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Dear Readers,

Welcome to this week’s issue of the Asia in Review (AiR)
covering the latest events, developments and trends in
domestic politics, international relations and

geopolitics in East Asia, South Asia, and Southeast Asia.

| wish you an informative read and extend special
greetings to everyone who celebrates the
Independence Day of Afghanistan and Ukraine and the
Independence Restoration Day of Estonia this week.
With best regards,

Henning Glaser

Editor in Chief

Webpage: www.cpg-online.de, Facebook:
https://www.facebook.com/CPG
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China: Senior diplomat detained for
questioning

(efg) Senior diplomat Sun Haiyan, the first woman to
serve as a deputy head of the Chinese Communist
Party's International Department, which is responsible
for managing the Party's foreign relations, and former
ambassador to Singapore between May 2022 and July
2023, reappeared in public on August 15 shortly after
media reported the same day that she was detained
for questioning.

Sun was detained around the same time as foreign
ministry colleague Liu Jianchao, the department's head
and a potential candidate for foreign minister (see AiR
No. 32, August/2025, 2). Both diplomats were arrested
in early August.

Sun last appeared publicly at a reception hosted by
Nepal's embassy in Beijing whilst Liu was detained
following a work trip to Singapore, South Africa and
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Algeria. The detention of Liu marked the highest-level
disappearance of a Chinese diplomat since former
foreign minister and President Xi Jinping's protégé, Qin
Gang, was removed in 2023. [Reuters] [Channel News
Asia]

China: Ban on social insurance waivers
sparks fears for SMEs and youth
employment

(aw) In a decision announced on August 1 and set to
take effect on September 1, China’s Supreme People’s
Court ruled that employment contracts excluding
social insurance contributions will be considered
invalid—a move that has unsettled small and medium-
sized enterprises. The crackdown on mandatory social
insurance contributions aims to bolster pension funds
amid demographic shifts, as a surge of retirees
approaches eligibility age. [Newsweek]

Concerns have emerged over the potential for
increased competition between retiree-age employees
and recent college graduates entering the job market.
Hiring retirees does not require social insurance
contributions, prompting some netizens on platforms
such as Weibo to worry about the impact on youth
employment as companies adjust to comply with the
new regulations. [SCMP]

Additionally, the ruling may result in job losses,
particularly for companies operating on thin margins
that may be forced to close. The changes do not affect
gig workers, exacerbating perceptions of inequality as
the gig economy continues to expand. [Bloomberg]

China: Development of ultra-high-energy
lithium metal batteries boost strategic
edge

(dgl) Chinese researchers have developed a
breakthrough lithium metal battery with a pouch cell
exceeding 600 Wh/kg and a battery pack reaching
480 Wh/kg—two to three times the energy density of
conventional lithium-ion batteries. The innovation
addresses growing demand for high-capacity, long-
lasting batteries in electric vehicles, consumer
electronics, robotics, and the low-altitude economy.

The team overcame long-standing challenges in lithium
metal battery development by introducing a novel
“delocalized electrolyte” that optimizes solvation
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structures, enhancing both performance and lifespan.
The resulting batteries offer improved safety, cycling
stability, and durability.

A pilot production line is operational, and the
technology has already been deployed in three
domestically produced micro UAVs. [Kazinform]

This advancement underscores China's rapid progress
in battery technology amid soaring global demand and
reflects its strategic push to dominate high-tech energy
storage—reinforced by a 68 percent rise in domestic
lithium-ion battery output in early 2025.

China: July economic slowdown highlights
challenges

(aw) Despite reports of continuously strong export
growth, China's July economic output appears to be
flagging due to a combination of price cuts in housing
and policies aimed at managing price wars.

China’s housing market crash has crippled consumer
spending, especially due to the high percentage of
household wealth tied up in housing assets. This has
downstream effects on the economy, as middle class
homeowners cut spending and services purchases,
with retail sales only rising 3.7 percent, the slowest
rate in seven months.

Despite the efforts by China’s government to stabilize
housing prices, the deflationary spiral of property
values persists as a major challenge facing the Chinese
government. [AP]

While the investment in infrastructure and
manufacturing grew by 3.2 and 6.2 percent
respectively, real estate investment declined by 12
percent in a broader reflection of a prolonged real
estate downturn.

The urban unemployment rate was raised from 5
percent to 5.2 percent as college graduates entered
the job market in July. The consumer price index
increased by 0.4 percent month on month, while
exports surged by 7.2 percent as producers took
advantage of the temporary tariff truce in order to
increase exports. [National Bureau of Statistics, China]

However, whether the upcoming drop in US imports of
Chinese goods will affect future economic growth is
uncertain. Further challenges to the Chinese economy
in June came from extreme weather, with floods in the
Northeast and South of China. Whether measures
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previously taken to improve housing prices and
manage demographic slowdowns are starting to be
implemented and whether or not they can effectively
manage consumer trends is up for debate.

China: Government provides more
financial support to boost consumption

(efg) China's Ministry of Commerce has introduced a
new loan interest subsidy program aimed at boosting
individual consumption, supporting service-sector
businesses and strengthen key economic growth
drivers. Pressures from higher United States tariffs
have increased calls for a shift to a long-term
consumption-led economic model moving away from
debt-fueled investment and exports for growth.

The policy will offer interest subsidies for qualifying
personal consumption loans and eligible business
loans in the service sector, aiming to encourage
consumers to borrow while banks keep their consumer
loan rates unchanged. [The State Council, China]
[China Daily]

Eligible businesses and consumers can receive an
annual interest subsidy of one percent point on loans.
Major state-owned banks such as Bank of China,
Industrial and Commercial Bank of China and China
Construction Bank stated they would actively
implement the new subsidy policy with the
government taking the subsidy costs on themselves.

A total of 23 authorized institutions including six large
state-owned commercial banks, 12 joint-stock banks
and five additional consumer loan providers will
handle the loans. The government's program follows
reports of “steady growth” in consumer spending from
January to July. [Reuters] [Xinhua]

China: Central Government mulls unsold
home purchase scheme

(aw) China’s central government is reportedly mulling
the idea of purchasing unsold homes from distressed
property developers in order to provide relief for the
ongoing housing glut. This comes after a similar
localized plan largely implemented on the local
government level, with firms able to tap USD 41.8
billion in funds to move units off the market. Officials
are also mulling scraping the idea of a price cap for the
plan in order to speed up inventory clearance.
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This comes at a time when flagging domestic
consumption and a weak job market dovetail with the
debt crisis brought on by a property development
bubble. As firm finances are stretched thin by a weak
property market, moving the more than 60 million
unsold units may be a tall task.

Chinese President Xi Jinping urged faster adoption of a
“new model” for property development at the Central
Urban Work Conference in July, emphasizing balanced
urban planning and renovation but stopping short of
investors’ hopes for stronger measures. [Bloomberg]

China: Major dam switches to homegrown
computing systems in push for industrial
self-sufficiency

(aw) In a statement made August 4, Loongson
Technologies, developers of the homegrown
Loongson/Godson architecture for microprocessors,
stated that the Xiluodu dam project—one of the
country’s largest hydropower projects and one of the
biggest dams in the world—had successfully been
transitioned towards using locally made computerized
hardware and software that operate, monitor, and
automate the functioning of the dam'’s equipmentin a
bid to reduce reliance on foreign parts for critical
infrastructure.

Aoto NJ400 series Programmable Logic Controllers
(PLCs) have replaced parts sourced from German
Siemens and French Schneider for the large dam in
Yunnan Province on the Junsha River. [Loongson, in
Chinese]

While this announcement is older, it has only reached
major western-facing news outlets last week and
shows a distinct infrastructural change ongoing within
China following the exposure of vulnerabilities in
Siemens PLCs to cyberweapons like Stuxnet. [SCMP]

A shift to domestically developed microprocessors is a
gesture towards self-reliance in industrial and
productive capacity and has the added benefit of
insulating infrastructure like the Xiluo dam from
foreign-developed cyberattacks. The development of
such microprocessors was an integral part of the Made
in China 2025 plan, and Loongson’s 2021 IPO
demonstrated the government's willingness to fast-
track chip development at the domestic level. [Verdict]

Loongson processors have also been fitted to other
dams of this scale and type, such as the Three Gorges
Dam and Xiangjiaba dams, indicating a broader effort
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by the Chinese government to achieve microprocessor
self-sufficiency for domestic infrastructure. [Loongson,
in Chinese]

China: Commercial testing of first Electron
Beam Lithography system highlights push
for semiconductor independence

(aw) China'’s first Electron Beam Lithography system
(EBL) has entered commercial testing on August 14.
The system, named Xi Zhi after a Chinese calligrapher,
marks a significant step in domestically produced
nanolithography technology and if commercially
successful could be the start of a major leap in Chinese
domestic chip production. [Hangzhou Government]

EBL systems utilize a focused beam of electrons to
carve circuits onto a silicon wafer, unlike traditional
lithography that uses a brush. Advantages of this type
of system are higher levels of precision at small scale,
and the Xizhi system has demonstrated a 0.6nm level
of precision and an 8nm line width in academic trials.

Technologies such as EBL systems were previously
subject to export controls, preventing Chinese firms
from accessing that level of precision commercially. In
2022, the US imposed export controls on
semiconductor manufacturing equipment, including
electron-beam lithography systems, and urged the
Netherlands to limit ASML from selling its most
advanced chip-making technologies to China. [SCMP]

A domestically produced alternative would be able to
speed up local chip development significantly,
especially in the field of quantum chips and advanced
semiconductors. [TrendForce] [China Daily]

On a broader scale, developing nanolithography
technology would allow China to transition from a chip
stack largely based on foreign components to one
based on domestic components, increasing China’s
strategic independence of critical systems like
embedded systems and Al development. With
commercial interest coming from chip designers like
Hisilicon, the development of the Xi Zhi system would
change the balance of power as it relates to
semiconductors, as a significant amount of trade
tensions are generated by security concerns over chip
exports to China. However, it remains to be seen
whether new EBL systems like the Xi Zhi will be able to
successfully scale commercially.
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China: New visas aim to attract science,
technology professionals

(aw) China’s state council announced on August 14 that
there would be a new visa category aimed at attracting
science and technology professionals, with the new
rules on visas coming into force October 1.

K visas will have a modified number of permitted
entries, validity periods and length of stay restrictions
in a bid to help visa holders engage in education,
culture and science and technology activities and
associated entrepreneurial and business ventures.
Such visas will not require a sponsor and will feature a
more streamlined application process compared to
previous visa types. [State Council of China]

This comes as funding cuts to research in the United
States, coupled with immigration and visa restrictions
that make it harder for foreign students to enter the
United States has led to many overseas Chinese and
foreign academics to consider China as a serious
option for continuing their research. [Axios]

China has taken this opportunity by providing a more
certain funding environment for research and
development and consequently seeks to leverage the
situation to reverse the flow of academics leaving for
overseas institutions. This further comes as less
restrictive visa policies and the implementation of visa-
free travel has led to a 30 percent year-on-year
increase in the number of foreign nationals visiting
China. [State Council of China]

China: Parade rehearsal showcases
military modernization

(dgl) China showcased a new generation of advanced
weaponry during rehearsals for its upcoming
September 3 military parade in Beijing, marking the
80th anniversary of the end of World War Il. The
rehearsal, involving about 40,000 personnel,
highlighted the People’s Liberation Army’s (PLA)
expanding technological capabilities and its focus on
next-generation warfare.

Key systems included new hypersonic anti-ship
missiles, featuring hypersonic glide vehicles and
scramjet-powered cruise missile designs reminiscent
of Russia’s Zircon, underscoring China’s push to
challenge U.S. and allied naval dominance. A new road-
mobile intercontinental ballistic missile system was
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also spotted, suggesting enhanced nuclear deterrence
and survivability.

Other notable systems were large unmanned
underwater vehicles, one resembling Russia’s Poseidon
nuclear torpedo; a massive laser weapon system
indicating progress in directed-energy air defence; and
next-generation tanks and armored vehicles equipped
with active protection, unmanned turrets, and
augmented-reality systems, integrating human-
machine teaming. New drones, unmanned ground
vehicles, and airborne systems further highlighted the
PLA's emphasis on autonomy and multi-domain
operations.

The Chinese military stressed that all displayed
systems were domestically produced and operational,
framing the showcase as evidence of China’s ability to
adapt to new technologies and prepare for future
wars. [SCMP 1] [Newsweek]

Meanwhile, China successfully tested the Long March-
10 moon rocket, marking step forward in its efforts to
land astronaut by 2030 and establish a lunar base by
2035 and demonstrating Beijing's advancing space
capabilities.

The Long March-10, capable of delivering 27 tons to
trans-lunar orbit, will launch both the Mengzhou
crewed spacecraft and Lanyue lunar lander, which are
designed to rendezvous in lunar orbit for China's first
manned landing. The rocket is also central to the
planned China-led International Lunar Research
Station (ILRS) near the moon'’s south pole, a project
pursued in cooperation with Russia and other
partners. [SCMP 2]

China: Deepseek delays new model after
issues with Huawei chips

(aw) In a blow to Chinese chip self-sufficiency,
Deepseek has delayed the release of the company's
new R2 model after failing to train it using homegrown
Huawei chips, instead having to utilize Nvidia chips to
train the model and relegating Huawei chips to
inference purposes. This setback has caused Deepseek
to push their release date from the original May target
and represents a blow to the domestic chip industry.

A broad-based realignment of Chinese Al efforts is
occurring, with the central government taking an
increasingly hostile stance towards utilizing imported
chips such as those from Nvidia and AMD and
encouraging local chips such as Huawei and
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Cambricon to take their place. However, software
limitations and bugs have hampered the effort to roll
these chips out at the industry-wide level, with stability
and connectivity issues plaguing the rollout of Huawei's
ascend chips and associated cluster infrastructure.

While one of the advantages of local chips is a high
level of business-to-business integration and the ability
to get quick feedback and technical support, there
remains a significant technological gap between local
alternatives and established overseas infrastructure.
[Financial Times]

If Huawei and other Chinese chip manufacturers close
the gap between their offerings and Nvidia/AMD's
through a combination of government promotion and
heavy investment, we may see another escalation in
the Al arms race.

China - Hong Kong: Closing arguments
posed in landmark Jimmy Lai trial

(aw) The landmark trial of Jimmy Lai, former owner of
the pro-democracy Apple Daily newspaper, is drawing
to a close as closing arguments have started to be
presented on August 18. Slated to last around 8 days,
the closing arguments kick off the final stage of the
trial, and it may take weeks or months before any
decision is made.

Charged with foreign collusion under the new Beijing-
backed national security law, Lai's press activities
brought heavy scrutiny during the trial, with a possible
charge of seditious publication relating to 161 op-eds
that were published in the Apple Daily. The personal
stakes are high for the 77-year old Lai, who faces life in
prison if found guilty. [The Guardian] [BBC]

The controversial and high-profile case has far-
reaching implications for press freedom in the
territory, with Jimmy Lai describing himself as a
“political prisoner” while state-owned media vigorously
denies claims of mistreatment while he remains in
custody. [China Daily]

Key points of contention have arisen as to the extent
to which Jimmy Lai was responsible for the paper’s
editorial stance and how far the government is willing
to crack down on press freedoms in Hong Kong. The
national security trial has been held by a panel of
judges, instead of a jury, and the charges being leveled
against him as the owner of a newspaper are highly
consequential, as many of the charges are based on
evidence collected from the content of Apple Daily,
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such as op-eds, that his role in writing is currently
undetermined. As a British citizen, Lai has been able to
garner support from the UK and USA, however it is
unclear if that will have any effect on the negotiations.
[CNN]

The Lai case has further garnered international
attention through Donald Trump's vow to free Jimmy
Lai, drawing support and condemnation from different
media outlets. China Daily, a state-owned newspaper,
stated that “Western anti-China crusaders” were
ramping up a media war using the Jimmy Lai case as a
pretext, while Lai supporters including Jimmy Lai's son
Sebastien welcomed the gesture. [Reuters] [China
Daily]

Prosecutor Anthony Chau stated that Lai continued to
make requests for sanctions and blockages after his
August 2020 arrest under the national security law,
and that Lai's persistent foreign contacts showed his
“unwavering intent” to solicit foreign actions. [AP]

China - Hong Kong: Pro-democracy
activist granted asylum in Australia

(aw) Former lawmaker turned pro-democracy activist
and solicitor Ted Hui has been granted political asylum
in Australia. Hui is one of the overseas activists
targeted by Hong Kong police bounties of USD 127,000
in addition to a coordinated campaign against Hui
involving anonymous threats and letters.

Hui further called for Canberra to do more for pro-
democracy activists currently jailed in the Special
Administrative Region. The protection visa, which
grants asylum to Hui and his immediate relatives,
provoked a statement by the Hong Kong government
on August 17 stating that countries that harbored
Hong Kong criminals “barbarically interferes in the
affairs of Hong Kong. [The Guardian]

Other pro-democracy activists such as Tony Chung,
student activist accused of inciting succession and
money laundering, have chosen to flee to countries
like the United Kingdom, who granted Chung asylum
on August 18. [HKFP]

These cases have strained ties between China/Hong
Kong and Commonwealth countries like Australia and
the UK, which have seen high levels of immigration
from Hong Kong in the post-national security law
environment. China'’s position is that these countries
are harboring wanted criminals, whereas the UK and
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Australia cite politically motivated persecution as a
reason to grant these activists asylum.

In response to the moves made by Australia and the
UK, Eric Chan, the city's number 2 official, summoned
the consul-generals of the two countries over the
accusation that their respective governments were
“harboring criminals”, calling the arrest warrants
issued “Fully justified, necessary and legitimate” and
stating that human rights were fully protected in the
territory. Chris Tang, security chief of Hong Kong, was
reportedly also at that meeting. [HKFP] [SCMP]

Japan: Cabinet ministers visit
controversial Yasukuni Shrine

(dgl) On the 80th anniversary of Japan's World War Il
surrender, Minister of Agriculture, Forestry and
Fisheries Shinjiro Koizumi and Finance Minister
Katsunobu Kato visited the controversial Yasukuni
Shrine, becoming the first Cabinet members to do so
under Prime Minister Shigeru Ishiba. Ishiba himself
refrained from visiting but sent a ritual offering.
[Nippon.com]

The shrine, which enshrines convicted war criminals
alongside Japan's war dead, is seen by China and South
Korea as a symbol of Japanese militarism, prompting
immediate diplomatic protests from both countries.

This marks the sixth consecutive year since 2020 that
sitting Japanese ministers have visited Yasukuni on the
end-of-war anniversary, though Ishiba’s Cabinet has
avoided visits during seasonal festivals. Koizumi,
viewed as a rising political figure and potential future
LDP leader, has a personal and family history of
Yasukuni visits, following the example of his father,
former Prime Minister Junichiro Koizumi.

Several other LDP lawmakers and former ministers,
including former economic security ministers Sanae
Takaichi and Takayuki Kobayashi, also visited. Their
participation underscores the continued political
significance of Yasukuni within the ruling party,
especially among past rivals of Ishiba in the party
leadership race. [Kyodo News]

This year's commemoration carries special significance
as it marks eight decades since Japan’s surrender in
1945. In an official address, Ishiba expressed “remorse
and called the war a mistake, becoming the first
Japanese leader since 2013 to use the term in an Aug.
15 address. [Prime Minister's Office, Japan]

"
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However, he stopped short of acknowledging Japan’s
wartime aggression or issuing an apology. Emperor
Naruhito likewise urged remembrance of the “deep
remorse” over the war and stressed the duty to pass
its lessons to younger generations.

China and South Korea condemned the shrine visits
and accused Japan of whitewashing wartime atrocities.
Chinese Foreign Minister Wang Yi warned against
attempts to “deny aggression,” while South Korean
President Lee Jae Myung urged Tokyo to face its
“painful history” ahead of his planned summit with
Ishiba. The issue remains a persistent obstacle in
Japan's regional diplomacy.

With the wartime generation rapidly fading, Japan
faces urgent questions about how to transmit its
historical memory amid rising nationalist revisionism
since the Abe era. While survivors’ families and young
students at the memorial called for peace and
reconciliation, the competing narratives of
remembrance and denial continue to shape both
Japan’'s domestic politics and its strained relations with
Asian neighbors. [AP_ News] [DW]

Japan: Osaka World Expo faces backlash
over unpaid pavilion contractors

(dql) Subcontractors involved in building overseas
pavilions for the 2025 World Exposition in Osaka claim
they have not been paid, with disputes centering on
French firm GL Events Japan, the prime contractor for
several pavilions. At least two lawsuits have already
been filed, seeking millions of yen in unpaid fees, while
around 20 subcontractors staged a protest in Osaka
demanding payment.

Contractors allege they were pressured to take on
extra work outside contracts, driving up costs. Despite
their appeals, both the expo organizers and Osaka
Prefecture insist the dispute is a “private matter,”
refusing financial assistance. Subcontractors argue this
stance is unacceptable given the expo’s national
significance and the government's role in urging
participation. [Kyodo News]

The controversy risks tarnishing Japan's flagship
international event, scheduled from April to October
2025, raising questions about accountability, project
management, and the treatment of small businesses
within high-profile global showcases.
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Japan: Country’s first osmotic power plant
launched

(dgl) Japan inaugurated its first osmotic power plantin
Fukuoka Prefecture, harnessing the difference in salt
concentration between seawater and freshwater to
generate electricity. Operated by the Fukuoka District
Waterworks Agency, the plant uses a semipermeable
membrane to separate treated sewage water from
concentrated seawater, driving a turbine that produces
electricity.

The facility, expected to generate 880,000 kilowatt-
hours annually, will supply power to a local
desalination plant. The technology, also called salinity
gradient power, is renewable, carbon-free, and
independent of weather or daylight.

Japan becomes the world's second operator of this
next-generation energy source, following a Danish firm
in 2023. [Kyodo News]

Japan: Fully electric tugboat highlights
push for carbon-neutral ports

(dql) Indicative of Japan’s ongoing efforts toward
energy transition and decarbonization, tugboat
operator Tokyo Kisen and marine software developer
Marindows have launched the country's first fully
battery-powered electric harbor tugboat project,
targeting operations in the ports of Yokohama and
Kawasaki. The initiative aligns with the Japanese
government's Carbon Neutral Port (CNP) policy and
aims to contribute to the ports' net-zero greenhouse
gas emissions goals.

Construction of the tugboat is expected to begin in
2028, with operations planned by 2030. The vessel will
be powered by lithium-ion batteries generating 3,000
kW, enabling a speed of 14 knots. [Offshore Energy]

Japan: Listed companies face sharp profit
decline

(dqgl) According to major Japanese financial services
company SMBC Nikko Securities, publicly traded
companies in Japan saw an 11.7 percent decline in
combined net profit for April-June compared with a
year earlier, largely due to U.S. tariffs weighing on
automakers. More than 1,100 Topix-listed firms posted
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a total net profit of JPY 12,740 billion (USD 86.6 billion)
in the first fiscal quarter.

Transportation machinery makers were hardest hit,
with net profits falling 42.1 percent; Nissan and Mazda
reported losses, while Toyota experienced a double-
digit profit drop. Electricity and city gas providers also
posted losses, driven by Tokyo Electric Power's large
charges for nuclear reactor decommissioning.

In contrast, information and telecommunications
operators saw a nearly 73 percent profit surge, led by
SoftBank Group's strong investment performance, and
insurance firms reported a 35.8 percent increase.

For the fiscal year ending March 2026, Japanese
publicly traded companies are projected to reporta 7.5
percent decline in net profit to JPY 49,891 billion (USD
339 billion), marking the first annual drop in six years.
[The Japan Times] [The Mainichi]

Japan: Defense ministry seeks record USD
60 billion budget

(dgl) Amid regional security tensions, Japan is
accelerating the modernization of its defense forces,
with the defense ministry planning to request a record
JPY 8.8 trillion (USD 60 billion) for its fiscal 2026 budget,
slightly above the previous year's all-time high of JPY
8.7 trillion.

The increase reflects a focus on modernizing coastal
defense through drones and other unmanned vehicles
under a new initiative called “Shield,” aimed at
integrated air, sea, and underwater operations. The
ministry intends to acquire over JPY 200 billion (USD
1.35 billion) worth of low-cost, foreign-made
unmanned systems from countries such as Turkey, the
U.S., and Australia, prioritizing rapid and large-scale
deployment.

The Shield initiative is part of a broader effort to
strengthen Japan's defense posture, incorporating
lessons from the Ukraine war on the effective use of
unmanned systems. It will consolidate previously
separate efforts by the Ground, Maritime, and Air Self-
Defense Forces, while accelerating procurement
timelines. The budget will also support Japan’'s ongoing
development of counterstrike capabilities to target
enemy missile sites and other strategic assets, as well
as “stand-off” defense systems that enable attacks
from outside adversary weapons' range.
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The government aims to raise total defense spending
—including related R&D costs at other ministries—to 2
percent of GDP by fiscal 2027, up from about 1.8
percent in 2025. [The Asahi Shimbun]

Japan: Record cannabis haul seized

(dqgl) Japanese authorities seized 1.046 tons of
cannabis worth JPY 5.2 billion (USD 35 million) in
Tochigi Prefecture, located north of Tokyo. The seizure
marks the country's largest-ever single drug bust.

The Ministry of Health, Labor and Welfare's Narcotics
Control Department arrested and indicted three
Vietnamese nationals for allegedly smuggling the drugs
in a shipping container and storing them at a material
yard. [Kyodo News]

Japan: Two Ground Self-Defense Force
members confirmed dead following
training exercise

(ja) Two Ground Self-Defense Force (GSDF) sergeants
were confirmed dead on August 18 after the GSDF lost
contact during a training exercise that took place in
Oita Prefecture.

The two were members of a tank unit based at Camp
Kusu and were found at the Hijudai Training area in a
state of cardiopulmonary arrest and were later
confirmed dead. They had been taking part in a tank
unit's reconnaissance infiltration drill, playing the role
of enemies as a pair without carrying weapons, before
they went missing.

The GSDF has set up a committee to look into the
circumstances around the sergeants’ deaths. [Kyodo
News] [The Japan Times]

Japan: Record 135 cases of potentially
fatal tick-borne disease confirmed in 2025

(dgl) In 2025, Japan has recorded a historic 135 cases
of severe fever with thrombocytopenia syndrome
(SFTS), a potentially fatal tick-borne disease, surpassing
the previous record of 134 cases in 2023. More than 10
deaths have been confirmed this year. SFTS, which
spreads via tick bites or contacts with infected blood,
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has an estimated fatality rate of 10-30 percent,
particularly affecting individuals over 50.

First identified in China in 2011 and in Japan in 2013,
SFTS has no available vaccine, though antiviral
treatments exist. [Kyodo News]

Mongolia: Government bans gambling

(fs) The Mongolian parliament approved amendments
to the Law on Licensing on August 12, fully prohibiting
paid prediction, betting, and online gambling in the
country.

Organizing such activities in public or online for profit
is now a criminal offense, punishable by fines ranging
from USD 0.75 to USD 4, 240 to 720 hours of
community service, travel restrictions for six months to
one year, or imprisonment for six months to three
years.

Repeated use of payment accounts, virtual assets, or
electronic identifiers for these purposes is also
criminalized, with penalties including lower fines and
shorter imprisonment terms. In connection with the
ban, excise tax provisions and related regulations in
income and SME support laws have also been
repealed. [Akipress]

Mongolia: Cabinet approves measures on
coal exports, healthcare, and energy
development

(fs) The Government of Mongolia held its regular
meeting on August 12 and adopted several decisions.

The Cabinet reviewed progress under the special
regime imposed on Erdenes Tavantolgoi JSC—the
largest coal exporter in Mongolia—in July, aimed at
boosting coal exports and improving operations. Since
July, coal sales through the exchange doubled, with
exports rising from 132,800 tons in June to 268,700
tons in July. The company's revenues reached USD 210
million in July and early August, compared to USD 90
million in June, strengthening foreign currency
reserves.

The Cabinet also endorsed negotiations with the
European Bank for Reconstruction and Development
to establish a 119-bed National Cardiovascular Center,
financed by a USD 34.9 million loan and USD 25.13
million in grant aid from Luxembourg. The project aims
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to address Mongolia's leading cause of mortality, with
demand for cardiac services projected to rise 2.6 times
by 2030.

Additionally, the government authorized Umnugovi
province to issue up to USD 14 million in provincial
bonds on the domestic market to finance a 50 MW
combined heat and power plant in Dalanzadgad,
capital city of Umnugovi. The new facility will enhance
regional energy security, support mining and tourism,
and make Umnugovi the first Mongolian province to
issue bonds. [Sonin, in Mongolian]

Mongolia: Prime minister directs
measures to combat corruption

(fs) At the latest government meeting, Mongolia's
Prime minister Gombojavyn Zandanshatar issued a
directive to strengthen social justice and combat
corruption and official misconduct.

As part of the National Anti-Corruption Program, an
action group will be formed to improve Mongolia's
Transparency International Corruption Perception
Index ranking and eliminate illegal pressures faced by
investors and citizens.

Zandanshatar emphasized collaboration with the
General Prosecutor’s Office to address illicit
enrichment of high-ranking officials. Legal reforms will
also ensure the protection of whistleblowers and
witnesses.

Furthermore, Mongolia will prepare to present a
proposal to increase transparency in political campaign
financing at the UN Anti-Corruption Convention in
December 2025. [iToim]

Mongolia: 2026 budget forecasts deficit of
USD 361 million

(fs) The Ministry of Finance has submitted the 2026
budget proposal to the Mongolian government,
estimating a deficit of USD 361 million, with projected
revenue at USD 8.8 billion and expenses at USD 9.2
billion.

The proposed budget aligns with 30.9 percent of GDP
in revenue and 32.2 percent in expenditure. Some
goals for 2026 include maintaining economic growth at
5-6 percent, limiting current expenses to 24 percent of
GDP, and promoting human development projects.
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The government aims to reduce state involvement and
support private enterprises. Plans include diversifying

exports, enhancing border capacity to reach 90 million
tons of coal exports, and expanding industrial parks.

The budget also prioritizes investments in healthcare,
education, energy, and emergency services. Some
projects include funding for hospitals, schools and
dormitories, alongside infrastructure improvements
such as roads and bridges.

Despite external risks, Mongolian economy is expected
to grow by 5.7 percent in 2026, with inflation targeted
around 7 percent. [Bloomberg TV]

North Korea: Removal of border
loudspeakers denied, Seoul’s outreach
efforts dismissed

(dqgl) North Korean leader Kim Jong-un'’s sister, Kim Yo-
jong, denied reports that Pyongyang had removed
propaganda loudspeakers along the border, dismissing
South Korea's gestures to ease tensions as
meaningless. In an English-language statement carried
by the state-run KCNA, she reiterated that North Korea
has no intention of improving relations with Seoul and
intends to enshrine this stance in its constitution.
[KCNA]

The statement comes amid South Korean President
Lee Jae-myung's efforts to pursue dialogue with the
North without preconditions, reversing his hawkish
predecessor Yoon Suk-yeol's approach. Seoul had
previously halted border broadcasts and begun
removing loudspeakers as a “practical measure” to
reduce tensions.

North Korea, however, rejected these overtures,
stressing that it is unconcerned with Seoul's goodwill
measures, border broadcasts, or upcoming South
Korea-U.S. military drills scheduled for August 18-28.
[The Star] [UPI]

With the two states technically at war, the exchange
highlights persistent hostility on the Korean Peninsula,
and Pyongyang's rejection of diplomatic engagement
despite shifts in South Korea’s policy.

South Korea: Government unveils
ambitious five-year state affairs plan
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(dql) Against the backdrop of South Korea's
unprecedented political turbulence this year, including
martial law and impeachment proceedings, on August
13, the Presidential National Planning Advisory
Committee presented the “Five-Year Plan for State
Affairs,” outlining the Lee Jae-myung government'’s
priorities across politics, economy, society, and foreign
policy. The plan reflects an emphasis on citizen-centric
governance and inclusive growth.

Political and constitutional Reform

The plan prioritizes constitutional amendment to
institutionalize popular sovereignty, proposing a four-
year, two-term presidency and a runoff voting system.
Reforms aim to decentralize power from key
institutions, including the prosecution, police, and
Board of Audit and Inspection, and strengthen media
governance to restore public trust. Regulatory
rationalization, fiscal management innovation, and
national integration—including addressing historical
injustices and reorganizing veterans’ compensation—
are also highlighted. [The Korea Herald]

Labor rights and social safety

The government will codify “equal pay for work of
equal value” and gradually extend labor laws, including
the Labor Standards Act, to workplaces with fewer
than five employees by 2027. Measures to improve
work-life balance, reduce working hours, prevent
industrial accidents, and enhance public safety are
included. The government aims to establish seamless
social safety net through improved livelihood security,
welfare access, and expanded public healthcare, while
responding to climate and disaster risks.

Economic growth and innovation

The government will establish a KRW 100 trillion (USD
72.5 billion) National Growth Fund to foster Al,
biotechnology, renewable energy, and other future
industries. Plans include constructing an “Al highway,”
promoting Al and semiconductor development,
expanding R&D, and supporting startups and small
and medium-sized enterprises. The energy sector will
pursue RE100 goals, carbon neutrality, and climate
crisis response, while regional development will focus
on five mega-regions and three self-governing
provinces to reduce inequality and promote local
talent.

RE100 is a global initiative that encourages companies
and organizations to commit to sourcing 100 percent
of their electricity from renewable energy.
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Foreign policy and security

The administration seeks peace on the Korean
Peninsula through a strong South Korea-U.S. alliance,
pragmatic diplomacy, and enhanced defense
capabilities. Wartime operational control is targeted
for transfer from the U.S. to Sout Korea within the
government'’s term, and the defense industry aims to
become a top-four global power. Inter-Korean
relations will focus on reconciliation, cooperation, and
converting risks into strategic opportunities, while
diplomatic diversification with neighboring countries
will support denuclearization and sustainable peace.
[Hankyoreh]

Implementation and legislative agenda

To achieve these goals, the government plans an
additional KRW 210 trillion (USD 152.3 billion)
investment over five years without issuing new
national debt. Legislative measures include submitting
951 laws and regulations for enactment or
amendment, with the majority scheduled for
completion by next year. A National Future Strategy
Committee will oversee implementation, monitor
progress, and integrate public feedback to ensure
accountability.

The plan’s 123 national tasks, grouped under five core
goals—people-centered politics, innovative economy,
balanced prosperity, strong societal foundations, and
diplomacy/security centered on national interests—
signal a comprehensive, reform-driven agenda
designed to advance South Korea's domestic
development and geopolitical positioning. [Business
Korea] [Chosun Biz]

Observers and analysts have expressed concerns over
the feasibility of financing the large-scale agenda of the
Five-Year Plan. Implementing President Lee Jae-
myung's ambitious program is expected to require an
additional KRW 270 trillion (USD 196 billion) over five
years. While government officials highlight potential
revenue increases and spending efficiencies, questions
remain about the practicality of funding such a vast
agenda.

President Lee suggested the possibility of issuing
bonds, likening it to “borrowing seeds to plant now if
we can harvest a sack of rice in the fall.” However,
South Korea's national debt already exceeds KRW
1,300 trillion (USD 942 billion), having risen by KRW 120
trillion (USD 87 billion) in just one year. [Korea
JoongAng Daily]
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South Korea: Opposition party leadership
race intensifies as Yoon loyalists clash
with reformists

(dgl) The leadership race of South Korea's main
opposition, the People Power Party (PPP), has become
a fierce contest between hard-line conservatives loyal
to former President Yoon Suk Yeol and reformist
candidates seeking a clean break from his influence.

With a few days remaining before the party elects its
new leader on August 22, Yoon-aligned candidates, led
by Kim Moon-soo—Ilast June's presidential nominee—
hold a clear lead, supported by the party's traditional
base. Trailing behind are anti-Yoon figures such as Ahn
Cheol-soo and Cho Kyoung-tae, who are advocating
reform and constitutional conservatism.

Recent Gallup Korea polling shows Kim at 31 percent
support, with Ahn and Jang Dong-hyeok (another pro-
Yoon candidate) each at 14 percent and Cho at 8
percent.

Televised debates highlighted the divide: Kim and Jang
emphasized party unity without directly criticizing
Yoon, while Ahn and Cho directly blamed Yoon's
policies, including his controversial martial law
declaration, for eroding conservative values.

Amid mounting tensions, the anti-Yoon bloc is
considering a last-minute merger to consolidate
support and potentially force a runoff against the Yoon
loyalists. Under party rules, if no candidate secures a
majority, the top two will advance to a final vote on
August 26.

Meanwhile, Kim and Jang have staged protests against
a special counsel's attempt to seize party membership
data, portraying the investigation as politically
motivated and rallying conservative support ahead of
the election. [The Korea Herald]

South Korea: Former interior minister
indicted over role in martial law attempt

(dqgl) Former Interior Minister Lee Sang-min has been
indicted for abuse of authority in connection with the
short-lived imposition of martial law last December.
Lee is accused of actively supporting former President
Yoon Suk Yeol's illegal martial law declaration and
failing to prevent it, as well as allegedly instructing
police and fire agencies to cut power and water to
media outlets critical of the administration.
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Earlier this month, Lee was arrested on charges of
insurrection, abuse of power, and perjury. He is the
second former Cabinet member implicated in the
December martial law case, following the arrest of
former Defense Minister Kim Yong-hyun.

In addition, former Prime Minister Han Duck-soo was
questioned over his alleged role in the decree, with
prosecutors considering whether to seek an arrest
warrant. Han's involvement is central because the
prime minister is required in the procedural
declaration of martial law. [Yonhap News Agency]

South Korea: Ex-First Lady Kim Keon Hee
summoned for third interrogation in
corruption probe

(ez) Former First Lady Kim Keon Hee has been
summoned for a third round of questioning on August
20 by special counsel Min Joong-ki's team, following
her arrest last week on corruption charges. [The New
York Times]

Kim has mostly remained silent during previous
sessions, citing health concerns. Prosecutors are
investigating her alleged involvement in stock
manipulation, candidate interference, and receiving
luxury gifts from the Unification Church via a shaman.

Her associate Kim Ye-seong and the shaman Jeon
Seong-bae have also been questioned. Authorities
suspect embezzled funds and illicit investments may
have been funneled to Kim's family. [Yonhap News
Agency] [Korea JoongAng Daily]

South Korea: Seoul Detention Center chief
replaced amid allegations of preferential
treatment for former President Yoon

(dgl) South Korea's Ministry of Justice has replaced the
head of the Seoul Detention Center following
allegations that former President Yoon Suk Yeol
received preferential treatment while in custody.

The move comes after the ruling Democratic Party's
special committee on the three special counsels
accused Yoon of receiving “clear preferential
treatment,” citing 395 hours and 18 minutes of legal
counsel with 348 individuals, as well as continued
noncompliance with a special counsel's arrest warrant
investigating First Lady Kim Keon Hee.
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The ministry has revoked Yoon's access to a private
meeting room for consultations. Justice Minister Jung
Sung-ho stated that the ministry is reviewing whether
Yoon leveraged his former presidential status to gain
undue privileges. [Korea JoongAng Daily]

South Korea: Independent lawmaker
admits to stock name leasing allegations

(dqgl) Independent lawmaker Lee Chun-seok and his
aide have acknowledged parts of allegations involving
stock name leasing during police questioning on
August 15. Lee was questioned for over seven hours
where he admitted to certain stock name leasing
transactions, although he continues to deny insider
trading using undisclosed information obtained
through his work with the Presidential Committee on
Policy Planning. [Yonhap News Agency]

The allegations first surfaced early August, when Lee
was caught trading stocks under Cha's name at a
National Assembly plenary session. At that time, he
denied any wrongdoing—a position he has since
reversed regarding name leasing.

Police are investigating whether Lee opened securities
accounts under his aide’s name for long-term leasing
and plan to analyze transaction records and computer
data to verify the claims. Following the public exposure
of the allegations, Lee voluntarily left the ruling
Democratic Party, prompting immediate expulsion
proceedings by the party leadership. [Chosun Biz]

South Korea: 100-day crackdown on
migrant worker abuses to be launched

(dqgl) The National Police Agency has announced that a
100-day special crackdown on abuses against migrant
workers will be launched across South Korea, running
through November 25. Each of the country's 18
regional police agencies has formed a dedicated unit to
investigate cases of violence, assault, confinement,
coercion, humiliation, sexual abuse, and labor
exploitation targeting foreign workers.

The initiative follows widespread outrage over a video
showing a Sri Lankan worker being strapped to a
forklift at a brick factory in Naju, South Jeolla Province,
in February. The worker, employed for just three
months, was allegedly harassed by a Korean forklift
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driver after making mistakes on the job. [Business &
Human Rights Resource Centre]

Police will identify cases through analysis of 112
emergency calls and consultations with foreign worker
support centers run by NGOs and multicultural
organizations, launching investigations as necessary.
Authorities will also establish a hotline with the
Ministry of Employment and Labor for joint on-site
inspections and prompt reporting of labor issues, such
as unpaid wages. [Korea JoongAng Daily]

South Korea: First-half fiscal deficit
recorded

(dql) Data released by the Ministry of Economy and
Finance on August 14 shows that South Korea'’s
managed fiscal balance, a key measure of national
finances, recorded a deficit of KRW 94.3 trillion
(approximately USD 68.4 billion) by June 2025, marking
the fourth-largest first-half deficit on record. The data
highlights ongoing fiscal pressures amid ambitious
government spending plans, supplementary budgets,
and debt management.

Total government revenue as of the end of June
reached 320.6 trillion (USD 232.5 billion), an increase of
KRW 24.7 trillion (US 17.9 billion) compared to the
same period last year. Total expenditure rose KRW
17.3 trillion (USD 12.5 billion) to KRW 389.2 trillion won
(USD 282.3 billion).

The consolidated fiscal balance—total expenditure
minus total revenue—improved slightly by KRW 7.4
trillion (USD 5.4 billion) from last year, resulting in a
deficit of KRW 68.6 trillion won (USD 49.8 billion).
Excluding surpluses from four social security funds,
including the National Pension (KRW 25.7 trillion, USD
18.6 billion), the managed fiscal balance shows a deficit
of KRW 94.3 trillion won (USD 68.4 billion).

These figures do not yet reflect the second
supplementary budget, implemented in July, which is
expected to temporarily widen the deficit. Expenditure
execution for the first half reached 56.6 percent of the
expected annual budget, with supplementary budget
spending accounting for KRW 7.7 trillion (USD 5.6
billion) in May-June.

Treasury bond issuance totaled KRW 145 trillion (USD
105.1 billion) from January to July, representing 63.1
percent of the annual issuance limit, while foreign
investors contributed a net inflow of KRW 7.4 trillion
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(USD 5.4 billion) in July. [Business Korea] [Yonhap News
Agency]

South Korea: Government plans to ease
feasibility rules to accelerate
infrastructure projects

(dqgl) The Korean government is proposing to double
the threshold for social overhead capital (SOC) projects
requiring preliminary feasibility studies from KRW 50
billion (USD 36.3 million) to KRW 100 billion (USD 72.5
million), allowing smaller projects to proceed faster.

Currently, projects exceeding KRW 50 billion must
undergo feasibility studies, a process that typically
takes several months. The revision, which requires
parliamentary approval, was announced at a
ministerial meeting led by Finance Minister Koo Yun-
cheol.

Under the new plan, only projects costing KRW 100
billion or more—or those with government funding
exceeding KRW 50 billion won—would need feasibility
reviews. This is the first revision to the system since its
introduction in 1999.

The government also aims to accelerate execution of
this year's KRW 26 trillion (USD 18.7 billion)-SOC
budget and is reviewing adjustments to feasibility
study evaluation criteria to promote balanced regional
development. Proposed measures include giving more
weight to projects outside the capital region and
potentially overhauling the overall evaluation
framework. [Yonhap News Agency]

South Korea: Cybersecurity and drone defense drills
with public and private sectors conducted

(dqgl) The Presidential Office of National Security
carried joint cybersecurity drills with public and private
entities to strengthen integrated responses to cyber
threats and drone attacks. The exercises were held
alongside the annual four-day Ulchi civil defense
exercise, running concurrently with the South Korea-
U.S. Ulchi Freedom Shield drills (see article in this
edition).

Participants included the military, government
agencies, intelligence authorities, police, and private
companies, focusing on scenarios such as Al-generated
phishing emails, distributed denial-of-service (DDoS)
attacks, and combined cyber and suicide drone strikes
targeting critical infrastructure, including a liquefied
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natural gas facility in Samcheok. [Yonhap News
Agency]

South Korea: Armored vehicles to be
upgraded

(dqgl) South Korea is launching USD 34.4 million project
to upgrade military wheeled armored vehicles, aiming
to enhance operational capabilities, the Defense

Acquisition Program Administration (DAPA)—the state
arms procurement agency—announced on August 14.

The initiative will add advanced features—including
remote-controlled weapon systems (RCWS), tactical
multiband multirole radios (TMMR), and 360-degree
surveillance cameras—by 2029.

The upgrades will allow crews to conduct precision
long-range strikes day or night without opening
hatches and enable real-time battlefield information
sharing across units and nearby armored vehicles via
TMMR systems. [Yonhap News Agency]

Taiwan: Partisan tensions surge ahead of
recall vote

(dql) Bipartisan party politics is heating up in Taiwan,
with the ruling Democratic Progressive Party (DPP) and
main opposition party, the Kuomintang (KMT),
intensifying their campaign efforts ahead of this week's
recall election targeting seven KMT lawmakers. In
central Nantou County, DPP acting secretary-general
Ho Po-wen led street canvassing to urge voters to
unseat KMT lawmaker Yu Hao, framing the vote as a
choice between lawmakers “loyal to the country” and
those who supported controversial bills.

The recall vote on August 23 marks the final stage of
an unprecedented campaign initiated by civic groups
and backed by the DPP, aimed at removing key KMT
legislators, including Deputy Legislative Speaker Johnny
Chiang, eight-term lawmaker Lo Ming-tsai, and five-
term Ma Wen-chun.

Following the July 26 round, in which all 24 KMT
lawmakers retained their seats (see AiR No. 30,
July/2025, 5), the DPP and allied groups shifted to
personalized campaign tactics, such as door-to-door
outreach and street speeches, across multiple counties
including Taichung, New Taipei, and Hsinchu.
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The KMT, in turn, held rallies to defend its legislators,
with party chairman Eric Chu denouncing the recall
effort as an unprecedented attack by a ruling party on
the opposition and urging supporters to “defend
democracy.” [Focus Taiwan]

Chu also advocated for a pro-nuclear referendum
scheduled alongside the recall, proposing the restart of
the decommissioned Maanshan Nuclear Power Plant
(No. 3). The DPP has opposed the measure, and
experts note the referendum'’s ambiguous wording
may limit its binding effect (see article below).

Taiwan: Former vice president urges
President Lai to step down as DPP chair

(acl) On August 14, former Vice President Annette Lu
urged President Lai Ching-Te to resign as chair of the
ruling Democratic Progressive Party (DPP) amid
declining public support.

In an interview, Lu—who served as DPP chairwoman
from 2005 to 2006 and left the party in 2018, citing a
loss of its founding spirit—warned that time is running
out for Lai to reverse his falling approval ratings. She
suggested that stepping down as party chair could
bolster support for his administration and help him
position himself as a president for all Taiwanese.

Lu is the first high-profile figure to publicly call for Lai
to relinquish party leadership, joining others
advocating for a Cabinet reshuffle. [Taiwan News 1]
[Taiwan News 2]

Recent polls by the Taiwanese Public Opinion
Foundation (TPOF), TVBS, and My Formosa show Lai's
approval in the low 30s or below, with disapproval in
the mid-50s—even in his southern stronghold of
Tainan. The decline stems largely from the failed mass
recall campaign against opposition Kuomintang (KMT)
lawmakers, which voters rejected decisively,
undermining DPP efforts to regain its legislative
majority. Public dissatisfaction has also been fueled by
Lai's handling of Typhoon Danas recovery efforts and
growing economic concerns tied to new U.S. tariffs.
[SCMP]

Taiwan: Opposition party chair to run for
New Taipei mayor

(yl) Opposition Taiwan People's Party (TPP) Chair
Huang Kuo-chang confirmed he will run for New Taipei
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mayor in 2026 after stepping down as a legislator due
to the party’s “two-year clause” for at-large lawmakers.
The rule, upheld at the party’'s recent national
congress, aims to rotate legislative seats and broaden
members' political experience, despite concerns it may
weaken the party's legislative presence.

Huang said he seeks to “secure a better fighting
position” and is open to negotiations with the main
opposition party, the Kuomintang (KMT), to defeat the
ruling Democratic Progressive Party (DPP) in 2028.

New Taipei, Taiwan’'s most populous city, has been led
by KMT mayors for two decades, but incumbent Mayor
Hou Yu-ih will step down after completing his second
term. The race could test KMT-TPP cooperation or risk
splitting the opposition vote if both field candidates.
[Focus Taiwan] [Taipei Times] [ICRT]

Taiwan: Legislature approves typhoon aid
package

(acl) On August 15, the Legislative Yuan, Taiwan's
parliament approved an aid and recovery package
authorizing the government to allocate up to USD1.99
billion for areas affected by Typhoon Danas and heavy
rainfall in July.

The special act proposed by the Cabinet on August 7,
was approved quickly after ruling and opposition
lawmakers reached a consensus in inter-party talks on
the need to expand relief funding to disaster-hit areas.

Under the legislation, the government will be able to
use up to USD 1.99 billion, an increase from the
previously proposed USD 1.86 billion, to repair
infrastructure, electricity systems, telecommunications
and cable TV networks, cultural heritage sites and
other public facilities.

The package will also support private sector recovery -
including the agriculture, fishery, tourism and cultural
industries - and provide subsidies, compensation and
other relief measures for affected households. Cash
handouts of US$666 will also be given to households
that were inundated by floodwaters higher than 50
centimeters on top of existing relief payouts. US$999
would be given for lower-income households in the
same situation.

The act will remain in effect until December 31, 2026,
with some infrastructure projects permitted to
continue until the end of 2027. [Focus Taiwan] [Taipei
Times]
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Taiwan: Rules on restoring citizenship
tightened

(acl) On August 13, the Ministry of the Interior (MOI)
proposed an amendment that would allow it to deny
the restoration of Taiwanese citizenship to nationals
born in Taiwan who obtained Chinese identity
documents, unless they met qualifying criteria.

The draft amendment would apply to individuals who
originally held household registration in Taiwan but
later registered in mainland China or obtained a
Chinese passport, thereby losing their “Taiwanese
identity.” Such individuals would need to demonstrate
significant contributions to Taiwan'’s national interests
or meet other criteria to regain citizenship.

The proposed amendment is part of the 17 strategies
President Lai Ching-Te announced in March to address
national security threats from the Mainland. The MOI
said that the amendment does not require approval
from the Legislature.

The draft outlines three criteria for restoring
Taiwanese citizenship, including making significant
contributions to Taiwan's national defense,
international image or social stability, or benefiting
Taiwan's overall interests. Another separate criterion
was humanitarian exemptions, including cases where a
person lost Taiwanese citizenship involuntarily as a
minor due to their legal guardian, or where there are
"emotional links" to relatives in Taiwan, or health
factors. Applicants would need to provide evidence for
one of these criteria.

Applicants would also be required to provide proof
that they have lost mainland household registration
and have not applied for, do not hold, or have
renounced a Chinese passport. Adult applicants
seeking to reclaim citizenship must also provide proof
certified by a Taiwanese representative office showing
that they did not commit a serious criminal offense
abroad.

The proposed amendment also introduces three
grounds for denial, revocation or annulment of
restored citizenship. These include involvement in
political propaganda for the Chinese Communist Party;
violating mainland policies or laws; or conduct that
poses a risk to national interests.

Acts deemed harmful include collecting or leaking state
secrets, illegally serving as an agent or distributor for
commercial services in China, breaching Taiwan’s entry



or exit rules, leaking trade secrets, damaging public
facilities, or inciting social unrest.

Cases in which approval to restore Taiwan identity is
revoked or annulled after it has been granted would be
reviewed by the National Immigration Agency and
other relevant agencies. [Focus Taiwan] [Taipei Times]

Taiwan: U.S. Department of State report
finds no major human rights abuses

(dqgl) The U.S. Department of State’s latest abridged
human rights report on Taiwan found “no significant
changes” and “no credible reports of significant human
rights abuses.” The Taiwan section, reduced to 13
pages from 31 in 2023, noted the absence of forced
abortions, sterilizations, or extrajudicial killings. Taiwan
was recognized for maintaining an independent press,
effective judiciary, and functioning democratic system.
[Department of State, USA]

It also underscored ongoing labor issues, particularly
poor working conditions for more than 793,000
migrant workers from Indonesia, Vietnam, the
Philippines, and Thailand, including underpayment,
lack of labor protections, and difficulty reporting
abuses.

While government programs have improved coverage
for some migrant workers, NGOs criticized gaps,
especially for distant-water fishers. Teachers and civil
servants are legally restricted from striking, limiting full
labor rights, and certain groups remain outside
minimum wage protections.

The report confirmed no widespread child labor but
noted some rural child marriages and past child sex
trafficking cases.

Critics have pointed out that the report omitted
LGBTQ*+ rights, gender-based violence, discrimination
against indigenous people, and other societal abuses,
raising concerns over politically selective reporting.
[Taipei Times]

Taiwan: Debate intensifies ahead of
referendum on restarting Maanshan
nuclear plant

(yl) Ahead of the August 23 referendum on whether to
restart the Maanshan Nuclear Power Plant in Pingtung
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County, President and Democratic Progressive Party
(DPP) Chair Lai Ching-te reiterated his opposition,
urging voters to reject the plant's restart.

Lai emphasized that any restart must first meet three
conditions, proven safety, a solution for nuclear waste,
and national consensus, plus two procedural
requirements: safety certification procedures by the
Nuclear Safety Commission and an independent
review by state-owned Taiwan Power Co. (Taipower).
Neither process has begun, he noted, leaving voters
without sufficient safety data.

The referendum question asks if the plant should
resume operations upon regulatory approval and
confirmation of safety. The Maanshan plant ceased
operations in May as part of Taiwan’s nuclear-free
policy. [Taiwan News] [Taipei Times]

At a televised Central Election Commission debate,
opposition Taiwan People’s Party Chair Huang Kuo-
chang argued that nuclear power is essential for
energy security and carbon reduction, warning that
Taiwan's reliance on natural gas leaves it vulnerable to
a blockade by China. He criticized solar power
expansion and the DPP’s handling of nuclear waste,
highlighting that the Maanshan plant still has storage
capacity and could continue operating with dry storage
facilities.

Civic representative Wu Ya-hsin, meanwhile, countered
that the plant sits less than 900 meters from the active
Hengchun Fault, posing seismic risks far below
international safety standards. She cited the
Fukushima disaster and Taiwan'’s lack of a final nuclear
waste repository, calling for a sustainable energy
transition instead of reviving nuclear power. [Focus
Taiwan]

Taiwan: Ministry of Labor to increase
subsidies for furloughed workers amid
tariff shock

(acl) On August 13, the Ministry of Labor (MOL)
announced an expansion of its bailout program in
response to the US tariffs, which start at 20 percent
and have been in effect since July 31. The expanded
program increases monthly subsidies for furloughed
workers in nine sectors to NTD 12,100 (USD 403),
retroactive to August 1.

Minister of Labor Hung Sun-Han said the MOL has
identified six additional sectors likely to be affected by
the tariffs and are now eligible for aid under a bailout
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program launched in March. The Cabinet estimates
that at least 42,000 workers could be affected by the
tariffs.

The recent additions include food and feed product
manufacturing, textiles, plastics manufacturing, metal
product manufacturing, electrical equipment
manufacturing, and automobile and auto parts
manufacturing. They join the original list of rubber
product manufacturing, machinery manufacturing, and
the manufacture of other vehicles and related parts
and components.

Under the expanded program, the monthly subsidy will
increase from NTD 8,700 (USD 291) to NTD 12,100
(USD 403) per worker. Eligible recipients are workers in
the designated industries who have been on unpaid
leave for at least 30 days.

The subsidies are available to workers covered by
Employment Insurance, including Taiwanese nationals
and foreign nationals, as well as Hong Kong and Macau
residents married to Taiwanese nationals who have
obtained a work-related residence permit. [Focus
Taiwan] [Taiwan News]

Taiwan: Cabinet seeks additional USD 2.9
billion for government spending

(acl) On August 14, the Executive Yuan, Taiwan's
cabinet, announced it would request legislative
approval for an additional USD 2.9 billion in
government spending for the 2025 fiscal year.

At a Cabinet news briefing, the Directorate General of
Budget, Accounting and Statistics (DGBAS), said the
request follows a 6.6 percent, roughly USD 7 billion, cut
to the central government's 2025 general budget made
by the opposition-controlled Legislature in January.
The government said that the reductions have
hindered the operations of multiple agencies.

Most of the proposed additional funding would not
restore those cuts to the affected agencies, but instead
be directed to local governments, which would receive
a total of roughly USD 2 billion. The shift comes after
the Cabinet canceled USD 2 billion in subsidies for local
governments, following legislative amendments to the
Act Governing the Allocation of Government Revenues
and Expenditures late last year. The revised act
requires the central government to distribute a larger
share of tax revenues to local authorities and allows
additional subsidies for development projects.
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The Cabinet's request also includes USD 200 million for
increased non-salary allowances for military personnel,
a policy introduced in April; USD 80 million to
compensate Indigenous people for a logging ban; and
USD 51 million to fund recall votes targeting opposition
Kuomintang lawmakers and a national referendum on
nuclear power proposed by the Taiwan People's Party.

If approved, the central government's budget for 2025
would increase from USD 97 billion to USD 100 billion.
The extra spending request would not increase
government debt, as 2025 tax revenues are estimated
at USD 105 billion, according to the DGBAS. [Focus
Taiwan]

Taiwan: Al demand drives upward
revisions of GDP and semiconductor
growth forecasts

(yl) Taiwan's Directorate-General of Budget, Accounting
and Statistics (DGBAS) sharply raised its 2025 GDP
growth forecast to 4.45 percent, up from 3.1 percent in
May, citing strong global demand for artificial
intelligence (Al).

Exports are now projected to rise 23.7 percent in 2025,
with merchandise exports reaching USD 589.2 billion,
while private investment is expected to grow nearly 9.9
percent. Officials noted that U.S. policy support for Al
infrastructure and easing of certain chip export
restrictions have accelerated data center construction
and boosted capital expenditure. [Focus Taiwan 1]

At the industry level, the government-supported
Industrial Technology Research Institute (ITRI) raised its
2025 forecast for semiconductor output to USD 216.7
billion, an annual increase of 22.2 percent, up from its
previous 19.1 percent estimate. Growth is led by
integrated circuit (IC) manufacturing, expected to
expand 27.5 percent to USD 141.2 billion, with Taiwan
Semiconductor Manufacturing Co. (TSMQ) lifting its
own 2025 sales growth projection to 30 percent. [Focus
Taiwan 2]

Despite the Al-driven momentum, DGBAS highlighted
uneven performance across sectors, with weak
domestic consumption weighed down by tariff
concerns and delayed automobile purchases. For 2026,
GDP growth is forecast to moderate to 2.81 percent,
though per capita GDP is projected to surpass USD
40,000 for the first time. [Focus Taiwan 1]


https://email.cpg-online.de/t/d-l-gldkye-l-ot/
https://email.cpg-online.de/t/d-l-gldkye-l-ot/
https://email.cpg-online.de/t/d-l-gldkye-l-oi/
https://email.cpg-online.de/t/d-l-gldkye-l-od/
https://email.cpg-online.de/t/d-l-gldkye-l-od/
https://email.cpg-online.de/t/d-l-gldkye-l-oh/

Taiwan: First domestic beyond-visual-
range AIM-120 Missile test conducted

(dgl) Taiwan's Air Force successfully conducted its first
live-fire test of the AIM-120 advanced medium-range
air-to-air missile (AMRAAM) on targets beyond visual
range, using F-16V jets from the Fourth and Fifth
Tactical Fighter Wings. At 5:10am and 5:30am, four jets
launched from Hualien and Chiayi counties, with one
jet from each base firing missiles at target drones while
others provided backup. All aircraft returned safely.

