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Dear Readers,

Welcome to this week’s issue of the Asia in Review (AiR)

covering the latest events, developments and trends in

domestic politics, international relations and

geopolitics in East Asia, South Asia, and Southeast Asia.

I wish you an informative read and extend special

greetings to everyone who celebrates the

Independence Day of  Kyrgyzstan, Malaysia, Moldova,

Trinidad and Tobago, and Uruguay this week.

With best regards,

Henning Glaser

Editor in Chief

Webpage: www.cpg-online.de, Facebook:

https://www.facebook.com/CPGT
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China: President Xi Jinping attends Tibet’s

60th anniversary celebrations

(efg/ms) Chinese President Xi Jinping, accompanied by

two members of the Standing Committee of the

Political Bureau of the Chinese Communist Party’s

(CCP) Central Committee, Cai Qi and Wang Huning,

arrived in Lhasa on August 20 to attend celebrations

marking the 60th anniversary of the Tibet Autonomous

Region, as the region continues to attract international

attention. This is only the second visit to the region by

President Xi. [Xinhua]

“To govern, stabilize and develop Tibet, we must first

safeguard political stability, social stability, ethnic unity

and religious harmony,” Xi commented at the

celebrations. Xi’s remarks come amid long-standing

accusations of rights abuses in the region as well as

the potential future clashes over the succession of the

Dalai Lama. The spiritual leader said a successor would

be decided “exclusively” by his office and not China.

https://email.cpg-online.de/t/d-l-glululk-l-j/


Beijing, however, insists the next Dalai Lama must be

approved by the government. [Hong Kong Free Press]

Despite China's official stance that Tibetans are free to

practice their faith, numerous reports from human

rights groups paint a different picture—one of

tightening control and cultural erosion. President Xi

Jinping’s recent visit to the region underscored this

shift. During the commemorations of the 60th

anniversary of the Tibet Autonomous Region, Xi

stressed the need to align Tibetan Buddhism with

socialist values and urged greater use of Mandarin in

place of Tibetan. These measures are part of a broader

“sinicization” strategy that also includes symbolic steps,

such as Beijing’s growing preference for the term

“Xizang” in place of “Tibet,” reflecting an effort to

reshape perceptions of the region in line with the

Chinese Communist Party’s narrative.

Meanwhile, new education laws have accelerated

assimilation efforts. Tibetan children are increasingly

placed in state-run boarding schools where instruction

is predominantly in Mandarin, and religious

expressions—such as wearing Buddhist bracelets or

praying—have reportedly been punished. Additionally,

Tibetan language has been sidelined from the national

college entrance exam (Gaokao), making higher

education and professional advancement less

accessible for those relying on their mother tongue.

Taken together, these policies—ranging from language

restrictions to symbolic rebranding—signal a

coordinated campaign to dilute Tibet’s distinct cultural

identity. While Beijing argues these initiatives foster

modernization and unity, critics see them as a

systematic attempt to assimilate Tibet into a Han-

centered national narrative. [BBC]

The region is also home of China’s new Mega

Hydropower Project which has raised concerns in

neighboring India and Bangladesh over water access

and ecological impacts.

President Xi’s visit comes amid reports that he is

unlikely to attend the upcoming Association of

Southeast Asia Nations (ASEAN) summit, ruling out a

potential meeting with President Donald Trump, who

confirmed his attendance in August. [Reuters]

China: Inner Mongolia chairwoman Wang

Lixia under investigation

(ms) Wang Lixia, chairwoman of the Inner Mongolia

autonomous region and deputy Communist Party

https://email.cpg-online.de/t/d-l-glululk-l-t/
https://email.cpg-online.de/t/d-l-glululk-l-i/
https://email.cpg-online.de/t/d-l-glululk-l-d/


chief, has been placed under investigation for

suspected “serious violations of discipline and laws,”

China’s top anti-corruption bodies announced on

August 22. The Central Commission for Discipline

Inspection and the National Supervisory Commission

confirmed that Wang, 61, is undergoing both a

disciplinary review and a supervisory probe.

Wang, an ethnic Mongol, is the fourth senior official

from one of China’s autonomous regions to face

investigation this year. Others recently targeted

include former governors or party leaders from Tibet,

Guangxi, and Ningxia, reflecting a series of high-level

purges within leadership ranks of provinces and

autonomous regions.

Born in Liaoning province, Wang spent most of her

career in Shaanxi, where she served as head of the

statistics department, mayor of Tongchuan, and

deputy governor. She was transferred to Inner

Mongolia in 2016 and became chairwoman in 2021,

the first outsider to hold the post in nearly three

decades. She succeeded Bu Xiaolin, a member of a

prominent local political family, who resigned citing

health reasons.

Wang’s case comes amid a broader wave of

disciplinary actions under President Xi Jinping’s

campaign against corruption, which has increasingly

targeted ministerial-level and provincial leaders. Since

2023, a growing share of those purged have been from

ethnic minority backgrounds, raising attention to the

leadership turnover in China’s autonomous regions.

[China Daily] [South China Morning Post]

China: Most powerful renewable power

line enters service

(aw) The Ningxia-Hubei direct current transmission

project, China’s first large-scale renewable energy

transmission initiative, entered service on August 20,

marking a significant step in the country’s clean energy

transition by transmitting electricity generated in

Ningxia’s renewable bases in the northwest to demand

centers in Hunan, central China. The 8-million-kilowatt

project spans more than 1,600 kilometers, crossing

Gansu, Shanxi, Chongqing, and Hubei provinces. [State

Council, China]

The long-distance direct current project carries

strategic significance for China’s development,

particularly in advancing renewable energy. Its high

capacity establishes a direct link between urban

demand centers and generation bases in the country’s
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desert regions, ensuring a stable supply of clean power

to central China and helping meet rising demand

driven by persistent heatwaves and hot summers.

As a part of China’s west to east power transmission

plans, the Ningxia-Hubei project and others like it will

help bridge the gap between power generation and

consumption. [China Daily]

China: Real estate giant Evergrande

delisted

(ms) China Evergrande, once the country’s largest

property developer and a symbol of its decades-long

housing boom, was officially delisted from the Hong

Kong Stock Exchange on August 25. The move ends

more than 16 years of public trading for a company

that at its peak was valued at over USD 50 billion,

before collapsing under the weight of more than USD

300 billion in liabilities.

The delisting follows years of turmoil. Evergrande

defaulted on offshore debt in December 2021,

sparking global alarm about the stability of China’s real

estate sector, long considered the backbone of the

world’s second-largest economy. Efforts to restructure

its massive debt pile failed, and in January 2024 a Hong

Kong court ordered the company into liquidation.

Since then, liquidators have struggled to recover

assets, securing only about USD 255 million against

debts in the tens of billions.

Evergrande’s fall has come to embody both the scale

and fragility of China’s property-driven growth model.

Founded in 1996, the developer rode the wave of

urbanization and easy credit that turned real estate

into a pillar of China’s economic expansion. For years,

property accounted for as much as one-third of GDP

and provided local governments with vital land-sale

revenues. Millions of Chinese households stored their

wealth in apartments, reinforcing the sector’s centrality

to the economy.

But the reliance on debt-fueled expansion proved

unsustainable. In August 2020, Beijing introduced the

“three red lines” policy, capping how much developers

could borrow. Evergrande, already highly leveraged,

buckled under the new regime. It resorted to steep

discounts to generate cash, failed to meet interest

payments, and left hundreds of housing projects

unfinished across 280 cities.

The broader fallout has been severe. New home sales

have slumped, prices have fallen by double digits in

https://email.cpg-online.de/t/d-l-glululk-l-o/


many cities, and household confidence has weakened

as savings tied up in property have lost value. For

ordinary families, unfinished homes and falling

property prices have undermined what was once

viewed as the safest investment. For the government,

the collapse has disrupted a key source of fiscal

revenue while dragging on employment in

construction and related industries.

Evergrande’s demise also marks a shift in Beijing’s

priorities. While past crises often saw heavy state

intervention, authorities have resisted a full bailout of

developers, wary of encouraging further risky

behavior. Instead, Beijing has focused on ensuring the

completion of unfinished housing projects and

redirecting resources toward high-tech sectors like

renewable energy, semiconductors, and electric

vehicles.

Yet the property sector’s struggles remain a drag on

the broader economy. Analysts warn that recovery will

be slow and uneven, with Goldman Sachs projecting

home prices could continue falling into 2027. Even if

the worst of the financial shock has passed, the loss of

real estate as a reliable engine of growth leaves Beijing

grappling with a difficult transition. [BBC] [Financial

Times] [The New York Times]

The turmoil is not limited to Evergrande. Country

Garden, once China’s largest developer by sales,

remains at the center of the unfolding property crisis.

After defaulting on USD 11 billion in offshore bonds in

late 2023, the company is still struggling to stabilize its

finances. This month, it announced that it had reached

an agreement with a core group of bank creditors

holding nearly half of its offshore debt, a critical step in

advancing its USD 14.1 billion restructuring plan. The

deal brings the company closer to meeting the 75

percent creditor approval threshold typically required

for such overhauls, but uncertainty remains, as it

continues to face a liquidation petition in Hong Kong

with a court hearing scheduled for January 2026.

Meanwhile, its operating performance has

deteriorated sharply: housing deliveries in the first half

of 2025 dropped to 74,000 units, less than half the

level recorded a year earlier, and the firm has warned

of interim losses between USD 2.58 and 3.33 billion.

Country Garden’s deepening financial woes highlight

that the pressures on Chinese developers are far from

resolved, and that even firms once considered

financially stronger than Evergrande are still struggling

to weather the prolonged real estate slump. [Reuters]

[Singapore Business Review]
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China: Shanghai eases home-buying rules

to boost struggling property market

(ms) Shanghai announced a major relaxation of

housing purchase restrictions on August 25, becoming

the latest first-tier city to roll out measures aimed at

reviving China’s struggling property market. Under the

new rules, local residents can now purchase an

unlimited number of homes outside the city’s Outer

Ring Road, which covers about two-thirds of Shanghai’s

housing stock. Previously, families were capped at two

properties citywide.

The policy shift also reduces mortgage rates for

second-home buyers, cutting the annualized rate to

3.05 percent from 3.35 percent, bringing it in line with

loans for first homes. At the same time, adjustments to

housing provident fund loans will increase borrowing

limits, especially for families with multiple children and

for purchases of newly built green-certified housing.

Tax exemptions and deductions on property purchases

for eligible non-local buyers have also been

introduced. [Shanghai Release (上海发布), in Chinese] 

Authorities said the easing aims to meet residents’

“diversified housing needs,” improve living standards,

and stabilize the local market. New home prices across

70 mainland cities fell 3.4 percent in July compared

with a year earlier, while pre-owned home prices in

Shanghai have been sliding for more than two years,

with a 5.9 percent drop last month following a 6.1

percent decline in June.

The adjustments come as China’s real estate sector,

once the backbone of economic growth, remains

weighed down by record levels of debt. That debt crisis

found its latest and most visible peak in the delisting of

Evergrande from the Hong Kong Stock Exchange (see

article above), while other major developers such as

Country Garden continue to struggle with massive

losses and debt restructuring. Together, their collapse

underscores the systemic risks that housing continues

to pose to the broader economy.

Shanghai’s move follows Beijing’s surprise decision in

early August to ease home-purchase curbs in

suburban districts beyond the Fifth Ring Road—the

major orbital expressway that encircles the city about

10–15 kilometers from the city center. Analysts said

that step was designed to steady prices in the capital

and signaled that other first-tier cities—including

Shanghai and Shenzhen—would likely adopt similar

policies. Together, the measures highlight Beijing’s

strategy of stimulating demand in peripheral housing

https://email.cpg-online.de/t/d-l-glululk-l-c/


markets while trying to avoid overheating in city

centers.

Despite these adjustments, challenges remain. Weak

household confidence, unfinished projects, and

mounting developer debts continue to weigh on the

sector. Analysts note that while the latest easing may

encourage some buying, it will take time before such

policies can offset the broader downturn in China’s

property market. [AInvest] [South China Morning Post]

China: Youth unemployment climbs to

17.8 percent in July amid record graduate

numbers

(ms) China’s youth unemployment rate climbed to 17.8

percent in July, the highest in 11 months, as a record

12.2 million graduates entered an already strained

labor market. The figure, which excludes students,

rose sharply from 14.5 percent in June, according to

the National Bureau of Statistics. Analysts attribute the

rise to a mismatch between job openings and the skills

and expectations of new graduates, as well as broader

economic headwinds from a slowing real estate sector

and weak domestic demand.

Beijing has introduced measures to address the issue,

including a nationwide campaign running until

December that offers career counseling, job referrals,

and training programs for young people. Still, many

graduates continue to struggle. “The market is quite

challenging,” said one computer science graduate in

Beijing, who has been job hunting for over two

months.

Unemployment among 25- to 29-year-olds also edged

up to 6.9 percent in July, while the rate for those aged

30 to 59 fell slightly to 3.9 percent. Overall urban

joblessness stood at 5.2 percent, highlighting the

persistent pressures on China’s labor market despite

targeted government interventions. [Harici] [Reuters]

China: Central Bank holds lending rates

steady amid slowdown concerns

(ms) China kept its benchmark lending rates

unchanged for a third straight month on August 20, in

line with forecasts. The one-year Loan Prime Rate

remained at 3.0 percent and the five-year at 3.5

percent. The move reflects Beijing’s preference for

targeted support over broad stimulus, despite weak
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July data showing slumping factory output, slowing

retail sales, and the first loan contraction in two

decades.

Authorities recently rolled out subsidies for service-

sector firms, while economists expect possible rate

and reserve requirement cuts later this year as

policymakers balance growth pressures with financial

stability. [Reuters]

China: New draft rules to boost

transparency in online platform pricing

issued 

(dql) China’s National Development and Reform

Commission has released draft rules to regulate

pricing practices on internet platforms, with a one-

month period for public comment. The proposed

regulations target unfair and misleading pricing, a

frequent source of complaints from merchants alleging

price manipulation and from consumers citing

deceptive practices. [National Development and

Reform Commission, China, in Chinese]

The draft calls for standardized pricing agreements

through contracts and orders, increased transparency

in pricing rules, and timely disclosure of fee changes to

ensure public oversight. The initiative follows Beijing’s

broader push to rein in the digital economy,

highlighted by the record USD 2.75 billion fine imposed

on Alibaba in 2021 for anti-monopoly violations.

[Reuters]

China: Fujian aircraft carrier may enter

service in September

(ms) China’s third and most advanced aircraft carrier,

the Fujian, could be officially commissioned as early as

next month, according to state broadcaster CCTV. The

launch may coincide with the September 3 parade

marking the 80th anniversary of victory over Japan in

World War II, making its debut both a military and

political signal.

The CCTV broadcast framed the Fujian’s readiness

against the backdrop of Japan’s past incursions,

drawing a historical parallel with the Imperial Japanese

Navy’s flagship Izumo, which fired on Shanghai in the

1930s. The video presented the carrier’s

commissioning as part of China’s long-awaited move

from “humiliation” to military resurgence.
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Once operational, the Fujian will make China the only

nation besides the United States to field an aircraft

carrier equipped with electromagnetic catapults, which

allow heavier aircraft such as stealth fighters and

electronic warfare planes to be launched more

efficiently. At 80,000 tons displacement, it will also be

China’s largest warship to date. The vessel has

completed more than 100 days of sea trials, including

catapult take-offs, underscoring its advanced

capabilities compared to earlier carriers Liaoning and

Shandong. [Interesting Engineering] [South China

Morning Post]

China: New drone capabilities showcased

ahead of WWII ceremonial military parade

(dql/yq) China is showcasing its growing focus on

unmanned naval platforms ahead of the September 3

military parade in Beijing. During rehearsal, a new

stealthy surface drone, over 15 meters long and

painted in PLAN camouflage, was observed. Its design

—including angled surfaces, concealed

superstructures, and likely hidden radar and antennas

—suggests an emphasis on reduced detectability. The

vessel may also accommodate a crew, indicating

flexible operational capabilities.

The parade, marking the 80th anniversary of World

War II’s end in China, will feature advanced

domestically produced weapons, including potential

new nuclear-capable missiles. Officials have confirmed

that much of the equipment displayed will be making

its public debut, highlighting China’s modernization of

its strategic forces.

This surface drone is smaller than the “Killer Whale”

trimaran, a 500-tonne autonomous ship equipped with

a wide range of weapons and a helicopter pad. In

addition, two large uncrewed underwater vehicles,

including the torpedo-shaped AJX002, have been

spotted. The AJX002 resembles Russia’s Poseidon

nuclear torpedo, though its capabilities remain

unclear.

The development of these platforms mirrors global

trends in autonomous naval warfare. In Ukraine,

remote-controlled explosive boats have successfully

targeted Russian naval assets, while the U.S. and

Taiwan are accelerating maritime drone programs

despite technical setbacks. [South China Morning Post]

Beijing’s display comes as the U.S. Navy’s effort to

deploy swarms of autonomous sea drones—critical for

countering potential Chinese moves on Taiwan—has
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reportedly faced test failures and internal disruptions.

Incidents involving BlackSea and Saronic drones

highlighted software glitches and operational errors,

prompting safety concerns. BlackSea and Saronic are

private drone manufacturers developing autonomous

sea drones for the U.S. Navy’s “Replicator” program.

The Navy’s USD 1 billion “Replicator” initiative,

launched in 2023 to field thousands of autonomous

drones, has invested heavily in private companies, but

a USD 20 million contract with software supplier

L3Harris has been paused, and the Navy’s main drone

procurement unit is under review following the

dismissal of Rear Admiral Kevin Smith.

President Donald Trump has prioritized maritime

drone swarms, allocating nearly USD 5 billion for

autonomy programs, but analysts warn the Navy faces

challenges balancing ambitious timelines, costs, and

entrenched procurement practices. [Reuters]

Meanhwile, China appears to be testing a new flying-

wing aircraft, possibly an advanced version of the CH-7

stealth drone or an even larger variant, according to an

unverified photo circulating online. The image shows

the aircraft in flight with landing gear deployed and

split rudders near the wing tips, highlighting a wide,

flat design optimized for low observability.

The CH-7, developed by the state-owned China

Aerospace Science and Technology Corporation, is a

high-altitude, long-endurance reconnaissance drone.

Since its 2018 unveiling, the drone has been refined

with stealth enhancements, upgraded sensors,

expanded wingspan, and lighter weight. With a

maximum endurance of 16 hours, a service ceiling of

16,000 meters, and a cruising speed of 0.5 Mach, it is

intended for covert surveillance, long-range

intelligence gathering, situational awareness, and

target guidance, rather than serving as a fighter “loyal

wingman.”

A larger flying-wing drone observed via satellite in May

at Xinjiang’s Malan test base may have a wingspan

exceeding 50 meters, comparable to the U.S. B-2 Spirit,

underscoring China’s ambition to develop multiple

large stealth platforms. The CH-7 is also engineered for

deployment from aircraft carriers and amphibious

assault ships. [Interesting Engineering]

These developments reflect China’s sustained

investment in unmanned systems, reinforcing the

PLA’s reconnaissance and strategic strike capabilities

while extending its operational reach in contested

areas.
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China – Hong Kong: Judges highlight limits

to free speech under national security law

in Jimmy Lai trial

(aw) The August 22 session of the ongoing Jimmy Lai

trial saw the defense and the prosecution clash over

the definition and limits of free speech as a defense, as

former media mogul Jimmy Lai’s online talk show “Live

Chat with Jimmy Lai” has formed a significant

component of the prosecution’s case.

Judges rejected the defence’s argument that Lai’s anti-

China remarks were protected free speech, citing

international examples of limits on expression, such as

crackdowns on pro-Palestinian protests in the West.

Defence lawyer Robert Pang argued that Lai’s

statements—including claims that Beijing sought to

“eliminate” Hongkongers and that Hong Kong police

were “lawless”—were figurative, hyperbolic, or

constructive criticism, and should fall under legitimate

political expression. He further stressed the role of

press freedom in discussing matters of public interest

and warned against penalizing Lai for favoring Western

values or criticizing the Chinese Communist Party.

The judges, however, highlighted that Lai was accused

not merely of criticism but of inciting foreign sanctions,

spreading fear, and mobilizing opposition against

China. They stressed that freedom of expression is not

absolute and noted that Lai’s online program,

broadcast globally, amplified his political messaging

beyond private commentary. [South China Morning

Post][Hong Kong Free Press]

Lai faces charges of conspiring to collude with foreign

forces and to print seditious articles, with prosecutors

arguing that he deliberately sought to trigger

international sanctions and supported lobbying groups

to undermine Beijing. The trial underscores the

sweeping application of Hong Kong’s national security

law, raising serious concerns about press freedom,

dissent, and the geopolitical implications of aligning

with foreign powers against China.

As one of the first high-profile cases tried under the

new National Security Law, whether or not Jimmy Lai’s

online talk show and opinions contributed online are

deemed a credible threat under the law will affect the

production of online political content and set a

precedent for press freedom under the new law.
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Japan: Ruling party’s top to leaders face

uncertainty after House of Councillors

election defeat

(ja) Japan’s ruling Liberal Democratic Party (LDP) is set

to survey its lawmakers in writing to gauge support for

an early leadership election, following growing calls for

Prime Minister Shigeru Ishiba to step down after poor

performances in recent elections. While such a vote

under these circumstances would be unprecedented,

Ishiba’s insistence on remaining in office has prompted

the party to explore the option.

Ishiba has faced mounting criticism from LDP

lawmakers and local party chapters following the

coalition’s loss of its majority in the House of

Councillors in the July 20 election, prompting calls for

his resignation. With the ruling coalition already a

minority in the more influential House of

Representatives, this setback further increases the

LDP’s reliance on opposition support to advance

legislation and approve budgets.

The LDP’s election panel convened last week to discuss

the procedures for holding a leadership election in the

middle of the incumbent’s term. Under party rules, a

leadership vote can proceed if it receives support from

a majority—172 lawmakers and local chapter

executives—and the incumbent, Ishiba, would be

eligible to run.

In early August, the party authorized the election panel

to begin gauging member support for the possibility of

an early leadership contest. The timing for formally

seeking approval will depend on the outcome of an

internal review into the factors behind the party’s

worst upper house election performance in years.

LDP Secretary General Hiroshi Moriyama, the party’s

second-in-command, has indicated that the review is

expected to be completed by the end of August.

[Kyodo News]

However, Moriyama himself, has come under scrutiny

after hinting at resignation following the party’s heavy

losses in last month’s House of Councillors election.

Ishiba is reportedly urging Moriyama to remain in his

role, citing the absence of a suitable replacement

capable of managing parliamentary affairs while

supporting the administration amid the LDP’s loss of

majority control in both chambers.

Moriyama’s decision on whether to stay or step down

could significantly affect the future of the Ishiba

administration, as internal discussions consider

holding a party leadership election early. Speaking at a
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press conference on August 19, Moriyama noted that

opinion polls continue to favor Ishiba as prime

minister, adding, “We must always humbly accept the

results of opinion polls.”

At a July 28 meeting with LDP lawmakers, Moriyama

said he would “clarify responsibility” after reviewing the

Upper House election results. Analysts are divided on

whether this signals his intent to shield the prime

minister from criticism or to push for broader

administrative changes, including a potential

resignation. [Nippon.com]

Japan: Government fails to hit gender

target despite record rise in women

managers

(dql) The proportion of women in managerial positions

at Japanese companies rose slightly to a record 11.1%

in 2025, continuing an 11-year growth trend, according

to a survey by Teikoku Databank, a leading Japanese

credit research and business information firm. Despite

this progress, the figure remains far below the

government’s target of around 30 percent in the 2020s.

The survey found higher representation in smaller,

often family-run companies (14.3 percent) than in large

firms (8.3 percent). Female board membership also

reached a record 13.8 percent, though most boards

remain all-male.

Challenges cited include balancing work with marriage,

childbirth, and partner transfers. Meanwhile, men’s

participation in childcare leave rose to 20 percent, up

8.6 points from 2023, signaling slow progress toward

workplace gender equality. [The Japan Times]

Japan: New foreign labor plan eases

restrictions on job change

(ja) According to a government source on August 25,

Japan is looking into potentially allowing foreign

workers to change their jobs after two years at their

first workplace, as long as they work in the same

industry, in seven of the program’s 17 sectors under a

revamped trainee program.

Under the current training system, foreign workers are

not allowed to change jobs, a restriction that has long

been criticized for violating labor rights. Many workers
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face long hours and low wages, prompting some to

leave their workplaces in search of better conditions.

The government approved in March a basic policy for

the new "Employment for Skill Development" program,

which is slated to launch in 2027, and will replace the

current controversial foreign trainee scheme. The new

system will encourage workers to transition into the

more permanent "Specified Skilled Worker" visa after

three years (see AiR No. 10, March/2025, 2).

According to the government source, the seven

industries that require two years in the first job are

construction, food services, nursing care, shipbuilding

and ship machinery, automobile repair and

maintenance, food and beverage manufacturing, and

waste disposal.

The government had determined that obtaining skills

in the seven industries takes longer and requires at

least two years on the job. The other ten sectors will

have their workers only need one year of experience

before changing their occupation.

Companies in eight prefectures, including Tokyo and

Osaka, will also likely have to limit transferees to one-

sixth of foreign workers under the program to avoid a

concentration of workers in urban areas where wages

are higher on average. Firms in the other 39

prefectures will be asked to limit transferees to one

third of their total developing workers.

The plan is expected to be approved by the Cabinet

within the year after discussions are made by an

expert panel. [The Mainichi]

Japan: Fukushima treated wastewater

enters third year of discharge

(ja) The release of treated radioactive wastewater from

the Fukushima nuclear plant, damaged by the 2011

earthquake and tsunami, entered its third year as the

operator completed its 14th discharge on August 25.

According to Tokyo Electric Power Company Holdings

Inc. (TEPCO), around 7,900 tons of water were released

into the Pacific Ocean during the latest round, which

began on August 7. To date, a total of 110,000 tons

have been discharged, with no abnormal tritium levels

detected in nearby waters. TEPCO reported 61

becquerels of tritium per liter in sampled seawater,

well below the 700 becquerel threshold for halting

discharges and far below the World Health
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Organization’s 10,000 becquerel limit for drinking

water.

Japan decided in April 2021 to release the treated

water to free storage tank space for facilities needed to

remove melted fuel debris. Discharges began on

August 24, 2023, and are scheduled to continue until

2051.

China had previously imposed a blanket ban on

Japanese seafood imports over health concerns linked

to the wastewater but began gradually lifting

restrictions in June after independent testing found no

abnormalities in seawater or marine life samples.

[Kyodo News]

In a separate development, the government

announced that it will begin the process around 2030

of selecting final disposal sites for contaminated soil

removed during decontamination work after the 2011

Fukushima nuclear disaster. The plan is part of a new

five-year roadmap committing to dispose of the soil

outside Fukushima Prefecture by March 2045.

Currently, about 14 million cubic meters of soil are

stored near the Fukushima No. 1 plant. The

government aims to reuse soil with radioactive

concentrations of 8,000 becquerels per kilogram or

less—roughly 75 percent of the total—while the

remainder requires permanent disposal.

Chief Cabinet Secretary Yoshimasa Hayashi pledged

“all-out efforts” to realize disposal outside Fukushima,

a politically sensitive issue for local residents. The

Environment Ministry will form an expert panel this

autumn to determine disposal methods and transport

logistics. [Nippon.com]

Japan: Fossil fuel power share hits record

low

(dql) Fossil fuels reportedly accounted for less than 60

percent of Japan’s utility-scale electricity generation in

the first half of 2025, the lowest share on record in the

world’s top importer of coal, oil, and natural gas,

underscoring Japan’s accelerating energy transition.

Clean energy supplies—led by solar, wind, bioenergy,

and a gradual recovery in nuclear output—surged to

188 terawatt hours, 47 percent higher than in 2019.

Clean sources now provide an average of 41 percentof

Japan’s electricity, compared with just 12 percent in

2012. If current trends continue, clean power is

projected to overtake fossil fuels by 2033.
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While natural gas use has fallen sharply, coal use

edged higher to offset the decline, leaving overall fossil

fuel generation flat year-on-year but well below 2019

levels. Japan aims to cut greenhouse gas emissions by

46 percent from 2013 levels by 2030, a target that will

require further reductions in coal and gas-fired power.

[Reuters]

Japan: Inflation cools as rice prices ease

(dql) Japan’s core inflation slowed to 3.1 percent in July,

down from 3.3 percent in June, as rice price surges

continued to ease. Headline inflation also fell to 3.1

percent, its lowest since November 2024, though the

“core-core” rate—closely watched by the Bank of Japan

(BOJ)—remained steady at 3.4 percent. The data mark

the 40th consecutive month inflation has exceeded the

BOJ’s 2 percent target.

Rice inflation, which exceeded 100 percent earlier this

year amid shortages, eased to 90.7 percent in July.

Analysts expect food price pressures to moderate

further in coming months, potentially paving the way

for a BOJ rate hike in September or October.

The BOJ recently raised its forecast for core inflation in

fiscal 2025 to 2.7 percent, up from 2.2 percent,

reflecting persistent price pressures. Critics argue the

central bank risks repeating its “too little, too late”

stance from the 1990s, when delayed action damaged

its credibility. With the policy rate still at 0.5 percent,

experts warn higher hikes may be needed to restore

purchasing power. [CNBC]

The inflation data come as Japan’s economy grew 0.3

percent in the second quarter, supported by net

exports. However, exports dropped in July at their

sharpest pace in four years, with declines to both the

U.S. and China. Tokyo recently secured a deal with

Washington to lower threatened tariffs on Japanese

goods, a move critical to trade stability. [Anadolu

Ajansı]

Japan: Coast Guard seeks record budget to

expand surveillance capabilities

(dql) The Japan Coast Guard (JCG) has requested a

record JPY 317.7 billion (USD 2.14 billion) budget for

fiscal 2026, a 14 percent increase from the previous

year, to strengthen maritime security amid rising

regional tensions.
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The plan includes the purchase of four additional

SeaGuardian unmanned aircraft, which would raise the

fleet to nine by fiscal 2028, alongside two new large

patrol vessels and a midsize jet. SeaGuardian

operations began in 2022, with three drones currently

providing round-the-clock monitoring from Kitakyushu

Airport. Two more units are scheduled to be deployed

by March 2026.

The government also plans to further boost the JCG’s

budget to around JPY 320 billion (USD 2.16 billion) in

fiscal 2027, underscoring Japan’s growing focus on

maritime surveillance and security. [The Japan Times]

Mongolia: Government approves

downsizing of state agencies to cut costs

(fs) The Mongolian government has approved a

resolution to streamline the structure and staffing of

state agencies. The resolution reduces the staffing

ceiling of 35 government agencies from 3,353 to 3,052

positions, a 9 percent cut, achieved by eliminating

overlapping functions and reducing departments.

The downsizing is expected to save around USD 2.78

million in agency salary expenses. Further reductions,

including trimming department heads within ministries

and agencies, are projected to generate savings of

about USD 5.56 million, while dissolving councils and

national committees could save an additional USD

11.11 million. These funds will be redirected to health

and education sectors. [iToim, in Mongolian]

Mongolia: Government establishes task

force to recover state assets from failed

banks

(fs) Prime Minister Gombojav Zandanshatar has

ordered the creation of a task force to recover state

assets deposited in collapsed banks.

The group, led by the head of the State Property Policy

and Coordination Agency B. Tsengel, includes

representatives from the Ministry of Finance, the

Central Bank, the Ministry of Education, the Anti-

Corruption Agency, the Health Insurance Fund, the

Social Insurance Fund, the Human Development Fund,

and the Development Bank.

Zandanshatar inspected assets transferred to the state

as debt repayments, including the unfinished Gantig
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Villa housing project in Ulaanbaatar, worth USD 25.3

million, which has remained idle since 2022.

The task force will reassess valuations, consider legal

measures if assets were overpriced, and organize

public auctions to recover losses. Additional properties

will be registered for public use, including one planned

to serve as a kindergarten. [iToim]

Mongolia: Over half of mineral licenses

remain inactive amid investment

challenges

(fs) As of the end of 2024, Mongolia held 1,759

registered mineral exploration and extraction licenses,

of which 956 were inactive, the Mineral Resources and

Petroleum Authority reported.

The majority of these inactive projects, mainly in gold,

coal, limestone, and fluorspar, remain dormant due to

lack of investment, with 54 projects requiring an

estimated USD 1.14 billion to commence operations.

In the first quarter of 2025, Mongolia attracted USD

495 million in foreign direct investment (FDI) in the

mining sector. Over the past four years, annual FDI

inflows of USD 2-3 billion accounted for roughly 75

percent of total foreign investment.

The Central Bank highlighted that FDI risks are

influenced by taxation, public debt, political stability,

coal prices, and energy supply. Licensing discrepancies

persist, with exploration licenses significantly fewer

than extraction licenses, prompting proposed

legislative amendments to liberalize license issuance.

Most active mines date back to the 1990s, while

investment in exploration has declined nearly 90

percent since 2011. [Bloomberg TV 1]

Meanwhile, TMK Energy, an Australian oil and gas

exploration company, announced the successful

completion of drilling the seventh and final well of its

coal seam gas project Gurvantes XXXV, located south

of Mongolia.

The company aims to bring all seven wells at the Lucky

Fox site to stable production levels by the end of

August. By reducing reservoir pressure and stabilizing

gas flows, the wells are expected to enable commercial

gas extraction.

Chief Executive Officer Dugald Ferguson emphasized

that with drilling concluded, the project will not require
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major capital spending in the short to medium term.

[Bloomberg TV 2]

Mongolia: Russian physicist detained over

radiation measurements near uranium

mines

(fs) Russian nuclear physicist and environmental

activist Andrei Ozharovsky was detained in Mongolia’s

Gobi Desert while measuring radiation levels near old

radioactive waste sites.

Authorities accused him of using an unregistered

device and spreading allegedly false data, following a

complaint from the Nuclear Regulatory Agency.

Ozharovsky argued that his measurements required

no license and proposed a “dosimeter duel” with

officials to compare results directly on site.

The scientist traveled at the invitation of local activists

to investigate potential risks linked to uranium mining

operations by the French company Orano, which he

claims could threaten water quality.

He was detained on August 19 by immigration agents

and police, allegedly tracked via his phone, and briefly

denied communication before contacting the Russian

consulate. After two days in custody he was released in

Ulaanbaatar but barred from leaving the country.

The Russian embassy is monitoring the case, while

human rights groups demand clarification and

protection of his rights. [Nova News]

North Korea: New air defense missiles

tested

(dql) North Korea test-fired two new "improved" air

defense missiles on August 24, with leader Kim Jong-un

overseeing the launch. State media claimed the

systems demonstrated “superior combat capability”

against aerial targets, particularly drones and cruise

missiles, though no technical details or test location

were disclosed. [KCNA]

Analysts link the development to lessons North Korea

has drawn from deploying more than 10,000 troops to

Russia, where they faced Ukrainian drone and missile

attacks.
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The test coincided with heightened tensions on the

Korean Peninsula. Days earlier, about 30 North Korean

soldiers briefly crossed the heavily fortified border,

prompting warning shots from South Korea.

Pyongyang condemned the incident as a

“premeditated provocation,” warning of uncontrollable

escalation. [Yonhap News Agency] [The Korea Herald]

The missile launches also aligned with South Korean

President Lee Jae-myung’s summit in Tokyo with

Japanese Prime Minister Shigeru Ishiba, where both

pledged to strengthen bilateral and trilateral

cooperation with the United States against North

Korea’s nuclear and missile threats (see article in this

edition). They came shortly before Lee was scheduled

to continue to Washington for talks with U.S. President

Donald Trump on August 25 (see article in this edition).

Despite Lee’s stated desire to improve inter-Korean

relations and build “military trust,” Pyongyang has

dismissed engagement with Seoul, underscoring its

continued strategic focus on military modernization

and confrontation. [France 24]

In a latest development, North Korea condemned the

deployment of U.S. F-35 stealth fighter jets for joint

military exercises with South Korea, calling the drills

the “biggest, longest and worst war drill in the world.”

Pyongyang warned that the presence of advanced

aircraft—particularly amid speculation about

permanent U.S. F-35 basing at Kunsan Air Base—was

an escalation, framing the exercises as hostile and

destabilizing.

The Ulchi Freedom Shield exercises, which included

scenarios responding to a North Korean nuclear strike,

coincide with Seoul’s pledge to boost defense spending

and take a more proactive security role following

President Lee Jae Myung’s visit to Washington. The U.S.

has pressed allies to strengthen military capabilities as

part of its broader focus on China. [Newsweek]

North Korea: More than 100 soldiers killed

while fighting for Russia in Ukraine

honored

(dql) North Korea publicly revealed the names and

portraits of 101 soldiers killed while fighting for Russia

in Ukraine.

State media showed North Korean leader Kim Jong-un

awarding medals to the fallen via their portraits,

comforting bereaved families, and personally honoring

https://email.cpg-online.de/t/d-l-glululk-l-tk/
https://email.cpg-online.de/t/d-l-glululk-l-tu/
https://email.cpg-online.de/t/d-l-glululk-l-il/
https://email.cpg-online.de/t/d-l-glululk-l-ir/


living soldiers, framing the event as both a display of

loyalty and a political message of military resolve.

South Korean intelligence previously estimated roughly

600 deaths among 15,000 North Korean troops sent to

Russia. Kim hailed the operations as a “victorious

conclusion” and presented them as evidence of the

army’s readiness, while also pledging a museum and

monument in Pyongyang to honor the deployed

soldiers. [The Korea Herald] [KCNA]

South Korea: Party clash deepens as

ruling party pushes through contentious

bills

(dql) The parliament on August 22 passed the last of

three controversial broadcasting reform bills,

completing the ruling Democratic Party’s (DP) overhaul

of public broadcaster governance despite fierce

resistance from the opposition People Power Party

(PPP). The amendment to the Korea Educational

Broadcasting System (EBS) Act, approved in a 179-1

vote, expands the EBS board of directors from nine to

13 members.

The legislation follows earlier revisions to the

Broadcasting Act and the Foundation for Broadcast

Culture Act, which enlarged the boards of the

controlling foundation of Korean Broadcasting System

(KBS)—South Korea’s national public broadcaster—and

Munhwa Broadcasting Corporation (MBC)—the

country’s second-largest national broadcaster.

Together, the three bills shift power by allowing media

and professional organizations to recommend

directors, reducing the government’s direct influence

over public broadcasters. [The Korea Herald]

The PPP, which staged a 24-hour filibuster before

boycotting the vote, argued that the reforms will

entrench progressive dominance in public media. The

DP, however, used its parliamentary majority to force

the bill through, underscoring ongoing partisan

deadlock in the legislature. [Yonhap News Agency]

Two days later, the National Assembly passed on

August 24 the contentious “Yellow Envelope” labor bill,

amending Articles 2 and 3 of the Trade Union and

Labor Relations Adjustment Act, again despite strong

opposition from the PPP and warnings from business

groups. The legislation, approved in a 183-3 vote,

expands labor protections across all worker categories

while limiting companies’ ability to seek compensation

for losses caused by strikes. It is set to take effect in

March 2026.
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The opposition boycotted the vote, and three minor

conservative lawmakers voted against it. The People

Power Party staged a 24-hour filibuster, criticizing the

DP as a “pawn” of labor unions and condemning the

disregard for business and public concerns. DP

leaders, on the other side hailed the bill as a historic

achievement, highlighting its potential to improve

workplace safety and labor rights. The Korean

Confederation of Trade Unions also welcomed the

legislation as a milestone for workers.

Business groups and foreign investors voiced strong

concerns, warning the bill could restrict corporate

autonomy, exacerbate labor disputes, and affect

foreign investment. Six major business associations

warned that the bill’s vague provisions could saddle

parent companies with open-ended obligations,

particularly in multi-tiered subcontracting sectors like

autos and shipbuilding. Smaller firms face existential

risks if parent companies cut contracts to avoid

disputes. Foreign investors, including GM Korea,

expressed concern that the law could weaken South

Korea’s competitiveness. [The Chosun Daily]

To mitigate uncertainty, the government plans a six-

month preparatory period with a task force to issue

detailed guidelines, review court precedents, and

consult experts on employer liability and labor dispute

matters, signaling an effort to balance worker

protections with corporate stability. [The Korea Herald]

South Korea: Hard-Line conservative

elected leader of main opposition party

(dql) Jang Dong-hyeok, a staunch critic of former

President Yoon Suk Yeol’s ouster, was elected leader of

South Korea’s main opposition People Power Party

(PPP) on August 26 narrowly defeating former

presidential candidate Kim Moon-soo with 50.27

percent of the votes in a runoff. [Korea JoongAng Daily]

Jang, a two-term lawmaker first elected in a 2022 by-

election, assumes leadership as the PPP seeks to

recover from its crushing defeat in June’s presidential

election, following internal turmoil sparked by Yoon’s

failed martial law bid. He vowed to advance the party’s

agenda and oppose the ruling Democratic Party (DP),

signaling a hard-line approach to rally conservative

support.

The leadership contest highlighted ongoing divisions

within the PPP over Yoon’s ouster. Both Jang and Kim

opposed the impeachment, while other contenders

who supported it failed to reach the runoff. Jang
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leveraged this position, warning against internal

“enemies” and emphasizing party unity for the future.

[Yonhap News Agency]

Observers view Jang’s election as a decisive moment

for the PPP to consolidate its stance on former

President Yoon and prepare for next year’s local

elections. The party faces an uphill battle, trailing the

DP in approval ratings—35.5 percent versus 45.8

percent according to a recent Realmeter survey—

underscoring the challenge of rebuilding conservative

momentum. [Maeil Business News]

Born in 1969 in Boryeong, Jang previously served as a

judge in the Daejeon, Incheon, and Seoul Central

District Courts, and as a senior judge at the Gwangju

District Court. From 2016 to 2018, he was seconded to

the National Assembly, building ties with legislators.

Notably, in 2020 he presided over the defamation trial

of former President Chun Doo-hwan related to the

May 18 Democratization Movement.

He resigned from the judiciary to enter politics,

running unsuccessfully in the 2020 general election. In

2022, he won a by-election for the Boryeong-Seocheon

constituency following Representative Kim Tae-heum’s

resignation and secured re-election in the 22nd

general election. Within the PPP, Jang served as the

party’s spokesperson, the senior party committee

spokesperson and a senior party committee member.

[The Chosun Daily]

Critics have labeled Jang, who participated in right-wing

anti-Yoon-ouster rallies organized by Christian groups,

“far-right” due to his alignment with hard-line Yoon

supporters, some of whom have promoted

unsubstantiated claims of election fraud. Jang,

however, rejected such labels and called for party unity

to strengthen opposition efforts. [Reuters]

South Korea: Special Counsel raids target

former top justice officials over martial

law attempt

(dql) Raids have been conducted on August 25 at the

Justice Ministry, the Supreme Prosecutors’ Office, and

other locations as part of a special counsel

investigation into former President Yoon Suk-yeol’s

failed December 3 martial law attempt and alleged

abuse of power by former senior justice officials. [The

Korea Times]

The operations targeted former Justice Minister Park

Sung-jae and former Prosecutor General Shim Woo-
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jung. Park is accused of abetting and failing to prevent

former President Yoon Suk Yeol’s martial law plan,

while Shim faces allegations of abuse of power for

declining to appeal a court ruling that allowed Yoon’s

release.

Investigators said Park was among six Cabinet

members summoned by Yoon when the plan was

disclosed. According to search warrants, Park

immediately convened senior officials and instructed

the Prosecutors’ Bureau and Immigration Service to

prepare measures, including potential travel

restrictions on political and military figures.

Shim resigned shortly after President Lee Jae Myung

took office on June 4 amid a prosecution reform plan

separating investigative and prosecutorial powers.

The simultaneous raids on a former justice minister

and a former prosecutor general are highly unusual,

underscoring the gravity of the investigation and its

political significance. [The Korea Herald]

In an earlier move, the special counsel team filed for a

court warrant on August 24 to arrest former Prime

Minister Han Duck-soo for his alleged role in the failed

martial law attempt. The investigation accuses Han of

aiding Yoon’s martial law efforts and failing to prevent

the unconstitutional decree as the president’s second-

in-command. Han is also suspected of helping draft

and destroy a revised version of the decree after

martial law was lifted and of providing false testimony

to the National Assembly in February.

Han was also among six Cabinet members summoned

by Yoon to review the martial law plan and attended

meetings both before the decree’s issuance and its

subsequent lifting. He initially claimed ignorance of the

decree until the lifting meeting but later admitted to

receiving a copy from Yoon, reversing his prior

testimony. [The Chosun Daily]

South Korea: Mandatory female

recruitment proposed amid troop

shortage

(dql) Lawmaker Kim Mi-ae of the opposition People

Power Party (PPP) has proposed legislation requiring

the military to accept women as rank-and-file soldiers,

citing a growing shortage of personnel driven by

persistently low birth rates. Currently, women can only

serve as officers or non-commissioned officers, and

the bill would mandate gender-inclusive recruitment
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and annual reporting to parliament on female soldiers’

experiences.

Kim stressed that widening voluntary female service is

crucial to maintaining national security, especially as

projections indicate male conscript numbers could fall

to 100,000 annually within two decades.

South Korea’s active-duty force has declined sharply,

from 560,000 in 2019 to 450,000 in July 2025, falling

below the 500,000-threshold considered necessary

under the armistice with North Korea. The army has

been most affected, shrinking from 300,000 to 200,000

enlisted personnel over six years. The government has

already expanded eligibility by relaxing health and

fitness standards, raising acceptance rates from 69.8

percent in 2019 to 86.7 percent this year.

The proposal reflects South Korea’s strategic need to

preserve troop strength amid regional security

challenges posed by North Korea’s 1-million-strong

military. [The Korea Herald] [Independent]

Taiwan: Failed recall votes against

opposition lawmakers prompt President’s

Cabinet reshuffle

(acl) On August 23, all seven Kuomintang (KMT)

lawmakers targeted in recall votes retained their seats,

enabling the KMT and its ally, the Taiwan People’s Party

(TPP), to preserve their majority in the Legislative Yuan,

Taiwan’s parliament. None of the recall votes met the

required threshold of support from at least 25 percent

of eligible voters. [Focus Taiwan 1] [Taipei Times]

Together with earlier failed attempts against 24 other

KMT legislators, the outcome marked the complete

defeat of a month-long recall campaign, supported by

the ruling Democratic Progressive Party (DPP).

Taking responsibility for the defeat, DPP legislative

caucus whip Wu Szu-yao and caucus secretary-general

Chen Pei-yu announced their resignations. Deputy

caucus secretary-generals Lin Yueh-chin and Kuo Yu-

ching also announced their resignations. [Focus Taiwan

2]

The recall disaster also prompted President and DPP

leader Lai Ching-te to announce a Cabinet reshuffle.

While retaining Premier Cho Jung-tai, Lai pledged to

make the government more responsive to public

opinion, expressed willingness to engage the

opposition, and indicated openness to revisiting

energy policy in light of a referendum on restarting the
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Maanshan Nuclear Power Plant, which also failed (see

article below).

KMT Chairman Eric Chu emphasized that any reshuffle

must serve the public and respect the opposition

majority in the legislature. He urged the Lai

administration to end divisive political actions and

outlined five reform priorities: economic recovery

following typhoon damage and U.S. tariff impacts,

stronger energy resilience, judicial independence,

protection of democracy by countering disinformation

and authoritarian tendencies, and an end to political

infighting. [Focus Taiwan 3] [Focus Taiwan 4]

In the latest development, Cho confirmed on August 26

that a Cabinet reshuffle will be finalized later this week,

with more than five senior officials, including

Economics Minister Kuo Jyh-huei and Digital Minister

Yennun Huang, expected to be replaced. Cho cited a

comprehensive review of the Cabinet and new policy

priorities pledged by President Lai Ching-te as guiding

factors for the changes.

Cho indicated that the Cabinet aims to improve

relations with opposition lawmakers to secure

approval for key budget and allocation bills. At the

same time, the government will continue legal

challenges to several opposition-backed measures,

including the 2025 central government budget, local

revenue mandates, and military personnel allowance

increases, signaling a dual approach of negotiation and

judicial action. [Focus Taiwan 4]

Prior to Cho’s announcement, Executive Yuan (Cabinet)

Secretary-General Kung Ming-hsin was already named

as Taiwan’s new minister of economic affairs following

the resignation of Kuo, who cited health concerns after

15 months in office. Kuo, a former semiconductor

industry executive, had faced criticism over

controversial remarks during his tenure.

Kung, 61, previously led the National Development

Council—Taiwan’s central government agency

responsible for formulating national development

strategies, policies, and plans—and served as deputy

economics minister, giving him extensive policymaking

experience.

His appointment comes as Taiwan faces 20 percent

U.S. tariffs on most imports and potential levies on

semiconductor and ICT products, raising expectations

of how he will steer economic policy. [Focus Taiwan 5]
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Taiwan: Cabinet proposes 2026 budget

with major increase in defense spending

(dql/yl) The Executive Yuan, Taiwan’s Cabinet, has

submitted a NTD 3.13 trillion (USD 102.9 billion) budget

proposal for 2026. The proposal, sent to the

Legislature for approval, features a major 20.1 percent

increase in defense spending, raising the Ministry of

National Defense’s budget by NTD 93.8 billion (USD

3.07 billion) to cover arms procurement, ammunition,

and spare parts. Total military expenditure, including

veterans and Coast Guard costs, will reach NTD 949.5

billion (USD 31.1 billion), or 3.32 percent of GDP.

President Lai Ching-te highlighted the increase as a

signal of Taiwan’s commitment to strengthening

national security, adding that Taiwan will steadily

increase defense spending, with a goal of raising it to 5

percent of GDP by 2030, in line with NATO standards.

[Reuters] [Taipei Times]

The budget proposal comes amid pressure from

Washington for higher self-defense spending. Analysts

note it could also serve to reassure U.S. policymakers

after mixed signals from President Donald Trump on

U.S. support for Taiwan compared with his

predecessor. [Taiwan News] [The Straits Times]

Beyond defense, the budget allocates NTD 670.4 billion

(USD 21.9 billion) for public infrastructure projects, up

16.1 percent, covering flood control, expressway

improvements, and AI data center construction.

Technology development will receive NTD 203.1 billion

(USD 6.6 billion, +15.1 percent) to support basic

science and R&D in drones, robotics, and low Earth

orbit satellites. Public development projects, including

railway relocation in Taoyuan, seawater desalination

plants, and Southern Taiwan Science Park expansion,

will get NTD 299.3 billion (USD 9.8 billion). Additional

allocations include NTD 120 billion (USD 3.9 billion) for

the Labor Insurance Fund and NT$20 billion for

National Health Insurance.

The Cabinet rejected proposals to raise salaries for

military personnel, civil servants, and teachers, citing

economic pressures from U.S. tariffs and prior cash

handouts. Premier Cho Jung-tai noted that projected

2026 tax revenues of NTD 2.86 trillion (USD 93.6 billion)

—down NTD 302.5 billion (USD 9.9 billion) from 2025—

will create a NTD 400 billion (USD 13.1 billion) shortfall,

to be covered through borrowing. Revenue reductions

stem from last year’s law revisions by the opposition-

controlled Legislature, which mandate greater central-

to-local tax transfers, including over 90 percent of VAT

and nearly 30 percent of commodity taxes. [Focus

Taiwan 1]
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Presenting the budget, President Lai Ching-te

addressed the exclusion of a military pay raise in the

2026 budget, mandated by the opposition-controlled

Legislature’s June amendment to the Pay Act of the

Armed Forces. The amendment raised volunteer

soldiers’ minimum monthly pay to NTD 30,000 (USD

981, up from NTD 13,000–15,000 (USD 425-490)

depending on rank) and conscripts’ pay to the NTD

28,590 (USD 935) minimum wage (up from NTD 21,350,

USD 698).

