispute triggered by Deputy
General Secretary Janardan Sharma's public criticism of
the party’'s leadership and direction.
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Sharma had accused past communist prime ministers
—excluding Manmohan Adhikari, Nepal's first
democratically elected communist prime minister—of
corruption, and blamed party chair Pushpa Kamal
Dahal, a former Maoist rebel leader and three-time
prime minister, for the party's electoral decline since
2008. He also raised concerns over weakened internal
democracy and organizational disintegration.

Despite strong pressure from Dahal and 98 percent of
the Standing Committee—the party's top decision-
making body—Sharma refused to issue a formal self-
criticism, a disciplinary norm in communist party
culture, though he acknowledged personal
shortcomings and signed party decisions for the first
time in four years.

The party leadership warned Sharma against speaking
publicly about internal affairs and emphasized unity
going forward. Dahal declared the party had emerged
more cohesive, committing to end factionalism and
launching a new political campaign. The Standing
Committee also agreed to begin reunification talks
with the Netra Bikram Chand-led Maoist faction—a
breakaway group that split in 2012 and was previously
engaged in underground armed activities—and
postponed convening the Central Committee until
after the Dashain festival. [The Kathmandu Post]

Nepal: New chief minister appointed in
Bagmati Province with cross-party
backing

(Im) Indra Bahadur Baniya has been appointed chief
minister of Bagmati Province, one of Nepal's seven
federal provinces and home to the capital, Kathmandu.
Baniya, who chairs the Nepali Congress's provincial
committee, became the sixth person to hold the post
following the resignation of his predecessor, Bahadur
Singh Lama.

He secured the role on August 5 with the backing of 64
members in the 110-member provincial assembly,
including support from both the Nepali Congress and
the opposition CPN-UML. A simple majority of 56 seats
is required to form a government. The appointment
was made under Article 168(2) of Nepal's Constitution,
which allows a government to be formed through
cross-party alliance.

The Nepali Congress, currently the single largest party
in Nepal's federal parliament and the leader of the
national ruling coalition, pushed for Baniya's
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leadership after internal dissent led to Lama's ouster.
[The Kathmandu Post]

Nepal: Political parties reject election
commission’s draft self-evaluation rules
as unconstitutional

(Im) Major political parties in Nepal, including the ruling
Communist Party of Nepal (CPN) Unified Marxist-
Leninist (CPN-UML) and Nepali Congress, have
opposed the Election Commission’s draft “Political
Party Self-Evaluation Procedure-2082." The proposal
would require registered parties to conduct internal
evaluations and submit them for verification by the
commission. Parties argue the measure infringes on
constitutional provisions guaranteeing party autonomy
under Articles 269-272 of the Constitution of Nepal.
[The Kathmandu Post]

Nepal: probe reveals systemic failure in
civil service bill tampering, assigns moral
responsibility to key committee chair

(Im) A special parliamentary probe into the tampering
of the “cooling-off period” clause in Nepal's Federal
Civil Service Bill has found widespread procedural
negligence and institutional failure across political and
bureaucratic levels. The committee’s final report,
submitted to the Speaker of Parliament on August 5,
concludes that the altered wording of Clause 82—
meant to bar recently retired civil servants from
assuming government or constitutional posts for two
years—was the result of a lack of diligence, inadequate
review procedures, and undue influence by top
officials.

The report assigns moral responsibility to Ramhari
Khatiwada, chair of the State Affairs and Good
Governance Committee, under whose signature the
final draft was submitted. Secretary Suraj Kumar Dura
of the same committee was also found culpable for
failing to ensure the legal and procedural coherence of
the draft. The report further criticizes several senior
bureaucrats—including Chief Secretary Ek Narayan
Aryal—for lobbying against the cooling-off provision
even after it had been endorsed by the committee and
Parliament, calling their conduct inappropriate and
incompatible with their official roles.

Despite assigning responsibility, the report stops short
of recommending legal action. It highlights how the
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contradiction between Sub-clauses 82(4) and 82(5)
undermined legislative intent and went uncorrected
due to the absence of thorough clause-by-clause
scrutiny and a failure to apply standard legislative
tools. [The Kathmandu Post 1] [The Kathmandu Post 2]

Nepal: Government steps up cooperative
sector oversight as high-profile fraud case
continues

(Im) Nepal's government has intensified regulation of
the cooperative sector as part of its bid to be removed
from the Financial Action Task Force (FATF) grey list.
The FATF, an intergovernmental body that sets global
standards against money laundering and terrorist
financing, places countries on the grey list when they
are deemed to have strategic deficiencies in these
areas, triggering heightened international monitoring
and reputational and economic risks. Nepal was
returned to the list in February 2025 after failing to
meet key anti-money laundering and counter-
terrorism financing benchmarks, following a critical
evaluation by the Asia/Pacific Group on Money
Laundering—a regional FATF affiliate that conducts
peer reviews and provides technical support to ensure
members comply with global standards.

As part of its response, the government has ordered all
local governments to collect and submit detailed
annual reports on cooperatives for fiscal year 2024/25
by mid-August. The reports, to be submitted online,
must include membership records, financial turnover,
and risk assessments in line with the Asset (Money)
Laundering Prevention Act, 2008. Authorities say the
cooperative sector is particularly vulnerable to financial
crime, with both domestic assessments and APG
reviews citing cases of large unexplained deposits,
weak governance, and mismanagement.

The tighter oversight comes amid widespread public
anger over hundreds of crisis-hit cooperatives that
have left depositors unable to recover savings. These
governance failures are seen as a major factor in
Nepal's grey list designation, with international bodies
warning that without substantive reforms, the country
risks further sanctions and restrictions on cross-border
transactions. [The Kathmandu Post 1]

The crackdown coincides with ongoing legal
proceedings against suspended lawmaker and Rastriya
Swatantra Party President Rabi Lamichhane in a major
cooperative fraud case. Lamichhane, accused with
others of transferring NPR 109.93 million (USD
801,000) from the Butwal-based Supreme Savings and
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Credit Cooperative to a private media company and
misappropriating it, remains in custody after the
Supreme Court upheld his detention. He has
submitted a bank guarantee of NPR 27.48 million (USD
200,000)—the portion attributed to him—seeking
release under provisions of the National Criminal
Procedure Act, 2017.

Hearings at the Rupandehi District Court have been
repeatedly delayed, with court officials questioning
whether the defense is attempting to secure a
favorable bench. Legal experts note that while the law
allows for such petitions, the provision has never been
interpreted in this context, and paying the claimed
amount could be seen as an admission of guilt. [The
Kathmandu Post 2]

Nepal: Amendment shifting online media
registration to home ministry sparks
concerns over press freedom

(Im) A recent amendment to Nepal's Printing and
Publication Act, made without the knowledge of the
communication minister, has transferred the authority
to register and renew online media outlets from the
Department of Information to district administration
offices under the home ministry. The change,
published on July 30 as part of a package amending 76
laws, has drawn criticism from journalists, media
advocates, and industry groups, who say it was
introduced without transparency, stakeholder
consultation, or clarity on implementation.

Officials confirmed that the information ministry only
learned of the change last week, halting central
registration on August 6, while district offices have yet
to begin processing applications due to the absence of
detailed regulations. Critics argue the move could
politicize renewals, create administrative burdens for
self-employed journalists, and undermine
constitutional provisions granting provinces authority
to regulate media. Media lawyers warned that the shift
risks centralizing control over online outlets under the
home ministry, raising fears of political influence.

The Nepal Media Society and other stakeholders also
voiced strong opposition to the pending Media Council
Bill, which they say could further restrict press
freedom. They urged parliament to reject the bill in its
current form and to ensure any media regulation is
transparent, decentralized, and consistent across
platforms. [The Kathmandu Post]
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Nepal: Private schools threaten protests
over education bill's scholarship, fee, and
governance provisions

(Im) Private education associations in Nepal have
warned of protests starting August 14 if lawmakers do
not revise provisions in the School Education Bill that
they say unfairly target private institutions. The Private
and Boarding Schools’ Organisation, Nepal, and the
Higher Institutions and Secondary Schools’ Association
Nepal jointly demanded the removal of a clause
mandating full scholarships, calling instead for a
continuation of the current requirement to provide
scholarships to 10 percent of students, limited to
admission, annual, and monthly tuition fees.

The government first introduced the bill in September
2023, but it has faced sustained opposition from
private education providers. The bill, finalized by the
parliamentary Education, Health and Information
Technology Committee, aims to make private schools
service-oriented, welfare-based, and eventually non-
profit, while allowing both existing and new schools to
operate under company registration. Previous
proposals to convert private schools into trusts were
dropped after lobbying by school operators.

Other contested provisions include a requirement for
schools to publish fee structures two months before
the academic session, with rates subject to local
government control. The bill mandates that
scholarships be split equally between economically
disadvantaged and meritorious students, and specifies
eligible costs such as tuition fees, examination fees,
textbooks, uniforms for disadvantaged students, and
transportation. Lawmakers could not reach agreement
on whether scholarships should cover
accommodation. [The Kathmandu Post]

Nepal: Government faces backlash over
draft amendment critics say could
legitimize polygamy

(Im) Nepal's government has faced strong backlash
from lawmakers, rights groups, and women's rights
activists over a draft amendment to Section 175 of the
National Penal (Code) Act, 2017, which prohibits

polygamy.

The Ministry of Law, Justice, and Parliamentary Affairs
(MoLJPA) had proposed changes that would prevent a
second marriage from being automatically void if the
new partner becomes pregnant or gives birth, even if
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the first marriage is still valid. The draft aimed to
protect the rights of women and children in extra-
marital relationships, but critics argue it would
indirectly legitimize polygamy, harm women'’s legal
protections, and erode Nepal's long-standing
prohibition on multiple marriages.

Section 175 currently bans both men and women from
marrying another person while already married, voids
such marriages from the outset, and imposes criminal
penalties of one to five years' imprisonment and fines
of NPR 10,000 to 50,000 (USD 73 to 365). It also bars
women from knowingly marrying a man who is already
married. The proposed amendment would remove this
latter prohibition and add the pregnancy or childbirth
exception. [Republica]

The National Human Rights Commission (NHRC) called
polygamy a serious human rights concern, warning
that poorly considered legal changes could have long-
term negative impacts on families and society. It urged
the government to study international practices, align
any amendments with Nepal's human rights treaty
obligations, and conduct broad stakeholder
consultations before moving forward. [The Kathmandu
Post]

The controversy has sparked debate in Parliament,
where female lawmakers from both ruling and
opposition parties have condemned the proposal, and
on the streets, where women'’s rights activists have
staged protests, including hunger strikes. Some
protesters accuse the government of trying to
legitimize an “antisocial and illegal” practice.
[Republica]

In response to the uproar, Law Minister Ajay Kumar
Chaurasiya assured lawmakers that no bill promoting
polygamy would be tabled, blaming public confusion
on premature and speculative media reporting. Home
Minister Ramesh Lekhak has said that if the
amendment is found to be ambiguous, it will be
revised again. [The Tribune]

Nepal: Declining hospital birthrates
highlight demographic and health system
challenges

(as) Nepal's government has released its National
Population Policy 2025 in response to a sharp drop in
institutional births, signaling concerns over both
demographic stability and the quality of reproductive
health services. Data from the country’s three largest
maternity referral hospitals show a consistent decline
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in births since 2021-22. Nationally, institutional
delivery rates fell from 80 percent to 74 percent in just
one year.

The policy confirms Nepal's fertility rate is now 1.93
children per woman, below the replacement level of
2.1, a trajectory that could accelerate population aging
and labor force contraction. Analysts point to poor
service quality, outmigration, and shifting family
preferences toward fewer children as key drivers.

The policy framework, informed by Nepal's
participation in the UNFPA 2025 State of World
Population report, rejects coercive fertility measures
such as birth quotas, cash incentives, or restrictions on
reproductive rights as ineffective and rights-violating.
Instead, it emphasizes strengthening reproductive
health services, ensuring informed choice, and
improving socio-economic conditions to support
individuals in achieving their desired family size —
positioning Nepal's demographic strategy within a
global rights-based policy context. [Khabarhub] [The
Himalayan Times] [The Kathmandu Post]

Nepal: Virus outbreak spreads amid
vaccine shortages

(as) Nepal's Ministry of Health has confirmed 33 cases
of Japanese encephalitis (JE) — a mosquito-borne viral
brain infection endemic to Asia and parts of the
Western Pacific — across 18 districts within the past 10
days, with three deaths reported. The ministry's data
indicate a case fatality rate of over nine percent, with
most patients unvaccinated.

The Department of Health Services has no immediate
plans to immunize unprotected populations due to
budget shortfalls, and appeals for assistance to
development partners, including the World Health
Organization (WHO), remain unanswered.

Following the 2005 outbreak that killed nearly 2,000
people, Nepal's vaccination efforts were limited to
high-risk districts and children under 15, leaving large
segments of the adult population without protection.
Health experts warn that without urgent vaccine
procurement and a nationwide campaign, the country
risks a wider health crisis with significant long-term
neurological impacts for survivors — a trajectory that
could strain both domestic health infrastructure and
international health security commitments. [The
Kathmandu Post]
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Nepal: Draft law proposes dedicated
counter-intelligence wing under national
agency

(Im) Nepal is set to establish a formal counter-
intelligence wing for the first time under a new draft
National Intelligence Act currently under review by the
Cabinet's Bills Committee. The proposal would replace
the outdated Nepal Special Service Act and create a
legal framework empowering the National
Investigation Department (NID)—Nepal’s principal
intelligence agency—to prevent espionage, sabotage,
foreign infiltration, and subversive activities.

Although the NID has conducted informal counter-
intelligence operations since its founding in 1952, the
bill would explicitly authorize such functions for the
first time, expanding its mandate with clearer legal
backing. Article 14 of the bill proposes a special office
dedicated to defensive, offensive, and counter-
defensive intelligence work. The department, which
reports directly to the Prime Minister’s Office, would be
empowered to conduct surveillance, manage
informants, launch secret missions, and mobilize
agents both domestically and abroad.

The law also envisions the creation of a separate
National Intelligence Service for recruitment, with
distinct categories for technical and special operations
staff. A national coordination committee chaired by the
prime minister would oversee the NID's activities. The
bill expands the scope of intelligence gathering to
include cybercrime, terrorism, cross-border crime, and
strategic threats, with safeguards referencing Nepal's
Constitution and human rights obligations. [The
Kathmandu Post]

Nepal: Protests erupt in southeast after
police kill community leader during anti-
smuggling raid

(Im) Protests erupted in Saptari district, southeastern
Nepal, after a 36-year-old community leader was fatally
shot on August 5 during a nighttime police operation
targeting alleged cross-border liquor smuggling near
the Nepal-India border. Police said they fired three
rounds after being confronted by residents throwing
stones, seizing more than 80 cartons of alcohol
intended for smuggling into India. One officer was also
injured. Locals accused the officers of acting in
collusion with smugglers and deliberately targeting the
victim, who died from a gunshot wound while receiving
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treatment. [The Kathmandu Post 1] [The Kathmandu
Post 2]

The killing sparked two days of unrest in Kamalpur,
where demonstrators burned tires, blocked roads, and
attempted to breach police cordons, prompting the
use of tear gas. Several people, including both
protesters and police, were injured in the clashes. [The
Kathmandu Post 3] [The Kathmandu Post 4]

On August 7, the protests ended after local residents,
the victim’s family, and district authorities reached a
five-point agreement. The deal provides for a request
to higher authorities to form an independent
investigation committee, compensation to the victim’s
family based on the probe’s recommendations, and
suspension of the police inspector from duty during
the investigation. The body was released for funeral
rites following the agreement. [The Kathmandu Post 5]

Nepal: Deadly prison clash leaves one
dead and dozens injured amid severe
overcrowding

(as) A violent clash between rival groups of inmates at
the Kailali District Prison in western Nepal on August 8
left one prisoner dead and at least 47 injured,
according to police and prison officials.

Authorities say the incident occurred in a facility with a
capacity of 150 inmates but currently housing nearly
700. The clash reportedly began over disputes related
to prisoner transfers. Security forces, including armed
police, were deployed inside and outside the prison to
restore order. Prison officials were initially unable to
conduct a headcount due to tensions but confirmed on
August 10 that all inmates were accounted for.

The District Security Committee has formed a five-
member inquiry panel led by the Assistant Chief
District Officer to investigate the incident and
recommend measures to prevent future clashes. The
National Human Rights Commission has also visited
the prison. [The Kathmandu Post 1] [The Kathmandu
Post 2]

The Kailali incident is the latest in a series of violent
outbreaks in Nepal's overcrowded prisons in recent
months, including clashes in Siraha and Bardiya.
Former police and prison officials cited in local reports
have linked such incidents to structural problems
including overcrowding, drug and alcohol abuse, and
the practice of appointing “prison leaders” from among
inmates to manage day-to-day affairs. They say some
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inmate leaders engage in illicit activities inside prisons,
leading to tensions with rival groups. Prison authorities
maintain the system helps coordinate daily operations
in facilities where police do not enter living quarters.
[The Kathmandu Post 3]

Pakistan: Over 240 arrested as opposition
rallies mark second anniversary of Khan's
jailing

(Im) More than 240 supporters of the main opposition
Pakistan Tehreek-e-Insaf (PTI) were arrested during
protests held across Pakistan on August 5 to demand
the release of former prime minister Imran Khan, on
the second anniversary of his imprisonment.
Authorities confirmed that over 120 arrests occurred in
Lahore, the capital of eastern Pakistan’s Punjab
province, while the rest were carried out during
overnight raids across the province. [Arab News 1]
[Arab News 2]

The protests were part of a 90-day nationwide
campaign announced by PTl in July. Demonstrations
were most visible in Khyber Pakhtunkhwa, where the
party remains in power, with coordinated rallies held in
districts such as Peshawar, Swabi, Mardan, and Chitral.
KP Chief Minister Ali Amin Gandapur led the main rally
in the provincial capital. [Arab News 3]

In contrast, Islamabad, Pakistan's capital, and
neighboring Rawalpindi, a major garrison city, saw
minimal turnout amid a ban on public gatherings
under Section 144 of the Code of Criminal Procedure,
which authorities imposed to maintain order. Dozens
of PTI supporters were detained in advance. Police
fired teargas to disperse demonstrators in Karachi, the
country’s largest city, and Muzaffarabad, the capital of
Pakistan-administered Azad Jammu and Kashmir.
[Arab News 4]

Khan, who was removed from office through a no-
confidence vote in 2022, is currently serving multiple
sentences in Adiala Jail in Rawalpindi. His party claims
he faces over 170 politically motivated charges—
including corruption, sedition, and terrorism—
intended to sideline him from politics. The government
and military deny these allegations. PTI-backed
independents won the most seats in the February 2024
general elections, but rival parties formed a coalition
government led by Prime Minister Shehbaz Sharif. The
PTI disputes the election results, alleging widespread
rigging, and says the current protests are aimed at
securing Khan's release and demanding a full audit of
the vote.


https://email.cpg-online.de/t/d-l-gltdkhk-l-gy/
https://email.cpg-online.de/t/d-l-gltdkhk-l-gj/
https://email.cpg-online.de/t/d-l-gltdkhk-l-gt/
https://email.cpg-online.de/t/d-l-gltdkhk-l-gi/
https://email.cpg-online.de/t/d-l-gltdkhk-l-gd/

Also on August 5, Pakistan's election commission
disqualified nine PTI lawmakers, including opposition
leader Omar Ayub Khan, following their conviction in
anti-terrorism cases linked to the violent May 9, 2023
protests after Khan's initial arrest. The convictions led
to 10-year prison sentences for several senior party
members. [Arab News 5]

Pakistan: Leading real estate
conglomerate faces money laundering
probe and property auctions

(Im) Pakistan's largest private real estate conglomerate
—Bahria Town, a major developer of luxury housing
and commercial projects—has become the focus of an
expanding legal crackdown involving money
laundering, corruption allegations, and court-ordered
asset seizures.

On August 6, the Federal Investigation Agency (FIA)
said it had uncovered evidence of PKR 1.12 billion (USD
3.9 million) in suspected money laundering during a
raid at Safari Hospital, run by a charitable trust linked
to Bahria Town. Authorities allege the hospital was
used to channel funds abroad via the informal hundi-
hawala network—a traditional value transfer system
operating outside formal banking channels. Officials
reported that employees attempted to destroy
financial records during the raid, though most
documents were recovered. Several individuals linked
to the company's financial operations are now in
custody, with investigations ongoing into further fund
transfers and offshore beneficiaries.

These developments come alongside the high-profile
Al-Qadir Trust case, in which Bahria Town founder
Malik Riaz Hussain—long seen as one of Pakistan's
most influential businessmen—is accused of giving
land to jailed former prime minister Imran Khan and
his wife in exchange for favorable treatment during
Khan's 2018-2022 term. The case originates from a
GBP 190 million (USD 240 million) settlement Hussain
reached in 2019 with the UK’s National Crime Agency,
which had been investigating whether his assets were
the proceeds of crime. The funds were to be returned
to Pakistan, but prosecutors allege Khan's government
diverted them to pay fines imposed on Hussain for
illegal land acquisitions in Karachi. Khan was sentenced
to 14 years in prison in January 2025; both he and
Hussain deny wrongdoing.

In a parallel process, the National Accountability
Bureau (NAB) is auctioning six Bahria Town commercial
properties—one in Islamabad and five in Rawalpindi—
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to recover unpaid amounts from the UK-linked
settlement. The Islamabad High Court dismissed a
petition to halt the auctions on August 6, and the
Supreme Court subsequently rejected a stay request.
Three properties have been sold for a combined PKR
2.27 billion (USD 7.94 million), while the remaining
three drew no qualifying bids and will be re-auctioned.
[Arab News 1] [Arab News 2]

In a public statement, Malik Riaz claimed the
company’s bank accounts have been frozen, vehicles
confiscated, and employees arrested—bringing
operations to a halt nationwide. He described the
measures as politically motivated and appealed to
authorities for arbitration, pledging full cooperation
and financial compliance if a negotiated resolution is
reached. [Arab News 3] [Arab News 4] [Arab News 5]

Pakistan: Registered Afghan refugees face
September 1 deportation as repatriation
plan accelerates

Pakistan will begin deporting over 1.4 million Afghan
nationals holding Proof of Registration (PoR) cards
starting September 1, 2025, as part of its ongoing
Illegal Foreigners Repatriation Plan. Voluntary returns
have already commenced, with more than 200 PoR
cardholders and hundreds of Afghan Citizen Card
(ACC) holders and undocumented migrants crossing
into Afghanistan in recent days via the Torkham and
Angoor Ada border points.

PoR cards, issued under a UN-backed registration
program, grant legal refugee status to Afghans who
fled conflict and instability, including those who arrived
after the Taliban's 2021 return to power. Pakistan had
initially extended their legal stay until June 30 and later
allowed voluntary return until August 31.

Deportations are now scheduled to formally begin in
September, though the United Nations High
Commissioner for Refugees (UNHCR) has raised alarm
over reported early arrests and forced returns from
August 1-5, calling the move a breach of Pakistan's
international obligations. [Reuters]

The Pakistani government denies violating the
deadline, stating that no action against PoR holders will
begin before September 1, while deportations of ACC
holders and undocumented individuals remain
ongoing. Islamabad has cited national security
concerns, blaming some Afghan refugees for militant
activity, particularly in border provinces such as Khyber
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Pakhtunkhwa and Balochistan—allegations Kabul
rejects.

The policy’'s human impact is visible in Islamabad,
where dozens of Afghan families, including women,
children, and the elderly, have been sheltering in
public parks after alleged police evictions. Many report
living without aid, enduring food shortages, and facing
constant fear of deportation. Some express grave
concerns for their safety under Taliban rule,
particularly given restrictions on women'’s education,
work, and movement. [Arab News 1]

Since the repatriation drive began in 2023, over one
million Afghans have left Pakistan. The UN and aid
agencies continue to urge Islamabad to halt forcible
deportations and adopt a phased, humane, and
voluntary repatriation approach, warning that a rushed
process could endanger returnees and exacerbate
regional instability. Afghanistan is simultaneously
facing a rise in mass deportations from Iran, further
straining its humanitarian and governance capacities.
[Arab News 2] [Arab News 3] [Arab News 4] [Arab News
3]

Pakistan: Cybercrime notice to
investigative reporter sparks press
freedom concerns

(Im) Pakistan’s media community has condemned a
notice issued by the National Cyber Crime Investigation
Agency (NCCIA), calling it a direct attack on press
freedom. The NCCIA, created in May 2024 to replace
the cybercrime wing of the Federal Investigation
Agency (FIA), has been criticized for taking on cases
outside its traditional mandate.

The notice reportedly stems from a year-old
investigative report in Dawn newspaper alleging
administrative mismanagement, misuse of authority,
and corruption in Balochistan. Media leaders argue
that such reporting falls outside the NCCIA's
jurisdiction and should be addressed through rebuttals
or civil defamation law, not cybercrime enforcement.

Journalist associations warned the move is part of a
broader pattern of intimidation aimed at discouraging
investigative journalism and shielding officials from
scrutiny. The Balochistan government has denied
being the complainant in the case. [Arab News]
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Pakistan: NGO leader arrested over
alleged illegal overseas adoptions after
U.S. tip

(Im) Pakistani authorities have arrested the head of a
Karachi-based non-governmental organization (NGO)
for allegedly facilitating illegal overseas adoptions and
child smuggling, following a 2023 tip-off from the U.S.
Consulate. The accused, Dr. Mubina Cassum
Agboatwala, chairs Health-Oriented Preventive
Education (HOPE), an NGO established in 1997.

The Federal Investigation Agency (FIA) arrested
Agboatwala on August 5 after a court dismissed her
pre-arrest bail. The agency alleges that HOPE operated
unauthorized adoption practices, transferring minors
—mainly to U.S. families—without informing law
enforcement or social welfare agencies. The case
names 23 children, including two reportedly adopted
by Agboatwala herself, and claims court documents
used to validate adoptions followed suspiciously
similar narratives.

Despite Pakistan's adoption of anti-trafficking
legislation in 2018, rights experts say systemic
enforcement failures and legal loopholes continue to
allow child exploitation. Officials cited the lack of
centralized tracking systems, inadequate shelter
infrastructure, and insufficient training within
enforcement agencies as key weaknesses.

This is the second major case of its kind in recent
years. In 2024, Sarim Burney of the Sarim Burney
Welfare Trust was arrested for similar offenses
involving a child sent to the United States. Pakistan is
currently ranked Tier 2 in the U.S. State Department’s
2024 Trafficking in Persons Report, indicating it is
making efforts but has not yet met the minimum
standards for eliminating trafficking. [Arab News]

Pakistan: Polio resurgence in high-risk
areas prompts new eradication strategy
ahead of September drive

(Im) Pakistan has confirmed its 19th polio case of 2025,
involving a five-month-old child in Lakki Marwat district
of northwestern Khyber Pakhtunkhwa (KP). This is the
province's 12th case this year and underscores
persistent vulnerabilities in southern KP, where
insecurity, misinformation, a shortage of female health
workers, and operational challenges limit door-to-door
vaccination coverage.
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While annual polio cases in Pakistan dropped from
around 20,000 in the early 1990s to just eight in 2018
and one in 2021, the virus resurged sharply in 2024
with 74 reported cases. Pakistan and Afghanistan
remain the only countries where the disease is still
endemic.

Authorities will launch the next nationwide vaccination
campaign on September 1, prioritizing high-risk zones
like southern KP but also sustaining efforts in better-
performing areas. The government plans to adopt new
approaches, emphasizing accountability at all levels,
stronger coordination with routine immunization
programs, and targeted security measures for health
workers.

Eradication efforts remain hampered by persistent
vaccine resistance, often fueled by conspiracy theories,
and by militant attacks on vaccination teams and their
security escorts, particularly in KP and Balochistan.
[Arab News 1] [Arab News 2]

Pakistan: Prime minister urges national
strategy to tackle rapid population
growth

(Im) Prime Minister Shehbaz Sharif has called for the
urgent development of a coordinated national strategy
to manage Pakistan's rapid population growth, warning
that unchecked trends could overwhelm resources and
hinder economic development. Pakistan, with over 240
million people and an annual growth rate of 2.55
percent—among the highest in the region—is the fifth
most populous country in the world. Experts project
that the population could exceed 400 million by 2050,
intensifying challenges such as food insecurity, water
scarcity, climate vulnerability, and urban overcrowding
in major cities like Karachi and Lahore.

The prime minister told his cabinet that planning must
ensure the growing population becomes an active
contributor to the economy, with particular emphasis
on integrating young people—who form a large share
of the population—and expanding women'’s
participation in the workforce. He directed the
formation of a committee to develop an effective
population management policy in coordination with
provincial governments and called for a nationwide
awareness campaign linking population issues to
economic development. Despite past commitments to
family planning, implementation has been hindered by
weak federal-provincial coordination and social taboos
surrounding contraception. [Arab News]
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Pakistan: Prime minister upholds tax
reform targets as anti-corruption agency
reports USD 1.6 billion recovery

(Im) Prime Minister Shehbaz Sharif has rejected any
revision to Pakistan’s 2025-26 fiscal year tax collection
goal of PKR 14,131 billion (USD 49.46 billion),
reaffirming the reform timeline despite previous
revenue shortfalls. The target represents a nine
percent increase from the prior year. Sharif stressed
that improving the country’s low tax-to-GDP ratio
requires joint federal-provincial coordination, the
removal of bureaucratic hurdles, and stronger
enforcement of existing taxes. He also emphasized
digitizing customs and tax operations through
centralized digital enforcement and faceless customs
procedures, alongside expanding public awareness
and introducing Urdu-language online tax return forms
to assist nearly 84 percent of filers.

The Federal Board of Revenue met its July collection
target and expressed confidence in sustaining
momentum. [Arab News 1]

In parallel, the National Accountability Bureau (NAB),
Pakistan’s main anti-corruption authority, reported
recovering PKR 456.3 billion (USD 1.6 billion) in looted
public wealth during the second quarter of 2025, up
from PKR 365.29 billion (USD 1.28 billion) in the first
quarter. Assets worth PKR 532.33 billion (USD 1.86
billion) were handed over to federal and provincial
institutions, while more than 12,000 individuals
defrauded in various scams received compensation.

Pakistan ranks 135th out of 180 countries on
Transparency International’'s 2024 Corruption
Perceptions Index, two spots lower than in 2023. NAB
said it has recovered PKR 5,854.73 billion (USD 20.44
billion) over the past two years—700 percent more
than in the period from its inception in 1999 through
2023—and is working with provincial revenue
departments to reclaim an estimated PKR 5 trillion
(USD 17.46 billion) in state land allegedly under illegal
occupation. [Arab News 2]

Pakistan: Stock exchange hits record high
amid improved fiscal indicators and
reform optimism

(Im) The Pakistan Stock Exchange (PSX) reached an all-
time high on August 5, with the benchmark KSE-100
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index closing at 143,037 points. The surge was driven
by investor confidence in Pakistan's fiscal consolidation
and macroeconomic trajectory, following the
announcement of a 5.38 percent fiscal deficit for
FY2024-25—the country’'s lowest in nine years.

The rally was supported by gains in major sectors,
particularly fertilizers, banking, and power. Local and
foreign inflows were fueled by improving revenue
figures and stronger earnings outlooks. Analysts cited
rising non-tax revenues, improved debt servicing
ratios, and a higher tax-to-GDP ratio (11.3 percent) as
key indicators of better fiscal management under
Pakistan's ongoing USD 7 billion International
Monetary Fund (IMF) program.

Pakistan also recorded a primary surplus of 2.4
percent of GDP—its highest in over two decades—
exceeding both government and IMF projections.
Development spending increased modestly, and
interest payments as a share of tax revenues declined,
reflecting improved debt control. Analysts expect fiscal
reforms to continue, with projections pointing to a
further reduced deficit of 4.0-4.1 percent in FY2025-
26, which would mark the lowest in twenty years. [Arab
News]

Pakistan: Government aims to finalize
privatization of prime New York property
despite adviser’s resignation

(Im) Pakistan says it will complete the partial
privatization of its prime New York property—the
Roosevelt Hotel—within this year, despite the
resignation in July of global real estate firm Jones Lang
LaSalle (JLL) as financial adviser over a conflict of
interest. The Roosevelt Hotel, a century-old Manhattan
landmark owned by Pakistan and considered one of its
most valuable foreign assets, has been earmarked for
a majority stake sale under a joint venture model as
part of a broader program to divest loss-making state-
owned enterprises in line with a USD 7 billion
International Monetary Fund (IMF) agreement.

The property was closed in 2020 and has since
operated intermittently, including as a migrant shelter.
Pakistan’s Privatization Commission had approved JLL's
proposed joint venture structure, but the firm
withdrew after expressing interest in joining a
potential buyer consortium. The government says the
new adviser will follow the same structure, focusing on
securing a development partner. Finance ministry
officials reject media claims that the change will cause
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an 18-month delay, insisting the process will conclude
in 2025.

The National Bank of Pakistan, which lent USD 142
million to the property in 2020, has sought clarity on
repayment, with authorities saying the matter will be
addressed once the partnership agreement is signed.
[Arab News]

Pakistan: Three men jailed for illegal
currency exchange amid nationwide
crackdown

(Im) A court in Sukkur district, a major commercial and
administrative center in Sindh province, has sentenced
three men to five years in prison and fined each PKR 1
million (roughly USD 3,500) for operating an unlicensed
currency exchange, according to the Federal
Investigation Agency (FIA). Authorities seized PKR 1
million, USD 20,700, and 147,000 Saudi riyals (USD
39,200) from the accused, which the court ordered
deposited into the state treasury.

The convictions are part of a broader crackdown on
illegal currency trade that intensified after the
Pakistani rupee fell to a 22-month low of PKR 284.97
(USD 1) last month. The government has targeted
unregulated “grey market” dealers and hawala
operators—informal brokers who transfer funds
outside the formal banking system, often across
borders—whose activities contribute to exchange rate
volatility. Despite a current account surplus of USD 2.1
billion in the first half of 2025, the rupee has lost 2
percent of its value between January and July, driven in
part by Pakistan’s USD 58 billion import bill in the last
fiscal year.

The FIA recently arrested five more suspects in
Balochistan province, seizing large sums in multiple
foreign currencies as well as hawala receipts and bank
slips. [Arab News]

Pakistan: First agricultural census in 14
years shows growth in livestock and
farmland

Pakistan has released its first agricultural census since
2010, revealing a substantial rise in both livestock
numbers and cultivated land. The 7th Agricultural
Census, launched by the Planning Ministry, shows that
the number of agricultural households grew to 11.7
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million in 2024, up from 8.3 million in 2010. Cultivated
land expanded from 42.6 million acres to 52.8 million
acres, with 79 percent irrigated by canals and tube
wells.

The livestock population surged to 251.3 million,
compared to 143 million in 2006—reflecting an
average annual growth of 3.18 percent.

Agriculture remains central to Pakistan's economy,
contributing around 24 percent to gross domestic
product and supporting half the national labor force.
The census, conducted by the Pakistan Bureau of
Statistics, is intended to serve as a baseline for food
security and economic planning. [Arab News]

Pakistan: Tribal leaders push for
Afghanistan talks as militant violence
surges across northwest

(Im) Pakistan's northwest is facing a simultaneous
surge in militant violence and renewed calls for
political dialogue with Kabul.

Khyber Pakhtunkhwa, a province bordering
Afghanistan and long affected by insurgency, saw tribal
elders from Kurram district meet under a provincial
government-led jirga—an assembly traditionally used
by Pashtun communities for dispute resolution and
consensus-building. The elders urged forming a high-
level council of federal, provincial, security, and tribal
representatives to engage Afghanistan directly,
stressing that Kurram's stability is tied to
developments across the border. They also called for
reopening trade routes to restore livelihoods in a
region historically dependent on cross-border
commerce. [Arab News 1]

The appeal comes amid intensified militant activity. In
Balochistan’'s Zhob district, security forces killed 33
infiltrators linked to the Tehreek-e-Taliban Pakistan
(TTP), a banned militant group accused by Islamabad
of operating from sanctuaries in Afghanistan. The TTP,
allied with the Afghan Taliban but separate from them,
has waged an insurgency against the Pakistani state
since the early 2000s, targeting security forces and
civilians. [Arab News 2]

In Khyber Pakhtunkhwa's Bannu district, a joint
intelligence-based operation by security forces and
police resulted in the arrest of 14 suspected militant
facilitators, the destruction of three hideouts, and the
imposition of curfews in targeted areas. Elsewhere in
the province, a roadside bomb in Wana, South
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Waziristan—a former TTP stronghold—killed two police
officers and wounded 14 others, mostly civilians. [Arab
News 3] [Arab News 4]

In Karak—a district in southern Khyber Pakhtunkhwa
known for its Pashtun tribal population and oil and gas
reserves—militants killed three Frontier Constabulary
personnel and their driver in an ambush that
Islamabad blamed on “Indian-sponsored terrorists.”
Pakistan alleges that India arms and trains militant
networks, including in Balochistan, to destabilize the
country—a claim New Delhi denies, countering that
Pakistan itself supports cross-border militancy. [Arab
News 5]

Pakistan: Train attack and militant
violence in Balochistan underscore
worsening security challenges

(Im) A series of militant incidents in Balochistan has
highlighted Pakistan’s deepening security crisis in its
largest province, which borders Afghanistan and Iran
and is both resource-rich and a key transit hub for the
China-Pakistan Economic Corridor (CPEC).

On August 10, an improvised explosive device derailed
five coaches of the Peshawar-bound Jaffar Express
near Quetta's Spezand Railway Station. All passengers
were unharmed, but operations from Quetta were
suspended pending a security clearance. The Jaffar
Express has been repeatedly targeted since resuming
service in March, including a mass hijacking by
Balochistan Liberation Army (BLA) separatists that
month which killed 23 soldiers and several civilians, as
well as multiple derailments and bombings in Sindh
and Balochistan in recent weeks. The BLA, which
Islamabad calls an Indian-backed proxy, has not
claimed responsibility for the latest attack. [Arab News
11

The train incident came two days after Pakistani forces
reported killing 47 militants in Balochistan’s Zhob
district during a two-day operation along the Afghan
border. The military said those killed were Tehreek-e-
Taliban Pakistan (TTP) fighters “sponsored by India,”
including 33 who were intercepted while attempting to
infiltrate from Afghanistan and 14 more eliminated in
follow-up raids. The TTP, allied with the Afghan Taliban
but operating independently, has historically focused
its insurgency in northwestern Khyber Pakhtunkhwa,
but recent incidents show its activity stretching further
into Balochistan. Islamabad accuses both Kabul of
harboring the group and New Delhi of providing covert
support, allegations both deny. [Arab News 2]
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Separately, on August 5-6, an improvised explosive
device in Mastung district killed an army major and two
soldiers. Security forces later killed four suspected
militants in a counterstrike. The army again blamed
“Indian proxies” for the attack, linking it to a wider
separatist insurgency by groups such as the BLA. [Arab
News 3]

Pakistan: Flood alert issued as monsoon
deaths surpass 300 and rivers near critical
levels

(Im) Pakistan's disaster management authorities have
renewed flood alerts as the death toll from ongoing
monsoon rains has risen to at least 303, with more
than 700 people injured and nearly 600 homes
destroyed since the unusually heavy downpours began
on June 26. The National Disaster Management
Authority (NDMA) warns that major rivers—including
the Indus, Chenab, and Ravi—are approaching critical
flood thresholds, while tributaries and key dams such
as Tarbela and Mangla are seeing high inflows,
heightening the risk of flash floods in central and
northern Pakistan.

The current spell, expected to last from August 8 to 13,
comes amid an already severe monsoon season that
has raised fears of a repeat of the 2022 disaster, when
a third of the country was submerged and losses
exceeded USD 35 billion. Punjab, Pakistan’s most
populous province, has been the hardest hit,
accounting for over half of the fatalities. In Islamabad,
authorities rescued dozens from inundated areas and
opened the Rawal Dam spillway to ease pressure.

In the mountainous Gilgit-Baltistan region, a glacial
lake outburst flood from Shisper Glacier has swollen
the Hassanabad Nullah, eroded protective walls along
the Karakoram Highway—a critical trade route to
China—damaged farmland, and put dozens of homes
at risk. Additional heavy rains are forecast for Gilgit-
Baltistan, Azad Kashmir, Punjab, and parts of Khyber
Pakhtunkhwa, prompting provincial disaster
management agencies to warn residents to avoid low-
lying areas, rivers, and streams. The NDMA has
emphasized that the erratic nature of recent monsoon
patterns reflects Pakistan's extreme vulnerability to
climate change, with further infrastructure damage,
displacement, and agricultural losses likely in the
coming days. [Arab News 1] [Arab News 2] [Arab News
3]
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Pakistan: Government warns ministries of
‘severe’ ransomware threat after energy
sector hit

(Im) Pakistan’'s National Cyber Emergency Response
Team (NCERT), the government body responsible for
detecting and coordinating responses to cyber threats
across ministries and key institutions, has warned 39
state entities of an ongoing “severe risk” from the ‘Blue
Locker' ransomware. The advisory, issued on August 9,
follows confirmed attacks on several organizations,
including a major disruption at Pakistan Petroleum
Limited.

According to NCERT, the ransomware encrypts victim
files, adds a “.blue” extension, and demands payment
for decryption keys. It can spread across Windows-
based devices, network shares, and cloud storage, and
is often deployed through phishing emails, trojanized
downloads, and compromised websites. Once active, it
can disable antivirus protections, steal sensitive data,
and disrupt operations. [Arab News]

Sri Lanka: Political privileges curbed as
government boosts public service
incentives

(Im) Sri Lanka’'s government is pursuing a dual reform
strategy—cutting long-standing privileges for political
elites while expanding incentives for public service
officials—framing the changes as part of broader
institutional reform and fiscal discipline

On August 7, Justice Minister Harshana Nanayakkara
tabled the Presidents’ Entitlements (Repeal) Bill in
Parliament, aiming to abolish special benefits granted
to former presidents, their families, and retired
Members of Parliament under the 1986 law. The move
coincided with earlier Cabinet approval to cut MPs'
annual insurance coverage from LKR 1 million to LKR
250,000 (approximately USD 3,570 to USD 890),
effective October 2025. President Anura Kumara
Dissanayake also announced that MPs will be issued
vehicles under the next budget, but these must be
returned at the end of their terms—marking a further
shift away from permanent entitlements. [Daily Mirror
1] [Daily Mirror 2] [Daily Mirror 3]

The bill has triggered a Special Determination petition
before the Supreme Court by a Sri Lanka Podujana
Peramuna (SLPP) activist—the SLPP being the political
party deeply associated with the Rajapaksa family, has
dominated Sri Lankan politics for the past two decades
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and led the military campaign that ended Sri Lanka's
civil war in 2009. The petitioner contends that
repealing former presidents’ privileges requires not
just a two-thirds parliamentary majority but also a
national referendum. [Daily Mirror 4]

The announcement also drew sharp criticism from
within the Janatha Vimukthi Peramuna (JVP)—a Marxist
party now leading the ruling National People’s Power
(NPP) alliance. A former JVP Politburo member warned
that stripping the entitlements of former President
Mahinda Rajapaksa, under whose command the civil
war ended in defeat for Tamil separatists, could
provoke backlash from the Tamil diaspora—a term
referring to overseas Tamil communities deeply
affected by the conflict's brutal conclusion and the
alleged war crimes committed under Rajapaksa’s
leadership. The JVP, once opposed to the Rajapaksas,
subsequently supported Mahinda Rajapaksa’s military
strategy and budgets during the civil war, voting to
strengthen the war effort in Parliament. [Daily Mirror
5]

These developments come amid heightened scrutiny
of public funds. Parliamentary tensions flared following
revelations that the President’s Fund—intended for
public welfare—had previously been used to support
relatives of politicians, prompting demands for
accountability.