The test, approved by the United States, underscores
US support for Taiwan’s defense and its ability to resist
China, while also demonstrating growing Taiwan-US
military cooperation. Retired pilots note that testing
advanced weaponry on domestic soil allows Taiwan
greater operational independence and reflects an
indirect recognition of Taiwan's de facto sovereignty.

Taiwan first purchased AIM-120 missiles from the US in
2000, with subsequent acquisitions in 2007, 2023, and
2025. Previous testing occurred in the US and Guam,
with domestic live-fire tests only approved in 2021. The
AIM-120 is an all-weather missile capable of hitting
targets over 100 km away, with versions deployable
from ground vehicles as well. [Taipei Times]

Taiwan: Indigenous missile production to
be expanded

(dqgl) Taiwan’s military is preparing to mass-produce an
upgraded version of the Sky Sword Il air-to-air missile,
with plans to procure over 100 units under a special
defense statute. The program, estimated at NTD 10
billion (USD 332 million), is intended to boost the
Indigenous Defense Fighter's beyond-visual-range
combat capability.

The Sky Sword Il has a 60 km range and can reach
speeds of Mach 4, improving interception of enemy
aircraft. Taiwan's defense industry has also developed
the longer-range Sky Sword lll, capable of striking
targets up to 120 km away. [Taiwan News]

Meanwhile, the defense ministry is preparing a new
procurement plan that includes mass production of
232 upgraded Hsiung Feng Il and Il anti-ship missiles,
featuring advanced chip technology to improve range,
survivability, and resistance to electronic warfare. The
initiative, part of a special defense budget, will be
submitted to the Executive Yuan, Taiwan's cabinet, this
month before Legislative Yuan review. While the
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package also covers major U.S. arms purchases,
indigenous missile development remains a central
focus.

Under the naval and air power program, six of ten key
projects involve the Hsiung Feng series. Budget
allocations include NTD 5.4 billion (USD 180 million) for
the first stage of shore-based systems, NTD 10.7 billion
(USD 360 million) for the second stage, and NTD 500
million (USD 20 million) to equip Coast Guard vessels
with wartime weapons.

The upgraded Hsiung Feng Il will extend its strike
range to 160-200 km, while the modernized Hsiung
Feng Il will expand to 250 km, with improved accuracy,
penetration power, and resilience against electronic
countermeasures. Together, the enhanced HF-Il and
HF-Il fleets are expected to form the backbone of
Taiwan's anti-ship deterrent for the next decade.
[Defence Blog]

Taiwan: USV development accelerates for
asymmetric defense

(yl) Inspired by asymmetric tactics in the Russo-Ukraine
War's Black Sea battles, Taiwan is fast-tracking
unmanned surface vehicle (USV) programs to counter
China’s maritime threat. Large-scale USV deployment
could disrupt Chinese ship movements, expose them
to long-range missile strikes, and complicate Beijing's
military planning.

In June, the National Chung Shan Institute of Science
and Technology hosted a USV showcase in Yilan,
featuring domestic and international firms such as
Thunder Tiger, Carbon-Based Technology, and Lung
Teh Shipbuilding. Demonstrations highlighted stealth
designs, swarm control, autonomous navigation, and
Al-powered target recognition, capabilities aimed at
bolstering Taiwan’'s asymmetric warfare options in the
Taiwan Strait. [Taiwan News]

Taiwan: Ministry of National Defense
unveils two indigenously developed
drones and tanks

(acl) On August 14, Taiwan's Ministry of National
Defense (MND) unveiled two new indigenously
developed drones and a wheeled tank, highlighting the
country's progress in indigenous defense technology.
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The two unmanned aerial vehicles (UAV) were jointly
developed by the Armaments Bureau’s 202nd Plant
and private industry. One UAV is a bomb-dropping
model and the other a fixed-wing loitering munition.
Both systems are designed for asymmetric warfare,
with an emphasis on rapid assembly, mass production,
cost-effectiveness and operational efficiency. Their
versatility and stealthiness make combined
reconnaissance and strike capabilities the trend in
future development.

The MND also unveiled the D3 wheeled tank
prototype, which has a 105mm tank gun with over 2km
range. It was jointly developed by the Armaments
Bureau and the state-run weapons developer National
Chung-Shan Institute of Science and Technology.

The UAVs and the wheeled tank are expected to be on
display at this year's Taipei Aerospace & Defense
Technology Exhibition, which takes place in September.
[Focus Taiwan] [ICRT]

In a separate development, Taiwan’s Army will launch
its first M1A2T Abrams tank battalion in October, with
the final 28 of 108 U.S.-purchased tanks expected to
arrive in the first quarter of next year. The initial 80
tanks have completed all required tests and
certifications.

The U.S. approved the sale of the Abrams tanks in
2019. Taiwan allocated over NTD 40.52 billion (USD
1.35 billion) for the purchase and related equipment,
receiving the first batch of 38 tanks in December 2024
and 42 more in July. [Taiwan News]

Taiwan: Military set to recategorize
drones as consumables to speed up
procurement process

(acl) Taiwan’'s Army has unveiled plans to reclassify
military drones as “consumables/munitions” rather
than traditional aircraft to accelerate the procurement
process.

The Army Command Headquarters explained that
drones, like munitions, require rapid replenishment
and should therefore be categorized as
consumables/munitions to better align with
operational demands. The move mirrors a policy
adopted by the United States in July, which designates
smaller uncrewed aerial systems (UAS) as
consumables.
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Reclassifying UAS as munitions is expected to
significantly streamline Taiwan’s military procurement
procedures. It will also facilitate closer collaboration
with private drone manufacturers, enabling faster
mass production to satisfy the demands of modern
warfare. [Focus Taiwan] [Taipei Times]

Taiwan: Military monitors Chinese
satellite passing through ADIZ, confirms
no threat

(yl) China launched a satellite from the Xichang Satellite
Launch Center in Sichuan on August 17, with its
trajectory passing through the southwestern section of
Taiwan’s Air Defense Identification Zone (ADIZ) before
heading toward the Western Pacific.

The launch was tracked by Taiwan's armed forces
using a joint intelligence, surveillance, and
reconnaissance system. The Ministry of National
Defense confirmed the satellite posed no threat to
Taiwan. [Focus Taiwan] [Taipei Times]

Taiwan: High Court upholds acquittal in
China-funded trip case

(yl) The High Court's Kaohsiung branch upheld a ruling
acquitting Chinese-born Tsai Zhan-ping, accused of
contravening the Anti-Infiltration Act by organizing
China-funded tours for 30 borough wardens in 2023.
Judges cited insufficient evidence to prove a quid pro
quo exchange between the trips and political support
for pro-China candidates.

The Mainland Affairs Council voiced disappointment,
while legal experts said Taiwan'’s courts maintain strict
evidentiary standards in national security cases,
making convictions rare without direct financial
records from China.

Separately, Taipei prosecutors dropped a similar case
involving Songshan District wardens, again citing lack
of evidence. Analysts suggested executive powers may
be more effective than court prosecutions in
preventing risky cross-strait contacts. [Taipei Times]

Constitutional Law and
-Politics, Human Rights
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and National Security in
South Asia

Bangladesh: Reform commission extends
mandate and circulates draft reform
framework

(Im) The interim government has extended the
mandate of the National Consensus Commission (NCC)
until September 15, giving the reform body more time
to finalize its draft reform framework and secure
political endorsement. The NCC, established on
February 12, 2025, under Chief Adviser Muhammad
Yunus, was tasked with building cross-party consensus
on constitutional and institutional changes after the
fall of the Awami League government in August 2024.
[New Age]

The NCC has circulated the final draft of the July
Charter, a reform framework consolidating 84 agreed
provisions from two rounds of dialogue with nearly 40
political parties between March and July. It records
areas of dissent but reflects broad consensus on issues
such as electoral reforms, judicial independence, local
government, anti-corruption measures, and
decentralization. The charter calls for elected
governments to complete reforms within two years of
taking office while directing the interim administration
to immediately implement urgent measures ahead of
the February 2026 election. It also proposes
embedding the charter in the constitution, giving it
supremacy over conflicting laws, empowering the
Supreme Court's Appellate Division to issue binding
interpretations, and pledging justice, state recognition,
and rehabilitation for victims of the July-August 2024
uprising. [Dhaka Tribune 1]

Debate has emerged over how the charter should be
implemented. The National Citizen Party (NCP), a
student-led party that emerged earlier this year from
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two institutions behind last year's mass uprising,
argues that a separate People’s Assembly election is
necessary to give the framework legitimacy and ensure
long-term sustainability, fearing that future
parliaments might dilute its provisions. By contrast, the
Bangladesh Nationalist Party (BNP) - the archrival to
the Awami League of ousted ex-Prime Minister Sheikh
Hasina - and several like-minded parties reject the
need for such an election, calling it a potential source
of instability and unnecessary expense. They argue
that the next elected parliament can effectively
implement the charter, providing both legal validity
and continuity. Other parties share this view, stressing
that implementation through parliament is the most
practical path. [Dhaka Tribune 2]

Meanwhile, the interim government reported on
August 14 that it has implemented 37 of 367 urgent
reform measures recommended by ten reform
commissions, with the remainder in progress. The
recommendations cover labor rights, women'’s issues,
healthcare, public administration, and local
governance. Officials said 82 labor-related reforms are
nearing completion, while reforms in health,
information, and women's rights are also being
prioritized. [Dhaka Tribune 3]

Bangladesh: Founding leader’s legacy
extremely contested on 50th
assassination anniversary

(Im) In Bangladesh, tensions over the legacy of Sheikh
Mujibur Rahman — the country's founding leader and
father of former prime minister Sheikh Hasina —
peaked on August 15, the anniversary of his
assassination, amid the political transition that
followed Hasina's ouster in August 2024. Rahman,
killed in 1975, remains central to the identity of
Hasina's party, the Awami League, which amended the
constitution in 2011 to formally recognize him as the
“Father of the Nation.”

On August 15, authorities arrested several senior
Awami League figures accused of planning anti-
government activities around commemorations of
National Mourning Day, when the party traditionally
honors Rahman. Among those detained was a former
aide to the health minister, along with seven others, all
of whom police linked to last year's student protests.
The Awami League denounced the arrests, accusing
the Muhammad Yunus-led interim administration of
suppressing public remembrance of the founding
leader. [IANSIlive]
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The sensitivity of Rahman'’s legacy also surfaced in
opposition circles. In Netrakona, the youth wing of the
Awami League’s archrival, the Bangladesh Nationalist
Party (BNP), Chhatra Dal, expelled a local leader for
posting on Facebook that Rahman was the Father of
the Nation — a statement party officials said violated
discipline and contradicted its ideology. [Dhaka
Tribune 1]

Meanwhile, Md Nahid Islam, convener of the National
Citizen Party (NCP), a movement born from last year's
student-led uprising, publicly rejected Rahman's status
as Father of the Nation. While acknowledging
Rahman's role in the 1971 independence struggle,
Nahid accused him of creating a “colonial state of
India,” and of centralizing power through the 1975
BAKSAL one-party system — a short-lived political
order that banned opposition parties and
concentrated authority in a single ruling body. He
argued that Rahman left a legacy of corruption,
repression, and rights abuses that continues under the
Awami League. [Dhaka Tribune 2]

Bangladesh: Diplomatic missions quietly
remove president’s portrait amid unclear
guidance

(Im) Bangladeshi diplomatic missions abroad have
quietly adopted a “zero portrait” policy, removing
images of President Mohammed Shahabuddin despite
no written order from the Ministry of Foreign Affairs.
Diplomats say the move followed informal signals after
the August 5, 2024 political transition, when portraits
of former Prime Minister Sheikh Hasina—who had fled
the country at the height of mass protests—were taken
down at the ministry in Dhaka. In subsequent online
briefings, ambassadors interpreted the absence of
portraits at headquarters as a cue to follow suit
abroad. [Dhaka Tribune 1]

Environment and Climate Adviser Syeda Rizwana
Hasan told reporters on August 17 that the decision
has no connection to the upcoming February elections
and that the advisory council has not discussed the
matter. She added that she was unaware of any official
directive. [Dhaka Tribune 2]

Bangladesh: Main opposition party
expands membership drive while courting
Islamist groups
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(Im) The Bangladesh Nationalist Party (BNP), the
archrival to the Awami League of ousted ex-Prime
Minister Sheikh Hasina, has intensified preparations
for the next parliamentary elections by pursuing a dual
strategy of grassroots expansion and outreach to
Islamist groups. Senior BNP leaders meeting in Dhaka
instructed organizers to accelerate the party’s
nationwide membership campaign, launched in May,
with the goal of enrolling more than 10 million new
members ahead of the polls. [Dhaka Tribune]

At the same time, with Islamist parties, including
Jamaat-e-Islami Bangladesh and Islami Andolon
Bangladesh (IAB), moving to form an electoral alliance,
the BNP has intensified outreach to Hefazat-e-Islam
and other smaller Islamist groups ahead of the next
parliamentary elections. The BNP's strategy includes
courtesy meetings with influential clerics, madrasa
networks, and spiritual leaders in an effort to secure
religious constituencies and prevent them from
aligning exclusively with rivals.

At present, IAB is spearheading talks with four other
Islamist parties—Bangladesh Khelafat Majlis, Khelafat
Majlis, Nezame Islam Party, and Jamiat Ulema-e-Islam
—to build a joint electoral platform. Jamaat and IAB
have already begun coordinating to nominate joint
candidates across constituencies, aiming to present
themselves as a credible alternative to BNP. BNP
insiders fear that if Islamist parties consolidate their
support base, they could pose a significant challenge in
the upcoming polls.

BNP's strategy seeks to mitigate that risk by
maintaining contact with clerical networks, Qawmi
madrasa teachers, and regional religious figures, while
keeping its options open for broader cooperation.
Party leaders emphasize that the outreach is part of
respecting the sentiments of the country’s Muslim
majority, not a move toward a binding alliance. Still,
the effort reflects BNP's concern over shifting political
dynamics since the ouster of Sheikh Hasina's Awami
League government.

The BNP treads carefully, however, aware of domestic
and international criticism tied to its past alliance with
Jamaat-e-Islami. During earlier periods of power, BNP
partnered with Jamaat as a coalition partner. This
association later proved damaging when, under Awami
League rule, Jamaat leaders were convicted of war
crimes committed during the 1971 Liberation War,
with several sentenced to death or life imprisonment.
The legacy of that alliance continues to shadow BNP,
fueling accusations that it is again leaning toward
Islamist forces. [The Daily Star]
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Bangladesh: Election Commission
preparing roadmap, reforms,
constituency changes ahead of 2026 polls

(Im) Bangladesh's Election Commission (EC) will unveil
its action plan for the 13th national parliamentary
election this week, with Chief Election Commissioner
AMM Nasir Uddin stating that the vote is likely to be
held in the first half of February 2026. EC Senior
Secretary Md Akhtar Ahmed said the roadmap will
include inter-departmental coordination measures as
well as schedules for dialogues with civil society and
journalists. It is also expected to outline timelines for
electoral law amendments and operational tasks such
as polling center arrangements. The EC confirmed that
the number of polling centers will not increase, though
adjustments may be made, and it is considering raising
the voter capacity per booth from 500 to 600.

The Commission reported that about 80,000 appeals
for corrections to National ID records have been filed,
with ongoing efforts to improve data entry and digitize
voter registration documents dating back to 2008. In
addition, 318 applications from election observers are
under review, and 22 newly registered parties are
undergoing field verification. Discussions are also
continuing on whether expatriate Bangladeshis will be
able to vote, with decisions on the method and scope
still pending. [Dhaka Tribune 1] [Dhaka Tribune 2]

Alongside preparations, the EC has received 1,760
objections to its draft plan for redrawing the
boundaries of 83 constituencies. The draft aims to
rebalance voter numbers by setting an average of
420,500 voters per seat. The draft suggests increasing
the number of seats in Gazipur, an industrial hub
north of Dhaka, from five to six, while reducing
Bagerhat, a rural southwestern district known for its
UNESCO-listed mosques, from four seats to three.
Boundaries in 39 other constituencies—including parts
of Dhaka, Comilla, Sylhet, and Chittagong—would also
be revised, though the number of seats in those areas
would remain unchanged.

The Comilla region, a densely populated commercial
and agricultural district in eastern Bangladesh,
produced the highest number of applications with 683,
including 362 focused on Comilla-1 alone. By contrast,
Rangpur, a more rural and less developed district in
the north, saw only seven applications. Other
contested areas included Pirojpur, a southern coastal
district, which drew 287 petitions across its three
constituencies, and Sirajganj, an industrial and
agricultural district on the Jamuna River, where two
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constituencies accounted for 220 applications. [Dhaka
Tribune 3]

The Commission has also drafted amendments to the
Representation of the People Order (RPO) —
Bangladesh’s main electoral law that regulates the
conduct of parliamentary elections, political parties,
and candidates — drawing mixed reactions from
political parties. Proposed reforms include banning
candidates from contesting under another party’s
symbol in alliances, reinstating a “no” vote option in
uncontested constituencies, eliminating unopposed
victories, requiring all political donations through
banks, and granting the EC power to annul an entire
constituency’s results in cases of irregularities.

The Bangladesh Nationalist Party (BNP), the main
opposition party to the Awami League of ousted ex-
Prime Minister Sheikh Hasina, welcomed the abolition
of electronic voting machines, the reinstatement of the
“no” vote, and the inclusion of armed forces in election
security, but urged caution on the EC's expanded
authority. Jamaat-e-Islami, Bangladesh's main Islamist
party, expressed concern over insufficient consultation
but supported stricter auditing of candidate finances.
The National Citizen Party (NCP), which emerged from
student-led groups in the 2024 uprising that ousted
Hasina, backed the “no” vote but argued it should
apply across all constituencies, not only uncontested
ones, and called for full implementation of the July
Charter reforms. Smaller parties voiced mixed views,
with some favoring the independence of party symbols
and stricter donation oversight, while others warned
the measures could disadvantage smaller movements.
[Dhaka Tribune 4]

Bangladesh: New Islamist party’s
registration bid sparks confusion over
identity and lineage

(Im) A newly named political group, Jamiat Ulama-e-
Islam and Nezame Islam Bangladesh, has passed the
Election Commission’s (EC) initial screening for
registration, creating confusion due to overlaps with
two existing registered parties under the same names.
The EC said the party was among 22 out of 143
applications that met the paperwork criteria and will
now undergo field verification.

The controversy stems from the group’s claim of
lineage from the historic Nezame Islam Party, which
broke away in 1945 from Jamiat Ulama-e-Hind—a
religious scholars' organization founded in British India
in 1919 that opposed the partition and advocated for a
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united India. The Nezame Islam faction instead
supported the creation of Pakistan and went on to win
36 seats in East Pakistan's first elections. Leaders of
the current applicant insist they are continuing that
legacy, while rivals accuse them of using a hybrid name
to blur distinctions with the already registered Jamiat
Ulama-e-Islam and Nezame Islam Bangladesh.

The party’s central office, located in a single rooftop
room of a Dhaka building, further fueled doubts about
its organizational depth. Critics argue that “banner
parties” with little presence are being prioritized over
active groups with grassroots networks. The EC has
said objections will be heard after verification. [Dhaka
Tribune]

Bangladesh: Tribunal proceedings against
ousted ex-prime minister advance as anti-
graft body files case against her son

(Im) The International Crimes Tribunal-1 (ICT-1), a
domestic special court established to try crimes
against humanity and other serious offences, is
progressing with the case against deposed prime
minister Sheikh Hasina, former home minister
Asaduzzaman Khan Kamal, and former inspector
general of police Chowdhury Abdullah Al-Mamun. The
tribunal indicted the three on July 10 on five charges,
including crimes against humanity and mass killings,
for alleged offences during the July-August 2024
student-led uprising that led to the fall of the Awami
League government.

So far, testimony from 12 prosecution witnesses has
been completed, and prosecutors expect the
remaining testimony to conclude by early October.
Testimony from material witnesses is due to finish in
September, leaving only the investigation officer.
Hasina and Kamal remain fugitives, with notices
published in June ordering them to surrender;
prosecutors believe they are in India. The tribunal has
stated proceedings will continue in absentia if they do
not appear. Abdullah Al-Mamun has applied to testify
as a state witness after pleading guilty. Hasina also
faces two additional tribunal cases—one involving
disappearances and killings during her 15-year rule,
and another concerning the deaths of demonstrators
during a 2013 Hefazat-e-Islam rally in Dhaka’s
Motijheel. [Dhaka Tribune 1] [Dhaka Tribune 2]

In a separate development, ICT-1 issued arrest
warrants for former inspector general of police
Mohammad Javed Patwary and four other senior
officers over the killing of seven people in Gazipur's
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Patartek area in 2016. Among the accused are the
then-chief of the Counter Terrorism and Transnational
Crime unit of Dhaka Metropolitan Police, along with
the superintendent and additional superintendent of
police of Bogura district. [The Daily Star]

Meanwhile, the Anti-Corruption Commission (ACC) on
August 14 filed a case against Hasina's son, Sajeeb
Wazed Joy, accusing him of amassing undeclared
wealth worth about BDT 601 million (USD 5.1 million).
Joy, who served as an adviser on information and
communication technology during his mother'’s
administration, allegedly acquired properties and
financial assets between 2000 and 2025 far beyond his
declared income. The ACC claims he used hundi
(informal money transfer systems) and other channels
to launder funds abroad, including the purchase of two
houses in the United States valued at roughly BDT 540
million (USD 4.6 million). He is also accused of
suspicious transactions totaling BDT 575 million (USD
4.9 million) through two bank accounts. Officials say
the alleged offences fall under Bangladesh’s anti-
corruption and money laundering laws. [Dhaka
Tribune 3]

Bangladesh: High Court postpones bail
hearing for ex-chief justice to October

(Im) On August 17, Bangladesh's High Court deferred
until October 26 the hearing of a bail petition filed by
former Chief Justice ABM Khairul Haque, who was
arrested on July 24. Haque is accused in a case linked
to the death of a Jubo Dal activist - a member of the
youth wing of the opposition Bangladesh Nationalist
Party (BNP) - during the July 2024 uprising, which
toppled the Awami League government of longtime
Prime Minister Sheikh Hasina. [Dhaka Tribune]

Bangladesh: Interim government
approves governance monitoring and
migrant reintegration frameworks

(mon) Bangladesh’s Council of Advisers, chaired by
Chief Adviser Muhammad Yunus, approved the
Governance Performance Monitoring System (GPMS)
framework to strengthen performance management in
government offices. Under the new framework, each
ministry or division will prepare a three-year plan with
annual targets, assessing both output and quality.
Ministry-specific expert teams will review and adjust
plans as needed, while a separate third-party panel —
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comprising retired and serving officials from the public
and private sectors — will evaluate strategic issue
reports. The meeting also reviewed progress on
implementing reform commission recommendations.

The GPMS aims to institutionalize accountability and
transparency across ministries by integrating long-
term strategic planning with regular evaluation cycles.
Plans will be adjusted based on expert
recommendations, with third-party oversight ensuring
impartial assessments. The Cabinet Division will lead
the coordination process, with evaluations feeding into
broader governance reforms initiated by the interim
administration.

The council also approved the Reintegration Policy for
Returned Migrant Workers 2025, designed to help
returnees transition into domestic employment and
entrepreneurship. The policy includes recognizing skills
acquired abroad, offering technical training, providing
healthcare and social support to returnees and their
families, and extending assistance to those facing
abuse or vulnerability. It further seeks to promote
business opportunities for interested returnees, with
targeted interventions based on individual needs. [BSS
News] [Daily Sun]

Bangladesh: Nine revenue officials
suspended over protests against
restructuring

(Im) The finance ministry's Internal Resources Division
(IRD) has suspended nine additional officials of the
National Board of Revenue (NBR), Bangladesh’s central
authority for tax collection and customs
administration, for alleged involvement in protests
against the government ordinance that dissolved the
body and split it into two divisions—Revenue Policy
and Revenue Management. According to the IRD, the
suspended officials disrupted official work, abandoned
duties, and played a central role in organizing
demonstrations that hampered import and export
activities.

Those suspended include five income tax cadre
officers—among them the general secretary of the
NBR Reform Unity Council, which represents both tax
and customs cadres—as well as four customs cadre
officers. They have been temporarily suspended and
reassigned to the NBR as officers on special duty, with
disciplinary proceedings initiated against them.

The suspensions follow earlier punitive actions: on July
15, 14 officials were suspended for tearing up and
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disobeying a government transfer order linked to the
reform dispute. [The Daily Star]

Bangladesh: Authorities trace USD 3.6
billion in laundered assets abroad

(Im) The National Board of Revenue’s Central
Intelligence Cell (CIC) has uncovered about BDT 400
billion (USD 3.6 billion) in assets allegedly laundered
from Bangladesh and invested overseas. Between
January and April, investigators traced 346 properties
in Dubai, London, Singapore, Kuala Lumpur, New York,
Virginia, and Florida, with the largest concentrations in
Singapore, Malaysia, Dubai, and London.

The CIC also identified 352 foreign passports
purchased by Bangladeshis under cash-for-citizenship
schemes in nine countries, including Antigua and
Barbuda, Austria, Dominica, Grenada, Saint Kitts and
Nevis, North Macedonia, Malta, Saint Lucia, and
Turkey. One passport was reportedly purchased for
USD 1.2 million.

Authorities have already begun proceedings to collect
around BDT 100 billion (USD 910 million) in taxes and
penalties from identified individuals. The CIC,
supported by more than six international
organizations, is working to seize and repatriate the
assets. Investigators further alleged that during Sheikh
Hasina's government, money launderers planted
operatives inside Bangladesh Bank to erase records,
though CIC now has the technical capacity to recover
the deleted data. [The Daily Star] [Dhaka Tribune]

Bangladesh: Eminent citizens call for
release of prominent economist jailed on
corruption charges

(Im) A group of 122 prominent citizens in Bangladesh
has issued a joint statement demanding the immediate
release of renowned economist Abul Barkat, who is
currently in custody on corruption charges. The
signatories expressed alarm that Barkat, a former
Dhaka University professor and long-time president of
the Bangladesh Economic Association, has been
denied bail despite his advanced age, fragile health,
and lack of clear evidence against him. They described
the accusations as “unacceptable” and emphasized
that he has been imprisoned even before trial
proceedings have properly begun. [The Daily Star]
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The case against Barkat stems from his former role as
chairman of a state-owned bank, where prosecutors
allege he abused his authority to approve large loans
to a private conglomerate. According to anti-corruption
investigators, these loans were disbursed on the basis
of forged documents and ultimately defaulted, causing
losses equivalent to tens of millions of dollars. Barkat
was arrested earlier this year after a court rejected his
request for bail, and authorities have since indicted
him on fraud and corruption charges.

Bangladesh: Anti-Corruption Commission
files cases against three businessmen

(Im) The Anti-Corruption Commission (ACC) has filed
cases against three leading businessmen on charges of
embezzlement and illegal wealth accumulation.

A case against Saiful Alam, chairman of S Alam Group,
a conglomerate with interests in steel, cement, food,
banking, energy, and real estate, alleges
embezzlement of BDT 800 million (USD 6.56 million)
through loans taken under the names of fake
restaurant enterprises from First Security Islami Bank
Limited. He and 20 others are accused.

Another case was filed against Nazrul Islam Majumder,
chairman of Nassa Group, one of Bangladesh's largest
garment and textile exporters with additional interests
in banking and other industries. He, along with 22
others, is accused of embezzling nearly BDT 8.58 billion
(USD 70.4 million) through loans that were allegedly
misused.

A third case targets Kazi Nabil Ahmed, owner of
Gemcon Group, a diversified business group active in
retail, education, renewable energy, and media. He is
accused of possessing illegal wealth worth BDT 70
million (USD 574,000) and engaging in suspicious
transactions of more than BDT 10.9 billion (USD 89.4
million) across 45 bank accounts. [The Daily Star]

Bangladesh: Journalist injured in attack
by opposition activists

(Im) On August 15, a local correspondent for Amar Desh
- an opposition-leaning daily that has faced repeated
bans under past Awami League governments - was
severely injured after being attacked by members of
Chhatra Dal and Jubo Dal, the student and youth wings
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of the opposition Bangladesh Nationalist Party (BNP),
the archrival of the Awami League.

The attack reportedly followed his reporting on a
police case involving the arrest of a youth identified by
police as an Awami League activist. Local Chhatra Dal
and Jubo Dal leaders, however, claimed the individual
was one of their own and accused the journalist of
misrepresentation. Police said they would take legal
action if the journalist's family filed a formal complaint,
while local BNP officials stated they were trying to
resolve the matter “amicably.” [Dhaka Tribune]

Bangladesh: Planning adviser criticizes
sluggish ADP implementation amid record
low performance

(Im) Planning Adviser Dr. Wahiduddin Mahmud on
August 17 expressed frustration over Bangladesh’s
sluggish annual development program (ADP)
implementation rate, which has fallen below 1 percent
at the start of the current fiscal year. He warned that
excuses that were acceptable in the past year cannot
justify the current slowdown and stressed that projects
must proceed without delay.

The criticism comes after the ADP implementation rate
dropped to just 67.9 percent in fiscal year 2024-25, the
lowest in at least two decades and below even the
levels seen during the COVID-19 pandemic. Out of a
revised allocation of BDT 2.26 trillion (USD 20.8 billion),
only BDT 1.53 trillion (USD 14.1 billion) was spent.
Health and education sectors performed especially
poorly, implementing as little as 21-22 percent of their
allocations, while power, agriculture, and energy
achieved stronger results.

Dr. Mahmud attributed the present delays partly to the
transfer of project directors and contractors, leaving
many initiatives without leadership or momentum. He
said the Planning Ministry will issue directives to
expedite projects and announced that, unlike previous
years, the ADP will be revised in December-January
rather than March-April, partly because the next
general election is scheduled for February.

Experts link the broader decline to political upheaval
and administrative disruptions following the mass
protests of July-August 2024, which culminated in the
ouster of longtime Prime Minister Sheikh Hasina. The
interim government also cut the ADP size by around
BDT 490 billion (USD 4.5 billion) and restructured
multiple projects. Economists warn that such
historically low levels of development spending


https://email.cpg-online.de/t/d-l-gldkye-l-xk/

threaten economic recovery and will particularly hurt
public services in health and education. [Dhaka
Tribune]

Bangladesh: Business leaders call for
delay in LDC graduation over economic
readiness concerns

(mon) Leaders from major business associations and
economists urged the government to postpone
Bangladesh'’s graduation from the Least Developed
Country (LDC) category by three to six years, warning
that the current timeline could harm exports and key
industries. Speaking at a seminar in Dhaka, organised
by the International Chamber of Commerce,
Bangladesh, in collaboration with the BGMEA and the
Bangladesh Association of Pharmaceutical Industries,
they argued that the country still lacks capacity in trade
negotiations, export diversification, skilled labour,
foreign investment attraction, institutional strength,
and climate resilience.

Participants highlighted that graduation in November
2026 would end tariff preferences under schemes such
as the Generalized System of Preferences (GSP),
potentially raising tariffs to 12 per cent in key markets
and reducing exports by 6-14 per cent. The loss of
World Trade Organization TRIPS waivers was flagged as
a particular threat to the pharmaceutical sector, which
meets 98 per cent of domestic demand and exports to
over 150 countries. Business leaders warned that
without patent exemptions, medicine prices could rise
sharply, while garment and leather exporters
cautioned that existing challenges in energy supply,
shipping costs, and infrastructure readiness could
undermine competitiveness.

Speakers recommended negotiating free trade
agreements with the EU, UK, and major Asian
economies, diversifying beyond garments into sectors
such as pharmaceuticals, IT, agro-processing, leather,
and light engineering, and upskilling the workforce for
the fourth industrial revolution. They stressed that
reforms and coordinated action between government,
bureaucracy, and industry are essential before
graduation, cautioning that proceeding without
adequate preparation could slow economic
momentum instead of accelerating it. [Financial
Express 1] [Financial Express 2] [United News of
Bangladesh
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Bangladesh: Central bank interventions
and remittance inflows push reserves
above USD 30 billion

(mon) Bangladesh Bank purchased USD 176.5 million
(BDT 21.44 billion) from 15 commercial banks at a rate
of BDT 121.50 per dollar on August 18, bringing total
purchases since July 13 to USD 798.5 million across six
auctions under the free-floating exchange rate system.
The interventions aim to bolster foreign exchange
reserves and contain depreciation of the taka. Officials
said the central bank may also sell dollars through
auctions if appreciation pressures continue. These
measures are aligned with conditions under the USD
5.5 billion International Monetary Fund (IMF) program
to stabilize the economy. [Financial Express]

As of August 14, Bangladesh'’s gross foreign exchange
reserves stood at USD 30.83 billion, or USD 25.82
billion under the IMF's BPM6 accounting method. The
rebound is attributed to strong remittance inflows and
diversification of foreign currency earnings. On August
13 alone, USD 90 million in remittances were recorded,
while inflows during the first 1.5 months of the 2025-
26 fiscal year reached USD 3.62 billion, a 29.2 percent
increase compared to USD 2.80 billion in the same
period last year. Bangladesh Bank noted that while
reserves have fluctuated in recent months, the
remittance trend is helping stabilize external finances.
[Dhaka Tribune]

Bangladesh: Judicial probe concludes into
July rally violence that killed five

(Im) A judicial commission investigating violence at a
National Citizen Party (NCP) rally in Gopalganj - the
home district of ousted Prime Minister Sheikh Hasina
and a traditional stronghold of the Awami League -
concluded its hearings on August 13. The July 16
clashes left five people dead and more than 50
injured.

The commission recorded testimony from victims’
families, political leaders, journalists, police, and
district officials during a two-day visit. Those heard
included representatives of the NCP, a new political
force formed in 2025 from student-led groups behind
the 2024 uprising that ousted Hasina; the Bangladesh
Nationalist Party (BNP), the main opposition party that
has historically alternated in power with the Awami
League; and Jamaat-e-Islami, an Islamist party that was
once allied with the BNP but whose leaders have faced
war crimes convictions in recent years.
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The unrest began when Awami League supporters
attacked the NCP gathering, sparking clashes with law
enforcement and rally participants. Authorities
imposed emergency restrictions under Section 144
and later a curfew, which remained in force until July
20. Normalcy has since returned to the district. [Dhaka
Tribune]

Bangladesh: Interim government
recruited over 15,000 police officers in
past year

(Im) The interim government has recruited 15,851
police personnel, ranging from constables to sub-
inspectors, during the past year, according to the
Home Adviser. He also reported that 4,469 Border
Guard Bangladesh (BGB) soldiers, 5,551 sepoys in
Bangladesh Ansar and Village Defense Party (VDP) — a
paramilitary auxiliary force tasked with internal
security, law enforcement support, and rural defense
— 1,558 prison staff, and 208 Fire Service and Civil
Defense personnel were recruited in the same period.

He added that mob violence has decreased in Dhaka,
with only isolated incidents occurring elsewhere such
as in Rangpur. On the suspension of 18 senior police
officers, including the former chief of the Detective
Branch, for prolonged absences without approval, the
adviser said the process is ongoing. [Dhaka Tribune]

Bangladesh: Government probes past
weapons procurement as 1,500 looted
firearms remain missing

(Im) Bangladesh’s interim government has launched
parallel investigations into weapons and surveillance
procurement under the previous Awami League
government, while security concerns persist over
nearly 1,500 state-owned firearms still missing after
being looted during the July-August 2024 uprising,
which resulted in the ouster of longtime Prime Minister
Sheikh Hasina.

A government-appointed committee will examine how
surveillance equipment worth more than 13.82 billion
taka (USD 120 million) was purchased by the National
Telecommunications Monitoring Centre, police, and
Rapid Action Battalion (RAB) - an elite paramilitary
police unit long criticized for human rights abuses -
between 2016 and 2024, and how it was used to curb
citizens' rights. The committee will also investigate
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police procurement of lethal weapons and their
deployment. [Dhaka Tribune]

At the same time, law enforcement agencies continue
efforts to recover firearms looted when police
installations across Bangladesh were attacked on
August 5, 2024, during mass protests that toppled
Hasina's government. Of 5,753 stolen weapons, about
4,000 have been recovered, but roughly 1,500 remain
unaccounted for. The army says 80 percent of the
missing weapons have been retrieved, but warned the
remainder must be seized before the February 2026
election to prevent attempts at destabilization. [Dhaka
Tribune]

Bangladesh: Defence ministry forms panel
to review grievances of retired military
personnel

(Im) Bangladesh’s Ministry of Defence has set up a
nine-member committee to examine complaints
submitted by retired officials of the army, navy, and air
force who claim they suffered deprivation, injustice, or
politically motivated reprisals during the Awami
League government of ousted ex-Prime Minister
Sheikh Hasina between 2009 and August 4, 2024 - the
day before Hasina fled to neighboring India on the
height of student-led mass protests.

The body is chaired by Lt Gen (retd) Abdul Hafiz, the
chief adviser’s special assistant on defence and
national unity, with Brig Gen Nishadul Islam Khan,
director general of administration and logistics at the
Armed Forces Division, serving as member secretary.
Other members include retired senior officers from all
three services alongside the adjutant general of the
army, the naval secretary, and the air secretary. [The
Daily Star]

Bangladesh: Militant leader killed in army
raid

(Im) On August 15, the Bangladesh Army killed the
head of the northern armed wing of the Mog
Liberation Party (MLP) during a raid in Shantinagar,
Khagrachhari district. The MLP is an armed group
drawn from the Mog (or Marma) ethnic minority and is
accused of extortion and other armed activities in
southeastern Bangladesh'’s Chittagong Hill Tracts — a
rugged, multi-ethnic border region with a long history
of insurgency and political unrest.
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The operation followed the earlier arrest of a youth in
Manikchari that morning, during which soldiers
recovered firearms, ammunition, and a walkie-talkie.
Acting on intelligence obtained from the detainee,
troops launched the Shantinagar raid and seized a
foreign-made pistol and additional bullets.

Khagrachhari is one of three districts in the Chittagong
Hill Tracts, an area bordering India and Myanmar
where successive governments have struggled to
contain armed factions despite the 1997 Peace Accord
meant to end decades of insurgency. Intelligence
sources recently warned that MLP members had
established a presence in the district town. [Dhaka
Tribune]

Bhutan: Government outlines 2035
strategy to become regional clean energy
exporter

(Im) Bhutan has set out a plan to position itself as a
regional clean energy exporter by 2035, focusing on
large-scale expansion of renewable generation and
regulatory reforms to attract private and foreign
investment. The Industrial Development Roadmap
2025 projects the addition of 10,000 megawatts (MW)
of hydropower and 3,000 MW of solar capacity, with
longer-term targets of 20,000 MW hydropower and
5,000 MW solar by 2040.

To support this transition, the government will fast-
track approval of a National Energy Policy in 2025,
simplify investment procedures, and establish clear
pricing, grid access, and power purchase frameworks.
Private firms will be allowed to own up to 49 percent of
hydropower projects and make full investments in
solar. Grid modernization, storage systems such as
pumped-storage hydropower, and new cross-border
transmission links with India are planned to manage
intermittency and facilitate exports.

The roadmap also introduces fiscal and financial
incentives, including BTN 100 million (USD 1.2 million)
annually for local renewable energy component
manufacturing, tax exemptions for equipment, and
new green financing mechanisms. Public-private
partnerships will be promoted for large-scale projects.

For workforce readiness, Bhutan aims to generate
more than 15,000 green jobs by 2035, supported by
technical training programs in solar, wind, storage, and
hydrogen. However, the government acknowledges
risks tied to hydropower dependency, climate change
impacts, and the absence of a competitive energy
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market. Legal reforms are being prepared to open
electricity trading to independent producers through a
market-based platform. [Kuensel]

Bhutan: Money supply growth slumps to
1.7 percent in FY 2023-24 as deposits fall

(Im) Bhutan's broad money supply (M2) expanded just
BTN 220.41 billion (USD 2.64 billion, 1.7 percent) in
FY2023/24, far below the Royal Monetary Authority’s
(RMA) projection of 14.8 percent. The slowdown
stemmed primarily from a BTN 7.07 billion (USD 85
million) drop in current account balances and subdued
lending, pointing to weaker domestic demand and
lower business transactions.

Deposit growth also slowed sharply, rising only 1.9
percent to BTN 211.03 billion (USD 2.54 billion)
compared with double-digit growth a year earlier.
Current account deposits fell 15.1 percent after
expanding 38.7 percent previously — a reversal that
underscores declining cash flow across sectors. The
RMA warned that money supply growth should remain
within 4 to 9 percent, in line with GDP growth, to avoid
deflationary or inflationary risks.

On the asset side, Net Foreign Assets edged down 0.3
percent to BTN 79.50 billion (USD 957 million), a
marked improvement from an 18.2 percent
contraction the year before, supported by grants,
concessional borrowing, and remittances. Domestic
credit growth was nearly flat at 0.1 percent due to early
redemption of Treasury Bills, while private sector
credit grew 5.1 percent — well below the projected
22.6 percent.

By April 2025, domestic credit had climbed to BTN
247.18 billion (USD 2.98 billion), up from BTN 215.96
billion (USD 2.60 billion) a year earlier, with lending
concentrated in housing, tourism, trade, and services.
Money supply growth rebounded to 11.8 percent year-
on-year in May 2025, supported by stronger deposits
and a 22.7 percent increase in Net Foreign Assets.

Liquidity conditions improved moderately, with surplus
liquidity up 20.8 percent to BTN 17.28 billion (USD 208
million), though distribution across banks remains
uneven. The Bank of Bhutan controls nearly half of
excess liquidity, raising concentration risks. The RMA
plans to roll out a Treasury Single Account to centralize
government funds and address imbalances.

Interest rates trended lower, with the Minimum
Lending Rate averaging 6.38 percent in December
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2024, down 0.4 percentage points from June,
narrowing the spread between the Weighted Average
Lending Rate (9.1 percent) and the Weighted Average
Deposit Rate (3.9 percent). [Kuensel]

Bhutan: State holding company launches
roadmap to diversify economy, target USD
8.3 million revenue by 2035

(Im) Bhutan's state-owned Druk Holding and
Investments (DHI) unveiled its 10X Roadmap in
Thimphu on August 14, aiming for BTN 700 billion (USD
8.3 billion) in group revenue by 2035 and a Bhutan
Future Fund of BTN 30 billion (USD 356 million), while
reducing reliance on hydropower and building a high-
income, digitally integrated economy.

The plan rests on three tracks: overhauling portfolio
management across DHI's 25 companies (which now
contribute about 30 percent of GDP and 40 percent of
domestic revenue); deploying over USD 40 billion in
investments over the next decade across
energy/resources, mines/minerals, infrastructure,
manufacturing/services, and global securities; and
seeding innovation via a USD 100 million Multichannel
Innovation Fund linked to the Jigme Namgyel
Wangchuck Super Fab Lab, Bhutan's premier high-tech
laboratory and innovation hub.

Energy is central: DHI targets 20GW of renewables by
2040 (15GW hydropower, 5GW solar) and R&D in
hydrogen, geothermal, and storage to power data
centers, Al, and other electricity-intensive industries.
Beyond energy, the roadmap pursues rare earths and
critical minerals, engineered timber, and high-value
manufacturing (EV components, semiconductors,
aerospace parts, robotics), plus premium tourism,
health and wellness, and aviation-linked services
around the planned Gelephu International Airport. The
planis framed as a national effort aligned with
Bhutan’s 21st Century Economic Roadmap and
inspired by the Gelephu Mindfulness City, a flagship
smart city and economic hub under development in
southern Bhutan. [Kuensel]

Bhutan: Youth unemployment projected
to rise above 21 percent despite stable
overall labor market

(Im) Bhutan's overall unemployment rate is projected
to rise slightly from 3.52 percent in 2024 to 3.6 percent
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in 2025, before gradually declining to 3.1 percent by
2027, according to the finance ministry. Officials
attribute the medium-term improvement to job
creation under the 13th Five-Year Plan. The labor force
is also expected to expand steadily, reaching around
401,000 people by 2027, supported by demographic
growth and stronger economic participation.

However, youth unemployment remains a major
concern. After easing to around 17 percent in early
2025, the rate is forecast to climb again, reaching 20.85
percentin 2026 and 21.77 percent in 2027, driven by
more young people entering the workforce than new
jobs being created. The problem is concentrated in
urban areas, where young people seek formal
employment but often reject agricultural and informal-
sector work. Structural issues—such as skills
mismatches, limited high-skilled opportunities, and a
preference for white-collar jobs—are contributing
factors. Female youth unemployment was already
elevated at 20.6 percent in 2024. [Kuensel]

Bhutan: National Spatial Data System
launched to fix fragmented land-use
planning

(Im) Bhutan has launched a National Spatial Data
Infrastructure (NSDI) to centralize geospatial data and
address decades of planning errors, such as building in
flood zones and converting wetlands for urban use.
Operated by the National Land Commission
Secretariat, the platform consolidates datasets from 12
agencies and introduces national geospatial standards
to guide urban expansion, industrial projects, and
infrastructure development.

The system follows the 2023 National Land Use Zoning
baseline report, which highlighted overlapping claims
on 418,561 acres and the loss of 6,576 hectares of
forest land annually. With only about 150,000 acres of
arable land left for allocation, the NSDI is seen as
critical for the 13th Five-Year Plan and the Gelephu
Mindfulness City project.

Supported by the Japan International Cooperation
Agency, the initiative will use high-resolution mapping
tools, including drones, to improve accuracy. Officials
say it will reduce costly errors, strengthen resilience
against natural hazards, and underpin Bhutan's long-
term sustainable development goals. [Kuensel]
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India: Prime Minister Modi unveils
sweeping tax overhaul and next-
generation reform roadmap

(Im) Prime Minister Narendra Modi has unveiled India’s
most significant tax reform since the launch of the
Goods and Services Tax (GST) in 2017, alongside a
broader economic and strategic roadmap aimed at
transforming the country into a “Viksit Bharat,” or
developed India, by 2047.

In his Independence Day address, Modi declared that
the existing four-tier GST system will be replaced by
two main rates—5 percent and 18 percent—by
October, pending approval from the national GST
Council. Items currently taxed at 12 percent, such as
packaged food, juices, and apparel, will shift to the
lower 5 percent rate, while small petrol and diesel cars
will move from 28 to 18 percent. Health and life
insurance premiums may drop to 5 percent or be
made exempt. A special rate of 40 percent will apply
only to tobacco and luxury items. Economists estimate
the reforms could reduce government revenue by
approximately USD 20 billion annually, or 0.15 percent
of GDP, but could stimulate economic growth by
around 0.6 percentage points. [Reuters 1] [Reuters 2]
[Reuters 3] [Reuters 4]

The GST changes are complemented by Modi's broader
reform vision, unveiled in his speech. He called for a
Task Force for NextGeneration Reforms to streamline
laws, reduce compliance burdens for startups and
small businesses, and foster a more efficient
regulatory environment. The plan includes launching
India’s first semiconductor manufacturing ecosystem,
accelerating renewable energy through his “Mission
Green Hydrogen,” and increasing nuclear power
capacity tenfold by 2047. Modi also announced a large-
scale employment scheme worth USD 12 billion, aimed
at supporting newly employed youth.

In defense, he cited Operation Sindoor, a precision
military strike that targeted nine terrorist camps across
Pakistan and Pakistanadministered Kashmir. The
operation, conducted using systems developed in India
—such as BrahMos missiles, Akash airdefense units,
and loitering munitions—executed coordinated
without foreign support, destroying key infrastructure
and neutralizing more than 100 militants. Modi also
introduced Mission Sudarshan Chakra, an indigenous
multilayered air and missile defense shield inspired by
the mythic weapon of Lord Krishna. Its goal is to
protect critical infrastructure, including civilian,
strategic, and religious sites, with integrated sensors,
earlywarning systems, interceptor missile batteries,
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and offensive capabilities. The mission—modeled in
concept on Israel's Iron Dome—will be built with Indian
technology and is planned to be operational by 2035.
[PM India]

India: Opposition struggles to agree on
Vice-Presidential nominee as ruling
alliance backs candidate

(Im) The contest for India’s vice presidency is
intensifying, with the ruling National Democratic
Alliance (NDA) — a coalition led by Prime Minister
Narendra Modi's Bharatiya Janata Party (BJP) —
nominating Maharashtra Governor C. P.
Radhakrishnan, while the Opposition remains divided
over its own choice.

Leaders of the INDIA bloc — a coalition of opposition
parties formed to challenge the BJP — met at main
opposition Indian National Congress (INC) president
Mallikarjun Kharge's residence on August 18 but failed
to reach consensus. Another meeting was scheduled
for August 19, with INC leader Jairam Ramesh
confirming that the final decision would be announced
later in the day. [The Hindu]

Names under consideration include Mylswamy
Annadurai, a former Indian Space Research
Organisation (ISRO) scientist known as the “Moon Man
of India” for leading the Chandrayaan-1 and
Chandrayaan-2 lunar missions, and Tushar Gandhi, a
social activist and great-great-grandson of Mahatma
Gandhi. Opposition leaders said a nominee from Tamil
Nadu or Bihar would be preferable, with senior
Dravida Munnetra Kazhagam (DMK) figures supporting
Annadurai. The DMK is a powerful regional party that
dominates politics in Tamil Nadu and has long
opposed the BJP's Hindu nationalist agenda. The name
of DMK parliamentarian Tiruchi Siva has also
circulated, though he has declined to comment. Some
parties, including the Trinamool Congress (TMC) — a
regional powerhouse in West Bengal and a frequent
critic of both the BJP and INC— have expressed a
preference for a non-political figure. [The New Indian
Express]

Radhakrishnan’s nomination reflects the BJP's push to
expand in Tamil Nadu, a southern state where it has
historically struggled, and which is due for state
elections in 2026. If elected, he would become the third
leader from Tamil Nadu to hold the post of vice
president — India’s second-highest constitutional
office, whose primary role is to act as chairman of the
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Rajya Sabha (upper house of Parliament) and serve as
acting president if required

The nomination has already reshaped political
alignments. The YSR Congress Party (YSRCP) — a
powerful regional party that rules Andhra Pradesh and
often plays kingmaker in national votes — announced
its support for Radhakrishnan after outreach from
Defence Minister Rajnath Singh. The DMK, however,
has said it will not back him, insisting it will follow the
INDIA bloc's decision despite his Tamil roots. [NDTV]

Cross-party support has played a decisive role in
previous presidential and vice-presidential elections,
with parties often breaking ranks to support
candidates from their regions or with personal ties.
With the NDA holding 422 assured votes in Parliament,
the opposition’s unity will be tested as the election
approaches.

India: Supreme Court defers Punjab
state’s plea on Governor’s delay over
State Bills

(Im) The Supreme Court of India on August 18 deferred
a petition by the Punjab government challenging the
Governor's decision to refer two bills—the Sikh
Gurdwaras (Amendment) Bill, 2023 and the Punjab
Police (Amendment) Bill, 2023—to the President for
assent. Punjab argued that the delay violated the
Supreme Court's April 8 ruling in the Tamil Nadu
Governor case, which established mandatory timelines
for gubernatorial assent and deemed extended
inaction as tantamount to assent. However, the bench
decided to await the outcome of a pending five-judge
Constitution Bench hearing a Presidential Reference
under Article 143 of the Constitution. That reference
will decide whether the Court has the authority to
prescribe procedural timelines for Governors and the
President in dealing with legislation passed by state
assemblies. [The Hindu]

For context, in the Tamil Nadu Governor case, the two-
judge bench clarified that a Governor has only three
lawful options under Article 200 of the Constitution:
grant assent, return for reconsideration, or reserve for
the President. The Court ruled that any prolonged
delay—particularly after a bill has been re-passed by
the legislature—amounts to an impermissible "pocket
veto." Since the Constitution does not specify
timelines, the Court invoked its Article 142 powers and
held that such delayed bills must be considered
"deemed assented." Pending that ruling, the President
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invoked Article 143 to ask the Court whether imposing
such timelines is constitutionally permissible.

In the Punjab case, the state asked the Court either to
direct the Governor to comply with the Tamil Nadu
decision or to declare the Governor's delay illegal,
resulting in deemed assent. The Court issued notice to
the Union government and the petition was flagged for
referral to the larger bench for hearing alongside the
Presidential Reference. The State also emphasized that
the Governor's referral to the President, without
explanation, was arbitrary and contrary to the aid and
advice of the State Council of Ministers.

India: Parliament passes Indian Ports Bill
amid opposition boycott

(Im) The Rajya Sabha on August 18 passed the Indian
Ports Bill, 2025, which replaces the Indian Ports Act of
1908 and seeks to modernize the country's maritime
governance framework. Union Ports, Shipping and
Waterways Minister Sarbananda Sonowal described
the legislation as a strategic intervention aimed at
repositioning India’s port sector for the 21st century.

The Bill establishes a Maritime State Development
Council to advise the central government on port
growth and competition. It also grants the Union
government powers to notify or alter port boundaries
and to develop a national perspective plan for
maritime trade.

The opposition boycotted the debate in protest over
Special Investment Regions (SIR)—large industrial and
infrastructure zones created through special legislation
—which they argue concentrate land and resources at
the expense of local communities. [The Hindu]

India: Rights body seeks Punjab state’s
response after police assault on
journalist

(Im) India’s National Human Rights Commission (NHRC)
has issued a notice to the Punjab state government
following the assault of a journalist by two police
officers on August 1. A video of the incident shows the
journalist lying motionless after being beaten, while
the officers walked away. [The Hindu]
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India: Global ad giant challenges antitrust
watchdog in cartel probe

(Im) A leading global advertising and communications
group, Publicis, has sued India’s Competition
Commission (CCl), accusing the regulator of denying
access to case records in a high-profile price-fixing
investigation. Publicis is one of the world’s largest
advertising holding companies, alongside WPP,
Omnicom, and Dentsu.

The probe, triggered in 2024 when rival Dentsu
disclosed alleged industry malpractices under a
leniency program, led to dawn raids in March on major
agencies. Investigators suspect that firms coordinated
ad rates via WhatsApp groups, formed secret pacts,
and colluded with broadcasters to punish agencies
that did not comply.

In an August 11 Delhi High Court filing, Publicis argued
that without access to case files, its employees cannot
understand the allegations or mount a defense. It also
asked the court to quash a summons issued to its
South Asia chief, requiring her to provide contracts and
internal records.

The lawsuit is the first by any company involved in the
probe. If wrongdoing is proven, the CCl can impose
penalties of up to 10 percent of global turnover or
three times annual profits for each year of violations. A
hearing is expected this week. [Reuters]

Maldives: President ratifies controversial
Decentralization Act reforms despite
council pushback

(Im) President Mohamed Muizzu has signed into law
amendments to the Decentralization Act, despite vocal
opposition from local councils and the opposition
Maldivian Democratic Party (MDP), who argue the
changes will weaken local financial autonomy and
centralize authority. The bill, passed by Parliament with
45 votes in favor and seven against, introduces five
major reforms.

Under the changes, local authority companies will be
limited to essential rural infrastructure projects worth
over MVR 10 million (roughly USD 649,000) and must
exit competition with private businesses within 90
days. Councils can no longer charge rent for land or
buildings used for basic public services, will only
receive revenue after state tax deductions if they are
not behind on public service payments for more than
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six months, and must follow Finance Ministry
procedures for maintaining and reporting bank
accounts. In their final year, councils are barred from
recruiting new staff, leasing land, lagoons, or reefs, or
launching development projects not already in their
official plans.

The reforms also impose restrictions during the last
365 days of a council’s term, requiring adherence to
Ministry of Finance and Local Government Authority
(LGA) guidelines. However, the amendments do not
expand the LGA's formal powers. [The Sun 1]

Among those voicing concern was the B. Dhonfanu
Council, the elected local government body
responsible for administering the island of Dhonfanu
in Baa Atoll. It argued that decentralized financial
autonomy is essential for the island’s development.
[The Sun 2]

In contrast, Jumhoory Party leader and MP Qasim
Ibrahim has voiced strong support for the
amendments, arguing that they reflect the Maldives’
unitary system of governance and prevent councils
from using resources for political advantage ahead of
elections. Qasim, one of the Maldives’ most prominent
businessmen and politicians, is the founder of Villa
Group and has served as finance minister, presidential
candidate, and long-time leader of the Jumhoory Party,
positioning him as an influential power broker in
Maldivian politics. [The Sun 3]

Defending the reforms during his Baa Atoll tour,
Muizzu said he has “comprehensive” knowledge of
decentralization and that the amendments are “for the
benefit of the people.” He argued that some councils
use authority companies to run small businesses that
compete with locals, fail to disclose account balances,
or spend funds on politically motivated projects near
elections. According to Muizzu, the changes aim to
increase transparency, prevent misuse of resources,
and ensure local markets remain open to private
enterprise. [The Sun 4]

Maldives: Presidency gains expanded
authority over Attorney General's Office

(Im) President Mohamed Muizzu has ratified
amendments to the Attorney General's Office Law that
significantly expand the presidency’s powers over the
institution, reducing its autonomy. The changes
require the AG's Office to obtain presidential approval
for its organizational structure and strip the Attorney


https://email.cpg-online.de/t/d-l-gldkye-l-qk/
https://email.cpg-online.de/t/d-l-gldkye-l-qu/
https://email.cpg-online.de/t/d-l-gldkye-l-al/
https://email.cpg-online.de/t/d-l-gldkye-l-ar/

General of the authority to mediate legal disputes
between state institutions.

Employees previously classified as administrative staff
will now be moved under legal support services. The
new structure must be finalized within 60 days and
implemented within 90 days of the law’s ratification on
August 17.

This is the second change to the AG's Office Act under
the current parliament. Earlier in May, amendments
empowered the president to remove the office from
the civil service and appoint a deputy AG, shifting the
body’'s governance closer to executive control despite
its constitutional definition as an independent
institution. [The Sun]

Maldives: Housing Bill transparency push
amid corruption concerns over flat
allocation

(Im) Pressure is mounting on the Maldivian
government to improve transparency in its social
housing programmes after allegations of irregularities
in the allocation of thousands of state-built flats.

On August 6, the Housing Ministry asked the Anti-
Corruption Commission (ACC) to investigate claims that
315 applicants with 75 points were awarded flats
ahead of 301 applicants with higher scores, in violation
of the official criteria. The flats in question — 4,000
units in Hulhumale' Phase Il developed by the state-
owned Fahi Dhiriulhun Corporation (FDC) under the
Gedhoruveriya scheme — were launched by the
previous administration but have faced repeated
delays, protests, and shifting eligibility rules. Earlier
this year, the government briefly issued a revised
beneficiary list that disqualified hundreds, before
backtracking after public outcry. The ACC, which had
previously suspended allocations in 2023 before later
clearing them, has yet to comment on the new
complaint. [The Sun 1]

The controversy comes as Parliament debates a new
Housing Bill that would centralize decision-making in
the housing ministry while creating a national housing
needs registry. Critics argue the bill sidelines local
councils, curtails property rights, and risks
institutionalizing low-quality housing. A proposed
amendment by an opposition MP seeks to mandate
the public disclosure of applicant lists, including
names, addresses, eligibility status, and scoring
breakdowns. [The Sun 2]


https://email.cpg-online.de/t/d-l-gldkye-l-ay/
https://email.cpg-online.de/t/d-l-gldkye-l-aj/
https://email.cpg-online.de/t/d-l-gldkye-l-at/

Maldives: Business tycoon says solving
USD crunch requires longer presidential
terms

(Im) Business magnate Champa Mohamed “Uchchu”
Moosa has argued that the Maldives' persistent US
dollar shortage can only be resolved by extending the
presidential term from the current five years to 10 or
even 15 years.

Speaking on the Spot On! podcast, Uchchu said the
USD crunch — despite the country earning billions in
foreign currency annually from tourism — stems from
presidents trying to deliver on pledges within a short
timeframe, leading to heavy foreign borrowing that
drives up the dollar rate, which exceeds MVR 20 on the
black market. He maintained that every island's
development demands, including costly projects such
as airports, require USD-denominated loans, and that
longer terms would give leaders the time to implement
policies “more comfortably” without rushing.