The DPP-controlled Executive Yuan has requested the

Constitutional Court to review the amendment, citing

the absence of a specified funding source. Lai stated

that the government will await the court’s ruling before

implementing any budget allocation, should the

amendment be deemed constitutional.

This move underscores tensions between Taiwan’s

ruling party and opposition-controlled Legislature over

military funding and fiscal responsibility, highlighting

the legal and political complexities of defense

budgeting. [Focus Taiwan]

Taiwan: Referendum to restart nuclear

power plant fails

(acl) On August 23, the referendum on extending the

operation of the Maanshan Nuclear Power Plant failed

after falling short of the required support threshold.

The ballot asked: "Do you agree that the Maanshan

Nuclear Power Plant should continue operating once

the competent authority has confirmed that there are

no safety concerns?"

According to the Central Election Commission, 4.3

million people (21.7 percent) voted for, while 1.5

million (7.5 percent) voted against it. Turnout stood at

29.5 percent. Although supporters outnumbered

opponents, the referendum failed to meet the

threshold requiring support from at least 25 percent of

eligible voters (around 5 million ballots). [Focus

Taiwan]

In a speech following the referendum, President Lai

Ching-te acknowledged the public’s call for a more

diversified and stable energy supply but emphasized

that decisions on nuclear power should be based on

science, not on a single referendum.

Lai pledged to direct the Taiwan Power Company,

Taiwan’s state-owned electric power utility, to conduct

safety inspections of nuclear plants and report risks to
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the public. If safety standards were met, they would

then be submitted to the Nuclear Safety Commission

for review. [Taiwan News]

Taiwan: Yunlin offshore wind farm begins

commercial operation

(acl) On August 21, the Yunlin Offshore Wind Farm

began commercial operations and is expected to

supply clean power to more than 600,000 households

across Taiwan.

The 640-megawatt project comprises 80 turbines and

is projected to generate 2.4 billion kWh electricity each

year. The farm is expected to meet 90 percent of

Yunlin County’s non-industrial demand and cut carbon

dioxide emissions by approximately 1.2 million metric

tons per year.

The electricity generated is distributed by the Taiwan

Power Company, Taiwan’s state-owned electric power

utility, under two 20-year supply agreements. [CNA in

Chinese] [Taiwan News]

Taiwan: Cabinet unveils reconstruction

budget for Typhoon Danas

(dql) The Cabinet has announced a NTD 60 billion (USD

1.96 billion) reconstruction budget for Typhoon Danas,

supplemented by NTD 6.1 billion (USD 199 million)

from existing budgets and NTD 3.2 billion (USD 104

million) in special tax allocations, bringing total funding

to NTD 69.3 billion (USD 2.26 billion).

The budget addresses nine reconstruction categories,

including agricultural facilities, power systems,

telecommunications, water and gas infrastructure, and

housing, schools, and public facilities. [Taiwan News]

Typhoon Danas struck Taiwan in early July, causing two

confirmed deaths and injured 334 people nationwide.

Agricultural losses were estimated at NTD 1.598 billion

(USD 52.5 million), impacting crops, livestock, fisheries,

and private agricultural facilities. Over 2,270 damage

reports were filed, primarily involving infrastructure

and utilities.

Taiwan: US equity stake rumors spark

concern over TSMC and CHIPS Act funding
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(yl) Reports earlier last week suggested Washington

might pursue equity stakes in chipmakers benefiting

from CHIPS Act subsidies, with Taiwan Semiconductor

Manufacturing Company (TSMC) named alongside

Intel, Samsung and Micron.

Taiwan’s economics minister Kuo Jyh-huei said any

such plan would require review by the Department of

Investment Review, while stressing the potential

implications for corporate governance and

sovereignty. The rumors triggered a 4.2 percent drop

in TSMC shares in Taipei. [Taipei Times] [Focus Taiwan

1]

TSMC quickly clarified that no discussions had taken

place, with Chairman C.C. Wei confirming that the U.S.

government had “announced they will not take a stake”

in the company. A U.S. official also downplayed earlier

reports, noting that firms already investing heavily in

the U.S., such as TSMC and Micron, were not targets of

the equity initiative. [Focus Taiwan 2]

Meanwhile, TSMC continues with a record USD 65

billion investment in three advanced fabs in Arizona,

plus a pledge of USD 100 billion for further U.S.

facilities. [Focus Taiwan 2]

Taiwan: US tariffs lead to increase in

number of furloughed workers

(acl) On August 18, the Ministry of Labor (MOL)

reported an increase of nearly 500 workers in formal

furlough programs in Taiwan during the first half of

August, as the export-focused manufacturing sector

felt the impact of US tariffs.

According to the MOL’s data, from July 31 to August 15,

the number of workers placed on unpaid leave

nationwide rose from 3,441 to 3,934. In the

manufacturing sector, the number of furloughed

workers rose from 3,094 to 3,590. Out of the 3,934

furloughed workers, around 60 percent were affected

by the US tariff policies, the MOL reported.

This was the MOL’s first update on furloughed worker

data since the provisional 20 percent US tariffs took

effect on August 7. The new tariff is added to

preexisting most-favored-nation duties and industry-

specific trade tariffs, further increasing costs for

exporters.

In a statement, the MOL said the increase in

furloughed workers reflected the impact of the US

tariffs, particularly on the metal and electric machinery
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segment of the manufacturing sector. One auto lamp

manufacturer placed over 400 workers on furlough in

the 15-day period, as the US was its largest buyer.

Another LED auto lamp supplier furloughed 88

workers in the same period, according to the MOL.

[Focus Taiwan]

Taiwan: Military deploys Sky Bow III

missile systems

(yl) On August 20, missile launch vehicles and support

trucks were stationed near southeastern Taitung’s

coastal park. Four Sky Bow III missile launchers were

deployed, accompanied by radar, communications,

and command vehicles. A nearby swimming pool was

closed for military use.

The deployment began on the evening of August 19.

The Ministry of National Defense has not provided an

official explanation. Reports indicate the deployment

may be related to China’s planned military parade in

Beijing on September 3, marking the 80th anniversary

of the end of World War II in China. Military personnel

in Taitung restricted public access and declined media

inquiries. [Taiwan News]

Taiwan: Nationwide ID checks on public

servants to counter mainland citizenship

risks to be launched

(acl) On August 17, the Mainland Affairs Council (MAC)

announced that starting next year, regular checks

would be conducted to clamp down on military

personnel, civil servants, and public-school teachers

holding Chinese citizenship or household registration.

The move is part of President Lai Ching-te’s wider

effort to counter national security threats from the

Mainland. A recent related measure was the tightening

of rules for regaining Taiwanese citizenship after

acquiring Mainland identity documents or household

registration.

The MAC reiterated that Taiwanese who obtain

Chinese household registration or a Chinese passport

would be stripped of their Taiwanese citizenship and

lose their right to work in the military, civil service, or

public schools.

To enforce this, the council said regular inspections will

be systematized beginning January 1, 2026. Newly
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hired or transferred government personnel will be

required to undergo identity checks, failure to comply

would result in disqualification from appointment or

contract renewal. The MAC emphasized that the move

was in response to Beijing’s efforts to undermine the

long-standing single citizenship policy as part of its

“united front” ambitions. Allowing Taiwanese to obtain

Chinese citizenship or household registration while

retaining their Taiwanese ID card risks blurring

national identity and poses a threat to Taiwan’s

national security. [Taipei Times]

The policy will be implemented in stages. The first

phase would target core personnel in the military, civil

service and public education system. For state-run,

partially privatized, or government-invested

enterprises, only appointees approved by the

Executive Yuan, ministries, or local governments would

be subject to inspections. In the education sector, the

checks would apply to full-time staff employed by

public schools under the Teaching Personnel Hiring Act

and related regulations.

Government agencies and schools have been urged to

begin reviewing and revising their employment

procedures, contracts, and information systems ahead

of the policy rollout.

Critics warned that the policy could raise constitutional

and legal issues, restrict freedom of movement, and

unfairly penalize Taiwanese nationals who have chosen

to live, work, or study in mainland China. [South China

Morning Post]

Taiwan: High Court upholds prison terms

for pro-China party officials in election

meddling case

(yl) The Taiwan High Court’s Kaohsiung Branch upheld

four-and-a-half year prison sentences for two officials

of the minor Reunification Alliance Party, ruling they

violated the Anti-Infiltration Act by organizing China-

funded trips that promoted pro-unification messages

and urged support for specific candidates in Taiwan’s

2024 elections.

Prosecutors said the pair acted under the direction of

China’s Taiwan Affairs Office, with Beijing covering

travel expenses beyond airfare. The court also

imposed a two-year suspension of their civil rights,

marking one of the most serious convictions to date

under the anti-infiltration framework. [Focus Taiwan]
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A minor pro-China political group in Taiwan, the

Reunification Alliance Party is advocating for the

island's unification with the People's Republic of China.

It aligns ideologically with Beijing's "united front"

strategy, promoting Chinese nationalism and opposing

Taiwan independence.

Taiwan: Former lawmaker’s son

sentenced for selling fuel to North Korea

(acl) On August 19, the Kaohsiung District Court

sentenced the son of a former Democratic Progressive

Party lawmaker to 28 months in prison for selling

thousands of tons of fuel to North Korea in

collaboration with a Singaporean businessman on a US

wanted list.

Huang Chung-Wei, the son of former legislator Huang

Jen-Shu, was convicted alongside five others for

violating the Counter-Terrorism Financing Act and

related offenses. Prison terms ranged from seven to 28

months.

The court found that Huang supplied fuel to North

Korean vessels blacklisted under United Nations

sanctions on two occasions in 2019, working with Kwek

Kee Seng, a Singaporean businessman on a US wanted

list. Huang and Kwek allegedly bought oil tankers,

loaded them with thousands of tons of fuel in Taiwan

and transferred the shipments to North Korean

companies at sea. US intelligence later tracked the

shipments via satellite and gave the evidence to

Kaohsiung prosecutors, leading to the indictments.

[Taipei Times] [The Straits Times]
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Bangladesh: Parties split over reform

blueprints’ constitutional status and

timeline for reforms

(lm) Bangladesh’s political transition continues to hinge

on the July National Charter, a reform blueprint drafted

by the National Consensus Commission — a temporary

body created in February 2025 to translate the

demands of the 2024 uprising that toppled longtime

Prime Minister Sheikh Hasina into a legally grounded

framework for political, constitutional, and institutional

restructuring. While 26 political parties have now

submitted their opinions to the Commission, sharp

divisions remain over whether the Charter should

override the constitution and how quickly reforms

must be enacted ahead of the next parliamentary

election, scheduled for February 2026. [Dhaka Tribune

1]

Among the three major forces in the post-Hasina

landscape, the National Citizen Party (NCP) has taken

the hardest line, demanding full implementation of the

Charter before elections. The party, born directly from

the student-led uprising, insists that reforms must

include the drafting of a new constitution by a

constituent assembly, warning it will boycott polls

otherwise. [Dhaka Tribune 2]

The Bangladesh Nationalist Party (BNP), the main

opposition and historic rival of Hasina’s Awami League,

also supports reform but insists it must occur strictly

within the constitutional process. The BNP accepts

immediate executive or legal changes where possible,

but insists structural constitutional amendments must

wait until the next parliament is in place.

Jamaat-e-Islami, Bangladesh’s largest Islamist party

and a former ally of the BNP, has taken the opposite

view, urging that the Charter be treated as a supra-

constitutional instrument. It has called for a binding

framework through a presidential proclamation or

referendum and pressed for proportional

representation in future elections.

https://email.cpg-online.de/t/d-l-glululk-l-uh/
https://email.cpg-online.de/t/d-l-glululk-l-uh/
https://email.cpg-online.de/t/d-l-glululk-l-uk/


Other groups, such as the Communist Party of

Bangladesh, Bangladesher Samajtantrik Dal (Marxist),

and the 12-Party Alliance of smaller Islamist and

conservative parties, oppose giving the Charter priority

over the constitution. Some, like the Amar Bangladesh

(AB) Party, have suggested granting the Charter

constitutional status but only through parliamentary

procedure, with the next election held under its

framework. [The Daily Star]

The Commission, which circulated a revised draft of

the Charter on August 16 after correcting errors, has

also been holding technical consultations to determine

possible legal pathways. On August 24 it convened

senior figures including Law Adviser Asif Nazrul,

Attorney General Md Asaduzzaman, former justices,

and legal experts to discuss how the Charter might be

made legally binding and how to structure its

implementation. [Dhaka Tribune 3]

Bangladesh: Election Commission pledges

independent polls as rival opposition

camps clash during hearings

(lm) Bangladesh’s Election Commission is striving to

project authority and credibility ahead of the 13th

parliamentary elections, scheduled before Ramadan in

February 2026. Chief Election Commissioner (CEC)

AMM Nasir Uddin has pledged that the polls will be

conducted independently and free from manipulation.

Speaking to regional election officials in Rajshahi, he

stressed that the commission “cannot go beyond the

Constitution,” ruling out proportional representation

unless parliament first amends the law. He vowed to

cancel results at any polling centers seized through

malpractice, confirmed that 5,700 officials with prior

records of misconduct would not be retained, and said

the army would support law enforcement during the

polls. He further pledged to resign if pressured to

follow government orders.

Home Affairs Adviser Lt Gen (retd) Jahangir Alam

Chowdhury separately stated that all necessary

preparations are in place to ensure security, while the

Ansar and Village Defense Party (VDP), a paramilitary

auxiliary force, announced that 650,000 of its members

— including 180,000 newly trained personnel — will be

deployed nationwide to secure polling centers with

rapid response mechanisms. [The Daily Star 1] [The

Daily Star 2]

In parallel, the interim government announced

administrative reshuffles in six districts — Patuakhali,

Netrokona, Meherpur, Kushtia, Khulna, and Kurigram
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— reassigning deputy commissioners (DCs), the chief

administrative officials responsible for governance, law

and order, and coordination of services. Bangladesh

has 64 districts in total, meaning the reshuffle affected

just under 10 percent of the country’s top district

administrators. [Dhaka Tribune 1]

Despite these assurances, the systemic volatility and

potential for escalation remain real. This was

underscored at constituency demarcation hearings in

Dhaka, where clashes erupted between activists of the

Bangladesh Nationalist Party (BNP), the main

opposition force and longtime rival of the ousted

Awami League, and the National Citizen Party (NCP), a

new student-led party that emerged from the 2024

uprising. The confrontation centered on draft

boundaries in Brahmanbaria district, an eastern

frontier district bordering India’s Tripura state that has

long been politically sensitive. BNP leaders, including

Barrister Rumeen Farhana, defended the Election

Commission’s draft, while NCP representatives

opposed it, accusing the BNP of silencing dissent

during the hearing. [Dhaka Tribune 2]

Bangladesh: Supreme Court to hear

review petitions on caretaker government

system on August 26

(lm) The Appellate Division of Bangladesh’s Supreme

Court has scheduled August 26 to hear review

petitions challenging its 2011 verdict that abolished the

non-party caretaker government system. The petitions

were filed by the main opposition Bangladesh

Nationalist Party (BNP), the country’s largest Islamist

party and former BNP ally Jamaat-e-Islami, as well as

five citizens. The petitioners argue that the caretaker

system was introduced through national consensus

and had become part of the constitution’s basic

structure, making its abolition unconstitutional.

The review effort gained momentum after the July

2024 student-led uprising that ousted the Sheikh

Hasina-led Awami League government and ushered in

the current interim administration under Muhammad

Yunus. Petitioners contend that the 2011 ruling was

contradictory, since the short verdict had allowed the

next two elections to be held under caretaker

governments, but this provision was omitted in the full

judgment.

The caretaker government system, established

through the 13th constitutional amendment in 1996,

allowed non-partisan administrations to oversee

elections. It was scrapped following the 2011 Supreme
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Court ruling, and the 15th amendment later formalized

its abolition. Critics argue that subsequent elections in

2014, 2018, and 2024 under political governments

demonstrated that free and fair polls are not possible

without a caretaker arrangement. [The Daily Star]

Bangladesh: Major reshuffle in judiciary

with new High Court appointments and

mass district-level transfers

(lm) Bangladesh has undertaken one of its largest

judicial reshuffles in recent years, combining fresh

appointments to the High Court Division of the

Supreme Court with wide-ranging transfers across

district courts.

On August 25, President Md Shahabuddin appointed

25 additional judges to the High Court Division for an

initial two-year term. The list includes advocates of the

Supreme Court, deputy attorneys general, and senior

judges from the district judiciary and the law ministry.

[Dhaka Tribune 1]

On the same day, the Ministry of Law, Justice and

Parliamentary Affairs ordered the transfer of 230

judges across district courts, including 41 district

judges from 19 districts such as Dhaka. The reshuffle

also covered 53 additional district and sessions judges,

40 joint district and sessions judges, and 96 senior

assistant and assistant judges. [Dhaka Tribune 2]

Bangladesh: Judicial council probes five

High Court judges over misconduct

allegations

(lm) The Supreme Judicial Council (SJC), led by Chief

Justice Syed Refaat Ahmed, is investigating several High

Court judges appointed under the previous

government of ousted ex-Prime Minister Sheikh Hasina

over alleged misconduct or incapacity. These judges

are among 12 who have been barred from judicial

duties since October 2024.

The SJC, consisting of the chief justice and the two

most senior Appellate Division judges, is

constitutionally mandated to probe and recommend

presidential action against judges of the higher

judiciary. A hearing is scheduled for August 26 in one

of the cases, though details of the allegations have not

been disclosed. Since the suspensions began, some

judges from the group have retired, resigned, or not
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been confirmed, while two were formally removed

earlier this year on SJC recommendations under Article

96(6) of the constitution. [The Daily Star]

Bangladesh: Main opposition party

adviser faces protests and party notice

over remarks on 2024 uprising

(lm) Fazlur Rahman, an adviser to the chairperson of

the main opposition Bangladesh Nationalist Party

(BNP), is facing mounting pressure after a wave of

protests, threats, and a party disciplinary notice over

his controversial comments about the July–August

2024 uprising that toppled former Prime Minister

Sheikh Hasina, the BNP’s archrival.

At the center of the controversy are Rahman’s public

remarks that the uprising was a “well-orchestrated

conspiracy” led by Jamaat-e-Islami – Bangladesh’s

largest Islamist party – and its student wing Islami

Chhatra Shibir, which he described as a “dark force.”

Rahman further claimed that those who emerged as

leaders of the protests were merely “actors” rather

than genuine voices. These statements, widely

perceived as derogatory toward the movement’s

martyrs and participants, drew sharp backlash. At

Dhaka University, students burned his effigy, while

demonstrations spread to his home district of

Kishoreganj and outside his Dhaka residence. [Dhaka

Tribune 1]

The BNP issued Rahman a show-cause notice, giving

him 24 hours to explain why disciplinary action should

not be taken for what it described as “distasteful and

misleading” statements. In response, Rahman insisted

he had been misquoted, saying critics were circulating

excerpts from YouTube rather than his full remarks. He

argued that, as a freedom fighter—a title reserved for

those who fought in the 1971 Liberation War and who

are accorded social recognition and moral authority in

Bangladesh—he had the right to live in peace. He also

alleged that “anti-independence forces” were now

threatening to kill him. [bdnews24.com] [The Daily

Star] [Dhaka Tribune 2]

Bangladesh: High Court orders UN rights

report on July 2024 uprising to be

preserved as historic document

(lm) Bangladesh’s High Court has directed the

government to formally recognize and preserve as a
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historic document the United Nations High

Commissioner for Human Rights (UNHCHR) fact-

finding report on rights violations during the July 2024

mass uprising, which culminated in the ouster of

longtime Prime Minister Sheikh Hasina. The court

ordered the report to be published in a gazette

notification so it can serve as evidence and knowledge

for future generations.

The UNHCHR investigation, conducted between July 1

and August 15, 2024, documented widespread human

rights abuses, including killings of protesters under the

previous government. Released in February 2025, the

report was later submitted to the High Court in

support of a petition seeking accountability for those

responsible for sustaining what petitioners called a

fascist regime.

The ruling marks the first time a UN human rights

report has been given legal recognition in Bangladesh

as a historical record. The law ministry must now

report back within three months on steps taken to

implement the order. [The Daily Star]

Bangladesh: Government amends tax

reform ordinance to appease revenue

officials

(lm) Bangladesh’s interim government has amended

the tax reform ordinance after weeks of protests by

customs and tax officials, ensuring that revenue cadre

officers can lead both new divisions created under the

dissolution of the National Board of Revenue (NBR).

The changes clarify that experienced revenue officials

may head the Revenue Policy Division, while those with

direct collection experience can lead the Revenue

Management Division, removing earlier ambiguity that

had sidelined tax and customs officers.

The revised ordinance introduces 11 changes,

including limiting the policy division to tax policy

analysis rather than enforcement, and follows

recommendations from a government-appointed

committee. While the amendments address

bureaucratic grievances that had disrupted revenue

administration and trade, governance experts warn

that restricting leadership to civil servants risks

narrowing expertise. They argue that revenue reform

—crucial for Bangladesh’s development finance and

macroeconomic stability—requires broader input from

business leaders, academics, and civil society to avoid

undermining effectiveness. [The Daily Star]
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Bangladesh: Legal cases against main

opposition party’s leadership see progress

(lm) A Dhaka tribunal has acquitted Bangladesh

Nationalist Party (BNP) Secretary General Mirza

Fakhrul Islam Alamgir and 64 other leaders and

activists in an explosives case tied to an October 2023

rally. Police had accused BNP supporters of vandalism,

obstructing law enforcement, and detonating crude

bombs, but the charges were dismissed after review of

the investigation report. The BNP, Bangladesh’s main

opposition party and long-time rival of the Awami

League of ousted ex-Prime Minister Sheikh Hasina,

views the acquittal as lifting a significant legal burden

on its leadership ahead of the next parliamentary

elections, though other cases against its members

remain active. [The Daily Star 1]

At the same time, the Supreme Court has set

September 4 to deliver its verdict on appeals

challenging a High Court ruling that acquitted BNP

Acting Chairman Tarique Rahman, former state

minister Lutfozzaman Babar, and dozens of others in

the August 21, 2004 grenade attack cases. That attack

targeted an Awami League rally and left at least 24

people dead and hundreds injured. The trial court had

convicted and sentenced the accused, but the High

Court overturned those rulings in December 2024.

Prosecutors now urge reinstating the convictions,

while defense lawyers argue the investigations were

politically manipulated and confessions extracted

under torture. [The Daily Star 2]

Bangladesh: Interim government warns

media against publishing statements of

ousted ex-prime minister

(lm) Bangladesh’s interim government has warned that

immediate legal action will be taken against any media

outlet that publishes or broadcasts statements by

ousted Awami League leader Sheikh Hasina, who fled

to India on the height of a mass uprising against her

government in August 2024.

The government said that the International Crimes

Tribunal (ICT), a special Bangladeshi court set up to

prosecute crimes against humanity and mass

atrocities, originally linked to the country’s 1971

Liberation War, had already banned the airing of her

statements in December 2024, ruling that they incited

hatred. Hasina, described by the interim authorities as

a convicted criminal and fugitive accused of crimes

against humanity, is facing trial in absentia for her

https://email.cpg-online.de/t/d-l-glululk-l-bi/
https://email.cpg-online.de/t/d-l-glululk-l-bd/


alleged role in ordering the killing of hundreds of

protesters.

Officials stressed that airing her speeches constitutes a

violation of the Anti-Terrorism Act 2009, which also

bans activities of the Awami League. They warned that

any person or outlet promoting or publishing

statements from the party or its leaders will face

prosecution.

The statement framed the restriction as part of efforts

to ensure stability ahead of the planned February 2026

election under Chief Adviser Muhammad Yunus. It said

Hasina’s remarks were “designed to incite instability

and violence,” and that spreading them risks

undermining the democratic transition. [The Daily Star]

Bangladesh: Custodial death triggers

protests

(lm) A man died in police custody in Cox’s Bazar, a

coastal district in southeastern Bangladesh, after being

accused of cheque forgery and embezzlement of BDT

283,000 (USD 2,320). Police described the death as

suicide, but the claim has been widely disputed by

family members and hundreds of locals, who staged

protests outside the police station and the office of a

local government body.

Concerns were heightened by photographs of the body

circulating online, with relatives questioning whether

the death could have been prevented and pointing to

the absence of full CCTV coverage in the cell.

Authorities have withdrawn three officers for

negligence and announced an investigation, while the

body has been sent for autopsy. [The Daily Star]

Bangladesh: Missing journalist found dead

in river

(lm) Police recovered the body of a missing journalist

from the Meghna River in a sub-district southeast of

Dhaka, a day after his disappearance was reported.

Family members confirmed the identification, while

authorities have launched an investigation into the

cause of death. [The Daily Star 1] [The Daily Star 2]

Bangladesh: Police block minority rights

conference in Dhaka citing lack of
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approval

(lm) Police in Dhaka stopped a minority rights

conference from taking place, saying the organizers

had not obtained mandatory approval from the Dhaka

Metropolitan Police (DMP). The event was organized by

the Sanhkhyaloghu Odhikar Andolon (Minority Rights

Movement), a civil society group that campaigns for

the rights of Bangladesh’s religious and ethnic minority

communities.

Police argued that prior clearance is required even for

indoor gatherings, while organizers denounced the

move as an attempt to silence discussion of minority

issues. A documentary on decades of communal

violence was also scheduled to be screened at the

event but was blocked.

When the venue was sealed off, organizers attempted

to hold a press briefing outside but were stopped and

redirected to another location. They later announced

that the conference would be rescheduled. [The Daily

Star]

Bangladesh: New commissioner vows

crackdown on stone looting as parties

reject graft report

(lm) The newly appointed Deputy Commissioner of

Sylhet — a northeastern region of Bangladesh known

for its tea estates, natural resources, and remittance-

driven economy — has launched a crackdown on

illegal stone extraction at Sada Pathor, a popular

tourist site near the Indian border. Hours after

assuming office, he inspected the area, seized illegally

mined stones, and warned that “not a single stone”

would be allowed to be removed, pledging to hold

both cross-border smugglers and local beneficiaries

accountable. He emphasized prevention alongside

punishment and promised to restore the area’s natural

state. [The Daily Star 1]

The intervention follows a preliminary Anti-Corruption

Commission (ACC) report alleging that dozens of

political leaders and government officials were

complicit in widespread looting of stones, valued at

hundreds of millions of Bangladeshi taka, from Sada

Pathor over the past year. The report named leaders

from the main opposition Bangladesh Nationalist Party

(BNP), the largest Islamist party of the country

Bangladesh Jamaat-e-Islami, and the newly formed

National Citizen Party (NCP).
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All three parties have strongly denied involvement,

holding press conferences to dismiss the findings as

politically motivated and intended to shield the real

perpetrators. BNP leaders accused the Awami League,

which ruled until its ouster in 2024, of orchestrating

systematic looting for years. Jamaat and NCP leaders

argued the report was fabricated and demanded

evidence, threatening legal action if their names were

not cleared. [The Daily Star 2]

Bangladesh: Government transfers 52

senior police officers in major reshuffle

The Ministry of Home Affairs has ordered the transfer

and posting of 52 senior police officers, including

additional inspector generals, deputy inspector

generals, and superintendents of police, as part of a

nationwide reshuffle.

The Bangladesh Police consists of approximately

212,000 personnel at all levels, including district,

metropolitan, and specialized units. Within this, Addl

IGs, DIGs, and SPs represent the top echelons of

leadership, making the reassignment of 52 such

officers a material shift in command structure.

Separate circulars detailed the movements, covering

18 additional inspector generals, 12 deputy inspector

generals, eight additional DIGs, eight superintendents

of police, and 14 other officers. [Dhaka Tribune]

Bangladesh: Government offers rewards

for recovery of looted firearms from July

uprising

(lm) Bangladesh’s interim government has announced

cash rewards for the recovery of firearms looted

during the July 2024 student-led uprising that toppled

the Awami League government. Home Affairs Adviser

Jahangir Alam Chowdhury announced rewards of up to

BDT 500,000 (USD 4,100) for returning looted firearms,

assuring that informants’ identities would remain

confidential.

According to police headquarters, 5,753 firearms and

more than 650,000 rounds of ammunition were looted

from police stations and outposts during the unrest.

Over 1,300 firearms and 250,000 rounds remain

unaccounted for, with some reportedly circulating

among criminal groups. The missing stockpile includes
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rifles, submachine guns, light machine guns, pistols,

shotguns, and other weapons. [The Daily Star]

Bangladesh: Army arrests 56 in

nationwide joint operations

(lm) The Bangladesh Army has detained 56 people in a

week-long series of joint operations conducted

between August 14 and 21 across Dhaka and several

districts. The detainees include alleged criminals, illegal

arms holders, robbers, juvenile gang members,

extortionists, gamblers, and drug dealers.

Security forces seized 16 illegal firearms, six hand

grenades, over 100 rounds of ammunition, various

locally made weapons, narcotics, contraband including

white stone from Sylhet, as well as motorcycles, mobile

phones, and cash. The arrested individuals were

handed over to police for questioning and legal

proceedings. [The Daily Star]

Bhutan: Health workforce falls short of

WHO standards despite new training

programs

(lm) Bhutan continues to face a critical shortage of

healthcare workers, with 1,576 vacant posts out of

5,975 approved in the 2018 national workforce plan,

leaving only 4,399 active staff including expatriates and

contract employees. The largest gaps are among

nurses, with 730 positions unfilled, as well as shortages

of traditional medicine practitioners, pharmacists, and

laboratory technicians. The doctor-to-population ratio

stands at 5.7 per 10,000 and the nurse-to-population

ratio at 21.2 per 10,000, both below the World Health

Organization (WHO) benchmarks.

Officials argue that falling short of WHO ratios does

not mean systemic failure, noting that Bhutan is not

listed among the most severely affected countries in

the region. Still, intensive care units face staffing

challenges, and attrition among nurses has

complicated mid-year replacements. To address the

problem, Bhutan has begun training its first cohorts of

medical students domestically, while sending others

abroad to countries including India, Sri Lanka, and

Thailand. A new Career Pathway and Performance

Management System has also been submitted for

approval to improve retention, offering incentives and

career growth opportunities.
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International partnerships are being used to fill gaps in

specialist services, particularly in remote areas.

[Kuensel]

India: Parliament debates bills to

disqualify jailed leaders amid fierce

opposition pushback

(lm) India’s Parliament has erupted in heated

exchanges over the government’s proposed

constitutional amendments that would compel Union

and State ministers—including prime ministers and

chief ministers—to vacate office if held in custody for

more than 30 days on charges carrying a sentence of

five years or more. The bills, introduced by Union

Home Minister Amit Shah, have been referred to a

Joint Parliamentary Committee after a voice vote. [The

Hindu]

Shah defended the measures as necessary to “restore

political morality” and end what he described as a “new

trend” of leaders refusing to resign even after

incarceration. He cited Delhi’s former Chief Minister

Arvind Kejriwal and his colleagues, who continued in

office during months of detention in corruption cases

linked to the liquor policy scandal, as well as Tamil

Nadu’s former minister Senthil Balaji, who remained in

the cabinet for weeks after his 2023 arrest in a money

laundering case. Shah argued that governance cannot

be run “from jail” and insisted the law would apply

equally to ruling and opposition leaders, with bail

provisions protecting against frivolous cases.

The opposition, led by the Indian National Congress

(INC), fiercely protested the bills, accusing the

government of attempting to weaponize the law

against rivals. INC MPs disrupted proceedings and

walked out, with party leader K.C. Venugopal clashing

directly with Shah over his own 2010 arrest while

serving as Gujarat’s home minister.

Leader of the Opposition and INC senior leader Rahul

Gandhi also denounced the proposal, while Shah

countered by accusing him of hypocrisy: in 2013

Gandhi had dramatically rejected his own party’s

ordinance that sought to shield convicted MPs, but

today the INC is allied with Rashtriya Janata Dal leader

Lalu Prasad Yadav, who was convicted in the 1990s

fodder scam, where government funds meant for

cattle fodder were embezzled on a massive scale in

Bihar. [The Indian Express]
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India: Monsoon parliamentary session

ends with low productivity and no

discussion on electoral roll revision

(lm) India’s Monsoon parliamentary session, which ran

from July 21 to August 21, concluded with record-low

productivity after weeks of disruption. Opposition

parties staged protests demanding a debate on the

special intensive revision of electoral rolls in Bihar, but

the government blocked the discussion, citing that

matters related to the Election Commission cannot be

taken up in Parliament.

The only detailed parliamentary discussion involved

Operation Sindoor, a military operation launched in

response to a terror attack in Indian-administered

Kashmir in late April. India conducted a precision strike

on May 7, targeting nine terrorist infrastructure sites

across Pakistan and Pakistan‑administered Kashmir

using air-launched munitions and loitering drones.

Despite the deadlock, Parliament passed or returned

12 bills in the lower house and 15 in the upper house,

including measures related to trade and agriculture.

Both chambers were also formally apprised of the

resignation of Vice President Jagdeep Dhankhar. [The

Indian Express]

India: Opposition fields retired judge as

vice-presidential nominee

(lm) The opposition alliance known as the INDIA bloc

(Indian National Developmental Inclusive Alliance),

which brings together multiple opposition parties

including the main opposition Indian National

Congress, has nominated retired Supreme Court judge

B. Sudershan Reddy as its candidate for the September

9 vice-presidential election.

Reddy is positioned as a figure of social justice and

parliamentary integrity, in contrast to the ruling NDA

(National Democratic Alliance), which has fielded

veteran politician C. P. Radhakrishnan. Radhakrishnan

is a long-time member of the RSS (Rashtriya

Swayamsevak Sangh), a Hindu nationalist organization

considered the ideological parent of the ruling

Bharatiya Janata Party (BJP).

The Vice President also serves as Chairperson of

Parliament’s upper house, the Rajya Sabha, giving the

position critical influence over parliamentary

functioning at a time when legislative sessions have

https://email.cpg-online.de/t/d-l-glululk-l-pl/
https://email.cpg-online.de/t/d-l-glululk-l-pl/


been marked by repeated disruptions and low

productivity. [The Indian Express]

India: Supreme Court examines limits of

judiciary on presidential and

gubernatorial assent to state bills

(lm) India’s Supreme Court is hearing a presidential

reference on whether it has the authority to impose

deadlines on the President and Governors to act on

Bills passed by state legislatures. The central

government argued that such timelines undermine the

separation of powers, stressing that disputes over

gubernatorial inaction are traditionally resolved

through political channels, such as negotiations

between state chief ministers, the Prime Minister, and

the President, rather than judicial directives.

The reference stems directly from the Court’s April

2025 ruling in the Tamil Nadu case, where Governor R.

N. Ravi had withheld or delayed action on multiple

state Bills. The Court held that Governors cannot sit

indefinitely, directed that the President must decide on

reserved Bills within three months, and even invoked

Article 142 to treat five Tamil Nadu Bills as “deemed

assented.” That landmark judgment expanded judicial

oversight into an area long seen as discretionary.

The central government now contends that while

delays are problematic, the Constitution does not fix

timelines, and it is beyond the judiciary’s jurisdiction to

create them. The case has broad implications, as

similar disputes over gubernatorial inaction have also

occurred in Kerala, Punjab, and Telangana, making it a

test of the balance between judicial intervention and

political negotiation in India’s federal structure. [The

Indian Express]

India: Supreme Court declines early

hearing on Jammu and Kashmir statehood

pleas

India’s Supreme Court on August 25 refused to

advance the hearing of petitions seeking the

restoration of statehood to Jammu and Kashmir,

noting the matter is already scheduled for October 10.

The bench reiterated that the central government has

been given eight weeks to respond to a separate plea

on the issue.
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The petitions follow the Court’s December 2023 ruling,

which upheld the 2019 abrogation of Article 370 that

granted Jammu and Kashmir special status, while

directing that assembly elections be held by

September 2024 and statehood be restored “at the

earliest.” Petitioners now argue that the delay

undermines those commitments. [The Indian Express]

India: Supreme Court affirms victims’

right to appeal acquittals

India’s Supreme Court ruled on August 22 that victims

of crime, including their legal heirs, have the right to

appeal against acquittals or lenient sentences, placing

their rights on par with those of convicted persons.

The bench cited the 2009 proviso to Section 372 of the

Code of Criminal Procedure, which explicitly allows

victims to file appeals independently of the State,

emphasizing that this right “cannot be circumscribed.”

The Court clarified that if a victim dies during

proceedings, heirs may continue the appeal. [The

Indian Express]

India: Former Jharkhand chief minister

put under house arrest ahead of tribal

land protest

(lm) Former Jharkhand chief minister Champai Soren, a

senior leader of the ruling Jharkhand Mukti Morcha

(JMM), was placed under house arrest on August 24,

hours before he was scheduled to join tribal groups in

a protest against land acquisition for a planned super-

specialty hospital in Ranchi, the state’s capital. The

protest opposes the government’s plan to use

farmland traditionally cultivated by Adivasi

communities—Indigenous groups who make up a

significant share of Jharkhand’s population and whose

land rights are legally protected by tenancy laws dating

back more than a century.

The hospital project, backed by international financing,

is designed to become one of eastern India’s largest

medical hubs with thousands of beds, advanced

treatment facilities, and training institutes. The

government has framed it as a milestone in regional

healthcare and medical tourism. Protesters, however,

view it as another attempt to override tribal land

protections in the name of development. [The Indian

Express]
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India: Supreme Court orders online

apologies from comedians for mocking

disabled persons

(lm) India’s Supreme Court on August 25 directed

comedian Samay Raina and four others to publish

formal apologies on YouTube and other platforms for

making derogatory remarks about persons with

disabilities. The case was initiated by the Cure SMA

India Foundation, which accused Raina of mocking the

high cost of treatment for Spinal Muscular Atrophy and

ridiculing individuals with the condition.

A bench of Justices Surya Kant and Joymalya Bagchi

criticized the comedians, noting that freedom of

expression does not extend to commercial speech that

undermines the dignity of vulnerable groups. The

Court observed that while the comedians have already

submitted apologies in court, they must now publicly

display them on their channels.

The justices further asked the comedians to consider

using their platforms to raise awareness about the

challenges faced by persons with disabilities. The Court

also stated that penalties may be imposed later, and it

directed the government to draft broader guidelines

for regulating online content that demeans or ridicules

disabled persons, women, children, and senior citizens.

[The Indian Express] [Bar and Bench]

India: Business activity surges to fastest

pace in two decades despite sharp price

rises

(lm) India’s private sector activity expanded at the

strongest pace since records began in 2005, according

to the latest HSBC flash Composite Purchasing

Managers’ Index (PMI), a widely used business survey

compiled by S&P Global that tracks output and new

orders across manufacturing and services. The index

rose to 65.2 in August from 61.1 in July, far above the

50 threshold separating expansion from contraction,

and marking its 49th consecutive month of growth.

The record performance was driven by the sharpest

increase in new orders in nearly 18 years, with the

services sector leading the momentum. The services

activity index climbed to 65.6, its highest level since the

survey began, while manufacturing PMI also

strengthened to 59.8, its strongest since January 2008.
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Rising demand has also allowed firms to raise prices at

the fastest rate in more than 12 years, with the output

price index reaching 55.8. This trend contrasts with

official inflation data, which recently fell to an eight-

year low of 1.55 percent. The Reserve Bank of India,

which targets inflation in the 2–6 percent range, has

paused its recent rate cuts but is expected to ease

policy again in the coming quarter.

Despite higher prices, firms reported stronger job

creation and expressed the highest business

confidence since March, suggesting optimism that

India’s growth momentum will continue even as

forecasts for the fiscal year project moderation to 6.4

percent after a strong 7.4 percent expansion in the

first quarter of 2025. [Reuters]

India: Fighter jet modernization

accelerates with French collaboration as

veterans urge long-term vision

(lm) India is pressing ahead with a major overhaul of its

airpower, deepening its strategic partnership with

France while weighing limited collaboration with

Russia, as it seeks to fill urgent capability gaps exposed

by its May standoff with Pakistan—the most serious

clash between the neighbors since 1999.

On August 23, Defense Minister Rajnath Singh

confirmed that India will jointly develop and

manufacture advanced fighter jet engines with French

aerospace group Safran, a global leader in aviation and

defense propulsion. The engines will power India’s

planned fifth-generation Advanced Medium Combat

Aircraft (AMCA), a stealth-capable multirole fighter

designed to enhance indigenous airpower. Safran is

expected to adapt its Rafale-proven M88 engine into a

new 120 kN class design, with full technology transfer

and the establishment of a gas turbine technology

center in India. [Arab News]

This move follows France’s broader role as India’s most

consistent defense partner. Over the past decades,

French aircraft from the Mirage 2000 to the Rafale

have shaped India’s airpower. Recent steps include the

delivery of 36 Rafales under a 2016 deal, an April 2025

contract for 26 Rafale-M naval fighters, and a June

2025 agreement to manufacture Rafale fuselages in

Hyderabad, marking the first such production outside

France. Rafales in Indian service are already being

upgraded, while the French F5 variant, expected by

2027, will bring advanced sensors, hypersonic

weapons, and drone integration.
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At the same time, India faces a pressing shortfall: the

Indian Air Force (IAF) operates only 29 squadrons

against an authorized strength of 42.5, with the last

MiG-21 squadron set for retirement in September. The

indigenous Light Combat Aircraft Mk1A remains

delayed, reinforcing the need for foreign fighters to

bridge the gap.

In this context, retired Air Marshal Anil Chopra, a

decorated IAF veteran and former director-general of

the Center for Air Power Studies, has argued that India

must sustain momentum with France while also

safeguarding its long-term autonomy. Writing in a

recent commentary, he noted that despite Russia’s

offer of full transfer of technology for Su-57 stealth

fighters, India should prioritize the AMCA project with

full national backing. He also underscored that direct

government-to-government deals—such as those with

France—remain the most time- and cost-effective path.

Chopra highlighted India’s tradition of partnering with

France, recalling Mirage and Rafale combat

performance in Kargil (1999) and Balakot (2019), and

praised ongoing industrial cooperation under the

“Make in India” program. He stressed, however, that

India’s modernization cannot rely solely on imports:

“While Rafale and French support can stabilize the IAF,

AMCA is the true test of India’s aerospace maturity.”

Meanwhile, Russia continues to pitch the Su-57E

“Felon” for co-production with Hindustan Aeronautics

Limited (HAL), with talks expected during President

Vladimir Putin’s September visit to New Delhi. But

Indian officials remain cautious, mindful of sanctions

and supply chain risks, even as the IAF acknowledges

the need to diversify its fleet.

India has ruled out acquiring the U.S. F-35 amid trade

disputes and tariffs, sharpening the tilt toward France.

By combining near-term Rafale acquisitions with long-

term AMCA development underpinned by French

engine technology, New Delhi is betting on France as

its most stable partner, while keeping Russian options

on the table to avoid over-dependence. [The EurAsian

Times]

India: Successful test of long-range

ballistic missile

(lm) India announced it has successfully test-fired the

Agni-5, its indigenously developed intermediate-range

ballistic missile, from a test range on August 20. The

Agni-5, capable of carrying nuclear warheads, is a key

element in India’s effort to strengthen its strategic
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deterrent and long-range strike capacity. Its successful

test highlights New Delhi’s push for defense self-

reliance and comes against the backdrop of ongoing

security competition with both China and Pakistan.

[Reuters]

Maldives: Government seeks sweeping

changes to decentralization, opposition

challenges in court

(lm) The government has advanced major changes to

the Decentralization Act, sparking sharp opposition

and a legal challenge.

During a recent tour, President Mohamed Muizzu

announced proposals to abolish atoll councils entirely,

calling them an unnecessary administrative layer, and

to reduce the size of island councils based on

population. Under his plan, islands with fewer than

2,000 residents would be represented by three

councilors, while larger islands would have five. City

councils would largely remain unchanged. The

proposals also include establishing women’s

development committees with full-time, elected

presidents, and merging presidential and

parliamentary elections through a constitutional

amendment and public referendum, which could save

an estimated MVR 130 million (USD 8.5 million). [The

Sun 1]

These new proposals build on recent amendments to

the Decentralization Act, already criticized for

restricting council powers. The revised law prevents

councils from hiring permanent or temporary staff in

their final year, bars them from leasing land and

lagoons or initiating new development projects, and

prohibits them from collecting rent from land and

buildings designated for public services. Councils may

now only receive revenue after state taxes are

deducted and if they are not in arrears on service

payments. They must also maintain accounts in line

with Ministry of Finance procedures.

The opposition Maldivian Democratic Party (MDP) has

filed a petition with the High Court challenging these

amendments, arguing that they unlawfully restrict

councils’ constitutionally guaranteed powers under

Article 230 and undermine decentralization by limiting

councils’ ability to fulfill their responsibilities. [The Sun

2]
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Maldives: New media regulation bill

sparks domestic and international

backlash

(lm) President Mohamed Muizzu reignited debate over

press freedom on National Day by declaring that no

one has the right to “say or write whatever they want,”

insisting that free expression must be limited when it

harms another person’s dignity or reputation. He

framed his appeal as part of a broader effort to

preserve Maldivian identity and values, but the

remarks coincided with his administration’s backing of

a contentious Media and Broadcasting Regulation Bill

now before Parliament. [The Sun 1]

The proposed law would dissolve the Maldives Media

Council and the Broadcasting Commission, replacing

them with a powerful seven-member Maldives Media

and Broadcasting Commission (MMBC). Three of its

members, including the chair, would be appointed

directly by the president, with Parliament retaining

dismissal powers—an arrangement critics argue

ensures executive and legislative dominance over the

media. The MMBC would hold sweeping enforcement

powers, from imposing fines of up to MVR 25,000 (USD

1,600) on journalists and MVR 100,000 (USD 6,500) on

outlets, to suspending registrations during

investigations, revoking licenses through courts,

blocking websites, halting broadcasts, and even

reopening past cases.

The Maldives Media Council warned the changes

undermine constitutional protections for press

freedom and source confidentiality, while the Maldives

Journalists Association described the measure as an

attempt to place media under government control. The

International Federation of Journalists echoed these

concerns, calling for the bill’s withdrawal. [The Sun 2]

[The Sun 3] [The Sun 4]

Former president Ibrahim Mohamed Solih,

parliamentary minority leader Ibrahim Nazil, and MDP

chairperson Fayyaz Ismail—all from the opposition

Maldivian Democratic Party (MDP)—have led political

resistance, branding the proposal an assault on press

freedom and vowing to repeal such laws if their party

returns to power. [The Sun 5] [The Sun 6] [The Sun 7]

Deputy Speaker Ahmed Nazim, a senior government-

aligned lawmaker, confirmed his involvement in

shaping the draft and defended it as reflecting

international standards, but also accused local outlets

of “checkbook journalism,” alleging they serve business

and political interests rather than the public. His

remarks have reinforced opposition claims of direct
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government involvement in curbing media

independence. [The Sun 8]

The government has defended the bill as a measure to

“empower and protect” journalism. At the same time, it

has announced new financial support for the industry,

pledging 0.1 percent of state revenue annually to

private media outlets. Observers, however, warn that

this dual approach of funding and control risks

tightening political influence over independent

journalism. [The Sun 9]

The controversy has spilled into the streets and online.

Journalists staged a silent protest in Parliament during

the bill’s first reading, while police arrested a man

accused of inciting violence in demonstrations against

the proposal. [The Sun 10]

Maldives: Ex-President Yameen intensifies

comeback with attacks on state firms,

renewed feud with tycoon

(lm) Former president Abdulla Yameen Abdul Gayoom

has sharpened his political re-entry, using his People’s

National Front (PNF) rally to escalate criticism of the

government, state-owned enterprises, and business

rival Qasim Ibrahim.

Yameen, whose 2022 corruption conviction was

overturned on procedural grounds last year, framed

state-owned companies as symbols of

mismanagement, accusing them of operating outside

their mandates, draining public funds, and being led by

retired military officials instead of professionals. He

cited cases such as the Waste Management

Corporation moving into tourism, the Maldives

Airports Company running gyms in the atolls, and the

Road Development Corporation (RDC) being tasked

with hospital projects despite lacking financing. The

RDC itself has been mired in instability, with Mohamed

Shamy Adam recently reinstated as chairperson only

months after being dismissed. [The Sun 1] [The Sun 2]

At the same rally, Yameen reignited his feud with

Qasim, the prominent businessman and leader of the

Jumhoory Party (JP). The JP is a centrist Maldivian

political party founded in 2008 that has often played a

kingmaker role in coalition politics. Yameen accused

Qasim of calling him “cruel” because his administration

repossessed Kaadedhdhoo Airport from Villa, Qasim’s

company, in exchange for waiving USD 33 million in

unpaid taxes, and refused to award him islands and

lagoons as earlier governments had done. Qasim

rejected the claim, arguing Villa had already invested

https://email.cpg-online.de/t/d-l-glululk-l-mr/
https://email.cpg-online.de/t/d-l-glululk-l-my/
https://email.cpg-online.de/t/d-l-glululk-l-mj/
https://email.cpg-online.de/t/d-l-glululk-l-mt/
https://email.cpg-online.de/t/d-l-glululk-l-mi/


USD 18 million in the airport and had agreed to return

it for USD 21 million in compensation, citing

government valuations.

Yameen dismissed the compensation claim, insisting

Villa made no significant investments, and contrasted

how Qasim faced no restrictions on medical travel

while jailed during his own administration, unlike

under previous leaders. [The Sun 4]

Meanwhile, the Broadcasting Commission has ordered

Channel 13, a network closely aligned with Yameen, to

temporarily halt broadcasts for violating content

standards, though the channel defied the suspension

by covering his rally preparations. [The Sun 5]

Maldives: Parliament cuts short extended

session, raising criticism over lack of work

(lm) The Parliament has gone into recess two days

earlier than scheduled, ending its second session of

the year after only 27 sittings totaling 46 hours.

Lawmakers had previously voted to extend the session

by a week to complete “important works,” but the

extended period was cut short with little explanation,

prompting opposition criticism over cancelled sittings

and ministers’ repeated absences from questioning.

During the session, 24 bills were introduced, with only

seven passed into law. In addition to bills, six

resolutions were proposed but none adopted, 77

parliamentary questions were submitted with only

eight answered, and 127 committee meetings were

held. Records show 396 cases remain pending in

Parliament.

Public debate has centered on parliamentarians’

salaries of MVR 82,500 (USD 5,360), with petitions

calling for reductions in light of the limited output. The

third session will begin in October, with two

extraordinary sessions planned beforehand to

complete outstanding work. [The Sun 1] [The Sun 2]

Maldives: Former planning minister

appointed as advisor to Finance Ministry

(lm) Hamdhoon Abdull Hameed, who previously served

as minister of planning and development under former

president Maumoon Abdul Gayoom, has been

appointed to a minister-level advisory role at the

Ministry of Finance and Planning.
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Hamdhoon, son of former minister and parliament

speaker Abdulla Hameed and nephew of both

Maumoon Abdul Gayoom and former president

Abdulla Yameen, has also served as a parliamentarian

and ambassador. His appointment comes as the

Finance Ministry leads work on a 20-year national

development plan announced by President Mohamed

Muizzu in September 2024. Public consultations began

in November 2024, with consultancy firm Nexia

Maldives tasked with drafting the plan. [The Sun]

Maldives: New head of financial

intelligence unit denies link to leaked

report scandal

(lm) The newly appointed head of the Financial

Intelligence Unit (FIU) at the country’s central bank,

Ismail Sajid, has rejected suggestions that his

appointment was connected to the recent leak of a

confidential financial intelligence report. The FIU is the

state body responsible for collecting and analyzing

financial information from banks and other institutions

and forwarding it to investigative agencies in cases of

suspected money laundering or corruption.

