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Dear Readers,

Welcome to this week’s issue of Asia in Review (AiR),
bringing you the latest events, developments, and
trends in domestic politics, international relations, and
geopolitics across East Asia, South Asia, and Southeast
Asia.

| wish you an informative read and extend special
greetings to all those celebrating Bulgaria’s Liberation
Day and Ghana's Independence Day this week.

With best regards,

Henning Glaser

Editor in Chief

Webpage: www.cpg-online.de, Facebook:
https://www.facebook.com/CPG
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China: 19 Lawmakers, including nine
military officers removed, ahead of “Two
Session”

(may/ms) China'’s top legislature has removed 19
deputies — including nine senior military officers —
from the National People’s Congress (NPC) just days
before the country’'s annual “Two Sessions” meetings in
Beijing.

The announcement was made on February 26 by the
NPC Standing Committee, which said the deputies'
qualifications had been terminated in accordance with
legal procedures. No official explanation was provided.
However, such removals are typically linked to
disciplinary investigations for “serious violations of
discipline and law,” a standard formulation used in



corruption cases. [Associated Press] [BBC] [South
China Morning Post]

Military

Of the 19 deputies removed, nine were from the
military sector. They include five full generals — Li Wei
(Information Support Force political commissar), Li
Qiaoming (former PLA Ground Forces commander),
Shen Jinlong (former Navy commander), Qin
Shengxiang (former Navy political commissar), and Yu
Zhongfu (former Air Force political commissar). Also
removed were Lieutenant General Wang Donghai and
Major Generals Bian Ruifeng, Ding Laifu, and Yang
Guang of the Rocket Force.

The removals span multiple branches of the People’s
Liberation Army (PLA), including the army, navy, air
force, rocket force, and the newly established
Information Support Force. Several of the officers had
previously held politically sensitive positions within the
Central Military Commission (CMC) structure.

The move follows the recent investigation of Zhang
Youxia, formerly one of China’s highest-ranking
generals and previously regarded as close to Xi. The
military has been a focal point of disciplinary
campaigns in recent years, with earlier waves of
removals in 2025 affecting the Rocket Force and other
senior commands.

Civil Sector

The 10 civilian deputies removed represent a cross-
section of provincial leadership. Several cases cluster
in Sichuan and Chongging — two politically
interconnected regions in southwest China.

In Sichuan, investigations were announced against
Wang Fengchao, mayor of Chengdu, Bao Hui, chair of
the Chengdu People’s Congress, and Li Yun, mayor of
Mianyang. The near-simultaneous timing of these
probes suggests a broader review of the provincial
leadership structure rather than isolated cases. No
officially confirmed personal or familial networks have
been disclosed, though the pattern indicates systemic
scrutiny of the Chengdu and wider Sichuan leadership
tier.

Chongging has seen a similar sequence. Cao Qingyao
and Lan Qinghua were placed under investigation in
late August 2025 within days of each other, following
earlier high-profile cases involving Tang Liangzhi and
Deng Huilin. The pattern points to sustained
disciplinary oversight and restructuring within the
municipality's top political apparatus.
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Other removed deputies include Sun Shaocheng of
Inner Mongolia, formally investigated in January 2026
after stepping down months earlier, and Chen Weijun
of Xinjiang, whose case coincides with broader
leadership adjustments in the autonomous region.

The timing is politically significant. The removals come
not only immediately before the March 2026 “Two
Sessions,” but also as preparations gradually begin for
the 2027 National People’s Congress and the
associated Party Congress cycle. Provincial and local
leadership reshuffles are scheduled for the second half
of 2026 and the first half of 2027. In China’s political
system, these cycles determine which provincial-level
leaders — typically the top one to three figures in each
province or municipality — are positioned for potential
promotion to the Central Committee.

China: President Xi announces new
campaign on cadre discipline

(mis) Xi Jinping has renewed calls for stricter discipline
and “correct” performance assessments among
Communist Party cadres, launching a governance
campaign that runs through July 2026 as China
prepares for a new five-year plan and an upcoming
leadership reshuffle.

The campaign, announced in a notice from the Party's
Central Committee and amplified by state media,
instructs officials from the county level upward to
review their own conduct and the evaluations of
subordinates. According to Xinhua News Agency,
deviations from the “correct” line could include forming
cliques, pursuing vanity projects or engaging in short-
sighted development strategies.

The initiative was formally launched at a meeting in
Beijing chaired by Cai Qi, the Party's top ideology
official, and attended by Li Xi, head of discipline and
anti-corruption work. Both are members of the
Politburo Standing Committee, underscoring the
political weight behind this new drive.

In speeches cited by Xinhua, Xi warned against
governance driven by “personal or small group
interests,” deception or the construction of showcase
projects designed to signal loyalty rather than deliver
results. He stressed that performance should not be
judged by “cold, hard numbers” alone but by whether
people have genuinely benefited, urging cadres to
adopt a long-term, national perspective.



Moreover, the campaign coincides with preparations
for the upcoming 15th five-year plan, expected to be
formally adopted in March 2026 and with leadership
transitions at multiple levels ahead of the Party’s
national congress next year. Xi reportedly noted that
the start of the new planning cycle and the beginning
of provincial-level power transitions make it
“particularly relevant” to emphasize correct
governance appraisals. [South China Morning Post]
[Xinhua]

The new drive builds on a mid-February directive
issued jointly by the Central Commission for Discipline
Inspection, the Organization Department, and the
National Supervisory Commission, which tightened
rules governing personnel reshuffles across multiple
administrative levels. That earlier notice placed
unusual emphasis on factional behavior, political
networking, and the risk of “resurgence” in cadre
misconduct — language historically associated with
periods of intensified internal consolidation.

Taken together, the two documents indicate a broader
effort to reinforce political loyalty and central discipline
during a sensitive transition period, as Beijing aligns
governance structures with its next development cycle
and leadership configuration (see AiR No. 7,
February/2026, 3).

China: Key policy areas revealed ahead of
annual assembly of top legislature and
political advisory boards

(may) China is unveiling its key agenda for the
upcoming annual “two sessions,” involving the top
legislature and political advisory bodies in Beijing in
early March 2026. As the first year of the 15th Five-Year
Plan (2026-2030) begins, several critical issues have
been raised to address priorities ranging from foreign
affairs to public well-being and the rule of law.

The National People’s Congress (NPC), as the primary
legislature, will conduct a review of the draft outline for
the 15th Five Year Plan. Meanwhile, the National
Committee of the Chinese People’s Political
Consultative Conference (CPPCC) will be charged with
consultations and the provision of recommendations
on the draft.

At the 2026 assembly, multiple draft laws are due to be
reviewed, including those concerning the
environmental code, the promotion of ethnic unity and
progress, and national development planning.
Furthermore, the sessions are expected to put forward
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more long-term development goals regarding artificial
intelligence and smart manufacturing. Boosting
domestic consumption is also anticipated to be on the
agenda, as China’'s domestic market continues to
expand and attract global demand. [China Daily Asia]

Prior to the national “two sessions,” local versions of
such assemblies have centered on comprehensive
access to public services, support for the elderly and
children, and the enhancement of housing conditions.
These public-oriented initiatives have already paved a
more positive path for public policymaking at the
national level.

The “two sessions” have long been a focal point for the
world to observe China’s evolving directions in terms of
growth targets, domestic policies, and diplomatic
trends. [People’s Daily]

China: Property market weakens further
as new home prices fall

(ms) China's housing sector continued to show signs of
deepening weakness in early 2026, with new home
prices slipping at the fastest pace in more than three
years.

A survey by one of the country’s major property data
firms, China Index Academy, showed that in February
2026 prices of new homes in 100 cities declined 0.04
percent month-on-month, reversing a small gain seen
in January and marking the steepest drop since
December 2022. The figures highlight the persistence
of price pressures across urban markets despite
rounds of government support measures aimed at
stabilizing the sector.

Official nationwide price data for February, covering 70
cities, is expected to be released later in March. But
private data indicate that overall market demand has
remained subdued and that prices have struggled to
rebound since mid-2023, when new home prices last
showed consistent month-on-month growth.

