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Dear Readers,

Welcome to this week’s issue of the Asia in Review (AiR)
covering the latest events, developments and trends in
domestic politics, international relations and

geopolitics in East Asia, South Asia, and Southeast Asia.

| wish you an informative read and extend special
greetings to everyone who celebrates the Liberation
Day of Togo this week.

With best regards,

Henning Glaser

Editor in Chief

Webpage: www.cpg-online.de, Facebook:
https://www.facebook.com/CPGT
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China: Possible shift in anti-corruption
with drive toward early misconduct

(ms) China's anti-graft authorities are signaling a
potential shift in focus toward curbing early-stage
misconduct, prompting speculation that the ruling
Communist Party may be preparing the next phase of
its long-running anti-corruption campaign.

The message was conveyed through a new
documentary series aired by state broadcaster CCTV
on January 12, one day before the Central Commission
for Discipline Inspection (CCDI), the Party’s top anti-
graft body, opened its annual meeting. The program
stressed the need to prevent minor rule violations
from developing into more serious corruption,
describing misconduct as the starting point of
entrenched graft.



The documentary highlighted the case of former
Agriculture Minister Tang Renjian, who was convicted
of bribery in September 2025 and given a suspended
death sentence after admitting to taking more than
268 million yuan (about USD 38 million) in bribes. His
case was used to illustrate how repeated violations of
Party discipline — including lavish banquets,
entertainment expenses, and benefits for family
members — can erode restraint and lead to large-scale
corruption. Several rural projects linked to Tang were
shown to have been abandoned.

Other cases featured included a provincial official who
died after excessive alcohol consumption at a banquet
held in violation of Party rules, as well as grassroots
officials who exploited weaknesses in pension fund
oversight to embezzle public money.

Officials quoted in the program said the goal was to
“cut off the chain” linking misconduct to corruption,
reinforcing discipline as a core political task. The
emphasis follows revised austerity regulations
introduced last year, which tightened bans on
extravagant official dining, “white elephant”
infrastructure projects, and luxury spending by public
officials.

The renewed messaging comes after a year of high-
profile investigations spanning finance, state-owned
enterprises, aviation, and the military. While no new
campaign has been formally announced, the timing
and focus have led observers to question whether
authorities are laying the groundwork for a broader
crackdown targeting behavior previously treated as
secondary violations.

President Xi Jinping has repeatedly described
corruption as the greatest threat to the Party’s survival.
Whether the current approach represents a new phase
or a refinement of existing enforcement methods
remains unclear, but it underscores Beijing's continued
reliance on discipline and anti-graft measures as
central tools of governance. [CCTV] [Reuters]

China: Detention of underground church
members amid intensified religious
controls

(ms) Chinese authorities have detained six members of
a prominent underground Protestant church in the
southwestern city of Chengdu, according to a
statement circulated internally by the church and
confirmed by human rights organizations. The
detentions form part of a broader campaign by Beijing
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to tighten control over religious activity conducted
outside state-sanctioned institutions.

The individuals are members of the Early Rain
Covenant Church, one of China's largest unofficial
Protestant congregations. Among those detained is Li
Yinggiang, the church'’s current leader, whose home
was reportedly searched by police. It remains unclear
under what legal grounds the detentions were carried
out, and authorities have not publicly confirmed
whether formal charges have been filed.

China officially recognizes and regulates religious
practice through state-approved organizations,
including the Protestant Three-Self Patriotic
Movement. Under President Xi Jinping, the government
has expanded oversight of religious life, framing
tighter controls as part of a broader effort to ensure
that religious groups align with Communist Party
leadership and national security priorities.

Unregistered “house churches,” which operate
independently of state oversight, have increasingly
come under pressure. In recent years, authorities have
restricted their ability to meet in person, raise funds,
publish online content or engage in evangelism.
Human rights groups say enforcement has intensified
since late 2024, with multiple large-scale raids reported
across different provinces.

The Early Rain Covenant Church has previously been a
focal point of such enforcement. In 2018, police
detained more than 100 members, and founder Wang
Yi was later sentenced to nine years in prison on
charges of subversion. Despite repeated crackdowns,
the church has continued to operate informally, with
membership estimated by NGOs at more than 500
people.

China’s government maintains that its policies do not
target religious belief itself, but rather illegal activities
and organizations operating outside the law. Critics,
including international human rights groups, argue
that the distinction effectively criminalizes
independent religious practice and narrows the space
for freedom of religion.

China has more than 44 million Christians registered
with state-approved churches, but tens of millions are
believed to worship in unregistered congregations.
Observers say the latest detentions underscore
Beijing's determination to bring all religious life firmly
under party supervision, as part of a wider campaign
to strengthen ideological and social control. [BBC]
[China Aid]
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China: Consumer inflation reaches near
three-year high in December

(mis) China’s consumer inflation edged higher in
December, offering tentative signs that policy support
is lifting prices at the margin, even as broader
deflationary pressures continue to weigh on the
economy. Official data showed the consumer price
index rose 0.8 percent year on year in December, the
fastest pace in nearly three years, driven mainly by
higher food prices and a seasonal pickup in spending
ahead of the New Year.

Food prices increased 0.1 percent a year earlier, with
sharp gains in fresh vegetables offsetting continued
declines in pork prices. Core inflation, which excludes
food and energy, remained unchanged at 1.2 percent,
pointing to still-subdued underlying demand. On a
month-on-month basis, consumer prices rose 0.2
percent, reversing a decline in November as demand
improved for industrial consumer goods such as
household appliances, communication devices and
recreational products

Despite the December uptick, inflation for 2025 as a
whole remained flat, the weakest outcome in more
than a decade and well below Beijing's target of
around 2 percent. Economists cited by Reuters and
CNBC said the data underscore the limits of current
stimulus efforts, with household demand constrained
by cautious consumer behavior, an uncertain labor
market and the prolonged property downturn. Similar
concerns regarding China’s consumption dilemma
showcase that targeted measures such as trade-in
subsidies tend to pull forward spending rather than
generate lasting demand growth [AIR No.1,
January/2026, 11.

Producer prices continued to point to lingering
deflationary pressures, though with signs of gradual
stabilization. The producer price index fell 1.9 percent
year on year in December, narrowing from a 2.2
percent decline in November, while rising 0.2 percent
on a monthly basis for a third consecutive month.
Officials attributed the improvement to firmer prices in
sectors including coal mining, lithium-ion batteries,
cement and new energy vehicles, as well as higher
global prices for non-ferrous metals. [Xinhua]

Analysts cautioned, however, that the easing in factory-
gate deflation does not yet signal a structural
turnaround. Excess capacity remains widespread
across manufacturing, and prices for many consumer
durables continue to fall amid intense competition.
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Without stronger demand-side support, economists
said deflationary forces are likely to persist, reinforcing
expectations for additional fiscal and monetary
stimulus in 2026. [Reuters] [CNBC]

China: Financial firms ramp up overseas
funding with debt issuance

(mis) Chinese financial institutions are accelerating
offshore fundraising as they push to expand abroad,
connected to Beijing's strategy to globalize its financial
sector and promote the wider use of the Chinese Yuan.
In the last year, mainland banks and brokerages raised
more than USD 10 billion overseas in 2025, with
issuance continuing into the new year as firms seek
new growth channels beyond the competitive
domestic market.

At the center of this trend is the growing reliance on
equity placements and bond issuance in international
markets, particularly in Hong Kong. Guangzhou-based
GF Securities recently announced plans to raise about
USD 780 million through a share placement and
convertible bonds, with proceeds earmarked for
capital injections into offshore subsidiaries.

Other major institutions have followed a similar path.
In 2025, banks including China Pacific Insurance, China
Citic Bank, Industrial and Commercial Bank of China
and China Everbright Bank issued bonds in overseas
markets, raising between USD 300 million and USD 2
billion in Hong Kong and other overseas markets.

Analysts say the funding push highlights a structural
shift in China’s financial industry. With commission
rates and margins at home sharply compressed over
the past decade, overseas expansion has become less
an option than a necessity. At the same time, Beijing
has been encouraging financial institutions to “go
global” as part of a longer-term effort to build
internationally competitive banks and brokerages and
support technological self-reliance.

Hong Kong has emerged as a focal point for this
strategy. A rebound in the city's equity markets, strong
IPO activity and rising demand from mainland
investors have made it an attractive base for Chinese
firms’ international operations. By mid-2025, mainland
brokerages had established 36 offshore subsidiaries,
with overseas assets growing by more than 20 percent
year on year. [South China Morning Post]
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China: S2000 airborne wind power system
completes first high-altitude generation
test

(mis) China has successfully tested a megawatt-class
airborne wind power system designed to generate
electricity at high altitude, marking a new step in its
push to diversify clean-energy technologies. The
Beijing-based developer said its S2000 “floating” wind
power platform climbed to 2,000 meters during its
maiden flight in Yibin, Sichuan province on January 11.

The S2000 system, described as the world’s first
megawatt-level airborne wind platform suitable for
urban environments, resembles a large airship,
humorously called an UFO on social media and
measures roughly 60 meters long, 40 meters wide and
40 meters high. Lifted by a helium-filled aerostat, it
carries a lightweight power-generation unit that
captures stronger and more stable winds at altitude
and transmits electricity to the ground through a
tethered cable. Dun Tianrui, chief executive officer
(CEO) of Beijing Linyi Yunchuan Energy Technology Co.
that developed the S2000 stated, "[It] can operate at a
maximum altitude of 2,000 meters with a single unit
output of approximately 3MW,” and “At current output
levels, one hour of operation can produce enough
electricity to fully charge about 30 high-end electric
vehicles.”

Company executives said the technology is intended
for two main uses: supplying relatively stable power to
off-grid locations such as border outposts and
complementing conventional ground-based wind
farms to create a “three-dimensional” energy system
that taps both surface and high-altitude wind
resources. Because wind energy rises sharply with
wind speed, high-altitude flows could generate several
times more electricity than traditional turbines while
remaining low carbon, the firm said.

Chinese energy economists have described the project
as a potential breakthrough for future renewable
energy development, while cautioning that the
technology remains at an early stage and must still
prove its long-term stability, safety and cost-
effectiveness. To support scaling, the developer is
building a production base in Zhoushan, Zhejiang
province, for high-performance envelope materials,
aiming to reduce reliance on imported components
and establish a domestic supply chain for high-altitude
wind systems. [Global Times] [Xinhua] [Business Korea]
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China: J-20 stealth fighter enters new
upgrade phase with widening capability

(mis) China is preparing a new round of upgrades for
its J-20 “Mighty Dragon” stealth fighter, focusing on
improved radar and sensor systems, more powerful
domestically produced engines and deeper integration
of artificial intelligence, according to Chinese state
media and military analysts. The aircraft, which first
flew in 2011 and entered service in 2017, is positioned
by Beijing as the backbone of its fifth-generation air
combat capability and a central element of the
People’s Liberation Army Air Force’s modernization
drive.

Analysts interviewed by Chinese broadcaster CCTV say
the next stage of development will prioritize longer-
range and more jam-resistant air-to-air missiles,
refined avionics, including radar and infrared tracking
as well as further optimization of the WS-15 engine
now powering newer variants. Artificial Intelligence is
expected to play a growing role in assisting pilots
during medium- and long-range engagements and
beyond-visual-range combat, reflecting broader global
trends in military aviation. [South China Morning Post]
[Global Times]

Recently released material from the PLA's Eastern
Theatre Command, linked to the “Justice Mission 2025"
joint exercises in late December, appears to depict a
fifth-generation J-20 fighter operating near Taiwan's
Pingtung airbase, raising concerns of Taiwan's air
defense capabilities [AIR No. 52, December/2025, 5].
Western defense publications and analysts argue that,
if accurate, such flights would highlight the growing
challenge Taiwan faces in tracking advanced stealth
aircraft using its existing radar and fighter fleet. The
claims have not been independently verified, and
Taiwanese authorities have not publicly confirmed or
denied the incident. [Military Watch Magazine]
[Interesting Engineering]

China: Maiden flight of mid-altitude
unmanned cargo aircraft completed

(ms) China has completed the maiden flight of the
Tianma-1000, a domestically developed unmanned
cargo aircraft designed for logistics and emergency
operations, according to state media reports on
January 11.

The Tianma-1000 was developed by China North
Industries Group and affiliated firms and is described
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as the country's first mid-altitude, low-cost unmanned
transport platform. The aircraft is capable of operating
in complex terrain, including highland and plateau
environments, and can perform ultra-short take-offs
and landings. It is also designed to switch quickly
between conventional cargo transport and air-drop
missions.

According to broadcaster CCTV, the aircraft has a
maximum payload of one ton, a range of about 1,800
kilometers, and a ceiling of roughly 8,000 meters.
These specifications would allow it to deliver large
quantities of supplies in a single flight, particularly to
remote or disaster-affected areas where ground access
is limited. [Bloomberg] [Global Times]

China-Hong Kong: Court starts mitigation
in hearing in Jimmy Lai case

(ms) Hong Kong's High Court began a four-day
mitigation hearing on January 12, for pro-democracy
media tycoon Jimmy Lai, the final stage before judges
hand down a sentence in one of the city's most closely
watched national security cases.

Lai, 78, was convicted in December 2025 of two counts
of conspiracy to collude with foreign forces under
Hong Kong's Beijing-imposed national security law, as
well as conspiracy to publish seditious material under
a separate, older sedition offence. While he has denied
wrongdoing and he could face a potential life sentence
if the court deems the collusion offences “grave.”

Prosecutors told the court that a recent medical
assessment found Lai’'s health condition stable,
pushing back against claims from relatives and
supporters that he has deteriorated in custody.
Defence submissions are expected to argue for a lower
sentence, including on humanitarian and
proportionality grounds.

Eight co-defendants are also in the dock, including
former executives and staff linked to Lai's shuttered
pro-democratic news outlet Apple Daily, plus two
prosecution witnesses who pleaded guilty and are
seeking sentence reductions for cooperation.

Outside the West Kowloon court complex, supporters
and court-watchers queued in large numbers, with
reports of tightened crowd-control measures and a
new registration requirement for those waiting in line.

The case has drawn sustained international criticism
from governments and press-freedom groups, while
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Hong Kong authorities maintain the proceedings are
lawful and that the security framework restored
stability after the 2019 protests. [Hong Kong Free
Press] [Reuters]

Japan: Prime Minister Takaichi plans snap
Lower House election

(dqgl) Japanese Prime Minister Sanae Takaichi plans to
dissolve the House of Representatives for a snap
election at the start of the Diet session on January 23,
according to a source. Taking office in October,
Takaichi has remained publicly silent amid speculation
of an early poll, potentially in February.

Encouraged by cabinet approval ratings near 70
percent, parts of the conservative ruling Liberal
Democratic Party (LDP) are preparing for a quick
contest, potentially leading to voting in early or mid-
February. [Kyodo News 1]

The urgency is heightened by the wafer-thin majority
of the ruling coalition of the LDP and its junior partner
—the center-right Japan Innovation Party (JIP)—where
the loss of even one seat would cost control, and by its
minority status in the Upper House, which complicates
parliamentary management.

Opposition leaders warn that a sudden dissolution
could disrupt passage of the fiscal 2026 budget and
create a governance gap ahead of the new fiscal year
in April. [Kyodo News 2] [SCMP]

In response to the snap election news, Japanese stocks
surged on January 13. The Nikkei rose over 3.6 percent,
while the broader Topix index jumped more than 2
percent, fueled by expectations that a potential LDP
victory would allow Takaichi to advance expansionary
fiscal policies. The yen weakened to a one-year low
against the dollar, benefiting exporters like Toyota, and
boosting defense and space-sector stocks such as
Mitsubishi Heavy Industries and Astroscale Holdings.

Takaichi's policies prioritize defense, space, and energy
innovation, including nuclear fusion. Market optimism
comes amid her high approval ratings, though analysts
caution that overall support for the LDP has not fully
rebounded after political scandals. Geopolitical and
U.S. monetary concerns—such as tensions over Fed
independence and U.S. tariffs on Iran—have taken a
backseat to domestic political developments. [Nikkei
Asia]
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Meanwhile, the opposition Democratic Party for the
People (DPP) may withdraw support for Japan's 2026
fiscal budget if Takaichi calls a snap lower house
election, party leader Yuichiro Tamaki warned on
January 13. Tamaki said that dissolving the Diet at the
start of the session on January 23 could prevent the
timely passage of the budget, undermining a key
agreement with the LDP on raising the income
threshold affecting taxes and social security for part-
time workers.

He emphasized that such a move would damage trust
between the parties, noting that the DPP's previously
cooperative stance on the budget has become
uncertain. [The Asahi Shimbun 1]

Tamaki's remarks come as the LDP is exploring an
expansion of its governing coalition to include the
centrist DPP in an effort to shore up political stability,
particularly in the Upper House, where the ruling camp
is six seats short of a majority and the DPP holds 25
seats.

Senior LDP figures, including Takaichi and Secretary-
General Shunichi Suzuki, last week publicly signaled
openness to a three-party arrangement, arguing it
would strengthen governance beyond the current LDP-
JIP coalition. [The Asahi Shimbun 2]

Japan: Real wages fall for 11th straight
month as inflation outpaces pay growth

(co) Japan'’s inflation-adjusted real wages fell 2.8
percent year on year in November 2025, extending the
decline to an eleventh consecutive month as consumer
prices continued to rise faster than earnings, according
to government data. Nominal wages increased by just
0.5 percent to around JPY 310,202 (USD 1,980), their
slowest growth rate since late 2021, while inflation
remained elevated at 3.3 percent, further weakening
household purchasing power.

The contraction in real wages was driven largely by a
sharp drop in one-off bonus payments, even as base
pay continued to post steady gains. The persistent gap
between inflation and wage growth complicates the
Bank of Japan’s gradual interest rate tightening cycle
and heightens the economic and political significance
of upcoming annual wage negotiations, with major
unions seeking substantial pay increases to bolster
domestic demand and support the recovery. [The
Japan News] [Reuters]
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Japan: Government to create body to
tighten screening of foreign investments

(dql) Japan is preparing to tighten controls on foreign
investment in strategically sensitive industries by
creating a powerful, cross-government screening body.
The proposed mechanism would bring together
multiple ministries alongside national security and
intelligence authorities to more rigorously assess
whether planned foreign investments could endanger
national security or lead to the leakage of critical
technologies.

The move reflects frustration with the current, largely
ministry-led screening system, which has reviewed
thousands of cases but rarely intervened. Legislation
to amend the Foreign Exchange and Foreign Trade
Control Law is expected to be submitted when the Diet
reconvenes on January 23, providing the legal basis for
the new body. [The Asahi Shimbun]

Japan: Defense minister and Okinawa
governor clash over U.S. bases and
Southwest defense expansion

(dgl) Okinawa Governor Denny Tamaki used his first
meeting with Defense Minister Shinjiro Koizumi—on
his first visit to Okinawa since taking office in October
—to restate strong opposition to any expansion of the
U.S. military footprint in the prefecture and to demand
a halt to the planned relocation of Marine Corps Air
Station Futenma from the residential district Ginowan
in central Okinawa to Henoko in northern part of the
prefecture.

While Koizumi pledged to reduce the burden on
Okinawa of hosting U.S. military bases, he emphasized
the need to strengthen defenses in Japan’s southwest
in response to China’'s growing military activity. Tamaki,
however, warned that the government’s upcoming
revisions to strategic national security documents
would include the deployment of “counterstrike
capabilities” in his prefecture, further entrenching
disproportionate base burden. [The Asahi Shimbun]
[apan Today]

Okinawa hosts a disproportionately large share of U.S.
military facilities in Japan, despite accounting for less
than 1 percent of the country’s land area. Roughly 70
percent of U.S. bases in Japan are concentrated in the
prefecture, a legacy of the U.S. occupation after World
War Il and Okinawa's strategic location near East Asia’s
security flashpoints.
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This heavy base presence has long fueled local
resentment, driven by concerns over noise, accidents,
land use, environmental damage, and crimes involving
U.S. service members. Tensions persist between
Okinawa and Tokyo because national security priorities
—anchored in the U.S.-Japan alliance—often override
local opposition, making the “base burden” a central
and enduring political issue in Okinawan politics.

The meeting between Koizumi and Tamaki came after
a day earlier the defense minister reaffirmed Tokyo's
commitment to reducing the local U.S. military
footprint while simultaneously strengthening joint
Japan-U.S. defense activities in the country’s
southwest. In a closed door meeting with Lt. Gen.
Roger Turner, commander of Ill Marine Expeditionary
Force and the U.S. military’s Okinawa area coordinator,
Koizumi reiterated plans to return Marine Corps Air
Station Futenma once relocation to Henoko is
completed—despite delays extending into the mid-
2030s—and to proceed with land returns south of
Kadena Air Base, while rejecting Tamaki's call to
abandon the Henoko project.

At the same time, Koizumi stressed the urgency of
expanding joint and more advanced military exercises
across the Nansei (Ryukyu) islands in response to
heightened Chinese military activity around Taiwan.
[Stars and Stripes]

The Nansei (Ryukyu) Islands are a core part of the “first
island chain,” the strategic arc running from Japan’s
Ryukyu Islands through Taiwan and the northern
Philippines to Borneo. It is central to U.S. and allied
defense planning because it constrains China’s access
from the East China Sea and South China Sea into the
wider Pacific.

Mongolia: Government to streamline
inspections

(fs) At its regular meeting on January 7, the
government discussed a series of governance and
development measures, including reforms to state
inspections, the introduction of public oversight
legislation, and the launch of a major sports
infrastructure project in Ulaanbaatar.

First Deputy Prime Minister and Minister of Economy
and Development J.Enkhbayar presented measures to
implement a parliamentary resolution aimed at
reducing overlapping inspections, bureaucracy, and
administrative delays.
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Relevant officials have been instructed to prioritize
advisory and preventive approaches, align inspection
practices with international standards, and focus
oversight on high-risk sectors such as food safety,
health, mining, environment, infrastructure, and
education. A revised Law on State Inspections is being
prepared for submission to Parliament’s spring 2026
session. Until its adoption, ministries were directed to
coordinate inspections under unified management.

The Cabinet also reviewed the draft concept of a Law
on Public Oversight, intended to establish mechanisms
for citizen monitoring of state institutions, public
officials, and state-owned entities. The government
said the legislation could strengthen budget
transparency, reduce wasteful spending, and improve
public trust and Mongolia’s Corruption Perceptions
Index. [iToim, in Mongolian]

Parlioment steps up oversight of Oyu Tolgoi project to
protect national interests

The parliament established in December last year a
temporary parliamentary investigative committee to
review documents and activities related to protecting
national interests and increasing benefits from the Oyu
Tolgoi—one of the world's largest copper and gold
mines, located in the South Gobi Desert of Mongolia,
near the Chinese border—group of deposits.

The committee concluded that the Oyu Tolgoi
Investment Agreement and the Shareholders'’
Agreement do not fully reflect Mongolia's interests,
citing cost overruns, delayed dividends, insufficient
state participation in decision-making, and limited
transparency. It also found that the benefits accruing
to Mongolia have declined significantly.

At the January 7 meeting, the government discussed
steps to implement the parliamentary resolution and
decided to formally engage Oyu Tolgoi LLC and its
investor, the Rio Tinto Group. The government
renewed the composition of its negotiating working

group.

Negotiations will focus on aligning contractual terms
with national interests, clarifying dividend timelines on
the 34 percent state stake, improving transparency
and independent auditing, ensuring fair shareholder
treatment, strengthening Mongolia's role in decision-
making, and enhancing parliamentary oversight of
project costs and financing. [Montsame]
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Mongolia: Civic movement launches
preparations for referendum on
confidence in parliament

(fs) A civic movement advocating a nationwide
referendum on the possible dissolution of Mongolia's
parliament held a press conference on January 8,
outlining its preparations. The initiative aims to gauge
public confidence in the 126-member parliament and,
ultimately, whether it should be dissolved.

According to the movement's initiator, retired armed
forces colonel D. Batsukh, organizational work has
been underway for more than two months, focusing
on public outreach and mobilization.

The proposed referendum would ask whether citizens
trust the current parliament, dominated for decades
by the Mongolian People’s Party and the Democratic
Party. Under the constitution, a referendum requires
approval by two-thirds of parliament. Organizers urged
citizens to participate actively, framing the process as
an exercise of popular sovereignty. [Urug]

Mongolia: Inflation falls to 7.5 percent in
December

(fs) Mongolia's nationwide inflation rate stood at 7.5
percent in December, with consumer prices for goods
and services rising by that rate year on year. This
marked the first time in the past year that inflation
returned to the central bank’s target range.

Of the overall inflation rate, 3.0 percentage points were
driven by higher prices for food, beverages, and water,
while clothing and footwear contributed 0.9
percentage points. The impact of imported goods
excluding fuel declined notably, falling to 1.7 percent
after accounting for more than 2 percent of headline
inflation earlier in the year.

Although food price inflation eased in recent months, it
remained elevated at 11.1 percent and continued to be
the main driver of overall price growth. At its
December meeting, the Monetary Policy Committee
discussed a proposal to cut the policy rate by 0.5
percentage points, but the measure was not approved
and it stayed at 12 percent. (see AR No. 50,
December/2025, 3).

The central bank noted ongoing risks, including
potential fuel supply disruptions and harsher weather
conditions, which could push inflation higher.
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However, for 2026, projections indicate a narrowing
balance of payments deficit and a modest currency
appreciation, which could lower inflation by 1.4
percentage points. [Bloomberg TV]

Mongolia: Government to grant city
status to Zamiin-Uud amid growing
transport and trade role

(fs) The Mongolian government has announced plans
to grant city status to the town of Zamiin-Uud in
Dornogovi Province. Located in the southeast of the
country on the Chinese border, local authorities have
been instructed to complete preparatory work by June
1. Officials said the move reflects the settlement'’s
growing population, infrastructure needs, and strategic
importance as a transport and logistics hub.

More than 70 percent of Mongolia's cargo turnover
passes through the Zamiin-Uud border crossing. With
rising permanent settlement and rapid construction,
prime minister Gombojavyn Zandanshatar noted that
upgrading the town into a city has become necessary,
although implementation has been slow. Since a new
road border complex opened in 2023, daily passenger
capacity has tripled, increasing from around 6,000-
8,000 people to 8,000-12,000.

Zamiin-Uud has a population of more than 25,000,
including an estimated 5,000-8,000 temporary
residents, and does not rely on state budget subsidies.
In 2024, it contributed about USD 5.27 million to the
provincial budget.

The Zamiin-Uud Free Zone, established in 2004, hosts
104 registered companies, but only 15 are currently
active. The zone records daily traffic of over 400 people
and 600 vehicles, with sales reaching USD 3.6 million in
2025. Local officials said underutilized infrastructure
built with concessional Chinese loans could
significantly reduce costs and improve conditions if
fully operational. [Bloomberg TV]

North Korea: Kim Jong-un shakes up
personal security team

(co) North Korean leader Kim Jong-un has replaced
three senior officials overseeing his personal security,
a move South Korea's Unification Ministry says may
reflect heightened fears of assassination following
Pyongyang's troop deployment to Russia’s war in
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Ukraine and the recent U.S. operation to capture
Venezuelan President Nicolas Maduro.

Analysts say the reshuffle suggests growing concern in
Pyongyang over a potential “decapitation strike,” a
scenario long feared by the regime amid increased
international exposure and pressure. [euronews]

South Korea: Main opposition party
apologizes for first time for 2024 martial
law, set to change name

(dgl/co) Facing falling approval ratings and internal
divisions, main opposition People Power Party (PPP)
chair Jang Dong-hyeok issued the party's first formal
apology for former President Yoon Suk Yeol's
December 2024 martial law declaration and
announced plans to change its name next month as
part of a broader renewal drive ahead of the June local
elections.

Jang framed the apology and the rebranding as efforts
to rebuild public trust through reform, transparency
and wider recruitment, seeking to distance the party
from issues related to Yeol.

However, Jang, who assumed office in August, stopped
short of explicitly breaking with Yoon, a key demand
from critics, raising doubts about the apology's
credibility given Yoon's lingering support within the

party.

Political analysts argue the move reflects pressure
rather than a genuine reckoning, warning that
symbolic gestures like an apology or name change may
not reverse declining public trust without a clear
rupture from Yoon and the far-right factions tied to the
martial law episode. [The Korea Herald 1] [The Chosun
Daily]

The renaming was approved by more than two-thirds
of the supreme council, with the aim of completing the
entire process, including an open call for the new
name and review by outside experts, by mid-February.
If confirmed, it would mark the conservative bloc’s fifth
name change since 1990, reflecting a long-standing
pattern of rebranding after major political crises. [The
Korea Herald 2]

South Korea: Gwangju-South Jeolla
merger fast-tracked ahead of June local
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elections

(co) The plan to merge Gwangju—a major metropolitan
city in southwestern South Korea—and South Jeolla
Province is advancing at a rapid pace, with local
leaders pushing to establish a single administrative
unit in time for the June local elections. Under the
timetable, a special bill to provide the legal basis for
the merger is to be submitted to the National
Assembly on January 16 and passed by late February,
followed by the election of a unified regional head and
the formal launch of the new authority in July.

If finalized, the merger would establish a unified local
government serving roughly 3.2 million residents,
placing it among the country's largest regional
administrations.

The initiative is backed by President Lee Jae Myung as
part of a broader regional reorganization agenda,
though critics warn the accelerated process reflects
political ambitions of local leaders running for office
and risks insufficient public debate and institutional
preparation, producing a nominal merger that fails to
address structural imbalances or risks deepening over-
centralization in Gwangju at the expense of
surrounding areas. [The Korea Herald] [Korea
JoongAng Daily] [KBS]

South Korea: Top court strips two ruling
party lawmakers of seats over election
violations

(co) Two ruling Democratic Party (DP) lawmakers lost
their parliamentary seats after the Supreme Court
confirmed convictions for election law violations
stemming from the 2024 general election.

Yi Byeong-jin was fined KRW 7 million (USD 4,800) for
failing to disclose property assets, while Shin Yeong-
dae was unseated after his chief campaign official
received a suspended prison sentence for bribery
related to candidate selection.

The rulings reduce the party's strength to 163 seats in
the 300-member National Assembly and trigger by-
elections to be held alongside local elections in June.
[The Korea Herald]

Under the Public Official Election Act, a lawmaker is
automatically disqualified if convicted and fined at
least KRW 1 million or given a harsher penalty. If a
chief campaign official receives a fine of KRW 3 million
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or a more severe sentence, the lawmaker likewise
loses the seat, irrespective of any direct personal
involvement.

South Korea: Former floor leader of ruling
party faces expulsion

(co) Former lawmaker Kim Byung-kee is facing
expulsion from the ruling Democratic Party, marking a
sharp downfall less than two weeks after stepping
down as floor leader amid a widening corruption
scandal. The party's ethics panel on January 12
approved a motion to expel the three-term lawmaker,
with the final decision set to be voted by a party
lawmakers later this week, requiring a majority to pass.

Kim, who denies all allegations and seeks more time to
explain himself, says he would quit politics if he were
found legally accountable for any of the allegations. He
has refused to leave the party voluntarily and is under
police investigation over suspected bribery, antigraft
violations and alleged interference in a police
investigation involving his wife. [The Korea Herald]

South Korea: Government details reform
agencies replacing scandal-ridden
Prosecutor’s Office

(co) The prosecution reform task force on January 12
unveiled details for two new bodies set to replace the
decades-old Prosecutors' Office, following last
September’s legislative approval to dismantle the
centralized prosecutorial system.

Under the plan led by the Lee Jae Myung
administration, investigative powers will be transferred
to the new tentatively named Serious Crimes
Investigation Agency, under the Ministry of the Interior
and Safety, while indictment decisions will rest with a
separate Indictment Agency, to be placed under the
Ministry of Justice, introducing institutional checks and
balances.

Officials said the restructuring aims to disperse long-
concentrated authority, strengthen safeguards for civil
rights and restore public trust in the criminal justice
system ahead of the Prosecutors’ Office's abolition in
September 2026. [The Korea Herald] [The Korea Times]
[Hankyoreh]
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The Supreme Prosecutors' Office, established in 1948,
is the highest prosecutorial authority in South Korea,
overseeing nationwide prosecution services,
supervising investigations and exercising the power to
indict in criminal cases. It came under repeated
scrutiny over numerous corruption scandals,
allegations of politically motivated investigations and
abuses of power.

South Korea: Laid-off subcontractor
workers rally over GM Korea logistics
dispute

(co) Civic groups and former workers of a logistics
subcontractor for General Motors (GM) Korea rallied
January 12 in central Seoul, accusing the Labor Ministry
of inaction after 120 workers were dismissed following
unionization and the termination of a long-standing
subcontract.

The workers say the layoffs amount to anti-union
retaliation and are demanding reinstatement and
direct negotiations with GM Korea as the principal
contractor, a claim the automaker rejects as beyond its
legal authority. [The Korea Herald]

South Korea: President Lee orders special
investigation into alleged drone intrusion
into North Korea

(co) South Korea has launched a joint military-police
investigation into allegations that drones from the
South entered North Korea's airspace, seeking to
contain tensions and clarify that the incident was not a
military operation. The probe was ordered by
President Lee Jae Myung, who directed authorities to
establish the facts swiftly and assess potential legal
violations, citing serious risks to national security and
peace on the Korean Peninsula.

North Korea has accused South Korea of infringing on
its sovereignty by sending drones into its airspace in
September last year and again on January 4, warning
that Seoul should be ready to "pay a high price" for
what it called a provocation.

The Lee administration rejected the allegations, with
Defense Minister Ahn Gyu-back calling them
"absolutely not true", noting that the drones shown by
Pyongyang appear to resemble commercially available
civilian models, creating speculation that civilians may
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have been involved rather than the military. Officials
stressed there was no intent to provoke Pyongyang
and said findings would be disclosed once the
investigation is completed. [The Korea Herald]

While Seoul has floated the idea of an inter-Korean
joint investigation as a confidence-building measure,
analysts say a positive response from the North
remains unlikely. [The Korea Times]

South Korea: Defense ministry moves to
dismantle military unit tied to 2024
martial law

(dql) A defense ministry task force has recommended
dismantling South Korea's Defense Counterintelligence
Command, citing its alleged role in supporting former
President Yoon Suk Yeol's failed 2024 martial law bid
and long-standing concerns over political abuse. [The
Korea Times]

The plan would break up the unit's sweeping powers,
shifting investigations to an existing military body,
creating a new, civilian-led intelligence agency with
reduced staffing, and abolishing centralized personnel
background checks across the armed forces. The
administration of President Lee Jae Myung has pushed
the move as part of broader civil-military reform.

If implemented, the reform proposals would formally
end the Defense Counterintelligence Command's 78-
year history, following revelations that the unit played
a central role in the 2024 martial law attempt. Long
criticized for concentrating excessive power, the
command has been repeatedly implicated in major
political abuses. This includes staging a false-flag
“communist guerrilla” incident in 1952 to justify
President Syngman Rhee's martial law, playing a
central role in the 1979 military coup that brought
General Chun Doo-hwan to power who established a
military dictatorship, and conducting illegal civilian
surveillance revealed in 1990. [Hankyoreh]

Critics, however, warn the breakup could weaken
counterintelligence effectiveness against North Korea
and other threats, while some military officials
question whether the restructuring meaningfully limits
power or simply redistributes it under the defense
minister. [The Korea Herald 1]

Prosecutor seek 15 year-sentence for ex-interior minister
over martial law involvement
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(co) A special counsel team sought a 15-year prison
sentence for former Interior Minister Lee Sang-min,
accusing him of knowingly aiding former President
Yeol's brief imposition of martial law. Special counsel
Cho Eun-suk's team argue that Lee "took part in the
crime of destroying the Constitution" by not stopping
Yeol from declaring martial law and by ordering
utilities cut to critical media outlets, and furthermore
committing perjury during Yoon's impeachment trials.
[The Korea Herald]

Officers who defied political pressure under Yoon
administration promoted in signal of military reform

Separately, the defense ministry has promoted two
officers who resisted political pressure during major
controversies under the Yoon, signaling a shift in
military leadership norms. Col. Park Jung-hoon,
removed in 2023 after refusing to alter an investigation
into the death of a Marine and later acquitted of
insubordination, was promoted to brigadier general
and appointed acting head of the Criminal
Investigation Command.

Col. Kim Moon-sang, who defied orders to deploy
troops to Seoul during Yoon's 2024 emergency martial
law declaration, was also promoted and assigned to a
senior post at the Joint Chiefs of Staff.

The promotions were part of a broad reshuffle that
elevated 41 officers to major general and 77 to
brigadier general, which the ministry said prioritized
constitutional loyalty and professionalism. The changes
coincided with renewed scrutiny of past interference in
military investigations, including a 150-day special
counsel probe that indicted 33 people, among them
former President Yoon, in connection with the 2023
Marine death case.

The reshuffle also reflected greater diversity in senior
ranks, including five female officers promoted this year
— one to major general and four to brigadier general,
the highest number on record. [The Korea Herald 2]
[The Chosun Daily]

South Korea: KF-21 fighter jet test flights
completed

(dgl) South Korea has finished all scheduled test flights
of its KF-21 fighter jet, clearing the path for
deployment to the Air Force later this year, according
to the Defense Acquisition Program Administration
(DAPA)—the country’s government agency responsible
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for defense procurement and military technology
development.

The final test involved the fourth prototype over the
southern sea near Sacheon, confirming the aircraft's
stability, performance, and operational capabilities as a
4.5-generation fighter.

The KF-21 project, led by Korea Aerospace Industries in
partnership with the Agency for Defense Development,
225 domestic companies, and multiple government
research institutes, represents over two decades of
development. Since its first prototype flight in 2022,
the jet has completed roughly 1,600 test flights over 42
months without incidents, covering more than 13,000
test conditions.

DAPA plans to conclude system development in the
first half of 2026 and begin delivering mass-produced
aircraft to the Air Force in the second half. Officials say
the KF-21 demonstrates South Korea’s advanced
aviation technology and aims to compete
internationally. [The Korea Herald]

South Korea: Defense lawyer downplays
espionage charges against Chinese teens

(co) An attorney for two Chinese teenagers charged
with espionage-related offenses argued at their first
trial that the case amounts to youthful misconduct
without any external direction or collusion, rejecting
prosecutors’ claims of coordinated or guided activity.

The defendants, aged 17 and 19, are accused of
repeatedly photographing military bases and major
airports from the second half of 2024 through March
2025 and attempting to intercept aviation
communications. The next hearing set for February 3.
[The Korea Herald]

Taiwan: Opposition blockade of
government’s 2026 budget drags on

(dqgl) Taiwan’s opposition parties again used their
legislative majority to block both the government's
2026 general budget and a separate large-scale
defense spending package, citing alleged legal flaws
and insufficient transparency.

Lawmakers from the Kuomintang (KMT) and the
Taiwan People’s Party (TPP)—which hold the majority
in the parliament—voted down a motion to send the
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budgets to committee, defying warnings from the
premier that failure to pass the NTD 3.03 trillion (USD
95.9 billion) general budget would temporarily freeze
nearly NTD 299.2 billion (USD 9.5 billion) in funds,
including allocations for defense and local
governments. [Taipei Times 1]

While essential government functions can continue
under a provisional budget based on last year's
spending, the opposition insists the Lai Ching-te
administration must first revise the budget to comply
with existing laws, including funding for previously
approved pay and pension increases for military
personnel, police, and firefighters—measures the
Cabinet is challenging in court.

The same opposition bloc has repeatedly rejected
President Lai's proposed NTD 1.25 trillion (USD 39.5
billion) special defense budget, demanding a legislative
briefing and clearer details, and arguing that delays in
U.S. weapons deliveries make the plan insufficiently
justified. [Focus Taiwan]

KMT vows legal action over government’s refusal to fund
police and firefighter pension hikes

Adding to the budget standoff, the KMT pledged legal
support to retired police officers and firefighters
affected by the government's refusal to fund pension
increases mandated by a law passed by the
opposition-led Legislature and signed by President Lai.
The KMT said it will help retirees seek administrative
reviews, cover legal costs, and file lawsuits to compel
the government to allocate the necessary funds.

The Cabinet has frozen implementation of the
increases, arguing that lawmakers overstepped their
authority by passing legislation that raises government
spending, and has asked the Constitutional Court to
intervene. [Taipei Times 2]

Taiwan: Main opposition party chair
signals openness to renewed party-to-
party dialogue with Chinese Communist
Party

(yl) Cheng Li-wun, Chairperson of the main opposition
party, the Kuomintang (KMT), declined to confirm
details of a reported late-January resumption of the
KMT-Chinese Communist Party forum in Beijing,
stating only that any cross-strait talks would not be
conducted in secret. Media reports said the long-
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suspended party-to-party dialogue could take place
later this month.

Cheng said she has sensed increased goodwill from
Beijing since assuming party leadership and that the
KMT is preparing to restart exchanges focused on
topics such as climate policy, disaster prevention,
demographic challenges, and artificial intelligence.

The ruling Democratic Progressive Party (DPP)
criticized the reported plans, warning against
engagement with Beijing amid ongoing military and
diplomatic pressure on Taiwan. [Focus Taiwan]

Taiwan: President Lai announces approval
of USD 93 million smart health care
subsidy plan

(acl) On January 11, President Lai Ching-te said his
administration has approved 197 subsidy programs
totaling around USD 93 million to promote the
adoption of “smart health care” technologies by
medical institutions. He made the remarks while
speaking at the 19th Nobel Health Care Forum in
Taipei.

The subsidies are part of the five-year Healthy Taiwan
Cultivation Plan, a USD 1.54 billion initiative launched
last year aimed at improving health care through talent
development, improved working conditions for
medical staff, and strengthened social responsibility.
The smart health care programs are primarily intended
to optimize clinical workflows and improve service
efficiency.

Lai also emphasized that integrating health care and
technology could become the country’s next major
pillar of development, adding that the government will
work closely with all sectors to advance that goal.
[Focus Taiwan] [Taipei Times] [Taiwan News]

Taiwan: President Lai sets goal of training
500,000 Al professionals by 2040

(acl) On January 10, President Lai Ching-te said the
government has set a target of cultivating 500,000
artificial intelligence (Al) professionals by 2040,
supported by a planned USD 3.16 billion injection into
a venture capital fund.
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Speaking at the 2026 Al talent forum in Taipei, Lai said
national competitiveness would increasingly depend
not only on advanced semiconductor manufacturing,
but also on the ability of people across sectors and
disciplines to effectively use Al. To support this effort,
the government plans to expand Al training courses
across the public sector and encourage civil servants
and students to develop Al-related skills.

Lai added that Al presents a key opportunity for
Taiwan's economic transformation through
collaboration among government, industry, and
academia. By expanding the domestic Al talent pool,
the government aims to help small and medium-sized
enterprises accelerate digital upgrades and strengthen
their competitiveness. [Focus Taiwan]

Taiwan: Ruling party proposes tougher
anti-Infiltration penalties amid Chinese
Communist Party influence concerns

(dqgl) Ruling Democratic Progressive Party (DPP)
Legislator Wang Ting-yu has proposed amending
Taiwan's Anti-Infiltration Act to impose a minimum
one-year prison sentence for violations, aiming to raise
the cost of hostile influence by the Chinese Communist
Party (CCP).

The amendment would also extend the law to
individuals intending to run for public office, though
the Interior and Justice Ministries flagged challenges in
defining and proving intent prior to official candidate
registration.

The main opposition party, the Kuomintang (KMT)
criticized Liang for remarks implying defendants might
be guilty even if acquitted, arguing it undermines the
presumption of innocence. Liang defended his
comments, saying they reflected prosecution
challenges, not political interference, and underscored
Taiwan'’s judicial independence. [Taiwan News]

Taiwan: Former Coast Guard officer
sentenced leaking military secrets to
China

(dqgl) A former Taiwanese Coast Guard officer, Lee, was
sentenced to seven years and eight months in prison
for accepting cryptocurrency bribes and leaking state
and military secrets to China.
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Serving in the Fleet Branch’s Southern Mobile Patrol,
Lee was recruited in September 2022 by a Chinese
contact and over nearly two years transmitted
classified documents and electronic records via
messaging apps in exchange for 18,522 Tether (about
NTD 576,127 / USD 19,400). [Taiwan News 1]

In a separate case, Taiwanese prosecutors have
charged a former Marine Corps serviceman with
espionage-related offenses after he allegedly pledged
allegiance to China on video and sold sensitive military
information.

The suspect, identified as Chen, reportedly received
payments from a Chinese contact in exchange for
producing propaganda content and passing on
confidential data, including details on weapons
systems, maintenance records, military exercises,
drones, and an undisclosed presidential visit to a naval
base.

Chen, who joined the Marines in 2017, is accused of
beginning the activities in early 2024 after making
online contact with a Chinese individual. Prosecutors
are seeking a heavy sentence under the National
Security Act and the Anti-Corruption Act. Chen has
already been expelled from the military. [Taiwan News
2]

Taiwan: TSMC employee detained over
alleged theft of trade secrets

(acl) On January 8, Taiwan's Intellectual Property and
Commercial Court ordered the incommunicado
detention of a Taiwan Semiconductor Manufacturing
Co. (TSMC) employee accused of stealing the
company’s 14-nanometer (nm) trade secrets.

14 nm semiconductor process nodes sit at the heart of
tech competition and national security, particularly
amid U.S.-China-Taiwan tensions. Although no longer
cutting-edge, 14-nm is often considered a threshold
technology for advanced computing and military-
relevant applications, making its protection a priority
for Taiwan.