Former President Mahinda Rajapaksa dismissed the
revocation of such privileges, calling it politically
motivated. He told reporters that he valued his
connection to the people more than state-provided
benefits and remarked that his private home in
Medamulana was “better than Wijerama Mawatha,”
the official residence in Colombo. [Daily Mirror 6]

These changes come amid growing public scrutiny over
political entitlements and the use of state funds. On
August 6, Parliament was thrown into disorder
following revelations that the President’s Fund—
intended for public welfare—had previously been used
to finance the overseas education of MP Harshana
Rajakaruna, allegedly facilitated by his late father,
former MP Sarathchandra Rajakaruna. Rajakaruna
defended the funding as legally obtained through a
selection process, citing precedents involving
prominent political figures. The Speaker's refusal to
allow immediate opposition responses triggered a
vocal protest, leading to warnings from the Speaker
and calls for equal parliamentary treatment by the
opposition leader. [Daily Mirror 7] [Daily Mirror 8]

Separately, Sagala Ratnayaka, a former Chief of Staff
under President Ranil Wickremesinghe, appeared
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before the Criminal Investigation Department (CID) on
August 6. Details regarding the reason for his
appearance have not been disclosed. [Daily Mirror 9]

In contrast to the rollback of political perks, the
government is allocating LKR 110 billion
(approximately USD 392 million) annually in 2026 and
2027 to raise salaries for public service officials.
President Dissanayake emphasized this reform as part
of a broader push to modernize the bureaucracy,
improve institutional integrity, and restore public trust.
Speaking at the Sri Lanka Administrative Service
Association’s annual convention, he called for a
transformation of the public service, citing a need to
overcome what he described as the system’s “physical
and spiritual ruin.” [Daily Mirror 10]

Sri Lanka: Opposition submits no-
confidence motion against deputy
defence minister

(Im) Sri Lanka's opposition parties have formally
submitted a no-confidence motion against Deputy
Defense Minister Aruna Jayasekera, accusing him of
failing to prevent the April 21, 2019 Easter Sunday
bombings during his tenure as Eastern Commander of
the Sri Lanka Army. The coordinated suicide attacks,
carried out by Islamist extremists, targeted churches
and luxury hotels, killing over 260 people and injuring
hundreds more.

The motion, initiated by the main opposition Samagi
Jana Balawegaya (S)B) and supported by more than 30
opposition lawmakers, was initially delayed due to the
absence of Speaker Jagath Wickramaratne, who was
away from Colombo on official duties.

SIB representatives said the initiative aims to ensure a
transparent and credible investigation, especially after
President Anura Kumara Dissanayake acknowledged
that probing the attacks is challenging because of the
potential involvement of current government figures.
Opposition MPs urged Jayasekera to step down to
allow for an impartial inquiry, noting that previous
ministers had resigned in similar situations. The
parliamentary party leaders are expected to decide
next week on whether and when the motion will be
debated. [Daily Mirror]

Sri Lanka: Parliament removes police
chief amid procedural dispute and
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broader calls for accountability

(Im) Sri Lanka's Constitutional Council has confirmed
Acting Inspector General of Police (IGP) Priyantha
Weerasooriya as the country's 37th police chief,
following a recommendation by President Anura
Kumara Dissanayake. Weerasooriya has served in an
acting capacity since November 2023 and now formally
assumes the role amid a major leadership shake-up in
the police service. [Daily Mirror 1]

The appointment comes shortly after parliament voted
unanimously on August 5 to remove former IGP
Deshabandu Tennakoon from office—the first such
removal under the Removal of Officers (Procedure) Act,
No. 5 of 2002. A parliamentary inquiry had upheld
multiple allegations against Tennakoon, including
abuse of power and interference in investigations, as
well as his role in the violent 2022 crackdown on anti-
government protests at Galle Face Green that led to
the resignation of then-President Gotabaya Rajapaksa.
[Daily Mirror 2] [Daily Mirror 3]

The move triggered criticism from Sri Lanka Podujana
Peramuna (SLPP) MP Namal Rajapaksa—son of former
President Mahinda Rajapaksa and nephew of
Gotabaya—who accused the Speaker and government
of breaching Standing Orders by proceeding with the
debate despite ongoing court cases involving
Tennakoon. Rajapaksa invoked Standing Order 91 F,
which governs sub judice matters, and questioned the
procedural legitimacy of the parliamentary action.
[Daily Mirror 4]

Opposition MP Mujibur Rahman welcomed the
removal but criticized the government's selective
approach to accountability. He called for similar action
against other officials, including those linked to alleged
misconduct involving the president's security
personnel and inner circle. [Daily Mirror 5]

Amid his dismissal, Tennakoon filed an anticipatory
bail application in anticipation of possible arrest in
connection with the 2022 crackdown. The Colombo
Fort Magistrate granted time until August 7 for written
objections to be submitted, with a ruling expected
shortly thereafter. The case is being investigated by the
Special Investigation Unit of the Criminal Investigation
Department (CID). [Daily Mirror 6]

Sri Lanka: Satellite controversy deepens,
fueling talk of opposition-led government
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(Im) A political crisis in Sri Lanka has intensified over
conflicting government accounts regarding the fate of
the SupremeSAT communications satellite—dubbed
“Chichi's Rocket” after Rohitha Rajapaksa, the youngest
son of former president Mahinda Rajapaksa. Launched
in 2012 by Supreme SAT Ltd., the project was long
criticized as a misuse of public funds and mocked as a
failure.

Prime Minister Harini Amarasuriya told Parliament last
week that, according to Board of Investment (BOI)
data, the privately funded satellite had been
operational since 2015 and had generated an average
annual return of LKR 20 billion (around USD 70 million)
for Sri Lanka until mid-2023, without the use of state
funds. The claim contradicted earlier statements by
members of her own National People’s Power (NPP)
alliance, some of whom had alleged the satellite was
missing, and gave political ammunition to the
Rajapaksas’ Sri Lanka Podujana Peramuna (SLPP) to
accuse the government of misleading the public. [Daily
Mirror 1]

Within a day, the government's position began to
fracture. Trade Minister Wasantha Samarasinghe
challenged the Prime Minister’s figures, alleging the
BOI had provided her with false data. He claimed the
satellite has been missing since launch, that Supreme
SAT Ltd. earned only LKR 342 million (around USD 1.2
million) from unrelated ventures such as a television
channel, and that no revenue came from the satellite
itself. He further pointed to discrepancies in the
company'’s financial records, including the removal of
declared assets and liabilities after 2014, and revealed
that the firm—established with loans from two Chinese
banks—has not filed accounts with the BOI since 2022.
[Daily Mirror 2] [Daily Mirror 3]

Health and Media Minister Nalinda Jayatissa reinforced
skepticism, remarking that if the satellite had been
highly profitable, the Rajapaksas would not have
remained silent for 13 years. He urged that the project
be examined alongside other activities linked to the
family. [Daily Mirror 4]

United National Party (UNP) General Secretary
Thalatha Athukorala accused the Cabinet of breaching
the constitutional principle of collective responsibility
by issuing contradictory statements. [Daily Mirror 5]

The BOI has declined comment, and the episode has
raised fresh doubts over political accountability. For
critics, the affair reflects not only the Rajapaksas’
contested legacy but also the NPP's struggle—ten
months into its term—to deliver on its promise of
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exposing past corruption, with no major convictions
yet secured.

Against this backdrop, Opposition Leader Sajith
Premadasa signaled readiness to form a new
government with progressive defectors from the NPP,
with Samagi Jana Balawegaya (SJB) MP Sujith Sanjaya
Perera suggesting the satellite controversy could
accelerate political instability and trigger a
parliamentary realignment. [Daily Mirror 6]

Sri Lanka: National youth conference
revived amid warnings over politicization
of youth clubs

(Im) Sri Lanka will hold its first National Youth
Conference in 32 years on August 12, with over 6,000
participants expected. The event follows the
establishment of youth clubs—community-based
organizations under the National Youth Services
Council (NYSC) aimed at leadership development and
community service—in over 12,700 of the country’s
14,002 Grama Seva Divisions, the smallest
administrative unit in Sri Lanka. [Daily Mirror 1]

Originating in the late 1960s and expanded in the
1970s as government-led mobilization platforms,
youth clubs have periodically faced accusations of
political interference, with ruling parties alleged to use
them for electoral influence. This concern is again in
focus: Former President Ranil Wickremesinghe urged
the Youth Affairs Ministry to prevent political parties
from taking control of youth clubs, warning that
ongoing politicization could lead to their decline.
Similarly, Sri Lanka Podujana Peramuna (SLPP) MP
Namal Rajapaksa—the eldest son of former President
Mahinda Rajapaksa—accused the government of using
suppression to maintain dominance and politicizing
institutions, including youth councils, to consolidate
power. [Daily Mirror 2] [Daily Mirror 3]

Separately, the Youth Affairs and Sports Ministry
denied sending any official representative to a recent
Commonwealth Youth Conference, clarifying that a
former NYSC chairman attended on a personal
invitation rather than in any official capacity, and said it
would notify organizers to correct the false
representation. [Daily Mirror 4]

Sri Lanka: Former minister arrested and
remanded on corruption charges
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(Im) Former Sri Lankan State Minister Shasheendra
Rajapaksa was arrested on August 6 by the
Commission to Investigate Allegations of Bribery or
Corruption (CIABOC) and subsequently remanded until
August 19 by the Colombo Chief Magistrate. The
charges relate to two separate corruption
investigations.

In the first case, Rajapaksa is accused of conspiring to
obtain unlawful compensation for an unauthorized
property damaged during the 2022 anti-government
protests—an application that had been initially
rejected due to the property's ineligibility for state
payouts.

Separately, CIABOC is also investigating Rajapaksa’s
alleged involvement in a previous financial scandal
involving the import of substandard organic fertilizer
from a Chinese supplier during his time in office. The
shipment reportedly caused financial losses to the
state.

Shasheendra Rajapaksa is a member of the politically
influential Rajapaksa family, which has been at the
center of multiple corruption allegations following the
2022 economic and political crisis. [Daily Mirror 1]
[Daily Mirror 2]

Meanwhile, Colombo's Chief Magistrate has requested
the Attorney General to expedite legal advice in a
separate money laundering case involving Namal
Rajapaksa, son of former President Mahinda Rajapaksa
and Shasheendra’s cousin. The Criminal Investigation
Department (CID) informed the court on August 7 that
it is still awaiting direction from the Attorney General.

The case involves allegations of laundering LKR 15
million (approximately USD 52,500) through NR
Consultation Pvt. Ltd., a company allegedly owned by
Namal, and an additional LKR 30 million
(approximately USD 105,000) via Gowers Corporation
Pvt. Ltd. dating back to 2012. Five individuals, including
Namal Rajapaksa, have been named as suspects. [Daily
Mirror 3]

Sri Lanka: Auditor General report finds
139 Education Ministry vehicles
unaccounted for, reforms stalled

(Im) The Ceylon Teachers Union (CTU), a national
teachers’ organization representing education sector
employees in Sri Lanka, has cited the 2024 Auditor
General's report, released in May 2025, as showing
that 139 vehicles registered under the Education
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Ministry Secretary’'s name are missing from the
ministry’'s possession.

The report also noted that LKR 5,219 million (USD
17.74 million) was spent on education reforms
between 2020 and 2022, with the National Institute of
Education spending a further LKR 350 million (USD
1.19 million), but these reforms were never fully
implemented and lacked a clear roadmap even by
March 2025. It further highlighted persistently low
attendance among both Ordinary Level and Advanced
Level students, a trend attributed partly to students
prioritizing private tuition over formal schooling. [Daily
Mirror]

Sri Lanka: Allegations of irregular scrap
metal sale by Railway Department

(Im) Sri Lanka's Commission to Investigate Bribery or
Corruption has received a complaint alleging that the
Railway Department is preparing to sell around 6,000
metric tons of scrap metal, including decommissioned
carriages, to two major iron companies outside the
official tender process. The complaint claims that the
Procurement Committee allowed companies with
incomplete or incorrect applications to amend their
submissions after tenders had been opened,
disadvantaging compliant bidders and violating
government procurement guidelines.

The tender, advertised in July 2024 and valued at over
LKR 1 billion (approximately USD 3.57 million),
attracted eleven bidders, with two disqualified for
missing required tax documentation. Railway trade
unions have demanded that companies with past
involvement in irregular scrap purchases be excluded
and that only fully qualified bidders be considered. The
Railways General Manager stated that the Ministry of
Transport will handle the process due to its scale, and
expressed his personal view that the accumulated
scrap—partly blamed for operational delays—should
be sold off quickly. [Daily Mirror]

Sri Lanka: Former senior police official
granted bail over allegedly false threat
complaint

(Im) Former Senior Deputy Inspector General of Police
(DIG) Priyantha Jayakody was released on bail by the

Mahara Magistrate’s Court after being arrested on July
28 for allegedly filing a false police complaint. Jayakody
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had claimed that he received death threats from a
reputed overseas-based organized crime figure. The
Criminal Investigation Department (CID) arrested him
while he was receiving medical treatment at a private
hospital. [Daily Mirror]

Sri Lanka: Supreme Court disbars
attorney for tampering with court records

(Im) Sri Lanka's Supreme Court has ordered the
removal of a lawyer from the legal profession after
finding him guilty of deceit and malpractice. The court
concluded that the individual had torn pages from a
case file in the Court of Appeal’s record room in 2023
and used a false name when requesting access. The
judgment emphasized that such conduct undermines
the integrity of the legal profession. [Daily Mirror]

Sri Lanka: Medical union threatens
nationwide strike over transfer dispute

(Im) The Government Medical Officers’ Association
(GMOA), Sri Lanka’s powerful doctors’ union, has
warned it will launch an island-wide strike from August
11 if the Ministry of Health fails to resolve disputes
over the transfer of medical officers. The GMOA's
Central Committee claims it has allowed sufficient time
for a resolution, accusing health officials of ignoring
repeated discussions and failing to address
irregularities in transfer lists. The threatened walkout
risks disrupting healthcare nationwide and leaving
thousands of patients without access to essential
medical services. As of August 12, no update was
available on whether the strike had proceeded. [Daily
Mirror]

Sri Lanka: Women and Child Affairs
Ministry seeks faster trials in child abuse
cases

(Im) Sri Lanka's Women and Child Affairs Ministry has
announced efforts to expedite judicial proceedings
related to crimes against children. The initiative was
discussed during a meeting of the Multi-sectoral
Standing National Committee, which also reviewed
weaknesses in the national child protection data
system and proposed improvements for more effective
monitoring.
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According to the ministry, the committee's
recommendations are submitted to the Cabinet
quarterly. A proposal is also underway to address
systemic gaps and ensure more sustainable
protections. The committee was established following
a Cabinet decision on May 26, 2025, as part of the
government's broader framework, A Safer World for
Children, a Creative Future Generation, which aims to
reduce abuse and violence against children through
cross-sectoral coordination. [Daily Mirror]

Sri Lanka: Two sentenced to death for
2023 murder in Matale

A Sri Lankan High Court has sentenced two individuals
to death for the 2023 murder of a local official's son in
Laggala, a rural area in Matale District. The Matale High
Court found the defendants guilty of shooting and
killing a 26-year-old man and injuring another on
January 23, 2023. The court ruled that the prosecution
had proven the charges beyond reasonable doubt. Sri
Lanka maintains the death penalty in law, though it has
not carried out executions since 1976. [Daily Mirror]

Sri Lanka: Parliament passes electricity
reform bill to restructure state utility

(Im) Sri Lanka’s Parliament has passed the Electricity
Amendment Bill, which includes provisions to
restructure the Ceylon Electricity Board (CEB) by
dividing it into multiple companies. The bill aims to
reform and streamline the country's electricity sector.

The third reading passed without a vote, following a
second reading that saw 121 Members of Parliament in
favor and 25 opposed, resulting in a 96-vote majority.
[Daily Mirror]

Sri Lanka: Regulatory pressure mounts on
casino sector amid compliance failures
and contractual dispute

(Im) Sri Lanka's casino industry is facing renewed
scrutiny following regulatory enforcement actions, a
major lawsuit, and shifting policy signals—
developments that may reshape the operational
landscape for international investors and financial
compliance professionals.
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The Financial Intelligence Unit (FIU) of the Central Bank
penalized two licensed casino operators and a state-
owned bank for anti-money laundering (AML) and
counter-terrorist financing (CTF) lapses in the first half
of 2025. Bally's Limited and Bellagio Limited were each
fined LKR 1.5 million (approx. USD 5,300) for failing to
conduct basic customer due diligence, including
inadequate screening against UN sanctions lists. The
National Savings Bank, one of Sri Lanka's largest state-
owned financial institutions, was fined LKR 3.5 million
(approx. USD 12,500) for failing to report high-value
transactions and operating accounts that had been
suspended for compliance breaches. [Daily Mirror 1]

Separately, Ravi Wijeratne—one of the country's
longest-standing casino operators—and Rank
Entertainment Holdings filed a lawsuit at the Colombo
Commercial High Court against John Keells Holdings
PLC and Hong Kong-based Melco Resorts &
Entertainment, seeking LKR 15 billion (approx. USD
53.4 million) in damages. The plaintiffs allege breach of
contractual obligations and unauthorized use of
proprietary business information tied to the
development of the casino space at the Cinnamon Life
integrated resort. [Daily Mirror 2]

Meanwhile, the government has defended its selective
liberalization of the sector. A new regulatory act now
restricts local access to casinos while promoting
Colombo as a destination for foreign gaming tourism.
This is framed as part of a broader strategy to attract
foreign exchange inflows, though exemptions for high-
net-worth locals persist. [Daily Mirror 3]

Sri Lanka: President reports 18 percent
rise in local investment and targets 200
top tax evaders

(Im) President Anura Kumara Dissanayake announced
in Parliament that the government has identified 200
major tax evaders collectively owing between LKR 100
billion and LKR 150 billion (approximately USD 355
million to USD 530 million). The move is part of
broader reforms to expand the tax base and improve
institutional efficiency, including restructuring the
Inland Revenue Department, Customs, and Excise.

Despite earlier skepticism, the President affirmed that
the projected LKR 4.5 trillion (USD 15.9 billion) in
revenue for the upcoming budget is within reach,
supported by improved compliance and enforcement.
He also highlighted that domestic investment has
grown by 18 percent compared to the previous year
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and that foreign reserves are expected to exceed USD
7 billion by December 2025.

The President further disclosed that 50 top loan
defaulters from state-owned banks have been
summoned for discussions, emphasizing that public
banks now operate independently and are fully
empowered to combat financial malpractice. [Daily
Mirror]

Sri Lanka: U.S. tariff triggers export
diversification push amid calls for
innovation

(Im) In response to the newly imposed 20 percent tariff
by the United States on a range of Sri Lankan exports,
the Export Development Board (EDB) convened a high-
level forum to outline strategies for diversification and
resilience. Framing the tariff as both a challenge and
an opportunity, EDB leadership urged exporters and
government stakeholders to pursue cohesive
adaptation strategies.

Government representatives outlined plans to support
exporters financially and technologically. Trade officials
emphasized recalibrated policies aimed at enhancing
competitiveness and reducing dependency on U.S.
markets. The EDB also encouraged exporters to
explore underutilized markets in Europe and Asia,
while promoting industrial innovation and value
addition as part of a broader economic transition.
[Daily Mirror]

Sri Lanka: Government investigates
suspected sugar mafia as local industry
faces crisis

(Im) The Sri Lankan government has launched an
investigation into a suspected “sugar mafia” amid
growing difficulties in selling brown sugar produced by
four local factories which collectively supply just 11
percent of national demand. According to government
officials, despite halting imports of brown sugar, the
administration suspects that hoarded or chemically
altered stocks are being released to the market
discreetly by rogue traders.

The issue arises as the local sugar industry faces
unrest, with farmers staging protests over the failure
of state-owned companies to purchase their sugarcane
harvests. While acknowledging the crisis, the
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government has ruled out privatization and stated it
will continue to run the factories as public enterprises.
[Daily Mirror]

Sri Lanka: Authorities flag illegal foreign-
run businesses, including those involving
Israeli nationals

(Im) Sri Lankan authorities have confirmed that while
most businesses involving Israeli nationals are legally
registered under local ownership, many are effectively
operated by foreigners, in apparent violation of visa
regulations. The statement follows growing public
concern about foreign nationals—particularly in
tourism hubs like Arugam Bay and Weligama—running
commercial ventures while staying in the country on
tourist visas, which strictly prohibit such activities.
[Daily Mirror]

Sri Lanka: Securities regulator and police
sign agreement to cooperate on financial
crime investigations

Sri Lanka's Securities and Exchange Commission (SEC)
and the national police signed a memorandum of
understanding on August 7 to enhance cooperation in
investigating financial crimes, including money
laundering and terrorism financing. The agreement
enables both institutions to exchange information
relevant to ongoing investigations and aims to improve
coordination in tackling complex financial offenses.
[Daily Mirror]

Sri Lanka: Air force modernization stalls
amid funding gaps and delayed aircraft
deals

(Im) Sri Lanka's air force faces mounting operational
challenges as plans to modernize its fleet remain
stalled due to financial constraints and slow-moving
procurement deals. The Sri Lanka Air Force (SLAF)
recently decommissioned a Dornier 228 maritime
reconnaissance aircraft gifted by India in 2022, after
the loan period—already extended—expired. While
Colombo had planned to purchase two additional
Dorniers from India, the estimated USD 20 million cost
has prevented progress.
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The SLAF continues to rely on a small and aging fleet
that includes Beechcraft aircraft donated by the United
States and Australia, but no new aircraft have been
delivered in recent months. Negotiations for eight TH-
57 Sea Ranger helicopters from the United States and
an FT-7 trainer aircraft from Pakistan remain
unresolved, though both deals are reportedly close to
finalization. A separate program with Israel Aerospace
Industries to upgrade five Kfir fighter jets to the C12
variant is still expected to proceed this year.

The force’s operational credibility has also been
affected by two major crashes in 2025: a Bell 212
helicopter accident during a Special Forces exercise in
May, which killed six personnel, and the March crash of
a Chinese-built K-8 trainer jet, from which both pilots
ejected safely. Investigations into both incidents are
ongoing, with foreign experts assisting in the Bell 212
inquiry, but final reports have yet to be released—
drawing criticism over transparency compared with
faster reporting timelines in neighboring countries.
[Daily Mirror]

Sri Lanka: Alleged army assault triggers
arrests, political condemnation, and
planned regional shutdown

(Im) The death of a Tamil civilian in Mullaitivu— a
district in Sri Lanka’s Northern Province that was a
major battleground during the final phase of the civil
war—after an alleged assault by soldiers has sparked
political backlash, military denial, and a planned
protest across the Northern and Eastern provinces.
These two provinces form the traditional heartland of
Sri Lanka's Tamil minority and remain areas of
heightened sensitivity over military presence and
human rights concerns.

Police say the individual drowned while fleeing soldiers
who accused him of unauthorized entry into an army
camp being dismantled; three soldiers from the 12
Sinha Regiment have been arrested and remanded
until August 19. [Daily Mirror 1]

The lllankai Tamil Arasu Kachchi (ITAK), a Tamil party
advocating for federalism and minority rights, has
demanded an impartial investigation and called for the
reduction of what it describes as an excessive military
presence in the North and East. Batticaloa District MP
Shanakiyan Rasamanickam has announced a hartal—
general shutdown—on August 15 to protest the
incident. [Daily Mirror 2]
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The Sri Lanka Army denies any wrongdoing, claiming
the body was found outside its premises and that
those involved had entered the camp illegally. [Daily
Mirror 3]

Sri Lanka: Drug-related arrests surge as
prisons exceed capacity and rehab
centers remain underused

(Im) Sri Lanka's prison system is facing severe
overcrowding amid a sharp rise in drug-related arrests.
Over 125,000 individuals have been arrested in the
past seven months—more than 100,000 for drug
offenses—according to the Ministry of Public Security.
The country’s 36 prisons now house nearly 34,000
inmates, far exceeding their official capacity of 12,000.
Officials report that over 65 percent of the prison
population is incarcerated for drug offenses.

Despite this surge, rehabilitation centers remain
underutilized. The Bureau of Rehabilitation has
capacity for 1,120 individuals across three centers but
is currently treating only 638. [Daily Mirror]

Sri Lanka: Contract killings surge as
underworld pays as little as USD 1,400

(Im) A surge in contract killings across Sri Lanka has
prompted alarm as investigations reveal that murders
are being committed for as little as LKR 400,000-
500,000 (USD 1,400-1,800). According to police,
criminal brokers are facilitating these hits by arranging
logistics, weapons, vehicle rentals, and hitmen—some
of whom are paid in narcotics rather than money.

One of the most high-profile cases occurred in
February 2025, when a prominent underworld figure
and his two children were murdered in Middeniya. The
hit was arranged for LKR 500,000 (USD 1,800), with LKR
250,000 (USD 900) reportedly transferred in advance
from overseas. In another case, a gunman disguised as
a lawyer shot an underworld rival inside a Colombo
courtroom. Although the contract killing was
reportedly priced at LKR 15 million (USD 54,000), the
shooter received only LKR 200,000 (USD 720) upfront.

Authorities believe that ex-military personnel,
particularly army deserters, are increasingly involved in
such crimes. Between February and May 2025, nearly
3,000 military deserters were arrested—over 2,200
from the Army and dozens from the Navy and Air
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Force. Several of those apprehended were directly
linked to shootings and murders.

According to police data, 76 shooting incidents have
been reported so far in 2025, resulting in 41 deaths
and 43 injuries. The most recent suspected contract
killing occurred in the Kosgoda area, where a 23-year-
old man was gunned down by two attackers on a
motorcycle using a T-56 assault rifle. [Daily Mirror]

Constitutional Law and

-Politics, Human Rights

and National Security in
Southeast Asia

Brunei: Anti-Corruption Bureau
empowered to investigate all corruption
cases

(ga) The Anti-Corruption Bureau (ACB) has full
authority under Brunei's Prevention of Corruption Act
(Chapter 131) to investigate any corruption-related
offences in both the public and private sectors,
Minister at the Prime Minister's Office and Minister of
Defence Il Halbi Yussof told the Legislative Council on
August 6.

He further clarified that the ACB does not participate
as an independent panel member in evaluating or
deciding on government procurement tenders to
maintain its independence and avoid conflicts of
interest.

The ACB is also tasked with reviewing public body
procedures to address potential corruption risks,
recommending improvements, and conducting anti-
corruption education programs. However, the bureau
has jurisdiction to investigate tender-related
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misconduct if it involves offences under the Act.
[Borneo Bulletin]

Brunei: Government outlines social
blueprint to tackle poverty

(ga) Brunei has introduced a Social Blueprint aimed at
fostering inclusive and resilient national development,
complementing the Manpower and Economic
Blueprints under the National Development Plan 2035.
The plan targets six national priorities: health, social
wellbeing, transport, environment and climate Change,
governance and cooperation, as well as science and
technology.

Speaking at the Legislative Council on August 6, the
Minister of Culture, Youth and Sports outlined Brunei's
relative poverty measurement, based on the Minimum
Basic Needs Cost (KMKA) of BND 283 (USD 209) per
person per month, compared to the World Bank’s
international poverty line of BND 2.45 (USD 1.8) per
day.

As of now, over 14,445 applications for Monthly
Welfare Assistance have been approved, with more
than BND 25.9 million (USD 19.17 million) disbursed,
while 9,763 Islamic social welfare support applications
have received over BND 51.3 million (USD 37.96
million).

The government, alongside private, non-governmental,
and grassroots partners, is implementing initiatives to
meet basic needs and support income generation,
skills training, education access, and housing. [Borneo
Bulletin]

Brunei: Government accelerates
economic diversification with new
projects and non-oil sector growth

(ga) Brunei is advancing its economic diversification
agenda with new downstream oil and gas projects,
non-oil sector growth, and infrastructure
developments aimed at reducing reliance on
hydrocarbons. The AAA Project, an Acetic Acid and
Aniline production facility scheduled to begin
operations in 2027, along with Hengyi Phase Il, is
expected to create local jobs and strengthen the
downstream industry's contribution to GDP.
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In 2024, Brunei's GDP grew 4.1 percent, with non-oil
and gas sectors contributing over 50 percent of output,
up from 31 percent in 2017. Non-oil and gas products
accounted for 60 percent of exports in 2024, compared
to 11 percentin 2017.

Key diversification areas under the Brunei Economic
Blueprint include agro-food and aquaculture, with
Southeast Asia’s first solar-powered, Al-driven shrimp
farm; ICT and digital economy, with 5G coverage
reaching 98.7 percent of populated areas and
investments in undersea cables to support Al
readiness; tourism, through high-profile events; and
high-impact services, including an integrated marine
maintenance facility on Pulau Muara Besar expected to
open in 2026.

A Special Economic City Steering Committee is
conducting a feasibility study, due in November 2025,
on a project anticipated to attract foreign investment,
generate revenue, create jobs, and support micro,
small, and medium enterprises. [Borneo Bulletin 1]
[Borneo Bulletin 2]

Brunei: Government boosts workforce
skills for Al and green tech

(ga) Brunei is elevating its labor market readiness by
aligning workforce skills with emerging technologies
while maintaining prudent fiscal management,
according to the Minister at the Prime Minister's Office
and Minister of Finance and Economy Il during the
Second Meeting of the 21st Legislative Council Session
on August 8.

The government is implementing the Fiscal
Consolidation Programme, closely monitoring
development spending for high returns, and
diversifying revenue beyond oil and gas without
burdening low-income groups.

National Development Plan (RKN) funding has
increased to BND 4 billion (USD 2.96 billion) under
RKN12—launched in May and spanning 2024-2029
—,with projects regularly reviewed for relevance,
integration of new technologies, and alternative
financing such as public-private partnerships.

Support for micro, small and medium enterprises
(MSMEs) continues through incubation, financing
schemes, and export assistance to drive economic
diversification. To address job mismatch, the
Manpower Planning and Employment Council, in
cooperation with the Ministry of Education, is updating
curricula to include artificial intelligence, data science,


https://email.cpg-online.de/t/d-l-gltdkhk-l-jjd/
https://email.cpg-online.de/t/d-l-gltdkhk-l-jjh/

and green technology, alongside scholarships and
loans for studies abroad in specialized fields.

The government is also working to streamline business
processes and improve policy efficiency. Labor Force
Survey data shows private sector employment grew
from 100,000 in 2014 to 155,200 in 2024, raising its
share of the total workforce from 53 percent to 70
percent, with local workforce recruitment increasing by
8,881 between 2019 and 2022. [Borneo Bulletin]

Brunei: Minister rules out ‘Tax-Free
Month,’ open to strategic economic
proposals

(ga) The Minister at the Prime Minister’s Office and
Minister of Finance and Economy Il Amin Liew
Abdullah stated that there are no current plans to
implement a ‘Tax-Free Month’ during the December-
January holiday and bonus period, noting that such
incentives are typically applied in countries with GST,
VAT, or Sales Tax, which Brunei has not implemented.

Amin further said existing initiatives, such as
nationwide sales events in collaboration with
businesses, already aim to boost local spending.

On the proposal for a Bilateral Economic Zone
between Brunei's Kuala Belait and Malaysia’s Kuala
Baram, the minister said no formal submission has
been received but the ministry remains open to
strategic economic initiatives.

He also acknowledged concerns over declining
economic activity in Kuala Belait, adding that
discussions with the local business community have
led to the planning of quick-win measures to support
the district's development and prosperity. [Borneo
Bulletin]

Brunei: Government advances
cybersecurity and digital transformation
to support smart nation vision

(ga) Brunei is intensifying national cybersecurity
measures to safeguard critical systems. Minister of
Transport and Infocommunications Shamhary
Mustapha told the Legislative Council on August 8 that
cybersecurity is a shared responsibility, requiring
participation from all stakeholders.
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Efforts include protecting Critical Information
Infrastructure (Cll), classified to cover key public
service systems, and implementing technical measures
such as firewalls, Multi-Factor Authentication, and
Enhanced Endpoint Detection and Response solutions.

Cyber Security Brunei leads these initiatives, with the
Cyber Watch Centre monitoring threats and the Brunei
Computer Emergency Response Team (BruCERT)
managing incidents and conducting cyber drills.
[Borneo Bulletin 1]

Concurrently, the Digital Brunei plan is being
developed with input from multiple stakeholders to
integrate artificial intelligence (Al) into national
digitalization strategies. Plans involve building Al
infrastructure such as data centers, developing local Al
capabilities, and holding a multi-stakeholder workshop
this month to shape the Al ecosystem.

The E-Government National Centre is piloting
Microsoft 365 licensing and proposing an Al-powered
chatbot for public sector efficiency, while the Authority
for Info-communications Technology Industry of
Brunei Darussalam (AITI) has issued guidelines to
ensure responsible Al deployment and compliance
with the Personal Data Protection Order. [Borneo
Bulletin 2]

Cambodia: Ministry of Environment
distributes 1.5 million saplings to boost
green cover

(gm) The Ministry of Environment (MoE) has distributed
1.5 million saplings nationwide as part of ongoing
efforts to expand Cambodia’s green spaces and
promote environmental sustainability during the rainy
season.

5,552 saplings, including palm, mixed forest, fruit-
bearing, and ornamental trees, were provided to
citizens through provincial and municipal
environmental offices. The trees are designated for
planting in public parks, schools, pagodas, homes, and
community areas. [Khmer Times]

The initiative forms part of the MoE's “Green Sprout”
campaign, which seeks to engage communities in
conservation. Although the formal campaign was
cancelled this year, the ministry has set a target of
three million saplings distributed by year's end.
Citizens can obtain free saplings from 55 provincial
environment department locations.
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The ministry reported planting over 3.45 million trees
so far this year, including forest, palm, and fruit trees.
Last year's total distribution reached 1.3 million
saplings.

Cambodia: Small business loan
applications fall nearly 16 percent in Q2

(gm) Applications for personal loans to support small
businesses fell 15.7 percent in Q2 2025, driven by
declines in working capital (-16.3 percent), agriculture
(-9.3 percent), asset finance (-20.3 percent), and other
sectors (-24.5 percent), while construction rose 4.4
percent, according to a Credit Bureau Cambodia (CBC)
report. [Phnom Penh Post]

The total number of loan accounts dropped 1.2
percent to 1.79 million, though outstanding balances
edged up 0.8 percent to USD 35.54 billion. The rate of
loans overdue by more than 90 days (90+DPD)
increased to 7.4 percent, with construction recording
the highest ratio at 11.2 percent.

While CBC CEO Oeur Sothearoath noted that credit
demand weakened, overall performance remained
resilient, with modest balance growth in Q2.

Indonesia: President Prabowo tightens
grip on Gerindra Party with strategic
leadership reshuffle

(gp/ms) President Prabowo Subianto has moved to
further consolidate his grip on the Great Indonesia
Movement Party (Gerindra) with a sweeping leadership
reshuffle, in a move seen by analysts as part of a
broader strategy to entrench his authority, sideline
competing power bases, and secure the party's
alignment with his presidency.

On August 1, Prabowo, who remains both president
and party chair, announced the new central executive
board for 2025-2030 at his Hambalang estate in West
Java. The most striking change was the replacement of
long-serving secretary-general Ahmad Muzani—who
has held the role since the party’'s founding in 2008—
with Foreign Minister Sugiono, a trusted aide and
political loyalist. Muzani, now moved to largely
ceremonial posts as secretary of the board of trustees
and chair of the party’s honorary council, retains
prestige but loses day-to-day control over the party's
machinery.
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Sugiono’s appointment is significant not only because
he will retain his role as Indonesia’s top diplomat, but
also because of his long personal loyalty to Prabowo. A
former army first lieutenant, Sugiono left the military
in 2004 to serve as Prabowo's personal secretary and
later became a key figure in the “Jedi Knights,” a group
of young operatives tasked with boosting Prabowo's
earlier presidential bids. His rise to secretary-general
formalizes his role as one of the president’'s most
trusted political enforcers, raising concerns over
potential conflicts of interest between party work and
state duties.

Other key positions also went to loyalists. Satrio Dimas
Adityo, a business executive with ties to Prabowao’s
billionaire brother Hashim Djojohadikusumo’s mining
interests, takes over as party treasurer. Sufmi Dasco
Ahmad remains as daily chair, ensuring continuity in
parliamentary maneuvering. This inner circle is now a
tight-knit blend of family allies, military veterans, and
long-time loyalists—a configuration that strengthens
Prabowo'’s personal control but reduces space for
independent voices within Gerindra.

While Gerindra is only the third-largest party in the
House of Representatives, it has vastly increased its
political clout since Prabowo assumed the presidency,
acting as the primary vehicle for his legislative and
political agenda. By cementing loyal leadership at the
top, Prabowo is ensuring that party and state priorities
remain closely aligned — a setup that could allow for
swifter policy execution but also risks blurring the lines
between government and partisan interests.

Supporters portray the reshuffle as a necessary step to
streamline decision-making and avoid internal rifts.
Critics, however, see it as part of a familiar Indonesian
political pattern in which ruling parties are molded into
personal political instruments, often at the expense of
internal democracy and broader accountability. [G-
News] [Jakarta Global] [The Jakarta Post]

Indonesia: Prabowo’s expanding military
power structure signals new era of
militarization

(gp/ms) President Prabowo Subianto is overseeing the
largest expansion of Indonesia’s armed forces since
the democratic reforms of 1998, in a sweeping
restructuring that boosts elite troop presence far
beyond Java, adds six new regional army commands,
and elevates special forces to unprecedented
prominence. Supporters say the overhaul strengthens
national defense across the country’s vast territory;
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critics warn it risks reversing hard-won post-Suharto
reforms and deepening the military's role in civilian life.

The changes, formalized in Presidential Regulation No.
84/2025 signed on August 5, increase the number of
high-ranking officer positions by 49, bringing the total
to 420. The Army's Special Forces Command
(Kopassus), long regarded as one of Southeast Asia’s
most formidable units, will expand from three to six
groups, with new bases planned in strategic but often
restive regions such as Riau, Southeast Sulawesi, and
Papua. The move extends the reach of Kopassus well
beyond its current hubs in Banten, Central Java, and
Jakarta.

Prabowo'’s personal history is deeply intertwined with
Kopassus. A career officer who rose rapidly through
the ranks, he took command of the elite unitin 1995
during a period of mounting political tension. Under
his leadership, Kopassus carried out high-profile
operations — from counterinsurgency missions in East
Timor to covert activities in the capital. Most
controversially, one detachment, the notorious Tim
Mawar (Rose Team), was implicated in the 1997-98
abduction of more than 20 pro-democracy activists in
the chaotic final months of Suharto’s rule. Many were
tortured; several remain missing. A military tribunal
later convicted a number of Tim Mawar members, but
Prabowo has consistently denied authorizing the
operation. The scandal led to his discharge from the
military, though not to criminal prosecution, and his
political comeback over the following decades has
been marked by both his enduring ties to the armed
forces and the lingering shadows of that episode.

The current restructuring also revives the post of
Deputy Commander of the TNI, vacant for 25 years,
and for the first time promotes the heads of Kopassus,
the Navy's Marine Corps, and the Air Force’s rapid
deployment unit Kopasgat to three-star rank. These
steps elevate elite units not just in operational capacity
but in institutional clout, placing them closer to the top
of the military hierarchy.

The expansion goes beyond combat forces. A new
Territorial Development Battalion will be established in
each of Indonesia’s 514 regencies and cities, tasked
with agriculture, livestock, engineering, and medical
work — functions that blur the lines between military
and civilian governance. Human rights groups,
recalling the military’s pervasive role in local
administration during Suharto’s New Order, say this
duplicates civilian functions and risks eroding the
separation between defense and daily governance
envisioned after 1998.



Critics such as Al Araf of the Central Initiative Board
argue the expansion is not backed by a transparent
strategic defense review or long-term posture plan.
Without such a blueprint, they warn, expansion risks
inefficiency and political instrumentalization. The
additional commands and battalions will also place
heavy strain on the defense budget, with routine
expenditures already consuming 60-70 percent of
military spending and leaving less for modernization.

Prabowo, however, frames the expansion as essential
for safeguarding sovereignty, citing Indonesia’s history
of colonial exploitation and contemporary threats from
terrorism, separatism, and natural disasters. At a
Kopassus ceremony in West Java on August 10, he told
young soldiers, “No nation can achieve or maintain
independence and sovereignty without the support of
a powerful defense force.”

For now, the reshuffle cements Prabowo’s personal
imprint on the TNI's command structure, placing
loyalists in key posts and boosting the role of the
special forces he once led. Whether this results in a
stronger, more professional military — or a politically
re-empowered one with deeper reach into civilian life
— may define the security landscape of his presidency.
[Antara] [Jakarta Global] [Kompas] [The Jakarta Post]

Indonesia: Corruption watchdog
questions former education minister in
chrome book corruption case

(gp) On August 7, the Corruption Eradication
Commission (KPK) questioned former education,
culture, research and technology minister Nadiem
Makarim over his role in the procurement of Google
Cloud services for Indonesian schools during his term.
During the Covid-19 pandemic, Makarim’'s ministry
sought out Google Cloud's services to facilitate
Indonesian students' transition to virtual learning.
However, the KPK is now investigating whether this
procurement process may have been rigged, and if
Google was overpaid for their services.

Makarim is also implicated in another scandal centered
around his ministry’s procurement of Google
Chromebook laptops for schools across the country.
Similarly, the Attorney General's Office (AGO) has
accused several ministry officials of rigging the
procurement process, unfairly favoring Google's
products — which were ultimately found to
underperform in regions lacking internet access — and
overpaying for the devices in question. Ultimately, the


https://email.cpg-online.de/t/d-l-gltdkhk-l-jth/
https://email.cpg-online.de/t/d-l-gltdkhk-l-jtk/
https://email.cpg-online.de/t/d-l-gltdkhk-l-jtu/
https://email.cpg-online.de/t/d-l-gltdkhk-l-jil/

government spent IDR 1.9 trillion (USD 116.7 million)
on this project.

Makarim’s questioning lasted for nine hours, after
which he gave a brief press statement, although he
remained tight-lipped regarding the details of the
interview. The KPK's investigations into both
procurement scandals are still ongoing. [Jakarta Post]

Indonesia: Culture Minister postpones
new history books, whitewashing
concerns remain

(gp) The completion of Indonesia’ rewritten history
education curriculum, originally intended for August
2025, has been delayed to November 10. The effort to
rewrite the country's history books, spearheaded by
Minister of Culture Fadli Zon, is currently under review
by multiple Indonesian universities. The decision to
postpone the curriculum'’s release comes after some in
Indonesia, including House of Representatives (DPR)
Speaker, Puan Maharani have urged Zon not to rush
the project out of concern for historical accuracy.