Uchchu, who owns 11 resorts and is among the
Maldives’ most influential businessmen, said the
problem is not just the currency crunch but
“everything,” linking it to excessive debt taken to fulfill
promises within a single five-year term. [The Sun]

Maldives: Media Bill raises fresh alarm
over press freedom

(Im) A government-backed Media and Broadcasting
Regulation Bill reintroduced in the Maldives has
triggered sharp criticism from journalists and the
political opposition, who argue that it poses a direct
threat to media independence.

The bill, tabled on August 18, would dissolve the
existing Maldives Media Council and Maldives
Broadcasting Commission and replace them with a
single Maldives Media and Broadcasting Commission.
The proposed seven-member body would be
composed of four members elected by the media
sector and three appointed by the president with
parliamentary approval, with the president also
empowered to select the commission’s chair. [The Sun
1]

Critics say the arrangement would give the executive
disproportionate influence over the commission while
granting it sweeping enforcement powers. The
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commission could levy fines on journalists and outlets,
suspend or revoke registrations, block websites, halt
broadcasts, and even investigate cases that predate its
establishment. The government insists the bill
consolidates regulatory bodies and gives the media a
greater role in oversight. [The Sun 2]

Journalists' associations, including the Maldives
Journalists Association (MJA), have condemned the
proposal as an attempt to place the media under
government control, describing it as legislation that
could “completely kill” press freedom. The opposition
Maldivian Democratic Party (MDP) has also rejected
the measure, with its leaders framing it as part of
broader democratic backsliding under President
Mohamed Muizzu's administration. Journalists staged a
silent protest in parliament during the bill's first
reading. [The Sun 3] [The Sun 4] [The Sun 5]

The reintroduction of the bill, which mirrors a version
withdrawn in 2024 after domestic protests, is likely to
reinforce international concerns about the erosion of
independent institutions and media freedom in the
Maldives.

Maldives: Government move to bring
environmental watchdog under tourism
ministry sparks criticism

(Im) President Dr. Mohamed Muizzu has issued a
directive renaming the Maldives' Environmental
Protection Agency (EPA) as the Environmental
Regulatory Authority (ERA) and placing it directly under
the Ministry of Tourism and Environment, ending its
oversight by an independent governing board. The
restructuring also curtails the authority's powers over
Environmental Impact Assessments (ElAs), allowing the
ministry or minister to decide where EIA applications
are submitted, requiring expedited processes for
priority government projects, and giving the cabinet
final say on such designations. [The Sun 1]

The government denies abolishing the EPA, framing
the changes as structural reforms to better reflect its
regulatory role and improve environmental
governance. Officials argue the amendments expand
the ministry’s capacity, but critics contend they strip
away institutional independence. Former president
Mohamed Nasheed, who created the EPA in 2008,
called the move “misguided,” stressing that
independence is vital for credibility in environmental
policy. Opposition MDP chairperson Fayyaz Ismail
described it as a setback for environmental protection
and part of a broader pattern of consolidating
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presidential power, warning it could erode investor
confidence. [The Sun 2]

EPA Director General Ibrahim Naeem, in charge since
2000, acknowledged the agency has never been truly
independent, with its autonomy limited by government
leaders controlling its funding and authority. He
defended the EIA process as essential for
understanding local ecosystems and informing
protective measures, rejecting claims it is merely
procedural. The ministry overseeing tourism and
environment was itself formed earlier this year
through a merger, a move already criticized by
environmental advocates. [The Sun 3]

Maldives: Fourteen candidates apply for
vacant High Court judgeship

(Im) Fourteen individuals have applied for the single
vacant judgeship at the Maldives High Court, including
former High Court Chief Justice Shujau Usman and
Family Court Chief Justice Ibrahim Mahir. Several
candidates have previously sought the same position.

The vacancy arose after the Judicial Service
Commission (JSC) had selected Mohamed Shaheed for
the role, but he declined to take the oath on his
swearing-in day. Shaheed, who resigned as deputy
minister of the homeland ministry on July 10 to pursue
the post, has faced criticism over perceived political
alignment with the current government, raising
concerns about potential impacts on judicial
independence. [The Sun]

Maldives: Civil Service Commission chief
nominated for new term despite failed no-
confidence bid

(Im) President Mohamed Muizzu has nominated
Mohamed Nasih, current head of the Civil Service
Commission (CSC), for a second term as the
administration’s first choice, despite an earlier failed
attempt to remove him through a no-confidence
motion in November 2024.

Nasih's tenure, along with those of two other
commissioners, is set to expire on September 8. His
nomination now goes to the parliament’s Independent
Institutions Committee for review. [The Sun]
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Maldives: Main opposition chair visits ex-
president Nasheed in Ghana with close
allies

(Im) Main opposition Maldivian Democratic Party (MDP)
Chairperson Fayyaz Ismail traveled to Ghana last week
to meet former president Mohamed Nasheed,
accompanied by several of Nasheed's close allies,
including former vice president Mohamed Shifaz,
former MDP chairperson Hassan Latheef, and former
parliamentary group leader Ali Azim.

Nasheed, who briefly left politics in late 2023 to
become Secretary-General of the Climate Vulnerable
Forum, later rejoined the MDP alongside a faction of
members who had formed The Democrats following
internal disputes during the 2023 presidential race.
The meeting comes as both Fayyaz and Nasheed have
signaled interest in contesting the MDP's presidential
nomination for 2028, alongside former president
Ibrahim Mohamed Solih and current MDP president
Abdulla Shahid, setting the stage for significant internal
competition. [The Sun]

Maldives: Ex-president Yameen intensifies
political comeback with corruption claims
and first major rally

(Im) Former president Abdulla Yameen Abdul Gayoom,
who ruled from 2013 to 2018, is stepping up his
political activities ahead of the People’s National Front
(PNF)'s first large-scale rally on August 22, moving
beyond the small “sitting room” meetings that have
characterized the party since its launch in March 2024.
Yameen founded the PNF after resigning from the
Progressive National Congress (PNC), the coalition
partner that rose to power after his imprisonment, and
has since positioned it as a sharp critic of the current
administration. [The Sun]

Yameen, who ruled from 2013 to 2018, was convicted
in 2022 of corruption and money laundering over a
resort lease deal, receiving an 11-year sentence and a
USD 5 million fine. He was transferred to house arrest
in 2023, before the High Court overturned the verdict
on procedural grounds in April 2024, ordering a retrial.
Shortly after, he founded the PNF, which has since
positioned itself as a vocal critic of the current
administration.

Yameen has recently become increasingly outspoken.
He renewed attacks on Maldives’ independent
institutions, arguing they are ineffective because they
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fall under Parliament's oversight, which he claims is
dominated by the ruling party. He described his
biggest mistake in office as failing to impose stricter
scrutiny on these bodies, linking their inaction to the
Maldives Marketing and Public Relations Corporation
(MMPRC) scandal. That corruption scandal, involving
the lease of 57 islands, cost the state MVR 1.4 billion
(USD 91 million) and left Yameen facing two
convictions — both later overturned on appeal. [The
Sun 1]

The former president has also revived old
controversies, claiming that opposition figures bribed
Supreme Court judges in 2018 to issue an order for the
release of jailed politicians. Yameen specifically
accused Jumhoory Party leader Qasim Ibrahim, his son
Siyad Qasim, and even his elder half-brother, former
president Maumoon Abdul Gayoom, of involvement in
the scheme. All three have denied the allegations,
dismissed them as “baseless,” and signalled possible
legal action against Yameen. [The Sun 2] [The Sun 3]

Yameen has also weighed in on the stalled trial of
former Immigration chief Mohamed Shamaan
Waheed, arrested in March on corruption charges.
Questioning the evidence and detention process, he
argued that Shamaan was framed and that the state’s
handling of the case shows signs of political
manipulation. [The Sun 4]

Yameen's renewed activism comes after his 2022
conviction for corruption and money laundering was
overturned on procedural grounds by the High Court
in 2024, securing his release from house arrest. His
political career, however, has long been marked by
splits and rivalry. He first entered politics through the
Dhivehi Rayyithunge Party (DRP), founded by his elder
half-brother Maumoon, but later broke away after
clashes to co-found the Progressive Party of Maldives
(PPM) in 2011. Yameen sidelined Maumoon from PPM
after winning the presidency, deepening the rift
between the two. Maumoon in turn formed a rival
coalition in 2018, while Yameen went on to head PPM
until his removal during imprisonment. His new
vehicle, the PNF, is the latest chapter in this decades-
long family and political feud that continues to shape
Maldivian politics.

Maldives: Foreign minister blames Solih-
era letter for hindering progress in Chagos
sea dispute

(Im) Foreign Minister Abdulla Khaleel told Parliament
that the Maldives could have made clear progress in its
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maritime boundary dispute with Mauritius if former
president Ibrahim Mohamed Solih had not sent a 2022
letter to then-Mauritian prime minister Pravind
Jugnauth recognizing Mauritius’ sovereignty over the
Chagos archipelago.

The letter, declassified by incumbent President
Mohamed Muizzu in December 2023, was sent ahead
of a UN General Assembly vote on decolonization and
has been criticized by the ruling People’s National
Congress (PNC) as undermining Maldives' claim to the
full 95,563 square kilometers under dispute. In April
2022, the International Tribunal for the Law of the Sea
(ITLOS) divided the area nearly equally, granting
Maldives 47,232 square kilometers and Mauritius
45,331 square kilometers.

Khaleel argued the letter cost the country maritime
territory and disrupted southern fisheries. He said the
government is consulting legal experts to review the
case, in line with Muizzu's campaign pledge to attempt
to recover the lost area. Muizzu has called the process
“hard” and “intricate” but insists the effort remains a
core policy priority, particularly in light of Britain's 2024
decision to cede the Chagos Islands while retaining
Diego Garcia. Solih has maintained the letter
concerned recognition of Chagos sovereignty and did
not alter Maldives' legal stance at ITLOS. [The Sun]

Maldives: Opposition MP expelled after
pressing minister on meeting with non-
royal Saudi businessman

(Im) A lawmaker from the main opposition Maldivian
Democratic Party was ejected from the Parliament
chamber after accusing Foreign Minister Abdulla
Khaleel of evading questions about President
Mohamed Muizzu's May 5 meeting with Fahad Saud
Alshalan. The President’s Office had initially described
Alshalan as “His Royal Highness,” then quietly removed
the title and related post; Alshalan is not a Saudi prince
but a distant royal relative with no official role.

Khaleel said Alshalan, “the son of a princess of Saudi
royal descent,” was in Maldives on a private business
trip, that the President may meet whomever he
chooses, and that ties with Saudi Arabia remain
unaffected. He criticized the opposition for
“discrediting investors,” prompting the lawmaker’s
protest and subsequent expulsion by the Speaker after
repeated warnings. The questions also referred to
Alshalan’s presence at the signing of a joint venture for
a proposed Maldives International Financial Centre
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valued at USD 8.8 billion (MVR 135.38 billion). [The
Sun]

Maldives: Ruling party lawmaker
reinstated to key parliamentary
committees after earlier rebellion

(Im) Ahmed Azaan Marzooq, a ruling People’s National
Congress (PNC) parliamentarian, has been reinstated
to two of parliament’s most influential committees —
Public Accounts and Security Services — after being
removed in March for defying the party line.

Azaan was originally ousted following his refusal to
support a government-backed bill to reduce the
Supreme Court bench from seven to five justices. At
the time, he walked out during the vote, citing
constitutional concerns and his obligation to prioritize
national interest over party directives. His rebellion
briefly raised the prospect of expulsion from the PNC
and the loss of his seat, though no formal disciplinary
action was taken.

Speaker Abdul Raheem Abdulla announced Azaan's
return to the two committees on August 19, replacing
lawmakers who had been temporarily installed after
his removal. Azaan, a journalist-turned-lawmaker, has
stated that his positions reflect commitments made to
his constituents rather than internal party calculations.
[The Sun]

Maldives: Second high-profile resignation
hits President’s Youth Advisory Board

(Im) Abdulla Mahil Shaheem, son of interim Islamic
Minister Mohamed Shaheem Ali Saeed, has resigned
from President Mohamed Muizzu's Youth Advisory
Board. Appointed in August 2024, he announced his
departure on August 17, citing plans to focus on
education. The move came days after customs officials
fined him for bringing banned vape equipment into the
country.

This is the second prominent resignation from the
board, which advises the president on youth affairs.
Earlier, its president, Dawood Ahmed, stepped down
following allegations of drug-related activity and was
later dismissed from his government role for giving
false statements in an unrelated investigation. [The
Sun]
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Maldives: High Court orders disciplinary
action against police officer over false
oath claim

(Im) The High Court has ordered disciplinary action
against a police officer found to have lied in court
about not taking the oath of office, after ruling that he
had in fact signed the oath affidavit. The case arose
from aJuly 11 arrest in Thinadhoo for alleged drug
possession during a search for e-cigarettes, which
uncovered tobacco products, vaping devices, and
nearly 192 grams of suspected drugs. The Thinadhoo
Magistrate's Court had initially voided the arrest order
and released the suspect, but prosecutors appealed.

In overturning the lower court's decision, the High
Court also ruled that the officer should be remanded if
brought before the court again, stressing that receiving
pay without taking an oath undermines public trust.
The judgment emphasized that oaths sworn in the
name of God must be respected and that state
procedures for roles requiring an oath should be
strengthened. [The Sun 1]

The case prompted former Chief Justice Ahmed Faiz to
state that anyone attending an oath-taking ceremony
should be considered to have taken the oath unless
they explicitly object at the time, suggesting that pre-
oath inquiries could help avoid disputes. Former
Attorney General Aishath Azima Shakoor also called for
the officer to face fraud and perjury charges. [The Sun
2]

Maldives: Government faces global
criticism over plan to apply death penalty
to drug crimes

(Im) The death of a 48-year-old detainee in a Malé City
jail has intensified concerns over custodial deaths
linked to untreated drug addiction in the Maldives. The
man, arrested on August 15 on suspicion of drug use
and remanded for 30 days, was found dead in his cell
two days later. The Criminal Court had noted his
urgent need for addiction treatment, and police have
ordered an autopsy.

His case adds to a string of recent custodial deaths,
many involving individuals detained in drug cases.
Observers warn that withdrawal from certain
substances can be fatal and that prisons often fail to
provide the medical treatment required by law.
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The Maldives is facing a growing methamphetamine
crisis, with users increasingly turning to the cheap but
highly addictive stimulant, often in combination with
other substances. Experts stress that addiction levels
must be properly assessed and that different drugs
require tailored treatment programs. The last
comprehensive assessment of prisons was in 2002,
and systemic reforms are seen as urgently needed to
address what is widely regarded as the country’s most
serious social problem. [The Sun]

Maldives: Custodial deaths highlight lack
of drug treatment in prisons

(Im) The death of a 48-year-old detainee in a Malé City
jail has intensified concerns over custodial deaths
linked to untreated drug addiction in the Maldives. The
man, arrested on August 15 on suspicion of drug use
and remanded for 30 days, was found dead in his cell
two days later. The Criminal Court had noted his
urgent need for addiction treatment, and police have
ordered an autopsy.

His case adds to a string of recent custodial deaths,
many involving individuals detained in drug cases.
Experts warn that withdrawal from certain substances
can be fatal and that prisons often fail to provide the
medical treatment required by law. Ali Adeeb, an
internationally certified addiction professional, said
that jails lack proper facilities, leaving detainees
untreated and released back into communities still
dependent on drugs.

The Maldives is facing a growing methamphetamine
crisis, with users increasingly turning to the cheap but
highly addictive stimulant, often in combination with
other substances. Adeeb stressed that addiction levels
must be properly assessed and that different drugs
require tailored treatment programs. The last
comprehensive assessment of prisons was in 2002,
and experts argue that systemic reforms are urgently
needed to address what is widely seen as the country’s
most serious social problem. [The Sun]

Maldives: Debt pressures mount as loan
repayment budget nearly exhausted

(Im) The Maldivian government has spent almost its
entire 2025 budget allocation for loan repayments by
early August, leaving only MVR 2.4 million (USD
155,000) for the remainder of the year. Out of MVR
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3.873 billion (USD 251 million) earmarked for
repayments, MVR 3.870 billion (USD 250.8 million) had
already been disbursed by August 7, according to the
Finance Ministry.

The country’s total debt now stands at USD 9.4 billion
(MVR 144.95 billion), equal to 130 percent of GDP. This
includes USD 600 million (MVR 9.25 billion) due in 2025
and another USD 1 billion in 2026. President Mohamed
Muizzu's administration has been negotiating with the
Maldives’ two biggest creditors, India and China, for
debt relief.

While Beijing has so far refused concessions, New
Delhi has played a key role in easing short-term
pressures. During Indian Prime Minister Narendra
Modi's July state visit, the two sides agreed to reduce
the Maldives’ annual debt obligations by 40 percent. In
October 2024, the Maldives Monetary Authority also
signed a USD 400 million currency swap with the
Reserve Bank of India, bolstering foreign exchange
reserves.

Relations between Malé and New Delhi were strained
early in Muizzu's presidency, which began in late 2023
with a pledge to expel Indian troops. By contrast, ties
with Beijing initially appeared stronger, with Muizzu
choosing China for his first state visit. But high-level
contacts since have helped ease tensions with India,
with both sides reaffirming interest in repairing
relations. [The Sun]

Maldives: Minister says new Islamic
almsgiving law will ‘end poverty’

(Im) Islamic Minister Mohamed Shaheem Ali Saeed has
said the government's new bill on zakat—a mandatory
form of almsgiving in Islam—will modernize its
collection and distribution and ultimately eliminate
poverty in the Maldives. Submitted to Parliament on
August 11, the bill establishes a legal framework for
managing zakat, drawing on models from Malaysia,
Kuwait, the UAE, and Egypt. Shaheem said Sharia-
compliant investments from the zakat fund would
allow the government to provide free housing, medical
care, and other support to those registered as poor.

The bill, unanimously accepted by 72 MPs and now
under review by the Social Affairs Committee,
mandates creation of a nine-member Zakat Council
within two months of enactment, with representatives
from key religious, financial, and governmental bodies.
The Maldives Zakat House will oversee collection,
administration, and registry management. The law also
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criminalizes collecting zakat from ineligible people or
assets, and misusing zakat funds, with fines ranging
from MVR 1,000 to MVR 100,000. If passed, it will take
effect at the start of next year. [The Sun]

Maldives: President defends development
agenda as opposition criticizes state-firm
contracts

(Im) President Mohamed Muizzu has reiterated his
commitment to launching and completing
development projects nationwide in the coming
months, despite economic challenges and concerns
over a slowdown in project spending. Speaking in B.
Fehendhoo, he pledged to extend banking and police
services to even the smallest communities and
detailed planned local initiatives, including water and
sewerage works, more teachers for Fehendhoo School,
upgrades to the health center, new and renovated
sports facilities, a recreation center, a children'’s park,
and a new mosque. He also vowed to address dam
stability and erosion issues next year, saying these
commitments reflect promises made in his presidential
statement earlier this year. [The Sun 1]

His assurances come amid Ministry of Finance data
showing a 17.4 percent drop in government project
spending, and opposition criticism over the awarding
of contracts. Maldivian Democratic Party (MDP)
president and former foreign minister Abdulla Shahid
has urged the government to stop giving projects to
financially weak state-owned enterprises such as Fahi
Dhiriulhun Corporation (FDC) and Road Development
Corporation (RDC), which recently received contracts
for school and hospital construction during Muizzu's
Baa Atoll visit. Shahid argued that this policy
undermines small and medium enterprises, reduces
income opportunities, and slows the flow of money in
the economy, noting that such projects were
previously awarded to private companies. [The Sun 2]

Maldives: Severe overcrowding and
unsafe buildings expose capital’s urban
risks

(Im) Male’, the capital of the Maldives, is grappling with
extreme population density and growing infrastructure
dangers. A new land audit shows that with 41 percent
of the population living in the capital, central Male'
offers just 0.5 square meters of land per person —
roughly the size of a floor tile — compared to the
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World Health Organization’s guideline of nine square
meters. [The Sun 1]

The pressure of overcrowding coincides with structural
hazards. On August 16, a rundown former government
building partially collapsed, damaging nearby vehicles.
City officials warn that multiple state-owned and
private properties, including large social housing
complexes, are in similarly degraded condition. Experts
point to poor construction standards, inadequate
maintenance, and weak enforcement as systemic

risks.

While no fatalities have yet occurred, authorities
caution that Male’ faces an increasingly dangerous
combination of density, aging infrastructure, and
limited regulatory oversight — factors that raise
concerns for urban safety and long-term resilience.
[The Sun 2] [The Sun 3]

Maldives: Police probe disappearance of
USD 30,000 from evidence custody

(Im) The Maldives Police Service is investigating the
reported loss of USD 30,000 that had been seized in
connection with a September 15, 2019 case. The
discrepancy in the amount was discovered on August
13, with damaged notes also recovered from the bag in
which the money was stored. The Criminal
Investigation Command is leading the inquiry, but
police have not yet disclosed details on how the money
went missing while under their custody. [The Sun]

Nepal: Supreme Court orders probe into
2007 massacre after 18 years of inaction

(Im) Nepal's Supreme Court has ordered authorities to
reopen investigations into the 2007 Gaur massacre,
one of the country's deadliest episodes of political
violence, in which 27 Maoist cadres were killed and 53
injured during clashes with the then-Madhesi
Janadhikar Forum (MJF). A joint bench issued a writ of
mandamus on August 18, instructing Nepal Police and
relevant agencies to resume inquiries that had been
stalled for nearly two decades.

The Madhesi Janadhikar Forum (MJF) was a political
movement-turned-party that emerged during the
Madhesh uprising of 2007. The uprising was a large-
scale protest movement in Nepal's southern plains,
where the Madhesi population—long marginalized in
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national politics—demanded greater rights, political
representation, and federal restructuring. The MJF
quickly became a leading force in channeling Madhesi
grievances into organized political action.

The massacre occurred on March 21, 2007, when rival
rallies by the MJF and Maoist-affiliated groups clashed
in Gaur, Rautahat district. Victims were brutally killed,
with bodies later recovered from canals and fields.
Survivors and families have long sought justice, filing a
petition to the Supreme Court in 2023.

The original 2007 case named 113 defendants,
including senior politicians such as Upendra Yadav—
now chair of the Janata Samajbadi Party-Nepal (JSP-N)
and a key figure in Madhesh Province politics. Despite
a judicial commission and repeated calls from human
rights bodies, including the National Human Rights
Commission (NHRC), political influence had prevented
progress. The NHRC concluded in 2023 that the
massacre was “premeditated, intentional and cruel”
and recommended prosecution of those named in the
first information report, along with disciplinary
measures against officials who failed in their duties.
[The Kathmandu Post]

Nepal: Supreme Court allows conflict
victims' petition against transitional
justice law and appointments

(Im) The Supreme Court has cleared the way for
conflict victims to challenge recent appointments to
Nepal's transitional justice commissions and provisions
of the amended Truth and Reconciliation Commission
Act. A single bench overturned the court
administration’s earlier refusal to register the case,
ruling that the victims' petition must be accepted.

The petition, filed by 334 conflict victims, argues that
the recent appointments to the Truth and
Reconciliation Commission and the Commission on
Investigation of Enforced Disappeared Persons were
made without consultation or transparency, violating
both constitutional guarantees and international
norms. They are seeking to annul the appointments
and to amend the transitional justice law, which was
revised by Parliament in August 2024 despite strong
objections from victims’ groups, human rights activists,
and international organizations.

The petition challenges the amended Act on several
grounds. Victims argue that the law's narrow
categorization of non-amnestiable crimes—Ilimited to
rape, serious sexual violence, enforced
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disappearances, inhuman torture, and intentional
killings—excludes other serious crimes and contradicts
international law, which treats torture as absolutely
prohibited. They also criticize a provision allowing a 75
percent reduction in sentencing for perpetrators who
cooperate with investigations, contending that it
undermines proportional justice and weakens judicial
authority.

This marks the second petition challenging the law,
following an earlier case filed in January 2025 by
lawyers and rights activists. The move adds to growing
pressure on the government and political parties to
revise Nepal's long-stalled transitional justice process,
which was created to address crimes committed
during the 1996-2006 Maoist insurgency. [The
Kathmandu Post 1] [The Kathmandu Post 2]

Nepal: Supreme Court split over
constitutional bench formation

(as) The Supreme Court of Nepal is facing a deepening
rift over how to constitute the constitutional bench,
which has remained inactive since July 9. Chief Justice
Prakash Man Singh Raut proposed selecting justices
for the bench by drawing lots, a method already used
for other benches since 2022. Junior justices and the
Supreme Court Bar Association support the lottery
system, citing transparency and credibility. However,
senior justices strongly oppose the move, insisting on
maintaining the seniority-based system outlined in
Article 137(1) of the constitution, reinforced by past
reports and recommendations from the Nepal Bar
Association.

The dispute has stalled the bench responsible for
interpreting the constitution and resolving conflicts
between government tiers. Senior justices have
demanded that Raut withdraw his proposal and follow
the established practice, arguing that adopting a
lottery would be unconstitutional. Lawyers’ groups
have urged both sides to end the deadlock, while the
Nepal Bar Association has yet to formally take a
position. [The Kathmandu Post]

Nepal: Judicial Council reshuffles 120
judges, sparking backlash from Bar
Association

(Im) Nepal's Judicial Council has transferred 120 judges
across special, high, and district courts in a major
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reshuffle, including the appointment of Sudarshan Dev
Bhatt as the new chair of the Special Court. Most of the
outgoing Special Court members, who handle
corruption cases, were reassigned to high courts,
following the customary two-year transfer practice.

The move comes just a week after the council
appointed 27 new high court judges, a decision that
has drawn sharp criticism from the Nepal Bar
Association. The Bar argues that the appointments lack
transparency, ignore constitutional provisions on
proportional and inclusive representation, and fail to
establish clear, merit-based criteria. It accused the
council of sidelining meaningful representation of
women, marginalized groups, and different regions,
thereby eroding public trust in the judiciary. [The
Kathmandu Post]

Nepal: Former home minister denied bail
in fraud cases

(Im) Rabi Lamichhane, chair of the opposition Rastriya
Swatantra Party (RSP) and former home minister,
remains in judicial custody as multiple cooperative
fraud cases against him proceed. The Rupandehi
District Court on August 11 rejected his petition for
release on bail, despite his submission of a bank
guarantee worth Rs27.4 million (USD 194,540) —
equivalent to the amount allegedly misappropriated
from the Butwal-based Supreme Cooperative. The
court ruled that evidentiary proceedings were still
incomplete and noted that Lamichhane also faces
charges under the Organised Crime Act. [The
Kathmandu Post 1]

Lamichhane, who has been in detention since April 4,
is accused of embezzling millions of rupees from
several credit cooperatives to fund Gorkha Media
Network, the parent company of the now-defunct
Galaxy 4K television channel where he served as
managing director before entering politics in 2022.

Ruling party lawmakers from the Nepali Congress and
Communist Party of Nepal (Unified Marxist-Leninist)
(CPN-UML) have claimed that his attempt to post bail
amounts to an admission of guilt, pointing to his
willingness to cover the restitution amount. RSP
leaders, however, reject this, arguing that providing a
bank guarantee is a legal process, not a confession.
Legal experts also emphasize that under Nepali law,
bail payments cannot be construed as acknowledging
guilt. Meanwhile, RSP has launched a nationwide
signature campaign to demand his release, collecting
more than 3.2 million signatures, though critics say the
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effort risks pressuring the judiciary. [The Kathmandu
Post 2]

Separately, Lamichhane’s prison conditions have
drawn scrutiny. A National Human Rights Commission
(NHRC) inspection at Rupandehi prison earlier this
month found that he had been confined to his cell for
100 days without outdoor access, calling it a violation
of basic rights. The NHRC also reported poor sanitation
and criticized blocked windows that deprived inmates
of fresh air. [The Kathmandu Post 3]

Amid growing pressure, authorities approved his
transfer. On August 16, Lamichhane was moved from
Rupandehi prison to Nakkhu jail in Lalitpur, where he
has been placed in a separate cell within the special
block. Prison officials stressed he would not receive
extraordinary facilities, but the move followed long-
standing complaints that earlier court-approved
transfer requests were ignored. [The Kathmandu Post
4]

Nepal: Parliamentary committee chair
resigns over civil service bill controversy

(Im) Ramhari Khatiwada, head of the State Affairs and
Good Governance Committee in Nepal's House of
Representatives, resigned on August 12, taking political
and moral responsibility for a controversy surrounding
the Federal Civil Service Bill.

The dispute centered on a “cooling-off period” clause
that was initially approved by the committee, requiring
retired or resigned civil servants to wait two years
before holding constitutional or government positions.
However, the provision was later diluted during final
drafting, effectively nullifying its intent. A special
parliamentary committee found that although
Khatiwada was not personally guilty of altering the
text, he should bear responsibility as committee chair.

In his resignation speech, Khatiwada said he valued
public trust more than his position and wanted to set
an example of political integrity. He alleged that the
committee had faced strong pressure from the
bureaucracy, including lobbying by Chief Secretary Ek
Narayan Aryal, but admitted it had failed to catch the
change before endorsement.

The investigation also held committee secretary Suraj
Kumar Dura accountable for the error. Khatiwada
noted that while his committee had advanced several
key bills during his tenure, the “cooling-off period”
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controversy had tarnished its credibility. [The
Kathmandu Post]

Nepal: Ruling coalition deadlock halts
Land Act amendment

(Im) Disagreements within Nepal's ruling coalition have
stalled the long-debated amendment to the Land Act
of 1964, exposing divisions between the Nepali
Congress, the single-largest party in both Parliament’s
lower house and the coalition, and its coalition partner,
the Communist Party of Nepal (Unified Marxist-
Leninist) (CPN-UML), a year after they pledged good
governance and reform. At the center of the dispute
are sharp differences between Congress lawmakers
and Land Management Minister Balaram Adhikari of
the CPN-UML.

Congress leaders want separate categorization for
landless Dalits, squatters, and unorganized settlers to
facilitate land ownership, while Adhikari has rejected
such distinctions, arguing that they risk misuse.
Disputes have also arisen over provisions governing
land granted for agricultural, industrial, or educational
purposes, with Congress demanding a ban on its
diversion to housing or real estate projects. Further
disagreements cover terms such as “unmanaged
settlers” and related changes to the National Parks and
Wildlife Conservation Act of 1973, which critics warn
could allow forest and shrubland to be reclassified for
distribution.

The bill was first introduced as an ordinance in January
but met widespread criticism before being withdrawn
for further parliamentary deliberation. Now, despite
multiple committee meetings, consensus has not been
achieved, and sessions have ended abruptly without
progress. More than 55 lawmakers from both ruling
and opposition parties, including the Janata Samajbadi
Party, Rastriya Swatantra Party, and Rastriya
Prajatantra Party, have submitted their own proposed
amendments. [The Kathmandu Post]

Nepal: Government faces backlash over
proposed changes to polygamy law

The Nepali government is advancing a bill to amend
the Criminal Code 2017, introducing controversial
changes to polygamy provisions. Currently, marriages
entered into while a previous marriage exists are
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automatically void, and offenders face one to five years
in prison and fines.

The proposed bill would end automatic annulment in
certain cases. If a child is born or a woman is pregnant
from the polygamous union, the marriage would not
be voided, though the offender would still face
imprisonment and fines. Officials argue this protects
children’s citizenship and property rights. The bill also
proposes compensation for individuals deceived into
marrying someone who concealed their existing
marriage.

Critics, however, warn the changes risk legitimizing
polygamy rather than curbing it. Rights groups argue
the government could instead have recognized
children'’s rights directly, without weakening
prohibitions on multiple marriages. They say the
approach reinforces patriarchal norms by giving men
more power in family matters.

The Cabinet's bill committee has faced strong
opposition from lawmakers, civil society, and the
public. In response, it has set up a sub-committee led
by the Prime Minister's Office to review the draft. Law
Minister Ajay Kumar Chaurasiya has stressed that no
law endorsing polygamy will be tabled, noting the
amendments are based on earlier recommendations
by a judicial review committee.

Nepal's current law sets the minimum marriage age at
20 and strictly prohibits polygamy, with punishments
of jail and fines. Children’s rights are constitutionally
guaranteed, but those born in unrecognized marriages
often face obstacles in accessing citizenship. A
separate bill under consideration would simplify the
process by allowing citizenship through the mother’s
self-declaration if the father's name is absent. [The
Kathmandu Post]

Nepal: Bagmati chief minister secures
majority and completes cabinet
formation

(Im) Bagmati Province Chief Minister Indra Bahadur
Baniya has consolidated his position by winning a vote
of confidence in the provincial assembly and
subsequently appointing new ministers to give his
Cabinet full shape. Bagmati is Nepal's most populous
province, encompassing the Kathmandu Valley and
serving as the country’'s administrative and economic
hub.


https://email.cpg-online.de/t/d-l-gldkye-l-eu/
https://email.cpg-online.de/t/d-l-gldkye-l-eu/

Baniya, who assumed office after ousting his party
colleague Bahadur Singh Lama through a no-
confidence motion, faced internal resistance within the
Nepali Congress - the single largest party in the lower
house of the federal parliament and the ruling federal
coalition - but secured broad support from both his
party and coalition partner Communist Party of Nepal
(Unified Marxist-Leninist) (CPN-UML). In the 110-
member assembly, he received 63 votes, comfortably
exceeding the 56 required for a majority, while 22
opposed and seven abstained.

Following the confidence vote, Baniya worked with the
Nepali Congress central leadership to finalize his
Cabinet. Additional ministers were sworn in on August
15, giving his government a full shape. With these
appointments, Bagmati Province now has 14 ministries
including the chief minister. [The Kathmandu Post 1]
[The Kathmandu Post 2]

Nepal: Prime minister disputes ruling
party ties with foundation linked to
former president

(Im) Prime Minister and ruling Communist Party of
Nepal (Unified Marxist-Leninist) (CPN-UML) chair KP
Sharma Oli has moved to distance his party from the
Madan Bhandari Foundation, a political organization
established after the 1993 death of Madan Bhandari, a
key communist ideologue.

Madan Bhandari was married to Bidya Devi Bhandari,
who later became Nepal's president from 2015 to 2023
and previously served as a vice-chair of the CPN-UML.
Oli argued that, unlike the Pushpa Lal Memorial
Foundation and the Manmohan Memorial Foundation
—both established by the UML to honor party leaders
—Madan Bhandari's foundation was created
independently and should not be considered a party
institution.

The dispute reflects Oli's widening rift with Bidya
Bhandari. After the party’s central committee blocked
her attempt to rejoin despite her claim of renewed
membership, she has remained politically active
through the foundation. Oli, who had not criticized the
body in the past, now claims that recent statements
and activities linked to it could harm the party's
collective interests.

By contrast, the Pushpa Lal Memorial Foundation
commemorates Pushpa Lal Shrestha, founder of
Nepal's communist movement, while the Manmohan
Memorial Foundation honors Manmohan Adhikari,
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Nepal's first communist prime minister. Oli
emphasized that such institutions were created as
collective party assets, whereas the Madan Bhandari
Foundation belongs to individual initiatives. [The
Kathmandu Post]

Nepal: Opposition Unified Socialist party
struggles to ease leadership rift, doubts
persist

(Im) Leaders of the CPN (Unified Socialist), the third-
largest opposition party in Parliament's lower house,
have claimed progress in resolving a bitter dispute
between party chair and former prime minister
Madhav Kumar Nepal and senior leader Jhalanath
Khanal, though no final settlement has been reached.
The two held multiple meetings last week with other
senior figures, pledging to reduce factional tensions
and avoid making internal disputes public. They argued
that media reports had exaggerated Khanal's earlier
criticisms of Nepal's leadership.

The conflict escalated after Khanal publicly questioned
Nepal's leadership style, raised doubts about the
rationale for splitting from the Communist Party of
Nepal (Unified Marxist-Leninist) (CPN-UML) of
incumbent Prime Minister Oli in 2021 to form Unified
Socialist, and urged Nepal to step down as party chair
after being charged in a corruption case linked to the
Patanjali land scam, in which state land was reportedly
undervalued and misused, leading Nepal's anti-graft
body to indict the former prime minister.

Nepal rejected the demand and suggested Khanal
could leave the party if he disagreed with its direction.
Khanal later clarified that his proposal was not an
attempt to oust Nepal but to uphold party standards,
framing it as a Marxist guideline for revolutionary
politics.

Despite efforts at reconciliation, the feud has delayed
key party meetings, including the standing committee,
politburo, and central committee gatherings, now
postponed by 20 days. [The Kathmandu Post]

Nepal: Election Commission rules in favor
of embattled party chair

(Im) The Election Commission has recognised Ranjita
Shrestha as the chair of the Nagarik Unmukti Party
(NUP), dismissing an attempt by a rival faction led by
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her husband and party patron Resham Chaudhary to
replace her with federal lawmaker Lalbir Chaudhary.
The commission said the move violated both the
Political Parties Act and the party’s own statute.

The NUP, founded in 2021, is a regional political party
rooted in the Tharu movement in Nepal's western
plains, advocating for greater rights and

representation of the Tharu community. The party rose
to prominence after Resham Chaudhary, a
controversial Tharu leader jailed for his role in a 2015
violent protest, became its central figure, with his wife
Ranijita later assuming leadership.

The feud between the couple has fractured the party.
Resham's supporters previously expelled Ranjita,
accusing her of misconduct including alleged
involvement in a land deal in Pokhara, but she
contested the move as politically motivated. [The
Kathmandu Post]

Nepal: Party youth and student wings
turn into arenas of factional struggle

(Im) The Rastriya Prajatantra Party (RPP), which
advocates for the revival of Nepal's Hindu monarchy,
witnessed clashes during its youth wing's Kathmandu
district convention last week, underscoring how
rivalries among senior leaders spill into sister
organisations. The confrontation, sparked by
competing claims to lead the Kathmandu chapter,
reflects the ongoing power struggle between RPP chair
Rajendra Lingden and general secretary Dhawal
Shamsher Rana.

The RPP is preparing for a general convention later this
year, its first since 2021, and the leadership dispute in
its youth wing is seen as a preview of broader factional
battles. The incident highlights a wider pattern across
Nepal's political parties, where youth and student
wings often serve as instruments for senior leaders to
consolidate influence. Analysts argue that these
bodies, while presented as independent, are deeply
politicized and sometimes exploited to build personal
followings, which can both strengthen and destabilize
parties.

Examples abound beyond the RPP. In the ruling
Communist Party of Nepal (Unified Marxist-Leninist)
(CPN-UML), recent student and youth conventions
turned into contests over leadership positions despite
attempts at consensus. In the Nepali Congress, the
single-largest party in both parliament’s lower house
and the CPN-UML-led coalition, factional disputes have
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repeatedly delayed the Nepal Student Union's general
convention. Similarly, in the main opposition CPN
(Maoist Centre), student groups aligned with rival
leaders have disrupted university governance. [The
Kathmandu Post]

Nepal: Draft IT and Cybersecurity Bill
raises free speech and data privacy
concerns

(Im) Nepal has introduced a new Information
Technology and Cybersecurity Bill-2082, intended to
replace the outdated Electronic Transactions Act (2006)
and modernize laws on digital records, cybersecurity,
and online regulation. The bill, tabled in parliament on
August 14, is currently open for amendment
proposals.

Digital rights advocates warn that the draft contains
vague and incomplete provisions that could restrict
free expression, undermine privacy, and leave gaps in
cybercrime enforcement. A key concern is Clause 88(1),
which criminalizes “obscene material” online with
penalties of up to two years' imprisonment, but does
not define obscenity—raising fears of arbitrary
enforcement against journalists, artists, or citizens.

The bill introduces some data protection
requirements, such as limiting use to stated purposes
and mandating deletion after 35 days, but omits core
rights such as data access, correction, and objection. It
also lacks rules for cross-border data transfers and
mechanisms for addressing breaches.

Critics also highlight the absence of provisions on
technology-facilitated gender-based violence—such as
cyberstalking, sextortion, and online harassment—
despite a documented rise in such cases. Similarly,
definitions of cybercrime remain narrow, failing to
explicitly include crimes committed via social media or
to align with the new UN Convention against
Cybercrime adopted in December 2024. [The
Kathmandu Post]

Nepal: Anti-graft body charges tourism
department director with amassing illegal
wealth

(Im) Nepal's Commission for the Investigation of Abuse
of Authority (CIAA), the country’s constitutional anti-
corruption agency, has filed a case at the Special Court
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against Sachindra Kumar Yadav, director of the
tourism department. Prosecutors allege Yadav
accumulated illicit wealth worth NPR 9.68 million (USD
72,800) during his tenure between June 2009 and
August 2022. [The Kathmandu Post]

Nepal: Local cooperative manager
arrested for multimillion-rupee
embezzlement

(Im) Police in Palpa, a hill district in Nepal’'s Lumbini
Province, have arrested the manager of the Laligurans
Savings and Credit Cooperative on charges of
embezzling nearly NPR 28.8 million (USD 204,000). The
arrest, carried out on August 12 following a complaint
from the cooperative’s chair, came after an audit
revealed that members’ savings had been diverted for
personal and family use.

The audit further found that around NPR 50 million in
depositors’ savings and nearly NPR 10 million owed to
the National Cooperative Bank remain unpaid. The
cooperative, which serves about 1,000 members, has
faced mounting pressure from depositors to recover
their funds.

In Nepal, cooperatives are community-based financial
institutions where members pool savings to provide
loans, credit, and other financial services. They play a
vital role in supporting small businesses, agriculture,
and household needs, particularly in rural areas with
limited access to commercial banking. [The Kathmandu
Post]

Nepal: Authorities demolish menstrual
huts as concerns raised over police
handling of rape cases

(Im) Authorities in Nepal's far-western Kanchanpur
district have demolished 39 chhaupadi huts —
structures used to isolate women and girls during
menstruation — following the recent death of a
woman bitten by a snake while confined in one.
Despite bans and past campaigns, local officials
acknowledge that households often rebuild the huts,
highlighting ongoing enforcement challenges.
Chhaupadi is a long-standing practice rooted in the
belief that menstruating women are “impure.” [The
Himalayan Times]
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Separately, rights advocates report that Nepalese
police often fail to adequately investigate rape cases
involving adult women in relationships, citing a heavy
reliance on physical evidence and reluctance to
recognize non-consensual acts within intimate
partnerships. Survivors and legal experts say this
approach leaves many cases without convictions,
unlike those involving minors where consent is not a
factor. Officials say reforms are under way, including
training on gender-responsive investigations, but
critics argue implementation remains inconsistent.
[The Kathmandu Post]

Nepal: Governance disputes and technical
failures strain power sector

(Im) Nepal's state-owned utility, the Nepal Electricity
Authority (NEA), is under pressure amid mounting
governance disputes and widespread public frustration
over frequent power outages.

Energy Minister Dipak Khadka and NEA Executive
Director Hitendra Dev Shakya deny a return of formal
load-shedding, insisting that blackouts are caused by
technical faults, distribution stress, and seasonal
factors such as high electricity demand from irrigation,
insufficient rainfall, and monsoon-related damage to
transmission lines. Officials also cite delays in new
substations and high-voltage lines due to local
opposition.

Consumers, however, report repeated outages and
low-voltage supply damaging household equipment,
fueling skepticism over NEA's assurances and criticism
of leadership changes since Shakya replaced the widely
popular former chief Kulman Ghising in March. [The
Kathmandu Post 1]

Internally, NEA has been unable to pass its annual
budget, with procurement processes stalled amid
tensions between Minister Khadka and Shakya.
Insiders allege the minister has interfered in staff
transfers and power purchase agreements (PPAs),
while NEA's spokesperson has denied knowledge of
such disputes.

The delays coincide with financial strain: NEA reported
a 37 percent drop in pre-tax profits in fiscal year 2024-
25 compared to the previous year. Independent power
producers have also raised concerns that the
government's “take-and-pay” policy—under which NEA
is only obligated to purchase electricity when demand
exists—remains effectively in place despite
announcements of its removal. Investors warn this
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uncertainty undermines private-sector confidence in
Nepal's hydropower sector, which is central to the
country’s export earnings and energy security. [The
Kathmandu Post 2]

Nepal: Supreme Court orders mandatory
registration of social media and online
sites

(Im) The Supreme Court of Nepal has ruled that all
social media and online platforms, whether domestic
or foreign, must be mandatorily registered with a
competent authority and placed under monitoring
mechanisms to control false and harmful content.

The decision follows the refusal of major platforms,
including Facebook, to comply with government
directives to register. The bench, led by then-chief
justice Bishowambhar Prasad Shrestha and joined by
incumbent Chief Justice Prakash Man Singh Raut,
stressed that the state has a responsibility to control
false information. It also directed the Press Council and
other regulatory bodies to be equipped with stronger
legal and institutional tools, and ordered the chief
registrar to issue reporting guidelines to preserve the
judiciary’s credibility.

The ruling stems from defamatory content published
by sidhakura.com, a Kathmandu-based online news
portal and YouTube channel, which alleged collusion
between media leaders, justices, and lawyers to
dismiss corruption cases. Following a contempt case,
the publisher, executive editor, and content provider
were convicted. While one was sentenced to six
months in jail, the publisher and editor received
reduced sentences of seven days each after pleading
for leniency. The court concluded that the material was
produced with malicious intent to obstruct justice and
damage the judiciary’s reputation. [The Kathmandu
Post]

Nepal: Deadly clash at overcrowded
prison prompts government probe

(Im) The government has launched a formal
investigation into the August 8 violence at Kailali
Prison, which left one inmate dead and 48 others
injured. The incident, triggered by tensions in the
severely overcrowded facility, highlighted long-
standing problems in Nepal's prison system.
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Home Minister Ramesh Lekhak told parliament that a
committee led by the assistant chief district officer has
been tasked with probing the clash and will
recommend legal action against those responsible. In
the meantime, 17 inmates identified as instigators
have been transferred to other facilities, and security
forces have carried out special searches inside the
prison.

The prison had been left vulnerable by leadership
gaps, as the warden and deputies were on leave during
repeated outbreaks of violence. In response, the
Department of Prison Management has appointed an
experienced jailer to restore order.

Authorities say the situation has now stabilized:
additional security has been deployed, injured inmates
are receiving treatment, and family visits have
resumed. However, rights advocates warn that
systemic issues such as overcrowding and weak
administration remain unresolved, posing risks of
further unrest. [The Kathmandu Post 1] [The
Kathmandu Post 2]

Pakistan: Government to roll out digital
IDs in economic transformation drive

(Im) Pakistan will develop digital identities for all
citizens as part of its push to digitize the economy and
move toward a cashless system, state media reported
on August 17. The plan, endorsed by Prime Minister
Shehbaz Sharif, will integrate national ID cards,
biometrics, and mobile numbers into a digital public
infrastructure, enabling secure and traceable
payments across the country.

The initiative comes as Islamabad seeks to expand the
central bank’s Raast instant payment system to the
district level. Since its launch in 2021, Raast has
processed more than 892 million transactions worth
PKR 20 trillion (USD 72 billion). The government says
linking Raast to government-to-public and public-to-
government transactions will improve efficiency,
reduce corruption, and expand Pakistan’s narrow tax
base.

Pakistan, with over 240 million people, has a vast
informal economy and low tax compliance. For
FY2025/26, the government has set an ambitious tax
collection target of PKR 14,131 billion (USD 49.5 billion),
a nine percent increase over last year's goal. Officials
view digitalization as central to achieving this target.
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Complementary steps have already been taken,
including a Merchant Onboarding Framework to ensure
businesses adopt Raast-enabled tools such as QR
codes and point-of-sale systems, and the
establishment of the Pakistan Digital Assets Authority
to regulate blockchain-based financial infrastructure.
The government is also expanding fiber connectivity
through federal development agencies and negotiating
with Pakistan Railways and the National Highway
Authority to broaden digital infrastructure. [Arab
News]

Pakistan: Court declares senior police
officer fugitive in staged killing of
blasphemy suspect

(Im) A Pakistani court has declared a senior police
officer and three others fugitives in the killing of a
doctor accused of blasphemy, marking a rare case in
which police are facing prosecution over such
allegations.

The doctor was arrested in Karachi in September 2024
and days later killed in Mirpurkhas, Sindh province.
Police initially claimed he died during an exchange of
fire, but a government inquiry later concluded he was
killed in a staged encounter. The case sparked mass
protests in Sindh and outrage on social media.

Ten officers were suspended after the inquiry, and 34
suspects charged. An Anti-Terrorism Court in
Mirpurkhas had already ordered arrests in December
2024. In aJuly 29 ruling, Judge Abdul Ghani Soomro
declared four officers, including Deputy Inspector
General Javed Soonharo Jiskani, proclaimed offenders.
The court also re-issued non-bailable warrants for a
former senior superintendent of police, noting little
progress had been made in his arrest.

Testimony from medical experts confirmed the victim
had signs of torture, including broken ribs.

Pakistan's blasphemy laws prescribe a mandatory
death penalty for insulting the Prophet Muhammad
(pbuh). While no judicial execution has occurred,
allegations have often triggered mob violence and
vigilante killings. Police involvement in such killings is
far less common, and accountability through courts is
rarer still, making this case highly unusual. [Arab
News]
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Pakistan: Sindh province launches inquiry
after journalist found dead

(Im) Authorities in Pakistan's Sindh province have
launched an investigation into the death of a journalist
whose body was found in his car in Sanghar district on
August 16 with a gunshot wound to the head. Police
said a pistol was found in his hand and CCTV footage
showed him alone, suggesting possible suicide, but
colleagues and journalist groups rejected this narrative
and demanded an impartial probe. The journalist was
working for Dawn News, one of Pakistan's largest
private television news channels.

The Karachi Press Club and other journalist
associations condemned the incident and urged a
transparent inquiry. Political leaders also reacted,
including Pakistan Peoples Party (PPP) Chairman
Bilawal Bhutto Zardari, who directed the provincial
government to ensure a credible probe. The PPP
governs Sindh, its traditional political stronghold, and
has led the provincial government for much of the past
decades. Sindh Governor Kamran Tessori likewise
expressed grief and pressed for accountability.

The case has reignited concerns about journalist safety
in Sindh, where watchdog Freedom Network reported
184 incidents of violence against journalists —
including 10 killings — between 2018 and 2023.
Pakistani journalists continue to allege threats and
harassment for reporting on sensitive issues, though
the state denies systematic targeting. [Arab News 1]
[Arab News 2]

Pakistan: Economic outlook brightens
with credit upgrade, steady reserves, and
positive growth forecast

(Im) (Im) Pakistan received a boost on August 13 when
Moody's Investors Service — a leading US-based credit
rating agency — raised the country’s sovereign rating
one notch to Caal with a stable outlook, citing an
improved external position under the IMF reform
program. The Caal rating remains very low and signals
high credit risk, but it marks an improvement from
Caa2 and reflects reduced default fears. The move
followed earlier upgrades by Fitch and S&P and lifted
Pakistan's international bonds to their highest levels
since early 2022. [Arab News 1]

Prime Minister Shehbaz Sharif welcomed the decision
as evidence of improving economic management,
while Finance Minister Muhammad Aurangzeb said it
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could create space for the State Bank of Pakistan (SBP)
to cut its key policy rate, currently at 11 percent.
Aurangzeb added his personal view that “rates could
go south,” though the central bank will decide in its
next monetary policy announcement on September 15.
[Arab News 2]

The SBP, in its latest Monetary Policy Report, forecast
GDP growth of 3.25-4.25 percent in FY26, driven by
earlier interest rate cuts, stronger remittances, and
foreign inflows. Foreign exchange reserves are
projected to reach USD 15.5 billion by December 2025,
although the trade deficit is expected to widen, leaving
a current account gap of 0-1 percent of GDP. [Arab
News 3]

The positive signals came as Pakistan's foreign
exchange reserves edged up by USD 11 million to USD
19.50 billion as of August 8, according to the central
bank. Of this, USD 14.24 billion is held by the SBP and
USD 5.25 billion by commercial banks. The modest
increase contrasts sharply with mid-2023, when
reserves fell below USD 4 billion, leaving the country
with only a few weeks of import cover and sparking
fears of default. Since then, Islamabad has secured IMF
support, advanced reforms, and pushed for foreign
investment while seeking to boost exports and
remittances. [Arab News 4]

Pakistan: Authorities to introduce
nationwide digital tracking of petroleum
products to curb smuggling

(Im) Pakistan is set to launch a real-time digital tracking
system for petroleum products this month after the
National Assembly and Senate committee passed
amendments to the Petroleum Act 1934. The initiative,
overseen by the Oil and Gas Regulatory Authority
(OGRA), will monitor the full supply chain — from
import and refining to transport and retail — in order
to combat fuel smuggling and black-market sales.

A 2024 government intelligence report estimated that
10 million liters of Iranian fuel were smuggled into
Pakistan daily, costing over USD 800 million annually.
The new system, developed with the Punjab
Information Technology Board, integrates tracking
devices on tankers and digital mapping at more than
10,000 fuel stations. It will also connect with existing
enterprise systems at refineries and oil marketing
companies, covering up to 98 percent of legal supply.
[Arab News]
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Pakistan: Government begins
privatization of state-owned agricultural
bank

(Im) Pakistan on August 15 signed a financial advisory
services agreement to start the privatization of Zarai
Taragiati Bank Limited (ZTBL), the country’s largest
state-owned agricultural lender. The step follows
International Monetary Fund (IMF) recommendations
for Islamabad to sell loss-making or under-performing
state-owned firms to ease fiscal pressure.

ZTBL — Pakistan’s main specialized agricultural
development bank — operates more than 500
branches nationwide, providing loans mainly to small
farmers and rural communities. Officials said
privatization is intended to bring in private capital,
expand the bank’s product range, adopt modern
banking technologies, and improve governance. [Arab
News]

Pakistan: New Chinese textile zone
launched with USD 100 million
investment

(Im) Pakistan inaugurated a Special Economic Zone
(SEZ) on August 15 backed by USD 100 million in
Chinese investment, projected to generate USD 400
million in exports over the next five years. The zone is
being set up by Challenge Fashion Group, a Chinese
textile and apparel manufacturer that has invested in
Pakistan since 2014. The company plans to expand
with a modern facility, building on its earlier USD 17
million investment.

The initiative falls under the industrial arm of the
China-Pakistan Economic Corridor (CPEC), part of
Beijing's Belt and Road Initiative. China is Pakistan's
largest trading partner, with bilateral trade exceeding
USD 25 billion in recent years, and Chinese firms
already heavily engaged in power, transport,
infrastructure, and telecom projects.

Textiles form the backbone of Pakistan's economy,
accounting for more than 60 percent of exports and
employing nearly 40 percent of the industrial
workforce. [Arab News]

Pakistan: Government approves industrial
estate on steel mills land, USD 10 million
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upgrade for state TV English channel

(Im) Pakistan's Economic Coordination Committee
(ECC) has approved plans to convert the dormant
Pakistan Steel Mills (PSM) site in Karachi into an
industrial estate, saying the project will attract
investment and create jobs. PSM, once the country's
largest industrial complex, has been inactive since
2015 after years of losses and mismanagement.

The ECC also cleared a PKR 2.8 billion (USD 10 million)
grant for Pakistan Television Corporation to upgrade
its English-language news channel, aiming to improve
quality and expand global outreach.

Additional measures included scrapping health
quarantine certificates for leather imports and exports
to boost competitiveness, and allocating funds for the
Ministry of Climate Change to support Pakistan's
participation at COP-30 in Brazil later this year. [Arab
News]

Pakistan: Prime minister announces
creation of new missile command in army

(Im) Pakistan’s Prime Minister Shehbaz Sharif
announced on August 13 the creation of an Army
Rocket Force, a new military branch dedicated to
handling and deploying missiles in conventional
warfare. The announcement came at a ceremony in
Islamabad marking Pakistan’s 78th Independence Day
and commemorating the May conflict with India — the
worst fighting between the neighbors in decades.
According to a senior security official, the force will
operate under its own command within the military.
[Arab News]

Pakistan: Third Chinese-built Hangor-class
submarine launched amid deepening
defense partnership

(Im) Pakistan has launched its third Hangor-class
submarine in China, marking another step in its
expanding defense cooperation with Beijing. The
launch ceremony took place on August 15 at the
Wuchang Shipbuilding Industry Group’s Shuangliu
Base in Wuhan, attended by senior Pakistani and
Chinese officials, including representatives from China
Shipbuilding & Offshore International Company
(CSOCQ). CSOC is a state-owned Chinese defense
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contractor specializing in naval shipbuilding and a
major exporter of Chinese military hardware.

The eight-submarine contract, signed with CSOC,
includes a transfer-of-technology clause: four
submarines will be built in China, while the other four
will be produced domestically at Karachi Shipyard &
Engineering Works. The first two were launched in
2024, with deliveries staggered over the coming years.

The Hangor-class represents a new generation of
diesel-electric attack submarines, equipped with
modern sensors and advanced weapons. According to
the Pakistan Navy, these capabilities are designed to
strengthen the country’s underwater warfare capacity
and sustain what it calls the regional “power
equilibrium.” [Arab News]

Pakistan: Army readies offensive against
Taliban; targeted operations continue in
Balochistan

(Im) Pakistan is confronting rising militancy on two
fronts — Taliban fighters in the northwest and
separatist insurgents in the southwest — prompting
immediate military action alongside longer-term
strategy adjustments.

In Khyber Pakhtunkhwa province, militants carried out
eight coordinated gun and grenade assaults overnight
on August 14, targeting police stations, checkpoints,
and patrols across seven districts. Six officers were
killed and nine injured. The Tehreek-e-Taliban Pakistan
(TTP), an umbrella group linked to the Afghan Taliban,
claimed responsibility. The group has intensified
operations since ending a ceasefire in 2022. [Arab
News 1]

At the same time, Bajaur district on the Afghan border
has become the focus of a “targeted operation” against
400-500 Taliban fighters who crossed from
Afghanistan in late July. The influx followed the
collapse of jirga talks with elders, after Taliban
delegates said they were under orders to fight.
Authorities estimate about 40,000 residents have been
displaced from 20 villages, with the provincial
government providing PKR 75,000 (USD 265) per family
in assistance. Most are staying with host communities,
while others live in camps or government buildings.
[Arab News 2]

Civilian casualties have fueled local anger. On August
13, a mortar struck a home in Mamund, killing a
mother and two children. Two others were injured in a
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separate strike. Hundreds of villagers refused to bury
the bodies until an investigation was announced.
Officials have yet to clarify responsibility. The operation
has now displaced around 25,000 families — roughly
100,000 people — recalling earlier large-scale
campaigns in the area since 2009. [Arab News 3]

In Balochistan, security forces announced the arrest of
a university lecturer accused of planning a foiled
August 14 suicide attack linked to the Majeed Brigade,
the suicide wing of the Balochistan Liberation Army
(BLA) - both of which were recently designated as
foreign terrorist organizations by the United States.
Officials said the detainee admitted involvement in
past operations, including a 2024 Quetta railway
bombing that killed 32 people. This marks the first
reported detention of a senior Majeed Brigade figure.
[Arab News 4]

The Pakistani military has ruled out mass evacuations
in Balochistan, stressing that intelligence-based
operations and local cooperation are more effective
than large-scale clearances. Balochistan remains a
flashpoint due to long-running separatist violence and
frequent attacks on security forces and Chinese-linked
projects under the China-Pakistan Economic Corridor
(CPEQ). [Arab News 5]

Pakistan: Prominent religio-political
leader injured, children killed in home
shooting

(Im) A shooting at the residence of Mufti Kifayatullah, a
senior cleric and former lawmaker in Khyber
Pakhtunkhwa province left his son and daughter dead
and his wife critically injured on August 16, while he
himself sustained serious injuries. Authorities said the
assailant was his own son, who fled the scene.

Kifayatullah is a district chief of the Jamiat Ulema-e-
Islam-Fazl (JUI-F), a major Islamist political party with
deep influence in northwestern Pakistan. The motive
behind the shooting remains unclear but is believed to
be linked to a domestic dispute. [Arab News]

Seychelles: Opposition party Laliberté
names new vice-presidential candidate
ahead of September polls

(Im) The opposition Laliberté party has named Allan
Dogley as its new vice-presidential candidate for the
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September 2025 presidential election in Seychelles. He
will run alongside Vincent Padayachy, the party’'s
presidential nominee.