The leaked report, published anonymously on social

media in early August, alleged large sums of money

were deposited with a senior parliamentary leader of

the ruling party through the military-linked Sifainge

Welfare Company. The controversy led to the removal

of the FIU’s former chief, who was reassigned within

the authority.

In the aftermath of the leak, the parliamentarian

implicated in the report was stripped of his leadership

roles in two key committees overseeing state-owned

enterprises and public accounts. [The Sun]

Maldives: Controversy deepens over USD

9.6 million fish market redevelopment

contract

(lm) The redevelopment of Malé’s central fish market

has triggered a dispute within the city council over an

unexplained USD 9.6 million (MVR 147.7 million)

contract.

The original agreement, signed during the presidency

of Mohamed Muizzu when he was still mayor, was

worth USD 6.1 million (MVR 93.8 million) but was later

amended to USD 9.6 million and awarded to a new

https://email.cpg-online.de/t/d-l-glululk-l-cl/
https://email.cpg-online.de/t/d-l-glululk-l-cr/


contractor without council approval during the

transitional period after the 2023 presidential election.

The revised deal is said to expose the council to

unaffordable liabilities and even the risk of losing the

market building if payments cannot be made. [The Sun

1]

The case has been filed with the Anti-Corruption

Commission, with allegations that the price increase

and lack of documentation amount to corruption and

embezzlement in violation of the Finance Act and

Regulations. Calls have been made for the suspension

of those directly responsible and for all related

contracts and documents to be made public. [The Sun

2]

Council representatives from the transitional period

rejected the accusations of foul play, describing the

absence of paperwork as an “administrative error.”

They insisted that all contracts require bid committee

approval and could not have been altered without

formal procedure, framing the issue as

mismanagement rather than corruption. [The Sun 3]

Maldives: Police officer remanded after

High Court rules false testimony violated

oath

(lm) A police constable in Thinadhoo has been

remanded for 20 days after the High Court overturned

a lower court’s decision to release him and found he

had committed perjury by denying he had taken his

oath of office. The officer was initially arrested in May

following a raid that uncovered tobacco, vaping

materials, and nearly 192 grams of suspected drugs.

Although the Thinadhoo Magistrate Court had ordered

his release, citing a procedural flaw in the arrest order,

prosecutors appealed.

During the appeal, the High Court determined the

officer had in fact signed the oath affidavit, despite

testifying otherwise. The three-judge panel said his

false testimony undermined public trust and violated

the sanctity of sworn oaths, stressing that receiving

state remuneration without fulfilling the formal oath

process was unacceptable. [The Sun]

Maldives: Family petitions to expedite

trial of former immigration chief
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(lm) The family of former Controller General of

Immigration Mohamed Shamaan Waheed, who has

been in custody since March on corruption charges,

has filed a petition demanding his trial be expedited,

arguing that his indefinite detention amounts to a

denial of justice.

Shamaan was arrested on allegations of exploiting his

official position to extort more than MVR 500,000 (USD

32,500) from a foreign national. He faces three major

counts: complicity in robbery, abuse of official status,

and money laundering — the latter carrying a potential

sentence of five to fifteen years. Both the High Court

and Supreme Court have upheld his judicial remand,

with the Supreme Court ruling on June 18 that no

grounds existed for his release.

His wife and family argue that legal requirements for

periodic remand reviews have been ignored, leaving

him detained for five months without review, unlike

others in comparable cases who were released. They

allege the charges are politically motivated and claim

Shamaan was targeted because he possesses evidence

of corruption by Home Minister Ali Ihusan, which he

reportedly shared with President Mohamed Muizzu

late last year.

The case has attracted wider political attention, with

former President Abdulla Yameen publicly alleging that

Shamaan has been framed and criticizing the

investigation’s conduct. [The Sun]

Maldives: Surge in child abuse and

domestic violence cases

(lm) The Maldives is witnessing a sharp rise in reported

child abuse and domestic violence cases, according to

the Ministry of Social and Family Development. In July

alone, 93 child abuse cases were recorded, including

24 cases of sexual abuse, 21 cases of physical assault,

and 17 cases of neglect. The figure is part of a broader

trend, with similarly high numbers reported in

previous months.

Domestic violence cases also remain significant, with

57 incidents reported in July. Of these, 49 involved

women and eight men, covering offenses such as rape,

sexual assault, physical assault, mental abuse,

harassment, intimidation, and economic or financial

abuse.

Authorities reported that as of July, 152 children are in

state custody—82 boys and 70 girls. That month, six

children were newly taken into care, while one child
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was reunited with their family and another adopted.

[The Sun]

Maldives: Government expands Islamic

charity system as poverty deepens and

wealth threshold rises

(lm) The Maldivian government has announced plans

to expand the Zakat Fund—an Islamic welfare fund

financed through obligatory almsgiving—to provide

broader support for the poor and needy, covering

essential needs such as healthcare, education,

housing, and other basic necessities.

Speaking at the International Zakat Conference 2025,

Islamic Minister Mohamed Shaheem Ali Saeed said a

policy paper outlining these reforms will soon be

submitted to the Cabinet, framing Zakat as a flexible

pillar of Islam that can be adapted to meet social and

economic challenges. He argued that the country is

facing widespread financial hardship and called for a

redefinition of the poverty registry to ensure that

assistance reaches those most in need. His remarks

drew public scrutiny, however, after he noted that

even ministers and parliamentarians are struggling

financially—despite holding some of the highest-paid

positions in the country. [The Sun 1] [The Sun 2]

In parallel, the wealth threshold (Nisab)—the minimum

amount of savings or assets a Muslim must hold for a

year before being obliged to pay annual Zakat—was

raised to MVR 11,191.95 (USD 727), reflecting changes

in global silver prices. Islamic tradition, Nisab is

historically calculated using the value of either gold or

silver, but many Muslim countries, including the

Maldives, use silver because its lower value sets a

more accessible threshold.

Earlier this year, it had been lowered to MVR 8,800

(USD 572), showing sharp fluctuations tied to the silver

market. In 2025, annual Zakat al-Mal was distributed to

2,852 individuals on the Islamic Ministry’s poverty

registry, with each receiving MVR 5,000 (USD 325), an

increase from last year’s MVR 4,000 (USD 260). [The

Sun 3]

Maldives: Fishing sector sees sharp

weekly increase in payments to fishermen

(lm) The state-owned Maldives Industrial Fisheries

Company (MIFCO) reported a strong surge in
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disbursements to fishermen, reflecting improved

catches and higher sales. Payments reached MVR

20.24 million (USD 1.31 million) this month, with the

latest week alone accounting for MVR 10.1 million (USD

654,000) distributed to 240 boats. That marks a 50

percent increase compared to the previous week’s

MVR 6.7 million (USD 434,000).

MIFCO said the number of participating fishing vessels

also rose steadily, from 80 boats in the first week of

August to 240 this past week, bringing the total to 529

boats for the month. Officials stressed that fishermen

are now being paid within 24 hours, following a policy

introduced last Fishermen’s Day to resolve

longstanding complaints over delays. [The Sun]

Maldives: Expat remittances surge 59

percent to reach USD 143.5 million in 2024

(lm) Expatriate workers in the Maldives remitted USD

143.5 million to their home countries in 2024, a 59

percent increase from the previous year, according to

the latest payment bulletin of the Maldives Monetary

Authority (MMA). Overall outward remittances

amounted to USD 155.5 million, reflecting a 121

percent year-on-year surge, with foreigners accounting

for 92 percent of the total.

Bangladesh remained by far the largest recipient,

receiving USD 112 million — about 72 percent of all

outward remittances — underscoring the dominant

presence of Bangladeshi workers in the Maldivian

labor force. Other key destinations included Nepal (5

percent), the Philippines (4 percent), Egypt (4 percent),

and India (2 percent).

Maldivians accounted for the remaining USD 11.9

million in remittances, up 8 percent from the previous

year. [The Sun]

Maldives: Police silent on disappearance

of USD 30,000 from evidence lockup

(lm) The Maldives Police Service has yet to provide

updates more than a week after confirming that USD

30,000 went missing from its evidence lockup. The

discrepancy was discovered on August 13, when

officers found that the amount logged as evidence

from a 2019 case was higher than what remained in

storage, alongside a bag containing damaged cash.
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Police announced the launch of a criminal investigation

on August 14, but have not clarified which case the

money was tied to, nor whether any officers have been

suspended or questioned. The matter is being handled

by the Criminal Investigation Command. While

allegations of missing money, drugs, and other seized

property have circulated before, this is the first time

police have formally confirmed such a significant case

of disappearance. [The Sun]

Nepal: Coalition faces Cabinet disputes

and court scrutiny

(lm) Prime Minister KP Sharma Oli’s government is

being squeezed from multiple sides. Two smaller

coalition partners—the Janata Samajbadi Party (JSP) led

by Ashok Rai and the Loktantrik Samajbadi Party (LSP)

led by Mahantha Thakur—are demanding a Cabinet

reshuffle, threatening to leave the government if their

ministers are not replaced. Within Rai’s JSP, the

pressure reflects not only coalition bargaining but also

an intraparty conflict: Water Supply Minister Pradeep

Yadav has resisted stepping down despite the party’s

decision to recall him, exposing divisions in a party that

itself emerged from a 2024 split with the Upendra

Yadav-led JSP-Nepal. [The Kathmandu Post]

Alongside these reshuffle disputes, Oli now faces a

constitutional challenge after JSP-Nepal, which

withdrew its support for the government on July 16,

triggered Article 100 of the constitution. The provision

requires the prime minister to seek a vote of

confidence in parliament within 30 days of a coalition

partner’s withdrawal, but Oli failed to act. The Supreme

Court has summoned him and several government

offices to explain why no vote was sought, deepening

doubts about his parliamentary majority. [The

Kathmandu Post]

Nepal: Supreme Court orders long-delayed

probes into southern plains conflict-era

killings

(lm) Nepal’s Supreme Court has cleared the way for

long-delayed investigations into two of the country’s

most notorious episodes of violence in the southern

plains, a region also known as Madhesh, home to

communities with close linguistic and cultural ties to

northern India.
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In one ruling, the court upheld the need to investigate

alleged extrajudicial killings carried out under the 2009

Special Security Plan, a government campaign that

deployed large-scale security forces to suppress armed

groups in the Tarai/Madhesh region. Rights groups say

the plan led to hundreds of unlawful killings of young

Madheshi men under the pretext of

counterinsurgency. Human rights reports documented

dozens of suspicious deaths, many from gunshot

wounds to the head or chest, but no prosecutions ever

followed. The court has now affirmed that complaints

of such killings can move forward, even if a new

independent mechanism is still required to ensure

credibility. [The Kathmandu Post]

In a separate decision, the court directed an

investigation into the 2007 Gaur killings, when a violent

clash between cadres of the Maoists and the Madhesi

Janadhikar Forum (MJF)—a regional party formed to

demand greater autonomy and representation for

Madhesh—left 27 Maoists dead and more than 40

injured. Survivors and families, who have campaigned

for nearly two decades, accuse police and authorities

of ignoring repeated petitions despite findings by the

National Human Rights Commission. The new order

names 130 individuals, including Upendra Yadav, now

chair of the Janata Samajbadi Party, as subjects of

investigation. [The Kathmandu Post]

Nepal: Parliamentary committees push

forward disputed land and education bills

(lm) Two of Nepal’s most disputed pieces of legislation

—the land-related amendment bill and the School

Education Bill—have cleared key parliamentary

committees, but sharp divisions remain and protests

are mounting from opposition parties and interest

groups.

The land bill, endorsed by the Agriculture,

Cooperatives and Natural Resources Committee on

August 21 after months of debate, has drawn

particular controversy. It follows scandals such as the

Giribandhu Tea Estate case, where a 2021 Cabinet

decision allowed land far above the legal ceiling to be

swapped and resold for lucrative urban development,

an arrangement later criticized as “policy corruption.”

The revised draft seeks to tighten rules by prohibiting

agricultural, industrial, or other designated land from

being diverted into real estate; allowing confiscation of

misused or vacant plots; and recognizing squatters and

landless settlers. It also bars private ownership in

protected areas unless dating back before 2013. [The

Kathmandu Post]
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While ruling lawmakers argue the revisions reflect

cross-party amendments, opposition parties walked

out, saying concerns about ceilings and protections for

settlers remain unresolved. The Janata Samajbadi

Party-Nepal (JSP-Nepal), a regional party rooted in

Madhesh politics, has announced nationwide protests

against the bill from August 25 to 31, arguing it favors

land brokers and threatens desertification in the

southern plains. [The Kathmandu Post]

The School Education Bill, passed by the Education,

Health and Information Technology Committee nearly

two years after its introduction, aims to devolve

education management to local governments while

redefining school levels and mandating private schools’

gradual conversion to nonprofit status. It also requires

private schools to provide free education for up to 15

percent of students, with three percent receiving

hostel accommodation. [The Kathmandu Post]

Teachers’ unions have threatened protests, demanding

a higher quota for permanent appointment of

temporary teachers, recognition of early childhood

facilitators as teachers, clearer rules on promotions,

and stronger guarantees for benefits. Private school

associations, meanwhile, have opposed the nonprofit

conversion clause and the scholarship mandates,

warning of closures if revisions are not made.

Opposition parties including the Maoist Centre, the

Rastriya Swatantra Party, and the Rastriya Prajatantra

Party registered dissent, calling for broader hostel

provisions and expanded protections for

disadvantaged students. [The Kathmandu Post]

Nepal: Ruling parties push to oust deputy

speaker amid visa controversy

(lm) The Nepali Congress and Communist Party of

Nepal (Unified Marxist–Leninist) (CPN-UML) – the two

parties leading the ruling coalition – have revived

efforts to remove Deputy Speaker Indira Rana Magar

from her post, collecting signatures from lawmakers to

file a motion in the House of Representatives. The

ruling parties cite “conduct unbecoming” after it

emerged that she had written to the U.S. Embassy in

February 2023 requesting expedited visa interviews for

herself and five others unrelated to her official duties.

The letter became public two months later, sparking

criticism over her adherence to parliamentary

standards.

Although CPN-UML leaders insisted the signature drive

was initially for committee reshuffles, senior figures

from both ruling parties admitted that the deputy
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speaker’s actions had been formally discussed. Article

91(6)(c) of the Constitution allows for the removal of a

Speaker or Deputy Speaker if two-thirds of Parliament

deems their conduct incompatible with office. Nepali

Congress and CPN-UML together do not have the

required 184 votes, and discussions with smaller

coalition partners are ongoing.

Opposition parties, including the main opposition

Maoist Centre and the Rastriya Swatantra Party (RSP),

have denounced the move as politically motivated. The

RSP, from which Rana Magar was elected before

resigning, argues that the ruling coalition is exploiting a

two-year-old controversy to weaken their leverage.

They accuse Nepali Congress and CPN-UML of seeking

to replace her with one of their own to secure a

majority in the Constitutional Council, the powerful

body responsible for appointing key constitutional

officeholders, which is currently deadlocked.

Opposition leaders warned that ousting the deputy

speaker without solid evidence would set a dangerous

precedent and push Nepal towards authoritarianism.

They vowed to resist through both parliamentary and

street protests if the government proceeds. [The

Kathmandu Post] [The Kathmandu Post]

Nepal: Splinter communist party faces

leadership crisis and waning appeal

(lm) As the Communist Party of Nepal (CPN) (Unified

Socialist)—a communist faction formed in 2021 after

splitting from the ruling CPN (Unified Marxist–Leninist)

(CPN-UML)—marks its fourth anniversary, it is

grappling with internal feuds, corruption allegations,

and declining relevance. The party failed to secure

national party status in the 2022 elections after

winning only 2.82 percent of proportional votes,

leaving it weakened and unable to sustain momentum.

The party’s chair, former prime minister Madhav

Kumar Nepal, continues to lead despite being

suspended as a lawmaker after being implicated in the

Patanjali land case, a corruption scandal over

irregularities in leasing state-owned land to the Indian

company Patanjali. His open feud with fellow ex–prime

minister Jhala Nath Khanal, who urged him to step

down, has further eroded unity. The recent entry of

veteran leftist Bamdev Gautam, meant to boost

strength, instead triggered new disputes over

leadership roles.

Analysts argue the Unified Socialist has failed to renew

its agenda or justify its split from the CPN-UML, while
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younger voices remain sidelined. Although it has

staged campaigns for good governance and

employment, its credibility has suffered from

demanding accountability for past prime ministers

while defending its own leader against graft charges.

The combination of weak election results, intraparty

rivalries, and unresolved corruption allegations now

raises doubts about its survival as a meaningful

political force. [The Kathmandu Post]

Nepal: Regional alliance weakens as new

working deal reshapes political blocs

(lm) The Federal Democratic Front, formed earlier this

year to unite regional parties from Nepal’s southern

plains bordering India, is already faltering after Janata

Samajbadi Party (JSP) leader Ashok Rai and Rastriya

Mukti Party leader Rajendra Mahato struck a separate

“unity-oriented working alliance” on August 14. The

move, seen as a step toward eventual merger,

sidelines the Front and highlights the recurring cycle of

splits and shifting alliances in this region’s politics.

The southern plains, commonly referred to as

Madhesh, are home to a large population with distinct

linguistic and cultural ties to northern India. Politics in

Madhesh has long been shaped by calls for greater

autonomy, representation, and recognition of identity.

Rai split from the Upendra Yadav-led JSP-Nepal in

2024, while Mahato formed his own party in early 2025

after leaving the Loktantrik Samajbadi Party led by

Mahantha Thakur. Their new partnership has fueled

speculation about eventually drawing in Thakur’s

faction, though Mahato’s allies say this will not happen

immediately.

The Front itself had emerged to counter potential

changes to electoral law that could raise the threshold

for proportional representation seats. Yet it quickly lost

momentum as key parties, including Yadav’s JSP-Nepal

and CK Raut’s Janamat Party, failed to actively mobilize.

Disagreements over candidate selection, such as in the

Rupandehi-3 by-election, further exposed divisions.

[The Kathmandu Post]

Nepal: Draft law sparks criticism for

restricting nongovernment organizations

The Ministry of Home Affairs has proposed a new

Association and Organisation Bill that seeks to merge
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three existing laws from 1961, 1977, and 1992 into one

framework regulating nongovernment organizations.

The draft, released for public consultation, has faced

strong opposition from the NGO Federation of Nepal,

which argues it curtails constitutional rights and

democratic freedoms by adding restrictions, complex

registration rules, and tighter government control.

The federation criticized the lack of consultation in the

drafting process and urged the government to

withdraw the bill in favor of a new one with broader

participation. It warned that the proposal could

discourage community-based groups and called for

simpler registration, transparent online monitoring of

foreign funding, and inclusion of NGO representatives

in oversight bodies. [The Kathmandu Post]

Nepal: anti-graft body appeals acquittal of

former chief secretary in sticker printing

case

(lm) The Commission for Investigation of Abuse of

Authority (CIAA) has appealed to the Supreme Court

against a Special Court verdict that acquitted former

chief secretary Baikuntha Aryal and several others in a

corruption case tied to the printing of excise duty

stickers. The CIAA argued the ruling ignored evidence

and insisted the accused be punished, citing losses of

NPR 386.7 million (USD 2.8 million) to the state and

demanding the recovery of NPR 68.4 million (USD

500,000) already paid out.

The case concerns a 2022 contract to print stickers at a

rate much higher than usual, raising suspicions of

collusion and inflated costs. While Aryal and most

senior officials were acquitted in 2024, two printing

center executives were convicted. The CIAA claims the

acquittals contradict precedent and evidence gathered

during the investigation. [The Kathmandu Post]

Nepal: Truth commission receives surge of

conflict-era complaints, many from sexual

violence survivors

(lm) Nepal’s Truth and Reconciliation Commission

(TRC), the transitional justice body tasked with

investigating crimes committed during the 1996–2006

Maoist insurgency, has received over 11,000 new

complaints since reopening its registration window in

May, with officials expecting the figure to surpass

15,000 once all districts are counted. A significant
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portion of the fresh submissions come from survivors

of rape and sexual violence, many of whom had

previously refused to file cases due to concerns over

confidentiality. The parallel Commission on

Investigation of Enforced Disappeared Persons has so

far registered 48 new cases.

The new wave of filings follows last year’s amendment

to the Transitional Justice Act, which extended the

deadline for complaints by three months. Of the nearly

64,000 complaints originally lodged since the

commissions were established, only 314 involved

sexual violence, underscoring how stigma and distrust

had suppressed reporting. The National Association of

Conflict Rape Victims alone has facilitated 3,800 new

submissions, though it has attached conditions,

including stronger confidentiality protections and

representation of survivors within the commissions.

The process remains contested. Some victims’ groups

have petitioned the Supreme Court to annul recent

appointments to both commissions, arguing they

violated constitutional and legal requirements. While

petitioners stress that filing complaints does not imply

endorsement of the commissions’ legitimacy, other

victims’ networks argue the overwhelming response

shows most survivors are willing to engage if their

concerns are addressed. [The Kathmandu Post]

Nepal: denial of birth registration leaves

thousands of children stateless

(lm) A growing number of Nepali children are being

denied birth registration due to bureaucratic hurdles,

lack of parental documentation, and reluctance by

local officials to follow constitutional guarantees.

Without certificates, children cannot enroll in schools,

acquire citizenship at age 16, or access basic services,

leaving many effectively stateless despite

constitutional and international commitments that

guarantee every child the right to identity.

Rights advocates and state agencies say the problem

stems less from legal barriers than from rigid and

inconsistent implementation. Local officials often

demand parental documents or refuse cases involving

abandoned or older children, with some even soliciting

bribes. As a result, thousands remain undocumented,

perpetuating generational statelessness despite

Nepal’s pledge under the Sustainable Development

Goals to achieve full birth registration by 2030. [The

Kathmandu Post]
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Nepal: Nationwide survey planned to

assess Sustainable Development Goals

progress

(lm) The Nepal Health Research Council will launch a

nationwide survey in the 2026–27 fiscal year to

measure the country’s progress on the Sustainable

Development Goals (SDGs), following major delays

caused by the suspension of U.S. aid. The cut in

support from USAID, the United States Agency for

International Development and Nepal’s principal

health-sector donor, halted key studies such as the

Demographic and Health Survey, the Micronutrient

Status Survey, and the Health Facility Survey.

Officials warn that Nepal currently relies on outdated

data—the last Demographic and Health Survey was

conducted in 2022 and the micronutrient survey in

2016—leaving policymakers without reliable

information on nutrition, child health, and non-

communicable diseases. The new survey will assess

issues such as vitamin A and iron supplementation,

iodine consumption, and health facility capacity, with

results expected to shape future health policies and

determine whether to continue long-standing

programs like vitamin A supplementation. [The

Kathmandu Post]

Pakistan: Supreme Court grants bail to ex-

prime minister in 2023 riots, but he

remains jailed over land deal

(lm) Pakistan’s Supreme Court has granted bail to

former prime minister Imran Khan in eight cases tied

to the May 2023 riots, when his arrest sparked violent

protests in which supporters of his Pakistan Tehreek-e-

Insaf (PTI) party stormed state buildings and military

facilities. The unrest left at least eight dead and nearly

2,000 arrested, with authorities accusing Khan of

inciting the violence.

Khan, who denies the charges and insists they are

politically motivated, still requires bail in one remaining

case to secure release: the so-called Al-Qadir Trust case.

The trust, founded by Khan and his wife during his

premiership, was meant to run a spiritual and

educational institution, but prosecutors allege it was a

front through which they accepted land from a real

estate developer in exchange for favors. In January

2025, Khan was sentenced to 14 years and his wife

Bushra Bibi to seven years in prison over the deal.
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The former leader has been jailed since August 2023,

when he was convicted of unlawfully selling state gifts,

a verdict that barred him from contesting the 2024

elections. Khan and PTI maintain that the prosecutions

are part of a broader campaign to sideline him from

politics. [Arab News]

Pakistan: Serving general appointed to

senior interior ministry post amid surge in

militancy

(lm) Pakistan has, for the first time, appointed a serving

army major general to a senior civilian post in the

Ministry of Interior, signaling expanded military

oversight of internal security as militant violence

surges. Major General Noor Wali Khan has been

posted as additional secretary on a three-year

secondment, where he will oversee all civil armed

forces under the ministry, including the Frontier Corps,

Rangers, Coast Guard, Gilgit-Baltistan Scouts, Federal

Constabulary, and Anti-Narcotics Force.

Pakistan recorded a 45 percent rise in militant-related

deaths in 2024, making it the world’s second-most

affected country by terrorism, according to the Global

Terrorism Index. The country faces twin insurgencies:

one led by the Tehreek-e-Taliban Pakistan (TTP) in

Khyber Pakhtunkhwa and another by Baloch separatist

groups and Daesh in Balochistan.

The appointment has been described by analysts as a

strategic step to counter militancy but is also seen as

another example of the military expanding its role in

civilian governance. Last year, a serving army officer

was placed at the helm of the National Database and

Registration Authority (NADRA). General Khan is also

expected to supervise the transition of the Frontier

Constabulary into a federal force, further consolidating

military influence over internal security. [Arab News]

Pakistan: Senate approves law allowing

three-month detention of terrorism

suspects

(lm) Pakistan’s Senate has passed amendments to the

Anti-Terrorism Act (ATA) permitting security forces to

hold terrorism suspects for up to 90 days without trial,

pending presidential assent to become law. The

government argues the measure provides a lawful

framework for preventive detention, aiming to curb
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militancy while replacing the controversial practice of

enforced disappearances.

Enforced disappearances have long been a major

source of domestic and international criticism,

particularly in Balochistan, where families and rights

groups accuse state institutions of arbitrarily detaining

or killing Baloch separatists — an ethno-nationalist

movement opposing the state. The government insists

the law will replace illegal detentions with judicially

overseen processes, including review boards staffed by

senior judges.

The amendment also formalizes joint interrogation

teams bringing together law enforcement and

intelligence officials. It comes as Pakistan struggles

with a surge in militant violence: religiously motivated

groups such as the Tehreek-e-Taliban Pakistan (TTP) in

Khyber Pakhtunkhwa and Baloch separatists in

Balochistan carried out hundreds of attacks in 2024,

making Pakistan the world’s second most terrorism-

affected country, according to the Global Terrorism

Index 2025.

Opposition parties, led by jailed ex-prime minister

Imran Khan’s Pakistan Tehreek-e-Insaf (PTI), opposed

the bill, warning it undermines constitutional

protections of due process and could be misused

against government critics. [Arab News]

Pakistan: Probe panel rules journalist’s

death a suicide amid wider concerns over

press safety

(lm) A three-member investigation committee has

concluded that the recent death of a journalist in Sindh

province was a suicide. The individual, who worked as

a correspondent for a national news outlet, was found

dead in his vehicle in Sanghar district, about 270

kilometers northeast of Karachi, with a gunshot wound

and a firearm in his hand.

Investigators said he had traveled alone from Karachi

to Sanghar on August 16, removed the SIM card from

his phone, and reset it prior to his death. Forensic

examination confirmed the bullet was fired from the

handgun found in his possession. The panel stated

that after reviewing witness accounts, post-mortem

and forensic reports, and CCTV footage, suicide was

the only probable cause.

The case initially drew calls for a thorough probe from

senior journalists, given Sindh’s history of violence

against media workers. Rights watchdogs have
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documented nearly 200 incidents of violence against

journalists in the province between 2018 and 2023,

including multiple killings. [Arab News]

Pakistan: Two new polio cases bring 2025

total to 23

(lm) Pakistan has confirmed two new polio cases in

Khyber Pakhtunkhwa’s Tank and North Waziristan

districts, raising the nationwide total for 2025 to 23.

Pakistan and Afghanistan remain the only countries

where polio is still endemic. While annual cases had

fallen to single digits in 2018 and 2021, Pakistan

recorded a resurgence with 74 cases in 2024. Of this

year’s confirmed cases, 15 are in Khyber Pakhtunkhwa,

six in Sindh, and one each in Punjab and Gilgit-

Baltistan.

Health authorities warn that persistent transmission in

southern Khyber Pakhtunkhwa highlights risks in hard-

to-access areas and among communities with low

vaccine acceptance. A nationwide immunization

campaign targeting more than 28 million children

under five will run from September 1–7, with a follow-

up drive in southern Khyber Pakhtunkhwa beginning

September 15. [Arab News]

Pakistan: Finance minister pushes digital

asset regulation as 15 percent of citizens

invest

(lm) Pakistan’s Finance Minister Muhammad

Aurangzeb said on August 23 that around 15 percent

of the country’s population—equivalent to some 20–25

million people—is already engaged in cryptocurrency

and digital assets, underscoring the urgency of

regulation. Speaking at the Leadership Summit on

Blockchain and Digital Assets in Islamabad, he stressed

that Pakistan could not ignore the sector’s growth and

must position itself within the global “new economy.”

Aurangzeb confirmed that the government has set up

a Pakistan Virtual Asset Regulatory Authority, which

was scheduled to hold its first meeting on August 25,

alongside the Pakistan Crypto Council. A draft virtual

assets bill is also being prepared for review by the

Senate Standing Committee on Finance before being

submitted to the National Assembly. [Arab News]
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Pakistan: Over 800 dead in monsoon

floods as India’s water release forces

mass evacuations

(lm) Pakistan is facing one of its deadliest monsoon

seasons in years, with the National Disaster

Management Authority (NDMA) confirming more than

800 deaths since late June. Over 420 fatalities have

been reported in Khyber Pakhtunkhwa province alone,

where torrential rains, cloudbursts, and landslides

since mid-August destroyed homes, roads, and power

infrastructure.

Prime Minister Shehbaz Sharif visited Buner, one of the

hardest-hit districts, on August 20, conducting an aerial

survey and distributing relief checks. The federal

government’s Economic Coordination Committee has

approved a PKR 5.8 billion (USD 20.8 million)

emergency package, with PKR 4 billion (USD 14.4

million) immediately released for relief operations. The

military has deployed infantry and frontier

constabulary units for search and rescue, evacuating

more than 25,000 people in recent days and setting up

logistics hubs to deliver food, tents, and medicines to

isolated areas. [Arab News 1] [Arab News 2]

The crisis has been compounded by cross-border

flooding. On August 25, India released water from

swollen dams into downstream rivers, prompting

Pakistan to evacuate more than 100,000 people in

eastern Punjab. Nearly 90,000 were moved from

Bahawalnagar and 14,000 from Kasur district as

authorities warned of surging water in the Sutlej River.

Officials warn the disaster could approach the scale of

the 2022 floods that inundated a third of Pakistan and

killed nearly 1,700 people. Scientists link the

intensifying rainfall to climate change, raising fears of

another humanitarian emergency with severe long-

term economic impacts. [yahoo!news]

Pakistan: Police link Sindh killing to Indian

intelligence agency

(lm) Pakistan’s Counter-Terrorism Department (CTD) in

Sindh has accused India’s external intelligence agency,

the Research and Analysis Wing (RAW), of orchestrating

the May 18 assassination of a “welfare worker” in the

town of Matli. Officials said six suspects have been

arrested, while the alleged ringleader remains at large

after fleeing abroad.
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Authorities described the case as an “extraterritorial

killing” financed through cross-border transfers from a

RAW handler based in a Gulf country. According to

investigators, the suspects conducted surveillance in

Matli for five days before carrying out the attack. Police

presented records of financial transactions, travel

histories, weapons, and CCTV evidence linking the

suspects to the crime. A Sindhi separatist faction is also

alleged to have facilitated the operation.

The CTD said the attack was part of India’s retaliation

following a four-day military standoff in May, during

which Islamabad claimed its air force had downed six

Indian jets, including Rafales. Indian media, however,

framed the killing as the targeting of a Lashkar-e-Taiba

member, a banned group active in Kashmir. Pakistani

officials rejected that narrative, presenting it instead as

evidence of “state-sponsored terrorism.”

Islamabad has previously accused New Delhi of

involvement in targeted killings on its soil, but this

marks the first time, officials say, that an alleged hit

team has been arrested. The CTD urged federal

authorities to raise the case in international forums on

terrorism financing. [Arab News]

Pakistan: Army chief calls for governance

and development to stabilize Balochistan

(lm) Pakistan’s army chief, Field Marshal Asim Munir,

has emphasized the need for “good governance” and

people-focused development to secure lasting peace in

Balochistan, the country’s largest but poorest province,

long scarred by separatist violence.

Balochistan has faced a decades-long insurgency led

by separatist groups demanding greater autonomy

and resource control, while religiously motivated

groups such as the Pakistani Taliban (Tehreek-e-

Taliban Pakistan, TTP) and Daesh also maintain a

presence. Attacks have intensified in recent months,

including incidents this month in which nine Pakistani

soldiers and around 50 TTP fighters were killed.

During a visit to Turbat—a city in southern Balochistan

that has often been at the center of unrest and

insurgent activity—Munir was briefed on recent

security operations, ongoing development projects,

and accusations of Indian and Afghan support for

militants, claims both New Delhi and Kabul deny. He

underlined the importance of civil–military cooperation

to improve infrastructure and social conditions in the

province, pledging the army’s continued support for

local communities.
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His remarks come amid broader scrutiny of the

military’s powerful role in Pakistan’s politics and

governance. While the country has experienced

multiple military takeovers since 1947, the army today

wields significant influence even under elected

governments. In June, Defense Minister Khawaja Asif

openly described Pakistan’s governance as a “hybrid

model” in which military and civilian leaders share

authority, a rare acknowledgment that drew further

attention during Munir’s solo visit to the United States

earlier this month, where he met President Donald

Trump. [Arab News]

Pakistan: Militants attack security camp

in northwest, leaving three officers dead

and 17 wounded

(lm) Militants launched an assault on a security forces

camp in Hangu district, northwestern Pakistan, on

August 25, triggering an hours-long firefight that killed

at least three officers and left 17 others injured. Police

confirmed that one assailant was killed during the

clash, while others fled into the nearby mountains.

No group has yet claimed responsibility, though the

Pakistani Taliban (Tehreek-e-Taliban Pakistan, TTP) —

an armed group ideologically aligned with the Afghan

Taliban and long active in Pakistan’s northwest — has

been behind similar attacks in recent months.

The attack comes just weeks after the Pakistani

military launched a new operation against TTP

militants in Bajaur, another district of Khyber

Pakhtunkhwa province, which displaced nearly 100,000

residents. Authorities have yet to release details of the

ongoing campaign, which follows an earlier large-scale

offensive against TTP in Bajaur in 2009. [Arab News]

Sri Lanka: Former president hospitalized

after arrested over misuse of funds

(lm) Sri Lanka’s political landscape has entered a new

phase of polarization, with the arrest of former

president Ranil Wickremesinghe crystallizing a divide

between President Anura Kumara Dissanayake’s

government, which frames the move as part of its anti-

corruption drive, and a broad opposition that

denounces it as political revenge and is closing ranks in

response.
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Wickremesinghe, a six-time prime minister who

became president in 2022 during the financial crisis,

was arrested on August 22 on charges of misusing

about LKR 16.6 million (USD 55,000) in state funds

during a 2023 private stopover in London. Prosecutors

argued that the trip, linked to a university event for his

wife, did not constitute an official state visit and

therefore fell under the Public Property Act, which

carries penalties of up to 20 years in prison. Bail was

denied by the Colombo Fort Magistrate’s Court.

Wickremesinghe, who denies wrongdoing, was later

hospitalized with acute dehydration and remains

under observation. [Al Jazeera] [The Guardian] [Daily

Mirror 1] [Daily Mirror 2] [Daily Mirror 3] [RFI]

The move comes under President Dissanayake, whose

National People’s Power (NPP) alliance, dominated by

Dissanayake’s Janatha Vimukthi Peramuna (JVP), swept

to power in 2024 on an anti-corruption platform

shaped by the 2022 financial collapse. With a historic

parliamentary supermajority, his government has

begun dismantling entrenched privileges, from lifetime

pensions to state-funded housing and transport for

former leaders. Officials frame Wickremesinghe’s

arrest as a logical extension of this campaign, signaling

that even former presidents are not above scrutiny.

Yet the opposition sees it differently. Nearly the entire

political spectrum — from Wickremesinghe’s United

National Party (UNP) and Sajith Premadasa’s Samagi

Jana Balawegaya (SJB) to the Sri Lanka Podujana

Peramuna (SLPP), led by the Rajapaksa family that has

dominated national politics for much of the past two

decades — has denounced the arrest as politically

motivated. Former presidents Chandrika Bandaranaike

Kumaratunga, the country’s first female head of state

(1994–2005), and Maithripala Sirisena (2015–2019)

warned it marked a dangerous assault on democracy.

Mahinda Rajapaksa, another former president and

patriarch of the SLPP, and his son Namal condemned it

as “political revenge,” while opposition leader Sajith

Premadasa visited Wickremesinghe in hospital to

signal cross-party solidarity. [Daily Mirror 4] [Daily

Mirror 5] [Daily Mirror 6] [Daily Mirror 7] [Daily Mirror

8] [Daily Mirror 9] [Daily Mirror 10]

In contrast, the Frontline Socialist Party (FLSP)

welcomed the government’s decision to press ahead.

An FLSP leader argued that Wickremesinghe remains

“dangerous,” referencing the Batalanda torture house

—a detention and interrogation site allegedly operated

in the late 1980s under President Ranasinghe

Premadasa – the father of opposition leader Sajith –

during the second JVP insurrection, where suspected

leftist militants were abused while Wickremesinghe

was serving as housing minister. [Daily Mirror 11]
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Separately, the Janabalaya Movement, another pro-

government group, argued that Wickremesinghe could

have been charged over more serious cases —

including the Central Bank bond scandal (a 2015–16

financial scandal involving irregular government bond

sales that triggered major political fallout), or alleged

lapses during the 2019 Easter Sunday bombings

(coordinated attacks on churches and hotels that killed

more than 250 people, amid accusations of

government negligence) — but that the authorities had

chosen to proceed with the narrower charge of

misappropriation of public funds. [Daily Mirror 12]

Sri Lanka: Supreme Court hears

challenges to repeal of former presidents’

entitlements

(lm) Sri Lanka’s Supreme Court on August 25 began

hearings on a series of petitions challenging the

Presidents’ Entitlements (Repeal) Bill, which seeks to

abolish benefits granted under the 1986 Presidents’

Entitlements Act. The law currently provides former

presidents and their widows with housing, pensions,

allowances, official transport, and security privileges.

[Daily Mirror 1]

The proposed Bill, introduced earlier this month by the

Justice and National Integration Minister, would repeal

these benefits in their entirety. The government

frames the measure as part of President Anura

Kumara Dissanayake’s broader campaign to curb

entrenched political privilege and corruption. However,

petitioners argue that such a repeal cannot be enacted

through a simple parliamentary majority.

One of the petitioners contends that the legislation

violates constitutional provisions on equality before

the law and parliamentary powers, requiring not only a

two-thirds majority in Parliament but also approval by

referendum. Others similarly argue that repealing the

Act undermines constitutional protections. [Daily

Mirror 2]

In response, the Attorney General’s office clarified that

the Bill does not remove pension rights granted under

the Constitution but only seeks to eliminate the

supplementary privileges created by statute. [Daily

Mirror 3]

Sri Lanka: Fresh legal challenge filed

against India-backed digital identity deal
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(lm) Sri Lanka’s National Freedom Front (NFF), a

nationalist political party that split from the leftist

Janatha Vimukthi Peramuna (JVP) of President Anura

Kumara Dissanayake, has mounted a new legal

challenge against the government’s push to implement

the Sri Lanka Unique Digital Identity (SLUDI) program.

SLUDI is a planned biometric-based national ID system,

funded by India, designed to centralize citizens’ identity

and personal data.

NFF leader and former MP Wimal Weerawansa filed a

petition before the Supreme Court arguing that two

Cabinet decisions in January and June 2025 amended

the original 2022 memorandum of understanding with

India without public or parliamentary consultation. He

alleged that the changes grant New Delhi significant

control over SLUDI’s core technical infrastructure,

including the Master System Integrator (MSI) and the

MOSIP (Modular Open Source Identity Platform)

software managing biometric databases.

He warned that outsourcing such core infrastructure to

a foreign entity exposes citizens to risks of identity

theft and misuse of sensitive personal data, leaving

them “vulnerable to irreparable harm.” [Daily Mirror]

Sri Lanka: Speaker delays ruling on no-

confidence motion against deputy

defence minister

(lm) Sri Lanka’s Parliament Speaker Jagath

Wickramaratne has deferred a ruling on a no-

confidence motion against Deputy Defence Minister

Aruna Jayasekera, pending a report from the Secretary

General of Parliament and advice from the Attorney

General.

The motion stems from allegations that Jayasekera,

while serving as a military commander in the Eastern

Province, failed to act against extremist groups later

implicated in the 2019 Easter Sunday bombings —

coordinated attacks by Islamist militants that killed

more than 260 people across Colombo and other

cities.

The government signaled readiness to allow a

parliamentary debate on the motion, but stressed that

procedural and legal questions must first be resolved,

including whether the matter is sub judice due to

ongoing court cases linked to the bombings. [Daily

Mirror]
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Sri Lanka: Former police chief remanded

over 2022 protest crackdown

(lm) Sri Lanka’s former Inspector General of Police (IGP)

Deshabandu Tennakoon has been remanded until

August 27 in connection with the investigation into the

May 9, 2022, attack on the “Gota Go Gama” protest

camp at Colombo’s Galle Face.

The camp at Galle Face Green — a prominent seafront

park in central Colombo — became the epicenter of

the 2022 mass protests that forced then-President

Gotabaya Rajapaksa to resign amid the country’s worst

economic collapse since independence. Demonstrators

had set up a permanent encampment there, naming it

“Gota Go Gama” (“Gota Go Village”) to symbolize their

demand for Rajapaksa’s departure.

At the time of the violent crackdown, Tennakoon was

serving as Deputy Inspector General for the Western

Province and is now a suspect in the case. The

magistrate ordered the Criminal Investigation

Department (CID) to examine all police witnesses

within a week and to submit a summary of evidence at

the next hearing. [Daily Mirror]

Sri Lanka: Government to abolish

controversial anti-terrorism law by

September

(lm) Sri Lanka’s Foreign Minister Vijitha Herath

announced that the Prevention of Terrorism Act (PTA)

— a decades-old emergency law long criticized by

rights groups for enabling arbitrary detention and

torture — will be formally abolished in early

September 2025. A gazette notification will be issued

once the government receives the report of a

presidential committee tasked with guiding its repeal.

The PTA, introduced in 1979 during the early years of

the country’s ethnic conflict, granted sweeping powers

to security forces and was used extensively during the

civil war against Tamil insurgents. It has remained in

place for decades despite repeated calls from the

United Nations and international partners for its

repeal. [Daily Mirror]

Sri Lanka: Doctors’ exodus deepens

healthcare crisis as union launches strike

https://email.cpg-online.de/t/d-l-glululk-l-ej/
https://email.cpg-online.de/t/d-l-glululk-l-et/


(lm) Sri Lanka’s health sector is facing mounting strain

as more than 2,500 doctors and specialists have left

the country amid economic and political instability,

according to the Government Medical Officers’

Association (GMOA). The union warned that the

exodus is severely undermining hospital operations

and threatening the sustainability of the country’s free

healthcare system.

GMOA leaders accused the Health Ministry of “short-

sighted and inefficient policies” that have accelerated

the outflow of medical professionals, arguing that

government pledges to prioritize doctors’ welfare are

contradicted by actions that push them abroad. The

association stressed that safeguarding doctors through

fair pay, secure working conditions, and legal

protections is the government’s responsibility. [Daily

Mirror 1]

The GMOA has accused the Health Ministry of “short-

sighted and inefficient policies” that drive medical

professionals abroad, despite government pledges to

prioritize their welfare. It announced plans for an

island-wide strike in government hospitals beginning

August 25, warning of nearly 200 rural hospitals

shutting down, severe shortages of medicines and

equipment, and a collapse in doctor transfers to

underserved areas. The actual implementation of the

strike, however, could not be independently confirmed

by August 26. [Daily Mirror 2]

In parallel, the Health Ministry has opened 1,408 new

primary grade medical officer posts for doctors who

recently completed their internships, with applications

due on August 25. Officials say the move aims to

alleviate shortages, though the GMOA insists retention

will remain elusive without structural reforms. [Daily

Mirror 3]

Sri Lanka: Government to launch major

development projects in September

(lm) Sri Lanka’s government will begin a series of large-

scale development projects in September, according to

Transport Minister Bimal Rathnayake. The first phase is

set to launch on September 2 in Jaffna, the capital of

the Northern Province, an area heavily affected by the

country’s civil war and long marked by economic

underdevelopment.

Planned initiatives include creating a new “Coconut

Triangle” in the Mullaitivu region of the Vanni, aimed at

boosting agricultural output, and building an

international sports complex on Mandaitivu, an island
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near Jaffna. In addition, the government announced

that Jaffna residents will soon be able to apply for

passports online through the local Kachcheri (district

administration office), resolving a longstanding issue of

limited access to such services. [Daily Mirror]
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Brunei: Consumer Price Index declines 0.2

percent in July

(ga) Brunei’s Consumer Price Index (CPI) fell by 0.2

percent year-on-year in July 2025, dropping from 106.3

in July 2024 to 106.1. Both the Food and Non-Alcoholic

Beverages index and the Non-Food index recorded

declines of 0.4 percent and 0.1 percent respectively,

while the Goods index decreased by 0.04 percent and

the Services index by 0.3 percent.

On a month-on-month basis, the CPI edged up by 0.1

percent compared to June 2025, driven by a 0.2

percent rise in the Food and Non-Alcoholic Beverages

index and a 0.1 percent increase in the Non-Food

index.

For the January–July 2025 period, the CPI was 0.3

percent lower compared to the same period in 2024.

[Brunei’s Department of Economic Planning and

Statistics]
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Cambodia: National Assembly approves

bill on citizenship revocation

(dql) The parliament approved on August 25 an

amendment to the Nationality Law granting the

government the authority to revoke citizenship from

anyone found guilty of conspiring with foreign nations

to harm national interests. The vote was unanimous

among the 120 National Assembly members present.

[Khmer Times]

Critics argue the legislation is a tool to suppress

dissent and target political opponents of Prime

Minister Hun Manet and the ruling Cambodian

People’s Party (CPP). Fifty Cambodian NGOs warned

that the bill’s vague language could have a chilling

effect on free speech, allowing authorities to strip

citizens of their nationality for activism or criticism.

The law, which will apply to lifelong citizens, dual

nationals, and naturalized citizens, must still be ratified

by the Senate and King Norodom Sihamoni, procedural

steps that are typically pro forma given the CPP’s

dominance in all branches of government.

Interior Minister Sar Sokha framed the law as a

measure to strengthen patriotism amid heightened

nationalism following a border conflict with Thailand in

late July. Hun Manet emphasized that citizens

conspiring with foreign powers to harm Cambodia

should no longer retain citizenship, drawing parallels

to similar laws in other countries, including the United

States.

Observers note that the legislation reinforces the CPP’s

longstanding pattern of limiting opposition and

controlling political space, echoing past actions such as

the 2017 dissolution of the Cambodia National Rescue

Party and the arrest and conviction of its leader, Kem

Sokha, for alleged collaboration with foreign powers.

[CNN] [The Guardian]

Cambodia: Minimum wage talks for 2026

in garment and textile sector opened

(dql) Cambodia began the first round of minimum

wage negotiations for workers in the textile, garment,

footwear, and travel goods sectors on August 20,

chaired by Labour Minister Heng Sour in his capacity

as Chairman of the National Minimum Wage Council.

The 51-member council, equally representing the

government, workers, and employers, confirmed its
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fourth mandate for 2025–2026. Members also agreed

to use socio-economic data based on seven key criteria

as the foundation for negotiations.

All parties will conduct internal consultations ahead of

the next meeting on September 3, followed by further

sessions on September 10, 15, and 19, with the

process aimed at determining the minimum wage for

2026. [Khmer Times]

These negotiations are closely watched as wage-setting

in the garment and textile sector—Cambodia’s largest

export industry—directly influences industrial

relations, social stability, and the country’s

competitiveness in global supply chains.

Cambodia: Online scam crackdown sees

over 3,000 detained, thousands deported

(gm) Cambodian authorities reported significant

progress in their 60-day anti-scam campaign, detaining

3,170 suspects of 19 nationalities between June 27 and

August 18. Operations covered 72 locations in 17

provinces and Phnom Penh, dismantling trafficking

hubs and rescuing victims of forced labor. [Phnom

Penh Post]

Sixty-six alleged ringleaders have been referred to

court, while more than 2,450 foreign nationals were

deported. A major raid in Kampot province targeted 14

key organisers linked to crimes including murder and

human trafficking. Officials described the campaign as

Cambodia’s most extensive in recent months, part of

efforts to address the nexus between cybercrime,

trafficking, and organised crime.

According to the Commission for Combating Online

Scams, the crackdown builds on three years of

operations that have suppressed some 24,000 cases,

deported nearly 24,000 foreign nationals, and rescued

4,800 victims from 27 countries. Authorities stressed

that international cooperation remains critical, linking

Cambodia’s campaign to broader global efforts against

transnational cybercrime.

The government has reiterated its commitment to

enforcing strict legal measures against ringleaders,

framing the campaign as integral to safeguarding

public security, national sovereignty, and constitutional

order in the face of evolving cross-border threats.
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Indonesia: Lawmakers weigh fifth

constitutional amendment on Vice-

Presidential selection

(gp/ms) Indonesia’s People’s Consultative Assembly

(MPR) is formally opening discussions on a possible

fifth amendment to the 1945 Constitution, with one of

the most prominent proposals calling for a

fundamental change in how the vice president is

chosen.

At a Constitution Seminar on August 21, constitutional

law expert Jimly Asshiddiqie argued that voters should

elect only the president, while the vice president would

instead be appointed by the elected president and

approved by the MPR. Jimly, a former Constitutional

Court chief justice, said the reform would avoid

“transactional commotion” in candidate selection and

ensure the vice president reflects the president’s

mandate. He pointed to the controversy surrounding

Gibran Rakabuming Raka’s nomination in the 2024

election as evidence of flaws in the current system.

MPR Deputy Speaker Bambang Wuryanto confirmed

that the assembly will facilitate regular forums to

deliberate on potential amendments, underscoring

that change is “inevitable.” While he did not specify

which proposals are under review, his remarks signal

that the legislature is taking seriously the idea of

revising Indonesia’s political structure for the first time

since the sweeping reforms of 1999–2002.

MPR Speaker Ahmad Muzani, however, has cautioned

against rushing into amendments, stressing that any

revision must be handled with “great caution and

wisdom” and involve transparent, participatory

consultation with academics, community leaders, and

the broader public. “An amendment is not an instant

solution to every problem,” he said during National

Constitution Day commemorations earlier this week.

The debate comes as Indonesia navigates questions of

executive authority and institutional balance under

President Prabowo Subianto and Vice President Raka,

neither of whom have commented publicly on the

proposal. While supporters argue that restructuring

the vice-presidential selection process could

strengthen coherence in the executive branch, critics

warn it risks upsetting Indonesia’s separation of

powers and could concentrate authority further in the

presidency. [Tempo 1] [The Jakarta Post] [Tempo 2]

If pursued, the amendment would mark Indonesia’s

first constitutional change in more than two decades.

Observers note that it would also align with a broader

trend of institutional reforms that have steadily
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centralized power in the presidency — a development

that has accelerated under Prabowo, raising concerns

about Indonesia’s democratic trajectory.