Despite the postponement, many have raised concerns
that the government may be attempting to
“whitewash” Indonesia’s history. Zon has previously
denied the occurrence of mass rapes in 1998—amid
political unrest throughout the country—calling them
mere “rumors”. It should be noted that President
Prabowo Subianto led Indonesia’s special forces
(Kopassus) at the time, which has been accused of
multiple human rights’ violations during this period. As
such, it should come as no surprise that the
government's intentions in this rewrite initiative have
been called into question. However, Zon insists his
ministry is overseeing an impartial process, promising
further public review of the revisions soon. [Tempo]

Indonesia: Government cracks down on
pirate flag protest ahead of Independence
Day

(gp/ms) In the lead-up to Indonesia’s 80th
Independence Day on August 17, authorities are
moving to suppress a growing protest movement that
has adopted the “Jolly Roger” pirate flag from the
Japanese anime One Piece as a symbol of dissent
against President Prabowo Subianto’s administration.
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The flag — a skull-and-crossbones with a straw hat —
has appeared in recent weeks on homes, vehicles, and
walls in multiple regions. Protesters say the symbol
reflects themes from the show, in which characters
resist an oppressive government, and have linked it to
discontent over alleged political corruption and
election reform measures.

Senior officials, including Deputy Speaker of the House
Sufmi Dasco Ahmad, have condemned the display,
calling it an attempt to divide the nation. Police in
Jakarta, Banten, and other provinces have issued
warnings and removed flags from public areas.
Officials cite Article 24 of the 2009 Law on the National
Flag, which bans placing other symbols above the
national flag, though many flags have been displayed
separately.

Rights groups, including Amnesty International
Indonesia, have criticized the crackdown, saying the
protests are protected under constitutional free
speech. Authorities have not confirmed whether they
will increase enforcement during Independence Day
events. [Jakarta Globe] [Tempo]

Indonesia: Aceh court sentences two men
to 80 lashes in latest anti-LGBT ruling

(gp) An Islamic court in Indonesia’s Aceh province has
sentenced two men, aged 20 and 21, to 80 lashes each
for what it deemed sexual acts — hugging and kissing
in a public restroom. The verdict, delivered on August
11 behind closed doors, followed their April arrest by
Aceh's religious police after residents reported seeing
them enter the same bathroom in a Banda Aceh park.

Prosecutors had sought 85 lashes, but judges reduced
the punishment, citing the men’s cooperation, good
academic standing, and lack of prior offenses. Four
lashes were further deducted for time already served
in detention. The prosecutor expressed dissatisfaction
but will not appeal.

Aceh is the only Indonesian province permitted to
enforce Islamic law under a 2006 peace deal. Since
expanding the scope of Sharia in 2015 to cover non-
Muslims, the province has used public caning for
offenses including adultery, gambling, alcohol
consumption, and same-sex relations — punishable by
up to 100 lashes. This is the fifth such case targeting
homosexuality since the law's implementation.

Although Indonesia’s national criminal code does not
criminalize same-sex relations, Aceh’s bylaws operate
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independently, and Jakarta lacks authority to repeal
them. Human rights groups have condemned the
province’s laws as discriminatory and incompatible
with international treaties signed by Indonesia,
warning they fuel harassment and violence against
LGBT people.

In February, two other men in Banda Aceh received up
to 85 lashes after vigilantes broke into their rented
room and accused them of gay sex. Activists note that
such prosecutions reflect an entrenched pattern of
criminalizing consensual same-sex relations in Aceh,
while the rest of the country increasingly sees local
regulations restricting LGBT expression, public
gatherings, and advocacy.

Rights advocates continue to call on Jakarta to press
Aceh to repeal or amend its laws, warning of further
human rights violations if current practices persist.
[ABC News] [CBS News]

Indonesia: Government weighs sovereign
Al fund to drive regional tech leadership

(ms) Indonesia is exploring the creation of a sovereign
Al fund to accelerate its goal of becoming a regional
hub for artificial intelligence, according to a
government white paper. The proposed fund would be
managed primarily by Danantara Indonesia, the state’s
sovereign wealth fund, which controls over USD 900
billion in assets.

The plan outlines a possible launch between 2027 and
2029 under a public-private partnership model,

though no target size is specified. It also recommends
expanded fiscal incentives for domestic Al investment.

The strategy, now open for public feedback, evaluates
Indonesia’s Al readiness and sets policy priorities
through 2030, with input from companies including
Huawei and GoTo. While identifying growth
opportunities, it warns of talent shortages, low
research funding, poor connectivity outside major
cities, and risks of misinformation and data breaches.

The move comes as regional peers such as Malaysia
secure multibillion-dollar Al infrastructure
commitments from global tech firms. Analysts note
that ASEAN economies could see GDP gains of 2.3 to
3.1 percent from Al adoption by 2027, with Indonesia
expected to benefit most in absolute terms. [Reuters]
[TechinAsia]
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Indonesia: Government facing scrutiny
amid account-freezing controversy

(gp) On August 5, the Head of the Financial Transaction
Reports and Analysis Center (PPATK), Ivan
Yustiavandana, announced that the government had
blocked 122 million dormant bank accounts. This
decision was made to combat online gambling
transactions in Indonesia, which the PPATK states has
been effective. Yustiavandana claims that the value of
online gambling transactions has dropped from USD
357 million to USD 92 million, in large part because of
these account suspensions. [Tempo 1]

However, the PPATK has already come under fire from
the National Commission on Human Rights (Komnas
HAM), which is now invetigating the center’s actions.
Specifically, Komnas HAM will assess PPATK's authority
to freeze the accounts, the freezings' procedures and
mechanisms, and its impact on the human rights of
Indonesians. [Tempo 2]

The investigation, combined with widespread public
backlash from Indonesian customers, has prompted
the PPATK to lift the account suspensions. Despite this,
Yustiavandana remains adamant that his agency's
actions were only intended to protect Indonesians
from illicit financial activity. Further, he has urged the
banks overseeing the formerly suspended accounts to
enact proper “know your customer” (KYC) procedures
and assist law enforcement efforts in addressing
criminal transactions. [Jakarta Post]

Indonesia: Government launches 100 GW
solar power plan to boost rural
electrification

(ms) Indonesia has announced an ambitious plan to
install 100 GW of solar capacity within five years,
combining rural electrification with a major push for
renewable energy. The initiative includes 80 GW of 1
MW solar mini-grids with 4 MWh battery storage, to be
deployed in 80,000 villages, and 20 GW of centralized
solar plants serving both on-grid and off-grid areas.

Operated by the Merah Putih cooperative, the
program aims to replace costly diesel generators, with
estimated electricity costs of USD 0.12-USD 0.15/kWh
compared to USD 0.20-USD 0.40/kWh for diesel. The
Institute for Essential Services Reform (IESR) says the
project could be Southeast Asia’s largest rural
electrification effort, though it warns that building 100
GW in five years will require overcoming major
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challenges, including skilled labor shortages, site
selection, and inter-ministerial coordination.

The government plans to partner with universities,
vocational schools, and private companies, and is
considering making the project a National Strategic
Program to fast-track implementation. [Canal Solar]
[PV Magazine]

Indonesia: Energy minister vows
enhanced mining oversight and
enforcement

(gp) The Secretary of the Directorate General of
Mineral and Coal, Siti Sumilah Rita Susilawati,
reiterated her ministry’s commitment to the oversight
of Indonesia’s mining sector, especially in regard to
environmental protection. On August 6, Susilawati
highlighted miners’ environmental obligation —
including reclamation and post-mining activities — and
warned that those found to be in violation of such
regulations could face temporary suspensions of their
activities or license revocations.

This latest statement comes amidst a renewed push
towards net-zero emissions by 2060, building upon the
Electricity Supply Business Plan (RUPTL) 2025-2034
released earlier this year. As part of this effort, the
Directorate General of Mineral and Coal has launched
several initiatives to aid the carbonization of
Indonesia's mining sector. In the coming years, the
ministry aims to support the use of carbon capture
technology, revegetation efforts, and the utilization of
solar energy for operational needs among mining
firms. [Jakarta Globe]

Indonesia: Finance ministry mulling tax
incentives for nickel-based EV batteries

(gp) The Finance Ministry is currently considering a
plan to offer tax incentives for electric vehicle
manufacturers to adopt nickel-based batteries. This
development comes as Indonesia is struggling to
process adequate lithium, a frequently used material
for manufacturing EV batteries. As such, the country’'s
energy minister has already announced plans to
import lithium from Australia, with several Indonesian
companies having already begun overseas mining.
[Antara]
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However, the Directorate General of Economic and
Fiscal Strategy (DJSEF) views this gap as a potential
opportunity to bolster Indonesia’s domestic
downstream nickel industry. The incentives being
considered reportedly include valued-added tax (VAT)
subsidies, import duty waivers, and luxury goods sales
tax (PPnBM) exemptions for purchases of nickel-based
batteries and battery components. Given that these
nickel batteries boast higher energy density than their
lithium counterparts — and Indonesia holds 52
percent of the world's nickel reserves — the
government hopes to solidify its role in global EV
supply chains in the coming years. These proposed tax
incentives mark the government's latest efforts to do
so. [Jakarta Globe]

Indonesia: GDP growth accelerates amid
consumer stimulus, infrastructure pushes

(gp) According to a Statistics Indonesia (BPS) press
release on August 5, Indonesia’s year-on-year 5.12
percent in the second quarter of 2025, largely
surpassing market expectations. This marks a
significant increase from the first quarter’s 4.87
percent growth. Coordinating Economic Minister
Airlangga Hartarto expressed relief at this news,
reiterating the government'’s full-year GDP growth
target of 5.2 percent.

Many have attributed this impressive growth to state
consumer stimulus initiative and infrastructure
projects. Most notably, this latest report shows the
gross fixed capital formation (GFCF) — which reflects
investment in fixed assets such as buildings, machinery
and equipment — reached 6.99 percent year-on-year,
up from just 2.12 percent last quarter. This surge likely
reflects growing momentum across various
infrastructure projects throughout Indonesia, including
toll roads, public transit, the 3 million houses program,
and the Jakarta sea wall. Government spending on
capital goods, which are included in the GFCF
calculation, increased 30 percent year-on-year.
Similarly, imports of such capitals grew 38 percentin
June.

Furthermore, consumer stimulus initiatives rolled out
in the second quarter also likely contributed to this
GDP boost, especially transportation discounts offered
to incentivize tourism and spending during the
summer. These efforts are likely to have contributed to
the transportation and warehousing sector’s 8.52
percent year-on-year growth, which was among the
fastest growing industries this quarter. Markets have
responded positively to this latest BPS report, with the
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IDX Composite index rising 0.68 percent on August 5
alone. [Jakarta Post]

Indonesia: Industry minister finalizing
TKDN regulation reforms

(gp) On August 6, Indonesia’s Minister of Industry Agus
Gumiwang Kartasasmita announced that his ministry’s
efforts to reform the domestic component level (TKDN)
policy are nearly complete. Upon finalization, his
recommendations will be sent to the Ministry of Law
for implementation.

The TKDN policy, designed to incentivize
manufacturing within Indonesia, has come under
significant scrutiny in recent months amid trade
conflicts with the US. In order to appease American
officials, Indonesia has already agreed to ease certain
TKDN rules for select US imports. However, the
government has made clear that this upcoming round
of reforms is not US-specific. Based on Kartasasmita’s
recent announcement, it appears that much of the
regulatory changes will focus on streamlining TKDN
certificates, which verify the percentage of local
content in a product or service. Kartasasmita
emphasized that under the new rules, “those who
need TKDN certificates will be able to obtain them
easily, affordably, and quickly." [Antara]

Indonesia: Central bank partners with
Islamic NGO to strengthen sharia
economy

(gp) On August 6, Bank Indonesia (Bl) Governor Perry
Warjiyo met with the chairman of Muhammadiyah, one
of the country's largest Islamic NGOs. The pair signed a
memorandum of understanding (MoU) vowing to
accelerate the development of Indonesia’s sharia
economy.

The agreement outlines several key goals — namely,
the implementation of sharia economic policies, the
deepening of the Islamic financial market, and the
promotion of knowledge sharing between Bl and
Muhammadiyah. Bl and Muhammadiyah have
previously collaborated on other narrower initiatives,
although this may be the partners’ most
comprehensive economic framework to date.

This agreement comes just two days after three top
ministers met to discuss the promotion of the sharia
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economy in research and higher education. On August
4, Indonesia’s religious affairs minister, finance
minister and higher education minister met to discuss
the Indonesian Association of Islamic Economists’ (IAEI)
2025-2030 roadmap. During the meeting, the ministers
discussed the growing presence of Islamic finance
courses and majors at Indonesian universities, and
emphasized the need for the IAEI to take on a more
proactive role in higher education. Further, the trio
agree to enhance cross-ministerial collaboration to
establish unified curriculum standards for relevant
majors at universities. These recent developments
reflect Indonesia’s growing desire to establish itself as
a global leader in Islamic finance. [Antara 1] [Antara 2]

Indonesia: Government to bolster
internet connectivity, digital defense

(gp) On August 9, Indonesia's Ministry of
Communication and Digital Affairs (Kemkomdigi)
announced that the ministry would be partnering with
the National Armed Forces (TNI) to expand internet
connectivity in underdeveloped, frontier, and
outermost (3T) regions. Kemkomdigi Minister Meutya
Hafid explained that the TNI will identify strategic but
underdeveloped locations in need of connectivity, and
secure the infrastructure required to deliver internet
access.

With an emphasis on Papuan development, this latest
effort is part of the broader Indonesia Digital Vision
2045 initiative, which aims to ensure digital access
across the country. Furthermore, Hafid highlighted
that by collaborating with the TNI, she hopes to bolster
Indonesia’s cyber defense, highlighting her concerns
around the growing role digital warfare is playing in
regional geopolitics. [Antara]

Indonesia: First in Southeast Asia to
deploy Turkish-made short-range ballistic
missiles

(ms) Indonesia has become the first Southeast Asian
country to field a modern tactical ballistic missile, with
the arrival of Turkiye's KHAN system in East
Kalimantan. Photographs taken on Aug. 1 at the
Indonesian Army’s Raipur A base show the system’s
8x8 Tatra launcher, sparking confirmation from
defense officials that deliveries have begun, though
exact numbers remain classified.
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The KHAN, produced by Roketsan, can strike targets up
to 280 km away with sub-10 m accuracy, carrying a 470
kg high-explosive warhead. Its range places parts of
the South China Sea and key maritime corridors within
reach, bolstering Indonesia’s deterrence posture as it
relocates its capital to Nusantara in East Kalimantan.
The location offers protection from direct threats and
oversight of strategic sea lanes.

Jakarta ordered the missiles in 2022, marking the first
export of the system. The acquisition is part of a wider
modernization drive and deepening defense ties with
Tarkiye, including joint production agreements.
Analysts say the move could alter regional security
dynamics and prompt other ASEAN states to
reconsider their missile capabilities. While officials
stress the deployment is defensive, it represents a
significant leap in Indonesia’s strike capacity and
signals a pivot toward diversified defense partnerships
beyond traditional Western suppliers. [Channel News
Asia] [Global Defense News]

Indonesia: Twenty soldiers charged over
alleged torture killing of junior in East
Nusa Tenggara

(ms) The Indonesian Military Police have named 20
Army personnel as suspects in the death of 23-year-old
Second Private Lucky Chepril Saputra Namo, who was
allegedly tortured at a barracks in Nagekeo, East Nusa
Tenggara. The abuse reportedly occurred in late July,
before Lucky was hospitalized on August 2 with stab-
like wounds and severe bruising. He died four days
later.

Maj. Gen. Piek Budyakto, commander of the Udayana
Military Command, confirmed all suspects have been
arrested, including one officer. Investigations are
ongoing to determine individual roles in the case,
which has raised fresh concerns about abuse within
the military. [The Jakarta Post]

Laos: Final test for 2025 census completed

(ms) Vientiane and Bokeo provinces have wrapped up
the final field test for Laos's 5th Population and
Housing Census, scheduled for nationwide rollout on 3
November 2025.

Conducted from 4-8 August by the Lao Statistics
Bureau with UNFPA support, the exercise tested all
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operational aspects, including new digital tools for
collecting data from collective living quarters and
Special Economic Zones.

The census—held every ten years—will gather key
demographic and socio-economic data such as age,
ethnicity, education, employment, migration, housing,
and infrastructure. This information will guide planning
under the current National Socio-Economic
Development Plan (2021-2025) and the next one
(2026-2030), as well as measure progress toward the
SDGs and Laos's goal of leaving Least Developed
Country status in 2026.

For the first time, the census will be fully digital, using
handheld devices and GIS mapping. Around 13,000
field staff will survey 1.4 million households across all
18 provinces. [The Laotian Times]

Laos: Over 6,200 candidates take National
University entrance exam, reversing last
year's drop

(ms) More than 6,200 candidates sat the 2025-2026
National University of Laos (NUOL) entrance exam, the
biggest of the countries five universities, up by about
1,000 from last year's 5,400, signaling a possible
rebound after years of falling enrollment.

Out of 7,010 online registrants, 6,237 collected
admission cards and took the test at NUOL's Dongdok
campus across 13 venues. The Chinese Language
program drew the most interest, with over 1,000
applicants.

NUOL once attracted 15,000 candidates annually, but
numbers plunged due to economic pressures, limited
graduate job prospects, and high rural dropout rates.
In 2024, the decline prompted the university to waive
exams for some majors.

The government has also deployed 2,000 trained
military personnel as volunteer teachers to address
severe staff shortages, hoping to stabilize the
education pipeline feeding into higher education. [The
Laotian Times]

Laos: Ministry of Public Works and
Transport appoints new deputy minister
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(ms) The Ministry of Public Works and Transport has
named Detsongkham Thammavong as Deputy
Minister, replacing Xaysongkham Manotham, who will
take up a new role at the National Institute for
Economic and Social Sciences. The appointment was
formalized in a ceremony on 12 August attended by
Deputy Prime Minister Saleumxay Kommasith,
ministers, and senior officials. [Lao News Agency]

Malaysia: Landmark gig workers’ bill to be
tabled in August

(tl) Malaysia is set to table the Gig Workers' Bill 2025 in
Parliament to formally and legally recognize and
protect the gig economy workers. Deputy Prime
Minister Ahmad Zahid Hamidi announced that the bill
will have its first reading in the House of
Representatives on August 14, followed by a second
reading and debate on August 26.

The legislation requires only a simple majority vote to
pass. The announcement was made during a dialogue
session with gig industry stakeholders, hosted by the
Human Resources Ministry. [Malay Mail]

In response, industry stakeholders have voiced
concerns over several unresolved issues. One key
criticism is the lack of a regulatory impact analysis,
essential for understanding the full implications of the
new law. Additionally, challenges persist around
setting a minimum wage for gig workers without
compromising the sector’s flexible nature, as defining
minimum working hours could undermine the
flexibility that characterizes gig work.

These concerns are intensified by Malaysia’s rising cost
of living, with consumer prices increasing significantly
due to higher transportation, food, and utility costs.
Industry players worry that compliance costs imposed
by the bill could be passed on to consumers, further
exacerbating financial pressures.

Meanwhile, vulnerable groups, including people with
disabilities working in gig roles such as e-hailing
drivers, express fears of marginalization. They highlight
the lack of clear benefits for upskilling or meaningful
support in the bill and warn that its implementation
could worsen barriers and negatively impact their
income. [New Straits Times]

The Gig Workers Bill represents a critical step in
formalizing protections for gig workers, reflecting
Malaysia's broader effort to adapt labor laws to the
evolving digital economy and enhance social security
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amid changing employment patterns. This initiative
also positions Malaysia as a global pioneer in enacting
dedicated legislation for gig workers, distinguishing it
from other nations that have merely amended existing
labor laws.

Malaysia: Investment, Trade and Industry
Minister joins People’s Justice Party after
leaving Umno

(tl) Investment, Trade and Industry Minister Tengku
Zafrul Aziz officially joined the People’s Justice Party
(PKR) after his membership was approved by the
party’'s central leadership on July 26. He confirmed his
affiliation with PKR's Ampang division, following his
resignation from Umno on May 30, which ended his
long-standing roles in the party, including Supreme
Council member and Kota Raja chief.

Previously a finance minister under Muhyiddin Yassin
and Ismail Sabri Yaakob, Tengku Zafrul was widely
seen as a technocrat. Although he had been an Umno
member since 1997, his affiliation only became publicly
known ahead of the 2022 general election when he
contested—and lost—the Kuala Selangor seat under
the Barisan Nasional (BN) coalition banner.

His term as senator will expire later this year, marking
the end of his ministerial tenure as well. [Free Malaysia
Today]

Malaysia: Criminal Law Reform
Committee proposes “quick-win” reforms

(tl) Malaysia's Criminal Law Reform Committee (CLRC)
has outlined several “quick-win” reform measures that
can benefit the public immediately, particularly, aiming
at improving the criminal justice system. Key proposals
include abolishing caning, enhancing judicial discretion
in sentencing, and reforming the remand processes.

The committee also suggests expanding community
service as an alternative to imprisonment for minor
offences, strengthening the e-Plea of Guilt (e-PG)
system, improving the pre-trial procedures and bailing
processes with fixed decision timelines.

Established in March as part of a major initiative to
modernize Malaysia's criminal justice system, the CLRC
is reviewing key legal codes such as Penal Code (Act
574), Criminal Procedure Code (Act 593) and Evidence
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Act 1950 (Act 56) and plans to address broader issues
such as the death penalty moratorium, deferred
prosecution agreements, cybercrime, and national
security laws. Engagements and town hall meetings
with stakeholders, along with public consultations,
have informed these proposals through direct
feedback from them. [Malay Mail]

Malaysia: Civil society demands
independent probe into student’s bullying
death

(dql) Civil society groups have called on the Malaysian
government to establish an independent commission
to investigate the death of 13-year-old student Zara
Qairina Mahathir and other bullying cases from the
past decade, with findings made public.

A coalition of students and NGOs submitted a
memorandum to MPs in Kuala Lumpur, urging the
home ministry and police to hold an inquest, apologize
for delays and alleged mishandling, and provide
specialized training to better handle bullying cases.

The group also pressed for mandatory crisis-
intervention training for teachers, wardens, and school
administrators, and for the education ministry to work
with civil society to improve its SOPs on bullying.

The education ministry has pledged to review safety
and disciplinary guidelines, simplify its bullying
complaints portal, and allow anonymous submissions
to protect victims' identities. The case has sparked
nationwide concern over student safety, highlighting
systemic governance and accountability issues. [Free
Malaysia Today]

Zara died on July 17 after allegedly falling from her
school hostel in Sabah. Her remains were exhumed for
a new post-mortem, and the Royal Malaysia Police has
since taken over the investigation. [myc.my]

Meanwhile, the Education Ministry has committed to
collaborating with student groups and civil society to
develop clear and firm standard operating procedures
(SOPs) for handling bullying cases. Minister Fadhlina
Sidek responded to demands from the Secretariat for
Zara Solidarity—submitted after the death of Zara—by
pledging engagement sessions to clarify and improve
existing bullying guidelines. [New Straits Times]
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Malaysia: Nuclear power decision only
after 2030

(tl) Malaysia is evaluating nuclear energy as a potential
part of its long-term energy mix, though no decision
will be made before 2030. Deputy Prime Minister
Fadillah Yusof clarified that the government remains in
the study and preparedness phase, with the
establishment of a Nuclear Power Organization (NPO)
to explore regulations, technology options,
international treaties, and human resource needs.

He stated that public acceptance, safety, social-
wellbeing and environmental impact will be key
considerations before any commitment is made.
Malaysia is currently collaborating with countries such
as France, Russia, the US, South Korea, and China to
assess international best practices. The government is
also identifying local nuclear talent, including
Malaysians working abroad, and strengthening
domestic nuclear-related training programs.

The nuclear energy discussion is part of Malaysia's
broader energy strategy to move away from coal, to
meet rising electricity demand, particularly from data
centers and advanced manufacturing, and ensure
stable baseload power alongside liquefied natural gas
and renewables. [Malay Mail]

Malaysia: Budget 2026 to maintain
socioeconomic support and targeted
subsidies

(ga) According to the Ministry of Finance’s (MOF) Pre-
Budget 2026 statement, the 2026 budget will maintain
socioeconomic assistance to protect high-risk groups
impacted by rising living costs. The aid aims to provide
income support, ensure access to essential goods,
especially food, and strengthen national food security.

The government will continue shifting from blanket to
targeted subsidies to reduce leakages, improve fiscal
efficiency, and ensure resources reach those in need,
supported by data and automation for faster, accurate,
and dignified delivery.

Development efforts will also focus on narrowing the
urban-rural gap, particularly in underserved areas of
Sabah and Sarawak, through infrastructure projects
such as roads, treated water, electricity, sewerage, and
high-speed internet.
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Empowerment initiatives will further target various
groups, including expanded Technical and Vocational
Education and Training (TVET), support for social
enterprises, youth financing and digital access,
childcare facilities, flexible work options, and
entrepreneurship programs for women.

Additional priorities include strengthening social
protection, elderly and disabled care, inclusive
education, barrier-free public facilities, and digital
services. The native Orang Asli and indigenous
communities will receive support for economic,
education, and health improvements, while local Malay
initiatives will follow the 3P strategy, including broad
participation, meaningful ownership, and control in
strategic sectors. [Bernama]

Malaysia: Unemployment rate holds at 3.0
percent

(dgl) Malaysia's unemployment rate remained steady
at 3.0 percent in June 2025, with the number of
unemployed declining to 518,700, according to recent
labor force data. The labor market showed positive
momentum, supported by economic expansion, with
the labor force increasing 0.3 percent month-on-
month to 17.43 million and the labor force
participation rate stable at 70.8 percent.

In Q2 2025, the labor force grew 0.8 percent from the
previous quarter, reaching 17.37 million, while
employment rose 0.9 percent to 16.85 million.
Unemployment fell 1.0 percent to 520,900, driving the
quarterly unemployment rate down 0.1 percentage
points to 3.0 percent.

Chief Statistician Uzir Mahidin projected a stable labor
market ahead, underpinned by rising domestic
demand, enhanced productivity, job creation, and
investment in technology and strategic sectors. Despite
challenges such as talent migration, global trade
tensions, and inflation, government policies promoting
digitalization, skills training, and investment incentives
are expected to sustain medium- to long-term growth.
[Free Malaysia Today]

Malaysia: Potential tobacco tax hikes in
2026

(tl) Prime Minister Anwar Ibrahim has signaled support
for a proposed increase in tobacco taxes, aligning with
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the government’s public health and fiscal reform goals.
Malaysia's tobacco tax, currently at 58.6 percent of
retail prices, has remained unchanged since 2014 due
to a long-standing moratorium. Anwar expressed his
backing for the proposal during a Budget 2026
engagement session ahead of the budget tabling in
October.

The proposal follows his recent announcement under
the 13th Malaysia Plan to expand “pro-health” taxation
to include not only sugary products but also tobacco,
vapes, and alcohol. The initiative is intended to
generate revenue, promote behavioral change and
reduce the burden of non-communicable diseases
(NCDs) such as diabetes, cancer, and heart disease.
Anwar stressed that healthcare remains a top priority
amid increasing pressures from an ageing population
and rising medical costs. [Free Malaysia Today]

Malaysia: New water tariff to be
introduced to data centers

(tl) Malaysia is preparing to implement a specific water
tariff targeting data centers and heavy industries,
aiming to reduce pressure on clean water resources
and promote recycled water usage. Deputy Prime
Minister Fadillah Yusof stated that although water
regulation is under each state jurisdiction, federal
bodies such as the National Water Services
Commission (SPAN) and the newly formed Special
Purpose Agency for Regulating and Coordinating
Water-Related Matters (SPARC) are coordinating with
states to oversee fair water allocation.

Industries with high water consumption including data
centers will be encouraged to adopt recycled water
systems and invest in district cooling infrastructure to
minimize competition with public water needs. The
tariff structure will be designed to prevent domestic
consumers from indirectly subsidizing industrial users.
The initiative is part of a broader strategy to align
economic growth with resource sustainability,
especially as data centers and other high-tech
infrastructure raise concerns over rising water
demand. [Malay Mail]

Malaysia: Gamma spectrum water
monitoring stations expand

(tl) According to Science, Technology and Innovation
Minister Chang Lih Kang, Malaysia will install four new
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Gamma Spectrum Water Monitoring Stations (GSWMS)
in Langkawi, Pulau Tioman, Pulau Perhentian, and
Bintulu this year. The first unit is already operational at
Universiti Malaysia Sabah (UMS), selected for its
strategic location near China, Japan and South Korea.

Each station, costing around USD 126,000 (MYR
600,000), will monitor gamma radiation in water for
safety and research purposes, with the network linked
to similar systems across ASEAN for early detection of
abnormal readings.

Malaysia is the third ASEAN nation, after Vietnam and
Singapore, to adopt this technology. Chang
underscored the importance of regional cooperation
on atomic energy safety and regulation, noting growing
interest in nuclear energy across the region. [Malay
Mail]

Malaysia: Prime Minister, Air Force Chief
discuss modernization plans

(ga) Prime Minister Anwar lbrahim and Royal Malaysian
Air Force (RMAF) Chief General Muhamad Norazlan
Aris discussed the modernization of military strategic
assets and enhancing air defense readiness during a
meeting on August 6. The discussions included
strengthening technological capabilities to meet
evolving defense challenges.

Norazlan, appointed as the 21st Air Force chief on June
26, replacing General Asghar Goriman Khan, leads the
force amid potential upgrades to its fleet of 18 Sukhoi

Su-30MKM fighter jets. [Bernama]

Preliminary discussions are underway between
Malaysia and Indian defense firms Hindustan
Aeronautics Limited (HAL) and BrahMos Aerospace on
integrating the BrahMos-A supersonic air-launched
cruise missile into the fleet.

The missile, jointly developed by India and Russia, is
currently operated only by the Indian Air Force on Su-
30MKI aircraft. Integration would require structural
modifications similar to those done on India’s jets.

The project remains in early feasibility stages, with a
multi-year timeline expected if approved, and would
mark the first export of the BrahMos-A if finalized.
[Defence.In]
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Malaysia: Anti-corruption commission,
border control agency strengthens
cooperation on border security and
integrity

(ga) The Malaysian Anti-Corruption Commission
(MACC) will collaborate with the Malaysian Border
Control and Protection Agency (AKPS) to enhance
operations and training for border security officers.
The commitment was made during a meeting between
MACC Chief Commissioner Azam Baki and AKPS
Director-General Shuhaily Zain on August 7.

Azam highlighted that AKPS, a newly established
agency under the Home Ministry, plays a critical role in
national security and said the MACC will provide full
support to address existing challenges. He also
proposed incentives for AKPS officers stationed at the
border to boost morale and maintain high integrity.

Shuhaily, who began his two-year term as AKPS
Director-General on July 1, further affirmed that the
cooperation would improve operational strategies,
anti-corruption measures, and officer integrity in
border areas. Senior officials from both agencies
attended the meeting. [Bernama]

Myanmar: Junta strengthens election
efforts amid Shan State divides

(anl) The military junta is intensifying preparations for
nationwide elections in December, focusing on key
areas in Shan State. The election commission has
begun training officials on electronic voting machines
in towns under its control across eastern, southern,
and northern Shan.

On August 7, Shan State Chief Minister Aung Aung and
Major-General Soe Hlaing visited Panghsang (Wa State,
controlled by the United Wa State Army, UWSA) and
Mongla (held by the Myanmar National Democratic
Alliance Army, NDAA) to promote cooperation on
education, healthcare, transportation, and election
preparations. The UWSA, where Mandarin dialects
prevail and the Chinese yuan is widely used, welcomed
support for Burmese-language education and
healthcare development. The meeting was chaired by
UWSA deputy chief Zhao Guoan on behalf of Chairman
Bao Youxiang and the Wa State Government.

The military-backed Union Solidarity and Development
Party (USDP) enjoys strong support in southern Shan
due to ties with local militias. Junta leader Min Aung
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Hlaing frequently visits southern and eastern Shan
towns like Taunggyi, Kengtung, and Tachilek, urging
voters to support candidates aligned with the military,
widely seen as backing the USDP.

Despite these efforts, the regime has lost control over
large parts of northern Shan to armed groups.
Elections are unlikely in Myanmar National Democratic
Alliance Army (MNDAA)-controlled areas, though talks
are speculated. The junta plans to hold elections in 267
of 330 townships, with campaigning expected to start
in late September.

The UWSA's northern Wa State region covers
Mongmao, Monglin, Mongpauk districts, and
Pangkham township, spanning about 1,500 square
kilometers. [The Irrawaddy]

Myanmar: Arakan Army vows to block
junta elections in Rakhine State

(anl/nf) On August 11, the Arakan Army (AA), one of
Myanmar’'s most powerful ethnic armed groups,
pledged to prevent elections in territories under its
control, rejecting the military junta’s planned polls as
illegitimate.

The AA reported that the vote would be barred in 14 of
Rakhine State’s 17 townships, which the group
controls, according to conflict monitors. Speaking at a
livestreamed press conference, an AA representative
stated that an election without public support “will not
benefit the people” and would only cause “more
confusion.” He added that while polls might proceed in
junta-held areas, they would be prohibited in AA
territory, where local residents have little interest in
the process.

The AA, which now dominates most of western
Rakhine State, initially maintained a truce with the
junta after the 2021 coup but abandoned it in late
2023. The group then joined a nationwide ethnic
alliance offensive that dealt the military significant
territorial losses. In response, the junta has intensified
air strikes and imposed a de facto blockade, cutting
Rakhine off from the rest of Myanmar. [Mizzima] [The
Irrawaddy]

The AA said more than 11,000 structures — homes,
schools, and hospitals — have been razed by the junta,
while the war and natural disasters have displaced
upwards of 600,000 persons in Rakhine. The AA urged
the United Nations and international humanitarian
organizations to immediately deliver aid to internally
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displaced people, cautioning that the humanitarian
situation is deteriorating amid ongoing military attacks
and blockade. [Irrawaddy News] [Channel News Asia]

Myanmar: Global trade union
organization condemns junta’s election

(nf) The International Trade Union Confederation
(ITUC) has rejected the Myanmar military junta's
planned election in December 2025 or January 2026,
calling it "a strategic fraud" to disguise military rule as
democracy. ITUC General Secretary Luc Triangle
emphasized that a genuine election must be inclusive,
transparent, and free from intimidation.

The ITUC demands the unconditional release of all
political prisoners and trade unionists, restoration of
freedom of association and expression, and an end to
forced labor. It calls for replacing the military-imposed
2008 Constitution through democratic dialogue
involving the National Unity Government (NUG) and
the Confederation of Trade Unions Myanmar (CTUM).
The junta has banned independent unions and civil
society groups, amended laws to suppress opposition,
and criminalized election dissent with harsh penalties.

Most democratic leaders remain imprisoned, exiled, or
in hiding, and the military controls less than 30% of
Myanmar's territory. The ITUC urges the international
community to boycott the election and act under ILO’s
Article 33, which in June 2025 voted to sanction the
junta for labor abuses and forced recruitment.

Election monitors—including International IDEA, the
Asian Network for Free Elections (ANFREL), and Club de
Madrid—also condemned the junta’s election
roadmap, citing bans on opposition parties,
imprisonment of leaders, and media suppression. The
junta-appointed election commission plans voting in
267 of 330 townships, but 144 are controlled by anti-
regime forces and 79 are conflict zones. Several armed
groups have denounced the election and threatened
military action against participants. [The Irrawaddy]

Myanmar: Independent Press Council
Myanmar condemns junta’s media
suppression laws

(anl/nf) The Independent Press Council Myanmar
(IPCM) has condemned the junta-controlled Myanmar
Press Council (MPC) and two recently enacted laws—
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the Cyber Security Law and the Law on Protection of
the Multi-Party Democracy General Elections from
Sabotage—calling them tools to stifle media freedom
and public expression.

The IPCM accused the MPC of serving the regime’s
interests rather than defending journalists or press
freedom. Functioning under the State Security and
Peace Commission, the MPC, according to IPCM, exists
to whitewash the junta’s agenda and mislead the
international community into believing its planned
elections will be free and fair despite ongoing
repression.

IPCM Chairperson noted that since the 2021 coup,
media outlets have been shut down, and journalists
have faced arrest, torture, and even death—while the
MPC has remained silent. The council stated that its
inaction shows clearly where it stands and whom it
serves.

The IPCM also warned that Section 6 of the junta’s
election protection law severely undermines freedom
of expression and peaceful dissent. Similarly, the Cyber
Security Law, enacted on 30 July, was described as a
“legal weapon” enabling increased surveillance,
censorship of journalists and ethnic media, and
suppression of political opponents.

Despite the junta’s recent announcement ending the
state of emergency, the IPCM said rights under the
2017 Law on the Protection of Privacy and Personal
Security of Citizens continue to be eroded, with
arbitrary arrests and interrogations persisting.

Formed by 40 independent media outlets, journalists,
legal experts, and media professionals, the IPCM works
to promote press freedom, safeguard access to
information, uphold ethical journalism, and support an
independent media landscape in Myanmar. [Mizzima]

Myanmar: Junta restricts HIV medication
distribution to ministry-only channels

(anl) On August 8, the Ministry of Health ordered that
antiretroviral therapy (ART) drugs—Ilifesaving
medication for people living with HIV/AIDS—be
distributed exclusively through ministry facilities,
ending their availability via NGOs. The move reverses
long-standing arrangements that allowed NGOs to
dispense ART to ensure broad access.

The drugs, supplied by international donors such as
USAID and the Global Fund, will now require patients
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to obtain them directly from ministry hospitals and
clinics. As a result, some NGO-run clinics have already
closed, with others warning they will shut down within
weeks. Patients must also resubmit medical records
and personal data, raising privacy concerns.

Doctors and advocates warn that the change will
overwhelm already understaffed public facilities,
increase the risk of stigma, and cause some patients to
stop treatment.

The junta claims the measure is a response to attacks
on ART delivery vehicles by resistance forces. However,
rights groups and health workers believe it will
disproportionately harm patients in resistance-
controlled areas.

According to the Coalition of Public Interest, more than
280,000 people in Myanmar were living with HIV/AIDS
in 2023, with over 10,000 new infections that year. The
Global Fund has pledged over USD 68 million in
support for HIV programs in Myanmar from 2024 to
2026. [Irrawaddy]

Myanmar: Junta intensifies military
offensives

(nf/anl) The military junta has recently escalated
offensives against key ethnic armed groups across
multiple regions. In northern Shan and Mandalay,
junta forces are aggressively pushing to reclaim
strategic towns and roads from the Ta'ang National
Liberation Army (TNLA), triggering fierce battles and
displacement. Simultaneously, in western Myanmar,
clashes have reignited between the junta and the
Arakan Army (AA) near the Rakhine-Ayeyarwady
border, as the AA expands its territorial control and
military operations beyond its traditional strongholds.

Clashes between junta forces and TNLA in Mogoke region

Junta forces in Myanmar have launched an intensified
offensive to drive the Ta'ang National Liberation Army
(TNLA) out of Mogoke town in Mandalay Region,
triggering frequent clashes along the Nawnghkio-
Mogoke highway. The offensive followed the recapture
of Nawnghkio in northern Shan State by the regime in
mid-July.

Forces of the junta, supported by drones and heavy
weapons, have advanced roughly a third of the way
down the 145-kilometer road to Mogoke but are

encountering strong resistance, sources close to the
TNLA said. Fighting was being reported around Lwel
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Ngin and Nar Nwe villages, close to Hohko village and
the location of a recent shelling that caused thousands
of residents to flee.

Ex-junta captain Zin Yaw, now with the Civil
Disobedience Movement, said regime forces are
closing in on the Yadana Theingi mine, a strategic point
roughly 40 minutes north of Hohko. TNLA and allied
troops have strengthened defenses along the 64-
kilometer stretch of road from the mine to Mogoke. A
second junta column is also ready to move on Mogoke
from Thabeikkyin, 80 kilometers to the west, according
to reports.

While the regime has captured Nawnghkio, clashes are
still continuing in the township as resistance forces
attempt to repel the offensive. TNLA administrations
are still operating in Mogoke and other townships that
are under their control, despite the regime's continued
airstrikes.

Both sides are to join China-brokered talks later this
month, where the TNLA will demand a regime halt to
offensives and air strikes to facilitate civilian
evacuations. The TNLA stated that it will not give up
control of Kyaukme, Hsipaw, Mogoke, and Mongmit.
Mogoke, a key ruby mining hub, fell to the TNLA and its
allies in July 2024. It remains accessible by road from
several directions, including Kyaukme, Mongmit, Singu,
Thabeikkyin, and Pyin Oo Lwin.

The previous talks in Kunming, China, collapsed in April
2025 following a call by the junta for the restoration of
several key towns. Analysts state that recent advances
by the regime—in Nawnghkio, Thabeikkyin, and parts
of the Nawnghkio-Mogoke road—have consolidated
the junta's position in the approach to the fresh talks.
[The Irrawaddy 1]

Fresh clashes resume between junta troops and Arakan
Army in Ngathaingchaung

(anl) Fighting has resumed between junta forces and
the Arakan Army (AA) in Ngathaingchaung sub-
township, located on the border of Rakhine State and
Ayeyarwady Region. On Wednesday, a local resident
near Artillery Battalion 344 reported renewed clashes
in Myauk San Village, Ngathaingchaung.

Additional battles were reported near Set Set Yo Village
in Lemyethna Township, approximately 9.6 km from
Artillery Battalion 344, and near Thayetpingyisu Village,
about 5 km from the same battalion.

A source from Yekyi Township claimed that AA forces
have overrun junta positions in Set Set Yo; however,
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The Irrawaddy could not independently confirm
whether the village has fallen.

In May and June, the AA seized several junta outposts
protecting Artillery Battalion 344, prompting the
regime to relocate some artillery units to Infantry
Battalion 36 in Kyonepyaw.

Currently, the AA controls 14 of 17 townships in
Rakhine State, plus Paletwa Township in neighboring
Chin State. Since early 2025, AA military operations
have extended into Magwe, Bago, and Ayeyarwady
regions. [The Irrawaddy 2]

Myanmar: Civilians killed in Hpakant
Township amid intensified shelling

Local residents reported that Hpakant Township,
Kachin State, experienced a surge in civilian casualties
in the first week of August, with at least nine people
killed, including a three-year-old child and 28 others
injured amid ongoing military offensives and shelling.

On August 7, artillery fire from a strategic hill in
Hpakant struck the Kachin Baptist Church on Sutaung
Hill in Seikmu village (Hsengtaung), where displaced
people were sheltering. The blast killed a displaced
woman and injured five others. Residents reported
that the area was far from active fighting at the time.
Earlier that day, the military carried out an airstrike in
Ahhmitepon, where clashes were ongoing.

Earlier on August 3, an artillery shell hit Shayawkha
village, killing a 21-year-old man and injuring two
others. Another shell that same day struck Sankywe
village, wounding four people, including an 88-year-old
woman who died from her injuries on 5 August.

Two days later, a mortar shell struck Yuma village on
August 5, killing three residents and injuring 13 others.
On August 6, shells landed on Sutjar Hill near
Ayethayar village, seriously injuring two civilians.

Clashes in Hpakant occur frequently, with shells often
landing in civilian areas far from the front lines. The
situation remains tense in several villages, including
Maw Maung Lian, Maung Wan Lay, Maung Wan Gyi,
Ahhmitepon, Sharawkha, Nyaungpingon, and Yuma.
[Mizzimal]

Myanmar: NDAA urges junta to lift
martial law in Mongla Township
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(anl) The National Democratic Alliance Army (NDAA)
has called for the repeal of the junta’s martial law
declaration in Mongla Township, its stronghold in
eastern Shan State, during an August 7 meeting with a
regime delegation.