Dogley replaces Patrick Deiss, who was dropped from
the ticket after his name failed to appear on the voters'
register, making him ineligible to contest. [Seychelles
Nation]

Formed in 2024, Laliberté is a relatively new opposition
movement seeking to challenge the ruling Linyon
Demokratik Seselwa (LDS) coalition, which currently
holds both the presidency and a parliamentary
majority. The party has positioned itself as a reformist
alternative but has yet to secure significant electoral
representation.

Sri Lanka: Provincial council polls
expected in early 2026, to be followed by
constitutional reforms

(Im) Sri Lanka's government announced that long-
delayed Provincial Council elections are expected to
take place in the first half of 2026, once existing legal
obstacles are resolved. The announcement comes
after two consecutive national-level votes: the
presidential election of November 2024, in which leftist
leader Anura Kumara Dissanayake was elected
president, and the parliamentary election of August
2025, where his Janatha Vimukthi Peramuna-led
alliance secured a majority.

Provincial Councils, created under the 13th
Amendment in 1987, are elected bodies intended to
devolve administrative powers to Sri Lanka’s nine
provinces. Elections have not been held since 2018,
largely due to disputes over electoral reform and
delays in amending the necessary laws. Officials now
emphasize that holding the polls is a priority before
the government embarks on a broader constitutional
reform process. [adaderanal]

Sri Lanka: Supreme Court receives fresh
challenges to bill repealing presidential
privileges

(Im) Two new petitions have been filed before Sri
Lanka's Supreme Court challenging the
constitutionality of the Presidents’ Entitlements
(Repeal) Bill, which seeks to abolish the Presidents’
Entitlements Act of 1986 — legislation granting special
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privileges to former presidents, their families, and
retired Members of Parliament. The petitioners argue
that the bill's provisions contravene constitutional
Articles 1, 3, 4, and 12(1), and therefore necessitate not
only a two-thirds majority in Parliament but also
approval via public referendum.

Previously, a petition was filed by a member of the Sri
Lanka Podujana Peramuna (SLPP) — historically one of
the island’s dominant parties, formed in 2016 around
Mahinda Rajapaksa’s leadership — which once held
145 seats in Parliament. However, in the 2024
parliamentary elections, the SLPP was reduced to just
3 seats, underscoring its precipitous decline. [Daily
Mirror]

Sri Lanka: Energy Minister faces
corruption probe, possible contempt
charges

(Im) Sri Lanka's Energy Minister Kumara Jayakody, a
close ally of President Anura Kumara Dissanayake,
faces mounting pressure as the Commission to
Investigate Allegations of Bribery or Corruption
(CIABOC) prepares to file charges over alleged
misappropriation of LKR 8 million (USD 26,000) at the
state-run Fertilizer Corporation in 2015.

In addition, opposition politicians and civil society
activists plan to pursue a contempt of court case
against him for remarks made about a judge in a
recent television interview.

While President Dissanayake has not asked Jayakody to
resign, some senior cabinet members have advised
that stepping down during the investigation would be
politically prudent. The opposition is expected to press
the issue when Parliament reconvenes. [Daily Mirror]

Sri Lanka: Senior police officer remanded
over bribery allegations

(Im) Sri Lanka's Commission to Investigate Allegations
of Bribery or Corruption (CIABOC) has further
remanded Senior Superintendent of Police (SSP)
Sathish Gamage, attached to the Cultural Division of
Police Headquarters, until September 2.

He is accused of opening multiple bank accounts
under another person’s name during earlier postings
in Galle and Embilipitiya, and depositing around LKR 14
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million (USD 47,000). Investigators allege the funds
were received as bribes from organized criminals,
offenders, and individuals seeking police assistance.
[Daily Mirror]

Sri Lanka: Shipowner rejects USD 1 billion
Supreme Court order over 2021 marine
disaster

(Im) Singapore-based X-Press Feeders has rejected a
Sri Lankan Supreme Court order requiring it to pay
USD 1 billion within a year for the 2021 sinking of the
X-Press Pearl, arguing the decision violates due
process and unfairly scapegoats its crew and local
agents. The master of the vessel has been unable to
leave Sri Lanka for more than four years under a travel
ban, despite trials not yet being completed.

The X-Press Pearl, a large container ship, caught fire off
Colombo in June 2021 after a container carrying
leaking nitric acid ignited, causing Sri Lanka’s worst
marine pollution disaster. The incident spilled
hundreds of tons of plastic pellets onto beaches and
triggered widespread environmental and political
fallout.

X-Press Feeders says it has already paid more than
USD 150 million for wreck removal, clean-up, and
compensation but argues the ruling ignores failings by
Sri Lankan authorities and other regional ports that
refused to offload the leaking container before the fire.
The Supreme Court's USD 1 billion order represents
one of the largest interim compensation claims ever
pursued in a maritime case, raising concerns over its
impact on trade and shipping operations in Colombo.
[adaderana]

Sri Lanka: UN urges sweeping reforms,
accountability for war-era and ongoing
abuses

(at) The United Nations has renewed pressure on Sri
Lanka to confront its legacy of conflict-era atrocities
and address ongoing rights violations, with High
Commissioner for Human Rights Volker Turk warning
that the country must “break from the past” and
deliver justice to its people. His new report, released
ahead of the UN Human Rights Council's September
session, follows his recent visit to Sri Lanka, where he
met victims' families and traveled to Trincomalee,
Jaffna, and Kandy.


https://email.cpg-online.de/t/d-l-gldkye-l-yhl/
https://email.cpg-online.de/t/d-l-gldkye-l-yhr/

The report details entrenched violations under
President Anura Kumara Dissanayake’'s government,
including arbitrary detention, torture, custodial deaths,
and misuse of counterterrorism laws. It highlights the
routine harassment of activists and families of the
disappeared, particularly in the Tamil-majority north
and east, where security surveillance remains
pervasive. Nongovernmental groups face restrictions
on funding and intimidation by the Terrorism
Investigation Division.

Tuark emphasized that despite campaign pledges, the
government has failed to repeal the Prevention of
Terrorism Act (PTA)—a law allowing indefinite
detention without charge that has long enabled torture
and rights abuses. Instead, cases under the PTA have
increased, mostly targeting Tamil and Muslim
communities.

The high commissioner also stressed the need for
comprehensive security sector reform and broader
constitutional, legal, and institutional changes.
Recommendations include releasing military-occupied
land in the north and east, creating a judicial
mechanism to prosecute serious rights crimes, and
investigating emblematic cases such as the 2019 Easter
Sunday bombings and mass graves from both the
1987-89 southern uprising and the 26-year civil war.
Protests earlier this year over the discovery of infant
remains in a Chemmani mass grave underscored the
urgency of accountability. [UN News] [Al Jazeera]

Human Rights Watch and others have urged the
Human Rights Council to renew the mandate of the UN
Sri Lanka Accountability Project, which collects and
preserves evidence of international crimes, warning
that without sustained international engagement Sri
Lanka risks further entrenching impunity. [Human
Rights Watch]

Sri Lanka: Counter-terror police accused
of targeting journalist documenting mass
grave excavations

(Im) International human rights and media groups
have condemned Sri Lanka's Counter Terrorism
Investigation Department (CTID) for summoning a
Tamil journalist from the north for questioning on
August 17, widely seen as retaliation for reporting on
the Chemmani mass grave excavations. [IC]]

Chemmani, near Jaffna in Sri Lanka’s Northern
Province, has long been infamous in the country's
human rights record. In 1998, a Sri Lankan soldier


https://email.cpg-online.de/t/d-l-gldkye-l-yhy/
https://email.cpg-online.de/t/d-l-gldkye-l-yhj/
https://email.cpg-online.de/t/d-l-gldkye-l-yht/
https://email.cpg-online.de/t/d-l-gldkye-l-yht/
https://email.cpg-online.de/t/d-l-gldkye-l-yhi/

testified in court that hundreds of people who
“disappeared” during the army’s 1996-97 campaign
against Tamil rebels were secretly buried there.
Although some remains were unearthed in 1999, large-
scale investigations were never pursued. The current
excavation, ongoing since July 2025, has already
unearthed more than 140 skeletal remains, including
those of women and children, reigniting demands for
justice from victims’ families and international rights
bodis.

Sri Lanka: Cardinal claims foreign-backed
push to promote homosexuality

(Im) Cardinal Malcolm Ranijith, head of the Roman
Catholic Church in Sri Lanka, has alleged that a group,
working with foreign organizations and supported by
certain political parties and leaders, is seeking to
promote homosexuality in the country. He made the
remarks during a ceremony in Colombo on August 14.
At the same event, opposition leader Sajith Premadasa
stressed that human rights should be a key
consideration in upcoming constitutional reforms.

Homosexuality remains criminalized in Sri Lanka under
colonial-era penal code provisions, though
prosecutions are rare. Rights groups have long
campaigned for decriminalization, but political and
religious opposition has slowed progress. [adaderana]

Sri Lanka: Central bank projects 4.5
percent growth in 2025 despite tariff risks

(Im) Sri Lanka's central bank expects the economy to
expand by 4.5 percent in 2025, outpacing World Bank
estimates of 3.5 percent, as the country continues to
recover under a USD 2.9 billion IMF program. The
economy grew by 5 percent in 2024, marking a sharp
rebound from the 2022 financial crisis.

The central bank warned, however, that external
demand conditions and global uncertainty pose risks
to the outlook. The apparel sector — Sri Lanka's
second-largest foreign exchange earner, employing
around 300,000 people — is particularly vulnerable
after the U.S. imposed tariffs of 20 percent last month,
down from 44 percent in April. Apparel exports to the
U.S. accounted for 40 percent of output and earned 4.8
billion dollars last year.
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Inflation, which has dropped from a peak of 70 percent
in September 2022 to negative territory in July 2025, is
expected to gradually rise to the bank’s 5 percent
target by mid-2026. The Central Bank of Sri Lanka has
held its policy rate steady at 7.75 percent after a small
cut in May. [adaderana]

Sri Lanka: Report warns of Chinese gem
smuggling draining billions from
economy

(Im) Chinese smuggling networks are draining Sri
Lanka's gemstone sector, with an estimated LKR 30
billion (USD 100 million) worth of gems illicitly
exported, according to The Financial Post. The
operations bypass taxes and documentation, depriving
the state of vital revenue and undercutting local
traders in hubs such as Ratnapura and Beruwala.

Recent cases include a Colombo High Court order
seizing LKR 201 million (USD 670,000) from a Chinese
businessman tied to a decade-long laundering scheme,
and Customs intercepting gems worth LKR 17 million
(USD 57,000) at the airport. Authorities estimate
annual losses of LKR 38 billion (USD 127 million) in
value-added tax alone due to such parallel trade.

The report warns that the illicit trade is also eroding Sri
Lanka's reputation in Western markets, where buyers
increasingly turn to Thailand, while money-laundering
mechanisms such as hawala raise concerns about links
to regional criminal networks. It adds that similar
Chinese extractive practices have destabilized
economies in parts of Africa, underscoring the global
risks. [adaderana]

Sri Lanka: Over 1,900 arrested in three
days of nationwide police raids

(Im) Sri Lankan police have arrested nearly 1,950
people in a series of consecutive island-wide
crackdowns between August 15 and 17, targeting
crime, drugs, illicit liquor, and traffic violations.

The operations saw over 77,000 individuals subjected
to inspection across the island. Police reported that at
least 64 suspects were directly linked to criminal
activities, while more than 1,100 individuals with
outstanding warrants were taken into custody.
Authorities also arrested nearly 250 drivers for drunk
or reckless driving, and legal action was filed against
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over 10,600 people for various other traffic offences.
[adaderana 1] [adaderana 2] [adaderana 3]

Sri Lanka: New police chief vows
crackdown on gangs and drug networks

(Im) Sri Lanka's newly appointed Inspector General of
Police (IGP), Priyantha Weerasooriya, has pledged a
tougher crackdown on drug trafficking and underworld
crime, unveiling a more advanced strategy to replace
past approaches. He said operations will be carried out
with support from the armed forces and the public,
while noting that many criminal activities are now
directed from abroad, requiring closer cooperation
with international partners. Weerasooriya emphasized
that unlike in the past, there is no political pressure
hindering investigations, and the government fully
backs law enforcement action. [adaderana 1]

Weerasooriya, the first IGP in Sri Lanka’s history to
have risen from constable to the top post, formally
assumed duties on August 15 after meeting President
Anura Kumara Dissanayake. [adaderana 2]

His appointment follows the impeachment and
dismissal of his predecessor, Deshabandu Tennakoon,
who became the first police chief in the island's history
to be sacked after a parliamentary inquiry found him
guilty of gross misconduct and abuse of power.
Tennakoon, appointed in 2023 despite opposition
warnings, was accused of running a “criminal network”
and was linked to a botched police raid in Weligama
that resulted in the death of an officer.

Constitutional Law and

-Politics, Human Rights

and National Security in
Southeast Asia
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Brunei: Minister presents economic
blueprint to achieve Vision 2035 goals

(ga) Brunei's Minister at the Prime Minister’s Office and
Minister of Finance and Economy Il Amin Liew
Abdullah, outlined the nation’s economic status and
development direction towards achieving Goal 3 of
Brunei Vision 2035, “A Dynamic and Sustainable
Economy,” during a dialogue with participants of Civil
Service Leadership Pipeline— a strategic initiative by
Brunei's Public Service Department aimed at
identifying, developing, and preparing high-potential
civil servants for future leadership roles.

He emphasized technology and innovation’s role in
economic diversification, alongside ongoing and
planned initiatives.

The blueprint is guided by six principles: productive
and vibrant businesses; skilled, adaptive, and
innovative people; an open, globally connected
economy; a sustainable environment; competitive
infrastructure; and good governance.

The minister noted the next five years will be critical to
meeting Vision 2035 targets and announced upcoming
foreign direct investments, including a marine yard set
to operate in early 2026, an Indian investment project
in 2027, Phase Two of Hengyi—the expansion of the
Pulau Muara Besar petrochemical complex—and
potential Chinese investments. [Borneo Bulletin]

Cambodia: Factory expansions drive labor
demand as returnees from Thailand seek
jobs

(gm) Cambodia’s manufacturing sector is expected to
see sustained labor demand as domestic production
capacity expands, coinciding with the return of more
than nine hundred thousand Cambodian workers from
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Thailand, according to the Ministry of Labour and
Vocational Training. [Phnom Penh Post]

The ministry is conducting nationwide outreach to
match returnees and other jobseekers with vacancies,
having visited over four hundred communes and
planning to reach more than one thousand. Between
2-10 August, it organized 269 job forums, advertising
112,267 vacancies to nearly 80,000 attendees; 15,332
were hired on the spot.

Officials say the combined efforts of the public and
private sectors aim to integrate returnees into the
domestic workforce, reduce poverty, and support
industrial growth, while accommodating the labor
needs of factories scaling up operations.

Cambodia: 5.2 percent GDP growth in 2025
projected amid tariff, border challenges

(gm) Cambodia’s economy is projected to grow by 5.2
percent in 2025 and 5.0 percent in 2026, supported by
agriculture, manufacturing, tourism, trade, and
construction, according to the Ministry of Economy
and Finance's Macroeconomic Situation and Outlook
for 2025 and 2026.

The ministry said diversified growth drivers and
prudent fiscal management will help cushion external
shocks but warned of heightened risks from reciprocal
United States tariffs, regional trade disruptions, and
the prolonged closure of the Cambodia-Thailand land
border. The latter has disrupted goods flows, slowed
tourism, and triggered a surge in returning migrant
workers, adding labor market pressure. [Khmer Times]

Short-term government measures include easing
production bottlenecks, supporting border
communities, and redirecting agricultural exports to
new markets. Medium- to long-term reforms will focus
on diversifying export destinations, strengthening
industrial value chains, and promoting small and
medium-sized enterprises. Fiscal policy will prioritize
cost efficiency and sustainability, while monetary policy
will seek to maintain financial stability and support
productive-sector credit.

The ministry stressed the urgency of reducing
overreliance on the US market, now facing a 19
percent tariff rate on Cambodian exports, and
enhancing competitiveness through structural
reforms. Officials said these steps are essential to
sustaining growth, mitigating political and economic
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risks, and reinforcing Cambodia’s resilience in an
uncertain global environment.

Cambodia: Court orders temporary
detention of social media figure over anti-
military posts

(dqgl) A provincial court has ordered the temporary
detention of Chheng Sreyrath, also known as Love
Riya, on charges of inciting discrimination and
undermining military morale. The decision follows her
arrest on August 14 after authorities investigated her
social media activities.

Between August 6 and 13, Love Riya posted videos and
live-streamed content on TikTok and Facebook
criticizing the Cambodian army, questioning its efforts,
and expressing personal grievances related to her
commercial activities.

She has been formally charged under Articles 472 and
496 of the Cambodian Criminal Code for inciting
discrimination and harming military morale. [Khmer
Times]

Indonesia: Prabowo holds first state of
the nation address

(gp) On August 15, President Prabowo Subianto held a
state of the nation address in front of Parliament, his
first such speech since ascending to power in October
2024. During his address, Prabowo laid out his
administration’s stances on a variety of matters —
from economic growth and international relations, to
free speech and corruption.

First and foremost, Prabowo used his first state of the
nation to highlight the economic development
Indonesia has seen under his short tenure so far. In
particular, he celebrated the reported 5.12 percent
year-on-year GDP growth seen in Q2 2025, especially
during a time of global economic uncertainty. On that
front, the president also bragged about his
administration’s diplomatic successes, emphasizing the
new EU Comprehensive Economic Partnership
Agreement, as well as his trade deal with the US, which
saw American tariffs drop from their original 32
percent to just 19 percent. [South China Morning Post]

Prabowo expressed optimism that this growth will
continue into the future — as his government is
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targeting 5.4 percent GDP growth by the end of the
year — but warned of the risks of inequitable
development. Throughout his speech, Prabowo vowed
to crack down on exploitative business practices and
“greednomics”. Specifically, the president promised
that his administration would take action against
corporations that maintain monopolies, engage in
price-fixing, hoard subsidized goods, or deliberately
create shortages, claiming these efforts will benefit
working-class Indonesians most. [Channel News Asia]
[Jakarta Globe]

Furthermore, Prabowo has promised to stamp out
Indonesia’s rampant corruption, which he claims is
present “at every level of bureaucracy”. He praised his
administration's initiative to save the government
about IDR 300 trillion (USD 18.5 billion) by slashing
“expenses which are prone to corruption and
manipulation,” including overseas trips, excessive
meetings and other non-essential expenditures. The
president also vowed to crack down on illegal mining,
and to expose government officials who protect or
ignore such operations.

Finally, the president claimed that he welcomes
criticism of his administration and its policies, stating,
“We need correction. We need oversight. We need
criticism, although some of the criticism can be
suffocating. But no problem, don't stop criticizing.” He
went on to emphasize that such criticism must come
not only from the public, but from within government
as well. [The Jakarta Post]

His free speech promises came as civil rights groups in
Indonesia have condemned the government's
crackdown on protestors flying the One Piece flag as a
show of resistance, although he has made no
comment on this suppression of speech. Similarly, the
second quarter economic report detailing a supposed
5.12 percent year-on-year GDP growth has come under
increasing scrutiny as many have questioned the
report's underlying data (read more below). As such,
while Prabowo's first state of the nation address lays
out an optimistic vision for the country, the reality of
this vision is dubious. [Reuters]

Indonesia: Pati regent facing protests and
potential corruption charges

(gp) On August 13, thousands of residents in Pati,
Central Java, staged protests calling for the resignation
of Regent Sudewo. Demonstrators held placards
demanding he step down, accusing him of
mismanaging local governance.
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The unrest was triggered by Sudewo's proposal to raise
property taxes in the regency by as much as 250
percent. He argued the increase was needed since
rates had not been revised since 2011, despite
regulations requiring periodic adjustments. However,
the plan drew widespread opposition from citizens and
criticism from members of his own Gerindra party.

Tensions escalated when Sudewo addressed the crowd
from a police vehicle. His apology and pledge to
improve governance were rejected by protesters, some
of whom threw objects, prompting his security team to
escort him away. With even other members of the
Sudewo's own Gerindra party have denounced his
lackluster response.

The Pati Legislative Council (DPRD) has now begun to
investigate the regent’s policies and formed a special
task force to investigate potential misconduct as a
basis for impeachment. To impeach a regent, at least
two-thirds of the regional council members must
approve the motion in a plenary session. If the motion
passes, the council then submits the impeachment
request to the President. Sudewo stated that he
"respected" the DPRD's decision, but that he would not
step down from his position. [The Jakarta Post]
[Channel News Asia]

These latest protests are indicative of growing tensions
across Java amid rising local tax rates, especially on
property. For instance, homeowners in Jombang and
Semarang have seen their tax rates jump over 400
percent, while Cirebon land and building taxes
reportedly surged 1000 percent. Many have attributed
this spike in taxes to a decrease in fiscal support from
the central government, forcing local municipalities to
make up the difference themselves. [Jakarta Globe 1]

In addition to this latest political controversy, Sudewo
is now facing another investigation from the
Corruption Eradication Commission (KPK). The
investigation, launched the same day as the
aforementioned protests, will determine if the regent
benefitted from illicit funds linked to railway
maintenance and construction projects. Although
Sudewo has not been formally named a suspect, the
KPK has previously seized IDR 3 billion (USD 196,000),
raising serious corruption suspicions. [Jakarta Globe 2]

Indonesia: Prabowo flaunts military
parade at 80th Independence Day

(gp) On August 17, Indonesia celebrated it its 80th
Independence Day — its first since Prabowo Subianto’s
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ascension to the presidency. At his first such
celebration, Prabowo made sure to center himself and
his military at the heart of Indonesia’s festivities this
year.

Although the ceremony began with a cultural parade
carrying replicas of the original Red-and-White flag and
the Proclamation of Independence, it quickly shifted in
tone to flaunt military bands and troops on horseback.
With an extensive military background himself, many
have raised concerns that Prabowo has blurred the
line between Indonesia’s military and its civilian
government, delegating the executive of several key
government initiatives — such as in medicine
development and agriculture — to military personnel.
These worries were only reinforced as Prabowo
ordered that fewer government officials be present at
the festival.

Megawati Soekarnoputri, chair of the Indonesian
Democratic Party of Struggle (PDI-P) — the largest
party in the House of Representatives — did not attend
the Independence Day parade, instead opting to
celebrate at her party’s headquarters alongside other
key opposition figures. Similarly, Soekarnoputri did not
attend Prabowo's first state of the nation address on
August 15.

However, despite persistent concerns about the role of
Indonesia’'s military in civilian life, Independence Day
celebrations remained relatively peaceful. In recent
weeks, many government officials have raised
concerns about a growing movement of protestors
ahead of Independence Day, but it appears that these
worries were largely overstated. [Asia News Network]
[The Jakarta Post]

Indonesia: “Gasoline Godfather” targeted
in USD 23 billion graft probe

(ms) Indonesian oil trader Mohammad Riza Chalid,
long dubbed the country's “Gasoline Godfather,” is at
the center of a multibillion-dollar corruption probe
involving state-owned energy giant Pertamina.
Authorities say irregularities in crude and fuel imports
between 2018 and 2023 cost the state about 285
trillion rupiah (USD 23 billion).

Chalid, a reclusive figure with decades of political ties,
allegedly controlled companies that profited from
opaque storage contracts and fuel trading deals. His
son has already been detained, while more than a
dozen Pertamina executives face charges. Investigators
have seized assets linked to Chalid and requested an


https://email.cpg-online.de/t/d-l-gldkye-l-yuh/
https://email.cpg-online.de/t/d-l-gldkye-l-yuk/

Interpol Red Notice after he failed to respond to
multiple summonses. Immigration records show he
left for Malaysia in February.

The case marks one of the biggest anti-graft efforts in
Indonesia in decades and is seen as a test of President
Prabowo Subianto's pledge to curb corruption in state-
owned firms. Chalid’s influence in the oil trade dates
back to the Suharto era, when his companies
dominated Pertamina’s Singapore trading arm. A 2015
audit accused third parties of inflating prices, but no
charges followed.

With the government pushing energy self-sufficiency
and diversifying imports away from Singapore, Chalid's
once-dominant role has sharply diminished.
[Bloomberg]

Indonesia: Government pushes forw+ard
with payment ID system amid privacy
concerns

(gp) The Chair of the National Economic Council (DEN)
has announced that the government will launch its
Payment ID system this coming September. Payment
ID is a unique nine-character identifier that would
consolidate individuals' financial information, such as
bank account and e-wallet activity, to track economic
trends throughout the country.

Given the wealth of personal data the system would
have access, some have raised concerns that Payment
ID could violate Indonesia’s Personal Data Protection
Law (PDPL). However, Bank Indonesia (Bl) has claimed
the system is fully compliant with the law, and that it
will not be used to monitor purchases at an individual
level. Rather, its stated purpose is to support economic
analysis, credit distribution, and targeted government
programs. Further, Bl claims the system would
improve access to financing for micro, small, and
medium enterprises (MSMEs), many of which are
unbanked due to limited credit histories.

Dicky Kartikoyono, the central bank’s head of payment
system policy, reinstated that access to individuals'
personal data would require the explicit consent of the
customer, as stipulated by the PDPL. Lastly, Bl has
suggested that Payment ID will complement, not
replace, the Financial Information Service System (SLIK)
currently operated by the Financial Services Authority
(OJK). [Jakarta Globe] [Tempo]
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Indonesia: Financial watchdog to block e-
wallets linked to gambling

(gp) The Financial Transaction Reports and Analysis
Center (PPATK) has announced its plans to block digital
wallets linked to online gambling. This marks the latest
development in the PPATK's crackdown on illicit
gambling, which has accelerated considerably in recent
months. The center's head, Ivan Yustiavandana, has
firmly denied that the PPATK will block wallets solely
based on dormancy, and that the department will only
freeze accounts on which there are explicit indications
of criminal activity.

This comes just one week after the department came
under significant public backlash for freezing accounts
that had been dormant for three months — which it
claimed was an indication of illegal gambling activity.
Given widespread concerns that this action violated
Indonesian customers' rights, the PPATK was
pressured into reversing this move. As such, the center
likely views this latest round of e-wallet freezings as a
more targeted means of achieving the same goal,
hopefully with less public pushback.

According to PPATK data, the value of online gambling
deposits through digital wallets reached IDR 1.6 trillion
(USD 99.4 million) in the first half of 2025, with a total
of 12.6 million transactions. [Tempo 1] [Tempo 2]

Indonesia to make plastic recycling
mandatory for producers by 2029

(ms) Indonesia will require producers to recycle plastic
by 2029, Environment Minister Hanif Faisol Nurofiq
announced Monday, marking a major shift in national
waste policy.

The government is upgrading the Extended Producer
Responsibility (EPR) mechanism from a voluntary
scheme to a compulsory one, obliging manufacturers
to manage the waste generated by their products. The
regulation will particularly target single-use plastics,
which are difficult to decompose and remain in the
environment as harmful microplastics.

“Plastic is problematic because it is single-use. We are
strict about reusing and recycling,” Nurofiqg said,
adding that imports of plastic scrap have already been
banned since January.

The minister stressed that the measure forms part of
Indonesia’s goal of achieving full waste management


https://email.cpg-online.de/t/d-l-gldkye-l-jly/
https://email.cpg-online.de/t/d-l-gldkye-l-jlj/

by 2029, in line with the country’s medium-term
development plan. The government is also preparing
waste-to-energy projects in regions producing over
1,000 tons of waste per day, though Nurofiq
emphasized these facilities should remain a last resort
given their cost and complexity.

The announcement comes after global talks in Geneva
on a legally binding plastics treaty ended without an
agreement. Nurofiq said Indonesia would continue
taking “concrete, planned, and measured steps” to
combat plastic pollution with or without a global deal.
[Antara 1] [Antara 2]

Indonesia: Government allocating nearly
USD 13 billion in 2026 energy subsidies

(gp) On August 15, President Prabowo Subianto
announced an IDR 402.4 trillion (USD 24.6 billion) 2026
budget for energy resilience, which he claims will cover
the sustainability of oil and gas production, control
energy prices, and accelerate Indonesia’s clean energy
transition. Most notably, the plan includes IDR 210.1
trillion (USD 13 billion) in industry subsidies.

Although some of the subsidies will focus on 3-
kilogram liquid petroleum (LPG) and fuel oil, much of
the funds will be targeted towards solar, hydropower
and geothermal energy. Prabowo has highlighted the
need for these subsidies to benefit Indonesians in
need, targeting underdeveloped and rural areas.
Coordinating Minister for Economic Affairs Airlangga
Hartarto has restated this, claiming that the
government will use National Socio-Economic Single
Data (DTSEN) to detect and prevent possible subsidy
leaks to upper-class groups. [Antara] [Tempo]

Indonesia: Optimistic Q2 growth raising
doubts among economists

(gp) Following an impressive second quarter growth
report from Statistics Indonesia (BPS), some academics
and NGOs have become increasingly skeptical of these
self-reported numbers. The BPS' reported 5.12 percent
year-on-year GDP growth far exceeded market
expectation of 4.8 percent, and some believe that this
pleasant surprise is not reflective the reality felt by
Indonesians.

Although the 5.12 percent growth marks an increase
from 4.87 percent in the first quarter, the Institute for
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Development of Economics and Finance claims that, 12
main economic indicators declined in the second
quarter of 2025 when compared to the same period in
2024. Further, the institute took issue with the BPS-
reported 5.68 percent growth in the manufacturing
sector, which it claims is at odds with the Purchasing
Managers' Index that remained below 50 throughout
Q2 2025, indicating a contraction in Indonesia’s
manufacturing sector. Furthermore, some academics
have pointed out that decreased year-on-year
government spending and increased layoffs both seem
to contradict the alleged growth.

Given these discrepancies, many have called for
greater transparency regarding the BPS' data and
methodologies. On August 8, the Centre of Economic
and Law Studies (Celios) filed a request to the UN
Statistics Division and Statistical Commission to
“launch a technical diagnostic review of Indonesia’s
GDP calculation framework, with particular attention to
anomalies in Q2 2025 reporting”. Several top ministers
have denied any manipulation of the BPS data, but
have not yet pleged any increase transparency. [South
China Morning Post] [Tempo]

Indonesia: President Prabowo unveils
2026 budget plan, targets fiscal balance
within three years

(gp/ms) President Prabowo Subianto on August 15
presented his administration’s first state budget to
parliament, proposing a 2026 spending plan worth Rp
3,786.5 trillion (USD 234.3 billion) with a deficit of 2.48
percent of gross domestic product (GDP). The proposal
is seen as a test of the new government's ability to
fund ambitious social and defense programs while
preserving fiscal credibility.

The budget targets GDP growth of 5.4 percent next
year, compared with an estimated 5 percent in 2025,
alongside inflation of 2.5 percent and an exchange rate
of Rp 16,500 per US dollar. Crude oil prices are
assumed at USD 60 to 80 per barrel, with output
projected at up to 605,000 barrels per day.

Prabowo pledged to bring the fiscal deficit down
gradually, with the goal of achieving a balanced budget
by 2027 or 2028. “We want to reduce this deficit to as
small as possible and it is my hope that one day, in
2027 or 2028, | will stand before this assembly to
convey we have succeeded in having a state budget
with no deficit,” he told lawmakers. This year's deficit is
forecast at 2.78 percent of GDP.
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The plan calls for a 7 percent increase in overall
government spending compared with 2025, with
revenues expected to rise nearly 10 percent to Rp
3,147.7 trillion (USD 194.5 billion). Finance Minister Sri
Mulyani Indrawati stressed that no new taxes would be
introduced, with the government instead relying on
reforms in tax administration, digital transaction
monitoring, and inter-agency data sharing. Tax
revenue is targeted to grow 13.5 percent in 2026.

Social protection and food security dominate the
spending agenda. Prabowo'’s flagship Free Nutritious
Meals program is set to expand from 20 million current
beneficiaries to 82.9 million at an estimated cost of Rp
335 trillion (USD 20.7 billion) in 2026. Other initiatives
include village cooperatives to create 1.4 million jobs,
the revitalization of community schools, and expanded
health and education assistance. The cooperatives are
designed to pool community resources, support small-
scale farming and local enterprises, and provide
microfinancing to rural households, thereby boosting
rural employment and productivity.

The government is also raising funding for agriculture
to boost domestic production of sugarcane, coffee,
cocoa, soybeans, and wheat in order to underpin food
self-sufficiency and support the meal program.

Defense spending is slated to rise 37 percent to Rp
335.3 trillion (USD 20.3 billion) as Prabowo pushes to
modernize Indonesia’s military capabilities and secure
access to strategic resources such as rare earth
minerals. At the same time, the budget allocates Rp
402.4 trillion (USD 24.4 billion) for energy resilience,
including subsidies and incentives for renewable
energy. Prabowo has pledged to shift Indonesia’s
energy mix away from coal and oil within the next
decade.

Analysts describe the plan as cautiously expansionary.
Maybank Indonesia economist Myrdal Gunarto called it
“structurally prudent,” though he noted that the
government has yet to detail how it will deliver nearly
10 percent revenue growth. Bank Permata economist
Josua Pardede said the 5.4 percent growth target
assumes strong inflows of investment and exports
despite a volatile global environment.

Prabowo's budget proposal will undergo a month-long
review by parliament before being finalized. Investors
will watch closely whether Indonesia can balance costly
populist programs with the fiscal discipline needed to
sustain confidence in Southeast Asia’s largest
economy.



On August 14, the Asian Development Bank (ADB)
approved a USD 500 million loan to support
Indonesia’s efforts to modernize tax collection. The
financing is part of the Domestic Resource Mobilization
Program and is designed to enhance digital systems,
improve efficiency, and strengthen international tax
cooperation. ADB estimates that the reforms could
raise Indonesia’s tax-to-GDP ratio by 1.28 percentage
points by 2030.

Indonesia’s tax collection remains among the weakest
in the region. The tax-to-GDP ratio stood at 12 percent
in 2023, well below the Asia-Pacific average of 19.5
percent and the OECD's 33.9 percent. As of August 11,
the Finance Ministry reported Rp 996 trillion (USD 61.8
billion) in collected tax revenue — just 45.5 percent of
this year's target of Rp 2,189.3 trillion (USD 132.7
billion).

The government's ambitious 2026 revenue target will
therefore depend heavily on whether digitalization and
compliance reforms can overcome these structural
weaknesses, and whether Indonesia can maintain
investor confidence while pursuing large-scale social
and defense programs. [Antara] [Indonesia Business
Post] [Jakarta Globe] [Reuters] [The The Jakarta Post]

Indonesia: Central bank likely to hold
interest rates

(gp) After Bank Indonesia (Bl) lowered its key policy
rate by 25 basis points last month to 5.25 percent,
both the country’'s GDP growth and inflation rose
according to the government's previously laid out
targets — over 5 percent growth and between 1.5 to
3.5 percent inflation, respectively. As such, many
economists now predict that the central bank will hold
off on further rate cuts.

Since September 2024, Bl has cut rates by 100 basis
points, but the impacts of these cuts have been slow to
take effect. Thus, the bank may now be poised to
assess the cuts’ impact on credit demand, and pause
its easing cycle for now. Further, Bl's overnight deposit
and lending facility rates are also expected to remain
at 4.5 and 6 percent, respectively. However, most
economists agree that Bl will cut interest rates again
before the end of the year, likely to 5 percent.
[Reuters]
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Indonesia: Prabowo delegates high-speed
rail project to infrastructure minister

(gp) President Prabowo Subianto has delegated
oversight of the ongoing high-speed railway (HSR)
project linking Jakarta and Surabaya, East Java to
Coordinating Minister for Infrastructure and Regional
Development Agus Harimurti Yudhoyono. The existing
HSR service only connects Jakarta to Bandung in West
Java, just 147 kilometers apart.

As such, the infrastructure minister has praised
Prabowo's decision, and emphasized that the Jakarta-
Surabaya route would be a major breakthrough in
interregional connectivity, facilitating the flow of
people, goods and services across the island of Java.
Furthermore, Yudhoyono highlighted that the
government intends to build transit-oriented
developments around HSR stations to encourage
equitable development outside the greater Jakarta
region through the emergence of new settlements and
economic centers. However, he also reiterated that the
extension project is still in the early planning stage,
and no target completion date has been made publicly
available yet. [Antara] [The Jakarta Post]

Indonesia: Government boosts role of
military in agriculture

(gp) Indonesia has tasked its military in carrying out
large parts of President Prabowo Subianto's food
security initiative. This marks the latest step in
expanding the military’s presence in Indonesian daily
life, coming on the heels of its recent work on free
school meal programs and the production of
medicines for public use. As such, this new
development has raised further concerns surrounding
the separation between the military and Indonesia’s
civilian government.

The food security initiative will see 100 army battalions
help with agriculture projects across Indonesia —
especially in rural, underdeveloped areas of the
archipelago. Brigadier General Wahyu Yudhayana has
stated that the thousands of soldiers will work to make
idle land productive, improve irrigation systems and
increase food production. However, some have argued
that the military does not have the required expertise
to carry out such a project, raising concerns about the
initiative's efficacy. [Reuters]
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Laos: Christians face intensifying
persecution despite legal protections

(ms) Despite constitutional guarantees of religious
freedom, Christians in Laos continue to face
harassment, forced evictions, and even violence,
highlighting a growing pattern of persecution in the
Southeast Asian nation.

Reports from aid groups describe families being driven
from their homes and forced to shelter in forests
during the monsoon season, with little access to food,
medicine, or safe housing. In recent months, displaced
Christians from rural villages in Savannakhet and
Saravan provinces have endured daily rains and cold
nights under makeshift cover, conditions that aid
workers call “inhumane.”

Researchers say persecution is most severe in remote
areas, where village chiefs and local officials act with
impunity. The 2019 Evangelical Church Law formally
permits Christian worship, but local leaders frequently
ignore it, barring believers from registering marriages,
obtaining birth certificates, or organizing community
gatherings. In some cases, Christian homes have been
demolished, families resettled without compensation,
or entire congregations attacked.

Violence has also escalated. In July 2024, Pastor
Thongkham Philavanh was murdered in Oudomxay
province shortly after resuming church meetings
following a prison sentence for preaching. Earlier,
mobs destroyed home churches and assaulted
congregants in southern Laos, with perpetrators rarely
brought to justice.

Christianity, long associated with foreign missionaries,
is often branded a “religion of outsiders.” This stigma,
coupled with land disputes and ethnic tensions among
minority groups such as the Hmong, has deepened
hostility. Aid organizations warn that as conversions
rise, repression is intensifying.

Although Laos officially recognizes Christianity as one
of four religions, Open Doors ranks the country 22nd
worldwide for Christian persecution. With roughly
300,000 Christians out of eight million people, the
faithful remain a tiny minority. Analysts caution that
without government enforcement of its own laws,
pressure on Christians will only increase, threatening
both community stability and basic human rig.
[Christian News Agency] [Radio Free Asia] [UCA New]
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Laos: Landmark USD 200 billion
development partnership announced

(ms) Laos has unveiled a record-breaking development
agreement worth more than USD 200 billion with
World Peace Development Co., Ltd. (WPD) and Lao
Development Construction and Investment Co., Ltd.
(LDCI). The initiative, endorsed by Prime Minister
Sonexay Siphandone, is framed under the Peaceism
Ecosystem and is among the largest foreign
investment commitments in the country's history.

The partnership spans eight sectors: infrastructure
(USD 50 billion), transport (USD 67 billion), renewable
energy (USD 30 billion), technology (USD 20 billion),
agriculture (USD 15 billion), healthcare (USD 10 billion),
tourism (USD 5 billion), and education (USD 3 billion).
An initial USD 10 billion will fund early projects in
energy, transport, and digital infrastructure.

Backed by international investors from the Middle
East, US, China, South Korea, and Japan, the program
aims to boost employment, strengthen ASEAN
integration, and position Laos as a regional hub for
connectivity, renewable energy, and sustainable
growth. [Financial Content]

Malaysia: Prosecution confirms lack of
basis to disqualify Anwar Ibrahim as
Prime Minister or MP

(ga) The Attorney-General's Chambers (AGC) stated on
August 14 that there is no issue of Anwar lbrahim
being disqualified as a Member of Parliament or Prime
Minister, as the royal pardon granted by the 15th
Malaysian King, Sultan Muhammad V of Kelantan, fully
absolved him and deemed him as never having
committed any offence.

This follows a suit by former Minister in the Prime
Minister's Department Waytha Moorthy, who seeks to
nullify Anwar’s election as Tambun MP and his
appointment as Prime Minister, arguing the pardon did
not annul his disqualification under Article 48(1)(e) of
the Constitution, which bars anyone convicted and
sentenced to at least one year's imprisonment or fined
MYR 2,000 or more from serving as MP unless
pardoned. Anwar because was previously convicted of
sodomy and misuse of public funds and imprisoned,
until receiving a royal pardon in 2018.

The AGC cited a 2023 Court of Appeal decision
affirming the King's authority to grant a pardon for
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both conviction and sentence.

Waytha filed his application on August 12, seeking
declarations that Anwar’s election in the 15th General
Election and his appointment on November 24, 2022,
were unconstitutional and void. [Bernama]

Malaysia: Former Prime Minister Najib
faces civil suit over SRC funds misuse

(tl) Malaysia's High Court has begun hearing a civil suit
by SRC International and its subsidiary, Gandingan
Mentari Sdn Bhd, against former Prime Minister Najib
Razak over the alleged misappropriation of USD 9.24
million (MYR 42 million) intended for the country’s
energy projects and civil service pensions.

The plaintiffs claim the funds were transferred into
Najib’s personal accounts, with USD 7.04 million (MYR
32 million) directed to two companies that had
previously covered his account shortfalls, and the
remaining USD 2.20 million (MYR 10 million) used via
his personal cheques. Lawyers argued that the money
trail, documentary evidence, and Najib’s own
admissions clearly establish wrongdoing.

The suit, filed in May 2022, accuses Najib of knowing
receipt, dishonest assistance, and misfeasance in
public office. This follows earlier criminal convictions
over the same transactions upheld by three courts: the
High Court, Court of Appeal and Federal Court.

The trial opened with testimony from a former CEO of
Yayasan Rakyat 1Malaysia (YR1M), whose appointment
was approved by Najib. The hearing will resume on
November 6. [Malay Mail]

SRC International Sdn Bhd is a Malaysian company that
was established as a subsidiary of 1Malaysia
Development Berhad (1MDB), a government-owned
sovereign wealth fund established in 2009 under Najib
as prime minister. Founded on January 7, 2011, SRC
International became embroiled in a major corruption
scandal when it was revealed that Najib had illicitly
channeled funds from SRC International into his
personal accounts. This led to his conviction on
charges of abuse of power, money laundering, and
criminal breach of trust, making him the first Malaysian
prime minister to be convicted of corruption.

Malaysia: More than USD 1 billion
recovered from corruption cases
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(tl) Prime Minister Anwar Ibrahim said that Malaysia
recovered up to USD 1.10 billion (MYR 5 billion) in
assets and funds from corruption cases over the past
year, involving government ministries, departments,
and politicians.

Speaking at the launch of the Ipoh Sentral
Development Project—a USD 1.48 billion transit-
oriented development (TOD) initiative aimed at
revitalizing the heart of Ipoh, the capital of Perak State,
he underlined the government'’s anti-corruption drive
and called for transparent regulations to replace
outdated practices of commissions and major project
rewards. [Malay Mail]

Malaysia: Barisan Nasional-Pakatan
Harapan coalition finalize Sabah state
election seats

(ga) The Barisan Nasional (BN) and Pakatan Harapan
(PH) coalitions have finalized seat distribution for the
upcoming Sabah state election with no overlaps,
according to BN Chairman Ahmad Zahid Hamidi. He
confirmed that there were no direct negotiations with
Gabungan Rakyat Sabah (GRS) coalition on seat
sharing, noting that discussions to avoid multi-
cornered contests have only taken place informally.

Zahid further said the political landscape in Sabah,
with the entry of several new parties, makes three-
cornered or more contests likely. [Bernama 1]

Separately, BN Deputy Chairman Mohamad Hasan
stated that BN will defend all seats it currently holds
and contest its traditional constituencies previously
allocated to Bersatu party during the last election, due
to the party’s political realignments after the 2018 and
2020 shifts in Malaysian politics.

Hasan also stated that BN and PH have agreed in
principle to cooperate in the state polls. [Bernama 2]

At the federal level, BN, PH and GRS currently
cooperate as part of Malaysia's unity government
following the 2022 general election, working together
to maintain parliamentary stability. In Sabah, GRS
dominates the state government, while BN and PH
maintain an independent stance in the state election,
seeking to maximize their own seat shares while
avoiding direct clashes that could split the anti-GRS
vote.
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Malaysia: Terengganu State enforces
harsher penalties for missing Friday
prayers

(tl) In Terengganu State, known for its strong
adherence to Islamic traditions, Muslim men who skip
Friday prayers without valid reasons now face fines of
up to USD 630 (MYR 3,000), a maximum two-year
prison term, or both, under the amended Shariah
Criminal Offences (Takzir) Enactment 2016 that now
comes into effect.

Unlike the previous law—which penalized only those
absent for three consecutive weeks—the revised
enactment allows punishment for missing even a
single Friday prayer. The penalties would be a last
resort, with authorities first issuing reminders via
mosque banners and public awareness campaigns.

Originally introduced in 2001 and amended in 2016,
the law also covers other Shariah-related offences,
including failing to fast during Ramadan and harassing
women in public. Enforcement will be carried out by
the Terengganu Islamic Affairs Department (JHEAT) in
collaboration with local authorities (PBT), through
patrols and public reporting.

Previously, the maximum penalty for missing Friday
prayers was six months in prison or a fine of USD 210
(MYR 1,000). [Malay Mail]

Malaysia: National anti-bullying campaign
launched

(t) Malaysia's Ministry of Communications has
announced a National Anti-Bullying Awareness
Campaign in response to King Sultan Ibrahim’s
directive to address bullying from the primary school
level. The campaign will be implemented across
television, radio, social media, and digital platforms,
promoting values of respect, discipline, and
compassion.

Minister Fahmi Fadzil stated that the initiative involves
cross-ministerial coordination to engage students,
parents, and communities. [Malay Mail]

The urgency of this campaign is underscored by the
recent death of 13-year-old Zara Qairina Mahathir, a
Form One student from Sabah. Zara fell from her
school's hostel building on July 16 and was pronounced
dead at Queen Elizabeth Hospital in Kota Kinabalu.
While police have not confirmed the cause of her


https://email.cpg-online.de/t/d-l-gldkye-l-jyk/
https://email.cpg-online.de/t/d-l-gldkye-l-jyu/

death, social media posts and public outcry suggest
that bullying may have been a contributing factor.
Sabah police have not ruled out bullying in their
investigation, and public figures have called for swift
and transparent action. The case has sparked
nationwide protests and renewed calls for stronger
anti-bullying measures in schools.

In a related statement, Law and Institutional Reform
Minister Azalina Othman Said announced that the
government is reviewing the need for an Anti-Bullying
Act that would establish a tribunal to handle bullying
cases involving students and children. Currently, there
is no specific legal definition or clear penalty for
bullying under existing provisions. [Free Malaysia
Today]

Malaysia: Economy’s growth slows to 4.4
percent in Q2 of 2025

(tl) According to Bank Negara Malaysia (BNM),
Malaysia's economy grew 4.4 percent in the second
quarter (2Q 2025) of 2025, matching the growth rate
for the first half of the year but slowing from 5.9
percent in the same quarter of 2024. The expansion
was largely fueled by strong domestic demand, with
household spending supported by a robust labor
market, higher minimum wages, and increased civil
servant salaries.

Both private and public investments strengthened,
driven by the implementation of new and ongoing
projects. However, export growth weakened, mainly
due to lower commodities exports, which was offset by
steady demand for electrical and electronics (E&E)
goods and tourism. Imports increased by higher capital
goods demand and increased investment.

On the supply side, services and manufacturing were
key contributors to growth, while mining contracted
due to reduced commodity production. Quarter-on-
quarter, seasonally adjusted GDP rose 2.1 percent
,compared with 0.7 percent in Q1. Inflation eased to
1.3 percent in Q2, with core inflation steady at 1.8
percent, aided by lower fuel prices for RON97 and
diesel and slower increases in food item costs. For
2025, headline inflation is expected to average
between 1.5 percent and 2.3 percent, down from
earlier projections.

The BNM noted that global uncertainties, particularly
over US trade tariffs, could weigh on the outlook, but
stressed that the economy remains resilient due to
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diversified exports, strong domestic demand, and
ongoing structural reforms. [Malay Mail]

Malaysia: Foreign worker quotas for
select sectors reopened

(dqgl) In @ move aimed at tightening foreign worker
management, Malaysia's government will reopen
applications for foreign worker quotas, but only for
specific sectors and subsectors, Home Minister
Saifuddin Nasution Ismail announced.

Following a joint meeting with the Human Resources
Ministry, applications will be considered on a “case by
case” basis for three sectors—agriculture, plantation,
and mining—and 10 subsectors, including wholesale
and retail, warehousing, security services, scrap metal,
restaurants, laundries, cargo handling, and cleaning
services.

Construction applications will be restricted to
government projects, while manufacturing quotas
apply only to new investments approved by the
Malaysian Investment Development Authority.
Saifuddin stressed that the previous unrestricted
application process has ended: only eligible industry
players may submit requests through their respective
ministries to the Technical Committee on Foreign
Worker Management, which will verify applications
before final approval by the joint committee co-chaired
with Human Resources Minister Steven Sim.

On workforce limits, the 13th Malaysia Plan—current
five-year national development blueprint, covering the
period 2026-2030—sets a foreign worker ceiling at 10
percent, though the current level stands at 15 percent.
The government will maintain the 15 percent ceiling
until December 31 with the aim of reducing it to 10
percent by early 2026. [Free Malaysia Today]

Malaysia: Military officers and journalists
among ten held over smuggling case

(tl) Ten people, including five senior Malaysian Armed
Forces (MAF) officers, have been remanded by the
Magistrate's Court, as part of a Malaysian Anti-
Corruption Commission (MACC) probe into a
smuggling syndicate operating in southern Malaysia.
The group also includes two journalists, a company
manager, an Malaysian Medical Association (MMA)
administrative assistant, and a foreign woman.
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The suspects were arrested in the Klang Valley
following “Op Sohor,” a joint operation by MACC's
Intelligence Division and the Royal Malaysian Police
(PDRM) after a year-long investigation.

The military officers are accused of leaking operational
details to the syndicate, which allegedly trafficked
drugs, cigarettes, and other value worth around USD
1.05 million (MYR 5 million) monthly.

Bribes for each smuggling trip reportedly ranged from
USD 6,300 (MYR 30,000) to USD 10,500 (MYR 50,000).

Authorities seized USD 13,200 (MYR 63,000) in cash,
suspected drugs, liquor, imitation firearms, and
weighing equipment during the raids. The case is being
investigated for corruption and money laundering.
[Malay Mail]

Malaysia: Authorities seize banned vape
products

(tl) Malaysian police confiscated vape products worth
nearly USD 67,000 (MYR 316,000) in Kangar, Perlis, as
authorities enforced a statewide ban on the sale of e-
cigarettes and vapes effective 1 August in the northern
state.

The raids, carried out jointly with the Kangar municipal
council, followed public complaints about the
continued sale of vape products despite the ban. In the
first operation, 2,083 devices and liquids valued at USD
21,870 (MYR 104,150) were confiscated, while a second
raid netted 4,235 units worth USD 44,460 (MYR
211,750).[Free Malaysia Today]

Myanmar: Min Aung Hlaing vows to hold
December election despite war

(nf/anl) During the first meeting of the State Security
and Peace Commission (SSPC) on August 12, Senior
General Min Aung Hlaing renewed the junta's pledge to
conduct Myanmar's scheduled elections this
December, promising they would go ahead "no matter
what" amid the civil war.

The SSPC, which was established as the junta’s newly
branded governing body in the wake of the July 31
partial lifting of the emergency state, has placed
ensuring the polls as its highest priority, with the junta
chief declaring increased military operations to
facilitate voting in more townships and instructing
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speedy trials for any murders during the election
timeframe.

Joined by senior military and government officials, Min
Aung Hlaing framed the elections as a constitutional
step toward “democracy,” but political analysts note
that the process is structured to consolidate military
power. Under new electoral laws that exclude major
opposition parties such as the National League for
Democracy, and with 25 percent of seats reserved for
the armed forces, the military-backed Union Solidarity
and Development Party is positioned to dominate with
as little as one-third of the vote—paving the way for
Min Aung Hlaing to assume the presidency.

The junta chief warned of further "assassinations" of
civil servants and civilians suspected of collaborating
with the regime, directing that such cases be rushed
through with unprecedented haste rather than being
handled as ordinary crimes. The recently enacted
Election Protection Law—mandating punishments
ranging up to the death penalty for activities deemed
to be disruptive of the polls—has been universally
condemned by rights activists (see AiR No. 31,
August/2025, 1).

Ethnic insurgent groups like the Arakan Army, the
Karen National Union, and the Ta'ang National
Liberation Army have pledged to block voting in their
controlled territories, calling the election a sham to
entrench military rule.

Min Aung Hlaing's drive to open more voting zones
comes as over 60 townships are still under martial law,
mostly in ethnic minority and resistance strongholds.
The regime has suggested it intends to take these
zones prior to the election day.

International reaction remains divided. Western
powers, the National Unity Government, and ethnic
armed groups have condemned the vote as
illegitimate, with Malaysia—current ASEAN chair—
urging the junta to end nationwide violence before
conducting an election. On 12 August, democracy
monitor International IDEA urged the international
community to avoid any acceptance of the process,
calling it a strategic maneuver to entrench military rule.
China, India, Thailand, Cambodia, Russia, and Belarus,
nonetheless, have suggested backing for the planned
elections. [Irrawaddy News] [CNN]

In the latest development, Myanmar’s Union Election
Commission announced on August 18 that elections
will begin on December 28 with further phases to be
scheduled later. The polls are planned across all 330
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townships, including conflict zones and areas where
elections have never previously taken place. [Mizzima]

Myanmar: International IDEA urges global
rejection of junta’s planned elections

(nf) The International Institute for Democracy and
Electoral Assistance (International IDEA) made a call to
the international community to reject Myanmar's
scheduled elections, cautioning that they are a
deliberate move by the military junta to repackage its
rule under a sham cloak of democratic legitimacy.
[International IDEA]

International IDEA was seriously troubled by the
junta's disbandment of the State Administration
Council (SAC) and establishment of the State Security
and Peace Commission (SSPC) as an "interim
government," saying the move—along with the junta's
ending of its repeatedly extended state of emergency
—is cosmetic political restructuring meant to legitimize
the junta's planned December 2025-January 2026
elections.

The organization noted the elections are aimed at
undermining Myanmar's legitimate democratic
institutions, including the Committee Representing the
Pyidaungsu Hluttaw (CRPH)—the body formed by
elected members of Myanmar's national parliament
(the Pyidaungsu Hluttaw) who were ousted following
the military coup on 1 February 2021—and the
broader democracy movement operating under the
Federal Democracy Charter.

The statement condemned the junta's passage of a
"Law on the Prevention of Disruption and Interference
with Elections" with stringent penalties, including
death, for resisting elections, and a new cybersecurity
law that allows for mass monitoring and repression
online. These, and the invocation of a new state of
emergency and martial law in 63 townships—most of
which are anti-junta controlled—were described as
efforts to silence dissent and prolong human rights
violations.

International IDEA called on countries to deny all
political, material, or technical assistance to the junta's
elections, but to offer strong support to Myanmar's
democracy movement, encompassing elected MPs,
ethnic organizations, political parties, and civil society.
It demanded inclusive dialogue promotion and support
for the transitional constitution-making process
founded on the will of the people, coupled with
redoubled diplomatic activity to avert the
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normalization of relations with the junta in bilateral,
regional, and international forums..

Welcoming ASEAN's recent efforts to broker
discussions among anti-junta forces and Japan's
reiteration of support for true democracy,
International IDEA underlined the imperative of timely,
principled, and concerted international action to
terminate military rule and restore democratic
government in Myanmar. [Mizzima]

Myanmar: UN investigators accuse junta
of systematic torture, sexual violence in
prisons

(nf/anl) The United Nations' Independent Investigative
Mechanism for Myanmar (IIMM) has documented
widespread, systematic torture, sexual violence, and
other grave abuses in junta-run detention centers,
affecting victims of all ages, including children. Based
on nearly 600 testimonies, the report highlights
patterns of ill-treatment and confirms progress in
identifying perpetrators, including senior commanders,
for potential prosecution. [United Nations]

The IIMM also reported summary executions of
detainees and noted that since the February 2021
coup, over 29,000 people have been arrested, with
more than 22,000 still detained. Many political
prisoners, including NLD members, have died due to
torture or denial of medical care.

Describing these crimes as systematic violations of
international law, IIMM chief Nicholas Koumjian
reaffirmed the Mechanism’s commitment to
accountability. The report comes amid Myanmar's
ongoing civil war, where both the junta and some
opposition forces face accusations of war crimes,
underscoring the urgent need for justice and civilian
protection. [Irrawaddy News] [Channel News Asia]

[llustrating these findings, a 45-year-old laborer from
Sittwe reportedly died from torture in military custody
after being accused of links to the Arakan Army (AA).
Arrested on August 9, he was declared dead three days
later, with his body being withheld from the family.

Local sources also reported a wave of similar arrests in
Sittwe, amid nightly raids, door-to-door inspections,
and near-daily junta artillery fire toward AA-controlled
areas. [Mizzima]
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Myanmar: Junta launches
counteroffensive in Karen State

(dgl) Myanmar junta forces have launched a renewed
counteroffensive to reclaim the remaining 43-
kilometer stretch of the Asian Highway border-trade
route in Karen State. Two military columns—from No.
12 Military Operations Command and Light Infantry
Battalion 97—are advancing east from Kawkareik
toward Myawaddy, clashing daily with Karen resistance
forces, including the KNLA and People’s Defense
Forces (PDF).

The push follows the junta’s partial recapture of the
highway between Kyondoe and Kawkareik during
Operation Aung Zeya in late July, though key positions
such as the Thingannyinaung base, gateway to
Myawaddy, remain under resistance control. Junta
troops, facing heavy casualties, have deployed artillery
and drones in an effort to reestablish positions, while
resistance forces have reinforced manpower and
ammunition.

Additional junta columns are advancing along
alternative routes toward Myawaddy, raising the
possibility of a pincer attack, with outcomes dependent
on resistance unity and the stance of the Karen Border
Guard Force (BGF), which previously aided the junta in
retaining Myawaddy.

The counteroffensive coincides with the junta’s
imposition of martial law in Kawkareik and
Kyareinseikkyi, ahead of elections planned for late
December. [The Irrawaddy]

Myanmar: Latest junta airstrikes

(anl/nf) The Ta'ang National Liberation Army (TNLA)
reported that on August 9 civilians were killed and
injured in junta airstrikes on Mogok, Mandalay Region,
a town captured earlier this year by the TNLA. A jet
dropped two 500-pound bombs on Kyauk Naga
Monastery, killing a novice, two children, a woman, and
a man, and injuring a monk and another man. Five
homes were destroyed.

That evening, three 250-pound bombs struck Pan Tein
Taung ward in Hsipaw, injuring one man and
destroying seven homes.

According to the TNLA, between July and August 8, six
junta airstrikes killed 21 civilians, including monks and
children, and injured 57 others. [Mizzima 1]
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On August 15, the TNLA reported that at least 21
civilians, including a pregnant woman and a child, were
killed when the junta forces launched an airstrike on
Mogok again.

The bombing was on Lin Yaung Chi Monastery in Shwe
Ku Ward on 14 August. Nine dead bodies were
recovered that night, and another ten by the morning
of the following day, according to a source close to the
TNLA. Two of the injured also died subsequently,
putting the death toll at 21. Victim bodies were
recovered under collapsed two-story buildings, some
of them dismembered and difficult to identify.