The suspect, Chen Wei-chieh, was indicted on January
5 under the National Security Act for allegedly
reproducing trade secrets related to national core key
technologies without authorization. The court said the
alleged offense posed risks not only to TSMC but also
to national security, industrial competitiveness, and
economic development.
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The case emerged during an investigation into the
alleged theft of TSMC's 2nm technology. That probe
focused on former TSMC engineer Chen Li-ming, who
was employed by Tokyo Electron Taiwan Ltd.
Prosecutors later discovered that the company's cloud
storage contained trade secrets related to TSMC's
14nm technology, leading Chen Li-ming to identify
Chen Wei-chieh as an accomplice. A former Tokyo
Electron Taiwan employee surnamed Lu was also
indicted in connection with the 14nm case on
suspicion of destroying evidence.

Chen Li-ming and two other suspects were indicted in
August last year in connection with the 2nm
technology theft and remain in detention. Tokyo
Electron Taiwan has also been indicted in both cases
for allegedly failing to adequately supervise Chen Li-
ming. [Focus Taiwan] [Taipei Times]

Taiwan: Military boosts readiness with
U.S. rifles, Howitzer shells, and Black
Hawk upgrades

(dgl) Taiwan's Marine Corps has begun equipping a
newly established security battalion with US-made
M4AT1 rifles, replacing domestically produced T65K2
weapons that have been in service since the late
1980s. The unit is responsible for protecting land-
based missile and radar assets, largely staffed by
conscripts, and was created as part of recent force
restructuring. A second battalion is expected to follow
later this year. The rifles are believed to have been
acquired through US Foreign Military Financing
approved under the Biden administration.

Separately, Taiwan’'s Ministry of National Defense said
it is accelerating efforts to strengthen domestic
ammunition and explosives production to ensure
wartime resilience. Citing risks to overseas supply lines
and difficulties sourcing key components—particularly
for drones—the ministry plans to expand local
manufacturing, pursue coproduction with partners,
and diversify procurement channels to reduce reliance
on foreign suppliers. [Taipei Times]

In parallel, Taiwan has begun co-producing 155mm
howitzer shells with the U.S. The initiative addresses
defense resilience needs and lessons from Ukraine,
where 155mm shells are the fastest-consumed artillery
rounds. Details on the program were not disclosed,
though the Armaments Bureau indicated successful
collaboration could eventually expand to other
munition types.


https://email.cpg-online.de/t/d-l-gituill-l-hd/
https://email.cpg-online.de/t/d-l-gituill-l-hh/
https://email.cpg-online.de/t/d-l-gituill-l-hk/

The shells will be used by self-propelled and towed
155mm artillery, though they may not be fully
compatible across all gun types. The effort is part of
Taiwan's broader strategy to strengthen domestic
ammunition production, maintain supply
independence, and enhance collaboration with allies
by incorporating foreign technologies. [Taiwan News 1]

In addition, Taiwan’'s Army is reportedly considering
purchasing 30 additional Black Hawk helicopters from
the US to enhance its strike capabilities. The plan
would also retrofit existing utility Black Hawks to carry
and fire Hellfire missiles, rockets, and other weapons,
addressing a gap in platforms capable of launching
such munitions.

Currently, the Army retains 30 Black Hawks for
transport, while 15 were transferred to the National
Airborne Service Corps and 15 to the Air Force's rescue
unit. Existing helicopters can mount heavy machine
guns but lack dedicated missile systems. At present,
only Apache and SuperCobra attack helicopters can
deploy Hellfire missiles, leaving the Army vulnerable if
those platforms are lost in combat. [Taiwan News 2]

Constitutional Law and

-Politics, Human Rights

and National Security in
South Asia

Bangladesh: High Court Division declines
to hear writ challenging same-day
election and referendum schedule

(Im) A bench of the High Court Division of Bangladesh'’s
Supreme Court has declined to hear a writ petition
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challenging the legality of holding the country's next
parliamentary election and a national constitutional
referendum on the same day, and has referred the
case to another bench.

The petition challenges a gazette notification issued on
December 11 of last year that schedules both votes for
February 12, when Bangladesh is due to elect the next
Jatiya Sangsad under the current interim
administration. The accompanying referendum is
intended to seek voter approval for implementing the
July National Charter, a package of proposed
constitutional reforms that would revise key
institutional arrangements, including election-time
governance frameworks and the balance of powers
within the state.

The writ was filed by a Supreme Court lawyer, who
argues that the Constitution does not provide for
elections to be held under an interim government and
that polls may only take place under either an elected
government or a constitutionally defined caretaker
administration. The petition seeks suspension of the
joint schedule, the formation of a caretaker
government, and the announcement of a fresh
election timetable. [Dhaka Tribune 1] [Dhaka Tribune
2]

Bangladesh: Election preparations
marked by parallel security pressures and
procedural corrections

(Im) With less than six weeks remaining before
Bangladesh'’s February 2026 parliamentary election,
the country enters the final pre-election phase under
conditions of elevated physical insecurity alongside
active efforts by the Election Commission to stabilize
the formal contest.

On security, authorities have officially classified 17,556
of 42,761 polling centers nationwide — approximately
41 percent — as “risky,” including 8,746 centers
designated as “highly risky.” The classification is based
on past election-related violence, local political
tensions, and logistical vulnerabilities, with Dhaka
accounting for the single largest concentration of high-
risk polling sites. To mitigate these risks, the police
plan to deploy around 176,000 officers nationwide,
backed by the army and specialized units such as the
Rapid Action Battalion.

These preparations take place against the backdrop of
sustained instability following the August 2024 mass
uprising that forced Prime Minister Sheikh Hasina and
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the Awami League government from power, after
which an interim administration led by Muhammad
Yunus assumed authority. Since then, political violence
has remained elevated. Police data show 3,509 killings
nationwide between January and November 2025,
while rights organizations report over 100 deaths
directly linked to political violence during the same
period. Additional security risks persist due to more
than 700 escaped prisoners still at large and over 1,300
unrecovered firearms looted during the 2024 unrest.
[The Sun] [Dhaka Tribune 1]

Against this backdrop, the Bangladesh Nationalist
Party (BNP) — the country’s main opposition and long-
standing rival of the Awami League — has publicly
warned that arrests or harassment of individuals
perceived as linked to the ousted Awami League could
trigger mass protests, including attempts to surround
police stations. The warning is notable given that the
Awami League is barred from contesting the election
following the suspension of its registration, leaving it
without candidates or an electoral symbol. Despite this
exclusion, large social and political networks
associated with the party remain active. BNP leaders
argue that indiscriminate or preventive law-
enforcement actions risk being interpreted as
collective punishment, potentially catalyzing street
mobilization, clashes with police, and localized unrest
during the campaign period. [Dhaka Tribune 2]

In parallel, the Election Commission (EC) has moved to
consolidate the procedural framework of the vote.
Following scrutiny of nomination papers, 723
candidacies were initially rejected out of 2,568
submissions. By mid-January, 645 rejected aspirants
had filed appeals, of which the EC has already restored
eligibility to a clear majority. Overall, more than three-
quarters of appeals adjudicated so far have resulted in
reinstatement. The EC has committed to disposing of
all remaining appeals by January 18, finalizing the
candidate list ahead of the formal campaign period.
[Dhaka Tribune 3] [Dhaka Tribune 4]

Bangladesh: Late prime minister’s son
formally assumes leadership of key party
after return from exile

(Im) Bangladesh’s main opposition party, the
Bangladesh Nationalist Party (BNP), has formally
appointed Tarique Rahman as its chairman,
consolidating his leadership at a critical moment ahead
of the general election scheduled for February 12,
which will be held alongside a national referendum on
constitutional and political reforms agreed under the
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so-called July Charter. The position became vacant
following the recent death of Khaleda Zia, the former
prime minister and BNP chairperson, who was also
Tarique Rahman’s mother. Her death, and Rahman's
return to Bangladesh in December of last year after 17
years in exile in London, marked a turning point for the
party. [Dhaka Tribune 1]

Rahman had served as BNP's acting chairman since
2018 while living in exile in London. He returned
permanently to Bangladesh in December of last year
after 17 years abroad, a decision taken shortly before
Khaleda Zia's death. His return ended a prolonged
period in which the party was led from outside the
country and marked a shift toward direct electoral
participation.

Since his return, Rahman has begun nationwide
political activities, including visits outside Dhaka,
starting with Bogura, a traditional BNP stronghold and
his family's ancestral home. He is contesting the
February 2026 general election as a direct candidate
for the first time, signaling a more assertive electoral
strategy by the party after years of marginalization.
[Dhaka Tribune 2]

Rahman has also engaged foreign diplomats, holding
meetings with representatives of the European Union,
China, Germany, India, and others. In these meetings,
he welcomed the deployment of international election
observers and emphasized the BNP's intention to
participate fully in the election. Foreign envoys have
focused on the importance of a peaceful and credible
vote and continuity in Bangladesh's external relations.
[Dhaka Tribune 3] [Dhaka Tribune 4] [Dhaka Tribune 5]
[Dhaka Tribune 6] [Dhaka Tribune 7]

Recent opinion polling suggests that the BNP enters
the election as the clear favorite. A nationwide survey
conducted in late 2025 found that roughly 70 percent
of respondents intended to vote for the BNP, while
more than three-quarters expected the party to form
the next government if elections were held under
current conditions. While polls do not predict final
outcomes, they indicate a strong public expectation
that the BNP will return to power after sixteen years of
Awami League rule.

Bangladesh: Islamist party alleges
discrimination in nomination scrutiny

(Im) Bangladesh Jamaat-e-Islami, Bangladesh's largest
Islamist political party that is contesting the upcoming
national parliamentary election for the first time in
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nearly seventeen years, has accused the
administration of bias during the scrutiny of
nomination papers and warned that conditions for a
free and fair vote remain inadequate. Party leaders say
their candidates have faced inconsistent decisions by
election officials, particularly on issues such as dual
citizenship and past convictions, and have demanded
the removal of allegedly partisan Deputy
Commissioners and Superintendents of Police involved
in the process.

The allegations were raised after a Jamaat delegation
met the Chief Election Commissioner, arguing that
identical legal cases were treated differently across
constituencies in a manner unfavorable to Jamaat
candidates. The party also claims that some senior
local officials are acting in favor of rival political forces,
contributing to what it describes as a hostile and
uneven election environment ahead of both the
upcoming parliamentary election and a parallel
national referendum. [Dhaka Tribune 1] [Dhaka
Tribune 2]

This dispute unfolds against a significant political
backdrop. Jamaat-e-Islami was effectively barred from
elections for over a decade after its registration was
canceled by court rulings in 2013, preventing it from
contesting the 2014, 2018, and subsequent polls. In
2025, in the wake of the 2024 mass uprising that
ousted longtime Prime Minister Sheikh Hasina, the
party’s registration and electoral symbol were restored
by the courts and the Election Commission, making the
forthcoming parliamentary election its first formal re-
entry into national electoral politics since the ban.

In parallel with its complaints, Jamaat has
reconstituted its election management committee,
signaling organizational readiness to contest the vote
despite its concerns. Party leaders argue that, after
what they describe as years of political repression,
ensuring administrative neutrality and basic security is
critical if the election and referendum are to be viewed
as credible by the public and international observers.
[Dhaka Tribune 3]

Bangladesh: Interim government reforms
constrained by entrenched bureaucracy

(Im) Transparency International Bangladesh (TIB), the
country’s leading anti-corruption watchdog, has
warned that reform efforts under Bangladesh’s interim
government have been systematically weakened by
the influence of powerful sections of the bureaucracy,
limiting the role of political advisers and undermining
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the stated reform agenda. The assessment was
presented on January 12 at a press conference in
Dhaka by the executive director of TIB.

TIB argues that, in practice, key decisions on what
ordinances are drafted, signed, or implemented are
not taken by the interim government'’s advisory
council, but by a small number of highly influential
bureaucratic actors operating behind the scenes.
According to the organization, these actors shape
which provisions are included or removed, reflecting
not only institutional self-interest but, in some cases,
political considerations as well.

TIB argues that, in practice, key policy and legal
decisions are not determined by the interim
government's advisory council—the body formally
tasked with guiding governance during the transition
and composed of advisers appointed by the interim
leadership—but by a small number of highly influential
bureaucratic actors operating behind the scenes.
According to TIB, these actors shape which ordinances
are finalized, which provisions are included or
removed, and which decisions are implemented,
reflecting institutional self-interest and, at times,
political considerations.

TIB further criticizes the lawmaking process itself,
saying most ordinances were drafted unilaterally with
minimal stakeholder consultation. In some cases, draft
laws were briefly posted online as a token gesture,
while stakeholders who sought engagement faced
exclusion or public discrediting. The organization also
warns that new data and cyber-related laws, despite
containing some modern elements, risk enabling
continued surveillance-based governance reminiscent
of authoritarian practices. [Prothom Alo] [Dhaka
Tribune]

Bangladesh: Interim government moves
toward indemnity ordinance for 2024
uprising participants

(Im) Bangladesh’s interim government is preparing an
Indemnity Ordinance that would grant legal immunity
to individuals described as “July warriors,” according to
Law, Justice and Parliamentary Affairs Adviser Asif
Nazrul. The draft ordinance is expected to be tabled at
the next meeting of the Council of Advisers, the
executive body governing during the current transition.

Nazrul said the proposed ordinance would shield
participants in the July 2024 uprising—a mass protest
movement that led to the fall of former Prime Minister


https://email.cpg-online.de/t/d-l-gituill-l-uk/
https://email.cpg-online.de/t/d-l-gituill-l-uu/
https://email.cpg-online.de/t/d-l-gituill-l-uu/

Sheikh Hasina—from prosecution for actions taken
during that period. He further argued that a separate
legal measure may be needed to cover “preventive
activities” carried out against individuals accused of
violence during the unrest. In public remarks, he
framed the uprising as a popular revolt against what
he described as authoritarian rule and said those
involved had “earned the right to impunity.”

As legal justification, Nazrul cited Article 46 of the
Constitution of Bangladesh, which allows Parliament to
enact indemnity laws, and pointed to historical
precedents, including a 1973 indemnity law for
liberation war fighters and similar measures adopted
after regime changes during the Arab Spring. [Dhaka
Tribune]

Bangladesh: Courts advance major cases
against figures linked to ousted Awami
League government

(Im) Bangladesh’s courts and special tribunals are
accelerating a coordinated set of high-profile legal
proceedings against senior political, security, and
administrative figures associated with the Awami
League, which governed from 2009 until it was
removed from power in the July-August 2024 mass
student-led and public uprising. The cases form a
central pillar of the interim government's effort to
establish accountability for actions taken during the
final months of Awami League rule.

Central to the current phase is a prosecution appeal
seeking the death penalty for former prime minister
Sheikh Hasina and former home minister
Asaduzzaman Khan Kamal, following convictions for
crimes against humanity over the state response to the
2024 protests. In November 2025, Tribunal-1 of the
International Crimes Tribunal (ICT)—a domestic court
mandated to try genocide and crimes against
humanity—imposed mixed sentences of life
imprisonment and death by hanging, ordered
confiscation of assets, and prosecutors are now
seeking to replace the life term with capital
punishment. [Dhaka Tribune 1]

In parallel, a Dhaka special court will hold a hearing on
January 21 to consider framing charges in a sedition
case against Hasina and 285 others. Prosecutors allege
that participants in a December 2024 online meeting
conspired to destabilize the interim government that
was established in the wake of the mass uprising that
ousted the administration and reinstall Hasina. Most of
the accused, including Hasina, remain outside the
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country, and arrest warrants are in force. [Dhaka
Tribune 2]

The ICT is also moving toward charges against Hasina’s
son Sajeeb Wazed Joy and former information
technology minister Zunaid Ahmed Palak for an alleged
nationwide internet shutdown during the unrest, while
considering indictments of former intelligence chief
Ziaul Ahsan for enforced disappearances alongside a
separate corruption case involving BDT 222.8 million
(USD 1.83 million) in unexplained assets. [Dhaka
Tribune 3] [Dhaka Tribune 4] [Dhaka Tribune 5] [Dhaka
Tribune 6]

Bangladesh: Investigation commission
details systemic manipulation of three
national elections

(Im) An investigation commission appointed by
Bangladesh's interim authorities has concluded that
the country's 2014, 2018, and 2024 national
parliamentary elections were conducted under a
coherent, centrally planned strategy designed to keep
the Awami League of longtime ex-Prime Minister
Sheikh Hasina in power. Under Hasina's leadership, the
Awami League governed continuously during this
period but was ousted in August 2024 following a mass
student-led and public uprising, which triggered the
formation of an interim administration led by
Muhammad Yunus.

The commission reported that planning began shortly
after the 2008 election and was implemented through
the coordinated use of the civil administration, police,
Election Commission, and parts of the intelligence
services, including special “election cells.” Over time,
effective control of elections shifted away from the
Election Commission toward the executive
administration.

The 2014 election was described as largely non-
participatory, with major opposition forces absent and
widespread uncontested seats, resulting in a
parliament lacking competitive legitimacy. The 2018
election, by contrast, formally included opposition
parties—most notably the Bangladesh Nationalist
Party (BNP)—but the commission found extensive
manipulation. It estimated that around 80 percent of
votes were cast or sealed at night, before polling
officially closed, and reported administrative practices
that produced turnout exceeding 100 percent in some
constituencies. Opposition parties were said to have
entered the race without full awareness of the ruling
party’s operational strategy.
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In the 2024 election, the BNP and other major
opposition groups boycotted the vote, citing the lack of
credible conditions. The commission found that the
ruling party relied on dummy candidates and internal
party nominees to create the appearance of
competition, while the broader electoral process was
tightly managed by state authorities. Judicial actions—
such as routine denial of bail amid mass arrests—were
cited as reinforcing the electoral environment across
multiple cycles. [Dhaka Tribune] [Prothom Alo]

Bangladesh: White paper exposes long-
term mismanagement in ICT sector

(Im) A government-commissioned white paper
released on January 8 concludes that Bangladesh’s
information and communication technology sector has
been undermined by financial mismanagement, weak
governance, and sustained political interference over
the past 15 years. The report reviews major public ICT
bodies and flagship programs and finds that “digital
transformation” rhetoric was frequently used to justify
politically driven projects with limited economic or
technological impact. [Dhaka Tribune]

Bhutan: Police deny torture in custodial
death but acknowledge transport failures

(Im) Bhutanese police have rejected allegations of
custodial torture following the death of a detainee,
releasing CCTV footage to support their claim that no
violence occurred inside a detention facility. The Royal
Bhutan Police said the footage shows the detainee in
stable condition before and after being escorted to
identify a suspected drug supplier.

Police argue the fatal injuries were sustained during an
attempted escape while the detainee was being
transported in a jail vehicle. Crucially, authorities
admitted serious procedural lapses, including the
absence of police personnel inside the vehicle and
inadequate securing of the detainee during transfer.
These failures, rather than abuse, are cited as the
proximate cause of the incident.

Medical records indicate the detainee suffered severe
head injuries and died days later in hospital. An
internal police investigation has been completed and is
now under review by a senior disciplinary body, with
findings expected to be made public. [Kuensel]
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Bhutan: GST rollout boosts revenue
outlook but creates short-term cost
pressures and distributional stress

(Im) Bhutan's introduction of a five percent Goods and
Services Tax (GST) on January 1 represents the
country’s most far-reaching tax reform in decades,
replacing a fragmented sales tax and excise system
with a unified, consumption-based framework. The
Ministry of Finance projects that GST revenue will
reach BTN 14.18 billion (USD 170.2 million) in fiscal
year 2026-27, a 47.2 percent increase from BTN 9.63
billion (USD 115.6 million) collected under sales taxes
in 2024-25. The increase is driven by a broader tax
base, the elimination of numerous exemptions, and
the introduction of input tax credits that allow
businesses to offset taxes paid earlier in the supply
chain. [Kuensel 1]

Together with complementary income tax reforms, the
GST is intended to strengthen domestic revenue
mobilization and improve fiscal sustainability. Bhutan's
tax-to-GDP ratio has averaged around 13.5 percent
over the past five years, below the World Bank’s
recommended 15 percent threshold. For fiscal year
2025-26, total tax revenue is projected at BTN 74.55
billion (USD 894.6 million), rising to BTN 76.1 billion
(USD 913.2 million) in 2026-27. By comparison, tax
revenue stood at BTN 62.21 billion (USD 746.5 million)
in 2024-25.

In parallel, income tax reforms introduced alongside
GST are designed to cushion households and small
businesses from higher consumption costs. These
include lower and more progressive personal income
tax slabs, the merger of personal and business income
tax for sole proprietors, a reduction in corporate
income tax from 30 percent to 22 percent, expanded
education deductions, new child-related tax credits,
and the ability to deduct the one percent health
contribution from taxable income. Officials argue that
these measures will increase disposable income,
partially offsetting GST's regressive effects. [Kuensel 2]
[Kuensel 2]

However, the transition has produced immediate and
visible cost pressures. GST now applies to a wide range
of services and inputs previously untaxed or zero-
rated, raising household utility bills and increasing
costs across agriculture and livestock supply chains.
Feed, fertilizer, seeds, and agricultural machinery are
now taxed at five percent, contributing to higher prices
for eggs, milk, meat, and other staples. Low-income
households report sharp strain as everyday expenses
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rise, particularly during the transition period in which
pre-GST inventory—already subject to Bhutan Sales
Tax—is effectively taxed again at the point of sale.
[Kuensel 3] [Kuensel 4] [Kuensel 5] [Kuensel 6]

Authorities acknowledge that consumers will bear this
short-term burden until old stocks are exhausted,
arguing that prices should stabilize once the market
fully adjusts to the uniform five percent GST. While
around 2,200 essential items remain zero-rated and
education and core healthcare services are exempt,
the absence of targeted cash rebates or voucher
schemes—used in other countries to protect
vulnerable groups during GST rollouts—has drawn
criticism.

Overall, Bhutan's GST reform reflects a clear strategic
choice to modernize the tax system, broaden the
revenue base, and secure funding for public services
such as health and education, which received BTN
19.13 billion (USD 229.6 million) and BTN 33.36 billion
(USD 400.3 million) respectively under the 13th Five-
Year Plan. Its long-term success will depend on
resolving transitional distortions, strengthening
compliance and enforcement, and managing the social
impact on farmers and low-income households during
the adjustment phase.

Bhutan: Loan repayment relief for hotels
extended amid delay in stimulus loans

(Im) Bhutan's central bank, the Royal Monetary
Authority, has extended hotel loan repayment
deferment by one month to January 31, as the
government continues to work through details of the
Economic Stimulus Plan (ESP) and related support
measures.

The ESP is a government-backed recovery package
launched in 2024 to revitalize key sectors of the
economy through concessional loans, concessional
credit lines, and targeted support structures. The plan
initially envisioned a broader set of stimulus actions,
including support for tourism and small industries, but
early implementation focused lending on agriculture,
livestock, and cottage and manufacturing sectors.
Within this broader framework, a 4 percent interest
subsidy for distressed businesses, including hotels, has
been approved by the ESP Steering Committee but
awaits final Cabinet approval and operational
guidelines before becoming fully operational.

The hotel loan deferment is one of seven structural
relief measures introduced by the central bank to help
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hoteliers affected by the pandemic and its prolonged
after-effects. Initially set to expire in September 2025,
it was extended to December 30, 2025, and has now

been further prolonged due to the delay in releasing

the ESP's concessional credit facilities for the tourism
sector. [Kuensel]

Bhutan: Audit flags systemic failures in
public asset tracking despite central
inventory system

(Im) Bhutan's national audit authority has warned of
significant weaknesses in public asset management
after finding that large volumes of government-owned
property remain untracked or underutilized, despite
the existence of a centralized digital inventory system.
According to the audit report, more than 170 cases of
non-compliance were identified across over 80
agencies, including missing records for furniture,
equipment, land, and buildings. In several instances,
public assets worth millions of Bhutanese ngultrum
were either not entered into the system or left idle
after procurement.

The audit also highlighted losses linked to poor
planning and coordination, including perishable inputs
nearing expiration and development equipment
rendered unusable because of unresolved
administrative issues. In one case, imported
equipment funded through a United Nations program
remained non-operational because no power
connections had been arranged, undermining the
intended development impact. [Kuensel]

Bhutan: State utility, India’s Adani Group
move ahead with first project under 5,000
MW hydropower pact

(Im) Bhutan has formally advanced its large-scale
hydropower partnership with India through a new
agreement between Druk Green Power Corporation,
the country's main state-owned electricity producer,
and Adani Power, part of the Adani Group, one of
India’s largest conglomerates with major interests in
energy and infrastructure.

The memorandum of understanding activates the first
project under a broader plan to jointly develop up to
5,000 megawatts of hydropower capacity in Bhutan.
The initial project is the 570 megawatt Wangchhu run-
of-the-river plant in western Bhutan, structured as a
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joint venture in which Druk Green Power retains a 51
percent majority stake and Adani Power holds 49
percent. Construction has now formally begun,
following earlier concession and shareholder
agreements concluded in September 2025. [Kuensel]

India: Federal agency raids fuel
confrontation between ruling and
opposition parties ahead of state election

(dqgl) On January 8, the Enforcement Directorate (ED)—
the government’s law enforcement and economic
intelligence agency—carried out coordinated raids on
the offices of political consultancy I-PAC and the
residence of its head, Pratik Jain, in connection with an
alleged coal smuggling case, prompting a sharp
escalation in tensions between the opposition
Trinamool Congress (TMC) Party and the ruling
Bharatiya Janata Party (BJP)-led central government.

The case involves alleged illegal coal excavation and
sales by a syndicate, with proceeds that the ED claims
were laundered through underground money-transfer
networks and partly funneled into I-PAC operations —
a connection that is now central to the ongoing raids
and legal battle. [The Indian Express]

Senior TMC leaders and MPs responded with protests
outside Home Minister Amit Shah's office in Delhi,
where several were briefly detained by police. The
party accused the central government of weaponizing
federal agencies and law enforcement to intimidate
the opposition and shape the electoral environment in
West Bengal, which is due to hold state assembly
elections in March-April.

The raids have heightened political sensitivities
because I-PAC—founded by election strategist
Prashant Kishor and closely associated with the TMC
since 2019—has played a central role in the party’'s
recent electoral successes. TMC leaders argue that the
operation was aimed less at addressing corruption
than at accessing campaign strategy and weakening
the party ahead of the polls, alleging selective
enforcement that spares politicians aligned with the
BJP.

The party also accused the home minister of
suppressing dissent through police action and
portrayed Chief Minister and TMC founder Mamata
Banerjee as the key defender of democratic norms
against growing central overreach in an increasingly
polarized, election-driven political environment. [The
Telegraph] [The Tribune]
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The BJP, for its part, accused Banerjee of obstructing
the ED's investigation during the raids, with senior BJP
leader Ravi Shankar Prasad alleging that the Chief
Minister improperly interfered with a central probe
and suggesting she removed sensitive material during
the search, casting suspicion on her and TMC.

Banerjee rejected the allegations, describing the
operation as politically driven and unconstitutional.
She said the agency had seized party-related
documents and digital material linked to upcoming
state elections, which she claimed were wrongly taken
and later retrieved by her. [Hindustan Times]

Meanwhile, the Calcutta High Court postponed a
hearing on the ED’s request to register a criminal case
against West Bengal Chief Minister Mamata Banerjee
after courtroom disruptions on January 9 made
proceedings impossible, setting a new date for mid-
January.

The ED has accused the Chief Minister of obstructing
its probe and sought a court-directed investigation by
the Central Bureau of Investigation, a request that has
so far not been taken up. [The New Indian Express]

India: Opposition party launches
nationwide protest against repeal of rural
job guarantee scheme

(dqgl) On January 10, the main opposition Congress
party launched a 45-day nationwide protest campaign
against the government's recent decision to replace
the Mahatma Gandhi National Rural Employment
Guarantee Act (MGNREGA) with the newly enacted
Viksit Bharat-Guarantee for Rozgar and Ajeevika
Mission (Gramin) law.

The party is demanding the repeal of the new
legislation and the full restoration of MGNREGA as a
legally enforceable, rights-based employment
guarantee with a central role for elected local
governments.

Congress leaders argue that the replacement law was
rushed through Parliament in December 2025 and
accuse the Modi government of diluting rural workers'
right to employment and weakening accountability in
village-level implementation.

The protest will unfold in phases across districts,
villages, and state capitals, culminating in nationwide
rallies by late February. [The Tribune]


https://email.cpg-online.de/t/d-l-gituill-l-nt/
https://email.cpg-online.de/t/d-l-gituill-l-ni/
https://email.cpg-online.de/t/d-l-gituill-l-nd/
https://email.cpg-online.de/t/d-l-gituill-l-nd/
https://email.cpg-online.de/t/d-l-gituill-l-nd/
https://email.cpg-online.de/t/d-l-gituill-l-nh/

The controversial legislation was cleared by the Upper
House in a post-midnight session on December 18,
following its passage in the Lower House earlier that
day amid unprecedented scenes of protest, including
opposition MPs tearing copies of the bill in the well of
the House and Congress party allies like the Trinamool
Congress (TMC) and Rashtriya Janata Dal (RJD)—two
major regional parties—staging a 12-hour overnight
sit-in protest at the Parliament complex (see AiR No.
51, December/2025, 4).

In a related development, a senior Congress lawmaker
criticized police action against a student-led protest in
Varanasi—Prime Minister Narendra Modi's electoral
constituency—on January 11, accusing the government
of using excessive force to suppress lawful dissent. The
demonstration, organized by the National Students'
Union of India, the student wing of the Congress party,
was part of the party’s anti-GRAMIN campaign.
[Devdiscourse] [Bhaskar]

India: Supreme Court seeks government
response on law granting immunity to
election commissioners

(dqgl) The Supreme Court has formally asked the central
government to respond to a public interest petition
challenging a 2023 law that grants sweeping immunity
to the Chief Election Commissioner and Election
Commissioners for actions taken in office.

While agreeing to examine whether such protection is
compatible with the Constitution, the court declined to
suspend the provision for now.

The petition argues that the law unlawfully shields
election officials from judicial scrutiny and grants an
unprecedented level of immunity not even accorded to
the President or state governors. [The New Indian
Express]

Section 16 of the Chief Election Commissioner and Other
Election Commissioners (Appointment, Conditions of
Service and Term of Office) Act, 2023, grants the Chief
Election Commissioner (CEC) and Election
Commissioners (ECs) blanket protection from civil and
criminal proceedings for any acts, words or decisions
made while performing — or purporting to perform —
their official duties.

Supreme Court seeks Election Commission reply on
alleged irregularities in West Bengal voter roll revision
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In a separate move, on January 12, the Supreme Court
asked the Election Commission (EC) to respond within
a week to petitions by two opposition Trinamool
Congress MPs challenging the conduct of the Special
Intensive Revision of electoral rolls in West Bengal.

The petitioners allege that the poll body has followed
arbitrary and irregular procedures, including issuing
instructions to election officials through informal
channels such as WhatsApp rather than formal written
orders. They also question the creation of a new
“logical discrepancy” category of voters, which has
reportedly led to large-scale deletions from the draft
rolls and the issuance of hearing notices without clear
legal backing. The pleas seek extensions of deadlines, a
halt to informal instructions, and safeguards to ensure
eligible voters are not excluded before the final roll is
published. [The Tribune]

The Special Intensive Revision (SIR) is an exceptional
exercise conducted by the EC to thoroughly update
electoral rolls in a specific state or region. Unlike
routine annual revisions, an SIR involves house-to-
house verification, fresh scrutiny of voter records and
extensive document checks to identify ineligible entries
such as duplicate, shifted or deceased voters.

Opposition parties accuse the EC of conducting SIR
exercises in ways that could distort electoral outcomes
to their disadvantages (see AiR No. 50,
December/2025, 3).

India: Government projects world’s
fastest growth for fiscal 2026

(dgl) The government projects economic growth of 7.4
percent in the fiscal year ending March 2026, up from
6.5 percent in the previous year. The figure maintains
the country's status as the world's fastest-growing
major economy despite punitive US tariffs and
geopolitical tensions.

The rebound follows a slowdown signaled by earlier
estimates for fiscal 2025, later revised upward. Growth
is expected to be driven mainly by private
consumption and stronger government spending,
while exports face headwinds from prolonged high US
tariffs on Indian goods.

The economy has nonetheless outperformed
expectations in the first half of fiscal 2026, prompting
the central bank to raise its growth outlook to 7.3
percent. Easing inflation has allowed the Reserve Bank
of India to cut interest rates, even as it cautions about
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emerging weaknesses in some sectors. [CNBC] [The
Tribune]

Meanwhile, according to the UN's World Economic
Situation and Prospects (WESP) 2026 report, India’s
economic growth is expected to remain resilient,
easing slightly from an estimated 7.4 percent in 2025
to 6.6 percent in 2026, supported by strong household
consumption, sustained public investment, and a more
accommodative interest rate environment.

Despite global uncertainties and trade tensions, India
is projected to continue driving South Asia’s expansion,
with the region’s GDP forecast to grow 5.6 percent in
2026 and 5.9 percent in 2027.

The report contrasts India and South Asia'’s
performance with the global outlook, which is
expected to slow to 2.7 percent in 2026 from 2.8
percent in 2025, well below the pre-pandemic average
of 3.2 percent. While global growth in 2025 showed
unexpected resilience, the UN warned that subdued
investment and limited fiscal space could prolong slow
growth. [United Nations India] [The Economic Times]

Retail inflation remains below central bank target

Meanwhile, India’s retail inflation accelerated in
December to its fastest pace in three months as the
pace of food price declines moderated, though overall
inflation remained well below the Reserve Bank of
India’s (RBI) target band. Headline inflation rose to 1.33
percent year-on-year from 0.71 percent in November,
undershooting market expectations and marking the
fourth consecutive month below the 2-6 percent target
range. Food prices continued to fall, led by vegetables,
but the declines were less pronounced than in
previous months.

Economists see inflation having bottomed out, with
gradual upward pressure expected in the coming
months, driven partly by firmer core inflation and a
weaker rupee. Core inflation rose to around 4.6
percent, reflecting resilient demand and higher gold
prices.

Benign inflation and strong growth prompted the RBI
to cut rates last month, and further easing remains
possible ahead of its February policy meeting.
[Reuters]

India: Proposed smartphone security
rules trigger pushback from global tech
firms
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(dqgl) India is considering sweeping new mobile security
rules that would significantly expand government
oversight of smartphones, including proposals for
source-code access, advance notification of major
software updates, and extensive device-level security
controls. Drafted in 2023 and now under review for
legal enforcement, the measures are framed by the
government as a response to rising online fraud and
data breaches in the world’s second-largest
smartphone market.

Major global manufacturers such as Apple, Samsung,
Google and Xiaomi, represented by the Indian industry
body MAIT (Manufacturers' Association for Information
Technology), are pushing back privately. They argue
the 83 proposed standards have no international
precedent, risk exposing proprietary technology, could
delay urgent security updates, and would impose
heavy technical burdens, including battery-draining
malware scans and impractical data storage
requirements. Access to source code and mandatory
“vulnerability analysis” by Indian test labs are cited as
particularly unacceptable.

The IT ministry says consultations are ongoing, has
denied that it intends to seek source code, and insists
it is working toward a balanced regulatory framework.
Similar past disputes show New Delhi is willing to both
retreat under pressure and press ahead when security
concerns dominate. [Reuters]

India: Power projects commissioned in
boost for energy security and
infrastructure growth

(dqgl) India has advanced its power sector, with 43 out
of 53 reviewed projects—worth about USD 5 billion—
already commissioned and 10 ongoing projects valued
at USD 1.3 billion progressing towards completion.
These projects include 27 transmission, 14 thermal,
nine hydro, and three coal mine projects, running
under the Pro-Active Governance and Timely
Implementation (PRAGATI) framework.

Launched by Prime Minister Narendra Modi in 2015,
PRAGATI is a central government-led multi-modal
platform for monitoring and expediting key
infrastructure and development projects across the
country.

The initiative has helped overcome key bottlenecks
such as land acquisition, environmental clearances,
fuel linkages, right-of-way permissions, and


https://email.cpg-online.de/t/d-l-gituill-l-pu/

coordination gaps between central and state agencies,
addressing over 70 percent of project challenges.

Under the multi-layered PRAGATI framework, India has
reviewed and fast-tracked 237 power projects worth
approx. USD 128 billion. [Devidiscourse] [The Tribune]

India: Over 60 Maoist insurgents
surrender

(dgl) Sixty-three Maoist insurgents surrendered to
security forces in Dantewada district in the state of
Chhattisgarh—a central battleground of the Maoist
insurgency in India—under a state-backed
rehabilitation program. All those who laid down arms
will receive immediate financial assistance and longer-
term rehabilitation support.

The group, which included senior operatives active
across the forested region of Bastar and border areas
with neighboring Odisha.

The development follows similar surrenders in
neighbouring districts and forms part of a broader
trend, with more than 1,500 Maoists laying down arms
in Chhattisgarh in 2025.

The surrender comes amid the central government's
push to eliminate Naxalism—a left-wing Maoist
insurgency in India, rooted in armed rebellion by
extremist groups in rural and tribal areas—nationwide
by March 31, 2026. [The Tribune]

India: Defense ministry eyes leasing
amphibious aircraft to boost naval reach,
maritime response

(dgl) The defense ministry has invited international
suppliers to propose four amphibious aircraft that can
operate from both sea and land, with plans to lease
them for the Navy for an initial four-year period. The
aircraft would support logistics, long-range search and
rescue, special operations and humanitarian missions,
with secondary roles in maritime security.

The move revives an effort begun nearly a decade ago,
after a previous plan to acquire Japan's US-2 seaplanes
failed to materialize. Amphibious aircraft are seen as
particularly valuable for rapid response and security
operations in remote island territories such as the
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Andaman and Nicobar and Lakshadweep chains. [The
Tribune]

India: Indigenous anti-tank missile,
artillery shells successfully tested

(dqgl) The Defence Research and Development
Organisation (DRSO)—India’s principal government
agency for military research and defence technology
development—has successfully tested an indigenously
developed, third-generation man-portable anti-tank
guided missile capable of engaging moving targets with
a “fire-and-forget” top-attack profile.

The missile, which can be deployed from tripods or
vehicles and has a range of up to four kilometres,
incorporates advanced domestic technologies that
enable day-and-night operations and effectiveness
against modern main battle tanks. The system has
been developed with support from multiple DRDO
laboratories and state-owned defence firms, marking
another step toward operational readiness. [The
Tribune]

In parallel, the Indian Institute of Technology Madras
(IIT Madras), a leading public engineering and research
university, has developed advanced artillery shells with
built-in propulsion that can extend the firing range of
existing Indian gun systems by nearly 50 percent
without reducing their destructive effectiveness.

Tests show substantial range gains across multiple
Indian artillery platforms, achieved by integrating a
ramjet engine that provides sustained propulsion after
launch. The technology—widely seen as a
breakthrough in indigenous defence innovation—has
been validated through extensive field trials with the
Indian Army and allows longer-range strikes without
requiring new guns or costly missile systems. [Asia Net
News]

India: Satellite launch fails

(dql) India’s Polar Satellite Launch Vehicle (PSLV)
suffered a failure during ascent, losing its primary
Earth observation satellite and 15 co-passenger
spacecraft after a loss of attitude control during the
third-stage burn. The anomaly caused the rocket to
deviate from its flight path and terminate the mission.

Among the lost payloads were satellites from India and
several international partners, including the UK,
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Thailand, Nepal, Brazil and Spain.

This marks the second PSLYV failure since mid-2025,
both linked to issues with the solid-fuel third stage and
may delay upcoming PSLV missions. [Space News]

Maldives: Local elections update, voter
registry opened as debate grows over
councils’ role and proposed election
merger

(Im) The Elections Commission (EC) has published the
voter registry for the Local Council and Women's
Development Committee elections scheduled for April
4, listing 294,937 eligible voters. The EC has opened a
complaints window until January 18, allowing voters
and political parties to request corrections, additions,
or removals to ensure the accuracy of the registry.
[The Sun 1]

The technical preparations for local elections are
unfolding amid a broader political debate over the
structure and purpose of democratic institutions.
Former Maldivian Vice President Faisal Naseem has
publicly criticized the government’s proposal to merge
presidential and parliamentary elections, arguing that
the move would weaken Parliament's independence
and concentrate power in the executive. He warned
that repeated constitutional amendments under the
current parliamentary majority risk eroding checks and
balances, particularly in relation to appointments to
independent institutions. [The Sun 2]

Against this backdrop, President Dr. Mohamed Muizzu
has sought to narrowly define the role of local councils
ahead of the April polls. He stressed that councilors
are not elected to hold the central government
accountable, but to implement development projects
and deliver municipal services under the executive
branch. Campaigning on promises of “holding the
government to account,” he argued, risks politicizing
local governance and slowing development, pointing to
stalled infrastructure projects where councils have not
cooperated with land handovers. [The Sun 3]

Maldives: Opposition party’s internal rifts
dominate run-up to April local council
elections

(Im) The main opposition Maldivian Democratic Party
(MDP) is entering the April local council elections under
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continued internal strain, despite repeated public calls
for unity from its leadership. Interim party chair and
Member of Parliament Abdul Ghafoor Moosa warned
that factional infighting could cost the party key
councils, urging members to set aside divisions that
emerged during and after the 2023 presidential
election. [The Sun 1]

Those divisions center on the split between supporters
of former President Ibrahim Mohamed Solih and
former President Mohamed Nasheed. After losing the
MDP presidential primary in 2023, Nasheed left the
party and led a breakaway group, The Democrats,
which contested the election separately and did not
endorse Solih in the runoff. That split is widely seen
within the MDP as having contributed to President
Mohamed Muizzu's victory. Nasheed and most of his
supporters rejoined the MDP in mid-2025, but tensions
have persisted.

The fault lines are now most visible in the contest for
the influential Malé City mayoral ticket. Incumbent
mayor Adam Azim is seeking a second term, while
former Member of Parliament Ali Azim, backed by
Nasheed and figures associated with The Democrats, is
challenging him in the party primary. Adam Azim and
his supporters argue that those who left the MDP in
2023 “handed the country” to the current
administration and should not be rewarded with
leadership positions. They emphasize cooperation with
the government to deliver municipal services, citing
completed projects despite budget constraints. [The
Sun 2]

By contrast, Ali Azim’'s camp frames the mayoral role as
a platform to politically challenge the government. This
argument has been sharply rejected by Adam Azim's
supporters, including former Member of Parliament
Rozaina Adam, who stress that under Maldivian law,
local councils operate under the executive branch and
are mandated to deliver services, while political
accountability rests with Parliament. [The Sun 3]

Maldives: Deputy mayor rejects
allegations of irregular land dealings
during president’s mayoral tenure

(Im) The deputy mayor of Male’, Mohamed Areesh, has
publicly denied claims that President Mohamed Muizzu
engaged in irregular land sales or leases during his
two-and-a-half-year tenure as mayor of the capital,
pushing back against accusations circulating during the
opposition's mayoral primary campaign. Areesh, a
former member of the main opposition Maldivian
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Democratic Party who later joined President Muizzu's
governing Progressive National Congress, said no
unlawful land transactions took place and argued that
Muizzu's time as mayor focused on improving
municipal services, urban cleanliness, and direct
engagement with residents.

The remarks come amid renewed scrutiny of land and
asset management in Male'. While defending Muizzu,
Areesh acknowledged that the Anti-Corruption
Commission had previously examined alleged
irregularities related to the allocation of parking zones.
In response to those concerns, the Local Government
Authority and the Ministry of Transport temporarily
suspended the sale of 1,000 parking slots to private
individuals to ensure compliance with legal
procedures. [The Sun]

Maldives: Former agriculture minister
appointed president of human rights
commission

(Im) Former agriculture minister Aishath Rameela has
been appointed president of the Human Rights
Commission of the Maldives after receiving unanimous
parliamentary approval during an extraordinary sitting
of Parliament. All 38 lawmakers present voted in favor
following her nomination by President Mohamed
Muizzu in December of last year. [The Sun 1] [The Sun
2]

Rameela had already been appointed as a member of
the commission in late October 2025 with full
parliamentary backing, leading Parliament's Human
Rights Committee to waive a formal interview before
endorsing her elevation. She previously served as the
first minister of the Ministry of Agriculture and Animal
Welfare, created in 2023, and resigned in December
2024 after undergoing overseas treatment for
advanced ovarian cancer, which she publicly disclosed
the previous year.

Maldives: Applications open for Elections
Commission seat as member's term nears
end

(Im) The President’s Office has opened applications to
fill a vacancy on the Elections Commission (EC), as the
five-year term of sitting member Dr. Mohamed Zahir is
set to expire.
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Zahir's impending departure comes with notable
recent context. He previously survived a no-confidence
motion initiated by the People’s National Congress
(PNC)-dominated Parliament, at a time when two other
EC members—then vice president Ali Nashath and
commissioner Mohamed Asif—were dismissed over
serious misconduct allegations, including the creation
and sale of fraudulent political party membership
applications. [The Sun]

Maldives: Media regulator pauses funding
for one outlet as state disbursements
proceed for 39

(Im) The Maldives Media and Broadcasting Commission
(MMBC) has asked the Youth Ministry to temporarily
halt state funding for one private media outlet, while
payments will proceed for 39 other eligible outlets
under the current media support scheme. The
commission said 41 outlets had completed the
required procedures, but two were found to be
operated by the same company, prompting a review.
Disbursements to the remaining outlets will continue
through the Youth and Finance ministries. [The Sun]

The MMBC is a recently established regulator, created
in late 2025 under new media and broadcasting
legislation that consolidated oversight of print,
broadcast, and online media into a single statutory
body. Its establishment was accompanied by public
and professional debate at the time, particularly over
regulatory scope and safeguards for media
independence. More recently, state funding for private
media has drawn criticism from opposition-linked
figures amid broader fiscal pressures, including
shortages of medicines and delays in student
allowances.