The NDAA said the group told the delegation that
martial law in its territory was unjustified, noting that
Mongla remains peaceful and stable. Delegation
members reportedly agreed to convey the request to
senior authorities.

A political analyst noted that the meetings with the
NDAA and the United Wa State Army (UWSA) aimed to
maintain good relations with areas under their control.

On July 31, the junta imposed martial law in 63
resistance-held townships, including Mongla and
Hopang, the UWSA's base. Following the
announcement, a delegation led by Shan State Chief
Minister Aung Aung and Triangle Region Command
Chief Major General Soe Hlaing visited Mongla and
Panghsang for talks with both groups. [Irrawaddy]

Myanmar: Defected junta soldier reveals
brutal treatment of conscripts on
frontlines

(anl) A recently defected junta soldier, now with the
ethnic Arakan Army (AA), has accused military officers
of executing fellow conscripts who attempted to
retreat during combat.

Nay Thura Myo, from Light Infantry Battalion 15 under
the 99th Light Infantry Division, reported witnessing
two conscripts shot in the head by a commander’s
adjutant as they tried to fall back. Other conscripts
who attempted to retreat were reportedly beaten, tied
up, and left exposed to rain near enemy lines without
food or shelter. Nay Thura Myo added that they were
subjected to beating and kicking by drunk officers.

Many conscripts faced with such brutality, have
resorted to self-injury to avoid combat duty. Nay Thura
Myo reported that around 60 soldiers—both conscripts
and other ranks—shot themselves in their limbs after
witnessing beatings to death of those caught fleeing.
Some even used grenades to injure themselves, with at
least seven cases personally witnessed by Nay Thura
Myo.

In addition to physical abuse, conscripts are reportedly
coerced into using narcotics like methamphetamine
(“WY") to stay alert.
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Amid mounting battlefield defeats, the regime
reactivated the long-dormant Conscription Law in
February last year. Since then, thousands of young
people—some forcibly conscribed under the law and
others outside it—have been sent to the frontlines.
[Irrawaddy]

Myanmar: Additional terrorism charge
filed against daughter of detained
Rakhine Chief Minister

(anl) The Military Commission has filed a new charge
under Section 52(a) of the Terrorism Act against Moe
San Suu Kyi, daughter of detained Rakhine Chief
Minister U Nyi Pu, family sources report. She is
scheduled to appear in court on 21 August.

Moe San Suu Kyi, currently held at Tharyarwaddy
Prison in Bago Region, was reportedly taken from
prison on the morning of August 7 for questioning at
the Tharyarwaddy Township Administrator’s Office
before being returned in the evening. She was initially
arrested in May 2021, at an apartment in Yangon's
Hledan Township by the military junta. A youth leader
of the National League for Democracy (NLD), Moe San
Suu Kyi was later sentenced to six years in prison for
“undermining the state’s reputation.” On June 9, 2023,
she was transferred from Insein Prison in Yangon to
Tharyarwaddy Prison.

The new charge under Section 52(a) of the Counter-
Terrorism Law carries a prison sentence of three to
seven years.

Her father, U Nyi Pu, was also convicted following the
2021 military coup. He received a two-year sentence
with hard labor under Section 505(b) of the Penal Code
for incitement and an additional nine years under
Section 55 of the Anti-Corruption Law. [Mizzima]

Myanmar: European anti-jamming
technology used in military drones

(nf) Myanmar's military has procured European-made
anti-jamming technology via a Chinese supply chain,
allowing its fleet of drones to conduct aerial operations
in the midst of the ongoing civil conflict, according to a
new report from Conflict Armament Research (CAR).
The report identifies the deployment of these
navigation modules in recovered military drones in
Kayah State and Chin State. The technology safeguards
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the drones against signal jamming and spoofing and
has been connected to initiatives to weaponize the
drones by equipping them with release mechanisms.

The anti-jamming modules, which are not military or
dual-use items, were exported by a European
manufacturer to a screened distributor in China in
March 2023. The products were then resold through a
chain of transactions to a firm in Ruili, close to the
China-Myanmar border, an area where armed conflict
has intensified. CAR clarified that there is no indication
of misconduct on the part of the distributor or
integrator but flagged the ultimate destination as a red
flag.

Myanmar has been subject to an EU arms embargo
since the 1990s, with extended sanctions after the
2021 military coup. Yet the CAR report notes continued
issues with the efficacy and consistency of these
sanctions among EU member states.

NGO Justice For Myanmar said that the case is part of a
wider pattern of military procurement via global supply
chains, including the purchase of UAV parts, spyware,
and naval propulsion systems. The NGO urged the
widening of sanctions and their more stringent
enforcement by EU members.

Myanmar is now placed third in the world in military
drone incidents, only behind Ukraine and Russia, as
the junta increases drone deployment in the face of
armed resistance over vast swathes of the nation. The
report finds ongoing monitoring and better
coordination are needed in order to enhance
enforcement of arms embargoes and associated
export controls. [The Guardian]

Philippines: Supreme Court ruling stands
as Senate shelves Duterte impeachment,
deepening rift with House

(ms) The Philippine Senate has voted to archive the
impeachment complaint against Vice President Sara
Duterte, following a Supreme Court ruling that
declared the case unconstitutional. The move has
underscored long-standing tensions between the
country’s two legislative chambers over the balance of
power in impeachment proceedings and whether
accountability can be sidestepped on procedural
grounds. The Supreme Court’s unanimous decision on
July 25 struck down the House-approved articles of
impeachment, citing violations of the “one-year rule” —
which bars initiating impeachment against the same
official more than once within a year — and the Vice


https://email.cpg-online.de/t/d-l-gltdkhk-l-tlk/

President’s right to due process. The ruling is
immediately binding on all branches of government
and effectively halted the trial before it began.

Under the Philippine Constitution, impeachment is a
two-step process shared between the House of
Representatives and the Senate. The House acts as
prosecutor, initiating and approving the articles of
impeachment by at least one-third of all members
before sending them to the Senate. The Senate then
serves as an impeachment court, conducting a trial
and requiring a two-thirds vote to convict and remove
an official. While the chambers are co-equal, this
division often creates friction when the House
transmits cases the Senate considers politically
motivated or legally flawed.

In this case, the House leadership maintained it was
fulfilling its constitutional duty to hold the Vice
President accountable for alleged misuse of millions of
PHP in confidential funds and other high crimes. The
Senate majority, led by Senate President Francis
Escudero, refused to proceed, framing its decision as a
defense of constitutional order and respect for judicial
authority. Escudero accused the House of abusing
impeachment powers to target political rivals, while
House leaders countered that the Senate was
surrendering its role to the Supreme Court and
protecting Duterte. [PhilStar 1] [PhilStar 2]

Escudero has also recently clashed with Senate
Minority Leader Vicente Sotto Ill, who shifted to
supporting Charter change (Cha-cha) after the
Supreme Court's ruling, arguing that the decision
effectively made impeaching senior officials
“impossible” under the current system. Sotto said he
now favors convening a constituent assembly to
amend the 1987 Constitution, both to address what he
sees as procedural flaws in impeachment rules and to
ease long-standing restrictions on foreign ownership in
sectors like public utilities, higher education, and
advertising. Proponents in the House, led by Speaker
Martin Romualdez, have pushed similar economic
amendments for years, framing them as necessary to
attract more investment. Escudero criticized Sotto for
aligning himself with these House-led efforts, accusing
him of backing both the impeachment push and the
Cha-cha campaign. The Senate president has further
alleged that he is the target of a political smear
campaign designed to unseat him before February
2026 so that another impeachment case against
Duterte could advance without his leadership. This
follows media reports linking one of his past campaign
donors to a top-earning flood control contractor — an
accusation Escudero dismissed as “malicious” and
timed to undermine him. [PhilStar 3] [PhilStar 4]
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President Ferdinand Marcos Jr., Duterte’s former
running mate, distanced himself from the matter,
repeatedly stating that as an impeachable official
himself, he had no role in the process. Speaking from
India, he stressed that the Supreme Court's decision
addressed only procedural flaws in the House
proceedings and “had no bearing” on whether Duterte
committed any wrongdoing. He underscored that the
ruling neither cleared nor condemned her, but merely
found that the impeachment was not handled in
accordance with constitutional requirements.

The charges against Duterte were politically explosive,
going beyond financial misconduct. Among them was
the claim that she had previously suggested having
Marcos, First Lady Liza Marcos, and House Speaker
Martin Romualdez killed if a supposed assassination
plot against her succeeded — an allegation she has
denied. These accusations, combined with corruption
claims, intensified public interest in a trial that now will
not take place, at least for the time being. [GMA News]
[Phil Star 5]

The Senate’s choice to archive, rather than dismiss, the
case leaves the door open for revival if the Supreme
Court reverses its decision on appeal. Former justice
Adolf Azcuna, one of the framers of the Constitution,
described this as the correct approach, noting that the
ruling is immediately executory but could still be
revisited if the pending motion for reconsideration
succeeds. Archiving avoids rendering that appeal moot
while halting any trial in the meantime. Critics,
however, warn that shelving the case without
addressing the allegations risks eroding public trust, as
the accusations remain unresolved. The situation
highlights how, in the Philippines, the constitutional
framework for impeachment is well-defined, yet its
execution is deeply entangled with political alliances,
institutional rivalries, and procedural maneuvering.
[Rappler]

Philippines: Whistleblower may expose
“kill team” link between missing
cockfighters and former President
Duterte’s drug war

(ms) A whistleblower in the case of 34 missing
cockfighting enthusiasts could help uncover whether a
so-called “kill team” tied to the Duterte administration’s
anti-drug campaign was also behind the abductions
and killings, lawmakers said on August 8. The House
Quad Committee—recently revived to investigate
unresolved cases linked to the drug war—plans to
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examine the possible overlap between the death
squads accused of extrajudicial drug war killings and
those suspected in the cockfighting disappearances.

Bicol Saro Party-list Representative Terry Ridon, who
chairs the House Committee on Public Accounts, said
the term “kill team” refers to alleged death squads that
carried out targeted executions during the Duterte
anti-drug campaign, often outside official law
enforcement protocols. Lawmakers suspect a link
because whistleblower Julie “Dondon” Patidongan and
his brother have testified that armed men, including
police officers, abducted the cockfighters in a manner
resembling documented drug war operations. The
National Police Commission has already suspended 12
officers and dismissed six others over alleged
involvement, after evidence suggested they may have
protected the suspects, taken part in the abductions,
or helped dispose of the bodies.

Patidongan, a former insider in online cockfighting
operations and a co-accused in the case, surfaced last
month claiming the victims were targeted for match-
fixing and buried in Taal Lake. He has also accused
gambling businessman Charlie “Atong” Ang of
orchestrating the killings, an allegation Ang denies.
Patidongan'’s brother, Elakim, separately testified that
he witnessed the execution of 10 victims.

The Department of Justice (DOJ) is moving to place
Patidongan under the Witness Protection Program to
safeguard him and his family. Justice Secretary Jesus
Crispin Remulla confirmed that another co-accused
has also given testimony and that Patidongan's
statements are proving consistent. Remulla also
revealed reports that some victims' families had been
offered settlement money, though the amounts are
unclear, condemning the practice and warning that “no
one with money should decide who lives and who
dies.”

Search operations in Taal Lake—led by the DOJ, police,
coast guard, and other agencies—have recovered bone
fragments in recent weeks. On July 29, divers retrieved
a white sack containing a human skull, jawbone with
teeth, and clothing from a depth of 88 meters. These
remains, now undergoing DNA analysis, could be the
strongest evidence yet in the case. Earlier dives had
found at least six human rib fragments in the same
area, which Patidongan identified as a dumping site.
[ABS-CBS] [Daily Tribune] [GMA News] [The Manila
Times]
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Philippines: Audit flags concentration of
flood control contracts among top firms
as corruption probe widens

(ms) The Philippines’ multibillion-dollar flood control
program — designed to protect communities from
annual typhoons and monsoon rains — is under
intensified scrutiny after an ongoing government audit
revealed signs of possible irregularities in project
distribution and reporting.

Since July 2022, roughly PHP 545.64 billion (USD 9.26
billion) has been allocated for nearly 9,000 projects
nationwide. Yet flooding continues to devastate cities
and agricultural regions, prompting questions over
whether the funds are being used effectively — and
whether some of them are being misused. The review,
ordered by President Ferdinand Marcos Jr., aims to
determine if substandard works, inflated costs, or
political patronage have undermined the program's
goals.

Initial findings, presented on 11 August, show that 20
percent of the total funding — about PHP 100 billion
(USD 1.7 billion) — went to just 15 contractors. More
than 6,000 projects worth over PHP 350 billion (USD
5.94 billion) failed to specify the type of flood control
work being done, while some regions with the most
projects are not among the country’s most flood-
prone. Marcos also cited “disturbing” patterns, such as
different locations having identical contract costs and
five contractors operating in nearly every region.

Two of these firms — Alpha & Omega General
Contractor & Development Corp. and St. Timothy
Construction Corp. — have been linked to political
rivals of Pasig City Mayor Vico Sotto. The mayor
accused them of engaging in a “six-stage pattern of
corruption” from rigged procurement to unpaid local
taxes, and vowed to file cases while submitting
evidence to Malacafiang.

The President has launched an online portal allowing
citizens to check local projects and submit complaints,
stressing that “political allies will not be spared” if
wrongdoing is proven. [PhilStar 1] [PhilStar 2]

The revelations have drawn mixed reactions in
Congress. The House of Representatives has remained
largely silent, even as one named contractor, Sunwest
Inc., is linked to a current lawmaker and a former
representative. Navotas Rep. Toby Tiangco called the
findings “unacceptable” and a “betrayal” of flood-prone
communities.
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Baguio City Mayor Benjamin Magalong, a former police
general, has offered to present evidence alleging that
lawmakers, district engineers, and regional officials
received commissions of 30 to 50 percent from certain
projects. The House Committee on Public Accounts
plans to call him and senior Department of Public
Works and Highways (DPWH) officials to testify.
[PhilStar 3] [PhilStar 4]

Philippines: Former President Duterte
seeks ICC prosecutor’'s removal over
alleged conflict of interest

(ms) Former Philippine president Rodrigo Duterte's
legal team has asked the International Criminal Court
(ICC) Appeals Chamber to disqualify chief prosecutor
Karim Khan from his case, citing an “irreconcilable
conflict of interest.”

In a 14-page public filing dated August 7, the defense
claimed Khan had previously acted as a private lawyer
for victims of alleged extrajudicial killings during
Duterte’s anti-drug campaign, before becoming ICC
chief prosecutor in June 2021. They argue this prior
role creates a “reasonable apprehension of bias” and
breaches Article 42(7) of the Rome Statute, which
prohibits participation in cases where impartiality may
be doubted.

The filing also accuses Khan of failing to secure waivers
from former clients and of possibly using information
obtained in his earlier capacity to support the current
prosecution. It references a recent ICC decision in
another case as precedent for potential
disqualification.

The move comes ahead of the September 23
confirmation of charges hearing against Duterte, who
is detained in The Hague on crimes against humanity
charges over thousands of killings linked to his drug
war. Khan is currently on self-imposed leave amid
separate sexual misconduct allegations. [GMA News]
[Inquirer] [PhilStar]

Philippines: Economy posts fastest growth
in a year on farm rebound, strong
domestic demand

(ms) The Philippine economy grew 5.5 percent in the
second quarter of 2025, its fastest pace in a year,
driven by a sharp rebound in agriculture and steady
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domestic consumption, according to government data
released on 7 August.

Agriculture, forestry, and fishing expanded 7.0 percent
year-on-year, reversing a contraction in the same
quarter last year. Officials credited the recovery to
improved harvests of palay and corn, supported by
programs such as the Agri-Puhunan at Pantawid
Program, which provides credit and subsidies to
farmers, along with expanded cold storage, new
reservoirs, and solar-powered irrigation systems. The
services sector grew 6.9 percent on gains in real estate,
professional services, and public administration, while
industry slowed to 2.1 percent due to weaker output in
petroleum, chemicals, and electronics.

On the demand side, household consumption rose 5.5
percent, its quickest pace since early 2023, aided by
easing inflation and better employment. “Prices have
stabilized, and employment conditions have improved,
allowing Filipino families to spend more confidently,”
Economic Planning Secretary Arsenio Balisacan said,
noting rice prices—a major household concern—have
been declining. Government spending increased 8.7
percent, particularly in education, health, and social
protection, though public construction dropped 8.2
percent after projects were rushed ahead of the
election ban, which prohibits certain infrastructure
activities during the campaign period to prevent undue
influence on voters.

Trade supported growth, with exports rising 4.4
percent and imports up 2.9 percent. Gross National
Income climbed 8.2 percent, boosted by a 32.8 percent
surge in net primary income from abroad. [Philippines
News Agency] [Philippines Statistics Agency] [Reuters]

Philippines: President Marcos orders 60-
day suspension of rice imports to protect
farmers

(ms) President Ferdinand Marcos Jr. has ordered a 60-
day suspension of all rice importation starting 1
September 2025, aiming to stabilize prices for locally
grown rice and protect Filipino farmers from a flood of
cheaper foreign supplies. The decision, announced on
6 August during his state visit to India, followed the
recommendation of Agriculture Secretary Francisco Tiu
Laurel Jr.

The move comes as the Philippines records its highest-
ever midyear rice harvest—9.08 million metric tons in
the first half of 2025—while global production also hits
bumper levels. The lifting of India’s rice export ban, in
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the first half of the year, has further increased supply
in the world market, driving prices down. As a result,
some private traders in the Philippines are reportedly
buying unmilled rice from farmers for as low as 8 to 10
pesos (about 0.14 to 0.18 US dollars) per kilogram, far
below the estimated production cost of 12 to 14 pesos
(0.21 to 0.25 US dollars).

The agriculture chief warned that without swift action,
many farmers would face heavy losses. He also
recommended gradually raising tariffs on imported
rice from the current 15 percent to 25 percent, and
eventually to 35 percent. This, he said, would help limit
excessive imports while raising government revenue to
fund programs that improve farm productivity—such
as better irrigation, post-harvest storage, and access to
modern equipment.

The Department of Agriculture also supports
amending the Rice Tariffication Law to restore the
National Food Authority's regulatory powers. This
would allow the agency to purchase rice directly from
farmers, release stocks to help influence market prices,
and gather detailed regional data on supply, demand,
and pricing for better policy-making.

While the Marcos said it was “not yet time” to decide
on tariff increases, the Department of Agriculture
maintains that such measures could still be necessary.
Tariffs were last cut in 2024 to 15 percent to lower
consumer prices when global rice costs spiked, helping
bring imported rice down from more than 60 pesos
(about 1.05 US dollars) per kilo to around 43 pesos
(0.75 US dollars). [Department of Agriculture,
Philippines] [Philippines News Agency] [Presidential
Communications Office, Philippines]

Philippines: President Marcos seeks broad
consultations on possible online gambling
ban

(ms) President Ferdinand Marcos Jr. plans to consult a
wide range of sectors before deciding whether to
impose a nationwide ban on online gambling. In a
podcast interview aired on August 7, he said
discussions will involve clergy, parents, and other
stakeholders, given that gambling addiction is
increasingly affecting young people.

Marcos cautioned that a total ban could drive the
industry underground, making it harder to monitor
and regulate. He said the administration is weighing
whether stricter oversight might be more effective
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than prohibition, which could push operations into
unregulated and potentially more harmful channels.

Calls for a complete ban have been growing in
Congress, with lawmakers citing online gambling as a
“silent epidemic” impacting vulnerable groups. Various
bills have been filed to outlaw all forms of the activity.
The issue has drawn comparisons to the Philippine
Offshore Gaming Operators (POGOs), which were
banned last year following reports of human trafficking
and financial crimes. Unlike POGOs, the primary
concern with online gambling is its social and
psychological toll, especially on minors and those
struggling with addiction.

The debate coincides with the Bangko Sentral ng
Pilipinas (BSP) finalizing new rules to limit gambling-
related harm. The planned measures will require
banks, e-wallets, and other financial service providers
to enforce stricter safeguards, such as biometric
identity checks, daily transaction limits, time-based
payment restrictions, and tools for setting personal
spending caps or self-excluding from gambling.
According to the BSP, these measures are intended to
reduce addiction risks, prevent fraud, and encourage
responsible use of digital financial services. [Asian
Banking and Finance] [PhilStar 1] [PhilStar 2]

Singapore: Economic resilience,
technology adoption takes center stage in
Singapore’s 60th year

(nl) Prime Minister Lawrence Wong called for unity and
adaptability as Singapore faces a more uncertain
global environment, in his National Day message on
August 8.

He outlined a refreshed economic strategy to
strengthen competitiveness, deepen capabilities, and
prepare businesses and workers for structural shifts,
including the adoption of emerging technologies such
as artificial intelligence and robotics. The Economic
Resilience Taskforce, chaired by Deputy Prime Minister
Gan Kim Yong, will continue assessing risks and
identifying opportunities to position the economy for
the next phase of growth.

Acknowledging that disruption from technological and
geopolitical changes may be challenging, Wong
pledged continued government support through skills-
upgrading initiatives, stronger social safety nets, and
targeted assistance for those facing setbacks.
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Initiatives such as the SkillsFuture Jobseeker Support
scheme - which offers temporary financial assistance
to those involuntarily unemployed - form part of wider
measures to help workers transition into new roles.
Broader efforts will also focus on uplifting lower-
income groups, reinforcing safety nets, and ensuring
equitable pathways to success.

He also highlighted the Forward Singapore initiative,
launched last year to engage stakeholders across
society in shaping policy responses, as part of efforts
to strengthen the country’s social compact.

Marking six decades of independence in 2025,
Singapore’s leadership is framing the milestone as a
pivot toward a more adaptive economic model and
inclusive governance framework. The approach reflects
a recognition that, despite its resilience, the city-state
faces a more contested global environment where
larger powers are deploying economic, technological,
and geopolitical levers to their advantage —
intensifying the challenge for smaller states to
maintain competitiveness and cohesion. [The Straits
Times] [Business Times, Singapore]

Singapore: 2025 GDP growth forecast
raised to 1.5-2.5 percent after strong
secong quarter

(ms) Singapore's Ministry of Trade and Industry (MTI)
has upgraded its 2025 GDP growth forecast to 1.5-2.5
percent, up from 0-2 percent, following better-than-
expected economic data in the first half of the year.

The economy expanded 4.4 percent year-on-year in
Q2, slightly above the earlier 4.3 percent estimate, with
wholesale trade, manufacturing, finance and
insurance, and transport sectors driving growth. On a
quarterly basis, GDP rose 1.4 percent, reversing Q1's
0.5 percent contraction.

The stronger performance was aided by resilient global
demand during a 90-day pause in new U.S. tariffs,
which boosted production and exports. However, MTI
warned of downside risks in the second half as
reciprocal tariffs—10 percent on Singapore plus sector-
specific levies—resume.

Enterprise Singapore maintained its 2025 non-oil
domestic export forecast at 1-3 percent, projecting
weaker H2 trade. Electronics exports grew 10.5 percent
in Q2, while non-electronics rose 6 percent. [Channel
News Asia] [Reuters]
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Singapore: Government to finalize early
redevelopment plan for ageing public
housing by 2030

(ms/nl) Singapore will finalize a framework for
redeveloping ageing public housing estates before
their 99-year leases expire, aiming to start with a few
sites in the first half of the 2030s. National
Development Minister Chee Hong Tat said the
approach is designed to avoid the mass relocation of
residents when large numbers of flats built in the
1970s and 1980s reach lease expiry in the 2070s and
2080s.

The initiative — known as the Voluntary Early
Redevelopment Scheme (VERS) — was first announced
in 2018. It will allow residents of selected precincts,
typically around 70 years old, to vote on whether to
sell their flats back to the government for
redevelopment. Unlike the existing Selective En bloc
Redevelopment Scheme (SERS), which is compulsory
and offers higher payouts for younger flats with high
redevelopment potential, VERS will be voluntary and
offer smaller compensation packages.

Before rollout, the government will decide how to
identify sites, ensure enough replacement homes are
available nearby, and design “fair” terms for residents.
Estates not opting into VERS will still receive support
through Home Improvement Programme Il (HIP Il) —
an upgraded maintenance scheme using corrosion-
resistant repairs and new scanning technology to
detect hidden structural issues, ensuring flats remain
livable until the end of their leases.

By staging VERS projects over 20-30 years, authorities
hope to renew neighborhoods gradually while avoiding
housing shortages. Likely early candidates include
towns such as Ang Mo Kio, Bedok, Tampines, and
Yishun, along with older precincts in Tanjong Rhu,
Tiong Bahru, and Dakota. [Channel News Asia] [The
Strait Times]

Singapore: Housing eligibility rules under
review as new BID framework, planning
rule changes set for rollout

(nl) The government is reviewing eligibility rules for
public housing, including the SGD 14,000 (USD 10,880)
monthly income ceiling for couples applying for Build-
To-Order (BTO) flats and the minimum age of 35 for
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singles, with changes contingent on sustained supply
growth. Between 2025 and 2027, 55,000 new BTO units
are scheduled for launch, 10 percent above earlier
commitments, following the post-pandemic
acceleration of housing construction.

From 2021 to 2024, 82,710 units were released, easing
pandemic-era bottlenecks but with demand still high,
especially from young households seeking proximity to
extended family. Adjustments to income and age
criteria will depend on the ability to accommodate the
resulting increase in eligible applicants.

Separately, the Ministry of National Development will
introduce legislation to formalize the Business
Improvement District (BID) model within two years,
expanding on pilots in Marina Central, Tanjong Pagar,
the Singapore River, and Raffles Place. The framework
allows commercial stakeholders to jointly fund precinct
activation initiatives, with the aim of widening
participation across the city, including potential
applications in the nightlife sector.

Planning rules will also be streamlined by 2026 to
remove Urban Redevelopment Authority approval
requirements for certain commercial use changes in
People’s Association community centers and JTC
business parks, as well as for land-based solar farm
projects on state and statutory board land. Relevant
agencies will assume direct oversight of authorized
uses.

On estate management, a review of the Building
Maintenance and Strata Management Act is underway
to help condominium management bodies address
ageing infrastructure and financing shortfalls for major
works. Authorities are also assessing how to enhance
the Accessibility Fund to better support upgrades for
seniors in private developments. [The Straits Times]

Singapore: Lower-wage retail workers to
see annual pay rises of up to 6 percent
from September 2025

(ms/nl) Singapore’s lower-wage resident retail workers
will receive annual pay increases of 5.1 to 6 percent
from September 2025 to August 2028 under a revised
Progressive Wage Model (PWM). The changes will
benefit more than 53,000 workers, up from 46,000 in
2022.

The updated wage structure, announced on August 11
after nine months of consultations by the Tripartite
Cluster for Retail Industry (TCR), raises the monthly
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entry-level floor to SGD 2,305 (USD 1,790) from the
current SGD 2,175 (USD 1,690). Senior staff and
assistant supervisors will also see stepped increases,
with assistant supervisors' baseline pay reaching SGD
3,100 (USD 2,410) by 2027.

Part-time staff will receive similar percentage-based
hourly increases. The 2027 hike will be reviewed in
2026 depending on economic conditions.

To ease the transition, the government will co-fund up
to 40 percent of wage increments in 2025 and 20
percent in 2026. Employers will also benefit from
expanded recognition of industry-relevant diplomas
and certificates to meet training requirements, aiming
to strengthen career progression in a sector facing
rising costs, labor shortages, and competition from e-
commerce and regional retail hubs.

Introduced in 2012, the PWM links wage growth to
skills upgrading and productivity gains. It already
applies to cleaning, security, and other industries. The
retail revision adds enhanced career pathways, with
the goal of making retail work a more attractive long-
term career choice. [The Straits Times]

Singapore: Bank earnings reveal mixed
economic signals amid trade uncertainty

Singapore’s two largest listed banks reported
contrasting second-quarter results, offering a window
into the city-state’s broader economic climate.

DBS, Southeast Asia's biggest bank by assets, posted a
1 percent year-on-year increase in net profit to SGD
2.82 billion (USD 2.20 billion) for April-June, beating
analyst forecasts. The bank attributed the growth to
higher total income and announced an 11 percent
increase in its regular dividend to 60 Singapore cents
per share, plus a special capital return of 15 cents. Its
share price rose 2.4 percent to a record SGD 50,
buoying the Straits Times Index.

In contrast, United Overseas Bank (UOB) reported a 6
percent drop in net profit to SGD 1.34 billion (USD 1.04
billion), missing forecasts. It lowered its 2025 loan
growth outlook from high to low single digits, citing
weaker business sentiment and potential knock-on
effects from U.S. tariffs on Southeast Asia.

While both banks said the direct tariff impact so far is
minimal, they warned of “second-order” risks—such as
reduced investment and consumer spending—that
could slow Singapore's economy. Analysts note that
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banks’ lending trends often serve as an early indicator
for economic momentum, with softer credit growth
pointing to more cautious business and household
activity ahead. [Reuters 1] [Reuters 2]

Thailand: Petition to challenge 136
senators’ membership over alleged
Bhumjaithai influence fails after
signatories withdraw

(bk) A group of 21 Thai senators formally petitioned
Senate President Mongkol Surasajja to seek a
Constitutional Court ruling on the status of 136 fellow
senators. The petition alleged that these senators
acted under the influence of the Bhumjaithai Party, in
violation of Sections 111(7) and 113 of the Constitution
— an offence that could result in termination of their
Senate memberships.

Filed under Section 82 of the Constitution, the petition
also requested that the 136 senators be temporarily
suspended from their duties while the Court
deliberates, particularly in matters involving the
approval of judicial and independent agency
appointments.

The controversy stems from ongoing investigations by
the Election Commission (EC) and the Department of
Special Investigation (DSI) into irregularities and
possible vote-rigging during the 2024 Senate selection
process. Evidence suggests the 136 senators may have
formed a coordinated faction aligned with the
Bhumjaithai Party — a group now publicly referred to
as the “Blue Senators.”

Critics have pointed to their bloc voting patterns and
coordinated public appearances as further evidence of
political influence. A key example cited in the petition
was their March 2025 vote against the unanimous
nominee of the Constitutional Court judge selection
committee, followed by support for another nominee
with direct links to Bhumjaithai's leadership, while
rejecting a candidate associated with a rival political
party. [Thai Enquirer]

However, by the end of August 7, the petition had
become invalid after three senators — two claiming
their signatures had been forged and one withdrawing
due to a misunderstanding — removed their names.
This reduced the number of valid signatories from 21
to 18, falling below the constitutional minimum of 20
required for the petition to proceed, causing it to fail
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before reaching the Constitutional Court. [BBC Thai, in
Thai]

Thailand: Pheu Thai MP Chaiya Promma
elected as new first deputy House
speaker, replacing Pichet
Chuamuangphan

(msz) Chaiya Promma, a six-time MP from Nong Bua
Lamphu representing the ruling Pheu Thai party, has
been chosen as the new first deputy House speaker.
His appointment follows the removal of Pichet
Chuamuangphan from the role by the Constitutional
Court on August 1 due to a conflict of interest arising
from the approval of three projects from the House
Secretariat for the 2026 fiscal year with the intention of
gaining a political advantage. Pichet has since been
barred from holding political office or running in
elections for a decade.

Chaiya's nomination for the position was put forward
by Pheu Thai secretary-general Sorawong Thienthong.
He was the sole candidate and was elected without
opposition by the House. House Speaker Wan
Muhammad Noor Matha is now tasked with requesting
that the acting Prime Minister secure a royal command
to formally confirm Chaiya’s appointment.

The 65-year-old Chaiya has a long political career,
having been elected to parliamentin 1992, 2001, 2005,
2007, 2011, and 2019. He initially served as an MP for
Udon Thani before representing Nong Bua Lamphu. In
2020, he was named the deputy leader of the Pheu
Thai party. [The Nation]

Thailand: Poll shows higher public trust in
military than government over border
dispute

(ms/msz) A recent Nida Poll indicates that the Thai
public places significantly greater trust in the armed
forces than in the government to manage the ongoing
border dispute with Cambodia.

The survey found that 62.52 percent of respondents
expressed a high level of confidence in the military's
ability to protect national interests, while 11.99 percent
said the same about the government. In terms of
satisfaction with performance, 61.76 percent were
satisfied with the military, compared to 10.31 percent
for the government.
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Responding to the findings, ruling Pheu Thai Party
spokesperson Danuporn Punnakan said the results
were expected given that the military is the main
agency responsible for national security and operates
under the government's direction. He stated that the
figures should not be interpreted as a lack of
confidence in the government.

Danuporn added that the administration and the
armed forces are working together through
established committees to address the situation. He
noted that both institutions are operating in
coordination to manage the border issue with
Cambodia. [The Nation]

Thailand: Former interior minister warns
Department of Lands over land title
dispute in Buri Ram

(Im) Anutin Charnvirakul, leader of the opposition
Bhumjaithai Party and former interior minister, has
warned the Department of Lands (DoL)—a body under
the Ministry of Interior—of possible lawsuits over its
plan to revoke land titles in Khao Kradong, Buri Ram
province. Anutin, whose party withdrew from the Pheu
Thai-led coalition last month, emphasized that the land
was legally acquired through the Dol and backed by
official title deeds. He cautioned that retroactively
challenging ownership would deter investment,
particularly in rural areas.

The dispute stems from the current interior minister’s
plan to reclaim the land for the State Railway of
Thailand, following rulings by the Supreme Court and
the Administrative Court. Over 900 families could be
affected. Anutin urged adherence to legal procedures
and warned against politicizing the case, noting that
previous Dol leadership had affirmed the legality of
the ownership during his tenure.

The case carries political weight due to Bhumijaithai's
strong support base in Buri Ram and the involvement
of the Chidchob family, which maintains significant
influence in the province. The contested land is
strategically important due to major sports
infrastructure projects. [Bangkok Post]

Thailand: Opposition MPs call for a probe
into a property firm linked to the THB 7
billion Skyy9 building scandal
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(msz) Opposition People's Party (PP) MPs have formally
requested that the Securities and Exchange
Commission (SEC) initiate an investigation into a
property valuation company. This firm is allegedly
connected to the controversial Skyy9 building and is
accused of both a THB 7 billion (around USD 216
million) overvaluation and a conflict of interest. The
petition was submitted by PP MPs Rakchanok Srinork
and Sahasawat Khumkhong, although the firm's name
was not disclosed.

Rakchanok stated that she and her colleagues had
previously raised concerns about the suspicious
valuation of the Skyy9 building. The Social Security
Office (SSO) invested THB 7 billion in the property, an
action that has drawn public criticism and is currently
the subject of legal action. A committee formed by
former deputy prime minister Anutin Charnvirakul
concluded that the SSO's investment decision for Skyy9
was made with unusual haste. The committee's
findings indicate that the building's actual value is
between THB 3.4 and 3.8 billion (around USD 105
million to USD 117.5 million), despite the SSO
proceeding with the 7-billion-baht investment (USD
216 million). Sahasawat highlighted that these
discrepancies have resulted in considerable financial
harm to both the SSO and the public. [Bangkok Post]

Thailand: Landmark Indigenous Rights Bill
passed, amid criticism over weakened
protections

(bk) On August 6, 2025, Thailand's House of
Representatives passed the Senate’s version of the
Draft Act on the Protection and Promotion of the Way
of Life of Ethnic and Indigenous Communities, making
it the first national law to formally recognize and
protect the rights of ethnic and indigenous peoples in
the country.

The bill was initially developed by the main opposition
People’s Party in early 2024 and underwent extensive
revisions during committee reviews. The People's Party
raised concerns that human rights protections were
either removed or diluted. Notably, a ban on hate
speech in media and a proposal to create protected
zones for traditional lifestyles—along with the repeal of
restrictive forest laws—were eliminated. Furthermore,
the Senate added language ensuring that the bill would
not affect state land boundaries or status, further
limiting its impact. These revisions came after
pushback from government sectors, especially those
involved in security and environmental management.
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Despite these setbacks, the passage of the law is seen
as a landmark step forward, shifting indigenous and
ethnic rights from constitutional principles into
actionable legal protections. The People's Party has
committed to pushing further legislation and
amendments to strengthen the law's impact. They also
acknowledged the contributions of civil society,
academia, and the media, noting the law's timely
approval ahead of the International Day of the World's
Indigenous Peoples on August 9. [Thai Enquirer]

Thailand: Supreme Court orders wage
compensation for undocumented migrant
workers

(bk) The Supreme Court ruled that Thailand's Employee
Welfare Fund must compensate 35 undocumented
migrant workers whose employer refused to pay their
wages, regardless of their immigration status. These
workers were employed by a cleaning subcontractor at
a Chiang Mai hospital, which in 2020 failed to pay 38
workers their due wages and compensation. After a
labor inspector ordered payment, the company still
refused to pay, prompting the workers to seek
compensation from the government fund.

While one Thai worker’s claim was approved, 37
migrant and stateless workers’ claims were initially
rejected because their work permits did not match
their employment location. The workers sued, and
lower courts ruled in their favor, a verdict the Supreme
Court upheld on August 5, ordering the Fund to pay
THB 939,770 (USD 29,059).

The Court stated that denying compensation based on
immigration status violates the 1998 Labour Protection
Act and Thailand's international obligations under the
International Convention on the Elimination of All
Forms of Racial Discrimination (ICERD). [Prachatai
English]

Thailand: Government is preparing for
equal compensation for victims in south

(acs) The Thai government is under pressure to give
equal compensation to families of soldiers killed in the
deep South, after approving 10 million baht (about
USD 310.000) for each serviceman who died in recent
clashes on the Thai-Cambodian border.
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Deputy Prime Minister and Interior Minister
Phumtham Wechayachai said he had received appeals
from southern military personnel. And they argue that
their sacrifices in long-running violence deserve the
same support. The cabinet's package also grants 8
million baht to families of civilians killed in the border
conflict. Mr Phumtham stressed this was a special case
to boost morale in defending the country from
external threats. However, he admitted the concerns
from the South. He promised a review of current
compensation rules. The debate grew after Pol Sgt Maj
Worawit Narattana, a former bomb disposal officer
who lost both legs in Narathiwat, posted on Facebook.
He complained the different treatment of southern
personnel’s sacrifices while defending the country.
[Bangkok Post]

Thailand: Deflationary pressures persist
as tariffs, cost of living, and tourism
slump cloud economic outlook

(bk/Im/ms) Thailand's economy faces a mix of price
stagnation, trade headwinds, and weakening tourism
demand, even as official data points to continued low
inflation.

Headline inflation fell 0.7 percent year-on-year in July
2025, the fourth consecutive month in negative
territory and the fifth month below the Bank of
Thailand's (BoT) target range of 1.0-3.0 percent. Lower
energy and fresh produce prices drove the decline,
while core inflation rose 0.84 percent, suggesting
stable underlying demand. The Commerce Ministry
dismissed concerns of deflation and maintained its
full-year inflation forecast at 0.0-1.0 percent. The BoT
will review the data at its August 13 policy meeting,
after holding interest rates at 1.75 percent in June.

However, a University of the Thai Chamber of
Commerce (UTCC) study warns that U.S. reciprocal
tariffs of 19 percent could cut 2026 exports by THB 275
billion (USD 7.97 billion), or 1.48 percent of GDP, with
electronics, machinery, and rubber products most at
risk. Losses of THB 115 billion (USD 3.33 billion) are
expected in the next five months alone. The
government has earmarked THB 20 billion (USD 580
million) in relief funds, with an additional THB 49 billion
(USD 1.42 billion) available from other sources,
alongside structural reforms and domestic stimulus
measures.

Despite official deflation figures, a Marketbuzzz survey
found 42 percent of Thais remain concerned about
rising costs, with essential household expenses up 15.3
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percent year-on-year. Average monthly household
spending stands at THB 18,207 (USD 563), while debt
averages THB 606,378 (USD 18,750), indicating
significant financial strain—especially among families
with children, older adults, and Bangkok residents.

Tourism, a key growth driver, also shows signs of
weakness. Foreign arrivals from January 1 to August 3
fell 6.56 percent year-on-year to 19.57 million,
extending a June decline. China remained the top
market with 2.73 million visitors. The Finance Ministry
has cut its 2025 forecast to 34.5 million arrivals, well
below the pre-pandemic peak of 40 million in 2019.
[Bangkok Post 1] [Bangkok Post 2] [Bangkok Post 3]
[The Nation]

Thailand: Cabinet approves second phase
of stimulus plan worth USD 533 million

(Im) Thailand’s cabinet has approved the second phase
of its economic stimulus program, allocating THB 18.4
billion (USD 533 million) to strengthen industrial
competitiveness and human capital development. The
funding is repurposed from the original THB 157 billion
(USD 4.55 billion) digital wallet project—a former
flagship cash transfer initiative of the ruling Pheu Thai
Party intended to stimulate domestic consumption via
one-time payments to citizens.

Finance Minister Pichai Chunhavajira stated that the
revised package targets structural economic
challenges, including the impact of U.S. tariff measures
and the Global Minimum Tax—an OECD tax framework
designed to prevent profit shifting by setting a baseline
corporate tax rate of 15 percent on multinational
enterprises.

Of the new funding, THB 10 billion (USD 290 million)
will be administered via the Board of Investment to
support strategic industries, while THB 8.48 billion
(USD 246 million) will be allocated to the Student Loan
Fund (SLF), enabling up to 139,000 students to access
education financing. [Bangkok Post]

Thailand: Critics urge review of
environmental reports for land bridge
port project

(msz) A coalition of 74 academics and activists is calling
for a full review of the Environmental Health Impact
Assessment (EHIA) reports for two proposed deep-sea
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ports in Ranong and Chumphon, central components
of Thailand'’s land bridge megaproject, which aims to
connect the Andaman Sea and the Gulf of Thailand by
road and rail, creating a new trade corridor that
bypasses the Strait of Malacca.

The group has petitioned the Office of Transport and
Traffic Policy and Planning (OTP) to suspend public
hearings, citing 11 unresolved flaws in the reports.
Concerns include the limited geographical scope of
impact assessments, inadequate consideration of
coastal ecosystems, and the exclusion of vulnerable
groups such as the Moken sea-people community.
Critics also flagged irregular evaluation criteria that
prioritize economic factors over social and
environmental risks, and the omission of disaster risk
assessments and eco-tourism impacts.

A prior study by Chulalongkorn University—Thailand's
oldest and one of its most prestigious academic
institutions—questioned the project’s financial viability,
but this was not reflected in the reports. [Bangkok
Post]

Thailand: A new 43.5-kilometer scenic
road along the Mekong River is 16 percent
complete and on schedule for 2027
conclusion

(msz) According to the Department of Rural Roads
(DRR), the scenic road project along the Mekong River
in Thailand's Northeast is currently 16 percent finished.
The Naga Withi project is a new 43.5-kilometer route
designed to boost tourism and cross-border trade. It
will connect the Second Thai-Lao Friendship Bridge in
Mukdahan to Phra That Phanom Temple in Nakhon
Phanom.