A joint statement by six Ta'ang civil society groups,
including the Ta'ang Women's Organization, said that
between June and 13 August, junta airstrikes had killed
56 civilians, including 13 children, in TNLA-controlled
townships such as Kutkai, Hsipaw, Monglon,
Mongngok, Kyaukme, and Nawnghkio.

The Ta'ang Civil Society Network demanded the
immediate cessation of the supply of military
hardware, including jet fuel, to the junta. It demanded
that nations collaborating with the regime impose
sanctions, pushed for prosecution at the International
Criminal Court, and asked the UN and international
community to collaborate with federal and local
authorities to deliver humanitarian assistance.
[Mizzima 2] [Burmese News International]

On August 17, local residents reported that a junta
airstrike in Mawchi town, Hpasawng Township, Karenni
State, killed at least 22 civilians, including five children,
and injured 17 others. The attack occurred just hours
after an earlier strike in the area destroyed a hospital
and staff housing, injuring one child.

Karenni resistance forces stated that at least 29
civilians have been killed and more than 60 injured in
eight airstrikes on Mawchi so far this year. The Karenni
Nationalities Defense Force (KNDF) said it seized
control of the town in January 2024.

On the same day, three civilians were killed in Mogok,
while junta airstrikes in Mawchi injured a child and
destroyed a hospital and staff housing, according to
local sources.

This month alone, regime forces have launched
repeated air and artillery strikes on Mawchi and areas
of Demoso Township held by Karenni resistance
groups. Loikaw, Bawlakhe, and Hpasawng townships
remain under junta control.


https://email.cpg-online.de/t/d-l-gldkye-l-jth/
https://email.cpg-online.de/t/d-l-gldkye-l-jtk/

Mawchi, located about 84 miles (135 km) southeast of
the Karenni State capital Loikaw, hosts Myanmar's
largest tin and tungsten mines. [DVB 1] [DVB 2]

Myanmar: Resistance forces kill 14 junta
soldiers

(anl) The Mon State Revolutionary Force (MSRF)
reported that joint resistance fighters attacked a
military column near Kawt Hlaing village in Yebyu
Township, Dawei District, Tanintharyi Region on August
14, killing 14 junta soldiers, including one officer.

According to the MSRF, the battle took place on 13
August and involved MSRF fighters confronting a 150-
strong junta column. Eight resistance fighters and one
local civilian were injured by heavy artillery fire from
junta forces following the clash.

Junta troops have been advancing steadily in Yebyu
Township, with heavy artillery reported from Minthar
village, the Infantry Battalion 282 camp, and the
Kanbauk area naval base. [Mizzima]

Philippines: 2026 USD 121.3 billion
national budget submitted with boosts for
education, defense, and courts

(ms) The Department of Budget and Management
(DBM) has formally submitted to President Ferdinand
Marcos Jr. the proposed PHP 6.793 trillion (USD 121.3
billion) National Expenditure Program (NEP) for 2026
(full budget plan), marking the start of deliberations
before Congress. The amount is 7.4 percent higher
than the enacted 2025 budget of PHP 6.326 trillion
(USD 112.9 billion) and is intended to sustain economic
momentum while investing in social services and
infrastructure, in line with the Philippine Development
Plan 2023-2028.

Education, public works, and health remain the top
budget priorities, with education set to receive PHP
928.5 billion (USD 16.6 billion), public works PHP 881.3
billion (USD 15.7 billion), and health PHP 320.5 billion
(USD 5.7 billion). Defense, now at PHP 299.3 billion
(USD 5.3 billion), climbs to fourth place, overtaking the
Department of the Interior and Local Government,
which is allocated PHP 287.5 billion (USD 5.1 billion).
Agriculture’s budget rises to PHP 239.2 billion (USD 4.3
billion), with the Rice Competitiveness Enhancement
Fund tripled to PHP 30 billion (USD 535.7 million), while
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social welfare falls to seventh with PHP 227 billion (USD
4.1 billion).

Overall, social services will account for PHP 2.314
trillion (USD 41.3 billion), or 34.1 percent of the budget,
while economic services will receive PHP 1.868 trillion
(USD 33.4 billion) and general public services PHP
1.202 trillion (USD 21.5 billion). Infrastructure remains
central under the “Build Better More” program, with
PHP 1.556 trillion (USD 27.8 billion) set aside—
equivalent to 5 percent of GDP—including PHP 87.3
billion (USD 1.56 billion) for digital transformation.

Confidential and intelligence funds are reduced by 11
percent to PHP 10.77 billion (USD 192 million), of which
the Office of the President will receive PHP 4.5 billion
(USD 80.4 million). The DBM said this adjustment
reflects an effort to balance security needs with calls
for greater transparency. The judiciary, meanwhile, is
allocated PHP 67.7 billion (USD 1.2 billion), with the
Court of Appeals receiving PHP 3.4 billion (USD 60.7
million) to strengthen case resolution capacity and
address mounting backlogs.

Legislative leaders have promised tighter scrutiny of
the budget. House Speaker Ferdinand Martin
Romualdez committed to ending the so-called “small
committee” for last-minute amendments, opening
bicameral meetings to the public, and improving
oversight of government agencies. Senate finance
chair Sherwin Gatchalian likewise vowed to watch for
irregular insertions and to require that all budget
documents be made publicly accessible online. [GMA
News] [Inquirer] [Philippine News Agency] [PhilStar]
[Presidential Communication Office, Philippines]

Philippines: Sara Duterte Defense Files
Comment as Supreme Court Weighs
House Appeal on Impeachment Ruling

(ms) Vice President Sara Duterte’s defense team has
filed its comment before the Supreme Court (SC) in
response to the House of Representatives’ motion for
reconsideration seeking to revive her impeachment
case.

Lawyer Michael Poa confirmed the filing on August 18
but said the camp would not release details, citing the
sub judice rule. The comment comes after the SCin July
struck down the impeachment case, ruling it
unconstitutional under the one-year bar on multiple
impeachment complaints and a violation of Duterte’s
right to due process.
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The House, represented by the Office of the Solicitor
General, has asked the SC to reverse that decision.
Lawmakers argue their exclusive authority to impeach
officials was undermined and that the ruling contained
factual errors.

The Senate voted 19-4-1 on August 6 to archive the
articles of impeachment, following the SC's decision.
Duterte had been impeached by the House on
February 5, backed by more than 200 lawmakers, on
allegations of corruption, betrayal of public trust, and
other high crimes. She denied the charges and entered
a not guilty plea, dismissing the complaint as a “scrap
of paper.”

While the SC junked the impeachment, it clarified that
Duterte is not cleared of the accusations. A new
complaint may still be filed against her beginning
February 6, 2026. [ABS-CBN] [GMA News]

Outside the courts, pressure is mounting. Business
groups including the Makati Business Club and
Management Association of the Philippines have urged
the SC to reconsider, warning that its ruling risks
shielding officials from accountability. Civil society
groups and church leaders have echoed those calls,
arguing impeachment is meant to uphold
constitutional checks and balances. [PhilStar 1]

Public opinion is also split. AWR Numero survey
conducted from July 29 to August 6 found that 34
percent of Filipinos disagreed with the SC ruling, 26
percent agreed, and 40 percent remained undecided.
Analysts said the large share of undecided
respondents reflects both lack of information and
dissatisfaction with how Congress handled the
process. [PhilStar 2]

Meanwhile, Duterte continues to face criticism over
her official conduct, particularly her foreign travel.
Earlier this month, she defended her trip to Kuwait,
which had initially been delayed for lack of travel
authority. The Office of the Vice President (OVP) said
the visit was part of her mandate to engage with
overseas Filipino workers and migrant communities,
stressing that her presence abroad complied with
government regulations and did not involve the use of
public funds. Duterte’s office added that such trips
were necessary to fulfill her duty of representing
Filipino interests overseas.

Still, some lawmakers have accused the vice president
of “habitual absence,” pointing to a series of overseas
visits over the past year to destinations including The
Hague, Qatar, Australia, Malaysia, Singapore, and
South Korea. They argued that frequent foreign
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engagements could undermine her responsibilities at
home, where she continues to face unresolved
questions over the confidential funds controversy.
[Inquirer] [PhilStar 3]

With multiple appeals pending, Duterte’s political and
legal future remains uncertain. The Supreme Court’s
ruling on the House motion will determine whether
impeachment proceedings can be revived or remain
blocked until 2026.

Philippines: Lawyer decries pre-judging in
‘sabungero’ case as witnesses cite threats,
DOJ urged to subpoena affidavits

(ms) A lawyer for one of the police officers linked to the
disappearance of cockfighting enthusiasts, or
sabungeros, accused authorities of “pre-judging” his
client before charges have been properly filed.

Atty. Bernard Vitriolo, counsel for Police Master Sgt.
Joey Encarnacion, said the Department of Justice (DOJ)
and the National Police Commission (Napolcom) were
wrong to label the policemen as an “organized criminal
syndicate” without complete evidence. He claimed that
key affidavits from witnesses implicate whistleblower
Julie Patidongan himself in orchestrating the crimes,
but these were withheld by the Criminal Investigation
and Detection Group (CIDG).

Vitriolo asked the DOJ to subpoena the 12 affidavits,
arguing their contents could “substantially alter” the
investigation's outcome. He also questioned
Patidongan'’s testimony, calling it “fabricated,” and cited
records showing Encarnacion was in training during
the alleged incidents.

Meanwhile, Patidongan’s brothers, Jose and Elakim,
revealed in an affidavit that a hit was ordered against
them while they were hiding in Cambodia. They said a
Taiwanese emissary attempted to lure them to
Myanmar before the CIDG rescued them on July 20.
The siblings have since accused former CIDG director
Brig. Gen. Romeo Macapaz and two officers of
misconduct over irregularities in their extraction.

The CIDG has confirmed receipt of the disputed
affidavits but said they could not act due to procedural
lapses. [Daily Tribune] [One News] [PhilStar]
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Philippines: Election commission to
investigate alleged campaign donations
from government contractors

(ms) The Commission on Elections (Comelec) has
announced it will probe reports that some elected
officials received campaign contributions from
government contractors, in violation of the Omnibus
Election Code (OECQ).

Comelec Chairman George Garcia said the Political
Finance and Affairs Department would initiate a motu
proprio investigation — meaning one launched by the
commission on its own initiative — into allegations that
contractors involved in infrastructure and flood control
projects, many of which were allegedly substandard,
funded political campaigns. Garcia emphasized that
such offenses carry a five-year prescriptive period,
allowing Comelec to act on violations dating back to
2022.

Section 95(c) of the OEC prohibits natural or juridical
persons holding government contracts from
contributing to candidates or political parties,
regardless of whether contracts were secured before
or after elections. Violators face one to six years in
prison and possible revocation of business licenses.
Garcia declined to confirm whether candidates could
also be held liable, citing possible legal challenges.

The issue surfaced after President Ferdinand Marcos
Jr. revealed that only PHP 100 billion (about USD 1.79
billion) of the PHP 545 billion (about USD 9.73 billion)
flood control budget from July 2022 to May 2025 went
to 15 contractors. One such firm, Centerways
Construction and Development Inc., donated PHP 30
million (about USD 535,000) to Senate President
Francis Escudero’s 2022 campaign. Escudero admitted
receiving the donation but denied any role in awarding
projects to the company. [GMA News] [Inquirer]
[Philippine News Agency]

Philippines: President Marcos signs
judiciary fiscal autonomy act

(ms) President Ferdinand Marcos Jr. has signed the
Judiciary Fiscal Autonomy Act, strengthening the
judiciary’s control over its budget and ensuring
independence from other branches of government.

Signed on August 14 at Malacafiang in the presence of
lawmakers and Supreme Court justices, the law
mandates that the judiciary’s budget cannot be
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reduced below the previous year’s level and must be
automatically and regularly released. The Supreme
Court will submit its budget proposal directly to
Congress alongside the National Expenditure Program,
with the Department of Budget and Management
limited to giving comments.

The Chief Justice may now reallocate funds within the
General Appropriations Act through an en banc
resolution, create positions, set up regional offices,
and determine staffing needs. The measure also
replaces the Judiciary Development Fund with a
Judiciary Trust Fund for urgent requirements such as
hiring personnel or reorganizing offices.

The law requires quarterly financial and
accomplishment reports to the President and
Congress, with all spending subject to Commission on
Audit review. Marcos said the measure promotes
efficiency, transparency, and stronger checks and
balances, and affirmed his administration’s
commitment to respecting judicial independence.
[PhilStar 1] [PhilStar 2]

Philippines: Davao court orders arrest of
Duterte accuser

(ms) The Davao City Regional Trial Court Branch 10 has
issued multiple alias warrants of arrest against retired
police officer Arturo Lascafias, a self-confessed former
member of the so-called Davao Death Squad (DDS)
and a principal witness in the International Criminal
Court (ICC) case against former president Rodrigo
Duterte over thousands of alleged extrajudicial killings.

Lascafias faces charges of online libel, murder, and two
counts of attempted murder. Alias warrants are
reissued when original warrants remain unserved. The
court directed the Philippine National Police (PNP),
along with other agencies, to serve the warrants within
10 days and explain in writing any failure to do so.

The DDS, which Lascafias has publicly described in
Senate hearings, was allegedly a vigilante group
composed of police officers and hired gunmen
operating in Davao City during Duterte's mayoralty.
According to Lascafias, the group targeted suspected
criminals and drug offenders, often killing them
without due process.

The ICC case against Duterte stems from accusations
that his anti-drug campaign, both as Davao mayor and
as president, amounted to crimes against humanity,
with thousands of deaths linked to police operations
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and vigilante-style executions. Duterte is currently
detained in The Hague awaiting trial.

The Bureau of Immigration confirmed Lascafias had
previously left for Singapore. Human rights advocates
have urged the PNP and Interpol to act swiftly, warning
that his reported ability to travel despite pending
warrants could further undermine public trust in the
justice system. [ABS-CBN] [Manila Bulletin] [PhilStar]

Philippines: Former President Duterte
vows not to flee if granted ICC release

(ms) Former president Rodrigo Duterte has assured he
will not evade justice if granted interim release by the
International Criminal Court (ICC), Vice President Sara
Duterte said on August 19. She explained that her
father, currently detained in The Hague ahead of his
September 23 confirmation of charges hearing, only
wishes to return to Davao City. “It is clear. He told me
that repeatedly,” she said, recounting a recent visit.

Under the Rome Statute, interim release may be
granted if detainees meet conditions, including
guarantees that they will not obstruct proceedings or
intimidate witnesses. Sara Duterte argued her father
has shown restraint toward critics, citing former
senator Antonio Trillanes and witnesses who were
never harmed. Duterte’s legal team is also preparing to
file another motion, though details have not been
disclosed.

Duterte faces charges at the ICC related to the
thousands of killings under his administration’s anti-
drug campaign, which began in 2016. Prosecutors
allege that the campaign amounted to crimes against
humanity, with systematic extrajudicial killings carried
out by police and vigilantes in both Davao City, where
Duterte was mayor, and nationwide after he became
president. Human rights groups have documented
thousands of deaths, while official government figures
acknowledge at least 6,000. Duterte has repeatedly
defended the campaign as a legitimate law
enforcement measure, but international watchdogs
argue it targeted the poor, ignored due process, and
created a climate of impunity.

If charges are confirmed in September, the
proceedings would move to trial, making Duterte the
first Philippine president to face an international court
over alleged crimes committed while in office.
[PhilStar]
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Philippines: Ex-Quezon City councilor to
serve a maximum 40 years for ghost
employee case

(ms) The Sandiganbayan has sentenced former
Quezon City councilor Dante de Guzman to a
maximum of 40 years in prison for his role in a payroll
scheme involving non-existent employees from 2009
to 2010. While the convictions amount to more than
280 years in total penalties, Philippine law limits
imprisonment to 40 years.

In a 67-page decision dated August 12, the court’s Fifth
Division found de Guzman guilty of 16 counts of
violation of the Anti-Graft and Corrupt Practices Act
and 16 counts of malversation of public funds through
falsification of public documents. The ruling stated that
job orders, oaths of office, and payroll records were
falsified to show that several individuals—some listed
as street sweepers—were employed as coordinators or
office staff, enabling the release of PHP 361,500 (about
USD 6,460) in salaries and bonuses.

Testimony from six individuals indicated they did not
perform the work under which they were recorded as
employed. The court also noted that the scheme
appeared “systematic and well-coordinated.”

In addition to imprisonment, de Guzman was ordered
to return the amount with 6 percent annual interest,
forfeit retirement and gratuity benefits, and was
perpetually disqualified from public office. The
decision directed the Quezon City government and
Commission on Audit to review the findings for any
further action. [Philippine News Agency] [PhilStar]

Philippines: President Marcos reorganizes
Economy and Development Council

(ms) President Ferdinand Marcos Jr. has issued
Administrative Order 37 reorganizing the Economy and
Development Council (ED Council), formerly the NEDA
Board, to streamline the government’s economic
planning and coordination.

The order integrates the Office of the Special Assistant
to the President for Investment and Economic Affairs
(OSAPIEA) into the council. OSAPIEA will represent the
Office of the President, including the Executive
Secretary, in key committees such as the Development
Budget Coordination Committee (DBCC), Infrastructure
Committee, Investment Coordination Committee, and
Social Development Committee (SDC).


https://email.cpg-online.de/t/d-l-gldkye-l-jhd/
https://email.cpg-online.de/t/d-l-gldkye-l-jhh/

The ED Council, established after Republic Act 12145
converted NEDA into the Department of Economic
Planning and Development (DEPDev), serves as the
government's top policymaking body on economic
matters. Marcos also designated the Finance secretary
as co-chair of the DBCC with the Budget secretary,
while expanding SDC membership to include the
agrarian reform secretary, TESDA chief, and anti-
poverty commission head. [PhilStar]

Philippines: Education commission flags
sharp rise in unemployment rates of
college graduates

(ms) The Commission on Higher Education (CHED) has
expressed concern over a sharp rise in unemployment
among college graduates, which climbed from 35.6

percent in December 2024 to 50 percent in June 2025.

CHED Chairperson Shirley Agrupis said the trend
highlights persistent skill mismatches despite the
national unemployment rate dropping to 3.7 percent,
its lowest since December 2025. Many graduates, she
noted, end up in low-skilled jobs that do not require a
degree.

Department of Labor and Employment data from
January 2025 job fairs showed only 3,364 of 25,876
applicants were hired, most for positions unrelated to
their qualifications. A 2023 Social Weather Survey also
found joblessness highest among college graduates
compared to other education levels.

To address the issue, CHED is implementing its seven-
point “ACHIEVE" agenda to align higher education with
industry needs, strengthen innovation, and expand
access. The plan includes flexible learning programs, a
unified education-to-employment data system, and
expanded international partnerships aimed at
improving graduate employability. [GMA News] [Phil
Star]

Philippines: Ombudsman fines former
Cebu governor Garcia over quarry permit

(ms) The Office of the Ombudsman has found former
Cebu governor Gwendolyn Garcia guilty of simple
misconduct and conduct prejudicial to the best interest
of the service for granting a quarry permit in 2024
without required environmental clearances.
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In a July 16 decision, the Ombudsman said Garcia
authorized Shalom Construction Inc. to extract
materials from the protected Mananga River without
an Environmental Compliance Certificate or clearance
from the National Water Resources Board, violating the
NIPAS Act, the Central Cebu Protected Landscape Act,
and the Water Code.

Garcia, who argued the activity was part of a desilting
effort during an El Nifio water crisis, was fined PHP 1.2
million (about USD 21,430), equivalent to six months of
her salary, instead of a one-year suspension as she is
no longer in office.

Her legal counsel has filed a motion for
reconsideration, disputing the ruling’s basis and
timing, and expressed confidence in a fair review
under the Ombudsman’s new leadership. [ABS-CBN]
[Cebu Daily News] [PhilStar]

Philippines: President Marcos orders
blacklist of underperforming flood control
contractors

(ms) President Ferdinand Marcos Jr. has ordered the
Department of Public Works and Highways (DPWH) to
blacklist contractors responsible for delayed or
substandard flood control projects after inspecting
unfinished infrastructure in lloilo province, including
the Aganan Flyover in Pavia and flood control works in
lloilo City. He said these failures worsened flooding
and traffic, urging the public to report irregularities via
the sumbongsapangulo.ph platform, which has logged
over 1,100 reports as of August 13.

The Presidential Communications Office cited IBC
International Builders Corp., also behind the closed
Ungka Flyover in lloilo City, as among the problematic
contractors. Marcos also directed the DPWH to review
how such firms—with poor track records—continued
winning contracts and to hold approving officials
accountable.

Of 2,409 contractors nationwide, 15 cornered about
PHP 100 billion (USD 1.78 billion) in flood control
projects. Six—Legacy Construction (Pasig City), EGB
Construction (Isabela province), Sunwest Inc. (Albay
province), Hi-Tone Construction (Albay province), L.R.
Tiqui Builders (Bulacan province), and Road Edge
Trading (linked to Marikina City)—had prior
“unsatisfactory” ratings under the Constructors'’
Performance Evaluation System.


https://email.cpg-online.de/t/d-l-gldkye-l-jkr/
https://email.cpg-online.de/t/d-l-gldkye-l-jky/
https://email.cpg-online.de/t/d-l-gldkye-l-jkj/

The review follows findings that over 6,000 flood
control projects worth PHP 350 billion (USD 6.23
billion) lacked clear specifications, while 50 projects
had identical contract amounts, raising suspicion of
irregularities. Marcos said these are not yet
accusations but require thorough investigation.

For 2026, the DPWH has proposed PHP 881.3 billion
(USD 15.7 billion) in infrastructure spending, including
PHP 272 billion (USD 4.84 billion) for flood control.
Officials warned that clogged waterways and about 1.8
million tons of uncollected garbage annually in Metro
Manila still cause major flooding, undermining even
well-built facilities. [Brigada] [Business World] [PhilStar

11 [Rappler]

Following Marcos’ order, the Senate Blue Ribbon
Committee chaired by Sen. Rodante Marcoleta
launched its own investigation into the country's flood
management projects on August 19, summoning 15
contractors to explain delays and alleged irregularities.

Notably absent from the hearing was Sarah Discaya, a
failed Pasig mayoral candidate identified as president
of Alpha and Omega Gen. Contractor & Development
Corp., one of the firms flagged by Malacafiang. Discaya
sent a letter citing a prior commitment. Other invited
executives—including Roma Rimando of St. Timothy
Construction Corp. and Aderma Alcazar of Sunwest Inc.
—also failed to appear, citing personal reasons or
overseas travel.

Sen. Ronald “Bato” dela Rosa moved to subpoena
Discaya and the other absentees to ensure their
attendance in the next hearing. Sen. Win Gatchalian
further pushed that company heads, not just
representatives, must personally appear, arguing that
proxies would be unable to answer key questions.

Out of 15 invited contractors, only 11 responded to the
committee’s invitation, and just seven attended the
session. [PhilStar 2]

Philippines: Senators push for mandatory
drug testing after alleged Marijuana use
in Senate

(ms) Philippine senators are calling for mandatory drug
testing within the Senate following reports that a staff
member of Senator Robinhood Padilla was allegedly
caught smoking marijuana on the premises.

Senate Deputy Minority Leader Juan Miguel “Migz"
Zubiri announced that he and his staff will undergo
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testing on Monday, emphasizing that the measure is
necessary to maintain transparency and public trust.
“Refusing a drug test will invite suspicion that we're all
doing drugs, so we need to undergo testing. I'll take the
test first,” Zubiri said, adding he is open to more
stringent methods such as hair follicle tests.

Zubiri's initiative follows calls from Senate Minority
Leader Vicente “Tito"” Sotto Ill, who formally asked
Senate President Francis Escudero to reinstate the
chamber’s policy of mandatory random drug testing.
Sotto argued the move would “help maintain a drug-
free workplace and ensure efficiency, integrity, and
accountability in the Senate.”

The controversy centered on actress Nadia
Montenegro, who served as Padilla’s political affairs
officer. Montenegro denied allegations that she was
the staffer involved, saying she only carried a grape-
flavored vape, but announced her resignation
“effective immediately” on August 19. In her letter, she
maintained her innocence but said she was stepping
down to protect her family and avoid becoming a
distraction.

The Office of the Sergeant-at-Arms has begun a formal
probe, while Padilla’s office said it had already
conducted an initial internal investigation. Senate
President Escudero has directed that the matter be
thoroughly examined.

Lawmakers stressed that while rehabilitation may be
considered for employees who admit drug use, serious
cases involving substances such as methamphetamine
could result in dismissal.

Senator Sherwin Gatchalian also weighed in, describing
the incident as “embarrassing” and calling for stricter
enforcement of workplace policies.

The renewed push for random drug testing recalls a
2018 Senate initiative carried out under existing civil
service rules and the Dangerous Drugs Act of 2002.
[Inquirer 1] [Inquirer 2] [PhilStar 1] [PhilStar 2] [PhilStar
3] [PhilStar 4]

Philippines: Head of Philippine National
Bureau of Investigation Santiago stays in
post pending replacement, Department of
Justice eyes Usec Andres as acting
director
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(ms) National Bureau of Investigation (NBI) Director
Jaime Santiago, who filed his “irrevocable resignation”
on August 15, said he will remain in office until a
replacement is named. Speaking at a briefing on
August 18, Santiago stressed that he would continue
performing his duties, adding: “As long as there are no
words, no one is chosen, | will still perform my duty.”

Santiago resigned after just over a year in office, citing
what he described as “orchestrated moves” to tarnish
his reputation. Allegations have surfaced that cash and
assets seized from Philippine offshore gaming
operators (POGOs) and other groups were mishandled
under his watch. He has also been accused of acting as
a “bagman” for illegal operators, claims he strongly
denied, calling them “malicious.” Santiago insisted he
never defied government directives and maintained his
respect for President Ferdinand Marcos Jr. and Justice
Secretary Jesus Crispin Remulla.

Meanwhile, the Department of Justice is considering
Undersecretary Jesse Andres, who heads the DOJ's law
enforcement cluster, as acting NBI director. Justice
Assistant Secretary Mico Clavano said Andres is being
floated as a candidate while the Palace has yet to
confirm Santiago’s successor.

Santiago, a former sharpshooter, prosecutor, and
judge, was appointed in June 2024 to replace Medardo
de Lemos and tasked with cleaning up corruption
within the bureau. [GMA News] [Inquirer] [PhilStar]
[Politiko]

Philippines: Hunger among Filipino
families drops to 16.1 percent in June

(ms) Fewer Filipino families reported involuntary
hunger in the second quarter of 2025, according to the
latest Social Weather Stations (SWS) survey.

The nationwide poll, conducted from June 25 to 29,
found that 16.1 percent of households, or about 4.6
million families, went hungry at least once in the past
three months. This is a 3.9-point drop from 20 percent
in late April and well below the 27.2 percent recorded
in March.

Hunger was highest in Metro Manila and the Visayas at
21.7 percent, followed by Balance Luzon at 15.3
percent, while Mindanao registered the lowest rate at
9.7 percent after a sharp 16.6-point decline from April.

The June figure included 12.8 percent who experienced
“moderate hunger” and 3.3 percent who reported
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“severe hunger.” Rates fell among both self-rated poor
and non-poor families, with hunger among the poor
dropping to 21 percent from 25.9 percent, and among
the non-poor to 11.4 percent from 14.1 percent.

SWS noted that the 2025 average hunger rate so far
stands at 19.9 percent, slightly lower than 2024's 20.2
percent and well below the record-high 21.1 percent
average in 2020 during the COVID-19 pandemic. [GMA
News] [PhilStar]

Philippines: Government pushes maritime
reforms to strengthen seafaring sector

(ms) The Philippine government is introducing major
reforms in maritime education and training to
strengthen the competitiveness of Filipino seafarers
and ensure the continued development of the
country’s shipping sector, President Ferdinand R.
Marcos Jr. said on 15 August.

Speaking at the commencement exercises of the
Philippine Merchant Marine Academy’s (PMMA)
“Kadaligtan” Class of 2025 in San Narciso, Zambales,
Marcos underscored the importance of upgrading
training standards to prepare graduates for the
demands of a rapidly evolving maritime industry.

One of the measures announced is the forthcoming
National Merchant Marine Aptitude Test, which will
assess the preparedness of prospective students to
pursue maritime studies at the tertiary level. The
President also confirmed that the Maritime Industry
Authority (MARINA) is finalizing a Ladderized Maritime
Education and Training Program to allow non-degree
holders to progress into full maritime degree
programs. In addition, MARINA is working to expand
onboard training opportunities, a key requirement for
certification and global deployment.

“The government is ensuring that Filipino mariners
receive the highest level of education and training to
equip them for the challenges of the seas,” Marcos
said. He called on graduates to continue the PMMA
tradition of excellence and service, noting that their
skills will contribute to the Navy, the Coast Guard, and
the merchant marine fleet.

The reforms come as the Philippines pursues a
broader military modernization program aimed at
strengthening external defense capabilities amid
tensions in the South China Sea. Under the Horizon
Defense Program launched in 2012 and expanded
under Marcos, the armed forces are shifting from an
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internal security focus to maritime and territorial
defense. Investments have included new naval assets,
missile systems, and expanded partnerships with the
United States and regional allies. Manila has also
created a Comprehensive Archipelagic Defense
Concept, designed to enhance patrols and secure
access to strategic waters and resources.

Against this backdrop, improving maritime education is
seen as critical to sustaining a steady pool of skilled
officers who can serve both in commercial shipping
and in national defense, reinforcing the Philippines’
position as a key maritime nation in the Asia-Pacific.
[Crisis Group] [Philippine News Agency] [PhilStar]

Philippines: Supreme Court upholds
Senate subpoena against ex-mayor Alice
Guo amid espionage, POGO scandal

(ms) The Philippine Supreme Court has upheld the
Senate’s authority to compel former Bamban, Tarlac
mayor Alice Guo to testify in its probe into offshore
gaming operations, rejecting her petition that the
subpoena violated her constitutional rights.

In a ruling released August 15, the Court said the
Senate’s inquiry into Philippine offshore gaming
operator (POGO) activities was a legitimate exercise of
legislative power under Article VI, Section 21 of the
Constitution. Justices emphasized that Guo's rights to
due process and privacy were not infringed, noting she
was called as a resource person rather than as an
accused, and retained the right against self-
incrimination.

The decision also reaffirmed the Senate’s power to
hold individuals in contempt, after Guo repeatedly
skipped hearings and left the country despite
summons. The Court ruled that documents sought by
senators—including her birth records, business
dealings, and Statements of Assets, Liabilities, and Net
Worth—were relevant to the inquiry and could be
lawfully disclosed.

The case against Guo has become one of the
Philippines’ most closely watched political scandals.
Known publicly as Alice Guo but alleged by lawmakers
to be Chinese national Guo Hua Ping, she is suspected
of concealing her true identity and infiltrating public
office. Under her term as mayor, large-scale POGO
scam hubs were discovered in Bamban, including
Lucky South 99 and Zun Yuan Technology, where
authorities rescued hundreds of Chinese workers from
trafficking and cyber fraud operations.
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Senators have linked the POGO industry not only to
organized crime and money laundering but also to
possible espionage activities. Lawmakers allege that
hubs operated as fronts for intelligence gathering,
raising concerns about Beijing's influence in Philippine
politics. Justice Secretary Jesus Crispin Remulla
confirmed in 2024 that Guo and several associates face
non-bailable charges of qualified trafficking, while
others—including figures tagged as POGO kingpins—
remain at large. [Department of Justice, Philippines]
[Inquirer] [PhilStar]

Philippines: Petition filed at Supreme
Court to stop postponement of local and
youth elections

(ms) A petition has been filed before the Supreme
Court questioning the constitutionality of the law
postponing the 2025 Barangay and Sangguniang
Kabataan Elections (BSKE). The elections, originally
scheduled for December 1, were reset to November 2
under a new law.

Educator John Barry Tayam, who lodged the petition
on August 15, argued that the postponement violates
citizens' constitutional right to vote. He urged the Court
to issue a temporary restraining order so that the polls
proceed as originally planned this December.

The Barangay and Sangguniang Kabataan (SK)
Elections are grassroots polls held nationwide.
Barangays—the smallest political units in the
Philippines—elect their officials, including the barangay
captain and councilors, who manage community-level
governance. Meanwhile, the SK is a youth council
composed of officials aged 15 to 24, elected by young
voters in each barangay. The SK represents youth
interests in policymaking, particularly on education,
employment, and social programs.

The postponement of barangay and SK elections is not
new in the Philippines. Since 2013, Congress has
repeatedly deferred the polls, often citing cost-saving
measures and the need to prioritize other national
programs. For instance, elections scheduled in 2016,
2017,2018, 2020, and 2022 were all moved, effectively
extending the terms of sitting village and youth officials
beyond their mandated three years.

Tayam said postponing the polls could disenfranchise
young Filipinos, as some SK aspirants would exceed
the age limit of 24 by the new election date. He
requested declaratory relief to allow these youth
candidates to still participate if the law is invalidated.
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The petition further cited constitutional defects in the
measure, including violations of the “one subject, one
title” rule, and the lack of amendments to existing
statutes such as the Local Government Code.

The Supreme Court has yet to act on the petition,
which could decide whether local elections proceed in
2025 as scheduled. [ABS-CBS] [PhilStar]

Singapore: Public-private data-sharing
rules to be tightened under governance
act review

(nl) Amendments to the Public Sector Governance Act
(PSGA) have been proposed to establish a clearer legal
framework for data sharing between government
agencies and authorized private or community
partners. The changes, now under public consultation
until September 2, would give ministers or their
delegates explicit authority to approve the transfer of
datasets involving individuals or businesses when
these are required for services delivered on behalf of
the state.

The proposed revisions also extend PSGA's criminal
penalties to external partners who misuse shared data,
aligning their obligations with those of public officers.
Offences such as unauthorized disclosure, data
misuse, or re-identification of anonymized information
could resultin fines of up to SGD 5,000 (USD 3,800)
and jail terms of up to two years, in addition to
penalties under the Personal Data Protection Act.

The move follows a series of major breaches in 2018,
including the SingHealth cyberattack and leaks from
the Ministry of Health and State Courts systems, which
led to tighter data governance standards in the public
sector. Officials argue the amendments are necessary
to support collaboration with NGOs, trade
associations, and other private entities in areas such as
social assistance, healthcare, and SME support, while
ensuring robust safeguards and accountability. [The
Straits Times] [Ministry of Digital Development and
Information, Singapore]

Singapore: Court imposes USD 23,400 fine
on tycoon Ong Beng Seng, no prison term

(nl) Hotel magnate Ong Beng Seng was fined SGD
30,000 (USD 23,400) after pleading guilty to abetting
former transport minister S. Iswaran in obstructing
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justice during a corruption probe. The 79-year-old
avoided jail due to severe health conditions, closing a
high-profile strand of Singapore’s gift scandal.

Ong had provided Iswaran with luxury benefits,
including a private jet flight and hotel stay during a
2022 trip to Qatar. When investigations began, Ong
helped obscure details of these arrangements,
contravening rules requiring ministers to declare and
reimburse such gifts. A second charge over similar
benefits was taken into consideration during
sentencing.

Prosecutors argued the offence warranted a custodial
term, with a starting point of three months' jail after
credit for his guilty plea. But Ong's advanced multiple
myeloma, an incurable cancer, made imprisonment
unsafe. Defense counsel stressed that prison exposure
to infections could be life-threatening, a position the
prosecution did not dispute.

Principal District Judge Lee Lit Cheng accepted these
grounds, granting judicial mercy and substituting the
maximum fine for jail. The ruling formally concludes
Ong's role in the scandal, which had already brought
down Iswaran, once one of Singapore’s most senior
ministers. [The Straits Times] [Channel News Asia]
[BBC News]

Singapore: Authorities order 14 dormant
political parties, including Barisan
Sosialis, to prove existence

(ms) Fourteen dormant political parties, including
former opposition heavyweight Barisan Sosialis, have
been ordered to prove they still exist or face
deregistration.

A notice in the Government Gazette on August 7 said
the Registry of Societies had reason to believe the
groups had ceased operations. They have three
months to respond before being declared defunct
under the Societies Act.

Barisan Sosialis, founded in 1961 by expelled PAP
members, won 13 seats in the 1963 General Election
but boycotted Parliament after independence in 1965.
It last ran in 1984 and merged with the Workers' Party
in 1988. Other inactive groups include the United
People’s Party, the Singapore Chinese Party and the
People’s Liberal Democratic Party.

Analysts say the move reflects regulatory
housekeeping under the Foreign Interference
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(Countermeasures) Act. SMU law professor Eugene Tan
warned that dormant parties could be hijacked by
foreign or domestic actors to contest elections.

The action comes months before Singapore’s General
Election, amid heightened scrutiny of foreign influence.
Opposition leaders have also urged outsiders not to
interfere after foreign figures used social media to call
on Singaporeans to vote along religious lines. [The
Strait Times]

Singapore: First commutation of drug-
trafficking death sentence in more than
25 years

(ms) In a rare move, Singapore has commuted the
death sentence of convicted drug trafficker Tristan Tan
Yi Rui to life imprisonment after President Tharman
Shanmugaratnam granted clemency on the advice of
the cabinet.

The Ministry of Home Affairs said the decision,
announced on August 14, was made as “an act of
executive grace” to reduce the disparity in sentences
between Tan and a co-offender who faced a similar
charge but did not receive the death penalty. It marks
the first time since 1998 that a death row inmate in
Singapore has been granted clemency.

Tan, 33, was convicted in 2023 of trafficking not less
than 337.6 grams of methamphetamine. He was
arrested in 2018 during a Central Narcotics Bureau
operation in Tampines, where officers discovered
nearly half a kilogram of crystalline substance in his
vehicle. The High Court sentenced him to death after
concluding he knowingly intended to traffic the drugs,
a decision later upheld by the Court of Appeal.

Prosecutors argued that Tan negotiated directly with
his supplier and could not be considered merely a
courier. The defense countered that he was a regular
drug user who believed he was acting only as a driver
for associates.

Singapore is known for its strict anti-drug laws, with
trafficking above certain thresholds carrying a
mandatory death penalty. While the constitution
empowers the president to grant pardons,
commutations are extremely uncommon. Authorities
emphasized that clemency remains an “exceptional
power” exercised under specific circumstances. [South
China Morning Post] [The Straits Times]
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Singapore: Private home sales surge in
July on wave of new launches

(nl) Singapore's private housing market recorded a
sharp rebound in July, with 940 new homes sold
excluding executive condominiums, more than triple
the figure in June. The recovery followed a surge in
new launches, underscoring how supply injections
continue to shape short-term demand after several
months of decline.

Projects in city-fringe and prime districts saw brisk
sales, though demand at the ultra-luxury tier was more
muted, with only two units above $10 million changing
hands compared to four in June. Analysts note that
macroeconomic uncertainty from U.S. tariff measures
is tempering high-net-worth appetite, while
Singapore’s 60 percent additional buyer’s stamp duty
continues to curb foreign purchases. Together, these
factors leave domestic end-users as the main driver of
activity, aligning with policy aims to prioritize local
access to housing.

Executive condominiums also registered healthy
demand, led by strong bookings at Otto Place in
Tengah. Analysts expect momentum to continue with
several large projects set to launch in August, pointing
to a market sustained by resident households even as
foreign capital retreats from Singapore’s property
sector. [Bloomberg] [The Straits Times]

Singapore: Exports slump as tariff pause
ends, U.S. demand plunges

(nl) Singapore's key exports fell more sharply than
expected in July, reversing a strong rebound seen in
June as front-loaded orders ahead of U.S. tariff
deadlines tapered off. Non-oil domestic exports
contracted 4.6 percent year-on-year, compared with a
revised 12.9 percent surge in June, according to the
data from the government trade agency, EnterpriseSG.
The decline exceeded economist forecasts of a 3.8
percent drop, highlighting the volatility facing trade-
dependent sectors.

The sharpest pullback came from shipments to the
United States, Singapore’s largest export market, which
plunged 42.7 percent in July. The fall was led by
pharmaceuticals, which collapsed by over 90 percent,
alongside steep drops in specialized machinery and
food products. Exports to China and Indonesia also
weakened, falling 12.2 percent and 32.2 percent
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respectively, underscoring the broader drag from
geopolitical uncertainty and resurgent tariffs.

Electronics remained a bright spot, though momentum
slowed. Overall shipments of electronic products rose
2.8 percent year-on-year, down from 8 percent growth
in June. Strong gains in personal computers, bare
printed circuit boards, and integrated circuits helped
cushion the downturn, but were offset by sharp
declines in non-electronic categories such as
pharmaceuticals, petrochemicals, and food
preparations.

EnterpriseSG kept its 2025 export growth forecast at
the lower end of the 1 percent to 3 percent range,
pointing to a weaker second half despite resilience in
electronics. [The Straits Times] [New Straits Times]

Thailand: Court rulings put family of
suspended prime minister and her father
at political crossroads

(bk/Im) Thailand is heading into a decisive three-week
period of legal decisions that could reshape the
country’s political landscape, with suspended Prime
Minister Paetongtarn Shinawatra and her father,
former premier and eminence grise of the ruling Pheu
Thai Party, Thaksin Shinawatra, all facing judgments
that test the resilience of their political dynasty.

The high-stakes timeline begins on August 22, when
the Criminal Court is set to deliver a verdictin a
lese-majesté case again Thaksin, rooted in a 2015
interview he gave to South Korea’'s Chosun Ilbo, in
which he allegedly made remarks deemed insulting to
the monarchy. Following this, on September 9, the
Supreme Court will determine whether Thaksin's six-
month stay at Police General Hospital instead of
serving prison time—after returning from exile and
being remanded—was unlawful evasion of his
sentence. That verdict follows months of scrutiny,
including evidence presented during six Supreme
Court hearing sessions in July, where witnesses and
medical records were reviewed. [Thai Enquirer]
[Bangkok Post 1]

Crucially, the Medical Council of Thailand reaffirmed
on June 12 its decision to sanction two doctors—
suspending their licenses—and issue a warning to a
third for their role in enabling Thaksin's extended
hospital stay, overturning a veto from Public Health
Minister Somsak Thapsuthin. The Council's action
followed its own ethics investigation, which found
insufficient evidence that Thaksin’s condition
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warranted his transfer from prison to a VIP hospital
suite. These sanctions—and the ruling—may influence
whether Thaksin is required to serve the remaining
time of his sentence.

Between these two verdicts lies the most immediate
political danger: the August 29 Constitutional Court
ruling that could remove Paetongtarn from office. The
case centers on a leaked audio recording of her June
conversation with Cambodian Senate President Hun
Sen, at the height of a dispute over who should control
management of escalating tensions along the Thai-
Cambodian border — military or civilian authorities. In
the recording, Paetongtarn addressed Hun Sen as
“uncle” and made remarks about Lt Gen Boonsin
Padklang, commander of the Second Army Region —
the Thai military command responsible for security
operations along much of the northeastern frontier
with Cambodia and Laos — which critics interpreted as
disparaging.. [AIR No. 25, June/2025, 4]

In her written defense to the court, Paetongtarn said
her comments — including the widely cited “If there's
anything you want, just let me know — ['ll take care of
it” — were part of an interest-based negotiation
approach designed to prompt the Cambodian side to
state its conditions first, thereby identifying mutual
interests to reduce tensions. She cited rejecting a
Cambodian proposal for a staggered border reopening
in favor of a simultaneous reopening plan — which
Cambodia did not accept — and stressed that any
agreement would still require review by Thailand's
national security agencies.

Regarding her remarks about the Second Army Region
commander, she said she was separating the issue
from the individual after Cambodian aides linked the
border closure to Hun Sen's dissatisfaction with him.
She has since apologized, and the commander
confirmed no personal or institutional conflict exists.
Paetongtarn argued her suspension has worsened
bilateral tensions, harmed diplomatic relations, and
increased the risk of escalation. [Bangkok Post 2] [Thai
Enquirer]

The National Security Council—Thailand’s top advisory
body on security and strategic affairs that coordinates
policy on defense, foreign relations, and internal
security—will testify alongside Paetongtarn on August
21 - her 39th birthday- with closing arguments on
August 27.

The case has also fueled speculation about backroom
deals. Opposition critics claim Thaksin struck a bargain
with judges to shield his daughter, but Pheu Thai
leaders have dismissed the allegations as baseless
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attempts to discredit the family. While the party
publicly insists it has no contingency plan, insiders say
that if Paetongtarn is disqualified, veteran lawyer and
former justice minister Chaikasem Nitisiri—one of
Pheu Thai's official 2023 election candidates for prime
minister—would be nominated as a successor.
[Bangkok Post 3] [Bangkok Post 4] [Bangkok Post 5]

Thailand: Election Commission juggles
three politically sensitive investigations

(Im) Thailand’s Election Commission (EC) is under
intensifying scrutiny on multiple fronts, as opposition
parties, activists, and candidates demand faster action
on alleged election fraud and political misconduct.

At the center is a large-scale probe into suspected
vote-rigging in the 2024 Senate election. Candidates on
the reserve list, who failed to win seats but could
replace disqualified senators, accuse the EC of
intentionally stalling its investigation. Reports suggest
that as many as 136 sitting senators are implicated,
with allegations that many belong to coordinated
“slates” informally aligned with the Bhumijaithai Party, a
major political force that until recently was part of the
governing coalition. While senators are officially non-
partisan, the EC has formally charged 53 senators with
collusion and is reviewing evidence against dozens
more. Critics argue that the case exposes the
continuing influence of political parties in what was
designed to be an independent chamber.

The EC has said the case is in its review phase and
insists it is adhering strictly to regulations, which allow
up to eight months for the process. Chairman Itthiporn
Boonpracong said the timeline includes 60 days for a
preliminary probe, 90 days for a sub-committee
review, and 90 days for the main committee to decide,
though cases can be concluded earlier. [Bangkok Post
11

Adding to the pressure, activist Srisuwan Janya — well-
known for filing high-profile petitions — has lodged
multiple complaints. One, to the National Anti-
Corruption Commission, accuses nine senators of
coercing 21 others into signing a petition to disqualify
the 136 senators under review. Two alleged signatories
have denied involvement, claiming their names were
forged. [Bangkok Post 2]

Another petition, filed directly with the EC, demands an
investigation into alleged vote-buying of MPs, after an
audio clip emerged of a woman offering payments for
support on government bills. Lawmakers from the
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opposition People's Party said they were approached
with offers as high as THB 10 million (about USD
280,000) to back the 2026 budget and an
entertainment complex bill. They have provided phone
numbers and conversations as evidence, and the EC is
now under pressure to act quickly, as offenders could
face prison terms, heavy fines, and even party
dissolution under the 2017 Political Party Act.

The clip has stirred heated debate, but government
whip Visuth Chainaroon of the Pheu Thai Party
dismissed the allegation as baseless. He argued that
genuine negotiations would never be handled over the
phone, mocked the claim of carrying “10 kilograms of
cash” as unrealistic, and said the ruling coalition
already has a vote surplus and no reason to buy
support. He urged MPs to identify the source of the
alleged offer, warning that some could be falling prey
to scams.

Meanwhile, the EC's fact-finding committees have also
advanced separate dissolution petitions against six
former coalition parties, accused of allowing former
prime minister Thaksin Shinawatra — the patriarch
widely seen as the main strategist behind the ruling
Pheu Thai Party — to exert control. Out of 17 cases
reviewed, three have been dismissed for lack of
evidence, but the rest remain under consideration by
EC Secretary-General Sawang Boonmee in his role as
political party registrar. [Thai Enquirer]

Thailand: Public confidence in political
parties continues to erode

(acs) A new opinion survey by the National Institute of
Development Administration (NIDA), a Bangkok-based
public research and academic institute, indicates
widespread disillusionment among Thai voters with
both government and opposition parties. Conducted
nationwide on August 13-14 with 1,310 respondents,
the poll found that 41.91 percent felt “completely
hopeless” and 34.19 percent “somewhat hopeless”
about political parties’ ability to solve national
problems. Only 23.9 percent expressed any degree of
hope.

Dissatisfaction also extended to constituency MPs:
60.53 percent said they were either “not very satisfied”
or “not satisfied at all” with their performance. Half of
respondents (50.69 percent) said they would not re-
elect their current MP if an election were held today,
compared with 23.74 percent who would and 25.57
percent undecided.
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Party-list support has also weakened. About 40.46
percent said they would not vote again for the same
party they supported in 2023, while 29.47 percent
would, 26.95 percent were undecided, and 3.12
percent had not voted previously. [Bangkok Post]

Thailand: Politically charged land dispute
deepens amid risk of compensation
claims

(Im) Thailand’s Department of Special Investigation
(DSI) — a powerful agency often described as the
country’s equivalent to the U.S. FBI — has begun
reviewing ownership documents in the long-running
Khao Kradong land dispute in Buri Ram province,
where the State Railway of Thailand (SRT) claims more
than 5,083 rai (8.1 sq km) of land under a 1922 royal
decree issued during King Rama VI's reign. The case,
simmering for more than a decade, has grown into a
politically sensitive flashpoint that could expose the
state to costly compensation claims.

The dispute began in 2011, when 35 residents
occupying 170 rai sought land titles. The SRT contested
the claims, and the Supreme Court ultimately sided
with the state agency, ordering evictions. Building on
that precedent, the SRT moved to annul nearly 1,000
additional land titles, including plots held by private
entities, companies, and individuals linked to the
Chidchob family, a powerful political dynasty
associated with the opposition Bhumjaithai Party,
Thailand's third-largest political force.

A senior prosecutor has now warned that revoking
such titles could expose the government to costly
compensation claims, as many current holders argue
they are lawful owners and that the Supreme Court
ruling applies only to the original 35 cases. Critics also
challenge the reliability of the SRT's century-old maps,
which underpin its claims.

The case was effectively reopened in mid-2025, shortly
after Bhumijaithai withdrew from the governing
coalition and the Pheu Thai Party took over the Interior
Ministry, which supervises the Department of Lands
(DolL). Under the previous Bhumijaithai-led ministry, the
Dol had dismissed the SRT's maps as unreliable and
closed the case in 2024. After the government
reshuffle, the ministry revived efforts to revoke titles
based on earlier joint surveys with the SRT.

The DSl is now overlaying the 1922 railway maps with
satellite imagery to assess land use and boundaries
over time. The probe covers nearly 1,000 contested
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plots and the offices of 12 state agencies located in the
disputed area. Preliminary findings are expected by
the end of August, when the DSI's director-general will
decide whether to launch a special investigation.
[Bangkok Post 1] [Bangkok Post 2]

Thailand: Lawmakers to review mega-port
project amid environmental concerns

(bk) Thailand's proposed THB 1 trillion (USD 31 billion)
“Land Bridge” project — a plan to build deep-sea ports
in Ranong and Chumphon and connect them via
highway and rail to create an alternative shipping
route between the Gulf of Thailand and the Andaman
Sea — is facing growing scrutiny from parliament, civil
society groups, and local communities.

The House Committee on Land, Natural Resources,
and Environment has warned that the planned port
sites overlap with ecologically sensitive areas, including
the Mu Ko Ranong Biosphere Reserve, Laem Son
National Park, Sirinat National Park in Phuket, and the
Pak Nam Kraburi Estuary. These areas are part of
Thailand's tentative UNESCO World Heritage list. A
recent site visit confirmed the high ecological value of
local mangroves, which could suffer irreversible
damage.

The Southern People’s Council, representing affected
residents, has criticized the project’s Environmental
and Health Impact Assessment (EHIA) as inadequate,
saying it was “patched together” from unrelated
sources and failed to involve directly affected
communities in public hearings. Environmental groups,
including Greenpeace Thailand, argue that the plan
poses serious risks to biodiversity and sustainability
while lacking clear economic justification.

The parliamentary committee has scheduled hearings
with relevant government agencies around August 20.
Lawmakers stressed that transparent planning,
credible environmental safeguards, and meaningful
community participation will be essential in evaluating
the project's future. [Thai Enquirer]

Thailand: Phuket governor supports
special administrative status

(Im) The governor of Phuket, a southern Thai island
province and major tourism hub, has backed a
proposal to upgrade the province to special
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administrative status to address severe infrastructure
and environmental problems. He cited clean water
shortages, poor wastewater and waste management,
and road safety issues, noting that the current budget
of about THB 170 million (USD 5.11 million) is
insufficient for large-scale improvements.

The special status, first proposed by a local MP, would
allow the province to complete key projects, including
the long-delayed Kathu-Patong expressway (Patong
Tunnel) targeted for 2030, and the purchase of water
from defunct mining pits to ease shortages. Plans also
include a long-distance pipeline from Ratchaprapha
Dam in Surat Thani to support the wider Andaman
coastal region, and a second waste incineration plant
with a daily capacity of 1,200 tons, pending land
approval. [Bangkok Post]

Thailand: National Vaccine Committee
backs reforms and new funding strategy

(acs) Thailand's National Vaccine Committee has
endorsed amendments to the 2018 National Vaccine
Security Act to modernize the legal framework
governing vaccine governance and the National
Vaccine Institute (NVI). It also approved a draft
regulation to expand support and funding for vaccine
research, production, distribution, and immunization
services, alongside revisions to procurement rules.

In principle, the committee backed the NVI's Vaccine
Funding Strategy for 2026-2028, financed through the
Science, Research, and Innovation Promotion Fund
(TSRI Fund), which will provide end-to-end support
from early-stage research to industrial-scale
manufacturing.

The committee also reviewed preparations to
introduce a dengue vaccine into Thailand’s national
immunization program, with draft guidelines and
forecasting models under development. [Bangkok
Post]

Thailand: Twin temple scandals fuel
scrutiny of donations and governance in
Buddhism

(Im) Thailand is confronting two high-profile temple
scandals that have shaken public trust in Buddhist
institutions and prompted calls for tighter oversight of
donations and land management.
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In Lop Buri province, long-revered Wat Phra Bat Nam
Phu — internationally known for its pioneering hospice
for people living with HIV/AIDS — is at the center of a
widening investigation into alleged misappropriation of
donations, irregular land holdings, and financial
misconduct. The case intensified on August 18, when
abbot Phra Ratcha Wisutthiprachanat (Luang Phor
Alongkot) resigned after weeks of speculation over
donation transparency, questionable land transfers,
and even false claims about his academic record.
[Bangkok Post 1]

Authorities are probing roughly USD 148,000 in
allegedly misappropriated donations and several
square kilometers of temple-linked land tied to six
affiliated foundations, which critics argue served as
loopholes to divert funds. Multiple agencies —
including the Crime Suppression Division, Anti-
Corruption Division, and Department of Special
Investigation — are pursuing parallel investigations,
one targeting a former aide accused of siphoning
donations.

Inspections have uncovered abandoned facilities,
unfinished projects, and improperly stored medical
supplies. While the abbot denies wrongdoing, records
suggest he approved projects without adequate

Post 4]

The controversy has already spurred reform. On
August 19, the Revenue Department confirmed that
starting January 2026, all tax-deductible temple
donations must be made through its e-donation
system, scrapping paper receipts to prevent fraud,
streamline refunds, and increase transparency.
Temples not yet enrolled must register with local tax
offices. [Bangkok Post 5]

In a separate case in Nakhon Sawan province,
authorities are pursuing a separate temple scandal
involving a former abbot and provincial ecclesiastical
chief who resigned from the monkhood in July. He is
accused of directing a subordinate monk to withdraw
about USD 123,000 from temple accounts between
March 2024 and July 2025, with roughly USD 12,150
later transferred to his romantic partner, who has
since been arrested for abetting the scheme. The case
gained prominence after photographs of the pair
embracing circulated, prompting scrutiny of the former
abbot's personal conduct, unexplained wealth, and his
role in the long-delayed Nakhon Sawan Buddhist Park
project, which has been under construction for more
than 15 years. [Bangkok Post 6]
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Meanwhile, Thailand’'s main opposition People’s Party
has faced backlash after one of its MPs apologized for
controversial remarks in parliament. The lawmaker
had criticized a USD 137,000 budget allocation for trips
taking monks to pilgrimage sites in the United States,
India, and Nepal, calling the spending wasteful.
Following public outrage and condemnation from
Buddhist groups, he clarified that his intention was to
question the efficiency of public spending rather than
disparage religious beliefs, admitting his language was
careless and pledging greater caution in future
debates. [Bangkok Post 7]

Thailand: Anti-graft group gives
government failing grade on corruption

(Im) The Anti-Corruption Organization of Thailand
(ACT), a prominent non-governmental coalition of
businesses, civil society groups, and academics
promoting transparency and integrity in public and
private sectors, has given the Paetongtarn Shinawatra
administration a failing assessment for its first year in
office, criticizing it for lacking clear direction, effective
mechanisms, and genuine commitment to fighting
corruption.

The group said public mistrust has persisted despite
high-profile policy proposals such as legalizing casinos,
a THB 10,000 (USD 274) digital cash handout, a THB
157 billion (USD 4.29 billion) economic stimulus
package, and plans to host more large-scale music
festivals, with many viewing these initiatives as political

ploys.

The ACT noted that the government has yet to produce
a concrete anti-corruption strategy, even though it has
pledged to raise Thailand’'s Corruption Perceptions
Index (CPI) score from 34 to at least 57 — a target that,
if achieved, would indicate a substantial improvement
in how public sector corruption is perceived both
domestically and internationally. It also pointed to the
discontinuation of bodies such as the Anti-Corruption
Operation Centre, weakening state oversight
mechanisms.

Crisis responses have often focused on assigning
blame rather than conducting transparent
investigations and addressing root causes — as in the
case of the State Audit Office building collapse in
March — and the government has ignored
recommendations from the National Anti-Corruption
Commission on recurring scandals such as school milk
fraud, hospital drug procurement, and highway bribes.
The ACT warned that without systemic reform,
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abandoned or incomplete state-funded projects could
cause losses exceeding THB 100 billion (USD 2.73
billion).

The ACT warned that without systemic reform,
abandoned or incomplete state-funded projects could
cause losses exceeding THB 100 billion (USD 2.73
billion). It urged the administration to adopt open
government practices, make anti-corruption efforts a
national agenda priority, and lead by example to
create a system where honest individuals can thrive
and wrongdoers have no place in society. [Bangkok
Post]

Thailand: Influencer policeman arrested
over alleged hotel construction on land
reserved for poor farmers

(Im) Police in Ubon Ratchathani province have arrested
a well-known social media personality and police
officer, Pol Snr Sgt Maj Yutthaphon Srisompong —
widely known online as “Johnny the Enforcer” — along
with his wife and three local officials, on charges of
encroaching on public land. Yutthaphon holds the rank
of Police Senior Sergeant Major, a mid-level non-
commissioned officer (NCO) rank in the Royal Thai
Police hierarchy, senior to a Sergeant but below
commissioned officer ranks such as Police Lieutenant.

Investigators allege the couple built a hotel on six rai
(0.96 hectares) of forest land designated for the Lam
Dom Noi self-help settlement, a government program
managed by the Ministry of Social Development and
Human Security that allocates land to low-income
residents for housing and small-scale farming. The
three officials — a village headman, a former civil
works officer, and the president of the Kham Khuean
Kaew tambon administrative organization — are
suspected of approving the land acquisition and hotel
construction, which began in 2021 despite local
complaints.

The Department of Social Development and Welfare
ordered work to stop in 2022, but the order was
ignored. A formal encroachment complaint was filed
on July 22 this year, leading to last week’s arrests. All
five suspects deny the charges. Yutthaphon is also
under a separate investigation into alleged unusual
wealth but remains on the police force pending the
outcome. [Bangkok Post]
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Thailand: Chinese-born Cambodian tycoon
challenges extradition order on
constitutional grounds

(bk) Thailand's Constitutional Court is reviewing a
petition by She Zhijiang — a Chinese-born Cambodian
businessman — challenging his extradition to China.
The case stems from a 2022 Bangkok arrest under an
international warrant and Interpol red notice
requested by Beijing. Chinese authorities accuse She of
running illegal online gambling platforms and a casino
in Myanmar, allegedly causing losses over CNY 150
million (about THB 700 million / USD 22 million).