Indonesia: Deputy minister of manpower

arrested in corruption investigation

(gp/ms) On August 20, the Corruption Eradication

Commission (KPK) arrested Deputy Minister of

Manpower Immanuel Ebenezer alongside multiple

other individuals during a raid at his office. Ebenezer’s

arrest reportedly stems from an extortion case against

companies applying for Occupational Health and

Safety (OHS) certification. This operation marked the

first arrest of a member of President Prabowo

Subianto’s cabinet, less than a week after he vowed to

stamp out corruption at his state of the nation

address. [The Jakarta Post]

Although Prabowo initially did not comment directly on

the case, State Secretary Minister Prasetyo Hadi said

the president “respects the KPK’s process and allows

the legal proceedings to take their course.” On August

22, President Prabowo signed the official letter

removing Ebenezer from his post, with Hadi stressing

that the case should serve as a lesson for all cabinet

members. “The President expects us all to work hard

to fight corruption,” he said. [Antara] [Jakarta Globe 1]

KPK Chairman Setyo Budiyanto confirmed that 11

individuals, including Ebenezer, have been named as

suspects. During the operation, investigators seized Rp

170 million (USD 10,625), USD 2,201, and 22 vehicles,

with evidence suggesting the alleged extortion scheme

had been running since 2019. [Tempo]

Following the announcement, Ebenezer publicly

apologized to President Prabowo but denied direct

involvement, claiming he was not caught in the sting

operation and expressing hope that the president

might consider amnesty. Manpower Minister Yassierli

meanwhile assured that the ministry’s certification

services would not be disrupted by his dismissal.

[Jakarta Globe 2] [Reuters] [Tempo]

Indonesia: Home Affairs Ministry orders

review of land, building tax hikes after

protests spread

(ms) The Ministry of Home Affairs has directed regional

governments across Indonesia to reassess sharp
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increases in the Land and Building Tax for Rural and

Urban Areas (PBB-P2), following escalating public

anger in several districts.

Deputy Minister of Home Affairs Bima Arya Sugiarto

said 104 regions had raised property taxes this year,

with 20 imposing hikes of more than 100 percent. He

noted that Minister Tito Karnavian issued a circular

urging local governments to review the increases and

adopt “people-friendly” policies.

The circular was prompted by large-scale

demonstrations in Pati, Central Java, after Regent

Sudewo approved a 250 percent increase. Protesters

on August 13 demanded his resignation, accusing him

of mismanaging governance. Days later, Home Affairs

Minister Tito Karnavian issued a formal warning letter,

forcing Sudewo to revise the policy. The Pati Legislative

Council has since opened an inquiry into his

administration, while the Corruption Eradication

Commission is separately investigating alleged misuse

of funds in railway projects. [see Air No. 33,

August/2025, 3]

Unrest has since spread elsewhere. In Bone Regency,

South Sulawesi, protests erupted after a proposed 300

percent hike. Demonstrators clashed with police

outside the regent’s office on August 19, prompting

security forces to use tear gas and water cannons. The

local government suspended the increase under

pressure from Jakarta and public opposition. Rights

groups, including LBH Makassar, reported that at least

16 people were arrested without access to legal

counsel.

Similar discontent has been recorded in Jombang,

Semarang, and Cirebon, where residents say property

tax bills have multiplied several-fold. Analysts link the

aggressive hikes to declining fiscal transfers from the

central government, leaving districts scrambling to

boost local revenues.

Sugiarto said the ministry would work with local

administrations to recalculate revenue projections and

ensure new policies “do not overburden the people.”

He emphasized that tax reform should remain gradual

and tied to regulatory requirements rather than

sudden, steep adjustments.

With protests intensifying, officials warn that

unchecked tax hikes risk eroding public trust and

fueling instability at the regional level — a concern the

ministry appears keen to address before more

demonstrations spread. [Antara] [Tempo 1] [Tempo 2]
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Indonesia: Rushed Constitutional Court

appointment sparks controversy

(gp) On August 21, Indonesia’s House of

Representatives (DPR) unanimously appointed senior

House staff member Inosentius Samsul as a

Constitutional Court justice. However, his severely

expedited confirmation process has raised concerns

about the role of political interests in judicial

appointments.

Of the Constitutional Court’s nine seats, three must be

nominated by the DPR, another three by the President,

and the rest by the Supreme Court. Samsul is set to

replace Arief Hidayat, who was appointed to the Court

twice by the DPR, and is set to retire in 2026. Hidayat’s

retirement is notable, as he often drew attention for

his dissenting opinions in major rulings, including his

opposition to the Court’s 2023 decision that allowed

then-president Joko Widodo’s son to run for vice

president despite not meeting the age requirement.

Hidayat’s soon-to-be-replacement, Samsul, is currently

the head of the House’s Expertise Board, and has

spent much of his career in the legislature’s secretariat

working on legal research and legislation drafting.

However, despite his qualifications, Samsul’s

appointment process has sparked significant

controversy. In contrast to previous House

appointments — which were marked by open

registrations, selection committees and multiple

nominations — Samsul was put forward as the only

candidate.

Furthermore, Samsul’s final appointment took place

after just a 90-minute confirmation hearing, during

which he decried the “unfair views” that the House

consistently produces poor-quality laws. As such, some

have raised concerns over Samsul’s impartiality as a

prospective justice on the Constitutional Court, and the

future of judicial independence in Indonesia. [The

Jakarta Post] [Tempo]

Indonesia: Protests erupt over lawmakers'

salaries, housing perks

(gp) On August 25, hundreds of protestors flooded the

streets around the House of Representatives (DPR) in

Jakarta, demonstrating against what they deem

“corrupt elites” in Indonesia’s government. These latest

protests were sparked by reports that some DPR

legislators are paid upwards of IDR 100 million (USD

6,158) per month, with 580 lawmakers receiving a
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housing allowance of IDR 50 million (USD 3,075). With

the paycheck alone being almost 20 times Jakarta’s

minimum wage, many believe these reports highlight

Indonesia’s rampant inequality, spurred by corruption.

Many of the protestors in question appear to be

students, with the student executive body of the

University of Indraprasta PGRI and the Indonesia

Muslim Students Union having played large roles in the

demonstration’s organization. As such, some also

waved the flag of the Japanese anime One Piece, which

has become a symbol of civil disobedience throughout

the country, especially among younger Indonesians.

One protest organizer stated that the students were

calling for a salary cut for parliamentarians and

protesting against policies that benefit conglomerates

and the military.

In response, the Jakarta police mobilized around 1,250

personnel to maintain security around the DPR

building. However, authorities have not yet released an

official record of any casualties or arrests.

Furthermore, House Speaker Puan Maharani promised

that legislators would take the protesters’ demands

into account, stating, “We will continue to

accommodate all aspirations of the public, and we ask

for their opinions to help improve the legislators’

performance.” However, more protests are expected

to take place in the coming days. [Aljazeera] [The

Jakarta Post]

Indonesia: President Prabowo vows to

make Indonesia a ‘killing ground’ for drug

traffickers

(ms) President Prabowo Subianto has ordered a

sweeping crackdown on narcotics, saying Indonesia

must become a “killing ground” for drug dealers and

networks. His directive, disclosed on August 22 by Lt.

Gen. Mochamad Hasan of the Coordinating Ministry

for Political and Security Affairs, calls for an

uncompromising national campaign against drugs.

Hasan said Prabowo emphasized that Indonesia will

not be dominated by narcotics: “We will face them with

the law, with strength, and with determination that

cannot be bought.”

To centralize efforts, the ministry established a Drug

Eradication Coordination Desk, integrating the

National Narcotics Agency (BNN), the military, police,

prosecutors, customs, immigration, state intelligence,

and local governments. Its priority agenda includes

intensifying raids at ports, borders, prisons, and
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entertainment venues; cutting supply and financial

flows using financial intelligence and cyber-

surveillance; and imposing harsher penalties, including

the possible death penalty for major traffickers.

Authorities also pledged to expand rehabilitation

programs for drug abuse victims and mobilize schools,

families, and workplaces in a nationwide anti-drug

movement. Hasan added that groups tied to organized

crime protecting drug operations will be confronted.

[Antara] [Voice of Indonesia]

Indonesia: Human Rights Watch highlights

ongoing abuses against Papuans

(gp) On August 20, Human Rights Watch published a

report detailing the mistreatment of Papua’s

indigenous Awyu people, with private companies

seizing their land as part of the Tanah Merah Project.

Launched in 2010, the Tanah Merah Project is a

massive palm oil plantation project spanning more

than 270,352 hectares. In 2017, the government

allocated more than 36,000 hectares in Southern

Papua to the Malaysia-based company PT Indo Asiana

Lestari (PT IAL), including several native Awyu villages.

Despite the Awyu’s dependence on their forests to

farm, forage, and hunt, PT IAL now appears poised to

exploit the land in question, which would undoubtedly

displace its indigenous people and destroy their

livelihoods. Although Indonesian law requires

community consultation and informed consent before

permits are issued, Human Rights Watch found that PT

IAL’s process was “misleading at best and abusive at

worst”. Community meetings organized by the

company were coercive, poorly informed, and often

held in the presence of security forces. In practice, a

small group of community members signed away

collective land rights without broad consensus. Women

in particular have been alienated from any decision-

making processes with PT IAL, even in regard to the

use of their own land.

Human Rights Watch argues that the Boven Digoel

Regency Indigenous Community Institution (LMA) —

which serves as a bridge between the Indigenous

community, the government, and the general public —

should have impartially mediated communities’

disputes with PT IAL. However, the LMA instead issued

a letter of support and a land release certificate to the

company, after which the government permitted the

company to clear the land.
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Although indigenous communities attempted to

challenge these permits in court, but their lawsuits

were dismissed on procedural grounds, and the

substance of their case has not yet been heard.

Ultimately, Human Rights Watch has urged the

Indonesian government to review the Tanah Merah

Project, revoke flawed permits, and establish

transparent, inclusive, and accountable consultation

processes that respect Indigenous land rights. [Human

Rights Watch]

Indonesia: Energy ministry shoring up gas

supply amid domestic uncertainty

(gp) Given recent disturbances in the country’s energy

supply chains, Indonesia’s government is now taking

steps to ensure the country has a reliable supply of

natural gas. On August 22, Minister of Energy and

Mineral Resources Bahlil Lahadalia announced that his

ministry would be reducing the amount of natural gas

allocated for exports, and redirecting it for domestic

use. This development comes as Indonesia’s supply of

such gas has fallen vastly short of demand, producing

only 1,600 MMSCFD of the necessary 2,700 MMSCFD.

As such, the Ministry of Industry recently reported that

several industrial sectors were showing decreased

utilization due to gas supply constraints. [Tempo]

Much of this recent shortage has stemmed from an

August 5 pipeline fire in West Java, which disrupted gas

distribution to much of the country. Although work on

the pipeline is ongoing, it should be noted that such

supply issues predate the fire. Perusahaan Gas Negara

(PGN), Indonesia’s state-owned gas distributor had

previously warned that upstream supply maintenance

would cause disruptions in the country’s LNG supply.

[Jakarta Globe]

While the newly implemented export limitations are

expected to mitigate the shortage, many gas-

dependent companies across Indonesia — especially in

manufacturing — are struggling to maintain their

operations as they run low on their much-need fuel

resources. In his recent state of the nation address,

President Prabowo Subianto vowed to strengthen

Indonesia’s energy security. In the coming weeks, his

government’s ability to follow through on this promise

will be put to the test.

Indonesia: Government establishes new

mineral industry agency
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(gp) On August 25, agency chief Brian Yuliarto

announced that President Prabowo Subianto has

finalized the creation of a new Mineral Industry Agency

that will oversee the management of rare earths and

radioactive materials. Given these materials'

importance to the creation of magnets and batteries,

Yuliarto emphasized their importance to national

defense, necessitating the establishment of his new

agency.

Furthermore, Coordinating Minister for Economic

Affairs Airlangga Hartarto highlighted that the agency

will play a large role in science and research regarding

the minerals, justifying the appointment of Yuliarto,

Indonesia's former education minister, to the agency’s

head position. These responsibilities were previously

under the scope of Directorate General of Minerals

and Coal, which has since been relieved of such duties.

[Antara] [Reuters]

Indonesia: US gas imports to increase

subsidy costs

(gp) Experts have warned that Indonesia’s promises to

import more American oil and gas contradicts the

country’s long-term energy goals and may cost the

country more in domestic subsidies. In its recent trade

agreement with US, which saw American tariffs drop

from 32 to 19 percent, Indonesia vowed to import USD

15 billion in US oil and gas products. Additionally,

state-owned oil and gas giant Pertamina is set to shift

much of its energy procurement to US suppliers.

Many have criticized this move as the Prabowo

administration has promised to strengthen Indonesia's

energy security. Now, if the rupiah weakens against the

dollar — as it did on August 20 — Indonesian energy

costs could surge. In the 2026 draft state budget, the

government has allocated IDR 80.3 trillion (USD 4.95

billion) to gasoline subsidies, up 16.9 from 2025. As

such, price volatility could not only cost Indonesian

consumers, but government funds too.

Given that Indonesian diplomats are set to meet US

Commerce Secretary Howard Lutnick in September,

some have called for the government to renegotiate its

promised gas imports. Malaysia, the Philippines,

Thailand and Cambodia were all able to reach the

same 19 percent tariff rate without any binding energy

commitments. [The Jakarta Post]
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Indonesia: Central bank surprises with

further rate cuts

(gp) Indonesia’s central bank has taken many

economists by surprise as it cut interest rates again,

despite widespread speculation that the bank would

keep rates stable for now. On August 20, Bank

Indonesia (BI) announced that it would be slashing

interest rates by 25 basis points to five percent,

marking the fifth such cut in 12 months. Since

September 2024, the bank has now cut rates by 125

basis points.

BI Governor Perry Warjiyo has stated that the decision

was in line with expectations of low inflation and a

stable rupiah. This development comes as Indonesia’s

government is aggressively pursuing accelerated GDP

growth. Self-reported data shows 5.12 percent year-

on-year growth in Q2 2025, but the government is

aiming to reach 5.4 percent by the end of the year.

Warjiyo has reiterated that, with this latest rate cut, he

hopes to spur further economic growth Indonesia.

Further, the governor has expressed an interest in

further cuts in the coming months.

After the BI announcement, the rupiah weakened

slightly, dropping as much as 0.47 percent to IDR

16,310 per US dollar, before finishing the day at IDR

16,260 per US dollar, down 0.15 percent. Deposit

Facility and Lending Facility rates were also reduced to

4.25 percent and 5.75 percent, respectively. [Indonesia

Business Post] [Reuters]

Indonesia: Launch of self-sufficiency

zones for food, water, and energy

(ms) The Indonesian government is rolling out a

national program to establish self-sufficiency zones for

food, water, and energy as part of President Prabowo

Subianto’s strategic infrastructure agenda.

Coordinating Minister for Food Affairs Zulkifli Hasan,

appointed to lead the effort, said the initiative is

anchored on Presidential Instruction No. 14/2025 and

Presidential Decree No. 19/2025.

The policy seeks to integrate efforts across 27

ministries and agencies, avoiding fragmented

programs and ensuring alignment with the 2026

national budget.

Priority areas under consideration include South

Papua, Central Kalimantan, South Kalimantan, and

South Sumatra. Around IDR 8 trillion (USD 510 million)
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has been allocated for the first phase, largely for rice

field expansion, though funds have yet to be

disbursed. Zulkifli stressed that implementation must

balance urgency with regulatory compliance.

The program also incorporates renewable energy

initiatives. Zulkifli has outlined plans for village-based

solar panel installations under the Red-and-White

Cooperatives program, which could eventually cover

80,000 villages and over 1.2 million hectares

nationwide. Waste-to-energy projects are also part of

the agenda, with the task force seeking to streamline

lengthy permitting procedures that have deterred

investors.

“Local governments will only need to provide land and

manage waste collection,” Zulkifli said, adding that

financing would be supported jointly by regional and

central governments along with state electricity

company PLN. [Antara] [Indonesia Business Post]

Indonesia: State fund to provide support

for agriculture, transit projects

(gp) Indonesia’s sovereign wealth fund, Danantara, is

set to use its resources to support several government

initiatives as the country is aiming to accelerate GDP

growth via increased spending.

Firstly, Minister of Agriculture Amran Sulaiman

announced on August 21 that his ministry is

coordinating with Danantara to secure IDR 1.5 trillion

(USD 92 million) in state funds to buy Indonesian

farmers' sugar. This initiative comes as many farmers

have complained about their excess stocks, with 65

thousand tons of sugar remaining unsold in East Java

alone. As such, the ministry hopes that Danantara’s

funds will stabilize the price of crystal sugar as it has

come under increasing competition from foreign,

processed alternatives. [Tempo]

Additionally, the state fund has now also agreed to

support the country’s first high-speed rail line, which

has faced mounting financial problems in recent

months. The president director of Kereta Api Indonesia

(KAI), the company behind the Jakarta-Bandung transit

line, has referred to the project a potential “time

bomb” for his company as it continues to hemorrhage

money. Further, the company is under increasing

pressure to pay back the projects USD 7.3 billion price

tag, financed in large part through loans from the

China Development Bank. Danantara’s chief operating

officer has vowed to “sort this process out,”
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highlighting the railway project as one of its top

priorities. [Jakarta Globe]

Indonesia: Export growth expected to hold

(gp) Despite recently implemented US tariffs, Bank

Indonesia (BI) expressed confidence on August 22 that

Indonesia’s exports will continue to grow into the

second half of 2025. A top BI official has argued that

because of the country’s latest trade deal with the US

— which saw American tariffs drop from 32 to 19

percent — market confidence is Indonesia has

significantly risen.

Although the central bank has flaunted this 19 percent

figure, it should be noted that many other Asia Pacific

markets — such as Malaysia, the Philippines, Thailand,

and Japan — have comparable, if not lower US tariffs

than Indonesia. However, there is indeed some cause

for optimism. Data from Statistics Indonesia (BPS)

shows that the country’s exports reached USD 135.41

billion in the first half of 2025, up 7.7 percent from USD

125.73 billion last year. At USD 107.6 billion in exports,

the manufacturing sector saw the greatest growth,

marking a 16.6 percent year-on-year increase.

However, even under the BI’s optimistic outlook,

Indonesia is still expected to maintain a trade deficit,

albeit at a “low and healthy level” between 0.5 and 1.3

percent of GDP. The accuracy of the central bank’s

projections has yet to be determined, but their upbeat

nature may be indicative of a government aggressively

trying to accelerate economic growth, which will

undoubtedly hinge on a healthy exports sector.

[Antara] [Jakarta Globe]

Indonesia: Government targeting shadow

economy to raise revenue

(gp) Indonesia is set to crack down on the country’s

shadow economy to raise revenue this coming year.

The shadow economy refers to unreported business

activities that skirt official oversight and taxes. As such,

this informal economy deprives the government of

billions of tax dollars and leaves workers and firms

outside regulatory protection.

This Compliance Improvement Program (CIP) is part of

a broader effort to raise IDR 2.4 quadrillion (USD145.6

billion) in tax revenues in 2026 — a 13.5 percent

increase from projected 2025 collections. According to

the government’s recently released budget plan,
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Indonesian authorities will focus surveillance on high-

risk sectors such as retail trade, food and beverages,

gold trading, and fisheries. Furthermore, “canvassing”

investigations will be carried out to register currently

untaxed individuals and businesses. The government

has also appointed foreign entities as value-added tax

(VAT) collectors for cross-border e-commerce

transactions, adding another layer of supervision to

Indonesia’s digital economy, which plays a vital role in

facilitating unreported business activities.

In addition to stricter enforcement, Finance Minister

Sri Mulyani has emphasized her ministry’s efforts to

facilitate voluntary compliance, vowing to revamp

Indonesia’s faulty Coretax collection system. She has

also promised increased inter-ministerial information

sharing and the integration of taxpayer identification

numbers with national ID numbers. [Antara] [Jakarta

Globe]

Laos: Central bank cuts interest rate to

support struggling economy

(ms) The Bank of Laos has lowered its base interest

rate from 9.5 to 9 percent, aiming to ease financial

pressures on businesses and households while

supporting fragile economic growth.

The move, announced after a Monetary Policy

Committee meeting on August 15 chaired by Governor

Bounkham Vorachith, comes as the country navigates

high external debt, volatile global commodity prices,

and currency pressures.

Officials cited improving inflation as one reason for the

adjustment. Inflation averaged 10.18 percent from

January to July but eased to 5.3 percent in July, down

from 8.3 percent in May. The kip, however, continued

to slip slightly against the US dollar and Thai baht,

while the gap between bank and market rates

widened.

The committee also reviewed liquidity trends, noting

that the M2 money supply grew 11.9 percent year-on-

year, reflecting resilient banking activity. Foreign

exchange reserves remain sufficient, covering nearly

five months of imports.

Alongside the rate cut, the central bank pledged to

strengthen foreign exchange management, centralize

government deposits, upgrade payment systems, and

improve debt control. Officials said the priority is to

make credit more accessible and explore new lending

strategies to stimulate growth. [The Laotian Times]

https://email.cpg-online.de/t/d-l-glululk-l-ydk/
https://email.cpg-online.de/t/d-l-glululk-l-ydu/
https://email.cpg-online.de/t/d-l-glululk-l-ydu/
https://email.cpg-online.de/t/d-l-glululk-l-yhl/


Laos: State utility plans new hydropower,

solar projects to boost power stability

(ms) State utility Electricite du Laos (EDL) has unveiled

a new plan to strengthen the country’s power supply,

combining large-scale energy projects with grid

upgrades to meet rising demand and curb blackouts.

At a mid-year review on August 8, EDL General Director

Akhomdeth Vongxay said priority will be given to

accelerating construction of the Nam Ngum 3

hydropower plant, scheduled for completion in 2027.

Once operational, it will provide additional electricity to

the central region and reduce reliance on imports

during the dry season.

EDL is also advancing twelve solar projects totaling 680

megawatts, including a 50-megawatt solar farm under

construction in Khammouane Province. Smaller

community-level solar projects of five megawatts or

less are set to roll out nationwide through 2026,

directly connecting to local grids to cut outages.

In the first half of 2025, EDL installed 114 new

transformers and replaced smaller lines,

improvements credited with reducing voltage drops in

urban areas. Similar upgrades will continue through

year-end.

Laos currently operates 103 generation sources with

nearly 5,000 megawatts of capacity, serving 1.8 million

customers. Akhomdeth said new projects and ongoing

grid modernization would deliver stable, reliable

electricity to households, businesses, and industries.

[The Laotian Times 1]

Separately, officials are also exploring digital asset

mining as a new use for the country’s surplus

hydropower. At a high-level meeting on August 20, the

Ministry of Technology and Communications framed

the initiative as a way to turn unused electricity into

economic value while diversifying national revenues

and attracting local investment. [The Laotian Times 2]

Laos: Launch of digital immigration

system for foreign travelers starting in

September

(ms) Laos will begin piloting a Digital Arrival

Registration system on September 1, replacing paper-

based immigration forms for all foreign passport
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holders. The online platform requires travelers to

submit passport details, visa data, travel plans, and

local address within three days prior to arrival or

departure.

The trial system will initially operate at Wattay

International Airport, Luang Prabang International

Airport, Pakse International Airport, and the First Lao-

Thai Friendship Bridge. It will be available in Lao,

English, and Chinese.

Exceptions apply for Lao citizens, foreign permanent

residents, and Thai nationals using Border Passes, who

may continue to use existing procedures.

Authorities said the reform aims to streamline border

control, enhance efficiency, and prepare for wider

adoption of digital services. The trial will run for two

years, with full nationwide implementation planned by

2026. [The Laotian Times]

Malaysia: 13th Malaysia plan passed in

parliament with majority voice votes

(tl) The House of Representatives has passed the 13th

Malaysia Plan (2026–2030), the country’s five-year

development blueprint. The plan emphasizes

sustainable growth, sectoral value creation, and social

equity, with key priorities including enhancing public

transport, improving education, and boosting welfare

for healthcare workers.

Tabled by Prime Minister Anwar Ibrahim on July 31, the

plan outlines a MYR 611 billion (approximately USD

145 billion) investment framework over five years, with

MYR 430 billion (approximately USD 102 billion)

allocated for government development expenditure.

The plan targets GDP growth of 4.5–5.5 percent

annually, aims to reduce the fiscal deficit to under 3

percent of GDP by 2030, and seeks to raise employee

compensation to 40 percent of GDP to increase

incomes and reduce inequality.

A major digital agenda includes launching MyDigital ID,

training civil servants in digital and AI skills, and fully

online delivery of 95 percent of federal services by

2030, aiming for a top-20 UN Online Service Index

ranking. Environmental sustainability is also central,

with pilot carbon capture projects in the iron and steel

industry, expansion of renewable energy including

floating solar and green hydrogen, and measures to

strengthen Malaysia’s green economy credentials.
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Overall, the plan—outlining four thrusts, 27 priorities,

and over 100 strategies to drive various cross-sector

reforms—reflects Malaysia’s efforts to modernize its

economy, advance digital transformation, and

reinforce sustainable development while addressing

social and fiscal priorities. [Malay Mail] [The Star]

Malaysia: Legal aid and public defense bill

tabled for first reading in parliament

(tl) The House of Representatives passed on August 25

the Legal Aid and Public Defence Bill 2025, designed to

expand access to justice and modernize Malaysia’s

legal aid system for greater efficiency and inclusivity.

The Bill extends legal aid coverage to civil and syariah

cases, mediation, and legal support for children, while

introducing electronic legal advice services to assist

individuals unable to afford traditional legal

representation. In addition, under the new law, the

National Legal Aid Foundation’s (YBGK) functions will

be absorbed by the Legal Aid Department (JBG) under

the office of the chief public defender, and the

government will clear outstanding fees owed to

lawyers under the YBGK scheme.

The Bill repeals the Legal Aid Act 1971, renames

criminal legal aid services as public defense services,

and creates two new positions: chief public defender

and public defense officers.

The legislation represents a significant step in

modernizing Malaysia’s legal framework, enhancing

accessibility, and strengthening institutional oversight

of public legal defense. [The Edge Malaysia] [New

Straits Times]

Malaysia: Amended law on drug

treatment and rehabilitation comes into

effect

(ga) The amended Drug and Substance Dependants

and Misusers (Treatment and Rehabilitation) Act 1983

(Act 283) came into force on August 22. Initially passed

as the Drug Addicts (Treatment and Rehabilitation)

(Amendment) Bill 2024, the law was approved by the

House of Representatives on July 18 and the Senate on

August 1, 2024.

The revised Act expands the National Anti-Drug

Agency’s (AADK) roles in both enforcement and
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treatment, clarifies distinctions between drug

dependants and substance misusers, and broadens

rehabilitation services to cover both groups.

In conjunction with its enforcement, the AADK

launched the Drug-Free Village (KABD) initiative, aimed

at establishing at least one drug-free village in each

state through cross-agency collaboration with local

leaders.

The program will focus on early intervention,

community support, and outreach to high-risk areas,

including remote and Orang Asli communities. State

directors are tasked with categorizing risk levels and

reporting progress within six months. [Bernama]

Malaysia: Anti-bullying regime

strengthened

(tl) Malaysia has strengthened its legal framework

against bullying with the enforcement of the Penal

Code (Amendment) Act 2025 and the Criminal

Procedure Code (Amendment) Act 2025, which came

into effect in July. The new provisions, Sections 507B to

507G, specifically criminalize harassment, threats,

bullying, insults, and identity misuse, including cases

leading to self-harm or suicide attempts. Offenders

now face up to ten years in prison, fines, or both.

Sections 507E and 507F, in particular, address doxing

and the unauthorized release of personal information,

marking a significant step against cyberbullying. [Malay

Mail 1]

The amendments follow mounting public pressure

after high-profile cases, including the death of

influencer A. Rajeswary (Esha) and, more recently, the

death of 13-year-old Zara Qairina Mahathir, who fell

from her school dormitory in Papar, Sabah, in July.

Zara’s death, believed to be linked to bullying, sparked

nationwide outrage and calls for stronger anti-bullying

measures.

In connection with her case, the Attorney-General’s

Chambers confirmed it will charge five minors under

Section 506C(1) of the Penal Code, which carries a

maximum one-year jail term or fine, although Zara’s

family has urged consideration of the heavier Section

507D(2), punishable by up to ten years’ imprisonment

or a fine. [Free Malaysia Today]

In response, Communications Minister Fahmi Fadzil

announced a special government retreat to harmonize

standard operating procedures (SOPs) for handling

bullying cases. The initiative will involve multiple
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ministries and agencies, including Education, Defence,

Rural Development, the Attorney-General’s Chambers,

the Royal Malaysian Police, and the Malaysian

Communications and Multimedia Commission,

ensuring consistent handling of cases that often span

institutional boundaries.

Separately, Minister in the Prime Minister’s

Department for Law and Institutional Reform, Azalina

Othman Said, proposed the establishment of a tribunal

to handle bullying cases involving children, with further

documentation to be prepared for Cabinet review. The

government is also considering a dedicated Anti-

Bullying Act, as current cases continue to be addressed

under existing laws such as the Online Safety Act, the

Anti-Sexual Harassment Act, relevant labor provisions,

and the Penal Code. [Malay Mail 2]

Experts have emphasized that stricter penalties must

be accompanied by education and awareness

programs, recommending continuous campaigns,

community-level interventions, and the inclusion of

basic legal education in school curricula to instill

understanding that bullying constitutes a crime.

Malaysia: Atomic Energy Licensing

(Amendment) Bill 2025 tabled in

parliament

(ga) The Atomic Energy Licensing (Amendment) Bill

2025 was tabled for its first reading in the parliament

on August 21. The proposed amendments expand the

scope of the existing Act to cover safety, regulation,

and nuclear security.

Among the key changes is the introduction of Part IIA,

which establishes the Atomic Energy Advisory Council,

detailing its membership, functions, and meeting

provisions. Clause 31 introduces Section 27A,

prohibiting the disposal, recycling, or reuse of

radioactive or nuclear material without a license.

A new Section 41D sets out offences and penalties for

activities involving radioactive or nuclear material

carried out with intent to cause death, injury, or

serious damage. Clause 61 amends Section 59,

allowing the Director-General to set an alternative

liability limit for nuclear incidents, provided it is not

less than RM12 million.

The second and third readings are scheduled for the

current parliamentary sitting. [Bernama]
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Malaysia: Parliament passes bill to

strengthen anti-dumping and

countervailing measures

(ga) The Parliament has passed the Countervailing and

Anti-Dumping Duties (Amendment) Bill 2025 to

strengthen protections for local industries against

unfair trade practices by foreign manufacturers and

exporters.

Deputy Investment, Trade and Industry Minister Liew

Chin Tong said the amendments to the Countervailing

and Anti-Dumping Duties Act 1993 (Act 504) aim to

ensure fair trade and provide a legal framework to

address cases of dumping, when goods are sold in

Malaysia at lower prices than in their country of origin,

or subsidized imports that harm local industries.

Under the revised law, investigations into such cases

will be completed within nine months, compared to 18

months previously. The bill, passed by majority voice

vote after debate by 10 members of Parliament,

applies to local manufacturers with factories or value-

added activities in Malaysia, but excludes traders and

wholesalers who import goods directly. [Bernama]

Malaysia: Anti-Corruption agency

dismantles tobacco, cigar and liquor

smuggling syndicate

(tl) The Malaysian Anti-Corruption Commission (MACC)

has dismantled a tobacco, cigarette, and cigar

smuggling network in raids at 14 locations in the Klang

Valley and Johor. The illegal trade allegedly caused the

government over USD 55 million (MYR 250 million) in

tax losses between 2020 and 2024.

Authorities froze around USD 47.96 million (MYR 218

million) in personal and company accounts, while

Customs suspended the import licenses of several

companies. It is also revealed that the involvement of

officers from enforcement agencies.

Investigations are ongoing under the MACC Act 2009

and the Anti-Money Laundering, Anti-Terrorism

Financing and Proceeds of Unlawful Activities Act 2001.

[Malay Mail]

Malaysia: First armored vehicle

manufacturing plant launched
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(tl) Malaysia’s first armored vehicle manufacturing

plant has been launched by Prime Minister Anwar. The

USD 430 million (MYR 2 billion) facility, set to be fully

operational by early 2026, aims to strengthen domestic

defense capabilities and reduce reliance on foreign

procurements, in line with the Defence White Paper’s

self-reliance policy.

Anwar emphasized the need to build local capacity

through research, private-sector innovation, and

collaboration with the Defence Ministry and

universities. Defence Minister Mohamed Khaled

Nordin and state leaders also attended the launch.

Mildef International Technologies Sdn Bhd (Mildef), the

owner of the plant, began as a small company 20 years

ago and is now the national leader in armored vehicle

production, having developed Tarantula, the nation’s

first high-mobility armored vehicle (HMAV 4x4), and

Ribat, the first light tactical high-mobility vehicle

(HMLTV).  [Malay Mail]

Myanmar: Diaspora rejects junta’s

overseas voting drive

(anl/nf) The Union Election Commission (UEC) has

urged citizens abroad to contact embassies and submit

personal information in order to cast advance votes in

December’s planned election. Between August 22 and

September 8, overseas Myanmar nationals are

required to provide domestic and overseas addresses

along with passport copies to their respective

embassies.

However, Myanmar communities across South Korea,

Thailand, Laos, Japan, and Singapore are rejecting the

process, denouncing it as illegitimate. Many view the

election as an attempt by the military to secure

legitimacy after seizing power in the February 2021

coup.

In South Korea, home to more than 70,000 registered

Myanmar migrant workers, many are still active in the

pro-democracy movement and have openly stated that

they will not give their information or cast their votes.

In Thailand, home to more than four million Myanmar

migrants, including more than 2.3 million officially

registered workers, the same resistance has been

voiced. Some migrants indicated that non-cooperation

could affect the renewal of their work documents

under government-to-government agreements.

Myanmar migrant workers in Laos, who are over

20,000 in number, also expressed hesitation, saying
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that only those in the formal sector could be forced to

cast their votes. In Japan, Myanmar citizens presented

a letter to the Japanese Foreign Ministry calling for

non-recognition of the junta's election. In Singapore,

migrants called the elections a process that would

benefit the junta and not the people. [Irrawaddy]

Myanmar: United Wa State Party

announces to end support for allied

ethnic armed groups

(nf) On August 20, under growing pressure from

Beijing, the United Wa State Party (UWSP), the political

wing of the United Wa State Army (UWSA), announced

it will cut all military, financial, and logistical support to

fellow ethnic armed groups. The announcement

formally ends decades of assistance to the Ta'ang

National Liberation Army (TNLA), Myanmar National

Democratic Alliance Army (MNDAA), and Shan State

Progress Party (SSPP).

At a meeting in Panghsang, UWSP Vice Chairman Zhao

Guoan admitted that Wa State had historically backed

allied groups because of "sympathy and shared

ethnicity." But he said that Operation 1027—launched

in October 2023 by the Brotherhood Alliance with the

help of other resistance forces—had violated China's

demand of "no war and no instability" in northern

Myanmar, and its prohibition on contact with the

National Unity Government (NUG) or "outside forces."

Zhao Guoan revealed that Beijing had imposed severe

punitive measures on the UWSA, including arrests,

freezing of assets, and border closure, precipitating

what he referred to as the "worst survival crisis in 40

years." He warned that if the UWSP failed to stop

assistance to its allies, China would escalate these

measures further.

The statement signifies that the TNLA and MNDAA,

both of which are frontline players in Operation 1027,

will no longer have access to arms, logistics, or

economic support from the UWSA. Observers point out

that although the Wa had already been compelled to

discreetly curtail aid last year, this is the first open

statement to be issued under Chinese pressure.

It comes after months of heightened Chinese

involvement: from detaining MNDAA leader Peng

Daren to pressuring the MNDAA to cede Lashio back to

the junta in April and closing border gates to cut the

TNLA and MNDAA off from lifeline cross-border trade.

Beijing has also been pushing ethnic armies in China-

brokered talks to scale back offensives, while

continuing to shield the junta diplomatically.
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The move is bound to create operational challenges for

TNLA and MNDAA, which had overrun much of

northern Shan and advanced into Mandalay Region

during Operation 1027.

In the meantime, anti-Chinese sentiment in Myanmar

is growing, with Beijing's ham-fisted engagement and

identification with the military junta more and more

perceived as interference that favors China's own

agenda over the will and well-being of Myanmar's

population. [Irrawaddy News]

Myanmar: Junta escalates attacks in

Mandalay and Northern Shan States

(anl/nf) Myanmar’s junta has intensified military

operations across multiple fronts, causing heavy

civilian casualties and mass displacement.

In Mandalay Region’s Myingyan District, local sources

reported that at least 20 civilians, including two

children, were killed by junta troops in Myingyan and

Nahtoegyi townships between July 19 and August 19.

Ground raids, airstrikes, and artillery fire killed at least

seven more civilians, while arson assaults in Balone

village added to the toll. Residents estimate that more

than 20,000 people from at least 20 villages have been

displaced as near-daily strikes continue under martial

law imposed nationwide in over 60 townships.

[Mizzima]

Meanwhile, in Northern Shan State, renewed clashes

erupted in Kyaukme Township after junta forces

attacked positions of the Ta’ang National Liberation

Army (TNLA) following their recapture of neighboring

Nawnghkio. Kyaukme, a strategic town linking

Nawnghkio to Lashio, had been under TNLA control

since August 2023 as part of Operation 1027 led by the

Brotherhood Alliance. Since August 19, the junta has

launched sustained air, mortar, and drone attacks,

including a 500-pound bomb that struck a monastery

in Pinti village on August 20, killing at least 10 displaced

civilians, among them children, and injuring 12 others.

Civil society groups estimate that thousands have been

displaced in Kyaukme, where residents continue to flee

to Lashio and Namlan amid ongoing shelling, leaving

only a fraction of the population behind.

The escalation highlights the junta’s increasing reliance

on air power and heavy weaponry in contested

regions, deepening Myanmar’s humanitarian crisis and

further destabilizing key areas controlled by ethnic

armed organizations. [The Irrawaddy]
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Myanmar: Junta recaptures of Demoso,

Phayaung Taung gold mine

(anl) On August 19, Myanmar’s military regime

announced that it had retaken control of Demoso town

in Karenni (Kayah) State after 16 days of fighting.

The junta said its forces pushed back a joint resistance

front comprising the Karenni Army—the armed wing of

the Karenni National Progressive Party (KNPP)—the

Karenni Nationalities Defense Force (KNDF), and the

People’s Defense Force (PDF).

Demoso was first seized by Karenni resistance groups

in November 2023, when they also overran much of

the state capital, Loikaw, before being forced to retreat

by a regime counteroffensive.

Despite the junta’s claim, the Karenni Army said

resistance forces continue to hold strategic positions

across Demoso Township, suggesting the battle for

control remains far from over. [Irrawaddy 1]

In a separate move, the military has recaptured the

strategic Phayaung Taung gold mine, located at the

intersection of Madaya, Patheingyi, and Pyin Oo Lwin

townships in Mandalay Region, from the Mandalay

People’s Defense Force (MDY-PDF).

The mine, about 22 km northeast of Mandalay City,

was seized on August 24. Previously, the site had been

divided between the regime and the MDY-PDF, but the

military has now reasserted full control, including over

facilities operated by the military-owned Myanmar

Economic Corporation.

The site lies just three kilometers from the China-

backed Alpha cement factory, which the MDY-PDF

briefly captured during Operation 1027 in August 2023.

Photos circulated on pro-military Telegram channels

appear to confirm the takeover, though the MDY-PDF

has not commented.

The MDY-PDF had previously captured up to 40 junta

positions in eastern Madaya and Patheingyi, including

the Phayaung Taung mine, an air defense base in

Ingyin Myaing, and the Sedawgyi Dam. However,

ongoing airstrikes and artillery shelling continue to

erode resistance control in the area. [The Irrawaddy 2]

Myanmar: Kachin Independence Army

recaptures two camps near Indawgyi Lake
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(anl) The Kachin Independence Army (KIA) has regained

control of two military camps near Mongnaung and

Mamonkaing villages, located on the western side of

Indawgyi Lake in Mohnyin Township, Kachin State.

According to a KIA information officer, the sites were

originally KIA/KIO bases but were seized in July after

joint forces of the Myanmar military and the Shanni

Nationalities Army (SNA) launched an offensive.

The KIA, supported by allied groups, began a

counteroffensive on August 16, eventually driving junta

and SNA troops from their positions. However, reports

indicate that junta and SNA forces are regrouping near

Longton village, raising concerns over renewed

clashes.

Meanwhile, local sources said fighting has also broken

out east of Indawgyi Lake, in Hepu and Hepar villages.

Residents from those areas, as well as from

Mongnaung and Mamonkaing, have fled their homes

to escape the escalating conflict. [Mizzima]

Philippines: Former President Duterte

downplays ICC prosecutor conflict in court

filing but pursues disqualification

(ms) Former Philippine president Rodrigo Duterte’s

defense team has taken seemingly contradictory

positions on its effort to disqualify International

Criminal Court (ICC) Prosecutor Karim Khan,

downplaying conflict-of-interest concerns in a recent

court filing while continuing to press for his removal

before the Appeals Chamber.

In a public redacted filing dated August 15, defense

lawyer Nicholas Kaufman indicated that the team

would not impede the case by seeking Khan’s

disqualification. He acknowledged Khan’s disclosures

regarding his prior representation of individuals

connected to the Philippine situation, describing the

omission of these details as an “inadvertent oversight.”

The filing stated that “on the face of the notifications,

there is no ostensible reason to doubt the Prosecutor’s

impartiality or his assertions that he is not conflicted

on account of his former representation.” Kaufman

further noted that potential conflicts are ordinarily

resolved between counsel and clients, emphasizing

that the defense “will not impede the smooth running

of proceedings.” [International Criminal Court]

However, in a statement to The Philippine Star on

August 25, Kaufman underscored that the request to

disqualify Khan remains “100 percent live and waiting
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determination by the Appeals Chamber.” He explained

that the earlier filing, drafted in April and only recently

made public, predated the defense’s knowledge of the

“true extent” of Khan’s past involvement. Kaufman

argued that information revealed in late June showed

Khan had failed to disclose material aspects of his prior

representation of victims, creating what the defense

describes as an “irreconcilable conflict of interest.” He

further accused Khan of having identified Duterte as a

prosecution target as early as 2018. [PhilStar 1]

Duterte, arrested in March and detained in The Hague,

faces charges of crimes against humanity over his

administration’s “war on drugs,” which left thousands

dead. The former president has denied wrongdoing,

recently reiterating that he has “no regrets and no

apologies” for his policies. His legal team is preparing

for a confirmation of charges hearing on September

23.

The ICC Appeals Chamber has assigned Judge Luz del

Carmen Ibáñez Carranza to preside over the

disqualification request. Khan, who is currently on

leave due to separate misconduct allegations, has

denied any conflict of interest and rejected calls for

recusal, insisting that his earlier role did not

compromise his impartiality as prosecutor. Khan

himself has faced scrutiny after temporarily stepping

aside in May due to a separate United Nations probe

into alleged sexual misconduct. He has maintained

that the investigation is unrelated to his work at the

ICC. [Inquirer] [PhilStar 2]

Philippines: Government says it will

return PHP 29.9 billion (USD 527 million)

PhilHealth funds if Supreme Court orders

(ms) The Marcos administration is preparing

contingency plans to return PHP 29.9 billion (USD 527

million) in Philippine Health Insurance Corp.

(PhilHealth) funds if the Supreme Court rules the

government’s transfer of these reserves to the national

treasury unconstitutional. Finance Secretary Ralph

Recto told lawmakers on 19 August that while the

executive branch would “naturally comply” with such

an order, the timing of the Court’s decision would

determine how the refund is absorbed into the PHP

6.793-trillion (USD 119 billion) 2026 national budget.

“If the Supreme Court decides after budget season, we

will put it in the following year’s budget,” Recto

explained. “But if the ruling comes mid-year, that

would widen the deficit and could affect our credit
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rating.” He confirmed to Rep. Chel Diokno that the

move would create a “huge hole in the budget.”

The controversy began in 2024, when the Department

of Finance directed PhilHealth to transfer PHP 89.9

billion (USD 1.55 billion) in “excess” funds to the

treasury, arguing that no new benefit packages

justified keeping the surplus idle. Of this amount, PHP

60 billion (USD 1.04 billion) was already remitted in

three tranches before the Supreme Court issued a

temporary restraining order in October 2024 covering

the remaining PHP 29.9 billion (USD 527 million).

Multiple petitions soon challenged the legality of the

transfer, citing the Universal Health Care Act of 2019

(Republic Act 11223) and the sin tax laws, which

earmark revenues specifically for expanding

healthcare access.

The Universal Health Care Act guarantees automatic

enrollment in the National Health Insurance Program,

with subsidies for the poor, elderly, and other

vulnerable groups. Meanwhile, sin tax laws earmark

revenues from tobacco, alcohol, and sugary drinks for

healthcare. Petitioners argue that diverting PhilHealth

reserves undermines both mandates and risks

weakening coverage.

Petitioners argue that diverting PhilHealth reserves

undermines the mandate to fund indirect contributors

— including indigent families and informal workers —

and weakens the state insurer’s ability to respond to

health crises. The issue has taken on broader

significance amid concerns about chronic

underinvestment in public health, with PhilHealth’s

credibility already shaken by corruption scandals and

complaints of delayed reimbursements to hospitals.

The House of Representatives has responded by fast-

tracking House Bill 2, which would prohibit the transfer

of PhilHealth funds to the treasury and reduce

premium contributions for overseas Filipino workers

(OFWs). The bill also directs government and

employers to subsidize half of OFWs’ payments, part of

a larger effort to strengthen universal healthcare and

restore public trust.

The Supreme Court’s decision, expected within the

year, could set a precedent on the fiscal autonomy of

state-run insurers and on the government’s ability to

tap supposedly “excess” social funds to plug budgetary

gaps — a ruling that will carry weight well beyond

health policy. [Inquirer] [Manila Bulletin] [PhilStar 1]

[PhilStar 2] [Politiko]
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Philippines: Courts issue setbacks in cases

involving Marcos-linked assets

(ms) Two Philippine courts have recently handed down

rulings that limit government efforts to recover wealth

allegedly tied to the family of the late President

Ferdinand Marcos Sr., highlighting persistent

challenges in the decades-long pursuit of assets linked

to the dictatorship.

On August 14, the Court of Tax Appeals (CTA) barred

the Bureau of Internal Revenue (BIR) from seizing PHP

8.6 billion (USD 151 million) worth of San Miguel Corp.

(SMC) shares in partial settlement of the Marcos

estate’s tax liabilities. The shares, the court said,

belonged to the late businessman Eduardo Cojuangco

Jr. and other shareholders, not to the Marcos estate. It

ruled that the BIR’s attempt to include them in the

collection amounted to “grave abuse of discretion,”

since collection can only be directed against the

delinquent taxpayer.

The dispute stems from a 1991 estate tax assessment

against the Marcos estate amounting to PHP 23.29

billion (USD 409 million), which included SMC shares

then valued at PHP 8.6 billion as part of Marcos’s

declared PHP 36 billion (USD 633 million) gross estate.

While the Supreme Court has upheld the finality of the

assessment, it ruled in 2011 that the shares were

Cojuangco’s exclusive property. Despite this, the BIR

issued a collection letter in 2024, prompting SMC’s

legal challenge and the CTA’s decision to block distraint

against third-party property. [PhilStar 1]

Separately, the anti-graft court Sandiganbayan

dismissed a wealth forfeiture case filed by the

Presidential Commission on Good Government (PCGG)

against more than 20 alleged Marcos cronies accused

of acting as “dummies” in Eastern Telecommunications

Philippines Inc. (ETPI). The 38-page ruling, promulgated

on July 29, said the government “miserably failed” to

prove its allegations, noting the absence of evidence

that the ETPI shares were ill-gotten or held in trust for

the Marcos couple.

Filed in 1997, the case sought to recover 3,305 ETPI

shares from individual shareholders said to have

fronted for Marcos and his associates during martial

law. While the Sandiganbayan had previously forfeited

shares in favor of the government in a related case

involving close Marcos associates Jose Africa and

Manuel Nieto Jr., the Fourth Division stressed that the

earlier ruling was not binding and could not be used

against other defendants without independent proof.
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Both decisions underscore the hurdles faced by the

government in securing accountability for alleged ill-

gotten wealth decades after the fall of the Marcos

regime. The PCGG, established in 1986 to recover such

assets, has claimed that the Marcos family and its

associates amassed billions of dollars during the

dictatorship. Yet courts have repeatedly required

direct and specific evidence of ownership or misuse,

resulting in numerous dismissals of recovery cases.

Together, the CTA’s protection of Cojuangco’s SMC

shares and the Sandiganbayan’s dismissal of the ETPI

forfeiture suit mark significant legal setbacks for the

state, illustrating how unresolved questions of

ownership, weak documentation, and the passage of

time continue to complicate the Philippines’ pursuit of

Marcos-linked wealth. [Inquirer] [PhilStar 2] [Rappler]

Philippines: Palace rejects mandatory

drug testing bill for officials as

unconstitutional

(ms) Malacañang, the official seat of the Philippine

presidency, has dismissed Senator Robin Padilla’s

proposal requiring all elected and appointed officials to

undergo annual mandatory drug testing, warning that

it violates constitutional protections.

Padilla filed Senate Bill No. 1200 on August 18, arguing

that government officials, as public servants, should be

held to the same standards of accountability as

ordinary employees. The measure seeks to

institutionalize both hair-follicle and urine tests, with

sanctions including suspension or removal from office

for those who test positive.

Palace Press Officer Claire Castro said the bill runs

afoul of the 2008 Supreme Court ruling in Social Justice

Society vs. Dangerous Drugs Board, which struck down

mandatory and universal drug testing. “It is

unconstitutional and a violation of privacy if applied to

everyone,” Castro stressed, noting that only random

testing is legally permissible. She cautioned that

pushing through with the measure without considering

its legal basis would “waste time and public funds.”

Padilla’s proposal has reignited debate in the Senate

over how best to promote accountability and a drug-

free government. Senator Raffy Tulfo, who voluntarily

underwent testing with his staff this week, announced

plans to file a separate bill institutionalizing random

drug tests for incumbent officials. He clarified that his

measure would exclude election candidates to comply
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with the Supreme Court ruling. [Inquirer] [Philippines

News Agency 1] [Philippine News Agency 2]

Philippines: Senate, House name

members to Commission on

Appointments amid dispute

(ms) The Senate on August 18 elected nine majority

members to the Commission on Appointments (CA)

after a debate on how seats should be distributed

between the majority and minority blocs.

Senate Majority Leader Joel Villanueva invoked an 80-

20 proportionality formula, citing Supreme Court

precedent, which would give 10 seats to the majority

and two to the minority. Minority Leader Vicente Sotto

III countered that representation should follow party

lines, not blocs. The impasse was eased when Sen.

Alan Peter Cayetano withdrew his nomination, allowing

the chamber to confirm nine majority members while

leaving space for minority nominees.

The House of Representatives, meanwhile, named

seven of its 12 delegates, led by Pangasinan Rep.

Ramon Guico Jr.

The CA, composed of 12 senators and 12 House

members, confirms or rejects presidential

appointments, including Cabinet officials,

ambassadors, and senior military officers. [ABS-CBN]

[PhilStar]

Philippines: Solicitor General urges

Congress to revisit marriage laws amid

ongoing divorce debate

(ms) Solicitor General Darlene Berberabe on 19 August

urged Congress to reexamine the Philippines’ marriage

laws, saying the prohibition of divorce under the

Family Code may no longer reflect contemporary

realities. The Solicitor General is the government’s top

lawyer, tasked with representing the state in major

court cases, making the position highly influential in

shaping legal policy.