Maldives: Anti-corruption probe follows
abrupt dismissal of state power utility
chief

(Im) The dismissal of Ahmed Shamah Rasheed as
managing director of State Electric Company Limited
(STELCO) has triggered both a formal anti-corruption
probe and escalating political allegations over
governance of state-owned enterprises (SOEs) in the
Maldives.

The Anti-Corruption Commission (ACC) has confirmed
that a case has been lodged against Shamah following
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his dismissal on January 11, less than five months after
his appointment. The Privatization and Corporatization
Board, which oversees SOEs, announced the removal
without providing an official reason. Shortly after his
dismissal, an audio recording circulated widely on
social media in which a voice—allegedly Shamah’'s—
appears to suggest that STELCO's procurement head
and another individual were aware of questionable
internal actions. Shamah has publicly denied that the
voice is his, describing the recording as fabricated, and
says he was never informed why he was removed. [The
Sun 1] [The Sun 2]

The procurement head was also dismissed from his
role on the same day, though he reportedly remains
employed within the company. No formal corruption
charges have been announced against either official,
but both dismissals are widely understood to be linked
to suspected irregularities. [The Sun 3]

The episode marks the second time Shamah has been
removed from a senior post at a state-owned
enterprise under the current administration. He
previously served as chief executive officer of Maldives
Industrial Fisheries Company (MIFCO), where he was
suspended in March 2024 amid a corporate-
governance inquiry and dismissed two months later.
He was subsequently appointed state minister for
fisheries before taking up the STELCO postin
September 2025. [The Sun 4]

The latest episode has taken on wider political
significance after former home minister and
presidential candidate Umar Naseer publicly alleged
that corruption across SOEs is systemic and carried out
with the knowledge and direction of President
Mohamed Muizzu. Speaking on television, Umar
claimed senior appointments are used to facilitate
revenue-sharing arrangements benefiting company
executives, political parties, and the presidency, with
consequences only when such arrangements fail or
become public. He also questioned the funding of the
ruling People's National Congress's new headquarters,
alleging misuse of SOE resources. The government has
not responded to these accusations. [The Sun 5]

Maldives: President signals restraint after
capital punishment provision added to
Drugs Act

(Im) After Parliament amended the Drugs Act to allow
capital punishment for importing more than 500 grams
of drugs, President Mohamed Muizzu said the
government does not want to apply the death penalty
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and hopes it will never be used. Speaking on January 8
at the inauguration of the ruling People’'s National
Congress (PNC) headquarters, Muizzu stressed that
capital punishment is intended only as an exceptional
measure, despite being written into law on December
6 last year for large-scale drug trafficking under
Schedule One of the Act.

The amendment goes beyond existing law, under
which the maximum penalty for drug smuggling was
life imprisonment. It follows the president's July 2025
statement that his administration was considering
harsher penalties to confront what it describes as a
worsening drug epidemic. The revised law also
introduces new controls on emerging drugs, expands
asset-seizure powers, adds offences and penalties,
revises Drug Court and treatment procedures, and
strengthens monitoring of drug-related crime and
health impacts. [The Sun]

Maldives: Audit warns national health
insurance fiscally unsustainable

(Im) A performance audit has found that Aasandha, the
Maldives’ tax-funded national health insurance scheme
that provides near-universal coverage and fully covers
approved domestic and overseas medical treatment, is
placing unsustainable pressure on public finances and
requires structural reform. The findings come as the
Maldives faces acute fiscal pressure, including large
external debt repayments due in 2026 and recent
credit-rating downgrades.

Reviewing the period from 2019 to 2024, the Auditor
General reported total state healthcare spending of
MVR 35.8 billion (approximately USD 2.3 billion),
averaging MVR 5.9 billion (around USD 384 million) per
year. Spending under Aasandha alone rose by 32
percent, while the number of beneficiaries increased
by only seven percent, indicating rising per-patient
costs rather than expanded access.

The audit identifies overseas treatment and
pharmaceuticals as key cost drivers. Treatment abroad
accounted for roughly 14 percent of annual Aasandha
spending, while medicines were the single largest
expense, reflecting weak enforcement of maximum
retail price rules and limited cost controls. Private-
sector healthcare spending has also increased steadily.

To curb expenditure, the audit recommends

introducing co-payments for overseas treatment,
shifting Aasandha from universal entitlement to a
targeted system focused on those requiring state
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assistance, enforcing drug price regulations, and
expanding domestic healthcare capacity to reduce
reliance on foreign hospitals. [The Sun 1] [The Sun 2]
[The Sun 3]

Maldives: President ratifies law allowing
re-employment in public service up to age
75

(Im) President Mohamed Muizzu has ratified the Re-
Employment Act, raising the maximum employment
age in the public service from 65 to 75 years, delivering
a key campaign pledge. The law will take effect 30 days
after ratification.

The legislation creates a formal framework allowing
civil servants who reach the standard pension age of
65 to continue working—typically on renewable
contracts—up to age 75. It also allows individuals who
were forced to retire at 65 within the past seven years
to apply for re-employment. The law applies to current
and former public servants, but excludes members of
the armed forces, police, judges, and officials
appointed under the Constitution or specific statutes.

The government has framed the measure as a way to
retain experienced personnel and offer flexibility for
those who wish or need to remain employed. During
the election campaign, President Muizzu argued that
cost-of-living pressures make continued employment
necessary for some retirees. The reform, however,
comes against the backdrop of youth unemployment,
with official statistics showing that 19 percent of young
people are unemployed, and more than 8,000
jobseekers registered with the Ministry of Higher
Education. [The Sun]

Maldives: Government awards 14
infrastructure projects to state-owned
construction firm

(Im) The Maldivian government has awarded 14
infrastructure projects across multiple islands to the
Maldives Transport and Contracting Company (MTCC)
—the country’s largest state-owned construction and
transport firm—for a combined value of MVR 1.67
billion (USD 108.6 million). The contracts, signed by the
Ministry of Construction and MTCC management,
cover port development, dredging, land reclamation,
coastal protection, road works, and an artificial beach.
The awards come as MTCC seeks to stabilize its
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finances after reporting losses in recent quarters. [The
Sun]

Nepal: Nepali Congress special convention
deepens leadership showdown ahead of
March elections

(ec/Im) Nepal's Nepali Congress, the country's oldest
political party and the single largest force in the
dissolved House of Representatives, is entering a
decisive internal confrontation as its second special
general convention continues in Kathmandu, less than
two months before the March 5 House of
Representatives elections. The convention takes place
against the backdrop of the September 2025 youth-led
(Gen Z) protest movement, which triggered the
collapse of the previous government and intensified
public pressure on established parties to renew
leadership, governance practices, and internal
accountability.

At the center of the standoff is party president Sher
Bahadur Deuba, a long-time power broker associated
with coalition management and incremental change,
and the reformist bloc led by General Secretaries
Gagan Thapa and Bishwa Prakash Sharma. The Thapa-
Sharma camp argues that the party has failed to renew
itself in line with its own statute and post-protest
public expectations, warning that delay risks electoral
damage and further erosion of credibility. Deuba'’s
supporters counter that a leadership contest so close
to national elections could fracture the party and
weaken its bargaining position in post-election
coalition talks. [The Kathmandu Post 1]

The confrontation escalated when the special
convention dissolved the existing election committee
and appointed a new five-member panel to oversee
the selection of a new central working committee.
Convention organizers argue that the mandate of the
executive elected at the 14th General Convention in
2021 has expired, justifying leadership renewal ahead
of the polls. Deuba'’s faction disputes this
interpretation, citing alternative provisions in the party
statute and insisting that a special convention cannot
dissolve an elected executive or remove the president
without a two-thirds majority. [The Kathmandu Post 2]

Procedurally, the convention was convened after more
than 54 percent of elected general convention
delegates formally demanded it, meeting the threshold
required under party rules. Organizers claim that over
56 percent—and potentially more—of representatives
have registered attendance in the closed-door session,
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a level that would give the convention decisive political
weight and place Deuba in a minority position within
the party. Legal experts note, however, that while the
convention itself is valid, any binding decisions on
leadership or statute amendments remain vulnerable
to challenge if procedural requirements are contested.
[The Kathmandu Post 2] [The Kathmandu Post 3] [The
Kathmandu Post 4]

Substantively, the reform agenda presented by Thapa
and Sharma goes beyond leadership change. Their
political and organizational reports link declining public
trust to governance failures, corruption, policy
instability, and weak implementation of federalism.
Proposals include internal primary elections for
candidate selection, merit-based appointments,
stricter anti-corruption rules (including automatic
suspension of accused leaders), limits on repeated use
of proportional-representation seats, expanded
inclusion of women, youth and marginalized groups in
party organs, and a constitutional two-term limit for
the prime minister. The reformists explicitly frame the
Gen Z protests as a domestic political reckoning rather
than an externally driven disruption. [The Kathmandu
Post 5] [The Kathmandu Post 6]

Intensive negotiations are under way to avert a formal
split, involving multiple senior figures and mediators,
including Shekhar Koirala. The Thapa-Sharma camp
has pressed demands ranging from recognition of the
special convention and revision of election ticket
distribution to Deuba’s withdrawal from party control
and a clear prime-ministerial nomination process.
Deuba has sought legal advice and held parallel
consultations with senior leaders, as both sides warn
that failure to reach compromise could lead to rival
claims at the Election Commission and possible
litigation at the Supreme Court—disrupting the party’s
election preparations. [The Kathmandu Post 7]

Nepal: Election Commission rules out
diaspora and out-of-constituency voting
for polls as preparations enter final phase

(Im) Nepal's Election Commission has formally
confirmed that diaspora voting and general out-of-
constituency voting will not be implemented for the
March 5 House of Representatives elections, citing
insufficient time and lack of legal, technical, and
logistical preparations. Commission officials stated that
enabling overseas or remote voting would require at
least two years of preparation, far beyond the current
electoral timeline.
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The issue has drawn sustained pressure from Gen Z-
aligned political actors, particularly the Rastriya
Swatantra Party. The party predates the 2025 Gen Z
movement that toppled the government at the time
but has positioned itself as the primary parliamentary
vehicle channeling youth-led demands that emerged
from the protests, including expanded voting rights for
Nepalis living abroad. It has made diaspora voting a
prominent political issue, reflecting Nepal's large
overseas workforce and the political salience of
remittances.

Despite a 2017 Supreme Court ruling directing the
government to facilitate overseas voting for eligible
citizens, the caretaker government ultimately did not
approve a proposed ordinance to amend election laws.
Officials concluded that legal amendments alone
would be ineffective without supporting diplomatic
arrangements, voter verification systems, and overseas
polling infrastructure. As in previous elections, limited
inter-constituency voting will still be allowed for
narrowly defined groups such as security personnel
and government employees on election duty,
prisoners, and senior citizens in care homes. [The
Kathmandu Post 1]

Separately, Prime Minister Sushila Karki met Election
Commission leaders to review election readiness and
enforcement of the code of conduct. The briefing
covered preparations for both the January 25 National
Assembly (parliamentary upper house) election and
the March 5 parliamentary polls. [The Kathmandu Post
2]

Nepal: Alliance of formerly ruling parties
consolidates control ahead of upper
house vote

(ec/Im) Nepal's National Assembly elections on January
25—which precede the March 5 House of
Representatives polls—have effectively become a
formality after an alliance between the Nepali
Congress and the Communist Party of Nepal (Unified
Marxist-Leninist) (CPN-UML) secured decisive
dominance over the electoral college across all
provinces.

This comes in the wake of the September 2025 Gen Z-
led protests, which toppled the Congress-CPN-UML-
led government, triggered the dissolution of the lower
house, and led to the formation of a neutral interim
government tasked with steering the country to
elections.
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The National Assembly is Nepal's upper chamber of
parliament, a permanent body with staggered six-year
terms, renewed by one-third every two years. Its
members are elected indirectly by an electoral college
of provincial assembly members and local government
leaders, giving established parties structural
advantages. While it does not form governments, the
Assembly is central to lawmaking, constitutional
amendments, and institutional continuity—making its
control politically significant ahead of lower house
elections.

Seat-sharing talks initially included the Nepali
Communist Party (NCP)—a recently formed left
alliance bringing together several communist parties,
including the main opposition Maoist Centre, to
contest elections under a unified banner—but
negotiations collapsed over seat allocation. Congress
and CPN-UML then finalized a revised arrangement
under which Congress will contest nine seats, CPN-
UML eight, and one seat will go to Madhesh-based
forces—the Janata Samajbadi Party Nepal and
Loktantrik Samajbadi Party Nepal—which are
themselves in the process of reunification.

That Madhesh seat is expected to be won by Mahantha
Thakur, a veteran figure whose election is widely seen
as assured under the Congress-CPN-UML-backed deal.
With their combined vote weight, Congress and CPN-
UML are set to secure all contested seats, giving the
alliance close to a two-thirds majority in the 59-
member upper house. [The Kathmandu Post 1] [The
Kathmandu Post 2] [The Kathmandu Post 3] [The
Kathmandu Post 4]

Nepal: Former ruling party moves into
campaign mode after restrictions on ex-
prime minister are lifted

(Im) The Communist Party of Nepal (Unified Marxist-
Leninist) (CPN-UML) has formally shifted into election
preparation after an inquiry commission lifted
movement restrictions on KP Sharma Oli, the party
chair and former prime minister, who had been under
scrutiny over the September 8-9, 2025 crackdown on
Gen Z-led protests that ousted his government from
power.

At a party secretariat meeting, the CPN-UML
established two core bodies ahead of the March 5
House of Representatives elections: a manifesto
drafting committee, chaired by Oli himself, and an
election mobilization committee, led by vice-chair Ram
Bahadur Thapa. The party also appointed in-charges
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for all seven provinces, signaling a full-scale campaign
rollout.

Oli used the meeting to accuse the interim government
—formed after the Gen Z protests toppled the CPN-
UML-led administration and led to the dissolution of
the lower house—of creating uncertainty around the
election timetable. He alleged that the government,
together with unnamed foreign actors, was seeking
either to delay the March elections or to hold them in
phases.

The former prime minister also warned of growing
foreign interference, claimed pressure on Supreme
Court judges, and framed the election as a broader
political “movement” requiring psychological and
organizational readiness. Emphasizing grassroots
mobilization, he called for expanded youth
involvement, including the creation of local volunteer
structures. [The Kathmandu Post]

Nepal: Unity between emerging political
forces unravels amid internal disputes
ahead of March elections

(Im) An attempt to unite several newer political actors
in Nepal has broken down less than two weeks after a
formal agreement was announced, exposing internal
disputes within a grouping of recently established
parties ahead of the March 5 House of Representatives
elections.

The Rastriya Swatantra Party (RSP)—a reform-oriented
party founded in 2022 that rose rapidly on an anti-
establishment platform—and the Ujyalo Nepal Party
(UNP)—a newly formed political group led by former
senior bureaucrats and technocrats—announced a
seven-point unity agreement on December 29 of last
year. Under the agreement, the parties were to contest
the elections under the RSP’s name, banner, and
election symbol. The arrangement followed the entry
of Kathmandu Metropolitan City Mayor Balendra Shah
- a prominent symbolic figure during the September
2025 youth-led protests - into the RSP and included
understandings on internal power-sharing and
allocations on the proportional representation (PR)
candidate list submitted to the Election Commission.

The arrangement collapsed within 12 days. On January
11, the UNP announced its withdrawal from the unity
process and appointed Kulman Ghising—a former
senior civil servant and recently resigned energy
minister—as its chair. Ghising had previously served as
UNP’s patron and, under the unity agreement, was
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expected to assume a senior leadership role within the
unified structure.

UNP leaders said the unity failed due to disagreements
over implementation of the agreement, including
leadership hierarchy, candidate selection, and the
distribution of positions within party organs. They
stated that while UNP had proposed 18 candidates for
the PR list, only 14 were included, and not in top-
priority positions. In Nepal's electoral system,
placement on the PR list significantly affects the
likelihood of entering parliament. [The Kathmandu
Post 1]

RSP leaders disputed these claims, stating that Ghising
had made demands they considered incompatible with
the agreement. According to RSP officials, these
included calls to change the party's ideology and name,
secure senior leadership posts, guarantee a fixed
number of central committee positions, exercise
control over constituency candidate selection, and
obtain assurances regarding positions in a post-
election government. RSP representatives said the
party would proceed independently while leaving open
the possibility of future cooperation.

There is also disagreement over the status of the
merger itself. While UNP announced its withdrawal,
Anup Kumar Upadhyay, UNP's former chair, has
publicly stated that the unification remains intact,
acknowledging internal dissent within his party. Some
UNP figures have reportedly explored alternative
alignments with other local political groups contesting
independently. [The Kathmandu Post 2] [The
Kathmandu Post 3]

These national-level fractures are unfolding alongside
intensifying constituency-level contestation. In Jhapa-5,
a long-standing stronghold of ousted ex-Prime Minister
KP Sharma Oli, Balendra Shah has signaled he may
contest the seat. Although no formal announcement
has been made, reports that Shah has begun assessing
local development needs have added weight to the
possibility. [The Kathmandu Post 4]

Nepal: Regional party consolidation and
defections reshape southern electoral
landscape ahead of vote

(Im) Nepal's southern regional political landscape is
undergoing renewed consolidation and realignment
ahead of the March 5 House of Representatives
elections, as two long-fragmented parties merge and
senior figures shift affiliations in an effort to
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strengthen bargaining power in a fragmented
parliamentary system.

These developments pertain to the Madhesh (also
known as the Tarai), Nepal's densely populated
southern plains bordering India. The region accounts
for a significant share of Nepal's electorate and has
distinct political dynamics linked to federalism and
political representation. Parties rooted in the Madhesh
have frequently participated in coalition governments
at the national level.

In the latest development, two regional parties—the
Janata Samajbadi Party, Nepal (JSP-N) and the
Loktantrik Samajbadi Party, Nepal (LSP-N)—have
formally merged, reversing a split dating back to 2021.
The unified party will retain the JSP-N name and
election symbol. Upendra Yadav, a Madhesh-based
politician who has previously served as deputy prime
minister and foreign minister, will serve as party chair,
while Mahantha Thakur, a veteran regional leader and
former parliamentary speaker, will take on a patron
role. An interim 43-member Central Coordination
Committee will act as the party's decision-making body
until full organizational integration is completed. [The
Kathmandu Post 1]

Separately, former minister Umesh Yadav has joined
JSP-N after leaving the Nepali Communist Party, which
had previously recommended him as an election
candidate. Umesh Yadav won a seat in the 2013
Constituent Assembly but later lost to Upendra Yadav
in the 2017 parliamentary elections and again in the
2022 provincial elections to a candidate from the
Janamat Party, a newer regional party that has
emerged in recent years. [The Kathmandu Post 2]

Nepal: Energy minister resigns amid push
to keep interim government politically
neutral ahead of elections

(Im) Nepal's Minister for Energy, Water Resources and
Irrigation Kulman Ghising resigned on January 7 after
sustained pressure from Prime Minister Sushila Karki
for ministers with party affiliations or electoral
ambitions to step down ahead of the March 5
parliamentary elections. Ghising had also been
overseeing the Ministry of Physical Infrastructure and
Urban Development and leaves the Cabinet after
roughly 115 days in office.

Karki leads an interim, nonpartisan government
formed in September 2025 following the Gen Z
movement—a youth-led protest wave that triggered
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political upheaval and led President Ramchandra
Paudel to mandate a neutral caretaker administration
tasked primarily with organizing elections. The prime
minister has repeatedly emphasized that ministers
must remain politically unaffiliated to avoid
perceptions of state resources being used to influence
the vote.

At the time of his resignation, scrutiny centered on
Ghising's political associations. He had been named
patron of the Ujyalo Nepal Party (UNP)—a newly
formed political group—and was linked to a late-
December unity agreement between UNP and the
Rastriya Swatantra Party (RSP), a reform-oriented party
founded in 2022. The agreement included
understandings that would have placed Ghisingin a
senior leadership role within the unified structure.

Ghising stated at the time that he had not formally
joined any political party. The prime minister
nevertheless maintained that even perceived political
alignment was incompatible with the interim
government's neutrality requirements. [The
Kathmandu Post 1] [The Kathmandu Post 2]

Following his resignation, the unity arrangement
between UNP and RSP collapsed within days, and
Ghising subsequently assumed the position of chair of
the UNP, formally entering active party politics. These
later developments occurred after his departure from
the Cabinet and did not alter the stated grounds for his
resignation.

Nepal: Royalist rallies call for monarchy
restoration ahead of March 5 elections

(nd) Supporters of Nepal's former royal family rallied in
Kathmandu on January 11, demanding the restoration
of the monarchy ahead of the March 5 parliamentary
elections. The demonstration marked the first major
royalist mobilization since the Gen Z-led protests in
September 2025, which led to the fall of the previous
government and the installation of an interim
administration.

The rally coincided with the birth anniversary of Prithvi
Narayan Shah, the eighteenth-century founder of the
Shah dynasty, and took place near his statue in the
capital. Protesters chanted slogans calling for the
return of the monarchy, abolished in 2008 when Nepal
became a republic following the abdication of
Gyanendra Shah.
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Participants argued that the political instability
following the Gen Z movement has exposed
governance weaknesses and that a constitutional
monarchy could provide stability. While similar rallies
in the past have turned violent—two people were killed
during a pro-monarchy protest in March 2025—the
latest demonstration remained peaceful under heavy
police presence. [abc news]

Nepal: Supreme Court order revives
investigation into 2007 massacre in
southern Madhesh/Tarai region

(Im) Nepal's Supreme Court has reopened the path to
accountability in the 2007 Gaur massacre, ordering
police to investigate a case that left at least 27 people
dead and dozens injured during violent clashes in the
southern Madhesh/Tarai region. The directive follows
the release in December 2025 of the full text of a 2023
verdict, which held that once a criminal complaint is
registered, police are legally obliged to investigate and
cannot delay or ignore proceedings due to political
sensitivity.

The killings occurred on March 21, 2007, in Gaur,
Rautahat district, amid intense post-civil war political
polarization. Violence erupted between cadres of the
then Madhesi Janadhikar Forum (now the Janata
Samajbadi Party, Nepal) and the Communist Party of
Nepal (Maoist Centre), which had led Nepal's decade-
long insurgency (1996-2006). Despite the scale of the
bloodshed, investigations were stalled for years amid
allegations of political interference and administrative
inaction.

After victims and relatives petitioned the court in May
2023, a Supreme Court bench issued a writ of
mandamus in September 2023 instructing police to
proceed immediately. Following receipt of the full
verdict text, the Rautahat District Police began
recording statements in late December 2025 and
indicated it may seek support from the Central
Investigation Bureau given the age and sensitivity of
the case.

The ruling enables investigation into allegations
against around 130 individuals, including senior
political figures and local leaders across parties.
Among those named is Upendra Yadav, now chair of
the Janata Samajbadi Party, who denies involvement
and says he will cooperate. Previous findings by
Nepal's National Human Rights Commission had
faulted failures by political leadership and concluded
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that actions by Forum cadres significantly contributed
to the casualties. [The Kathmandu Post]

Nepal: Record foreign exchange reserves
mask stalled investment and looming jobs

gap

(ec/Im) Nepal's foreign exchange reserves reached NPR
3.2 trillion (approximately USD 24 billion) by mid-
December 2025—more than 50 percent of GDP—
driven primarily by surging remittance inflows rather
than domestic economic strength. Inflation fell to 1.63
percent, reflecting weak demand, while private
investment, credit growth, and job creation remain
subdued. Economists describe the situation as
recession-like: ample liquidity but low confidence,
minimal capital deployment, and continued outward
labor migration.

Credit to the private sector rose only 1.9 percent
during the review period, and business confidence has
fallen to historic lows amid political instability, weak
property-rights enforcement, and policy uncertainty.
Despite reserves sufficient to cover roughly 18 months
of imports—well above standard adequacy thresholds
—Nepal continues to rely on donor financing, while
major infrastructure projects remain stalled. Analysts
argue that excess reserves could be productively
deployed through company-structured mega projects
(notably large hydropower schemes) with private-
sector participation. [The Kathmandu Post 1]

These structural weaknesses intersect with a longer-
term labor challenge. According to a World Bank
assessment, Nepal must create 6.5 million jobs by
2050 to capture a demographic dividend as its
working-age population expands. Job creation has
lagged sharply: between 2010 and 2018, only 40
percent of new working-age entrants found
employment, and 82 percent of the workforce remains
in the informal sector. Informal workers earn
substantially less, limiting productivity, tax revenue,
and income growth.

Labor migration has become a systemic substitute for
domestic job creation. Roughly 2.6 million Nepalis—
about 8 percent of the population—work abroad, and
remittances now account for nearly one-quarter of
GDP, masking weaknesses in domestic employment.
Reintegration of returning migrants remains limited,
constraining skill absorption.

Gender disparities further depress labor utilization.
Nearly two-thirds of Nepali women perform unpaid
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household work, and fewer than one in three hold paid
jobs, reflecting weak childcare provision and
inadequate labor protections. Youth outcomes are also
weak: more than one-third of those aged 15-24 are not
in education, employment, or training, with particularly
low participation in less-developed provinces outside
the Kathmandu Valley. [The Kathmandu Post 2]

Pakistan: Sindh province orders inquiry
after police clashes with opposition rally

(Im) The provincial government of Sindh has ordered
an inquiry into clashes between police and supporters
of the Pakistan Tehreek-e-Insaf (PTI), the party led by
jailed former prime minister Imran Khan, during a rally
in Karachi on January 11. The rally was intended to
demand Khan's release and had been formally
permitted at Bagh-i-Jinnah Park, a centrally located
venue in Pakistan's largest city.

Tensions escalated after delays in the issuance of a no-
objection certificate and confusion over access points,
with PTI announcing a last-minute change of entry
location near the Mazar-i-Quaid area, while many
supporters gathered at the originally advertised venue.
PTI officials accused police of using force, including
shelling and arrests, to disperse protesters and of
placing obstacles to prevent participants from reaching
the rally site. Videos of arrests circulated widely on
social media.

Sindh authorities stated that an official inquiry is under
way and that any officials found responsible for
wrongdoing would face punishment. They argued that
administrative complications arose because the venue
falls under federal jurisdiction and that the situation
deteriorated when the rally shifted onto public roads.

The incident occurred against the backdrop of
sustained political confrontation between the PTI, the
civilian government, and Pakistan’s military leadership.
Khan has been imprisoned since August 2023 on
multiple charges he describes as politically motivated
and continues to allege coordinated efforts to exclude
him from power following the 2024 general election,
claims rejected by both the government and the
military. [Arab News]

Pakistan: Parliament moves to fill
opposition leader post after prolonged
vacancy
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(Im) Pakistan’s National Assembly is preparing to
initiate the constitutional process to appoint a new
leader of the opposition, ending a vacancy that has
persisted since August 2025. The post became vacant
after the disqualification of the previous opposition
leader following a conviction by an anti-terrorism court
linked to the violent unrest of May 2023, when protests
targeting government buildings and military
installations erupted nationwide after the brief
detention of former Prime Minister Imran Khan. [Arab
News 1]

The move comes as sections of Pakistan’s political class
and civil society publicly renew calls for dialogue
between the government and the opposition,
particularly Khan's Pakistan Tehreek-e-Insaf party. A
political summit convened in Islamabad by the
National Dialogue Committee, a group formed by
former politicians, brought together lawyers,
politicians, journalists, and civil society figures to press
for talks, the easing of restrictions on political activity,
and an end to media constraints. Participants argued
that prolonged political polarization has contributed to
institutional paralysis and weakened investor
confidence, while emphasizing the need to reduce
tensions between political actors and state institutions,
including the military.

The dialogue initiative follows a recent public offer by
Prime Minister Shehbaz Sharif to engage in talks with
the opposition, framed as necessary for political
stability and economic recovery. The National Dialogue
Committee has proposed confidence-building
measures that include appointing opposition leaders in
parliament, addressing the status of detained political
figures, and restoring a more open political and media
environment. At the same time, major ruling and
opposition parties did not formally participate in the
summit, and Imran Khan remains incarcerated on
multiple charges, which he and his party describe as
politically motivated and which the authorities deny.
[Arab News 2]

Pakistan: First nationwide polio
vaccination campaign of 2026 to begin on
February 2

(Im) Pakistan will launch its first nationwide anti-polio
vaccination campaign of 2026 on February 2, aiming to
immunize more than 45 million children. The campaign
follows six nationwide drives conducted in 2025, which
health authorities say contributed to a reduction in
reported polio cases from 74 in 2024 to 30 last year.
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Pakistan remains, alongside Afghanistan, one of the
only two countries where transmission of the wild
poliovirus has never been fully interrupted, keeping it
central to global eradication efforts. Officials continue
to flag security and access constraints as key
operational challenges. [Arab News]

Pakistan: Government accelerates
privatization and power-sector reforms
after sale of national carrier

(Im) Pakistan’'s government is accelerating a broad
privatization and reform agenda for state-owned
enterprises following the sale of a 75 percent
controlling stake in Pakistan International Airlines, a
transaction welcomed by the International Monetary
Fund as a milestone under Pakistan's ongoing reform
program. The sale forms part of the IMF-supported
Extended Fund Facility, a multi-year financing
arrangement that provides balance-of-payments
support in return for fiscal consolidation, structural
reforms, and measures to reduce state liabilities.

The airline was sold in December 2025 for PKR 135
billion (USD 486 million) after multiple bidding rounds,
marking Islamabad'’s second attempt to privatize the
carrier after an earlier failure. The government has
framed the transaction as a signal to investors and a
catalyst for further divestments aimed at reducing the
fiscal burden posed by chronically loss-making public
entities. [Arab News 1]

Building on this momentum, the next phase of
privatization is focused on the power sector,
particularly electricity distribution companies that have
been a persistent drain on public finances due to high
technical losses, electricity theft, weak bill recovery,
and heavy subsidies. Authorities plan a phased
approach, starting with utilities serving Islamabad,
Gujranwala, and Faisalabad, followed by those in
Hyderabad and Sukkur, with expressions of interest
being prepared and investor outreach intensified.
[Arab News 2] [Arab News 3]

The reform push is underpinned by newly released
data showing that Pakistan’s state-owned enterprises
recorded a net loss of PKR 122.9 billion (USD 441
million) in the fiscal year ended June 2025, despite
some improvement in losses at individual entities.
Losses remain concentrated in a small number of
transport and power-sector bodies, notably power
distribution companies and the National Highway
Authority. The government has characterized the SOE
reform agenda as moving from assessment to
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implementation, citing recent privatizations, closures,
and renewed transactions involving utilities, financial
institutions, and infrastructure assets, including a
planned concession model for Islamabad International
Airport. [Arab News 4]

In parallel with privatization, the government is
pursuing operational reforms within the power sector.
As part of efforts to curb losses and improve service
delivery in remote areas, pilot projects have been
approved to solarize high-loss electricity feeders
operated by the Peshawar and Quetta electric supply
companies in Khyber Pakhtunkhwa and Balochistan.
[Arab News 5]

Pakistan: Private-sector lending doubles
amid push to expand credit to businesses
and agriculture

(Im) Pakistan says bank lending to the private sector
has doubled to PKR 1.1 trillion (USD 3.9 billion) since
the 2021-22 fiscal year, as the government presses
commercial banks to expand credit to businesses,
small and medium-sized enterprises, and small
farmers as part of a broader economic reform drive.
The increase has been accompanied by a doubling of
the number of borrowers to more than 303,000 by
December 2025.

The credit expansion is unfolding under conditionality
linked to the International Monetary Fund, as Pakistan
seeks to rebalance an economy long dominated by
government borrowing and chronically weak private
investment. Authorities have identified limited access
to finance, high interest rates, and risk-averse banking
practices as structural constraints on growth,
particularly for SMEs and agriculture. Expanding
private-sector credit is being framed as a necessary
step to support exports, employment, and economic
inclusion after repeated balance-of-payments crises.

As part of the initiative, banks are being encouraged to
prioritize lending for new businesses, machinery, and
modern technology, while agricultural credit has been
expanded to cover crops, livestock, and fisheries. The
central bank has introduced digital loan application
systems for farmers, including the ZarKhaiz-E App, and
the government has directed federal and provincial
bodies to develop a coordinated national SME policy.
Outreach is to extend to Gilgit-Baltistan and Azad
Jammu and Kashmir, two Pakistan-administered
territories in the disputed Kashmir region, where
access to formal finance has historically been limited.
[Arab News]
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Pakistan: Government moves to localize
lithium-ion battery manufacturing under
new energy policy

(Im) Pakistan has launched a new policy framework to
localize lithium-ion battery manufacturing as part of a
broader effort to strengthen energy security, reduce
import dependence, and attract private investment.
The Battery Manufacturing Policy 2026-31 sets out
phased localization targets, tariff adjustments, and
performance-based incentives aimed at building
domestic manufacturing capacity as energy storage
becomes increasingly central to renewable power
integration, electric vehicles, and grid stability. The
policy follows the creation of a dedicated working
group in December 2025 under instructions from the
prime minister.

The initiative is positioned against Pakistan’s structural
energy constraints, including persistent power
shortages and a high energy import bill, as well as its
expanding deployment of solar power and backup
systems. The government has indicated that Pakistan
possesses domestic reserves of phosphate, iron, and
manganese that could support parts of the battery
supply chain, and said several business-to-business
agreements linked to battery manufacturing have
already been concluded with Chinese firms. [Arab
News]

Pakistan: Port modernization and
maritime expansion advance

(Im) Pakistan has advanced a broad-based expansion
of its maritime sector, combining large-scale port
modernization with new investments in shipping
capacity and the launch of coastal passenger
transport. Central to these efforts is the government's
plan to develop Port Qasim into a climate-resilient
industrial and logistics complex. Port Qasim currently
handles about 51 percent of Pakistan’s sea-borne trade
and serves as a key gateway linking maritime routes
with national road and rail networks and onward
connectivity to Afghanistan and Central Asia.

According to the Maritime Affairs Ministry, the Port
Qasim project will be organized into three functional
zones for heavy industry and exports, value-added
industries and port services, and specialized industrial
and commercial activities. Officials stated that 833
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industrial units are already operational at the port,
with 40 more under construction. [Arab News 1]

Alongside port development, Pakistan is seeking to
strengthen its shipping and transport ecosystem.
Construction has begun on a new container vessel for
the state-owned Pakistan National Shipping
Corporation, with the ship being built domestically at
Karachi Shipyard and Engineering Works. The project is
intended to reduce reliance on foreign carriers, lower
freight costs, and limit foreign exchange outflows in an
economy where roughly 95 percent of trade by volume
moves by sea, while also supporting local shipbuilding
capacity and employment under the National Maritime
Policy. [Arab News 2]

In parallel, the government has formally opened
Pakistan's coastal passenger transport sector with the
inauguration of the country's first passenger ferry
terminal at Karachi Port and the rollout of a regulatory
framework for ferry services. The first ferry service
license was issued in August 2025, with operations
expected to begin shortly, marking the entry of a new
transport segment that had remained undeveloped
despite Pakistan’'s long coastline and strategic location
along major shipping routes. [Arab News 3]

Pakistan: Deadly police attack
underscores persistent threat despite
reported decline in militancy

(Im) Seven Pakistani police officers were killed on
January 12 when a remote-controlled bomb struck
their armored vehicle in Tank district, Khyber
Pakhtunkhwa, highlighting the continuing lethality of
militant violence in northwestern Pakistan even as
authorities report an overall decline in attacks. The
assault was claimed by Tehreek-e-Taliban Pakistan
(TTP), which remains the primary driver of violence in
Khyber Pakhtunkhwa. [Reuters]

The attack comes against the backdrop of Pakistan's
military assessment that militant incidents have fallen
since October 2025, following a package of
Afghanistan-linked security measures that included
temporary border closures, suspension of trade, and
cross-border strikes on what Islamabad describes as
militant hideouts. These steps were taken after a sharp
escalation in violence and a week-long military
confrontation with Afghanistan that ended in a
ceasefire on October 19.

According to year-end military data, Pakistan recorded
5,397 militant incidents nationwide in 2025. Security
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forces conducted more than 75,000 intelligence-based
operations, killing 2,597 militants, while 1,235 civilians
and security personnel were also killed. Violence
remained heavily concentrated in Khyber
Pakhtunkhwa and Balochistan, the two provinces
bordering Afghanistan. Islamabad continues to
attribute much of the militancy to groups such as the
TTP and the Balochistan Liberation Army operating
from Afghan territory, allegations denied by Kabul and
India. [Arab News 1] [Arab News 2]

Against this backdrop, Pakistan's southwestern
province of Balochistan has moved to strengthen
preventive and intelligence-led security coordination
by establishing a Provincial Intelligence Fusion and
Threat Assessment Center. The center brings provincial
police, the Counter-Terrorism Department, intelligence
agencies, and the civil administration onto a single
platform for real-time information sharing and joint
threat analysis. [Arab News 3]

Independent conflict monitoring groups have similarly
reported a moderation in attack levels toward the end
of 2025, although overall violence and fatalities
remained significantly higher than in the previous year.
Security forces have continued regular operations in
the northwest, including recent intelligence-led raids in
Khyber Pakhtunkhwa that resulted in multiple militant
fatalities. [Arab News 4]

The security-driven approach has, however, carried
substantial economic costs. Business groups estimate
that the continued closure of key Pakistan-Afghanistan
border crossings is costing exporters around PKR 50
billion (USD 177 million) per month, disrupting trade
that previously amounted to roughly USD 2 billion
annually. Exporters warn of long-term loss of regional
markets, while the military maintains that trade cannot
resume without credible assurances from Kabul on
curbing cross-border militancy. [Arab News 5]

Prime Minister Shehbaz Sharif has meanwhile engaged
directly with Balochistan’s provincial leadership, visiting
Quetta to review security conditions and inaugurate
development projects, including sections of the N-25
highway linking the province to Karachi and education
initiatives under the Danish Schools program.
Balochistan, Pakistan's largest province by area,
remains central to Islamabad’s security calculus, with
recent declines in attacks locally attributed to
intensified operations, tighter border controls, and
expanded intelligence coordination. [Arab News 6]
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Pakistan: Navy tests missile, loitering
munitions, and unmanned surface vessel
in Arabian Sea

(Im) Pakistan’'s navy conducted a major live-fire and
technology demonstration exercise in the North
Arabian Sea, involving the test firing of the LY-80(N)
surface-to-air missile, the employment of loitering
munitions, and open-sea trials of an unmanned
surface vessel.

The drill follows an increased focus by Pakistan’s
armed forces on air defense, surveillance, and
autonomous systems after last year's short but intense
military confrontation with India, which highlighted
vulnerabilities to aerial threats and the growing role of
multi-domain operations. [Arab News]

Pakistan: Sindh province launches large-
scale security operation against criminal
gangs in Indus riverine belt

(Im) Pakistan’s Sindh provincial government has
announced the launch of a large-scale security
operation to reassert state control over the Indus
River's riverine belt, an area long used by heavily
armed criminal gangs for kidnappings, extortion, and
attacks on civilians and security forces. The zone,
locally known as the Katcha, is characterized by dense
vegetation, marshland, and difficult terrain stretching
across parts of northern Sindh and into southern
Punjab, which has historically allowed gangs to evade
law enforcement operations.

The announcement follows a series of high-profile
incidents, including the recent abduction of bus
passengers along a major highway near the Sindh-
Balochistan border, underscoring the continued
security risks posed by criminal groups operating along
key transport corridors. [Arab News]

Seychelles: Cabinet approves education,
disability support, and workforce reforms

(Im) On January 7, President Patrick Herminie chaired
the first Cabinet meeting of the year, approving a set of
legal and policy measures with implications for
education governance, social protection, and labor-
market alignment.
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Cabinet endorsed a tiered fee system for registering
private post-compulsory education and training
providers, differentiated by size and delivery mode. It
also revised the Disability Trust Fund policy,
introducing needs-based eligibility and a one-
application-per-year cap of SCR 55,000 (about USD
4,100) for assistive devices, while shifting home
modifications to the Local Government Home Repair
Scheme.

In education, Cabinet approved ending government-
funded A-Level studies at Vijay International School
Praslin in their current form, consolidating provision
under the School of Advanced Level Studies, with
existing students unaffected. A new ministry structure
was also approved to strengthen governance and
service delivery.

Cabinet further amended the Skills Development
Programme and My First Job Scheme, expanding youth
eligibility, introducing micro-credentials and paid
internships, and aligning training more closely with
labor-market needs. [State House, Seychelles]

Seychelles: President appoints new
director general of intelligence service

(Im) The Office of the President has appointed
Seychelles Intelligence Service (SIS) Director General
Sabry Khan, with effect from January 6, following
recommendations by the National Security Council and
consultations with the National Assembly’s Defence
and Security Committee. Khan brings a background
spanning national security and law enforcement roles,
including senior positions in the Seychelles Police
Force, Air Seychelles, and the Seychelles Airport
Authority. [State House, Seychelles]

Seychelles: President meets African
Development Bank to reset development
cooperation

(Im) President Patrick Herminie met African
Development Bank (AfDB) Executive Director Ronald
Cafrine on January 8 to discuss the next phase of
cooperation aimed at strengthening Seychelles'
development and economic resilience.

Talks focused on the AfDB's future engagement as
Seychelles prepares a new Country Strategy Paper, the
Bank's five-year framework that guides lending, policy
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support, and technical assistance. With the previous
strategy cycle concluded and a newly elected
administration in place, both sides agreed the timing is
appropriate to align the next framework with
Seychelles' National Development Plan and the 2026
national budget.

Cafrine underlined that, as a high-income country,
Seychelles has limited access to concessional grants
and therefore relies mainly on loan-based instruments,
including a current policy-based loan supporting the
national budget and a grant for policy advice and
technical assistance. Discussions also highlighted the
need to expand private-sector access to AfDB financing
through better outreach and information. [State
House, Seychelles]

Sri Lanka: Education reform agenda
triggers backlash and no-confidence move
against prime minister

(Im) Sri Lanka's Prime Minister Harini Amarasuriya,
who also serves as Minister of Education, is advancing
a broad reform agenda in the education sector,
framing it as a structural overhaul rather than
incremental change. Most recently, she said the
government has begun steps to standardize preschool
education nationwide, including introducing a unified
curriculum, formalizing preschool teacher training, and
setting national quality standards, arguing that early
childhood development is central to long-term human
development and cannot be left solely to parents.
[Daily Mirror 1]

These reform efforts have increasingly stirred
resistance from religious and conservative groups, who
argue that changes are being pursued without
adequate consultation and risk undermining social and
cultural norms. Tensions sharpened after controversy
emerged over content in a Grade 6 English learning
module that referenced homosexuality and related
rights issues. Critics said the material was
inappropriate for the age group and conflicted with
prevailing social values. The prime minister stated that
the lesson was withdrawn before classroom use and
that an internal review was initiated, describing the
episode as a corrective process rather than a policy
shift. [Daily Mirror 2]

Against this backdrop of mounting criticism, the
opposition has begun preparing a no-confidence
motion against Amarasuriya, targeting her in her role
as education minister but with clear political
implications for her position as prime minister. The
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government has said that, in line with parliamentary
standing orders, it will prioritize the motion once it is
formally submitted. [Daily Mirror 3] [Daily Mirror 4]

The motion is widely regarded as unlikely to succeed in
Parliament because the ruling party coalition controls
a very large majority of seats. The governing National
People’s Power (NPP) and its allies secured an
overwhelming supermajority in the November 2024
parliamentary election, winning 159 of 225 seats (well
over the 113 required for a simple majority) and, in
fact, a two-thirds majority that gives the government a
strong parliamentary buffer.

Sri Lanka: Emergency extended as
government accelerates post-cyclone
resettlement, housing, and relief

(Im) Sri Lanka will extend emergency regulations for at
least two more months as authorities continue large-
scale resettlement and recovery efforts following
Cyclone Ditwah, a severe weather system that struck
the island from mid-November 2025, triggering floods,
landslides, and widespread housing damage. Public
Security Minister Ananda Wijepala told Parliament that
the emergency framework remains necessary to
relocate displaced communities, particularly where
clearance from the National Building Research
Organisation (NBRO) is required due to ongoing safety
risks. [Daily Mirror 1]

The scale of displacement remains substantial.
According to the Disaster Management Centre, more
than 177,000 people from over 52,000 families are still
living with relatives or friends, while a further 19,000
people remain in relief centers. Island-wide, nearly
259,000 individuals have been affected, with over
6,000 houses completely destroyed and more than
108,000 partially damaged. [Daily Mirror 2]

Against this backdrop, President Anura Kumara
Dissanayake has outlined an ambitious reconstruction
programme. Citing World Bank estimates that disaster-
related losses amount to USD 4.1 billion, the President
announced plans to build 31,000 new houses under
the 2026 budget. Around 25,000 of these homes are
intended to relocate families from landslide-prone
areas, while compensation and rebuilding programs
for fully destroyed houses formally began on January 9
in Anuradhapura and Kurunegala under the
“Rebuilding Sri Lanka” initiative. [Daily Mirror 3] [Daily
Mirror 4] [Daily Mirror 5]
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The government has also moved to cushion the
economic impact of the disaster. Compensation for
crop losses is being expedited based on verified data,
and a loan-relief scheme is being rolled out for small
and medium-scale enterprises affected by Ditwah,
including informal and unregistered businesses.
Divisional Secretariats have begun registering eligible
enterprises, with authorities considering direct
financial assistance of LKR 200,000 (approximately USD
680) per affected business. [Daily Mirror 6]

Sri Lanka: Speaker rejects opposition call
for select committee on judicial
appointments

(Im) The Speaker of Parliament, Jagath Wickramaratne,
has rejected an opposition request to establish a
parliamentary select committee to examine the
appointments, transfers, and promotions of judicial
officers. In his ruling, the Speaker stated that the
legislature has no authority to interfere in matters
relating to the judiciary, emphasizing that such a move
would breach the constitutional principle of separation
of powers. He argued that setting up a select
committee for this purpose would amount to undue
legislative intrusion into judicial independence and
therefore could not be permitted. [Daily Mirror]

Sri Lanka: Opposition threatens IMF,
World Bank complaint over prolonged
Auditor General vacancy

(Im) The Sri Lankan opposition has announced plans to
formally raise concerns with the International
Monetary Fund and the World Bank over the
government's failure to appoint a new Auditor General,
arguing that the prolonged vacancy undermines fiscal
oversight at a critical moment for the country’'s
economic recovery. [Daily Mirror]

The post of Auditor General has remained vacant since
April 2025, when the previous officeholder retired after
completing his term. Since then, the appointment
process has stalled within the Constitutional Council,
which must approve the President’'s nominee under
the Constitution. Multiple candidates proposed by
President Anura Kumara Dissanayake have reportedly
been rejected by the Council over concerns related to
suitability, independence, and institutional integrity,
leaving the National Audit Office without a permanent
head for more than eight months.


https://email.cpg-online.de/t/d-l-gituill-l-sr/
https://email.cpg-online.de/t/d-l-gituill-l-sy/
https://email.cpg-online.de/t/d-l-gituill-l-sj/

Sri Lanka: Parliament row over alleged
death threats against opposition MP

(Im) A brief but tense exchange unfolded in Parliament
after the opposition raised concerns over alleged
death threats received by an opposition lawmaker.
Opposition Leader Sajith Premadasa said intelligence
authorities had assessed the threat as credible and
called for immediate security measures.