She, who headed Yatai International Holdings Group,
claims the charges are politically motivated, tied to his
refusal to follow Chinese directives related to a Thai-
Myanmar border development project. His company
developed the USD 15 billion Shwe Kokko casino and
entertainment complex straddling Myanmar and
Thailand and invested in Cambodia and the
Philippines. Authorities have also linked him to illegal
financial operations and human trafficking —
allegations She denies.

Earlier, Thailand's Criminal Court approved the
extradition after a request by the Public Prosecutor’s
Office, Foreign Affairs Division, and Office of the
Attorney General. She has since petitioned the
Constitutional Court to determine whether Sections 19
and 21 of the 2008 Extradition Act conflict with Articles
4,5, 25, 26, 27, and 29 of the Thai Constitution, which
protect national sovereignty, the rule of law, and
citizens' rights.

The Constitutional Court has granted the Ministry of
Foreign Affairs, Ministry of Justice, and Office of the
Attorney General until Aug 30-Sep 1 to submit
opinions before issuing a ruling. [Thai Enquirer]

Thailand: Appeals court convicts activist
in lese-majeste banner case

(Im) The Court of Appeals Region 5 has overturned a
lower court’s acquittal of former pro-democracy
activist Supreeya Jaikaew, sentencing her to five years
in prison — three under the lese-majeste law and two
under the Computer Crime Act — for displaying a
banner reading “Institution Budget > People’s Relief
Budget” near a royal portrait in Chiang Rai on January 4,
2021. Bail was granted with a THB 200,000 (USD 5,600)
surety.
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Supreeya had been acquitted in December 2023 by the
Chiang Rai Provincial Court, which found the banner
criticized government budget allocations rather than
the monarchy. The defense argued that budget
management falls under government responsibility,
that the Crown Property Bureau — not the king
personally — was referenced, and that the prosecution
failed to prove Supreeya owned the related Facebook
page or placed the banner.

The prosecution successfully appealed, asserting the
banner implied COVID-19 relief funds were smaller
than the monarchy’s budget, defaming the king and
misleading the public. The defense countered that
lese-majeste law requires a direct insult to a specific
individual.

In a similar case, five students and activists were
acquitted over a banner reading “Monarchy Budget >
COVID-19 Vaccines”, which courts found criticized
government spending without targeting any individual.
[Thai Enquirer]

Thailand: House passes 2026 budget amid
opposition scrutiny of education and
agriculture spending

(Im/bk) Thailand's House of Representatives has
narrowly approved the government's fiscal 2026
budget, valued at THB 3.78 trillion (USD 107 billion), in
its third reading by 257 votes to 229, with one
abstention. The main opposition People’s Party (PP)
and allied parties rejected the bill outright, arguing that
it ignored their proposals and contained “excess fat” in
spending. [Bangkok Post 1] [Bangkok Post 2]

The budget marks the first year of minimal growth,
expanding only 0.7 percent from the previous year,
with spending as a share of GDP falling from 19.5 to
18.9 percent. Investment expenditure is projected at
THB 864 billion (USD 24.4 billion), down 7.3 percent
year-on-year. The government has pledged not to take
on new public debt if revenues fall short. The Senate is
expected to endorse the legislation on August 25-26,
with members emphasizing their role is limited to
offering observations, not blocking the bill. [Bangkok
Post 3] [Bangkok Post 4]

The bill returned to the House of Representatives for
its final readings on August 13, after the House's
special budget scrutiny committee completed its
review. In May’s first reading, the bill passed with
minor changes, but the committee has since trimmed
THB 8.92 billion (USD 243 million) from ministry
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allocations. The largest reductions came from the
Interior Ministry, parliament, and the Transport, Public
Health, and Natural Resources ministries. Of the
savings, THB 8.69 billion (USD 237 million) was
redirected to high-priority projects, including the
Orange Line mass transit extension in Bangkok,
preparations for hosting the 2026 World Bank and
International Monetary Fund meetings, emergency
relief programs, and the Social Security Fund. [Bangkok
Post 5] [Bangkok Post 6]

Debates during the second and third readings
highlighted strong opposition concerns over ministry
allocations. The Ministry of Education received THB
355 billion (USD 10 billion), an increase of THB 14.3
billion from the current year. While the House
approved the allocation by 253 votes to 121,
opposition MPs criticized its concentration of
resources in urban areas and on the One-District-One-
School scheme, which channels more than half of the
Office of the Basic Education Commission’s budget to
just 1,800 schools out of over 30,000 nationwide.
Lawmakers warned this could exacerbate inequality
ahead of Thailand’s next Programme for International
Student Assessment (PISA) testing, where the country
has already recorded declining scores. Critics also
questioned the THB 1.85 billion (USD 52.3 million) set
aside for learning equipment compared to just THB
150 million (USD 4.2 million) for teacher support, as
well as THB 375 million (USD 10.6 million) allocated for
new provincial education offices, arguing these
projects may soon be redundant under upcoming
education reforms. [Bangkok Post 7]

Agriculture spending was another flashpoint.
Opposition MPs targeted the Ministry of Agriculture’s
THB 62 billion (USD 1.8 billion) allocation, focusing on a
THB 41 million (USD 1.2 million) plan to build a central
market in Phayao, a small northern province bordering
Laos. They questioned its economic justification given
the province's relatively low agricultural exports and
warned the project could either monopolize markets in
the North or become a “ghost market.” Field visits
revealed that THB 32 million (USD 0.9 million) already
allocated this year has produced no visible progress.
Lawmakers also criticized THB 56.27 million (USD 1.7
million) for training programs with little measurable
outcome and contrasted the Royal Thai Army’s THB
240.39 million (USD 7.2 million) allowance for senior
officers’ personal vehicles with smaller border defense
allocations. [Bangkok Post 8] [Bangkok Post 9]

Thailand: Growth forecast upgraded but
outlook for second half of 2025
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pessimistic

(Im) Thailand’s economy expanded faster than
expected in the second quarter of 2025, with GDP
rising 2.8 percent year-on-year on the back of export
frontloading ahead of US tariffs. Growth for the first
half reached 3 percent, prompting the National
Economic and Social Development Council (NESDC) —
the government'’s central economic planning agency —
to upgrade its 2025 forecast to 1.8-2.3 percent, up
from 1.3-2.3 percent in May. Exports are now
projected to grow 5.5 percent in US dollar terms this
year, compared to 1.8 percent earlier, with private
investment also expected to return to growth after last
year's contraction. [Bangkok Post 1] [Bangkok Post 2]

However, the outlook for the second half is more
subdued. The recently imposed 19 percent US tariff —
though lower than the initially threatened 36 percent
— is expected to slow shipments of electronics, auto
parts, and machinery, where Thailand risks losing
market share to regional peers. Domestic demand is
faltering, with the Federation of Thai Industries
reporting that industrial sentiment fell for the fifth
consecutive month in July to its lowest in three years.
[Bangkok Post 3]

Tourism has also weakened. Foreign arrivals from
January 1 to August 17 totaled 20.8 million, down 7.04
percent year-on-year, with China remaining the largest
source at 2.93 million. The NESDC has cut its forecast
for 2025 foreign tourist arrivals to 33 million, down
from 37 million projected in May, and well below the
pre-pandemic record of nearly 40 million in 2019. The
shortfall in Chinese visitors — now expected at only 4
million, compared to an earlier forecast of 6 million —
is @ major factor. While average tourist spending is
higher than last year, overall tourism revenue is
expected to be lower. [Bangkok Post 4]

Inflation trends add to the complexity. Headline
inflation has been negative for four consecutive
months through July, reaching a 17-month low as
falling global oil prices, government subsidies, and
higher agricultural yields pushed down fuel, fruit, and
vegetable prices. The average inflation rate for the first
seven months of the year was just 0.21 percent. The
Trade Policy and Strategy Office (TPSO) — a unit of the
Commerce Ministry responsible for inflation
monitoring and trade policy — attributes the decline
mainly to supply-side factors and expects inflation to
turn positive in the fourth quarter as crude oil prices
stabilize and food costs rise. Core inflation, which
excludes food and energy, has been increasing and
remains in positive territory. Surveys show most
consumers expect 1-3 percent price increases over the
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coming year, in line with the Bank of Thailand's
medium-term target. Economists stress that deflation
risk remains low, noting that domestic demand
persists, even if subdued. [Bangkok Post 5] [Bangkok
Post 6]

Nevertheless, financial stability concerns are mounting.
Kasikorn Research Center — the research arm of one
of Thailand's largest commercial banks — has warned
of rising risks of bad loans in manufacturing,
hospitality, retail, and construction/real estate, noting
that debt distress is spreading from small enterprises
to medium and large firms. Non-performing loans in
hospitality alone accounted for nearly 4 percent of
total credit in the first quarter. Meanwhile, two listed
companies — I&l Group Plc and NCL International
Logistics Plc — recently disclosed they were unable to
repay debts. [Bangkok Post 7] [Thai Enquirer]

Amid these pressures, the Bank of Thailand’s Monetary
Policy Committee has cut its policy interest rate by 0.25
percentage points to 1.50 percent, its lowest level in
two years and a cumulative easing of 100 basis points
since October 2024. The move, aimed at easing
borrowing costs and supporting businesses and
households, comes as credit growth remains negative
and loan quality declines. Thailand's six largest
commercial banks, as well as state-owned lenders,
swiftly matched the cut across lending categories.
Incoming central bank governor Vitai Ratanakorn
welcomed the pass-through, while analysts warned the
step could further squeeze bank profit margins at a
time of narrowing net interest margins. [Bangkok Post
8] [Bangkok Post 9]

The central bank emphasized that monetary easing
alone may not be sufficient. Officials have suggested
complementary measures, including asset
management companies to handle bad debts, credit
risk mitigation tools such as loan guarantees, and
efforts to lower business operating costs. Inflation
remains low and stable, supported by falling food and
energy prices. [Thai Enquirer]

Thailand: Government approves USD 1.1
billion aid package for rice farmers

(Im) Thailand’s National Rice Policy and Management
Committee has approved a THB 40 billion (USD 1.1
billion) support program for 4.6 million rice-farming
households, covering both the 2025 off-season and
2025/26 main crop. Farmers will receive THB 1,000
(USD 27) per rai, capped at 10 rai (1.6 hectares) per
household.
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Deputy Prime Minister and Finance Minister Pichai
Chunhavajira said the funding—drawn from the 2026
fiscal budget—aims to offset the impact of last year's
global economic slowdown and falling international
rice prices, worsened by increased exports from
countries such as India. The package allocates THB 7
billion for off-season rice and THB 37 billion for the
main crop.

Pichai noted the government’s long-term plan is to
reduce reliance on price support by shifting farmers to
higher-yield varieties and reducing cultivation areas,
with subsidies to be phased out entirely within 10
years. While the committee decided in 2023 to end
direct price support, he said short-term aid remains
necessary in years of market downturn. [Bangkok Post]

Thailand: Labor ministry to expand
permitted migrant worker nationalities

(bk) Thailand’s Ministry of Labor has been trying to
reduce reliance on Cambodian labor by expanding the
number of nationalities eligible for legal employment
from four — Cambodia, Laos, Myanmar, and Vietnam
— to eight, adding Sri Lanka, Nepal, the Philippines,
and Indonesia. The change, approved by the
Committee on Foreign Worker Management Policy,
was intended to speed up recruitment in emergencies
by bypassing the two- to three-month memorandum
of understanding (MoU) process. Authorities aimed to
approve about 42,000 new foreign workers, with
distribution across sectors to ensure fairness.

The push to diversify followed a steep decline in
Cambodia's legally registered workforce in Thailand.
More than 100,000 Cambodian workers have returned
through immigration channels in recent weeks, leaving
only about 30,000 with valid work permits, and
disrupting fishing, farming, construction, and service
industries. Many departures were linked to the Thai-
Cambodian border conflict, which restricted travel and
was compounded by threats from Cambodian
authorities that workers staying in Thailand risked
losing property and citizenship. [Thai Enquirer]
[Bangkok Post 1]

With the diversification strategy failing to close the
labor gap, the cabinet has now approved six-month
extensions for Cambodian workers whose border
passes or seasonal work permits had expired.
Published in the Royal Gazette and retroactive to June
7, the measure is presented as both a humanitarian
response and a way to sustain essential sectors, given
that Cambodia remains the single largest source of
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migrant labor in Thailand, with an estimated total of
1.5 million workers, only one-third of them legally
registered. [Bangkok Post 2]

Thailand: Navy says Chinese-engine
submarine could be completed in three
years

(Im) Thailand’s navy chief has confirmed that the
country’s first submarine could be finished within three
years, following cabinet approval to amend the
procurement contract and replace the original
German-made engines with Chinese-made ones.

The submarine is part of a THB 13.5 billion (USD 374
million) deal signed in 2017 with China Shipbuilding &
Offshore International Co. (CSOC) for an S26T Yuan-
class vessel, but construction stalled after Germany
blocked the export of its MTU diesel engines on
grounds that they were military-use items. Admiral
Jirapol Wongwit said a new contract between Thailand
and China will be drafted and submitted to the
attorney-general for approval, after which the revised
1,200-day construction timeframe will begin. The delay
of nearly three years has also created a crew readiness
issue, as some personnel initially assigned to the
project have since been promoted or reassigned.

The cabinet has also approved plans to procure two
frigates, though funding is currently available for only
one.

Admiral Jirapol also commented on Cambodia’s closer
ties with the United States, noting Thailand must
monitor shifting regional dynamics and safeguard its
strategic positioning. Addressing reports that the
United States may be granted use of the Phangnga
naval base in southern Thailand, he said Thailand
welcomes visits from all friendly nations without
conditions, while acknowledging plans to expand naval
capabilities in the Andaman Sea. [Bangkok Post]

Thailand: Acting prime minister denies
withholding military funds amid border
equipment dispute

(Im) Acting Prime Minister Phumtham Wechayachai has
rejected claims that the government is withholding
funding from the military, following public criticism
over a Second Army Region social media post seeking
donations of large quantities of concertina wire for
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deployment along the Thai-Cambodian border. The
request came shortly after a Thai soldier became the
fifth to lose a leg to newly planted landmines allegedly
laid by Cambodian forces.

Phumtham, who also serves as deputy prime minister
and interior minister, said no formal request for the
wire had been submitted to him and stressed that all
budgetary and personnel requests to date have been
fully approved. He added that he would speak directly
with the Second Army Region commander to reaffirm
that the government stands ready to grant immediate
approval for urgently needed equipment.

Army officials said both the government and the army
have sufficient budgets, but procurement rules require
at least a month to process purchases. Given the
urgent need for the wire in four border provinces —
Ubon Ratchathani, Si Sa Ket, Surin, and Buri Ram — the
Second Army Region chose to seek public donations to
accelerate deployment. The appeal sparked online
criticism questioning why such equipment needs were
not directly funded by the state. [Bangkok Post]

Thailand: Security tightened in southern
border provinces after insurgent attack
on power plant

(Im) Security forces in Thailand's southern border
provinces have been placed on high alert following an
insurgent attack on a biomass power plantin
Narathiwat's Waeng district on August 15.

According to Fourth Army Region Commander Lt Gen
Paisal Nusang, about 10-15 armed men stormed the
Price of Wood Green Energy Co. Ltd. plant in Kayu Klah
subdistrict, forcing guards at gunpoint before setting
fire to vehicles and heavy machinery, including a six-
wheel truck, a backhoe, and tractors. Explosions also
damaged the plant’s electrical control system and
cooling facilities, leading to a temporary suspension of
operations. No casualties were reported.

Authorities have since reinforced security at key
infrastructure sites — including electricity and water
systems, as well as major transport routes — and
ordered stepped-up patrols in high-risk areas across
Narathiwat and neighboring provinces. [Bangkok Post]

Vietnam: Launch of national data
strategy, opens Southeast Asia’s largest
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data center

(ab/ms) Vietnam has approved a national data strategy
designed to accelerate its shift toward digital
government, with Prime Minister Pham Minh Chinh
formally launching the country’s first national data
center on August 18 at Hoa Lac Hi-Tech Park in Hanoi.

The strategy, issued under Decision 1751, sets a goal of
integrating all national and sectoral databases into a
unified platform by 2030. This system will allow
seamless data exchange among ministries and
localities, support cross-border data cooperation, and
reduce the need for citizens and businesses to
resubmit documents in administrative procedures.
Authorities target at least 90 percent of eligible
government services to be delivered online, with user
authentication standardized across central and local
platforms.

National Data Center No. 1, operated by the Ministry of
Public Security, covers more than 20 hectares and
houses 1,300 server racks, making it the largest facility
of its kind in Southeast Asia. Built to top international
standards, it features high-level disaster resilience,
cybersecurity measures, and green energy practices.

While officials frame the move as a driver of efficiency
and innovation, human rights advocates note that
centralizing personal data—covering all citizens and
foreign residents—raises questions about privacy
safeguards and state surveillance in a system where
independent oversight remains limited.

Two additional centers are planned by 2030 to expand
storage and ensure redundancy. Officials emphasized
that secure, interoperable data systems will serve as a
foundation for economic growth and national security.
[Vietnam Law Magazin] [VietnamNet] [Xinhual

Vietnam: Hanoi Police issue special arrest
warrant for famous writer Doan Bao Chau

(hn) Doan Bao Chau, 57, is being sought under a
special arrest warrant by the Hanoi Police’s Security
Investigation Agency on charges of anti-state activities.

According to Hanoi Police, Chau, a freelance worker
residing in Giang Vo Ward, was prosecuted on June 30
for “creating, storing, disseminating, or propagating
information, documents, or items against the Socialist
Republic of Vietnam,” under Article 117, Clause 1 of the
Penal Code. He reportedly went into hiding in July
2024, and his current whereabouts are unknown.
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Authorities have urged the public to report any
information about Chau to the Security Agency at 58
Vu Trong Phung, Thanh Xuan Ward, or to the nearest
police station, including via the Hanoi Police Facebook

page.

Chau, who has over 215,000 followers on his verified
Facebook account, shared on August 14 a post from
July 8 recounting his prosecution. He is a published
novelist with six books and a longtime martial arts
practitioner. [Vnexpress, in Vietnamese]
[Viethamnews]

Vietnam: 353 citizens repatriated from
Cambodia over illegal work allegations

(hn) Cambodian authorities have repatriated 353
Vietnamese citizens, most detained for allegedly living
and working illegally in Cambodia, to Vietnam via the
Xa Mat International Border Gate on August 8.

The group, from 31 provinces and cities, had mainly
worked in casinos in Tbong Khmum Province as
security staff, ticket controllers, cleaners, and cooks. Of
them, 253 had valid passports, 86 lost theirs, and 14
crossed the border illegally, each fined VND4 million
(USD 150). None were wanted or under travel bans.
Authorities are verifying identities and completing
entry procedures. [Viethamnews]

Vietham: Government weighs rule change
to let state utility company raise
electricity prices after heavy losses

(ms) Vietnam is considering amending its power pricing
rules to give state utility Electricity of Vietnam (EVN)
more flexibility to raise retail tariffs, after the company
accumulated nearly USD 1.5 billion in losses by the end
of 2024.

The Ministry of Industry and Trade (MOIT) has
submitted a draft decree to the government that
would allow EVN to factor in costs not fully reflected in
past price adjustments, including fuel expenses,
exchange rate differences, and other charges tied
directly to electricity production and supply. The
ministry said the reform is intended to “ease difficulties
for EVN and ensure national energy security.”

EVN, the country's largest power generator and sole
grid operator, has faced mounting financial strain from


https://email.cpg-online.de/t/d-l-gldkye-l-thu/
https://email.cpg-online.de/t/d-l-gldkye-l-tkl/
https://email.cpg-online.de/t/d-l-gldkye-l-tkr/

volatile global fuel markets and geopolitical shocks.
Despite posting a modest profit in 2024, its
accumulated losses stood at 38.68 trillion dong (USD
1.47 billion). MOIT warned that without a mechanism
to recover pending costs, the group’s financial capacity
would weaken, potentially undermining state
investment and electricity security.

If adopted, the changes would mark a significant shift
from years of strict controls that have limited EVN's
ability to raise tariffs. Average retail power prices have
already climbed by seventeen percent since early 2023,
including a 4.8 percent increase in May this year.

Policymakers, however, are concerned about
inflationary pressures. Central bank governor Nguyen
Thi Hong earlier warned that hikes in electricity,
healthcare, and housing prices are driving up core
inflation, adding to the strain on households and
businesses.

Analysts say the proposed reforms could reassure
investors about the long-term stability of Vietnam'’s
power sector, but higher energy costs risk eroding
manufacturing competitiveness in the export-driven
economy.

The draft decree is under consultation, with MOIT
pledging transparency and oversight from
independent audits before final price adjustments are
approved. [Bao Lao Cai] [Finimize] [Reuters]

Vietnam: Danang expands into finance
and technology

(ab) Danang is advancing plans to diversify beyond
tourism by establishing an international financial
center focused on green finance, fintech, and digital
assets, and developing Vietnam'’s first free trade zone
to support production, logistics, and e-commerce. The
city is also investing in Al and semiconductor
industries, with projects including a USD 70 million
fabrication lab, a regional data center, and the
expansion of its current infrastructure.

Global technology companies such as Synopsys,
Marvell, and Renesas have a presence in Danang, while
Intel, Nvidia, and Qualcomm are exploring
opportunities. Incentives for the sector include tax
exemptions, free workspace for start-ups, and support
for skilled workers. Semiconductor firms in the city
have tripled since 2023, and university programs in the
field are expanding to meet industry demand.


https://email.cpg-online.de/t/d-l-gldkye-l-tky/
https://email.cpg-online.de/t/d-l-gldkye-l-tkj/
https://email.cpg-online.de/t/d-l-gldkye-l-tkt/

The move forms part of the government’s broader
strategy for modernization and diversification of the
economy in an attempt for Vietnam to achieve
developed country status by 2050. [Nikkei Asia]

Vietham: EV Company VinFast has USD 1.5
Billion injected into R&D asset purchase

(ab) VinFast founder and Vingroup chairman Pham
Nhat Vuong will acquire the company's research and
development arm, Novatech Research and
Development JSC, for USD 1.52 billion. Novatech will
take on completed R&D projects, while VinFast's
manufacturing arm will continue EV production and
new research in Vietnam, with related intellectual
property leased back as needed.

The move is Vuong's latest capital injection into the
Nasdag-listed automaker, which aims to break even by
2026 amid competition and soft demand. VinFast
reported a Q1 2025 net loss of USD 712.4 million
despite a 150 percent revenue increase to USD 656.5
million, and has set a target of 200,000 vehicle
deliveries for the year, more than double 2024 levels.
Seen as Vietnam'’s flagship EV brand, the Communist
Party views VinFast as central to the country's
industrial upgrading, green transition, and efforts to
position itself in global supply chains, making its
performance relevant to both economic growth and
international trade diplomacy. [Reuters]

Vietnam: Coffee exports set for record
high

(ab) Vietnam'’s coffee exports are projected to reach
nearly USD 8 billion in the 2024-2025 crop year, the
highest on record, according to the Vietnam Coffee
and Cocoa Association. Export prices rose to USD 5,850
per ton, supported by global supply shortages and
steady demand.

Europe remains the largest market, importing 670,000
tons worth USD 3.6 billion, while Asia accounts for 20.7
percent and the Americas 4.7 percent. In the first
seven months of 2025, Vietnam exported 1.1 million
tons, generating almost USD 6 billion—a 65.1 percent
increase from the same period last year and already
exceeding the 2024 total.

The association noted that recent growth has been
supported by improved quality standards and
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expanded production of specialty coffee. The EU-
Vietnam Free Trade Agreement (EVFTA) will have also
played a role by reducing tariffs and expanding market
access in Europe. [VnEconomy]

Vietnam: USD 2.1 billion liquified natural
gas power project proposed for central
Vietham

(ab) South Korea's SK Group has submitted a proposal
to jointly develop a USD 2.15 billion liquified natural
gas (LNG) fired power plant in Nghe An province, part
of Vietnam'’s national Power Development Plan VIII.
The 1,500 MW facility, paired with an LNG terminal, is
slated to begin operations before 2030 and could
support regional energy security and industrial growth.
The project highlights Vietnam'’s push to diversify its
energy mix while deepening economic ties with South
Korea, a key partner in both trade and investment.
[The Investor]

Vietnam: National tourism ‘super app’ to
be launched

(ab) Vietnam will introduce Visit Vietnam, a tourism
“super app” developed by conglomerate Sun Group
with support from the Vietnam National Authority of
Tourism. The platform will integrate services such as
bookings, reviews, Al-powered assistance, and
blockchain authentication, while offering loyalty
programs. A full rollout is planned by 2027 to coincide
with Vietnam’s hosting of APEC, with the aim of
boosting the country’s competitiveness as a leading
travel destination. [Vietnam.vn]

Vietnam: National bank publicly lists
securities unit

(ab) Vietnam Prosperity Joint Stock Commercial Bank
(VPBank), partly owned by Japan's Sumitomo Mitsui
Financial Group, is planning an initial public offering
(IPO) of its securities arm, VPBank Securities (VPBanks),
later this year, according to people familiar with the
matter. The bank is expected to sell around 10 percent
of VPBankS, which has charter capital of USD 570
million.

The listing comes as Vietnam'’s stock market, among
the region’s strongest performers this year with the VN
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Index up nearly 30 percent, sees a wave of new IPOs.
Recent entrants include Vingroup’s Vinpearl and
finance firm F88.

VPBank’s move highlights Vietnam'’s push to deepen its
capital markets, attract foreign investment, and
position financial institutions as part of its broader
economic diplomacy efforts, alongside trade initiatives
and global expansions such as VinFast. [Bloomburg]
[Reuters]

Vietnam: Tax overhaul aims to boost
revenues but risks hitting small
businesses

(ab) Vietnam is set to abolish its decades-old lump-sum
tax system for household businesses in 2026, requiring
all 2 million small firms to adopt formal accounting
under a new declaration system. The change is
designed to modernize tax collection, reduce
corruption, and generate revenue for ambitious
infrastructure spending and social security needs, as
the country seeks “tiger economy” status.

Officials say the shift will level the playing field and
improve fairness, with tax-to-GDP ratios lagging
regional peers. But the reforms have sparked backlash
among small traders, who face higher costs for
compliance, accounting, and equipment. Viral videos of
distressed shop owners and reports of closures have
underscored fears the overhaul could squeeze smaller
businesses still recovering from COVID-19 and global
trade shocks.

Analysts warn that while Hanoi's goals of cleaner
governance and stronger private-sector growth are
laudable, the success of the tax revolution will hinge on
transparent, even-handed enforcement — and
whether the burden on small entrepreneurs can be
managed without stifling the very sector the
government hopes to empower. [Deutsche Welle]

Vietnham: National data strategy
approved, raising efficiency—and
concerns

(ab) Vietnam has approved a national data strategy,
anchored at a new National Data Centre, to unify
government databases and drive its shift toward digital
governance and economic growth. By 2030, all national
and sectoral databases will be integrated into a single
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platform, streamlining services and cutting duplication
across ministries.

The plan envisions 90 percent of administrative
procedures moving online, centralized on the National
Public Service Portal. Citizens and businesses would no
longer need to resubmit documents already on record,
while a unified electronic ID system is set to cover most
users. Authorities also aim to boost international data
cooperation and expand shared services for both
government and private actors.

While officials frame the move as a driver of efficiency
and innovation, human rights advocates may note that
centralizing personal data—covering all citizens and
foreign residents—raises questions about privacy
safeguards and state surveillance in a system where
independent oversight remains limited. [Nhan Dan]

International Relations,
Geopolitics and Security
in Asia

ASEAN to launch Al safety network by
2026

(tl) ASEAN plans to adopt a declaration establishing the
ASEAN Al Safety Network (ASEAN Al Safe) at the 47th
ASEAN Summit in October, aiming to formalize Al
safety, ethics, and governance principles in line with its
Responsible Al Roadmap. The network, expected to be
operational by early 2026, will foster collaboration
between governments, academia, and industry to
address Al-related risks.

The announcement was made by ASEAN Secretary-
General Kao Kim Hourn at the inaugural ASEAN
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Artificial Intelligence (Al) Malaysia Summit 2025, where
Malaysia's Prime Minister Anwar Ibrahim launched
‘ILMU’, a locally developed Al created by YTL Al Labs
with Universiti Malaya.

Kao highlighted Al's growing economic impact,
projecting it could add up to nearly USD 1 trillion to
ASEAN's GDP by 2030, with the figure potentially
doubling under the ASEAN Digital Economic
Framework Agreement (DEFA). [Malay Mail]

China, Laos, Vietnam, Thailand, Cambodia
and Myanmar convene 10th Mekong-
Lancang Cooperation Foreign Ministers’
Meeting

(ms) The 10th Mekong-Lancang Cooperation (MLC)
Foreign Ministers' Meeting was held in Anning, Yunnan
Province, under the theme “Golden Decade: Staying
Committed to Building a Better Community through
Solidarity.” The meeting was co-chaired by Chinese
Foreign Minister Wang Yi and Thai Foreign Minister
Maris Sangiampongsa, with participation from Laos,
Cambodia, Myanmar, and Vietnam.

Delegates reviewed nearly a decade of cooperation
since the framework’s establishment in 2016, noting
tangible achievements under the Five-Year Plan of
Action (2023-2027). The three pillars of collaboration
— political and security cooperation, sustainable
development, and cultural and social exchange — were
emphasized. Priority areas included connectivity, water
resource management, agriculture, poverty alleviation,
cross-border trade, and industrial capacity building.

The Lao delegation, led by Foreign Minister
Thongsavanh Phomvihane, highlighted more than 100
projects worth USD 26 million supported by the MLC
Special Fund. Vietnam’s Deputy Prime Minister and
Foreign Minister Bui Thanh Son proposed a three-
pronged strategy to boost connectivity, promote
innovation, and ensure equitable water management.
Thailand urged stronger cooperation against
transnational crime and environmental challenges,
while China reaffirmed its commitment to supporting
infrastructure, clean energy, and regional stability.

The meeting adopted three outcome documents,
including the 2024 Progress Report and the 2025
Special Fund Project List. Ministers reaffirmed their
determination to deepen ties and advance shared
prosperity across the Mekong subregion. [Lao News
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Agency] [The Voice of Vietham] [Ministry of Foreign
Affairs, Thailand]

China excluded from Pacific region's top
political meeting

(efg) The Pacific Islands Forum (PIF) has upheld its
August 7 decision to exclude 21 donor countries,
including China, from attending its top political
meeting. At a meeting in Fiji on August 14, PIF foreign
ministers agreed not to overturn exclusion, with
Solomon Islands Prime Minister Jeremiah Manele
noting that donor countries would not be invited until
the forum completes its review of each country’s
relationship with the Pacific. The stance is notable
given that the Solomon Islands, which switched
diplomatic ties from Taiwan to China in 2019, is now
one of Beijing's closest security partners in the region.
[Reuters 1] [Reuters 2]

The Solomon Islands are set to host the 54th Pacific
Islands Forum Leaders meeting of the 18-member bloc
in September and have received pressure from China
to block Taiwan's participation. Three island states—
the Marchall Islands, Palau and Tuvalu— have
diplomatic ties with Taiwan and not China sparking
debates on how Taiwanese officials would enter the
country due to Solomon Island-China relations. [ABC
News]

The decision has sparked disappointment by both
donor nations and forum members, including New
Zealand whose Foreign Minister Winston Peters
emphasized the importance of the region standing
together rather than being “dictated” by external
influences. The Chinese Embassy in New Zealand has
rejected the accusations. [France 24] [Global Times]

Domestically, Peter Kenilorea Jr, Solomon Islands
opposition party politician and chairman of the
parliament's foreign relations committee criticized the
decision was "a massive missed opportunity" for Pacific
Island countries to meet global donors. Manele
contended that "we are not under pressure from any
external forces". [Island Times]

The region is among the world's most foreign aid-
reliant regions underscoring the importance of
dialogue at such meetings. The World Bank, Asia
Development Bank and civil society group will attend
the meeting.
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China’s bank sanctions, dairy product
probe extension highlight persisting
China-EU trade tensions

(efg) China has imposed sanctions on two Lithuanian
banks and extended its anti-subsidy probe into EU
dairy products, reflecting growing economic tensions
with the European Union.

Sanctions against Lithuanian financial institutions

On August 13, China's Ministry of Commerce
announced countermeasures against two Lithuanian
financial institutions—UAB Urbo Bankas and AB Mano
Bankas—effective immediately. The move came in
response to the European Union’s 18th sanctions
package against Russia, which had blacklisted two
Chinese banks.

Under China's Anti-Foreign Sanctions Law, Chinese
entities are now prohibited from engaging in
transactions or cooperation with the two Lithuanian
banks. The countermeasures follow the EU's sanctions,
which took effect on August 9. [Ministry of Commerce,
China, in Chinese] [European Council] [SCMP]

China’'s move underscores the growing strains in
China-EU relations, particularly over trade and Beijing's
partnership with Moscow. European Commission
President Ursula von der Leyen warned that trade ties
had reached “a clear inflection point” during a summit
between the two sides in Beijing in July, pointing to
China's manufacturing overcapacity and subsidized
production as practices that misalign with the EU's
"long-standing commitment to rules-based trade." (see
AIR No. 30, July/2025, 5).

Anti-subsidy investigation into EU dairy products extended

In a separate move, China has extended its anti-
subsidy investigation into dairy products from the
European Union by six months until February 21, 2026.
The investigation began in August 2024 following
updated EU duties on Chinese-made electric vehicles.

China has already extended their investigation into
pork products by six months, as well as applying duties
on EU brandy producers in July. [Xinhua] [European
Newsroom]

China hosts Lancang-Mekong Cooperation
(LMC) Foreign Ministers' Meeting
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(dqgl) China hosted the 10th Lancang-Mekong
Cooperation (LMC) Foreign Ministers' Meeting in
Anning, Yunnan, on August 15. Speaking to the press
after the gathering alongside his Thai counterpart
Maris Sangiampongsa, Chinese Foreign Minister Wang
Yi outlined the vision for “LMC 2.0,” aiming to
strengthen unity, cooperation, green innovation, and
regional peace over the next decade.

The six member countries—China, Cambodia, Laos,
Myanmar, Thailand, and Vietnam—plan to enhance the
LMC mechanism through high-level strategic
communication, expanded cooperation across sectors,
and the establishment of an LMC International
Secretariat. They also seek to accelerate economic
integration by developing the Lancang-Mekong
Cooperation Economic Development Belt, building
regional transport, energy, and industrial networks,
and facilitating the flow of people, capital, goods, and
technology.

On governance, the members will coordinate on
agriculture, water resources, environmental
protection, cross-border crime, overseas citizen safety,
and legal and judicial cooperation, strengthening the
LMC Integrated Law Enforcement and Security
Cooperation Center. Cultural and people-to-people
exchanges will be deepened to foster a stronger
regional identity and public sense of benefit.

Wang Yi emphasized that the next decade will uphold
the original aspiration of building a resilient Lancang-
Mekong community with a shared future, grounded in
inclusiveness, solidarity, and sustainable development.
[Ministry of Foreign Affairs, China] [The Nation]

China offers assistance in Thailand-
Cambodia border dispute

(yg) Chinese Foreign Minister Wang Yi expressed
support for Thailand and Cambodia in resolving their
long-standing border dispute, offering assistance
“based on the wishes of both nations.” He made the
remarks during separate meetings with his Thai and
Cambodian counterparts on the sidelines of the
Lancang-Mekong Cooperation Foreign Ministers’
Meeting in Yunnan province on August 14.

In his meeting with Thai Foreign Minister Maris
Sangiampongsa, Wang emphasized Beijing's readiness
to accelerate the China-Thailand railway project and to
encourage Chinese enterprises to expand investment,
urging Bangkok to provide policy support and
facilitation. [Ministry of Foreign Affairs, China 1]
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During discussions with Cambodian Foreign Minister
Prak Sokhonn, Wang reaffirmed China’s support for
Cambodia’s political stability and praised its crackdown
on online gambling and wire fraud, while calling for
continued regional cooperation against cross-border
crime. [Ministry of Foreign Affairs, China 2]

Cross-border scams have emerged as a regional
flashpoint. UN reports estimate that hundreds of
thousands of people have been trafficked into scam
compounds across Southeast Asia, including along the
Thai-Myanmar border. In response, China has stepped
up efforts this year to coordinate regional crackdowns
following a surge in domestic social media reports
involving Chinese victims. [CNA]

Japan to launch economic initiative to
strengthen ties with India, Africa, and
Middle East

(ja) Japanese Prime Minister Shigeru Ishiba plans to
launch a new economic initiative to strengthen Japan's
ties with India, Africa, and the Middle East, promoting
Japanese business expansion and regional economic
development. The initiative will feature in a joint
statement at the ninth Tokyo International Conference
on African Development (TICAD), held in Yokohama
from August 20-22, where Ishiba will chair discussions
with multiple African leaders.

The new initiative aims to further Japan’s goal of
creating a “free and open Indo-Pacific" and will expand
the country's focus of regional economic cooperation
beyond regions located east of India such as Southeast
Asia. The plan also aims to help counteract against
China’s rising economic influence on Africa.

Japan hopes to assist its domestic firms currently
operating in India and the Middle East to expand
investment and trade opportunities in Africa, and to
build a free and fair economic area across the region
through acts such as aid provisions and hosting
forums. [The Japan Times 1]

Additionally, Japan aims to accelerate the development
of the Nacala Corridor, a logistics network in Africa
which will link the inland African country of Zambia
and a port in Mozambique in the southeastern part of
the continent via Malawi, which will strengthen supply
chains for important mineral resources.

Zambia is a minerally-rich country, specializing in
minerals such as cobalt and copper. The minerals
produced there are typically exported through ports in
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Angola and western Africa, but utilizing the Nacala port
in Mozambique would be much more convenient for
exports to Japan.

Japan plans to pledge its support to the three countries
hosting the Nacala Corridor by utilizing loan and
investment programs of international organizations
and private firms, as well as the government's official
development assistance program. It aims to assist in
and facilitate the development of highways and water
facilities to promote industrial growth and increase the
value of the areas. [The Japan Times 2] [Zambia
Transport & Logistics]

Chinese minister cancels Japan trip after
Taiwanese foreign minister visit

(ja) Chinese Agriculture Minister Han Jun canceled a
bilateral meeting of agricultural ministers at the last
minute, with many in the Japanese government
attributing the decision to Taiwanese Foreign Minister
Lin Chia-Lung's latest trip to Japan.

Jun was slated to meet with his Japanese counterpart,
Shinjiro Koizumi, on August 12 after a trilateral
agriculture ministers' meeting involving the two
nations in addition that took place in South Korea the
day prior (see AR No. 32, August/2025, 2).

Taiwan has stated that the Foreign Minister’s trip to
Japan was for personal reasons, but during the trip, Lin
held talks with Keiji Furuya of Japan's ruling Liberal
Democratic Party, who heads a supra-partisan group
of Japanese lawmakers aiming for stronger Tokyo-
Taipei relations, in addition to other Japanese officials.

Though China has been pushing for improved relations
with Japan due largely to heightened tensions between
it and the U.S., it has remained especially sensitive
about the Japanese government's historical
perceptions and Taiwan. [The Japan Times]

China and South Korea criticize Japan
lawmakers’ visits to Yasukuni shrine

(ja) China protested Japanese lawmakers’ visits to the
Yasukuni Shrine, as well as the ritual offering sent by
Japanese Prime Minister Shigeru Ishiba. The shrine is
viewed by Japan’s neighbors as a symbol of the
country’s past militarism, as it honors both war dead
and convicted war criminals.
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Chinese Foreign Minister Wang Yi stated that Japan
should "face history squarely." Speaking at a press
conference following a foreign ministers’ meeting
between China and the Mekong nations in Yunnan
Province, Wang urged Japan to "make the right choice,"
criticizing “some forces” in the country for attempting
to "glorify and deny" wartime aggression and to
"distort and falsify" history. He further condemned the
actions at the Yasukuni Shrine as a "challenge to the
U.N. Charter, the postwar international order, the
conscience of mankind, and the people of all the
victorious nations." [CGTN]

Echoing this sentiment, South Korea's foreign ministry
expressed "deep disappointment and regret" over the
ritual offerings sent to the shrine by “responsible
leaders of Japan.” It called on Japanese leaders to
demonstrate "humble reflection and sincere remorse"
for history, emphasizing that such acknowledgment is
necessary to build a foundation for future-oriented
bilateral relations. Bottom of Form[The Mainichi]

UNICEF, UK launch climate-smart early
childhood center in Mongolia

(fs) UNICEF Mongolia and the British Embassy in
Mongolia have signed a partnership agreement to
develop an energy-efficient Early Childhood
Development (ECD) Center in Orkhon province, north
of the country, under the Growing Up Green project.

The initiative will renovate a public building in Erdenet,
capital city of Orkhon province, into a coal-free,
renewable energy-powered facility serving over 500
children under the age of five. The center will provide
healthcare, nutrition, early education, and parental
support services, with co-funding from the UK Foreign,
Commonwealth & Development Office and the Orkhon
Governor's Office.

The project will install a solar-powered heating system,
improve insulation, add air conditioning, and create
outdoor learning spaces. It will also offer training for
parents and caregivers on health, nutrition, and
sustainable living.

The model aims to serve as a pilot testing to integrate
renewable energy into local infrastructure, related to
the long-term goal of phasing out coal use in public
buildings nationwide within five years. Implementation
is planned from August 2025 to March 2026.
[Montsame]
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Mongolia, ADB discuss disaster risk
reduction and emergency management
strengthening

(fs) Deputy Prime Minister of Mongolia Amarsaikhan
Sainbuyan met with Asian Development Bank (ADB)
Country Director Shannon Cowling on August 13 to
review bilateral cooperation and ongoing projects.

Discussions focused on enhancing Mongolia’s disaster
protection system, including upgrading the National
Emergency Management Agency's (NEMA) early
warning system and financing critical machinery and
equipment.

Sainbuyan underlined the strategic importance of
ADB's support in building nationwide emergency
capacity. He also highlighted that over 280 of
Mongolia’s 330 districts currently lack search-and-
rescue units, stressing the need to establish fully
staffed and equipped units meeting national
standards.

The project aims to equip local emergency teams with
specialized units for water rescues, high-rise
firefighting, and operations in remote areas, supported
by advanced technical equipment. [Montsame 1]

Cowling also met with Mongolian Minister of Education
Naranbayar Purevsuren on August 14 to discuss a
large-scale education infrastructure project.

Funded through a concessional USD 150 million ADB
loan, the initiative will build 108 schools and 95
kindergartens to improve access and quality in the
education sector. Upon completion, the project will
provide 62,880 additional school seats and 11,400
kindergarten places. [Montsame 2]

North Korea slams South Korea-U.S.
military drills

(ez) North Korean leader Kim Jong Un strongly
condemned the ongoing Ulchi Freedom Shield
exercises between South Korea and the United States,
accusing them of demonstrating a clear intent to
"ignite a war."

During an inspection of North Korea's new 5,000-ton
destroyer Choe Hyon, Kim declared the security
situation necessitates a "rapid expansion" of the
North's nuclear arsenal. He also emphasized the navy's
future role in the state’s nuclear strategy.
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These remarks follow President Lee Jae Myung's recent
overture for reconciliation, which Pyongyang rejected
as a “pipe dream.” [Yonhap News Agency]

U.S. sentences Chinese national to eight
years for supplying weapons and
technology to North Korea

(dgl) Chinese national Shenghua Wen has been
sentenced to eight years in U.S. federal prison for
illegally exporting firearms, ammunition, and sensitive
military technology to North Korea. [Department of
Justice, USA]

Wen, 42, pleaded guilty in June to acting as an
unregistered agent of a foreign government and
conspiring to violate the International Emergency
Economic Powers Act.

Between 2023 and 2024, Wen acquired firearms,
ammunition, and specialized equipment—including a
chemical-threat detection device and a handheld
broadband receiver—then shipped them through U.S.
ports to North Korea, often falsifying shipping
documents to conceal their contents. He also
purchased a Texas firearms business to facilitate
shipments and offered to procure a civilian airplane
engine and drone-mounted thermal imaging systems
for reconnaissance purposes. Wen admitted that these
actions were directed by North Korean officials and
that he knowingly violated U.S. law. [KTLA]

South Korea concludes APEC Senior
Officials’ Meeting

(dqgl) Attended by 5,800 delegates from the forum's 21
member economies, the third round of the Asia-Pacific
Economic Cooperation (APEC) Senior Officials’ Meeting
concluded on August 15 in Incheon after over three
weeks and roughly 200 meetings. Participants
discussed global cooperation on issues including
anticorruption, food security, digitalization, artificial
intelligence, structural reform, and financial and
economic collaboration, resulting in joint statements
on several key areas.

The sessions refined the agenda ahead of the APEC
Economic Leaders’ Meeting scheduled for late October
in Gyeongju, marking South Korea's first time chairing
APEC since 2005 and its first major international event
under President Lee Jae Myung.
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South Korea's chairmanship underscores its strategic
importance in the region, as APEC members represent
38 percent of the global population and 48 percent of
world trade. In 2023, 75 percent of South Korea’s
exports and 68 percent of its imports were conducted
with APEC members. [Korea JoongAng Daily]

Bangladesh presses for lasting solution to
Rohingya crisis ahead of UN conference

(Im) Bangladesh has reiterated its demand for an
urgent and permanent solution to the Rohingya crisis,
with National Security Adviser Khalilur Rahman - also
the chief adviser’s high representative on Rohingya
affairs - telling diplomats in Dhaka that the issue will
be central at the upcoming high-level UN conference
on September 30 in New York.

Rahman briefed around 50 envoys, including
representatives from the US, UK, China, Russia,
Canada, and Australia, at the Foreign Service Academy
on August 17. He said the UN conference will follow a
preparatory stakeholder meeting in Cox's Bazar - a
southeastern Bangladeshi district hosting the world's
largest refugee camps - from August 24-26. Chief
Adviser Muhammad Yunus will inaugurate the event
on August 25, marking the eighth anniversary of the
mass influx of Rohingya refugees. A further conference
is planned in Qatar on December 6.

Bangladesh currently hosts more than 1.2 million
Rohingya, including about 200,000 who fled renewed
fighting since 2023 between the Myanmar military and
the Arakan Army, an ethnic Rakhine armed group
battling for autonomy in western Myanmar. Rahman
stressed that prolonged reliance on humanitarian
assistance is unsustainable, with donor commitments
at just over USD 400 million so far against a USD 934
million appeal. “They have to return home. That's the
real issue,” he said, calling the conferences a chance to
develop a roadmap for repatriation and long-term
resolution. [The Daily Star]

Bangladesh highlights economic and
strategic value in ASEAN partnership bid

(Im) Bangladesh is intensifying its bid to become a
sectoral dialogue partner of the 10-member
Association of Southeast Asian Nations (ASEAN), with
Chief Adviser Muhammad Yunus highlighting the
country’s economic and strategic value during his
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August visit to Malaysia. Yunus pointed to Bangladesh’s
population of more than 170 million as a substantial
market and workforce for regional industries, and
emphasized untapped opportunities such as deep-sea
fishing with neighboring Myanmar.

Bangladesh has been a signatory to ASEAN's Treaty of
Amity and Cooperation since 2007, has participated in
the ASEAN Regional Forum, and accredited its first
ambassador to ASEAN in 2013. Two-way trade with
ASEAN reached USD 6.16 billion in 2023-24. Yunus
acknowledged that some member states may resist
the bid, but said Dhaka would continue efforts until it
gains support within the bloc.

During his visit, Yunus discussed the issue with
Malaysian Prime Minister Anwar Ibrahim. Malaysia
currently holds ASEAN's rotating chairmanship for
2025, giving additional weight to those talks. Yunus
stressed that Bangladesh, as South Asia’s second-
largest economy, ranks 35th globally in nominal GDP
and 25th in purchasing power parity, and could be a
valuable partner for ASEAN integration. [Dhaka
Tribune]

India balances strained U.S. trade ties
with renewed outreach to China

(Im) Escalating tensions between New Delhi and
Washington are coinciding with stepped-up diplomatic
engagement between India and China.

Relations with Washington soured after President
Donald Trump announced steep new tariffs on Indian
exports, raising duties to as high as 50 percent starting
August 27. The move, framed as a penalty for India'’s
continued purchases of Russian oil, prompted the
cancellation of trade talks scheduled for August 25-29
and derailed efforts to finalize a bilateral trade deal.
New Delhi has accused Washington of “double
standards,” pointing out that the U.S. and EU continue
to import Russian goods, while insisting that ties with
the U.S. must be based on mutual respect and shared
interests. [Reuters 1]

Despite the strain, India confirmed that arms
purchases from the US remain on course and a
defense policy team will visit New Delhi this month.
Officials highlighted that the strategic partnership has
“weathered transitions and challenges” in the past.
[Reuters 2]

The debate was further inflamed when Peter Navarro,
a senior trade adviser to Trump known for his hawkish
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stance on China, wrote in the Financial Times that India
was acting as a “global clearinghouse” for Russian
crude, converting embargoed oil into refined exports
that fund Moscow's war in Ukraine. He argued that
India’s close ties with Russia and China made it risky to
transfer advanced US military technology, warning
New Delhi must “act like a strategic partner” if it
wanted to be treated as one. India’s top refiner, Indian
Oil Corporation, reported that Russian crude
accounted for about 24 percent of its processing in the
June quarter and said it would continue purchases
based on pricing, with discounts averaging USD 1.50
per barrel against the Dubai benchmark. [Reuters 3]

On the ground, Indian refiners remain deeply entwined
in Russian energy flows. Indian Oil Corporation (I0C),
the state's largest refiner, confirmed Russian crude
made up about 24 percent of its throughput in the
June quarter, while also diversifying with new imports
— including the purchase of 2 million barrels of US
West Texas Intermediate crude for October delivery.
[Reuters 4]

At the same time, privately run Nayara Energy —
majority-owned by Russian firms including Rosneft —
is struggling under EU sanctions imposed last month.
Its 400,000-barrels-per-day Vadinar refinery on India’s
west coast has been forced to cut output to 70-80
percent, while shippers have pulled back from
handling its cargoes and several executives have
resigned. Nayara says it continues to operate at a
“healthy run rate” and supplies 70 percent of its
refined fuels domestically through more than 6,600
retail stations, but has sought government help to
secure shipping to stabilize operations. [Reuters 5]

Meanwhile, India and China have intensified diplomatic
contacts after years of strained ties following the
deadly 2020 border clash in Ladakh, a disputed
Himalayan frontier region. Chinese Foreign Minister
Wang Yi visited New Delhi on August 18-19 for talks
with Prime Minister Narendra Modi, External Affairs
Minister S. Jaishankar, and National Security Adviser
Ajit Doval. Discussions covered border management,
trade, connectivity, and cultural exchanges. Officials
confirmed progress on resuming direct flights,
reopening three Himalayan trading posts, and
facilitating pilgrimages to Tibetan holy sites. [Reuters
6]

Wang's trip comes days before Modi's planned visit to
China — the first in seven years — to attend the
Shanghai Cooperation Organisation (SCO) summit, a
regional security bloc that also includes Russia. There
he is expected to meet President Xi Jinping and
President Vladimir Putin. Relations have slowly thawed
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since Modi and Xi met in October 2024 in Russia,
where they agreed on new border patrolling
arrangements. [The New York Times]

Russia also remains central to India’s diplomacy. On
August 18, just days after his Alaska summit with
Trump, President Vladimir Putin called Modi to brief
him on his discussions with the U.S. leader. Modi
reiterated India’s “consistent position” favoring a
peaceful resolution to the war in Ukraine and thanked
Putin for sharing his assessment of the Alaska meeting.
[The Hindu]

Monsoon floods kill over 700 across
Pakistan, India, and Nepal

(Im) Torrential monsoon rains since late June have
triggered devastating floods and landslides across
South Asia, leaving more than 700 people dead and
thousands displaced. Officials warn the scale of
destruction could approach that of Pakistan's 2022
catastrophe, when one-third of the country was
submerged, over 1,700 people died, and damages
exceeded USD 30 billion.

Pakistan has been the hardest hit, with at least 657
fatalities as of August 17, according to the National
Disaster Management Authority (NDMA). More than
320 deaths have been reported in Khyber
Pakhtunkhwa (KP) province alone since mid-August.
Entire villages in districts including Swat, Buner, Bajaur,
and Mansehra were swept away, leaving more than
150 people missing in Buner. Other provinces also
recorded casualties: Punjab 164, Sindh and Gilgit-
Baltistan 28 each, Balochistan 29, Azad Kashmir 14,
and Islamabad eight.

Authorities have declared a state of emergency in nine
KP districts until August 31, restricted tourism in
mountain areas, and warned of further heavy rains
until September 10. The army and air force have
deployed helicopters, boats, engineers, and heavy
machinery for relief operations, while the UN
humanitarian agency is supporting stranded
communities. Prime Minister Shehbaz Sharif chaired a
high-level meeting to coordinate aid, with officials
estimating damages at more than USD 450,000 so far.
[Arab News 1] [Arab News 2] [Arab News 3] [Arab News
4]

India-administered Kashmir has also suffered severe
losses. On August 14, a cloudburst and flash flood in
Kishtwar district killed at least 60 people, injured over
100, and left about 200 missing, including many
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pilgrims on the Machail Yatra, a Hindu shrine trek.
Rescue teams continue to search for survivors under
debris, with the incident following similar floods in
Uttarakhand earlier this month. [Reuters]

Nepal has reported 41 deaths, 21 missing, and 121
injured since June from floods, landslides, and
hailstorms.

Meteorological authorities across the Himalayan belt
have noted 50-60 percent higher rainfall than last
year, intensifying fears of escalating climate-linked
disasters in a region already vulnerable to extreme
weather. [Al Jazeera]

India rejects arbitration court’s authority
after ruling backs Pakistan in Indus
Waters Treaty dispute

(Im) The Permanent Court of Arbitration in The Hague
has reaffirmed its jurisdiction over disputes arising
from the 1960 Indus Waters Treaty (IWT), ruling that
India’s suspension of the treaty in April does not
negate the tribunal’'s competence. In its Supplemental
Award on Competence issued in June, the court
concluded that unilateral acts after arbitration has
begun cannot strip an established tribunal of its
jurisdiction. The panel further clarified in an August
ruling on technical interpretation that Indian
hydroelectric projects on rivers allocated to Pakistan
under the treaty must conform “strictly” to treaty
specifications. The court stressed that its findings are
“final and binding” and that India’s refusal to
participate does not diminish its authority. [Permanent
Court of Arbitration]

Pakistan welcomed the rulings, with Attorney General
Mansoor Usman stating that the court had largely
upheld Islamabad'’s position, especially on project
design limitations. Islamabad emphasized that India
must “let flow” the waters of the three western rivers
— the Indus, Jhelum, and Chenab — which the treaty
allocated to Pakistan and on which its agriculture and
hydropower sectors heavily rely.

India, however, rejected the tribunal’s legitimacy. On
August 15, New Delhi reiterated that it does not
recognize the existence “in the eye of law” of the Court
of Arbitration, calling it “illegally constituted.” Officials
argued that any decisions issued by the tribunal are
“illegal and void,” and that India’'s sovereign decision to
suspend the treaty in April — after a militant attack in
Kashmir killed 26 civilians — was a justified response
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until Pakistan “credibly and irrevocably” renounces
support for cross-border militancy.

Signed in 1960 with World Bank mediation, the IWT has
been hailed as one of the world’'s most durable water-
sharing pacts, surviving multiple wars between India
and Pakistan. It divides the Indus river system, granting
India rights to three eastern rivers while reserving the
western rivers for Pakistan.

Analysts note that India bases its stance on procedural
objections to the tribunal’s creation and its unilateral
suspension of the treaty, while Pakistan and the
tribunal rely on the IWT's built-in dispute resolution
provisions and the principle that jurisdiction, once
established, cannot be undone by later political acts.
The standoff now threatens a pact long seen as a
model of transboundary cooperation, raising concerns
over South Asia’s water security and the enforceability
of international adjudication in the absence of
domestic political will. [Arab News] [JURIST news]

Cambodia seeks UN backing for priority
plastic pollution projects

(gm) Cambodia has urged the UN Environment
Programme (UNEP) and the Basel, Rotterdam and
Stockholm (BRS) Conventions to sustain and expand
cooperation on cleaning up plastic waste in key
waterways, including the Tonle Sap Lake, the Mekong
River, and coastal areas. [Phnom Penh Post]

In Geneva on the sidelines of the August 5-14
Intergovernmental Negotiating Committee (INC)
session on a legally binding plastics treaty, Ministry of
Environment secretary of state Chuop Paris outlined
five proposed priorities: large-scale plastic removal
from Tonle Sap; preventing cross-border pollution
along the Mekong; reducing marine plastic waste;
cutting persistent organic pollutants from open
burning and disposal sites; and promoting
biodegradable plastics.

The appeal comes as Cambodia positions itself in
global negotiations on plastics governance. In his
statement, issued during issued during the second
part of the fifth session of the INC, Paris endorsed
binding international measures to address plastic
pollution, underscoring their importance for the
Kingdom's environmental security, public health, and
compliance with domestic environmental law.
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Thailand, Cambodia face renewed border
tensions ahead of regional talks

(bk/gm/Im/ms) Tensions along the Thailand-Cambodia
border have risen in recent weeks following a series of
landmine explosions, competing territorial claims, and
differing interpretations of ceasefire terms. The
developments have drawn in regional actors and
prompted both military responses and diplomatic
engagement.

Since mid-July, at least 13 Thai soldiers have been
injured in landmine incidents in contested areas near
the Ta Muen Thom temple along the Surin-Oddar
Meanchey frontier. Five of the soldiers sustained
severe injuries resulting in the loss of limbs.

The most recent blast on August 12 added urgency to
Thai concerns. Thailand has stated that the explosions
suggest the presence of newly planted mines, while
Cambodia has not confirmed such claims. Bangkok has
indicated that the incidents will be raised at the
Regional Border Committee (RBC) meeting, which was
postponed from August 21 to August 27 at Cambodia’s
request. Lt. Gen. Boonsin Padklang, commander of
Thailand’'s Second Army Region, said forces have
increased patrols and surveillance in disputed areas
and remain in control of positions under Thai
authority, including around Ta Kwai temple. [Thai
Enquirer] [Bangkok Post 1] [Bangkok Post 2] [Bangkok
Post 3]

Thailand has engaged international and regional
partners to address the situation. Acting Prime
Minister Phumtham Wechayachai noted that Thailand
reserves the right to self-defense under international
law. Foreign Minister Maris Sangiampongsa has raised
the matter with the UN Secretary-General, Japan in its
role as Ottawa Convention chair, and ASEAN
counterparts. Bangkok has also invited diplomatic
missions from Ottawa Convention signatory states to
visit affected provinces and meet with demining teams.
According to Thai officials, Cambodia has not agreed to
joint clearance operations proposed by Thailand.
[Bangkok Post 4] [Bangkok Post 5]

Separate tensions have emerged over settlement
activity in border areas. The Royal Thai Army reported
that Cambodian civilians have expanded housing
beyond a designated refugee zone in Sa Kaeo province,
which was first established in 1977. Thai authorities
view the expansion as crossing into Thai territory,
while Cambodian officials have maintained claims to
the area.
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Conversely, Cambodian authorities accused Thai forces
of surrounding civilian homes with barbed wire near
O’'Beichoan in Banteay Meanchey province. Cambodia’s
Ministry of National Defence stated this contravened
the August 7 ceasefire agreement, which prohibits new
deployments or construction.