Analysts say the broader downturn in home prices —
which have now fallen to levels not seen since 2016 in
many cities — reflects ongoing weaknesses in the
property sector, including elevated inventories,
subdued buyer confidence, and structural constraints
on household demand.

Authorities have introduced a variety of easing steps in
recent months, such as loosening purchasing rules and
lowering down-payment requirements in cities like


https://email.cpg-online.de/t/d-l-ghrec-l-u/
https://email.cpg-online.de/t/d-l-ghrec-l-o/

Shanghai, in an effort to stimulate activity. However,
these targeted measures have so far been insufficient
to counter the broader deflationary trend in housing
prices.

The continued slide in property prices underscores the
challenges China faces in reinvigorating what was once
a key engine of economic growth and household
wealth accumulation. [Associated Press] [Reuters]

China: Yuan ascent expected to be cooled
down through risk reserve cuts

(may) The People’s Bank of China (PBOC) announced
that it would cut the foreign exchange risk reserve
requirement ratio for certain forward forex contracts
to 0 percent from 20 percent on February 26, 2026,
reversing a policy introduced in September 2022, when
the ratio was raised to 20 percent.

The announcement came after the Chinese yuan—
both onshore and offshore—had reached their
strongest levels against the US dollar since April 2023,
at 6.87 and 6.84 respectively, a day earlier. The cut is
intended to support enterprises’ exchange rate risk
management and maintain overall yuan stability. The
new policy will take effect on March 2, 2026. [Yicai
Global]

Once implemented, enterprises will no longer be
required to deposit 20 percent of the value of their
forward forex contracts as a risk reserve with banks
when locking in future foreign currency purchase
costs. The adjustment also effectively creates
incentives for companies to purchase US dollars in
advance and strengthen their hedging strategies amid
mounting uncertainties in the short term.

The move also signals that policymakers perceive the
risk of rapid and unchecked appreciation of the yuan
to be greater than that of depreciation, according to
Caixin Global. [Caixin Global]

China: Deployment of first Type 055
destroyers to the East China Sea fleet

(mis) China is set to bolster its naval presence in the

East China Sea with the apparent commissioning of

two Type 055 guided-missile destroyers into the PLA
Navy's East Sea Fleet. Photos from late January show
the vessels at a base in Zhoushan bearing hull
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numbers 109 and 110, signaling imminent entry into
service.

The ships, reportedly Dongguan and Anging, would be
the first of the 12,000-ton-plus Type 055 “Renhai-class”
assigned to the Eastern Theatre Command. Until now,
the PLA Navy's most advanced destroyers had served
only with the North Sea and South Sea fleets. As more
vessels enter service now, all three fleets are expected
to benefit from the class's enhanced capabilities,
reinforcing China’s broader naval modernization drive.

Equipped with a 112-cell vertical launch system and
advanced air-defense, anti-submarine and surface
warfare capabilities, the Type 055 is designed as a
principal escort for aircraft carriers and large
amphibious assault ships. A second batch launched in
2023 features incremental upgrades, though
speculation about propulsion changes or high-energy
weapons remains unconfirmed. [South China Morning
Post]

China-Hong Kong: Court overturns Jimmy
Lai’'s fraud conviction; 20-year national
security sentence unaffected

(ms) Hong Kong's Court of Appeal on February 26,
overturned the fraud conviction and 5-year-9-month
prison sentence previously imposed on media
entrepreneur Jimmy Lai, ruling that the trial judge had
erred in law.

Lai, 78, had been convicted in December 2022 over a
lease dispute involving the former headquarters of the
now-closed Apple Daily newspaper. Prosecutors
alleged that a consultancy company linked to Lai, Dico
Consultants Ltd, operated within the premises in
breach of lease conditions. The appellate judges —
Jeremy Poon, Anthea Pang and Derek Pang — found
that the prosecution had not established the necessary
elements of fraud and quashed both the conviction
and sentence. The conviction of co-defendant Wong
Wai-keung, who had been sentenced to 21 months and
has already completed his term, was also set aside.

The ruling does not alter Lai's custodial status. Earlier
this month, he was sentenced to 20 years'
imprisonment in a separate case under Hong Kong's
national security framework, involving convictions for
conspiracy to collude with foreign forces and for
publishing seditious materials. According to court
arrangements in that case, part of the sentences was
to run concurrently.
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The Hong Kong government said the Department of
Justice would examine the appeal judgment and
consider whether to pursue further legal action.

Some observers have speculated that the fraud
prosecution may have functioned as a parallel legal
track that ensured continued detention while more
serious national security proceedings were underway.
Under this interpretation, the economic charge
provided an additional legal basis for imprisonment at
an earlier stage of the broader crackdown.

Lai has been in custody since December 2020. His
cases have drawn sustained international attention,
while Hong Kong and Beijing authorities maintain that
proceedings are conducted in accordance with the law
and judicial procedures. [Hong Kong Free Press]
[Reuters] [The Guardian]

China-Hong Kong: Retiree jailed for 8
months over Facebook posts

(ms) A Hong Kong court has sentenced 68-year-old
retiree Lam Chung-ming to eight months in prison for
sedition under the city’s Safeguarding National Security
Ordinance, known as Article 23.

Lam pleaded guilty to knowingly publishing
publications with seditious intent after admitting to
posting 130 messages on Facebook between
September 2024 and November 2025. Prosecutors
said the posts criticized authorities, incited hatred
against police and the judiciary, and called for a
boycott of the 2025 Legislative Council elections. Some
messages included the slogan “Liberate Hong Kong,
revolution of our times,” previously ruled capable of
inciting secession.

The court heard that Lam'’s Facebook account had
around a dozen friends and that his posts generated
limited engagement. The defense argued this reflected
their minimal impact.

Chief Magistrate Victor So set a starting sentence of 15
months, reducing it by one-third for Lam'’s guilty plea
and by a further two months for previous good
character.

Article 23, enacted in March 2024, criminalizes
offences including sedition and external interference.
Authorities say it safeguards national security, while
critics argue it is broadly framed. [Hong Kong Free
Press]
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Japan: National social security council
launches tax reform talks amid
opposition divisions

(Ir) The inaugural meeting of Japan’s newly established
National Council on Social Security exposed early
political divisions over tax and social security reform.

On February 26, Prime Minister Sanae Takaichi
convened government and party representatives to
deliberate on introducing a refundable tax credit
system and temporarily eliminating the consumption
tax on food items for two years. The proposed food tax
exemption was a key campaign issue in the February 8
snap House of Representatives election, in which
Takaichi's Liberal Democratic Party (LDP) won a two-
thirds supermajority (see AiR No. 6, February/2026, 2).

She framed the initiative as an effort to ease the
burden on middle- and low-income earners facing
rising taxes, social insurance premiums, and prices,
and called for cross-party talks — including outside
experts — to address what she described as the long-
neglected balance between “benefits and burdens.”
She aims to compile a report before summer and
subsequently submit relevant bills to the Diet.

However, not all parties participated. The opposition
Democratic Party for the People and the Centrist
Reform Alliance declined to attend, citing concerns
over the council’s structure and mandate. Meanwhile,
Team Mirai — an opposition party found in 2025 —
attended but opposed cutting the consumption tax on
food, instead calling for a broader debate on the long-
term sustainability of the social security system. [NHK]

Analysts cautioned that the consumption tax accounts
for more than 30 percent of national tax revenue and
serves as a stable funding source for social security.
Reducing it would mean losing a core pillar of fiscal
stability and could burden future generations. [Japan
News] [South China Morning Post

Japan: Prime Minister Takaichi rejects
reform of male-only imperial succession
rules

(dqgl) Prime Minister Sanae Takaichi has stated she
opposes revising Japan's male-only imperial succession
rules, aligning herself with a 2021 expert panel that
endorsed restricting eligibility to male-line male
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descendants, an issue gaining urgency amid concerns
over the shrinking pool of heirs. [Nippon.com]

Her remarks, delivered in parliament on February 27,
mark her clearest position since her party's electoral
victory in the February 8 snap House of
Representatives election, in which Takaichi's Liberal
Democratic Party (LDP) won a two-thirds supermajority
(see AIR No. 6, February/2026, 2).