Speaker Jagath Wickramaratne initially responded that
no formal notification from intelligence agencies or the
police had reached his office. The matter was
subsequently formalized through a written submission
by the affected MP, after which the Speaker assured
Parliament that steps would be taken to review the
situation and enhance security as appropriate. [Daily
Mirror 1] [Daily Mirror 2]

Sri Lanka: Government revives withdrawn
cases as corruption and evidence-
tampering probes intensify

(Im) The Sri Lankan government has re-filed 65 criminal
cases that were withdrawn between 2019 and 2024,
according to Prime Minister Harini Amarasuriya, who
addressed Parliament amid growing scrutiny over
corruption and prosecutorial independence.

Amarasuriya, who heads the government under the
National People’s Power (NPP) coalition, said that 102
cases had been withdrawn during the previous political
cycle by the Commission to Investigate Allegations of
Bribery or Corruption and the Attorney General's
Department. Reinstating such cases was a core NPP
election pledge, framed as part of a broader effort to
reverse what the current government describes as
politically motivated prosecutorial withdrawals.

Following a legal review, the government has decided
not to re-file 34 cases, while a determination is still
pending on three further cases. The remaining cases
have already been reinstated. The Prime Minister did
not specify the individuals involved, but the statement
signals a deliberate attempt to reassert prosecutorial
credibility after years of public distrust in
accountability mechanisms. [Daily Mirror 1]

Political pressure on the government was heightened
separately by D.V. Chanaka, a Member of Parliament
from the Sri Lanka Podujana Peramuna (SLPP)—the
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party that dominated government between 2019 and
2024—who accused the current administration of
corruption in a recent coal import tender.

Chanaka publicly challenged Energy Minister Kumara
Jayakody, a senior cabinet member responsible for
electricity generation and fuel procurement, to a
televised debate. He alleged that coal supplied under
the tender failed to meet quality specifications, citing
test results from the Lakvijaya Coal Power Plant, Sri
Lanka's largest thermal power facility. According to the
allegations, the coal’s calorific value fell below tender
requirements, potentially increasing generation costs
and reducing efficiency. [Daily Mirror 2]

Sri Lanka: Government and opposition
supporters hold separate protests

(Im) Two separate protests were held on January 10 in
Matugama, a town south of Colombo. One
demonstration was organized by women supporters of
the ruling National People’s Power, accusing
opposition forces of committing abuses against
women. The rally was attended largely by women and
included several female Members of Parliament from
the governing coalition.

At the same time, a separate protest was staged by
opposition parties, focusing on concerns related to
free education and proposed education reforms.
Senior opposition figures attended, including
opposition leader Sajith Premadasa, and leaders of
other opposition groups. [Daily Mirror]

Sri Lanka: Government ratifies ILO
convention on violence and harassment
at work

(Im) Sri Lanka has formally ratified International
Labour Organization Convention No. 190, committing
the country to eliminate violence and harassment in
the world of work through legal, policy, and
institutional measures. The instrument of ratification
was deposited on January 8 at the Ministry of Labour,
making Sri Lanka the second country in South Asia to
adopt the convention. [Daily Mirror]

Sri Lanka: Parallel push on energy security
through refinery expansion and offshore
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hydrocarbons

(Im) Sri Lanka is advancing two major, parallel energy
initiatives aimed at strengthening long-term energy
security, reducing import dependence, and attracting
foreign investment amid ongoing fiscal constraints.

First, 20 companies from India, China, the United
States, Japan, and the United Kingdom have responded
to an Expression of Interest (EOI) issued by the Ceylon
Petroleum Corporation (CPC) to redevelop and expand
the Sapugaskanda oil refinery near Colombo. The
proposed project would double refining capacity from
about 50,000 barrels per day to around 100,000
barrels per day or more, potentially allowing Sri Lanka
to meet most national fuel demand through domestic
crude oil refining. [Daily Mirror 1]

In parallel, Sri Lanka is preparing to open an
international competitive bidding round for offshore
oil and natural gas exploration in four blocks in the
Mannar Basin, located offshore between Sri Lanka and
India. According to the Sri Lanka Petroleum
Development Authority, interest has already been
expressed by energy companies from India and Qatar,
and the tender is expected to open shortly and remain
open for six months. The Mannar Basin has long been
viewed as geologically promising: in 2011, Cairn India
discovered hydrocarbons in the Barracuda and Dorado
wells, confirming a working petroleum system,
although commercial production did not follow.
Exploration has been technically challenging due to
thick volcanic basalt layers that distort seismic data,
but officials say modern seismic reprocessing
techniques have significantly improved subsurface
imaging, reviving prospects for viable development.
[Daily Mirror 2]

Sri Lanka: Government updates terrorism
designation list, strengthens targeted
financial sanctions regime

(Im) The Sri Lankan government has tightened its
counter-terrorism financing framework by publishing
an amended terrorism designation list and reinforcing
the use of Targeted Financial Sanctions (TFS) under
existing United Nations-based legislation.

An updated list of designated persons, groups, and
entities was issued through an Extraordinary Gazette
dated January 6 under the United Nations Act. The
revised schedules replace the version last updated in
May 2025 and take immediate legal effect. In parallel, a
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legally binding freezing order has been issued to block
all funds, financial assets, and economic resources
belonging to those named on the list.

The measures form part of a broader effort to intensify
Sri Lanka’s application of TFS in line with international
obligations. Beyond domestic security considerations,
the reinforced sanctions regime is intended to protect
the integrity of Sri Lanka’s financial system and ensure
compliance with global counter-terrorism financing
standards, including those of the Financial Action Task
Force. [Daily Mirror 1] [Daily Mirror 2]

Sri Lanka: Police reopen investigations
into evidence tampering in long-running
high-profile cases

(Im) Public Security Minister Ananda Wijepala has
confirmed that the Criminal Investigation Department
(CID)—the country’'s main body for serious and
complex criminal investigations—has reopened probes
into the destruction or tampering of evidence linked to
several unresolved, politically sensitive cases, some of
which date back more than a decade.

According to the Minister, the focus of the renewed
effort is not only on the original crimes themselves but
increasingly on whether deliberate interference within
investigative institutions contributed to years of stalled
or failed prosecutions.

Among the cases drawing renewed scrutiny are the
2019 Easter Sunday bombings, the deadliest terrorist
attacks in Sri Lanka’s history; the 2015 Treasury Bond
auction, widely regarded domestically as the country’s
largest financial scandal; and the 2022 death of
businessman Dinesh Schaffter, who was found tied
inside his vehicle under circumstances that remain
unexplained. Investigators are also revisiting enforced
disappearances and killings of journalists and activists
during the late civil-war period and the years that
followed, cases that have long symbolized impunity
and political interference in the justice system. [Daily
Mirror]

Constitutional Law and
-Politics, Human Rights
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and National Security in
Southeast Asia

Cambodia: Over 600 investment projects
approved in 2025

(dql) In 2025, Cambodia approved 630 investment
projects worth nearly USD 10 billion, a sharp rise from
414 projects totaling USD 6.9 billion in 2024. Projects
span 21 provinces, with 387 outside special economic
zones and the rest inside, expected to generate about
438,000 jobs.

The industrial sector dominated, attracting USD 5.6
billion, while infrastructure and other sectors received
USD 3.8 billion, agriculture USD 436 million, and
tourism USD175 million. [Cambodianess]

Cambodia: Exports to RCEP increase

(mi) The Ministry of Commerce has released a report
that Cambodia’s exported goods to members of the
Regional Comprehensive Economic Partnership (RCEP)
increased by seven percent in 2025, reaching almost
USD 10 billion. This trade block makes up 62 percent of
Cambodian trade, and total trade volume with the
group now reaching USD 40.2 billion.

This increase has come in spite of global economic
uncertainty, with total Cambodian trade having
increased by 18 percent compared to 2024. [AKP]

Cambodia: Electric vehicle charging
stations to expand

(mi) As part of an ongoing effort to reduce reliance on
non-renewable energy, Cambodia plans to increase the
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number of electric vehicle charging stations
nationwide, with more than 300 planned to be built by
2027. Cambodia currently houses more than 10,000
electric vehicles. [Khmer Times]

According to Keo Rottanak, the Minister of Mines and
Energy, over 62 percent of Cambodian electricity is
already provided by renewable sources such as
hydropower and solar energy, far exceeding the
current ASEAN goals. He maintains that Cambodia will
reach a goal of 70 percent renewable by 2030.
[Cambodianess]

Cambodia: Chinese billionaire extradited
to China over multi-billion crypto scam

(dgl) Cambodia has extradited Chinese billionaire Chen
Zhi, accused of orchestrating a massive cryptocurrency
scam that exploited trafficked workers in forced labor
camps to defraud victims worldwide. Chen, indicted by
the US in October for multi-billion-dollar crypto fraud
and sanctioned by the UK through his Prince Group
empire, had his Cambodian citizenship revoked last
month. Cambodian authorities also suspended and
placed Prince Bank, a Prince Group subsidiary, into
liquidation.

China confirmed Chen's extradition and signaled
ongoing efforts to arrest key members of his alleged
transnational criminal network.

The case highlights Cambodia’s long-standing ties with
Chen and underscores the region’s vulnerability to
large-scale online fraud and forced labor operations,
with some estimates suggesting scam enterprises may
account for up to half of Cambodia’s economy. The US
seizure of USD 15 billion in Chen-linked bitcoin last
year marked one of the largest financial fraud
takedowns in history. [BBC] [CNN] [Khmer Times]

Cambodia: Recovery measures launched
in wake of border conflict

(dgl) Prime Minister Hun Manet has outlined
government measures to support recovery in the wake
of the border conflict with Thailand, emphasizing the
safe return of displaced civilians, restoration of
livelihoods, and rebuilding of damaged infrastructure.

Authorities are clearing unexploded ordnance,
reinforcing temporary shelters, and assessing damage
to farming, public services, and housing. Financial relief
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measures have been introduced, including loan
waivers, deferrals, and cancellations for affected
soldiers and civilians.

Hun Manet highlighted the role of international
partners, including China, the U.S., and the Asian
Development Bank, in providing aid, and called for
continued support to restore normalcy. He praised
public solidarity and patriotism, urging societal unity.
[Cambodianess]

Indonesia: Draft counterterrorism rule
revives concerns over expanding military
influence

(ms) A draft presidential regulation (Perpres) that
would significantly expand the Indonesian Military's
(TNI) role in counterterrorism has triggered strong
criticism from civil society groups, who see it as part of
a broader trend toward the reassertion of military
influence in civilian affairs under President Prabowo
Subianto tenure.

The seven-page draft regulation, which is expected to
be submitted to the House of Representatives (DPR)
for consultation, outlines three counterterrorism roles
for the TNI: prevention, enforcement, and recovery.
These functions would be classified as “military
operations other than war,” drawing on provisions in
the 2018 Terrorism Law that allow military involvement
subject to further regulation.

According to the draft, prevention would include
intelligence gathering, territorial operations,
information campaigns, and other unspecified
activities conducted by special or temporary TNI units.
Enforcement would allow the use of force under direct
presidential orders, particularly in cases involving
threats to national leaders, visiting heads of state, or
strategic infrastructure. Recovery would cover post-
incident measures following terrorist acts.

A broad coalition of human rights organizations and
legal advocacy groups has rejected the proposal
outright. In a joint statement, the coalition argues that
regulating military involvement in domestic
counterterrorism through a presidential regulation is
unconstitutional, citing People’s Consultative Assembly
decrees and the TNI Law that require any such role to
be established by statute, not executive decree.

Substantively, activists warn that the draft grants the
TNI overly broad and vaguely defined powers that
could be misused beyond genuine counterterrorism
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needs. The inclusion of prevention and recovery roles
is particularly controversial, as critics say these
functions properly belong to civilian institutions such
as the National Counterterrorism Agency (BNPT), the
State Intelligence Agency (BIN), and relevant ministries.
The draft's references to “other operations” and
threats to state ideology and sovereignty are seen as
especially elastic, raising fears that dissent, protests, or
civil society activism could be framed as security
threats.

These concerns are sharpened by recent political
context. President Prabowo, who served as a senior
army officer during the late New Order period, has
consistently emphasized security, discipline, and order
in his leadership style. His critics note that during his
military career he was part of an institution long
associated with internal security roles and political
control, before democratic reforms after 1998
curtailed the armed forces' domestic influence.
However under his tenure the military is re-expanding
its influence and scope in the civil-sphere in areas of
education, medical support as well as in political and
civil-offices, through dual positions.

Government officials have sought to calm public
anxiety. The Defense Ministry has denied that the TNI
unilaterally initiated the regulation, describing it as a
collective government effort still under discussion.
State Secretary Prasetyo Hadi has stressed that the
draft has no legal force until finalized and urged the
public not to assume an automatic expansion of
military authority. [KontraS] [Tempo] [The Jakarta Post]

Indonesia: Public opposition grows as
coalition moves to end direct local
elections

(ms) A proposal backed by President Prabowo
Subianto’s ruling coalition to abolish direct elections
for governors, regents, and mayors is facing clear
resistance from the public, even as political support for
the plan consolidates inside parliament. Recent survey
data show that a large majority of Indonesians oppose
replacing direct local polls with an indirect system in
which regional legislatures (DPRD) select local
executives, raising questions about the political risks of
moving forward with the reform.

A nationwide survey conducted by Lingkaran Survei
Indonesia (Indonesian Survey Circle) found that 66.1
percent of respondents oppose ending direct regional
elections, compared with 28.6 percent who support
the proposal. The remaining 5.3 percent did not
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express an opinion. According to the poll's researchers,
rejection of the plan is consistent across regions,
income groups, and age cohorts, indicating broad-
based resistance rather than opposition limited to
specific demographics.

Despite this, support within the governing coalition has
continued to grow. President Prabowo has repeatedly
encouraged coalition partners to reconsider the direct
election model, arguing that regional polls are costly
and vulnerable to money politics. He has called for
“courage” in revisiting an indirect system last used
during the New Order era, when governors, regents,
and mayors were chosen by DPRDs rather than by
voters.

Most coalition parties have publicly endorsed the idea.
The Democratic Party, founded by former president
Susilo Bambang Yudhoyono, became the latest to back
a review of the current system. Party secretary-general
Herman Khaeron said the Democrats view both direct
and indirect elections as legitimate democratic
mechanisms and described DPRD selection as a viable
option for improving governance effectiveness,
leadership quality, and political stability. At the same
time, the party has called for transparent and inclusive
discussions to ensure that any change reflects the
people’s will.

The debate builds on momentum that coalition leaders
are coalescing around the proposal as lawmakers
prepare broader revisions to election laws following
Constitutional Court rulings. Those rulings, including a
requirement that national and regional elections be
separated starting in 2029, have opened a window for
structural changes to how political power is contested
at the local level.

Supporters of indirect elections argue that shifting
selection to DPRDs would reduce campaign costs, curb
vote-buying, and prevent local politics from being
dominated by wealthy candidates. Critics counter that
the change would not eliminate money politics but
instead move it into post-election bargaining within
legislatures, concentrating power in party leaderships
and coalition negotiations rather than in the hands of
voters.

Historical memory has sharpened public concern.
Indirect selection of local leaders was a defining
feature of the authoritarian New Order under former
president Suharto, when centralized control limited
competition and accountability. While today’s DPRDs
are elected competitively, analysts warn that
transferring executive selection to legislatures would
weaken the direct link between voters and regional



heads and reduce incentives for responsiveness to
local constituencies.

The proposed shift also carries implications for political
competition. Direct local elections have allowed
candidates to win office without dominant party
backing, offering an alternative path to power for
challengers and, in some cases, independent
candidates. Court decisions in recent years have
lowered nomination thresholds to widen access and
prevent large coalitions from monopolizing races. An
indirect system would effectively close those avenues,
as only parties with legislative seats would control
selection. [The Jakarta Post 1] [The Jakarta Post 2]

Indonesia: Google rebuts “quid pro quo”
claims as former education minister’s
graft case intensifies

(ms) Indonesia’s high-profile corruption trial against
former education minister and Gojek founder Nadiem
Anwar Makarim has entered a more contested phase,
as Google publicly rejected the core allegation
underpinning the prosecution’s case. The development
has intensified debate over whether the proceedings
represent a conventional graft investigation or reflect
deeper political and institutional tensions within
Indonesia’s legal system.

Nadiem is charged in connection with the Education
Ministry's procurement of Chromebook laptops for
schools between 2020 and 2022, a program
prosecutors say caused state losses of IDR 2.18 trillion
(approximately USD 119 million). The Attorney
General's Office (AGO) alleges that the procurement of
more than 1.2 million Chromebooks was tied to a “quid
pro quo” arrangement, in which Google purportedly
invested IDR 900 billion (around USD 60 million) in
Gojek in exchange for favorable treatment in
government contracts.

That central claim was challenged when Google broke
its long silence, denying any such exchange and stating
that its investments were unrelated to Indonesian
government procurement decisions. While the
company's position does not determine the outcome
of the trial, it directly undermines the prosecution’s
narrative that a transactional relationship existed
between private investment and public contracting.

Despite the dispute over substance, prosecutors have
continued to pursue asset-based measures. They have
asked the Jakarta Corruption Court for permission to
seize a residence linked to Nadiem in South Jakarta,
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arguing it may be connected to alleged proceeds of
corruption. Nadiem'’s defense team has objected,
noting that under Indonesia’s Corruption Law, seizure
requires proof that assets were acquired through
criminal benefit. They argue prosecutors have yet to
present a verified calculation of state losses or
evidence of personal enrichment linked to the
property.

The case has broader political and economic
implications. Nadiem was widely viewed as a symbol of
Indonesia’s push to integrate private-sector innovation
into government. His prosecution has unsettled parts
of the technology and investment community, raising
concerns about regulatory risk and the criminalization
of policy decisions taken in office. [Jakarta Globe]
[Voice of Indonesia] [Whale Hunting]

Indonesia: Former minister named
suspect in haj quota graft case

Indonesia’s anti-corruption drive has ensnared another
senior political figure after the Corruption Eradication
Commission (KPK) named former religious affairs
minister Yaqut Cholil Qoumas a suspect in an alleged
graft case involving the 2024 haj quota. The decision
marks a significant escalation in a probe that has been
underway since mid-2025 and places renewed scrutiny
on the management of one of the country’s most
sensitive public services.

KPK investigators accuse Yaqut and a former special
staff member of mismanaging an additional 20,000 haj
slots granted to Indonesia by Saudi Arabia in 2024. The
extra allocation, requested by then-president Joko
“Jokowi” Widodo, was intended to ease notoriously
long waiting times for Indonesian pilgrims, which can
stretch from more than a decade to nearly half a
century in some regions. With the additional quota,
Indonesia’s total haj allocation reached a record
241,000 pilgrims that year.

The haj, the once-in-a-lifetime pilgrimage to Mecca that
is obligatory for Muslims who are physically and
financially able, is tightly regulated by the state. Under
Indonesian law, haj quotas must be divided between
regular pilgrims, whose trips are subsidized and
managed by the Religious Affairs Ministry, and special
pilgrims, who travel through private agencies offering
more expensive packages. The legally mandated ratio
is 92 percent for regular pilgrims and 8 percent for
special ones.
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Investigators suspect that the distribution of the
additional quota deviated from this formula,
potentially benefiting certain parties at the expense of
ordinary applicants. Yaqut, who was questioned
multiple times as a witness before being named a
suspect, has not been detained, and the KPK has yet to
disclose details of the alleged financial gains involved.

The case carries political and social weight. The haj
program combines religious obligation with public
administration, making any perception of manipulation
particularly damaging to public trust. As proceedings
move forward, the investigation is likely to test the
KPK's resolve to pursue high-profile figures and
reinforce accountability in sectors closely tied to faith,
governance, and public expectation. [The Jakarta Post]

Indonesia: Legal reforms enter first week
as implementation tests balance between
reform and civil liberties

Indonesia’s new National Criminal Code (KUHP) and
Criminal Procedure Code (KUHAP) have entered their
first full week of implementation, bringing early signs
of institutional adjustment as well as renewed debate
over the reforms’ implications for civil liberties.

The new codes replace colonial-era legislation that had
governed Indonesia’s criminal justice system for more
than a century. Officials describe the overhaul as
necessary to modernise law enforcement, reduce
chronic prison overcrowding and align criminal law
with constitutional values.

Early implementation has already prompted visible
changes. The Corruption Eradication Commission (KPK)
announced it will no longer present suspects at press
conferences, citing KUHAP provisions that strengthen
the presumption of innocence and restrict public
exposure before trial. Legal observers say the move
reflects a broader shift toward procedural safeguards
and greater restraint by investigators.

Substantive changes under the KUHP are also
beginning to take effect. One notable reform is the
introduction of non-custodial penalties in the form of
community service sentences. Under Article 85 of the
new code, judges may impose community work for
minor offences carrying a maximum penalty of five
years' imprisonment, provided the sentence does not
exceed six months in jail or a fine of up to Rp10 million.
The measure is intended to reduce reliance on
incarceration and ease pressure on overcrowded
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prisons, while giving judges discretion to consider
offenders’ backgrounds, consent and capacity to work.

Supporters see the provision as a step toward
restorative justice, though critics caution that
outcomes will depend on consistent application by
courts nationwide.

Controversy also continues over complaint-based
offences, including extramarital sex and insults against
the president. While enforcement now requires a
formal complaint from authorised parties, legal
experts warn the provisions could still enable selective
or politically motivated cases.

As the reforms move from law to practice, analysts say
the coming months will be critical. Much will depend
on how police, prosecutors and judges interpret their
expanded discretion—and whether oversight
mechanisms are strong enough to prevent abuse while
preserving the reform agenda’s stated goals. [Antara]
[The Jakarta Post]

Indonesia: Comedy case tests the
boundaries of free speech

(ms) The police report filed against stand-up comedian
Pandji Pragiwaksono over material in his Netflix special
Mens Rea has become a focal point in Indonesia’s long-
running debate over freedom of expression, satire,
and the reach of criminal law. While the case centers
on a single performance, its implications extend to
how openly public figures can criticize politics and
powerful institutions without facing legal
consequences.

Pandji was reported to Jakarta's Metro Jaya Police by
groups identifying themselves as youth wings of
Nahdlatul Ulama (NU) and Muhammadiyah,
Indonesia’s two largest Islamic organizations. The
complainants argue that Pandji's satirical remarks
amounted to defamation and incitement, alleging that
he implied the organizations were involved in
transactional politics during the last election. Police
have confirmed that they are reviewing recordings and
other submitted evidence and have pledged to handle
the case professionally and transparently.

However, senior figures within NU have distanced the
organization from the report. NU central board chair
Ulil Abshar Abdalla said the group filing the complaint
is not part of NU's formal structure and expressed
regret that a comedy performance had been taken to
the police. He emphasized the social value of humor
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and warned against criminalizing satire, a view echoed
by other NU-affiliated figures who said comedians
should not be dragged into legal disputes for political
jokes.

The episode highlights a familiar tension in Indonesia’s
post-authoritarian democracy. Freedom of expression
is constitutionally protected, but in practice it is
constrained by broadly worded defamation,
blasphemy, and public order provisions that can be
triggered by complaints from offended groups. Satire,
which relies on exaggeration and provocation, often
sits uneasily within these legal and cultural boundaries,
especially when it touches on religion or high-level
politics.

Reactions from civil society and political actors have
been mixed. Some groups, such as the pro-
government volunteer organization PROJO,
acknowledge the legitimacy of criticism but argue that
expression should respect cultural norms and avoid
personal or physical attacks. Others see the police
report itself as part of a broader chilling effect, where
the threat of legal action discourages artists and
commentators from addressing sensitive issues.
[Metro TV News] [Tempo] [The Jakarta Post] [Voice of
Indonesia]

Indonesia: Temporary ban of Twitter's Al
Grok over Al-generated sexual content
concerns

(ms) Indonesia has temporarily blocked access to Grok,
an artificial intelligence chatbot developed by X, citing
concerns over the spread of Al-generated
pornographic and sexualized content, particularly
involving women and children.

The Communications and Digital Ministry confirmed
the decision over the weekend, saying the move was
taken as part of broader efforts to strengthen child
protection and safeguard users from non-consensual
digital abuse. Communications and Digital Minister
Meutya Hafid said the government views Al-generated
sexual deepfakes as a serious violation of human
rights and personal dignity, noting the potential harm
posed by rapidly spreading manipulated images
online.

The temporary ban follows a wave of criticism directed
at Grok after users began exploiting image-based
features to generate sexualized depictions of women
and minors using simple text prompts. The trend
spread quickly on X in recent days, with victims ranging
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from public figures to ordinary users whose photos
were altered without consent.

The move comes as Indonesia prepares to implement
tighter digital regulations focused on child safety,
online harm prevention and platform accountability.
Authorities said the block is temporary and could be
lifted depending on X's response and any corrective
measures taken to address the identified risks. [The
Jakarta Post]

Indonesia: End of diesel imports in 2026
after USD 7.4 billion refinery upgrade

(ms) Indonesia will stop importing diesel fuel in 2026
following the completion of a major upgrade to the
Balikpapan refinery that is expected to push domestic
supply into surplus, government officials said on
January 12, 2026.

President Prabowo Subianto inaugurated the
upgraded Balikpapan refinery in East Kalimantan on
January 12, marking the completion of a USD 7.4 billion
project led by state energy company Pertamina. The
modernization increases the refinery’'s processing
capacity from about 260,000 barrels per day to
360,000 barrels per day, making it the largest refining
facility in Indonesia.

Energy and Mineral Resources Minister Bahlil
Lahadalia said the expanded refinery will generate an
annual diesel surplus of between 3 million and 4
million kiloliters, enabling Indonesia to meet domestic
demand without imports. Starting in 2026, the
government will no longer issue new diesel import
permits, including for private fuel retailers. Any diesel
shipments arriving in early 2026 will come from
contracts approved in 2025, he added.

Diesel imports have long weighed on Indonesia’s trade
balance. Officials estimate the Balikpapan project
could save up to IDR 68 trillion (about USD 4.4 billion)
annually in fuel import costs, with its broader
economic impact projected to reach IDR 514 trillion
(around USD 33.5 billion) over time.

Beyond higher volumes, the refinery upgrade improves
fuel quality, allowing production of Euro V-standard
diesel, gasoline, jet fuel, and liquefied petroleum gas
with lower sulfur content. Increased LPG and
petrochemical output is also expected to reduce
reliance on imports.
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Officials said the project strengthens Indonesia’s
energy security and supports broader efforts to
modernize downstream infrastructure. The
government expects gasoline imports to fall sharply
and aims to end jet fuel imports by 2027, leaving crude
oil as Indonesia’s primary remaining energy import.
[Jakarta Globe] [Reuters]

Indonesia: USD 6 billion in down
streaming projects

(ms) Indonesia will break ground on a series of
downstream projects valued at about USD 6 billion
within the coming weeks, President Prabowo Subianto
said on Monday, signaling an acceleration of the
government's push to add value to the country's
natural resources.

Speaking at the launch of the Refinery Development
Master Plan (RDMP) project at Refinery Unit V in
Balikpapan, East Kalimantan, Prabowo said at least six
projects are expected to begin initially, with the
possibility of expanding to as many as 11. The projects
are part of a broader strategy to speed up
industrialization and reduce Indonesia’s dependence
on raw commodity exports.

Prabowo said the start of construction is expected to
attract large-scale foreign investment, adding that the
government is preparing human resources and
management capacity to support the projects. He
emphasized the need to train younger managers and
ensure professional oversight to handle increasingly
complex industrial operations.

The president acknowledged that building a strong
industrial base typically takes decades but said
Indonesia aims to shorten that timeline through
coordinated policies and state support. He argued that
downstreaming is becoming more critical as global
competition intensifies and as countries seek greater
control over strategic resources.

Indonesia has made downstream a central pillar of its
economic policy in recent years, targeting sectors such
as energy, mining, and manufacturing to boost
exports, create jobs, and strengthen long-term
economic resilience. [Antara]

Indonesia: 4 million tons of rice reserves
through 2029
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(ms) Indonesia is targeting the maintenance of rice
reserves at around four million tons through 2029,
supported by expectations of a stronger and earlier
harvest in 2026, government officials said on January
12.

Coordinating Minister for Food Affairs Zulkifli Hasan
said the national harvest is projected to begin as early
as February, about a month ahead of the usual
schedule, and could yield 5 to 10 percent more rice
than last year. The earlier harvest has prompted the
government to accelerate preparations for storage and
distribution.

State logistics agency Bulog is expected to absorb up
to four million tons of rice in 2026, a level officials
describe as historically high. To support this, President
Prabowo Subianto has ordered the construction of
around 100 new Bulog warehouses, with assistance
from the Indonesian National Armed Forces to speed
up completion.

The government is also expanding the role of village
cooperatives as local storage and distribution hubs.
Officials say the measures are aimed at strengthening
food security, stabilising prices, and supporting
farmers, as Indonesia seeks to sustain rice self-
sufficiency and reduce reliance on imports over the
medium term. [Antara] [Jakarta Globe]

Laos: Upper-middle-income status set as
long-term development goal during
national congress

(ms) Laos has formally set a long-term objective of
achieving upper-middle-income status by 2055, after
planning to leave the lower-income bracket in the
course of this year.

The target was outlined in Vision 2055, a strategic
roadmap presented during the 12th National Congress
of the Lao People’s Revolutionary Party (LPRP) earlier
this month. The plan positions income upgrading as a
multi-decade process, reflecting government
recognition that structural reforms will be required
beyond short-term growth targets.

President Thongloun Sisoulith said the strategy
emphasizes modernization, technological adoption,
and institutional reform as key drivers of future
income growth. According to party documents,
priorities include improving governance efficiency,
strengthening accountability within the civil service,
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and expanding the role of local administrations in
economic management.

Laos is currently classified by the World Bank as a
lower-middle-income country and remains a Least
Developed Country (LDC). The government continues
to target graduation from LDC status in 2026, though
officials have acknowledged that income upgrading will
require sustained productivity gains and economic
diversification.

Recent economic challenges have shaped the revised
approach. Growth slowed during the pandemic and
has been constrained by high inflation and public debt,
which stood at about 88 percent of GDP in 2025. In
response, authorities have placed greater emphasis on
fiscal stability, including reducing debt levels and
broadening the tax base.

Technology and innovation feature prominently in the
long-term vision, with plans to integrate digital systems
across governance and production and encourage
private-sector-led growth. The government has also
highlighted renewable energy, manufacturing, and
services as areas for future expansion. [The Laotian
Times]

Laos: Digital transformation as central to
modernization agenda

(ms) Laos has identified digital transformation as a
central pillar of its national development strategy, with
the government linking expanded digitalization to
modernization, productivity gains, and longer-term
economic growth.

During National Digital Day on January 10, Minister of
Technology and Communications Santisuk
Simmalavong said digital transformation is being
treated as a structural priority rather than a short-term
policy initiative. He noted that the government is
seeking to apply digital technologies across economic
and administrative sectors to improve efficiency,
service delivery, and coordination, in line with the
country’'s broader industrialization and reform
objectives.

Authorities point to recent infrastructure expansion as
a foundation for this push. Laos’ fiber-optic network
has grown to more than 36,000 kilometers nationwide.
Mobile connectivity has also expanded, with 4G
coverage reaching about 76 percent of villages and 5G
services operating in 59 major cities. As a result,
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internet usage is estimated at approximately 63
percent of the population, according to official figures.

Digitalization efforts are also underway within
government institutions. The integration of the
government intranet network has connected ministries
and provincial offices, while the rollout of electronic
office systems is intended to streamline administrative
processes and improve transparency. Oversight and
coordination of these initiatives are handled by the
National Digital Transformation Committee, chaired by
the prime minister.

Looking forward, Laos is drafting a national artificial
intelligence strategy and continuing development of
the Lao Digital Park, a project supported by the
Republic of Korea. The park is intended to support
startups, attract technology investment, and develop
digital skills. Together, these initiatives reflect the
government's effort to embed digital technologies into
public administration and economic planning as part
of its longer-term modernization framework. [The
Laotian Times]

Laos: Court issues life sentence and death
penalty in drug and firearms cases

(ms) The Vientiane Provincial People’s Court has
handed down a series of severe sentences in recent
drug- and firearms-related cases, including one life
sentence and one death penalty, underscoring Laos'
continued hardline approach to narcotics trafficking
and violent crime.

According to the provincial prosecutor’s office, verdicts
were issued on December 31, 2025, against four
defendants in separate cases. In one ruling, a 33-year-
old farmer was sentenced to 10 years in prison and
fined LAK 100 million (about USD 4,600) for trafficking
1,428 methamphetamine tablets. In another case, a
25-year-old farmer received a two-year prison
sentence and a LAK 10 million fine (approximately USD
460) for possessing six methamphetamine tablets.

The harshest penalties were imposed in a joint case
involving two laborers arrested in July 2024 for
possession of illegal firearms and large quantities of
drugs, including more than 43,000 methamphetamine
tablets. One defendant was sentenced to life
imprisonment and fined LAK 500 million (over USD
230,000), while the other received the death penalty.

Laos retains capital punishment for serious crimes,
including large-scale drug trafficking, murder, and
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offenses involving weapons. While death sentences
continue to be issued by courts, executions are
believed to be rare, and the government does not
regularly publish official data on executions carried
out. Human rights organizations have previously noted
a lack of transparency surrounding the use of capital
punishment in the country.

The latest rulings come amid a broader nationwide
crackdown on narcotics, with authorities reporting
large drug seizures and arrests across multiple
provinces. [The Laotian Times]

Laos: 22 million tourists benchmark
targeted over five years

(ms) Laos has set a target of attracting 22 million
foreign tourists over the next five years, a significant
increase compared with the 20.1 million foreign and
domestic tourist trips recorded during the previous
five-year period, signaling an accelerated push to
expand tourism as a driver of economic growth.

The target was announced by Prime Minister Sonexay
Siphandone during the presentation of the 10th
National Socio-Economic Development Plan (2026-
2030) at the 12th Congress of the Lao People’s
Revolutionary Party. Authorities estimate tourism
revenue of about USD 8 billion over the period.

Tourism currently contributes around 5 percent of
gross domestic product, and government planners
have indicated the sector is expected to play a larger
role in supporting income growth, employment, and
foreign exchange earnings with plans to up to 10
percent of GDP. Measures outlined by the Ministry of
Information, Culture and Tourism include upgrading
infrastructure at major destinations, improving service
standards, and developing tourism routes linking
provinces and neighboring countries. [Vientiane Times]

Malaysia: Prosecutors stop pursuing
Deputy Prime Minister Zahid'’s corruption
charges

(tl) Malaysia's Attorney General's Chambers (AGC) has
decided to take “No Further Action (NFA)” in Deputy
Prime Minister Ahmad Zahid Hamidi's Yayasan
Akalbudi case, bringing it to a full conclusion. Zahid
had previously been granted a Discharge Not
Amounting to Acquittal (DNAA) on all 47 charges in
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2023, which allowed the possibility of future
prosecution.

The case is a major graft and financial misconduct
case, centering on alleged misuse of funds of Yayasan
Akalbudi, a charitable foundation. Zahid, who was a
trustee and the sole authorized signatory on
foundation cheques, was accused of misusing the
foundation’s funds — reportedly more than MYR

31 million (USD 7.6 million) — for personal and other
non-charitable purposes.

The AGC said that after further and detailed
investigations by the Malaysian Anti-Corruption
Commission (MACC), including scrutiny of fund
sources, usage, and multiple legal representations, the
available evidence was found to be insufficient to
continue the case.

With this move, Zahid no longer faces any criminal
cases. This follows his earlier acquittal in a separate
corruption trial involving the foreign visa system (VLN),
after prosecutors withdrew their appeal in late 2024.
[Malay Mail]

Malaysia: Federal Court to decide
landmark case on limits of online speech

(dqgl) The Federal Court—Malaysia’s highest court—wiill
rule on February 6 whether to reinstate the words
“offensive” and “annoy” in Section 233 of the
Communications and Multimedia Act 1998 (CMA), in a
high-profile case testing the boundaries of online free
speech. The five-judge panel, led by Chief Justice Wan
Ahmad Farid Wan Salleh, heard arguments from the
Attorney-General's Chambers and activist Heidi Quah,
who challenged the provision.

Section 233 originally criminalized online comments
that were “obscene, indecent, false, menacing or
offensive” with the intent to “annoy, abuse, threaten or
harass” others. The Court of Appeal struck it down in
August 2025, ruling it violated constitutional
protections for equality and free speech (Articles 8 and
10). The government argues the Court of Appeal
overstepped its authority under Article 4(2)(b), which
safeguards speech restrictions made in the interests of
public order and morality.

Quah, who faced charges under Section 233 in 2021
for Facebook posts highlighting refugee mistreatment,
maintains the law violated free speech. Lawyers for the
Malaysian Bar and Quah urge the Federal Court to
uphold the Court of Appeal’s decision.
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The dispute also relates to a 2024 amendment raising
the threshold for offences from “offensive” to “grossly
offensive,” which the government implemented after
Quah'’s case. [Free Malaysia Today]

Malaysia: Court of Appeal dismisses
former Prime Minister Najib's lawsuit
against former Attorney-General

(dqgl) The Court of Appeal has rejected former Prime
Minister Najib Razak's appeal to revive his MYR 1.9
million (USD 418,000) civil suit against former Attorney-
General Tommy Thomas. A three-judge panel upheld
the High Court's November 2022 ruling striking out the
case, which alleged misfeasance in public office,
malicious process, and negligence in prosecutorial
decisions related to the 1TMDB and IPIC cases. [Free
Malaysia Today]

The 1MDB and IPIC cases involve Najib being
prosecuted for alleged misappropriation of billions of
dollars from the state-owned 1MDB fund, with IPIC, a
state-owned investment company in Abu Dhabi, linked
to a related multi-billion-dollar debt settlement.

Najib faced criminal charges including abuse of power,
money laundering, and criminal breach of trust, and in
July 2020 he was convicted on seven charges related to
1MDB, receiving a 12-year prison sentence, upheld by
the Federal Court in August 2022.

Malaysia: King grants royal assent to Anti-
Bullying Act 2026

(ea) His Majesty Sultan Ibrahim, King of Malaysia, has
given his royal assent to the Anti-Bullying Act 2026,
formally enacting legislation aimed at strengthening
protections against bullying across educational and
institutional settings. The law, passed by Parliament in
December, establishes a dedicated legal framework to
address bullying cases involving all categories of
victims as defined and provided for under the Act.

The legislation empowers the Minister of Education,
the Minister of Defence, the Minister of Women, Family
and Community Development, as well as the Minister
of Home Affairs to oversee and regulate bullying cases
within educational institutions and other institutions
under their respective jurisdictions.
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It also provides for the creation of an Anti-Bullying
Tribunal, a quasi-judicial body mandated to hear
complaints, issue protective orders, and award
compensation, marking a significant expansion of
institutional mechanisms to safeguard dignity and
access to justice for victims. [Bernama]

Malaysia: LGBT+ Group faces political
pressure over private retreat

(tl) An LGBT advocacy group has confirmed it will
proceed with a private “Glamping with Pride” retreat
scheduled for Jan 17-18 in Hulu Langat, despite
objections from Selangor Parti Islam Se-Malaysia (PAS)
Youth. The group argued the event is a closed,
community-focused program centered on wellbeing,
peer support and health awareness, and is being held
at a registered campsite in compliance with Malaysian
laws.

The clarification follows calls by PAS Youth for
authorities to investigate the event, arguing that it
promotes values and lifestyles seen as conflicting with
Malaysia's religious and cultural norms. [Free Malaysia
Today]

PAS (Parti Islam Se-Malaysia) is an Islamist political
party in Malaysia that advocates governance based on
Islamic principles.

Meanwhile, the Department of Islamic Development
Malaysia (Jakim)—a federal government agency
responsible for Islamic—said it is closely monitoring
the event and stressed that authorities will not tolerate
any attempts to normalize sexual practices deemed
contrary to Islamic teachings, moral values and
Malaysia’s legal framework.

Jakim director-general Datuk Sirajuddin Suhaimee said
such acts are offences under existing Syariah and civil
laws, including provisions in the Syariah Criminal
Offences Act 1997 and the Penal Code. He added that
Jakim is working with the Selangor Islamic Religious
Department and the police to oversee the matter,
announcing that firm action will be taken if violations
are found. [Malay Mail]

Malaysia: Unemployment rate falls to 11-
year low in November 2025

(ea) Malaysia’s unemployment rate fell to 2.9 percent
in November 2025, its lowest level in 11 years,
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according to data released by the Department of
Statistics Malaysia (DOSM). The decline reduced the
number of unemployed persons down to 518,400,
marking the first time the unemployment rate has
dropped below three percent since November 2014.
Officials attributed the improvement to stable
economic conditions and sustained labor demand
across key sectors.

The labor force expanded by 0.2 percent to reach

17.61 million people, while the labor force participation
rate remained unchanged at 70.9 percent, indicating
continued strength in the job market. Employment
growth remain broad-based, led by gains in the
services sector, particularly healthcare, social work,
wholesale and retail trade, accommodation, and food
services, alongside increases in agriculture,
manufacturing, construction, and mining.

DOSM said the labor market is expected to remain
stable in the coming months, supported by job
creation in strategic sectors, ongoing reskilling and
upskilling initiatives, and more balanced growth
between urban and rural areas. However, the data also
showed a modest rise in time-related
underemployment, suggesting that challenges remain
in ensuring sufficient working hours despite strong
headline employment indicators. [Bernama]

Malaysia: Social media platform X to face
legal action over user safety, Al
misuse concerns

(th) The Communications and Multimedia Commission
(MCMC)—the government regulatory body overseeing
Malaysia's communications and multimedia industry—
is mulling to take legal actions to X (formerly Twitter),
which failed to adequately protect the users in the
country. MCMC cited concerns over the platform’s Al
tool, Grok, arguing that the tool can generate harmful
content, including deepfake images of women and
children.

This came after the MCMC has temporarily suspended
access to Grok following repeated misuse to generate
obscene and sexually explicit images, including content
involving women and minors.

MCMC has previously taken similar actions against
other platforms, like Telegram. The remarks follow
MCMC's recent move to temporarily restrict access to
Grok after repeated misuse and what regulators
described as inadequate safeguards and responses
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from X Corp and xAl, despite prior engagement and
warnings. [Malay Mail] [The Japan Times]

Malaysia: Anti-corruption body seizes
assets in army procurement tender probe

(tl) The Anti-Corruption Commission (MACC) has
confiscated assets worth an estimated MYR 6.9 million
(USD 1.73 million) as part of an ongoing investigation
into alleged corruption linked to Malaysian Army
procurement contracts. The seized items include gold
bars, gold jewellery, a luxury SUV, and cash in several
foreign currencies.

The probe has already led to the detention of a former
Malaysian Army chief and his two wives. Earlier, the
MACC also seized MYR 2.4 million (USD 600,000) in
cash linked to the same case and froze several related
bank accounts. [Malay Mail]

Malaysia: 20 air force officers face
disciplinary action over camp scandal

(ea) Malaysia’'s Royal Malaysian Air Force (RMAF) has
confirmed that 20 of its officers are facing disciplinary
proceedings following preliminary findings from an
internal investigation ordered by the defense ministry
earlier this month into alleged misconduct at military
camps.

The probe was launched after videos circulated online
showing entertainment activities and the presence of
minibars at military facilities, prompting public concern
over allegations of misconduct involving both military
personnel and civilians. Some of the footage was
reportedly filmed at Subang Air Base. [Malay Mail]
[Channel News Asia]

Myanmar: Second stage of controversial
election held

(dgl/anl/su) Voters in Myanmar cast ballots in 100
townships in the second stage of a military-run
election on January 11, following low turnout in the
first round on December 18.

In that initial phase, the military-backed Union
Solidarity and Development Party (USDP) won 90 of
102 contested lower house seats, with voter turnout at
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just 52.13 percent, far below previous elections in 2020
and 2015. The polls have been widely criticized as a
tool to formalize junta rule.