Speaking during oral arguments at the Supreme Court

on a case involving foreign divorce, Berberabe said it

was “wrong” for only Muslims to have access to divorce

under Shari’a law while the rest of the population

remains barred. She added that “the time is now

opportune” for lawmakers to revisit provisions of the
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Family Code, which was enacted in 1987, a year after

the fall of Ferdinand Marcos Sr.’s dictatorship.

[PhilStar]

The Family Code was part of broader efforts by the

post-martial law government to rebuild democratic

institutions and safeguard moral and religious values,

with strong influence from the Catholic Church, which

resisted the legalization of divorce. As a compromise,

annulment and declaration of nullity were codified,

processes based on conditions present at the time of

marriage rather than grounds that emerge afterward,

as in divorce.

Today, the Philippines remains, alongside Vatican City,

one of the last states without divorce, despite decades

of advocacy from women’s rights groups, legal

reformers, and legislators. Oral arguments in the

current case will resume on 21 October, a proceeding

expected to intensify debate and renew pressure on

Congress to act.

Philippines: Church launches legal aid

initiative after unlawful detention case

(ms) The Catholic Church in the Philippines has

launched a new legal aid initiative following a case that

highlighted ongoing concerns about police

accountability and access to justice in the country.

The Diocese of Kalookan announced the creation of an

“Access to Justice Ministry,” designed to provide free

legal support to poor and marginalized communities.

The program was introduced after the detention of

Jayson Dela Rosa, who was allegedly held without a

warrant by police in July 2025.

According to church officials, Dela Rosa’s family

searched for him for weeks without assistance from

authorities. His teenage son waded through

floodwaters in the process and contracted

leptospirosis, later dying from the infection. The boy’s

death drew national outrage, with critics pointing to

how the absence of immediate legal and institutional

support not only endangered Dela Rosa’s rights but

also had devastating consequences for his family. The

case highlighted how those without resources to hire

lawyers or post bail are often the most vulnerable to

systemic abuses.

The Northern Police District has since filed charges of

arbitrary detention, perjury, and incriminatory

machinations against three officers involved. Rights

groups say the case underscores systemic weaknesses
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in the Philippines’ justice system, where arbitrary

arrests, lack of legal counsel, and extended pre-trial

detentions remain common. [GMA News] [Inquirer]

[PhilStar]

Philippines: Flood control corruption

allegations trigger presidential action and

Senate probe

(ms) Allegations of systemic corruption in flood control

spending are under increasing scrutiny, with President

Ferdinand Marcos Jr., the Senate, and independent

auditors moving separately to address concerns over

ghost projects, defective construction, and

questionable budget insertions.

Earlier this month, Marcos ordered the Department of

Public Works and Highways (DPWH) to blacklist

contractors responsible for unfinished or substandard

works after inspecting flood control structures in Iloilo

province and a flyover in Pavia. He urged the public to

continue reporting irregularities through the

sumbongsapangulo.ph platform, which has logged

more than 1,100 complaints as of mid-August.

The President later named SYMS Construction Trading

as the firm behind a PHP 55 million (USD 964,000)

riverwall project in Baliwag, Bulacan that was reported

as completed but found to be nonexistent. He directed

the company’s blacklisting and said its case could

amount to falsification and even economic sabotage.

Marcos also called for a review of other projects

awarded to SYMS and similarly rated contractors.

Meanwhile, on August 19, the Senate Blue Ribbon

Committee chaired by Senator Rodante Marcoleta

convened its first hearing on flood control anomalies,

summoning 15 contractors that cornered about PHP

100 billion (USD 1.78 billion) in projects. Only seven

attended, prompting senators Ronald dela Rosa and

Sherwin Gatchalian to press for subpoenas and for

company presidents, not just proxies, to testify. [Phil

Star]

It was against this backdrop that Senator Panfilo

Lacson delivered his privilege speech on August 20,

presenting what he described as a recurring “systemic

pattern” of misuse in flood control allocations since

2011. He cited examples of projects that ballooned in

cost, collapsed soon after completion, or never existed

at all, including cases in Pampanga, La Union, Mindoro,

and Bulacan. According to him, the schemes followed a

consistent cycle: funds were inserted into the budget,

projects were either overpriced, poorly built,
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repeatedly repaired to justify higher spending, or

reported as completed despite being nonexistent.

Lacson argued that the corruption was not isolated to

contractors but deeply entrenched in the political

system. He said lawmakers themselves, acting as

project proponents, typically secured kickbacks of 20

to 25 percent, with the rest divided among public

works engineers, state auditors, and contractors. He

warned that the practice of using unprogrammed

appropriations and last-minute budget insertions had

effectively revived a pork barrel system, allowing

billions to flow into questionable projects. Naming

contractors repeatedly favored despite poor track

records, Lacson said the end result was that taxpayers

were “lucky if 40 percent of project funds” went into

real infrastructure. He concluded that what the country

needs more than flood control is “greed control,”

stressing that the systemic diversion of funds has left

communities unprotected despite record spending.

 [Philippine News Agency] [PhilStar 2]

Senate finance chair Gatchalian has since proposed a

2026 budget provision banning contractors linked to

anomalies from joining new bids. His committee has

tapped independent engineers and auditors to validate

more than 9,000 listed projects, citing gaps in

documentation. [PhilStar 3]

DPWH Secretary Manuel Bonoan has rejected calls to

resign, saying he serves at the President’s pleasure,

while labor groups have urged the creation of an

independent fact-finding body.

For 2026, the DPWH is seeking PHP 881.3 billion (USD

15.7 billion) in infrastructure funds, of which PHP 272

billion (USD 4.8 billion) is for flood control. [Rappler]

Philippines: Election body probes senators

over campaign donations from

contractors

(ms) The Commission on Elections (Comelec)

confirmed it is investigating at least three senators and

a local candidate in Bulacan for allegedly receiving

campaign donations from government contractors

during the 2022 polls, raising further questions about

political finance and corruption in public works.

Comelec Chairman George Garcia said the review has

so far identified four contractors who contributed to

senatorial campaigns, though the commission is still

verifying whether these companies were engaged in

government projects at the time. Section 95(c) of the
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Omnibus Election Code prohibits both natural and

juridical persons holding government contracts from

making campaign contributions, with penalties of up to

two years’ imprisonment for violators. Garcia noted

that many donors list themselves simply as

“businessmen,” making it harder to determine whether

they also operate as contractors.

The probe is part of a motu proprio investigation

launched earlier this month after President Ferdinand

Marcos Jr. flagged irregularities in multibillion-peso

flood control projects (see entry above).

Senate President Francis Escudero has admitted that

Centerways Construction and Development Inc., one of

the flagged firms, donated PHP 30 million (USD

535,000) to his 2022 campaign. He stressed that the

donation was legal, listed in his Statement of

Contributions and Expenditures, and that he had no

role in awarding contracts. Escudero dismissed reports

linking him to the firm’s flood control deals as

“malicious” and “ill-timed.”

Garcia said the Comelec is reviewing some 42,000

campaign finance reports filed in 2022, with results

expected within two to three weeks. While the poll

body can determine liability for contractors, it remains

unclear whether candidates themselves could be

sanctioned. “We are not yet at the point of establishing

liability of recipients,” Garcia said, stressing the

investigation must first confirm the scale of contractor

involvement.

The controversy comes as both the Senate and the

House have launched separate probes into alleged

corruption in flood control projects, signaling wider

political fallout. [ABS-CBN] [Philippine News] [PhilStar]

Philippines: President Marcos replaces

Police Chief Torre after clash with Police

Commission

(ms) Philippine National Police (PNP) chief Gen. Nicolas

Torre III has been relieved of his post after just under

three months in office, capping a turbulent episode

that exposed tensions between the police leadership

and its administrative overseer, the National Police

Commission (Napolcom). Lt. Gen. Jose Melencio

Nartatez Jr., previously the PNP’s deputy chief for

administration, was named as Torre’s successor in an

appointment order signed by Executive Secretary

Lucas Bersamin on August 25.
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The conflict first surfaced on August 14, when

Napolcom issued Resolution 2025-0531 voiding Torre’s

reshuffle of more than a dozen senior officers,

including his second-in-command Nartatez, who had

been reassigned to Western Mindanao. The

commission argued that Torre’s move bypassed

regulations requiring its approval for third-level posts.

Days later, Torre publicly downplayed the dispute,

describing it as an “administrative conflict” already

resolved and insisting it should not be viewed as a

power struggle. At a flag-raising ceremony in Camp

Crame, he likened the matter to a “family

disagreement,” even as 18 regional offices expressed

support for him. [ABS-CBN 1] [PhilStar 1]

The situation escalated when President Ferdinand

Marcos Jr. moved to end uncertainty over the

leadership rift. Interior Secretary Jonvic Remulla

confirmed on August 26 that Marcos had decided to

uphold Napolcom’s authority, saying “the President

believes the national security apparatus must always

work within the framework of the law.” He described

Torre’s removal as “difficult but necessary” and

stressed the need for unity across institutions.

Torre’s tenure was notable but short-lived. Appointed

in June as Marcos’ fourth PNP chief, he was the first to

come from the PNP Academy rather than the

Philippine Military Academy. He oversaw high-profile

operations, including the arrests of former president

Rodrigo Duterte and televangelist Apollo Quiboloy in

2024. His removal just three days shy of his third

month in office makes his stint among the briefest in

the force’s history.

Nartatez, who took his oath as officer-in-charge on

August 26, pledged continuity of Torre’s initiatives such

as the five-minute police response time, while

emphasizing proactive crime prevention. A member of

the PMA Tanglaw-Diwa Class of 1992, he is set to retire

in 2027. He was given one month to present a

comprehensive national security plan.

Political reactions have been mixed. Former PNP chief-

turned-senator Panfilo Lacson said Torre “went beyond

his authority” by reassigning his deputy without

clearance but noted that the president has full

discretion to replace any PNP chief. Senate President

Pro Tempore Jinggoy Estrada and Senator Francis

Escudero likewise framed the decision as presidential

prerogative. Senator Imee Marcos described Nartatez

as “competent and honest,” citing her familiarity with

his work as Ilocos Norte police director. By contrast,

former justice secretary and current lawmaker Leila de

Lima questioned Torre’s removal, calling him a

“popular and high performing” chief.
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The rapid turnover underscores recurring instability at

the PNP’s highest post. Torre was the fourth police

chief appointed under Marcos since 2022, with each

facing political or institutional pressures. Analysts warn

that the episode reflects not just a clash of

personalities but an unresolved balance of power

between Napolcom’s statutory oversight role and the

operational independence of the PNP. With flood

control corruption inquiries and other security

challenges dominating national debate, the leadership

shuffle raises fresh questions about continuity and

institutional stability in one of the country’s most

critical agencies. [ABS-CBN 2] [PhilStar 2] [Philippine

News Agency] [Rappler]

Philippine: Mining executive detained

over citizenship dispute with alleged

Chinese links

(ms) Philippine authorities have detained mining

executive Joseph Sy, chairman of Global Ferronickel

Holdings Inc. (FNI), over allegations that he falsely

claimed Filipino citizenship despite being identified as

a Chinese national. The case has drawn comparisons

to earlier controversies surrounding fraudulent

nationality claims, raising both national security and

investment concerns.

Sy, 60, was arrested at Ninoy Aquino International

Airport on August 21 after arriving from Hong Kong.

The Bureau of Immigration (BI) said fingerprint records

matched him to a Chinese citizen previously registered

under the name Chen Zhong Zhen. Despite this, Sy had

been traveling on a Philippine passport issued in 2021

and carried several local identity cards. He remains in

BI custody pending deportation proceedings.

Senator Risa Hontiveros said the case exposes

vulnerabilities in the country’s identity and immigration

systems. She noted that Sy had been admitted into the

Philippine Coast Guard Auxiliary in 2018, potentially

giving him access to sensitive gatherings despite

questions about his nationality. She also highlighted

FNI’s joint venture with Chinese state-owned Baiyin

Nonferrous Group in Palawan, a province regarded as

strategically important in the maritime dispute with

Beijing.

The mining sector, however, has pushed back. The

Chamber of Mines of the Philippines and the Philippine

Nickel Industry Association condemned the detention,

arguing it undermines investor confidence and

disregards due process. They said Sy had previously

been recognized as a Filipino citizen by multiple
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government agencies and should not be subjected to

arbitrary action.

The Securities and Exchange Commission (SEC) has

said it is closely monitoring the case, reminding listed

companies such as FNI of their duty to disclose

material developments that could affect investors. FNI,

for its part, defended its chairman, rejecting the

allegations and describing the arrest as inconsistent

with prior rulings on his citizenship status.

The controversy comes as Manila seeks to promote its

mining industry as a reliable global source of critical

minerals while also guarding against undue foreign

influence in strategic sectors. Whether Sy’s case proves

to be an isolated dispute or part of a broader pattern

of exploitation of regulatory loopholes could have

significant implications for both governance and

business confidence in the Philippines. [GMA News]

[Inquirer] [PhilStar] [Politiko]

Singapore: New parliamentary term set to

open with largest-ever House

(nl) Parliament will reconvene on September 5 with 99

members, the biggest line-up in Singapore’s history. Of

these, 97 were elected in the May general election,

while two were appointed as Non-Constituency

Members of Parliament (MP). The ruling People’s

Action Party holds 87 seats, including 24 newly elected

MPs after 20 veterans retired ahead of the polls. The

opposition Workers’ Party will send 12 representatives,

its largest contingent to date.

The new seating plan confirms Prime Minister

Lawrence Wong flanked by Deputy Prime Minister Gan

Kim Yong and Coordinating Minister for National

Security K. Shanmugam, with Leader of the Opposition

Pritam Singh positioned opposite. Beyond the elected

and NCMP seats, up to nine Nominated MPs may be

appointed later through an open application process.

Their inclusion would further broaden representation,

though NMPs serve shorter 2.5-year terms.

All MPs will be sworn in at the opening session, which

will also see the re-election of Speaker Seah Kian Peng.

President Tharman Shanmugaratnam is scheduled to

deliver the President’s Address, outlining the

government’s policy agenda for the next five years.

Debate on the address will follow from September 22

to 26, setting the tone for the 15th Parliament. [The

Straits Times] [Parliament, Singapore]
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Singapore: Wage council opens

consultation as new guidelines take shape

(nl) The National Wages Council (NWC) has launched a

public consultation to help shape its 2025–26

guidelines on salaries and employment practices. The

tripartite body — comprising representatives from

government, employers and unions — will weigh

economic competitiveness, inflation trends,

productivity, and global conditions before issuing

recommendations in November for the period

beginning December.

A central element of the deliberations will be the

Progressive Wage Model (PWM), which links pay

growth for lower-income workers to skills and

productivity improvements. Currently applied across

seven sectors and two occupations, including cleaning

and security, the model prescribes a clear wage ladder

with annual floor adjustments. The NWC is also

expected to provide updated guidance on the range of

progressive wage growth.

The review comes after Singapore recorded stronger

real wage growth in 2024, rising 3.2 percent as inflation

eased, compared with 0.4 percent in 2023. Gains were

most pronounced in administrative and support

services at 8.7 percent, boosted by PWM adjustments,

while finance and community services also saw above-

average increases. In contrast, manufacturing and

wholesale trade lagged, reflecting headwinds from

trade frictions and geopolitical risks. [Ministry of

Manpower, Singapore] [The Straits Times] [Reuters]

Singapore: Etomidate added to harmful

drugs list as Singapore targets vape abuse

(nl) From September 1, etomidate will be reclassified

from the Poisons Act to a Class C controlled drug

under Singapore’s Misuse of Drugs Act. Typically used

as a hospital anesthetic, the substance has emerged in

vaping liquids known as “Kpods,” marketed online as

undetectable by urine tests. Authorities link misuse to

seizures, psychosis and several deaths, with tests

showing that about one in three seized vapes

contained the drug.

Etomidate joins other Class C substances such as the

stimulant pipradrol and the sedative Erimin-5, which

have legitimate medical uses but carry significant risks

when misused. The government is expected to

announce additional measures against illicit e-

vaporizers later in August 28, part of broader efforts to
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curb unregulated vaping and its associated health

dangers. [The Straits Times] [The Sun]

Singapore: Changi East Urban District

tender marks next phase of air hub

expansion

(nl) A tender has been launched to develop the Changi

East Urban District, a 40-hectare site between the

upcoming Terminal 5 and Tanah Merah Ferry Terminal.

Envisioned as both a business and lifestyle hub, the

district is part of the wider Changi East project that will

position the air hub for long-term growth. Once

completed in the mid-2030s, Terminal 5 is expected to

raise passenger capacity to 140 million annually,

strengthening the airport’s role in regional

connectivity.

Under the call, the appointed consultant will prepare a

long-term concept plan supported by demand and

financial studies. Proposals are expected to include

sustainable design, car-lite transport solutions, green

public spaces and potential use of underground areas,

while aligning the district with the national target of

net-zero emissions by 2050.

The project is also viewed as a strategic extension of

the broader aviation ecosystem. Proximity to Changi

Business Park, the Singapore University of Technology

and Design, and Changi General Hospital offers scope

for synergies in business, education and healthcare,

reinforcing the hub’s role in Asia’s air transport and

services landscape. [Business Times] [The Straits

Times] [GeBIZ, Singapore]

Singapore: Core inflation eases in

Singapore amid slowing consumption and

exports

(nl) Singapore’s core inflation slowed to 0.5 percent

year-on-year in July, edging lower from 0.6 percent in

June as weaker household demand and softer utility

costs weighed on prices. The moderation, which also

saw headline inflation ease to 0.6 percent, reflected

declines in retail goods and energy, even as food and

private transport registered mild increases.

Officials noted that the strength of the Singapore

dollar helped contain imported costs, while heightened

competition in retail and subsidies in essential services

also kept prices subdued. The decline in electricity and
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gas charges was another driver, with accommodation

costs rising only marginally. Still, food prices rose

slightly to 1.1 percent, and car prices lifted private

transport inflation to 2.1 percent.

The Monetary Authority of Singapore and Ministry of

Trade and Industry kept their full-year forecast at 0.5

to 1.5 percent, citing both upside and downside risks.

Weaker external demand, including slower exports

following new U.S. tariffs, is filtering through to the

domestic economy. [The Straits Times] [CNBC]

Singapore: Authorities to roll out phone-

based emergency warning system

(nl) Singapore will roll out a nationwide Cell Broadcast

System by early 2026, allowing emergency alerts to be

pushed directly to mobile phones. The initiative, led by

the Singapore Civil Defence Force (SCDF) in partnership

with local telecom operators, is designed to

complement existing measures such as the island-wide

siren network and public safety apps like the

myResponder app and SGSecure.

Law Minister Edwin Tong announced the move at the

Asean Strategic Policy Dialogue on Disaster

Management, highlighting that timely communication

is critical during crises. The alerts will provide clear

instructions to affected communities, ensuring quicker

and more coordinated responses.

Alongside the new alert system, Mr Tong underscored

how advanced technologies can strengthen disaster

management. He pointed to the use of artificial

intelligence for hyperlocal weather forecasts in the

Philippines and the deployment of bio-engineered

“cyborg cockroaches” by Singapore in post-quake

rescue operations in Myanmar earlier this year. That

mission marked the first time such technology had

been used in an international humanitarian setting.

[South China Morning Post]

At the regional level, Mr Tong said Asean is expanding

cooperation through platforms like the Emergency

Response and Assessment Team (Asean-ERAT), which

now offers customized training tailored to local

conditions and languages. Singapore will also host the

inaugural International Disaster and Emergency

Management Expo in November, which will Asia-

Pacific’s largest showcase of resilience and emergency

response solutions. [The Straits Times] [The Star]
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Thailand: Shinawatra dynasty faces

pivotal court rulings as suspended prime

minister awaits verdict

(bk) Thailand’s political future is hanging in the balance

as the Constitutional Court prepares to rule on August

29 in the ethics case against suspended Prime Minister

Paetongtarn Shinawatra, daughter of former premier

Thaksin Shinawatra – widely regarded as the informal

power center of the ruling coalition.

The case stems from a leaked June 18 phone call with

Cambodian Senate President Hun Sen during a period

of armed clashes at the Thai-Cambodian border and

Cambodia’s subsequent filing of claims at the

International Court of Justice. In the recording,

Paetongtarn appeared to offer concessions, referred to

Hun Sen as “uncle,” and disparaged the commander of

Thailand’s Second Army Region. Critics say this gave

the appearance of siding with Cambodia, while

Paetongtarn defended her remarks as a diplomatic

strategy to de-escalate tensions and protect

sovereignty. She was suspended from office on July 1

after 36 senators filed an ethics complaint.

The Court has concluded testimony, including from

Paetongtarn and National Security Council secretary-

general Chatchai Bangchuad. The NSC is Thailand’s top

security advisory body, coordinating defense, foreign

policy, and internal security across ministries and the

armed forces. Written closing statements were

submitted on August 25, with oral deliberations and a

ruling scheduled for August 29. A guilty verdict would

make Paetongtarn the third Shinawatra removed from

power—after her father Thaksin was ousted in the

2006 coup and her aunt Yingluck dismissed in 2014—

and would force the entire cabinet to resign, likely

plunging Thailand into renewed political instability.

[Bangkok Post 1]

The case has become politically charged: Pheu Thai

Party leaders insist they have no contingency plan and

remain confident in Paetongtarn’s acquittal. Some legal

figures, including former senator Somchai Sawangkarn

and lawyer Nitithorn Lamlua, have urged the Court to

broadcast the testimony given its significance for

border security and national politics.

The case has become politically charged. Pheu Thai

leaders insist they have no contingency plan, dismiss

speculation about nominating Privy Councillor and

former coup leader Prayut Chan-o-cha as a backup

candidate, and rule out reconciling with former

coalition partner Bhumjaithai. [Bangkok Post 2]

[Bangkok Post 3] [Bangkok Post 4]
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Meanwhile, Thaksin scored a legal reprieve. On August

22, Thailand’s Criminal Court acquitted Thaksin of royal

defamation charges under Section 112 of the Criminal

Code, citing insufficient evidence and politically biased

witnesses. The charges stemmed from a 2015

interview during his exile, which prosecutors alleged

contained critical remarks about the monarchy. The

acquittal eliminates one immediate threat to Thaksin—

widely seen as the power behind Pheu Thai—but the

Attorney General’s Office is still weighing an appeal.

[Bangkok Post 5]

Yet Thaksin remains entangled in legal uncertainty. On

September 9, the Supreme Court will rule on whether

his six-month detention in a VIP ward of Police General

Hospital in 2024 counts toward a prison sentence for

prior corruption and conflict-of-interest convictions. A

negative ruling could see him sent back to prison. [Al

Jazeera] [Bangkok Post 6] [Thai PBS World]

Thailand: Constitutional Court threatens

legal action over leaked hearing recording

(lm) Thailand’s Constitutional Court has warned it will

pursue legal action after leaked audio clips from the

August 21 hearing on suspended Prime Minister

Paetongtarn Shinawatra – see article above – began

circulating online. In the leaked clips, a judge appeared

to dismissively tell Paetongtarn, “Sit down, child.” The

court insisted the actual phrase was the more formal,

“Please, sit down,” accusing those spreading the edited

recordings of misrepresenting proceedings and

damaging its credibility.

The court stressed that such distortions violate the

2007 Computer Crimes Act and constitute contempt

under the 2018 Organic Act on Constitutional Court

Procedures. [Bangkok Post]

Thailand: Debate deepens over Cambodia

boundary agreements as opposition

pushes cancellation

(msz/lm) Against the larger backdrop of the ongoing

Thailand-Cambodia border dispute, debate is

intensifying in Thailand over two long-standing

memorandums of understanding (MoUs) with

Cambodia, signed in 2000 and 2001, that frame

negotiations on land and maritime boundaries. The

agreements—known as MoU 43 and MoU 44—have

come under renewed attack from the opposition
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Bhumjaithai Party – until its withdrawal in July the

second-largest party in the ruling coalition – and

nationalist groups.

MoU 43 established a framework for land border

demarcation through a Joint Boundary Commission,

while MoU 44 provided the basis for negotiating

overlapping maritime claims in the Gulf of Thailand, an

area thought to hold major natural gas reserves. Critics

say the deals leave Thailand vulnerable, particularly in

contested zones, while supporters stress they are

essential for maintaining diplomatic channels and

consistency with international law.

The Bhumjaithai Party — until July the second-largest

member of the ruling coalition — has taken the lead in

calling for cancellation. It has filed an urgent

parliamentary motion for a special review committee

and suggested a national referendum to secure

consensus, insisting that bilateral talks could continue

without the MoUs. The party’s stance reflects its

electoral base in northeastern border provinces such

as Buri Ram, Surin, Si Sa Ket, and Ubon Ratchathani,

where cross-border tensions and landmine incidents

have long shaped local politics. Nationalist groups have

backed the push, rallying in Bangkok on August 22 to

demand annulment of the agreements and adoption

of Thailand’s own 1:50,000 map as the demarcation

basis.

The government’s response has been cautious. Acting

Prime Minister Phumtham Wechayachai stressed that

“national interests, sovereignty, and security” must

guide decisions and that deliberations should occur

strictly within parliament. Acting Defence Minister Gen.

Nattaphon Narkphanit echoed that view, underlining

parliament as the proper forum for such sensitive

matters. [Bangkok Post 1] [Bangkok Post 2]

In notable contrast, however, the Ministry of Foreign

Affairs has mounted a strong defense of the MoUs,

describing them as the legal cornerstone of boundary

management. Officials argue the agreements prevent

unilateral actions, mandate cooperation on mine

clearance, and ensure both countries’ parliaments can

approve any boundary maps — making them

indispensable for dispute resolution. [Bangkok Post 3]

Parliamentary handling of the issue has itself sparked

controversy. On August 22, First Deputy House

Speaker Chaiya Promma prematurely adjourned a

parliamentary session before the opposition could

introduce a motion on the MoUs, sparking criticism

that the government was evading debate. Chaiya later

apologized, attributing the move to a

misunderstanding rather than any hidden agenda, and
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urged government and opposition whips to cooperate

more closely to avoid undermining parliamentary

credibility. [Bangkok Post 4]

At the same time, Phumtham has taken legal action

against his detractors. On August 22 he filed a lawsuit

against Thanaporn Sriyakul, director of the Institute of

Political Analysis, after Thanaporn said the acting

premier “should cut off his own leg” to understand the

suffering of Thai soldiers injured by Cambodian

landmines. The Bangkok Criminal Court has accepted

the case and set a hearing for October 27. [Bangkok

Post 5]

A day later, Phumtham filed a second complaint

against Warong Dechgitvigrom, leader of the small

royalist Thai Pakdee Party, accusing him of defamation

and violations of the Computer Crime Act after he

made remarks at an August 2 rally that were

livestreamed online. [Bangkok Post 6]

Thailand: Election Commission under fire

for delays in Senate fraud probe

(lm) Thailand’s Election Commission (EC) is facing

intensifying criticism over its handling of alleged

widespread fraud in the 2024 Senate election, with 138

senators accused of collusion and vote-rigging. Former

senator Wanchai Sornsiri, a longtime, unelected upper

house member, warned the investigation could drag

on for up to two years, raising fears that justice is

being deliberately delayed.

The allegations stem from loopholes in the self-

election system introduced for the 2024 Senate race,

where candidates voted among themselves across

multiple tiers. Civil society groups reported that blocs

of candidates colluded to trade votes, allowing pre-

arranged groups to dominate results. The Election

Commission’s own joint probe with the Department of

Special Investigation (DSI) found irregularities in 27

cases, including candidates misrepresenting

credentials, vote-trading networks, and alleged

coordination between rival blocs to manipulate

outcomes.

Despite this, the EC has yet to forward cases to the

Supreme Court’s Criminal Division for Holders of

Political Office. If the court accepts the case, accused

senators would be suspended immediately, leaving

only 60 members to continue parliamentary functions

such as approving Constitutional Court judges and

members of the National Anti-Corruption Commission

(NACC). [Bangkok Post]
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Thailand: Amnesty conditions under royal

defamation law remain unchanged

(lm) Thailand’s House Committee on Peace Building

has confirmed that conditions for offenders under

Section 112 of the Criminal Code—the country’s strict

lèse-majesté law criminalizing royal defamation—

remain unchanged despite ongoing parliamentary

debates.

On August 22, the committee voted in favor of revising

the section of a draft law on promoting a peaceful

society that covers amnesty provisions. However, no

specific revisions were finalized. Deputy committee

chair Kecha Saksomboon noted that while proposals

have been raised—such as granting amnesty to those

under 18 years old at the time of the offence—the

issue remains unresolved and requires further

discussion.

Other proposals under consideration include

withdrawing amnesty for offenders convicted under

Section 297 of the Criminal Code, which covers

assaults causing serious harm. Committee members

also cautioned that changes could conflict with

principles already endorsed by parliament and risk

rejection. [Bangkok Post]

The broader legal context makes inclusion of Section

112 especially difficult. In January 2024, the

Constitutional Court ruled that campaigning to amend

Section 112 was effectively an attempt to overthrow

the constitutional order, which enshrines the

monarchy at its core. By tying 112 to the very identity

of the state, the Court elevated it to the status of an

“eternity clause” in practice, beyond normal political

reform. This reasoning was reaffirmed in August 2024

when the Court dissolved the Move Forward Party for

pushing reforms to 112.

Thailand: Court postpones ruling in 2009

protest case against opposition

movement leaders

(lm) Thailand’s Criminal Court has postponed its ruling

in a long-running case against 10 leaders of the United

Front for Democracy against Dictatorship (UDD, after

some defendants failed to appear in court. The ruling,

originally set for August 21, has been rescheduled for

October 7.
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The UDD, widely known as the “Red Shirts,” is a

populist movement that emerged in the 2000s to

support former prime minister Thaksin Shinawatra—

still regarded as the central figure behind Thailand’s

ruling Pheu Thai Party. The movement has been at the

heart of Thailand’s political polarization, most

prominently during the 2009–2010 unrest when

months of Red Shirt protests in Bangkok escalated into

violent clashes with the military, leaving around 90

people dead and hundreds injured in one of the

bloodiest chapters of Thailand’s recent history.

The current charges stem from demonstrations held

between January and April 2009 against then-prime

minister Abhisit Vejjajiva’s government. Protesters

blocked access to Government House, sealed off

ministries, and marched to the home of Gen. Prem

Tinsulanonda, the late president of the Privy Council,

demanding his resignation.

The accused face allegations of unlawful assembly,

instigating public disorder, and violating an emergency

decree. They deny all charges and were earlier

released on bail. Some remain politically active, while

others continue to engage publicly with the case.

[Bangkok Post]

Thailand: Acting prime minister distances

himself from enforcement in politically

sensitive land dispute

(lm) Thailand’s acting Prime Minister Phumtham

Wechayachai, who also serves as interior minister, has

signaled that the long-running land dispute in Buri

Ram’s Khao Kradong area is now the responsibility of

the newly appointed head of the Department of Lands.

He emphasized that the government must comply with

court rulings on the case, though he stressed that the

final decision rests with the department chief.

The Khao Kradong dispute revolves around contested

land deeds in an area that includes a dormant volcano,

now a protected forest park and sports complex.

Courts have found that parts of the land were

improperly titled despite belonging to the State

Railway of Thailand. Some of these plots have been

linked to the powerful Chidchob family, which

dominates politics in Buri Ram and built its national

influence through the Bhumjaithai Party.

The political sensitivity stems from Bhumjaithai’s

central role in government until its withdrawal from

the coalition in July 2025. Until then, the Interior

Ministry — which oversees the Department of Lands —
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was under Bhumjaithai’s control, and progress on the

case had largely stalled. With the portfolio now held by

Pheu Thai and Phumtham, the dispute has resurfaced,

raising the prospect that land linked to the Chidchobs

could face direct legal challenge.

The Department of Special Investigation is separately

examining whether land deeds in the area were

illegally issued, a probe that could carry wider

implications for land governance and the intersection

of business, politics, and local power in Thailand.

[Bangkok Post]

Thailand: Former AIDS hospice abbot

arrested as temple faces major financial

scandal

(lm) Thai authorities have escalated their investigation

into Wat Phrabat Namphu, a Buddhist temple in Lop

Buri province long known as an AIDS hospice, over

allegations of large-scale financial misconduct. The

former abbot was arrested on charges including

embezzlement, malfeasance, and money laundering,

following raids on multiple locations in Bangkok and

Lop Buri. Police also detained a fundraiser linked to

the temple to gather further evidence. [Bangkok Post

1]

The scandal centers on suspicions that a bank account

used for nationwide donations was fraudulently

opened using the ID number of a deceased

government official. Authorities are probing whether

funds raised over three decades were diverted for

private use instead of supporting HIV/AIDS patients.

Public suspicions have deepened over the former

abbot’s background and the temple’s financial

governance, with critics pointing to property

acquisitions and irregular management practices.

[Bangkok Post 2]

Meanwhile, a former journalist has petitioned the

Department of Special Investigation (DSI) to treat the

case as a “special case” due to the scale of donations,

links to property acquisitions, and the potential for

political and institutional interference. The journalist,

who had reported extensively on the temple, said his

car was shot at in 2021 in what he believes was

retaliation for his work, and claimed police stalled the

investigation. [Bangkok Post 3]
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Thailand: Opposition lawmakers face

defamation suits from energy giant over

power price criticism

(bk) Three lawmakers from the main opposition

People’s Party (PP), including leader Natthaphong

Ruengpanyawut, face both criminal and civil

defamation suits brought by Gulf Development, one of

Thailand’s largest energy conglomerates. The company

is seeking damages of more than THB 300 million (USD

8.3 million), including THB 100 million (USD 2.7 million)

each from Natthaphong and two fellow MPs,

Woraphop Viriyaroj and Supachot Chaiyasat.

The lawsuits stem from press conferences and

parliamentary debates where the MPs accused

successive governments of flawed and opaque energy

policies, including the purchase of excess power at

fixed prices without competitive bidding and the

construction of unnecessary energy infrastructure.

Natthaphong linked these practices to inflated

electricity costs that burden both households and

businesses. He argued that the case represents an

effort by powerful business groups to silence scrutiny

of the energy sector.

The three lawmakers appeared at the Criminal Court

on August 25 for a preliminary hearing. The trial is

ongoing, with further witnesses expected and the next

hearing scheduled for October 27. In parallel, the PP

has petitioned the National Anti-Corruption

Commission (NACC) to investigate electricity

procurement policies dating back to the Prayut Chan-

o-cha administration.

The MPs maintain that they acted transparently and in

good faith as elected representatives fulfilling their

duty to oversee government policy. Natthaphong

stressed that the lawsuits would not deter the PP from

pressing for more transparent energy governance and

fairer electricity rates. [Bangkok Post 1] [Bangkok Post

2] [Thai Enquirer]

Thailand: Former MP arrested in Laos over

embezzlement of party funds

(lm) A former Thai Rak Tham Party member of

parliament, Peerawit Ruangluedolphak, has been

arrested in Laos and transferred to a local police

station in Saraburi province on August 23. He faces

charges of embezzling THB 17.6 million (USD 480,000)

in state subsidies allocated for party development in

2019.
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The Thai Rak Tham Party is a small political group in

Thailand that has at times aligned with pro-military

blocs but has not held major political influence

nationally.

The Election Commission (EC) found no supporting

financial records for the funds and filed complaints

against Peerawit and then-party treasurer Patpimol

Chimnakpan, who both initially surrendered before

fleeing while on temporary release. Arrest warrants

were issued in June 2023 and January 2025. Peerawit

admitted the allegations during questioning, stating he

had lived in Laos for nearly two years while running a

business.

The charges carry up to 10 years in prison and a fine of

THB 200,000 (USD 5,400). Patpimol remains at large.

The EC formally petitioned against bail, citing

Peerawit’s prior escape, multiple outstanding debts,

and risk of interference with evidence. Investigators

are now preparing the case for prosecutors while

continuing efforts to track down other suspects.

[Bangkok Post]

Thailand: Opposition and public ridicule

integrity rankings amid state audit

scandal

(msz) Thailand’s National Anti-Corruption Commission

(NACC) has come under sharp criticism after its

Integrity and Transparency Assessment (ITA) ranked

the State Audit Office (SAO) as the most transparent

among independent agencies, despite the SAO being

embroiled in a major corruption scandal.

The SAO, Thailand’s independent financial watchdog

responsible for scrutinizing state spending, is facing

investigations after its 30-storey Bangkok

headquarters collapsed during the March 28

earthquake, killing more than 90 people. The

Department of Special Investigation (DSI), a law

enforcement body under the Justice Ministry that

handles complex graft and organized crime cases, is

probing about 70 current and former SAO officials over

alleged bidding collusion and use of substandard

materials supplied through nominees of a Chinese

firm. Procurement practices have also raised

eyebrows, including the purchase of office chairs

costing nearly THB 98,000 (USD 2,700) each.

The ITA survey, which covers more than 8,000 agencies

and aims to bolster Thailand’s anti-corruption strategy

and improve its global Corruption Perceptions Index

ranking (currently 109th of 180), awarded the SAO a
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score of 94.64. The Ministry of Labor also scored

highly. But the results sparked ridicule from the public

and opposition politicians, who argue the methodology

—based on staff surveys, public feedback, and open

data—fails to capture genuine accountability. Online

commentators mocked the outcome as detached from

reality, while educators criticized the ITA’s expansion to

schools as wasteful and burdensome. [Thai PBS World]

[Bangkok Post 1]

Defending the assessment, NACC Deputy Secretary-

General Sornchai Chuwichien said the ITA is a

diagnostic tool to identify governance risks rather than

a direct measure of corruption. He acknowledged,

however, that thousands of corruption complaints

continue to be filed annually, and that issues such as

abuse of power or conflicts of interest may lie beyond

the ITA’s scope. [Bangkok Post 2]

Thailand: Senior provincial official

arrested over alleged kickback scheme

(lm) A senior official of a local government authority in

Mukdahan province, which borders Laos along the

Mekong River, has been arrested on corruption

charges. Officers from the Central Investigation Bureau

(CIB) and the Anti-Corruption Division carried out the

arrest on August 22 under a warrant issued by the

Criminal Court for Corruption and Misconduct.

The case stems from a complaint filed by a private

construction company that had secured seven road

renovation contracts worth more than THB 12.7 million

(USD 353,000). After two payments were made, the

official allegedly stalled further disbursements,

demanding a ten percent kickback—about THB

700,000 (USD 19,400). The company claims it handed

over THB 500,000 (USD 13,900) in cash but reported

the matter when pressed for the remainder.

Police said they found evidence of cash transactions

during a search of the official’s office. Charges include

abuse of power, coercion to procure assets, and

dereliction of duty. [Bangkok Post]

Thailand: Activists demand fairness in

case against rural doctors’ leader

(lm) Civic groups have petitioned the government to

ensure fairness in the case against Dr Supat

Hasuwannakit, director of a hospital in Songkhla—a
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southern border province—and leader of the Rural

Doctors Society, who faces possible dismissal from the

Public Health Ministry. He is accused of violating

procurement rules during the COVID-19 pandemic by

splitting the purchase of 10 million antigen test kits

into three separate contracts instead of one, which

investigators claim caused state losses.

Dr Supat has denied wrongdoing, saying the

unpredictable conditions of the pandemic in 2021

required phased procurement. He argues that the case

is politically motivated, pointing to his past criticism of

the Disease Control Department’s vaccine policies, his

opposition to cannabis legalization, and his resistance

to an industrial complex planned in Chana, a coastal

district of Songkhla earmarked for major industrial

development.

The final decision rests with the health minister once

the investigative panel’s report is reviewed. [Bangkok

Post]

Thailand: Banking sector contraction

deepens amid rising bad debt and new

state credit guarantee push

(lm) Thailand’s banking sector is facing sustained

pressure as outstanding loans contracted for a fourth

consecutive quarter in Q2 2025, down 0.9 percent

year-on-year after a 1.3 percent drop in Q1. The

decline is driven by small and medium-sized

enterprises (SMEs), where loans fell 6.2 percent, and

households, with consumer loans down 2.2 percent.

Both sectors remain strained by high debt, slowing

domestic demand, and tighter credit rules.

The Bank of Thailand reported that the non-

performing loan (NPL) ratio edged up to 2.91 percent—

equivalent to about THB 555 billion (USD 15 billion)—

with SME NPLs particularly high at 7.62 percent.

External pressures compound the risks, including

lingering trade uncertainties and a 19 percent U.S.

tariff on Thai exports that threatens SME

competitiveness. Meanwhile, GDP growth slowed to

2.8 percent in Q2 from 3.2 percent in Q1, with

declining tourist arrivals adding to headwinds.

[Bangkok Post]

Banks are responding by accelerating the disposal of

distressed assets. Bangkok Commercial Asset

Management (BAM), the country’s largest state-backed

asset management firm, expects NPL sales to reach

THB 200 billion (USD 5.5 billion) in 2025, compared

with THB 150 billion (USD 4.1 billion) in 2024. BAM is
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expanding beyond auctions—including joint venture

asset management companies with banks and

branded property projects with developers—to resell

assets and promote affordable housing. [Bangkok

Post]

To address the SME credit crunch, the cabinet has

approved the draft National Credit Guarantee Agency

(NaCGA) Bill. The new agency will function as an

independent state entity, using both financial and

alternative data to assess risk and issue guarantee

certificates that borrowers can present to lenders.

With an initial THB 10 billion (USD 277 million) in state

funding, the NaCGA is expected to lower borrowing

costs, widen SME access to finance, and reduce

reliance on direct government budget support,

supplementing existing credit guarantee schemes

[Bangkok Post]

At the same time, the Bank for Agriculture and

Agricultural Cooperatives (BAAC)—a state-owned

specialist lender serving the farm sector—plans to

restructure or write off THB 10 billion (USD 275 million)

in chronic bad debt. The scheme targets borrowers

over 70 and long-term delinquent loans that have

already undergone multiple restructurings without

resolution. BAAC, which has already provisioned for

these losses, requires Finance Ministry and cabinet

approval to proceed. The move comes as one-third of

BAAC’s customers are older than 60, with younger

generations showing little interest in farming. The bank

aims to rebalance its loan portfolio over the next 5–10

years by attracting younger farmers and promoting

mixed farming models. [Bangkok Post]

Despite rising risks, regulators emphasize that

Thailand’s banking system remains resilient,

underpinned by strong capital buffers, high liquidity,

and ample loan-loss provisions. Lending to large

corporations continues to expand, while bank

profitability in Q2 was supported by seasonal dividend

income, even as net interest income weakened.

Thailand: Senate denies plans to obstruct

2026 budget bill

(lm) (lm) Thailand’s Senate has rejected speculation

that it intends to block the THB 3.78 trillion (USD 105

billion) fiscal 2026 budget bill, following delays in

deliberation and political uncertainty surrounding

suspended Prime Minister Paetongtarn Shinawatra.

The bill cleared the Lower House on August 15 and was

forwarded to the Senate, which has 20 days to
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complete its review. Senators cannot amend the

budget; if not explicitly rejected within the deadline, it

will be automatically endorsed. Officials stressed that

the bill is on track and will be wrapped up by next

month.

Speculation arose after some senators suggested the

budget process might be linked to the Constitutional

Court’s ruling on August 29 in Paetongtarn’s leaked

audio case, which could potentially see her removed

from office. Government MPs countered that the

Senate has no authority to alter the bill, and even in

the event of a rejection, the House could reaffirm its

passage under constitutional provisions. [Bangkok

Post]

Thailand: Cabinet approves USD 3.1 billion

aid for rice farmers

(msz) The Thai cabinet has approved an aid package

worth THB 114 billion (USD 3.1 billion) to support rice

farmers amid falling paddy prices. The program

combines direct subsidies—THB 1,000 (USD 27) per rai

[0.16 hectares], capped at 10 rai per household—with

credit and loan schemes to stabilize prices and support

stockpiling.

Officials said the measures are intended to ease

financial pressure on farming households and

maintain market stability ahead of the 2025/2026

production year, marking a temporary exemption from

a previous ban on direct farm subsidies. [Bangkok

Post]

Thailand: Cambodian worker exodus

deepens labor crisis as government faces

pressure over response

(msz) Thailand is grappling with a severe labor crisis

after the mass departure of Cambodian migrant

workers amid escalating border tensions. NGOs

estimate that 300,000–400,000 Cambodians — roughly

90 percent of the legally registered Cambodian

workforce — have returned home, leaving only about

10 percent still in the country. The exodus has stalled

construction projects, left fishing fleets idle, and

created acute shortages in agriculture, particularly in

fruit orchards in the eastern provinces.

The government has introduced stopgap measures,

including temporarily renewing work permits for
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Cambodian, Laotian, and Myanmar migrants, while

also diversifying recruitment by launching a pilot

program to bring in 10,000 Sri Lankan workers on two-

year contracts and exploring further recruitment from

Nepal, Bangladesh, Indonesia, and the Philippines.

Critics argue, however, that the measures are ill-suited

to employer needs. Sri Lankan workers, for example,

are typically more experienced in service-sector jobs,

while Thailand’s labor shortages are concentrated in

construction, agriculture, and fishing.

Experts warn that the government’s strategy risks

worsening instability, stressing that undocumented

migrants already working in Thailand are unlikely to

join the formal system and that integrating new

workforces will take too long. They urge authorities to

conduct and publish an urgent nationwide survey on

the scale of the exodus, facilitate the legal re-entry of

Cambodian workers to prevent irregular crossings, and

introduce incentives to mobilize Thai workers through

higher wages and co-funded welfare schemes.

Successful pilot programs in Chanthaburi province

have already shown that more than 30,000 Thais were

recruited to harvest longan fruit on contracts offering

THB 700–1,300 (USD 19–36) per day with housing

included. [Bangkok Post 1] [Thai Examiner]

Opposition People’s Party (PP) deputy leader

Rangsiman Rome also warned that the crisis is

straining the economy and raised concerns about

systemic corruption in the labor recruitment system,

alleging that firms have bribed state officials to secure

contracts. Without reforms, he argued, new

recruitment schemes risk replicating the same

inefficiencies and abuses. [Bangkok Post 2]

Thailand: Government aimed to

implement relief package for border

communities

(acs) Finance Minister and Deputy Prime Minister

Pichai Chunhavajira has supported an economic relief

package proposed by the Thai Chamber of Commerce

(TCC) to support people in seven provinces affected by

recent border clashes with Cambodia. These provinces

include Trat, Chanthaburi, Sa Kaeo, Buri Ram, Surin, Si

Sa Ket, and Ubon Ratchathani.

The package includes tax breaks such as double

deductions for companies holding events in the

affected provinces, a 90% cut in local taxes, and

leniency on late tax filings. The TCC also proposed

extending deadlines, reducing withholding tax from 3%

to 1% for a year, and offering soft loans of up to 50,000
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baht per household at 1% interest. A 5-billion-baht

restoration fund has also been suggested to revive the

local economy. To boost tourism, the government will

encourage agencies and organisations to hold

meetings, conferences, and study trips in safe zones

within the border provinces. [Bangkok Post]

Thailand: Hotels Association to sue over

new minimum wage hike

(bk) The Thai Hotels Association (THA) is preparing to

file a lawsuit against the tripartite wage committee at

the Administrative Court to challenge the THB 400

(USD 12) minimum wage hike, which the association

says disproportionately affects hotels in secondary

tourism areas. All eight THA chapters nationwide have

submitted objections to the new wage, which will serve

as the basis for the legal action.

The lawsuit seeks to have Section 2(1) of the wage

committee’s announcement No. 14, issued on June 17,

reviewed and revoked. This section mandates that the

THB 400 (USD 12) minimum wage applies to hotel

businesses under the Hotel Act, specifically category 2,

3, and 4 hotels across all provinces. The wage

committee is named as the defendant, as it is

responsible for enforcing wage-related laws and

issuing announcements on revised minimum wages.

Since the wage increase took effect on July 1, THA

argues that applying it uniformly to all hotels has

placed a heavy financial burden on operators in

secondary tourism provinces, where labor costs

typically account for around 30 percent of hotel

operations. Many of these hotels have not yet fully

recovered from the pandemic and are facing rising

operational expenses. Moreover, foreign arrivals have

declined in the first seven months of the year due to

safety concerns and ongoing tensions along the Thai-

Cambodian border, further impacting hotel revenues.

THA contends that most hotels would prefer the

minimum wage to be calculated based on provincial

conditions or workers’ skill levels and suggests wage

revisions be limited to once per year to give hotels

sufficient time to plan budgets and manage

operations. [Bangkok Post]

Thailand: Parliament panel urges redo of

impact study on infrastructure mega

project
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(lm) Thailand’s House Committee on Land, Natural

Resources and Environment has called for a fresh

Environmental and Health Impact Assessment (EHIA)

for the government’s flagship Land Bridge

megaproject, citing incomplete or inaccurate

information in the current report. The Land Bridge

project envisions building twin deep-sea ports in

Ranong on the Andaman coast and Chumphon on the

Gulf of Thailand, linked by a 90-kilometer dual-track

railway and motorway to transfer containers between

the Indian and Pacific Oceans.

Committee chair Poonsak Chanchampee of the

opposition People’s Party said the study failed to

adequately address local concerns, including damage

to fishing grounds, risks from the nearby Ranong fault

line, and unclear compensation mechanisms. He

added that the consulting firm itself admitted parts of

its data were flawed. The committee also flagged more

than ten additional issues, ranging from mangrove

destruction and potential harm to world heritage sites

to weak community participation.

The Office of Transport and Traffic Policy and Planning

(OTP) defended its process, saying feasibility, design,

and environmental studies have been underway since

2021 in compliance with legal and environmental

standards. Still, civil society groups recently petitioned

the Senate to investigate alleged irregularities in

consultations, warning that rushing the final hearing

without revisions risks intensifying public opposition

and undermining investor confidence. [Bangkok Post]

Thailand: Royal Thai Navy boosts its land

defenses with the acquisition of six

domestically-produced 155mm howitzers

(msz) The Royal Thai Navy has taken possession of six

new 155mm howitzers, a move that is a key part of

Thailand's strategy to enhance its domestic defense

industry and lessen its dependence on military

imports. The delivery of the new self-propelled

wheeled howitzer (ATMG) system, which was produced

in collaboration with Israel's Elbit Systems, occurred at

a ceremony on August 21 at the Royal Thai Marine

Corps Command in Sattahip, Chonburi.

This acquisition is a significant component of the Royal

Thai Navy's research and development policy, which

aims to improve the nation's self-reliance in military

equipment. The project is seen as a major stride

toward developing a domestic defense industry with

potential for both military and commercial use.  The

procurement was financed by a budget of THB
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929,486,100 (around USD 28.4 million), allocated over

three fiscal years from 2023 to 2025. The project was

overseen by the Weapons Production Centre of the

Defence Industry and Military Energy Centre. The

155mm ATMG system consists of six howitzers, an

automatic fire control system, a weather radar, and

other related equipment. [The Nation]

Thailand: Car bomb and arson attacks

mark renewed violence in southern

border provinces

(bk/lm) A car bomb detonated at a security checkpoint

in Narathiwat’s Tak Bai district on August 20 injured

three Territorial Defence Volunteers and damaged

nearby vehicles. CCTV footage showed the attackers

escaping on a motorcycle before the device was

detonated remotely. On the same day, insurgents set

fire to trucks and construction equipment in

Narathiwat’s Chanae district. Authorities suspect the

incidents were coordinated.

Narathiwat is one of Thailand’s three southernmost

provinces, bordering Malaysia, and has long been a

focal point of separatist violence. The Territorial

Defence Volunteers are a paramilitary auxiliary force

under the Interior Ministry, tasked with supporting the

military and police in maintaining security in conflict-

affected areas.