Under current law, only men in the paternal line may
ascend the throne, sidelining Princess Aiko, the
daughter of Emperor Naruhito. Although public
opinion surveys show strong backing for a reigning
empress, conservative voices argue that preserving an
uninterrupted male lineage is central to national
tradition.

Debate over reform has resurfaced periodically,
notably in 2005 when a government panel proposed
allowing the eldest child, regardless of gender, to
inherit. That discussion faded after the birth of Prince
Hisahito in 2006 restored a male heir to the line of
succession. More recent proposals have included
permitting the imperial household to adopt distant
male relatives or allowing female members to retain
royal status after marriage. [Channel News Asia]

Japan: Births fall to record low in 2025 as
population decline accelerates

(dqgl) Japan recorded 705,809 births in 2025, down 2.1
percent from the previous year and the lowest figure
since records began in 1899, extending a decade-long
slide. Although the rate of decline eased compared
with 2024, the total fell far earlier than official
projections, which had not anticipated births dropping
below 710,000 until the early 2040s.

At the same time, Japan's natural population loss —
deaths minus births — reached a record 899,845,
underscoring the country's deepening demographic
contraction. While deaths edged down to 1.61 million,
they continue to vastly outnumber births. For
perspective, Japan registered more than 2 million
births annually in the early 1970s. The total slipped
under one million in 2016 and has continued to fall.

Experts attribute the sustained decline to economic
pressures, including rising living costs, as well as
shifting social patterns such as later marriages and a
growing share of people opting not to marry.
Marriages rose modestly for a second consecutive year


https://email.cpg-online.de/t/d-l-ghrec-l-g/
https://email.cpg-online.de/t/d-l-ghrec-l-w/
https://email.cpg-online.de/t/d-l-ghrec-l-yd/

in 2025, but remain well below pre-pandemic levels,
limiting any near-term rebound in births. [Kyodo News]

The data highlight the mounting strain on Japan'’s
social security system, labor force and long-term
growth prospects. The accelerating demographic crisis
intensifies pressure on policymakers to expand family
support, workplace reform and possibly immigration
measures. [Quasal

Japan: Q4 capital spending rises

(dql) Japan'’s corporate sector maintained solid
momentum in the fourth quarter of 2025, with capital
spending, profits and sales all reaching record highs
for the October-December period.

Capital spending by nonfinancial firms rose 6.5 percent
year-on-year to JPY 15.39 trillion (USD 97.9 billion),
marking a fourth consecutive quarterly increase.
Growth was driven by strong real estate demand
linked to urban redevelopment and investment in data
centers by the information and communications
sector.

Pretax profits climbed 4.7 percent to JPY 30.03 trillion
(USD 191 billion), the fifth straight quarterly rise, while
sales edged up 0.7 percent to JPY 400.65 trillion (USD
2.55 trillion), extending their expansion streak to 19
quarters.

The finance ministry said the data supports the
government's view that the economy is recovering
moderately, though it cautioned about price
developments and potential impacts from U.S. tariff
policies. The figures will feed into revised GDP data
next week, with economists expecting an upward
revision from the previously reported annualized
growth rate of 0.2 percent. [Kyodo News]

Japan: Ruling party backs expanded arms
exports amid security shift

(dql) In a further step away from its traditionally
restrictive pacifist posture, Japan's ruling Liberal
Democratic Party (LDP) has approved draft
recommendations to scrap limits confining defense
exports to five nonlethal categories, opening the door
to broader overseas sales of destroyers, missiles and
fighter jets.
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The proposals, to be finalized with coalition partner the
Japan Innovation Party and submitted to the
government in early March, would permit exports of
lethal equipment to countries with defense technology
agreements with Tokyo. While transfers to states
engaged in armed conflict would in principle remain
banned, exceptions could be approved by the National
Security Council. Prime Minister Sanae Takaichi has
signaled that revised guidelines under Japan'’s “three
principles” could be introduced as early as this spring.
[The Mainichi 1]

“Three Principles on Transfer of Defense Equipment
and Technology” are government guidelines that
regulate the export of defense-related equipment and
technology. Introduced in 2014 to replace Japan's long-
standing near-total arms export ban, the framework
allows transfers only under strict conditions. First,
exports are prohibited to countries involved in active
armed conflict, subject to United Nations Security
Council sanctions, or deemed likely to undermine
international peace and security. Second, all transfers
must undergo rigorous, case-by-case government
screening, including review by the National Security
Council. Third, recipient countries must agree to strict
end-use controls and may not re-export the equipment
to third parties without Japan's prior consent. While
these principles formally remain in place, additional
implementation guidelines have until now limited
exports largely to five noncombat categories, i.e.
rescue, transport, warning, surveillance and
minesweeping)

The move responds to growing demand for Japanese
defense hardware. Australia has chosen Mitsubishi
Heavy Industries’ Mogami-class frigate as its next-
generation warship, and the Philippines, New Zealand
and Indonesia have shown interest in Japanese naval
assets. Looser rules would also facilitate exports of
defensive missile systems and jointly developed next-
generation fighter jets with the United Kingdom and
Italy.

Beyond diplomacy, the reform aims to bolster Japan’s
defense industry, which faces limited production runs
and thin margins due to reliance on domestic orders.
Expanded exports could strengthen industrial capacity,
including ammunition and missile production, amid
rising regional tensions driven by China’'s military
buildup and North Korea’'s missile advances, as well as
Beijing's tighter export controls on Japanese defense-
related firms. [Nikkei Asia]

Takaichi rejects US nuclear sharing, reaffirms nonnuclear
principles
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Separately, Takaichi stated that she does not support
“nuclear sharing” with the United States if it entails the
permanent stationing of U.S. nuclear weapons on
Japanese territory for potential deployment by Japan in
an emergency. Speaking in the House of
Representatives, she reaffirmed the government’s
adherence to Japan’'s three nonnuclear principles —
not producing, possessing, or permitting the
introduction of nuclear weapons.

Responding to earlier media reports suggesting that a
senior official linked to the prime minister's office had
advocated nuclear armament, Takaichi declined to
address specific claims but stressed her commitment
to the Treaty on the Non-Proliferation of Nuclear
Weapons and said she had received no proposal
supporting Japan’s acquisition of nuclear weapons.
[The Mainichi 2]

Mongolia: Education minister proposes
law to restrict children’s social media use

(fs) Minister of Education P. Naranbayar announced
plans to draft a law restricting children’s use of social
networks, citing growing evidence of harm to young
users.

Referring to legal precedents in Australia, France,
South Korea and Spain, where limits on access for
users under 16 or related measures have been
introduced, Naranbayar tated that Mongolia will seek
broad participation from parents, educators, platform
operators and child-welfare experts to ensure the
proposed legislation is practical and enforceable.
[GoGo]

Mongolia: Government advances copper
smelter project, road expansion

(fs) At its regular meeting on February 25, the
government reviewed several policy matters, including
progress on a copper concentrate smelting and
refining plant to be established in Erdenet, north of the
country.

Out of 55 companies from more than 20 countries
invited to participate, 13 companies from seven
countries submitted proposals. Following an
evaluation based on technical capacity, financial
strength and relevant experience, four entities from
two countries were shortlisted: China’'s NFC and Jiangxi
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Copper; a consortium of Liantou New Energy
Technology, China ENFI Engineering Corporation and
Shanxi Northern Copper Industry; and Switzerland's
Glencore International AG. The government authorized
the working group to proceed with the tender
documentation and report results in May.

The Cabinet also instructed Minister of Road and
Transport B. Delgersaikhan and Minister of Finance B.
Javkhlan to explore financing options, including foreign
loans and public-private partnerships, for expanding
the 101.7-kilometer Ulaanbaatar-Lun highway to six
lanes. Prime Minister Gombojavyn Zandanshatar said
construction begins this year. [iToim]

Mongolia: Government plans new six-year
USD bond to refinance 2026-2029
maturities

(fs) The government is preliminarily planning to issue a
six-year USD-denominated bond to refinance existing
sovereign debt. HSBC, Morgan Stanley, and Standard
Chartered will act as underwriters. The new bond is
expected to receive ratings of B1 from Moody's Ratings
and BB- from S&P Global Ratings.