The pro-military Union Solidarity and Development
Party (USDP) claimed a majority of elected Lower
House seats, with 176 of 330 seats secured after the
first two phases. The polls conclude on January 25.
[The Guardian] [The Straits Times]

Explosions and clashes disrupt election

On the election day, the central-southern Bago Region
saw explosions and clashes. Bombs at the General
Administration Department (GAD) office in Htantabin
killed one election commission official and injured
another, while the Minhla People’s Defense Force
(PDF), aligned with the National Unity Government
(NUG), claimed responsibility for an early-morning
blast and urged voters to boycott. [The Irrawaddy]

People’s Party candidate sentenced to prison over
campaign language

Meanwhile, a People’s Party candidate for the House of
Representatives (Pyithu Hluttaw) seat in Thingangyun
Township has been sentenced to one year in prison
with hard labor over language used during his election
campaign. U Lwin Myint was convicted on January 8 by
the Thingangyun Township Court under the Pyithu
Hluttaw Election Law, which governs violations of
election-related rules.

The case was opened last month following complaints
about campaign materials posted on the party's TikTok
account and images shared on U Lwin Myint's personal
Facebook account. Reports indicate that the
complaints focused on his use of the terms
“revolution” and “uprising” in campaign messaging.
[Eleven Myanmar]

More than 300 arrests under election protection law
reported

Minister of Home Affairs Lieutenant General Tun Tun
Naung announced on January 6 that 335 people have
been arrested nationwide under the election
protection law for obstructing Myanmar’s ongoing
three-phase general election. The first phase took
place on December 28, covering 102 townships.

According to state-controlled media reports, the cases
involve 240 separate investigations, including 60
women and several minors, marking a sharp escalation
in enforcement since mid-December.
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Authorities said more than 100 arrests were made in
the 20 days after December 15, as enforcement
intensified ahead of the second phase of voting
scheduled for January 11. The law's application has
reportedly been particularly severe in the cultural
sector, with several film directors and artists detained
or sentenced over social media activity, including liking
or sharing posts critical of pro-junta election
messaging.

The election protection law was enacted in July and
carries penalties ranging from three years'
imprisonment to the death penalty in cases involving
fatalities. Human rights organizations have
condemned the legislation as a tool to suppress
dissent and restrict political participation during the
election process. [Mizzima]

Myanmar: Facebook removes over 1,000
Mytel-Linked accounts

(anl) Facebook removed over 1,000 pages, groups, and
accounts linked to Mytel, a Myanmar military-
controlled telecom, after evidence showed it continued
operating despite Meta's 2021 ban on military-owned
businesses. Previous takedowns had been
circumvented by new pages and accounts.

Mytel, jointly owned by the Myanmar military,
Vietnam'’s Viettel Global, and local cronies, generates
revenue that supports military surveillance and
censorship. Profits could total US$720 million over 10
years, providing significant financial gains for senior
generals.

Human rights group Justice For Myanmar calls on
other tech companies, including Apple and Alphabet,
to ban Mytel and remove its apps, arguing the
company aids military war crimes and human rights
abuses. [Mizzima]

Myanmar: Export conversion rules eased
amid persistent structural constraints

(anl) Effective January 1, Myanmar's Central Bank
reduced the mandatory conversion of export earnings
from 25 percent to 15 percent, allowing exporters to
retain the rest at market-linked rates. While intended
to ease foreign exchange pressures, most exporters
face restrictions that limit practical use of retained
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funds, benefiting mainly companies with their own
import licenses.

Meanwhile, import controls remain tight. On January 8,
fuel importers were ordered to repay MMK 540 billion
kyats (USD 257 million) over alleged dollar
manipulation. Combined with electricity shortages and
high inflation, the policy shift is seen by critics as a
tactical measure to protect the junta's foreign reserves
rather than a genuine economic liberalization.
[Mizzimal]

Myanmar: Fighting escalates along old
Yangon-Mandalay Highway in Bago
Region

(anl) On January 11, intense clashes erupted between
regime troops and resistance forces in Phyu and
Penwegon townships along the old Yangon-Mandalay
highway in eastern Bago Region. Resistance fighters
attacked checkpoints and bases, displacing local
residents who sought shelter in temples and makeshift
safe areas.

The assaults are part of the National Unity
Government's “Operation Aung Myin" in the Sittaung
River basin, which has already inflicted heavy losses on
the military, including 50 personnel killed at Taw Kywe
Inn on January 9.

Fighting has also intensified in western Bago, where
PDF raids on January 7 in Nattalin, Zeekone, and
Minhla townships reportedly killed around 40 soldiers
and destroyed a militia camp in Zeekone. [Mizzima]

Myanmar: Arakan Army seizes strategic
outposts

(anl/su) The Arakan Army (AA) has captured two
strategic outposts near the Regional Operations
Command (ROC) in Sittwe, Rakhine State, including
positions at Kan Kaw Kyun—an area on the outskirts of
Sittwe.

Military sources say the AA now effectively encircles
Sittwe—the administrative and political center of the
state—,with clashes ongoing and government forces
retreating toward the city center.

Despite months of reinforcements and fortifications
since early 2025, the regime’s Military Commission
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risks losing Sittwe if the AA secures full control of Kan
Kaw Kyun, potentially deciding the battle for the city.
The Bureau of Special Operations and command
leaders remain on site, relocating frequently amid the
fighting. [Mizzima]

Military retakes village in Magway Region

On the other side, the military said it regained control
of Nwe Tamael Village in Hsin Phyu Kyun Town, Salin
Township, Magway Region, on January 10 after the
area had been temporarily held by People’'s Defense
Forces (PDFs). During follow-up clearance operations
on January 11, security forces reported seizing
weapons and equipment, including four hand
grenades, 11 homemade mines, two 40-mm grenades,
a bulletproof vest, five ballistic helmets, guerrilla
uniforms, walkie-talkies, and insignia, as well as the
body of one PDF member.[Eleven Myanmar]

Myanmar: Authorities report drug
seizures in 2025

(su) Myanmar's Anti-Narcotics Police Force said drugs,
weapons, and related materials valued at nearly USD
900 million were seized across the country in 2025,
following intelligence-led operations conducted by
joint task forces comprising the Myanmar Armed
Forces, Police Force, Customs Department, and other
agencies.

According to the statement, 5,370 drug-related cases
were recorded during the year, resulting in the arrest
of 7,562 suspects and the confiscation of large
quantities of narcotics, including more than one ton of
raw opium, 2.1 tons of heroin, over 377 million
methamphetamine tablets, 37.8 tons of ICE, 1.5 tons of
poppy husk, 204 kilograms of “Happy Water,” and
more than 15 tons of ketamine.

Security forces also seized weapons and explosives,
including M-16 rifles, pistols, shotguns, ammunition,
hand grenades, and detonators, as well as controlled
precursor chemicals used in drug production such as
caffeine, acetone, toluene, ammonium chloride,
sodium cyanide, and other industrial substances. The
statement said one opium refinery in Mongyai
Township, northern Shan State, and two synthetic drug
manufacturing sites in Tachileik Township, eastern
Shan State, were dismantled, along with tablet-
pressing equipment.

During the 2025-2026 poppy cultivation season, joint
eradication teams destroyed more than 5,084 acres of
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poppy fields in southern and eastern Shan State, with
operations continuing, according to the authorities.
[Eleven Myanmar]

Philippines: President Marcos faces
political scrutiny with resurfacing of
impeachment talks as military stresses
neutrality after colonel’s anti-president
post

(ms) President Ferdinand Marcos Jr. is facing renewed
political scrutiny on two fronts, as unsubstantiated talk
of a possible impeachment complaint against him
circulates in Congress while the Armed Forces of the
Philippines (AFP) moves to contain a rare case of open
political dissent from within its ranks. The twin
developments come at a sensitive moment, with
lawmakers widely expected to pursue a fresh
impeachment bid against Vice President Sara Duterte
in February (see article below).

Speculation about an impeachment case against
Marcos surfaced after Representative Edgar Erice said
some members of the House of Representatives had
discussed filing a complaint against the President,
citing possible “betrayal of public trust” — one of the
grounds for impeachment under the Constitution.
Malacafiang quickly dismissed the claim as political
maneuvering, saying no formal complaint had been
filed.

Presidential Communications Undersecretary Claire
Castro described the reports as “unsubstantiated,”
stressing that the Palace would not engage in rumors.
She said Marcos respects constitutional processes and
remains focused on governing.

While an impeachment attempt against a sitting
president faces steep procedural and political barriers
— including review by the House justice committee
and the need for support from at least one-third of
House members — the timing of the rumors has
drawn attention. The one-year constitutional ban on
filing another impeachment complaint against Vice
President Sara Duterte expires on February 6, and
several lawmakers and civil society groups have
already signaled plans to refile charges against her.

The resurfacing of impeachment talk against Marcos
reflects the broader power struggle following the
collapse of the Marcos-Duterte alliance, with Congress
bracing for a contentious impeachment season that
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could reshape political alignments early in 2026.
[Malay Business Inside] [Phil Star 1] [PhilStar 2]

At the same time, the administration has been forced
to respond to unrest within the security sector. On
January 9, the Philippine Army relieved Colonel Audie
A. Mongao from his post as commander of the AFP
Training Support Group after he posted on social
media that he was withdrawing his personal support
for Marcos, writing, “Sobra na, tama na” (“Enough is
enough”).

Army officials said Mongao was placed under
investigation for possible administrative and legal
violations, noting that active-duty officers are
prohibited from engaging in partisan political activity.
The Army emphasized that the case was isolated and
reiterated its commitment to political neutrality.

“The Philippine Army is a professional organization. We
do not get involved in political issues,” Army
spokesman Col. Louie Dema-ala said, urging troops to
leave politics to elected officials.

The sensitivity surrounding military loyalty has been
further underscored by the recent arrest of retired
Philippine Air Force Major General Romeo Poquiz, a
prominent critic of the Marcos administration. Poquiz
was taken into custody on January 5 after a court
issued a warrant charging him with inciting to sedition
over speeches delivered at anti-corruption rallies in
late 2025, where he urged members of the armed
forces to withdraw support from the President.
Authorities said the case stemmed from calls directed
at the military rather than peaceful protest itself.
[Philstar 3] [PhilStar 4] [South China Moring Post]

While officials have stressed that no evidence has
emerged of an active-duty coup plot, the arrest has
revived memories of earlier disclosures by AFP chief
General Romeo Brawner Jr. that retired officers had
attempted to pressure serving commanders to
abandon the government — overtures the military
leadership firmly rejected. Together, the impeachment
speculation, the discipline of an active officer, and the
prosecution of a retired general highlight the delicate
balance the Marcos administration is seeking to
maintain as political accountability battles intensify
and the armed forces reaffirm their constitutional role
at a time of heightened public anger over corruption.
[see AIR No. 1, January/2026, 1]

Philippines: Lawmakers call for
verification of affidavit as impeachment
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window on Vice President Duterte nears

(ms) Philippine lawmakers are calling for careful
verification of new allegations against Vice President
Sara Duterte as the constitutional window for filing
impeachment complaints is set to reopen in early
February. The renewed attention follows a sworn
affidavit by detainee Ramil Lagunoy Madriaga, whose
claims have been cited in political discussions but have
not yet been formally adopted in any impeachment
filing.

Madriaga alleges that he acted as a “bagman” for
Duterte, claiming he was tasked with transporting and
managing large sums of money on her behalf during
her time in public office. In his affidavit, he further
claims that the funds were linked to illicit activities,
including illegal drugs and Philippine offshore gaming
operators, and says he feared for his life after learning
that Duterte allegedly wanted him killed while in
detention. Duterte has denied the allegations and
rejected any association with Madriaga.

House Committee on Public Accounts chair Terry Ridon
said that such claims cannot be used as grounds for
impeachment without corroboration. He stressed that
impeachment is a constitutional process requiring a
high evidentiary threshold, and that Congress would
need supporting evidence beyond a single affidavit.
Ridon said a formal House inquiry would be the
appropriate venue to examine the credibility of
Madriaga’s statements and determine whether they
are supported by independent proof.

The issue comes as the one-year constitutional bar on
filing impeachment complaints against Duterte will
expire on February 6. Previous impeachment attempts
were blocked on procedural grounds, and Congress is
still awaiting a Supreme Court ruling on a motion for
reconsideration related to those earlier cases.

As lawmakers weigh next steps, the episode
underscores the tension between accountability and
due process. Any renewed impeachment effort,
legislators have said, will depend not on allegations
alone, but on whether they can be substantiated
through formal investigation and evidence. [Inquirer]
[PhilStar]

Philippines: Scrutiny in anti-flood
corruption probe increased amid
warnings against witness recantation
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(ms) Philippine authorities have intensified scrutiny of
the country's sprawling anti-flood corruption
investigation, as lawmakers and the executive branch
move to safeguard evidence and sustain momentum in
a probe that has implicated senior officials and
lawmakers in alleged misuse of public funds.

In the latest development, Senate Blue Ribbon
Committee chair Panfilo “Ping” Lacson warned that
witnesses who previously submitted sworn statements
could face perjury charges if they attempt to retract
their testimony. Lacson said the committee is aware of
reported efforts by some former Department of Public
Works and Highways (DPWH) officials to walk back
earlier allegations and stressed that recantations
would not derail the inquiry, which is supported by
documentary and circumstantial evidence. The Senate
is scheduled to resume hearings on January 19.

The controversy centers on allegations that billions of
pesos allocated for flood control projects were
diverted through ghost projects, inflated contracts, and
politically linked contractors. These projects were
meant to mitigate chronic flooding, particularly in
vulnerable provinces, but many were either
incomplete, poorly executed, or never implemented at
all.

Adding to the recent developments, Malacafiang
clarified that only documents authenticated by the
Office of the Ombudsman—widely referred to as the
“Cabral files"—can be formally used in ongoing
investigations. The files contain detailed budget
allocation records from the DPWH and have become a
central evidentiary pillar in the probe. Palace officials
said the clarification aims to ensure due process and
prevent the use of unverified materials.

The anti-flood investigation is unfolding alongside a
broader crackdown on corruption across public
institutions. Earlier this month, Interior Secretary Jonvic
Remulla disclosed a separate kickback scheme worth
PHP 30 million involving senior officials of the Bureau
of Fire Protection, underscoring concerns about
entrenched corruption within government agencies.

Most significantly, the Sandiganbayan'’s recent
conviction of nine former Philippine National Police
officials over a ghost procurement scheme has
reinforced the government's narrative that long-
running corruption cases can still lead to
accountability. The anti-graft court sentenced the
officials to up to 40 years in prison for falsified
procurement transactions dating back to 2007-2008
and ordered them to repay PHP 83.9 million in civil
liability. Analysts say the ruling strengthens



prosecutors’ position in ongoing investigations,
including the anti-flood probe, by signaling judicial
willingness to impose severe penalties when evidence
is substantiated. [ABS-CBN] [PhilStar 1] [PhilStar 2]
[Politiko]

Philippines: ICC rejects Duterte bid for
new expert report as detention review
nears

(ms) Judges at the International Criminal Court (ICC)
have rejected former Philippine president Rodrigo
Duterte’s latest attempt to obtain an additional expert
report, dealing another setback to his efforts to secure
interim release as the court prepares for a periodic
review of his detention.

In a five-page ruling dated January 7, the ICC's Pre-Trial
Chamber | said a medical assessment already
conducted by three court-appointed experts was
sufficient to determine Duterte’s fitness to participate
in pre-trial proceedings. The judges ruled there was no
justification to expand the experts’ mandate to include
a broader evaluation of Duterte's cognitive condition
for possible future release applications.

The decision followed a request filed by Duterte's
defense on December 19, seeking a new expert report
that would assess his mental capacity beyond the
narrow question of trial fitness. The chamber said the
existing independent report, which has been shared
with the defense, adequately addresses relevant
medical issues and can be cited in submissions related
to his detention review.

The ruling comes ahead of a scheduled periodic
assessment of Duterte’s continued detention, with
parties ordered to submit observations earlier this
month. The court has not yet announced when it will
hold a hearing on the review.

Duterte, who was arrested and transferred to The
Hague in 2025, faces three counts of crimes against
humanity linked to killings carried out during his anti-
drug campaign. Prosecutors allege that at least 76
deaths between 2013 and 2018 were part of a
systematic attack on civilians, tied to operations in
Davao City when he was mayor and later expanded
nationwide during his presidency.

The ICC has repeatedly denied Duterte's requests for
interim release, most recently in September 2025,
citing concerns that he could flee or interfere with
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witnesses and ongoing investigations. An appeals
chamber later upheld that ruling.

The judges have also dismissed earlier defense
motions seeking access to confidential
communications between the ICC Registry and medical
experts, saying the information already disclosed was
sufficient.

As the case moves forward, the court must weigh
medical findings against legal standards for continued
detention, while the proceedings remain a focal point
of political debate in the Philippines, where Duterte
retains a loyal following despite the international
charges against him. [GMA News] [OneNews]

Philippines: Central bank signals rate-cut
cycle nearing its end as inflation edges
higher

(ms) The Philippine central bank is signaling that its
monetary easing cycle may be close to an end, as
policymakers balance a fragile growth outlook against
inflation that is gradually moving back toward target.
Senior officials at Bangko Sentral ng Pilipinas (BSP) say
inflation dynamics, rather than weak economic
momentum alone, are increasingly shaping policy
decisions.

Inflation is expected to rise gradually over the next two
years, approaching the midpoint of the BSP's 2 to 4
percent target range. While price pressures remain
manageable, inflation carries the greatest weight in
Monetary Board deliberations, suggesting limited
room for further rate cuts. Annual inflation accelerated
in December to its fastest pace in nine months,
although full-year inflation for 2025 averaged just 1.7
percent, the lowest since 2016.

At the same time, economic growth has lost
momentum. Gross domestic product expanded by only
4.0 percent year on year in the third quarter of 2025,
well below expectations, after a corruption scandal
linked to flood control infrastructure projects dented
consumer and investor confidence. Growth for 2025 is
now projected at around 4.6 percent, below the
government's original target. The BSP forecasts growth
of 5to 6 percentin 2026 and 5.5 to 6.5 percent in
2027, with officials expressing cautious optimism that
activity will strengthen in the second half of this year.

The central bank cut interest rates at five consecutive
meetings in 2025, bringing the benchmark policy rate
to a three-year low of 4.5 percent. Governor Eli
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Remolona said the BSP is now “very close” to its
desired policy setting, indicating that any further
easing would be limited and highly data-dependent.
The next policy meeting is scheduled for February 19.

Currency weakness adds another layer of complexity.
The peso has been hovering near its all-time low
against the US dollar, but BSP officials reiterated that
the bank does not intend to defend a specific
exchange rate level. Instead, policymakers are focused
on preventing currency moves from having
disproportionate effects on inflation, as the Philippines
navigates a period of slower growth and shifting price
pressures. [Reuters 1] [Reuters 2]

Philippine: Navy steps up efforts to
protect undersea cables amid espionage
fears

(ms) The Philippine Navy has begun exploring new
ways to monitor and protect undersea cables as
concerns grow over sabotage and espionage targeting
critical underwater infrastructure in the region. The
move reflects rising anxiety within Southeast Asian
navies following a series of cable-related incidents in
strategic waterways worldwide.

Submarine cables crossing Philippine waters connect
Southeast Asia with major global hubs, including the
United States, India and Hong Kong, carrying vast
volumes of data essential for trade, finance and
communications. Philippine security officials say recent
cable-cutting incidents in the Taiwan Strait, the Red Sea
and the Baltic Sea suggest a pattern that goes beyond
accidental damage.

According to the National Security Council, the
frequency of such incidents exceeds what would
normally be expected from natural or commercial
causes, raising concerns about deliberate interference.
Navy Inspector General Rear Adm. Roy Vincent
Trinidad said discussions are underway on surveillance
measures that could include mapping seabed terrain
and monitoring environmental changes over time to
detect suspicious activity.

The Navy is also wary of data theft. Officials have
warned that undersea cables can potentially be tapped
to intercept sensitive information, a practice that has
been documented in other parts of the world. This
concern is reinforced by the discovery in recent years
of unclaimed underwater drones in Philippine waters,
some bearing Chinese markings. Forensic analysis
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indicated that at least one drone transmitted data back
to a private entity in China.

While the drones may collect data with civilian
research value, defense analysts believe the
information could also support military navigation and
submarine operations. China has denied allegations of
espionage, calling them speculative.

The Philippines has already taken broader steps to
counter espionage, including restricting the use of
Chinese apps among military personnel and
prosecuting suspected spy networks. As Manila pivots
toward external defense, undersea cable protection is
emerging as a new priority in safeguarding both
national security and economic stability. [Defense
News] [Subsea Cable]

Singapore: Parliament to debate whether
Pritam Singh should remain Leader of the
Opposition

(st) Singapore’s parliament will debate a motion
questioning whether Pritam Singh should continue as
Leader of the Opposition following his conviction for
lying to a parliamentary committee, a move that legal
experts say would be unprecedented. The motion, filed
by Leader of the House Indranee Rajah, argues that
Singh’s conviction and conduct render him unsuitable
for the role and could undermine public confidence in
parliament and the political system. Singh was fined
SGD 14,000 (USD 10,700) for two charges related to
false testimony, a conviction upheld by the High Court
in December.

Legal scholars note that the Leader of the Opposition
is not a constitutional office but a parliamentary
appointment created in 2020, meaning parliament can
technically remove the title through a resolution. If
Singh does not step aside voluntarily and parliament
passes the motion, Prime Minister Lawrence Wong
could revoke the designation. However, Singh would
retain his seat as a Member of Parliament unless
separate constitutional procedures for expulsion are
triggered, which involve a high threshold and multiple
stages of parliamentary review.

The debate also intersects with internal developments
within the Workers' Party, which has formed a
disciplinary panel to assess whether Singh breached
party rules and is considering a special party
conference after that process concludes. Observers
say how parliament and the ruling People’s Action
Party vote on the motion could set an important
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precedent, not only for the opposition but for future
cases involving senior political office holders. [Channel
NewsAsia] [South China Morning Post]

Singapore: Two ministers’ defamation
suits against Bloomberg to go to trial in
April

(st) Defamation suits filed by Singapore’'s Home Affairs
Minister K Shanmugam and Manpower Minister Tan
See Leng against Bloomberg and one of its reporters
will go to trial from Apr 7 to Apr 16, 2026, according to
court records. The civil cases stem from a December
2024 Bloomberg article on Good Class Bungalow
property transactions in Singapore. The ministers
argue the article was defamatory and falsely implied
they had taken advantage of limited transparency in
property deals to conceal their transactions or possible
money laundering. Bloomberg and reporter Low De
Wei have denied the allegations, saying the article did
not suggest wrongdoing and was not defamatory.
Bloomberg published a correction notice but said it
disagreed with the government'’s direction and stood
by its reporting.

Correction directions were also issued in December
2024 under the Protection from Online Falsehoods and
Manipulation Act, a Singapore law aimed at countering
false statements online. According to the government's
Factually website, the article’s statements attacked the
transparency of Singapore's property transaction
framework. Both sides are represented by senior legal
teams, with the outcome expected to clarify the legal
boundaries for reporting on high-value property deals
involving public office holders. [Channel NewsAsia]

Singapore: Government steps up migrant
worker reforms amid calls for deeper
change

(st) Singapore has expanded reforms aimed at
improving the welfare of low-wage migrant workers,
introducing higher standards for dormitory living,
better healthcare access, and enhanced recreation
facilities following lessons from the COVID-19
pandemic. Manpower Minister Tan See Leng said the
multi-year reform roadmap launched in 2021 has
delivered progress in housing, healthcare, and safety,
including the opening of the first government-built
dormitory and stricter requirements for transport
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safety, such as speed limiters on lorries used to ferry
workers.

Migrant workers, most of whom are work permit
holders, make up more than 70 percent of Singapore's
1.59 million foreign workforce and play a critical role in
construction, sanitation, and infrastructure. While their
wages remain far below the national median, the
government has removed limits on the number of
years work permit holders can work in Singapore to
meet post-pandemic labor demand.

Advocates and academics acknowledge improvements
but argue reforms remain incremental and
constrained by land scarcity and high business costs.
They warn that Singapore’s growth model remains
heavily dependent on cheap migrant labor and say
deeper structural changes are needed to ensure long-
term sustainability and more meaningful
improvements in workers' livelihoods. [South China
Morning Post]

Singapore: Cautious hiring expected in
2026 as employers favor contract roles

(st) Singapore’s job market is expected to turn more
cautious in 2026, with employers leaning toward
selective, skills-based hiring and a greater use of
contract and project roles, analysts say. This comes
despite strong economic performance in 2025, when
gross domestic product grew 4.8 percent and
permanent employment reached a record high. Hiring
confidence is being tempered by global uncertainties
including geopolitical tensions, inflation pressures and
supply chain risks, leading firms to prioritize
productivity, digital transformation and cost control
over broad headcount expansion.

Recruitment experts expect employment growth to
slow but remain positive, supported by continued
demand in growth areas such as finance, technology,
healthcare, advanced manufacturing and artificial
intelligence-related roles. Analysts anticipate measured
wage growth, slightly higher unemployment that
remains low by historical standards, and longer hiring
cycles with higher expectations placed on candidates.
At the same time, hiring is likely to be weaker in
export-oriented and consumer-facing sectors facing
margin pressures and automation. Jobseekers are
advised to remain open to contract roles as entry
points, focus on in-demand digital skills, and
emphasize transferable soft skills amid a more
selective labor market. [Channel NewsAsia]
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Thailand: Election arithmetic and
coalition dynamics sharpen as February 8
vote approaches

(Im) With Thailand's February 8 general election
approaching, polling data and campaign positioning
increasingly point to a tightening race in which post-
election coalition arithmetic—rather than headline
seat totals—will determine government formation.

A key structural change compared with the 2023
election is that Parliament's upper house, the Senate,
no longer participates in selecting the prime minister,
following the expiry of transitional constitutional
provisions. This removes a formal institutional barrier
that previously prevented the predecessor of the
People’s Party (PP)—a reform-oriented party and the
main opposition force in the now-dissolved House of
Representatives—from forming a government despite
winning the popular vote in 2023. However, Thailand's
parliamentary system continues to require coalition
governments unless a party secures an outright
majority, which no party is currently projected to
achieve.

Multiple national surveys conducted in early January
place the PP first in overall voter preference, with
approximately 30-34 percent support. Its leader and
prime-ministerial candidate, Natthaphong
Ruengpanyawut, leads prime-ministerial preference
rankings with roughly 25-32 percent support. The
second-ranked party is the Bhumjaithai Party (BJT), led
by caretaker Prime Minister and Interior Minister
Anutin Charnvirakul. Recent polls place Anutin’s prime-
ministerial support at around 20-21 percent, showing
a narrowing gap but not overtaking the PP candidate.
The Pheu Thai Party, which led the previous
government until its collapse in September 2025
following a court ruling, ranks third with approximately
15-16 percent support. [Bangkok Post 1] [Bangkok
Post 2]

During campaigning in Buri Ram, a stronghold of the
BJT, Thanathorn Juangroongruangkit—leader of the
Progressive Movement and a key campaign figure for
the PP—publicly ruled out supporting Anutin for
another term. This clarification directly addresses
widespread speculation that the PP might again enable
Anutin’s premiership as it did in September 2025,
when parliamentary votes following the court dismissal
of the sitting Pheu Thai premier elevated him to office.

Thanathorn framed the PP's position as unequivocal: a
vote for the PP is intended to produce party leader
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Natthaphong as prime minister. He rejected media
reports suggesting the PP might align post-election
with either Bhumjaithai or Pheu Thai, stressing that
coalition decisions rest with the party's executive
committee, not campaign surrogates. [Bangkok Post 3]

Coalition arithmetic is further complicated by the
positioning of mid-sized parties, notably the Democrat
Party and Klatham Party.

The Democrat Party, led by former prime minister
Abhisit Vejjajiva, has publicly declared itself open to
coalition participation but only under strict conditions:
any government must be “honest,” free of links to “grey
capital” (a Thai term for illicit or criminal-linked
financing), and avoid policies that deepen social
conflict. Senior Democrat figures have explicitly stated
that grey-money links are their primary coalition red
line, naming Klatham as one party they would not work
with due to alleged ties to transnational crime
syndicates—allegations Klatham denies. [Bangkok Post
4] [Bangkok Post 5]

Klatham, for its part, continues to campaign as a
constituency-focused party under the leadership of
Thamanat Prompow, its chief adviser and prime-
ministerial candidate. Reporting this week highlights
efforts to consolidate support in Pathum Thani, where
Thamanat confirmed holding political discussions with
influential local officials as the party seeks to secure
four to five seats in the province. Klatham ended the
previous parliament with 26 seats, slightly more than
the Democrats, positioning it as a potential swing actor
despite ongoing controversy. [Bangkok Post 6]

Thailand: Early voting registrations reach
2.4 million ahead of February election and
referendum

(msz) Thailand's Election Commission (EC) reported
that 2,410,425 voters registered for advance voting
ahead of the February 8 general election, following a
17-day registration. The vast majority—about 2.26
million voters—registered to vote outside their home
constituencies, reflecting high labor mobility and
internal migration, while 139,535 Thai citizens abroad
signed up for overseas advance voting. Only a small
number registered for advance voting within their own
constituencies.

Separately, 1,598,056 voters registered to vote outside
designated areas or from abroad in the constitutional
referendum to be held concurrently with the election.
The referendum asks voters whether to approve
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initiating a process to draft a new constitution to
replace the 2017 charter—it does not adopt a new
constitution itself, but authorizes the start of
constitution-writing procedures. [Bangkok Post]

Thailand: Election authorities probe
alleged off-the-books paid media
campaigning

(Im) The Election Commission is investigating
allegations that a political party paid for favorable
media-style coverage without receipts during the
campaign ahead of the February 8 election, following
the circulation of leaked chat screenshots suggesting
informal “rate cards” for news placement. Under Thai
election law, parties and candidates must fully declare
all campaign-related spending with supporting
documentation; unreported or unlawful expenses can
lead to sanctions, including the revocation of electoral
rights.

The screenshots list 19 media outlets allegedly offering
news-format content on lump-sum or monthly terms,
with claims that no receipts would be issued. Quoted
prices included THB 2,000 per item (USD 58) per outlet
and a bulk offer of THB 55,000 per month (USD 1,595)
for 30 items. Election officials said verification is under
way before conclusions are drawn.

Parallel reviews are being conducted within the media
sector. The National Press Council of Thailand said an
initial check found that the individual who posted the
messages is a political journalist affiliated with a
member organization, and has instructed the
employer to investigate and report within 30 days
under professional ethics rules. Several named outlets
have denied any involvement. [Bangkok Post]

Thailand: Top administrative court
upholds dismissal of former deputy police
chief

(bk) The Supreme Administrative Court ruled on
January 9 that the dismissal of Police General
Surachate Hakparn, widely known as “Big Joke,” from
the Royal Thai Police was lawful, rejecting his challenge
to the order that removed him from the force.
Surachate had sought to overturn a March-April 2024
order that suspended and then dismissed him from
service amid allegations of links to an illegal online
gambling network and related criminal charges, finding
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that the orders were within the legal authority of the
police chief and the National Police Office. [The Nation]
[Bangkok Post 1]

Surachate was a high-profile career officer who rose
rapidly through the Royal Thai Police, serving as deputy
national police chief and previously as chief of the
Immigration Bureau and head of other major police
units. He was first removed from the Immigration
Bureau in 2019 under unclear circumstances but
returned to senior leadership in 2021 before his 2024
suspension amid a conflict with the national police
chief and amid the gambling-related inquiry.

Parallel to the court ruling, a separate bribery case
involving Surachate has moved fully under the
authority of the National Anti-Corruption Commission
(NACCQ). Police have released video, audio, and
documentary evidence alleging that Surachate ordered
the delivery of gold bars weighing about 3.7 kilograms,
valued at roughly THB 16 million (USD 464,000), to a
serving NACC commissioner overseeing an
investigation into him in September 2024. [Bangkok
Post 2] [Bangkok Post 3]

The allegation has generated internal and public
pressure on the NACC itself. Civil servants within the
commission issued a statement urging the implicated
commissioner to resign voluntarily, arguing that
remaining in office amid grave allegations risks
damaging institutional credibility and investigative
independence, even as legal review continues.
[Bangkok Post 4]

Thailand: Government to name politicians
under investigation for scam and
gambling links

(Im) Thai authorities say around 10 politicians and
former members of parliament, including current
election candidates from multiple parties, are under
investigation for suspected links to online scam
operations, illegal gambling networks, and, in some
cases, drug trafficking. The Justice Ministry said
investigations are being conducted jointly by the Royal
Thai Police, cyber police (Thailand's specialist unit for
online crime), and the Department of Special
Investigation (DSI), which handles complex or high-
impact cases.

The issue has triggered public political friction. A
former legislator from the People’s Party, the single-
largest party and main opposition in the now-dissolved
Parliament, accused the government of failing to curb
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“grey business” influence in politics, prompting the
justice minister to clarify that earlier remarks were
misinterpreted as downplaying political involvement,
when in fact investigations were ongoing but not
discussed in a recent meeting focused on policy
direction.

The government said legal action will proceed
regardless of the February 8 election, arguing that
delays could allow suspects to conceal evidence. The
Election Commission stated that candidates arrested in
connection with scam or gambling cases would remain
eligible to run if released before polling day. [Bangkok
Post 1] [Bangkok Post 2]

Thailand: Prime minister backs inter-
agency data integration to target illicit
financial flows

(Im) Caretaker Prime Minister Anutin Charnvirakul is
set to discuss the creation of an inter-agency data
bureau system under the government’s “Connect the
Dots” initiative, aimed at strengthening efforts against
money laundering and illicit financial flows linked to so-
called grey capital. The initiative seeks to address long-
standing constraints that prevent agencies from
sharing financial data across institutional boundaries,
despite each holding relevant information. The
proposed solution is an Open Application
Programming Interface (Open API) framework that
would allow digital data exchange while preserving
each agency's legal authority and avoiding
amendments to existing laws. [Bangkok Post]

Thailand: Court accepts criminal
defamation case against reformist
opposition MP

(Im) Thailand’s Criminal Court has accepted a criminal
defamation case against Rangsiman Rome, a party-list
lawmaker from the People's Party, over remarks he
made during a parliamentary debate on 30 September
2025 alleging that a foreign businessman was linked to
scam and call-center networks. The plaintiff, Benjamin
Mauerberger, also known as “Ben Smith,” is pursuing
both criminal charges and a civil damages claim of THB
100 million (approximately USD 2.9 million).

Mauerberger is a South African-born businessman who
has been the subject of political controversy in
Thailand, with some reporting alleging links to
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transnational scam operations in Southeast Asia. He
has denied the allegations and is not known to have
been charged by Thai authorities in relation to such
activity.

The court ruled that although Rangsiman'’s statements
were made by an MP during a policy debate, they were
broadcast beyond parliament via television and other
media, constituting public publication under Section
328 of the Criminal Code (defamation by publication to
third parties). Because the allegations targeted an
external private individual who had no opportunity to
respond within parliament, the court held that
constitutional immunity for parliamentary speech
under Section 124 does not apply. [Bangkok Post]

Thailand: Ratings agencies turn cautious
as public debt nears 70 percent ceiling

(bk) Global credit rating agencies are closely
monitoring Thailand as public debt approaches the
government's self-imposed ceiling of 70 percent of
GDP, increasing pressure on the government to
demonstrate fiscal discipline and avoid a sovereign
downgrade.

According to Thailand's Public Debt Management
Office, rating agencies entered 2025 with broadly
stable assessments. Rating and Investment
Information and Japan Credit Rating Agency
maintained A-range ratings with stable outlooks, while
Moody's Investors Service kept Thailand at Baa1 but
shifted its outlook to negative after heightened global
trade uncertainty and external volatility. Fitch Ratings
and S&P Global Ratings both affirmed Thailand at
BBB+, though Fitch moved to a negative outlook in late
2025, citing rising fiscal risks, political uncertainty, high
household debt and a weaker-than-expected tourism
recovery.

The government has since sought to reassure markets.
Following the formation of a new economic team led
by Deputy Prime Minister and Finance Minister Ekniti
Nitithanprapas, a revised medium-term fiscal
framework for fiscal years 2027-2030 was approved in
November 2025. The plan commits to reducing the
fiscal deficit to no more than 3 percent of GDP by 2030,
maintaining public debt below 70 percent of GDP,
tightening rules on off-budget borrowing, and
increasing mandatory principal repayment.

After the revision, S&P Global Ratings reaffirmed
Thailand’s BBB+ rating with a stable outlook, pointing
to clearer fiscal policy direction, strong external buffers
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such as foreign reserves and a projected current
account surplus, and continued growth support from
tourism and public investment, including projects in
the Eastern Economic Corridor.

Economists caution, however, that fiscal space has
narrowed significantly. With debt levels rising and
deficits entrenched, future finance ministers will need
to convince both rating agencies and political partners
that fiscal consolidation can be sustained. A
downgrade, analysts warn, would raise borrowing
costs across the economy, affecting government
financing as well as private-sector credit conditions.
[The Nation]

Thailand: Retail bad-debt relief scheme
draws strong early uptake

(Im) Thailand's central bank-backed retail debt relief
program, branded “Clear Debt, Move Forward,” has
attracted more than 100,000 applicants within its first
week, signaling the scale of household debt stress
amid slowing economic conditions.

The scheme is jointly implemented by the Bank of
Thailand and Sukhumvit Asset Management, a
government-affiliated asset management company
that coordinates distressed debt workouts. It targets
retail non-performing loans—primarily credit card and
personal loan debt—below THB 100,000
(approximately USD 2,900) per borrower, based on
data from Thailand’s national credit registry.

In its first phase, the program aims to cover around 1.2
million borrowers, drawn from 14 state-owned banks
and more than 20 affiliated financial subsidiaries, out
of a broader pool of more than three million eligible
debtors. Participants who are able to settle in a lump
sum are offered a 50 percent principal reduction, with
all accrued interest written off. Instalment-based
settlement options are expected to become
operational from early February.

Authorities frame the initiative as a targeted cleanup of
small-scale retail bad debt rather than a broad-based
debt moratorium, seeking to ease household balance
sheets without undermining financial discipline.
However, officials acknowledge a growing policy gap:
“buy now, pay later” obligations linked to online
commerce—often used by younger borrowers—
remain outside the formal credit reporting system and
are therefore excluded from the program, a risk the
central bank says it is now reviewing. [Bangkok Post]
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Thailand: Hat Yai's flood recovery remains
slow one month on, SMEs face severe
strain

(bk) One month after major flooding, Hat Yai, southern
Thailand’s main commercial hub and a critical
destination for Malaysian tourists, continues to
experience slow and uneven recovery, with small and
medium-sized enterprises (SMEs) disproportionately
affected.

Local business groups estimate total economic losses
in the “hundreds of billions” of Thai baht, reflecting
both physical damage and prolonged disruption during
the November-December peak tourism season. In the
hotel sector alone, repair costs are estimated at
around THB 3 billion (approximately USD 87 million),
while lost tourism revenue for November-December
2025 is estimated at up to THB 7 billion (approximately
USD 203 million) after major events were cancelled or
relocated.

Recovery has been asymmetric. Large chains and well-
capitalized operators reopened within one to two
weeks, but most SMEs remain closed. Only around 20
percent of inner-city restaurants, bars, spas, and
nightlife venues—core to Hat Yai's tourism economy—
have resumed operations. About 50 percent of hotels
have reopened, yet occupancy in the flooded city
center remains just 10-20 percent, compared with 50-
80 percent in non-flooded outer areas.

A central concern is the weak return of Malaysian
visitors, who historically account for over 90 percent of
Hat Yai's tourist market. Although cross-border traffic
through the Sadao checkpoint has recovered to
roughly 10,000 people per day, many visitors now pass
through Hat Yai to other destinations rather than
staying overnight. Local operators describe this as a
partial collapse of Hat Yai's tourism ecosystem, not
merely a short-term downturn.

Business associations argue that government
assistance does not match actual recovery needs.
Current relief packages total about THB 129,000 per
affected party (approximately USD 3,740), including
THB 100,000 (approximately USD 2,900) in unsecured
recovery loans. While sufficient for very small vendors,
this is widely seen as inadequate for SMEs facing
extensive damage to buildings, electrical systems, and
equipment.

The Tourism Authority of Thailand has launched
targeted stimulus measures, including free urban



shuttle buses and Chinese New Year promotions,
focusing on ASEAN markets—especially Malaysia,
Singapore, and Indonesia. However, local business
leaders warn that without larger-scale financial relief,
soft loans, and debt moratoriums, recovery could
extend into mid-2026, with further permanent SME
closures likely. [The Nation]

Thailand: Defense Council endorses long-
term Thai-Cambodia border framework

(bk) Thailand's Defence Council, chaired by Defence
Minister General Natthaphon Narkphanit, has
endorsed the armed forces’ long-term framework for
managing the Thai-Cambodia border amid a fragile
and repeatedly strained ceasefire following the
December 2025 border escalation.

The current security posture follows nearly three
weeks of intense fighting in December 2025, involving
artillery, rocket fire, air sorties and ground
engagements along disputed border areas. The
violence caused over 100 fatalities and the
displacement of more than 500,000 civilians on both
sides before a ceasefire agreement on December 27
formally halted large-scale combat. Since then, both
sides have accused each other of ceasefire violations,
including localized armed incidents, drone intrusions,
and unauthorized movements near contested areas.

Against this backdrop, the Defence Council reviewed
military deployments, border control arrangements,
and post-escalation stabilization measures. Mine-
clearance operations are being adjusted to proceed
only in areas under effective Thai control, reflecting
ongoing security concerns. A January 13 meeting of the
armed forces was expected to establish a fact-finding
working group to examine incidents and conditions
along the border.

The council also prioritized strategic communications,
instructing defense agencies to deliver unified, timely
messaging to domestic and international audiences
and to counter disinformation linked to the border
situation. Building on coordination mechanisms used
during the December clashes, Thailand and Cambodia
have set up a Thai-Cambodia Joint Information
Coordination Centre, in line with their December 27
joint statement, to support ceasefire monitoring,
humanitarian mine action, cybercrime cooperation and
coordination with the ASEAN Observer Team. [The
Nation]
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Thailand: Coordinated attacks on petrol
stations in Deep South

(Im/bk) A series of coordinated bombings and arson
attacks hit 11 petrol stations and attached convenience
stores in Thailand's southern border provinces of
Narathiwat, Pattani, and Yala in the early hours of
January 11, injuring four people. Thai security
authorities assess that around 40 insurgents were
involved in the Narathiwat incidents alone. [Bangkok
Post 1]

In response, Prime Minister Anutin Charnvirakul, who
also serves as Interior Minister, ordered a
comprehensive overhaul of intelligence operations,
publicly criticizing existing intelligence performance as
inadequate. Speaking after security briefings with
senior military, defense, and internal security officials,
Anutin said existing intelligence assessments had
failed to prevent the attacks and required urgent
structural improvement. [Bangkok Post 2]

In the wake of the attacks, authorities imposed a night
curfew in Narathiwat under the Martial Law Act,
tightened screening at border crossings with Malaysia,
and placed security forces on full alert. The curfew was
lifted after one night when officials said the situation
was under control. [Bangkok Post 3]

The Royal Thai Army and provincial authorities also
moved to address long-standing cross-border
vulnerabilities along the Golok River, which separates
Thailand from Malaysia. Officials identified about 200
illegal jetties and roughly 900 unregistered boats on
the Thai side alone. Rather than shutting them down
outright—acknowledging their role in daily cross-
border life—the army plans tighter regulation and
increased patrols, doubling troop deployments along
the river. Malaysian authorities have begun
demolishing illicit piers on their side, citing trafficking
risks. [Bangkok Post 4]

Thailand: First domestically built Earth
observation satellite fails to reach orbit

(Im) Thailand's first domestically developed Earth
observation satellite, THEOS-2A, failed to reach its
intended orbit following a launch anomaly, according
to Thailand’s Geo-Informatics and Space Technology
Development Agency (GISTDA) and India’s Indian Space
Research Organisation (ISRO).
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THEOS-2A was a flagship project under Thailand's
space economy and technological sovereignty strategy,
intended to provide high-resolution data for disaster
response, environmental monitoring, agriculture,
urban planning, and national security-relevant civil
applications. It was also meant to serve as a
technological precursor for the planned THEOS-3
satellite.

The failure represents a setback to Thailand’s ambition
to move from satellite operator to satellite producer,
increasing continued reliance on foreign-built
platforms in the near term. It may also delay planned
downstream applications that depend on sovereign
Earth-observation data, particularly in disaster
management and resource governance. [Bangkok
Post]

Timor-Leste: Reforestation efforts with
new tree distribution program

(ms) Timor-Leste has launched a nationwide
reforestation and tree distribution initiative as part of
broader efforts to promote environmental recovery
and sustainable land management. The program,
introduced in Metinaro in the Dili municipality on
January 12, reflects government priorities to address
land degradation while strengthening community
participation in environmental protection.

Led by the Ministry of Agriculture, Livestock, Fisheries
and Forestry, the initiative emphasizes reforestation
and agroforestry as tools to restore soil quality, protect
natural resources, and support sustainable
development. Officials noted that Metinaro has faced
prolonged environmental pressure, making it a key
focus area for rehabilitation efforts.

The initial phase covers several hectares of degraded
land, where thousands of trees suited to soil
stabilization and ecological recovery will be planted. In
parallel, local communities will receive forest, fruit, and
commercially valuable plants to cultivate
independently, linking environmental objectives with
livelihood support. [Government of Timor-Leste]

Vietnam: Party Secretary T6 Lam seeks
dual role as congress nears, testing
collective leadership model
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(ms) Vietnam's Communist Party General Secretary T6
Lam is seeking to combine his party post with the state
presidency, according to officials and people familiar
with internal discussions, doubling down on rumors
that emerged in the end of the year, a move that
would mark a significant shift from the country's long-
standing collective leadership system as preparations
intensify for the 14th National Party Congress. [See AiR
No. 52, December/2025, 5]

At the end of 2025, Vietnam'’s ruling Communist Party
formally endorsed T6 Lam to continue as general
secretary, confirming leadership continuity after
several years of elite turnover driven by anti-
corruption campaigns and disciplinary purges. At that
time, discussion of a possible dual role was framed as
speculative, with no public indication that T6 Lam was
actively pursuing the presidency or that party bodies
were considering a structural change to Vietnam'’s
leadership model.