Both governments continue to cite adherence to their
respective interpretations of the ceasefire terms.
Cambodia has requested the release of 18 soldiers
currently held by Thailand, while Thai officials maintain
that the detentions remain in line with the agreement.
[Bangkok Post 6]

In addition, Phumtham announced that academics
may formally submit proposals for the Thai
government to consider filing a case at the
International Criminal Court (ICC) against Cambodian
Prime Minister Hun Manet and former leader Hun Sen
as war criminals. Phumtham spoke following the
National Security Council's (NSC) recent resolution to
pursue criminal and civil lawsuits in Thai courts against
Hun Manet and Hun Sen, alleging that orders to
Cambodian troops to fire on Thai civilians caused
deaths, injuries, and property damage. He stated that
the NSC, in consultation with its legal divisions, the
Foreign Ministry, and the armed forces, would review
whether similar lawsuits could be pursued at the ICC.
[The Nation]

Hun Sen called Phumtham'’s remarks “reckless” and
accused the Thai leader of misunderstanding
customary law and diplomatic norms. He warned that
if Thailand claims the right to arrest Cambodian
leaders, Cambodia could similarly take action against
Thai officials accused of invading and killing
Cambodian citizens. [Khmer Times]

To monitor the truce, an ASEAN Interim Observer
Team (IOT) began field visits on August 14 in
Cambodian provinces, including Battambang and
Preah Vihear, and in Thai provinces such as Ubon
Ratchathani, Si Sa Ket, and Surin. The mission, led by
Malaysia and joined by eight ASEAN states, is assessing
compliance and visiting mine-affected areas as well as
hospitals treating injured personnel. The observer
mission coincides with broader diplomatic outreach.

On August 14, Chinese Foreign Minister Wang Yi
hosted informal discussions with Thai and Cambodian
counterparts on the sidelines of the 10th Lancang-
Mekong Cooperation Foreign Ministers’ Meeting in
Yunnan. The three sides reiterated their commitment
to managing disputes peacefully and to maintaining
the ceasefire framework.
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Malaysia has separately proposed extending observer
monitoring along the full 840-kilometer border, subject
to approval by Bangkok and Phnom Penh. The mission
is expected to receive logistical assistance from
external partners. [Kiri Post] [Phnom Penh Post 1]
[Phnom Penh Post 2] [Phnom Penh Post 3] [Thai
Enquirer]

The Regional Border Committee meeting on August 27
is set to address landmine concerns and ceasefire
implementation. Secretariat-level talks will precede the
session from August 25-26. Both Thailand and
Cambodia continue to emphasize the importance of
dialogue, though mutual accusations of violations and
ongoing security incidents have underscored the
fragility of the current truce.

Myanmar envoy urges UN action against
junta crisis

(nf) On 12 August, the Permanent Representative of
Myanmar to the United Nations, Ambassador Kyaw
Moe Tun, addressed the UN Security Council urgently,
calling for forceful action on the spiraling crisis in
Myanmar. Referring to the systematic violence, mass
displacement, economic collapse, and facilitation of
transnational criminal ventures by the military junta,
the Ambassador warned that the crisis is undermining
regional and global peace, security, and maritime
stability.

Kyaw Moe Tun described how the breakdown in rule of
law since the coup has enabled illicit economies—from
online scams to high-end drug and people trafficking—
to flourish with junta complicity. He stated that
methamphetamine production and export from
Myanmar is fueling regional trafficking networks, while
the escalating violence has forced more than 3.5
million people, including Rohingya, from their homes.
Fatal sea journeys are on the rise, with deaths at sea
spiking dramatically in 2025.

Lamenting the lack of meaningful follow-up to UN
Security Council Resolution 2669, the Ambassador
declared that "mere expressions of concern" will not
be enough. He urged the international community to
employ all mechanisms available to it to sever the
junta's supply of arms, jet fuel, and dual-use items, and
to protect those who are fleeing rather than forcibly
repatriating them.

He reaffirmed that the return to democratic
government, rule of law, and economic stability—
sought through inclusive dialogue with the National
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Unity Government and ethnic resistance organizations
—is the foundation of durable peace. Cautioning that
the junta's scheduled "sham election" would further
entrench instability, the Ambassador urged UN
member states to stand in solidarity with the people of
Myanmar in their quest to end military dictatorship,
build a federal democratic union, and achieve a
peaceful and prosperous future. [Mizzima]

Philippines to push for binding South
China Sea code in 2026 ASEAN
chairmanship

The Philippines will seek to secure a binding code of
conduct (COC) in the South China Sea when it assumes
the chairmanship of the Association of Southeast Asian
Nations (ASEAN) in 2026, President Ferdinand Marcos
Jr. confirmed. The move comes as maritime tensions
with China continue to escalate, particularly in waters
Manila refers to as the West Philippine Sea.

Marcos said a legally binding agreement is needed to
set clear rules and prevent incidents such as collisions
at sea or the construction of artificial islands. He added
that the initiative reflects Manila's long-standing policy
of peaceful engagement while asserting its sovereign
rights.

Efforts to finalize a COC have dragged on for more
than two decades. Although ASEAN and China signed a
non-binding declaration in 2002, Beijing has since
expanded its maritime presence and rejected a 2016
international tribunal ruling that invalidated its
sweeping claims under the so-called nine-dash line.

Analysts doubt whether Manila can achieve its goal.
China has opposed binding commitments, while
ASEAN members remain divided. Countries with direct
disputes against Beijing—Vietnam, Malaysia, Brunei
and the Philippines—seek stronger rules, but others
prioritize economic ties with China and may resist
endorsing a tougher code. [Inquirer] [PhilStar] [South
China Morning Post]

Bangladesh: Chief Adviser courts
Malaysian investment in housing,
infrastructure, and renewable energy

(mon) During a series of high-level meetings in Kuala
Lumpur on 13 August, Chief Adviser Muhammad
Yunus urged Malaysia's leading conglomerates to
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invest in Bangladesh's affordable housing, port
infrastructure, healthcare, and education sectors.
Meeting with Jeffrey Cheah, chairman of the Sunway
Group, Yunus invited the conglomerate to develop
housing for factory workers near industrial parks and
economic zones, and to establish hospitals in
Bangladesh. Cheah welcomed the proposal, noting
Sunway would “definitely” explore opportunities, and
expressed interest in offering scholarships to
Bangladeshi students. He praised the contributions of
Bangladeshi workers in Sunway's construction and
housing projects and said he had advocated for
extending their work permits beyond the current six-
year limit.

Bangladesh Investment Development Authority (BIDA)
Executive Chairman Chowdhury Ashik Mahmud Bin
Harun, who accompanied Yunus, stressed the urgent
need for investment in the southeastern region where
new ports and economic zones are being developed.
He underscored the potential in healthcare, solar
energy, and agro-processing, sectors prioritized by the
government to boost economic growth. Yunus
highlighted policy reforms aimed at improving the
investment climate, telling business leaders, “It is time
to invest in Bangladesh.”

In a separate meeting, Malaysian tycoon Syed Mokhtar
Al-Bukhary, owner of Proton and MMC Corporation
Berhad, pledged support for Bangladesh'’s
development, stating the investment drive was
motivated by goodwill as well as business
opportunities. He emphasized the need for
responsible relocation in projects affecting river and
fishing communities and voiced interest in
Bangladesh’s renewable energy and food security
initiatives. As a symbolic gesture, Syed Mokhtar
presented Yunus with a book compiling two decades of
research on 18th-century Indian anti-colonial leader
Tipu Sultan. [BSS News] [Daily Observer]

Brunei and Singapore strengthen financial
ties with cross-border collateral
agreement

(dqgl) Brunei Darussalam Central Bank (BDCB) and the
Monetary Authority of Singapore (MAS) reaffirmed
their strong bilateral ties at the fifth BDCB-MAS
Roundtable in Brunei. The meeting covered global and
regional economic developments, enhanced
cooperation in payments connectivity, and
preparations for the 60th anniversary of the Currency
Interchangeability Agreement in 2027.
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In addition, BDCB and MAS signed a memorandum of
understanding on a reciprocal cross-border collateral
arrangement. This agreement allows both regulators
to accept a wider range of collateral in liquidity
facilities, enhancing financial institutions’ flexibility and
strengthening financial stability in both countries.
[Fintech News]

Brunei, US Congress officials strengthen
parliamentary ties and anti-trafficking
cooperation

(ga) Brunei's Legislative Council (LegCo) hosted two
United States (US) Congress officials on August 14 as
part of the Mutual Education and Cultural Exchange
Act (MECEA) Programme, aimed at strengthening
governance understanding and expanding bilateral
ties.

The visit, held from August 13 to 16, included
discussions on the structure and role of LegCo, the
selection of district representatives, members'
participation in domestic and international meetings,
and avenues for bilateral cooperation.

Both sides also addressed Brunei national
development plan of Vision 2035, sustainable industry
development, workforce capacity building, and
opportunities for cooperation in training and
knowledge exchange. Regional and global issues such
as climate change, women'’s participation, youth, and
technology were also discussed. [Borneo Bulletin 1]

Furthermore, the Brunei National Anti-Trafficking in
Persons Working Committee and representatives from
the United States Congress held a meeting to review
initiatives, strategies, and awareness efforts in
combating human trafficking. The session highlighted
Brunei's whole-of-nation approach.

The US delegation included officials from the House
Foreign Affairs Subcommittee on the Indo-Pacific and
the US Embassy in Brunei. [Borneo Bulletin 2]

Cambodia, Malaysia deepen commercial
cooperation amid regional integration
push

(gm) Cambodia is moving to consolidate economic ties
with Malaysia through expanded private-sector
partnerships, aligning with the Royal Government’s
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constitutional mandate to promote development and
international cooperation. [Phnom Penh Post]

At an August 12 meeting in Phnom Penh, the
Cambodia Chamber of Commerce (CCC) engaged with
the Malaysia Chinese Chamber of Commerce (MCCC)
to encourage direct investment. CCC President Kith
Meng tied the effort to Cambodia’s 2050 high-income
vision, highlighting a young workforce, favorable
investment conditions, and government reforms.

The initiative builds on institutional frameworks,
including a 2024 central bank agreement on cross-
border payment systems, which reflects constitutional
commitments to strengthen ASEAN integration and
facilitate lawful commerce.

Malaysia remains a significant investor, with bilateral
trade reaching USD 865.5 million in 2024 and USD
598.2 million in the first seven months of 2025. Phnom
Penh is framing this cooperation not only as economic
opportunity but also as part of its constitutional
obligation to pursue stability, sovereignty, and peaceful
international partnership.

Cambodia and Australia set to deepen
collaboration in education

Cambodia and Australia are set to strengthen practical
cooperation in the education sector following a high-
level meeting in Phnom Penh between Deputy Prime
Minister and Minister of Education, Youth and Sports
Derek Yip, Australian officials, and representatives
from SpringBoard4Education, an education
consultancy and service provider operating across
Southeast Asia.

The discussions focused on expanding bilateral
cooperation, sharing best practices in curriculum
development, and learning from Western Australia’s
internationally recognized education system.

Currently, 14 international schools in Cambodia offer
the curriculum to about 4,000 students, enabling
graduates to earn the Australian Tertiary Admission
Rank and access universities worldwide. [Khmer Times]

India, China to restore trade ties in wake
of Trump tariffs

(aw) Against the backdrop of years of strained ties
following the 2020 border clash, the Indian
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government has reportedly decided to restore direct
flights to China, a move signaling a potential thaw in
bilateral relations. This move comes as Modi and Xi are
expected to meet on August 31 at the Shanghai
Cooperation Organization. This tentative warming
comes as India was hit with a surprise 50 percent tariff
rate from the United States over its continued
purchase of Russian oil.

Sino-Indian relations over the past five years have
been strained, with a long history of border conflicts in
the Himalayas and China's support for India’s rival
Pakistan serving as major flashpoints. The Indian
government had previously curbed tourist visas, while
the Chinese government imposed restrictions on the
export of precursor inputs like urea used in Indian
industries. [Bloomberg]

However, as the Trump administration’s relationship
with the Modi government deteriorates, India is left
with the strategic need to diversify its economy and
potentially defrost what was formerly a contentious
economic relationship. This also means Chinaisin a
good position to bring the two Asian economies closer,
given how China produces many inputs critical to
Indian manufacturing.

U.S. President Trump reveals Xi Jinping's
pledge not to attack Taiwan during his
presidency

(yq) U.S. President Donald Trump revealed that
Chinese President Xi Jinping had assured him that
Beijing would not invade Taiwan during Trump's
current term in office. In a Fox News interview on
August 15, Trump recalled Xi stating: “l will never do it
as long as you're president ... but | am very patient and
China is very patient.”

The remarks came as Trump prepared for talks with
Russian President Vladimir Putin in Alaska over
Moscow's ongoing war in Ukraine. Trump and Xi
reportedly held their first confirmed call of Trump’s
second term in June, following earlier, unspecified
contacts in April.

Responding to Trump’s comments, China’s embassy in
Washington reiterated that Taiwan remains “the most
important and sensitive issue” in China-U.S. relations.
The embassy urged the U.S. government to “adhere to
the one-China principle and the three U.S.-China joint
communiqués, handle Taiwan-related issues
prudently, and earnestly safeguard China-U.S. relations
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and peace and stability across the Taiwan Strait.” [The
Guardian] [Reuters 1]

Separately, Trump indicated he does not plan to
immediately impose retaliatory tariffs on Beijing for
continuing to import Russian oil, despite having
recently levied a 25 percent tariff on Indian goods over
the same issue. He suggested he might reconsider
action against China in “two or three weeks,” while
emphasizing that his talks with Putin had “gone very
well.” [Reuters 2]

Xi, facing slowing domestic growth, is negotiating a
trade deal with Washington aimed at reducing tariffs
and easing tensions. Analysts warn, however, that
China could become the next major target of Trump’s
sanctions regime if Russia’s war continues and no deal
materializes.

U.S. tracks smuggled Al chips as Trump
strikes controversial China chip export
deal

(efg/yq) The U.S. has been tightening controls on the
export of advanced Al chips, citing national security
concerns and the risk of illegal diversions to countries
under U.S. restrictions, particularly China. Authorities
have reportedly placed location-tracking devices in
select shipments of high-end chips to detect smuggling
attempts. Investigations have focused on servers from
Dell and Super Micro containing Nvidia and AMD chips,
with law enforcement agencies—including Homeland
Security and the FBl—suspected to be involved, though
neither has publicly commented.

Between October 2022 and July 2025, U.S. investigators
traced organized Al chip smuggling to China via ports
in Malaysia and Singapore. Two Chinese nationals
operating under the company ALX Solutions, were
arrested and charged with illegally exporting Nvidia
H100 chips to China (see AiR No. 32, August/2025, 2).
Recordings revealed the pair instructing each other to
check servers for hidden trackers. Beijing has
condemned the restrictions and criticized the use of
location-verification technologies in U.S. chips.
[Reuters]

Against this backdrop, U.S. President Donald Trump on
August 11 announced an unprecedented deal allowing
AMD and Nvidia to export several lower-end chip
models to China. Under the arrangement, the
companies must contribute 15 percent of their sales
revenue to the U.S. government in what has been
described as a “revenue-sharing” deal.


https://email.cpg-online.de/t/d-l-gldkye-l-ihh/
https://email.cpg-online.de/t/d-l-gldkye-l-ihh/
https://email.cpg-online.de/t/d-l-gldkye-l-ihk/
https://email.cpg-online.de/t/d-l-gldkye-l-ihu/
https://email.cpg-online.de/t/d-l-gldkye-l-ikl/
https://email.cpg-online.de/t/d-l-gldkye-l-ikr/

The announcement follows earlier talks in London in
June, where Beijing approved the export of rare earth
minerals to the United States, while Washington
agreed to resume reviewing license applications for
shipments of Nvidia’s H20 Al chips to China. Critics
warn the deal could create serious conflicts of interest,
further complicating the balance between commercial
cooperation and national security. [SCMP]

Among these critics are six Senate Democrats,
including Majority Leader Chuck Schumer, who on
August 16, issued an open letter urging President
Donald Trump to reverse his decision permitting
Nvidia and AMD to sell advanced Al chips to China in
exchange for a 15 percent revenue share with the U.S.
government.

The lawmakers warned that the deal could undermine
America’s technological advantage and strengthen
China’s military capabilities. Nvidia countered that its
H20 chip has no defense applications and argued that
restrictions ultimately harm U.S. taxpayers. The Trump
administration dismissed the criticism, accusing
Democrats of hypocrisy.

At the same time, Bloomberg and The Information
reported that Beijing has ordered major tech firms—
including ByteDance, Alibaba, and Tencent—to
suspend purchases of Nvidia chips pending a national
security review. [CNBC]

China’s fresh Canadian canola duties
strain trade relations

(dgl/aw) China has imposed provisional anti-dumping
duties of 75.8 percent on Canadian canola imports,
escalating a yearlong trade dispute that began after
Ottawa introduced tariffs on Chinese electric vehicles
in 2024. The move triggered a sharp 6.5 percent drop
in global canola futures and is widely seen as a de
facto suspension of Canada’s dominant role in
supplying China, the world's largest canola importer.
[Ministry of Commerce, China 1a, in Chinese]

China's Ministry of Commerce justified the decision by
citing “substantial” subsidies and preferential policies
benefiting Canada’s agricultural sector. A final ruling is
due in September but could be extended by six
months. While officially provisional, the measure
signals a shift from the more conciliatory tone struck
during high-level talks in June between Chinese
Premier Li Qiang and Canadian Prime Minister Mark
Carney (see AIR No. 23, June/2025, 2).
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The duties deepen Canada’s isolation in global trade,
as it now faces tariff disputes with both China and the
United States. They also create opportunities for
Australia, the world's second-largest canola exporter,
which is regaining access to the Chinese market after
years of restrictions. [Daily News Australia]

However, analysts stress that fully replacing Canadian
supplies will be difficult in the short term, especially for
China's aquaculture sector, which relies heavily on
imported canola for animal feed. [Al Jazeera]

In a separate move, China has filed a WTO lawsuit
against Canada, challenging Ottawa’s import
restrictions on steel and other products. The move
follows Canadian Prime Minister Mark Carney's
announcement of a 25 percent duty on Chinese steel
last month. Beijing denounced the tariffs as “unilateral
and protectionist,” arguing they harm China's interests
and disrupt global steel and supply chains. [Ministry of
Commerce, China 2, in Chinese]

The Chinese Ministry of Commerce called on Canada to
correct its policies, respect the rules-based multilateral
trading system, and foster stable economic and trade
relations.

The dispute forms part of a broader trade friction:
China simultaneously launched an anti-dumping
investigation into Canadian pea starch and rapeseed
and imposed provisional duties on halogenated butyl
rubber imports from Canada and Japan. [Anadolu
Ajansi]

In an attempt to fill the gap in canola imports left by
deteriorating Sino-Canadian trade relations, China has
reopened canola imports from Australia after a five-
year pause in purchases. COFCO, a major Chinese
agricultural trader, has made inquiries as to pricing
with Australian suppliers of canola in a reversal of a
2020 pause on canola imports due to phytosanitary
issues. 50,000 tons are slated to be shipped to China in
November-December and COFCO is negotiating future
deals.

Canola is used for food oil and as animal feed, and
China’s pivot towards Australian canola may further
pose a threat to Canadian farmers locked out of this
key market. [Reuters]

German foreign minister criticizes China’s
“aggressive behavior” ahead of Asia trip
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(yq) German Foreign Minister Johann Wadephul has
criticized what he called China's “increasingly
aggressive behavior” in the Taiwan Strait and the East
and South China Seas.

Speaking on August 17 before departing for Japan and
Indonesia, Wadephul stressed the need for stronger
binding international rules and praised Japan’s
solidarity with Europe over Ukraine. His ministry also
warned that China’s actions threaten “fundamental
principles of global co-existence.”

The comments come amid heightened tensions, with
Beijing recently saying it had monitored and “driven
away"” a U.S. destroyer near the disputed Scarborough
Shoal—an operation Washington defended as lawful.

The remarks precede Chancellor Friedrich Merz's trip
to Washington for talks with President Trump and
Ukrainian President Volodymyr Zelenskiy,
underscoring friction between Berlin and Beijing as
China continues backing Russia diplomatically over the
Ukraine war. [Straits Times] [Reuters]

China calls on Brazil to strengthen
strategic ties and Global South
cooperation

(dgl) On August 12, Chinese President Xi Jinping has
called on China and Brazil to serve as a model of “unity
and self-reliance” for the Global South, signaling closer
strategic alignment between the two countries. In a
phone call with Brazilian President Luiz Inacio Lula da
Silva, Xi highlighted that China-Brazil ties are “at their
best in history” and expressed support for Brazil in
defending national sovereignty and opposing
unilateralism and protectionism. [Ministry of Foreign
Affairs, China]

The leaders emphasized multilateralism, the role of the
G20 and BRICS, and cooperation in peace efforts
between Russia and Ukraine. They also agreed to
expand collaboration in health, energy, the digital
economy, and satellite technology, while seeking new
business opportunities. Lula stressed China’s key role
in the success of the COP30 climate conference in
Brazil this November.

The discussion comes amid heightened U.S. trade
pressures under President Donald Trump, reinforcing
the geopolitical importance of emerging-economy
partnerships and signaling a deeper Sino-Brazilian
alignment in global governance and economic
cooperation. [Al Jazeera]
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Construction of Indonesia's first floating
LNG facility underway in China

(gp) On August 13, Minister of Energy and Mineral
Resources (ESDM) Bahlil Lahadalia visited the Wison
New Energies shipyard in Nantong, China, to inspect
the construction progress of Indonesia’s first floating
liquefied natural gas (FLNG) facility. The FLNG vessel is
set to process gas from the Asap Kido Merah Field in
Fakfak Regency, West Papua, and is expected to be
completed by early 2027. The vessel, which will be the
first in Indonesia and the ninth globally, will cost
roughly USD 963 million and have a production
capacity of up to 1.2 million metric tons of LNG per
year.

The construction project in question is the result of an
agreement signed in June 2024 between the Genting
Group, through its subsidiary PT Layar Nusantara Gas,
and Wison New Energies. According to Bahlil, “With
progress proceeding according to plan, this FLNG
project will strengthen the national gas infrastructure
and become one of the gas processing solutions in
remote areas such as West Papua.” [Indonesia
Business Post] [Tempo]

Chinese companies shift to Indonesia
amid US tariff pressure

(ms) Chinese manufacturers are accelerating
relocation of production to Indonesia to sidestep steep
United States tariffs and take advantage of the
country's vast consumer market.

Washington currently imposes tariffs above 30 percent
on Chinese goods, compared with 19 percent on
imports from Indonesia, Malaysia, Thailand, and the
Philippines. Vietnam faces a 20 percent rate. The tariff
gap has made Indonesia a favored destination for
investors seeking both lower export costs and long-
term market access.

Indonesia, Southeast Asia’s largest economy,
expanded by 5.12 percent in the second quarter of
2025, its fastest growth in two years. Foreign direct
investment from China and Hong Kong rose 6.5
percent in the first half of the year to USD 8.2 billion,
helping lift overall inflows to USD 26.5 billion.

Analysts, however, warn of potential risks. Vietnam has
previously been investigated by US authorities for
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transshipment — the practice of rerouting Chinese
goods through third countries to avoid tariffs. Similar
scrutiny could eventually target Indonesia if trade
flows appear to disguise Chinese origins rather than
genuine investment.

For now, Indonesia’s appeal lies not only in tariff relief
but also in its domestic base of 270 million consumers,
with household spending making up over half of gross
domestic product. Officials are actively courting
investors, though challenges such as bureaucratic red
tape, limited supply chains, and infrastructure gaps
remain. [Alnvest] [Reuters]

Indonesia: Cross-border QR payment
system with China launches

(gp) On August 17, Bank Indonesia (Bl) and the People’s
Bank of China launched a trial connecting QR Code
Indonesia Standard (QRIS) with China’s payment
system. According to Bl Governor Perry Warjiyo, this
latest development is part of a large initiative to
promote digital, economic, and financial inclusiveness
domestically and abroad. Warjiyo claims that
connecting the countries’ digital payment systems will
facilitate cross-border trade transactions, strengthen
support for micro, small, and medium enterprises
(MSMEs), and expand tourism flows between
Indonesia and China. On the same day as this trial
launch, Bl also rolled out QRIS services for Indonesians
living in Japan. [Antara] [Jakarta Globe]

Indonesia turns to modular refineries for
US crude, feasibility questioned

(ms) Indonesia is shifting its refining strategy by
planning a network of small, modular plants to handle
crude imports from the United States and domestic
fields. The approach, officials say, is meant to cut
reliance on gasoline imports while honoring a USD 15
billion energy trade deal with Washington.

State investment fund Danantara is leading the push,
with proposals for up to 17 units. Prefabricated
modules are promoted as quicker and cheaper to
assemble than conventional refineries, and early
studies have identified possible sites in Natuna,
Surabaya, North Halmahera and Fakfak.

Indonesia’s fuel needs are growing, yet its six existing
refineries cover only about 60 percent of domestic
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demand. Previous efforts to expand capacity have
stumbled, with major projects delayed or abandoned
after foreign partners withdrew.

Analysts warn that smaller plants may not deliver
meaningful savings. With capacities of 50,000 to
150,000 barrels per day, they lack advanced processing
facilities and economies of scale. That could leave
Indonesia vulnerable to price shifts in US crude and
higher transport costs.

Experts argue the plan could provide short-term relief
but say long-term energy security still depends on
completing Pertamina’s delayed large-scale refinery
upgrades. [Reuters]

Indonesia to renegotiate US tariffs on key
goods

(gp) Indonesia’s National Economic Council Chairman
Luhut Binsar Pandjaitan plans to meet US Commerce
Secretary Howard Lutnick in September. The upcoming
talks will largely focus on sector-specific tariffs, with
Indonesian official hoping to ease duties on several
exports that the US cannot produce domestically at
scale. According to Secretary to the Coordinating
Ministry for Economic Affairs Susiwijono Moegiarso, his
ministry has already submitted a list of products for
which the government hopes to reach zero percent
tariffs. These goods include cocoa, coffee, palm oil, and
certain critical minerals.

Following the first round of bilateral trade talks, US-
bound Indonesian exports are currently subject to a
universal 19 percent tariff. Although complete tariff
eliminations for certain exports may seem ambitious,
Indonesian diplomats likely feel emboldened, given
that the US announced zero percent tariffs on
Indonesian copper products earlier this month.
[Jakarta Globe] [Tempo]

Indonesia hopeful for US support of
semiconductor ecosystem

(gp) According to Coordinating Minister for Economic
Affairs Airlangga Hartarto, the US is looking to take
part in developing Indonesia’s semiconductor
ecosystem. Hartato claims that the recent US-
Indonesia trade deal, which slashed American tariffs
on Indonesian exports from 32 to 19 percent, may
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usher in significant American support for Indonesia’s
semiconductor industry.

Although Hartato did not elaborate on the specifics of
this initiative, any such support would likely draw from
the International Technology Security and Innovation
(ITSI) Fund, created by the CHIPS Act of 2022. The US
has previously expressed interest in backing
Indonesian human capital development via the ITSI
late last year, although the election of President Trump
initially put those talks on hold. Now, recent US-
Indonesia diplomacy has potentially set the stage for a
renewed Indonesian development push, in large part
because of the country’s vast critical mineral deposits
— which the Trump administration has demonstrated
interest via preferable tariff treatment. [Jakarta Globe]

Japan deploys large coast guard drone to
Senkaku islands amidst Chinese ship
intrusions

(ja) Japan has deployed the MQ-9B SeaGuardian, a
U.S.-manufactured remotely piloted aircraft with state-
of-the-art radar equipment, to monitor the Senkaku
Islands in the East China Sea in response to multiple
intrusions into the surrounding waters by Chinese
vessels, according to sources familiar with the matter.

Chinese coast guard ships regularly sail in the waters
surrounding the Senkakus, which are administered by
Japan but claimed by China, which calls them Diaoyu.
They were spotted in the area 355 days in 2024, a
record high ever since they were placed under state
control by the Japanese government in 2012.

The SeaGuardian has flown over the Senkakus on
multiple occasions since April, being used to both
survey Chinese vessels as well as take photos. The
drone, measuring 12 meters long and holding a
wingspan of 24 meters, is piloted by pilots at a ground
operation center. The operation of the drone is
reportedly intended to demonstrate Japan's
commitment towards pushing back against any
unilateral attempts to change the status quo by force
in the East China Sea.

The drone may also be used for issuing aerial warnings
to Chinese ships to not intrude on Japan’s territorial
waters.

The Japanese Coast Guard currently pilots three
SeaGuardian drones, with two more to be added
before the end of the fiscal year through March 2026.
The Japan Coast Guard has yet to disclose details


https://email.cpg-online.de/t/d-l-gldkye-l-dli/

regarding the drone operations around the Senkakus.
[Kyodo News]

Japan lodges protest against South Korea
over suspected marine surveying near
disputed territory

(ja) The Japanese foreign ministry lodged a "strong
protest" with South Korea on August 16 after it
suspected South Korea had conducted maritime
research near disputed islets in the Sea of Japan that
are claimed by Japan but controlled by South Korea.

The protest was submitted after the ministry had
confirmed that a South Korean survey ship lowered
what appeared to be a wire in "Japanese territorial
waters" off the islets, called Takeshima by Japan and
Dokdo by South Korea. [The Mainichi]

Japan downplays U.S. pressure on Bank of
Japan rate hike

(dgl) The Japanese government has dismissed rare,
explicit remarks by U.S. Treasury Secretary Scott
Bessent, who warned that the Bank of Japan (BOJ) was
“behind the curve” on inflation and likely to raise
interest rates. [Reuters 1]

While Tokyo denied U.S. pressure, analysts saw
Bessent's comments—combined with stronger-than-
expected GDP data—as increasing the likelihood of a
near-term BOJ hike, which pushed up the yen and
government bond yields.

Bessent's intervention, the sharpest U.S. statement on
Japan’'s monetary policy in years, was viewed by some
as an attempt to pressure Tokyo into tightening policy
to curb yen weakness and reduce the U.S. trade deficit.
Former BOJ board member Takahide Kiuchi warned
that prolonged resistance to hikes could create
diplomatic friction with Washington.

Japan's central bank will review policy in September
and update its economic projections in October.
Markets now price in a 43 percent chance of a hike by
October and a 66 percent chance by year-end,
signaling rising expectations that monetary tightening
could be shaped not only by domestic inflation but
also by U.S. pressure with broader geopolitical and
trade implications. [Reuters 2]
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Japan aids British aircraft carriers

(ja) On August 13, Japan announced that it had
provided “military asset protection” to the British
military for the first time, guarding a British aircraft
carrier strike group during nine-day multilateral
exercises. The group subsequently conducted its first
port call in over four years on August 12.

According to Japan’'s Defense Ministry, the Maritime
Self-Defense Force (MSDF) carrier Kaga and destroyer
Teruzuki escorted the Prince of Wales aircraft carrier
strike group—which included the aircraft carrier Prince
of Wales, the destroyer Dauntless, and the Norwegian
frigate Roald Amundsen—as it conducted nine-day
multilateral drills beginning August 4 in the western
Pacific. The exercises did not involve any actual
offensive actions against the British vessels.

Britain has become the third nation to receive such
support from the Japanese Self-Defense Forces,
following the United States and Australia. This
deployment also marks the first time a Norwegian
vessel has operated in the Indo-Pacific region,
including waters around Japan. [Ministry of Defense,
Japan] [Kyodo News 1]

During the port visit in eastern Japan, the Prince of
Wales docked at the U.S. naval base in Yokosuka, while
the Dauntless and Roald Amundsen called at a nearby
MSDF base. The three ships are scheduled to remain
until September 2. This represents the second British
naval visit of this kind, following the 2021 deployment
of an aircraft carrier strike group led by the Queen
Elizabeth. [Kyodo News 2]

Japan, Germany deepen strategic ties

(dqgl) Japanese Foreign Minister Takeshi lwaya and his
German counterpart Johann Wadephul held their first
“strategic dialogue” in Tokyo, agreeing to deepen
bilateral cooperation in response to global crises and
shifting geopolitical dynamics. The 1st Japan-Germany
Foreign Ministerial Strategic Dialogue focused on
achieving a just peace in Ukraine, addressing the Gaza
conflict, countering North Korea's nuclear and missile
programs, and reinforcing economic security through
stronger supply chains. [Ministry of Foreign Affairs,
Japan]

Both ministers emphasized the need for closer
coordination as the international order faces severe


https://email.cpg-online.de/t/d-l-gldkye-l-drl/
https://email.cpg-online.de/t/d-l-gldkye-l-drl/
https://email.cpg-online.de/t/d-l-gldkye-l-drr/
https://email.cpg-online.de/t/d-l-gldkye-l-dry/
https://email.cpg-online.de/t/d-l-gldkye-l-drj/
https://email.cpg-online.de/t/d-l-gldkye-l-drj/

challenges. According to the Japanese readout of the
meeting, Wadephul described Japan as Germany's
“special partner in Asia,” stressing the importance of
their partnership alongside traditional allies such as
the United States. [SCMP]

Contrasting this stance, the German foreign minister
delivered unusually sharp criticism of China during his
visit to Japan, accusing Beijing of repeatedly seeking to
“unilaterally change borders” in the Asia-Pacific and
warning that its aggressive behavior in the Taiwan
Strait and the East and South China Seas threatens
global security and trade. He stressed that any
escalation in these strategic waters would endanger
the principles of international order.

Wadephul also condemned China’s support for
Russia’s war in Ukraine, arguing that Beijing's supply of
dual-use goods and energy purchases are enabling
Moscow's aggression.

His remarks signal a more assertive German stance
toward China, though they highlight the dilemma of
Berlin's deep economic dependence on Chinese
imports, particularly rare earths. [DW]

The dialogue reflects the growing alignment of Japan
and Germany, both G7 members, on security and
strategic issues. Building on their 2023 acquisition and
cross-servicing agreement that facilitates joint military
exercises, the two countries signaled their shared view
that European and Asian security are increasingly
interconnected.

Japan weighs role in Ukraine security
guarantees

(dql) Japanese Prime Minister Shigeru Ishiba has
indicated that Tokyo is considering a role in security
guarantees for Ukraine as international peace talks
with Russia gain momentum. Speaking after a meeting
between U.S. President Donald Trump, Ukrainian
President Volodymyr Zelenskyy, and European leaders
in Washington on August 18, that much centered on
the U.S." role in security guarantees for Ukraine, Ishiba
described the discussions as “very meaningful” but
cautioned that achieving a fair peace would be
complex and time-consuming. [CNN]

Ishiba emphasized that Japan would act “appropriately”
within its constitutional framework, which restricts the
use of force to self-defense, though the Self-Defense
Forces have participated in peacekeeping and anti-
piracy missions abroad.
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The so-called “coalition of the willing,” comprising 30
nations including Japan and Australia, has been
developing comprehensive security guarantees to
deter any future Russian aggression. Japan joined the
group in March and has closely monitored diplomatic
developments, mindful that a hasty peace deal could
have broad implications for Japan and the wider Asia-
Pacific region. [The Japan Times] [Kyodo News]

Japan has previously signed a 10-year security accord
with Ukraine, providing humanitarian aid, nonlethal
assistance, and reconstruction support (see AR No. 25,
June/2024, 3).

Japan, Brazil hold first foreign affairs and
defense dialogue

(dqgl) On August 18, Japan and Brazil held their first
Foreign Affairs and Defense Dialogue in Brasilia,
advancing the “Strategic and Global Partnership Action
Plan (2025-2030)" launched during President Lula’s
state visit to Japan in March.

Senior officials from both governments discussed
regional security, international cooperation, and
defense collaboration. [Ministry of Foreign Affairs,
Japan]

China’s Foreign Minister Wang Yi meets
Lao counterpart to boost ties

(ms) Chinese Foreign Minister Wang Yi met with his Lao
counterpart Thongsavanh Phomvihane on August 14 in
Anning, Yunnan Province, on the sidelines of the tenth

Lancang-Mekong Cooperation (LMC) Foreign Ministers’
Meeting.

Wang, also a member of the Political Bureau of the
Communist Party of China Central Committee, said
China is ready to work with Laos to implement the
consensus reached by their top leaders, strengthen
strategic communication, and deepen cooperation
across multiple fields. He added that China welcomes
Laos’ participation in the Shanghai Cooperation
Organization and looks forward to its contribution to
the bloc.

Wang pledged China's support for Laos in safeguarding
supply chain stability, attracting investment, and
resisting external economic pressure. [Global Times]
[State Council, China]
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Laos Foreign Minister to visit Mongolia for
bilateral talks and FEALAC meeting

(ms) Lao Foreign Minister Thongsavanh Phomvihane
will pay an official visit to Mongolia from August 19 to
23 at the invitation of Mongolian Foreign Minister
Battsetseg Batmunkh.

During the visit, Phomvihane will hold official talks with
Battsetseg and pay courtesy calls on Mongolia's top
leadership. The two sides are expected to discuss ways
to expand cooperation in trade, agriculture, transport,
logistics, education, culture, and humanitarian affairs,
as well as coordination in regional and international
forums.

Phomvihane will also attend the 10th Foreign
Ministers’ Meeting of the Forum for East Asia-Latin
America Cooperation (FEALAC), scheduled in
Ulaanbaatar from August 20 to 22. [AkiPress]

Laos, Philippines strengthen ties, marking
70th anniversary

(ms) Laos and the Philippines reaffirmed their
commitment to deepen bilateral cooperation as they
celebrated the 70th anniversary of diplomatic
relations. Lao Foreign Minister Thongsavanh
Phomvihane visited Manila from August 13-14 at the
invitation of Philippine Foreign Affairs Secretary Ma.
Theresa P. Lazaro, co-chairing the 3rd Joint
Commission for Bilateral Cooperation (JCBC).

The two sides reviewed progress since their last
meeting, highlighting achievements in politics, defense,
security, trade, investment, energy, and education.
They agreed to further enhance collaboration in clean
energy, modern agriculture, technology, tourism, and
people-to-people exchanges. Both ministers also
exchanged views on regional and international issues
of mutual concern. [Lao News Agency] [Philippine
News Agency]

Laos and South Korea highlight
healthcare cooperation on 30th
Anniversary of diplomatic ties

(ms) Laos and South Korea marked 30 years of
diplomatic relations with a media tour on August 14
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showcasing joint healthcare projects supported by
Korean development assistance.

The event was attended by Lao Deputy Minister of
Public Health Aphone Vixathep and Korean
Ambassador Jung Yung-soo, alongside representatives
from both governments, agencies and health
institutions. Delegates visited several key projects
illustrating the partnership’s impact on Laos's
healthcare system.

These included the Children’s Hospital in Vientiane,
built with a USD 3.5 million grant from the Korea
International Cooperation Agency (KOICA), which
provides pediatric services and staff training. The
delegation also toured the construction site of the
University of Health Sciences National University
Hospital, a USD 120 million concessional loan project
that will serve as both a major teaching and referral
hospital once completed.

At the Medical Product Supply Center, supported by
the Korea Foundation for International Healthcare,
participants observed efforts to improve medical
equipment management in provincial hospitals. The
National Center for Laboratory and Epidemiology,
upgraded with assistance from the Korea Disease
Control Agency, was highlighted for its role in
diagnostics and outbreak preparedness. [The Laotian
Times] [The Star]

Vietnham and Laos step up cooperation in
SOE reform, security and development

(ms) Vietnam and Laos have agreed to deepen
cooperation in state-owned enterprise (SOE) reform,
public security and economic development, reinforcing
their long-standing special solidarity.

On August 13 in Hanoi, Prime Minister Pham Minh
Chinh told Lao Deputy Prime Minister Saleumxay
Kommasith that Vietnam was ready to share
experience in restructuring SOEs, from legal
frameworks and governance to digital transformation
and anti-corruption measures. He proposed regular
exchanges between agencies, saying Vietnam’s
reforms offered practical lessons. Saleumxay, who
leads Laos' SOE reform commission, said the insights
would help Laos build a more sustainable economy.

That evening in Vientiane, the Vietnamese Ministry of
Public Security's representative office marked the 80th
anniversary of Vietnam’s People’s Public Security, with
Lao Deputy Prime Minister and Minister of Public
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Security Vilay Lakhamphong attending. Both sides
pledged to continue close coordination to maintain
stability and strengthen bilateral security ties.

Lao Foreign Minister Thongsavanh Phomvihane also
praised Vietnam's rapid development and international
standing ahead of its National Day, saying it was an
inspiration for Laos. Two-way trade reached nearly
USD 2 billion in the first half of 2025, and both
governments aim to raise it to USD 5 billion, alongside
expanded cooperation in politics, defence, investment
and education. [Lao News Agency] [Vietnam News]
[Vietham+]

Malaysia and Singapore explore cross-
border e-hailing

(tl) Malaysia's Transport Minister Anthony Loke has
announced that his ministry is prepared to discuss
cross-border e-hailing services between Johor and

Singapore, but emphasized that such a plan would
require a bilateral agreement.

He noted that recent enforcement by the Road
Transport Department (JPJ), which detained private
Singaporean vehicles in Johor, mirrors Singapore's own
crackdown on Malaysian drivers suspected of offering
illegal e-hailing services, highlighting the need for a
long-term solution to enhance connectivity.

To ease congestion at the Johor-Singapore border, the
government is upgrading road access to the Bukit
Chagar Rapid Transit System (RTS) Link station and
expanding Johor's Stage Bus Service Transformation
(SBST) scheme with 13 new routes connecting
residential and commercial areas to the RTS station. In
addition, Keretapi Tanah Melayu Bhd (KTMB),
Malaysia's national railway company, is planning a new
Southern Commuter rail service to improve regional
mobility and reduce traffic. [Malay Mail]

Malaysia-Vietham friendship association
opens first office in Kuala Lumpur

(tl) The Malaysia-Vietham Friendship Association
(MVFA) inaugurated its first office in Kuala Lumpur, a
move aimed at enhancing bilateral ties and supporting
the Vietnamese community in Malaysia.

Founded in 2022 as a nonprofit, MVFA has carried out
initiatives such as healthcare support for Vietnamese
residents, sports and cultural events, and facilitating
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trade missions between Malaysia and Vietham. The
new office is expected to further strengthen
cooperation in culture, education, business,
healthcare, community and diplomacy. [Bernama]

Japan donates speedboats to Maldivian
police to strengthen maritime security

(Im) The Japanese government handed over five
speedboats to the Maldives Police Service on August
18 to enhance the country’s maritime law enforcement
and emergency response capacity.

The donation follows earlier Japanese assistance,
including 54 vehicles in 2024, as well as field kits and
other policing equipment. Japan is among the
Maldives’ key security and development partners,
supporting maritime safety in a country where over
1,000 islands are spread across strategic sea lanes in
the Indian Ocean. [The Sun]

China, Mongolia discuss pipeline project
and trade expansion

(fs) Mongolia's officials met with Ambassador of China
to Mongolia Shen Minjuan on August 14 to discuss
bilateral cooperation.

The meeting covered plans to hold a trilateral meeting
soon between Mongolia, Russia, and China on the
natural gas pipeline project from Russia to China, the
Power of Siberia 2, which would cross six provinces of
Mongolia over more than 950 km. In the last months,
speculation grew that the project had stalled due to
China's reluctance to increase its dependence on
Russian energy (see AiR No. 10, March/2025, 2).

Additionally, both sides reaffirmed the goal of raising
bilateral trade to USD 20 billion in the near future,
agreeing to expand product variety, agricultural
exports, and livestock product sales. Discussions also
addressed increasing coal exports, organizing the fifth
Mongolia-China Expo, supporting businesses,
enhancing cooperation in disaster management, and
improving cross-border tourism and border checkpoint
capacity, alongside ensuring the implementation of
existing agreements. [iToim]
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Japan, Mongolia discuss expanding
economic cooperation

(fs) Deputy Prime Minister of Mongolia N. Uchral met
with Japan's Ambassador to Mongolia Igawahara
Masaru on August 18 to discuss strengthening bilateral
economic ties.

Both sides emphasized the importance of high-level
visits and agreed to advance the Mongolia-Japan
Economic Partnership Agreement.

Uchral noted that a new law on standard conformity
assessment, expected in the autumn parliamentary
session, would help harmonize standards and
streamline customs procedures, reducing bureaucracy
for businesses.

The talks also identified agriculture, livestock, and
tourism as promising trade sectors between the two
countries. [GoGoO]

Mongolia, South Korea to develop spatial
information sector

(fs) Director General of the General Authority for Land
Administration and Management, Geodesy, and
Cartography Enkhmanlai Anand met with
representatives from the Spatial Information Industry
Promotion Agency (SpaceN) and the Spatial
Information Quality Management Service (SIQMS) of
South Korea on August 13.

The parties signed a Memorandum of Understanding
to launch a four-year project from 2027 to 2031 to
advance Mongolia's spatial information sector and
improve related technologies. Cooperation will include
knowledge and technology sharing, quality control
enhancement, joint research, and professional
training. [Montsame 1]

On a separate development, Ambassador of Mongolia
to South Korea Sukhbold Sukhee met with chairman of
the Korea-Mongolia Parliamentary Group Jin Seong-jun
on August 11 to address issues concerning Mongolian
citizens in South Korea.

Sukhee emphasized the need for protecting the rights
of Mongolian nationals and creating a legal framework
to exempt them from health visa requirements.

The two sides also reviewed the progress of the
Thermal Power Plants in ten Aimags project, whose
implementation started in 2022 and was financed by
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South Korea's Official Development Assistance.
[Montsame 2]

Mongolia, U.S. explore cooperation in
digital innovation and cybersecurity

(fs) Minister of Digital Development, Innovation, and
Communications of Mongolia Batshugar Enkhbayar
met with U.S. Ambassador to Mongolia Richard
Buangan on August 13 to discuss expanding
cooperation in digital technologies.

Enkhbayar expressed interest in introducing
international payment tools such as Google Pay and
PayPal in Mongolia, and in strengthening cybersecurity
training and support for startups. Buangan reaffirmed
U.S. commitment to cooperation in cybersecurity,
remote sensing, space exploration, and information
technology, as well as enhancing Mongolian specialists’
skills.

Both sides discussed advancing research and
collaboration in emerging communication and IT
technologies, with active involvement of universities
and research institutions. [Akipress]

On a separate development, the U.S. has confirmed
continued funding for the Mongolia Water Compact, an
initiative between the Millennium Challenge
Corporation (MCC)—a bilateral United States foreign
aid agency— and the Government of Mongolia.

The project, worth USD 350 million in U.S. aid and USD
112 million in Mongolian investment, aims to ensure a
sustainable water supply for Ulaanbaatar, benefiting
over 1.5 million residents. [Montsame]

Myanmar Ta'ang groups accuse China of
supporting junta’s war crimes amid
escalating conflict

(anl/nf) Six ethnic Ta'ang rights organizations, including
the Ta'ang Students and Youth Union (TSYU), accused
the Chinese government of aiding the Myanmar
military junta’s war crimes and crimes against
humanity by supplying modern weapons and
technology. The groups alleged China is also
pressuring the Ta'ang National Liberation Army (TNLA)
through political and military coercion and restricting
border trade to force the group to relinquish control of
liberated territories.
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In July, the Mandalay People’'s Defense Force, allied
with the TNLA, seized ammunition and mine-clearing
equipment made by Chinese state-owned defense
company Norinco during raids on junta bases in
Madaya Township.

In addition, TNLA officials have reported facing
increasing Chinese pressure. TNLA General Tar Bone
Kyaw called China’s “self-interested” interference one
of the revolution’s greatest obstacles. He emphasized
that the TNLA, together with its Brotherhood Alliance
allies—the Arakan Army (AA) and the Myanmar
National Democratic Alliance Army (MNDAA)—has not
only come under increasing pressure but has also
received threats from Beijing to suspend activities
against the regime. China is set to broker talks
between the TNLA and the junta later this month. [The
Irrawaddy 1]

The Brotherhood Alliance initiated Operation 1027 in
October 2023, taking much of northern Shan State, its
capital Lashio, and important trade routes with China.
By September 2024, they had taken more towns in
northern Mandalay Region, pushing towards
Mandalay.

Operations slowed after heavy Chinese pressure,
which involved shutting all border gates to TNLA and
MNDAA territory and pressuring the United Wa State
Army (UWSA) to sever access to MNDAA-held territory.
China's detention of MNDAA chief Peng Daren in 2024
led the group to pledge not to attack Mandalay or
Taunggyi and then hand Lashio back to the junta in
April 2025. The TNLA, nevertheless, rebuffed the
regime's demands—made during China-mediated talks
in Kunming that same month—for the TNLA to vacate
liberated towns. The junta has stepped up airstrikes on
TNLA-controlled areas, with significant civilian
casualties, ever since.

According to the Ta'ang organizations, daily airstrikes
in TNLA-controlled areas have killed 56 civilians,
including 13 children, and injured 136 over the past
two months, while destroying 260 buildings including
hospitals, schools, and homes. On August 14, a junta
fighter jet dropped a 500-pound bomb on a monastery
in TNLA-controlled Mogoke town, killing eight people,
including children, and injuring seven.

The groups urged foreign governments to halt the
supply of aviation fuel and military equipment to the
junta, called for sanctions on entities supporting the
military, and advocated for prosecution of the regime
by the International Criminal Court. They also urged
the international community, including the UN, to
recognize and support federal and regional anti-
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regime bodies formed by resistance groups. [The
[rrawaddy 2]

Myanmar temporarily shuts key border
bridge to Thailand

(anl) On August 18, local sources reported that
Myanmar authorities temporarily closed the Thai
Myanmar Friendship Bridge No. 2, halting all official
cross-border trade between Myawaddy and Mae Sot.

The closure follows the junta’s recent ban on 35
imported consumer goods, including basic items such
as toothpaste and soap. The bridge is the primary
trade route between the two towns, and its shutdown
has effectively suspended all official imports into
Myanmar.

Thai media reported that more than 500 cargo trucks
have been stranded on the Mae Sot side for over a
week, unable to cross into Myanmar. With the import
ban already straining supply, the closure has further
pushed up the cost of essential goods, including food
and medicine, across the country. [Mizzima]

US Diplomat visits Kachin State amid
mineral and security concerns

(anl) The head of the US Embassy in Yangon, Chargé
d'Affaires Susan Stevenson, visited Kachin State earlier
this month to meet business and community leaders in
the mineral-rich but conflict-affected region. Stevenson
was in the state capital, Myitkyina, from August 11-13,
according to the embassy, which said the trip was part
of her ongoing efforts to understand local socio-
economic conditions.

The visit, postponed from January due to security
concerns, did not include meetings with Kachin
Independence Army (KIA) officials or junta
representatives. Stevenson has led the US mission in
Yangon since July 2023, after the US downgraded
diplomatic relations following the 2021 coup.

Kachin State located in northern Myanmar along the
Chinese border, is rich in jade and rare earth minerals,
crucial for industries ranging from electric vehicles to
defense. The US is seeking a stable supply of these
minerals to reduce reliance on China. The state
remains a conflict hotspot, with KIA-led forces seizing
at least a dozen towns since 2024, including rare earth
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hubs, while fighting now centers on Bhamo, a strategic
town on the Irrawaddy River. [Irrawaddy]

China and Nepal conduct joint inspection
of Himalayan border pillars

(Im) Nepal and China conducted a joint inspection of
border pillars at Kimathanka in eastern Nepal's
Sankhuwasabha district, part of the Himalayan frontier
with Tibet. Teams from Nepal's Armed Police Force and
Nepal Police joined eight Chinese police officers to
assess the condition of markers and document
damage, including one pillar washed away by floods in
June.

The Kimathanka crossing is strategically significant for
local cross-border trade and security monitoring, with
Nepal's border outpost established in 2019 to counter
smuggling and improve surveillance. [The Kathmandu
Post]

Indian foreign secretary sets stage for
Nepali prime minister's September visit to
New Delhi

(Im) Indian Foreign Secretary Vikram Misri concluded a
two-day visit to Kathmandu on August 18, laying the
groundwork for Nepali Prime Minister KP Sharma Oli's
official trip to India, scheduled to begin on September
16.

During his stay, Misri met with President Ramchandra
Paudel, Prime Minister Oli, Foreign Minister Arzu Rana
Deuba, leaders of major political parties, and Nepali
Army chief Ashok Raj Sigdel. He also held delegation-
level talks with his counterpart Amrit Bahadur Rai,
focusing on connectivity, energy cooperation, digital
links, and development projects. The visit also featured
Indian defense assistance, with Misri handing over light
strike vehicles, critical care medical equipment, and
military animals to the Nepali Army. [The Kathmandu
Post 1]

In a departure from tradition, Oli will not travel to New
Delhi but will instead meet Modi in Bodh Gaya, the
Buddhist pilgrimage site in Bihar where Gautam
Buddha is believed to have attained enlightenment.
The program will include bilateral talks, a joint press
conference, and a visit to Nalanda University, where Oli
may receive formal recognition. Analysts describe the
Bodh Gaya venue as a symbolic gesture, aimed at
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easing ties strained since the 2019 boundary dispute.
[The Kathmandu Post 2] [The Kathmandu Post 3]

Preparations in Kathmandu are centering on reviewing
India-funded projects and identifying new areas of
cooperation, with key agenda items likely to include
the Pancheshwar hydropower project, cross-border
connectivity, and legal cooperation agreements. [The
Kathmandu Post 4]

Energy trade is expected to be a major deliverable:
India’s Central Electricity Authority has approved
imports of an additional 200 megawatts of electricity
from Nepal, lifting total exports to 1,140.7 megawatts
from 34 hydropower projects. Nepal, which exports
surplus power to Bihar and Haryana during the
monsoon and imports in the dry season, recorded
electricity exports of NPR 17.46 billion (USD 124
million) in fiscal year 2024-25, exceeding imports of
NPR 12.92 billion (USD 91.7 million) and making the
country a net power exporter. [The Kathmandu Post 5]

Nepal, U.S. sign contracts for USD 154.5
million electricity project

(Im) Nepal and the United States have signed contracts
worth around USD 154.5 million (NPR 21.8 billion) for
the construction of two high-voltage transmission
lines, marking the resumption of U.S. development aid
under the Millennium Challenge Corporation (MCC).
The agreements cover 180 kilometers of transmission
lines along the Ratmate-New Damauli and New
Damauli-New Butwal sections, to be carried out by two
joint ventures.

The MCCis a U.S. government foreign aid agency
established in 2004 to finance infrastructure projects
that promote economic growth and reduce poverty. Its
Nepal Compact, signed in 2017, represents a total of
USD 697 million (NPR 98.3 billion) in investments to
improve electricity reliability, enable cross-border
energy trade, and upgrade transport networks.
Implementation formally began in August 2023 with a
five-year timeline.

The contracts were signed in Kathmandu in the
presence of John Wingle, MCC deputy vice president
overseeing operations in Asia, Europe, and Latin
America. His visit is the first high-level engagement
from MCC headquarters since U.S. aid was suspended
earlier this year under a Trump administration review
of foreign assistance. That decision created months of
critical uncertainty, with the MCC initially slated for
closure. A July policy reversal gave continuity to the
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Nepal Compact but shortened the project’'s completion
window to three years. If the transmission and road
upgrades are not finished within that period, the
remaining U.S. funding must be returned to the U.S.
Treasury. [The Kathmandu Post] [The Kathmandu
Post]

South Korea hit by North Korean
cyberattacks amid signs of Chinese
collaboration

(dql) A report in the American security journal Phrack
has revealed extensive cyber-espionage by North
Korea's “Kimsuky” unit against South Korea, with
possible collaboration from Chinese hackers. The
report claims they accessed the computer of a
suspected Kimsuky member, uncovering stolen login
credentials, encryption keys, and system snapshots
from South Korea’'s Ministry of National Defense,
Ministry of Foreign Affairs, Defense Counterintelligence
Command, Supreme Prosecutors’ Office, and major
telecom firms.

One telecom was breached via its security vendor,
while another lost private encryption keys for remote
access. Indicators suggest some tools and tactics may
have been shared with Chinese hackers.

The report describes a persistent campaign extending
into summer 2025, targeting South Korean
government ministries, prosecutors, and telecom
systems. Despite over 1,000 cyber incidents in the first
half of the year, the Lee Jae-myung administration’s
recent policy priorities did not address cybersecurity.

Kimsuky, alongside Lazarus, APT37, and Andariel, is
among Pyongyang's most prolific cyber units,
responsible for over a third of North Korean
cyberattacks between 2009 and 2023. Its operations
now span the UN, the United States, Japan, Russia, and
Europe, with objectives including espionage,
cryptocurrency theft to fund North Korea's nuclear
program, and experimentation with Al for
reconnaissance and social engineering. [The Chosun]

Russia’s Duma Chairman meets North
Korean leader Kim Jong Un

(dqgl) Russian State Duma Chairman Vyacheslav Volodin
visited Pyongyang and met with North Korean leader
Kim Jong Un, delivering greetings from President
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Vladimir Putin and thanking Kim for Pyongyang's
support of Russia’s military campaign in Ukraine.

According to North Korea's state news agency Korean
Central News Agency (KCNA), Kim sent a reply to
Putin’s letter marking the 80th anniversary of Korea's
liberation from Japanese rule, highlighting the
“friendship and unity” of North Korean and Russian
soldiers against a “mutual enemy.” [KCNA]

Both Russia and North Korea have confirmed the
deployment of North Korean troops to assist in
Russia’s offensive near the Kursk region. South Korean
intelligence also indicated in June that North Korea
may be prepared to send additional forces.

The meetings underscore deepening military and
diplomatic ties between Moscow and Pyongyang,
signaling increased North Korean involvement in
Russia’s Ukraine operations and further complicating
regional security dynamics. [Reuters] [The Guardian]

Russia signs secret troop deal with North
Korea ahead of Putin-Trump talks

(ez) Just hours before his scheduled meeting with
Donald Trump in Alaska, Russian President Vladimir
Putin reportedly signed a covert deal with North
Korean leader Kim Jong Un to recruit an additional
6,000 North Korean troops and acquire 100 tanks for
use in Ukraine.

Ukrainian intelligence claimed 40 percent of the
ammunition used by Russian and North Korean forces
originates from Pyongyang. The agreement builds on
the 14,000 North Korean troops already deployed to
support Russia's offensive. [Mirror]

Pakistani ministers to visit Bangladesh as
both sides revive bilateral mechanisms

(Im) Pakistan's commerce minister Jam Kamal Khan is
scheduled to arrive in Dhaka on August 21, followed by
the foreign minister Ishaq Dar on August 23, for talks
with Bangladesh's interim government. During the
visits, agreements are expected to be signed, including
visa-free travel for holders of diplomatic and official
passports, cooperation between the two countries’
Foreign Service academies, the establishment of a joint
working group under the commerce ministries, and
renewed memoranda on cultural and media
cooperation. A bilateral meeting between the two
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foreign ministers and a signing ceremony will take
place on August 24. The foreign minister will also meet
Chief Adviser Muhammad Yunus. [Dhaka Tribune]

The visits come after Pakistan’s prime minister
Shehbaz Sharif met Bangladesh’s high commissioner
Igbal Hussain Khan in Islamabad on August 15. Sharif
welcomed the revival of bilateral mechanisms,
expressed satisfaction with recent re-engagement
steps, and emphasized maintaining momentum in
political, economic, cultural, and trade cooperation,
including people-to-people contacts. He also recalled
his recent meetings with Chief Adviser Muhammad
Yunus at the D-8 summit in Cairo and other
international forums.

Bangladesh’s Ministry of Foreign Affairs has noted that
relations with Pakistan had been limited under the
previous government but have seen increased
exchanges since the interim government took office.
Recent contacts included meetings between Sharif and
Yunus, a visit by Pakistan’s foreign secretary Amna
Baluch to Dhaka for consultations, and a visit by
Pakistan’s home minister in his role as Asian Cricket
Council chairman. [Arab News]

US signals interest in Pakistan’s minerals
and hydrocarbons as tariff deal and
counterterrorism talks advance

(Im) On Pakistan’s Independence Day, August 14, US
Secretary of State Marco Rubio said Washington
looked forward to expanding cooperation with
Pakistan in critical minerals and hydrocarbons, while
also deepening trade and counterterrorism ties. The
message, issued as part of Independence Day
commemorations, emphasized building new business
partnerships alongside ongoing dialogue on security
and economic cooperation. [Arab News 1]

A day later, on August 15, senior officials metin
Islamabad to advance a new tariff agreement and
security coordination. Finance Minister Muhammad
Aurangzeb told US Chargé d'Affaires Natalie Baker that
the deal — which lowered duties on Pakistani exports
to 19 percent — would unlock investment in energy,
mines and minerals, information technology, and
infrastructure. He said the agreement, finalized after
recent talks in Washington, would expand market
access while attracting foreign investment. Pakistan
has separately offered US firms opportunities in
mining projects in Balochistan — home to Reko Diq,
one of the world's largest untapped copper and gold
deposits, operated by Barrick Gold, a Canada-based
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mining company — through joint ventures with local
firms.