The government has also launched tender offers to
repurchase higher-interest bonds maturing in 2028
and 2029, as well as a bond due in April. Proceeds
from the new issuance are intended to finance these
buybacks. If sufficient funds are raised, authorities may
also repay the 2026 bond and undertake additional
debt management measures. [Bloomberg TV, in
Mongolian]

Mongolia: Recycled water to be
introduced in energy production

(fs) The Millennium Challenge Corporation, an
independent U.S. foreign aid agency, announced that
recycled wastewater will be introduced into Mongolia's
energy production sector for the first time under a
U.S.-funded program to expand Ulaanbaatar’s water

supply.

Within the framework of the second compact
agreement between the Government of Mongolia and
the Millennium Challenge Corporation, signed in 2018,
three projects worth USD 462 million are nearing
completion. These include the development of a new
western groundwater source for Ulaanbaatar,
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wastewater recycling, and initiatives to strengthen
sustainability in the water sector.

Of the total investment, USD 350 million is financed
through a grant from the U.S. government, while up to
USD 112 million is provided by the Mongolian
government. A water purification plant under the
western water source project is scheduled to become
fully operational by March 31, with a daily capacity of
112,000 cubic meters of drinking water.

Previously, the first compact (2008-2013) invested USD
284.9 million in health, vocational education, energy,
environment, and transport. [Bloomberg TV]

Mongolia: Trade surplus expands sixteen-
fold as exports surge

(fs) Mongolia recorded exports of USD 1.7 billion and
imports of USD 843 million in January 2025, resulting in
a trade surplus of USD 906.5 million Total trade
turnover rose 30.7 percent year-on-year, or USD 608.9
million. Exports increased 71.6 percent, or USD 730.2
million, while imports declined 12.6 percent, or USD
121.3 million, leading the surplus to expand more than
sixteen-fold.

Export growth was driven primarily by higher
shipments of copper ore and concentrates (USD 462.3
million), coal (USD 167.6 million), unprocessed or semi-
processed gold (USD 95.5 million), and canned meat
(USD 8.3 million). Declines were recorded in fluorspar,
zing, crude oil, and molybdenum exports.

Imports fell mainly due to lower purchases of
passenger cars, trucks, vehicle parts, diesel fuel, and
heavy machinery, although gasoline, nitrogen
fertilizers, and packaged medicines increased. Month-
on-month, exports dropped 11 percent and imports
23.8 percent.

Mineral products and metals accounted for 96.7
percent of exports, while machinery, transport
equipment, and mineral products comprised 72
percent of imports. [Qazinform]

North Korea: Leader Kim Jong Un vows
nuclear expansion as close of party
congress
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(dgl/co) North Korean leader Kim Jong Un used the
close of the Ninth Congress of the Workers' Party of
Korea on February 25 to signal continuity in nuclear
expansion. In his sovereignty-focused, deterrence-
heavy address he warned that any infringement on
national security would trigger “terrible retaliatory
attacks,” while offering no new detailed weapons
announcements. [KCNA]

His remarks were followed by a large nighttime military
parade in Pyongyang attended by roughly 14,000
troops and prominently featuring his teenage
daughter, Ju Ae, though she received no new formal
title despite persistent speculation about succession.

Unlike previous high-profile displays, the parade
conspicuously omitted major strategic hardware such
as intercontinental ballistic missiles and other
advanced systems. This restraint contrasted sharply
with recent events, including the 80th anniversary
parade of the ruling party and state media footage
highlighting nuclear-capable rocket launchers. The
scaled-back display appears deliberate: rather than
unveiling weapons already shown months earlier,
Pyongyang emphasized discipline, unity and regime
stability while keeping its most provocative capabilities
out of sight. [CNN]

The Congress report, meanwhile, outlined continuity in
military policy but offered fewer concrete details than
in 2021, signaling sustained nuclear expansion
alongside parallel upgrades to conventional and
emerging capabilities.

Pyongyang will continue expanding its nuclear arsenal
and accelerate deployment of existing delivery
systems. The report highlighted ground- and sea-based
ICBM complexes, implying continued diversification of
launch platforms, including underwater-based systems
likely tied to its ballistic missile submarine program.
Unlike in 2021, it did not stress solid-fuel systems,
suggesting liquid-fueled ICBMs may also remain in
development.

The report reaffirmed upgrades to existing weapons
and stronger frontline firepower near South Korea. It
singled out reinforcement of the KN-25, other short-
range ballistic missiles, and new 240 mm rocket
launchers, while referencing unspecified new “strategic
assets.”

In addition, the report emphasized Al-enabled
unmanned attack systems, more powerful electronic
warfare tools, new emergency anti-satellite assets, and
more advanced reconnaissance satellites,
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underscoring growing focus on drones, EW, and space-
based capabilities. [38 North 1]

Personnel reshuffles at the congress reinforced
internal consolidation. Kim was unanimously re-
elected as general secretary, younger loyalists were
elevated, and his sister, Kim Yo Jong, was promoted to
a senior party directorship, strengthening her standing
within the leadership circle. [38 North 2]

Strategically, Kim coupled his vow to modernize
nuclear forces with a conditional openness to dialogue
with Washington while continuing ruling out ties with
South Korea. However, he framed any improvement in
ties as dependent on the United States accepting
North Korea's nuclear status and ending what
Pyongyang calls its hostile policy. [euronews]

Kim's remarks and the Congress report come as U.S.
President Donald Trump is preparing for a visit to
China, prompting speculation that Beijing could
facilitate renewed contacts, though Trump omitted
North Korea from his recent State of the Union
address. However, the U.S.-Israeli attack on Iran —
which North Korean state media strongly condemned
as an “illegal act of aggression” and “gangster-like
conduct,” — is expected among observers to
undermine efforts to revive talks between Washington
and Pyongyang, as the latter’s confidence in U.S.
intentions appears shaken amid heightened security
tensions. Analysts say the strikes could reinforce Kim
Jong Un's belief that nuclear weapons are essential for
regime survival and make North Korea less likely to
trust U.S. offers of dialogue without preconditions.
[The Korea Times]

At the same time, North Korea's leverage has grown
through its deepening partnership with Vladimir Putin.
The two leaders signed a “comprehensive strategic
partnership” in 2024 with a mutual defense clause,
effectively formalizing closer alignment as North Korea
has supported Russia's war effort in Ukraine.

According to latest findings of South Korea's Defense
Intelligence Agency, North Korea has shipped an
estimated 33,000 containers of military supplies to
Russia, potentially including more than 15 million 152-
mm artillery shells

The assessment also indicated that Pyongyang
supplied artillery systems, missiles and other
munitions, while dispatching over 16,000 troops since
October 2024 to support Moscow's war effort.

The deepening cooperation between Pyongyang and
Moscow has fueled concerns that North Korea is
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seeking advanced military technologies in return,
particularly in areas such as satellite systems, nuclear
weapons miniaturization and nuclear-powered
submarines. [Yonhap News Agency]

South Korea, meanwhile, is carefully assessing the
possibility of renewed engagement between
Washington and Pyongyang ahead of U.S. President
Donald Trump's anticipated trip to China for talks with
President Xi Jinping, amid speculation that outreach to
North Korean leader Kim Jong-un could follow.

South Korea's ambassador to the United States, Kang
Kyung-wha, stated that Seoul is tracking developments
closely and weighing various scenarios, taking into
account the trajectory of the Russia-Ukraine war,
evolving U.S.-China relations, and ties between
Pyongyang and Beijing. She stressed that the U.S. has
reaffirmed there is no shift in its North Korea policy
and has pledged prior coordination with Seoul to avoid
surprises.

Kang's remarks coincided with consultations in
Washington by South Korea’s top nuclear envoy, Jeong
Yeon-doo, who is meeting senior U.S. officials to
coordinate policy on the Korean Peninsula. South
Korean officials have downplayed concerns over delays
in follow-up discussions on bilateral security
commitments, attributing them to scheduling rather
than friction. [The Korea Herald] [The Chosun Daily]

Taken together, Kim’'s warning at the Congress that any
violation of sovereignty would prompt immediate
retaliation signals continued deterrence messaging,
particularly as joint US-South Korea military drills are
set to resume next week. [CNN] [Anadolu Ajansi]

South Korea: Ruling party pushes
sweeping judicial reforms

(dqgl) The ruling Democratic Party (DP) has pushed
through a controversial judicial reform bill enabling the
Constitutional Court to review rulings issued by lower
courts, including decisions finalized by the Supreme
Court. The amendment to the Constitutional Court Act
was approved 162-63 on February 27 after the main
opposition People Power Party (PPP) ended a filibuster
aimed at blocking the vote.