That assessment has now shifted. According to
multiple officials and sources briefed on internal
discussions, T6 Lam raised the possibility of combining
the two posts at a party meeting in December 2025,
seeking preliminary approval ahead of the congress,
which opens on January 19. While the meeting clearly
backed him to remain party chief, accounts differed on
whether it produced a definitive endorsement of his
bid for the presidency. The final decision is expected to
rest with delegates elected at the congress and
subsequent party and state procedures.

If approved, the move would represent a significant
departure from Vietnam'’s traditional power-sharing
arrangement. Under Vietnam'’s political model, power
is formally divided among four top positions — often
referred to as the “four pillars” — consisting of the
party general secretary, the state president, the prime
minister, and the chair of the National Assembly. The
arrangement is designed to distribute authority across
institutions, prevent the dominance of any single
individual, and maintain internal balance among party,
state, government, and legislative bodies. Formally, the
system also includes a fifth senior position, the
Standing Member of the Party Secretariat, which
oversees day-to-day party operations and policy
implementation, reinforcing collective leadership
within the ruling Communist Party.

The general secretary is the most powerful figure,
overseeing party ideology, personnel appointments,
and internal discipline. The president serves as head of
state and commander-in-chief, with a largely
ceremonial role but important symbolic and
constitutional functions. The prime minister manages
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the government and economic policy, while the
National Assembly chair oversees the legislature and
constitutional processes.

Combining the roles of party chief and president would
depart from this framework. Vietnam has previously
allowed temporary overlaps only under exceptional
circumstances, including between 2018 and 2021
following leadership deaths, and briefly in 2024, when
T6 Lam himself held both posts during a transition
period. Those arrangements were framed as interim
measures rather than structural reforms.

Supporters of the proposed merger argue that unifying
the two roles would streamline governance, enhance
policy coordination, and align Vietham more closely
with other communist states, including China, Laos,
Cuba and North Korea, where a single leader holds
both party and state titles. They also say it would
strengthen Vietnam'’s diplomatic standing by
consolidating authority in dealings with foreign
governments.

The move has raised concerns within parts of the
party, particularly the military, which currently holds
the presidency under Luong Cudng. Sources say
military leaders are seeking assurances that they will
retain broad autonomy over internal promotions and
organizational matters if the presidency is transferred.
Negotiations over institutional “safeguards” are
ongoing, highlighting sensitivities around further
centralization of power.

Analysts note that the debate reflects wider shifts
under T6 Lam, whose rise from the public security
apparatus coincided with an expansive anti-corruption
campaign that reshaped the party elite and
strengthened the influence of security institutions.
Critics warn that formalizing a dual role could weaken
remaining internal checks, while supporters view it as a
pragmatic response to governance challenges and
geopolitical pressure.

The congress will elect a new 200-member Central
Committee, with a large number of newcomers
expected, introducing uncertainty over whether earlier
internal understandings will be upheld. The committee
will then select the Politburo, which nominates the
president, prime minister and National Assembly chair
for confirmation by lawmakers.

For now, the only confirmed outcome is T6 Lam's
continuation as party general secretary. Whether
Vietnam moves toward a more centralized leadership
structure will become clearer as the congress
concludes and the next slate of state appointments is



finalized. [East Asia Forum] [Modern Diplomacy]
[Reuters] [The Vietnamese]

Vietnam: Deepening of “Pdi Mé&i 2.0”
agenda with double-digit growth targets
and expanded state enterprise reform

(ms) Vietnam's leadership has laid out one of its most
ambitious economic strategies since the launch of the
original B6i Mdi reforms launched in 1986, combining
double-digit growth targets with a renewed push to
strengthen state-owned enterprises (SOEs) as pillars of
a technology-driven, socialist-oriented market
economy.

Earlier this month, the National Assembly approved
revisions to the country’s long-term development
blueprint under Resolution 252, setting a target of
average annual GDP growth above 8 percent between
2021 and 2030, with growth accelerating to at least 10
percent per year from 2026 to 2030. The revised plan
replaces a more conservative framework adopted in
2023 and reflects growing urgency to sustain
momentum amid global economic uncertainty.

Under the new targets, Vietnam aims to reach upper-
middle-income status by 2030, with GDP per capita
projected at around USD 8,500. Services are expected
to account for more than 50 percent of GDP, while
industry and construction are projected to exceed 40
percent, led by manufacturing, logistics, and high-value
production.

Productivity gains form a central pillar of the strategy.
Authorities are targeting average annual labor
productivity growth of around 7 percent over the
decade, rising to more than 8.5 percent from 2026
onward, with total factor productivity contributing over
55 percent of overall growth. The digital economy is
expected to expand to around 30 percent of GDP,
supported by large-scale investment in data
infrastructure, innovation, and human capital.

Infrastructure development remains a core enabler.
The plan envisions the construction of approximately
5,000 kilometers of expressways by 2030, alongside
new ports, airports, rail connections, and urban transit
systems. Regionally, growth targets are set between
9.5 and 11 percent annually, with Ha Néi and Ho Chi
Minh City designated as primary growth poles,
supported by integrated economic corridors.

Running in parallel with the revised growth plan,
Vietnam'’s Politburo has issued Resolution 79, which
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sets ambitious targets to restructure and strengthen a
core group of strategic state-owned enterprises (SOEs),
while repositioning the broader state-run economic
sector as a supporting and stabilizing pillar within the
socialist-oriented market economy. By 2030, Vietham
aims to have around 50 SOEs ranked among Southeast
Asia’s top 500 companies, with one to three entering
the global top 500, reflecting a strategy of
concentrating state resources in fewer, more
competitive national champions rather than broad-
based SOE expansion.

The resolution calls for the development of large,
competitive state economic groups, the strengthening
of state-owned banks, and improved corporate
governance, including tighter internal controls, clearer
accountability, and greater financial transparency. It
also emphasizes accelerated restructuring, enhanced
operational autonomy, and higher efficiency, alongside
fiscal benchmarks such as budget revenue of around
18 percent of GDP and public debt capped at 60
percent of GDP.

Longer-term objectives extend to 2045, aligning with
Vietnam's stated ambition to become a developed,
high-income socialist economy by mid-century.

Taken together, the revised growth targets and the
SOE reform agenda signal a recalibrated reform
approach that differs from the original D6i Méi
reforms launched in 1986, which focused primarily on
market liberalization and private-sector expansion.
Often referred to by analysts as “D&i M&i 2.0,” this
updated phase emphasizes productivity, technological
upgrading, digital transformation, and the selective use
of state capital to enable nationally competitive firms,
rather than broad state dominance of the economy.
The current strategy places greater emphasis on
technology-led growth and efficiency gains, while
continuing to operate within a market-based
framework in which the private sector is expected to
play a leading role in innovation and value creation.
[Vietnamnews] [Vietnamplus] [People s Army
Newspaper]

Vietnam: Party Leader in Northern
Province steps down

(ms) Vietnam’'s Communist Party has approved the
resignation of Truong Qudc Huy from his position as a
provincial party chief and appointed Pham bai Duong
as his replacement, in a leadership change that affects
a strategically located province in northern Vietnam.
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Truong Quoc Huy submitted a request to step down
for personal reasons, asking to relinquish his role as
secretary of the provincial Communist Party committee
as well as his positions within the Party’'s Standing
Committee and the National Assembly. The request
was approved by the Politburo, the Party's top
decision-making body, allowing him to leave all related
posts for the 2025-2030 term.

The change concerns Phu Tho Province, which lies
northwest of Hanoi and serves as a gateway between
the Red River Delta and Vietnam'’s northern
mountainous regions. The province holds economic
and logistical importance due to its transport links,
industrial zones, and role in regional development
planning. It is also symbolically significant as an area
associated with early Vietnamese state formation,
giving it added political visibility.

In Vietnam’s governance system, the provincial party
secretary is the most powerful official at the local level,
responsible for setting policy priorities, managing
senior appointments, and ensuring alignment with
central government directives. Leadership changes at
this level are therefore closely watched, particularly
ahead of the 14th National Party Congress, where
national leadership and policy direction will be
decided.

To fill the vacancy, the Politburo appointed Pham bai
Duong, a member of the Party Central Committee and
Deputy Head of the Central Policy and Strategy
Commission. His transfer places a senior policy official
from the central apparatus into a key provincial
leadership role.

Truong Quoc Huy, 56, previously served as chairman
of Ha Nam Province and held several district and
provincial party posts before his appointment in
September 2025. Authorities have announced no
disciplinary action or investigation linked to his
resignation. Vietnamese-language media commentary
has speculated about health-related reasons, with
reports suggesting he had recently received medical
treatment, though no official explanation has been
provided. [Vietnamnet1, in Vietnamese] [Viethnamnet2,
in Vietnamese]

Vietnam: Senior military and security
officials nominated for National Assembly

(hn/ms) Vietnam has nominated several senior military
and security officials as candidates for the 16th
National Assembly, a move that largely reflects
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established political practice rather than a shift in
power, analysts say.

According to state media, the nominees include
Defence Minister Phan Van Giang, Public Security
Minister Luvong Tam Quang, Chief of the General Staff
Nguyén Tan Cuong, and Chief of the General Political
Department Nguyén Trong Nghia, alongside other
senior officials from the defence and public security
apparatus. The nominations were endorsed through
workplace voter conferences held at the Ministry of
National Defence and the Ministry of Public Security in
early January.

While the announcements were presented as part of
the formal electoral process, none of the nominations
are considered unexpected. In Vietnam'’s one-party
system, National Assembly candidates are pre-selected
through internal Party and institutional mechanisms
before being submitted for voter endorsement. Senior
officeholders in the government, Communist Party,
military, and police are typically National Assembly
deputies as part of a long-standing arrangement that
integrates key state institutions into the legislature.

The National Assembly functions not only as a law-
making body but also as a mechanism to formalise the
roles of senior leaders within the state structure. As a
result, ministers and top commanders are routinely
nominated, often through their respective ministries or
agencies.

Most of the figures named are incumbents or hold
positions that traditionally carry Assembly
membership, making their candidates a continuation
of existing practice. Their nominations also come
ahead of the 14th National Party Congress, when
leadership continuity and institutional stability are
closely managed.

While the slate highlights the prominence of military
and security officials, this reflects a gradual trend
following years of anti-corruption campaigns and elite
turnover, rather than a sudden consolidation of power.
Overall, the nominations signal continuity and
procedural normalcy, not political surprise, as Vietnam
prepares for its next legislative term. [Vietnamnet1, in
Vietnamese] [Vietnamnet2, in Vietnamese]
[Vietnamnet3, in Vietnamese] [Voice of Vietnam]

Vietnam: State President appoints two
deputy chief justices of Supreme People’s
Court
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(hn/ms) Vietnam'’s State President Luong Cudng has
appointed Lé Tién and Nguyén Bién Thuy as deputy
chief justices of the Supreme People’s Court, the
country’s highest judicial body.

The appointments were made at a ceremony in Ha Noi
on January 7, 2026, in line with standard judicial and
personnel procedures. Both officials previously served
as judges at the Supreme People’s Court, reflecting
Vietnam's practice of promoting senior figures from
within the judiciary.

Deputy chief justices support the chief justice in
overseeing the court system nationwide, including
supervising lower courts and ensuring consistent
application of the law. The Supreme People’s Court
plays a central role in judicial administration and legal
interpretation across the country.

The appointments are widely seen as routine
leadership adjustments rather than a policy shift,
coming amid Vietnam'’s broader efforts to strengthen
institutional capacity and modernize its legal system as
part of ongoing state and governance reforms.
[Viethamnews]

Vietnam: Central bank sets lower 2026
credit growth target to rein in risks and
safeguard stability

(hn) Vietnam'’s central bank (SBV) has set a 15 percent
credit growth target for 2026, lower than the 16
percent target in 2025 and well below the actual 19.1
percent expansion last year, signaling a shift toward
greater caution and risk control.

The SBV will priorities macroeconomic stability,
inflation control, and banking system safety, with
tighter supervision of high-risk sectors, especially real
estate. In Q1 2026, banks must keep credit growth
within 25 percent of their annual quota, and real estate
lending growth must not exceed each bank’s overall
credit growth in 2025.

Credit quotas for 2026 have been allocated
transparently based on banks’ 2024 performance
ratings. While the overall target may be adjusted if
conditions change, it must remain consistent with
stability and safety objectives.

Monetary policy will be managed flexibly and
proactively, coordinated with targeted expansionary
fiscal policy, and aligned with efforts to restructure
weak banks. Lenders are instructed to channel credit
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toward production, business activities, priority sectors,
and key growth drivers, while strengthening risk
management, internal controls, and credit appraisal to
limit bad debts. [Viethamnews] [Theasialive]

Vietham: Online-blogger arrested on
charges of anti-State activities

(hn/ms) Vietnamese authorities have arrested a Hanoi-
based Facebook user on accusations of conducting
activities aimed at opposing the state, according to
police and state media reports, in a case that has
drawn renewed attention to the country’s restrictions
on online speech.

Hoang Thj Hong Thai, a 45-year-old resident of Hanoi,
was charged and placed in pre-trial detention on
January 7 under Article 117 of Vietnam'’s Penal Code,
which criminalizes the making, storing, spreading or
propagating of information deemed to be against the
Socialist Republic of Vietnam. The arrest was carried
out by Hanoi police’s security investigation agency and
approved by the city's People’s Procuracy.

Authorities said Thai, who reportedly had several
thousand followers on Facebook, regularly posted and
commented on political and social issues online.
Investigators did not publicly specify which posts
formed the basis of the charges. Under Article 117,
convicted offenders face prison sentences ranging
from five to 12 years, rising to 10 to 20 years in cases
considered particularly serious. Preparatory acts can
carry sentences of one to five years.

The case comes amid heightened enforcement of
Vietnam's cybersecurity and national security laws,
particularly ahead of major political events such as the
ongoing preparations for the 14th National Party
Congress. Social media platforms remain one of the
few spaces where political discussion occurs outside
state-controlled media, making them a focus of
scrutiny by authorities.

Human rights organizations and independent legal
observers have repeatedly raised concerns about the
use of Article 117, arguing that its broad wording gives
authorities wide discretion to criminalize online
expression. Critics say the provision lacks precise
definitions of what constitutes “anti-state” content,
creating legal uncertainty for social media users,
bloggers and journalists.

International rights groups, including Amnesty
International and Human Rights Watch, have
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previously described the article as inconsistent with
international standards on freedom of expression.
Vietnam is a signatory to the International Covenant on
Civil and Political Rights, which protects the right to
free expression, subject to limited restrictions. These
organizations argue that peaceful political commentary
or criticism of public officials should not be treated as
criminal conduct. [Dantri, in Vietnamese] [Vnexpress,
in Vietnamese]

Vietham: Prime Minister orders tighter
public investment, caps projects at 3,000
for 2026-2030

(hn) On January 9, Prime Minister Pham Minh Chinh
has ordered an end to fragmented public investment
and set a strict cap of no more than 3,000 State-funded
public investment projects for the 2026-2030 period,
aiming to improve efficiency and effectiveness.

Speaking at a national conference on public
investment promotion for 2025-2026, he reviewed the
Government's strong efforts during the 2021-2025
term to build a solid legal framework and accelerate
disbursement, including submitting 10 laws, issuing 61
decrees, and conducting extensive inspections to
resolve bottlenecks. These measures resulted in total
public investment disbursement of about VND 3.4
quadrillion (USD 130 billion), nearly 55 per cent higher
than the previous period, while the number of
centrally funded projects fell sharply from around
11,000 in 2016-2020 to about 4,600 in 2021-2025.

Major infrastructure achievements included 3,345km
of expressways, 1,711km of coastal roads, and the
commissioning of airports and seaports, alongside
progress in rail, energy and other strategic projects,
with 564 major projects launched or completed in 2025
alone.

The Prime Minister reaffirmed a 100 per cent
disbursement target for both 2025 and 2026, called for
reducing the incremental capital-output ratio from
about 6 to 4.5 in 2026, and stressed that public
investment disbursement must be treated as a core
political task linked to annual performance
evaluations, while prioritising nationally critical
projects such as Long Thanh International Airport, the
North-South high-speed railway and rail links with
China. [Vietnamnews] [Viethamlawmagazine]
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Vietnam: Agency of Foreign Trade targets
over 8 percent export growth and larger
trade surplus in 2026

(hn) Vietnam's Agency of Foreign Trade has set a target
to raise export turnover by over 8 per cent in 2026
compared with 2025 while maintaining a trade surplus
of more than USD 23 billion.

To achieve this, the agency will focus on refining
import-export regulations, removing production and
export bottlenecks, expanding market access through
free trade agreements, and addressing trade barriers
in key markets such as the EU, Mexico and the
Eurasian Economic Union. It will also seek to open new
markets, strengthen rules of origin compliance and
combat origin fraud amid growing global trade
instability. In 2025, Vietnam's trade reached a record
USD 930 billion, with exports up 17 per centand a
trade surplus of around USD 20 billion, providing a
strong foundation for the 2026 targets. [Vietnamplus]

Vietnam: Local banks accelerate debt and
asset sales to strengthen balance sheets
for 2026

(hn) As the Lunar Year 2025 draws to a close,
Vietnamese banks are accelerating the sale of bad
debts and collateral to clean up balance sheets and
strengthen capital for 2026.

Major lenders such as Agribank, VietinBank,
Vietcombank, BIDV and VPBank are auctioning a wide
range of assets, including real estate, factories and
infrastructure projects. Notable transactions include
Agribank’s auction of debts worth VND 169 billion (USD
6.4 million) with a starting price of VND 135.4 billion
(USD 5.1 million), as well as the sale of a water
treatment plant for VND 75.4 billion (USD 2.9 million).
VietinBank is auctioning debts valued at VND 356
billion (USD 13.6 million), while Vietcombank is
resolving debts totalling nearly VND 28 billion (USD 1.1
million). BIDV is offering a factory for VND 86.3 billion
(USD 3.3 million), and VPBank a petrol station priced at
VND 41 billion (USD 1.6 million).

Banks expect non-performing loan ratios to decline by
the end of 2026, supported by economic recovery and
a stronger legal framework, though analysts warn that
loan loss coverage ratios may remain above 80 per
cent but below 100 per cent at many banks, and that
rising exposure to higher-risk sectors could pose
challenges. [Viethamnews]
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Vietnam: USD 11.5 billion in export
earnings from fishery industry targeted in
2026

(In) Vietnam targets USD 11.5 billion in export turnover
within the fishery industry in 2026. The fishery
industry, consisting of aquaculture and capture
fisheries, will aim to produce more than 10 million
metric tons of seafood in 2026, higher than the total
production in 2025 of 9.95 million metric tons.

The overall plan for the fishery industry is to reduce
production by capture fisheries and increase
aquaculture production. While the current fishery
industry is facing difficulties from the United States
banning seafood imports from 12 fisheries from
Vietnam, the Directorate of Fisheries plans to continue
supporting businesses by removing bottlenecks and
promoting digital certification for seafood products.
The industry also plans to improve in technological
solutions regarding aquaculture and expanding access
to markets in Europe and the United Kingdom. (AiR No.
53, January/2026, 1) (TuoiTre)

Vietnam: Prime Minister Pham Minh
Chinh pushes to finalize Russia nuclear
talks, seeks new partner after Japan exit

(hn) Prime Minister Pham Minh Chinh has called on
ministries, agencies, and local authorities to work with
maximum urgency to ensure the successful
construction of the Ninh Thuan nuclear power plants,
stressing a “day-and-night” work spirit to meet national
development needs.

On January 7, at the fourth meeting of the Steering
Committee for Nuclear Power Plant Construction, he
acknowledged progress but pointed out delays in
negotiations, funding allocation, and legal preparations
for site clearance. He instructed the Ministry of
Industry and Trade to formally end cooperation with
Japan on the Ninh Thuan 2 project, finalize related
legal procedures, and accelerate negotiations with
Russia on the Ninh Thuan 1 plant, aiming for
completion within January.

The Prime Minister also assigned ministries to
complete legal frameworks, pursue special policy
approvals, support negotiations through diplomatic
channels, develop nuclear standards, prepare
resettlement and workforce training plans, secure
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financing, and select partners with advanced reactor
technology. The Ninh Thuan nuclear project,
suspended in 2016, was officially restarted in late 2024
to address Vietnam's growing energy needs.

Vietnam resumed its nuclear power program in 2024
after a long suspension, initially planning two plants
with a combined capacity of 4-6.4 GW in cooperation
with Russia and Japan. Progress has been slower than
expected due to obstacles in negotiations with foreign
partners. Japan pulled out in December, citing
Vietnam'’s ambitious target to bring the plant online by
2035.

The government now aims to finalize talks with Russia
this month and bring both nuclear plants into
operation after 2031, as part of efforts to address
power shortages caused by rising electricity demand,
grid strain, and extreme weather, alongside expanding
renewable and gas power generation. [Reuters]
[Viethamnews] [Theeuropetoday]

Biggest oil well in Southeast Asia in 20
years located in offshore Vietnam

(In) A subsidiary of Murphy Oil Corporation has drilled
an appraisal well, the Hai Su Vang-2X (HSV-2X), in the
Clru Long Basin. About 64 kilometers offshore
Vietnam, the oil well discovery is said to be Southeast
Asia's largest oil find in 20 years.

The appraisal well tested production of 6,000 barrels
per day with two reservoirs and could lead to Vietnam
increasing in its oil production after a 20-year decline.
President and Chief Executive Officer of Murphy Oil
Corporation, Eric Hambly, has said about the
discovery, “This is a pivotal moment for our Viét Nam
business. The success of HSV-2X not only reinforces
the commerciality of the Hai Su Vang field but also sets
the stage for a robust development programme. We
are proud of our team’s execution and remain
committed to working closely with our partners and
the Vietnamese Government to unlock the full
potential of this asset.” (Viethamnews)

International Relations,
Geopolitics and Security
in Asia
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BRICS Plus naval drills lead by China start

(mis) China is leading the “Will for Peace 2026" naval
exercises off South Africa’s coast, a week-long
operation from early to mid-January involving several
BRICS Plus members that China and host nation South
Africa describe as focused on maritime security and
the protection of shipping routes. Warships from
China, Russia, Iran, the United Arab Emirates and
South Africa are taking part near Simon'’s Town, at the
junction of the Atlantic and Indian oceans, with Brazil,
Egypt, Indonesia and Ethiopia joining as observers. The
drills include rescue training, maritime strike
operations and technical exchanges.

Chinese state-linked media have presented the
exercise as the first multilateral naval drill conducted
explicitly under the BRICS framework, arguing that it
reflects growing defense cooperation among member
states and a shared interest in safeguarding key sea
lanes and maritime economic activity. Zhang Junshe,
Chinese military analyst cited by the Global Times, said
the operation was intended to improve interoperability
and collective responses to maritime security threats,
portraying it as part of a broader push by Beijing to
deepen security coordination within the expanded
bloc.

South African officials have echoed that framing,
calling the maneuvers “essential” in an increasingly
tense global maritime environment and insisting they
are not directed at any single country. The exercises
were planned well before the latest spike in
international tensions, although they come days after
the United States seized a Venezuela-linked Russian oil
tanker and amid strained relations between
Washington and several BRICS Plus states, including
China and Iran. [Al Jazeera 1] [Al Jazeera 2] [Global
Times] [AiR No.1, January/2026, 1]
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Chinese Foreign Minister Wang Yi visits
Ethiopia, Tanzania and Lesotho on annual
Africa tour

(mis/ms) China'’s foreign minister Wang Yi used his
annual New Year tour of Africa to reinforce Beijing's
strategic focus on trade corridors, political
partnerships and its broader claim to leadership in the
Global South. The trip, which ran from January 7 to
January 12, continued a 36-year tradition of Chinese
foreign ministers making Africa their first overseas
destination of the new calendar year.

Originally planned to include Ethiopia, Somalia,
Tanzania and Lesotho, the tour was adjusted at short
notice when Wang postponed the Somalia stop, citing
scheduling changes over severe security risks. Instead,
he visited Ethiopia, Tanzania and Lesotho in person,
while addressing relations with Somalia through high-
level phone diplomacy. Across all legs of the trip,
Beijing highlighted three core themes: safeguarding
strategic trade routes, expanding economic
cooperation under the Belt and Road framework and
promoting sovereignty and multilateralism in
opposition to what China portrays as growing Western
unilateralism.

Ethiopia

Wang opened the tour in Addis Ababa on January 7,
home to the African Union headquarters, where China
and the AU issued a joint call to uphold a rules-based
international order grounded in sovereignty and
territorial integrity. The statement followed the US
operation in Venezuela and the abduction of President
Nicolas Maduro, which both sides said raised serious
concerns about respect for international law.

During meetings with Ethiopian Prime Minister Abiy
Ahmed on January 8, Wang reaffirmed China's support
for development cooperation in infrastructure, energy,
transport and emerging sectors such as digital
technology, artificial intelligence and green energy.
Ethiopia, one of Africa’s fastest-growing large
economies, also features prominently in Beijing's Belt
and Road Initiative and in its diplomacy toward the
Horn of Africa, a region China views as central to both
trade flows and regional stability.

Somalia

Somalia was initially scheduled to be the second stop
and would have marked the first visit by a Chinese
foreign minister since the 1980s. Preparations in
Mogadishu were reportedly under way, but Wang
diverted to Tanzania instead.



Chinese officials said the change followed “friendly
consultations” and referred to scheduling reasons,
while Wang later pointed to severe security conditions,
including terrorism risks and difficult working
environments for embassy staff. The decision came at
a sensitive time for Somalia, which has sought
diplomatic backing after Israel recognized the
breakaway region of Somaliland on December 26,
2025.

Although he did not travel to Mogadishu, Wang held a
phone call with Somali Foreign Minister Abdisalam
Abdi Ali, reaffirming China’s support for Somalia’'s
sovereignty, unity and territorial integrity and opposing
what Beijing called Somaliland’s “collusion” with
Taiwan. [Reuters 1] [South China Morning Post 1]

Tanzania

Wang met President Samia Suluhu Hassan and senior
ministers in Dar es Salaam on January 10, describing
bilateral ties as forged “through the trials and
tribulations of several generations”.

The most significant outcome was the formal push to
revitalize the Tanzania-Zambia Railway (TAZARA) and
develop what both sides called a “prosperity belt”
linking the Indian Ocean to Central Africa’s copper belt.
Managed by a Chinese state-owned company under a
long-term concession, the project aims to modernize
the 1,860-kilometer line and integrate railways, ports
and industrial zones.

Strategically, the corridor is widely seen as China's
counterweight to the US- and EU-backed Lobito
Corridor running westward to the Atlantic. For Beijing,
securing logistics routes for copper and cobalt from
Zambia and the Democratic Republic of Congo is
critical for its manufacturing and energy-transition
industries. [South China Morning Post 2] [South China
Morning Post 3] [Xinhua]

Lesotho

In Wang's final stop in Lesotho, he met Prime Minister
Sam Matekane in Maseru. China pledged to accelerate
the implementation of its zero-tariff policy for African
exports, expand bilateral trade and investment, and
facilitate access for Lesotho's specialty products to the
Chinese market. The message carried particular weight
for the small, landlocked kingdom, which has been hit
hard by recent US tariff increases and remains
vulnerable due to its dependence on textile exports to
Western markets. [Reuters 2] [Global Times] [The
Diplomat]
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Chinese Supertankers bound for
Venezuelan oil turn back

(mis) Two China-flagged supertankers sent to collect
Venezuelan crude for shipment to China have reversed
course and returned to Asia, ship data shows. This may
signal that direct oil exports from Venezuela to China,
its largest buyer, remain blocked by U.S. sanctions and
political uncertainty after the US operation in
Venezuela and the abduction of President Nicolas
Maduro on January 3. The vessels were meant to load
cargoes used by Caracas to repay part of its debt to
Beijing.

The ships, Xingye and Thousand Sunny, are part of a
small fleet dedicated to carrying oil from Venezuela to
China under a repayment arrangement set up after
U.S. energy sanctions in 2019. Their turnaround comes
even after U.S. President Donald Trump said China
would not be cut off from Venezuelan crude following
Washington’s announcement of a plan to release up to
50 million barrels of oil currently in storage. No
mechanism for supplying China has been clarified and
Beijing has not received oil cargoes from Petréleos de
Venezuela, S.A. (PDVSA), state-owned oil and gas
company, since last month.

Instead, trading houses Vitol and Trafigura are
preparing shipments under a separate USD two billion
deal, with cargoes expected to go to the United States
and other markets including China, depending on
commercial negotiations with refiners.

China last year absorbed about three-quarters of
Venezuela's total oil exports, according to PDVSA data,
underlining its importance as a customer. The tanker
U-turns, however, show that in practice China’s access
to Venezuelan crude remains constrained, and future
supplies are likely to depend more on intermediaries
than on direct state-to-state shipments. [South China
Morning Post] [Reuters]

Japan to send personnel to Gaza ceasefire
monitoring center

(co) Japan will send personnel to the U.S.-led Civil-
Military Coordination Center in Israel to help monitor
the Gaza ceasefire and coordinate humanitarian
assistance, Foreign Minister Toshimitsu Motegi said
during a visit to Jerusalem.
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Takeshi Okubo, former ambassador for Palestinian
Affairs and representative of Japan to Palestine was
appointed ambassador for Gaza reconstruction in
November last year and will be sent to the region
alongside one specialist. [The Japan Times]

During his January visit to the Civil-Military
Coordination Center, where the ceasefire is being
monitored, to meet his Israeli counter Gideon Sa'ar,
Foreign Minister Toshimitsu Motegi also reaffirmed
Japan’s support for a two-state solution and pledged
about JPY 25 billion (USD 158) in aid for Gaza's
reconstruction, while urging Israeli leaders to protect
civilians and ensure humanitarian access, as well as
calling Israel's settlement activities in the West Bank as
a violation of international law. [The Asahi Shimbun]
[Ministry of Foreign Affairs, Japan]

UN North Korea monitoring panel reports
over USD 2 billion in crypto theft funding
Pyongyang’s weapons programs

(dgl) In 2025, North Korea is estimated to have stolen
over USD 2 billion in cryptocurrency, a sharp rise from
previous years, according to a U.S. State Department
official presenting a United Nations Multilateral
Sanctions Monitoring Team (MSMT) report. The stolen
funds are believed to support Pyongyang's nuclear and
ballistic missile programs. [MSMT]

The report details North Korea's use of overseas IT
workers and networks in countries like China, Russia,
Cambodia, and Vietnam to launder digital assets into
cash and engage in cyber fraud against global
companies. These activities also displace legitimate
jobs abroad and expose businesses to financial risk.
[Yonhap News Agency]

The MSMT is a group set up to monitor and report on
countries’ compliance with UN sanctions, specifically
targeting North Korea after the previous UN expert
panel was disbanded in April 2024 due to Russia
blocking the extension of its mandate. Its members
include Australia, Canada, France, Germany, Italy,
Japan, the Netherlands, New Zealand, South Korea, the
UK, and the the U.S.

North Korea was quick to condemn the MSMT as
“illegal ghost organization” and outside the authority of
the United Nations and to dismiss the report calling
linking its sanctioned entities to cyber operations as
“fabricated” and imaginary. [Reuters] [KCNA]
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Separately, the UN special rapporteur on human rights
in North Korea Elizabeth Salmon has urged Pyongyang
to clarify the scope of pardons it announced last year,
specifically whether they included political detainees
and forcibly repatriated prisoners.

The request follows North Korea's September decision
to grant pardons for crimes against the state to mark
the ruling party’s anniversary, a move the UN says
could signal progress if applied to political prisoners.
[KBS]

North Korea denounces UN Security
Council meeting on Ukraine strikes,
further strengthening its relations with
Russia

(co) North Korea on January 13 condemned a United
Nations Security Council meeting on Russia’s recent air
strikes on Ukraine, with its U.N. envoy Kim Song
describing Moscow's actions as a legitimate exercise of
self-defense and accusing Western countries of
groundless slander. Pyongyang also labeled Ukraine’s
drone attacks on Russian territory as “terrorist acts,”
reiterating its support for Moscow as military
cooperation between the two deepens, including
South Korean troops in the Ukraine war. [The Korea
Times 1]

Furthermore, North Korean leader Kim Jong-un has
pledged “constant and permanent” support for the
policies of Russian President Vladimir Putin the same
week, according to a letter cited by Korean Central
News Agency, underscoring the deepening military and
political alignment between Pyongyang and Moscow.
Kim said he would “unconditionally respect and
support” Putin's decisions, describing ties with Russia
as his most precious and pride-worthy relationship.
[The Korea Times 2]

India-Afghanistan engagement deepens
as Pakistan voices security concerns

(Im) Afghanistan’s Taliban administration has
appointed a foreign ministry official as charge
d'affaires at the Afghan embassy in New Delhi, marking
the first posting of a senior Taliban envoy to India since
the group returned to power in 2021.

India has not formally recognized the Taliban
government, but the move signals a further deepening
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of practical engagement. The appointment follows
earlier visits by senior Taliban officials to India in
October and December 2025 and comes after New
Delhi announced plans to upgrade its technical mission
in Kabul to a full embassy. For the Taliban, reclaiming
control over overseas diplomatic missions is part of a
broader effort to gain international legitimacy; to date,
Russia remains the only country to have formally
recognized the Taliban government. [Arab News 1]

The development has drawn sharp reactions in
Pakistan, where officials have questioned the growing
India-Afghanistan interaction amid a renewed surge in
militancy. Pakistan’'s information minister publicly
criticized the frequency of Taliban officials’ visits to
India and reiterated Islamabad’s long-standing
allegation that India supports militant groups
operating from Afghan territory, a charge denied by
both New Delhi and Kabul. The criticism comes as
Pakistan reports a significant rise in militant violence in
2025, particularly in Khyber Pakhtunkhwa and
Balochistan, and as tensions between Islamabad and
Kabul remain strained. [Arab News 2]

Bangladesh-EU talks on PCA near
conclusion

(Im) The European Union and Bangladesh are expected
to conclude negotiations on a Comprehensive
Partnership Agreement (PCA) soon. The PCA,
negotiations for which began in November 2024, is
intended to replace the existing, more limited
partnership framework that has governed
Bangladesh-EU relations for roughly two decades,
expanding cooperation in areas such as trade,
investment, political dialogue, and migration
management.

The update was conveyed by the acting managing
director for Asia-Pacific at the European External
Action Service, during a meeting with Muhammad
Yunus, who heads Bangladesh’s interim government.
Discussions covered not only the PCA but also
preparations for Dhaka's February 12 general election
and a national referendum to be held the same day.

The EU signaled the importance it attaches to the
electoral process by confirming the deployment of a
high-level EU election observation mission, reflecting
Brussels’ view of Bangladesh as both a key political
partner and its largest commercial partner in South
Asia. EU representatives emphasized that a peaceful
and credible vote would open the way for a new phase
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in relations once the PCA is finalized. [Dhaka Tribune 1]
[Dhaka Tribune 2]

EU provides EUR 8 million grant to support
green growth in Sri Lanka’s rubber sector

(Im) Sri Lanka has signed a EUR 8 million
(approximately USD 8.7 million) grant agreement with
the European Union to support green economic
growth, with a targeted focus on modernizing and
decarbonizing parts of the country’s rubber value
chain. The agreement was signed on behalf of the Sri
Lankan government by the Secretary to the Ministry of
Finance, Planning and Economic Development, and by
the Head of Cooperation at the EU Delegation to Sri
Lanka for the European Union. [Daily Mirror]

UN court opens trial accusing myanmar of
genocide against Rohingya

(dgl/su) The International Court of Justice (ICJ) has
opened a landmark genocide case against Myanmar,
accused of targeting its mostly Muslim Rohingya
minority. Filed by The Gambia in 2019, the case relates
to the 2017 military offensive that forced around
750,000 Rohingya into Bangladesh amid reports of
mass killings, rape, and arson.

The trial, spanning three weeks, marks the first time
Rohingya victims will be heard by an international
court, though sessions are closed for privacy. If
Myanmar is found responsible under the Genocide
Convention, it would set a historic precedent for
holding a state legally accountable for genocide.

While Myanmar’s military continues to deny the
allegations, the opposition National Unity Government
(NUG) has accepted IC] jurisdiction and acknowledged
past failures that enabled atrocities. [Al Jazeera]

Human Rights Watch and several civil society
organizations called for accountability for crimes
against the Rohingya. In a joint statement issued on
January 8, the groups said the proceedings offer
renewed hope for justice for Rohingya victims of
atrocities committed during Myanmar’s 2017 military
campaign in northern Rakhine State, which forced
more than 700,000 people to flee to Bangladesh.

The case was filed in November 2019 by The Gambia
under the Genocide Convention, seeking a legal
determination of Myanmar's state responsibility rather
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than criminal liability for individuals. In January 2020,
the court ordered provisional measures requiring
Myanmar to prevent genocidal acts, preserve evidence,
and ensure its security forces do not commit violations
against the Rohingya. Rights groups say ongoing
abuses against Rohingya remaining in Myanmar
contravene these binding orders.

The ICJ rejected Myanmar's preliminary objections to
jurisdiction in July 2022, allowing the case to proceed
to the merits phase. During the upcoming three-week
hearings, the court will assess whether acts were
committed with the intent to destroy the Rohingya as a
protected group, a key legal threshold for establishing
genocide. Eleven states have intervened in support of
Gambia's case through written submissions.

Alongside the ICJ proceedings, other accountability
efforts are underway. The International Criminal Court
is investigating crimes against the Rohingya, and in
November 2024 its prosecutor requested an arrest
warrant for Myanmar military chief Min Aung Hlaing
over alleged crimes against humanity. Separate
universal jurisdiction cases are also ongoing, including
proceedings in Argentina, where arrest warrants were
issued in February 2025 against 25 Myanmar officials.
[Mizzimal]

Indonesia moves to overtake Philippines
in race for South Korea's KF-21 fighter jets

(ms) Indonesia has launched new negotiations with
South Korea to acquire 16 KF-21 Block Il fighter jets, a
move driven by concerns that the Philippines could
secure production slots ahead of Jakarta. The
development highlights an emerging three-way
dynamic in which South Korea is positioning itself as a
major defense supplier, while Indonesia and the
Philippines compete for access to limited early
production capacity.

At the center of the issue is the KF-21 Boramae, South
Korea's next-generation supersonic fighter developed
by Korea Aerospace Industries. Indonesia is formally a
junior partner in the program, holding a 20 percent
stake, but has repeatedly delayed its share of
development payments. Despite this, Jakarta now
appears determined to move quickly to avoid losing
ground to the Philippines, which is considering the KF-
21 for its multi-role fighter program.

According to recent reports, Indonesia fears that a
Philippine purchase could push it back in the
production queue. To counter this risk, Jakarta is
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seeking to secure priority by signing a contract to buy
finished KF-21 Block Il aircraft, effectively overtaking
the Philippines in the acquisition process. Block Il is a
more advanced version of the jet, offering full multirole
capability, including precision air-to-ground strike
functions, as well as upgraded radar and electronic
warfare systems.

The Philippines, meanwhile, has not made a final
decision. The KF-21 is competing with other platforms,
including US and European fighters, but Manila's
interest alone has been enough to prompt Indonesia
to accelerate its talks with Seoul.

For South Korea, the situation presents an opportunity.
Selling the KF-21 to Indonesia would help ensure an
early export order for the aircraft and reinforce its
growing role as a defense exporter in Southeast Asia.
The evolving race underscores how regional defense
procurement is increasingly shaped by competition for
production slots, not just by operational requirements.
[m.g.enews in Korean] [Militarnyi] [PhilStar]

U.S. commits USD 45 million to support
Thailand-Cambodia post-ceasefire
stabilization

(Im) The United States announced it will provide USD
45 million in assistance to Thailand and Cambodia to
reinforce recent peace-making efforts following
renewed border fighting that ended with a ceasefire on
December 27 of last year. The funding is explicitly
linked to implementation of the Kuala Lumpur Peace
Accords, which seek to stabilize the disputed border
after weeks of clashes involving artillery, rockets, and
air power.

According to United States officials, the USD 45 million
package will be allocated across three priority areas.
Around USD 5 million is earmarked for border
stabilization and community recovery, including
assistance to displaced civilians. A substantial portion
—reported as roughly USD 20 million—will support
demining and clearance of unexploded ordnance,
reflecting the scale of contamination following weeks
of fighting. A further USD 20 million is designated for
joint efforts to counter scam operations and drug
trafficking, areas Washington now treats as a regional
security priority, citing large-scale financial fraud
targeting United States citizens from Southeast Asia-
based networks.

The commitment is notable given broader cuts to
United States foreign assistance under the current
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administration, signaling that the Thailand-Cambodia
border crisis and transnational crime are viewed in
Washington as strategically salient within the Indo-
Pacific framework.

The background to the aid package is a sharp
escalation in border violence after the collapse of a
previous July ceasefire. The most recent fighting lasted
around 20 days, resulted in at least 101 fatalities, and
displaced more than 500,000 people on both sides.
While the ceasefire has held since late December, the
scale of displacement, ordnance contamination, and
organized criminal activity along the border
underscores why external financial and technical
support is being mobilized at this stage. [Bangkok Post]

U.S. signals renewed diplomatic and trade
engagement with Bangladesh ahead of
February elections

(Im) The United States has moved to re-energize
relations with Bangladesh through a combination of
diplomatic appointments and trade talks as the
country prepares for a pivotal general election in
February.

Brent Christensen formally took office on January 9 as
the 18th U.S. ambassador to Bangladesh, restoring full
ambassadorial representation after an 18-month gap
following the departure of Peter Haas in April 2024,
during which the embassy was led by a chargé
d'affaires. Christensen, a career Foreign Service officer
with more than two decades of experience working on
Bangladesh, previously served in Dhaka as political and
economic counsellor from 2019 to 2021.

U.S. officials have framed his arrival as timely, with
Washington closely monitoring Bangladesh'’s political
transition following the August 2024 mass uprising that
removed the Awami League government and led to the
installation of an interim administration. Christensen
has indicated that the United States intends to work
with both the interim authorities and the next elected
government, and diplomatic sources say he is
expected to engage leaders across the political
spectrum soon after arrival. [Dhaka Tribune 1] [Dhaka
Tribune 2] [Dhaka Tribune 3]

In parallel, Dhaka has stepped up economic
engagement with Washington. Bangladesh'’s National
Security Adviser Khalilur Rahman has formally
requested a reduction of the current 20 percent US
reciprocal tariff, particularly for apparel products that
use US inputs. The proposal was discussed with US
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Trade Representative Jamieson Greer, who agreed to
consider lowering or eliminating the tariff and to fast-
track unresolved issues needed to finalize a reciprocal
trade agreement. Bangladeshi officials argue that
recent increases in imports from the United States
have already narrowed the trade gap and could pave
the way for deeper commercial ties, including
expanded US investment and access to US
development finance. [Dhaka Tribune 4]

Japan grants USD 18.9 million to
Cambodia for landmine clearance, port
upgrades

(dql) Japan has granted USD 18.9 million to Cambodia
for humanitarian and infrastructure projects, including
USD 11.3 million for demining and victim aid in three
provinces, and USD 7.6 million to improve customs at
Sihanoukville’s new container terminal.

The demining project, run by the Cambodian Mine
Action Center (CMAC) until January 2028, will benefit
around 27,000 families and use advanced technologies
such as drones, Al data systems, and ALIS demining
machines.

Cambodia, one of the world’'s most landmine-
contaminated countries, has extended its goal of
becoming landmine-free from 2025 to 2030. Japan has
supported Cambodia with about USD 200 million in aid
since 1994, focusing on humanitarian demining,
infrastructure, and sustainable development initiatives.
[Cambodianess]

Cambodian prime minister meets senior
US diplomat

(dqgl) US Assistant Secretary Michael DeSombre met
Cambodian Prime Minister Hun Manet on January 10 in
Phnom Penh to discuss bilateral relations and the
implementation of the Kuala Lumpur Peace Accord
between Cambodia and Thailand, which the US helped
broker. His visit follows talks in Bangkok and forms
part of continued US engagement to sustain the recent
ceasefire after renewed border clashes. [Khmer Times]

Prior to the bilateral talks, DeSombre announced that
the United States will provide USD 45 million in aid to
Cambodia and Thailand to reinforce the Kuala Lumpur
Peace Accords and support President Trump's peace-
making efforts between the two countries.
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The package includes USD 15 million for border
stabilization, USD 10 million for demining and
unexploded ordnance clearance, and USD 20 million
for programs addressing drug trafficking and scam
operations.

The aid comes after renewed border clashes last
month following the collapse of a July ceasefire, and a
20-day conflict at the end of 2025 that killed over 100
people and displaced more than half a million.
[Reuters]

China expands export curbs on dual-use
goods deepen rift with Japan

(mis) China has imposed a ban on exports of so-called
dual-use items to Japan, limiting the measure to
military end users and uses that could enhance Japan'’s
military capabilities. Beijing said civilian users would
not be affected, seeking to calm concerns about
disruptions to supply chains vital to Japan's automotive
and technology sectors, while Tokyo protested the
decision as unacceptable and politically motivated. The
restrictions come amid heightened tensions over
Japanese Prime Minister Sanae Takaichi comments on
Taiwan and its expanding defense posture in
November.