The DRR's Director-General, Montri Dechasakulsom,
stated that the road is ahead of its scheduled
completion in 2027. The THB 615-million (around USD
19 million) initiative will also upgrade existing roads to
a width of six meters, include new drainage systemes,
and expand 11 bridges. The route will feature scenic
rest areas and pass by key locations like Manopirom
Beach and Kaeng Kabao islet. To enhance the project's
local identity, the DRR has created tourism signs with
natural colors and traditional symbols, such as the
naga, a mythical serpent representing the region's
abundance. [Bangkok Post]
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Thailand: Government to construct
buildings across border

(acs) The Thai government has started giving
prefabricated houses to residents of Nam Yuen
district, Ubon Ratchathani. These residential places
were damaged in recent clashes on the Thai-
Cambodian border.

The Deputy Prime Minister Phumtham Wechayachai
said the ministries and other government officials will
oversee rebuilding and hear residents’ concerns. In the
first phase, 11 new houses were built in Moo 5, with
four already handed over. Each can accommodate two
to five people. Well-behaved inmates from Ubon
Ratchathani Central Prison are helping repair and
demolish damaged homes. During a visit to Surin, Mr
Phumtham told provincial governors to help residents
return home, speed up compensation, and support
security volunteers. Meanwhile, the Civil Aviation
Authority of Thailand has eased temporary drone
restrictions, allowing farmers to use them again under
strict rules. [Bangkok Post]

Thailand: Cabinet approves purchase of
four Gripen fighter jets from Sweden

(msz) Thailand's cabinet has approved the Royal Thai
Air Force's (RTAF) procurement of four Saab JAS 39
Gripen fighter jets from Sweden under a government-
to-government agreement. The initial phase, valued at
THB 19.5 billion (USD 565 million), is scheduled for
contract signing on August 25. This acquisition marks
the start of a three-phase plan to replace aging F-16s
with 12 new Gripen E/F aircraft by 2035-2036.

The deal follows the first-ever combat use of Thailand’s
older-model Gripen jets during a border clash with
Cambodia on July 26. Despite speculation about a
possible Swedish freeze on the sale, both governments
confirmed the deal remains on track. The opposition
expressed no objection but called for a clearer
strategic justification. [Bangkok Post]

Thailand: Cabinet greenlights changes to
Chinese submarine deal after a multi-year
delay

(msz) Thailand's cabinet has given its approval to
modify a long-stalled deal for a submarine from China.
The changes involve replacing the original German
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engines, which could not be obtained due to export
restrictions, with Chinese-made ones and extending
the project's completion time by 1,217 days.

Although Acting Prime Minister Phumtham
Wechayachai did not provide additional specifics, a
source indicated that the Yuan Class S26T submarine
will now be powered by a Chinese CHD620 diesel
engine, as Germany had refused to supply the MTU396
engines since 2021 due to the military nature of the
agreement. The Royal Thai Navy (RTN) deputy
spokesman, RAdm Paraj Ratanajaipan noted that the
new Chinese engine has undergone strict quality
control and has been certified by Lloyd's Register, a
global maritime classification society. RAdm Paraj also
added that the engine is currently in use in submarines
belonging to other nations.

The submarine contract was originally signed in 2017
between the RTN and China Shipbuilding & Offshore
International Co. The project is currently 64 percent
complete, with 10 of 18 payments, totaling THB 7.7
billion (around USD 238 million) already disbursed. The
remaining 40 percent of the contract, valued at THB
5.5 billion (around USD 170 million) is still pending.
[Bangkok Post]

Thailand: Ex-Cambodian soldier caught in
Buriram on suspicion of espionage

(bk) A Cambodian soldier suspected of being a
member of the Bodyguard Headquarters (BHQ) of
Cambodian Senate President Hun Sen was arrested in
Buriram province, northeastern Thailand, near the
Cambodian border. Police believe he was spying on
Thai military movements. The man, identified only as
Win, 36, was found living in Krasang district with his
Thai wife. Police say he used multiple identities and
admitted to illegally crossing into Thailand in July.
Authorities confiscated a shotgun pistol, ammunition,
and photos of him in military uniform armed with a
battle rifle. Win claimed he left BHQ years ago and had
been working in Thailand. [Bangkok Post]

Thailand: Government relaxes drone ban
for agriculture

(msz) Following a nationwide drone prohibition, the
Thai government has now eased regulations to permit
the use of these unmanned aerial vehicles specifically
for agricultural purposes. The Civil Aviation Authority
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of Thailand (CAAT) maintains strict oversight,
stipulating that agricultural drones can only be
operated during daylight hours (6 a.m. to 6 p.m.), must
not fly higher than 30 meters, and require operators to
provide 12 hours' advance notice. Operators and their
drones must also hold valid certifications and have a
clean record of compliance. While activities like
spraying fertilizers are allowed, the use of drones for
photography or surveying remains forbidden. The ban
for all other types of drone use is still in effect.

Meanwhile, violators will face serious penalties,
including up to a year in prison, a fine up to 40,000
baht, or both. Authorities have been given the power
to intercept or destroy drones that are being used
illegally. The initial ban was put in place to ensure
aviation safety and national security, especially in light
of border tensions. The CAAT and the National Anti-
Drone Centre are the designated points of contact for
inquiries and reporting violations. [Thai PBS World]

Vietnam: Party Central Office re-elects
secretary, sets long-term agenda and
pushes to complete current plan

(ms) The Party Central Committee’s Office has elected
a new 25-member Party Committee for the 2025-2030
term, reappointing Lam Thi Phuong Thanh as
secretary. The August 7 congress in Hanoi, attended by
top leaders including General Secretary To Lam,
confirmed Thanh's second term leading the body that
serves as the strategic nerve centre for the Party's
Central Committee, Politburo, and Secretariat.

Delegates set out an ambitious 2025-2030 agenda
aimed at modernising Party operations and tightening
discipline. Priorities include accelerating digital
transformation within the Party apparatus, upgrading
information management systems, and streamlining
administrative processes to improve policy
coordination. The Office will work closely with other
central agencies to enhance strategic advice to the top
leadership, ensure faster policy responses, and raise
the political and professional standards of Party
members. Discipline enforcement will be
strengthened, with swifter action against violations,
alongside efforts to consolidate the Office's role as a
“centre of political unity” capable of handling complex
domestic and international challenges.

At the same time, the congress stressed the need to
intensify work to meet the targets of the ongoing
2021-2025 socio-economic plan. This push echoes
Prime Minister Pham Minh Chinh’s 14-point directive at
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the government's August review meeting, which called
for completing investment disbursements, unblocking
stalled projects, reducing lending rates, and ensuring
the smooth operation of the new two-tier local
governance model. The government also aims to boost
state revenue, maintain macroeconomic stability, and
prepare major infrastructure projects ahead of the
country’'s 80th anniversary celebrations in August and
September 2025.

However, Thanh's reappointment has been
overshadowed by controversy. She is married to
former National Assembly member Nguyen Sy Cuong,
accused on social media of involvement in a May 30
traffic accident that killed a student and injured her
father. State media identified the driver only as “NSC,”
bornin 1961, reported no alcohol in his system, and
issued no follow-up, prompting speculation of a cover-
up. The case has since disappeared from official
discourse. [Radio Free Asia] [VietnamNet] [Vietnam
News 1] [Vietham News 2]

Vietnam: Social insurance numbers to be
replaced by VNelD starting August 2025

(hn) Starting August 1, 2025, Vietnamese citizens can
use their personal identification number or VNelD
account instead of their social insurance number when
completing procedures related to social insurance.

This change aims to streamline administrative
processes, reduce paperwork, and synchronize data
across government agencies. It is part of a broader
effort to build a national database for social security
and improve digital identity management.

VNelD, developed by the Ministry of Public Security,
integrates various personal documents such as
national ID, driver’s license, health insurance, and
social insurance. It enables digital identity verification,
allowing people to interact with public services more
efficiently.

By January 1, 2026, all electronic social insurance
books will be linked to VNelD accounts. These digital
records will have full legal validity and include
complete participation and benefit data.

As of now, the Vietnam Social Security system has
verified information with the national population
database for over 98.5 million people, including about
88.5 million currently participating in or receiving social
insurance, health insurance, or unemployment
benefits.
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This move is a significant step toward digitizing the
social security system and building a transparent,
modern public administration. [Vnepxress, in
Vietnamese] [Dantri, in Viethamese]

Vietham: New Decree on foreign workers’
work permit regulations

(hn) Decree No. 219/2025/ND-CP, effective from
August 7, 2025, introduces updated regulations on
work permits for foreign workers in Vietnam.

Employers are now required to submit a written
explanation of their need to hire foreign workers using
a specific form as part of the application process.

The provincial-level People’'s Committee has 10
working days to review and approve the demand and
issue the permit; if denied, a written explanation must
be provided within three working days. This committee
also assumes responsibility for issuing, reissuing,
extending, and revoking work permits, replacing the
previous role of the Ministry or Department of Labour.

The decree also exempts certain foreign workers from
obtaining work permits, particularly those working in
finance, science, technology, innovation, digital
transformation, or other priority socio-economic
sectors. Exemptions apply to foreign capital owners or
contributors with investments of VND 3 billion or
more, senior company officials with capital
contributions, consultants on official development
assistance projects, confirmed foreign journalists,
educators linked to diplomatic or international
institutions, and foreign students or trainees with valid
agreements. [Viethamnews]

Vietnam: Single women granted full
access to artificial insemination and
embryo transfer amid falling birth rates

(ms) Vietnam will allow single women to undergo in
vitro fertilization (IVF) and other assisted reproductive
technologies (ARTs) without medical justification from
October 1, under Decree 207/2025/ND-CP issued last
month.

The move removes a decade-old requirement for a
doctor's recommendation, making personal choice the
only condition for eligibility. Single women will also be
permitted to receive donated sperm, eggs, and
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embryos, with strict rules on anonymity and donor
health screening.

The change comes as Vietnam faces a demographic
shift marked by a falling birth rate, delayed marriages,
and a growing share of women choosing not to wed.
The fertility rate has dropped below replacement level
in major cities, echoing trends in Japan and South
Korea, which have also eased reproductive rules to
counter population decline.

The decree also sets higher licensing standards for
facilities performing ARTs and humanitarian surrogacy,
requiring extensive IVF experience, specialist medical
staff, and compliance with ethical safeguards.

Vietnam's government has framed the reform as part
of broader measures to expand reproductive options
and address long-term population challenges.

The policy is likely to draw interest across Southeast
Asia, where access to ARTs for single women remains
restricted in several countries, and comes as regional
governments grapple with the economic and social
effects of aging populations. [Vietham Law Magazine]
[VnExpress]

Vietnam: Police crackdown on
international surrogacy network

(hn) Police have dismantled a major cross-border
surrogacy ring led by a Chinese national named Wang,
rescuing eleven infants and arresting multiple suspects
across several Vietnamese provinces. The criminal
network used social media, secure communications,
and fake identities to recruit financially vulnerable
Vietnamese women as surrogates, some of whom
were taken to China or Cambodia for embryo transfers
before returning to Vietnam for pregnancy. The ring
operated from luxury apartments with high security
and frequently changed locations to evade detection.
Three Chinese nationals were also detained for
attempting to collect a baby. The infants are now
under the care of the Vietnam Women's Union, with
authorities coordinating to ensure their safety as
investigations continue. [Viethamnews]

Vietnam: Central bank urges lending rate
cuts to boost growth as Prime Minister
urges credit cap removal


https://email.cpg-online.de/t/d-l-gltdkhk-l-tht/
https://email.cpg-online.de/t/d-l-gltdkhk-l-thi/
https://email.cpg-online.de/t/d-l-gltdkhk-l-thd/

(ab) The State Bank of Vietnam (SBV) has called on
commercial banks to further cut lending rates and
stabilize deposit rates to support the government's
2025 economic growth target of up to 8.5 percent.

At a conference in Hanoi, SBV officials highlighted
strong first-half growth of 7.52 percent, credit
expansion of 9.8 percent since end-2024, and inflation
at 3.27 percent. The central bank pledged to maintain
stable monetary policy and liquidity whilst prioritizing
credit for production, business, and consumption.

Major banks expressed support, committing to cost
reductions and digital transformation to lower lending
rates. Proposals included easing deposit rate ceilings,
increasing state treasury deposits, and raising digital
lending limits.

The SBV also raised credit growth targets and
emphasized tighter oversight to ensure transparency
and avoid high-risk lending, in addition to being told
my Prime Minister Pham Minh Chinh to raise the
current 16 percent cap on credit growth.

However, the fact such rate cuts and revised caps had
not been planned before the government’s growth
targets were set potentially shows a lack of foreword
planning. [Viethamnews] [Reuters]

Vietnam: Rice exporters urge swift action
after Philippines import suspension

(ms) The Vietnam Food Association (VFA) has called on
the Ministry of Industry and Trade to urgently engage
with Philippine authorities following Manila’'s decision
to suspend all rice imports for 60 days starting 1
September 2025.

The Philippines is Vietnam'’s largest rice buyer, taking
40 to 45 percent of total annual exports. VFA Chairman
Do Ha Nam warned that the import halt could disrupt
pending shipments, increase unsold stock, strain cash
flow, and push down domestic prices, directly affecting
farmers' incomes. Several Vietnamese exporters have
already experienced delays in customs clearance for
August deliveries, and the two-month freeze is
expected to intensify the backlog.

To weather the disruption, businesses are seeking low-
interest loans, extended repayment terms, and
additional storage facilities to hold rice until exports
resume. Exporters are also grappling with the recent
introduction of a 5 percent value-added tax on rice
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under the new tax law effective 1 July, which has
further squeezed profit margins.

The VFA is urging the Ministry to raise the issue within
the framework of the Vietnam-Philippines
Memorandum of Understanding on rice trade
cooperation, signed in January 2024 and valid until the
end of 2028. The association hopes this agreement can
be used to maintain stable trade flows despite
temporary policy shifts.

In the short term, Philippine importers may accelerate
purchases in August before the ban begins,
temporarily boosting demand. However, Vietnam'’s
summer-autumn rice crop is nearing its end, and
supply remains tight, pushing prices higher. Following
the announcement of the suspension, the price of
Vietnam's 5 percent broken rice jumped by 9 US
dollars to 391 US dollars per tone—the highest in Asia
and above rates from India, Pakistan, and Thailand.

Customs data show that in the first half of 2025,
Vietnam exported 4.7 million tones of rice worth 2.44
billion US dollars, up 3.8 percent in volume but down
15.4 percent in value due to lower average prices.
Despite the current setback, the Vietnam Trade Office
in Manila believes the Philippines will remain a key
market, with import needs projected at nearly 4.92
million tones this year, potentially exceeding five
million tones. [The Nation] [Voice of Vietnam]

Vietnam: Smart healthcare initiative
launched

(ab) Over 1,000 residents in Bac Ninh province-just
outside of Hanoi- received free medical check-ups at
the launch of the Health Equity - For a Healthier Vietnam
2025 program. The initiative is part of the province's
2021-2030 Smart Healthcare Development Plan, co-
organized by the Ministry of Health, AstraZeneca
Vietnam, and others.

Healthcare workers were trained in using Al for disease
screening and management, with future plans
including digital tools to detect conditions such as
asthma, COPD, diabetes, and hypertension.

Vietnam'’s Deputy Minister of Health said the program
reflects a shift towards preventative, citizen-focused
care. Bac Ninh is expected to become a model for
expanding smart healthcare and digital equity
nationwide. [Viethnamnews]
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Vietnam: Coffee sector prepares for EU
deforestation law

(ab/hn) Vietnam's coffee industry faces mounting
pressure as the EU Deforestation Regulation (EUDR),
set to take effect in late 2025, requires coffee imports
to be deforestation-free, legally sourced, and traceable
to individual plots.

According to European Commission, this policy which
is adopted in mid-2023 under the EU’'s 2030
biodiversity strategy, seeks to reduce deforestation
and forest degradation linked to agricultural raw
materials imported into the EU. And coffee is in the list
of these ones with potential expansion to other raw
materials after review. [Europal]

With the EU accounting for 40 percent of Vietnam's
coffee exports, compliance is crucial. However, most
smallholder farmers lack land use certificates and
harvest records, complicating traceability. Surveys
show only 10 percent participate in sustainable
programs, while fragmented landholdings add to the
challenge.

Despite being classified as a ‘low risk’ country under
the EUDR, Vietnam must still meet all requirements.
Authorities have launched national and local initiatives,
while some firms have begun developing traceability
systems.

Experts urge simplified tools for farmers and legal
solutions for undocumented land to ensure continued
EU market access. [Viethamnews]

Vietham: Government pushes for
strategic semiconductor investments

(ab) Vietnam is attempting to deepen its role in the
global semiconductor supply chain but still seeks
larger, strategic projects to solidify long-term growth.

At a recent government meeting, officials highlighted
significant progress with major players like Intel,
Amkor, Hana Micron, Nvidia, and Qualcomm having
invested in the country, as well as Coherent Corp
recently opening a USD 127 million facility.

However, despite momentum, experts say key
investors remain cautious, awaiting clarity on land
access, energy supply, and skilled labor. Prime Minister
Pham Minh Chinh has urged ministries to prioritize
semiconductor FDI, whilst the Deputy Prime Minister
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has called for removing policy bottlenecks, especially
to attract Korean investors. [Vietnamplus]

Vietnam: Over 550,000 added to
workforce in one year

(ab) Vietnam'’s labor force reached over 53 million in
Q2 2025, up more than 550,000 from the same period
in 2024, according to the General Statistics Office.

Employment rose to 52 million, with gains across both
urban and rural areas. Informal labor declined slightly
to 63.5 percent while the share of formally trained
workers rose to 29.1 percent.

Average monthly income increased by 10.7 percent to
USD 312. Unemployment and underemployment also
fell, though youth unemployment and income
disparities by gender and region remain challenges.

Additionally, the data includes individuals from the age
of 15, raising concerns about its reliability, as many
younger members of the workforce are likely still in
full-time education. This data compellation also raises
potential child rights and education issues if 15-year-
olds are not attending school. [Viethamnet]

Vietnam: Hanoi to close makeshift
markets, backyard slaughterhouses by
2025

(ab) Hanoi will shut down all makeshift markets and
unregulated slaughterhouses by the end of 2025 in a
bid to improve food safety, public hygiene, and urban
order.

Under the plan, informal street markets and
temporary stalls will be gradually removed, with
authorities encouraging residents to adopt alternative
shopping options. More than 700 small-scale livestock
and poultry slaughter points in residential areas will
also be relocated to centralized facilities that meet
hygiene and safety standards.

City officials say the measures aim to deliver cleaner
streets, safer food, and a more orderly urban
environment, with investment incentives and support
promised for affected households. The plan forms part
of a broader government drive to tidy the capital.
However, the level of financial compensation has not
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been disclosed, raising concerns over the impact on
families who depend on these livelihoods. [VnExpress]

Vietham: German software giant invests
in innovation hub

(ab) German enterprise software company SAP has
launched its first innovation hub in Vietnam,
committing over USD 175 million over the next five
years. Based in Ho Chi Minh City, SAP Labs Vietnam will
focus on sustainable digital supply chains and Al-driven
enterprise solutions, aiming to employ 500 staff by
2027.

Vietnam becomes the 20th country — and only the
second in Southeast Asia after Singapore — to host an
SAP Labs. Deputy Prime Minister Nguyen Chi Dung
hailed the investment as a strong endorsement of the
country's market potential and skilled workforce.
[Reuters] [VnEconomy]

Vietnam: Inflation stable but pressures
mounting

(ab) Vietnam'’s central bank governor Nguyen Thi Hong
said inflation remains under control but is facing
upward pressure from rising electricity, healthcare,
and housing costs. Speaking at a cabinet meeting, she
stressed the need for “proactive and prudent”
monetary policy to keep inflation within the 4.5-5
percent target range, warning that once inflation
accelerates, it is difficult to contain.

July’s consumer prices rose 3.19 percent year-on-year,
with core inflation at 3.3 percent. Low inflation would
allow the central bank to boost lending to meet the
government's 8 percent GDP growth target. Hong also
noted increased capital flows into real estate and stock
markets, but said these remain in line with efforts to
support the property sector, with stock-related loans
making up just 1.5 percent of total bank lending —
posing no threat to financial stability. [Reuters]

International Relations,
Geopolitics and Security
in Asia
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OECD warns of massive surge in plastic
pollution in Southeast Asia and East Asia

(dgl) An OECD report warns that without effective
intervention, plastic waste leakage into the
environment across Southeast Asia, China, Japan, and
South Korea could surge by nearly 70% by 2050
compared to 2022 levels. The region, described as a
"hotspot for plastic pollution," released 8.4 million tons
of mismanaged plastic waste into the environment in
2022 alone. [OECD]

The report highlights persistent unsafe practices such
as open burning and dumping, especially in rural areas
of ASEAN countries and China. Plastic pollution poses
serious environmental and health risks, contaminating
rivers, oceans, and entering the food chain as
microplastics.

Plastic leakage is projected to rise to 14.1 million tons
annually by 2050, with 5.1 million tons reaching
aquatic ecosystems. Waste management capacities
vary significantly across the 13 countries, and efforts to
reduce plastic demand remain insufficient.

Rapid population growth and urbanization have driven
plastic use nearly ninefold—from 17 million tons in
1990 to 152 million tons in 2022—with over half used
for short-lived items like packaging. Consequently,
regional plastic waste soared from 10 million tons in
1990 to 113 million tons in 2022.

The OECD emphasizes that ambitious measures—such
as banning single-use plastics and imposing taxes—
could cut plastic use by 28 percent, boost recycling to
54 percent, and reduce mismanaged waste by 97
percentin the region.

These findings come amid renewed international
negotiations in Geneva for a legally binding treaty on
plastic pollution, following last year’s stalled talks in
Busan, reflecting ongoing geopolitical challenges in


https://email.cpg-online.de/t/d-l-gltdkhk-l-tul/

coordinating global plastic waste management and
curbing plastic production. [Kyodo News]

China deepens economic ties with Africa
amid U.S. tariff fallout

(yq) China has intensified its economic engagement
with Africa through a multi-pronged strategy of tariff
exemptions, trade redirection, and financial
integration, as it seeks to fill the vacuum left by
growing U.S. protectionism and to advance long-term
geoeconomic goals.

On August 7, customs data shows a marked shift in
Chinese export flows: while exports to the U.S. fell 22
percent year-on-year in July, exports to Africa and
Southeast Asia grew at double-digit rates. China's
overall trade surplus surged to USD 683.5 billion by
end-July, up nearly a third from the previous year.
Analysts expect the redirection of trade flows to Africa
to continue as U.S. tariffs intensify. [Euronews]

The data came shortly after on August 5, the U.S.
imposed tariffs of up to 30 percent on goods from over
20 African countries. In response, African exporters—
particularly in sectors such as textiles and citrus—have
faced mounting economic pressure and job losses.

Lesotho has declared a national state of disaster, and
South Africa’s citrus industry warned of mass unsold
inventories and employment risks. China has
capitalized on this fallout, offering tariff relief and
expanded market access, prompting African
economists and officials to openly embrace Beijing as
an alternative trade anchor. [CNN]

In July, Chinese customs authorities implemented zero-
tariff treatment for 53 African countries with
diplomatic ties, building on a 2024 policy that removed
tariffs on all taxable goods from least-developed
countries aligned with Beijing. In the first half of 2025,
China-Africa trade reached RMB 1.18 trillion (USD 165
billion), up 14.4 percent year-on-year, while exports of
Chinese machinery to African markets—including
textile and agricultural equipment—surged alongside
growing industrial collaboration. [Global Times]

Beyond goods trade, China is also expanding the use
of its currency in Africa. In July, Beijing signed deals
with Egypt to promote yuan-based trade and financial
transactions, including currency swaps, electronic
payments via UnionPay, and local settlements through
the Cross-Border Interbank Payment System (CIPS)—
China’s alternative to SWIFT. Nigeria and South Africa
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have similar currency swap arrangements, while pan-
African lender Afreximbank joined CIPS to enable
faster yuan transactions. Analysts view Africa as a
proving ground for yuan internationalization due to
limited access to dollar liquidity and China’s dominant
trade footprint on the continent. [SCMP]

While African researchers warn of the risks of
overreliance on China—including trade imbalances
and market saturation by Chinese goods—others
argue the current shift presents an opportunity for the
continent to strengthen intra-African trade through
frameworks like the African Continental Free Trade
Area (AfCFTA).[CNN]

For a critical review of the current U.S. Africa policy, see
Arjun Vohra at [Geopolitical Monitor] who argues that
under the ‘America First' policy, the Trump
administration significantly reduced economic and
political engagement with Africa, weakening a vital
relationship. This retreat risks diminishing U.S.
influence on the continent amid a global competition
for technological and strategic dominance, allowing
China and other actors to strengthen their presence in
Africa’s resource-rich markets. [Newsweek]

China eases pressure on global suppliers
by extending beef import investigation
amid

(dgl) China has extended by three months its ongoing
investigation into beef imports, easing immediate
pressure on global suppliers amid a domestic supply
glut and weakening demand. The inquiry, which began
in December, is not targeted at any specific country
but could affect major exporters like Argentina,
Australia, and Brazil, especially following China’s
restrictions on U.S. beef imports.

The Commerce Ministry cited the investigation's
complexity and volume of work as reasons for the
extension until November 26, while pledging to
maintain a stable global trade environment through
dialogue with stakeholders. [Ministry of Commerce,
China,_in Chinese]

Analysts see the extension as a reprieve for exporters,
allowing China time to restore profitability in its
domestic beef industry without imposing new trade
curbs, though import restrictions remain a possibility.

China’s domestic support measures have helped beef
farming become “generally profitable” recently, even as
imports fell 9.5 percent in the first half of 2025


https://email.cpg-online.de/t/d-l-gltdkhk-l-tui/
https://email.cpg-online.de/t/d-l-gltdkhk-l-tud/
https://email.cpg-online.de/t/d-l-gltdkhk-l-tuh/
https://email.cpg-online.de/t/d-l-gltdkhk-l-tuk/
https://email.cpg-online.de/t/d-l-gltdkhk-l-tuu/
https://email.cpg-online.de/t/d-l-gltdkhk-l-tuu/

following a record 2024. U.S. exporters face additional
challenges after China allowed registrations for
hundreds of American beef facilities to lapse in March,
effectively blocking most U.S. shipments.

The U.S. Meat Export Federation estimates lost sales to
China at around USD 4 billion annually and urges
Beijing to honor commitments under the 2020 Phase
One trade deal by restoring plant approvals. [Reuters]

Simulated Chinese blockade of Taiwan
highlights Singapore’s role in Southeast
Asian evacuation plans

(dql) A recent two-day war game held in Singapore
simulated a Chinese blockade of Taiwan, highlighting
the critical role of Singapore as a lifeline for evacuating
up to one million Southeast Asian nationals stranded
on the island. The exercise involved around 40
participants, including regional officials, military
officers, and security experts, who debated
coordinated responses through ASEAN and negotiated
with simulated U.S., Chinese, and Japanese delegates
to establish evacuation corridors.

The simulation revealed that no meaningful evacuation
could occur until Singapore intervened with airlift
capabilities, leveraging its discreet military presence
and longstanding training ties in Taiwan—an
arrangement known as Project Starlight dating back to
1975. Singapore's access to Taiwanese airfields and
aircraft proved vital in the scenario, though details on
how Singapore would secure evacuation approval from
China remained unclear.

Southeast Asian countries, home to 94 percent of the
nearly one million foreign nationals residing in Taiwan
—primarily Indonesians, Vietnamese, and Filipinos—
face a daunting challenge in protecting their citizens
during a potential conflict. While some nations like the
Philippines have contingency plans, most lack formal
ties with Taiwan due to diplomatic recognition of
Beijing.

Singapore, with its well-equipped military and covert
presence in Taiwan, stands out as a key strategic
player, balancing close economic relations with China
against security cooperation with the U.S. and Taiwan.
Its training presence in Taiwan offers both strategic
vantage and potential risks, as Singaporean forces
could be trapped or used as leverage in a conflict.
[Reuters]
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Chinese President Xi welcomes U.S.-Russia
dialogue

(efg) On August 8, in a phone call with Russian
President Vladimir Putin, Chinese President Xi Jinping
reaffirmed that China would uphold its consistent
position on the Ukraine crisis, emphasizing that its
push for peace talks will continue regardless of recent
developments, noting that "complex issues have no
simple solutions." [CCTV]

Xi welcomed the fresh communication between the
United States and Russia underscoring the contact as
an advance in seeking a political resolution. The call
between the two leaders comes as Putin met with
President Donald Trump's envoy in Moscow on August
6, and the Kremlin announcing Putin would meet with
Trump 'in the coming days'.

Putin updated Xi on Russia's recent communications
with the U.S., praising China's constructive role in the
political settlement of the crisis whilst affirming that
the China—Russia strategic partnership remains
unchanged amid pressures from the U.S.

The call is the second between the leaders in less than
two months. President Putin is expected to visit China
in September for a summit of the Shanghai
Cooperation Organization and events marking the end
of World War Two. [Reuters] [The Moscow Times]
[Channel News Asia]

China warns Philippines after president
says nation cannot avoid involvement if
war erupts over Taiwan

(aw/ms) China's Ministry of Foreign Affairs on 8 August
2025 warned the Philippines against “playing with fire”
after President Ferdinand Marcos Jr. said his country
could not avoid involvement in a potential conflict
between China and the United States over Taiwan.

Speaking during a state visit to India earlier in the
week, Marcos cited the Philippines’ geographic
proximity to Taiwan and the presence of over 100,000
Filipino citizens there, saying such a crisis would create
an immediate humanitarian problem requiring
evacuation efforts. Beijing urged Manila to adhere to
the “one China” principle and avoid interfering in what
it considers an internal matter.

The warning came amid a series of maritime and
aerospace-related incidents between the two
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countries. On 4 August, a Chinese navy vessel collided
with a Chinese Coast Guard ship while both were
pursuing the Philippine patrol vessel BRP Suluan near
Scarborough Shoal. The Suluan, which was escorting
aid deliveries to fishers, had earlier been targeted with
a water cannon.

Two days later, on August 6, the Philippines’ Bureau of
Fisheries and Aquatic Resources reported that its
vessel BRP Datu Romapenet was blocked by three
Chinese maritime militia ships near Sandy Cay in the
West Philippine Sea, forcing it to return to Pag-asa
Island.

Separately, Manila condemned China's 4 August launch
of a Long March-12 rocket after suspected debris was
reported near Palawan province. Residents described
hearing explosions and seeing a fireball cross the sky.
The Philippine Space Agency said debris likely fell into
two identified drop zones in the Sulu Sea, posing risks
to ships and aircraft.

In the latest development, the Philippine Navy on 11
August confirmed that two China Coast Guard vessels
were spotted loitering near Mavulis Island in Batanes
on 7 August. The Chinese ships ignored repeated radio
challenges from the Navy's BRP Emilio Jacinto and only
left after several hours of monitoring. Manila
condemned the “unauthorized presence” within its
exclusive economic zone, calling it part of a pattern of
recent maritime provocations. [ABC News] [Al Jazeera]
[Ministry of Foreign Affairs, China] [PhilStar] [Reuters]
[The Manila Times 1] [The Manila Times 2]

Mayors for Peace adopts declaration to
abolish nuclear weapons after Japan
conference

(ja) Mayors from nearly 140 cities across 16 countries
concluded the 11th General Conference of Mayors for
Peace in Nagasaki by adopting the "Nagasaki Appeal,"
a declaration urging all Nuclear Nonproliferation
Treaty (NPT) signatories to take concrete steps to meet
their treaty obligations.

The appeal also calls on countries to sign and ratify the
Treaty on the Prohibition of Nuclear Weapons.

The conference set the agenda for activities leading up
to the next meeting in Hiroshima in 2029. This
collective effort by city leaders underscores the
geopolitical significance of local governance in global
nuclear disarmament advocacy, reflecting growing
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public demand for a world free of nuclear weapons.
[The Japan Times]

The General Conference of Mayors for Peace is a global
gathering of city leaders organized by Mayors for
Peace, an international network dedicated to
promoting nuclear disarmament and world peace. The
conference brings together mayors and
representatives from member cities worldwide to
discuss strategies, share experiences, and coordinate
actions aimed at abolishing nuclear weapons and
advancing peace initiatives.

On August 9, Nagasaki commemorated the 80th
anniversary of the atomic bombing, marked by the
historic ringing of twin cathedral bells in unison for the
first time since 1945. The Immaculate Conception
Cathedral, nearly destroyed in the blast that killed
approximately 74,000 people, was rebuilt in 1959;
however, only one original bell survived. Thanks to
fundraising led by U.S. Catholics, a new second bell
was created and rang at the exact moment the bomb
was dropped.

Nearly 100 countries participated in this year's
memorial, including Russia—invited for the first time
since its 2022 invasion of Ukraine—and Israel,
returning after absence due to the Gaza conflict last
year. [Al Jazeera]

Japan deepens cooperation with U.S.,
South Korea in agriculture

(dql) Agriculture ministers from South Korea, China,
and Japan convened in Incheon on August 11 for the
first trilateral meeting in seven years, marking a
significant step toward renewed regional agricultural
cooperation. The meeting, held alongside the Asia-
Pacific Economic Cooperation Food Security
Ministerial, focused on six key areas: food security,
animal disease control, sustainable farming, rural
revitalization, protection of Globally Important
Agricultural Heritage Systems, and international
collaboration.

The three countries issued a joint statement calling for
expanded sustainable growth in agriculture. South
Korean Minister Song Mi-ryung expressed hope for
deeper, practical cooperation and agreed to hold
regular meetings.

In a bilateral discussion, Song and Japanese Minister
Shinjiro Koizumi emphasized enhancing agricultural
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competitiveness and sustainability, citing similar
challenges faced by both nations. [Anadolu Ajansi]

Mongolia, World Bank advance flood risk
reduction and sewer rehabilitation
project

(fs) Head of the Governor’'s Office of Ulaanbaatar
Amgalan Dugarjav met with Senior Water Supply and
Sanitation Specialist at the World Bank's East Asia and
Pacific regional team James Tay on August 7.

The meeting took place under the Ulaanbaatar Flood
Risk Reduction and Sewer Rehabilitation Project -
Procurement Plan, implemented with World Bank
support to address the capital's flood and water
challenges.

The project, funded by a USD 1.3 million World Bank
grant, aims to protect public infrastructure, reduce
economic losses, extend sewage pipeline lifespan, and
enhance infrastructure safety. [Montsame]

Mongolia urges stronger transit and trade
measures at UN landlocked countries
conference

(fs) The Third United Nations Conference on
Landlocked Developing Countries (LLDCs) took place in
Awaza, Turkmenistan, from August 5-8 to adopt a new
10-year action program addressing the unique
development challenges of LLDCs. Participants
endorsed the Awaza Programme of Action and
adopted the Awaza Political Declaration, which sets out
a shared vision to boost transit connectivity, advance
digital transformation, and strengthen climate
resilience in LLDCs. Building on the Programme’s
framework, the Declaration prioritizes structural
economic transformation, deeper trade and regional
integration, improved transport and infrastructure,
enhanced climate adaptation and disaster risk
reduction, and the mobilization of financing and
partnerships. [United Nations]

Adopted by the United Nations (UN) General Assembly
in December 2024, the Awaza Programme of Action is
a decade-long initiative (2024-2034) designed to
support the development of the 32 landlocked
developing countries facing structural barriers due to
their geography.
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Speaking at the event, Mongolian Deputy Prime
Minister and Minister of Economy and Development
Uchral Nyam-Osor outlined Mongolia’s position on
overcoming transit and trade constraints linked to its
landlocked status. He supported certain proposals in
the Awaza Programme of Action for LLDCs, including
scaling up infrastructure financing, establishing a
regional agricultural research center, and creating a
UN High-Level Panel on freedom of transit.

Uchral urged LLDCs to integrate these priorities into
national development strategies. He also highlighted
Mongolia's initiatives to safeguard LLDC interests, such
as cooperation with the International Civil Aviation
Organization and the work of the International Think
Tank for LLDCs, headquartered in Ulaanbaatar, which
conducts research and policy advocacy for sustainable
development and improved connectivity. [Akipress]

Adopted by the United Nations (UN) General Assembly
in December 2024, the Awaza Programme of Action is
a decade-long initiative (2024-2034) designed to
support the development of the 32 landlocked
developing countries facing structural barriers due to
their geography.

Mongolia, ADB discuss enhancing
cooperation in labor and social protection

(fs) Minister of Family, Labor, and Social Protection of
Mongolia Aubakir Telukhan met with Country Director
of the Asian Development Bank (ADB) in Mongolia
Shannon Cowlin on August 8 to review over three
decades of cooperation in labor and social protection.

The meeting highlighted ongoing bilateral projects,
including initiatives to improve services for vulnerable
groups and the outcomes of programs such as
Ensuring Inclusiveness and Service Delivery for
Persons with Disabilities and Developing Elderly Care
System and Services in Mongolia.

Telukhan proposed measures to boost employment
opportunities, support start-ups for disadvantaged
groups, and improve women's workforce participation,
while Cowlin expressed ADB's readiness to back those
intiatives. [Montsame]

South Korea to deepen APEC cooperation,
strengthen ties with Global South
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(dqgl) South Korea’s Trade Minister Yeo Han-koo has
confirmed that the country plans to deepen
cooperation with Asia-Pacific Economic Cooperation
(APEC) members to address shifts in the global trade
landscape driven by rising protectionism and
geopolitical tensions. Speaking at the Pacific Economic
Cooperation Council (PECC) assembly in Seoul on
August 12, Yeo emphasized South Korea’s vulnerability
due to its heavy reliance on trade and manufacturing.

He highlighted a structural transformation in global
trade, fueled by security-driven economic policies, the
weaponization of trade dependencies, and advances in
artificial intelligence and digital technologies. To
navigate these challenges, South Korea aims to
strengthen ties with the Global South—including
ASEAN and India—to diversify supply chains and
export markets while integrating trade, industry, and
security policies.

Seoul also intends to lead efforts to establish new
trade norms in critical areas such as climate change,
supply chain resilience, and Al governance. Yeo
described the current moment as a turning point,
where traditional trade frameworks are fundamentally
shifting, making collaborative action among APEC
economies more vital than ever. [Yonhap News
Agency]

The PECC meeting gathered around 200 officials from
governments, businesses, and academia to discuss
these challenges ahead of the upcoming APEC summit
in October in Gyeongju. In preparation, South Korea is
organizing major international business events like the
Invest Korea Summit and CEO Summit to bolster
engagement with the region.

EU and South Korea enhance cooperation
on green shipping and emissions
reduction

(fw) South Korea'’s Vice Minister of Oceans and
Fisheries, Kim Sung-bum, met with European Union
(EU) Ambassador to Korea Maria Castillo Fernandez in
Seoul to boost collaboration on cutting maritime
greenhouse gas emissions and developing green
shipping corridors. Their talks aimed to prepare for the
International Maritime Organization’s (IMO) General
Assembly in October, where new emission reduction
measures for international shipping, which is
responsible for nearly 3 percent of global carbon
emissions, are expected.
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They discussed establishing green shipping corridors,
which are maritime routes designated for low- or zero-
emission vessels and equipped with the necessary
infrastructure to support sustainable shipping
practices. Additionally, Kim requested EU backing for
South Korea's bid to host the fourth United Nations
Ocean Conference, focused on ocean sustainability
and climate resilience. [The Korea Times]

Former UK Prime Minister Boris Johnson
urges West to deepen ties with Taiwan

(yl) Former U.K. Prime Minister Boris Johnson visited
Taipei last week to deliver a keynote address at the
Ketagalan Forum, where he urged Western
democracies to deepen political and economic
engagement with Taiwan. Johnson described Taiwan as
a “free and peaceful society” that does not deserve to
be intimidated by China, warning that any attempt to
change the regional balance of power would trigger a
“chain of events” with global consequences. [President
Office Taiwan] [Taiwan News] [Reuters]

During his speech, Johnson supported Taiwan'’s efforts
to raise defense spending to 3 percent of GDP, and
praised its democratic achievements and industrial
innovation, particularly in semiconductors. He also
called on European countries to stop “tiptoeing away”
from Taiwan, emphasizing the urgency of defending
shared values of freedom and human rights. [Taiwan
News] [Telegraph]

At a meeting with President Lai Ching-te, Johnson
reaffirmed U.K. support for maintaining peace and
stability across the Taiwan Strait. Lai highlighted the
2021 G7 communiqué under Johnson's leadership,
which marked the first time Taiwan Strait stability was
recognized in the G7 agenda. The two also discussed
progress in bilateral trade, including the 2023
Enhanced Trade Partnership and recent agreements
on digital trade and net-zero cooperation. [President
Office Taiwan]

In a related statement, Johnson contrasted Taiwan’s
governance with that of Palestine, asserting that
Taiwan’'s democratic institutions and defined borders
give it a more robust claim to statehood. He also
criticized China's “gray-zone” coercion tactics, including
frequent military incursions near Taiwan, suggesting
that such actions aim to signal a timeline for possible
aggression by 2027. [Telegraph]
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Taiwan urges Pacific Islands Forum to
preserve its participation

(yl) Taiwan'’s foreign ministry has urged the Pacific
Islands Forum (PIF) to maintain its existing
arrangements allowing Taipei to participate as a
“development partner,” amid reports that host nation
Solomon Islands plans to limit September’s leaders
meeting in Honiara to the bloc's 18 members.

The move would exclude Taiwan, China, the U.S., and
other dialogue partners, reportedly as part of a
broader review of the forum'’s engagement framework.