Security forces have since increased patrols,

checkpoints, and border controls along the Thai–

Malaysian frontier, which militants are believed to

exploit for movement and planning.

The attacks highlight the persistence of the separatist

insurgency in Thailand’s southern provinces of

Narathiwat, Yala, and Pattani, where Malay-Muslim

groups have waged a low-intensity conflict against the

Thai state since 2004, leaving more than 7,000 dead.

[Thai PBS World] [Bangkok Post] [Thai Examiner]

Vietnam: Growth drive faces test as Dong

hits record lows

(ab/ms) Vietnam is entering a decisive stage in its

economic transformation, combining financial reforms

with a surge in infrastructure spending and export

diversification. Yet these ambitions are unfolding

under the strain of a weakening dong, which has

repeatedly hit record lows against the U.S. dollar in
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recent days, making currency stability the pivot on

which the country’s growth strategy will turn.

On August 18, Prime Minister Pham Minh Chinh

reiterated his instruction to the State Bank of Vietnam

(SBV) to phase out long-standing credit growth quotas

by 2025 in favor of market-based tools, a shift

intended to give policymakers more flexibility in

responding to shocks. The SBV has already eased

reserve requirements for lenders that take over

weaker institutions, a measure announced earlier this

month to free up liquidity. These reforms are landing

at a moment when elevated U.S. yields and global

dollar strength are limiting Vietnam’s room to

maneuver, complicating hopes of cutting local rates to

stimulate credit. By dismantling rigid quotas, officials

aim to move toward a system that can adapt more

quickly to volatile external conditions.

Despite currency pressures, trade momentum has

been broadly supportive. At a seminar in Ho Chi Minh

City on August 13, Citi reported that exports rose 15

percent in the first half of 2025, with electronics

leading the surge and vehicle sales and tourism

showing solid recoveries. Nearly a third of shipments

went to the United States, underscoring both

opportunity and vulnerability, since exposure to U.S.

trade policy leaves Vietnam sensitive to tariff swings.

Citi economists noted that a weaker dong improves

competitiveness for exporters but raises costs for

import-dependent sectors, from technology inputs to

fuel and fertilizer. [Bloomberg] [Vietnam Investment

Review]

Agriculture has emerged as another source of

resilience. Data released by the Vietnam Fruit and

Vegetable Association on August 21 showed exports

regaining momentum after a slow start to the year and

now on track to reach the government’s target of USD

7.6 billion, with durian driving the rebound. Sales to

China have recovered, while exports to the U.S., Japan,

and the Netherlands have surged. Officials are also

moving to tighten standards, with the agriculture

ministry preparing a cadmium contamination map for

farming zones to meet EU and U.S. food safety

requirements. By promoting products such as coconut,

mango, and processed fruit, Vietnam is seeking to

diversify markets and reduce dependence on a narrow

set of commodities, even as higher input costs from

the weak Dong weigh on farmers and exporters. [Nhan

Dhan]

Infrastructure expansion is the third leg of the

country’s strategy. On August 19, the government

launched 250 projects worth nearly USD 49 billion,

spanning transport, healthcare, and industry. Targets
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include extending the expressway network to more

than 3,000 kilometers, expanding coastal highways,

and completing Long Thanh International Airport.

Economists estimate these projects could add more

than 18 percent to GDP in 2025, helping push per

capita income to nearly USD 4,900 this year and

toward USD 7,500 by 2030.

On August 20, officials unveiled one of the flagship

undertakings: an 18-kilometer sea bridge linking Ca

Mau Province to Hon Khoai Island. Costing USD 1

billion and due for completion in 2028, it will be

Vietnam’s longest bridge and Southeast Asia’s third-

longest. Accompanied by a deep-water port and an 80-

kilometer expressway, the project is intended to

strengthen trade, tourism, and maritime security by

connecting the country’s northern border to its

southernmost tip. [VnExpress 1]

The scale of these investments highlights both

ambition and risk. Financing such projects requires

significant foreign capital and imported materials, both

of which become more costly as the dong weakens.

Past experiences with metro projects in Hanoi and Ho

Chi Minh City, which were delayed for over a decade,

serve as reminders of the execution challenges that

could undermine the benefits of reform and

investment if timelines slip. [VnExpress 2]

Currency volatility remains the common thread. On

August 21, the SBV set its reference rate at VND25,273

to the dollar, the highest on record, while commercial

banks sold the greenback at over VND26,520 and the

black market rate climbed above VND26,580. Analysts

expect the dong to remain under pressure as U.S.

interest rates stay elevated, a trend that is

complicating domestic monetary policy. (Tuoi Tre]

[VnExpress 3]

Vietnam’s trajectory is therefore less a story of

separate policy tracks and more a system of feedback

loops. Financial reforms are designed to provide the

tools to handle exchange-rate volatility. Exports and

agriculture bring in the foreign exchange needed to

stabilize the dong. Infrastructure lays the groundwork

for longer-term competitiveness but also adds short-

term pressure on reserves and debt. Currency stability

sits at the center of this system: too weak, and import

costs surge; too strong, and export momentum falters.

With growth projected at 7 percent in 2025 and foreign

investors still holding steady despite global

uncertainties, Vietnam’s economic outlook remains

broadly resilient. But whether reforms, trade, and

infrastructure can reinforce one another rather than

clash will depend on the country’s ability to keep the
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dong under control. In that sense, the exchange rate is

not just another metric—it is the pivot around which

Vietnam’s entire development strategy will either

succeed or stumble.

Vietnam: UN experts voice concern over

treatment of ethnic minority group

(ab) UN human rights experts have raised concerns

about reports of repression against members of the

Khmer Krom community in Vietnam, including

Theravada Buddhist monks and rights defenders.

According to the experts, at least 17 individuals have

been arrested and given harsh sentences in

connection with peaceful activities such as promoting

cultural identity, language rights, and religious practice

(full report).

The cases are linked to raids on the Tro Nom Sek

Temple in Vinh Long province, which has resisted

joining Vietnam’s state-sanctioned Buddhist

organization. Authorities reportedly demolished parts

of the temple disrupted Khmer language classes, and

defrocked monks.

The Khmer Krom, an Indigenous Khmer people in the

Mekong Delta, have long reported discrimination and

restrictions on cultural and religious expression. They

have often found themselves as part of greater ethnic

conflicts that occur between Vietnamese and

Cambodian ethnic diaspora across the Mekong. UN

experts urged Vietnam to align with international

human rights standards, release those detained solely

for exercising basic freedoms, and ensure due process

and humane treatment for all detainees. [JuristNews]

Vietnam: Carbon market governance

tightened to align with Paris agreement

(ab) Vietnam’s Ministry of Agriculture and Environment

is drafting a decree to regulate international carbon

credit trading and ensure compliance with the Paris

Agreement. A key feature is “corresponding

adjustments,” requiring countries to deduct

transferred credits from their own emissions reports

to prevent double counting.

The framework builds on recent legal milestones, and

sets a roadmap with a pilot market in 2025 and full

operations in 2029.
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Experts say Vietnam has strong potential to generate

low-cost carbon credits, but stress that domestic

climate targets must come first. Under certain

scenarios, carbon trading could add 0.43 percent to

GDP annually through 2030, while supporting

investment and job creation.

By tightening governance, Vietnam aims to both

safeguard its 2050 net-zero pledge and establish

credibility in international carbon markets–something

it currently does not have. [Vietnam Investment

Review]

Vietnam: Starlink launches first ground

station

(ab) Starlink, Elon Musk’s satellite internet service, has

established its first ground station in Vietnam through

a partnership with local tech firm FPT. The station will

relay signals from Starlink satellites to provide local

internet services.

The data center supports sectors such as banking, e-

commerce, logistics, and national digital

transformation initiatives. The ground station also

represents a strategic step in expanding Vietnam’s

digital infrastructure and improving access to satellite-

based connectivity. However, critics point out the

dangers in allowing a foreign firm to have such a large

stake in Vietnam’s telecoms industry—a sector

historically protected for solely domestic ownership.

[Vietnamnet]

Vietnam: Ho Chi Minh City launches

national semiconductor alliance to drive

innovation and talent development

(hn) Vietnam has officially launched the Alliance for

Research and Training in Semiconductors and

Microelectronics (ARTSeMi) for 2025 - 30 in Ho Chi

Minh City, marking a major step in strengthening

national capacity in the strategic semiconductor

industry.

The alliance, which brings together 15 founding

members from universities, research institutes,

enterprises and organizations, will focus on joint

research, intellectual property registration, training

programs, technology transfer and international

cooperation. At the launch forum, policymakers,

experts and businesses highlighted the critical role of
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semiconductors as the backbone of advanced

technologies such as AI, IoT, big data and smart

devices, while also identifying workforce development,

research collaboration and policy support as urgent

priorities.

The initiative aligns with the Government’s national

semiconductor development strategy, which targets

training at least 50,000 high-quality professionals by

2030, including around 9,000 from Ho Chi Minh City,

particularly in chip design and fabrication. With

electronics exports already exceeding USD 134.5 billion

in 2024 and posting 39 percent year-on-year growth in

early 2025, the sector is seen as a key pillar of the

economy.

ARTSeMi is expected to act as a vital bridge linking

industry, academia and policymakers to build enabling

policies, accelerate R&D, and reinforce Ho Chi Minh

City’s role as the country’s hub for semiconductor

innovation. [Vietnamnews]

Vietnam: Stricter vehicle emission

standards planned

(ab) Vietnam’s environment ministry has proposed a

phased roadmap to tighten vehicle emissions, with

standards ranging from Level 1 (least strict) to Level 5

(strictest). Cars built from 2017 must meet Level 3 by

2026 and, in Hanoi and Ho Chi Minh City, Level 4 by

2027. Automobiles from 2022 are expected to meet

Level 5 by 2030 nationwide and by 2028 in the two

largest cities.

The plan focuses on the most polluted urban areas

and combines emission limits with incentives for clean

transport and the gradual phase-out of older vehicles.

Officials say the roadmap aims to protect public health,

reduce pollution, and help Vietnam meet climate

commitments.

The announcement follows the government’s

controversial proposal to ban all gas-powered

motorbikes in central Hanoi next year. Experts have

called for a more gradual, phased approach to vehicle

restrictions. [Vietnamplus]

Vietnam: Launch of first domestically

built amphibious combat vessel VDC-01

(ms) Ba Son Corporation under the General

Department of Defense Industry has launched
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Vietnam’s first domestically built amphibious combat

transport vessel, the VDC-01, marking a milestone in

the country’s naval modernization and defense

industrial development.

The launch ceremony, attended by senior naval

leaders and defense officials, highlighted the vessel as

a key strategic project. Nearly 80 percent of

construction has been completed, with final outfitting,

system integration, and sea trials to follow before

official commissioning into the Vietnam People’s Navy.

The VDC-01 is based on the Soviet-era Project 770

Polnocny-class medium landing ship, a proven design

chosen to avoid delays and ensure faster deployment.

Although not cutting-edge compared to modern

Western amphibious ships, it provides crucial capacity

to transport troops, vehicles, and equipment—

capabilities central to operations in the South China

Sea.

Vietnam’s defense modernization builds on decades of

reliance on Soviet and later Russian platforms, ranging

from Sukhoi Su-27 and Su-30 fighters to Kilo-class

submarines and S-300 air defense systems. While

these legacy systems remain the backbone of the

armed forces, since the 2000s Hanoi has diversified its

suppliers, acquiring Israeli UAVs and surveillance

systems, Indian BrahMos cruise missile technology,

European corvettes, and U.S. patrol vessels and

trainers after the 2016 embargo lift. Alongside these

imports, indigenous shipyards such as Ba Son and

Z189 have expanded production capacity, with the

VDC-01 symbolizing Vietnam’s drive toward greater

self-reliance.

Senior Colonel Mai Quoc Truong, Ba Son’s General

Director, stressed the vessel was built to the highest

safety and operational standards. Rear Admiral

Nguyen Van Bach, Deputy Commander of the Navy,

urged continued coordination to complete the ship to

specification and prepare training and deployment

plans. [Defence Blog] [Defense News] [People’s Army

Newspaper, Vietnam]

Vietnam: USD 1 Billion invested in

defense-oriented tech projects

(ab) Vietnam’s military-run telecom Viettel has

launched two major projects in Hanoi worth over USD

1 billion: a new R&D center and the An Khanh Data

Center.
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The R&D facility, set for completion by 2030, will

develop defense and civilian technologies, including

satellites, UAVs, radar, AI, and cloud systems. It is

expected to employ 2,500 specialists.

The An Khanh Data Center, the largest in northern

Vietnam, will begin operations in 2026 with a designed

capacity of 60 megawatts, serving government,

defense, and enterprise needs.

The projects highlight Viettel’s role in advancing

Vietnam’s defense modernization and digital

infrastructure. [The Investor]
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Leaders from over 20 states to attend SCO

summit in China

(ms/yq) Leaders from more than 20 countries and

representatives of ten international organizations will

gather in Tianjin from August 31 to September 1 for

the Shanghai Cooperation Organization (SCO) Summit,

Chinese officials announced.

This will be the fifth time China has hosted the summit

and the largest since the organization was established

in 2001. Confirmed attendees include Russian

President Vladimir Putin, Indian Prime Minister

Narendra Modi, Turkish President Recep Tayyip

Erdoğan, Iranian President Masoud Pezeshkian, and

Central Asian leaders from Kazakhstan, Kyrgyzstan,

Tajikistan, and Uzbekistan.
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Several Southeast and South Asian countries outside

the SCO framework have also been invited, underlining

the grouping’s expanding reach. These include

Indonesian President Prabowo Subianto, Malaysian

Prime Minister Anwar Ibrahim, Vietnamese Prime

Minister Pham Minh Chinh, Cambodian Prime Minister

Hun Manet, Nepali Prime Minister KP Sharma Oli, and

Maldivian President Mohamed Muizzu.

International organizations represented will include

the United Nations, the Association of Southeast Asian

Nations (ASEAN), the Commonwealth of Independent

States, and the Asian Infrastructure Investment Bank.

According to the Chinese foreign ministry, the meeting

will cover regional security, economic cooperation, and

development strategy, and is expected to produce a

“Tianjin Declaration” outlining the SCO’s priorities for

the next decade. [The State Council, PRC]

Ahead of the summit, Russian State Duma Chairman

Vyacheslav Volodin visited Beijing on August 25 for

talks with senior Chinese lawmakers. He said

discussions focused on “countering sanctions pressure

and external interference,” alongside expanding trade

and youth exchanges.

The visit highlights Moscow’s alignment with Beijing in

resisting U.S.-led sanctions, particularly over Russian

oil exports. Both sides also framed the upcoming

celebrations marking the end of World War Two in

China and SCO Summit as part of a broader effort to

promote “historical truth” and underscore the wartime

alliance between China and the Soviet Union. [Reuters

3] [People's Daily, in Chinese]

China tightens control over rare earth

supply chain

(ms) China has expanded its rare earth quota system

to cover imported minerals for the first time,

tightening state control over a sector that is already

the backbone of global supply. The new rules, issued

on August 22, require companies involved in mining,

smelting, and separation to report monthly data on the

flow of rare earth products, including foreign ore

brought into China for processing.

Beijing’s quota system—in place since the 1990s—sets

annual production limits for mining and refining rare

earths. These quotas cap how much material

companies can extract and process, with the

government adjusting allocations to control supply,

stabilize prices, and prevent over-exploitation of
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resources. Until now, the quotas applied only to

domestically mined ore, meaning imported feedstock

could be refined without counting toward China’s

official production ceilings.

By including imports, the government is effectively

closing that loophole. Analysts say this step could

restrict the volume of rare earths available to the

market, since foreign minerals will now count against

the same national cap as domestic production. For

companies in Japan, the U.S., and Europe — many of

which depend on Chinese refiners to process raw

material into usable forms—the change raises

concerns about tighter availability and higher prices.

China dominates the rare earths supply chain,

accounting for more than 60 percent of global output

and the vast majority of processing capacity. The 17

elements are essential for high-tech and strategic

goods ranging from smartphones and wind turbines to

electric vehicle motors and advanced weapons. With

Beijing already restricting exports of some rare earth

products and magnets earlier this year in response to

U.S. tariffs, the extension of the quota system to

imports underscores its intent to wield greater

leverage over a critical resource.

Industry experts note that the move comes after

months of debate. A public consultation in February

drew opposition from firms reliant on imported ore,

which now risk seeing their supplies constrained. The

Ministry of Industry and Information Technology

defended the changes as necessary to ensure

“traceability and efficient management” of strategic

resources. [MIning Technology] [Reuters] [South China

Morning Post]

China, Pakistan and Afghanistan jointly

pledge security cooperation, move to

extend CPEC westward

(lm/efg) Pakistan, China, and Afghanistan have agreed

to intensify joint counterterrorism efforts and deepen

political and economic cooperation, following a

trilateral meeting of their foreign ministers in Kabul on

August 20. [Xinhua] [Ministry of Foreign Affairs,

Pakistan] [Ministry of Foreign Affairs, Afghanistan]

The dialogue, first institutionalized in 2017, comes

amid rising militant attacks in Pakistan and ongoing

tensions between Islamabad and Kabul, and reflects

Beijing’s growing role as a mediator in the region.
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At the meeting, the three sides committed to

expanding trade, transit, education, health, and

cultural exchanges, while reaffirming plans to extend

the China–Pakistan Economic Corridor (CPEC) into

Afghanistan. CPEC, launched in 2015, is a flagship of

China’s Belt and Road Initiative and links western China

with Pakistan’s Arabian Sea port of Gwadar through

highways, railways, pipelines, and power projects. Its

extension through Afghanistan is seen as key to

connecting with Central Asia, though security risks

remain high.

China emphasized the need to strengthen trilateral

security coordination, improve law enforcement

cooperation, and combat transnational militant groups

such as the Pakistani Taliban (Tehreek-e-Taliban

Pakistan, TTP), Baloch separatists, and the East

Turkestan Islamic Movement (ETIM) – an Uyghur

militant organization that China blames for unrest in

its Xinjiang region. Pakistan alleges that the TTP and

Baloch insurgents operate from Afghan soil, while

Kabul denies providing sanctuary. The Taliban

authorities, however, reaffirmed that Afghanistan’s

territory would not be used against neighbors.

[Associated Press] [Reuters]

For Pakistan, the dialogue also helped ease tensions

with Kabul after months of cross-border violence and

Islamabad’s expulsion drive against Afghan refugees.

China, which has invested tens of billions of dollars in

Pakistan under CPEC, is pressing for regional stability

to secure its economic interests, particularly as attacks

on Chinese nationals and projects in Pakistan have

increased in recent years. [Al Jazeera] [Arab News]

China mulls yuan-backed stablecoin to

spur adoption under consideration 

(aw) China’s State Council is reportedly considering

issuing a yuan-backed stablecoin to support the yuan’s

international adoption, according to sources familiar

with the matter. Senior leadership is expected to hold

a study session as early as this month, which could

result in the release of a roadmap outlining potential

applications and rollout. Any public move in this

direction would mark a significant shift from the 2021

ban on cryptocurrency mining and trading in China.

China’s current aims to help increase yuan adoption as

a global trade currency are hampered by strict

currency controls and a stablecoin may be key in

increasing the flow of yuan worldwide while

maintaining internal currency restrictions. Noticeably,

the US under Trump has begun to examine stablecoins
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through the lens of a regulatory framework, and this

may be a response to the US’s development of that

technology.

A similar stablecoin ordinance has been deployed in

Hong Kong and may serve as a model for China

despite low adoption rates. China may adopt the

entrepot trade strategy using Hong Kong as a

launchpad for a future yuan-backed stablecoin as the

export trade issue continues to shape China’s efforts to

internationalize the yuan. [Reuters]

Japan to join European Space Agency

mission to monitor approaching asteroid

(ja) Japan is looking to join the European Space Agency

(ESA) after the organization requested Japan’s

cooperation to observe an asteroid which is predicted

to fly close to Earth in 2029. The project is expected to

be crucial for preparing the Earth for future space rock

collisions.

Japan is set to provide equipment and a rocket for the

ESA’s Ramses mission, which will study the asteroid

Apophis. The asteroid is expected to pass within

32,000 kilometers of Earth in April 2029—closer than

many geosynchronous satellites—marking the closest

approach of such an object in observational history.

While Apophis poses no threat to Earth, observing it is

considered vital for planetary defense and provides

Japan an opportunity to strengthen its presence in

space exploration.

According to the plan, Japan will provide solar panels

and cameras for a probe to be launched in April 2028

and expected to reach Apophis in February 2029. The

probe will observe how the asteroid is warped by

Earth’s gravity as well as capture any potential

landslides on its surface to determine the object’s

composition.

The ESA plans to finalize the mission details at a

ministerial meeting set to take place in November

while Japan’s science ministry also aims to include the

project in the next fiscal year’s budget request. [Kyodo

News]

Japan calls on Asian and European nations

to abstain from China’s World War II

commemorative events
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(ja) The Japanese government has asked Asian and

European countries to refrain from attending China’s

military parade and related events in Tiananmen

Square on September 3, marking the 80th anniversary

of the end of World War II, diplomatic sources said on

August 24.

Japan aims to prevent the spread of China’s

interpretation of wartime history. China will

commemorate what it calls its victory in the 1937–1945

“War of Resistance against Japanese Aggression” and

the “World Anti-Fascist War.”

Japan has communicated through its embassies that

China’s commemorative events carry strong anti-

Japanese overtones and urged countries to carefully

reconsider participation. [Kyodo News]

Japan proposes heavy economic and trade

cooperation with African nations

(ja) Japan hosted the three-day Tokyo International

Conference on African Development (TICAD) last week,

proposing an “Economic Region Initiative of Indian

Ocean–Africa” to strengthen trade, investment, and

critical resource supply chains, aiming to

counterbalance China’s growing influence in the

region.

TICAD, a Japan-hosted international aid conference

launched in 1993, takes place against the backdrop of

China’s growing engagement in Africa, including its

own forum on African cooperation since 2000 and

extensive Belt and Road infrastructure projects.

Prime Minister Shigeru Ishiba outlined plans to

cultivate 30,000 AI experts in Africa over the next three

years and launched a framework to promote regional

free trade for governments, industries, and academia.

Japanese firms with established operations in India

and the Middle East will collaborate with local African

partners to expand investment, while Japan supports

the African Continental Free Trade Area to boost

competitiveness through tariff elimination and

standardized regulations. Loans of up to JPY 798 billion

(USD 5.5 billion), coordinated with the African

Development Bank, will further support sustainable

development and fiscal stability.

Japan also announced AI and data science courses at

universities in Kenya, Uganda, and other countries,

developed with University of Tokyo AI expert Yutaka

Matsuo, focusing on manufacturing, logistics, and
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agriculture. [Kyodo News 1] [Ministry of Foreign Affairs,

Japan]

TICAD leaders issued a declaration committing to

structural transformation in Africa through responsible

development and stable supply of critical minerals,

improved debt management and transparency,

regional integration, and enhanced trade within the

African Continental Free Trade Area. They reaffirmed

support for African representation in the U.N. Security

Council and underscored Japan’s vision of a “free and

open Indo-Pacific” amid China’s assertiveness in the

East and South China Seas.

The declaration also included pledges to ensure access

to basic healthcare, facilitate youth exchanges

between Japan and Africa, and improve agricultural

systems. The conference highlighted Africa’s economic

potential, with its population expected to reach 2.5

billion by 2050, while emphasizing the need for

industrial development and job creation. [Kyodo News

2]

Mongolia engages in bilateral meetings on

sidelines of FEALAC

(fs) The 10th Foreign Ministers’ Meeting of the Forum

for East Asia-Latin America Cooperation (FEALAC), an

inter-regional dialogue forum that connects countries

from East Asia and Latin America, took place in

Ulaanbaatar (capital city of Mongolia) from August 20

to 22.

Mongolia’s Minister of Foreign Affairs Battsetseg

Batmunkh held a series of bilateral meetings with

counterparts from Asia and Latin America on the

sidelines of the FEALAC.

On August 21, Battsetseg received Venezuelan Vice

Minister of Foreign Affairs Tatiana Josefina Pugh

Moreno. They explored cooperation in mining,

tourism, and education. [Akipress 1]

The same day, she met Singapore’s Senior Minister of

State for Foreign and Home Affairs Sim Ann, with both

sides reaffirming the importance of economic

cooperation and UN-based collaboration. [Akipress 2]

Battsetseg also conferred with Uruguay’s ambassador

to South Korea Pablo Scheinert, who highlighted

opportunities in agriculture, tourism, and digital

development. [Ministry of Foreign Affairs, Mongolia 1]
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On August 22, Battsetseg met with Cambodian

Secretary of State for Foreign Affairs Chum Sounry. The

two sides agreed to expand cooperation in agriculture

and tourism and reaffirmed support for dialogue

within ASEAN and the United Nations. [Montsame 1]

The same day, she held talks with Indonesian

counterpart Arrmanatha C. Nasir to discuss enhancing

agricultural trade, including halal meat exports, and

preparing high-level visits to mark the 70th anniversary

of diplomatic ties in 2026. [Montsame 2]

Later, she met South Korea’s First Vice Minister of

Foreign Affairs Park Yong-joo. Their discussion focused

on advancing talks on an economic partnership

agreement and expanding cooperation in new sectors.

[Ministry of Foreign Affairs, Mongolia 2]

Taiwan ramps up CPTPP accession push by

engaging less supportive members

(yl) Taiwan’s Ministry of Foreign Affairs said it is

intensifying efforts to join the Comprehensive and

Progressive Agreement for Trans-Pacific Partnership

(CPTPP), focusing on member states seen as less

favorable to its application, such as Chile and Malaysia.

Strategies include high-level visits, encouraging

partnerships between Taiwanese firms and local

companies, and mobilizing Taiwanese business

chambers abroad to lobby host governments. Officials

stressed that Taiwan has met all membership

requirements, citing its trade record, and dismissed

concerns about potential obstacles from Australia,

which currently chairs the bloc. [Taiwan News]

US lawmakers urge International Civil

Aviation Organization to invite Taiwan to

upcoming meeting

(yl) Four U.S. lawmakers called on the International

Civil Aviation Organization (ICAO) to invite Taiwan as a

guest to its September assembly in Montreal. They also

urged ICAO to oppose Beijing’s unilateral expansion of

the M503 flight route and its new W121 corridor, which

run dangerously close to Taiwan-administered

airspace. [Focus Taiwan]

The legislators warned that China’s moves disregard

ICAO procedures and increase risks of conflict in one of

the world’s busiest aviation zones, where Taiwan’s
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Flight Information Region manages over 1.85 million

flights annually. They stressed that Taiwan, the world’s

11th-largest aviation market, plays a critical role in

global air safety, arguing that its exclusion from ICAO

undermines international aviation security. [Focus

Taiwan]

Bangladesh unveils roadmap for Rohingya

repatriation as crisis enters eighth year

with no return in sight

(lm) Bangladesh used an international conference in

Cox’s Bazar — a southeastern coastal district that

hosts the world’s largest refugee camp — to push for

renewed global action on the protracted Rohingya

crisis, now in its eighth year with no repatriation

achieved. Chief Adviser Muhammad Yunus presented a

seven-point roadmap calling for the speedy, safe,

voluntary, and sustainable return of the Rohingya to

Myanmar’s Rakhine State. His proposals include filling

funding gaps, halting ongoing violence, ensuring

accountability through international courts, and

fostering inclusive dialogue involving all relevant

actors. Yunus warned against “historic blunders” of

delay, noting that Rohingyas overwhelmingly express a

desire to return home. [Dhaka Tribune 1]

National Security Adviser Khalilur Rahman reinforced

this message, stressing that any durable solution must

involve all key stakeholders, including Myanmar’s

military junta, the Arakan Army — an ethnic Rakhine

armed group currently fighting both the junta and

competing actors for control of Rakhine State — and

Rohingya representatives themselves. Khalil confirmed

that Bangladesh has submitted lists for some 800,000

Rohingyas, of which Myanmar has verified 180,000 for

potential return. He said the dialogue was intended to

shape the agenda of the upcoming UN High-Level

Conference on the Rohingya issue in New York on

September 30. [The Daily Star]

The conference came as Bangladesh faces escalating

pressure from hosting 1.4 million Rohingyas in Cox’s

Bazar — the world’s largest refugee camp. The influx

began in August 2017 when about 800,000 fled military

atrocities in Myanmar. Since then, continued

persecution and conflict in Rakhine, including clashes

between the junta and the Arakan Army, have kept

people fleeing, with another 150,000 arrivals this year

alone. Not a single refugee has been repatriated in

eight years.

Funding has declined sharply as global attention

shifted elsewhere, undermining food, health, and
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education services for both refugees and host

communities. Local resentment in Cox’s Bazar is

deepening as Rohingyas are increasingly drawn into

extortion, drugs, and violence, fueling fears of

instability. [Dhaka Tribune 2]

Italian prime minister postpones five-

nation Asia tour

(lm) Italian Prime Minister Giorgia Meloni has

postponed her scheduled visits to Bangladesh,

Singapore, Vietnam, Japan, and South Korea, citing her

central role in NATO and European efforts to mediate

between the United States, Russia, and Ukraine. The

visit was expected to begin at the end of August, with

Meloni holding bilateral meetings in each capital,

including talks with Bangladesh’s Chief Adviser

Muhammad Yunus on August 31. [The Daily Star]

US tariffs on India trigger economic strain

and accelerate Delhi’s pivot to China and

Russia

(lm) The United States will impose tariffs of up to 50

percent on Indian exports from August 27, following

through on President Donald Trump’s earlier

ultimatum to penalize New Delhi for continuing to buy

discounted Russian oil. A 25 percent levy is already in

effect, with the remainder set to take hold this week

after Washington cancelled a planned visit by trade

negotiators to Delhi.

The measures strike at the heart of a trading

relationship worth more than USD 190 billion, making

Indian exports to the United States among the most

heavily taxed globally. Analysts estimate the tariffs

could cut 0.7–0.8 percentage points from India’s GDP

growth this year, dragging it below 6 percent—the

weakest pace since the pandemic. Labor-intensive

sectors such as textiles, seafood, and jewelry are

already reporting cancelled orders and diversion of

contracts to rivals like Bangladesh and Vietnam.

Pharmaceuticals and electronics, including iPhones

assembled in India, are exempt for now.

New Delhi has denounced the tariffs as unfair

“secondary sanctions.” External Affairs Minister

Subrahmanyam Jaishankar defended India’s energy

policy, arguing that Russian crude stabilizes global

markets and pointing out that Europe and the United

States themselves buy refined petroleum products
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from India. He stressed that while trade talks with

Washington continue, India will not compromise on

protecting its agricultural and dairy markets, which

Prime Minister Narendra Modi has described as red

lines. Domestically, the government is preparing a USD

2.8 billion package to support exporters and

considering tax cuts to offset the shock. [Bloomberg]

[Channel NewsAsia] [The Hindu]

The tariff escalation has accelerated India’s pivot

toward Beijing and Moscow. During Chinese Foreign

Minister Wang Yi’s visit to Delhi, Prime Minister

Narendra Modi hailed “steady progress” in repairing

relations with China, badly damaged by a 2020 border

clash that killed 20 Indian and four Chinese soldiers.

Both sides pledged to resume direct flights, restore

journalist visas, reopen key trading routes, and expand

cultural and business exchanges. They also reaffirmed

their commitment to de-escalation and renewed

boundary negotiations. China has already allowed

Indian pilgrims access to Tibetan holy sites, while India

restarted visa services for Chinese visitors. [Al Jazeera

1] [The Guardian] [BBC 1]

Modi is expected to visit China later this month for the

Shanghai Cooperation Organisation summit, his first

trip since 2018. Beijing has meanwhile denounced

Washington’s “bullying” tariffs, framing India and China

as the “double engines” of Asia’s economic growth.

[BBC 2]

At the same time, India is deepening energy and trade

ties with Russia. During recent talks in Moscow, both

sides pledged to expand cooperation in

pharmaceuticals, agriculture, and textiles to address

trade imbalances. Russia praised “good results” in oil

cooperation and flagged new opportunities in liquefied

natural gas, nuclear energy, and joint projects in the

Far East and Arctic. Despite volatility in discounts and a

temporary dip in July purchases, Russia remains India’s

largest oil supplier, providing about one-third of

imports. Indian refiners—including Reliance and

Russia-backed Nayara Energy—continue to rely on

Russian crude, in some cases using “dark fleet” tankers

to avoid sanctions. [Reuters 1] [Reuters 2] [Reuters 3]

[Reuters 4] [Reuters 5]

Washington has sharply criticized this trade. Treasury

Secretary Scott Bessent accused India of “profiteering”

by refining and reselling Russian oil, while New Delhi

countered that its purchases are a commercial

necessity to shield its citizens from rising costs.

[Reuters 6]

Amid these shifts, Moscow is also pushing to revive

trilateral India–China–Russia talks under its “Greater
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Eurasian Partnership” framework, seeking closer

coordination among the three powers as sanctions and

tariffs reshape trade alignments. [Reuters 7]

India, France leaders align on Ukraine and

expand trade as Europe courts Delhi amid

U.S. tariff strain

(lm) (lm) Indian Prime Minister Narendra Modi and

French President Emmanuel Macron held talks to

coordinate positions on the Ukraine war and review

bilateral cooperation, reflecting Europe’s growing

reliance on India as a balancing power.

Macron briefed Modi on recent meetings in

Washington with U.S. President Donald Trump,

Ukrainian President Volodymyr Zelenskyy, and

European leaders, while Modi had earlier received a

similar call from Russian President Vladimir Putin. Both

Macron and Modi reaffirmed support for a negotiated

settlement in Ukraine, with Macron stressing security

guarantees for Europe and Modi reiterating India’s line

on peaceful conflict resolution. The two also discussed

the Gaza conflict.

Beyond security, the leaders advanced trade and

strategic ties. They reviewed cooperation in defence,

civil nuclear energy, and technology, and pledged to

expand economic exchanges. Macron backed a swift

conclusion of the India–EU free trade agreement and

highlighted joint initiatives including preparation for

France’s 2026 G7 presidency and India’s BRICS

presidency, as well as the AI Impact Summit in New

Delhi the same year.

France’s outreach underscores Europe’s recognition of

India’s pivotal role as U.S.–India ties fray under

Washington’s tariffs of up to 50 percent on Indian

exports, imposed over New Delhi’s large-scale

purchases of discounted Russian oil. While the U.S.

accuses India of profiteering by reselling refined

Russian crude, New Delhi rejects the charge as double

standards, noting that European states continue

trading with Moscow. [The Indian Express] [Reuters]

Nepal’s prime minister heads to China for

SCO summit amid renewed border dispute

with Beijing, New Delhi

(lm) Nepalese Prime Minister KP Sharma Oli will travel

to Tianjin on August 30 to attend the Shanghai
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Cooperation Organisation (SCO) summit, marking the

country’s first high-level participation since it became a

dialogue partner in 2020. Oli is expected to push for

Nepal’s elevation to observer status as part of a

gradual path toward full membership in the Eurasian

grouping led by China and Russia, which also includes

India, Pakistan, and Central Asian states. [The

Kathmandu Post 1]

The visit comes against the backdrop of renewed

tensions over Lipulekh Pass — a high-altitude

Himalayan crossing at the tri-junction of Nepal, India,

and China. Earlier this month, New Delhi and Beijing

agreed to reopen border trade through Lipulekh and

other passes, a move aimed at stabilizing bilateral

relations after their 2020 border clashes. The deal has

reignited a sovereignty dispute with Kathmandu, which

claims Lipulekh, Limpiyadhura, and Kalapani as its own

under the 1816 Sugauli Treaty, which placed these

areas within its borders, and enshrined the claim in a

2020 constitutional map. Nepal has formally objected,

calling any bilateral India–China arrangement over

disputed land “unacceptable” without its participation.

[The Kathmandu Post 2] [The Kathmandu Post 3] [The

Kathmandu Post 4]

India has rejected Kathmandu’s protest as “untenable,”

citing decades of trade via Lipulekh since 1954. China

has avoided taking a position on Nepal’s sovereignty

claim, describing the pass only as a traditional trading

point with India. Analysts note that Oli now faces

intense pressure to raise the issue with both Beijing

and New Delhi during back-to-back summits — the

SCO gathering in China in late August and his official

visit to India in mid-September. [The Kathmandu Post

5]

Domestically, the deal has provoked rare unity among

the country’s political leadership. Lawmakers from key

parties across government and opposition condemned

the agreement in Parliament, declaring any bilateral

arrangement over disputed land without Nepal’s

participation unacceptable. They urged the

government to send diplomatic notes to both

neighbors and to raise the issue during Prime Minister

KP Sharma Oli’s upcoming visits to China and India.

[The Kathmandu Post 6]

India–Pakistan water strain deepens as

China’s dam plan raises regional risks

(lm) South Asia’s fragile water politics came into

sharper focus this week, as India both issued an

unusual flood warning to Pakistan despite suspending
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a decades-old water treaty, and accelerated its own

mega dam plans in response to a massive Chinese

project in Tibet.

On August 24, India’s High Commission in Islamabad

formally warned Pakistan of dangerously high water

levels in the River Tawi, which flows from Indian-

administered Jammu into Pakistan’s Chenab River. The

alert triggered flood warnings in Pakistan’s Punjab

province, where Gujrat and Sialkot districts lie

downstream. The step was notable because New Delhi

suspended the 1960 Indus Waters Treaty (IWT) in April,

following a deadly attack in Kashmir it blamed on

Pakistan. That suspension ended India’s obligation to

share hydrological data or guarantee minimum water

flows during the dry season. Islamabad denounced the

move as a potential “act of war.” The latest warning

nevertheless came as Pakistan reels from heavy

monsoon rains and flash floods that have already

killed nearly 800 people since late June. [Arab News 1]

At the same time, New Delhi is grappling with water

security threats from China’s plan to build the world’s

largest hydropower dam in Tibet, just before the

Yarlung Zangbo river flows into India, where it is

known as the Siang and later the Brahmaputra. An

internal Indian analysis seen by Reuters estimates that

the Chinese project could reduce dry-season water

flows by up to 85 percent and allow Beijing to divert as

much as 40 billion cubic meters annually. India fears

the dam could also be used to unleash sudden

torrents downstream.

In response, Prime Minister Narendra Modi’s

government is fast-tracking its own Upper Siang

Multipurpose Storage Dam in Arunachal Pradesh,

designed to store 14 billion cubic meters and

moderate both shortages and floods. But the project

faces fierce resistance from local Adi communities,

who warn it would submerge villages and farmland,

directly displacing at least 10,000 people and affecting

more than 100,000 overall. Delhi has begun

compensation talks and security-backed surveys, but

construction would likely take a decade—meaning

China’s dam, expected to begin generating power by

the mid-2030s, could be completed first. [Arab News 2]

U.S. and ADB support mineral push as

China financing falters

(lm) Pakistan is intensifying efforts to develop its vast

but underexploited mineral and energy reserves,

securing fresh backing from both Washington and the

Asian Development Bank (ADB) at a time when long-
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promised Chinese financing under the China–Pakistan

Economic Corridor (CPEC) has stalled. Pakistan is

intensifying efforts to unlock its vast but

underdeveloped mineral and energy reserves, securing

support from both Washington and multilateral

lenders.

Petroleum Minister Ali Pervaiz Malik last week invited

U.S. firms to join a new bidding round for onshore and

offshore oil and gas exploration, highlighting

opportunities in hydrocarbons and minerals. U.S.

officials have indicated that American companies are

prepared to provide advanced solutions for Pakistan’s

railway and logistics sectors, considered critical for

moving copper, gold, and other mineral exports. The

outreach reflects a recent warming in U.S.–Pakistan

ties under President Donald Trump, following years of

friction during the Biden era. Recent steps include a

July trade deal lowering U.S. tariffs on Pakistani goods

from 29 percent to 19 percent, investment

negotiations in rare minerals and hydrocarbons, and

Trump’s claim of brokering a ceasefire between India

and Pakistan earlier this year. [Arab News 1] [Arab

News 2]

Meanwhile, the ADB is stepping in where Beijing has

hesitated. After a decade of stalled negotiations with

China on financing a major rail overhaul, the ADB is

preparing to lead a USD 2 billion (PKR 556 billion)

upgrade of a 500-kilometer stretch between Karachi

and Rohri. The project was originally the centerpiece of

a planned 1,800-kilometer CPEC rail revamp but never

secured Chinese funding. Officials say the upgrade is

now urgent, as it will be the main line for transporting

copper concentrate from the Reko Diq mine once

production begins. [Arab News 4]

Reko Diq itself—one of the world’s largest untapped

copper and gold deposits in Balochistan—has already

attracted significant multilateral backing. Earlier this

month, the ADB approved a USD 410 million (PKR 114

billion) package, including loans and guarantees, to

support the project alongside Canada’s Barrick Gold,

which holds a 50 percent stake. Pakistan’s federal and

provincial governments share the other half. The USD

6.6 billion (PKR 1.83 trillion) project is expected to start

production in 2028, generating about USD 70 billion

(PKR 19.4 trillion) in free cash flow over its lifetime.

Initial output is projected at 200,000 metric tons of

copper annually, eventually doubling with expansion.

The International Finance Corporation has already

contributed USD 700 million (PKR 194 billion), while

talks continue with the U.S. Export–Import Bank,

Export Development Canada, and Japan’s JBIC for

additional financing. [Arab News 5]
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First UAE–Central Asia cargo delivery

completed via Pakistan

(lm) Pakistan and the United Arab Emirates completed

their first commercial cargo delivery to Central Asia via

Karachi, transporting 38 tons of auto parts to

Tajikistan’s capital Dushanbe in just 16 days —

significantly faster than the usual 20–70 days through

competing routes.

The shipment was carried out by Pakistan’s National

Logistics Corporation (NLC), the state-owned logistics

arm responsible for military and commercial freight

transport, in partnership with Dubai-based DP World,

one of the world’s largest global port and logistics

operators.

The two sides signed agreements in 2024 to upgrade

Pakistan’s port and freight infrastructure, including

Karachi’s main container terminals and overland

freight corridors. The latest delivery reflects growing

Pakistan–UAE economic cooperation, with the UAE

already one of Pakistan’s top three trading partners

and a major investor hosting nearly 1.8 million

Pakistani expatriates. [Arab News 1]

Speaking against this backdrop, Pakistan’s Prime

Minister Shehbaz Sharif said recently Islamabad looks

forward to the upcoming official visit of UAE President

Sheikh Mohamed bin Zayed Al Nahyan, describing it as

an opportunity to give “further impetus” to bilateral

relations. [Arab News 2]

Cambodia–Thailand: UNICEF appeals for

urgent relief as mutual accusations

continue following renewed ceasefire

commitments

(gm) The humanitarian situation along the Cambodia–

Thailand border remains acute, with UNICEF launching

a USD 9.97 million appeal on August 22 to sustain relief

and recovery efforts. More than 153,000 people have

been displaced since July, of whom 31,000 remain in 47

overcrowded sites facing poor sanitation and disease

risks. A further 870,000 returnees from Thailand also

require assistance, while 94 schools and 21 health

centers remain closed. UNICEF said USD 2.3 million is

urgently needed through June 2026 for essential

services, alongside USD 7.67 million for broader

programs in social protection, education, and child

protection. [Phnom Penh Post 1]
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On the same day, Foreign Minister Prak Sokhonn led a

delegation of diplomats and UN representatives from

42 countries to Banteay Meanchey and Oddar

Meanchey. The group inspected villages where the

ministry explained that Thai troops have erected

barricades around civilian homes and toured sites

struck by airstrikes, including Tamone Sen Chey

pagoda. [Phnom Penh Post 2]

Meanwhile, Cambodia and Thailand reaffirmed their

commitment to the July 28 ceasefire during the August

21–22 Regional Border Committee (RBC) talks in Sa

Kaeo province. The delegations, led by Gen. Ek Sam

Oeun (Cambodia’s 5th Military Region) and Lt. Gen.

Amarit Boonsuya (Thailand’s 1st Army Region), pledged

to implement the 13-point agreement, maintain troop

positions, and strengthen coordination to avoid

clashes.

Both sides agreed to form a new Coordination Group

(CG) and explore Township Border Committees (TBCs)

to resolve disputes at the local level, while addressing

transnational crime and civilian access to homes

blocked by razor wire. The next RBC session will be

held in Cambodia within one month. [Phnom Penh

Post 3] [Phnom Penh Post 4] [The Nation]

However, on the day of the agreement, the Thai Army

reported that Cambodian troops continue to lay

landmines on Thai territory, violating the Ottawa

Convention. On the western side of Mount 350 in Bak

Dai sub-district, Surin, Thai forces observed two or

three Cambodian soldiers—believed to be from the

elite Bodyguards Headquarters—approximately 100

meters inside Thai territory. [Thai PbS]

On the other side, Cambodia lodged on August 25 its

third diplomatic protest against Thailand this month,

accusing Thai military forces of repeated violations of

its sovereignty and escalating tensions in civilian areas

along the border. The Ministry of Foreign Affairs

confirmed that a formal note of protest was sent to

Bangkok following the latest incident in Banteay

Meanchey province, where Thai troops are accused of

installing barbed wire fences in Choek Chey village,

O’Beichoan commune, Ou Chrov district. [Khmer

Times] [Ministry of Foreign Affairs and International

Cooperation]

Japan has stepped up its role. Following an emergency

grant of USD 1.8 million announced on August 15 for

border relief, Ambassador for Mekong Cooperation

Suzuki Hideo is visiting Cambodia, Thailand, and

Malaysia from August 25–29 for consultations on

easing tensions. Tokyo has underscored that stable

Cambodia–Thailand relations are “extremely
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important” for regional peace and pledged continued

humanitarian assistance through IOM and UNICEF.

[Phnom Penh Post 5]

Cambodian CSOs petition Paris Peace

Agreement signatories over Thai border

violations

(gm) Cambodian civil society organizations (CSOs) on

August 20 submitted petitions to embassies of

signatory states of the 1991 Paris Peace Agreements,

urging urgent international action to protect

Cambodia’s sovereignty and territorial integrity amid

renewed border clashes with Thailand. [Phnom Penh

Post]

The petitions, delivered to France, the US, and other

co-signatories, call for an extraordinary consultation

under Article 5, the creation of an international fact-

finding mission, and coordinated humanitarian

support for tens of thousands displaced. The CSOs

framed Thailand’s actions, including alleged airstrikes,

property destruction, and the shelling of Preah Vihear

temple, as violations of international law and threats to

regional peace.

WTO panel sides with Indonesia in

biodiesel dispute with the EU

(gp) On August 22, a World Trade Organization (WTO)

panel issued a ruling supporting Indonesia on several

of its complaints over countervailing tariffs imposed by

the EU on biodiesel imports from the country.

Indonesia brought the dispute to the WTO in 2023,

alleging that such EU tariffs violated international trade

rules — specifically the Agreement on Subsidies and

Countervailing Measures (SCM Agreement) — unfairly

punishing Indonesia for subsidizing its biodiesel

industry.

Ultimately, the WTO agreed with Indonesia’s claim,

recommending that the EU “bring its measures into

conformity with its obligations under the SCM

Agreement.” This decision can be appealed, although

the EU has not yet signaled any intent to do so. The

ruling is significant, as the EU is Indonesia's third-

largest market for its palm oil products, including

biodiesel.

In response, Coordinating Minister for Economic

Affairs Airlangga Hartarto has expressed his gratitude
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to the WTO, stating that Indonesia “is committed to

continuing to monitor the decision with a solution-

oriented approach, prioritizing international

collaboration, while simultaneously championing

national interests in the global trade arena.” However,

he also cautioned that his government is still “waiting

to see” how the EU responds, urging them to revoke

the duties in question. [Antara] [Reuters]

World Bank opens regional hub for

investment disputes in Singapore

(nl) The International Centre for Settlement of

Investment Disputes (ICSID), part of the World Bank

Group, will establish its first staffed office outside

Washington in Singapore. The letter of intent, signed

on August 25 between Singapore’s Ministry of Law and

ICSID on the sidelines of Singapore Convention Week,

marks a significant step in expanding the institution’s

global footprint.

The new office will serve as ICSID’s regional hub,

administering cases and supporting governments,

practitioners and organizations through training,

capacity-building and outreach. It will be based at the

World Bank Group’s Marina Boulevard premises, with

additional facilities at Maxwell Chambers Suites, which

houses a concentration of international arbitration and

dispute resolution services.

ICSID, which currently counts 158 member states, has

been central to resolving disputes between investors

and states since its creation in 1966. Singapore, a

contracting state since 1968, has long integrated its

legal professionals into ICSID’s panels. [The Straits

Times] [Ministry of Law, Singapore]

Thailand to host ASEAN rural poverty

eradication summit in December

(lm) Thailand will host the 14th ASEAN Ministers’

Meeting on Rural Development and Poverty

Eradication (AMRDPE) in Bangkok from December 8–

12. The AMRDPE, created after the 1997 Asian financial

crisis as part of ASEAN’s Socio-Cultural Community

framework, addresses regional social and economic

disparities. Thailand will chair this year’s ministerial

meeting and hold the AMRDPE chairmanship for the

next two years.
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The Bangkok program will also include the 22nd ASEAN

Senior Officials’ Meeting on Rural Development and

Poverty Eradication (SOMRDPE), the 14th ASEAN

Public–Private–People Partnership Dialogue, the 3rd

ASEAN Village Network Meeting, the 18th SOMRDPE+3

with China, Japan, and South Korea, field visits to

model communities, and the 7th ASEAN RDPE

Leadership Awards Ceremony. [Bangkok Post]

Thailand to discuss land issues on

Cambodia with UN

(acs) Thailand’s Foreign Affairs Minister, Maris

Sangiampongsa, will visit Geneva this week to talk with

international partners about landmine issues involving

Cambodia. He will meet with countries involved in

mine action and the UN Committee on the

Implementation of the Ottawa Convention, also known

as the Anti-Personnel Mine Ban Treaty.

The Thai ministry said the minister will address

Cambodia’s repeated violations of the treaty, including

recent border incidents. In addition, he urges

Cambodia to work with Thailand to clear mines along

the border. Thai military officials reported that

Cambodian soldiers planted anti-personnel mines on

Thai soil in Surin province on August 22. Thai forces

expelled the soldiers and found three PMN-2 mines at

the site, along with other weapons. Officials say this

action violated both Thai sovereignty and international

agreements. Meanwhile, Thailand’s army protested

that Cambodia shared misleading information about

recent Regional Border Committee meetings, which

misrepresented discussions about border issues and

community safety. [Bangkok Post]

Vietnam’s land reclamation now covers all

21 South China Sea outposts

(ms) Vietnam has carried out land reclamation at all 21

of its occupied features in the Spratly Islands, with new

activity observed at eight additional reefs this year,

according to satellite analysis by the Asia Maritime

Transparency Initiative (AMTI) (full report).

AMTI reported on August 22 that dredging and landfill

are underway at Alison Reef, Collins Reef, East Reef,

Landsdowne Reef, and Petley Reef, which previously

housed only small concrete structures. Expansion has

also resumed at Amboyna Cay, Grierson Reef, and

West Reef.
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The findings mark the first time that every Vietnamese-

held reef, rock, and low-tide elevation in the Spratlys

has been expanded with artificial land. In 2021, when

the current construction program began, fewer than

half had been developed.

As of March 2025, Vietnam had reclaimed about 70

percent as much land in the Spratlys as China, which

built roughly 3,500 acres of artificial islands between

2013 and 2017. With the latest work, analysts assess

Hanoi is likely to match or surpass China’s total.