According to China’s Ministry of Commerce, the export
controls apply only to goods, software and
technologies with both civilian and military applications
when destined for military purposes in Japan. Officials
said the objective was to safeguard national security
and prevent further militarization, while reiterating
China's stated commitment to global supply-chain
stability. Beijing has not clarified whether rare-earth
elements fall under the ban, despite reports that
licenses for such materials, which are crucial for
electric vehicles and advanced manufacturing, could
be tightened in the future.

The decision reflects a broader political deterioration
between China and Japan, triggered in part by remarks
from Japanese Prime Minister Sanae Takaichi
suggesting Tokyo could respond militarily if a conflict
over Taiwan threatened Japan's survival. Beijing views
Taiwan as an internal matter and has characterized
such statements as provocative interference, while
also pointing to Japan'’s record defense budget as
evidence of a shift toward re-militarization. However,
Tokyo has formally protested the measures, arguing
that they deviate from international practice and risk
further undermining bilateral ties. Chinese officials
have rejected the protest, maintaining that the export
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controls are lawful and narrowly targeted. [Reuters]
[Deutsche Welle] [Al Jazeera]

China sanctions imposed on two
Taiwanese ministers over alleged
independence activities

(mis) Beijing has imposed sanctions on two senior
members of Taiwan's cabinet, expanding its list of what
it calls “stubborn Taiwan independence figures”.
China’s Taiwan Affairs Office said Taiwanese Interior
Minister Liu Shyh-fang and Taiwanese Education
Minister Cheng Ying-yao had been added to the
sanctions list for actions that allegedly promoted
separatism and undermined exchanges across the
Taiwan Strait.

The measures bar Liu and Cheng, as well as their
family members, from entering mainland China, Hong
Kong and Macau and prohibit companies linked to
them from engaging in profit-making activities in the
Chinese mainland. Currently, both ministers serve in
the administration of Taiwanese leader William Lai
Ching-te and belong to the ruling Democratic
Progressive Party, which Beijing views as
independence-leaning. China's sanctions list now totals
14 Taiwanese officials and public figures, among them
Vice President Hsiao Bi-khim and Defense Minister
Wellington Koo.

Beijing accused Liu of promoting “Taiwan
independence” rhetoric and obstructing cross-strait
people-to-people exchanges, citing steps taken by
Taiwan's interior ministry expelling a number of
mainland spouses from the island and revoking the
household registrations of Taiwanese residents
holding mainland identity documents and blocking the
popular Chinese social media platform RedNote (/4T
H) last month. Cheng was accused of overseeing the
compilation of education materials that Beijing says
advance an independence narrative and hinder
educational cooperation across the strait. Both
allegations were rejected by Taiwan's authorities.

Taipei responded angrily, with Taiwan’s Mainland
Affairs Council condemning the move as intimidation
that undermines cross-strait relations and infringes on
Taiwan's democratic freedoms. The council said Beijing
was attempting to create a chilling effect beyond the
named individuals and asserted that Chinese laws do
not apply in Taiwan, which has its own judicial system.
“Threats and intimidation will never shake the resolve
of the Taiwanese people,” the council said.
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The sanctions come just a week after China staged its
largest-ever military exercises around Taiwan,
underscoring the increasingly coordinated use of
political, legal and military tools by Beijing to pressure
the island [AIR No. 52, December/2025, 5]. While
Chinese officials insist the measures target only a “very
small number” of independence advocates, they form
part of a broader campaign to assert sovereignty
claims over Taiwan, which Beijing considers part of
China and has vowed to reunify, by force if necessary,
most prominently in Xi's New Year's Speech [AIR No.1,
January/2026, 1]. [South China Morning Post] [Reuters]

Sought-after Prince Group’s Chen Zhi back
in China after being extradited from
Cambodia

(may) Prince Group's founder Chen Zhi, a Chinese
national and an alleged ringleader of transnational
fraud syndicate returned to China alongside two other
convicts following an extensive joint investigation
cooperation between China and Cambodia, China’s
Ministry of Public Security confirmed, as his
Cambodian citizenship was rendered invalid and
assets frozen in December 2025. The arrest came after
recently mounting reports of victims, including but not
limited to those of Chinese nationals, have sparked
headlines across the world and drawn international
scrutiny.

Chen has been charged for masterminding internet
scam centres based in Cambodia, and his major
business outlet, Prince Group has been sanctioned
since late 2025 by the US and the UK respectively.
Likewise, Singapore, Hong Kong and Taiwan have
already launched investigations directed at Chen and
Prince Group over suspicions of money laundering and
forgery and confiscated their financial assets worth
over hundreds of millions of US dollars. Prior to his
extradition, a special task force has been established in
2020 by Beijing's Public Security Bureau to inspect
Prince Group, renouncing it as “a major transnational
online gambling syndicate based in Cambodia”. [BBC 1]
[Reuters]

Crackdown on Prince Group has been by far the most
conspicuous since China initiated the hunt against
scam centres largely prevalent in Southeast Asia,
owing to increasing numbers of Chinese workers
ensnared by financial potentials. What's more, names
of Chinese nationals like Chen have also surfaced as
“Kingpin” behind the infamous cyberscam operations,
which has smeared China’s reputation on the
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international stage as the BBC reported in November
2025. [BBC 2]

Post-arrest, Chinese authorities reportedly aim to
intensify further tracking down on Prince Group's
affiliates, primarily targeting at members of Chen's
malicious network. [Global Times]

China’s BYD overtakes Tesla as global EV
leader amid widening market gap

(mis) China’s electric vehicle champion BYD has
overtaken Tesla as the world's largest seller of battery
electric cars, marking a significant shift in the global EV
landscape and highlighting the growing divergence
between China’s and the United States’ automotive
markets. In 2025, BYD sold 2.26 million fully electric
vehicles, compared with Tesla’s 1.64 million deliveries,
ending the U.S. carmaker’s long-held lead in the sector.

The change reflects both BYD's rapid expansion and
mounting headwinds for Tesla. Tesla’s annual
deliveries fell by about 9 percent in 2025, its second
consecutive yearly decline, as demand softened
following the expiration of U.S. federal EV tax credits
and competition intensified, particularly in Europe.
BYD, by contrast, benefited from strong sales growth
at home and abroad, with overseas deliveries reaching
about 1 million vehicles in 2025, up roughly 150
percent from the previous year.

Experts link this divergence to China’s long-term
industrial policy. Beijing identified new-energy vehicles
as a strategic priority more than two decades ago,
embedding support for EVs into successive five-year
plans and backing the sector through subsidies, tax
exemptions, infrastructure spending and research
funding. A 2024 study by the Washington, D.C.-based
Center for Strategic and International Studies
estimated cumulative Chinese government support for
the EV industry at about US$230.9 billion between
2009 and 2023.

This policy stability contrasts with what analysts
describe as a more uneven approach in the United
States. The rollback of EV incentives and uncertainty
over charging infrastructure have weighed on
investment decisions by U.S. automakers. Ford and
General Motors have both scaled back or reassessed
their EV strategies after writing down billions of dollars
in investments, while shifting their focus back to
domestic markets.
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Cost competitiveness has also played a central role.
Chinese manufacturers, led by BYD, have been able to
offer a wide range of models at lower price points,
supported by economies of scale and a deeply
integrated domestic supply chain. While trade barriers
have limited Chinese EV makers’ access to the U.S.
market, BYD has continued to expand rapidly in
Europe and other regions despite tariffs, contributing
to its global sales growth.

Despite its recent sales decline, Tesla remains a major
player in China. Its Shanghai Gigafactory, opened in
2019, is the company's largest production site
worldwide and has been central to its global output.
However, even as Tesla continues to invest in China
and shifts strategic emphasis toward autonomous
driving, robotics and artificial intelligence, BYD has
consolidated its lead in mass-market electric vehicles.
[South China Morning Post] [The Guardian] [Reuters]

China moves to curb Nvidia chip
purchases as it weighs domestic Al push

(mis) Beijing has halted Chinese technology companies
from ordering Nvidia’s H200 artificial intelligence chips,
a move that signals tighter management of access to
advanced foreign semiconductors as China reassesses
how such products fit into its broader technology
strategy. The request comes as Chinese authorities
consider whether and furthermore under what
conditions to allow continued access to Nvidia's high-
performance Al hardware.

The guidance is intended to discourage Chinese firms
from rushing to stockpile U.S.-designed chips while
policy decisions are still under review. Moreover, the
pause is also linked to expectations that Beijing
mandates greater use of domestically produced Al
chips, reinforcing long-standing efforts to reduce
reliance on foreign technology also in light of
tightening U.S. export controls. This complements
Beijing's move on requiring semiconductor
manufacturers to use at least 50 percent domestically
produced equipment when adding new production
capacity, as announced on December 30 [AIR No.1,
January/2026, 1].

The development highlights the delicate position of
Nvidia, which has been caught between Washington’s
evolving restrictions on advanced chip exports and
Chinese demand for high-end Al processors. While the
Trump administration approved exports of the H200 to
China late last year, although with being subject to
export licenses and a 25% revenue-sharing
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arrangement with the U.S. government, Chinese
regulators are now weighing how those chips align
with domestic industrial priorities. U.S. export licenses
for the H200 are still being processed, with no fixed
timeline.

Nvidia has publicly signaled strong interest from
Chinese customers. Speaking this week at the
Consumer Electronics Show, chief executive Jensen
Huang said demand in China for the H200 was “quite
high” and that the company was ramping up its supply
chain, describing purchase orders as the practical
indicator of approval rather than any formal
announcement. Nvidia did not immediately respond to
requests for comment on Beijing's reported guidance.
[Quarz] [Reuters 1] [Reuters 2]

US Supreme Court to hear case alleging US
Tech company Cisco aided China’s
persecution of Falun Gong

The US Supreme Court has agreed to hear an appeal
by Cisco Systems that could reshape how American
companies are held legally accountable for alleged
human rights abuses linked to overseas operations,
including actions by Chinese authorities.

The case stems from a lawsuit first filed in 2011, which
accuses the California-based technology company of
knowingly developing and supplying networking
technology that enabled China's government to surveil,
identify and detain members of the Falun Gong
spiritual movement. Falun Gong has been banned in
China since 1999, when authorities labelled it a threat
to social stability and launched a nationwide
crackdown.

At the centre of the dispute is the Alien Tort Statute, an
18th-century US law that has been used in recent
decades to pursue civil claims over international
human rights violations. The plaintiffs also invoke the
Torture Victim Protection Act, arguing that Cisco
executives can be held liable under an “aiding and
abetting” theory for abuses allegedly carried out by
Chinese officials.

A federal judge dismissed the case in 2014, citing
insufficient links to the United States. However, in
2023, a panel of the Ninth US Circuit Court of Appeals
revived the lawsuit, ruling that the plaintiffs had
plausibly alleged Cisco provided “essential technical
assistance” to China’s crackdown on Falun Gong with
awareness of the risk of serious rights violations.


https://email.cpg-online.de/t/d-l-gituill-l-tju/
https://email.cpg-online.de/t/d-l-gituill-l-ttl/
https://email.cpg-online.de/t/d-l-gituill-l-ttr/

Cisco denies the allegations, calling the lawsuit
unfounded and stating that its sales to China complied
with US trade laws. The Trump administration has
backed Cisco's appeal, urging the court to limit the
extraterritorial reach of the Alien Tort Statute.

The Supreme Court is expected to hear arguments
later this year and issue a ruling by June, a decision
that could have broad implications for US technology
firms operating in or selling to China and other
authoritarian states [PrisMedia]. [Reuters] [Taipei
Times]

China and EU reach framework
agreement to ease EV tariff dispute

(ms) China and the European Union have reached a
framework agreement aimed at easing a long-running
trade dispute over Chinese electric vehicle (EV) exports
to Europe, marking a tentative step toward de-
escalation after the EU imposed countervailing duties
in 2024.

Under the new arrangement, the European
Commission has issued guidance allowing Chinese EV
exporters to submit so-called price undertaking
proposals. These would commit companies to
minimum export prices, potentially replacing the
additional tariffs introduced after the EU concluded
that Chinese manufacturers had benefited from unfair
state subsidies.

The tariffs, imposed in October 2024 following a year-
long anti-subsidy investigation, range from 7.8 percent
to 35.3 percent and were set to apply for five years.
While they remain formally in force, the new
mechanism offers an alternative path for exporters
willing to meet the EU’s conditions.

According to the Commission, companies can
strengthen their applications by outlining annual
shipment volumes and future investment plans within
the EU. Each proposal will be assessed individually,
with Brussels stressing that decisions will be made in
line with World Trade Organization rules and principles
of non-discrimination.

The dispute has been a sensitive issue in China-EU
relations, as electric vehicles sit at the intersection of
industrial policy, climate goals and strategic
competition. Europe has sought to protect its domestic
carmakers from what it views as price undercutting,
while China has warned against protectionism and
retaliated in other trade areas.
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Analysts note that price undertakings could allow the
EU to address concerns over market distortion without
fully closing its market to Chinese EVs, which have
become increasingly competitive on cost and
technology. For Chinese manufacturers, the
arrangement offers a chance to preserve access to one
of their most important overseas markets amid
slowing demand at home.

Negotiations are expected to continue in the coming
months as exporters submit proposals and the
Commission reviews them. While the framework does
not guarantee an end to the dispute, it signals a shift
away from escalation and toward managed
competition, at a time when both Beijing and Brussels
are under pressure to balance economic security with
the green transition. [Reuters] [South China Moring
Post]

China’s Wingtech moves toward
arbitration in dispute with Netherlands
over Nexperia seizure

(ms) China's Wingtech Technology is advancing
preparations for international arbitration against the
Dutch state over its intervention in semiconductor
manufacturer Nexperia, intensifying a legal and
political dispute that has drawn attention to
investment protections and national security screening
in Europe’s chip sector.

Wingtech, which owns Nexperia, is seeking up to USD 8
billion in damages under the Netherlands-China
bilateral investment treaty. The company argues that
the Dutch government’s actions amounted to unlawful
state interference that harmed the value of its
investment. In October, Wingtech formally notified the
Dutch foreign and economic affairs ministries,
triggering a six-month consultation period required
before arbitration proceedings can begin at the World
Bank-affiliated International Centre for Settlement of
Investment Disputes.

The Dutch government seized control of Nexperia in
September, citing concerns that sensitive
semiconductor technology and intellectual property
could be transferred to China. While the seizure was
suspended in November, the intervention disrupted
Nexperia's operations by effectively separating its
European manufacturing activities from its Chinese
packaging and distribution arm.

A separate court hearing scheduled for January 14 will
consider whether to open an investigation into alleged
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mismanagement at Nexperia, adding another legal
layer to the dispute. Dutch authorities maintain that
the intervention was justified on national security
grounds, while Wingtech contends that the measures
undermined corporate governance and commercial
stability.

The dispute has had wider repercussions for global
supply chains. Nexperia is a key supplier of power and
automotive chips, and Wingtech has begun shifting
wafer sourcing toward Chinese suppliers to mitigate
operational risks. [Reuters]

Volkswagen falls to third place in car sales
in the Chinese passenger car market
trailing BYD and Geely

(mis) Volkswagen has slipped to third place in China’s
passenger car market after being overtaken by
domestic rival Geely Auto in late 2025, underscoring
the growing dominance of local manufacturers in the
China's auto market. The German group had already
lost its long-held top position to electric-vehicle leader
BYD in 2024.

Data from the China Passenger Car Association show
that Volkswagen's joint ventures with FAW and SAIC
accounted for a combined market share of 10.9
percent last year, down from 12.2 percent in 2024.
Geely increased its share to around eleven percent, up
from 7.7 percent, while BYD remained market leader
with 14.7 percent, despite a slight decline.

The reshuffle highlights the pressure on foreign
automakers as Chinese brands gain ground,
particularly in electric vehicles, which benefit from
state subsidies and strong consumer demand. More
than half of all new passenger cars sold in China last
year were priced below 150,000 yuan, a segment
dominated by domestic producers such as Geely and
BYD.

Volkswagen remains the best-selling foreign brand in
China but is accelerating efforts to catch up
technologically, including expanding cooperation with
EV maker Xpeng and developing in-house chips for
future smart cars with Horizon Robotics. [Reuters]
[Industriemagazin in German]

India’s foreign minister accuses Pakistan
of backing terrorism against India
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(dql) Indian External Affairs Minister S. Jaishankar
accused Pakistan of systematically sponsoring and
normalizing terrorism against India for decades,
alleging that terrorist training camps operated openly
in major Pakistani cities with state and military backing.

Speaking with the Indian community in Luxembourg,
he argued that Pakistan’'s approach toward India is an
outlier in contemporary international relations and
forces New Delhi to respond differently, including
through cross-border actions such as strikes on terror
infrastructure.

Jaishankar also dismissed foreign advice on India’s
counterterrorism choices as often self-interested or
detached from ground realities. [The Tribune]

US signals tough secondary sanctions on
Russian oil buyers, raising stakes for India

(dqgl) The United States is moving toward tougher
secondary sanctions on buyers of Russian oil after
President Donald Trump approved a bipartisan Senate
bill that would allow punitive trade measures against
countries undermining the price cap on Russian crude.
The proposed legislation would give the US
administration authority to impose tariffs of up to 500
percent on imports from non-compliant states,
explicitly targeting major purchasers such as India,
China, and Brazil. [Reuters]

The bill is expected to be brought to a Senate vote
shortly and is framed by its sponsors as a means to cut
Russia’s war financing while increasing US leverage
over key emerging economies.

India, now among the largest buyers of discounted
Russian oil, has rejected any link between its energy
imports and geopolitical alignment, citing energy
security and market realities. [The Tribune]

Germany, India deepen strategic, defense,
and economic partnership during
Chancellor Merz's visit

(dqgl) India and Germany agreed to significantly deepen
economic, industrial, and security cooperation as
Prime Minister Narendra Modi and Chancellor
Friedrich Merz met in Gujarat on January 12, reflecting
a shared effort to diversify strategic dependencies
away from China and strengthen ties between India
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and Europe’s largest economy. [Prime Minister, India]
[deutschland.de]

The two leaders signed agreements covering defense
cooperation, skills development, health care, and
education, and endorsed a roadmap for joint
development and production in the defense industry.
This includes closer industrial collaboration, with
German firm Thyssenkrupp expected to partner with
Indian companies on advanced submarine
construction as part of India’s naval modernization.
They also identified new areas for cooperation in
climate action, energy, and rare earth mining. [The
Tribune] [The Defense Post]

Both sides emphasized Germany's role as India’s top
EU trading partner and called for the early conclusion
of the long-stalled India-EU free trade agreement to
unlock further economic potential, with Merz
expressing optimism that both sides could finalize and
sign a long-negotiated free trade agreement by the
end of the month. An additional agreement will
facilitate the recruitment of Indian professionals into
Germany’s health care sector. [Euronews]

Chancellor Merz's visit to India is his first to Asia since
he took office last May and comes ahead of an India-
EU summit later this month and as India seeks to
rebalance its trade amid high U.S. tariffs. [NDTV] [ABC
News] [Reuters]

Indonesia, Pakistan deepen defense ties
as talks advance on jets, drones and trade
pact upgrade

(ms) Indonesia and Pakistan are moving to significantly
deepen bilateral ties, with advanced talks on a
potential defense deal involving combat jets and
drones emerging alongside efforts to expand their
existing trade agreement into a comprehensive
economic partnership.

Indonesia’s Defense Minister Sjafrie Sjamsoeddin
recently met Pakistan's air force chief in Islamabad to
discuss a possible deal that could include the sale of JF-
17 Thunder fighter jets and armed and surveillance
drones, according to security sources familiar with the
talks. The discussions, which both governments have
confirmed, are described as advanced and could
involve more than 40 JF-17 aircraft, as well as Shahpar
drones, training programs, and broader defense
cooperation. No final agreement has been announced.
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The defense talks come as Jakarta seeks to modernize
its aging air force and diversify suppliers, following
recent purchases of French Rafale jets and Turkish
KAAN fighters. For Pakistan, the negotiations are part
of a broader push to expand defense exports after
heightened interest in its weapons systems following
regional conflicts in recent years. [Reuters]

Parallel to the defense discussions, Indonesia and
Pakistan are accelerating negotiations to upgrade their
Preferential Trade Agreement into a Comprehensive
Economic Partnership Agreement (CEPA). Indonesian
Deputy Trade Minister Dyah Roro Esti said both sides
aim to complete the CEPA by 2027, with technical talks
expected to begin in early 2026.

Bilateral trade between Indonesia and Pakistan
reached USD 4.1 billion in 2024, up more than 24
percent from the previous year. Trade from January to
November 2025 exceeded USD 3.6 billion, driven
largely by Indonesian exports, which generated a
significant trade surplus. Since the preferential trade
agreement took effect in 2013, total trade has more
than doubled.

The meeting also produced a memorandum of
understanding establishing a Joint Trade Committee to
help address trade barriers, promote information
sharing, and support small and medium-sized
enterprises. The committee will also focus on
standards and agriculture-based industries.

Palm oil remains a cornerstone of bilateral trade.
Pakistan is Indonesia’s third-largest export destination
for the commodity, importing USD 2.77 billion worth in
2024. Indonesian officials said Jakarta's B50 biodiesel
policy will not disrupt palm oil supplies to Pakistan.

The talks followed President Prabowo Subianto’s visit
to Pakistan in December 2025, which yielded several
agreements aimed at expanding and rebalancing trade
ties. [Antara]

Indonesia, Tirkiye deepen defense ties in
high-level talks in Ankara

(ms) Indonesia and Turkiye have agreed to place
defense cooperation at the center of their expanding
bilateral relationship, following high-level “2+2" talks
between the two countries’ foreign and defense
ministers in Ankara.

Indonesia’s Defense Minister Sjafrie Sjamsoeddin said
Turkiye was a strategic partner in Jakarta's efforts to
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strengthen national defense capabilities, highlighting
cooperation in defense industry development, military
training and technology exchange. He said closer
defense ties were aimed at improving interoperability,
operational readiness and the two countries’
contributions to international peacekeeping and
humanitarian missions.

The defense focus was reinforced by meetings with
senior Turkish military officials and a visit by the
Indonesian delegation to the ASELSAN defense
complex, where both sides discussed prospects for
joint development and industrial collaboration.
Indonesian officials said cooperation with Turkiye
would support defense self-reliance and help build a
sustainable domestic defense industry.

Foreign Minister Sugiono said the 2+2 dialogue served
as an important mechanism to align diplomatic and
defense priorities, while also allowing both sides to
exchange views on regional and global security issues.
The ministers discussed developments in the Middle
East and the Asia-Pacific and stressed the importance
of dialogue and multilateral cooperation in addressing
global conflicts.

Alongside defense matters, Indonesia reiterated its
support for Turkiye's bid to become a full ASEAN
dialogue partner, a move officials said would
complement deeper security and economic
engagement with Southeast Asia. Turkiye has been a
sectoral dialogue partner of ASEAN since 2017.

Turkish Foreign Minister Hakan Fidan welcomed
Indonesia’s support, describing Jakarta as a key partner
in Turkiye's efforts to strengthen its presence in the
Asia-Pacific. Both sides said the talks reflected a shared
commitment to elevating defense cooperation as a
cornerstone of a broader strategic partnership. [Antara
1] [Antara 2] [The Jakarta Post]

Japan-China relations further deteriorate
over trade controls and East China Sea
tensions

(co) China's Ministry of Commerce on January 7
launched an antidumping investigation into the
Japanese compound dichlorosilane used in
semiconductor manufacturing, citing harm to domestic
producers from rising imports between 2022 and 2024
in @ move widely seen as increasing economic pressure
on Japan. [Nippon.com]
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Furthermore, China on January 6 imposed a ban on
exports of dual-use items to Japan as part of a series of
countermeasures in an escalating dispute triggered by
remarks made in November 2025 by Japanese Prime
Minister Sanae Takaichi, who said a Chinese attack on
Taiwan could pose an existential threat to Japan and
left open the possibility of deploying the Japan Self-
Defense Forces—comments Beijing has demanded she
retract.

Tokyo sharply denounced the move as “absolutely
unacceptable and deeply regrettable,” amid growing
fears of broader curbs on vital rare earths. Japanese
defense stocks fell in response. Analysts warn that
tighter rare-earth restrictions could severely hurt
Japan’s manufacturing sector, further deepening the
economic and political standoff between the two
countries. [Ministry of Foreign Affairs Japan] [Reuters
11

An official from the Chinese commerce ministry said
the restrictions would apply only to military firms, but
declined to clarify whether rare earth elements were
included or to comment on reports that Beijing is
considering tighter rare-earth export licensing for
Japan. [Reuters 2]

At the same time, China has begun operating a mobile
drilling vessel on its side of the Japan-China median
line in the East China Sea, a move Tokyo views as the
development of a new gas field and has formally
protested through diplomatic channels.

Japan accused China of violating an agreement from
2008 to jointly develop cross-border gas fields,
negotiations for which China has since suspended.
Tokyo warned that the drilling may tap resources
extending into Japan's side underground and
condemns Beijing's actions as an attempt to establish a
fait accompli. [The Japan News]

In the latest development, Japan launched on January
13 an ambitious effort to secure its own rare earth
mineral supply amid growing concerns over China’s
export controls. A government-backed vessel, Chikyu,
has begun a month-long mission near Minamitori
Island to lift rare-earth-rich seabed mud from a depth
of 6 km—an unprecedented attempt globally. The
Chikyu expedition, with roughly 130 crew and
researchers on board, is expected to conclude and
return on February 14. [Modern Diplomacy]

On the same day, finance ministers from the G7 and
major economies met in Washington to explore ways
to reduce reliance on China for rare earths and other
critical minerals. The meeting, convened by U.S.
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Treasury Secretary Scott Bessent, included officials
from Japan, Britain, France, Germany, Italy, Canada,
the U.S., Australia, Mexico, South Korea, and India, as
well as representatives from the U.S. Export-Import
Bank and JP Morgan. No joint statement was issued.

Participants discussed diversifying supply chains,
creating standards-based markets, deploying public
finance and trade measures, and possibly setting a
price floor for rare earths. Japan emphasized short-,
medium-, and long-term strategies to secure non-
Chinese supplies, while Germany and South Korea
stressed urgent action, recycling, and corporate
partnerships.

Collectively, the G7 and EU account for 60 percent of
global demand for critical minerals, but China
dominates production and refining, controlling 47-87
percent of key materials. [Reuters 3]

Japan funds Champasak Hospital upgrade,
expanding development footprint in Laos

(ms) Japan has approved grant aid worth JPY 2.865
billion (approximately USD 18.3 million) for the
upgrade of Champasak Provincial Hospital, reinforcing
Tokyo's long-standing development engagement in
Laos across health, infrastructure, and governance
sectors.

The grant agreement was signed on January 9 between
the Lao government and the Japan International
Cooperation Agency (JICA). The 48-month project will
finance the construction of a new central clinical
building with emergency, surgical, and intensive care
units at the main referral hospital serving southern
Laos, including Champasak, Attapeu, Salavanh, and
Sekong provinces. Construction is expected to begin in
January 2026 and conclude within 36 months, followed
by equipment installation and a one-year warranty
period. [The Laotian Times]

Malaysia, Turkey extend ties with
establishment of new strategic council

(ea/tl) Malaysia and Turkey have upgraded their
bilateral relations with the establishment of the
Malaysia-Turkey High-Level Strategic Cooperation
Council (HLSCC), launched during Prime Minister
Anwar Ibrahim'’s three-day official visit to Turkey on
January 6-8. Co-chaired by Anwar and Turkish
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President Recep Tayyip Erdogan, the council places
Malaysia among a select group of countries engaging
Turkey at the highest strategic level.

The two leaders signed a joint declaration establishing
the HLSCC and oversaw seven agreements covering
defence, Information and Communication
Technologies (ICT), and trade and investment. These
included a Letter of Acceptance (LoA) for the
procurement of a Multi-Purpose Mission Ship (MPMS)
and a Memorandum of Understanding (MoU) on ICT
cooperation. [Malay Mail] [Naval News]

Economic cooperation featured prominently during
the visit, with both sides agreeing to deepen
engagement in high-value and strategic industries. A
business roundtable in Istanbul brought together 46
companies from both countries, highlighting Turkey's
strengths in defence manufacturing, drone technology,
large-scale construction, and nuclear-related
industries, alongside Malaysia's capabilities in energy
exports, semiconductors, electronics, artificial
intelligence, and advanced manufacturing. Leaders
underscored the potential for closer industrial
alignment to support technology development,
knowledge exchange, and expanded market access.

The partnership was framed as complementary and
largely private-sector driven, with cooperation
expected to advance through joint ventures, industry
partnerships, and investment initiatives. The push
aligns with Turkey's efforts to diversify economic and
diplomatic engagement under its “Back to Asia”
initiative, while Malaysia seeks to strengthen ties
beyond its immediate region and build a resilient, high-
technology-based economy. [New Straits Times] [The
Media Line]

Bilateral trade has continued to expand, reaching MYR
21.2 billion (USD 5.3 billion) between January and
November 2025, with Turkey remaining one of
Malaysia's key trading partners in West Asia. Anwar
was also awarded Turkey's Order of the Republic
medal in recognition of his role in strengthening
bilateral ties. [Malay Mail]

Maldives-Sri Lanka visa dispute tests
traditionally close bilateral relationship

(Im) A rare public diplomatic dispute has emerged
between the Maldives and Sri Lanka following
unusually blunt remarks by Maldivian High
Commissioner to Sri Lanka Masood Imad on visa
facilitation for Maldivian nationals. In interviews with
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Sri Lankan media, Masood criticized what he described
as discriminatory and excessively slow handling of
long-term visa applications for Maldivians, warning
that Malé could reconsider visa arrangements for Sri
Lankan professionals working in the Maldives if the
situation does not improve. Visa and consular issues of
this kind are normally addressed through quiet
government-to-government channels, making the
public nature of the intervention notable.

Sri Lanka has long been a key destination for
Maldivians, particularly for education, healthcare, and
extended family stays. While short visits are typically
visa-on-arrival, longer stays require additional permits,
which Masood alleged involve prolonged delays,
unequal treatment, and informal pressure to use
intermediaries. His remarks resonated domestically in
the Maldives but also drew criticism from former
diplomats and opposition figures, who argued that the
language used risked politicizing a technical consular
issue and unnecessarily straining bilateral ties. [The
Sun 1] [The Sun 2]

Tensions deepened after Masood met Namal
Rajapaksa, a senior figure in the opposition Sri Lanka
Podujana Peramuna and son of former president
Mahinda Rajapaksa. The meeting, publicized by
Rajapaksa, drew criticism from experienced diplomats,
who noted that engaging opposition politicians in a
host country during an active bilateral dispute—
outside an election context—departs from standard
diplomatic practice and risks being interpreted as
political signaling. [The Sun 3] [The Sun 4]

Despite repeated media inquiries, the Maldivian
Ministry of Foreign Affairs has issued no formal
statement. The silence has amplified scrutiny of the
government's handling of external relations. The
opposition Maldivian Democratic Party (MDP) has
formally questioned Foreign Minister Abdulla Khaleel,
calling for clarification of the government's position
and, in some cases, the High Commissioner’s recall.
[The Sun 5] [The Sun 6]

Meanwhile, former president Mohamed Nasheed -
who returned to the MLP late last year - suggested
using the dispute as an opportunity for deeper
integration, proposing the removal of visa and work-
permit requirements between the two countries to
strengthen trade, tourism, and people-to-people ties.
[The Sun 7]

The episode also revives recent memory of diplomatic
turbulence under the current administration. In late
2023 and early 2024, Maldives-India relations
deteriorated after officials linked to the governing
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coalition amplified the “India Out” campaign and three
deputy ministers made derogatory remarks about
Indian Prime Minister Narendra Modi, forcing
subsequent corrective diplomacy.

Mongolia, Australia discuss cooperation
on urban development

(fs) Governor of Ulaanbaatar (capital city of Mongolia)
Khishgeegiin Nyambaatar met with Ambassador of
Australia to Mongolia Leo Zeng to discuss cooperation
on urban development and institutional capacity-
building.

Nyambaatar expressed interest in Australian
cooperation on technical training for municipal
engineers and infrastructure projects. Zeng highlighted
Ulaanbaatar’s visible development over the past two
decades and affirmed Australia’s readiness to support
projects aligned with Mongolia’s urban priorities.
[GoGo]

Chinese Communist Party delegation to
visit Nepal ahead of parliamentary vote

(Im) A high-level delegation of the Chinese Communist
Party is scheduled to visit Kathmandu next week, in the
run-up to Nepal's next parliamentary vote, which is set
for March 5 following the dissolution of the previous
House of Representatives in late 2025.

The three-member delegation will be led by Zheng
Youya, Director for Nepal Affairs at the International
Department of the Chinese Communist Party, and will
remain in Nepal for three days. This marks the first
high-level Chinese political delegation to Nepal since
the Gen Z movement, which triggered political flux and
fundamentally reshaped the domestic political
landscape.

Against this backdrop, Chinese officials are reported to
view Western influence as having increased in the
aftermath of the protests, while Beijing continues to
publicly emphasize its intention to maintain working
relations with all major Nepali political parties. [The
Kathmandu Post]

Nepal, United States sign cultural
property agreement to curb illicit
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trafficking

(Im) Nepal and the United States have signed a
bilateral Cultural Property Agreement (CPA) aimed at
preventing the illicit trafficking of Nepali cultural
heritage and restricting unauthorized exports to the
US market. Under the agreement, the United States
will restrict the import of specified Nepali
archaeological and ethnological materials unless they
are accompanied by a valid export certificate issued by
the Government of Nepal. [The Kathmandu Post]

North Korea accuses South Korea of drone
incursions

(dql) North Korea accused South Korea of repeatedly
violating its airspace by sending surveillance drones
across the border, claiming it downed two such drones
using electronic warfare and warning of retaliation.
[KCNA]

The South Korean defense ministry firmly denied the
allegations, saying it neither conducted drone
operations at the cited times nor possesses the drone
types described, while President Lee Jae Myung
ordered an investigation into the allegations and
reaffirmed Seoul's intent to avoid provocation. [Yonhap
News Agency] [Anadolu Ajansi]

The incident further strains already frozen inter-
Korean relations and undermines South Korean
President Lee's efforts to restart dialogue, including his
recent appeal to China to mediate. Since the collapse
of North Korean leader Kim Jong-un’s nuclear
diplomacy with U.S. President Donald Trump in 2019
over sanctions, North Korea has cut off talks with both
Washington and Seoul, accelerated its nuclear
weapons program, and formally recast inter-Korean
relations as hostile “two-state” ties.

Against this backdrop, drone incursions have become
a recurring flashpoint, with both Koreas accusing each
other of airspace violations. Pyongyang alleged in
October 2024 that South Korean drones dropped
propaganda leaflets over the capital, prompting sharp
threats but no military escalation, while Seoul has
repeatedly accused the North of similar intrusions,
including a 2022 incident that triggered warning shots
and aerial responses. [AP News]
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Pakistan and Bangladesh deepen
engagement through diplomacy, defense
cooperation, restored air links

(Im) Pakistan and Bangladesh have intensified bilateral
engagement in early 2026, combining renewed
diplomatic coordination with a marked expansion of
defense cooperation and steps to restore civil
connectivity after decades of constrained relations
following Bangladesh’s secession from Pakistan in
1971. The current phase reflects a broader
recalibration in Dhaka’s external relations after the
political transition in mid-2024, when longtime Prime
Minister Sheikh Hasina was ousted from power.

On the diplomatic track, senior officials from both
countries reaffirmed the strength of bilateral ties
during talks held on the sidelines of an extraordinary
session of the Organization of Islamic Cooperation
(OIQ) in Jeddah. Discussions covered bilateral relations,
trade, education, and regional developments,
alongside shared positions expressed at the OIC
meeting on Israel’s recognition of Somaliland and
broader questions of sovereignty and international
law. [Arab News 1]

Parallel to this diplomatic engagement, defense
cooperation has emerged as a central pillar of the
rapprochement. A series of senior-level military
meetings in Islamabad and Rawalpindi involved the
Chief of the Bangladesh Air Force and Pakistan's senior
defense leadership, focusing on professional military
education, joint training, and expanded military-to-
military cooperation. Air force ties featured
prominently, with discussions covering training
frameworks, maintenance and sustainment support,
integration of air surveillance systems, and the
potential procurement of the JF-17 Thunder multirole
combat aircraft, jointly developed by Pakistan and
China. Pakistani counterparts also outlined support
through training aircraft and access to Pakistan Air
Force training and operational institutions. [Arab News
1] [Arab News 2] [Arab News 3]

Complementing these security-focused developments,
civil connectivity is being restored as Biman
Bangladesh Airlines resumes direct passenger flights
between Dhaka and Karachi from January 29, ending a
suspension of more than 13 years. While secondary to
the defense track, the restoration of air links aligns
with earlier efforts to revive trade and transport ties
and signals a broader normalization of Pakistan-
Bangladesh relations across diplomatic, military, and
civilian domains. [Arab News 4]


https://email.cpg-online.de/t/d-l-gituill-l-tuy/
https://email.cpg-online.de/t/d-l-gituill-l-tuj/
https://email.cpg-online.de/t/d-l-gituill-l-tuj/
https://email.cpg-online.de/t/d-l-gituill-l-tut/
https://email.cpg-online.de/t/d-l-gituill-l-tui/
https://email.cpg-online.de/t/d-l-gituill-l-tud/

China-Pakistan security, policing, and
maritime cooperation broadens

(Im) Pakistan and China have agreed to deepen and
formalize cooperation across internal security, policing,
and maritime research, reflecting a broadening of their
strategic partnership beyond traditional defense
domains.

During talks in Beijing between Pakistan's interior
minister and his Chinese counterpart at China's
Ministry of Public Security, both sides committed to
institutionalized counterterrorism and internal security
coordination, including quarterly working-level
meetings and annual high-level talks. The discussions
focused on joint counterterrorism measures,
intelligence and police cooperation, and the protection
of Chinese citizens and projects in Pakistan, an issue
that has remained central to bilateral security
engagement amid persistent militant threats. Chinese
authorities expressed satisfaction with Pakistan’s
security measures and acknowledged Pakistan's
counterterrorism efforts. [Arab News 1]

The security dialogue has been accompanied by
expanded cooperation in police training and capacity-
building. Pakistan will send senior police officers for
month-long training programs at the Beijing Police
College, with an agreement planned to formalize
cooperation between the college and Pakistan's
National Police Academy. [Arab News 2]

In parallel, Pakistan and China have continued to
expand cooperation in the maritime domain.
Pakistan's navy has deployed a survey vessel to
support a joint oceanographic research mission with
Chinese scientific institutions, aimed at improving
understanding of coastal and offshore marine
dynamics in Pakistani waters and the North Arabian
Sea. [Arab News 3]

Pakistan and Indonesia hold defense talks
alongside steps to formalize trade
dialogue

Im) Pakistan and Indonesia have held senior-level
discussions on both defense cooperation and trade,
with separate but contemporaneous engagements in
Islamabad covering military procurement and
economic coordination.

On the defense side, Indonesia’s defense minister met
Pakistan's air force chief and other senior military
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officials to discuss broader defense cooperation,
including potential procurement. Security sources
familiar with the talks say discussions included the
possible sale of JF-17 Thunder multirole combat
aircraft, jointly developed by Pakistan and China, as
well as Pakistani-made drones. Multiple sources
indicated that talks are at an advanced stage and could
involve more than 40 aircraft, along with training and
technical cooperation, though no official confirmation
has been given on quantities, timelines, or financial
terms. [Reuters]

Separately, Pakistan and Indonesia have agreed to
establish an Indonesia-Pakistan Joint Trade
Committee, following the signing of a memorandum of
understanding in Islamabad. The committee is
intended to serve as a standing mechanism for
dialogue on trade facilitation, market access, and
regulatory issues. The move follows seven bilateral
agreements signed in December covering areas
including trade, higher education, halal certification,
and health.

The trade discussions take place against the backdrop
of a highly imbalanced economic relationship. Bilateral
trade is valued at approximately USD 4.5 billion, with
more than 90 percent consisting of Pakistan’s imports
of Indonesian palm oil. Pakistani officials have said
both sides are examining ways to diversify trade,
including expanding Pakistan’s exports in sectors such
as minerals, pharmaceuticals, agricultural products,
and manufacturing.

Indonesia’s role within ASEAN was referenced during
the talks, with Pakistan indicating plans to hold a
single-country exhibition and business forum in
Jakarta, alongside outreach to other ASEAN member
states. Officials have also pointed to the possibility of
expanding the existing preferential trade arrangement
toward a broader economic framework. [Arab News]

Pakistan and U.S. launch joint
counterterrorism exercise

(Im) Pakistan and the United States have launched the
13th iteration of their bilateral counterterrorism
exercise, Inspired Gambit 2026. The two-week exercise
involves army contingents from both sides and is being
conducted at Pakistan's National Counter Terrorism
Centre in Pabbi, a purpose-built facility used for
training in complex counterterrorism environments.

The drill takes place against the backdrop of a long but
uneven Pakistan-United States security relationship,
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shaped by cooperation on counterterrorism and
regional stability, alongside periodic political strain
linked to developments in Afghanistan and broader
South Asian security dynamics. Despite these
fluctuations, military engagement has remained one of
the more stable channels of interaction, with joint
training and exercises serving as a mechanism to
sustain professional links and practical cooperation.
[Arab News]

Pakistan courts Turkish investment

(Im) Pakistan has stepped up efforts to attract
medium- to long-term investment from Turkish
companies, presenting its recent macroeconomic
stabilization and reform trajectory as a basis for
renewed commercial engagement. The outreach
followed the launch of a bilateral economic
cooperation report in Istanbul, where Pakistan’s envoy
highlighted improved currency stability, easing
inflationary pressures, and investor-oriented reforms
implemented under an International Monetary Fund-
backed adjustment program.

Against this backdrop, Pakistan has identified livestock
and dairy, renewable energy, and housing as priority
sectors for Turkish investment, framing them as areas
with medium- to long-term growth potential. The
engagement builds on close government-to-
government ties between Pakistan and Turkiye,
particularly in defense and security cooperation.
Ongoing collaboration includes the acquisition of naval
corvettes with partial construction at Karachi Shipyard,
as well as wider cooperation on unmanned systems,
avionics, propulsion, and surveillance technologies.

Economic cooperation discussions have also expanded
into the energy sector, including deep-sea drilling and
resource exploration, as Pakistan seeks foreign capital
and technical expertise to address chronic energy
shortages, reduce reliance on imported fuels, and
develop underexploited oil, gas, and mineral
resources. [Arab News]

Pakistani President visits Bahrain to
deepen trade, defense, and security ties

(Im) Pakistan's President Asif Ali Zardari is undertaking
a four-day official visit to Bahrain from January 13-16
aimed at strengthening bilateral cooperation in trade,
defense, security, and broader economic engagement.
During the visit, Zardari is scheduled to hold talks with
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King Hamad bin Isa Al Khalifa, Bahrain's head of state,
and Crown Prince Salman bin Hamad Al Khalifa, who
also serves as prime minister and heads the
government.

The visit comes amid growing economic interaction
between the two countries. Bilateral trade has
increased in recent years from around USD 500 million
to approximately USD 1 billion. Pakistan’s main exports
to Bahrain include meat, rice, vegetables, tobacco, and
textiles, while imports from Bahrain consist largely of
petroleum products, aluminum, and ferrous scrap.

Both sides are seeking to build on momentum
generated by the Pakistan-Bahrain Investment Summit
held in May 2025, where contracts worth USD 13
million were signed. Institutional cooperation
continues through a Joint Ministerial Commission at
foreign minister level, though it has met only twice,
most recently in July 2021. The presence of a sizable
Pakistani expatriate community in Bahrain, which
contributes significantly to remittance inflows, remains
a key pillar of the bilateral relationship. [Arab News 1]
[Arab News 2]

Iraq signals interest in Pakistani aircraft
at air force chiefs meeting

(Im) Pakistan said Iraq expressed interest in acquiring
Pakistani-made military aircraft during talks between
the chiefs of the two air forces held in Iraq. Discussions
covered bilateral air force cooperation, joint training,
capacity-building, and operational coordination.

The meeting took place between Pakistan’s air chief
and the commander of the Iraqg’s air force during an
official visit, with the Pakistani side stating that Iraqi
counterparts showed “keen interest” in the JF-17
Thunder multirole fighter aircraft and the Super
Mushshak trainer. Pakistan markets the JF-17, co-
developed with China, as a lower-cost combat aircraft
positioned outside Western supply chains, typically
bundled with training and maintenance support. [Arab
News]

Pakistani and Omani navies conduct joint
passage exercise

(Im) Pakistan and Oman conducted a joint naval
passage exercise in regional waters following a port
call by a Pakistani naval flotilla at Port Sultan Qaboos in
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Muscat. During the port visit, senior Pakistani naval
officers held meetings with Omani naval leadership to
review ongoing navy-to-navy cooperation and
maritime security coordination. The exercise builds on
an agreement signed in December under which both
sides committed to sharing “white shipping”
information, meaning data on commercial and non-
military vessels, to improve maritime domain
awareness and shipping safety in the region. [Arab
News]

Pakistan-Saudi Arabia strategic
partnership deepens across defense,
diplomacy, and finance

(Im) Pakistan and Saudi Arabia have reinforced their
strategic partnership through a coordinated set of
diplomatic, defense, and institutional engagements,
reflecting a broad-based consolidation of ties following
the bilateral security pact signed in September 2025,
under which aggression against one country is treated
as a threat to the other.