The measure is one of three reform initiatives
advanced by the DP, which holds a parliamentary
majority. It came after a separate bill criminalizing so-
called “legal distortion” was adopted a day earlier and
ahead of legislation to expand the Supreme Court
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bench from 14 to 26 justices scheduled for a vote a day
later (see below). The ruling party argues the package
strengthens constitutional oversight and better
safeguards citizens' rights.

The PPP, however, contends the reforms erode judicial
independence and could enable the government to
reshape the courts in its favor by increasing judicial
appointments. The opposition has also questioned
whether the legislative push is designed to benefit
President Lee Jae Myung, whose five ongoing criminal
cases were suspended after his election last year.
[Yonhap News Agency] [Chosun Biz]

Hours before the National Assembly approved the bill,
Park Young-jae, head of the National Court
Administration, tendered his resignation to Supreme
Court Chief Justice Jo Hee-de in protest against the DP's
legislative push. A prominent critic of the reforms, he
warned during an emergency meeting of court chiefs
that the proposed changes could directly affect citizens
seeking legal remedies through the courts.

Tensions between the judiciary and the ruling camp
have escalated since the Supreme Court in May 2025
upheld a lower court’s finding that then-presidential
candidate Lee Jae Myung violated the Public Official
Election Act by making false statements, sending the
case back for further proceedings. Had the verdict
been finalized before the June 2025 presidential
election, Lee would have lost his eligibility to run. [The
Korea Herald]

Parliament approves Supreme Court expansion, sparking
court-packing concerns

On February 28, the National Assembly has approved
legislation to expand the Supreme Court from 14 to 26
justices, the largest overhaul of the country's top court
since democratization in 1987. The amendment to the
Court Organization Act, pushed by the DP, passed
despite fierce resistance and a failed filibuster attempt
by the PPP.

The expansion will be phased in beginning two years
after promulgation, with four additional justices

appointed annually over three years. If carried out as
planned, President Lee Jae-myung would name 22 of
the 26 justices during his single five-year term, due to
both newly created seats and scheduled retirements.

Supporters argue the reform addresses a structural
workload problem. The Supreme Court processes
more than 40,000 substantive cases annually, leaving
each justice responsible for thousands of filings and
increasing reliance on summary rulings without full
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review. Proponents say a larger bench would enhance
deliberation and strengthen the right to a fair trial.

Critics, however, warn of institutional and political
risks. Some legal experts contend that staffing the
expanded court could drain experienced judges and
researchers from lower courts, potentially weakening
trial-level adjudication. Others caution that enlarging
the full-bench panel could dilute its deliberative
quality.

The opposition framed the move as an attempt at
“court packing,” arguing it would enable the president
to reshape the judiciary’s ideological balance in a short
timeframe — a charge the ruling party denies. [UPI]

South Korea: Cabinet approves justice
reform revisions and new misinformation
penalties

(dqgl) South Korea's Cabinet approved revisions to a
government restructuring bill that would replace the
prosecution service with two separate bodies, scaling
back the mandate of a planned serious crimes
investigation agency amid criticism that the reform
risked replicating existing prosecutorial powers.

The overhaul seeks to split the prosecution’s combined
authority to investigate and indict—long criticized as
excessive—into an investigation agency and a separate
indictment body, both slated to launch in October
under legislation passed by the National Assembly last
year.

Under the revised bill, the new investigation agency
would handle six major categories of crime, excluding
cases involving public officials, elections and large-
scale disasters, in an effort to prevent jurisdictional
overlap. The initial draft had granted authority over
nine categories, including corruption and insurrection.

The government will resubmit the amended bill to
parliament for further deliberation, reflecting ongoing
political sensitivity surrounding prosecutorial reform
and the balance of power within the criminal justice
system.

In a separate move, the Cabinet also endorsed
legislation introducing penalties of up to five years’
imprisonment or fines of up to KRW 50 million (USD
34,100) for disseminating false information about
victims of Japan’s wartime sexual slavery system. The
measure would apply to misinformation spread
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through media outlets, public events and other
platforms. [The Korea Times]

South Korea: Headquarters of opposition
People Power Party raided

(co) Investigators on February 27 raided the
headquarters of the opposition People Power Party
(PPP) over allegations that followers of the Shincheoniji
Church of Jesus were mobilized en masse to join the

party.

A joint team of police and prosecutors sought to
secure membership records as part of a probe into
claims that the sect attempted to influence the PPP’s
2021 presidential primary and 2024 general election
nominations.

Shincheoniji has denied the accusations, while
authorities continue investigating possible violations of
the Political Parties Act and alleged collusion between
religious groups and politicians. [The Korea Herald]

South Korea: Special council appeals
former President Yoon'’s life sentence

(co) The special counsel team led by Cho Eun-suk on
February 25 filed an appeal against the life sentence
handed to former President Yoon Suk Yeol over his
insurrection conviction, citing factual errors, legal
misunderstandings and inappropriate sentencing.

The special counsel also appealed the sentences of
other key defendants, including former Defense
Minister Kim Yong-hyun, former National Police Agency
chief Cho Ji-ho and former Seoul Metropolitan Police
Agency chief Kim Bong-sik, while Yoon's legal team
separately challenged the life term. [The Korea Herald]

The Seoul Central District Court had ruled last month
that Yoon's martial law bid met the constitutional
definition of insurrection, sentencing him to life
imprisonment rather than the death penalty sought by
the special counsel (see AiR No. 8, February/2024, 4).

South Korea: Prosecutors drop final
appeal in major DP leadership vote cash
scandal
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(dql) Prosecutors have abandoned their final appeal
against the acquittal of one sitting and two former
lawmakers from the ruling Democratic Party (DP) over
allegations tied to a cash-for-votes scheme during the
party’s 2021 leadership race.

The Seoul High Court cleared current lawmaker Heo
Jong-sik and former lawmakers Youn Kwan-suk and
Lim Jong-seong, overturning earlier suspended prison
sentences. The appellate court ruled that audio
recordings — central to the prosecution’s case and
submitted by a former party official — had been
obtained unlawfully and were therefore inadmissible.

The Supreme Prosecutors' Office said it withdrew the
appeal in light of Supreme Court precedent excluding
illegally gathered evidence. In a separate but related
decision, an appeals court also acquitted former party
leader Song Young-gil of receiving illicit political funds
in the same 2021 contest, and prosecutors declined to
challenge that ruling. [The Korea Herald]

The decisions effectively close one of the most
prominent internal corruption cases linked to the DP's
leadership election.

South Korea: Embattled lawmaker denies
corruption allegations as police probe
widens

(dgl) Kim Byung-kee, a three-term lawmaker expelled
from the ruling Democratic Party (DP), appeared for
police questioning and rejected multiple corruption
allegations, vowing to clear his name.

Investigators are examining a suspected KRW 30
million (USD 21,100) payment in 2020 from Seoul
district councilors, allegedly given to his wife in
exchange for influence over party nominations. He is
also linked to a separate pay-to-play case involving
former lawmaker Kang Sun-woo, who has been
expelled and stripped of immunity over an alleged
KRW 100 million (USD 70,000) bribery scheme tied to
candidate selection.

Further accusations include breaching anti-graft rules
by accepting luxury hospitality from a company
connected to parliamentary matters, seeking help from
a People Power Party lawmaker to halt a probe into his
wife, and attempting to influence decisions at Soongsil
University and crypto exchange Bithumb. [The Korea
Herald]
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South Korea: President Lee pushes ahead
with reconciliatory approach toward
North Korea despite Pyongyang’s hard-
line message

(co) President Lee Jae Myung on February 26
emphasized that peace and stability must remain the
guiding principles of Seoul's inter-Korean policy,
following a statement by Kim Jong Un at the recent
Ninth Party Congress that defined South Korea as a
“thoroughly hostile state” and a “permanent enemy”.