Analysts say the proposal, framed as a procedural
step, also reflects pressure from Beijing, which has
sought to isolate Taiwan diplomatically since Solomon
Islands switched ties to China in 2019. The plan has
raised concerns among Taiwan's remaining Pacific
allies, Australia, and New Zealand, with some warning
it could deepen divisions within the forum. [Focus
Taiwan] [Taipei Times] [ABC News]

India keeps U.S. trade talks on track while
pursuing diversification and BRICS
outreach

(Im) India is navigating a sharp escalation in trade
tensions with the United States while simultaneously
advancing a broader diversification and geopolitical
outreach strategy. U.S. President Donald Trump has
imposed consecutive tariff hikes that raise duties on
Indian goods to 50 percent—the highest rate faced by
any major American trading partner—citing New
Delhi's continued purchases of Russian oil and arms.
The latest 25 percent increase, announced on August 6
and set to take effect on August 27, follows a similar
hike the previous week and could affect up to USD 64
billion (INR 5.33 trillion) in exports, covering about 80
percent of India’s shipments to the U.S. [Reuters 1]

India has rejected the measures as “unfair, unjustified
and unreasonable,” insisting that Russian energy
imports are essential for securing supplies for its 1.4
billion people. The dispute is aggravated by wider
geopolitical frictions, including Trump's claim to have
mediated a May ceasefire between India and Pakistan
—an assertion New Delhi denies but Islamabad has
embraced, nominating Trump for the Nobel Peace
Prize and securing U.S. agreements on critical minerals
and oil. [Reuters 2] [Al Jazeera]



https://email.cpg-online.de/t/d-l-gltdkhk-l-ijr/
https://email.cpg-online.de/t/d-l-gltdkhk-l-ijr/
https://email.cpg-online.de/t/d-l-gltdkhk-l-ijy/
https://email.cpg-online.de/t/d-l-gltdkhk-l-ijj/
https://email.cpg-online.de/t/d-l-gltdkhk-l-ijt/
https://email.cpg-online.de/t/d-l-gltdkhk-l-iji/
https://email.cpg-online.de/t/d-l-gltdkhk-l-ijd/

Despite the tensions, India is keeping channels open
with Washington while standing firm on core interests.
The sixth round of trade talks will proceed on August
25, with senior officials telling Parliament's External
Affairs Committee that trade is just one element of a
multi-layered partnership. Non-negotiable positions—
especially protection for sensitive sectors such as dairy
—remain in place, and officials have warned that
unilateral punitive measures undermine trust and
global trade norms. In a bid to preserve dialogue,
Ambassador Vinay Mohan Kwatra met Republican
Senator Lindsey Graham, a close Trump ally, to explore
possible openings on energy security. [Reuters 3]
[CNBC TV-18]

The Ministry of External Affairs, in an August 11
statement ahead of its committee appearance,
underlined bipartisan support for the U.S.-India
relationship and cited recent counterterrorism
cooperation, including the extradition of a suspect in
the 2008 Mumbai attacks—known as the 26/11 attacks,
in which armed militants killed more than 170 people
—and U.S. sanctions on The Resistance Front, a
Pakistan-based militant group believed to be a front
for Lashkar-e-Taiba. [The Hindu]

At the same time, India is signaling its sovereign
decision-making in security policy. Reports suggest it
has slowed negotiations on major U.S. defense
procurements—including Stryker combat vehicles,
Javelin anti-tank missiles, and six Boeing P-8| maritime
reconnaissance aircraft worth USD 3.6 billion—and
canceled Defence Minister Rajnath Singh's planned
visit to Washington. While the Ministry of Defence
denies any suspension, the timing has fueled
speculation that arms purchases are now entangled
with the tariff dispute. [Reuters 4]

In parallel, India is accelerating efforts to reduce
reliance on the U.S. market. The Ministry of Commerce
has unveiled a tariff-mitigation plan centered on fast-
tracking a free trade agreement with the European
Union, maximizing existing pacts with the United Arab
Emirates, Australia, ASEAN, Japan, Korea, and
Mauritius, and pursuing new deals with the United
Kingdom and the European Free Trade Association.
With about 55 percent of exports to the U.S. directly
affected by the new duties, this marks a clear shift
toward diversification. [The Times of India] [Hindustan
Times]

Beyond trade, India is broadening engagement with
other major powers. Prime Minister Modi will travel to
China on August 31 for the Shanghai Cooperation
Organisation summit in Tianjin—his first visit in over
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seven years—signaling a cautious thaw with China
after the 2020 Himalayan border clash. [Reuters 5]

In parallel, Modi spoke by phone with Russian
President Vladimir Putin on August 8, inviting him to
New Delhi for the 23rd India-Russia Annual Summit.
The call followed Indian National Security Adviser Ajit
Doval's August 7 meetings in Moscow with Russian
Security Council Secretary Sergei Shoigu and Putin,
where both sides reaffirmed their “Special and
Privileged Strategic Partnership” and pledged to work
toward a “just and sustainable world order.” [Reuters
6] [Reuters 7] [Reuters 8]

India is also tightening coordination with Brazil,
another BRICS member targeted by the same 50
percent U.S. tariff rate. Modi and Brazilian President
Luiz Inacio Lula da Silva spoke by phone on August 7,
agreeing to expand bilateral trade from USD 12 billion
in 2024 to over USD 20 billion by 2030 and to raise the
tariff issue within BRICS forums. They discussed
deepening the India-Mercosur preferential trade
agreement and enhancing cross-border payment
systems, framing the talks as part of a broader South-
South economic agenda. [Reuters 9]

European delegation visits Maldives to
boost South Asia-Europe political and
economic ties

(Im) A delegation of German parliamentarians and
European civil society leaders is visiting the Maldives as
part of a South Asia study tour organized by the
Friedrich Naumann Foundation for Freedom (FNF), a
German political foundation that promotes liberal
democratic values, market-oriented economic policies,
and international cooperation. The two-day visit, which
also includes stops in India, Bangladesh, and Bhutan,
aims to deepen political dialogue, strengthen
economic cooperation, and promote mutual learning
between Europe and South Asia.

In Male’ City, the delegation is meeting with the city's
mayor, senior figures from the Maldivian Democratic
Party, and the deputy speaker of parliament, as well as
touring the legislature and engaging with the
Maldives-German Parliamentary Friendship Group.
Discussions focus on democratic reforms, legislative
transparency, climate change adaptation, and
maritime security in the Indo-Pacific. FNF highlighted
the Maldives' strategic role in regional cooperation,
sustainable ocean governance, and its significance as a
tourism and fisheries partner. The visit also explores
opportunities in skilled labor migration, climate
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collaboration, and expanding liberal democratic
networks between the two regions. [The Sun]

Brunei, EU explore expanded cooperation

(ga) A European Union (EU) delegation, led by Deputy
Managing Director for Asia and the Pacific Paola
Pampaloni from the European External Action Service
(EEAS), conducted a four-day visit to Brunei to explore
opportunities for strengthening bilateral and regional
cooperation.

The delegation met with senior officials from the
Brunei's Ministry of Foreign Affairs, the Department of
Energy at the Prime Minister's Office, the Legislative
Council, as well as representatives from civil society
and the private sector. Discussions focused on EU-
Brunei and EU-ASEAN relations, with emphasis on
climate change, energy transition, digitalization, and
technology.

Pampaloni highlighted Brunei's commitment to
expanding renewable energy, particularly solar power,
and exploring clean energy solutions in line with its
economic diversification goals.

Established in 2022, the EU-Brunei Partnership Facility
facilitates cooperation through policy dialogues,
education, and people-to-people exchanges. Brunei,
serving as ASEAN-EU country coordinator for 2024~
2027, will co-chair key events, including the ASEAN-EU
Foreign Ministers’ Meeting in 2026 and the ASEAN-EU
Commemorative Summit in 2027, marking 50 years of
diplomatic relations. [Borneo Bulletin]

Cambodia submits NDC 3.0 to UN

(gm) Cambodia has submitted its Third Nationally
Determined Contribution (NDC 3.0) to the UN
Framework Convention on Climate Change (UNFCCCQ),
setting a target to cut greenhouse gas emissions by up
to 55 percent by 2035. [Khmer Times]

The plan outlines 163 endorsed measures, along with
49 mitigation, 75 adaptation, and 39 enabling
measures, developed through an inter-ministerial
process led by the Ministry of Environment and
coordinated with UNDP and other partners.
Implementation will require USD 32.229 billion in
funding from state resources, international climate
finance, and private sector contributions. Over 650
stakeholders participated in consultations, with
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provisions for gender equality, Indigenous Peoples,
and persons with disabilities, reflecting commitments
to inclusive governance in environmental decision-
making. [UNFCC]

Malaysia to lead ASEAN mission to
Myanmar ahead of planned election

(tl) Malaysia, as ASEAN chair, will head a regional
mission to Myanmar in mid-September following the
military junta’s lifting of its state of emergency. Foreign
Minister Mohamad Hasan said the trip, likely to
happen on 19 September, will include his counterparts
from Indonesia, Thailand, and the Philippines, aiming
to assess conditions before the ASEAN summit in
October.

The delegation will examine the military's plans to hold
elections in December, which opposition groups have
vowed to boycott, and a UN expert has condemned as
“fraud” intended to legitimize the current military
regime. Despite the removal of state emergency, 63
areas remain under emergency rule, mostly in conflict
zones controlled by anti-junta forces. [Malay Mail]

Malaysia hosts ASEAN-China South China
Sea talk

(tl) Malaysia is hosting two major ASEAN-China
meetings in Kuching from Aug 12 to 14: the 48th
Meeting of the ASEAN-China Joint Working Group on
the Implementation of the Declaration on the Conduct
of Parties in the South China Sea (JWG-DOC) and the
24th ASEAN-China Senior Officials' Meeting on the
Implementation of the Declaration (SOM-DOC).

The sessions focus on advancing the Declaration on
the Conduct of Parties in the South China Sea (DOC),
which was signed in 2002 by ASEAN member states
and China, and pushing negotiations toward a binding
Code of Conduct (COC) to enhance regional peace,
security, and stability.

As ASEAN Chair in 2025 and ASEAN-China Dialogue
Relations Coordinator (2024-2027), Malaysia co-chairs
the talks with China in implementing the DOC and DOC
negotiations. This year's COC negotiations are
scheduled in Jakarta, Manila, Kuching, Singapore, and
China. [Bernamal]
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Philippines President vows stronger
ASEAN role in 2026 chairmanship

(ms) President Ferdinand Marcos Jr. marked ASEAN's
58th anniversary on August 8 by pledging that the
Philippines will take a more active leadership role
when it assumes the bloc's chairmanship in 2026.

Marcos said the country would build on ASEAN's
achievements in peace, cooperation, and shared
prosperity, and steer the group to address evolving
regional and global challenges. He noted that under
Malaysia's current leadership, ASEAN has emphasized
inclusivity and sustainability — priorities the
Philippines will continue.

Foreign Affairs Secretary Ma. Theresa Lazaro said the
2026 chairmanship would allow the Philippines to help
shape ASEAN's agenda, citing the bloc's tangible
benefits such as disaster relief coordination, trade
facilitation, and scholarship programs. [The Manila
Times] [Presidential Communication Office,
Philippines]

China and Japan deny supplying combat
drones amidst Thailand-Cambodia border
tensions

(msz) Chinese and Japanese embassies have denied
providing military drones for the ongoing border
conflict between Thailand and Cambodia. The denials
came after Thailand's Ministry of Defence stated that
most of the drones seen conducting surveillance along
the border in recent days had come from Cambodia.
Deputy Defence Minister Nattaphon Narkphanit noted
that authorities had documented these incursions with
photographic evidence and coordinates. However, he
also mentioned that a drone spotted in Surin province
had originated from within Thailand.

The Japanese embassy in Cambodia emphasized that
Japan's aid is strictly for non-military purposes and
urged people to stop spreading misinformation. The
embassy also expressed its hope for a quick resolution
to the conflict and a return to peace. The Chinese
embassy in Thailand also denied that Beijing had
donated drones to support Cambodia's border
operations. It clarified that images used in the reports
were from a flight demonstration in January 2024 and
were not related to the current situation. China stated
its willingness to work with countries in the region,
including Thailand and Malaysia, to help with a
ceasefire and restore stability. [Bangkok Post]
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Vietnam expands visa-free entry to 12
more European nations

From August 15, 2025, citizens of Belgium, Bulgaria,
Croatia, the Czech Republic, Hungary, Luxembourg, the
Netherlands, Poland, Romania, Slovakia, Slovenia, and
Switzerland can enter Vietnam visa-free for up to 45
days.

The policy, under Resolution 229/NQ-CP, runs until
August 14, 2028, aiming to boost tourism
competitiveness and lengthen visitor stays. This brings
Vietnam's unilateral visa exemption list to 24 nations,
adding to existing waivers for Denmark, Finland,
France, Germany, Italy, Japan, Norway, Russia, South
Korea, Spain, Sweden, and the United Kingdom.

In January-July 2025, Vietham welcomed over 12.2
million visitors, up 22.5 percent year-on-year, with
notable gains from visa-exempt markets: Italy 24.7
percent, France 19.8 percent, United Kingdom 19.5
percent, Germany 16.1 percent, Sweden 15.1 percent,
Norway 14.3 percent, Denmark 10.9 percent, and
Spain 10.3 percent.

Decree 221/2025/ND-CP also introduces special visa
exemption cards, valid for multiple entries over five
years, for individuals contributing to Vietnam's socio-
economic development. Eligible groups include high-
level officials, major investors, scientists, cultural
figures, and executives of leading global firms.

Officials say the measures will boost tourism, attract
foreign expertise, and strengthen Vietnam'’s ties with
Europe and other regions. [Vietnam Briefing]

Bangladesh and Malaysia deepen
strategic partnership with new
agreements

(mon/Im) Bangladesh Chief Adviser Muhammad Yunus
and Malaysian Prime Minister Anwar Ibrahim have
agreed to elevate bilateral ties into a future-oriented
strategic partnership during Yunus's August 11-13
state visit to Malaysia. The visit produced five
Memorandums of Understanding (MoUs) and three
Exchanges of Notes in defense cooperation, LNG
supply and infrastructure, higher education, diplomatic
training, the halal ecosystem, think tank collaboration,
and expanded business partnerships.
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Talks focused on trade, investment, energy, labor
mobility, the blue economy, education, cultural
exchange, and defense. Both sides committed to
accelerate negotiations on a free trade agreement,
strengthen investment through Special Economic
Zones, operationalize the Malaysia-Bangladesh Joint
Business Council, and enhance cooperation in the halal
industry, renewable energy, and LNG supply.
Bangladesh sought greater market access for products
including medicines, ceramics, and jute, as well as
support for its blue economy development and its bid
to join the Regional Comprehensive Economic
Partnership (RCEP), a 15-member Asia-Pacific trade
bloc that aims to reduce tariffs and boost regional
economic integration.

Labor issues featured prominently. Malaysia confirmed
continued multiple-entry visa facilities for Bangladeshi
workers, enabling emergency travel without risking
employment, equal social security benefits, and the
right to lodge complaints in Bengali. Dhaka requested
expanded recruitment of skilled professionals, security
guards, carers, and regularization of undocumented
workers, proposing that state-run BOESL manage
recruitment under a government-to-government
framework. Malaysia recently facilitated the entry of
nearly 8,000 stranded workers under a simplified
protocol. [The Daily Star 1] [The Daily Star 2]

On regional security, Bangladesh and Malaysia
announced participation in a planned peace mission to
Myanmar, coordinated with Indonesia, the Philippines,
and Thailand, to address internal conflict and
humanitarian crises. Both reaffirmed their
commitment to resolving the Rohingya crisis, with
Anwar acknowledging Bangladesh's hosting of around
1.2 million refugees—most of whom fled Myanmar’s
Rakhine State in 2017—and noting recent arrivals due
to renewed fighting. Dhaka invited Malaysia to a
preparatory conference in Cox’s Bazar on August 25,
marking the eighth anniversary of the influx, and to a
UN high-level conference in New York on September
30. [The Daily Star 3]

Brunei, China’'s Guangxi deepen technical
cooperation in standards and metrology

(ga) Brunei and China’s Guangxi Zhuang Autonomous
Region have reinforced technical cooperation in
standardization, metrology, and regulatory
development during a two-day visit by a six-member
delegation from the Guangxi Administration for Market
Regulation (GXAMR) from August 4 to 5.
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Hosted by Brunei's Ministry of Finance and Economy
(MoFE), discussions covered the exchange of technical
standards and regulatory information, joint
workshops, capacity building, laboratory collaboration,
and pilot initiatives in halal products, food safety, and
digital trade.

A key focus was Brunei's plan to establish a National
Metrology Institute (NMI) as part of its National Quality
Infrastructure, with GXAMR offering technical
expertise, training support, and systems development
assistance.

The delegation also met with the Brunei Darussalam
Standards and Accreditation Centre and visited the
Measurement Standards Unit to review operational
practices and explore institutional-level cooperation.
[Borneo Bulletin]

Cambodia, South Korea deepen
partnership with training programs on
public procurement, green Economy

(dgl) Cambodia and the Korea International
Cooperation Agency (KOICA)— South Korea's
government agency responsible for providing official
development assistance (ODA) to developing countries
—have strengthened their partnership by focusing on
capacity building in public procurement and the Bio-
Circular Green (BCG) economy. Recently, Cambodian
officials prepared for specialized training programs in
South Korea aimed at improving transparency in
procurement and promoting sustainable, resilient
manufacturing based on the BCG model.

From August 17 to 30, twenty Cambodian officials will
participate in a program aimed at enhancing
transparency and efficiency in Cambodia’s e-
procurement system by adopting Korean best
practices. Additionally, three participants will join
training from August 24 to September 6 on sustainable
manufacturing and economic resilience through the
BCG model, which promotes sustainability, innovation,
and circular resource use. [Phnom Penh Post]

Thai-Cambodian tensions escalate over
landmine allegations and temple disputes
despite ceasefire agreement

(acs/gm/ms) Cambodia and Thailand agreed on
detailed ceasefire terms during the August 4-7 General
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Border Committee (GBC) meeting in Kuala Lumpur,
attended by Malaysia, the US, and China. The
agreement prohibits all hostilities, troop
reinforcements, and military infrastructure expansion
beyond positions held at the July 28 truce, and
commits both sides to avoid provocations, airspace
violations, and harm to civilians or civilian objects.

Both sides pledged to maintain direct military
communication and curb disinformation. An ASEAN-led
Interim Observer Team (IOT) began monitoring
implementation on August 8 in Oddar Meanchey.
[Phnom Penh Post 1] [Phnom Penh Post 2]

Cambodia reiterated its call for the release of 18
troops in Thai custody, to which the Royal Thai Army
responded that the post-ceasefire arrests were “lawful”
and necessary to prevent the soldiers from returning
to combat. [Phnom Penh Post 3]

Meanwhile, Thailand has alleged new landmine use by
Cambodia and announced plans to sue Phnom Penh at
the International Criminal Court (ICC) over alleged
breaches of the Ottawa Convention, following an
August 9 incident where three Thai soldiers were
injured by a mine allegedly planted by Cambodian
forces near the Chong Don Ao-Krissana Pass in Si Sa
Ket province. This was the third recent mine incident
attributed to Cambodia.

Thailand has lodged formal protests with the Ottawa
Convention chair and the UN secretary-general, citing
multiple alleged violations since July 23. The Foreign
Ministry claims Cambodia planted Russian-made PMN-
2 mines that should have been removed under the
Convention and rejected Thai offers for joint demining.
Cambodia has denied the accusations as “baseless”
and urged a transparent investigation. [Bangkok Post
1] [Phnom Penh Post 4]

On August 12, a new landmine blast in Surin province
injured a Thai paramilitary ranger during a patrol
about one kilometer from Ta Muen Thom temple ruins.
The Royal Thai Army condemned the incident as a
clear ceasefire breach and Ottawa Convention
violation, warning it may exercise its right to self-
defense under international law if such attacks persist.

The same day, Thailand's Foreign Ministry issued a
four-point statement condemning Cambodia’s
“repetitive” use of anti-personnel mines, urging the
international community—including donor states
funding Cambodia’s mine clearance—to reconsider
their support. The ministry called on ASEAN to press
Cambodia to comply with international law and
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requested that the IOT investigate the incidents during
field visits.

According to the Thai military, since July 16, five Thai
soldiers have lost legs and 13 have been injured in five
separate landmine explosions across Si Sa Ket, Surin,
and Ubon Ratchathani provinces.

Also on August 11, Lt. Gen. Boonsin Padklang,
commander of Thailand’'s Second Army Region,
announced plans to retake Ta Kwai ancient temple
from Cambodian forces after four failed attempts due
to heavy fortifications and landmine fields. He also
confirmed Thai control of Ta Muen Thom temple,
currently closed pending review, and accused
Cambodia of deploying thousands of troops in late July
to capture disputed sites.

The general further warned of unidentified drone
activity over strategic sites in northeastern Thailand,
which he said could be used to guide future
Cambodian attacks, and urged provincial governors to
procure anti-drone equipment.

Despite the ceasefire framework, the latest incidents
indicate that tensions remain high, with both military
operations and diplomatic protests continuing in
parallel. [Bangkok Post 2] [Thai PBS] [The Nation]

Cambodia enacts zero-tariff policy on new
US imports amid deepening trade ties

(gm) Cambodia has formally implemented a zero
percent customs tariff on new goods originating from
the United States, in a move officials say will
strengthen bilateral economic cooperation and build
on the recent reciprocal tariff agreement that lowered
US duties on Cambodian exports from 49 percent to 19
percent. [Khmer Times] [Phnom Penh Post]

A Royal Government sub-decree signed by Prime
Minister Hun Manet stipulates that the 0 percent rate
applies to new US goods loaded for shipment on or
after August 8. Used goods, including second-hand
vehicles, remain subject to existing duties.

The policy follows months of high-level negotiations
that also secured a significant reduction in US tariffs on
Cambodian exports. Phnom Penh is positioning the
dual concessions as mutually beneficial, lowering input
costs for Cambodian industries while enhancing US
market access for Cambodian goods.
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In the first half of 2025, bilateral trade reached USD
5.69 billion, up 25.7 percent year-on-year, with
Cambodian exports accounting for USD 5.52 billion.
The Kingdom's main US-bound goods include
garments, footwear, travel products, bicycles, and
agricultural commodities, while imports from the US
consist largely of machinery, medical supplies,
pharmaceuticals, and agricultural products.

Officials expect the zero-tariff policy to incentivize
investment, diversify import sources, and strengthen
Cambodia’s negotiating position in future trade talks.
The measure also underscores the government'’s
strategic use of trade policy to support industrial
development and deepen ties with a major economic
partner.

China urges Cambodia to punish killers of
its nationals

(yq) China has called on Cambodian authorities to
“severely punish” those responsible for the killings of
two Chinese nationals whose bodies were found in a
river in Kandal province last month.

In a statement on Aug 4, China's embassy in Phnom
Penh confirmed the victims were a woman surnamed
Zhang and a man surnamed Dong, both previously
staying in Sihanoukville. Cambodian police have
arrested seven Chinese suspects, and investigations
are ongoing. The embassy has “lodged
representations” and requested stronger guarantees
for the safety of Chinese nationals in Cambodia. [CNA]

Separately, the Chinese Embassy in Thailand denied
reports that China had donated drones to Cambodia
for use in the ongoing Thai-Cambodian border
standoff. The embassy clarified that the images cited in
media reports were from a January 2024
demonstration by the China National Aero-Technology
Import & Export Corporation (CATIC), and unrelated to
current military activity. Beijing reiterated its neutral
stance and called for peaceful resolution between the
two neighbours. [The Nation]

U.S.-China trade truce extended

(dgl/efg) U.S. President Trump has signed an executive
order extending the U.S.-China trade truce for three
more months, until November 10, averting the
imminent risk of tariff escalations that have disrupted
the global economy. [The White House, USA]
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The extension buys time for both sides to continue
negotiations and potentially arrange a summit
between Trump and Chinese President Xi Jinping later
this year. Following trade talks in Sweden last month
(see AIR No. 31, August/2025, 1), U.S. officials
expressed optimism about progress, though Trump
delayed signing the extension until the deadline’s final
hours. Trump publicly urged China to significantly
increase purchases of American soybeans to reduce
the bilateral trade deficit. [The New York Times]

The trade conflict began with escalating U.S. tariffs
reaching up to 145 percent on Chinese goods,
provoking retaliatory Chinese export curbs on critical
rare earth magnets. Under the initial 90-day truce,
tariffs were partially rolled back, with the U.S. lowering
tariffs to 30 percent and China to 10 percent, while
agreeing to resume magnet exports.

The recent negotiations in Stockholm have expanded
beyond tariffs to address China’s manufacturing
overcapacity, oil imports from Russia and Iran, and U.S.
export controls on microchips vital for artificial
intelligence development (see AiR No. 31, August/2025,
1.

Trump remains open to a meeting with Xi Jinping,
contingent on reaching a comprehensive trade
agreement.

The extension of the trade truce came after on August
6 Trump indicated he may impose additional tariffs on
China in response to its continued purchase of Russian
oil, as the U.S. simultaneously implements a 25 percent
duty on Indian goods—doubling the existing tariff rate.

Trump is also expected to unveil further secondary
sanctions aimed at encouraging partner nations to
pressure Russia to end its war in Ukraine.

Although China—the largest importer of Russian oil—
has not been formally targeted, U.S. Treasury Secretary
Scott Bessent cautioned that new tariffs could be
introduced regardless of the China-U.S. trade deal
deadline, citing China's ongoing purchases of Russian
oil. [Reuters]

U.S. Commerce Department to take 15
percent cut of Al chip sales to China

(aw) In a highly unusual move, Jensen Huang, CEO of
Nvidia, has announced that the US Commerce
department would receive a 15 percent cut of all Al
chip sales to China in exchange for licenses to export
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an export-model Al chip named H20. The deal could
funnel at least USD 2 billion to the US government, but
the nature of the deal is highly unusual and does not
have clear precedent.

The deal has heavy implications for the way that the
industry handles US-China trade in advanced chips, as
well as national security concerns relating to the
ongoing Al arms race. The Trump administration has
essentially become a partner in chip exports to China,
collecting revenue from sales of these chips, and the
deal with Nvidia may set a precedent to how the
administration will approach similar situations, such as
AMD'’s MI308 chip. [New York Times]

This is a major reversal from an April ban on chip sales
and risks severe implications for national security as
the race between US and Chinese Al development due
to the high efficiency of Nvidia chips when compared
to Huawei. Critics of the move say that it is tantamount
to selling the US's national security priorities off for
cash, while proponents of the plan contend that if
Nvidia can sell to the Chinese market, it would erode
Huawei's market share and provide needed cashflow
for chip development. [The Guardian]

China has expressed reticence to fully integrating
Nvidia chips despite their increased performance, with
some expressing views that Nvidia chips have a
backdoor. Huang denied the allegations, with a post
written on Nvidia's website stating that their chips have
no backdoors or kill switches, and stating that
hardware integrity is paramount. [Nvidia]

China reshuffles soybean imports amid
U.S. trade tensions

(yq) A day ahead of the August 12 deadline for a trade
truce approaches, U.S. President Donald Trump said
on August 11 he hopes China will “quickly quadruple”
its soybean purchases from the United States to help
reduce the U.S. trade deficit with Beijing. Soybeans are
the top U.S. agricultural export, and China is the largest
buyer. [Reuters]

However, China has been reducing its reliance on U.S.
soybeans, shifting procurement to South American
suppliers, while the U.S. seeks alternative markets.
Analysts note a low probability that China will sharply
increase U.S. imports, despite concerns over potential
domestic shortages. [Bloomberg 1 ] [SCMP]

During Trump's first term, Beijing pledged to boost U.S.
agricultural purchases under a trade deal but fell short
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of targets.[Bloomberg 2]

Chinese feedmakers reportedly began trial imports of
Argentine soybean meal, with three cargoes approved
for shipment. The meal, used for animal feed, offers a
cheaper alternative to whole imported beans and
could mitigate supply disruption risks in the fourth
quarter. The trade was first approved in 2019 but is
only now materializing. [Bloomberg 1] [Reuters]

U.S. charges two Chinese nationals over
illegal chip export to China

(efg) Two Chinese nationals have been arrested and
charged by the United States Department of Justice
(DOJ) for illegally exporting Al chips, including Nvidia's
powerful H100 Graphics Processing Units (GPUs), to
China without the required export licenses. According
to the DOJ, the pair had been operating a company
engaged in chip exports since October 2022. The
company was founded shortly after the United States
introduced export controls aimed at slowing Beijing's
military modernization, which required licenses for
shipments of such advanced chips.

Records indicate that between October 2022 and July
2025, goods were shipped from the United States to
forwarding firms in Singapore and Malaysia. However,
payments were made not by these firms, but by
companies based in Hong Kong and China — including
a USD 1 million payment in January 2024. The arrests
followed key incidents, such as a 2024 shipment
flagged by U.S. Customs containing restricted Al chips,
and a 2023 invoice showing the company had shipped
USD 28.4 million worth of GPUs to a nonexistent
company in Singapore, suggesting the products were
diverted to unauthorized recipients. [Department of
Justice, United States] [Reuters]

Nvidia stated that smuggling is a “nonstarter,”
reaffirming its compliance with U.S. laws and its
partnerships with reputable companies. [BBC]

The case also underscores Nvidia's central role in the
broader U.S.-China strategic technology rivalry. In a
separate recent development, the American chipmaker
denied allegations that its H20 Al chips contain
“backdoors” or security vulnerabilities, after being
summoned by Chinese regulators over national
security concerns. The Cyberspace Administration of
China (CAC) expressed alarm over potential risks in the
U.S.-designed chips, which are scheduled to resume
shipments to China following an export halt in April.
The regulator cited U.S. expert claims that the chips
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could enable remote shutdowns or location tracking
and requested supporting documentation from the
company (see AR No. 31, August/2025, 1).

China, Russia conduct joint anti-
submarine drills amid U.S. nuclear
submarine deployments

(yq) Chinese and Russian naval forces conducted joint
anti-submarine warfare exercises in the Sea of Japan
last week, days after former U.S. President Donald
Trump revealed he had ordered two U.S. nuclear
submarines closer to Russian waters. [BBC]

The “Maritime Interaction-2025" drills, held from
August 3 to 5, involved Chinese Y-8 aircraft, Russian Il-
38 planes, and coordinated operations by naval
helicopter crews.

The exercises took place as tensions between the
Washington and Moscow flared up following a sharp
exchange between Trump and former Russian
president and current Deputy Director of the National
Security Council Dmitry Medvedev on August 1.
[Reuters]

Following Trump’s ultimatum demanding a Russian
ceasefire by August 1, or else face new economic
sanctions, Medvedev condemned the threat on social
media as “a step towards war,” accusing Trump of
playing a dangerous ultimatum game. Trump
responded on Truth Social, warning that words carry
weight and can have unintended consequences,
expressing hope to avoid escalation. This was followed
his announcement about his order to reposition two
US nuclear submarines “appropriate regions”. [Al
Jazeera]

China bans Spanish poultry imports over
avian flu outbreak

(dql) China's customs administration has a ban on
poultry imports from Spain due to an avian influenza
outbreak detected in Spain’s Basque region. [People’s
Daily]

However, Spain’s agriculture ministry stated the ban
currently has no practical impact, as Spanish poultry
exports to China have not yet commenced.
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A bilateral export protocol covering certain poultry
products, including turkey and chicken feet, was signed
in April, but applications for export approval are still
under review. [Reuters]

China pressures art gallery in Thailand to
censor exhibit on ethnic minorities and
Hong Kong

(dqgl) A major Bangkok art gallery, under pressure from
the Chinese embassy and Thai authorities, removed or
altered artworks criticizing China’s treatment of ethnic
minorities and Hong Kong in an exhibit on
authoritarian regimes.

The show features artists in exile from Tibet, Xinjiang,
Hong Kong, and other regions. Shortly after the
opening on July 24, Chinese diplomat demanded the
exhibit's closure or censorship to avoid diplomatic
tensions between Thailand and China.

Consequently, references to “Hong Kong,” “Tibet,” and
“Uyghur,” as well as the names of related artists, were
redacted or removed. The exhibition’s co-curator, a
Myanmar artist who fled Thailand due to police
pursuit, called the censorship “tragically ironic,”
highlighting Thailand's historical role as a refuge for
dissidents and warning that this signals a chilling
environment for exiled artists and activists in the
region. [Reuters]

While China did not explicitly confirm embassy
involvement in the censorship, it supported the
removal and alteration of artworks. China reiterated its
accusations against the organizers of the exhibition of
distorting its policies on Tibet, Xinjiang, and Hong
Kong, condemning the show for promoting what it
called “fallacies” of Tibetan independence, the East
Turkestan Islamic Movement, and Hong Kong
independence.

This incident highlights China’s expanding influence in
Southeast Asia, where governments carefully balance
economic cooperation with Beijing against concerns
over sovereignty and political pressure. [Bangkok Post]

China condemns Israel’s Gaza city
takeover plan

(yg) China has once again signaled its opposition to
Israeli military action in Gaza, voiced deep concern
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over reports that Israel is planning a full military
occupation of Gaza and called for an immediate halt to
such “dangerous actions,” at a UN Security Council
meeting on August 5. China's Deputy Permanent
Representative to the UN, Geng Shuang, warned that
an escalation would further worsen the humanitarian
catastrophe in the territory, where more than 60,000
civilians have reportedly died.

Reaffirming China's support for the two-state solution
as the only viable path forward, he demanded that
Israel “immediately halt such dangerous actions,” and
called for a binding and sustainable ceasefire and
urging influential countries to act “in a just and
responsible manner” to help end the conflict. [Xinhua]

Separately in Beijing, China's special envoy for Middle
East affairs, Zhai Jun, told Arab ambassadors that
China supports stronger Arab unity and called for
immediate ceasefire and humanitarian access. [SCMP]

The statements follow Israeli Prime Minister
Netanyahu’s decision to prepare forces for a possible
occupation of Gaza City, with satellite images showing
troop buildups near the border. Israel's Security
Cabinet approved five end-of-war principles:
eliminating Hamas, securing the return of hostages,
demilitarizing Gaza, maintaining Israeli security control,
and establishing a non-Hamas, non-Palestinian
Authority civilian administration.

The planned operation, expected to last at least six
months, comes amid widespread condemnation of
Israel's ongoing military campaign in Gaza, which has
killed over 61,200 people since October 2023 and left
the enclave on the brink of famine. Israel also faces
war crimes charges at the International Criminal Court
and a genocide case at the International Court of
Justice—factors that amplify the geopolitical stakes of
its military strategy. [Anadolu Ajansi]

China, Kenya nears bilateral trade deal on
removing tariffs on agricultural exports

(dqgl) Relations between China and Kenya are set to
further deepen after Kenyan President William Ruto
announced that a bilateral agreement is close to being
finalized to eliminate customs duties on key Kenyan
agricultural exports, including tea, coffee, and
avocados. The deal, expected to take effect within
months, marks a strategic step in Kenya's trade
diversification efforts, allowing it to better compete in
China’s market where tariffs currently average around
10 percent.
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This development comes at a critical time, as the
United States recently imposed a 10 percent tariff on
Kenyan goods, ending Kenya's duty-free access under
the African Growth and Opportunity Act (AGOA).

With China's large consumer market of 1.4 billion
people, gaining tariff-free access provides Kenya with a
significant opportunity to mitigate the economic
impact of lost preferential treatment in the U.S.
market. This shift is particularly relevant to Kenya's
agricultural sector, where expanding exports—such as
its goal to increase tea shipments to China by 2030—
remains a key economic priority. [The North Africa
Post]

China, Brazil deepen strategic ties amid
new diplomatic posts and trade shifts

(yq) China and Brazil have reaffirmed their strategic
alignment through expanded diplomatic presence,
new trade arrangements, and renewed commitments
to multilateral cooperation.

Responding to Brazil's decision to assign senior
attachés from its tax, police, and military agencies to
Beijing, the Chinese foreign ministry said the two
countries are working under the “strategic guidance” of
Presidents Xi Jinping and Luiz Inacio Lula da Silva to
build “a community with a shared future for a more
just world and a more sustainable planet”. The ministry
described the partnership as a “model” of South-South
solidarity and modernization. [People's Daily 1, in
Chinese] [Global Times]

In a separate call on August 6, Chinese Foreign
Minister Wang Yi told Brazilian presidential advisor
Celso Amorim that China supports Brazil in resisting
“bullying” tariffs and foreign interference, implicitly
referring to recent U.S. trade measures. Wang also
called for strengthening BRICS cooperation to enhance
Global South resilience and multilateral influence
[People's Daily 2, in Chinese].

Amorim welcomed China’s support and pledged to
deepen cooperation across trade and finance. The two
sides also discussed Ukraine, with both agreeing to
amplify the efforts of the jointly proposed “Group of
Friends for Peace” to facilitate dialogue and ceasefire
negotiations [People's Daily 2, in Chinese].

In a tangible economic gesture, China has approved
183 new Brazilian coffee companies for export access
to the Chinese market. The newly approved exporters
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received five-year permits, according to China’s
embassy in Brazil.

The move came shortly after the U.S. announced a 50
percent tariff on Brazilian coffee and other goods,
pushing Brazilian exporters to diversify beyond their
top market. Brazil currently supplies roughly one-third
of U.S. coffee demand — a trade worth USD 4.4 billion
over the past year — but its exports to China remain
comparatively small. China’'s expanded access signals
both growing bilateral trade cooperation and the
geoeconomic rebalancing prompted by Washington's
protectionist turn. [Reuters]

China's push to strengthen ties with Brazil coincides
with rising diplomatic tensions between Brasilia and
Washington following the Brazilian Supreme Court’s
August 4 house arrest of former president Jair
Bolsonaro, which has further strained relations
between President Luiz Inacio Lula da Silva's
government and the United States amid escalating
trade disputes.

The ruling followed Bolsonaro’s defiance of court
restrictions during ongoing investigations into his
alleged role in plotting to overturn the 2022 election
results. Bolsonaro's violation of a ban on social media
use during mass protests led to stricter confinement
measures, including restricted phone access and
potential detention for further breaches.

This judicial move coincided closely with the U.S.
decision to impose 50 percent tariffs on Brazilian
goods, fueling concerns within Lula’'s administration
that U.S. President Donald Trump—a staunch
Bolsonaro ally—might leverage the arrest to justify
additional economic sanctions. The U.S. State
Department condemned the house arrest, accusing
Moraes of using the judiciary to suppress opposition
and threatening further punitive measures.

The diplomatic crisis is unprecedented: the U.S. has
sanctioned a Brazilian Supreme Court justice while
threatening expanded trade penalties tied to Brazil's
domestic legal process. Bolsonaro faces up to 40 years
in prison if convicted of attempting a coup supported
by his allies, paralleling the January 6 Capitol attack in
the U.S., as his supporters similarly stormed Brazil's
Congress in January 2023. [bne] [The New York Times]

Australia protests China’s intimidation of
Hong Kong activists
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(aw) Details have emerged from a private bilateral
meeting in July during which Australian Foreign
Minister Penny Wong lodged a complaint with her
Chinese counterpart, Wang Yi. Wong criticized a
targeted letter-writing campaign that offered money in
exchange for spying on two former Hong Kong
activists. Both men are wanted in Hong Kong under the
sweeping national security law and have been
convicted in absentia for their roles in the 2019 pro-
democracy protests. [The Guardian]

This revelation comes amid the arrest of a Chinese
citizen in Australia under foreign interference laws for
allegedly collecting information on a Buddhist group in
Canberra. Although Australian authorities have not
disclosed specifics of the woman'’s activities, the case
casts a shadow over Wong's tenure as China-Australia
relations continue to deteriorate. [AP]

New conflicting claims and strategic
signals emerge in post-conflict India-
Pakistan environment

(Im) India and Pakistan's May 2025 conflict, the most
intense in more than two decades, continues to
generate disputes over battlefield claims and military
conduct. The four-day clashes were triggered by a
militant attack in Indian-administered Kashmir and left
nearly 70 people dead before a United States-
brokered ceasefire.

On August 7, Israeli Prime Minister Benjamin
Netanyahu confirmed that India deployed Israeli-
supplied systems during the conflict, including jointly
developed Barak missiles and HARPY drones, which he
said had “performed well” in repelling waves of
Pakistani missile attacks. The statement came as
Indian Air Force Chief A.P. Singh claimed India had
downed six Pakistani aircraft — five fighter jets and
one larger military plane — most with Russian-made S-
400 surface-to-air missiles. He described one strike,
allegedly against a surveillance aircraft at 300 km, as
“the largest ever recorded surface-to-air kill,” and
reported additional damage to another surveillance
plane and several F-16s on the ground. [Arab News]

Pakistan’s defense minister dismissed the claims as
fabricated, challenged India to allow independent
verification of aircraft inventories, and warned that
such “comical narratives” risk dangerous
miscalculation in a nuclear environment. Islamabad
insists it suffered no aircraft losses and instead claims
to have downed six Indian jets, including three Rafales
— a version partially supported by France's air chief.
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The United States has said it is unaware of any
Pakistani F-16 losses. [Reuters 1]

According to Stockholm International Peace Research
Institute data, 81 percent of Pakistan's arms imports
over the past five years came from China, including
advanced fighter jets, missiles, radars, and air-defense
systems, while India has imported USD 2.9 billion in
radars, drones, and missiles from Israel in the past
decade. The largest air battle on May 7, involving an
estimated 110 aircraft, provided a rare real-world
comparison of advanced Chinese and Western
platforms, with Chinese defense stocks surging
afterward amid perceptions of strong performance.
Indian defense planners are now expected to triple
UAV procurement to USD 470 million over the next two
years. [Arab News]

Tensions rose further after Indian media cited
Pakistani Army Chief Asim Munir as making nuclear-
related remarks during a private event in the United
States, allegedly saying: “We are a nuclear nation. If we
think we are going down, we'll take half the world
down with us.” New Delhi described the reported
comments as “sabre rattling” and “irresponsible,”
adding that it was regrettable they were made in a
friendly third country. In response, Islamabad said the
remarks were misrepresented and reaffirmed that
Pakistan is a responsible nuclear weapon state with a
disciplined command and control structure under
civilian oversight. In an official version of the speech,
Munir accused India of aggression that had brought
the region to the brink of a dangerously escalating war.
[Reuters 2]

(Im) The Maldives’ Anti-Corruption Commission (ACC)
has discussed potential cooperation with China to
bolster anti-corruption measures, during a courtesy
call by commission members on Chinese Ambassador
Kong Xianhua.

Ambassador Kong emphasized China's two key
approaches to combating corruption—public
supervision and government self-supervision—and
said both sides agreed that international collaboration
is essential. The ACC has recently held similar
discussions with other countries, but continues to face
public and political criticism over its perceived inability
to prevent major corruption scandals in the Maldives.
[The Sun]

Indian foreign secretary to visit Nepal
ahead of prime minister’'s planned trip to
New Delhi
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(Im) Indian Foreign Secretary Vikram Misri will visit
Kathmandu on August 17-18 to prepare for Nepalese
Prime Minister KP Sharma Oli's planned official visit to
India, currently scheduled for September 16-17. The
trip, which may be extended to three or four days,
would be Oli's first official visit to New Delhi since
taking office in July 2024.

Misri's visit, made at the invitation of Nepalese Foreign
Secretary Amrit Rai, will include meetings with Olj,
Foreign Minister Arzu Rana Deuba, and other officials
to finalize the agenda, agreements, and potential side
visits. Discussions are expected to cover trade, transit,
infrastructure projects, and the signing of a mutual
legal assistance agreement on criminal matters, with
ongoing talks on an extradition treaty.

The visit comes after several recent bilateral meetings,
including a home secretary-level dialogue and the
seventh session of the Boundary Working Group,
which agreed to complete work on most of the Nepal-
India border within three years, excluding disputed
areas at Susta and Kalapani. Relations between Oli and
Indian Prime Minister Narendra Modi have been
strained since a 2019 boundary dispute but have seen
renewed engagement in recent months. [The
Kathmandu Post]

Indonesia strengthening ties with
Singapore amid global uncertainty

(gp) Given recent global upsets in trade and security,
Indonesia now appears eager to pursue closer ties with
its ASEAN neighbors—especially Singapore.