Satellite images also show the construction of

hardened munitions storage and standardized building

complexes at several features, including Barque

Canada Reef, Discovery Great Reef, Pearson Reef, Sand

Cay, and Tennent Reef. AMTI noted that the layout of

these facilities makes additional full-length runways

unlikely, though a new airstrip is being built at Barque

Canada Reef to supplement Vietnam’s existing one on

Spratly Island.

Vietnam began its current round of reclamation in

2021 to expand logistics and improve defenses across

its network of outposts. The United States, China, and

regional claimants have not issued formal statements

in response to the latest activity.

The Spratly Islands are claimed in whole or in part by

China, Vietnam, the Philippines, Malaysia, Brunei, and

Taiwan. [Channel News Asia] [East Asia Forum]

[Reuters]

Typhoon Kajiki prompts mass evacuations

across Southeast Asia

(ms) Typhoon Kajiki, one of the most powerful storms

of the year, is triggering widespread emergency

preparations across Southeast Asia.

Vietnam is leading the response. Authorities have

initiated evacuations of over 500,000 residents from

central coastal provinces—Thanh Hóa, Quảng Trị, Huế,

and Đà Nẵng—as Kajiki strengthens offshore, packing

winds of up to 166 kph and expected to make landfall

on August 25 in the afternoon. Schools are closed,

airports in Thanh Hóa and Quảng Bình have shut

down, and dozens of flights have been cancelled. Over

16,500 soldiers and 107,000 paramilitary personnel are

on alert for rescue operations. The storm is likened to

last year’s Typhoon Yagi, which took hundreds of lives

and caused over $3 billion in damage.
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In China, Kajiki brushed past Hainan Island, prompting

the evacuation of approximately 20,000 people. The

resort city of Sanya issued top-level typhoon alerts,

closed tourist sites and public transport, and urged

residents to stay indoors amid heavy rain warnings of

25–35 cm.

As Kajiki weakens and moves inland, Laos and

northern Thailand are bracing for heavy rains, flooding,

and landslides in the days ahead. [CNN] [Reuters]

Bangladesh and China expand ties

through semiconductors, defense talks,

and cultural exchange

(lm) Bangladesh is broadening its engagement with

China across technology, defense, and cultural

diplomacy as the two countries mark 50 years of

diplomatic relations.

In Dhaka, the Bangladesh Semiconductor Industry

Association signed a cooperation agreement with the

Hubei Semiconductor Industry Association, covering

joint research, workforce training, and technology

transfer. Chinese officials indicated that companies

from Wuhan — a key semiconductor hub — may enter

joint ventures in Bangladesh, a move seen as part of

Dhaka’s effort to build capacity in a strategically

important global industry. [The Daily Star 1]

In parallel, Bangladesh’s Chief of Army Staff General

Waker-Uz-Zaman is in Beijing for a four-day visit to

discuss defense cooperation with senior civilian and

military leaders, highlighting the security dimension of

the partnership. [The Daily Star 2]

Cultural diplomacy remains a supporting pillar, with

exhibitions and museum agreements underscoring

efforts to maintain public-facing ties. [Dhaka Tribune]

Push-ins and border killings set to

dominate India-Bangladesh border forces’

conference amid strained ties

(lm) A nine-member Indian delegation led by Border

Security Force (BSF) Director General Daljit Singh

Chawdhary arrived in Dhaka on August 25 for the 56th

director general–level border conference with Border

Guard Bangladesh (BGB). The four-day talks began on

August 26 and will conclude on August 28. [Dhaka

Tribune]
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The agenda is dominated by push-ins and border

killings, two longstanding flashpoints in bilateral ties.

Dhaka has protested India’s practice of forcing people

across the frontier, saying it breaches the 1975 India–

Bangladesh Joint Guidelines and the 2011 Coordinated

Border Management Plan. Between May and mid-

August alone, India pushed in more than 2,100 people,

including Bangladeshi citizens, at least 39 registered

Myanmar nationals, and over 100 Indian citizens. The

most recent case involved six Indians, including a

pregnant woman, detained after being pushed into

Bangladesh.

Border killings remain a second major flashpoint, with

at least 17 Bangladeshis shot dead by BSF between

January and July this year, compared with 25 for the

whole of 2024. Dhaka has pressed India to uphold

earlier pledges of restraint, while also raising concerns

about construction within 150 yards of the frontier,

protection of riverbanks, equitable sharing of common

river waters, and hostile narratives in Indian media.

For New Delhi, priorities include tackling arms and

drug smuggling, preventing attacks on BSF personnel

allegedly by Bangladeshis, cracking down on Indian

insurgent groups said to operate from Bangladeshi

soil, and securing approval for a single-row fence along

the frontier. Both sides are also expected to review

progress on implementing the Coordinated Border

Management Plan to improve communication and

crisis management.

The BGB–BSF DG-level conference has served as a

central bilateral forum since its launch in 1975,

alternating between the two countries and becoming a

biannual mechanism since 1993. This round takes

place at a time of strained diplomatic ties following

Bangladesh’s political transition in 2024, which saw

longtime Prime Minister Sheikh Hasina being ousted at

the height of mass protests and fleeing to New Delhi.

[The Daily Star]

Bangladesh asks India to shut alleged

offices of ex-ruling party, Delhi denies

knowledge

(lm) Bangladesh has formally urged neighboring India

to close any offices of the ousted Awami League party

allegedly operating in India and to ensure that no

Bangladeshi conducts political activity hostile to

Bangladesh from Indian soil. Bangladesh’s interim

government warned that such activities threaten

bilateral relations and risk inflaming public sentiment
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at a sensitive moment in Bangladesh’s political

transition.

The request followed media reports claiming Awami

League leaders, many of whom fled after former prime

minister Sheikh Hasina sought refuge in India following

the July 2024 uprising, had established party offices in

Kolkata and New Delhi. Reports also suggest that more

than 1,000 former Awami League ministers and

affiliates are now in exile in India and elsewhere.

Bangladesh has already banned Awami League

activities under the Anti-Terrorism Act and requested

Hasina’s extradition, though India has not responded.

India rejected Dhaka’s concerns, saying it was unaware

of any such anti-Bangladesh activity and reiterating

that Indian law does not permit political campaigns

against foreign governments from its territory. [The

Daily Star]

Bhutan signs annual fertilizer import deal

with India

(lm) Bhutan has signed a deal with India to import

5,000 metric tons of fertilizer annually. Officials said

the arrangement is intended to stabilize supply, curb

illegal imports, and make fertilizers more affordable

for farmers. Bhutanese fertilizer demand is relatively

low—around 2,500 metric tons a year—and the

government concluded that importing is more cost-

effective than establishing domestic production.

The agreement is tied to Bhutan’s wider agricultural

modernization strategy. Agriculture employs nearly

half the population and contributed BTN 36.5 billion

(USD 438 million) to GDP in 2023. The government

aims to increase this to BTN 58.7 billion (USD 704

million) by 2029 and create 125,000 jobs. To achieve

this, it has allocated BTN 10.23 billion (USD 123 million)

for the sector in the 2024–25 budget, including major

investments in irrigation and food hubs [Kuensel]

Brunei’s Sultan in Malaysia for state visit

and 26th Annual Leaders’ Consultation

(ga) Sultan Hassanal Bolkiah of Brunei arrived in

Malaysia on August 25 to begin a state visit and attend

the 26th Annual Leaders’ Consultation between Brunei

and Malaysia.

Upon arrival at Subang Air Base in Malaysia, Sultan of

Brunei was received by Malaysian Prime Minister
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Anwar Ibrahim, Johor’s Temenggong Tunku Idris

Iskandar, Minister of Communications Ahmad Fahmi

Mohamed Fadzil, senior Malaysian officials, and the

Malaysian High Commissioner to Brunei.

Also in attendance were Brunei’s Minister of Foreign

Affairs II Awang Erywan, and the Brunei High

Commissioner to Malaysia. [Borneo Bulletin]

Brunei, Malaysia deepen cooperation on

disaster management

(ga) Brunei and Malaysia have reinforced cooperation

on disaster management through the 4th Bilateral

Meeting between Brunei’s National Disaster

Management Centre (NDMC) and Malaysia’s National

Disaster Management Agency (NADMA), held on

August 19–20 under an existing memorandum of

understanding between the two governments.

The meeting gathered senior officials from both

countries’ disaster management agencies, fire and

rescue departments, civil defence, and state disaster

committees from Malaysia’s state of Sabah and

Sarawak.

Discussions focused on strengthening bilateral

relations and operational coordination, including the

establishment of a Disaster Management Working

Group (DMWG) to implement strategic agreements

and enhance regional preparedness.

During the visit, the Malaysian delegation also paid a

courtesy call on Brunei’s Minister of Home Affairs,

conducted a working visit to CAE Brunei Multi-Purpose

Training Centre, and made a cultural visit to Sibut

Longhouse in Temburong District. [Borneo Bulletin]

Brunei, Thailand sign MoU on healthcare

cooperation

(ga) Brunei and Thailand have formalized cooperation

in the health sector through a Memorandum of

Understanding (MoU) signed between the Brunei’s

Ministry of Health, Jerudong Park Medical Centre

(JPMC) of Brunei, and BNH Medical Centre Ltd of

Thailand.

The agreement, witnessed by the Brunei’s Minister of

Health, covers the exchange of medical professionals,

joint training programs, seminars, research projects,
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educational initiatives, and patient referrals for

treatment at BNH Medical Centre.

Senior officials from the Ministry of Health, JPMC, and

BNH Medical Centre, as well as the Thai Ambassador to

Brunei Darussalam, attended the signing ceremony.

[Borneo Bulletin]

New French ambassador to Cambodia

signals deeper ties, roadmap toward 2026

partnership

(gm) France’s newly appointed ambassador to

Cambodia, Olivier Richard, presented his credentials to

King Norodom Sihamoni on August 20, reaffirming

Paris’ commitment to strengthening bilateral relations

as both countries pursue a roadmap toward a strategic

partnership by 2026. [Khmer Times]

Richard, a career diplomat with extensive postings in

Asia, succeeds Jacques Pellet. His arrival comes ahead

of the 20th Francophonie Summit in Siem Reap next

year, which will coincide with the first state visit to

Cambodia by a French president in over three decades.

The summit is expected to be the largest diplomatic

gathering in the Kingdom’s history.

The roadmap, adopted in 2024, seeks to deepen

cooperation across political, economic, and cultural

domains, underscoring Cambodia’s role in

Francophone institutions and France’s interest in

strengthening regional engagement. At the recent UN

Ocean Conference, President Emmanuel Macron

praised Prime Minister Hun Manet’s leadership and

reaffirmed French support for Cambodia’s

international role.

Bilateral trade reached EUR 1.48 billion (about USD 1.6

billion) in 2024, with both governments pledging to

promote greater balance and expand investment.

China-India relations take positive turn

during Chinese foreign minister’s visit

(efg/yq) Chinese Foreign Minister Wang Yi visited New

Delhi on August 18–19, holding talks with National

Security Adviser Ajit Doval, Foreign Minister

Subrahmanyam Jaishankar, and Prime Minister

Narendra Modi. The visit aimed to stabilize and

advance China–India relations, which have been

strained since the deadly 2020 border clash in the
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Himalayas that killed 20 Indian and 4 Chinese soldiers.

[Ministry of Foreign Affairs, China] [Ministry of External

Affairs, India]

Discussions focused on managing border disputes,

resuming dialogue mechanisms across ministries, and

promoting cooperation in trade, investment, and

people-to-people exchanges. Both sides pledged to

maintain peace along the frontier and to establish an

expert group on “boundary delimitation” and interim

border management, including mechanisms for

addressing issues in the eastern and middle sectors.

They reaffirmed the use of diplomatic and military

channels to manage tensions and explore de-

escalation.

India raised concerns over China’s mega dam project

on the Yarlung Zangbo (Brahmaputra) River while

China agreed to share emergency hydrological data,

renew flood-reporting arrangements, and engage in

expert-level consultations on cross-border rivers.

The talks also produced agreements to restore direct

flights, ease visa procedures, facilitate Indian

pilgrimages to Kailash-Manasarovar, and reopen

border trade crossings. China pledged to meet India’s

needs for rare earths, fertilizer, and tunnel-boring

machines, while both countries committed to boosting

technology transfer and investment cooperation.

At the multilateral level, the two governments

promised to support each other’s hosting of major

diplomatic events, including the Shanghai Cooperation

Organization (SCO) summit, and future BRICS summits

in India (2026) and China (2027). [SCMP] [Reuters 1]

[Reuters 2]

Prime Minister Modi welcomed the rapprochement,

describing “stable, predictable, constructive ties” as

vital for regional peace and prosperity ahead of his

first visit to China in seven years to attend the SCO

summit.

Analysts noted that the thaw in relations has been

accelerated by geopolitical shifts, particularly U.S.

President Donald Trump’s tariff war and Washington’s

punitive duties on Indian goods over its Russian oil

imports. [Bloomberg]

China, Vietnam explore deeper security

cooperation 

(efg) Chinese Public Security Minister Wang Xiaohong

and his Vietnamese counterpart Luong Tam Quang
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held a video call on August 19 to discuss creating

stronger security cooperation. The ministers agreed to

boost cooperation on political security, transnational

crime and law enforcement, aiming to strengthen their

strategic partnership and maintain stability. [The State

Council, China]

Luong highlighted a depending of bilateral ties since

recent high-level visits noting significant progress in

combating drug trafficking, illegal migration and

fugitive arrests. He reaffirmed the value of the

cooperation between China and Vietnam emphasizing

the importance of the Ministerial Meeting on Crime

Prevention, the Strategic Security Dialogue and —the

Chinese Ministry of Public Security initiated— Mekong-

Lancang Law enforcement framework. [Vietnam plus]

Senior Chinese trade negotiator heads to

Washington amid rare-earth and

agricultural disputes

(dql/yq) The U.S. government confirmed that senior

Chinese trade negotiator Li Chenggang is expected to

travel to Washington this week to meet U.S. officials,

though the visit is not part of a formal negotiation. Li,

China’s international trade representative and key

deputy to economy chief He Lifeng, would likely meet

with deputy-level officials. 

The trip follows three rounds of bilateral trade talks

since May—in Geneva, London, and Stockholm—and

comes amid close attention from markets over

whether the latest tariff truce between the U.S. and

China will hold. On August 11, both sides agreed to

extend a 90-day tariff truce, maintaining a 30 percent

U.S. tariff on Chinese imports and 10 percent Chinese

duties on U.S. goods. Economists warn that once tariffs

exceed 35 percent, they could severely disrupt Chinese

exports. [Reuters 1]

The trip would come after U.S. President Donald

Trump warned that the United States may impose

significantly higher tariffs on China if exports of rare-

earth magnets are restricted, signaling potential

strains on the current trade truce between the world’s

two largest economies. Speaking after a White House

meeting with South Korean President Lee Jae Myung

on August 25, Trump highlighted U.S. leverage over

China, including withholding Boeing airplane parts,

noting that 200 Chinese planes were grounded due to

the U.S. action.

China, which controls about 90 percent of global rare-

earth magnet production and refining, has recovered
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export volumes to the U.S. after April curbs, with

shipments surging 660 percent in June and rising 76

percent in July. These magnets are crucial to U.S.

industries, including automotive, electronics, and

renewable energy, giving Beijing strategic leverage in

trade negotiations. [CNBC]

Referring to these shipments, U.S. Treasury Secretary

Scott Bessent expressed that Washington was “very

happy” with the current tariff arrangement with China,

signaling the Trump administration intends to keep

ties stable before a trade truce expires in November.

[Reuters 2]

“China is right now the biggest revenue line in the tariff

income … I think right now the status quo is working

pretty well,” he told Fox News, adding he expected

further talks with Beijing before the deadline.

Analysts said the administration’s softer tone with

Beijing reflects U.S. President Donald Trump’s push for

a summit with his Chinese counterpart Xi Jinping, even

as Washington maintains secondary tariffs on India for

buying discounted Russian oil and steps up scrutiny of

Chinese metals imports over alleged forced labor.

[Bloomberg]

However, U.S. soybean farmers warned of a looming

crisis if China continues to shun American crops. In a

letter to Trump, the American Soybean Association

said growers face “extreme financial stress” as Beijing

turns to Brazilian cargoes and delays pre-purchases

from the upcoming U.S. harvest—an unusual move

that could cost U.S. farmers billions. Farmers urged

Trump to secure Chinese purchase commitments,

doubting his demand on Truth Social that Beijing

quadruple imports was realistic. [Reuter 3]

Meanwhile, Chinese ambassador to the United States

Xie Feng warned that “rampant protectionism” was

undermining agricultural cooperation between the two

countries, stressing that farmers should not “pay the

price of a trade war.” Speaking at a soybean industry

event in Washington on Aug 22, Xie told US agricultural

exports to China dropped 53 percent in the first half of

2025 compared with a year earlier, with soybean sales

falling 51 percent.

Beijing in March imposed tariffs of up to 15 percent on

USD 21 billion worth of US agricultural and food

products in retaliation for Washington’s trade

measures. Agriculture has become a key flashpoint in

the broader tariff dispute between Beijing and

Washington. [Straits Times]
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United States to allow 600,000 Chinese

students in, calls for rare earth magnets

access

(aw) An oval office meeting with South Korean

President Lee Jae-Myung and President Donald Trump

on August 25 saw Trump making several

announcements directed at China. At the summit,

Trump stated that the US would allow 600,000 Chinese

students entry into the United States, double the

number currently permitted. This comes after an

advisory warning by the Chinese embassy in the US

stating that students had been harassed and to

exercise caution. Trump reiterated that Chinese

President Xi Jinping had invited him to come to China

and further kept the door open to increased tariffs

should China restrict the supply of rare earth magnets,

stating that a 200 percent tariff was a possibility should

rare earth supplies dry up. [RTHK] [SCMP]

The dialogue on students was a marked change from

earlier rhetoric by the Trump administration on

cracking down on visas, but the continued emphasis

on rare earth elements was not unprecedented given

the Trump administration’s strategic materials

priorities.

Germany charges U.S. contractor with

selling military secrets to China

(dql) In a case indicating ongoing concerns about

Chinese intelligence targeting U.S. military personnel

and contractors in Europe, an U.S. American national

has been charged by German prosecutors with

offering sensitive U.S. military information to Chinese

intelligence, nearly a year after his arrest in Frankfurt.

The Federal Prosecutor General filed the indictment

with the State Security Senate of the Higher Regional

Court in Koblenz, describing it as a “particularly serious

case” of acting as an agent for a foreign intelligence

service.

The former contractor for the U.S. Department of

Defense worked at a U.S. military base in Germany

from 2020 until spring 2023. Prosecutors allege that in

summer 2024 he repeatedly approached Chinese

officials to hand over classified information on U.S.

military operations. He was detained at Frankfurt

airport in November 2024 under a warrant from the

German Federal Court of Justice and has remained in

pretrial detention since. [POLITICO]
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Germany has seen multiple espionage cases in recent

years involving alleged Chinese intelligence activities.

Last year, a Chinese man, an assistant to lawmaker

Maximilian Krah of the far-right party Alternative für

Deutschland (AFD), was arrested for spying on the

politician and reportedly gathering information on

Chinese dissident groups in Germany.

In a separate case, a Chinese woman was detained for

allegedly providing sensitive logistics data from a small

freight airport in eastern Germany, used for aid

shipments to the Polish-Ukrainian border.

Additionally, three German citizens were arrested for

transmitting sensitive naval data and supplying a

controlled high-powered laser to China, highlighting

concerns over Beijing’s efforts to acquire dual-use

technology through local intermediaries. [The New

York Times]

German firm to scrap China turbine deal

for North Sea wind farm

(dql) German asset manager Luxcara may scrap a deal

with China’s Ming Yang Smart Energy to supply

turbines for its 300-megawatt Waterkant offshore wind

farm, citing operational efficiency. Instead, Luxcara has

reserved capacity for 19 Siemens Gamesa turbines, the

same type used in its neighboring 1.5-gigawatt

Waterekke project, Germany’s largest offshore wind

installation to date.

The original Ming Yang agreement, announced last

year, drew scrutiny over security and technological

dependency, with critics warning it could give China

access to critical infrastructure. Luxcara said political

considerations were not decisive but noted that

switching suppliers aligns with supply chain security

and technological independence objectives.

The change spares Chancellor Friedrich Merz a

potential confrontation with Beijing ahead of his first

official visit to China later this year. Merz has publicly

taken a tough line on China, highlighting concerns

about Germany’s reliance on the world’s second-

largest economy and its close ties with Russia.

[Reuters]

Planning permission delayed for Chinese

embassy in London
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(aw) Ministers announced on August 22 that plans for

the 20,000 square meter ‘Super-embassy’ China hopes

to open in London would be delayed as planning

permission reviews for the complex, located at Royal

Mint Court in East London, have been moved to

October 21 from the originally scheduled September 9.

Deputy Prime Minister Angela Rayner cited the

redactions made to the embassy's plans as a major

reason for the delay. [The Guardian]

The issue of the embassy’s construction is one that has

marked UK-China relations since 2022, when the

application China had put in to developing the site was

rejected by Tower Hamlets Council over safety and

security concerns. The embassy has raised controversy

among the overseas Chinese dissident community in

the United Kingdom, as previous incidents such as the

2022 beating of a Hong Kong pro-democracy protester

in London have involved the use of Chinese diplomatic

property as an asset. Further concerns have been

raised due to the potential of espionage via phone

lines and the monitoring of UK-based dissidents. [The

Guardian] [CNN]

The Chinese Embassy released a statement on August

24 stating that reports that parts of the planning

application drawings were redacted was the work of

“anti-China elements” and that the planning process

has followed international diplomatic practice and the

necessary protocols and procedures. [Embassy of

China, London]

The dispute arises amid ongoing efforts to stabilize UK-

China relations after a period of strain, particularly

concerning political developments in Hong Kong and

the trial of former media tycoon and UK citizen Jimmy

Lai.

Chinese President Xi Jinping, Russian

Duma Chairman Vorodin pledge stronger

Sino-Russian ties

(aw/yq) Chinese President Xi Jinping met with visiting

Chairman of Russia’s State Duma, Vyacheslav Vorodin,

in a meeting on August 26. Discussions touched on the

stable nature of Sino-Russian relations, and a call to

further develop ties between the two nations to

provide stability in the interests of world peace.

Both sides called for the expansion of friendly

exchanges during the meeting, and to expand

cooperation mechanisms and platforms.
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Xi told Volodin that China and Russia should jointly

safeguard their security and development interests

while working to build a more “equitable” international

order. He emphasized the importance of deepening

strategic trust and uniting countries of the Global

South, portraying Sino-Russian ties as a source of

stability for world peace.

China’s top legislator Zhao Leji further called for

China’s National People’s Congress and Russia’s

Federal Assembly to deepen ties in remarks made on

August 25.

Volodin’s visit comes ahead of President Vladimir

Putin’s trip to China this weekend, where he will attend

a the Shanghai Cooperation Organization (SCO)

Summit. Putin will also be the guest of honor at a

military parade in Beijing marking Japan’s World War II

surrender, an event China is using to highlight its

wartime contributions and showcase its modernized

armed forces.

The visit underscores growing Sino-Russian alignment

amid heightened tensions with the United States,

including Washington’s threats of tariffs on Indian

exports over New Delhi’s purchase of Russian oil and

persisting trade tensions between Washington and

Beijing. [Global Times] [CGTN] [Reuters]

Nigeria deports over 50 Chinese nationals

in cybercrime crackdown

(efg) Nigeria has deported more than 100 foreign

nationals—including between 50 to 60 Chinese

nationals— convicted of running crypto romance

scams, as part of a broader crackdown on cybercrime.

The Economic and Financial Crimes Commission (EFCC)

announced more deportations are expected following

a targeted operation which began on August 15.

The arrests, carried out in Lagos, targeted cybercrime

hubs like Victoria Island. In December, authorities

made 800 arrests, including 192 foreign, of which 148

were Chinese. The scams typically involve fake online

romances and cryptocurrency investments targeting

victims from the United States, Canada, Mexico and

Europe.

Foreign-led cybercrime syndicates often view Nigeria

as an attractive base, taking advantage of the country's

weak cybersecurity systems and enlisting local

accomplices to aid their operations. [Al Jazeera]

[Reuters] [Channels Television]
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China-Australia relations draw attention

as Canberra prepares to ratify Nauru

treaty

(dql) Australia’s upcoming ratification of a landmark

security and economic treaty with Nauru highlights

growing tensions between Canberra and Beijing in the

Pacific. The treaty, announced in December and

already ratified by Nauru, gives Australia veto power

over Chinese involvement in critical sectors such as

security, banking, and telecommunications, while

providing Nauru with AUD 140 million (USD 90.7

million) in financial and security support.

The move comes amid a proposed AUD 1 billion (USD

648.85 million) investment in Nauru by China Rural

Revitalization and Development Corp, covering

renewable energy, phosphate, fisheries, agriculture,

water, transportation, and health. Although Nauru has

yet to approve or implement the project, Australia has

raised concerns that the deal could conflict with its

treaty provisions. [ABC News] [The Singleton Argus]

Australia aims to announce the treaty’s ratification at

the Pacific Islands Forum (PIF) Leaders Meeting next

month, which China will not attend. The step signals

Canberra’s intent to counter Beijing’s expanding

influence in the region, following the Solomon Islands’

2022 security deal with China and recent Chinese

missile tests in the Pacific. [Reuters]

China deepens intelligence ties with Cuba

amid U.S. concerns

(ms) China’s state security chief Chen Yixin met with

Cuban interior minister Lázaro Alberto Álvarez Casas in

Beijing, pledging to expand intelligence sharing and

law enforcement cooperation. The meeting, which

coincided with the 65th anniversary of China-Cuba

diplomatic relations, emphasized commitments made

during a May summit between President Xi Jinping and

Cuban leader Miguel Díaz-Canel. Chen said the goal is

to “safeguard national security and social stability” in

both countries and advance a “shared future”

partnership.

The pledge comes against a backdrop of mounting U.S.

concern over China’s intelligence activities in the

Caribbean. Recent satellite imagery and open-source

analysis have revealed four suspected Chinese-linked

signals intelligence (SIGINT) sites in Cuba, including at
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Bejucal near Havana and a newly constructed facility at

El Salao near Santiago de Cuba. These installations are

believed capable of intercepting U.S. military

communications, monitoring satellite launches from

Cape Canaveral, and tracking naval activity across the

Caribbean.

Cuba’s location less than 100 miles from Florida makes

it a prime vantage point for Chinese intelligence

gathering. Analysts note that expanding cooperation

allows Beijing to gain access to information otherwise

inaccessible from its own territory. U.S. officials have

warned that such activities, paired with China’s

broader push for overseas military access, could create

long-term security risks in the hemisphere.

So far, Beijing and Havana have not disclosed specifics

on what intelligence will be shared, limiting official

statements to broad commitments on “security and

stability.” However, analysts suggest cooperation could

involve signals intelligence (SIGINT) collected from

Cuban facilities such as Bejucal or El Salao, which are

well positioned to monitor U.S. military and satellite

communications. While China denies direct

involvement, Washington has long warned that Havana

may share such data with Beijing, raising regional

security concerns. [CSIS] [South China Morning Post]

India and Fiji announce new cooperation

in health, defense, and climate

(lm) India and Fiji agreed on new initiatives in

healthcare, defense, and climate resilience during

Fijian Prime Minister Sitiveni Rabuka’s first official visit

to New Delhi on August 25. Prime Minister Narendra

Modi pledged Indian support for a 100-bed super-

specialty hospital in Suva, dialysis units, sea

ambulances, and expanded access to affordable

medicines. Both sides also finalized a defense

cooperation plan covering maritime security training,

cybersecurity, and counterterrorism.

Climate and disaster resilience featured prominently,

with joint work through the International Solar

Alliance, Coalition for Disaster Resilient Infrastructure,

and Global Biofuels Alliance. The visit reaffirmed Fiji’s

role within the Forum for India-Pacific Islands

Cooperation (FIPIC), underscoring India’s efforts to

expand its strategic presence in the Pacific amid

intensifying geopolitical competition. [The Times of

India]
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Indonesia and Bangladesh meet to discuss

energy ties

(gp) On August 22, Indonesia and Bangladesh held

their first Joint Committee Meeting on Energy in

Yogyakarta. Following up on a 2023 memorandum of

understanding, the meeting aimed to facilitate

cooperation between the two as the countries “face

twin challenges”, according to a top Indonesian official

who highlighted both countries’ needs to ensure

energy security while transitioning to more renewable

sources.

In 2024, the countries’ bilateral trade balance reached

USD 2.94 billion. However, Indonesian coal exports

have accounted the lion’s share of this activity at about

USD 1.05 billion, or 13.2 million tons. While Indonesian

officials reaffirmed their commitment to supply

Bangladesh’s coal needs, they also highlighted the

country’s decarbonization experience, offering to

support Bangladesh in its green transition.

With 15 percent of its 105 GW national electricity

generation capacity coming from renewable sources

by mid-2025 — compared to just 4.5 percent in

Bangladesh — Indonesia is confident it can provide

meaningful assistance as a strategic partner. During

the meeting, energy ministry officials made additional

commitments in clean coal technologies and energy

human resource development. Further, Indonesia also

welcomed the opportunity to collaborate with

Bangladesh in more concrete ways, offering to help

build up Bangladesh’s energy infrastructure —

including new power plants, oil and gas projects, and

renewable energy initiatives. [Antara] [EnviroNews

Asia]

Indonesia, Mongolia explore reciprocal

visits for 70th anniversary of ties

Indonesia and Mongolia are considering reciprocal

presidential visits in 2026 to mark 70 years of

diplomatic relations, Deputy Foreign Minister

Arrmanatha Nasir said after meeting Mongolian

Foreign Minister Battsetseg Batmunkh in Ulaanbaatar

on August 22.

The talks, held on the sidelines of the Forum for East

Asia–Latin America Cooperation, also focused on

implementing a political consultation agreement

signed in May and on strengthening cooperation in

international forums. [Antara] [Ministry of Foreign

Affairs, Indonesia]
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Indonesia, Singapore boost transport

cooperation to drive growth

JAKARTA – Indonesia and Singapore have agreed to

strengthen cooperation in the transportation sector to

improve connectivity, logistics efficiency, and economic

growth.

Speaking at Singapore’s 60th independence

anniversary event in Jakarta on August 21, Indonesian

Transportation Minister Dudy Purwagandhi highlighted

ongoing initiatives, including the 2022 Flight

Information Region (FIR) agreement, which took effect

in March 2024 and placed Indonesian personnel at

Singapore’s Air Traffic Control Center until 2028.

Maritime collaboration has also advanced through a

2023 memorandum on ship supervision and a 2025

accord on joint training and education programs. Both

nations are coordinating ahead of elections to the

International Maritime Organization council for 2026–

27. [Antara] [Ministry of Foreign Affairs, Indonesia]

Indonesia: Prabowo to meet German

president later this year

(gp) German President Frank-Walter Steinmeier is

planning to host President Prabowo Subianto later this

year, reportedly to discuss strengthening the two

countries’ trade relationship. During a trip to Jakarta on

August 20, German foreign minister Johann Wadephul

personally relayed this invitation to his Indonesian

counterpart, Minister Sugiono. Sugiono, in turn,

expressed interest in organizing such a visit later in

2025, but did not specify exactly when. The prospective

trip to Berlin would be Prabowo’s first since his

ascension to the presidency last October.

This latest development comes as Indonesia is working

to finalize the details of its Comprehensive Economic

Partnership Agreement (CEPA) with the EU, which was

agreed upon last month — although the actual signing

is slated for the second or third quarter of 2026. The

Indonesia-EU CEPA was a key point of discussion

between Wadephul and Sugiono, with the latter

optimistic that the pact could “expand cooperation in

trade and investment”, especially in renewable energy,

artificial intelligence, infrastructure and food security.

Since the invitation, Sugiono has reiterated that

Germany is Indonesia's main trading partner and

https://email.cpg-online.de/t/d-l-glululk-l-ith/
https://email.cpg-online.de/t/d-l-glululk-l-itk/


investor in Europe, with over USD 6.15 billion in

bilateral trade last year, and USD 343 million of

German foreign direct investment in Indonesia.

[Antara] [Jakarta Globe]

Indonesia seeks Australia’s support for

OECD, CPTPP entry

(ms) Indonesia has called on Australia to back its bid to

join the Organisation for Economic Co-operation and

Development (OECD) and the Comprehensive and

Progressive Agreement for Trans-Pacific Partnership

(CPTPP), as Jakarta moves to deepen its role in global

trade and governance.

Coordinating Minister for Economic Affairs Airlangga

Hartarto made the request after meeting Australian

Foreign Minister Penny Wong in Jakarta on August 19.

He said Canberra’s support is crucial, given both

countries’ close economic ties and Australia’s

membership in the two forums. The ministers also

agreed to align the Indonesia-Australia Comprehensive

Strategic Partnership 2025–2029 with Australia’s

Southeast Asia Economic Strategy to 2040, aimed at

boosting trade, investment, and regional connectivity.

Indonesia applied to join the CPTPP in September

2024, seeking greater access to non-traditional

markets, including Latin America. The 12-member pact

— which includes Australia, Japan, Singapore, and the

UK — removes tariffs on 99 percent of goods traded

among members. Jakarta is also targeting OECD

membership by 2027, aspiring to raise standards of

governance and attract investment as part of its drive

to become a high-income economy. Accession requires

unanimous approval from the OECD’s 38 members,

including the US, Japan, and EU states, and involves

rigorous technical reviews. [Antara]

Australian Prime Minister Anthony Albanese already

signaled support for Indonesia’s membership bids

during his May visit to Jakarta. However, analysts note

that both processes will be lengthy, with CPTPP

negotiations dependent on consensus among existing

members and OECD entry requiring sweeping

domestic reforms. [Jakarta Globe]

Japan accuses China of continued

construction in contested East China Sea
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(dql) Japan has accused China of building a new

structure in a disputed area of the East China Sea,

marking the 21st such facility confirmed in the region.

The construction, believed to support Beijing’s

resource development, follows similar activity

recorded in May and June on the Chinese side of the

median line that Japan regards as the maritime

boundary.

Tokyo lodged a strong protest with the Chinese

Embassy in Tokyo, criticizing the “unilateral” move.

Although the two countries agreed in 2008 to pursue

joint gas exploration, negotiations have long been

suspended, leaving the issue a continuing source of

bilateral tension. [Japan Today]

Japan looks into major private investment

target for India

(ja) Government sources revealed on August 21 that

Japan is looking into a potential JPY 10 trillion (USD 68

billion) decade-long private investment target for India

during Indian Prime Minister Narendra Modi’s visit to

Japan later this week.

Japanese Prime Minister Shigeru Ishiba and Modi are

expected to agree on a new economic security

framework to strengthen cooperation in

semiconductors, critical minerals, artificial intelligence,

and pharmaceuticals. [NHK]

The leaders plan to revise their 2008 security

declaration, potentially including concrete measures

for defense collaboration. On the economic front, they

aim to set a target of JPY 10 trillion (about USD 67

billion) in Japanese private investment in India over the

next decade, boosting growth and strategic ties in both

countries.

The summit will also focus on promoting people-to-

people exchanges, including attracting skilled Indian

professionals to Japan, and confirming the introduction

of Japan’s latest Shinkansen system for India’s high-

speed rail projects.

This initiative underscores Tokyo and New Delhi’s

efforts to deepen strategic and technological

partnerships amid rising regional competition in Asia.

[Kyodo News]

Japan, Kazakhstan agree to deepen ties,

revive Central Asia summit

https://email.cpg-online.de/t/d-l-glululk-l-iij/
https://email.cpg-online.de/t/d-l-glululk-l-iit/
https://email.cpg-online.de/t/d-l-glululk-l-iii/


(dql) Japan and Kazakhstan have agreed to expedite

arrangements for a summit between Japan and five

Central Asian nations under the “Central Asia plus

Japan” framework. The meeting, initially scheduled in

Kazakhstan last August, was canceled after then-Prime

Minister Fumio Kishida postponed his trip due to an

elevated Nankai Trough earthquake risk.

During talks on August 25 in Astana, Japanese Foreign

Minister Takeshi Iwaya emphasized strengthening

Japan-Kazakhstan ties through economic cooperation,

including mineral resource development and attracting

Japanese investment. Kazakh Deputy Prime Minister

Murat Nurtleu affirmed Kazakhstan’s eagerness to

deepen collaboration in trade, investment, and

broader economic areas. [Ministry of Foreign Affairs,

Japan] [Nippon.com]

U.S. set to clarify USD 550 billion Japanese

investment package amid trade deal

uncertainty

(dql) The United States is set to announce Japan’s USD

550 billion investment package this week, Commerce

Secretary Howard Lutnick said, as Tokyo’s top trade

negotiator, Ryosei Akazawa, is reportedly preparing a

visit to Washington to finalize the deal. [Zawya]

The funds are expected to support U.S. production of

strategic goods such as semiconductors, antibiotics,

and rare earths. The package stems from a July

agreement under which Washington reduced tariffs on

Japanese imports to 15 percent in exchange for large-

scale Japanese investment through government-

backed loans and guarantees (see AiR No. 30,

July/2025, 5).

However, the details remain unclear, and Japan has

resisted U.S. pressure to formalize the deal in a

binding written agreement. Tokyo instead seeks

flexibility, while continuing to push for lower U.S. tariffs

on autos and other key exports.

President Donald Trump has framed the investment as

“our money to invest as we like,” while Japanese

officials stress it must also serve Japan’s interests. The

lack of documentation has created confusion in Tokyo,

though Lutnick and U.S. Treasury Secretary Scott

Bessent recently clarified that Japanese goods will be

exempt from overlapping tariffs and that car tariffs will

eventually be cut from 27.5 percent to 15 percent.

[CNBC]
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Japan to suspend low-value U.S.-bound

postal items

(dql) Japan Post Co. announced it will temporarily stop

accepting certain U.S.-bound parcels from August 27 in

response to U.S. President Donald Trump’s July 30

executive order ending duty-free treatment for low-

value postal items. The suspension affects parcels

valued over USD 100 when sent between individuals or

intended for commercial sale, while letters, postcards,

and printed materials remain accepted.

The U.S. order, effective August 29, eliminates the tax

exemption for items valued at USD 800 or less,

although personal gifts under USD 100 are expected to

remain exempt. Citing uncertainty over applicable

procedures, Japan Post joined other international

postal operators in halting potentially taxable

shipments. [AL Jazeera]

Approximately 2.8 million items are sent annually from

Japan to the U.S., with one-third for personal use and

two-thirds likely commercial goods. [The Asahi

Shimbun]

U.S. chip giant joins Japanese state-

backed institute to build supercomputer

(ja) The U.S. chip giant Nvidia Corp. will join a project

led by Japan's state-backed Riken research institute to

develop a successor to Japan's Fugaku supercomputer,

which was once the world's fastest, called

“FugakuNEXT”

They plan to start operating “FugakuNEXT” around

2030, with Nvidia taking charge of graphics processing

units to obtain high speed computation for artificial

intelligence. The Riken institute will contribute to its

central processing units, and the new model is

expected to be five to ten times more powerful than its

predecessor while also being capable of conducting 1

sextillion calculations per second for the development

of AI applications.

The new model is expected to assist fields such as

automobile design, drug development, and help create

measures against climate change. [Kyodo News]

Laos President and Prime Minister hold

talks with visiting Vietnamese Vice

President
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(ms) President Thongloun Sisoulith and Prime Minister

Sonexay Siphandone on August 21 received

Vietnamese Vice President Vo Thi Anh Xuan, who is in

Laos for a two-day official visit aimed at further

strengthening bilateral ties.

During separate meetings, Lao leaders welcomed the

visit as an important step in advancing the “great

friendship, special solidarity, and comprehensive

cooperation” between the two countries. They

exchanged views on socio-economic development,

reviewed cooperation projects, and reaffirmed

commitments to boost trade, investment, and

connectivity.

Vice President Xuan conveyed greetings from

Vietnam’s senior leaders and briefed Lao counterparts

on her talks with Lao Vice President Pany Yathortou,

where both sides pledged to deepen collaboration in

politics, defense, security, and the economy.

The visit comes as Laos and Vietnam prepare to mark

major milestones, including Vietnam’s 80th National

Day in September and Laos’ 50th National Day in

December, alongside the upcoming Party congresses

in both countries. Leaders from both sides

underscored that the relationship remains a “priceless

legacy” to be preserved and passed on to future

generations. [Lao News Agency 1] [Lao News Agency 2]

[Voice of Vietnam]

Malaysia and Thailand deepen

cooperation in combatting cross-border

drug syndicates

(tl) Malaysia is stepping up cooperation with Thailand

to combat drug syndicates operating along the border,

particularly in Sungai Golok—located in Narathiwat

Province in southern Thailand, right on the border with

Kelantan state in Malaysia—where lower drug prices

have turned the town into a hotspot for addicts from

both countries.

Home Minister Saifuddin Nasution Ismail said joint

operations, intelligence sharing, and capacity-building

initiatives are being strengthened, alongside tighter

border controls and increased deployment of General

Operations Force (GOF) units.

In addition, enforcement under the Immigration Act

has been enhanced, particularly against illegal border

crossings using invalid documentation. While both

countries have recorded arrests and drug seizures,

Saifuddin noted that smuggling networks remain
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highly adaptive, often shifting routes when

enforcement is intensified in one area. Ongoing

intelligence efforts are also targeting individuals in

Kelantan suspected of concealing trafficking activities

behind lavish lifestyles.

Malaysia, Australia deepen defense ties at

high-level meeting

(tl) Malaysia and Australia reaffirmed their defense ties

during the 5th Malaysia-Australia High-Level

Committee (HLC) Meeting in Kuala Lumpur, co-chaired

by Malaysia Defence Minister Mohamed Khaled Nordin

and Australian Deputy Prime Minister and Defence

Minister Richard Marles. [Ministry of Defence,

Australia]

Both sides emphasized that defense cooperation

remains central to their Comprehensive Strategic

Partnership, rooted in shared history, trust and

commitment to ASEAN-centred regional stability. The

meeting coincided with key anniversaries such as 80

years since the end of WWII, 75 years since Australia’s

support in the Malayan Emergency, and 70 years of

Australia’s diplomatic presence in Malaysia.

Key outcomes included progress on the Malaysia-

Australia Security of Information Arrangement, deeper

cooperation in defense industry, innovation,

technology sharing, capacity building and veterans’

affairs.

Moreover, the Malaysia-Australia Joint Defence

Programme (MAJDP) was highlighted for its vital role in

training, education and joint exercises for more than

three decades. Maritime security was widely discussed,

with both ministers reaffirming commitment to

Operation Gateway, interoperability, and information

sharing to strengthen regional resilience. They also

underlined support for ASEAN centrality, the ASEAN

Outlook on the Indo-Pacific (AOIP), the Zone of Peace,

Freedom and Neutrality (ZOPFAN), and the Southeast

Asia Nuclear Weapon-Free Zone Treaty (SEANWFZ).

Malaysia also welcomed Australia’s support as co-chair

for the upcoming Maritime Cybersecurity Conference,

held under the ASEAN Defence Ministers’ Meeting-Plus

(ADMM-Plus) framework. The Five Power Defence

Arrangements (FPDA) were underscored as vital for

regional security, with Malaysia set to host Exercise

Bersama LIMA 2025, featuring Australia’s F-35A

Lighting II fighter jets.
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Addressing regional challenges, the ministers voiced

concern over unsafe actions and excessive maritime

claims in the South China Sea, reiterating the

importance of freedom of navigation and overflight

under the 1982 United Nations Convention on the Law

of the Sea (UNCLOS). They also pledged closer

collaboration against cybersecurity threats, terrorism,

and violent extremism. [Malay Mail]

Australia to deliver patrol boat in 2026 to

boost Maldives’ maritime security

(lm) Australia’s High Commissioner to the Maldives

announced that the Guardian-class patrol boat

pledged by Canberra will be completed and delivered

in the first half of 2026. The vessel, currently under

construction in Perth, was pledged during the June visit

of Australian Deputy Prime Minister and Defense

Minister Richard Marles to Malé.

In preparation for the handover, Australia is working

closely with the MNDF to train personnel and establish

the operational frameworks required to integrate the

vessel. The initiative builds on broader defense

cooperation, including Australia’s recent donation of

hydrographic equipment to the Maldivian Coast Guard.

[The Sun]

Mongolia reaffirms commitment to

deepening economic cooperation with

China

(dql) Mongolia has reaffirmed its commitment to

intensifying and deepening economic cooperation with

China, highlighting this priority at the Fifth China-

Mongolia Expo in Hohhot, the capital of China’s Inner

Mongolia Autonomous Region. First Deputy Prime

Minister and Minister of Economy and Development,

Uchral Nyam-Osor, participated in the event and met

with Cai Dafeng, Vice Chairman of the Standing

Committee of China’s National People’s Congress, to

strengthen bilateral ties and explore new avenues for

trade and investment.

As head of Mongolia’s government working group on

export growth, Deputy PM Uchral outlined recent

policy reforms aimed at creating a more favorable legal

environment for trade. He emphasized key areas for

bilateral cooperation, including enhancing cross-

border connectivity through rail-linked ports—

Shiveekhuren-Sekhee, Bichigt-Zuunkhatavch, and
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Khangi-Mandal—and integrating these projects into

China’s 15th Five-Year Plan. He also highlighted the

development of the Zamyn-Uud and Ereen

Cooperation Zone— a cross-border economic initiative

between Mongolia and China, strategically located at

the Zamyn-Uud border crossing in Mongolia and

Erenhot in China—, expansion of export-oriented

renewable energy production, support for private

sector initiatives, facilitation of Mongolian exports, and

timely issuance of quarantine approvals.

Cai, for his part, underscored the importance of

aligning China’s Five-Year Plan with Mongolia’s long-

term development strategies. He reaffirmed China’s

commitment to strengthening strategic and trade ties,

increasing coal imports from Mongolia, maintaining a

stable investment environment, and advancing cross-

border railway development through Inner Mongolia, a

key gateway between the two countries. [Montsame]

The discussions reflected both nations’ shared focus

on boosting trade turnover, strengthening economic

relations, and promoting regional connectivity under

open-market principles, reinforcing a close and

strategic partnership between Mongolia and China.

Laos, Mongolia discuss expanding

cooperation

(fs) Mongolian Prime Minister Gombojav Zandanshatar

received Minister of Foreign Affairs of Laos

Thongsavanh Phomvihane on August 21.

The two sides discussed strengthening cooperation in

transport, agriculture, tourism, culture, education, and

humanitarian fields. They highlighted opportunities to

expand economic ties, particularly in animal

husbandry, crop farming, light industry, and small and

medium-sized enterprises. Both stressed the

importance of developing transport and logistics

routes to facilitate trade, mobility, and a favorable

business environment. [Sonin]

Phomivhane also held talks with her Mongolian

counterpart Battsetseg Batmunkh.

The ministers discussed practical economic

cooperation, agreeing to promote reciprocal trade.

Mongolia is set to export meat products to Laos, while

Laos will supply rice, fruits, berries, and mahogany

goods.

Both sides underlined the importance of addressing

transport and logistics challenges. They noted
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Mongolia’s potential access to Southeast Asian markets

through the Vientiane-Kunming railway and

highlighted that a legal framework for direct flights is

already in place. Cooperation in tourism was also

emphasized, with plans to develop joint programs in

Mongolia’s scenic provinces and in Laos’ Luang

Prabang and Vang Vieng. [Akipress]

Mongolia, South Korea pledge stronger

environmental cooperation

(fs) Mongolian Minister of Environment and Climate

Change Bat Batbaatar held talks with South Korean

Ambassador to Mongolia Choi Jin-won on August 19

focusing on advancing bilateral environmental

cooperation.

Batbaatar stressed the successful implementation of

the second phase of the Mongolian-Korean Green Wall

project, a collaborative effort aiming to mitigate the

effects of desertification, and South Korea’s support

for the upcoming third phase, noting its impact on

reforestation, desertification and the fight against

yellow dust storms.

The two sides discussed collaboration in climate

change response, weather modification, mine

rehabilitation, and environmental monitoring reforms.

Batbaatar outlined Mongolia’s priorities for the United

Nations Convention to Combat Desertification COP17,

which will be held in Mongolia in 2026, and requested

South Korean support for the event’s logistics.

[Montsame 1]

On a separate development, Chairman of the Citizens’

Representatives Khural of Ulaanbaatar (CRKCC) Bayar

Amarbayasgalan held a meeting with Mayor of

Bucheon Cho Yong-ik and other officials on August 25.

Amarbayasgalan highlighted the CRKCC’s efforts to

expand cooperation with South Korean cities and

expressed interest in sharing experiences on urban

challenges, including traffic congestion, road network

planning, floods, and disaster management.

Yong-ik outlined Bucheon’s use of information

technology and artificial intelligence to establish a

unified system aimed at reducing risks from disasters

and factory accidents. He noted that the system, which

monitors and prevents incidents on a daily basis, has

already lowered accident rates, and expressed interest

in future cooperation with Ulaanbaatar in this sector.

[Montsame 2]
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Mongolia, USA discuss cooperation in law

enforcement

(fs) Mongolia’s Minister of Justice and Internal Affairs

Munkhbaatar Lkhagva met with U.S. Ambassador

Richard Buangan on August 20 to discuss policies and

bilateral cooperation.

Lkhagva briefed the ambassador on Mongolia’s legal

reform program, ongoing evaluations of human rights

compliance, and initiatives under the Economic

Support through Law program aimed at enhancing

protection for foreign investment.

Buangan expressed support for Mongolia’s legal

reforms and noted the continuation of funding for the

Child Protection from Human Trafficking Project under

the Child Protection Compact Partnership, signed in

2020 between the two countries, citing successful

outcomes over the past five years.

The discussion also covered U.S.-supported projects in

Mongolia’s law enforcement sector, implemented with

funding from the U.S. Department of State’s Bureau of

International Narcotics and Law Enforcement Affairs.

[Montsame 1]

On a separate development, Deputy Chairwoman of

the Mongolian parliament Bulgantuya Khurelbaatar

received a delegation from the U.S. House of

Representatives, led by Ed Case.

Khurelbaatar expressed interest in expanding

cooperation in energy, critical minerals, tourism, and

space exploration. Case proposed creating a research

group to explore investment opportunities and praised

Mongolia’s higher representation of women in

parliament compared to the U.S. House. [Montsame 2]

Mongolia, Mexico to deepen cooperation

(fs) State Secretary of the Ministry of Foreign Affairs L.

Mönkhtushig met with Ambassador of Mexico to

Mongolia Carlos Peñafiel Soto on August 20.

Both sides discussed ways to expand relations and

cooperation between the two countries in areas like

economy, trade, education, and digital transformation.

[Ministry of Foreign Affairs, Mongolia]
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Myanmar transfers Chinese scam

suspects to Beijing

(dql) 94 Chinese nationals involved in scam operations

have been transferred by Myanmar authorities to

Chinese officials via the Thai border, including 14 high-

level suspects wanted by Beijing. The handover took

place on August 20 at the Myawaddy-Mae Sot border

checkpoint, where Thai immigration and security

officials processed the group before escorting them

under heavy guard to Mae Sot International Airport.

The transfer underscores growing cross-border

cooperation, as both China and Thailand have pressed

Myanmar to step up enforcement against scam

syndicates entrenched in Myawaddy, a hotspot for

criminal networks and illicit financial activities along

the Thai-Myanmar border.