Lee stressed that sustained efforts are required to

rebuild trust and normalize inter-Korean relations,

questioning whether past hardline approaches had
advanced peace or national security.

While Pyongyang hardened its stance toward Seoul, it
signaled that the possibility of engagement with the
United States remains open. [The Korea Herald 1]

Suspect arrested over drone incursions into North Korea

Separately, a civilian accused of sending drones into
North Korea was arrested after the Seoul District Court
issued a warrant citing concerns that he might destroy
evidence or flee.

The suspect, a graduate student in his 30s, is believed
to have sent four drones from Incheon into North
Korea's airspace, allegedly for commercial and
research purposes. Consequently, North Korea
accused Seoul of infringing on its sovereignty, sparking
a diplomatic fallout between the two Koreas. The
suspect faces charges of benefiting the enemy, as well
as violating aviation and military installation laws.

The case unfolds amid a broader probe into a separate
2024 military drone operation under former President
Yoon Suk Yeol, which prosecutors allege was intended
to provoke the North ahead of his martial law
declaration. [The Korea Herald 1]

Taiwan: Opposition parties to unveil joint
policy platform by mid-March, eye formal
cooperation pact

(dgl) Huang Kuo-chang, chair of the minor opposition
Taiwan People's Party (TPP), said a joint policy platform
with the Kuomintang (KMT), the main opposition party,
is expected by mid-March, with a formal cooperation
agreement potentially signed weeks later.
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Huang outlined a three-stage framework for
collaboration. The first stage involves releasing a
shared policy platform, with an announcement now
likely around mid-March after delays to allow further
KMT internal consultations. The second stage would
see both sides sign a written pact defining common
values, coordination mechanisms, and mutual
electoral support, possibly by late March. The third
stage would allow for competition within agreed rules
if necessary, with Huang emphasizing cooperation
without negative campaigning.

In a radio interview, Huang said political rivalry should
center on policy vision and rational debate rather than
factional infighting. [Taiwan News]

The initiative formalizes cooperation that has already
taken shape in the legislature since last year's election.
Together, KMT and TPP command a parliamentary
majority, which they have used to advance joint
legislation and constrain or block measures proposed
by the ruling Democratic Progressive Party and / or the
government.

Taiwan: Cabinet orders ministries to
withhold information from naturalized
lawmaker

(yl) Premier Cho Jung-tai has instructed government
ministries and agencies not to provide information,
including classified materials, to opposition Taiwan
People’s Party (TPP) lawmaker Li Chen-hsiu until her
legislative eligibility is formally confirmed. The directive
follows an ongoing dispute over whether Li, who was
born in China and later naturalized in Taiwan through
marriage, completed the legally required renunciation
of her People’s Republic of China nationality before
taking office. [New Bloom]

Under Article 20 of the Nationality Act, dismissal of a
legislator must be handled by the parliamentin
accordance with the law. The Ministry of the Interior
(MOI) said it has requested documentation proving the
renunciation but has not received official confirmation.

The Mainland Affairs Council (MAC) has also
questioned the validity and timing of Li's household
registration cancellation documents, raising concerns
that she may have held dual household registrations at
the time she registered as an at-large legislative
candidate.

TPP founder Ko Wen-je criticized the government’s
decision to withhold information from Li, calling on
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authorities to clarify the political participation rights of
naturalized citizens from China and warning that
restricting her legislative functions would deepen
political divisions. [Focus Taiwan]

Taiwan: 228 anniversary underscores
democracy and sovereignty

(dqgl/yl) On February 28, thousands joined an annual
peace march in Taipei to mark the 79th anniversary of
the 228 Incident, a 1947 crackdown that triggered
island-wide unrest and ushered in decades of
authoritarian rule.

Organized by civic groups under the theme of
preserving memory and resisting foreign pressure,
participants laid flowers at historic sites and called for
continued transitional justice and vigilance in
defending Taiwan's democracy. Strong youth
participation reflected efforts to pass historical
awareness to younger generations. [Taipei Times]

In parallel, President Lai Ching-te attended a ceremony
in Kaohsiung marking the anniversary, calling for cross-
generational unity to safeguard Taiwan's democracy
and prevent any return to authoritarianism. [Office of
the President, Taiwan, in Chinese]

Lai said the National Security Bureau has declassified
more than 50,000 political files from the martial law
era since he took office in May 2024, bringing the total
transferred to the National Archives Administration to
over 140,000. However, he acknowledged gaps in
records related to the murder of dissident Lin Yi-
hsiung's family, noting that evidence had been
destroyed and investigations obstructed under the
authoritarian government.

Framing democratic resilience as his foremost duty, Lai
also called for unity across party lines to defend
Taiwan's sovereignty and protect its people’s right to
determine their own future — linking remembrance of
228 with the broader effort to uphold democracy amid
ongoing external pressure. [RTI]

The 228 Incident began on February 28, 1947, when
protests erupted after government agents assaulted a
woman accused of selling untaxed cigarettes. The
unrest was met with a violent suppression by the then-
Kuomintang (KMT) authorities, resulting in thousands
of deaths. The crackdown marked the start of the
White Terror period, during which political dissent was
harshly repressed under martial law.
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228 has become a cornerstone of Taiwan's identity
politics. It represents Taiwan's break from
authoritarian rule, its embrace of democracy, and —
for many — its sense of being a political community
separate from China.

Taiwan: Trade deal debate intensifies over
US tariff uncertainty

(dgl) Taiwan's newly signed trade framework with the
United States continues to spark debate after a U.S.
court ruling reshaped Washington'’s tariff policy.

Opposition Taiwan People’s Party (TPP) Chairman
Huang Kuo-chang called on Taipei to open discussions
with Washington over whether to amend the U.S.-
Taiwan Agreement on Reciprocal Trade (ART), arguing
that the deal does not explicitly bar the United States
from imposing an additional 15 percent tariff under
Section 122 of the 1974 Trade Act.

His comments followed a decision by the Supreme
Court of the United States declaring former President
Donald Trump's “reciprocal” tariffs under emergency
powers unconstitutional, prompting the administration
to rely instead on Section 122 to levy a global 15
percent tariff on top of existing most-favored-nation
(MFN) rates.

Huang argued that Taiwan should seek assurances
that it will not be subjected to this additional levy,
given the uncertainty created just after the ART's
conclusion.

However, Lien Hsien-ming, president of the
government-affiliated Chung-Hua Institution for
Economic Research President, cautioned that revisiting
the deal could trigger retaliatory tariffs or a Section 301
probe, especially given Taiwan's large trade surplus
with the U.S., and noted that no other country has
sought renegotiation, meaning Taipei would risk
friction by acting alone. [Focus Taiwan]

Section 301 of the U.S. Trade Act of 1974 allows the
U.S. government to investigate and respond to foreign
trade practices it considers unfair or discriminatory.
On a country targeted under Section 301, the U.S. can
impose country-specific tariffs that are not subject to
general caps.

Taiwan: Opposition party proposes
legislative approval requirement for
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advanced chip technology exports

(yl) Taiwan's main opposition party, the Kuomintang
(KMT), announced it will introduce a bill requiring
legislative approval for the export of advanced
semiconductor technologies, as part of its priority
agenda for the new legislative session.

The proposal, described as a chip and national security
bill, is being drafted by the party’s think tank.
According to the KMT, the legislation would seek to
ensure that the most advanced research and
production capabilities remain based in Taiwan, limit
the scale of overseas fabrication facilities, and prohibit
exports of advanced chip technologies to any country
or region without prior approval from the Legislative
Yuan (parliament).

The announcement was made as the Legislature
reconvened following its winter recess. The KMT, which
holds a combined majority with the Taiwan People’s
Party (TPP), outlined 42 priority bills for the session.