On August 4, the two countries’ trade ministers met to
enhance collaboration in trade, investment, and
sustainable development. During the minister’s
meeting, the pair committed to further increasing
trade and promoting their countries’ micro, small, and
medium enterprises (MSMEs) on the global stage.
Additionally, the Singaporean Ministry of Trade and
Industry (MTI) expressed interest in establishing a joint
women's MSME network with Indonesia. Likewise,
Indonesia’s Trade Ministry reiterated its commitment
to work with the MTI to promote inclusive, green, and
competitive economic growth. [Antara]

For context, bilateral trade between the two countries
reached USD 57.6 billion in 2024, and Singapore
remained Indonesia's largest source of foreign direct
investment (FDI), exceeding USD 20.1 billion. [MTI]
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Additionally, Indonesia has welcomed Singaporean
efforts to bolster military cooperation. On August 5,
Singaporean Defense Minister Chan Chun Sing, began
a two-day visit to Jakarta, meeting with Indonesian
government officials, military personnel and defense
experts. Most notably, Chan met with Indonesian
Defense Minister Sjafrie Sjamsoeddin to discuss a
coordinated response toward developing regional
volatility. This visit follows a similar one conducted by
Singapore Armed Forces (SAF) Defense Force Chief Vice
Adm. Aaron Beng two weeks earlier. Following the
pair's meeting, both officials have publicly stated their
intentions to strengthen the countries’ bilateral military
ties. [Jakarta Post]

US backs down from copper tariffs on
Indonesia

(gp) Investment Minister Rosan Roeslani has
announced that the US will not enact any tariffs on
Indonesian copper, as his ministry has pushed for duty
lenience on goods that America cannot produce
domestically. This marks a significant win for
Indonesia, as the White House had announced a
universal 50 percent tariffs on semi-finished copper
products just one week prior. As part of this new deal,
Indonesia will remove its export restrictions on critical
minerals — except for a ban on unprocessed copper
exports, which will remain in place. [White House]

Roeslani has since requested similar duty-free
treatment for several other Indonesian exports —
especially nickel and palm oil. He appears optimistic
that these products will also see reduced tariffs, but
acknowledged that they are unlikely to reach zero
percent. However, he has not yet publicly stated the
exact rates Indonesia is seeking. Until then, such
products will be subject to the 19 percent tariff placed
on Indonesian goods, which officially took effect
August 7. [Jakarta Globe]

Indonesia finalizes trade agreement with
Peru

(gp) On August 11, President Prabowo Subianto
welcomed Peruvian President Dina Boluarte as their
two countries sealed a milestone trade agreement.

The Comprehensive Economic Partnership Agreement
(CEPA) is set to expand market access and boost trade
activity between Indonesia and Peru, according to
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Prabowo. The agreement includes increased
cooperation commitments on matters such as
defense, narcotics, food security, energy, fisheries and
mining. In 2024, the countries’ bilateral trade exceeded
USD 480 million. Indonesia’s trade minister has
claimed that this latest development is part of a
broader effort to expand Indonesian exports to South
America amid uncertainty regarding their trade
relationship with the US. [Jakarta Post] [Reuters]

Japan demands South Korea'’s lifting of
seafood import ban

(dql) Japan'’s agriculture minister, Shinjiro Koizumi,
urged South Korea to lift its seafood import restrictions
linked to the 2011 Fukushima nuclear disaster during
talks with South Korean Foreign Minister Cho Hyun in
Seoul. This unusual direct dialogue between a
Japanese farm minister and a foreign minister followed
a trilateral meeting of Koizumi with Chinese and South
Korean counterparts (see article in this edition).

South Korea has banned seafood imports from eight
Japanese prefectures affected by the Fukushima crisis
and requires radiation inspection certificates from
eight others. Koizumi emphasized that trust in
Japanese food safety has been fully restored and
expressed hope for smooth communication to swiftly
remove the ban.

The meeting precedes a planned visit by South Korean
President Lee Jae Myung to Japan for talks with Prime
Minister Shigeru Ishiba.

Notably, China recently eased its own ban on Japanese
seafood, signaling a possible regional trend toward
normalizing trade after concerns related to
Fukushima'’s treated radioactive wastewater release.
[Kyodo News]

Japan, Vietnam strengthen parliamentary
ties and expand cooperation

(fw) On August 5, Vietnam'’s Politburo member Le Minh
Hung, chairman of the Vietnam-Japan Parliamentary
Friendship Group, met with Japanese Ambassador Ito
Naoki in Hanoi to discuss deepening bilateral relations.

Le Minh Hung emphasized Japan’s key role as
Vietnam's top economic partner, largest ODA provider,
third-largest investor, major labor partner, and fourth-
largest trading partner. He highlighted growing local
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collaborations, cultural exchanges, and people-to-
people ties, and noted that Prime Minister Ishiba’s
April visit opened new opportunities in science,
technology, human resource training, high-tech
agriculture, green energy, and innovation.

The two agreed to enhance cooperation across
economy, trade, defense, science, energy, agriculture,
and culture. They will strengthen parliamentary group
exchanges through varied formats to boost legislative
collaboration and overall bilateral partnership.
[ViethamPlus]

U.S. corrects major oversight by removing
overlapping tariffs wrongly imposed on
Japanese goods

(dgl) The U.S. government has agreed to amend a
recent presidential executive order to eliminate
overlapping tariffs on Japanese goods, resolving a
"regrettable" oversight highlighted by Japan's trade
negotiator, Ryosei Akazawa, during talks in
Washington. Akazawa urged U.S. Commerce Secretary
Howard Lutnick and Treasury Secretary Scott Bessent
to prevent the 15 percent tariff introduced last month
from being stacked on higher existing tariffs, such as
those on Japanese beef.

The U.S. officials promised to revise the July 31 order,
which included anti-stacking provisions for the
European Union but not Japan, and to refund any
excess duties collected. They also confirmed that
President Trump would reduce auto tariffs on
Japanese imports from 27.5 percent to 15 percent,
consistent with the bilateral trade agreement reached
in July (see AR No. 30, July/2025, 5).

This clarification helped calm market concerns,
boosting Japan’s Topix index above the significant
3,000-point threshold. Analysts noted that the tariff
adjustment, combined with strong corporate earnings,
improved investor confidence. Japan is among eight
major U.S. trading partners to secure such trade
framework agreements, with its 15 percent tariff rate
considered relatively low compared to higher U.S.
tariffs recently imposed on countries like Brazil,
Switzerland, and Canada. [Reuters]

Akazawa's multiple trips to Washington since April
highlight ongoing efforts to resolve ambiguities
stemming from a July visit where many negotiated
points, including with Trump, were never formalized in
signed documents—causing uncertainty in Tokyo and
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fears of higher-than-expected tariffs for Japanese
companies.

As part of the agreement, Japan committed to invest
up to USD 550 billion in the U.S. through government-
backed loans and guarantees, a pledge Trump likened
to a flexible signing bonus. While Akazawa did not
confirm whether this investment was discussed in the
latest talks, Japan emphasized it will continue close
communication with the U.S. across multiple levels to
ensure smooth trade relations. [The Asahi Shimbun]

Japan expands security footprint in South
Pacific with first naval visit to New
Zealand in 90 Years

(dql) Indicative of Japan's drive to deepen strategic ties
amid rising regional tensions, two Japanese destroyers,
JS Ise and JS Suzunami, docked in Wellington on August
8 for the first time in nearly 90 years. The ships,
carrying over 500 crew, arrived from Sydney with the
New Zealand Navy's HMNZS Canterbury after
participating in Indo-Pacific war games alongside
Australia, New Zealand, and other partners.

While the visit was ceremonial, it reflects Japan's
broader push—alongside its sole treaty ally, the United
States—to strengthen defense cooperation with New
Zealand, Australia, and Pacific Island nations in support
of a “free and open Indo-Pacific.” It follows Canberra’s
announcement that Mitsubishi Heavy Industries
secured a major contract to build Australian warships,
the largest defense industry deal between Japan and
Australia (see AR No. 31, August/2025, 1).

This is Japan'’s first naval visit to Wellington since 1936,
and its first to any New Zealand port since 2016,
underscoring the symbolic and strategic weight of the
event. [AP News]

New Zealand, shifting its foreign policy toward deeper
Pacific engagement, began work in July on a defense
logistics agreement with Japan to streamline military
collaboration. The South Pacific's strategic waters are
increasingly contested by China and Western nations,
with Chinese naval live-fire exercises in the Tasman
Sea in February alarming both Wellington and
Canberra (see AiR No. 8, February/2025, 4).

Against the backdrop of these execises, New Zealand
Prime Minister Christopher Luxon and Australian

Prime Minister Anthony Albanese met in Queenstown
on August 9 to advance military cooperation, framing
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their countries as an integrated “Anzac force” to
safeguard regional security.

Albanese said he raised the issue with Chinese
President Xi Jinping, who countered by pointing to
Australia’s own South China Sea operations.

In a joint statement, the leaders warned of the “most
unpredictable and dangerous strategic environment in
decades” and affirmed that the Australia-New Zealand
alliance is critical for protecting shared interests in the
Indo-Pacific. [NBC News]

Japan commits to strengthening ties with
Peru and Jamaica

(ja) Japan recently held diplomatic meetings with Peru
and Jamaica aimed at deepening bilateral cooperation.

On August 8, Japanese Prime Minister Shigeru Ishiba
and visiting Peruvian President Dina Boluarte agreed
to strengthen their countries' ties during a summit
meeting. The two nations aim to strengthen critical
mineral supply chains as well as bolster defense
cooperation with China in mind. [Ministry of Foreign
Affairs, Japan 1]

During the meeting—part of Boluarte's visit to the
World Expo 2025—, Ishiba stated Japan'’s intent to
encourage its own companies to invest further into
Peru as well as facilitate increased tourism between
the two nations. He went on to say that Japan also
plans to work with Peru to realize a free and open
Indo-Pacific through defense cooperation.

Boluarte expressed Peru’s expectations for increased
Japanese investment in Peru, the promotion of the
exportation of Japanese food products to Peru, and
cooperation for sustainable development in Peru.

Peru acts as a critical supplier of important minerals
such as zinc and copper, of which Japan does not have
easy direct access to. Both nations aim to develop
robust supply chains. Though Peru has maintained
good relations with Japan, it has also been developing
a port in Chancay, a project symbolic of Peru’s
deepening ties with China as it is part of the Belt and
Road infrastructure cooperation initiative, seen largely
as China's attempt to strengthen its military
dominance and influence in the area.

The two nations also discussed East Asia, the situation
in Ukraine, conflicts in the Middle East and other global
issues such as nuclear disarmament. Japan also
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obtained Peru’s support of its efforts to resolve the
dilemma of Japanese nationals abducted by North
Korea in the 1970s and 1980s. [The Mainichi]

In a separate bilateral meeting, Japanese Foreign
Minister Takeshi lwaya and his Peruvian counterpart,
Elmer Schialer Salcedo, welcomed progress in
economic, social, and defense collaboration, including
Japan'’s provision of fire trucks, water wagons, and
microfinance loans aimed at reducing regional
disparities in Peru. Both sides agreed to promote
further exchanges and development cooperation.

The ministers also discussed international security
issues, notably policies toward North Korea's nuclear,
missile, and abductions issues. [Ministry of Foreign
Affairs, Japan 2]

In an earlier meeting on August 8, Japan'’s Foreign
Minister Takeshi lwaya met with Jamaica's Foreign
Minister Kamina Johnson Smith, with both ministers
committing to advancing bilateral cooperation to help
Jamaica and the Caribbean region overcome
vulnerabilities and pursue sustainable development.

The ministers also exchanged views on regional and
global issues, including nuclear disarmament, peace,
and stability in the Caribbean. They discussed East
Asian security concerns, particularly North Korea’s
nuclear and missile programs and abduction issues.
[Ministry of Foreign Affairs, Japan 3]

Laos and Vietnam reaffirm defense
cooperation during high-level visit

(ms) Laos and Vietnam have reaffirmed their
commitment to defence cooperation, describing it as a
key element of their bilateral relationship. The
statement came during an August 11 meeting between
Vietnam's State President and Lieutenant General
Vongsone Inpanphim, Deputy Minister of National
Defence and Director of the General Department of
Politics of the Lao People’s Army, who is visiting
Vietnam from August 10-14.

The Vietnamese leader noted ongoing collaboration in
strategic consultation, military training, border
defence, and the repatriation of remains of
Vietnamese soldiers from Laos. He called for continued
efforts to strengthen armed forces under Party
leadership and to raise public awareness of the historic
ties between the two nations.
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Talks between Vongsone and his Vietnamese
counterpart reviewed recent cooperation results and
set out the 2025-2026 plan. Both sides agreed to
expand delegation exchanges, maintain joint training
and communications programmed, and enhance
coordination in media and public outreach.

They also pledged to continue joint search and
repatriation operations and to prepare for the annual
Vietnam-Laos-Cambodia defense ministers’ meeting in
Laos later this year. Regional issues, including the East
Sea, were discussed, with both sides emphasizing the
need for peaceful dispute resolution in line with
international law. [Lao News Agency] [ViethamNet]

Laos Foreign Minister visits Singapore and
the Philippines to boost ties

(ms) Minister of Foreign Affairs Thongsavanh
Phomvihane is on an official trip to Singapore and the
Philippines from August 11-14 to strengthen bilateral
relations. His Singapore visit, held August 11-12 at the
invitation of Foreign Minister Vivian Balakrishnan,
concluded without public disclosure of results. On
August 13-14, Thongsavanh will be in Manila at the
invitation of Foreign Minister Maria Theresa P. Lazaro
to attend the third Laos-Philippines Joint Commission
on Bilateral Cooperation. The meetings aim to expand
friendly ties and deepen cooperation in areas of
mutual interest between Laos and its ASEAN partners.
[Vientiane Times]

Seongnam trade mission boosts South
Korea-Laos economic cooperation

(ms) The 2025 Seongnam Trade Mission, held on
August 7 in Vientiane, brought 13 South Korean
companies together with 47 Lao firms for over 90 one-
on-one business meetings, fostering partnerships in
green technology, healthcare, beauty devices, security
systems, and ICT. Organized by KOTRA Vientiane with
Korean and Lao partners, the event showcased
Seongnam'’s innovations and aimed to expand bilateral
trade. [Lao News Agency]

Laos seeks UAE fuel deal to ease
shortages, boost trade ties
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(ms) Laos is in talks with the United Arab Emirates
(UAE) to secure cheaper fuel supplies and expand
cooperation in trade, investment, and renewable
energy. Deputy Minister of Industry and Commerce
Manothong Vongsay made the proposal during a
meeting in Vientiane with UAE Ambassador Bader
Abdullah Al Matrooshi, according to the ministry.

Rising global fuel prices have strained the Lao
economy, with diesel imports alone costing more than
USD 557 million from January to June 2025. Laos
currently sources most of its fuel from Vietnam,
Thailand, Malaysia, and Singapore.

Manothong asked the UAE to consider supplying fuel
at reduced prices to help stabilize the domestic
market. He also invited Emirati investors to explore
opportunities in Laos, highlighting mutual benefits
from closer economic cooperation.

Bilateral trade between 2020 and 2024 totaled over
USD 96 million, with Laos exporting USD 26 million in
goods such as chemicals, paper, and tobacco, while
importing USD 69 million in products including crude
oil, lubricants, plastics, and machinery.

Both sides also pledged to advance renewable energy
cooperation, with plans to sign a memorandum
covering technical exchanges, capacity building, and
development of new energy sources aimed at boosting
energy efficiency and sustainability in Laos. [Vientiane
Times]

Malaysia’s state visit to Russia elevates
bilateral relations

(ga) Malaysia's King Sultan Ibrahim completed a state
visit to Russia from August 5 to 10, the first by a
Malaysian head of state since the establishment of
diplomatic relations in April 1967. The visit, undertaken
at the invitation of Russian President Vladimir Putin,
aimed to reinforce bilateral ties and expand
cooperation across multiple sectors.

In Moscow, Sultan Ibrahim was welcomed in an official
ceremony at the Grand Kremlin Palace before holding
talks with Putin in a restricted format meeting, joined
by senior officials from both countries. The Malaysian
delegation included Defence Minister Mohamed
Khaled Nordin, Foreign Ministry Secretary-General
Amran Mohamad Zin, and Ambassador to Russia
Cheong Loon Lai.
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On the Russian side, attendees included Presidential
Aide Yury Ushakov, Minister of Economic Development
Maxim Reshetnikov, Minister of Science and Higher
Education Valery Falkov, Deputy Foreign Minister
Alexander Pankin, and Deputy Defence Minister
Alexander Fomin.

During the discussions, Sultan Ibrahim emphasized
Malaysia's view of Russia as a trusted and important
partner, expressing a desire to deepen cooperation.
Putin highlighted the nearly six decades of diplomatic
engagement, the growth of political dialogue, and a 40
percent increase in bilateral trade in the first five
months of 2025.

Putin further reaffirmed Russia’s support for Malaysia's
participation in BRICS as a partner state and noted
Malaysia's role as ASEAN chair in 2025, a key platform
for advancing Russia’s engagement with Southeast
Asia. Both leaders acknowledged ongoing cooperation
in multilateral forums, including the United Nations
and the Russia-Islamic World strategic vision group.
[President of Russia] [Channel News Asia] [Bernama 1]

Sultan lbrahim'’s itinerary also included a visit to Kazan,
the capital of the Mulism-majority republic of
Tatarstan, where he met Rustam Minnikhanov—the
Rais (Head) of Tatarstan—and explored opportunities
for collaboration in petrochemicals, innovation, Islamic
finance, and the halal industry. Sultan Ibrahim
expressed satisfaction with expanding economic,
cultural, and institutional exchanges between Malaysia
and Tatarstan.

The visit featured ceremonial and symbolic elements,
including a wreath-laying at the Tomb of the Unknown
Soldier and the exchange of commemorative gifts,
followed by a state banquet hosted by Putin in the
Granovitaya Chamber of the Kremlin.

This was Sultan Ibrahim’s fourth state visit since
ascending the throne in January 2024, following earlier
trips to Singapore, China, and Brunei. The visit also
follows increased high-level exchanges between
Malaysia and Russia, including Prime Minister Anwar
Ibrahim'’s two visits in the past two years, the most
recent in May 2025. [Bernama 2]

Malaysia, China discuss strengthening
security cooperation

(ga) Prime Minister of Malaysia Anwar Ibrahim met
with China’'s Minister of Equipment Development Xu
Xuegiang under the Central Military Commission, in
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Malaysia on August 7 to enhance Malaysia-China
bilateral cooperation, particularly in defense and
security.

Discussions covered joint training exercises and
strategic technology collaboration. Anwar also
commended China’s role in regional peace efforts,
including mediating ceasefires between Cambodia and
Thailand and supporting the resolution of the
Myanmar crisis. [Bernama]

Malaysia seeks U.S. clarification on
proposed 100 percent tariff threat to
semiconductor exports

(tl) Investment, Trade and Industry Minister Tengku
Zafrul Abdul Aziz has informed Parliament that
Malaysia has contacted the US Trade Representative
and Department of Commerce to seek clarification on
a proposed 100 percent tariff on semiconductor chips
imported from countries without US-based
manufacturing facilities.

This proposal follows remarks by US President Donald
Trump about imposing such tariffs, with exemptions
for companies already committed to or setting up
production in the US. Currently, Malaysian
semiconductor exports remain exempt from an
upcoming 19 percent reciprocal tariff. However, this
exemption is under review as part of a Section 232
investigation by the US Department of Commerce,
which could lead to new tariffs.

Malaysia’'s semiconductor sector is a vital component
of its trade with the US, contributing MYR 60.6 billion
(USD 12.89 billion) to the MYR 120 billion (USD 28.3
billion) worth of electrical and electronic (E&E) exports
in 2024, accounting for about 20 percent of Malaysia’'s
total E&E exports.

Tengku Zafrul warned that if new US tariffs are
imposed, the economic impact on Malaysia could be
severe. He pledged to engage with industry players
and advocate for greater diversification of export
markets to mitigate potential risks. [Malay Mail]

Malaysia and Senegal enhance
cooperation in trade and halal industry

(tl) Malaysia and Senegal are boosting bilateral ties,
focusing on trade, investment, haj, wagf, and the halal
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industry. Prime Minister Anwar Ibrahim discussed
these key sectors and regional issues with Senegal’s
Foreign Minister Yassine Fall during her two-day visit to
Malaysia, which follows a visit by Malaysia's foreign
minister to Senegal in May 2024.

Last year, bilateral trade reached USD 315 million (MYR
1.37 billion), with Malaysia exporting USD 310 million
(MYR1.35 billion) worth of goods to Senegal and
importing USD 3.2 million (MYR14.1 million). [Malay
Mail]

Bhutan, Mongolia, hold first consultative
meeting

(fs) The first Consultative Meeting between the
Ministries of Foreign Affairs of Mongolia and Bhutan
took place in Ulaanbaatar on August 7, co-chaired by
Mongolian State Secretary Munkhtushig Lkhanaajav
and Bhutanese counterpart Pema Choden.

Lkhanaajav highlighted the potential for cooperation
between the two landlocked developing countries by
sharing development experiences and best practices,
stressing Mongolia's interest in expanding
collaboration in the economy, agriculture, education,
and healthcare. [Montsame 1]

Meanwhile that same day, Member of Parliament and
Deputy Head of the Mongolia-Bhutan Parliamentary
Group Bayarbaatar Bayarmagnai and other group
members met with representatives of the Bhutan-
Mongolia Parliamentary Friendship Group of the
Kingdom of Bhutan's National Assembly.

The meeting built on momentum from King Jigme
Khesar Namgyel Wangchuck's State Visit to Mongolia in
July 2024, during which a Memorandum of
Understanding was signed to expand cooperation in
culture, education, agriculture, traditional medicine,

Bhutanese representatives highlighted the countries’
shared historical, cultural, and religious ties, presented
Bhutan’s governance framework, and shared its
experience as the world leader in the happiness index.
Both sides reaffirmed their commitment to
strengthening parliamentary collaboration and
exchanged views on best legislative practices.
[Montsame 2]
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China, Mongolia discuss cooperation on
occupational safety and pension reform

(fs) Mongolian Minister of Family, Labor and Social
Protection Aubakir Telunkhan met with Chinese
Ambassador to Mongolia Shen Minjuan on August 5 to
discuss strengthening bilateral cooperation in social
protection.

The meeting focused on sharing China's experience in
occupational safety and health (OSH), particularly its
legal framework, standardization, and inspection
systems. Both sides reviewed China’s pension reform,
including the multi-tiered pension system,
development of private pension funds, and policy
adaptations in response to an aging population.

They agreed to collaborate on developing a digital OSH
system in Mongolia, with China offering its expertise in
advanced technologies. [Montsame]

Mongolia, Oman explore cooperation on
sovereign wealth fund and investment
projects

(fs) Prime Minister of Mongolia Gombojav
Zandanshatar met with President of the Oman
Investment Authority (OIA) Abdulsalam bin
Mohammed Al Murshidi on August 4 to discuss
expanding economic cooperation.

Zandanshatar highlighted Mongolia's intention to
strengthen ties with Oman in sectors such as trade,
mining, agriculture, and investment. He introduced
Mongolia's National Sovereign Wealth Fund and
proposed collaboration with the OIA to learn from
Oman'’s experience in managing oil and gas revenues
through its sovereign fund. [Qazinform]

Al Murshidi expressed readiness to implement joint
initiatives in mining, agriculture, and renewable
energy. He also held talks with other senior Mongolian
officials, including the Minister of Industry and Mineral
Resources, the Secretary-General of the Ministry of
Economy and Development and the Minister of Foreign
Affairs. Discussions focused on identifying joint
projects, boosting trade exchange, and establishing a
favorable environment for long-term investment.
[Muscat Daily]
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Mongolia, South Korea to implement
greenhouse farming project

(fs) The Governor's Office of Ulaanbaatar, in
cooperation with the Korea International Cooperation
Agency (KOICA)—South Korea's government agency
responsible for providing official development
assistance (ODA) to developing countries—wiill
implement a USD 13 million greenhouse farming
project in the Mongolian capital.

The initiative aims to establish modern greenhouse
infrastructure, including vegetable storage facilities, to
boost local agricultural production. The project,
originally budgeted at USD 4 million, was expanded to
USD 13 million based on Ulaanbaatar’s vegetable
demand and consultations with international
organizations.

Currently, greenhouse farms in the capital cover 50.1
hectares, producing only 2,500-3,400 tons annually, far
below the city's estimated 60,000-ton vegetable
demand. The new project will add 50 hectares of
winter greenhouses, projected to yield 16,500 tons per
year. [Montsame]

Mongolia, Italy to cooperate in emergency
management

(fs) Deputy Prime Minister of Mongolia Amarsaikhan
Sainbuyan met with Italian Ambassador to Mongolia
Giovanna Piccarreta, Senior Disaster Risk Management
expert Agostino Goretti from the Italian Civil Protection
Department, and Research Director of the CIMA
Research Foundation Roberto Rudari on August 6 to
discuss expanding bilateral cooperation in emergency
management.

The parties exchanged views on enhancing
collaboration in disaster preparedness and response,
with a focus on climate-induced hazards such as
drought, dzud, floods, wildfires, and earthquakes.

Discussions included experience-sharing initiatives and
the implementation of joint capacity-building projects
for emergency personnel. [Montsame]

Australia, Mongolia to expand education
cooperation
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(fs) Minister of Education and Science of Mongolia
Naranbayar Purevsuren met with Australian
Ambassador to Mongolia Leo Zeng on August 4 to
discuss strengthening bilateral cooperation in
education.

Purevsuren shared Mongolia’s ongoing efforts to draft
legislation on child protection in digital environments,
expressing interest in studying Australia’s Online Safety
Act, including its regulatory framework and training
methods.

Zeng affirmed Australia’s commitment to enhancing
cooperation in the education sector, and both sides
discussed current initiatives and future prospects.
[Montsame]

Indian firm supplies drone-detection
radar to Myanmar junta

(anl) A leaked confidential letter from Myanmar’s
military junta reveals that Indian firm Astra Microwave
Products Ltd, in partnership with Myanmar-based
Messrs Light Head Group Limited, plans to supply
radar technology capable of detecting drones and low-
altitude aircraft to the junta’s forces.

According to the letter, four representatives from both
companies will brief the military’s air defence units on
11 August at the Directorate of Procurement,
presenting installation and production details for the
Drishti Low Level Light Weight Radar (LLLWR).

The disclosure comes as the junta expands its
unmanned aerial vehicle (UAV) capabilities. On
February 7, the military showcased tactical drones
equipped with forward-looking infrared (FLIR) systems
in a propaganda video, highlighting technology that
detects heat signatures.

Pro-military channels have reported ongoing drone
bombing training at military schools, with the defence
industry manufacturing and supplying drones and
munitions. The junta is also said to have begun training
new recruits in drone operations since November
2024. [Mizzima]

Myanmar military junta hires US lobby to
rebuild ties with U.S. ahead of
controversial election
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(nf) The Myanmar military junta has contracted the US-
based DCI Group for USD 3 million annually to improve
its strained relations with the United States ahead of
its upcoming election, widely criticized as a sham
intended to legitimize continued military rule under a
civilian facade. The Ministry of Information (MOI)
signed the one-year deal starting July 31, aiming to
rebuild ties on trade, natural resources, and
humanitarian issues.

This move comes amid ongoing Western sanctions and
international condemnation following the junta’s 2021
coup and crackdown on pro-democracy protests. The
US has imposed sanctions targeting the junta’s
leadership, Defense Ministry, and state-owned banks
that facilitate arms purchases, including from Russia.
In response to escalating US tariffs—up to 40 percent
—on Myanmar goods, junta leader Min Aung Hlaing
requested tariff relief, intensifying tensions.

DCI Group's deep ties to the Republican Party and
previous work for Myanmar’s former military regime
highlight its controversial role in lobbying for
authoritarian governments. Activist groups condemn
the contract as enabling a regime responsible for grave
atrocities. The junta’s attempt to use foreign lobbyists
to sanitize its image underscores its strategic effort to
weaken international isolation while maintaining tight
control domestically. [The Irrawaddy]

North Korea begins removing border
loudspeakers

(ez) South Korea's Joint Chiefs of Staff (JCS) has
reported that North Korea has started dismantling
some of its border loudspeakers used for anti-South
propaganda. The move follows Seoul’s recent removal
of its own loudspeakers, a step taken under President
Lee Jae Myung's initiative to reduce inter-Korean
tensions.

Since assuming office in June, Lee has halted anti-
Pyongyang broadcasts, urged civic groups to suspend
leaflet campaigns, and postponed about half of the
field training exercises planned for the upcoming
South Korea-U.S. Ulchi Freedom Shield drills. These
measures are aimed at re-engaging Pyongyang, which
in late 2023 declared the two Koreas “hostile” states
and dismantled symbols of inter-Korean relations.

The JCS cautioned that it remains uncertain whether
North Korea’s dismantling will extend to all border
areas, but the step reflects a potential confidence-
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building gesture with political significance for regional
security. [Yonhap News Agency]

U.S. convicts cryptocurrency mixer
founder in case tied to North Korean
hacking group

(dqgl) A U.S. federal jury in Manhattan found Tornado
Cash co-founder Roman Storm guilty of conspiring to
operate an unlicensed money transmitting business
but deadlocked on more serious charges of money
laundering and sanctions evasion, which carried
potential 20-year sentences. [Department of Justice,
USA]

Storm, 36, had been accused of enabling over USD 1
billion in concealed cryptocurrency transactions,
including hundreds of millions linked to North Korea'’s
Lazarus Group, a U.S.-blacklisted hacking organization
accused of funding Pyongyang's weapons programs.

Storm, who pleaded not guilty to all charges, faces up
to five years in prison and may seek to overturn or
appeal the conviction. Prosecutors may decide later
whether to retry him on the unresolved charges.

The case is the latest in U.S. efforts to curb the use of
cryptocurrency mixers in evading sanctions and
laundering illicit funds, particularly by state-backed
actors like North Korea. Tornado Cash was sanctioned
under the Biden administration but had those
sanctions lifted in March 2025 by the Trump
administration after a policy review on emerging
technologies. [Reuters]

Russia aids North Korea in upgrading
nuclear weapons carriers

(fw) According to Kyrylo Budanov, chief of Ukraine's
military intelligence, North Korea is receiving Russian
assistance to modernize the delivery systems for its
nuclear weapons. While Pyongyang already possesses
nuclear arms, Russia is actively helping improve the
capabilities of its missile carriers, enhancing its nuclear
arsenal.

This cooperation differs from Russia’s approach to
Iran, as Moscow is unlikely to provide nuclear weapons
technology directly to Tehran but is supporting North
Korea’s nuclear delivery modernization.
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The military partnership between Russia and North
Korea has deepened since the mutual defense treaty
signed by leaders Kim Jong-un and Vladimir Putin in
June 2024. This includes North Korean troop
deployments to Russia and large transfers of weapons
and ammunition.

Budanov also noted that North Korea is operating
Russian Pantsir-S1 air defense systems to protect its
capital, Pyongyang. The ongoing collaboration boosts
North Korea’s strategic military strength and could
impact regional security. [Yonhap News Agency]

Pakistan reaffirms commitment to EU
strategic plan amid focus on trade,
education, and global peace

(Im) President Asif Ali Zardari has reaffirmed Pakistan's
commitment to implementing the Pakistan-European
Union Strategic Engagement Plan (SEP), describing the
EU as a key trade and investment partner. His remarks
came during a farewell meeting with the outgoing
Head of the EU Delegation to Pakistan, Dr. Riina
Kionka, on August 5 in Islamabad.

The SEP, signed in 2019, serves as the central
framework for cooperation between Pakistan and the
EU on political, economic, and security matters. It
includes areas such as trade, climate change,
migration, education, and development cooperation.
Zardari emphasized that strengthened Pakistan-EU
ties support both regional stability and global peace.

The SEP also underpins Pakistan’s participation in the
EU's Generalized Scheme of Preferences Plus (GSP+),
which provides duty-free access to most EU markets in
exchange for compliance with international human
rights, labor, and environmental standards. The
arrangement has significantly contributed to Pakistan's
export growth and remains a cornerstone of bilateral
economic relations.

Zardari also noted the positive impact of EU-funded
academic programs such as Erasmus Mundus and
Horizon Europe, which continue to benefit Pakistani
students and researchers through international
scholarships and research collaboration. [Arab News]

China-Pakistan satellite launch and new
economic projects deepen strategic
partnership
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(Im) Pakistan has marked a new milestone in its
strategic partnership with China following the July 31
launch of the Pakistan Remote Sensing Satellite (PRSS-
1) from China’s Xichang Satellite Launch Center.
Developed with Chinese assistance, the satellite will
support land surveys, disaster prevention, agricultural
planning, and urban management, while also
expanding Pakistan’s space capabilities. Officials
framed the launch as a symbol of bilateral ties “higher
than the skies” and part of a broader agenda that
includes training Pakistani astronauts for future
missions to China’s Tiangong space station. [Arab News

1]

Economic cooperation is also gaining momentum
ahead of the Pakistan-China Business Conference in
China on September 4, 2025, where over 250 Pakistani
and 200 Chinese companies will explore opportunities
in electric vehicles (EVs), solar energy, agriculture, and
green technology. The event aligns with the second
phase of the China-Pakistan Economic Corridor (CPEC),
which prioritizes industrial cooperation and technology
transfer, particularly in EV manufacturing. Islamabad’s
National Electric Vehicle Policy 2025-2030 targets 30
percent EV sales by 2030 and net-zero transport
emissions by 2060. [Arab News 2]

In parallel, a Chinese industrial firm has signed a Letter
of Intent with the Gwadar Port Authority to launch new
ventures and expand existing operations in the
Gwadar Free Zone. Gwadar—a deep-sea port on the
Arabian Sea and a key CPEC asset—offers the shortest
trade route to Central Asia and the Gulf. Pakistani
officials see it as central to attracting foreign
investment and enhancing trade flows as the country
works to recover from its 2023 debt crisis. [Arab News
3]

Pakistani army chief meets senior US
leadership amid push to deepen defense
and economic ties

(Im) Pakistan’'s army chief, Field Marshal Syed Asim
Munir, met senior American military and political
leaders during an official visit to the United States,
signaling renewed momentum in defense and security
cooperation. In Tampa, Munir attended the retirement
ceremony of outgoing United States Central Command
(CENTCOM) chief General Michael E. Kurilla and the
change-of-command ceremony installing Admiral Brad
Cooper. He also met US Chairman of the Joint Chiefs of
Staff General Dan Caine to discuss matters of mutual
professional interest, and interacted with defense
chiefs from other countries.
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The visit comes as Islamabad seeks to strengthen ties
with Washington under US President Donald Trump
after years of strain over counterterrorism
disagreements. The two countries have recently
finalized a trade agreement reducing US tariffs on
Pakistani imports from 29 percent to 19 percent and
agreed to cooperate on developing Pakistan's oil
reserves. Munir's engagements also included a
meeting with the Pakistani diaspora in the US, urging
them to help attract investment to Pakistan.

Pakistan’s powerful military, which has ruled the
country directly for almost half its history and retains
strong influence over policy even under civilian
governments, plays a central role in shaping foreign
and security policy, including relations with major
powers such as the US and China. [Arab News]

Pakistan and Tiirkiye conclude first ever-
bilateral amphibious naval exercise

(Im) Pakistan and Turkiye have expanded their naval
cooperation through a series of official engagements
and operational exercises earlier this month.

Pakistan Navy Chief Admiral Naveed Ashraf conducted
an official visit to Turkiye, where he was awarded the
“Legion of Merit” by the Turkish Armed Forces for his
contributions to bilateral maritime cooperation. During
the visit, Admiral Ashraf held meetings with TUrkiye's
Minister of National Defense, Chief of General Staff,
and senior naval leadership, focusing on regional
maritime security and defense collaboration.

The visit included site inspections at the Istanbul Naval
Shipyard and Golcuk Naval Base. Ashraf received
briefings on the Pakistan Navy's MILGEM project,
under which four MILGEM-class corvettes are being
constructed—two in Istanbul and two at Karachi
Shipyard under a technology transfer agreement. The
first vessel, PNS Babur, was delivered in 2023. Ashraf
also visited Turkish naval vessels and the National
Defense University.

In parallel, the Pakistan and Turkish navies conducted
their first bilateral amphibious exercise in Karachi. The
drills included combat firing, convoy escort operations,
amphibious landings, and urban terrain training. The
exercise concluded with a comprehensive coastal drill
aimed at validating operational readiness and
coordination.

Both countries have previously conducted joint special
forces training, and Turkish defense firms continue to
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play a role in modernizing Pakistan’s naval assets,
including submarines and drones. [Arab News 1] [Arab
News 2]

Pakistan-lraq MoU on ferry link aims to
boost trade, connectivity, and religious
tourism

(Im) Pakistan and Iraq have signed a memorandum of
understanding (MoU) to launch a ferry service between
the southern Pakistani port of Gwadar and Irag’'s Umm
Qasr, signaling plans to deepen maritime cooperation
and regional connectivity. The agreement follows a
meeting in Islamabad between Pakistan’s Maritime
Affairs Minister Muhammad Junaid Anwar Chaudhry
and a delegation from the Iragi Embassy, led by
Deputy Head of Mission Abdulqgadir Sulyman Alhimiri.

The proposed ferry service is intended to support both
religious tourism—especially for Pakistani pilgrims
visiting Irag—and cargo transport. In 2024, over 88,000
Pakistani pilgrims traveled to Iraq for the Ashura
observance. The ferry route would also facilitate
bilateral trade, with Islamabad proposing increased
exports of Pakistani medicines, meat, and rice, and
enhanced oil imports from Iraqg.

The initiative aligns with Pakistan's broader blue
economy strategy. Minister Chaudhry noted that a
potassium sulphate manufacturing facility in Gwadar
Free Zone could help meet Iragi demand via the new
link. The Pakistani government recently issued its first
international ferry license to Sea Keepers, authorizing
routes to Iran and Gulf Cooperation Council (GCC)
countries. [Arab News]

Pakistan seeks expanded trade and
investment ties with Oman in key growth
sectors

(Im) Pakistan has expressed interest in expanding
economic cooperation with Oman across sectors such
as information technology, energy, healthcare,
construction, and food security. The statement
followed a meeting in Islamabad between President
Asif Ali Zardari and Omani Ambassador Fahad
Sulaiman Khalaf Al Kharusi on August 6.

Oman, a strategic actor in the Gulf, is seen by
Islamabad as a key partner in expanding access to
regional markets. In addition to earlier outreach—
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including Pakistan's 2024 invitation for Oman to invest
in agriculture and minerals—Islamabad is leveraging
forums such as Arab Health 2025 to position itself as a
hub for medical tourism and innovation.

The renewed focus on Oman comes amid a broader
wave of engagement between Pakistan and Gulf
countries, including a rise in investment negotiations
and high-level diplomatic exchanges. Gulf investors
have shown increasing interest in Pakistan's IT and
renewable energy sectors, both considered central to
the country's future economic positioning. [Arab News]

Pakistan and Qatar to expand
cooperation on climate action and green
investments

(Im) Pakistan and Qatar have agreed to expand
cooperation in climate action, environmental
sustainability, and green investments, as part of a
broader effort to link trade and investment with low-
carbon development. The agreement was reached
during high-level talks in Islamabad, which also
reviewed preparations for the nearing Global Plastics
Treaty negotiations in Geneva and Pakistan's planned
Green Startups Initiative to attract foreign investors.

The discussions build on longstanding bilateral ties and
a 2022 pledge by the Qatar Investment Authority to
invest USD 3 billion in Pakistan, including in renewable
energy and infrastructure. Officials said the latest talks
reflect a push to integrate climate-related projects into
mainstream economic cooperation, aligning with
Pakistan's strategy to transition to a green economy
while remaining under a USD 7 billion International
Monetary Fund program. [Arab News]

Pakistan’s prime minister invited to Saudi
Arabia’s Future Investment Initiative
forum in October

(Im) Saudi Arabia is deepening its engagement with
Pakistan through both provincial-level outreach and
high-profile economic diplomacy. In Islamabad, Saudi
Ambassador Nawaf bin Said Al-Malki met Balochistan
Governor Jaffar Khan Mandokhail to discuss mobility,
investment, and regional cooperation, underscoring
the province's strategic position in regional trade and
energy corridors. Al-Malki commended Mandokhail's
efforts to facilitate direct travel between Quetta, the
provincial capital, and Saudi Arabia—a move expected
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to benefit religious pilgrims, migrant workers, and
business travelers who currently rely on routes
through Karachi or Islamabad. While no
implementation timeline was disclosed, the
discussions signal growing recognition of Balochistan’s
role in Pakistan's economic future.

The meeting also reaffirmed Saudi Arabia’s intent to
expand investment in large-scale infrastructure,
mining, and agricultural projects in Balochistan and
across Pakistan. This comes alongside ongoing
financial support from Riyadh, which has been crucial
in stabilizing Pakistan's foreign reserves and enabling
access to International Monetary Fund bailout
packages. [Arab News 1]

At the federal level, Crown Prince Mohammed bin
Salman has invited Prime Minister Shehbaz Sharif to
attend the ninth Future Investment Initiative (FlI)
Forum in Riyadh from October 27-30, 2025. Known as
“Davos in the Desert,” the annual gathering convenes
global policymakers, investors, and innovators to
discuss investment trends, emerging technologies, and
strategies linked to Saudi Arabia’s Vision 2030. Sharif
attended last year's edition, during which Pakistan and
Saudi Arabia signed 34 memoranda of understanding
worth USD 2.8 billion, seven of which have since been
converted into agreements totaling USD 560 million.
[Arab News 2]

Azerbaijan sees peace deal with Armenia
seen as catalyst for closer ties with
Pakistan

(Im) Pakistan is seeking to expand political, economic,
and defense cooperation with Azerbaijan following
Baku's historic peace agreement with Armenia, which
ended decades of fighting over the Karabakh region —
a territory internationally recognized as part of
Azerbaijan but long controlled by ethnic Armenian
forces until Azerbaijan recaptured it in 2023. Pakistan
has never recognized Armenia, largely due to its
support for Azerbaijan in this dispute, and in return
Baku has consistently backed Islamabad’s position on
Kashmir.

Prime Minister Shehbaz Sharif congratulated
Azerbaijani President Ilham Aliyev on what he called a
“new era of peace” in the South Caucasus, praising U.S.
President Donald Trump's role in facilitating the
accord. Sharif said stability in the region would create
new opportunities for connectivity between Pakistan
and Central Asia, aligning with Islamabad’s push to
expand transit trade and attract foreign investment as
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it recovers under a USD 7 billion International
Monetary Fund program. [Arab News 1]

Pakistan and Azerbaijan already share close ties. In July
2024, Baku pledged a USD 2 billion investment in
Pakistan, building on earlier agreements, including a
contract for the supply of JF-17 Block Ill fighter jets.
Sharif has visited Azerbaijan three times in 2025,
offering the country access to Karachi and Gwadar
ports. Both leaders are expected to meet again at the
upcoming Shanghai Cooperation Organization summit
in Tianjin. [Arab News 2]

Military cooperation is also expanding. During an
official visit to Baku on August 7, Pakistan Navy Chief
Admiral Naveed Ashraf met with senior Azerbaijani
naval and army commanders to discuss joint training
programs, operational exercises, and personnel
exchanges. His visit included briefings on Azerbaijan's
naval readiness, a live demonstration by its Special
Operations Forces, and a wreath-laying at the Alley of
Martyrs. Both sides emphasized that enhanced naval
collaboration is a key pillar of their strategic
partnership. [Arab News 3]

Pakistan-Tajikistan joint counterterrorism
drill concludes, boosting security ties

(Im) Pakistan and Tajikistan have concluded a joint
counterterrorism exercise, Dosti-ll, held from August
4-9 at Fakhrobod Base in Tajikistan. The drills brought
together two combat teams from the Pakistan Army's
Light Commando Battalion and four teams from
Tajikistan's Special Forces to refine counterterrorism
procedures, conduct joint operations, and enhance
interoperability.

The exercise is part of a growing security partnership
aimed at tackling militancy, cross-border crime, and
human smuggling. Pakistan and Tajikistan, both
members of the Shanghai Cooperation Organization,
also cooperate on trade and infrastructure projects
such as CASA-1000, an electricity transmission line
designed to deliver surplus Central Asian hydropower
to Pakistan. Islamabad views Dushanbe as a strategic
gateway to Central Asia, while Tajikistan sees Pakistan
as a link to the Arabian Sea via Karachi and Gwadar
ports. [Arab News]

India and Philippines forge strategic
partnership to boost trade, defense, and
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maritime security

(ms) India and the Philippines have elevated their
relations to a strategic partnership, pledging deeper
cooperation in trade, defense, and maritime security.
The announcement was made on Tuesday, 5 August, in
New Delhi after talks between Indian Prime Minister
Narendra Modi and Philippine President Ferdinand
Marcos Jr., marking the 75th anniversary of diplomatic
ties between the two nations.