Since February, thousands of scammers—ranging from

voluntary participants to human trafficking victims—

have been repatriated in similar operations. Despite

these efforts, the networks continue to adapt,

relocating their facilities and restructuring operations

to evade suppression. [Khaosod English]

Myanmar–Thailand bilateral meeting on

water quality management held

(nf) Myanmar and Thailand conducted a bilateral

meeting on water quality management at the Jasmine

Hotel in Nay Pyi Taw on August 20, with the purpose of

enhancing cooperation in monitoring, preventing, and

controlling water pollution.

Union Minister for Natural Resources and

Environmental Conservation, U Khin Maung Yi, pointed

out Myanmar's actions in protecting water resources

such as the formation of the National Water Resource

Committee and issuing National Surface Water Quality

Standards in 2024 in cooperation with international

organizations. He also emphasized the need for

continuous monitoring activities.

Thailand's Minister of Digital Economy and Society and

Deputy Prime Minister, Prasert Jantararuangtong,

presented Thailand's policies on water resource

management and pollution prevention, and reiterated

Thailand’s willingness to cooperate closely with

Myanmar in protecting the environment.

There were reports from both sides regarding the

water quality of the Nakhon River, Myanmar's surface
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water standards, and joint strategies for the promotion

of bilateral cooperation.

The two countries issued a joint communiqué pledging

to increase cooperation in the protection of the

environment through the exchange of information,

technical consultations, and the establishment of a

joint technical working group. The two countries also

agreed to cooperate on technical assistance, capacity,

and knowledge sharing with a view to promoting

sustainable water quality management. [The Global

New Light of Myanmar]

Report links Norway’s Telenor’s data

transfers to arrest and execution of

Myanmar activist

(anl) Audun Aagre, former director of the Norwegian

Burma Committee, has revealed that the arrest of pro-

democracy activist and 88 Generation Students leader

Ko Jimmy was directly tied to the transfer of his phone

metadata by Telenor Myanmar—a subsidiary Telenor

Group, which is majority-owned by the Norwegian

government—to the military junta.

Aagre stated that Ko Jimmy, also known as Kyaw Min

Yu, was arrested shortly after Telenor provided the

junta with information on his phone usage and

location. He was detained on in October 2021 at Pinlon

Housing in Yangon’s North Dagon Township,

sentenced to death under the Anti-Terrorism Act in

January 2022, and executed on in July 2022 alongside

fellow activist Ko Phyo Zeya Thaw. On the following

day, two other activists, Ko Hla Myo and Ko Aung Thura

Zaw, were executed.

Metadata transferred to the junta included details such

as call duration, handset type, location, and internet

activity. Telenor has not disclosed when the data was

handed over. According to Aagre, Ko Jimmy had been

in hiding after the 2021 coup but was tracked through

this metadata.

Aagre claimed the company processed around 1,300

data requests from the regime, including those

involving State Counsellor Aung San Suu Kyi. Aagre,

now an adviser to the Norwegian Myanmar Support

Group, has warned that Telenor and Norway risk

complicity in crimes against humanity for failing to

delete sensitive user data. He further called for

accountability. [Mizzima] [Scandasia]
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China-Nepal joint military drill set for

September

(lm) Nepal and China will hold the fifth edition of their

joint military exercise, Sagarmatha Friendship,

beginning on September 6 in Nepal. The ten-day drill

will focus on counterterrorism, disaster management,

and high-altitude operations, with around 150

personnel from the Nepal Army and China’s People’s

Liberation Army participating.

The two sides previously conducted the exercise in

Chongqing, China, in 2023, following a pause after the

COVID-19 outbreak. Earlier editions covered rappelling,

improvised explosive device removal, armed rescue,

and urban counterinsurgency training. The first Nepal–

China joint drill was held in Kathmandu in 2017. [The

Kathmandu Post]

North Korea rejects South Korea’s

conciliatory approach

(dql) North Korean leader Kim Jong-un, conveyed

through his sister Kim Yo-jong, dismissed South

Korea’s olive-branch overtures as “deceptive” and

criticized the administration of South Korea President

Lee Jae-myung for maintaining a hostile stance. During

a meeting with foreign ministry officials, Kim Yo-jong

denounced Seoul’s conciliatory policies, including Lee’s

August 15 National Liberation Day speech (see AiR No.

33, August/2025, 3), and reaffirmed that North Korea

does not consider South Korea a diplomatic

counterpart.

The statements specifically targeted the ongoing Ulchi

Freedom Shield exercises between South Korea and

the United States, labeling them as hostile

provocations.

South Korea promptly rejected Pyongyang’s

accusations, reaffirming its commitment to moving

beyond hostility, restoring mutual trust, and pursuing

peaceful coexistence on the peninsula.

The denouncements precede the first summit between

President Lee and US President Donald Trump on

August 25 (see article in this edition). [The Korea

Herald]

North Korean troops cross Inter-Korean

border, prompting South Korean warning
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shots

(dql) Around 30 North Korean soldiers recently crossed

the Military Demarcation Line (MDL) despite warning

broadcasts, prompting South Korean forces to fire

warning shots, according to the UN Command (UNC).

The incident occurred near a North Korean

construction and maintenance site along the border,

where troops have been installing barbed wire fences

and anti-tank barriers since April 2024.

The UNC Military Armistice Commission (UNCMAC)

confirmed that South Korean forces initially issued

multiple warnings, but when the soldiers did not

respond, they fired shots in a designated warning area

to compel their return. [Yonhap News Agency]

North Korea characterized the action as a

“premeditated provocation” and warned of

corresponding countermeasures if such interference

persists. [The Korea Herald]

The United Nations Command (UNC) is the

multinational military command established in 1950 to

coordinate the forces of United Nations member states

during the Korean War. It remains operational,

primarily as a supervisory and coordinating body for

inter-Korean security matters and joint military

arrangements.

Bangladesh and Pakistan push reset in

ties with trade, investment, and political

outreach at the forefront

(lm) Pakistan has launched its highest-level

engagement with Bangladesh in more than a decade,

signaling a serious attempt to reset relations long

strained by the legacy of Bangladesh’s 1971 Liberation

War and Dhaka’s past alignment with India. Deputy

Prime Minister and Foreign Minister Ishaq Dar,

alongside Commerce Minister Jam Kamal, led visits to

Dhaka in late August, marking the most senior

Pakistani outreach since 2012.

The political shift in Dhaka in 2024—when former

Prime Minister Sheikh Hasina, closely associated with

India, was ousted and fled to New Delhi—opened

space for re-engagement. The new caretaker

leadership under Chief Adviser Muhammad Yunus has

welcomed dialogue, and Islamabad has prioritized

trade and investment as entry points for rebuilding

trust.
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During the visits, Pakistan and Bangladesh signed six

agreements, including a visa waiver for diplomatic and

official passport holders, and memoranda of

understanding on trade, diplomatic training, think-tank

and media cooperation, and cultural exchanges. Dar

also held talks with Yunus and Foreign Adviser Touhid

Hossain, where both sides emphasized building

institutional mechanisms to ensure ties outlast political

cycles. [Arab News 1] [Arab News 2] [The Daily Star 1]

Jam Kamal Khan undertook a four-day visit focused on

strengthening economic ties. He met senior officials,

his Bangladeshi counterpart, and business leaders,

including a visit to Chattogram Port—Bangladesh’s

largest seaport and key gateway for the country’s trade

—where he pledged direct shipping routes to

complement existing cargo links and plans for direct

flights. The commerce minister highlighted

opportunities in trade and investment, building on

recent contacts such as Prime Minister Shehbaz

Sharif’s meetings with Bangladeshi envoys and

exchanges at the 2024 D-8 summit of Muslim-majority

countries in Cairo. Bilateral trade reached USD 865

million (BDT 105.5 billion) in FY2024–25, with

Bangladesh’s exports rising 20 percent to USD 78

million (BDT 9.5 billion) and Pakistan’s exports

increasing 28 percent. [The Daily Star 2]

Dar also met leaders of the three political parties

currently dominating the political landscape in post-

Hasina Bangladesh: the Bangladesh Nationalist Party

(BNP), the archrival of Hasina’s ousted Awami League;

Bangladesh Jamaat-e-Islami, the country’s largest

Islamist party; and the National Citizen Party (NCP), a

student-led party that emerged earlier this year from

the mass protest movement. These meetings revealed

that unresolved issues from the 1971 Liberation War—

when Bangladesh (formerly East Pakistan) fought a

nine-month war of independence against Pakistan,

leading to mass atrocities and India’s military

intervention—continue to overshadow efforts to

normalize ties.

NCP leaders insisted that relations could only move

forward if Pakistan addressed demands for a formal

apology for wartime atrocities, the repatriation of

stranded Pakistanis, and Bangladesh’s share of

undivided assets. They also suggested cultural and

educational exchanges, defense cooperation, and

reviving the South Asian Association for Regional

Cooperation (SAARC), a regional organization founded

in 1985 to promote economic and political cooperation

in South Asia. Jamaat leaders likewise urged the two

governments to swiftly resolve lingering disputes,

stressing that regional cooperation required balanced
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relations with all neighbors. [The Daily Star 3] [The

Daily Star 4] [The Daily Star 5]

China upgrades economic corridor with

Pakistan with new focus on agriculture,

mining, and security

(lm) China and Pakistan have agreed to prioritize an

“upgraded” phase of the China–Pakistan Economic

Corridor (CPEC), positioning it as the centerpiece of

their strategic partnership. CPEC, launched in 2015, is

the flagship project of China’s Belt and Road Initiative,

linking western China to the Arabian Sea through

highways, railways, energy projects, and the

development of Gwadar Port, while also serving as

Pakistan’s largest source of foreign investment.

During the latest round of foreign ministers’ strategic

dialogue in Islamabad, both sides announced plans to

expand CPEC beyond infrastructure and energy into

industrial zones, green energy, agricultural

modernization, and technological innovation. The new

phase, described as “CPEC 2.0,” envisions creating

multiple thematic “corridors” — growth, livelihood,

innovation, green, and open — and includes advancing

long-discussed mega-projects such as the Karakoram

Highway (the main road linking Pakistan and China

through the Himalayas), the Main Line-1 railway

(Pakistan’s Karachi–Peshawar rail backbone now slated

for modernization), and Gwadar Port (a deep-sea port

in Balochistan serving as a hub for trade routes

between China, the Middle East, and beyond).

[Reuters]

Security and counterterrorism cooperation featured

prominently. China praised Pakistan’s

counterterrorism campaign and reiterated

expectations for the protection of Chinese personnel

and projects. Meetings with Pakistan’s civilian and

military leadership underscored Beijing’s role as

Islamabad’s most important external partner, with

both sides vowing to deepen coordination on regional

security. The visit also follows a brief but intense

military standoff between India and Pakistan earlier

this year, in which Pakistan deployed Chinese-made

aircraft, missiles, and drones. [Arab News 1] [Arab

News 2]

Economically, China is increasing its footprint in

Pakistan. A delegation from Shandong Xinxu Group —

a high-tech Chinese conglomerate — expressed

interest in building a maritime industrial complex and

a “green” shipbreaking yard, tapping into Pakistan’s

potential in ship recycling, fishing, and date processing.
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This aligns with Islamabad’s push to modernize the

long-declining Gadani shipbreaking industry, where the

government recently allocated PKR 12 billion (USD 42

million) to create a model environmentally compliant

facility. [Arab News 3]

The diplomatic push also has a regional dimension.

Chinese Foreign Minister Wang Yi’s Islamabad stop

came immediately after high-level meetings in New

Delhi, and precedes Prime Minister Shehbaz Sharif’s

upcoming visit to Beijing for the Shanghai Cooperation

Organisation summit at the end of August, where he is

expected to meet President Xi Jinping.

Pakistan seeks to defer Qatari LNG

deliveries amid weak demand

(lm) Pakistan is in talks with Qatar to postpone

contracted liquefied natural gas (LNG) shipments

scheduled for 2026, as the country struggles with weak

domestic demand and rising import costs. According to

Bloomberg, officials in Doha this week are requesting

that two monthly deliveries be deferred and

rescheduled for after 2031.

Qatar is Pakistan’s main LNG supplier, with cargoes

arriving at Port Qasim under long-term contracts

extended in 2021. But with consumption slowing,

Pakistan has already begun exploring resales of

surplus volumes after curtailing domestic gas output.

[Arab News]

Philippine armed force reports Chinese

buildup with armed boats near South

China Sea outpost

(ms) The Armed Forces of the Philippines (AFP) has

reported an unusual buildup of Chinese vessels

around Ayungin Shoal, including coast guard and

militia ships, as well as fast boats equipped with

mounted heavy weapons. The sighting, confirmed on

August 20, marks one of the most heavily armed

deployments near the BRP Sierra Madre, the grounded

Philippine Navy ship that serves as Manila’s outpost in

the disputed waters.

According to AFP monitoring, five China Coast Guard

vessels were positioned in the area, supported by nine

maritime militia ships and 11 rigid-hulled inflatable and

fast boats. Several of these smaller vessels had been

upgraded with heavy crew-served weapons, the AFP
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said. A helicopter and an unmanned aerial vehicle

were also observed, while coast guard ships conducted

what appeared to be water cannon drills. Chinese nets

were found strung across an approach to the shoal,

prompting Philippine troops to cut them to maintain

mobility.

Photos and videos released by the AFP showed

Philippine rubber boats intercepting a Chinese craft

attempting to approach the Sierra Madre. AFP chief

Gen. Romeo Brawner Jr. later said troops had managed

to push Chinese vessels outward from the shoal,

stressing that preparations for a forthcoming resupply

mission continue under an existing understanding

between Manila and Beijing.

China, however, accused Philippine vessels of

“provocative collisions” and claimed its coast guard

took “control measures,” though it did not specify what

actions were carried out. Beijing continues to assert

sovereignty over the shoal, which it calls Renai Jiao,

despite the 2016 arbitral ruling rejecting its expansive

claims in the South China Sea.

The developments come as the Philippines holds joint

maritime drills with Australia and Canada under

Exercise Alon. Philippine lawmakers and the Catholic

Bishops’ Conference voiced support for the military

and Coast Guard, commending their restraint in

handling the confrontations. [Baird Maritime] [PhilStar

1] [PhilStar 2] [South China Morning Post]

Philippines eyes retired Japanese

destroyer escort amid regional tensions

(ms) The Philippine Navy has inspected a Japanese

Maritime Self-Defense Force (MSDF) destroyer escort

as part of its consideration to acquire second-hand

warships from Tokyo, a move that would deepen

defense cooperation between the two US allies amid

growing tensions in the South China Sea.

According to Japanese sources, a Philippine delegation

visited the MSDF’s Sasebo base in Nagasaki Prefecture

earlier this month to assess the Jintsuu, an Abukuma-

class destroyer escort. The 109-meter, 2,000-ton

vessel, armed with anti-ship missiles, is among six of

its class scheduled for retirement as Japan shifts to

newer, manpower-efficient warships.

For Manila, the Abukuma-class is seen as well-suited

for patrols and maritime security operations within its

exclusive economic zone, where Chinese coast guard

and militia vessels have increasingly challenged

https://email.cpg-online.de/t/d-l-glululk-l-iuu/
https://email.cpg-online.de/t/d-l-glululk-l-dll/
https://email.cpg-online.de/t/d-l-glululk-l-dll/
https://email.cpg-online.de/t/d-l-glululk-l-dlr/
https://email.cpg-online.de/t/d-l-glululk-l-dly/


Philippine claims. The Navy has long struggled with

limited surface assets, relying heavily on older ships

donated by allies, including former US Coast Guard

cutters and South Korean corvettes. Adding Japanese-

built destroyer escorts would significantly enhance its

fleet’s endurance and firepower.

Tokyo, for its part, has been gradually easing

restrictions under its “Three Principles on Transfer of

Defense Equipment and Technology.” While the export

of lethal weapons remains tightly regulated, transfers

for joint development or when aligned with strategic

partnerships are permitted. The Philippine case is

under review by Japan’s Defense Ministry to ensure

compliance. [NHK World]

US seeks extradition of Philippine church

leader Quiboloy

(ms) The United States has formally asked the

Philippine government to extradite detained

televangelist Apollo Quiboloy, wanted by the Federal

Bureau of Investigation (FBI) on charges including sex

trafficking, conspiracy, and bulk cash smuggling.

Philippine Ambassador to Washington Jose Manuel

Romualdez confirmed that extradition documents

were transmitted to the Department of Justice (DOJ) in

June. “Documents pertaining to the extradition request

[were] sent to the DOJ,” Romualdez told reporters.

Malacañang is also aware of the request, he said.

Justice Secretary Jesus Crispin Remulla, however, said

the Department of Foreign Affairs has not yet received

the request through official diplomatic channels, as

required under the 1994 extradition treaty between

Manila and Washington. DOJ spokesperson Mico

Clavano explained that extradition cannot proceed

while Quiboloy is facing criminal cases in the

Philippines. “The rule is that he must first face trial and,

if convicted, serve his sentence here before extradition

may proceed,” he said. Courts, he added, may act with

urgency if circumstances warrant to avoid delaying a

valid request.

Quiboloy, 75, is the founder of the Davao-based

Kingdom of Jesus Christ (KOJC), a sect claiming millions

of followers worldwide. Known to his supporters as the

“appointed son of God,” he built influence as a

preacher and once served as a close adviser to former

President Rodrigo Duterte.

He is currently detained at the Pasig City Jail on human

trafficking and sexual abuse charges filed in local
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courts. In July, a Pasig regional trial court denied him

bail, citing his central role in exploiting a minor church

member. His arrest in September 2024 followed a two-

week standoff between police and hundreds of his

followers at his sprawling Davao compound.

In the United States, Quiboloy was indicted in 2021 by

a federal grand jury in California for sex trafficking of

women and minors, labor trafficking, marriage fraud,

and smuggling cash. Prosecutors allege KOJC members

were forced to solicit donations for sham charities and

that young female followers were coerced into sexual

servitude, a practice they described as “night duty.”

[GMA News] [Inquirer] [PhilStar]

German Embassy presses Philippine

government on unsolved killing of famous

human rights worker

(ms) The German Embassy has urged the Marcos

administration to resolve the 2020 killing of human

rights worker Zara Alvarez, calling justice in her case a

“critical test for the rule of law” in the Philippines.

Alvarez, 39, was shot dead by unidentified gunmen in

Bacolod City on August 17, 2020. She had been a

paralegal and former education director for Karapatan,

a Philippine human rights alliance that documents

alleged abuses linked to armed conflict and state

security operations. Before her death, Alvarez faced

repeated harassment, criminal charges later dismissed

for lack of evidence, and inclusion on a government

petition that sought to label hundreds of individuals as

“terrorists.”

In a statement marking the fifth anniversary of her

death, the German Embassy said the case was a

reminder of the risks facing rights defenders and

urged authorities to pursue a thorough and impartial

investigation.

Alvarez’s killing took place during the Duterte

administration, when activists, lawyers, and journalists

faced increased red-tagging — the practice of accusing

individuals or groups of being linked to the communist

insurgency, often without evidence. Rights groups have

linked her case to broader counterinsurgency efforts in

Negros, while authorities have denied ordering

targeted killings. The outcome of the investigation is

seen as an indicator of how the current government

will handle past unresolved cases. [PhilStar] [Rappler]
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Philippines and Australia to sign

expanded defense pact amid South China

Sea tensions

(ms) The Philippines and Australia are preparing to

formalize a new defense cooperation agreement in

2026, deepening security ties as tensions with China

escalate in the South China Sea. The pact, announced

by Philippine Defense Secretary Gilberto Teodoro and

Australian Defence Minister Richard Marles during

talks in Manila on August 22, will expand joint drills,

upgrade Philippine defense infrastructure, and

enhance regional deterrence.

The agreement comes as both countries stage their

largest-ever military exercises, Exercise Alon (“wave”),

involving more than 3,600 personnel. The drills, being

held from August 15 to 29 across Luzon and Palawan,

are including amphibious landings, live-fire training,

and air-sea operations with observers from the United

States, Canada, Japan, South Korea, and Indonesia. On

August 24, Filipino and Australian troops staged a

simulated retaking of an island, supported by fighter

jets and naval ships, underscoring interoperability in

potential flashpoints near contested waters.

Marles said the upcoming defense pact will “take our

relationship to a new level,” supporting the

construction of facilities at five sites in the Philippines

and institutionalizing regular joint exercises. He

emphasized that both nations “are experiencing the

pressure that the rules-based order is being placed

under in the Indo-Pacific.”

Teodoro, for his part, condemned China’s recent

actions at the disputed Second Thomas Shoal, where

the Philippine military reported increased Chinese

Coast Guard activity. “China’s unilateral activities

cannot be controlled, hence the need to build

deterrence,” he said, adding that Beijing’s moves have

deepened its “trust deficit.”[Naval News] [PhilStar]

[Reuters] [South China Morning Post]

Singapore and Thailand sign first ASEAN

carbon credits implementation

agreement

(nl) Singapore and Thailand have concluded a

landmark Implementation Agreement on carbon

credits collaboration under Article 6 of the Paris

Agreement. Signed during the Singapore Regional

Business Forum in Bangkok, the accord is Singapore’s
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first with an ASEAN partner and comes as the two

nations mark 60 years of diplomatic ties.

The agreement sets out a framework for generating

and transferring carbon credits from mitigation

projects in Thailand, guided by internationally

recognized methodologies. Project developers will be

able to build high-quality credits for use under the

Paris Agreement, with details on authorization and

eligible project types to be available later.

Both governments highlighted that the cooperation

will advance national climate goals while also bringing

local benefits. Financing from the projects is expected

to support clean energy, forestry and low-emission

transport initiatives in Thailand, alongside job creation,

better waste management and improved energy

efficiency- reinforcing the country’s ambition to

become a regional hub for credible carbon credit

projects. [Ministry of Trade and Industry, Singapore]

[Vietnam Plus]

Defense partnership grows as Brunei and

Singapore expand training, officer

exchanges

(nl) Singapore Defense Minister Chan Chun Sing made

his first official visit to Brunei from August 22 to 23,

meeting Sultan Hassanal Bolkiah, Crown Prince Haji Al-

Muhtadee Billah and Defense Minister II Halbi Yussof.

The discussions reaffirmed the close partnership

between the two countries, with leaders highlighting

cooperation across defense, people-to-people

exchanges and regional security platforms such as the

ASEAN Defence Ministers’ Meeting.

Both sides expressed satisfaction with longstanding

collaboration, which has been strengthened through

policy dialogues, joint exercises, professional training

and regular high-level visits. They also reviewed the

Junior Defence Interaction Programme, which in

August saw a Bruneian delegation travel to Singapore

for exchanges with senior officials and visits to key

military units, part of efforts to foster closer ties

among younger officers. [Royal Brunei Land Forces]

Chan also visited the Temburong training camp, where

Singapore Armed Forces cadets undertake a jungle

confidence course. Brunei’s environment provides

conditions not found in Singapore and has long been

integral to SAF training. Looking ahead, cooperation is

set to expand further as Singapore prepares to host

the Young Leaders’ Programme in 2025. [The Straits
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Times] [Pelita Brunei, in Malay] [Ministry of Defence,

Brunei Darussalam]

Singapore and Japan chart new ground as

Lee honored with state decoration

(nl) Senior Minister Lee Hsien Loong was presented

with the Grand Cordon of the Order of the Rising Sun

in Tokyo on August 25, an award recognizing his

contributions to advancing bilateral ties during his

tenure as Singapore’s prime minister. Japanese Prime

Minister Shigeru Ishiba conferred the decoration,

which is the highest tier of the order and has also been

given to past Singaporean leaders including Lee Kuan

Yew and Goh Chok Tong, underscoring Japan’s

acknowledgement of the relationship’s steady

development.

As both countries approach the 60th anniversary of

diplomatic relations in 2026, leaders highlighted

priorities in trade, security, digitalization and green

initiatives. With Singapore currently coordinating

ASEAN–Japan dialogue until 2027, Tokyo and Singapore

also emphasized cooperation at the regional level,

framing the partnership as one built on sustained

collaboration and shared strategic interests. [Ministry

of Foreign Affairs, Singapore] [Ministry of Foreign

Affairs, Japan] [The Straits Times]

Submarine rescue pact between

Singapore and Malaysia highlights

strengthening defense ties

(nl/tl/ga) Malaysia and Singapore have formalized a

cooperation to strengthen Submarine Emergency

Escape and Rescue (SMER) capabilities, enabling both

countries to respond more quickly, systematically and

efficiently to submarine emergencies in regional

waters.

Singaporean Defense Minister Chan Chun Sing, on an

official visit to Kuala Lumpur from August 25 to 26, met

his counterpart Mohamed Khaled Nordin and

witnessed the agreement between the Republic of

Singapore Navy (RSN) and the Royal Malaysian Navy

(RMN). The framework covers mutual assistance in

submarine emergencies and builds on existing

collaboration in platforms such as the ASEAN Defence

Ministers’ Meeting (ADMM) and the Five Power

Defence Arrangements.
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Alongside the pact, the two ministers also discussed

safeguarding undersea infrastructure critical to energy

supply and regional connectivity. Both sides identified

the issue as an emerging security challenge that

requires coordinated attention. They further

exchanged views on cybersecurity and the use of new

technologies, including unmanned aerial vehicles, and

reaffirmed cooperation ahead of the upcoming ADMM

and Asean Defence Ministers' Meeting with other

countries (ADMM-Plus) meetings to be hosted in Kuala

Lumpur. [New Straits Times 1] [Bernama] [Channel

News Asia]

The submarine rescue agreement designates the RSN

Fleet Headquarters and RMN Submarine Force

Headquarters as lead agencies, covering operational

zones from the South China Sea to the Singapore Strait

and Strait of Melaka. It provides shared technical data,

harmonized procedures and access to Submarine

Escape and Rescue (SMER) systems to enhance joint

readiness. Beyond defense matters, Mr Chan also met

Housing and Local Government Minister Nga Kor Ming

to discuss civil service exchanges, and will deliver a

keynote address on regional security at Malaysia’s

National Defence Education Centre on August 26.

[Ministry of Defence, Singapore][New Straits Times 2]

South Korean Special Envoys deliver

President Lee’s letter to China amid

regional diplomacy push

(dql) President Lee Jae Myung’s special envoys met

with Chinese Foreign Minister Wang Yi on August 24 in

Beijing to deliver his personal letter to Chinese

President Xi Jinping. The visit appears to be

deliberately timed between Lee’s high-profile trips to

Japan and the United States, suggesting a careful

sequencing in South Korea’s regional diplomatic

outreach.

The delegation, led by former National Assembly

Speaker Park Byeong-seug, discussed Seoul’s foreign

policy priorities and emphasized the importance of

stabilizing bilateral ties that had been strained under

the previous administration.

Wang highlighted China’s continued prioritization of

relations with South Korea as the two nations marked

the 33rd anniversary of diplomatic ties, expressing

willingness to develop the relationship steadily and

over the long term. [Ministry of Foreign Affairs, China,

in Chinese]
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Park conveyed Lee’s hope for President Xi to attend the

Asia-Pacific Economic Cooperation summit in Gyeongju

in October and reiterated the Lee government’s

commitment to pragmatic diplomacy and a

strengthened strategic cooperative partnership that

benefits both countries’ citizens. [Yonhap News

Agency]

South Korea, Japan reignite bilateral ties

with first joint statement in 17 years

(dql/ja) South Korean President Lee Jae Myung and

Japanese Prime Minister Shigeru Ishiba issued the first

joint statement between their countries in 17 years

during Lee’s summit visit to Tokyo on August 23,

marking the resumption of “shuttle diplomacy”

between the two neighbors. Lee’s visit is historically

significant: he is the first South Korean president since

Park Chung-hee in 1961 to visit Japan before the

United States (see article below), highlighting Seoul’s

proactive diplomatic outreach. [CNN]

Lee and Ishiba pledged to build “future-oriented ties”

and enhance trust, establishing consultative groups to

address shared societal challenges, including

demographic decline and sluggish regional economic

growth. [Ministry of Foreign Affairs, Japan]

The two countries agreed to expand cooperation in

hydrogen, ammonia, artificial intelligence, and people-

to-people exchanges, while reaffirming shared goals of

North Korea’s denuclearization and trilateral

coordination with the United States.

Both leaders emphasized overcoming historical

grievances, strengthening regional security

cooperation, and addressing economic and trade

challenges amid rising international turbulence and US

protectionism.

The summit also featured cultural and informal

exchanges, including a dinner showcasing Korean and

Japanese cuisine, and workshops between the first

ladies, signaling efforts to foster goodwill beyond

formal negotiations.

Despite past criticisms of Japan’s handling of historical

issues and environmental concerns, Lee reaffirmed

commitment to previous accords on wartime sex

slavery and forced labor, while urging Japan to

“squarely face up to painful history” to rebuild mutual

trust. [The Korea Herald] [Kyodo News]
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Historians, civic groups, and legal advocates have

criticized Lee in this matter and condemned the joint

statement as “hardly forward-thinking,” arguing it

ignored unresolved claims related to forced labor and

wartime sexual slavery. The Korean Council for Justice

and Remembrance called it a summit that “buried

historical justice behind pragmatic diplomacy.”

[Hankyoreh]

South Korea eyes three-phase

denuclearization roadmap in North Korea

(dql) South Korean President Lee Jae Myung

announced a three-phase “denuclearization plan”

aimed at persuading North Korea to abandon its

nuclear program. In the first stage, Seoul seeks to

freeze Pyongyang’s nuclear and missile activities,

followed by gradual reductions and eventual

dismantlement in the subsequent stages.

In an interview ahead of his summit with Prime

Minister Shigeru Ishiba (see article above), Lee stressed

that the initiative will be pursued through dialogue

with Pyongyang, underpinned by South Korea’s “solid”

alliance with the United States. [Anadolu Ajansı]

This marked the first time since taking office in June

that Lee publicly detailed his strategy, though North

Korea has already rejected his peace overtures, with

Kim Yo-jong, sister of leader Kim Jong-un, recently

reaffirming the North’s “irreversible” status as a

nuclear weapons state and urging the U.S. to adopt

“new thinking” in its approach. She further declared

that South Korea “cannot be a diplomatic partner,”

signaling Pyongyang’s intent to sideline Seoul and deal

directly with Washington. [Hankyoreh] [Al Jazeera]

Seychelles: President discusses education,

healthcare, and environment with Vatican

leadership

(lm) Seychelles’ President Wavel Ramkalawan visited

the Vatican on August 22, where he met Pope Leo XIV

and later held talks with Cardinal Pietro Parolin, the

Vatican’s Secretary of State. The discussions centered

on cooperation between the Vatican and Seychelles in

three main areas: education, healthcare, and

environmental protection, with a particular focus on

programs for young people. [Vatican News] [Seychelles

Nation]
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U.S.-South Korea summit sees record

deals and strategic cooperation

(dql) During the summit between South Korean

President Lee Jae-myung and his U.S. counterpart

Donal Trump  in Washington on August 25, the U.S.

and South Korea announced major economic and

strategic agreements, including a USD 150 billion South

Korean investment pledge, a USD 50 billion Korean Air

aircraft purchase from Boeing and GE Aerospace, and

expanded energy and shipbuilding cooperation. [BBC]

These announcements build on a July trade deal that

lowered U.S. tariffs on South Korean exports and

included a USD 350 billion investment commitment

(see AiR No. 31, August/2025, 1).

Lee highlighted the potential “renaissance” in South

Korea’s manufacturing and shipbuilding sectors, while

Trump emphasized mutual economic

interdependence, praising South Korean products and

capabilities. The deals also include plans for trilateral

U.S.-South Korea-Japan energy cooperation,

particularly in developing Alaska’s natural gas reserves,

reinforcing regional energy security.

Beyond trade, the talks focused on North Korea with

Lee urging Trump to resume stalled nuclear

negotiations with Pyongyang, while Trump, recalling

his personal rapport with Kim Jong-un, expressed

willingness to engage. Both leaders emphasized

dialogue as the path to addressing North Korea’s

nuclear ambitions, with Lee framing Trump as a

“peacemaker” and himself as a “pacemaker” in inter-

Korean diplomacy.

Furthermore, Trump raised historical disputes with

Japan, citing colonial-era issues as obstacles to Seoul-

Tokyo cooperation, and made light of China-related

questions. He also criticized America’s military

presence in South Korea, overstating troop numbers,

misrepresenting cost-sharing arrangements under

former President Biden, and suggesting interest in

acquiring USFK land—underscoring tensions in alliance

modernization discussions. [CNN] [The Korea Herald 1]

In the lates related development, Lee pledged to

strengthen Seoul’s alliance with the United States and

boost defense capabilities during a speech at a forum

hosted by the U.S. think tank Center for Stragetic and

International Studies. He vowed to build a “smart, elite

military” to meet 21st-century security challenges,

modernize the South Korea-US alliance, and expand
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cooperation in advanced defense technologies and

industries.

Regarding China, Lee acknowledged the limits of South

Korea’s past dual-track approach. He affirmed that

Seoul would remain firmly within the U.S.-led security

framework while maintaining only essential, practical

ties with Beijing. [The Korea Herald 2]

South Korea, UK explore strengthened

defense ties

(dql) South Korea’s Vice Defense Minister Lee Doo-hee

met with Britain’s Armed Forces Minister Luke Pollard

in Seoul to discuss enhancing security and defense

industry cooperation.

Both sides are negotiating a memorandum of

understanding (MOU) to create a stronger institutional

framework and expand areas of cooperation, signaling

a deepening UK–South Korea defense partnership

amid regional security concerns. [The Korea Herald]

Taiwan, US sign MOU on drug trafficking

cooperation

(acl) On August 21, the American Institute in Taiwan

(AIT)—the de-facto U.S. embassy in Taiwan—

announced that Taiwan and the US had signed a

memorandum of understanding (MOU) to enhance

intelligence sharing and cooperation in combating

transnational drug trafficking.

The MOU, signed on August 18, will strengthen

collaboration between the US Drug Enforcement

Administration (DEA) and the Taiwan High Prosecutors

Office, with increased intelligence sharing aimed at

improving the efficiency of investigations and

prosecutions of international drug trafficking

organizations. [Focus Taiwan] [Taiwan News]

Sri Lanka secures nearly USD 90 million

debt restructuring deal with UK

(lm) Sri Lanka and the United Kingdom have finalized a

debt restructuring agreement worth nearly USD 90

million, marking what officials described as a

“significant milestone” in the island nation’s efforts to

recover from its worst economic crisis since
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independence. The accord reschedules USD 86 million

alongside JPY 583 million in obligations.

The deal is part of Colombo’s broader program to

restore debt sustainability after it defaulted on its

foreign debt in April 2022 amid runaway inflation and

shortages of essentials. Agreements with bilateral

creditors such as the UK are a key condition for the

continuation of Sri Lanka’s nearly USD 3 billion

International Monetary Fund bailout, which remains

central to stabilizing state finances.

The arrangement follows earlier commitments under a

memorandum of understanding with the Official

Creditor Committee (OCC)—a coordination forum co-

chaired by India, Japan, and France that oversees Sri

Lanka’s bilateral debt treatment. [Daily Mirror]

Malaysia to demolish 212 illegal jetties on

border with Thailand

(lm) Malaysia plans to demolish 212 illegal river jetties

in Kelantan, the northeastern border state opposite

Thailand’s Narathiwat province, as part of efforts to

curb cross-border crime. The jetties, built along the

Kolok River, serve as informal gateways for smuggling,

including narcotics, contraband goods, and human

trafficking.

The new demolition target nearly doubles the original

plan of 128 jetties, according to Malaysian officials.

Authorities said the process would begin with floating

structures illegally built on government land, following

land status verification and formal notices by district

offices.

Thai districts affected on the opposite bank include

Sungai Kolok and Tak Bai in Narathiwat, a southern

border province frequently affected by smuggling and

insurgency-related violence. Officials on both sides

have long viewed informal crossings as a persistent

security challenge. [Bangkok Post]

Thailand-Sweden fighter jet deal paired

with new strategic partnership

(msz) Thailand and Sweden were set to formalize two

landmark agreements on August 26: the procurement

of four Saab Gripen E/F fighter jets and the elevation of

bilateral ties to a strategic partnership.
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The defense deal, valued at around SEK 5.3 billion (USD

530 million), covers three Gripen E and one Gripen F

aircraft, along with equipment, training, and support,

with deliveries expected between 2025 and 2030. This

marks the Royal Thai Air Force’s first order of the

advanced E/F variant, building on its existing fleet of 11

Gripen C/D fighters. The Gripen, a Swedish multirole

combat aircraft developed by Saab, was recently used

in combat during clashes along the Thai–Cambodian

border. Thailand ultimately plans to acquire 12 of the

new jets. [Bangkok Post 1]

Alongside the defense contract, Thai Foreign Minister

Maris Sangiampongsa and his Swedish counterpart

Maria Malmer Stenergard will sign an agreement

elevating relations to a strategic partnership, making

Sweden only the second European country after the

UK to achieve this status with Thailand. [Bangkok Post

2]

South Korea, Vietnam agree to deepen

defense cooperation

(ab) South Korean Defense Minister Ahn Gyu-back met

his Vietnamese counterpart Phan Van Giang in Seoul

on Tuesday, pledging to expand defense and arms

industry cooperation. The talks coincided with

Vietnamese President To Lam’s state visit to South

Korea.

The two sides agreed to revise their memorandum of

understanding on defense ties to broaden

collaboration between their militaries. Following the

meeting, South Korea signed an agreement to transfer

the decommissioned patrol ship ROKS Jecheon to

Vietnam, the third such vessel provided since 2017.

Observers note the deepening cooperation reflects

both countries’ interest in strengthening regional

security amid shifting geopolitical dynamics in East

Asia. [Yonhap News]

Vietnam and Bhutan strengthen ties for

deeper cooperation

(hn) The King and Queen of Bhutan’s state visit to

Vietnam from Aug 18 to 22 highlights Bhutan’s deep

friendship with Vietnam and acknowledges Vietnam’s

rising importance in the region. [Vietnamplus]

This is also the first by a Bhutanese head of state since

the establishment of diplomatic ties in 2012. During
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meetings with Vietnam’s top leaders, both sides

affirmed their commitment to strengthening

friendship, mutual understanding, and multifaceted

cooperation.

The two countries agreed to enhance cooperation in

politics, economy, trade, and sustainable development,

with emphasis on agriculture, science and technology,

innovation, education, culture, and people-to-people

exchanges. Agreements were signed on government

cooperation and aviation, alongside proposals to open

direct flights, expand business ties, and diversify

supply chains. The National Assemblies of both

countries also pledged closer exchanges and the early

establishment of a Vietnam - Bhutan Friendship

Parliamentary Group. [Vietnam]

Vietnam, China legislatures seek closer

ties

(ab) Vietnamese National Assembly Vice Chairman

Tran Quang Phuong met Zhang Qingwei, Vice

Chairman of China’s National People’s Congress

Standing Committee, in Beijing on 21st August. The two

sides reviewed recent cooperation between their

legislatures and discussed ways to expand exchanges,

strengthen governance and lawmaking collaboration,

and support joint economic initiatives, including the

proposed Lao Cai–Hanoi–Hai Phong railway—a major

infrastructure project being run by the two countries.

[Vietnamnews]

Vietnam probes surge in wide Chinese

steel imports

(ab) Vietnam’s imports of wide hot-rolled coils surged

nearly 18-fold in January–July after tariffs targeted

narrower Chinese steel. Firms are importing coils up to

2,100 mm to bypass duties, then cutting them to size

— a tactic Chinese exporters previously used to avoid

tariffs imposed by the US. The Trade Remedies

Authority is investigating possible circumvention, with

customs stepping up inspections and the government

warning stricter measures could follow. [Tuoi Tre]

Vietnam, Nepal hold high-level talks to

boost cooperation
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(ms) Nepali leaders held a series of meetings with

visiting Vietnamese Vice President Vo Thi Anh Xuan on

August 24–25, discussing ways to deepen cooperation

in trade, investment, tourism, culture, and people-to-

people exchanges.

Vice President Xuan met President Ram Chandra

Poudel, Prime Minister KP Sharma Oli, and Vice

President Ramsahay Prasad Yadav during her official

visit. The talks highlighted opportunities to strengthen

economic ties, including exploring the launch of a

direct air link between the two countries. Leaders also

emphasized the role of Buddhism as a shared cultural

and spiritual bridge supporting tourism and cultural

exchange.

Nepali leaders praised Vietnam’s rapid economic

development, while the Vietnamese side

acknowledged Nepal’s progress in socio-economic

transformation and international engagement,

particularly its contributions to UN peacekeeping. Both

sides reaffirmed their commitment to closer bilateral

coordination. The meetings also coincided with the

50th anniversary of diplomatic relations between

Nepal and Vietnam. [The Kathmandu Times] [Voice of

Vietnam]

Vietnam and Australia deepen strategic

partnership

(hn/ab) Australian Foreign Minister Penny Wong visited

Vietnam from August 19–21, co-chairing the seventh

Vietnam–Australia Foreign Ministers’ Meeting with

Deputy Prime Minister Bui Thanh Son in Hanoi.

The two sides reviewed progress under the

Comprehensive Strategic Partnership, noting trade

growth of 2.3 percent in 2024 and new market

openings for Vietnamese fruit. They agreed to target

USD 20 billion in bilateral trade and to double

investment, while expanding cooperation in science,

technology, climate change, and energy transition.

Australia pledged continued ODA, including USD 32.2

million for Mekong projects, and highlighted interest in

high-tech investment.

The ministers also reaffirmed cooperation in ASEAN,

the UN, and support for peace and international law in

the South China Sea. A joint press release announced

new mechanisms for regular foreign policy

consultations.

Wong’s visit came as Human Rights Watch reported

rising prosecutions of government critics in Vietnam,
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with more than 120 sentenced under Article 331 of the

penal code since 2018. [Vietnamnews1]

[Vietnamnews2] [Human Rights Watch]

 

Announcements

 

 

Upcoming online events

2 September 2025 @ 4:00 p.m. (GMT-4), Atlantic

Council, USA

Envisioning the threat to Taiwan: A cross-

strait and beyond seminar 

The seminar, co-hosted by the Indo-Pacific Security

Initiative at the Atlantic Council and Taiwan's

representative office, aims to raise public awareness of

the potential threat of a Chinese assault on Taiwan. As

part of the Cross-Strait and Beyond Seminar Series, it

focuses on the function of strategic communications in

creating resilience, preserving Taiwan's determination

to resist, and garnering domestic and international

support. With Zero Day Attack's executive producer,

the seminar bridges creative storytelling, security

awareness, and defense preparedness. For more

information and to register for this online event, please

see [Atlantic Council].

2 September 2025 @ 1:00 p.m. – 2:00 p.m. (GMT+1),

Chatham House, United Kingdom

Strategic vision or strategic challenge?

China’s leadership in a multipolar world 

This debate discusses China's changing global

aspirations as the international order becomes more
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multipolar. Set against the background of the Shanghai

Cooperation Organization Summit and a large-scale

military parade, the discussion addresses how Beijing

exercises influence through projects such as the Belt

and Road, Global Security Initiative, and BRICS

expansion. It seeks to critically analyze the nature,

extent, and durability of China's strategy, with

reference to governance, diplomacy, and partnerships,

and what they mean for world norms, alliance politics,

and reactions from the broader international system.

For more information and to register for this online

event, please see [Chatham House].

28 August 2025 @ 9:00 a.m. – 10:30 a.m. (GMT-4),

Brookings, USA

AI safety governance in Southeast Asia 

This event, co-sponsored by Brookings' Center for

Technology Innovation and AI Safety Asia, underscores

Southeast Asia's rising role in global AI governance.

Despite U.S.- and China-led AI safety discourse, the

region's 700 million digitally connected citizens render

it a significant driver of equitable and responsible AI

development. The discussion will launch a new report

and explore how Southeast Asia can draw from

worldwide best practices and design context-specific

approaches to leverage inclusive and safe

technological progress. For more information see

[Brookings].

29 August 2025 @ 10:00 a.m. – 11:30 a.m. (GMT+8),

Yusof Ishak Institute, Singapore

Trump 2.0 Tariffs: What Cost for the Thai

Economy? 

This webinar discusses the consequences of the U.S.–

Thailand trade deal after April's "Liberation Day" tariffs,

which put a 19% tax on Thai exports. Though lower

than initially proposed, the tariff represents

considerable danger due to Thailand's high reliance on

exports and extensive integration into international

value chains. The webinar will offer ex-ante

estimations of anticipated effects on trade, GDP, jobs,

and poverty, and assess policy reactions such as free

trade agreements with new partners and market

diversification strategies. For more information and to

register for this online event, please see [Yusof Ishak

Institute].
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27 August 2025 @ 10:00 a.m. – 11:15 a.m. (GMT+8),

Yusof Ishak Institute, Singapore

Unpacking Malaysian Neutrality under

Anwar: Is Hedging Still Possible (and

Desirable) under Trump 2.0? 

This seminar discusses Malaysia's neutrality under

Prime Minister Anwar Ibrahim, specifically its "hedging"

approach amidst intensifying U.S.-China rivalry and

increased global uncertainties with Trump 2.0. Despite

perceptions of leaning towards Beijing, Malaysia

continues to practice active non-alignment through

three mechanisms: signaling autonomy, diversifying

alignments, and pursuing strategic offsets to maintain

freedom of action. The session will unpack the logic

and practice of Malaysia's hedging strategy, assess

how changing geopolitical tides affect its viability, and

address implications for similarly placed states coping

with great-power rivalry. For more information, and to

register for this online event, see [Yusof Ishak

Institute].

27 August 2025 @ 8:00 a.m. (GMT-7), Pacific Council,

USA

Democracy in Asia: Why It Matters to U.S.

National Interests

This Pacific Council conversation with NDI officials

Manpreet Singh Anand and Kristen Sample addresses

the state of democracy in Asia and its implications for

American interests. In the midst of a trend of

democratic backsliding, authoritarian resurgence, and

shrinking space for civil society, the discussion will

explore repercussions for regional stability,

international norms, and U.S. foreign policy. It will also

cover how reduced U.S. foreign assistance risks ceding

influence to China, citing recent contested elections

and governance crises as omens of precarious

democratic trajectories ahead in the region. For more

information, and to register for this online event, see

[Pacific Council].

27 August 2025 @ 4:00 p.m. – 7:00 p.m. (GMT+2), The

South African Institute of International Affairs,

South Africa

KAS-SAIIA Careers Event 2025: Future-

Proofing Humanities Degrees and Careers

Within a Shifting Global Order
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The KAS-SAIIA Careers Event emphasizes the relevance

of humanities and social sciences in a fast-evolving,

multipolar world order. As the U.S.-led order weakens

and new powers such as China, BRICS, and the Global

South emerge, the event makes a point about how

humanities graduates play a crucial role in informing

policy, norms, and responses to global complexity. By

mapping various career trajectories, hosting leaders

from various fields, and launching the 2026 KAS-SAIIA

Scholarship, it invites students to consider humanities

degrees as instruments of influence, resilience, and

constructive social change. For more information and

to register for this online event, please see [SAIIA].

27 August 2025 @ 12:30 p.m. – 5:00 p.m. (GMT+9),

Asian Development Bank Institute, Japan

Health Policy and Practice in Asia:

Promoting Universal Coverage and

Sustainable Well-Being 

This two-day virtual conference, hosted in partnership

with the Asian Development Bank Institute, tackles the

issues of universal health coverage in South and East

Asia. Featuring fourteen empirical studies by

researchers from the region, the conference provides a

venue to share health economics research and discuss

policy solutions. By examining various national

contexts, the conference aims to glean lessons on

healthcare system strengthening, equitable access

promotion, and informing efforts to fill persisting gaps

in coverage in the region. For more information, and to

register for this online event, see [ADB].

28 August 2025 @ 9:30 a.m. – 11:00 q.m. (GMT+9),

Institute for Global Environmental Studies, Japan

Promoting collaboration, cooperation,

and synergies for the national

implementation of multilateral

environmental agreements in Asia-Pacific 

This UNEA side event highlights cooperative solutions

for the implementation of multilateral environmental

agreements (MEAs) in the Asia-Pacific region, which is

facing urgent challenges from climate change,

biodiversity loss, land degradation, and pollution.

Building on UNEA resolution 6/4 (2024), which urged

synergies and cooperation, the event will showcase

progress on resolution 6/5 and share good practices in

promoting co-benefits, improving resource efficiency,
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and strengthening international cooperation. Home to

4.1 billion people, the region offers outstanding

opportunities to demonstrate integrated, cross-

thematic environmental governance and sustainable

development solutions. For more information and to

register for this online event, please see, [IGES].

Recent Book Releases

Rutger Bregman, Moral Ambition: Stop Wasting Your

Talent and Start Making a Difference, Bloomsbury,

304 pages, published May 6 2025. For a review, see

[LSE].

Alex Mayhew, Making Sense of the Great War: Crisis,

Englishness, and Morale on the Western Front,

Cambridge University Press, 390 pages, published April

18, 2025. For a review, see [LSE].

Alana Lentin, The New Racial Regime: Recalibrations

of White Supremacy, Pluto Press, 304 pages, published

May 20, 2025. For a review, see [LSE].

Serhiy Kudelia, Seize the City, Undo the State: The

Inception of Russia’s War on Ukraine, Oxford

University Press, 344 pages, published July 23, 2025.

For a review, see [Foreign Affairs].

David Shambaugh, Breaking the Engagement: How

China Won and Lost America, Oxford University Press,

456 pages, published November 20, 2025. For a review,

see [Foreign Affairs].

Calls

The Ciceronian Society invites proposals for panels,

paper presentations, and roundtables for its 2026

conference to be held March 12-14, 2026.  The

deadline for abstract submission is September 1, 2025.

For more information, see [Ciceronian Society].

The United Nations University World Institute for

Development (UNU-WIDER) invites paper proposals

for the “2026 WIDER Development Conference:

Growth, governance, and geopolitics in a fractured

world order,” to be held on 18–20 March 2026, in New

Delhi, India. The deadline for abstract submission is

September 1, 2025. For more information, see [UNU-

WIDER].
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Jobs and Positions

United Nations Secretariat - US is looking for an

Political Affairs Officer. The deadline for application

submission is September 8, 2025. For more

information, see [UN].

United Nations Secretariat is looking for an Senior

Economic Affairs Officer. The deadline for application

submission is September 24, 2025. For more

information, see [UN].

United Nations Human Settlements Programme –

Brazil is looking for an Circular Economy Consultant.

The deadline for application submission is September

2, 2025. For more information, see [UN-HABITAT].

United Nations Secretariat - US is looking for an

Senior Political Affairs Officer. The deadline for

application submission is September 24, 2025. For

more information, see [UN].

United Nations Economic and Social Commission

for Western Asia – Lebanon is looking for an

Consultant on Training Judges on Competition Law.

The deadline for application submission is September

2, 2025. For more information, see [UNESCWA].

United Nations Office for Project Services – Haiti is

looking for an Senior Project Manager-(Election)-Re-

advertisement. The deadline for application

submission is September 8, 2025. For more

information, see [UNOPS].

Office of the United Nations High Commissioner for

Human Rights – Thailand is looking for an Human

Rights Officer (TJO). The deadline for application

submission is September 8, 2025. For more

information, see [OHCHR].

Cardiff University is looking for an Lecturers in

Politics and International Relations (Teaching &

Research). The deadline for application submission is

September 7, 2025. For more information, see [Cardiff

University].

University of York is looking for an Associate

Lecturer: York Law School. The deadline for

application submission is September 8, 2025. For more

information, see [University of York].

Oxford Brookes University is looking for an Lecturer

in Law. The deadline for application submission is

September 21, 2025. For more information, see

[Oxford Brookes University].
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Newcastle University is looking for an Lecturer in

Family Law. The deadline for application submission is

September 16, 2025. For more information, see

[Newcastle University].
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