The proposed measure comes amid ongoing global
expansion by major Taiwanese semiconductor firms,
including Taiwan Semiconductor Manufacturing Co.
(TSMC), as companies adjust their manufacturing
footprints in response to geopolitical developments.
The KMT said the bill is aimed at safeguarding Taiwan’s
technological leadership and national security
interests. [Focus Taiwan]

Taiwan: Drone-centric “hellscape”
strategy to deter China invasion propose

(dgl) A new report by the Washington, D.C.,-based
Center for a New American Security (CNAS) outlines a
drone-centric defense strategy for Taiwan designed to
raise the costs of a potential Chinese invasion by
saturating the Taiwan Strait with unmanned systems.
[CNAS]

Titled “Hellscape for Taiwan: Rethinking Asymmetric
Defense,” the study builds on lessons from Ukraine's
use of low-cost drones against a larger force and
expands on the “Hellscape” concept first floated in
2024 by US Indo-Pacific Command chief Samuel
Paparo. The idea envisions deploying large numbers of
aerial, surface, and underwater drones to delay and
disrupt an amphibious assault, buying time for further
military responses.

The proposed defense is structured in three coastal
layers including long-range drones operating up to 80
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km offshore to strike and exhaust invading forces; a

middle zone combining sea mines and one-way attack
drones to slow landing craft; and short-range systems
within 5 km of shore to target ships in close proximity.

These layers would be reinforced by integrated air
defenses. While the report notes that US intervention
would require longer-range and more advanced
systems, it frames “Hellscape” primarily as a Taiwanese
self-defense model.

The proposal aligns with Taiwan’s longstanding
“porcupine” strategy, which prioritizes survivable,
mobile, and cost-effective capabilities over high-end
conventional platforms. The report argues that
integrating uncrewed systems with artillery, mines, and
air defenses could complicate the People’s Liberation
Army's ability to secure air and sea control in the early
stages of a conflict.

To implement the concept, Taiwan would need to
procure large quantities of long-range attack drones,
uncrewed surface vessels, and underwater vehicles,
while expanding air defense and counter-drone
capabilities. Under President Lai Ching-te, Taipei has
promoted domestic drone production, though supply
chain constraints and reliance on foreign technology
remain obstacles. [Taiwan News]

Taiwan: Government condemns Beijing
over investigation targeting interior
minister’s relative

(yl) The government condemned Beijing after Chinese
authorities announced an investigation into a nephew
of Interior Minister Liu Shyh-fang, escalating cross-
strait tensions.

The controversy followed a report by Hong Kong-based
media outlet Ta Kung Pao alleging that Liu's nephew,
who reportedly holds executive positions at companies
in China, had made political donations to the minister.
China's Taiwan Affairs Office (TAO) subsequently said it
was investigating the matter in accordance with the
law and warned that “Taiwan independence
supporters, as well as the businesses and individuals
that back them,” would face punishment if found to
undermine cross-strait stability. [Taiwan Affairs Office,
China, in Chinese]

The Ministry of the Interior denounced what it

described as political intimidation aimed at creating a
“chilling effect” among Taiwanese public servants. The
Mainland Affairs Council (MAC) also criticized Beijing's
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actions, saying they undermine normal cross-strait
exchanges and increase distrust.

Opposition parties in Taiwan called for clarification of
the allegations, with the main opposition party, the
Kuomintang, urging authorities to investigate whether
any national security or improper financial issues were
involved. [Focus Taiwan]

Taiwan: Army upgrades tanks to boost
readiness and battlefield mobility

(dqgl) Taiwan's army is accelerating efforts to modernize
its aging armored fleet, with some units already
fielding upgraded M60A3 Patton tanks equipped with
new AVDS-1790-2CAU diesel engines.

The new engines ensure smoother starts and steadier
acceleration, fixing age-related mechanical issues and
reducing maintenance needs. The upgrades improve
maneuverability and quicker post-fire repositioning,
with the retrofit program set for completion by 2028 to
strengthen overall readiness.

Beyond propulsion upgrades, the state-run National
Chung-Shan Institute of Science and Technology is
cooperating with U.S. American Leonardo DRS, a
subsidiary of Italian aerospace and defense group
Leonardo, to equip all Patton tanks with a digital
hunter-killer targeting system. The package is designed
to boost the accuracy and stabilization of the 105mm
main gun and adds third-generation thermal imaging
and night-vision capabilities. Prototype testing is
underway. [Taiwan News]

Taiwan: Navy launches goodwill fleet
mission to bolster blue-water capability

(dgl) Taiwan's Navy has launched its annual Dunmu
Goodwill Fleet on a 112-day long-distance training
deployment aimed at strengthening operational
experience and diplomatic outreach.

The task force includes a fleet replenishment ship and
two guided-missile frigates. The flotilla conduct drills at
sea and make port calls in allied countries, though the
Navy has not disclosed whether the itinerary covers
partners in Central or South America.

This year's mission involves 840 personnel, including
graduating cadets from Taiwan’'s Naval Academy and
National Defense University, underscoring an
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emphasis on developing blue-water capabilities.
[Taiwan News]

Constitutional Law and

-Politics, Human Rights

and National Security in
South Asia

Bangladesh: President alleges
constitutional violations by interim
government

(Im) Bangladesh President Md Shahabuddin - elected
in April 2023 during the tenure of the Awami League of
ousted ex-Prime Minister Sheikh Hasina - has accused
the country's former interim government of
constitutional violations, lack of coordination, and
efforts to sideline his office, in an interview published
on February 25 in the Bengali daily Kaler Kantho.

In the interview, the president alleged that during the
roughly 18-month tenure of the interim administration
led by Chief Adviser Muhammad Yunus — formed after
the August 2024 mass unrest that led to the fall of the
Awami League government — he was repeatedly
“humiliated” and excluded from constitutionally
required consultations. He claimed that many of the
132 ordinances issued during that period were
unnecessary, that he was not informed of key national
decisions or foreign agreements, and that the interim
leadership failed to maintain the minimum
coordination required under the Constitution.

Shahabuddin further alleged that he was not briefed
after the chief adviser’s foreign trips, was not informed
about an agreement reportedly reached with the
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United States before the election, and that his office’s
press wing was shut down. He also claimed there were
attempts to remove him and replace him with a former
chief justice, stating that support from the Bangladesh
Nationalist Party (BNP) - now the ruling party - and the
armed forces helped him remain in office. [Ratopati]

The interview has triggered political and legal
reactions. Bangladesh Jamaat-e-Islami, the country’s
main Islamist political party, accused the president of
violating his constitutional oath by publicly disclosing
sensitive state matters. Separately, a Supreme Court
lawyer wrote to newly elected Prime Minister Tarique
Rahman urging him to prevent the president from
delivering the customary opening address at
Parliament’s inaugural session, proposing instead that
a member of Parliament oversee the election of a
speaker who would then convene the House. [Dhaka
Tribune 1] [Dhaka Tribune 2]

Calls for removal have also emerged. Nahid Islam,
opposition chief whip and convener of the National
Citizen Party — a party that emerged and gained
prominence following the August 2024 unrest — has
called for the president’s impeachment and arrest,
alleging failure to prevent mass killings during the
protests that led to the fall of the Awami League
government. In addition, a legal notice has been
served to senior government officials demanding the
president’s removal and warning that a writ petition
may be filed in the High Court if no action is taken.
[Dhaka Tribune 3] [Dhaka Tribune 4]

Bangladesh: Government replaces chief
prosecutor of International Crimes
Tribunal

(Im) The government has removed Mohammad Tajul
Islam from his post as chief prosecutor of the
International Crimes Tribunal (ICT) and appointed
Advocate Md Aminul Islam as his successor.

Tajul Islam had been appointed chief prosecutor on
September 8, 2024, shortly after the ouster of the
Awami League government during the July 2024
political upheaval that culminated in the ouster of
longtime Prime Minister Sheikh Hasina. His
appointment order has now been formally canceled.

The International Crimes Tribunal is a domestic court
established to prosecute crimes committed during
Bangladesh’s 1971 Liberation War, including genocide,
crimes against humanity, and war crimes. [Dhaka
Tribune]
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Bangladesh: Cabinet portfolios finalized
as governing party prepares for first
parliamentary session

(Im) Bangladesh’'s new government under Prime
Minister Tarique Rahman has finalized cabinet and
advisory portfolio allocations while the ruling
Bangladesh Nationalist Party (BNP) prepares for the
opening session of the 13th National Parliament on
March 12, where key parliamentary leadership posts
must be elected.