In parallel, Interior Minister Mohsin Naqvi met US
Coordinator for Counterterrorism Gregory LoGerfo to
discuss border security, anti-narcotics measures, and a
joint counterterrorism strategy. The talks followed
Washington’s August 13 designation of the Balochistan
Liberation Army (BLA) and its Majeed Brigade faction
as foreign terrorist organizations. Both separatist
groups have carried out attacks against security forces,
civilians, and foreign nationals in Balochistan,
Pakistan's largest but least developed province. Naqvi
welcomed the US decision and said closer cooperation
would strengthen efforts against militancy. [Arab News
2]

The outreach reflects a broader improvement in US-
Pakistan relations under President Donald Trump after
years of strained ties over Afghanistan and
Washington'’s closer alignment with India.

Pakistan-Germany tensions rise over
deportation of Afghans accepted for
resettlement

(Im) Germany is pressing Pakistan to reverse the
deportation of more than 200 Afghans who had been
approved for relocation to Germany but were recently
expelled to Taliban-controlled Afghanistan. The group
is part of over 2,000 Afghans — including former local
staff, journalists, and rights defenders — accepted into
German admission programs after the Taliban's 2021
takeover but still stranded in Pakistan as Berlin reviews
the scheme under Chancellor Friedrich Merz's tougher
migration policy.

Pakistani police arrested around 450 such Afghans in
recent weeks; Berlin says 211 were deported and 245
released, while rights groups estimate 34 deportations
before this latest wave. Pakistan has revived its
deportation drive, setting a September 1 deadline and
warning that hundreds of thousands of Afghan
refugees may be forced out.

The expulsions have triggered legal and political fallout
in Germany. Two advocacy groups have filed a criminal
case against Foreign Minister Johann Wadephul and
Interior Minister Alexander Dobrindt, accusing them of
“abandonment” and “failure to render assistance”
under German law. Courts have already ruled that
Berlin has a binding obligation to issue visas, though
the interior ministry has appealed. More than 80
individual lawsuits by affected Afghans are pending.
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Aid groups warn that deportees face grave risks under
Taliban rule, including imprisonment, mistreatment, or
execution. Some families have already been separated
during expulsions, with one girl reportedly sent back to
Afghanistan alone. Berlin says it remains in high-level
talks with Islamabad and is reviewing each case
individually, but provides no clear timeline for visa
issuance. [Arab News] [Reuters]

Swedish firms explore garment sourcing
and investment in Pakistan

Pakistan’s commerce ministry announced that a
Swedish business delegation will soon visit Karachi, the
country’s largest city and commercial hub, to assess
opportunities in the garment sector. The move follows
talks between Swedish Ambassador Alexandra Berg
von Linde and Commerce Minister Jam Kamal Khan on
August 18.

Sweden already sources textiles from Pakistan through
global brands like H&M and IKEA, and officials said
Swedish small and medium-sized enterprises are now
looking to expand sourcing and investment. The
bilateral trade volume stood at USD 288.8 million in FY
2023-24, with Pakistan exporting USD 149.4 million
worth of goods, mainly textiles.

Discussions also covered cooperation in renewable
energy, green technologies, vocational training, and
mining. Khan highlighted Pakistan's plans to gradually
cut import tariffs to 15-20 percent over the next five
years to facilitate export-led growth. He also
encouraged Swedish investment in IT, health services,
and sustainable manufacturing, noting Pakistan's large
skilled workforce, including healthcare professionals
sought in Europe. [Arab News]

Pakistan’s deputy prime minister visits
UK

(Im) Pakistan’s Deputy Prime Minister and Foreign
Minister Ishaq Dar visited London from August 16-19,
meeting UK Deputy Prime Minister Angela Rayner,
Parliamentary Under-Secretary for Pakistan Hamish
Falconer, and Commonwealth Secretary-General
Shirley Ayorkor Botchwey. Discussions covered trade,
governance reform, climate resilience, digital
technology, and regional stability.
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A central outcome was the launch of a Punjab Land
Record Authority pilot service at Pakistan's High
Commission in London, enabling diaspora members—
over 1.6 million in the UK—to resolve property
documentation and inheritance disputes remotely. The
Punjab Land Record Authority is a provincial body
responsible for digitizing land records to increase
transparency and reduce disputes.

The UK, one of Pakistan's largest bilateral partners, has
ongoing cooperation in education, health, governance,
and climate. A recently concluded UK-funded Sub-
National Governance Program (2019-25) unlocked
more than USD 2.4 billion in public resources in Punjab
and Khyber Pakhtunkhwa, reinvested in services like
social protection and waste management.

In July, both countries launched a UK-Pakistan
Business Advisory Council, a platform for senior
business leaders to advise on policy reform, promote
trade, and address market access challenges. [Arab
News] [The Nation]

Iran agrees to prioritize rice, mango, meat
imports from Pakistan under new
agricultural trade framework

(Im) Pakistan announced on August 18 that
neighboring Iran will give priority to Pakistani rice,
mango, meat, and other agricultural imports under a
new trade understanding reached in Tehran. The
agreement followed a ministerial-level meeting co-
chaired by Pakistan’s National Food Security Minister
Rana Tanveer Hussain and Iranian Agriculture Minister
Gholamreza Nourozi.

Under the framework, Iran committed to sourcing the
majority of its rice imports from Pakistan, to resolve
permit and foreign exchange delays affecting Pakistani
mango exports, and to procure around 60 percent of
its meat imports from Pakistan. Iran will also import
large volumes of maize. To support this trade, both
sides agreed on facilitation measures including faster
customs clearance, border cold-chain infrastructure,
and warehouse facilities.

A Joint Committee on Agricultural Cooperation has
been established to meet every six months to monitor
implementation. Scientific collaboration will be
strengthened through partnerships between the
Pakistan Agricultural Research Council (PARC) and
Iranian research institutions, focusing on crop
research, livestock breeding, and water management.
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The agreement comes shortly after Iranian President
Masoud Pezeshkian's visit to Islamabad, during which
both countries signed multiple accords aimed at
raising bilateral trade from the current USD 3 billion to
USD 10 billion. [Arab News]

Chinese Jet and Philippine Aircraft
Reported in Encounter Near Scarborough
Shoal

(ms) A Chinese fighter jet closely approached a
Philippine Coast Guard aircraft conducting a patrol
over Scarborough Shoal, officials in Manila said,
marking the latest encounter in disputed waters of the
South China Sea.

According to the Philippine Coast Guard, the Chinese J-
15 fighter flew near a Cessna Caravan carrying crew
and journalists for about 20 minutes, at times coming
within 200 feet. Two Chinese navy vessels below issued
radio calls instructing the Philippine aircraft to leave. A
Reuters journalist on board confirmed the fighter's
maneuvers.

The incident followed a collision on August 11 between
two Chinese vessels that occurred while Philippine
ships were attempting to deliver supplies to local
fishermen. Manila said Chinese vessels tried to block
the mission, while Beijing accused the Philippine side
of dangerous actions that put Chinese crews at risk.

Scarborough Shoal lies about 200 kilometers off Luzon
within the Philippines’ exclusive economic zone, but
has been under Chinese control since 2012. Beijing
maintains expansive claims in the South China Sea
under its “nine-dash line,” which were invalidated by a
2016 arbitration ruling.

During the patrol flight, the Philippine Coast Guard
reported sighting four Chinese coast guard ships and
several suspected maritime militia vessels near the
shoal. U.S. warships were also detected about 30
nautical miles away. China’s military later said it
expelled a U.S. destroyer that entered the area without
approval, while Washington stated its operation was
consistent with international law.

Neither side reported injuries from the recent
incidents, but both governments issued conflicting
accounts and accusations. The United States criticized
China’s actions as unsafe, while Beijing described
Manila’s maneuvers as provocative.
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The standoff underscores persistent friction at
Scarborough Shoal, a flashpoint in broader regional
disputes over sovereignty, security, and freedom of
navigation. [Reuters] [South China Morning Post] [The
Diplomat]

Philippine Coast Guard reviews drone
protocol after suspected Chinese jamming

(ms) The Philippine Coast Guard (PCG) will reassess its
drone deployment procedures in the West Philippine
Sea after suspected Chinese signal jamming prevented
the launch of aerial drones during a tense maritime
encounter on August 11.

PCG spokesman Commodore Jay Tarriela said drones
could not be flown as a China Coast Guard patrol ship
collided with a Chinese navy warship while both
vessels were chasing the PCG patrol vessel BRP Suluan
near Scarborough Shoal. The incident, captured only
from the ship's deck, was later widely circulated online.

Tarriela alleged that Chinese forces interfered with
drone signals to block video documentation of the
clash. He stressed that drones—procured by the PCG
and donated by partners such as Australia and
Germany—are vital for recording “dangerous
maneuvers” and providing evidence to the National
Task Force on the West Philippine Sea.

Chinese state media accused the PCG of endangering
Chinese vessels and intruding into “Chinese waters,”
referring to Scarborough Shoal by its Chinese name.
Tarriela rejected the claim, citing the 2016 arbitral
ruling that invalidated Beijing's sweeping claims.

The PCG is now reviewing drone-launch protocols to
counter interference and pledged to continue patrols
and humanitarian missions despite escalating Chinese
harassment. [PhilStar] [The Manila Times]

Philippines and US discuss expanded
missile deployments amid South China
Sea tensions

(ms) Philippines and the US are in talks over the
possible deployment of additional missile systems and
other defense equipment to strengthen deterrence in
the South China Sea and surrounding security
hotspots, Philippine Ambassador to Washington Jose
Manuel Romualdez confirmed this week.
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Romualdez said discussions could lead to new
deployments as early as this year, building on recent
joint exercises that allowed Filipino troops to train with
U.S. Typhon mid-range missile systems and NMESIS
anti-ship missile launchers. The ambassador stressed
that such cooperation forms part of the decades-old
Mutual Defense Treaty, with the goal of enhancing
both deterrence and intelligence-gathering capabilities.

U.S. forces first brought the Typhon system to
northern Luzon in April 2024 and later deployed
NMESIS launchers to Batanes, near Taiwan. Beijing
strongly protested the moves, warning they threatened
regional stability. Philippine officials, however, rejected
calls to withdraw the weapons, pointing to China’s
ongoing assertiveness in the West Philippine Sea.

Romualdez acknowledged that further U.S. missile
deployments would likely draw renewed objections
from China, but framed them as essential to Manila’s
“peace through deterrence” strategy. The talks coincide
with expanded U.S.-Philippine economic and security
cooperation, with officials urging American investment
in infrastructure, shipbuilding, and energy to bolster
both economic growth and defense capacity.
[Associated Press] [PhilStar]

Australia and Philippines launch largest
joint military exercises near South China
Sea

Australia and the Philippines have begun their largest
joint military exercises to date, involving more than
3,600 troops in live-fire drills, battle maneuvers and a
beach assault in Palawan, an island province facing the
South China Sea. The exercises, called Alon—meaning
“wave” in Filipino—will run from August 15 to 29 and
aim to strengthen interoperability and joint warfighting
capabilities amid regional security tensions.

The drills feature Australia’s Hobart-class destroyer
HMAS Brisbane, F/A-18 Super Hornet fighters, Growler
electronic warfare aircraft, Hercules transport planes,
Javelin anti-tank weapons and special forces units.
Philippine Armed Forces Chief Gen. Romeo Brawner Jr.
said the activities demonstrate “partnerships forged in
trust and tested in action.”

Australia deployed about 1,200 troops, its largest Indo-
Pacific military presence in nearly two decades. “This
signals our ability and willingness to project force,
strengthen security and reinforce sovereignty,” said
Maj. Gen. Hugh McAslan, Deputy Chief of Joint
Operations.
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Defense forces from the United States, Canada, Japan,
South Korea, New Zealand and Indonesia are attending
as observers. Australia is the second nation after the
United States to secure a Visiting Forces Agreement
with the Philippines, enabling large-scale joint
exercises. A similar pact with Japan takes effect next
month, while talks with France and Canada are
ongoing.

The exercises come days after a Chinese navy ship
collided with a Chinese coast guard vessel during an
operation against a Philippine patrol near Scarborough
Shoal, raising further concerns over maritime conduct
in disputed waters. [Associated Press] [Defense News]
[Naval News]

India and Singapore deepen cooperation
across nuclear, technology, skills, and
connectivity

(ms/nl) India and Singapore are expanding cooperation
across strategic sectors as Deputy Prime Minister Gan
Kim Yong led a ministerial delegation to New Delhi for
the third India-Singapore Ministerial Roundtable
(ISMR). The visit, which comes as both countries mark
60 years of diplomatic ties and the 10th anniversary of
their strategic partnership, placed energy security,
digitalization, healthcare, and industry growth high on
the agenda.

One area of discussion was nuclear energy. While
keeping options open for future deployment,
Singapore is studying small modular reactors and
seeking to draw on India’s experience as one of Asia’s
leading nuclear power producers. India agreed to
share expertise through its atomic agencies,
particularly on safety and regulation. This follows
Singapore’s recent engagements with the United States
and France as it evaluates whether nuclear power can
play a role in its energy transition.

At the ISMR, both sides signed agreements in areas
including connectivity, digitalization, healthcare and
medicine, skills development, and advanced
technology. The roundtable reviewed progress under
six cooperation pillars — advanced manufacturing,
connectivity, digitalization, healthcare, skills, and
sustainability — and explored new initiatives. Among
them was a proposal for an undersea cable to transmit
solar energy and provide data connectivity between
the two countries.

Economic opportunities for businesses featured
prominently. India’s infrastructure expansion, clean
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energy programs, and semiconductor push are
creating new prospects for Singaporean firms, which
are already active in data centers and renewable
projects. At the same time, Indian companies see
Singapore as a key hub for capital, innovation, and
global connectivity. Discussions also included a
sustainable industrial park in Rajasthan and the
development of a green shipping corridor linking
Paradeep Port in Odisha with Singapore to promote
green fuels.

Semiconductors and skills training remain major
priorities. Singapore is supporting skills centers and
training programs in India, including those aligned with
the country’s semiconductor mission, while India is
welcoming Singaporean firms into its growing chip
ecosystem. In healthcare, both sides are cooperating
to train medical professionals, with Singapore’s needs
creating new opportunities for Indian nurses and
healthcare workers.

Beyond government talks, the India-Singapore
Business Roundtable brought together industry
leaders from both countries to discuss digitalization,
sustainability, industrial parks, and infrastructure
financing. The 4th Joint Working Group on Trade and
Investment also met in New Delhi to streamline
regulations, improve logistics, and strengthen supply
chain partnerships.

Officials stressed that while challenges remain in the
business environment, the scale of opportunity and
shared ambition make deeper engagement essential.
These initiatives build on the Comprehensive Economic
Cooperation Agreement (CECA) of 2005, which has
underpinned trade and investment flows over the past
two decades. Singapore remains India’s top source of
foreign direct investment, while bilateral trade reached
over USD 34 billion in 2024-25.

Both sides emphasised that the long-standing
partnership — rooted in economic cooperation,
people-to-people ties, and regional engagement — is
central to their future resilience and growth. [India
Diplomacy] [India Express] [High Comission of India,
Singapore] [The Straits Times]

Closer Laos relations as Singapore pushes
clean energy and human capital
cooperation

(nl) Singapore and Laos are advancing their
partnership with a renewed pledge to strengthen
cooperation in trade, food security, clean energy and
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human capital development. The commitment
followed an official visit to Singapore by Lao Foreign
Minister Thongsavanh Phomvihane, who met
Singapore Foreign Minister Vivian Balakrishnan for
talks from August 11 to 12.

The discussions reviewed progress in existing projects
and set directions for future collaboration, covering
areas from investment flows and carbon credit
initiatives to people-to-people exchanges. Singapore
highlighted its continued support through volunteer
programs in Laos, alongside capacity-building schemes
that have become a core feature of the bilateral
relationship.

The two governments also underlined the importance
of embedding their cooperation within ASEAN
frameworks, ensuring that bilateral initiatives
contribute to wider regional stability and integration.
High-level visits and regular exchanges were noted as
drivers of steady progress in ties, with both sides
building on the momentum of last year's 50th
anniversary of diplomatic relations. [Ministry of Foreign
Affairs, Singapore 1] [Ministry of Foreign Affairs,
Singapore 2] [Lao News Agency] [The Star]

Guam fighter detachment scrapped as
Singapore and the US redirect training to
Arkansas

(nl) Singapore has dropped plans to permanently base
Republic of Singapore Air Force (RSAF) F-15SG jets in
Guam after a review with the United States. The
proposal, first framed in a 2019 defense memorandum
and announced in 2023, would have stationed 12
aircraft at Andersen Air Force Base, adding a fourth
RSAF detachment in the US and its closest to
Singapore.

The arrangement was shelved after American
authorities declined to proceed, citing environmental
concerns linked to new infrastructure works.
Singapore’s defense ministry said the decision was
mutually agreed with Washington, though the RSAF will
continue short-term training in Guam, including an
exercise later in 2025. [The Guam Daily Post]

Attention now shifts to Arkansas, where Singapore and
the US are setting up a new detachment at Ebbing Air
National Guard Base to support future F-35 training.
The move highlights Singapore's efforts to recalibrate
its overseas training footprint while anchoring close
defense cooperation with Washington. [Asian Military
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Review] [Channel NewsAsia] [Ministry of Defence,
Singapore]

Defense diplomacy grows as Singapore
supports Gaza relief alongside Jordan

(nl) Singapore expanded its humanitarian engagement
in the Middle East this week with the deployment of a
Republic of Singapore Air Force (RSAF) C-130 aircraft to
Jordan for airdrop operations delivering aid to Gaza.
The mission, coordinated through the Changi Regional
Humanitarian Assistance and Disaster Relief
Coordination Centre, delivered medical supplies from
the Ministry of Health and food contributions from
local non-governmental organizations.

Senior Minister of State for Defence Zaqy Mohamad
travelled to Amman from August 17 to 18, where he
met Jordan’s Chairman of the Joint Chiefs of Staff,
Major-General Yousef Huneiti. The two sides discussed
avenues for closer defense cooperation while
reviewing the RSAF's participation in the humanitarian
airdrops, carried out alongside international partners.

Singapore deployed 58 defense personnel for the
latest mission, which formed part of the ninth tranche
of assistance for Gaza since the outbreak of the Israel-
Hamas conflict in October 2023. With this latest
operation, Singapore’s total contributions have now
exceeded SGD 22 million (USD 17 million).

Bilateral momentum builds as Egypt and
Singapore deepens cooperation

(nl) Singaporean Foreign Minister Vivian Balakrishnan
and Egyptian Foreign Minister Badr Abdelatty spoke by
phone on August 16, reaffirming their countries’
commitment to deepening cooperation as they
prepare to mark the 60th anniversary of diplomatic
relations later this year with a planned presidential
visit.

The ministers highlighted expanding economic links,
with Singapore now Egypt's fifth-largest foreign
investor, and discussed opportunities to build on
Egypt's development momentum through trade and
investment.

Humanitarian issues also featured prominently, with
both sides noting ongoing cooperation on aid for Gaza.
Singapore expressed appreciation for Egypt's role in
facilitating relief operations, while both ministers
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reiterated their support for unimpeded humanitarian
access and a negotiated two-state solution to the
conflict. [State Information Service, Egypt] [Egypt
Independent][Facebook]

South Korea vows respect for North
Korea's system, rules out unification by
absorption

(ez) On South Korea's Liberation Day, August 15,
President Lee Jae Myung pledged not to pursue
unification by absorbing North Korea and affirmed
respect for its current political system. This continues
Lee's more conciliatory North Korea policy that
significantly contrast with that of his predecessor Yoon
Suk-yeo. [The Korea Herald]

In his address, delivered to commemorate the 80th
anniversary of Korea’s liberation from Japanese rule,
he also announced plans to reinstate the 2018
September 19 Military Agreement and revive inter-
Korean cooperation aimed at reducing tensions over
North Korea's nuclear program and growing ties with
Russia.

The September 19 agreement, originally signed to
mark a new era of inter-Korean peace, was partially
suspended by Seoul in late 2023 after North Korea
launched a military spy satellite. Pyongyang
subsequently deployed heavy weapons near the
Demilitarized Zone and restored border guard posts,
effectively abandoning the deal. Tensions intensified
under former President Yoon.

Since winning a snap election in June, Lee has adopted
a conciliatory approach, halting South Korean
propaganda broadcasts and beginning the removal of
loudspeakers along the border—a move reportedly
mirrored by Pyongyang.

However, North Korea, through Kim Yo Jong, has
dismissed Seoul's overtures, denying any plans to
remove its own border loudspeakers and accusing
South Korea of misleading public opinion.

In addition, North Korean leader Kim Jong Un
celebrated ties with Russia on the same day, calling the
partnership an “unprecedented alliance” against neo-
Nazism and for global sovereignty and justice. Russian
officials attended North Korea's own Liberation Day
event in Pyongyang. [Al Jazeera]

Lee hosts diplomatic dinner
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In a separate move, Lee welcomed over 170
international guests, including foreign ambassadors
and international agency representatives, at a
diplomatic dinner. Lee reaffirmed his commitment to
interest-centered diplomacy and global cooperation,
pledging to foster a culture that respects diversity as
South Korea's foreign population grows.

He highlighted upcoming multilateral events, such as
the APEC Summit and G20, as key opportunities for
international engagement. [Korea Herald]

South Korea to pursue “phased
denuclearization” strategy for North
Korea

(ez) South Korean Foreign Minister Cho Hyun
announced a new “freeze-to-dismantlement”
denuclearization roadmap for North Korea, signaling a
shift to phased progress rather than all-at-once
disarmament.

Speaking before the National Assembly, Cho
emphasized close coordination with the U.S. and
proposed pursuing inter-Korean talks alongside
Washington-Pyongyang negotiations. The government
aims to balance denuclearization with peace-building
and seeks “constructive” roles from China and Russia.

Ahead of President Lee's visit to Washington, Cho also
pledged to deepen South Korea'’s strategic alliance with
the U.S. and strengthen ties with Japan. [Yonhap News
Agency]

South Korea, U.S. conduct major military
drills

(dgl) South Korea and the United States launched their
annual large-scale joint military exercise, Ulchi
Freedom Shield, on August 18, aimed at enhancing
readiness against North Korean threats. The 11-day
exercise involves 21,000 troops—including 18,000
South Koreans—in computer-simulated command
operations and field training. While allies describe the
drills, which runs through August 28, as defensive,
North Korea condemned them as provocative, vowing
to respond to “any provocation” and portraying the
exercises as rehearsals for invasion. [Anadolu Ajansi]
[Korea JoongAng Daily]
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While some field training programs were postponed
due to heat and flood damage, the defense ministry
confirmed no suspension of live-fire exercises along
disputed maritime borders.

The drills coincide with a pivotal moment for South
Korea's new liberal President, Lee Jae-myung, ahead of
his August 25 summit with U.S. President Donald
Trump. Lee emphasized the need for “steadily easing
tensions” while maintaining robust security readiness
and concurrently launched a four-day civil defense
drill. He has also sought to restore a 2018 inter-Korean
military agreement aimed at reducing border tensions,
though Pyongyang has so far rebuffed engagement.

The exercises occur amid broader U.S. strategic
recalibration, with Washington pushing for higher
South Korean contributions to the 28,500 U.S. troops
stationed on the peninsula and potentially refocusing
American forces toward China. U.S. commanders
stress modernizing the alliance to counter North
Korea's nuclear advances, Moscow alignment, and
regional Chinese threats. [AP_ News] [Reuters]

South Korea President, U.S. Senators
explore deepening industrial cooperation

(ez/dqgl) On August 18, President Lee Jae-myung met
with U.S. Senators Andy Kim and Tammy Duckworth at
the Presidential Office in Seoul to discuss industrial
cooperation between South Korea and the United
States, including shipbuilding.

The leaders emphasized strengthening the South
Korea-U.S. alliance, envisioning it as a “future
comprehensive strategic alliance” encompassing
security, economy, and advanced science and
technology.

Lee highlighted hopes that the upcoming South Korea-
U.S. summit would produce practical outcomes,
including cooperation on North Korea, while the U.S.
lawmakers pledged congressional support for
deepening bilateral collaboration.

Both sides reaffirmed the importance of continuous
dialogue and engagement in the face of regional
security challenges, particularly on the Korean
Peninsula.

Lee is scheduled to meet U.S. President Donald Trump
at the White House on August 25 to further advance
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the alliance and cooperation agenda. [Maeil Business
News Paper]

The senators’ visit to South Korea aimed to explore
collaboration in shipbuilding, as Washington seeks to
offset its industrial decline by leveraging the expertise
of South Korea and Japan, the world’s second- and
third-largest shipbuilders. U.S. commercial shipbuilding
accounted for only 0.1 percent of global output in
2024, compared with 53 percent for China, highlighting
the urgency of revitalizing domestic capabilities.

In trade discussions, Seoul proposed a USD 150 billion
investment in U.S. shipbuilding under a “Make
American Shipbuilding Great Again” initiative, linking
industrial cooperation to broader alliance objectives
with Washington. [Associated Press News] [The Korea
Herald]

South Korean ex-foreign minister tipped
to become ambassador to U.S.

(ez) Former Foreign Minister Kang Kyung-wha is likely
to be named South Korea's next ambassador to the
United States. If appointed, Kang would become the
first Washington envoy under President Lee Jae-
myung's administration. Kang previously served as
foreign minister from 2017 to 2021 under former
President Moon Jae-in.

Her nomination is part of a broader diplomatic
reshuffle, with appointments to Japan, China, and
Russia also in progress. The announcement is
expected once diplomatic consultations are
completed.

President Lee is set to visit Japan and the U.S. later this
month for summits with Prime Minister Shigeru Ishiba
and President Donald Trump. [Yonhap News Agency]

South Korea, UK move to accelerate
upgraded free trade agreement

(dqgl) South Korea and the United Kingdom have agreed
to accelerate negotiations for an upgraded bilateral
free trade agreement to strengthen trade and
investment ties. The announcement followed talks on
August 18 in Seoul between South Korea's Vice Foreign
Minister Kim Jina and Catherine West, the UK's top
diplomat for the Asia-Pacific.
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A joint statement from the South Korean Foreign
Ministry confirmed that both sides reviewed progress
on the upgraded UK-ROK Free Trade Agreement and
committed to cooperation in trade, investment,
economic security, Al, quantum technology, the
defense industry, and energy. [Government, UK]

The agreement builds on discussions between South
Korean President Lee Jae Myung and UK Prime
Minister Keir Starmer at the G7 summit in Canada in
June.

Bilateral trade in goods and services totaled GBP 15.4
billion (USD 20.8 billion) in the four quarters ending in
Q1 2025. [Anadolu Ajansi]

South Korea, Saudi Arabia sign MoU to
strengthen auditing and accounting
cooperation

(dgl) Saudi Arabia and South Korea have signed a
memorandum of understanding to strengthen
cooperation in auditing and professional accounting
practices. The agreement was signed on August 18 in
Seoul by Hussam Alangari, president of Saudi Arabia’s
General Court of Audit (GCA), and Choe Jae-hae, chair
of South Korea’s Board of Audit and Inspection (BAI).

The MoU focuses on exchanging expertise, building
professional capacities, and developing manuals for
financial, compliance, and performance auditing. Joint
workshops and training programs will support these
objectives. [Arab News]

This was preceded by phone conversation between
South Korean President Lee Jae Myung and Saudi
Crown Prince Mohammed bin Salman on August 13,
during which the two leaders agreed to strengthen
bilateral cooperation across multiple sectors.

The leaders noted that South Korea-Saudi Arabia ties
have expanded beyond traditional energy and
construction sectors to include manufacturing,
defense, advanced technologies, and other strategic
industries. They emphasized building on the
longstanding trust between the two nations, with Lee
expressing South Korea's interest in partnering with
Saudi Arabia to develop future strategic industries.

Both leaders also agreed to continue close
consultations and to hold a future in-person meeting
to advance the bilateral relationship. [Yonhap News
Agency]
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India and Sri Lanka conclude 12th edition
of SLINEX naval exercise

(Im) India and Sri Lanka concluded the 12th edition of
the Sri Lanka-India Naval Exercise (SLINEX-25) on
August 18, following five days of drills in Colombo and
adjacent waters. First launched in 2005, SLINEX is a
bilateral exercise aimed at strengthening maritime
cooperation, improving interoperability, and sharing
best practices between the two navies.

The Indian Navy deployed the guided missile destroyer
INS Rana and the fleet tanker INS Jyoti, while the Sri
Lanka Navy fielded offshore patrol vessels SLNS
Gajabahu, SLNS Vijayabahu, and SLNS Sayura, as well
as Special Forces personnel. [adaderana] [Daily
Mirror]

US Navy ship makes first port call in Sri
Lanka

(Im) A United States Navy warship, the USS Santa
Barbara (LCS), made its first port call to Colombo on
August 16. Sri Lanka's deputy defence minister, along
with senior naval and defence officials, toured the
Independence-class Littoral Combat Ship,
accompanied by the U.S. ambassador and defence
attaché. [adaderana]

Taiwan, Japan sign MoU to coordinate
evacuations in event of China contingency

(dqgl) Following reports of Japanese media, Taiwan’s
foreign ministry has confirmed that Taiwan and Japan
signed a memorandum of understanding (MoU) to
share information on foreign nationals entering Japan
via Taiwan, aimed at preparing for evacuation
operations in the event of a Chinese invasion and
preventing potential espionage. The agreement
reflects the principle that a “Taiwan contingency is a
Japan contingency” and represents a rare step forward
in bilateral cooperation. [The Japan News] [Focus
Taiwan]

Signed in December 2024 by Taiwan's de facto
embassy, the Taiwan-Japan Relations Association, and
Japan’s Japan-Taiwan Exchange Association, the MoU is
unusual as it anticipates the large-scale evacuation of
Japanese nationals and others during a crisis. Japanese
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authorities would receive advance information on
passengers entering from Taiwan, enabling stricter
border checks to block criminals and spies. Routine
background checks would continue during peacetime.

With about 21,700 Japanese residing in Taiwan last
year, authorities anticipate a large-scale evacuation in
a contingency scenario, potentially including
Taiwanese and other foreign nationals seeking refuge.

Japanese officials emphasized the risk of Chinese
espionage exploiting such a crisis and view the
agreement as part of broader cooperation with the US
and other allies to prepare for a Taiwan contingency.
[Taipei Times]

Taiwan's foreign minister confirms Japan
visit amid China’s protest Japan

(yl) Taiwan's Foreign Minister Lin Chia-lung publicly
confirmed for the first time his recent visit to Japan,
asserting that China’s backlash will not affect Taiwan-
Japan relations. The trip, first reported by Japanese
ruling Liberal Democratic Party lawmaker Keiji Furuya,
included a visit to Expo 2025 Osaka and meetings with
Japanese officials, including former Minister for
Economic Security Sanae Takaichi, as well as Taiwan's
representative in Japan.

Lin emphasized that Taiwan is “making friends with
countries around the world” and described the visit as
natural given the cordial ties between Taipei and
Tokyo. Taiwan's Ministry of Foreign Affairs said the trip
was conducted in a private capacity.

China, which claims Taiwan as part of its territory,
strongly protested the visit, postponing a Japan-China
agricultural ministers’ meeting and accusing Japan of
supporting “anti-China separatist activities.” [Focus
Taiwan] [ICRT]

Taiwan joins U.S. Northern strike drill

(dqgl) Over 500 Taiwanese soldiers reportedly
participated in this year's Northern Strike military
exercise in Michigan, held from August 2 to 16. Taiwan
has joined the annual exercise since at least 2021.
[Stars and Stripes]

For the first time, this year's exercise simulated a
contingency in the Indo-Pacific, reflecting the


https://email.cpg-online.de/t/d-l-gldkye-l-hrt/
https://email.cpg-online.de/t/d-l-gldkye-l-hri/
https://email.cpg-online.de/t/d-l-gldkye-l-hri/
https://email.cpg-online.de/t/d-l-gldkye-l-hrd/
https://email.cpg-online.de/t/d-l-gldkye-l-hrh/

Pentagon’s growing focus on regional security
challenges.

The exercise underscores deepening U.S.-Taiwan
military cooperation and Taiwan's integration into
training for potential Indo-Pacific conflicts, signaling
heightened regional security concerns amid rising
tensions with China. [Taiwan News]

Taiwan Expo USA highlights supply chain
investment and new trade center in Texas

(yl) The 2025 Taiwan Expo USA opened in Dallas with
150 Taiwanese companies showcasing technologies in
drones, smart manufacturing, and healthcare. Major
exhibitors included Foxconn, AUO, Asustek, and
Thunder Tiger.

Taiwan External Trade Development Council (TAITRA)
Chairman James Huang highlighted GlobalWafers' USD
3.5 billion investment in Texas, projecting the state as a
new innovation hub as Taiwanese firms cluster along
the U.S.-Mexico border. Ingrid Larson, the managing
director of American Institute in Taiwan (AIT),
highlighted Taiwan’s role in semiconductors and noted
that investments by GlobalWafers, Delta, Foxconn, and
others are supporting U.S. efforts to revive
manufacturing.

Companies also flagged new trends: automation firm
Toptek pointed to strong U.S. demand for robotics due
to high labor costs, while Thunder Tiger unveiled
drones targeting defense demand and said it plans
U.S. production to reduce reliance on Chinese supply
chains.

On the sidelines, Taiwan's Ministry of Economic Affairs
inaugurated a trade and investment center in Dallas,
its third overseas hub, to strengthen bilateral industrial
cooperation. Officials said Taiwan has been the largest
foreign investor in Texas over the past 18 months.
[Focus Taiwan] [Taipei Times]

Romanian parliamentary delegation visits
Taiwan to strengthen democratic ties

(dgl) A Romanian parliamentary delegation is visiting
Taiwan from August 16-21, led by Senator Cristian
Ghinea, co-chair of the Inter-Parliamentary Alliance on
China. [Ministry of Foreign Affairs, Taiwan, in Chinese]
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The six-member delegation will meet with key
ministries and agencies, including Foreign Affairs,
Finance, Economic Affairs, Digital Affairs, the National
Development Council, and the Financial Supervisory
Commission. Their itinerary also includes visits to trade
organizations, Hsinchu Science Park, and major
corporations, as well as discussions with NGOs and
academics on cybersecurity, disinformation, and
external interference. [Taiwan News]

Tuvaluan delegation visits Taiwan amid
Pacific Islands Forum exclusion
controversy

(dgl) Deputy Foreign Minister Frangois Chih-chung Wu
hosted a luncheon on August 15 for a Tuvaluan
delegation led by Public Works, Infrastructure and
Environment Minister Ampelosa Manoa Tehulu. Wu
highlighted the fruitful cooperation between Taiwan
and Tuvalu, particularly in natural disaster response,
and praised Tuvalu's consistent support for Taiwan,
reaffirming their joint commitment to peace,
prosperity, and stability in the Pacific. [Taiwan Today]

The visit comes as Tuvalu's Prime Minister Feletei Teo
indicated his country may skip the Pacific Islands
Forum (PIF) leaders meeting in September after host
Solomon Islands decided to block all external partners
—including China, the U.S., and Taiwan—from
attending (see AiR No. 32, August/2025, 2). The annual
forum, held in Honiara, has traditionally included
“dialogue partners” from outside the Pacific to
contribute to discussions on development and regional
security. Taiwan has participated as a “development
partner” for over three decades.

The exclusion, announced by Solomon Islands Prime
Minister Jeremiah Manele, has raised concerns over
growing Chinese influence in Pacific diplomacy and
potential pressures on Taiwan'’s allies. Tuvalu, along
with the Marshall Islands and Palau, maintains
diplomatic ties with Taiwan, which Beijing views as
challenging its One China policy.

Observers note that the exclusion may reflect Solomon
Islands’ attempt to avoid taking sides between China
and Taiwan. Beijing's influence in the region is evident
through past forum decisions, security pacts, and
financial aid to Honiara, including a USD 1 million
donation for forum logistics. Analysts warn that
sidelining external partners could reduce access to
critical support, including climate funding, while
signaling China’s growing footprint in Pacific affairs.
[The Guardian]
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Vietham'’s Top Leader To Lam to make
first State visit to South Korea under Lee
administration

(hn) Vietnam’s Communist Party General Secretary To
Lam made a state visit to South Korea from August 10-
13 at President Lee Jae Myung's invitation, becoming
the first foreign leader to visit since Lee took office.
[Korea]

On August 11, 2025, two sides pledged to deepen
economic cooperation, aiming to boost bilateral trade
from USD 86.8 billion in 2024 to USD 150 billion by
2030. Meeting amid U.S. tariffs of 15 percent on
Korean goods and 20 percent on Vietnamese goods,
the leaders focused on strengthening supply chains
and investment, with Lam welcoming more South
Korean businesses in Vietnam. The two countries
signed 10 MOUs covering nuclear and renewable
energy, finance, science and technology, high-speed
rail, digital infrastructure, manufacturing, logistics,
tourism, and high-quality personnel training. Key deals
include green growth initiatives in Hai Phong, clean
energy industrial clusters in Khanh Hoa, Ca Mau, and
Can Tho, smart grid projects between EVN and
Hyosung Heavy Industries, and a high-voltage cable
plant by Petrovietnam with Korean partners. Other
agreements cover shipbuilding, floating solar projects,
data center investments, Al solutions, semiconductor
cooperation, urban and railway development,
agricultural exports, cold-chain logistics, and university
partnerships to train talent in advanced technologies.
[Reuters] [The investor]

Additionally, Vietnam will acquire 20 K-9 self-propelled
howitzers from South Korea in a government-to-
government deal worth USD 250 million, marking the
first export of the K-9 to a communist country and
Southeast Asia. The agreement, facilitated through
KOTRA rather than directly from Hanwha Aerospace,
was part of broader Korea-Vietnam cooperation
discussions during Vietnamese Party Secretary To
Lam'’s state visit to Korea in August 2025, which
covered nuclear power, high-speed rail, defense, and
cultural exchange. Facing territorial disputes with
China in the Spratly Islands and relying on outdated
weapons, Vietham has sought modern military
systems, including retired Korean Navy patrol ships
previously transferred in 2017 and 2018, with the
latest “Jecheon” ship transferred on August 12. The two
countries’ defense ministers also agreed to revise the
Defense Cooperation MOU to expand military
collaboration and strengthen long-term defense
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industry cooperation based on 30 years of bilateral
trust. [Business Korea] [Vienamnews]

Vietham-South Korea joint venture
expands shipbuilding investment in amid
strong bilateral ties

(ab) HD Hyundai Vietnam Shipbuilding, a joint venture
between South Korea’'s HD Hyundai and Vietnam
Shipbuilding Industry Corporation, has increased its
investment in Central Vietnam'’s Khanh Hoa province
by nearly USD 60.85 million to over USD 351 million.
The project will add three new piers, raising newbuild
ship capacity to 115,000 DWT (deadweight tonnage —
the maximum safe carrying weight of cargo, fuel, crew,
and provisions) and total annual capacity to 1.44
million DWT, with completion targeted between 2026
and 2030.

The expansion reflects growing economic cooperation
under the Vietnam-South Korea comprehensive
strategic partnership, which has deepened in recent
years through trade, investment, and technology
collaboration. HD Hyundai plans to focus on
environmentally friendly ships, expand facilities, and
hire locally. Since 1996, the joint venture has delivered
183 vessels worldwide; in 2024, it delivered 15 ships
worth USD 624 million and aims for 16 ships in 2025
with projected revenue of USD 702 million. [The
Investor]

India imposes anti-dumping duty on steel
imports from Vietham

(hn/ms) India has imposed definitive anti-dumping
duties on certain hot-rolled flat steel imports from
Vietnam, in a move aimed at protecting its domestic
steel industry from low-priced shipments. The Ministry
of Commerce and Industry confirmed the decision this
week, following a year-long probe initiated in August
2024 by the Directorate General of Trade Remedies
(DGTR).

The DGTR found that Vietnamese exporters were
dumping hot-rolled flat products of alloy and non-alloy
steel into India at margins ranging between twenty to
thirty percent, excluding Hoa Phat Dung Quat Steel JSC,
which showed minimal dumping and was exempted.
The investigation concluded that Indian steelmakers
had suffered “material injury,” citing falling profitability,
suppressed returns, and price undercutting. Imports
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from Vietnam accounted for about twenty-one percent
of India’s total hot-rolled flat product imports during
the period of investigation.

Based on these findings, India has recommended a
fixed anti-dumping duty of USD 121.5 per ton,
applicable for five years, on covered Vietnamese steel
products with a thickness of up to 25 millimeters and
width of up to 2,100 millimeters. Stainless steel
products remain outside the scope of the measures.

The move is expected to support domestic prices,
which have faced downward pressure amid a surge of
cheaper imports. Industry analysts say the overall
impact on downstream users, including automakers
and construction firms, will be minimal, with price
increases estimated at between 0.002 and 0.5 percent.

India imported nearly 600,000 tons of finished flat
steel from Vietnam in 2024, down sharply from 2023.
With the new duties in place, Indian producers are
likely to regain market share while importers face
higher landed costs. [BigMint] [Reuters] [The Hindu]

Vietnam pushes strategic rail projects
with China

(ab) Deputy PM Tran Hong Ha urged faster progress on
joint rail projects with China, stressing logistics gains,
economic growth, and technology transfer. He
welcomed Chinese investment in the North-South
high-speed line but tied participation to collaboration
with Vietnamese firms and workforce training. China
Railway No.6 pledged safe, efficient delivery on the Lao
Cai-Hanoi-Hai Phong route. The projects fit Beijing's
Belt and Road ambitions but also reflect Hanoi's
strategy of leveraging Chinese investment, which have
increased since Vietnam has upgraded its diplomatic
ties with the US, reflecting their bamboo diplomacy
between the two powers. [Voice of Vietnam]
[Viethamplus]

Bhutanese King begins first state visit to
Vietnam to boost cooperation

(ms) Bhutan's King Jigme Khesar Namgyel Wangchuck
and Queen Jetsun Pema Wangchuck began a state visit
to Vietnam on August 18 at the invitation of President
Luong Cudng, marking the first trip of Bhutan'’s royal
couple since diplomatic ties were established in 2012.
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The visit, running until August 22, aims to deepen
bilateral cooperation in trade, investment, agriculture,
sustainable tourism, and green development. Leaders
are also expected to discuss civil aviation agreements,
mechanisms for foreign ministry consultations, and
expanding digital and education links.

Two-way trade between the countries is currently
modest, at around USD 20,000 a year, while Vietnam
maintains two investment projects in Bhutan worth
nearly USD 1 million. Bhutan has expressed interest in
importing Vietnamese farm products, garments, and
electronics, and encouraging Vietnamese investment in
its Gelephu Mindfulness City special economic zone.
[Vietnam Law Magazine] [Vietnam News]

Vietnam launches national fundraising
campaign for Cuba

(ab) Vietnam has launched a 65-day campaign, from
August 13 to October 16, to raise at least USD 2.56
million for Cuba. Organized by the Vietnam Red Cross
Society in cooperation with government bodies and
mass organizations, the initiative coincides with the
Vietnam-Cuba Friendship Year and the 65th
anniversary of diplomatic relations.

The program is part of ongoing bilateral engagement
between the two countries, which have maintained
formal diplomatic ties since 1960 between the two
Socialist states. Contributions are open to individuals
and organizations in Vietnam and abroad through
multiple channels, including bank transfers, QR codes,
and public donation boxes. Cuban Ambassador Rogelio
Polanco Fuentes noted the long-standing nature of the
relationship and thanked contributors for their
support. [Vietnamplus]

Vietnam rejects 2024 U.S. human rights
report as biased and inaccurate

(hn) Vietnam'’s Ministry of Foreign Affairs has rejected
the 2024 U.S. State Department Human Rights Report
as biased and based on inaccurate, unverified
information about the country.

Accordingly, the report affirmed that Vietnam'’s human
rights situation showed no significant change during
the year. Reported concerns included arbitrary or
unlawful killings, torture and other cruel treatment,
coercive medical or psychological practices, arbitrary


https://email.cpg-online.de/t/d-l-gldkye-l-hjh/
https://email.cpg-online.de/t/d-l-gldkye-l-hjk/
https://email.cpg-online.de/t/d-l-gldkye-l-hju/

arrests and detentions, transnational repression of
individuals abroad, severe restrictions on freedom of
expression and media such as arrests of journalists
and censorship, limits on religious freedom, and
systematic restrictions on workers' rights to
association. While the government occasionally took
corrective action, including prosecuting officials
responsible for abuses, security forces and other state
authorities often acted with impunity, undermining
accountability. [US.Department of State]

Spokesperson Pham Thu Hang said the report,
released on August 12, failed to reflect Vietnam's
achievements and progress in protecting human
rights, especially regarding freedom of speech, press,
and religion. She reaffirmed that Vietnam consistently
prioritizes human rights, placing people at the center
of national development, and ensuring no one is left
behind.

Hang stressed that fundamental rights and freedoms
are enshrined in Vietnam'’s Constitution, protected by
law, and implemented in practice. She added that
Vietnam is ready to engage in frank, constructive
discussions with the U.S. to address differences and
strengthen the Comprehensive Strategic Partnership
for peace, cooperation, and sustainable development.
[Vnexpress, in Vietnamese] [Vietnamnet, in
Vietnamese] [Viethamnews]

Vietnam makes first US oil purchase of
2025

(ab) Vietnam'’s Binh Son Refining and Petrochemical
(BSR) has purchased one million barrels of US West
Texas Intermediate (WTI) crude from trader Mercuria
for November delivery, marking its first US oil import
this year. BSR, which normally relies on domestic
crude, last imported US oil in December 2024.

The deal reflects both market dynamics and trade
considerations. WTI has become more price-
competitive in Asia after recent Middle East price
increases, while Vietnam’s purchases also align with
commitments made in talks with Washington to
reduce its trade surplus with the US. Vietnam
continues to source most of its crude from Kuwait,
Brunei, and Libya. [Reuters]

Vietnam’s UN peacekeeping supported by
Australian equipment donations
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(ab) Australia has provided Vietnam’s Ministry of
National Defense with USD 240,000 in vehicles,
machinery, and personal equipment to aid UN
peacekeeping training, including two Toyota Hilux 4x4s
and a wheel bulldozer.

The assistance is part of ongoing Vietnam-Australia
defense cooperation, which includes language training,
aeromedical evacuation, and promoting women's
participation in peacekeeping.

Vietnam's peacekeeping engagement aligns with its
broader diplomatic efforts, which also include
economic initiatives such as promoting VinFast in
overseas markets and expanding trade ties following
recent agreements with India and other partners.
[Viethamnet] [Tuoi Tre]

Announcements

Upcoming online events

20 August 2025 @ 10:00 a.m. - 10:30 a.m. (GMT-4),
Center for Strategic and International Studies, US

The Future of U.S.-Australia Critical
Minerals Cooperation

This session will host a discussion between Australian
Ambassador Kevin Rudd and CSIS Critical Minerals
Security Program Director Gracelin Baskaran on the
future of U.S.-Australia collaboration on securing
critical mineral supply chains. As Australia proceeds
with plans for a national critical minerals reserve and
government-backed offtake agreements, the
conversation will explore how the partnership can
enhance resilience, sustainability, and diversification in
this strategic sector. Against the backdrop of wider
frameworks such as the Quad and AUKUS, the
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conversation will highlight the value of cooperation for
defense and advanced manufacturing. For more
information, and to register for this online event,
please visit [CSIS].

20 August 2025 @ 10:00 a.m. - 11:00 a.m. (GMT-4),
Center for a New American Security, US

Virtual Event | Fireside Chat with Richard
Fontaine and Karen House

This event, hosted by the Center for a New American
Security, will feature journalist Karen House in
conversation with CNAS CEO Richard Fontaine to
discuss her new biography The Man Who Would Be
King: Mohammed bin Salman and the Transformation
of Saudi Arabia. The discussion will explore Crown
Prince Mohammed bin Salman's rise to power, his
modernization agenda for Saudi Arabia, his impact on
Middle Eastern politics, and his controversial
leadership style, offering critical insights into one of
today’'s most consequential leaders. For more
information and to register for this online event, please
see [CNAS].

20 August 2025 @ 1:00 p.m. -2:00 p.m. (GMT-4),
Center for American Progress, US

Hope After Harm: Reimagining Victim
Compensation

Co-hosted by the Center for American Progress' Gun
Violence Prevention team and Common Justice, this
event will debut the State Victim Compensation Statute
Rubric, a groundbreaking examination of 52 state and
territorial crime victim compensation laws. The
discussion will highlight barriers that restrict access to
these essential programs and demonstrate how the
rubric can empower advocates to advance more
equitable reforms. A panel of state leaders will share
lessons from recent policy successes and future
opportunities for expanding justice for crime victims.
For more information, and to register for this online
event, please see, [CAP].

20 August 2025 @ 10:00 a.m. - 11:30 a.m. (GMT+9),
Sakakawa Peace Foundation, Japan

Official Side Event of TICAD 9
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Building Sustainable, Resilient and Inclusive Food
Systems and Local Economies in Africa Anchored in
Sustainable Blue Economies and Agriculture

This session at the highest level, "Developing
Sustainable, Resilient, and Inclusive Food Systems and
Local Economies in Africa: Blue Economy and
Agriculture Perspectives," will convene political leaders,
policymakers, and practitioners to discuss the critical
contribution of agriculture and the blue economy to
the development of Africa. In the context of climate
change, resource vulnerability, and demographic
changes, the session aims to promote inclusive
discussion, shed light on multisectoral solutions, and
empower youth and stakeholders to influence
sustainable and resilient African food systems and
local economies. For more information and to register
for this online event, please visit [Sakakawa Peace
Foundation].

20 August 2025 @ 10:00 a.m. - 11:30 p.m. (GMT-4),
The Stimson Institute, US

Using Al to Understand Disaster Risks:
New Tools, Shifting Frontiers, Chronic
Challenges

This panel will explore how artificial intelligence is
revolutionizing disaster risk analysis and management.
With a combination of research, policy, and
practitioner insights, the panel will highlight new Al
and machine learning applications for hazard
modeling, forecasting, and anticipatory response to
hazards such as floods, wildfires, and landslides.
Speakers will also critically assess the limitations, risks,
and ethical ramifications of Al adoption, with specific
attention to governance, responsibility, and equity
issues. The session will aim to balance technological
potential with nuanced policy and ethical reflection.
For more information, and to register for this online
event, please visit [Stimson Institute].

21 August 2025 @ 12:30 p.m. - 2:00 p.m. (GMT-4),
Institute for Policy Studies, US

Hungary and Poland: The Triumph and
Defeat of Trump’s European Counterparts

This program discusses Hungarian Prime Minister
Viktor Orban's remaking of Hungary from a post-
Communist democracy to an illiberal state, inspired by
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Vladimir Putin and influential on Donald Trump and
the MAGA movement. It will discuss how Orban has
consolidated power over 15 years, his influence on
European policies, and comparisons with other
regional leaders in Slovakia, Serbia, and Poland. The
conversation will also address Poland's recent
democratic turn and the wider lessons Hungary and
Poland might have for a second Trump presidency. For
more information and to register for this online event,
please visit [Institute for Policy Studies].

21 August 2025 @ 2:00 p.m. - 3:00 p.m. (GMT-4), The
Heritage Foundation, US

Trump’s New Counterterrorism Strategy
Landscape

This event will feature a fireside chat between Dr.
James Carafano and Dr. Sebastian Gorka, Deputy
Assistant to the President and Senior Director for
Counterterrorism at the National Security Council, on
the Trump administration’s evolving counterterrorism
strategy. Against the backdrop of weakened
immigration enforcement, permissive border policies,
and rising extremist activity—including threats from
hostile states—the discussion will examine how
counterterrorism has reemerged as a national priority
and outline the strategic policy shifts driving the
administration’s approach. For more information, and
to register for this online event, please visit [The
Heritage Foundation].

21 August 2025 @ 5:00 p.m. (GMT-7), Pacific Council,
us

Beyond Borders: A Critical look at the U.S.
- Central American Relationship

Pacific Council event: This event, organized by the
Pacific Council, will discuss the transforming U.S.-
Central America relationship in the context of conflict,
migration, economic relations, and changing political
dynamics. With Amb. (ret.) Cynthia Telles and
moderated by Dr. Jerrold D. Green, the conversation
will delve into how U.S. policy under the Trump
administration—including the invocation of the Alien
Enemies Act, deportations of migrants, and attempts
to regain control of the Panama Canal—is informing
regional reactions and affecting Central America's
position in redesigning this long-standing partnership.
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For more information, and to register for this online
event, please visit [Pacific Council].

21 August 2025 @ 2:00 p.m. - 3:00 p.m. (GMT+8),
Yusof Ishak Institute, Singapore

Where Southeast Asia Fits: China's
Evolving Regional Strategy Amid American
Retreat

This webinar will discuss how China is navigating the
changing regional terrain under Trump 2.0, as the
United States pivots to unilateralism, withdraws from
multilateral trade, reduces aid, and abrogates global
responsibilities. As much as these changes provide
opportunities for Beijing to increase leadership in
Southeast Asia through development and security
engagement, they also provide complications from
tariffs, supply chain disruptions, and increased
geopolitical tensions. The conversation will examine if
Trump's re-election provides China a strategic dividend
or a complication source, while probing China's
structural challenges in consolidating regional
influence. For more information and to register for this
online event, please visit [Yusof Ishak Institute].

25 August 2025 @ 9:30 a.m. - 1:00 p.m. (GMT+2), The
South African Institute of International Affairs,
South Africa

Enhancing Global Trade Cooperation Amid
Rising Protectionism: Can South-South
Cooperation Be the Answer?

This policy discussion, co-hosted by the Chinese
Embassy in South Africa and the South African Institute
of International Affairs (SAIIA), will explore how
growing protectionism and tariff-based policies are
transforming global trade and the implications for the
Global South. Taking forward the 2024 FOCAC Summit,
the conversation will consider how Africa and China
can adjust to uncertainty, deepen investment and
value addition, expand trade diversification, and seek
collaborative avenues to defend and shape the new
international trade order under WTO ideals. For more
information, and to register for this online event,
please visit [SIIA].
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26 August 2025 @ 6:00 p.m. - 7:00 p.m. (GMT+10),
Australian Institute of International Relations,
Australia

Three Kims: Narratives, Nukes, and
Negotiations

This session will explore the endurance of North
Korea's Kim regime through three generations, its
foundational myths, worldview, and the paradoxes of
"Koreanism" in North-South relations. It will discuss
conflicting interpretations of reunification and
denuclearization, along with the legacies of South
Korea's "sunshine" and "moonshine" policies and
global engagement with Pyongyang. By re-examining
narratives, intelligence, and negotiations from the
1990s to the Trump-Kim summits, the session aims to
re-evaluate previous understandings of the Hermit
Kingdom and ponder its uncertain future path. For
more information and to register for this online event,
please visit [AlIA].

26 August 2025 @ 9:00 a.m. (GMT+8), International
Crisis Group, Singapore

Riding Unruly Waves: The Philippines’
Military Modernisation Effort

This event will explore how the Philippines, led by
President Ferdinand Marcos Jr., is rebalancing its
security strategy by prioritizing external threats and
bolstering its alliance with the United States amid
rising tensions with China in the South China Sea. With
Lindsey Ford, Radm. Rommel Jude Ong (Ret.), and
Georgi Engelbrecht, the discussion will assess Manila's
military modernization, the role of U.S. and regional
defense partnerships, and how diplomacy can
complement deterrence to enhance the Philippines'
defense posture in an evolving Indo-Pacific. For more
information and to register for this online event, please
visit [International Crisis Group].

Recent Book Releases

Rosinka Chaudhuri, India’s First Radicals: Young
Bengal and the British Empire, India Viking, 336 pages,
published February 28, 2025. For a review, see [Asian
Review of Books].

William ) Glover, Reformatting Agrarian Pasts: Urban
History from the Countryside in Colonial India,
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Stanford University Press, 307 pages, published April 2,
2025. For a review, see [Asian Review of Books].

Leah Litman, Lawless: How the Supreme Court Runs
on Conservative Grievance, Fringe Theories, and Bad
Vibes, One Signal Publishers, 320 pages, published
May 13, 2025. For a review, see [Los Angeles Review of
Books].

Jon Lee Anderson, To Lose a War: The Fall and Rise of
the Taliban, Penguin Press, 400 pages, published
August 12, 2025. For a review, see [Penguin Books].

Osita Nwanevu, The Right of the People: Democracy
and the Case for a New American Founding, Random
House, 384 pages, published August 12, 2025. For a
review, see [Penguin Books].

Calls

The Ciceronian Society invites proposals for panels,
paper presentations, and roundtables for its 2026
conference to be held March 12-14, 2026. The
deadline for abstract submission is September 1, 2025.
For more information, see [Ciceronian Society].

The United Nations University World Institute for
Development (UNU-WIDER) invites paper proposals
for the “2026 WIDER Development Conference:
Growth, governance, and geopolitics in a fractured
world order,” to be held on 18-20 March 2026, in New
Delhi, India. The deadline for abstract submission is
September 1, 2025. For more information, see [UNU-
WIDER].

Jobs and Positions

United Nations Department of Economic and Social
Affairs - US is looking for an Economic Affairs
Officer. The deadline for application submission is
August 26, 2025. For more information, see [UN DESA].

International Rice Research Institute - Philippines
is looking for a HR Business Partner People Support,
Talent Acquisition, Employment Cycle. The deadline
for application submission is August 31, 2025. For
more information, see [IRRI].

United Nations Children's Fund - Papua New
Guinea is looking for a Child Protection Specialist.
The deadline for application submission is September
1, 2025. For more information, see [UNICEF].
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UN Department of Peace Operations - US is looking
for a Political Affairs Officer. The deadline for
application submission is September 29, 2025. For
more information, see [UN DPO].

Office of the United Nations High Commissioner for
Human Rights - Panama is looking for a Human
Rights Officer (Tjo). The deadline for application
submission is August 22, 2025. For more information,
see [OHCHR].

United Nations Children's Fund - South Sudan is
looking for an International consultancy-Social
Policy Specialist. The deadline for application
submission is August 22, 2025. For more information,
see [UNICEF].

International Trade Centre - Switzerland is looking
for a Legal Officer, ODED/LEG (Temporary). The
deadline for application submission is August 25, 2025.
For more information, see [ITC].

University of Huddersfield is looking for a Professor
in Law. The deadline for application submission is
September 2, 2025. For more information, see
[University of Huddersfield].

The University of Edinburgh is looking for a
Postdoctoral Research Fellow. The deadline for
application submission is October 2, 2025. For more
information, see [The University of Edinburgh].

London South Bank University is looking for a
Lecturer/Senior Lecturer in Law. The deadline for
application submission is September 14, 2025. For
more information, see [London South Bank University].

National University of Singapore is looking for a
Research Appointment in Asian Legal Studies. The
deadline for application submission is August 26, 2025.
For more information, see [National University of
Singapore].

Team:

Alex Bushnell (ab), Alex Wong (aw), Amy Carlotti Lu

(acl), Aung Naing Lin (anl), Arthie Sivanantharajah

(as), Busawan Kachonnarongvanish (bk), Ddniel Babcsdn
(dnb), Duc Quang Ly (dql), Emma Zhang (ez), Emily Fleur
Gilmour (efg), Felix Serna Calvo (fs), Geo Dzakwan Arshali
(ga), Giulia Metyas (gm), Grey Pilarczyk (gp), Hoa Khanh
Ngo (hn), Henning Glaser (hg), Joshua James Althaus (ja),
Lucas Meier (Im), Manica Sareen (mon), Morten Strantzen
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(ms), Myat Sandar Zaw (msz), Nat Ng Ther Li (nl), Nicholas
Fenech (nf), Thoon Nadi Lynn (tl), Venus Phuangkom, Yeo
Hui Qi (yq), Yi-Chen Lin (yl)

We would greatly appreciate your feedback! Please
send any feedback you have regarding this newsletter
to: info@cpg-online.de

Also, don't forget to Like CPG on Facebook, and
browse our website for other updates and news!
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