The agreement includes a 2025-2029 action plan
covering cooperation in defense, maritime security,
space, tourism, culture, science and technology, and
digital innovation. It also opens the door to
negotiations for a bilateral preferential trade
agreement aimed at expanding the 3.3 billion US
dollars in trade recorded in 2024. Both countries also
agreed to introduce visa-free travel for their citizens.

Strategic partnership is one of the highest levels of
diplomatic cooperation short of a formal alliance. For
the Philippines, this is a rare designation—India is only
the fifth country to hold such status, after Japan,
Vietnam, Australia, and South Korea. The only higher
level in Manila's diplomatic hierarchy is its Mutual
Defense Treaty with the United States, the country’s
sole formal military ally. This makes the India-
Philippines accord a significant elevation, signaling a
long-term commitment to closer political, economic,
and security ties, with regular high-level consultations
and structured defense cooperation. For India strategic
partnerships are more common, sitting below its
“comprehensive strategic” and “special strategic”
categories, but still representing a meaningful upgrade
in relations and a framework for sustained
engagement.

Defense and maritime cooperation will be a central
pillar of the new relationship. On August 3-4, the two
countries’ navies held their first-ever joint maritime
drills in the South China Sea, an area where the
Philippines has repeatedly clashed with China over
territorial claims. The two-day exercises included
advanced naval operations to improve tactical
coordination. India, which has already supplied
BrahMos supersonic cruise missiles to the Philippines,
is also in discussions to support the development of
submarine infrastructure.

While the joint declaration did not name China, it
voiced concern over “coercive and aggressive actions”
in the South China Sea and reaffirmed that the 2016
arbitral ruling rejecting China’s expansive claims is
“final and binding.” Both leaders stressed their
commitment to a free and open Indo-Pacific and to



safeguarding freedom of navigation under
international law.

The partnership is expected to institutionalize joint
military exercises, promote co-development of defense
technology, and expand economic and cultural
exchanges—strengthening both countries’ roles in
maintaining security and stability in the Indo-Pacific.
[Anadolu Ajansi] [Associated Press] [The Diplomat]
[The Hindu]

India and Singapore to deepen strategic
ties with third ministerial roundtable

(ms) India and Singapore will convene the third edition
of their Ministerial Roundtable (ISMR) in New Delhi on
August 13. Marking 60 years of diplomatic relations,
the gathering aims to elevate the countries’
cooperation across areas such as sustainability,
digitalisation, skills, healthcare, advanced
manufacturing, and connectivity.

Since its launch in September 2022, with the second
meeting held in Singapore in August 2024, this
institutional forum has catalysed the "Comprehensive
Strategic Partnership" agreed upon during Prime
Minister Modi's 2024 visit to Singapore.

India’s delegation will include senior ministers such as
Nirmala Sitharaman (Finance), S. Jaishankar (External
Affairs), Piyush Goyal (Commerce & Industry), and
Ashwini Vaishnaw (Electronics, IT, Railways). Singapore
will be represented by Deputy Prime Minister and
Trade Minister Gan Kim Yong, along with officials
responsible for security, foreign affairs, digital
development, manpower, and transport.

The roundtable is expected to set a forward-looking
agenda in anticipation of Singapore Prime Minister
Lawrence Wong's visit to India in early September. [The
Times of India]

Malaysia discusses deeper ties with
Singapore

(nl) Malaysia and Singapore agreed to strengthen
bilateral cooperation and explore new areas of
partnership during Deputy Prime Minister Ahmad
Zahid Hamidi's working visit to Singapore on August 9,
the city-state's National Day.
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In talks with Prime Minister Lawrence Wong, the two
sides discussed enhancing strategic projects to attract
foreign direct investment and create jobs in Malaysia.
They also identified opportunities in tourism, technical
and vocational education and training (TVET), and
people-to-people exchanges, as well as sharing
regulatory best practices for the gig economy. Ahmad
Zahid outlined Malaysia's initiatives to provide social
protection for gig workers as part of its digital
economy agenda.

In a separate meeting with Deputy Prime Minister and
Trade and Industry Minister Gan Kim Yong, the two
leaders discussed leveraging ASEAN's market potential
to boost bilateral trade and Malaysia's role as a
regional halal hub. Gan noted that Singapore had
deployed TVET trainers to Malaysia as part of ongoing
skills cooperation. [The Star]

The visit reflected the depth of Malaysia-Singapore
relations, which mark 60 years of diplomatic ties in
2025. Singapore is Malaysia's largest trading partner
within ASEAN and its second largest globally, with total
trade reaching USD 86.69 billion in 2024. Bilateral
trade rose 12.2 percent year-on-year to USD 22 billion
in the first quarter of 2025. [Ministry of Foreign Affairs,
Malaysia]

Bilateral pact deepens U.K. and
Singapore’s intellectual property
cooperation

(nl) Singapore and the United Kingdom renewed their
cooperation on intellectual property (IP) with a
memorandum of understanding signed on August 6
between the Intellectual Property Office of Singapore
(IPOS) and the U.K. Intellectual Property Office (UKIPO).
The agreement coincides with the 60th anniversary of
diplomatic relations between the two countries and
marks a decade since their first bilateral IP accord.

The three-year MOU formalizes continued
collaboration in areas such as IP examination,
financing, commercialization, and business support, as
well as policy developments in emerging technologies.
It also provides for joint activities including IP
awareness events, information sharing on legal and
regulatory changes, and the exchange of best
practices.

IPOS Chief Executive Tan Kong Hwee and UKIPO Chief
Executive Adam Williams said the renewed agreement
underscores both countries’ commitment to
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strengthening IP ecosystems and supporting creators,
businesses, and innovators. [GOV.UK]

South Korea grants temporary visa-free
entry for Chinese tour groups from late
September

(fw) South Korea will allow Chinese tourist groups to
enter visa-free from September 29 through June 2026,
aiming to boost tourism ahead of the Asia-Pacific
Economic Cooperation (APEC) summit in late October
in Gyeongju.

This temporary visa exemption follows China’s
November 2024 decision to grant visa-free access to
South Koreans and others. The policy is expected to
increase Chinese tourist arrivals during a major holiday
in early October and support South Korea's economic
recovery.

Chinese tourists are South Korea's largest foreign
visitor group, with 2.53 million arrivals in the first half
of 2025. This move reflects growing bilateral ties under
President Lee Jae Myung's administration. The APEC
summit, set for October 31-November 1, will draw
leaders from 21 economies, likely including separate
talks between Chinese President Xi Jinping and U.S.
President Donald Trump. [Reuters]

South Korea, Japan in talks for late-August
Lee-Ishiba summit

(ez) South Korea and Japan are coordinating a possible
summit in Tokyo around August 23 between South
Korean President Lee Jae Myung and Japanese Prime
Minister Shigeru Ishiba, though the schedule is
unconfirmed, according to both governments.

It would mark Lee's first Japan visit since taking office
in June and revive “shuttle diplomacy” between the
leaders, who last met at the G7 summit in June.

Lee is also expected to visit Washington this month for
his first meeting with U.S. President Donald Trump.
[Yonhap News Agency]

South Korea dismantles border
loudspeakers to ease tensions with North
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(ez) South Korea has fully removed around 20
propaganda loudspeakers along the North Korean
border to reduce tensions, following President Lee Jae
Myung's directive. The move comes after North Korea
suspended its own broadcasts, though it hasn't
dismantled its equipment.

South Korea had resumed broadcasts in June 2024 in
response to North Korea’s balloon provocations.
[Anadolu Agency]

South Korea, Vietham hold phone call on
deepening ties

(fw) On August 6, South Korean Foreign Minister Cho
Hyun held a phone conversation with Vietham'’s
Deputy Prime Minister and Foreign Minister Bui Thanh
Son. The two leaders discussed ways to deepen
bilateral ties and expand cooperation across economic,
scientific, and technological sectors.

Cho highlighted the active high-level exchanges that
have taken place since the inauguration of President
Lee Jae-myung's administration in June. He proposed
maintaining close coordination between the two
countries to effectively address key regional and global
challenges.

Son reciprocated by reaffirming Vietham's view of
South Korea as a “trustworthy and key partner” in the
region. He expressed optimism about elevating their
strategic partnership in the near future. Additionally,
Son conveyed his anticipation for the success of South
Korea's upcoming hosting of the Asia-Pacific Economic
Cooperation (APEC) summit during late October in
Gyeongju, emphasizing its significance for regional
cooperation. [Yonhap News Agency]

South Korean president to hold first
summit with U.S. counterpart amid trade,
security talks

(dgl) Unveiled by the South Korean Presidential Office,
President Lee Jae-myung will hold his first summit with
U.S. President Donald Trump at the White House on
August 25, focusing on sensitive security and trade
issues amid rising U.S.-China tensions. Lee will depart
Seoul on August 24 for a three-day visit that includes a
working lunch with Trump.
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The leaders are expected to finalize a bilateral tariff
agreement reached on July 30, which reduces U.S.
tariffs on South Korean imports to 15 percent from a
proposed 25 percent. South Korea also committed to
investing USD 350 billion in U.S. projects—including
shipbuilding—and purchasing USD 100 billion in
energy imports (see AiR No. 31, August/2025, 1). The
Trump administration may also press for increased
South Korean defense contributions and “alliance
modernization” to reshape the bilateral partnership.

The summit agenda includes strengthening the alliance
strategically to address global security and economic
challenges, peace and denuclearization on the Korean
Peninsula, and economic cooperation in
semiconductors, batteries, shipbuilding, cutting-edge
technologies, and critical minerals.

While Lee’s possible visit to Japan during this trip
remains unconfirmed, he may visit a U.S. shipyard in
support of Trump's “Make American Shipbuilding Great
Again” initiative. Plans for South Korean business
leaders to join the trip are undecided.

This visit is Lee's first to the U.S. since his June 4
inauguration and follows his June attendance at the G7
summit in Canada. [The Korea Herald]

South Korea, US deepen military
cooperation

(fw/ez) South Korea and the United States are
intensifying their military cooperation through a series
of upgrades and exercises aimed at strengthening
their alliance and regional security. Key initiatives
include a major modernization of the Allied Korea Joint
Command and Control System (AKJCCS), enhanced
joint amphibious drills involving U.S. Marines and
South Korean forces, and the upcoming Ulchi Freedom
Shield exercise designed to counter North Korea's
nuclear threats. These developments occur amid
ongoing discussions about burden-sharing and alliance
modernization, reflecting the evolving strategic
dynamics on the Korean Peninsula and broader
regional tensions.

South Korea to modernize joint command system with
U.S.

South Korea is preparing for its first significant
upgrade in over a decade of the Allied Korea Joint
Command and Control System (AKJCCS), a vital digital
platform that supports joint military operations with
the United States. The upgrade is scheduled to begin in
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the second half of 2025 and is expected to be
completed by 2027. This project is backed by a budget
of KRW 117.8 billion (USD 84.9 million) and managed
by the Defense Acquisition Program Administration.

The system, originally developed in 2012, functions as
the backbone of the U.S.-South Korea military alliance
by enabling effective intelligence sharing, coordinated
action, and command management across the Korean
Peninsula. The upgrade aims to enhance South Korea’s
ability to lead combined operations, especially in
anticipation of the future transfer of wartime
operational control (OPCON) from U.S. Forces to South
Korea.

Key improvements include the transition to cloud-
based servers, the integration of artificial intelligence
(Al) tools to automate operational reporting, and the
addition of real-time automatic translation and
interpretation capabilities to facilitate communication
between South Korean and American forces without
language barriers. A secure video conferencing system
will also be introduced, allowing commanders to
maintain contact across multiple locations without
direct access to military networks. Enhanced
cybersecurity measures will be implemented to
address existing vulnerabilities and improve
interoperability with the U.S. military’s network
systems. [The Korea Times]

South Korean, U.S. marines conduct joint amphibious
landing drills

In parallel with the AKJCCS upgrade, South Korean and
U.S. Marines have been conducting combined
amphibious landing exercises since mid-july 2025,
aimed at strengthening their joint operational
readiness. Approximately 2,500 troops, including
around 1,500 U.S. Marines stationed in Okinawa,
Japan, are participating in the Korea Marine Exercise
Program (KMEP). The drills take place primarily in
Pohang and surrounding areas in southeastern South
Korea.

The exercises involve battalion-level amphibious
landings using advanced military assets such as KAAV
amphibious assault vehicles, MUH-1 Marineon
helicopters, and CH-47 Chinook helicopters. Recently,
the troops completed the “decisive action” phase of the
program, which focused on synchronizing combat
operations and improving coordination between the
allied forces. [Yonhap News Agency 1]

Major join military drills upcoming
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South Korea and the U.S. will begin their annual Ulchi
Freedom Shield exercise from August 18-28, involving
around 18,000 South Korean troops and undisclosed
U.S. forces. The drills, aimed at countering North
Korea's nuclear threats, come amid Pyongyang's
rejection of diplomacy and deepened ties with Russia.

The exercise also raises tensions with North Korea and
coincides with concerns in Seoul over possible shifts in
the U.S. alliance under a second Trump term, including
demands for higher defense payments and potential
troop reductions. Despite speculation, officials
confirmed the exercise remains similar in scale to
previous years. [ABC News]

Internal U.S. documents reportedly show the Trump
administration considered demanding South Korea
raise defense spending to 3.8 percent of GDP and
publicly support greater operational flexibility for U.S.
Forces Korea to deter China during recent tariff
negotiations. Seoul denied such requests were made,
though officials acknowledged these issues could
surface in future alliance talks.

The proposals align with Trump’s push to link trade
and security, increase burden-sharing, and modernize
the alliance. The topics may arise at the upcoming Lee-
Trump summit later this month. [Yonhap News Agency
2]

U.S Air Force moves F-15s for expanded super squadron
test

Meanwhile, the U.S. Air Force is relocating F-16 fighter
jets from Kunsan Air Base to Osan Air Base in South
Korea, bringing airpower about 80 miles nearer to the
North Korean border. This move supports the “Super
Squadron Test”, designed to evaluate whether a larger,
consolidated fighter squadron improves combat power
and operational efficiency.

The first phase, begun in October 2024, moved nine F-
16s and 150 Airmen to Osan. The upcoming second
phase, beginning this October, plans to transfer up to
31 F-16s and approximately 1,000 Airmen. Though
temporary, the relocation tests logistics, maintenance,
and personnel capabilities while enhancing U.S.
support for South Korean defenses.

Osan will host the expanded squadron, while Kunsan
remains an important U.S. air operations hub. The
move aims to strengthen deterrence against North
Korean threats and improve rapid response
capabilities along the peninsula.
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The 51st Fighter Wing will lead expanded joint training
with the Republic of Korea Air Force, maintaining
readiness for missions such as air strikes, interdiction,
and close support. [Air Force Times]

Colombo to host annual India-Sri Lanka
naval exercise

(Im) Sri Lanka will host the 12th edition of the India-Sri
Lanka bilateral maritime exercise SLINEX-2025 in
Colombo from August 14 to 18. The exercise will be
conducted in two phases—a harbor phase focused on
professional exchanges, simulator training, and joint
planning, followed by a sea phase involving live firing,
tactical maneuvers, helicopter operations, search and
rescue drills, and special forces missions.

SLINEX is part of broader regional security cooperation
under India’s “Neighborhood First” policy and “Security
and Growth for All in the Region” (SAGAR) vision, aimed
at strengthening maritime interoperability and
strategic coordination between the two navies. [Daily
Mirror]

No final agreement signed with U.S., says
Sri Lankan president amid tariff reduction

(Im) President Anura Kumara Dissanayake told
Parliament on August 7 that Sri Lanka has not finalized
or signed any agreements with the United States,
despite ongoing negotiations. While acknowledging
that both sides have reached preliminary
understandings, he clarified that no binding deal has
been concluded.

However, the President confirmed that as a result of
these negotiations, the U.S. tariff on certain Sri Lankan
goods has been reduced from 44 percent to 20
percent. He added that decisions regarding the release
of certain Harmonized System (HS) Codes -
internationally standardized numerical classifications
used to identify traded products and determine
applicable tariffs - are still under discussion with
relevant stakeholders. [Daily Mirror]

Sri Lanka agrees with EU to repeal anti-
terror law and amend online safety act
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(Im) Sri Lanka's President Anura Kumara Dissanayake
announced that the government has reached an
understanding with the European Union to repeal the
Prevention of Terrorism Act (PTA) and amend the
Online Safety Act. The PTA, enacted in 1979, has been
widely criticized for enabling prolonged detention
without trial. The changes form part of ongoing
discussions regarding the Generalized Scheme of
Preferences Plus (GSP+), a trade arrangement under
which the EU grants tariff-free access to developing
countries that implement key international human
rights, labor, and governance conventions. [Daily
Mirror]

Australian Governor General visits Sri
Lanka for talks and development review

(Im) Australian Governor General Samantha Joy Mostyn
concluded a five-day official visit to Sri Lanka from
August 6 to 10, during which she met President Anura
Kumara Dissanayaka and Prime Minister Harini
Amarasuriya for talks on expanding cooperation and
promoting a peaceful, stable, and prosperous Indian
Ocean region.

The visit included meetings with prominent Sri Lankan
women leaders, inspections of Australian-funded
development projects in Bandaragama, Mirissa, and
Weligama, and a stop at the Tsunami Museum and
memorial in Hikkaduwa before touring Galle Fort. This
was Australia’s third high-level visit to Sri Lanka in
2025, following trips by Deputy Prime Minister and
Defence Minister Richard Marles and South Australia
Governor Frances Adamson in June, underscoring both
countries’ intent to elevate bilateral ties. [Ministry of
Foreign Affairs, Sri Lanka]

Taiwan to tighten permanent residency
rules for Chinese nationals

(acl) Taiwan’s Ministry of the Interior (MOI) has
announced a newly drafted amendment to residency
regulations that would require Chinese nationals
seeking permanent residency in Taiwan through
family-based applications to provide proof of having
renounced their Chinese passport.

The MOI underscored that the amendment is to
prevent situations in which individuals from the
Mainland, after renouncing their household
registration in the Mainland, continue to hold or apply
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for a Mainland passport, resulting in confusion over
identity across the strait.

However, it is unlikely that Chinese nationals will be
able to obtain such proof, as China does not recognize
Taiwan as a sovereign state. The Mainland Affairs
Council's deputy head, Liang Wen-Chieh, said that
those who are unable to obtain the required proof can
submit an affidavit instead. It is expected that most
Chinese nationals seeking permanent residency in
Taiwan will use this method. [Focus Taiwan]

Canada, Taiwan partner to combat illegal
fishing

(dgl) Taiwan and Canada have signed a memorandum
of understanding (MOU) to strengthen cooperation
against illegal, unreported, and unregulated (IUU)
fishing through the use of Canada’s Dark Vessel
Detection (DVD) system. [Ministry of Foreign Affairs,
Taiwan, in Chinese]

The agreement grants Taiwan’s Coast Guard access to
advanced satellite technology that identifies and tracks
vessels concealing their activities. The DVD system,
valued at USD 5.1 million uses satellite imagery and
analytics to monitor illegal fishing, a major threat to
coastal economies, food security, and marine
ecosystems in the Indo-Pacific region.

Canada has previously extended similar support to the
Philippines, signaling its commitment to aiding regional
partners in combating IUU fishing and enhancing Indo-
Pacific stability. [Taiwan News]

Taiwanese President Lai meets with
Ukrainian delegation, calls for deeper ties

(acl) On August 7, President Lai Ching-Te reaffirmed
Taiwan's support for Ukraine and expressed a desire
for closer bilateral ties during a meeting with a visiting
cross-party Ukrainian delegation.

Lai cited the shared values of Taiwan and Ukraine—
both defending against authoritarianism and fighting
for freedom and democracy—as grounds for stronger
bilateral ties. While official bilateral exchanges remain
limited, he said he looked forward to deeper
engagement across parliaments, industries and
people.
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Since Russia's invasion of Ukraine in 2022, Taiwan has
provided humanitarian assistance and contributed to
reconstruction efforts. Lai reiterated Taiwan's
commitment to continuing this support.

Delegation leader and lawmaker Mykola Kniazhytskyi
emphasized that the visit reflects a shared vision for a
future democratic world. He expressed confidence that
deeper exchanges between Taiwan and Ukraine would
lead to a more constructive future.

Kniazhytskyi arrived in Taiwan on August 4 to attend
the Ketagalan Forum—a platform that serves as a
space for scholars, activists, policymakers, and the
public to engage in dialogue about Taiwan’s
development and its place in the region and the world
—and explore opportunities to boost Taiwan-Ukraine
economic and trade cooperation.

His group is the first cross-party delegation from the
Ukrainian parliament to visit Taiwan since 1993. [Focus
Taiwan] [Taiwan News]

Thailand-Israel cybersecurity workshop
launched to boost bilateral cooperation

(Im) Thailand and Israel have launched their largest
joint cybersecurity workshop, signaling a deepening of
operational cooperation in cyber defense and
resilience. The three-day event in Bangkok—attended
by 200 Thai cybersecurity professionals—focuses on
emerging threats and strategic safeguards for critical
infrastructure, with Israeli experts leading the sessions.

The initiative builds on an MoU between Thailand's
National Cyber Security Agency (NCSA) and Israel’s
National Cyber Directorate, anchoring a trajectory of
intensified training, intelligence sharing, and
institutional capacity building. Plans include sending
Thai chief information security officers to Israel for
Cyber Week 2025, underlining Israel's growing role as a
cybersecurity partner in Southeast Asia. [Bangkok
Post]

Thai poultry exporters face new
certification requirements under new
‘Saudi G.A.P." standards

(bk) Saudi Arabia is introducing a comprehensive new
trade regulation called ‘Saudi G.A.P." (Good Agricultural
Practices) that will apply to all imported poultry,
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requiring Thai producers to obtain this certification to
maintain access to the Saudi market. The program,
launched in 2018 by Saudi Arabia’s Ministry of
Environment, Water, and Agriculture (MEWA), aims to
improve food safety and sustainability across the
entire poultry supply chain. It emphasizes efficient
water usage, pest control, environmental protection,
worker welfare, and thorough documentation and
traceability systems.

Thailand was officially notified of the new requirement
on August 14, 2024. The regulation covers all types of
Thai poultry exports, including whole chickens, breasts,
legs, and wings. In response, Thailand’s National
Bureau of Agricultural Commodity and Food Standards
(ACFS) has entered bilateral talks with MEWA to ensure
compliance.

Thailand has proposed that its Department of
Livestock Development be authorized to conduct the
Saudi G.A.P. assessments and certifications on behalf
of Saudi authorities. This arrangement would simplify
the certification process for Thai exporters by reducing
logistical and bureaucratic challenges. The proposal is
currently under review by Saudi officials.

Meanwhile, MEWA plans to launch an online
registration system called “Naama” in August, allowing
poultry farms wishing to export to Saudi Arabia to
apply for Saudi G.A.P. certification directly through this
platform.

In a positive move for Thai exporters, MEWA has
granted an extension to 11 Thai poultry plants already
registered with the Saudi Food and Drug Authority
(SFDA). These plants are permitted to continue
exporting poultry products sourced from farms that
have not yet obtained the Saudi G.A.P. certification
until March 2026. This grace period provides Thai
suppliers time to adjust and comply with the new
standards. [The Nation]

Thailand, U.S. strike trade deal as
Washington targets transshipped goods

(bk) Thailand has agreed to grant near-total market
access to U.S. goods under a new trade deal, but with
specific safeguards to protect key domestic sectors like
pork and corn. While over 90 percent of U.S. products
will receive zero tariffs, some will face conditions such
as import quotas and phased tariff reductions. The
government emphasized that it negotiated responsibly
to protect local interests.
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Under the agreement, U.S. pork imports will be capped
at less than 1 percent of Thailand's domestic
consumption and must be free from the banned
additive ractopamine. Corn imports will be permitted
only after local feed mills purchase all domestic corn at
fixed prices. These conditions aim to give Thai
producers -- including smallholders and major firms --
time to adapt.

The deal follows a U.S. decision to lower its threatened
tariff from 36 percent to 19 percent in exchange for
Thai concessions. However, the agreement could still
shave up to 1.5 percentage points off Thailand's
economic growth in 2026.

Despite the reduced general tariff, the U.S. has
imposed an additional 40 percent tariff on
“transshipped” goods -- products made by Chinese
companies in Thailand and exported to the U.S.
Roughly one-third of Thailand's U.S.-bound exports,
including car tires, electronics, and toys, fall into this
category. While Thailand currently defines “Made in
Thailand” as goods with at least 40 percent local
content, the U.S. may raise that threshold to as high as
80 percent.

To address this, Thailand has begun tightening its rules
on certificates of origin in coordination with U.S.
Customs and Border Protection. Increased factory
inspections are now in place for 65 flagged product
types. Going forward, only the Department of Foreign
Trade will be authorized to issue certificates, replacing
industry groups, to ensure stricter oversight and
compliance. [Bangkok Post]

Vietnam, South Korea deepen ties amid
tariff pressures

(ab) Vietnamese leader and Communist Party chief To
Lam began a four-day state visit to South Korea on
August 11—his first since President Lee Jae-myung
took office in June—pledging deeper economic and
strategic cooperation amid rising trade tensions. The
two leaders agreed to expand bilateral trade to USD
150 billion by 2030, with at least 10 agreements signed
covering nuclear and renewable energy, infrastructure,
high-speed rail, finance, and science and technology.

South Korea is Vietnam's largest historical investor,
with USD 92 billion by end-2024—driven mainly by
manufacturing—and around 10,000 firms, led by
Samsung, using the country as a key export hub. But
new US tariffs of 15 percent on South Korean goods
and 20 percent on Vietnamese exports have added
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uncertainty, contributing to slower new investment.
Both sides emphasized maintaining stable operations
for Korean businesses in Vietnam, with Seoul eyeing
major roles in planned Vietnamese infrastructure,
nuclear, and liquified natural gas projects. [Reuters 1]
[Reuters 2]

Vietnamese car manufacturers open first
Indian EV plant amid strengthening
Vietnam-India ties

(ab) VinFast-Vietnam'’s largest automanufacturing
company-has opened a 150,000-unit electric vehicle
factory in Tamil Nadu, its first in India. The move
comes as Vietnam seeks to use VinFast as a tool of
business diplomacy, deepening economic ties with
India following recent trade agreements. The plant will
initially assemble SUVs, employ up to 3,500 people,
and mark a shift in VinFast's focus from the US after
slow sales, production delays, and USD 11.5 billion in
losses. [Rest of World] [Vietnamplus]

Vietnam bans use of cash in China border
trade from September

(ab) From September 15, 2025, Vietnam will ban cash
payments in border trade with China under a new
regulation issued by the central bank.

This repeals a previous rule that allowed cash
transactions in VND or CNY. Payments must now be
made via bank transfers in convertible currencies, CNY,
or VND through licensed border banks. Clearing
payments are also permitted, but only via authorized
banks.

The move aims to reduce smuggling and fraud-
significant problems in the border regions-and align
with Vietnam's broader legal and financial systems.
[Viethamnet]

Vietnam reports strong trade growth, US
imports surge nearly 23 percent

(ab) Vietnam recorded robust trade performance in the
first seven months of 2025, with exports rising 14.8
percent year-on-year to USD 262.44 billion and imports
up 17.9 percent to USD 252.26 billion, resulting in a
USD 10.18 billion trade surplus.
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Imports from the United States rose 22.7 percent to
USD 10.54 billion, following Vietnam’s March decision
to cut tariffs on several American goods including
liquified natural gas, automobiles, ethanol, and
agricultural products. Vietnam's exports to the US
increased 27.8 percent to USD 85.12 billion, with
companies reportedly expediting shipments ahead of a
proposed 20 percent US tariff on Vietnamese goods.
This pushed Vietnam's trade surplus with the US to
USD 74.6 billion, up from USD 58 billion a year earlier.

China remained Vietnam's largest source of imports,
totaling USD 101.5 billion in the January-July period, up
from USD 79.8 billion a year earlier. [Reuters]
[VnEconomy]

Vietnam: Farmers protest compensation
for Trump-linked golf resort

(ab) Farmers in Vietnam'’s northern Hung Yen province
say they are being offered inadequate compensation
to vacate land for a USD 1.5 billion luxury golf resort
backed by the Trump Organization. Villagers report
proposed payments of USD 12-30 per square meter,
plus limited rice provisions, for farmland that has
sustained them for decades.

The 990-hectare project, developed by Kinhbac City
under a USD 5 million brand licensing deal with the
Trump family business, received fast-tracked approval
during trade talks with Washington. Thousands of
residents will be affected, many of them elderly and
concerned about finding new livelihoods. While some
locals see potential economic benefits and rising land
values, others criticize losing farmland for a private
venture rather than public infrastructure. [Reuters]

Russia sends first naphtha shipment to
Vietnam amid sanctions shift

(hn) Russia has delivered its first-ever naphtha cargo to
Vietnam as it seeks new markets following Western
sanctions.

Naphtha is a versatile product from natural gas liquids,
essential in the petrochemical industry as a key
feedstock for plastics, chemicals, and gasoline
production. [Fastercapital]

According to LSEG and Vortexa data, the Malta-flagged
tanker Northernlight loaded about 60,000 metric tons
of naphtha in Vysotsk (Russia) on June 23 and
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discharged around 27,000 tons at Vietnam's Khanh
Hoa terminal, which mainly serves as bonded storage.
The rest of the cargo is en route to Dalian, China, for
delivery.

Since the EU's full embargo on Russian oil products
began in February 2023, Asia and the Middle East have
become Russia's primary markets for naphtha.
Naphtha is a key feedstock in the petrochemical
industry and also used for gasoline blending.

Despite longstanding cooperation between state firms,
Russia does not regularly supply crude oil to Vietham,
with only one test shipment in 2015. Petrolimex has
not commented on the recent delivery. [Reuters]

President Luong Cuong begins state visit
to Angola marking 50 years of diplomatic
ties

(hn) Vietnamese State President Luong Cuong,
accompanied by his spouse and a high-ranking
delegation, began a state visit to Angola from August 7
to 8, 2025. The visit, made at the invitation of President
Joao Lourenco, marks the 50th anniversary of
diplomatic relations between Vietnam and Angola.

The two sides issued a Joint Statement, reaffirming
their long-standing friendship and agreeing to deepen
political trust, expand cooperation in defense, security,
trade, investment, healthcare, education, and
agriculture, and strengthen people-to-people bonds.
[Viethamnews] [Vietnamnet]

Vietnam, Australia hold 10th strategic
dialogue

(ab) Vietnam and Australia held their 10th Strategic
Diplomacy-Defense Dialogue in Canberra on August 5.
Delegations were led by senior foreign affairs and
defense officials from both countries.

The two sides highlighted progress since upgrading
ties to a Comprehensive Strategic Partnership in March
2024 and reaffirmed commitments to deepening
cooperation across six key areas: politics, defense and
security, trade, climate and energy, science, and
innovation.

Defense and security ties were emphasized as a
central pillar, with ongoing joint training, information
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sharing, and support for Vietnam’s UN peacekeeping
contributions.

Both sides pledged to enhance dialogue on regional

issues, support international law and multilateralism,
and promote ASEAN's central role. [Viethamplus]

Announcements

Upcoming online events

13 August 2025 @ 8:00 a.m. (GMT-7), Pacific Council,
us

Turmoil to Transition: What South Korea's
Election Means for U.S. Foreign Policy

This event aims to analyze the political and strategic
implications of South Korea's 2025 presidential
election, which brought Lee Jae-myung to power
following Yoon Suk Yeol's impeachment. Through
insights from regional and policy experts, the
discussion will explore how Lee's expected approach
toward China, North Korea, and Japan may influence
the U.S.-South Korea alliance. It will also consider the
election’s broader regional significance and address
concerns over potential Chinese interference, offering
perspectives on South Korea's future domestic and
foreign policy direction. For more information and to
register, please visit [Pacific Council].

13 August 2025 @ 9:00 a.m. - 10:00 a.m. (GMT-4),
Stimson Institute, US

Arakan Army Advances: Implications for
Myanmar’s Civil War
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This session will examine the Arakan Army’s (AA)
dominant position in Myanmar’s Rakhine State and its
expanding operations into junta-controlled areas. As a
key force in the country’s ongoing civil war, the AA's
strategies, alliances, and limitations will significantly
influence the conflict's direction. The discussion will
explore the group’s current standing, potential future
actions, and the broader implications of its advances
for Myanmar's political and military landscape, offering
insights into how these developments may shape the
war's ultimate outcome. For more information, and to
register for this online event, visit [Stimson Institute].

14 August 2025 @ 5:30 p.m. - 6:30 p.m. (GMT-5), The
Chicago Council on Global Affairs, US

British Ambassador Peter Mandelson on
Trade, Tech, and Transatlantic Relations

This event will explore how the United States and
United Kingdom can strengthen their “special
relationship” amid rising global competition, economic
nationalism, and rapid technological change. Featuring
British Ambassador Peter Mandelson, the discussion
will address opportunities for bilateral collaboration on
breakthrough technologies such as Al, strategies for
navigating evolving trade dynamics, and approaches to
regulation that preserve competitiveness. The session
will consider how a revitalized US-UK partnership
could drive innovation, bolster economic resilience,
and meet the challenges of a rapidly transforming
world. For more information and to register for this
online event, visit [The Chicago Council on Global
Affairs].

14 August 2025 @ 10:00 a.m. - 11:00 a.m. (GMT-4),
Center for a New American Security, US

Virtual Event | Policy Options on
Afghanistan Four Years After the U.S.
Withdrawal

This CNAS virtual panel, “Policy Options on Afghanistan
Four Years After the U.S. Withdrawal,” will mark the
anniversary of the Taliban’s takeover by assessing U.S.
policy under President Trump’s second term. Featuring
experts on human rights, defense, and Afghan policy,
the discussion will address worsening humanitarian
conditions, growing terrorism threats, and the sharp
decline in rights for women and girls. Panelists will
explore policy approaches balancing counterterrorism
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goals, humanitarian needs, and strategic interests
amid reduced U.S. aid and international divisions over
Afghanistan. For more information, and to register for
this online event, visit [CNAS].

14 August 2025 @ 10:00 a.m. - 11:00 a.m. (GMT-4),
The Dialouge, US

After the Vote—What's Next for Mexico's
Judiciary?

This event, hosted by the Inter-American Dialogue'’s
Mexico Program, will analyze the outcomes and
implications of Mexico's historic June 2 election, which
for the first time allowed direct voting for federal
judiciary members. As the new Supreme Court term
begins September 1, the discussion will explore
questions of judicial independence, legitimacy, and
autonomy, as well as impacts on U.S.-Mexico relations.
Panelists will assess potential effects on rule of law,
democratic governance, investment, and the business
climate, outlining risks and opportunities for Mexico's
judiciary. For more information, visit [TheDialouge].

15 August 2025 @ 8:00 a.m. (GMT-4), Atlantic
Council, US

US-Japan global partnership in Central
Asia

This virtual event, hosted by the Atlantic Council's Indo-
Pacific Security Initiative and Eurasia Center with the
Embassy of Japan, will examine how the United States
and Japan can strengthen partnerships in Central Asia
amid intensifying geopolitical competition with China
and Russia. Featuring experts from the U.S., Japan, and
Kazakhstan, the discussion will assess the region’s
evolving security landscape, identify opportunities for
mutually beneficial cooperation, and address
challenges to deeper engagement, highlighting
strategies to diversify Central Asia’s partnerships
beyond its traditional autocratic neighbors. For more
information, visit [Atlantic Council].

15 August 2025 @ 1:00 p.m. - 2:00 p.m. (GMT+1), The
Royal United Services Institute for Defence and
Security Studies, UK
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Exploring the UK-Japan Relationship, 80
Years After V) Day

This event commemorates V) Day, marking Japan's
surrender and the end of World War Il on 15 August
1945, while reflecting on its lasting impact. Panellists
will examine how the war shaped UK and Japanese
foreign and security policy and explore the evolution of
bilateral ties from postwar reconciliation to today's
growing partnership. The discussion will highlight the
enduring significance of UK-Japan relations,
considering historical legacies alongside contemporary
diplomatic, economic, and security cooperation
between the two nations. For more information and to
book this online event, visit [RUSI].

15 August 2025 @ 10:00 a.m. -11:15 a.m. (GMT-4),
Stimson Institute, US

Taliban Rule and Regional Realignments
Four Years On

This event will assess Afghanistan’s geopolitical
landscape four years after the Taliban's return to
power, examining the regime’s impact on South Asia'’s
security, diplomacy, and regional stability. Drawing on
insights from the South Asian Voices series, the
discussion will explore the Taliban's regional
relationships, its handling of terrorist groups, and the
resulting tensions with neighbors and global powers.
Panelists will also consider emerging opportunities for
engagement stemming from Afghanistan’s relative
stability, and how evolving Taliban priorities are
influencing diplomatic strategies across the region. For
more information, and to register for this online event,
visit [Stimson Institute].

18 August 2025 @ 2:30 p.m. - 3:30 p.m. (GMT+8),
Yusof Ishak Institute, Singapore

Harnessing Digital Transformation to
Promote More Inclusive and Sustainable
Development in Southeast Asia

This seminar will explore how Southeast Asia can align
digital transformation with climate and inclusion goals
to drive low-carbon, equitable growth. Drawing on the
Asian Development Policy Report (ADPR) 2025, it will
present new empirical research on the links between
digitalization, climate change, and inclusive
development. Discussions will feature firm-level
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evidence on Al's impact on employment and cross-
country analysis of digitalization's relationship with
energy consumption, highlighting policy frameworks
needed to harness digital transformation for
sustainable and inclusive regional development. For
more information, visit [Yusof Ishak [nstitute].

19 August 2025 @ 6:00 p.m. - 7:00 p.m. (GMT+10),
Australian Institute of International Affairs,
Australia

Cybersecurity as Part of National Security
and Foreign Policy

This event will examine how cybersecurity has evolved
from a technical challenge to a core pillar of national
security and foreign policy, using Estonia’s response to
the 2007 cyberattacks as a case study. It will explore
how Estonia strengthened digital infrastructure,
secured public services, and embedded cybersecurity
across government, industry, and defense. Drawing
lessons for Australia, the discussion will highlight the
need to integrate cybersecurity into broader strategic
planning to address increasingly complex and
persistent threats at home and across the region. For
more information and to register for this online event,
visit [AIIA].

Recent Book Releases

Nikolina Bobic and Farzaneh Haghighi, The
Routledge Handbook of Architecture, Urban Space and
Politics, Volume II: Ecology, Social Participation and
Marginalities, Routledge, 702 pages, published June
28, 2024. For a review, see [LSE].

Elyssa Faison and Alison Fields, Resisting the
Nuclear: Art and Activism Across the Pacific,
University of Washington Press, 321 pages, published
January 16, 2024. For a review, see [LSE].

Suraj Milind Yengde, Caste: A Global Story, Oxford
University Press, 360 pages, published June 30, 2025.
For a review, see [Asian Review of Books].

Andrea Louise Campbell, Taxation and Resentment:
Race, Party, and Class in American Tax Attitudes,
Princeton University Press, 352 pages, published June
10, 2025. For a review, see [Australian Institute of
International Affairs].
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Ruth Braunstein, My Tax Dollars: The Morality of
Taxpaying in America, Princeton University Press, 256
pages, published April 15, 2025. For a review, see
[Australian Institute of International Affairs].

Calls

The Ciceronian Society invites proposals for panels,
paper presentations, and roundtables for its 2026
conference to be held March 12-14, 2026. The
deadline for abstract submission is September 1, 2025.
For more information, see [Ciceronian Society].

The United Nations University World Institute for
Development (UNU-WIDER) invites paper proposals
for the “2026 WIDER Development Conference:
Growth, governance, and geopolitics in a fractured
world order,” to be held on 18-20 March 2026, in New
Delhi, India. The deadline for abstract submission is
September 1, 2025. For more information, see [UNU-
WIDER].

Jobs and Positions

United Nations Development Programme - Serbia
is looking for a Programme Analyst - Ending violence
against Women (EVAW). The deadline for application
submission is August 18, 2025. For more information,
see [UNDP].

United Nations Development Programme - Lesotho
is looking for an Intern - Governance and
Peacebuilding Unit. The deadline for application
submission is August 18, 2025. For more information,
see [UNDP].

United Nations Human Settlements Programme is
looking for a Governance and public management
consultant. The deadline for application submission is
August 22, 2025. For more information, see [UN
HABITAT].

United Nations Human Settlements Programme is
looking for an Economist. The deadline for application
submission is August 22, 2025. For more information,
see [UN HABITAT].

Danish Refugee Council - Jordan is looking for an
Economic Recovery Officer. The deadline for
application submission is August 23, 2025. For more
information, see [DRC].
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Danish Refugee Council -Jordan is looking for an
Economic Recovery Assistant. The deadline for
application submission is August 23, 2025. For more
information, see [DRC].

Office of the United Nations High Commissioner for
Human Rights - Switzerland is looking for an Intern -
Human Rights. The deadline for application
submission is August 20, 2025. For more information,
see [OHCHR].

Asian Development Bank - Philippines is looking for
a Counsel (Sovereign Operations). The deadline for
application submission is August 29, 2025. For more
information, see [ADB].

National University of Singapore is looking for a
Research Associate (International Economic Law
and Policy). The deadline for application submission is
October 7, 2025. For more information, see [National
University of Singapore].

The Chinese University of Hong Kong is looking for a
Professor / Associate Professor / Assistant
Professor in Law. The deadline for application
submission is August 22, 2025. For more information,
see [The Chinese University of Hong Kong].

University of Suffolk is looking for a Lecturer in Law.
The deadline for application submission is August 26,
2025. For more information, see [University of Suffolk].

Team:

Alex Bushnell (ab), Amy Carlotti Lu (acl), Aung Naing Lin
(anl), Arthie Sivanantharajah (as), Busawan
Kachonnarongvanish (bk), Daniel Babcsdn (dnb), Duc
Quang Ly (dql), Emma Zhang (ez), Emily Fleur Gilmour
(efg), Fanny Guay Zi Wei (fw), Felix Serna Calvo (fs), Geo
Dzakwan Arshali (ga), Giulia Metyas (gm), Grey Pilarczyk
(gp), Hoa Khanh Ngo (hn), Henning Glaser (hg), Joshua
James Althaus (ja), Lucas Meier (Im), Manica Sareen (mon),
Morten Strantzen (ms), Myat Sandar Zaw (msz), Nat Ng
Ther Li (nl), Nicholas Fenech (nf), Thoon Nadi Lynn (tl),
Venus Phuangkom, Yeo Hui Qi (yq), Yi-Chen Lin (yl)

We would greatly appreciate your feedback! Please
send any feedback you have regarding this newsletter
to: info@cpg-online.de
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Also, don't forget to Like CPG on Facebook, and
browse our website for other updates and news!

f ]

German-Southeast Asian Center of Excellence for Public Policy and Good Governance - CPG
Room 207, Faculty of Law, Thammasat University, 2 Prachan Road, Bangkok 10200, Thailand
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