On the diplomatic front, Pakistan's deputy prime
minister and foreign minister held talks with Saudi
Arabia’s deputy foreign minister on the margins of the
22nd Council of Foreign Ministers meeting of the
Organization of Islamic Cooperation (OIC) in Jeddah.
Discussions focused on strengthening the Pakistan-
Saudi strategic partnership, regional security, and
coordination within the OIC, including shared positions
on Somalia’s territorial integrity following Israel’s
recognition of Somaliland. [Arab News 1]

Defense engagement has expanded in parallel. A Saudi
defense delegation from the King Abdullah Bin
Abdulaziz Command and Staff College visited
Pakistan’s Ministry of Foreign Affairs in Islamabad for
briefings on Pakistan'’s foreign policy priorities and
bilateral relations. Such exchanges between Saudi
defense institutions and Pakistan’s foreign ministry are
relatively uncommon and indicate closer alignment
between diplomatic and security perspectives. [Arab
News 1]

Separately, high-level military talks were held in Saudi
Arabia between the Chief of Air Staff of the Pakistan Air
Force and senior Saudi defense leadership, including
the Royal Saudi Air Force and the Kingdom's Chief of
General Staff. These discussions focused on joint
training, operational cooperation, and capability
development across air, space, cyber, and electronic
warfare domains. [Arab News 3] [Arab News 4]
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In this context, Reuters reports that Pakistan and Saudi
Arabia are in talks to convert approximately USD 2
billion in Saudi loans into a defense deal centered on
JF-17 Thunder fighter jets, with one source indicating a
potential overall package of up to USD 4 billion,
including additional equipment. The JF-17, jointly
developed by Pakistan and China and produced
domestically, has gained international attention
following its deployment during Pakistan’s 2025
conflict with India. Neither government has officially
confirmed the negotiations. [Reuters]

The economic and people-to-people dimensions of the
relationship were also highlighted. Pakistan conferred
its second-highest civilian award, the Hilal-e-Pakistan,
on Saudi Arabia’s minister of commerce in recognition
of his role in strengthening bilateral trade ties. Saudi
Arabia remains Pakistan's largest source of foreign
remittances and hosts one of its largest expatriate
communities. In this context, Pakistan inaugurated a
new chancery building for its consulate in Jeddah,
aimed at improving consular services for
approximately 1.8 million Pakistanis residing in
western Saudi Arabia. [Arab News 5] [Arab News 6]

Pakistan and Egypt signal closer
cooperation and align positions on
Palestine and Somaliland

(Im) Pakistan and Egypt agreed to expand bilateral
cooperation and reiterated support for the Palestinian
cause during talks held on the margins of an
extraordinary session of the Organization of Islamic
Cooperation (OIC) in Jeddah. The OIC is a bloc of 57
Muslim-majority states that serves as a political
coordination forum on issues affecting the Muslim
world, including conflict, sovereignty, and international
law.

The OIC meeting focused in particular on the
implications of Israel’s recognition of Somaliland, which
Pakistan and several other Muslim-majority states
regard as a violation of the sovereignty and territorial
integrity of Somalia. Pakistani officials argued that the
move risks destabilizing the Horn of Africa and the Red
Sea region and warned against any engagement with
Somaliland authorities. Islamabad also reiterated its
rejection of any proposal involving the relocation of
Palestinians and reaffirmed its long-standing position
in favor of an independent Palestinian state, while
maintaining that it does not recognize Israel. [Arab
News]
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Pakistani USD 1.5 billion arms package for
Sudan in final stages

(Im) Pakistan is close to finalizing a weapons and
aircraft export package for Sudan valued at PKR 428.6
billion (USD 1.5 billion). The package comprises 10
Karakoram-8 light attack aircraft, more than 200
drones for reconnaissance and loitering strike
missions, and advanced air defense systems. It also
includes Super Mushshak training aircraft and may
extend to JF-17 fighter jets developed jointly with
China, although figures and delivery timelines have not
been disclosed.

The equipment would be supplied to Sudan'’s regular
armed forces amid the ongoing civil war with the Rapid
Support Forces, a paramilitary organization that broke
with the army in April 2023 and has since become a
central military actor across multiple regions. Air
operations and drone use have grown in importance
over the course of the conflict, which has evolved into
a protracted war with significant humanitarian
consequences and extensive external involvement.

The prospective Sudan sale forms part of Pakistan’s
broader expansion of defense exports. This includes a
recently announced arms agreement with Libya’s
eastern-based forces valued at more than PKR 1.14
trillion (USD 4 billion) and ongoing discussions with
Bangladesh on aircraft sales. These transactions are
occurring while Pakistan remains under a PKR 2.0
trillion (USD 7 billion) International Monetary Fund
program, put in place after acute balance-of-payments
pressures in 2023 and supported by financial
assistance and deposit rollovers from Gulf partners.
[Arab News]

Philippines President Marcos travels to
UAE for trade and defense deals

(ab/ms) President Ferdinand Marcos Jr. left for the
United Arab Emirates on January 12, 2026, to attend
Abu Dhabi Sustainability Week and witness the signing
of key trade and defense agreements, a trip the Palace
says is aimed at strengthening economic and security
ties even as his administration faces increasing political
pressure domestically.

Malacafiang said Marcos' visit, his second to the UAE as
president, was made at the invitation of UAE President
Sheikh Mohamed bin Zayed Al Nahyan. The trip runs
from January 11 to January 15, 2026, and includes
Marcos' participation in high-level discussions on
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energy transition, food security, water management,
climate resilience, and sustainable finance.

During the visit, Marcos is expected to witness the
signing of a Comprehensive Economic Partnership
Agreement (CEPA) between the Philippines and the
UAE, which the Palace described as Manila’s first such
agreement with a Middle Eastern country. Officials said
the pact is intended to expand bilateral trade, improve
market access, and attract investment. A separate
memorandum of understanding defense cooperation
is also scheduled to be signed, providing a framework
for collaboration in defense technology and capacity
development. [PhilStar]

Japan, South Korea vow closer
cooperation

(dgl/co) South Korean President Lee Jae Myung and
Japanese Prime Minister Sanae Takaichi met on
January 13 in Nara, Japan, to mark 60 years since
Korea-Japan diplomatic normalization and to advance
bilateral cooperation. Both leaders acknowledged the
difficult shared history but emphasized the importance
of building a stronger partnership in an increasingly
complex global environment. The summit included an
expanded session covering a wide range of topics and
a joint press conference and marked the third meeting
between the two since Takaichi became prime minister
in October 2025. [The Korea Times]

The two leaders addressed a broad agenda spanning
economic and economic-security cooperation,
technology, social policy, and people-to-people
exchanges. Lee said he and Takaichi agreed on
practical steps to sustain future-oriented cooperation,
including shuttle diplomacy, cooperation in supply-
chain resilience, and coordination in tackling
transnational crimes. Japan is set to join an
international cooperation consultative body under the
Korean National Police Agency. Emphasizing youth
exchanges and social challenges—from aging and
regional revitalization to disaster and suicide
prevention—Lee said the summit set the tone for
preparing the next 60 years of bilateral relations.

On regional security issues, Lee called for South Korea,
China and Japan to prioritize dialogue and cooperation
to safeguard regional peace, stressing the importance
of Korea-Japan ties and trilateral cooperation with the
United States amid rising China-Japan tensions and a
volatile security environment. His remarks come just
shortly after a summit with China's President Xi Jinping
on January 5.
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On historical issues, Seoul and Tokyo agreed to begin
working-level talks on jointly identifying the remains of
Koreans believed to be trapped in the 1942 Chosei coal
mine disaster during Japan’s colonial rule, including
through DNA testing. President Lee Jae Myung called
the agreement a “small but significant step forward,”
noting that suspected remains were discovered only
last August, more than 80 years after the undersea
mine collapse that killed 136 forcibly mobilized
Koreans. The move follows decades of advocacy by
victims' families and civic groups, amid criticism that
the Japanese government had long been reluctant to
take the lead on recovery efforts. [The Korea Herald]

One day ahead of the summit, Takaichi met South
Korean lawmakers from the Korea-Japan
Parliamentarians' Union and the parliamentary foreign
affairs and unification committee in Tokyo. She said
cooperation between Japan and South Korea is “more
important than ever” amid an increasingly grave
international environment. [Yonhap News Agency]

The summit took place as bilateral ties between South
Korea and Japan have improved in recent years after
reaching historic lows over disputes linked to Japan’s
colonial-era forced labor and other historical and
territorial issues.

The Nara summit also occurs amid rising tensions
between Tokyo and Beijing following Prime Minister
Takaichi's November remarks suggesting Japan could
respond militarily to an attack on Taiwan. [Kyodo
News]

South Korea-Cambodia task force arrests
26 in Cambodia sex-exploitation scam

(co) A South Korean investigation team on January 5
arrested 26 members of a scam ring involving sexual
exploitation during coordinated raids with local
authorities in Phnom Penh, with the pan-government
task force set to block the circulation of illicit videos
and repatriate the suspects to South Korea to bring
them to trial. [Yonhap News Agency]

South Korean tade envoy seeks to defuse
U.S. concerns over online platform
regulations

(co) South Korea's chief trade negotiator Yeo Han-koo
has moved to ease U.S. concerns over Seoul’s
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proposed online platform regulations, holding a series
of meetings in Washington with lawmakers, and
industry groups.

Yeo met Rep. Darrell Issa to explain the intent of the
legislation, after Issa criticized it as discriminatory
toward U.S. tech firms, calling it anti-american. Yeo
also consulted American business associations and
legal advisers and is expected to continue talks with
U.S. lawmakers and explore a meeting with U.S. Trade
Representative Jamieson Greer. [KBS]

The outreach comes amid growing scrutiny in
Washington of South Korea's recent revision to the
Information and Communications Network Act and the
proposed Online Platform Act, regulation that impacts
American-based online platforms and undermines free
expression, according to American lawmakers. The
legislation, modeled after the European Union’s Digital
Services Act (DSA), aims to curb the spread of illegal
content, including manipulated or false information by
imposing tougher penalties for violations and urging
platforms to establish tougher regulation. [The Korea
Times]

South Korea Lee to host Italian Prime
Minister Meloni in first bilateral visit in
nearly two decades

(co) South Korean President Lee Jae Myung will host
Italian Prime Minister Giorgia Meloni for an official visit
to South Korea from January 17 to 19. Meloni will be
the first European leader to visit since the Lee
administration took office in June and the first bilateral
visit by an Italian prime minister in 19 years.

The two leaders are expected to discuss how to
strengthen cooperation in trade, advanced industries,
science and technology, culture, and global affairs,
further consolidating the bilateral strategic partnership
established in 2018. [The Korea Herald]

Chinese foreign minister reaffirms post-
cyclone support to Sri Lanka during
Colombo visit

(Im) Chinese Foreign Minister Wang Yi visited Sri Lanka
on January 12-13 during a transit stop while returning

from an official tour of Africa, using the visit to reaffirm
Beijing's support for Sri Lanka's post-disaster recovery

following Cyclone Ditwah.
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During meetings with Vijitha Herath, Sri Lanka's
Minister of Foreign Affairs, Wang Yi pledged continued
Chinese assistance for reconstruction, including the
rehabilitation of critical infrastructure such as roads,
railways, and bridges damaged by the cyclone. Sri
Lankan officials confirmed that emergency relief had
already been provided by China and welcomed
indications that further support could follow.

According to Sri Lankan government sources, Wang Yi
was also expected to call on Anura Kumara
Dissanayake, President of Sri Lanka, and Harini
Amarasuriya, Prime Minister, underscoring the political
weight Beijing attached to the visit despite its short
duration.

Beyond disaster relief, discussions covered bilateral
cooperation in trade, investment, development
financing, and tourism, areas of heightened
importance as Sri Lanka continues to manage tight
fiscal conditions while financing post-cyclone
reconstruction. [Daily Mirror 1] [Daily Mirror 2] [Daily,
Mirror 3]

India-Sri Lanka defense cooperation
reaffirmed as connectivity talks await
Colombo’s response

(Im) India and Sri Lanka have reaffirmed close defense
and security ties during a two-day official visit by
Upendra Dwivedi, the Chief of the Army Staff of the
Indian Army.

During meetings in Colombo with Sri Lanka's Deputy
Minister of Defence and senior military officials, the
Indian Army Chief highlighted long-standing defence
cooperation across the army, navy, and air force, with
a particular focus on training, capacity building,
maritime security, and joint responses to transnational
crime such as narcotics trafficking. Sri Lankan officials,
speaking on behalf of Anura Kumara Dissanayake,
expressed appreciation for India’s rapid humanitarian
and disaster-relief assistance following Cyclone Ditwah,
noting that Indian teams remain involved in recovery
and rebuilding efforts. [Daily Mirror 1]

In parallel, India signaled that it is awaiting Sri Lanka's
response to a long-standing Sri Lankan proposal to
prepare a detailed project report for a land
connectivity project between the two countries.
According to the Indian High Commissioner,
discussions on cross-border power-grid connectivity
are also ongoing, with technical exchanges completed
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and financial modalities under consideration, though
temporarily delayed by the cyclone response.

India has committed a post-cyclone assistance package
totaling USD 450 million, comprising USD 350 million in
concessional lines of credit and USD 100 million in
grants, covering transport infrastructure, housing
reconstruction, health and education facilities,
agriculture, and disaster-preparedness measures.
Several bridge and railway restoration projects are
scheduled to begin shortly under grant financing.
[Daily Mirror 2]

Taiwan claims China unleashed millions of
cyberattacks during recent PLA drills

(dqgl) Taiwan’s National Security Bureau reported that
during the recent Chinese military drills (see AiR No.
52, December/2025, 5), Beijing carried out over four
million cyberattacks and more than 19,000
disinformation posts targeting Taiwan. The drills
involved over 200 PLA aircraft, nearly 30 naval and
coast guard vessels, and 27 rockets fired into waters
north and south of Taiwan, including simulated
encirclement operations and live-fire exercises.

China's messaging, amplified through state media and
Al-generated social media posts, aimed to sow doubt
about U.S. support for Taiwan and undermine
confidence in President Lai Ching-te. Taiwanese
authorities suggested the drills were prompted by the
U.S. December National Security Strategy emphasizing
the Indo-Pacific and Washington's recent NTD 346.37
billion (USD 11 billion) arms sales to Taiwan. [Taiwan
News]

Taiwan condemns China’s designation of
ministers as “diehard independence
advocates”

(yl) Taiwan's Mainland Affairs Council (MAC) criticized
Beijing for labeling Interior Minister Liu Shyh-fang and
Education Minister Cheng Ying-yao as “diehard Taiwan
independence advocates,” saying the move
undermines cross-strait peace and the status quo.

China's Taiwan Affairs Office announced travel bans
and business restrictions targeting the officials,
accusing them of obstructing cross-strait exchanges
and promoting “Taiwan independence” through
governance and education.
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The MAC said such actions lack deterrent effect and
instead fuel resentment in Taiwan, reaffirming that
Taiwan and China are not subordinate to each other.
[Focus Taiwan]

Taiwan-US trade deal cuts tariffs, boosts
chip production in Arizona

(dqgl) Taiwan and the United States have reportedly
reached a preliminary agreement to cut US tariffs on
Taiwanese exports, marking a significant step in trade
negotiations between the two sides. The deal aims for
reciprocal tariff reductions and preferential treatment
under Section 232. Reports suggest Taiwan's tariff rate
could fall from 20 percent to 15 percent.

A central element of the agreement involves Taiwan
Semiconductor Manufacturing Company (TSMC), the
world’s largest chipmaker, committing to building at
least four additional production plants in Arizona. This
expansion aligns with US efforts to reduce reliance on
Taiwan for advanced semiconductors amid concerns
that a Chinese blockade could disrupt global chip

supply.

TSMC, however, did not confirm if it plans additional
U.S. investments beyond the USD 165 billion it has
already committed. Taiwanese chips remain exempt
from U.S. tariffs [Al Jazeera] [Reuters]

The deal mirrors similar arrangements the US has
made with Japan and South Korea, where investment
commitments were exchanged for tariff relief.

Taiwan opposition party delegation meets US officials on
defense budget

The news on the trade deal come as opposition Taiwan
People’s Party (TPP) Chair Huang Kuo-chang led a
delegation to Washington on January 12 to discuss
Taiwan's defense budget and US trade issues, meeting
with officials from the National Security Council and
the American Institute in Taiwan (AIT). The delegation
plans to return on January 14 and brief the media.
Huang declined to provide details on the discussions.

US officials reportedly aim for the meetings to give the
TPP a better understanding of Taiwan-US economic
and security issues and to encourage bipartisan
support for defense initiatives.

Taiwan's government has proposed a NTD 1.25 trillion
(USD 39 billion) special defense budget for 2026-2033
to fund advanced air defense, Al-enabled precision
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weapons, and domestic defense industry
development. The TPP and the main opposition party,
the Kuomintang (KMT) have repeatedly blocked the
budget (see article in this edition), citing insufficient
details and inadequate military pay provisions,
prompting criticism from the ruling Democratic
Progressive Party (DPP) over potential security risks
and concerns on the U.S. side. [Taiwan News]

Taiwan presses U.S. to accelerate
collision-avoidance system installation on
F-16V jets

(dgl) Taiwan's Air Force plans to press the United
States to accelerate the installation of automatic
ground collision avoidance systems (Auto-GCAS) on its
F-16V fighter jets, aiming to complete delivery by the
end of this year rather than the currently scheduled
2028 timeline.

The push follows the disappearance of an F-16V and its
pilot during a training mission, which has renewed
scrutiny of flight safety measures. [SCMP]

Auto-GCAS, which can automatically prevent crashes if
a pilot fails to respond to danger alerts, is already
standard on Taiwan’s newly acquired F-16V Block 70
jets but has yet to be integrated into most upgraded
Block 20 aircraft, a technically complex process
requiring structural and systems modifications.

Defense experts note the system'’s strong safety record
in U.S. service and argue that speeding up installation
would be highly cost-effective in saving lives. Additional
measures, such as issuing pilots military-grade GPS-
enabled watches, have also been suggested to improve
survivability in emergencies. [Focus Taiwan]

Taiwan sees ties with Portugal
progressing despite parliamentary
setback

(yl) Despite the rejection of six Taiwan-related motions
in Portugal’s parliament, Taipei sees signs of gradual
progress in bilateral ties. The proposals included
establishing a Portuguese representative office in
Taiwan and were introduced by multiple parties.

While all motions failed in the January 9 vote, the
debate itself marked the first substantive discussion of
Taiwan under the current parliamentary leadership, as
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viewed by Taiwan’s envoy, Chang Ya-kuang. He
highlighted that the attention and cross-party
engagement reflect growing awareness of Taiwan in
Lisbon. [Focus Taiwan] [Plataforma]

Thailand targets India with ‘green’
industrial alliance amid consumer boom

(bk) Thailand's Suphajee Suthumpun, Minister of
Commerce, has launched a push to deepen Thai
industrial integration into India’s supply chains,
framing the effort around a proposed “green”
industrial alliance as India’s middle class is projected to
expand from about 500 million today to nearly 900
million by 2035.

Speaking after a strategic summit in Mumbai, Suphajee
said Thailand aims to position its major conglomerates
—particularly in food, petrochemicals, and
construction materials—to capture rising Indian
consumer demand. The talks involved senior
executives from leading Thai firms, including Charoen
Pokphand Group and Siam Cement Group, as well as
Thai Oil, GPSC, CPF, and Shera.

A core element of the strategy is promoting eco-
friendly and low-carbon building materials, aligning
Thai exports with India’s rapid urbanization and
sustainability goals. Thai officials argue this could
create a long-term niche for Thai producers as India
scales up green infrastructure.

Bilateral trade has already exceeded USD 20 billion,
but Thai companies flagged India’s product
certification regime, particularly standards overseen by
the Bureau of Indian Standards, as a key operational
hurdle. Suphajee acknowledged the certification
process is necessary but complex, and said Thailand
will seek a more structured dialogue with Indian
authorities to reduce friction. [The Nation]

Timor-Leste and Indonesia strengthen
higher education cooperation

(ms) Timor-Leste and Indonesia have agreed to deepen
cooperation in higher education following an official
visit by Timor-Leste’s Minister of Higher Education,
Science and Culture to Indonesia in early January 2026.
The mission focused on expanding international
partnerships to support the development of Timor-
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Leste's higher education system, with particular
emphasis on science and technology.

During the visit, the Timorese delegation held
institutional meetings with academic partners in
Jember and Surabaya, including Mandala Institute of
Science and Technology and the State University of
Surabaya (UNESA). Discussions centered on joint
research programs, academic exchanges, teacher
training, and scholarship opportunities aligned with
Timor-Leste's national priorities.

As an immediate outcome, Timor-Leste secured access
to 100 scholarships from UNESA for undergraduate,
master’s, and doctoral programs, along with 20
additional scholarships from Mandala Institute in fields
such as information technology, health, and
economics. [Government of Timor-Leste]

Timor-Leste, Australia renew talks on
Greater Sunrise gas project

(ms) Timor-Leste and Australia have reaffirmed their
commitment to continued dialogue on the
development of the Greater Sunrise gas project, as
officials from both countries met in Dili to review
progress and outstanding issues surrounding the long-
delayed energy venture.

Australia’s special envoy for the Greater Sunrise
Project, Katrina Cooper, held meetings on January 8
with Prime Minister Kay Rala Xanana Gusmao and
senior members of the Timorese government,
including Agio Pereira, the minister coordinating
Greater Sunrise negotiations. The talks focused on
bilateral cooperation and the next steps for advancing
the project under the 2018 Maritime Boundary Treaty,
which settled sea borders in the Timor Sea and placed
the Greater Sunrise fields within Timor-Leste’s
jurisdiction.

The Greater Sunrise project comprises the Sunrise and
Troubadour gas and condensate fields, located about
140 kilometers south of Timor-Leste’s coast. The fields
are estimated to hold more than 5 trillion cubic feet of
natural gas and significant volumes of condensate,
making them one of the country’s most valuable
undeveloped resources. The development consortium
includes Timor-Leste's state-owned TIMOR GAP,
Australia’s Woodside Energy, and Japan's Osaka Gas
Australia.

Timor-Leste has long pushed for a development
concept that includes a pipeline to its south coast,


https://email.cpg-online.de/t/d-l-gituill-l-ity/

enabling onshore processing and broader economic
benefits. An independent study completed in 2024
confirmed the technical feasibility of this option and its
potential contribution to national development.

Government officials said the project remains a
strategic priority for economic growth, job creation,
and energy sovereignty, while both sides stressed the
importance of continued negotiations to move the
project forward. [Government of Timor-Leste]

Japan and Vietnam trade surpasses USD
50 billion milestone

(hn) Vietnam and Japan recorded a major trade
milestone last year as bilateral trade exceeded USD 50
billion for the first time, reaching USD 51.43 billion, up
11.28 per cent year on year. Vietham exported USD
26.77 billion to Japan and imported USD 24.68 billion,
resulting in a trade surplus of USD 2.09 billion.

Trade between the two countries remains highly
complementary, with Vietnam exporting textiles,
machinery, electronics, seafood and agricultural
products, while importing mainly machinery, electronic
components and steel from Japan. The two largest
import categories accounted for nearly 54 per cent of
Vietnam's imports from Japan.

Officials attributed the strong growth to effective
implementation of free trade agreements such as the
VJEP A, CPTPP and RCEP, as well as active trade
promotion and policy support. Looking ahead, the
Vietnam Trade Office in Japan will continue market
monitoring, trade promotion, enterprise support and
business matching to further strengthen bilateral trade
and investment ties. [Vietnamnews]
[Viethameconomicsnews]

Canada pledges USD 81 million to
strengthen development and economic
ties with Vietnam

(hn) Canada has announced USD 81.28 million in
funding for ten new development initiatives in
Vietnam, focusing on climate action, biodiversity
protection, justice reform, inclusive economic growth,
and climate resilience. The funding will support
climate-smart coastal communities, forest
conservation, climate-resilient agriculture, disaster risk
management, judicial capacity building, women-led
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SMEs, innovation, and private investment mobilization,
with particular attention to ethnic minority
communities and women.

During a three-day visit from January 6-8, Canadian
Secretary of State Randeep Sarai met Vietnamese
leaders to discuss deeper cooperation in climate
resilience, agriculture, clean energy, trade, and
women'’s economic empowerment. Canada reaffirmed
Vietnam'’s priority role in its Indo-Pacific Strategy,
committed to continued official development
assistance, and expressed the goal of doubling
bilateral trade within the next 5-10 years, while
exploring expanded trade ties with ASEAN.
[Vietnamnews] [Voice of Vietnam] [Viethnamnet]

Vietnam and France launch Al and digital
twin research centers to boost high-tech
cooperation

(hn) On January 8, the National Innovation Centre and
France's Dassault Systemes have launched two new
research centers in Vietnam focused on artificial
intelligence and digital twin technologies,
strengthening bilateral cooperation in strategic high-
tech sectors.

The centers support national policies on science,
innovation and digital transformation, and will apply
advanced technologies across industries such as
aerospace, semiconductors, manufacturing, energy,
healthcare and smart cities. They will also train
students and professionals using Dassault Systemes'
platforms and help develop a highly skilled workforce.

Vietnamese leaders highlighted the partnership as a
model combining state vision, global technology
expertise and the country’s growing innovation
ecosystem, while urging Dassault Systémes to expand
R&D operations and deepen technology transfer to
position Vietnam as a regional innovation hub.
[Vietnamnews] [Vietnamplus]

Announcements
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Upcoming online events

12 January 2025 @ 8:45 a.m. - 12:00 p.m. (GMT-5),
Center for Strategic and International Studies
(CSIS), USA

Indo-Pacific Forecast 2026

This webcast will examine how the U.S. alliance
network in the Indo-Pacific may evolve in the coming
year and how tariff policies and technology
competition could reshape the region’s economic
dynamics. CSIS experts will assess key political,
economic, and security trends, including whether the
regional balance of power is tilting in favor of
authoritarian states. For more information and
registration, please see [CSIS].

14 January 2026 @ 1:00-2:15 p.m. (GMT+1),
Bruegel, Belgium

Demography at a turning point: growth,
talent and the future of societies

As demographic transitions accelerate in Europe and
across the developing world, their consequences for
growth, labour markets, and social equality are
becoming increasingly pressing. This hybrid event
brings together Bruegel research and insights from the
EBRD's Transition Report 2025: Brave Old World to
examine how shifts in fertility, ageing, global talent
competition, and investment are reshaping Europe—
and to explore policy options for navigating these long-
term challenges. For more information and
registration, visit [Bruegel].

14 January 2026 @ 2:00-2:45 p.m. (GMT-5), Carnegie
Endowment for International Peace, USA
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Is Trump’s Foreign Policy Out of Control?

In the first year of President Donald Trump's second
term, U.S. foreign policy has taken a markedly assertive
turn, challenging long-standing norms while being
promoted as an “America First” strategy to enhance
national strength and prosperity. This webinar
examines whether the new National Security Strategy
offers a credible roadmap for future action, whether
recent military moves signal a broader shift under the
so-called “Donroe Doctrine,” and whether U.S. foreign
policy is moving away from traditional values toward a
more power-centric approach. For more information
and registration, please see [Carnegie].

14 January 2026 @ 2:00-3:00 p.m. (GMT+1), Chatham
House, United Kingdom

Lebanon's technocratic government one
year in

In early 2025, Lebanon entered a new political phase
with the election of President Joseph Aoun and the
formation of a technocratic government led by Prime
Minister Nawaf Salam, taking office shortly after a
ceasefire ended 13 months of war between Israel and
Hezbollah amid deep economic crisis. This webinar will
examine the government's first year in office, the
evolving security environment—including Israel’s
continued strikes, pressure to disarm Hezbollah, and
shifting ties with Syria—as well as the reforms needed
to address public demands for accountability, stability,
and economic recovery. For more information and
registration, visit [Chatham House].

14 January 2026 @ 4:00-5:00 p.m. (GMT+1), Chatham
House, United Kingdom

Venezuela, oil and order: What now for
regional security after the US seizes
Maduro?

Against the backdrop of the arrest of Venezuelan
President Nicolds Maduro in a U.S. raid on Caracas,
this hybrid event examines the shockwaves caused by
the operation and the political, regional, and global
implications of Washington'’s intervention. The
discussion will explore Latin American responses, the
limits of U.S. influence in the region, and the feasibility
and consequences of President Trump's pledge to
revive Venezuela's oil sector for global markets, U.S.
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companies, and Venezuelans themselves. For more
information and registration, visit [Chatham House].

14 January 2026 @ 10:30-11:45 a.m. (GMT+1),
German Institute for Global and Area Studies
(GIGA), Germany

China’s International Organizations:
Evolution, Influence, and Strategic
Purpose

This online talk examines how China uses international
organizations to shape global norms and advance its
foreign policy objectives amid intensifying competition
with the United States. Drawing on her new book The
Shanghai Cooperation Organization and China’s Vision of
International Relations (Bristol University Press, 2025),
Eva Seiwert analyzes the evolution of platforms such as
the Shanghai Cooperation Organization and BRICS and
their role in China’s global strategy. For more
information and registration, visit [GIGA].

15 January 2026 @ 5:00-6:00 p.m. (GMT+1), Chatham
House, United Kingdom

Ten conflicts to watch in 2026

This livestream event will spotlight the International
Crisis Group's annual list of the ten conflicts to watch,
highlighting the most urgent and potentially
destabilizing crises worldwide. Dr. Comfort Ero,
President and CEO of the International Crisis Group,
will discuss the wars shaping global affairs today and
the conflicts likely to command attention in the year
ahead. For more information and registration, visit
[Chatham Housel].

15 January 2026 @ 2:00-3:30 p.m. (GMT+7), ISEAS -
Yusof Ishak Institute, Singapore

Indonesia’s Research and Innovation
Under a New Roof

This webinar examines Indonesia’s National Research
and Innovation Agency's official mandate and the
challenges of consolidating Indonesia’s research
system under a single institutional framework, bringing
together researchers from more than 50 units across
ministries and government bodies. It will explore
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ongoing issues of governance, internal management,
and budget constraints, as well as how the re-
establishment of the Ministry of Higher Education,
Science, and Technology under President Prabowo has
created new overlaps in roles and responsibilities with
Kemdiktisaintek. For more information and
registration, visit [ISEAS].

19 January 2026 @ 3:30-4:30 p.m. (GMT+1), Bruegel,
Belgium

Divergent or convergent green tech
paths?: China vs Europe

China has spent the past two decades building vast
green-technology manufacturing capacity to drive
decarbonisation while securing global market
dominance, supported by assertive industrial policy,
light regulation, and low carbon pricing. This hybrid
event explores whether Europe’s contrasting,
regulation-led approach will ultimately converge with
or diverge from China’s model—and what this means
for global competition in green industries. For more
information and registration, visit [Bruegel].

20 January 2026 @ 5:15-6:30 p.m. (GMT+1), Chatham
House, United Kingdom

Is the MENA region stabilizing or
spiralling?

As the Middle East and North Africa enters 2026, the
region confronts a rapidly shifting political, security,
and economic landscape shaped by ongoing wars,
fragile ceasefires, and persistent instability. This event
will bring together experts to assess the key dynamics
to watch in the year ahead, including prospects for
peace in Gaza, risks of renewed Israel-Iran escalation,
Turkey's regional posture, Gulf states’ economic and
security balancing acts, and the evolving trajectories of
Lebanon, Syria, and Iraq. For more information and
registration, visit [Chatham House].

20 January 2026 @ 10:30-11:45 a.m. (GMT+7), ISEAS -
Yusof Ishak Institute, Singapore

Malaysian Politics in 2026: Public
Sentiment, Madani’s Trajectory
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As Malaysia’s political landscape evolves into 2026, the
Madani government has preserved stability amid
shifting public confidence, uneven Malay support,
improving economic conditions, and an unusually
active period in foreign policy as ASEAN Chair. This
event examines the key political and electoral
dynamics shaping the remainder of the Madani
administration’s term, drawing on opinion polling to
assess voter attitudes, generational trends,
perceptions of government and opposition, and the
implications for upcoming state elections and the 16th
General Election. For more information and
registration, visit [ISEAS].

Recent Book Releases

Stephen Witt, The Thinking Machine: Jensen Huang,
Nvidia, and the World’s Most Coveted Microchip,
Viking, 272 pages, published April 8, 2025. For a review,
see [LSE].

Bob Hancké, Toon Van Overbeke, Dustin Voss,
Understanding Political Economy: Capitalism,
Democracy and Inequality, Edward Elgar Publishing,
160 pages, published January 17, 2025. For a review,
see [LSE].

Avner Greif, Joel Mokyr, Guido Tabellini, Two Paths
to Prosperity: Culture and Institutions in Europe and
China, 1000-2000, Princeton University Press, 544
pages, published November 4, 2025. For a review, see
[Asian Review of Books].

Alan Allport, Advance Britannia: The Epic Story of the
Second World War, 1942-1945, Knopf, 656 pages,
published January 6, 2026. For a review, see [The New
York Times].

Calls

The Oxford Programme in Asian Laws (OPAL) of the
University of Oxford and the Faculty of Law,
Thammasat University, invite paper proposals for the
3rd International Forum on Asian Laws: “Identity of
Asian Laws,” to be held on July 30-31 at Thammasat
University. The deadline for abstract submission is
January 15, 2026. For more information, see [University
of Oxford].

The East Asia Young Scholars Association (EAYSA)
invites paper proposals for its “2026 International
Conference on Human Rights: Youth in Asia,” to be
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held on March 18-20, 2026. The deadline for abstract
submission is January 15, 2026. For more information,
see [EAYSA].

Jobs and Positions

The Secretariat of the United Nations seeks a
Deputy Executive Director (Programme) at the
United Nations Population Fund (UNFPA). The
deadline for application submission is January 16,
2026. For more information, see [UN].

RTI International seeks a Director - Surveys and
Observational Studies. The deadline for application
submission is March 31, 2026. For more information,
see [RTI].

Action Against Hunger seeks a Program Director -
South Sudan. Applications will be accepted until the
position is filled. For more information, see [Action
Against Hunger].

The Danish Refugee Council (DRC) seeks a Supply
Chain Team Leader. The deadline for application
submission is January 19, 2026. For more information,
see [DRC].

FHI 360 seeks a Project Director - Manila, The
Philippines. The deadline for application submission is
January 19, 2026. For more information, see [FHI 360].

The Office of the United Nations High
Commissioner for Human Rights (OHCHR) seeks an
Associate Human Rights Officer (Capacity-building).
Applications will be accepted until the position is filled.
For more information, see [OHCHR].

The Food and Agriculture Organization (FAO) seeks
Project Coordinator. The deadline for application
submission is January 14, 2026. For more information,
see [FAQ].

Tara Climate Foundation seeks a Program Director
Southeast Asia. The deadline for application
submission is January 16, 2026. For more information,
see [Tara].

Upcoming online events

12 January 2025 @ 8:45 a.m. - 12:00 p.m. (GMT-5),
Center for Strategic and International Studies
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(CSIS), USA
Indo-Pacific Forecast 2026

This webcast will examine how the U.S. alliance
network in the Indo-Pacific may evolve in the coming
year and how tariff policies and technology
competition could reshape the region’s economic
dynamics. CSIS experts will assess key political,
economic, and security trends, including whether the
regional balance of power is tilting in favor of
authoritarian states. For more information and
registration, please see [CSIS].

14 January 2026 @ 1:00-2:15 p.m. (GMT+1), Bruegel,
Belgium

Demography at a turning point: growth,
talent and the future of societies

As demographic transitions accelerate in Europe and
across the developing world, their consequences for
growth, labour markets, and social equality are
becoming increasingly pressing. This hybrid event
brings together Bruegel research and insights from the
EBRD's Transition Report 2025: Brave Old World to
examine how shifts in fertility, ageing, global talent
competition, and investment are reshaping Europe—
and to explore policy options for navigating these long-
term challenges. For more information and
registration, visit [Bruegel].

14 January 2026 @ 2:00-2:45 p.m. (GMT-5), Carnegie
Endowment for International Peace, USA

Is Trump’s Foreign Policy Out of Control?

In the first year of President Donald Trump’s second
term, U.S. foreign policy has taken a markedly assertive
turn, challenging long-standing norms while being
promoted as an “America First” strategy to enhance
national strength and prosperity. This webinar
examines whether the new National Security Strategy
offers a credible roadmap for future action, whether
recent military moves signal a broader shift under the
so-called “Donroe Doctrine,” and whether U.S. foreign
policy is moving away from traditional values toward a
more power-centric approach. For more information
and registration, please see [Carnegie].
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14 January 2026 @ 2:00-3:00 p.m. (GMT+1), Chatham
House, United Kingdom

Lebanon's technocratic government one
year in

In early 2025, Lebanon entered a new political phase
with the election of President Joseph Aoun and the
formation of a technocratic government led by Prime
Minister Nawaf Salam, taking office shortly after a
ceasefire ended 13 months of war between Israel and
Hezbollah amid deep economic crisis. This webinar will
examine the government's first year in office, the
evolving security environment—including Israel’s
continued strikes, pressure to disarm Hezbollah, and
shifting ties with Syria—as well as the reforms needed
to address public demands for accountability, stability,
and economic recovery. For more information and
registration, visit [Chatham House].

14 January 2026 @ 4:00-5:00 p.m. (GMT+1), Chatham
House, United Kingdom

Venezuela, oil and order: What now for
regional security after the US seizes
Maduro?

Against the backdrop of the arrest of Venezuelan
President Nicolds Maduro in a U.S. raid on Caracas,
this hybrid event examines the shockwaves caused by
the operation and the political, regional, and global
implications of Washington'’s intervention. The
discussion will explore Latin American responses, the
limits of U.S. influence in the region, and the feasibility
and consequences of President Trump’s pledge to
revive Venezuela's oil sector for global markets, U.S.
companies, and Venezuelans themselves. For more
information and registration, visit [Chatham House].

14 January 2026 @ 10:30-11:45 a.m. (GMT+1),
German Institute for Global and Area Studies
(GIGA), Germany

China’s International Organizations:
Evolution, Influence, and Strategic
Purpose

This online talk examines how China uses international
organizations to shape global norms and advance its
foreign policy objectives amid intensifying competition
with the United States. Drawing on her new book The
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Shanghai Cooperation Organization and China’s Vision of
International Relations (Bristol University Press, 2025),
Eva Seiwert analyzes the evolution of platforms such as
the Shanghai Cooperation Organization and BRICS and
their role in China’s global strategy. For more
information and registration, visit [GIGA].

15 January 2026 @ 5:00-6:00 p.m. (GMT+1), Chatham
House, United Kingdom

Ten conflicts to watch in 2026

This livestream event will spotlight the International
Crisis Group's annual list of the ten conflicts to watch,
highlighting the most urgent and potentially
destabilizing crises worldwide. Dr. Comfort Ero,
President and CEO of the International Crisis Group,
will discuss the wars shaping global affairs today and
the conflicts likely to command attention in the year
ahead. For more information and registration, visit
[Chatham Housel].

15 January 2026 @ 2:00-3:30 p.m. (GMT+7), ISEAS -
Yusof Ishak Institute, Singapore

Indonesia’s Research and Innovation
Under a New Roof

This webinar examines Indonesia’s National Research
and Innovation Agency's official mandate and the
challenges of consolidating Indonesia’s research
system under a single institutional framework, bringing
together researchers from more than 50 units across
ministries and government bodies. It will explore
ongoing issues of governance, internal management,
and budget constraints, as well as how the re-
establishment of the Ministry of Higher Education,
Science, and Technology under President Prabowo has
created new overlaps in roles and responsibilities with
Kemdiktisaintek. For more information and
registration, visit [ISEAS].

19 January 2026 @ 3:30-4:30 p.m. (GMT+1), Bruegel,
Belgium

Divergent or convergent green tech
paths?: China vs Europe
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China has spent the past two decades building vast
green-technology manufacturing capacity to drive
decarbonisation while securing global market
dominance, supported by assertive industrial policy,
light regulation, and low carbon pricing. This hybrid
event explores whether Europe’s contrasting,
regulation-led approach will ultimately converge with
or diverge from China’s model—and what this means
for global competition in green industries. For more
information and registration, visit [Bruegel].

20 January 2026 @ 5:15-6:30 p.m. (GMT+1), Chatham
House, United Kingdom

Is the MENA region stabilizing or
spiralling?

As the Middle East and North Africa enters 2026, the
region confronts a rapidly shifting political, security,
and economic landscape shaped by ongoing wars,
fragile ceasefires, and persistent instability. This event
will bring together experts to assess the key dynamics
to watch in the year ahead, including prospects for
peace in Gaza, risks of renewed Israel-Iran escalation,
Turkey's regional posture, Gulf states’ economic and
security balancing acts, and the evolving trajectories of
Lebanon, Syria, and Irag. For more information and
registration, visit [Chatham House].

20 January 2026 @ 10:30-11:45 a.m. (GMT+7), ISEAS -
Yusof Ishak Institute, Singapore

Malaysian Politics in 2026: Public
Sentiment, Madani's Trajectory

As Malaysia’s political landscape evolves into 2026, the
Madani government has preserved stability amid
shifting public confidence, uneven Malay support,
improving economic conditions, and an unusually
active period in foreign policy as ASEAN Chair. This
event examines the key political and electoral
dynamics shaping the remainder of the Madani
administration’s term, drawing on opinion polling to
assess voter attitudes, generational trends,
perceptions of government and opposition, and the
implications for upcoming state elections and the 16th
General Election. For more information and
registration, visit [ISEAS].
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Recent Book Releases

Stephen Witt, The Thinking Machine: Jensen Huang,
Nvidia, and the World’s Most Coveted Microchip,
Viking, 272 pages, published April 8, 2025. For a review,
see [LSE].

Bob Hancké, Toon Van Overbeke, Dustin Voss,
Understanding Political Economy: Capitalism,
Democracy and Inequality, Edward Elgar Publishing,
160 pages, published January 17, 2025. For a review,
see [LSE].

Avner Greif, Joel Mokyr, Guido Tabellini, Two Paths
to Prosperity: Culture and Institutions in Europe and
China, 1000-2000, Princeton University Press, 544
pages, published November 4, 2025. For a review, see
[Asian Review of Books].

Alan Allport, Advance Britannia: The Epic Story of the
Second World War, 1942-1945, Knopf, 656 pages,
published January 6, 2026. For a review, see [The New
York Times].

Calls

The Oxford Programme in Asian Laws (OPAL) of the
University of Oxford and the Faculty of Law,
Thammasat University, invite paper proposals for the
3rd International Forum on Asian Laws: “Identity of
Asian Laws,” to be held on July 30-31 at Thammasat
University. The deadline for abstract submission is
January 15, 2026. For more information, see [University
of Oxford].

The East Asia Young Scholars Association (EAYSA)
invites paper proposals for its “2026 International
Conference on Human Rights: Youth in Asia,” to be
held on March 18-20, 2026. The deadline for abstract
submission is January 15, 2026. For more information,
see [EAYSA]

Jobs and Positions

The Secretariat of the United Nations seeks a
Deputy Executive Director (Programme) at the
United Nations Population Fund (UNFPA). The
deadline for application submission is January 16,
2026. For more information, see [UN].

RTI International seeks a Director - Surveys and
Observational Studies. The deadline for application


https://email.cpg-online.de/t/d-l-gituill-l-ikh/
https://email.cpg-online.de/t/d-l-gituill-l-ikk/
https://email.cpg-online.de/t/d-l-gituill-l-iku/
https://email.cpg-online.de/t/d-l-gituill-l-iul/
https://email.cpg-online.de/t/d-l-gituill-l-iul/
https://email.cpg-online.de/t/d-l-gituill-l-iur/
https://email.cpg-online.de/t/d-l-gituill-l-iur/
https://email.cpg-online.de/t/d-l-gituill-l-iuy/
https://email.cpg-online.de/t/d-l-gituill-l-iuj/

submission is March 31, 2026. For more information,
see [RTI].

Action Against Hunger seeks a Program Director -
South Sudan. Applications will be accepted until the
position is filled. For more information, see [Action
Against Hunger].

The Danish Refugee Council (DRC) seeks a Supply
Chain Team Leader. The deadline for application
submission is January 19, 2026. For more information,
see [DRC].

FHI 360 seeks a Project Director - Manila, The
Philippines. The deadline for application submission is
January 19, 2026. For more information, see [FHI 360].

The Office of the United Nations High
Commissioner for Human Rights (OHCHR) seeks an
Associate Human Rights Officer (Capacity-building).
Applications will be accepted until the position is filled.
For more information, see [OHCHR].

The Food and Agriculture Organization (FAO) seeks
Project Coordinator. The deadline for application
submission is January 14, 2026. For more information,
see [FAQ].

Tara Climate Foundation seeks a Program Director
Southeast Asia. The deadline for application
submission is January 16, 2026. For more information,
see [Tara].

Team:

Aika Sagheer (as), Alex Bushnell (ab), Amy Carlotti Lu (acl),
Aung Naing Lin (anl), Busawan Kachonnarongvanish (bk),
Christopher Ocker (co), Ddniel Babcsdn (dnb), Duc Quang
Ly (dql), Edda Arnadéttir (ea), Elif Cagatay (ec), Felix Serna
Calvo (fs), Hoa Khanh Ngo (hn), Henning Glaser (hg), Jones
Luka Naciri Taoufik (jn), Linh Nguyen (In), Lucas Meier
(Im), Marcus Irving (mi), May Thet Maung (may), Michel
Schuh (mis), Morten Strantzen (ms), Muhammed Yulmaz
(my), Myat Sandar Zaw (msz), Nat Ng Ther Li (nl), Nichapa
Boonphatthanasoonthorn (ab), Sibghat Ullah (su), Sonia
Teo (st), Sreepreya Srinivasan (ss), Supasini Dusadenoad
(sd), Thoon Nadi Lynn (tl), Venus Phuangkom, Yi-Chen Lin
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We would greatly appreciate your feedback! Please
send any feedback you have regarding this newsletter
to: info@cpg-online.de

Also, don't forget to Like CPG on Facebook, and
browse our website for other updates and news!
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