The cabinet consists of 25 full ministers and 24 state
ministers, in addition to the prime minister, with
responsibilities allocated under the Constitution and
the Rules of Business. A group of advisers attached to
the prime minister’s office has also been assigned
portfolios, creating a dual structure combining
ministerial authority and advisory oversight across key
policy sectors. [Dhaka Tribune 1] [Dhaka Tribune 2]

Attention has shifted to Parliament’s inaugural sitting,
where the Speaker and Deputy Speaker must be
elected under Article 74 of the Constitution. The BNP,
which holds an absolute majority, is leading internal
discussions on these appointments. Home Minister
Salahuddin Ahmed stated that the main opposition
party has been verbally requested to nominate a
candidate for Deputy Speaker in line with the July
National Charter, a consensus-based political
agreement that envisions the post being held by the
opposition. He noted that, while constitutionally the
ruling party could assume both positions, the
government has made the proposal as a gesture of
political goodwill. The opposition has reportedly called
for the Deputy Speaker to be elected on the same day
as the Speaker. [Dhaka Tribune 3]

Separately, President Mohammed Shahabuddin
appointed MP Md Nurul Islam as Chief Whip, along
with six additional Whips. The appointments were
issued by gazette notification and take effect
immediately. [Dhaka Tribune 4]

Procedural questions remain regarding who will
preside over the first sitting. The former Speaker
resigned following the 2024 political upheaval that
ended the Awami League government, and the
outgoing Deputy Speaker is currently in detention. In
such circumstances, a member of Parliament
nominated by the president may preside until a new
Speaker is elected. [Dhaka Tribune 4]
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Bangladesh: Ruling party shifts focus to
grassroots reorganization ahead of local
polls

(Im) The Bangladesh Nationalist Party (BNP), now
leading the government following the post-2024
political transition, has begun reorganizing its party
structure ahead of upcoming local government
elections.

Local elections in Bangladesh — covering union
councils, sub-district (upazila) bodies, municipalities,
and city corporations — are politically significant as
they determine control over local patronage networks,
resource allocation, and voter mobilization.

Before the February 12 national election, the BNP
expelled nearly five dozen district- and sub-district-
level leaders and over 200 grassroots figures for
defying party directives or engaging in factional
disputes. Leadership positions in 29 districts remain
vacant, affecting coordination between central
leadership and local units.

Party leadership is expected to review organizational
restructuring in April, with BNP Chairman and
incumbent Prime Minister Tarique Rahman making
final decisions on whether expelled leaders may
return. Members of parliament and ministers are
expected to focus on governance, while non-
government party figures will lead grassroots
rebuilding.

Internal tensions remain visible. According to the rights
organization Ain o Salish Kendra, intra-party conflicts
between December and January resulted in four
deaths, 25 clashes, and 272 injuries. [The Daily Star]

Bangladesh: New government to rely on
existing report into 2009 army
headquarters killings

(Im) Bangladesh’s new government has decided not to
form a new inquiry body into the 2009 killings at the
Bangladesh Rifles (BDR) headquarters in Dhaka, and
will instead rely on the investigation report prepared
by a commission established under the previous
interim administration.

The incident — commonly referred to domestically as
the “Pilkhana massacre” (named after the Dhaka
neighborhood where the then Bangladesh Rifles
headquarters was located) — occurred on February
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25-26, 2009, when members of the border guard force
staged a violent mutiny. 74 people were killed,
including 57 Bangladesh Army officers who had been
seconded to command the force, in what remains one
of the most consequential and politically contested
security crises in Bangladesh's post-independence
history.

Home Minister Salahuddin Ahmed, who had earlier
questioned the credibility of the interim commission’s
findings and suggested a fresh probe, has now
reversed his position. He stated that after reviewing
the full report, the government sees no need for a new
investigation body. Several recommendations are
reportedly already being implemented, with remaining
measures to follow in phases. Ongoing judicial
proceedings related to the case will continue. [Dhaka
Tribune 1]

Prime Minister Tarique Rahman, speaking on National
Martyred Army Day, framed the 2009 killings as an
attempt to undermine Bangladesh’s sovereignty and
weaken the armed forces. He said the trial is ongoing
but emphasized the need to strengthen and
modernize the country's national security framework.
The president and prime minister paid tribute to the
victims at the Banani Military Graveyard, while families
of the slain officers reiterated calls for full
accountability. [Dhaka Tribune 2] [Dhaka Tribune 3]
[Dhaka Tribune 4]

Bangladesh: Government withdraws cases
filed under Awami League era as scrutiny
grows over post-uprising prosecutions

(Im) The government has approved the withdrawal of
1,202 additional cases described as politically
motivated and filed against opposition leaders and
activists during the 17-year rule of the Awami League
of ousted ex-Prime Minister Sheikh Hasina. Combined
with an earlier batch of 1,006 cases, the total number
cleared for withdrawal now stands at 2,208. [Dhaka
Tribune 1]

At the same time, the government has promised a
review of cases filed after the political changeover of
August 5, 2024, amid allegations that opportunistic
groups misused the post-uprising environment to
implicate rivals and private individuals.

According to official sources, approximately 22,000
cases were filed nationwide between August 2024 and
the February 12 national election. These included
around 7,500 cases related to political violence and
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vandalism, 1,500 murder and attempted murder cases,
1,200 cases under the Special Powers Act and Digital
Security Act, more than 2,000 sabotage and explosives
cases, and over 10,000 cases involving theft, land
disputes and assault.

Human rights groups report that thousands of
individuals were named as accused in politically linked
cases during this period, including journalists. Police
state that investigations are ongoing, with charge
sheets filed in 30-40 percent of cases and some
accused already discharged. The Home Ministry has
instructed law enforcement to review complaints
where innocent individuals may have been implicated.
[Dhaka Tribune 2]

Bangladesh: Islamists mobilize over Iran
strikes while signaling conditional
parliamentary cooperation

(Im) Bangladesh Jamaat-e-Islami, the country’s main
Islamist political party with a nationwide organizational
network and significant street mobilization capacity,
staged a protest rally in Dhaka on March 1
condemning the joint United States-Israel attacks on
Iran. The demonstration began after prayers at Baitul
Mukarram National Mosque, the national mosque in
central Dhaka. Party leaders characterized the strikes
as an attack on national sovereignty and the broader
Muslim world, criticized the United Nations and the
Organization of Islamic Cooperation for failing to
prevent escalation, and warned that prolonged
instability in the Middle East could raise fuel and
essential commodity prices in Bangladesh. [Dhaka
Tribune 1]

Domestically, Jamaat has accused local actors of
continuing violence against its members following the
February 12 general election. At a party conference in
Mymensingh, Secretary General Professor Mia Golam
Parwar stated that incidents targeting activists before
the vote are continuing and called on the government
to take strict and impartial action. [Dhaka Tribune 2]

At the same time, Jamaat has signaled conditional
engagement with the Bangladesh Nationalist Party
(BNP)-led government. Speaking at an iftar eventin
Dhaka on February 28 attended by Prime Minister
Tarique Rahman, party chief Dr Shafiqur Rahman said
Jamaat would support “reasonable” government
initiatives and act constructively in Parliament. He
stated that the party would first seek dialogue on
policies it considers problematic and offer
recommendations, but would assume a more
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oppositional stance if those concerns are not
addressed. [Dhaka Tribune 3]

Bangladesh: Election Commission revises
referendum figures amid discrepancy
concerns

(Im) Bangladesh’s Election Commission has revised the
official results of the February 12 referendum on
constitutional reforms, reducing the total vote count by
1,073,616 ballots, 13 days after first publishing the
outcome. Under the revised gazette, total votes cast
now stand at 76,621,407. Valid votes total 69,186,211,
including 47,225,980 “yes” votes and 21,196,231 “no”
votes. Cancelled ballots increased slightly to 7,435,196.
[Dhaka Tribune]

The referendum sought public approval for reforms
outlined in the July National Charter — a post-2024
political transition document drafted after the mass
uprising that removed the previous government and
aimed at restructuring executive authority and
strengthening institutional checks.

Bangladesh: Court seeks Interpol notice
for UK-based niece of ousted ex-prime
minister

(Im) A Dhaka court has ordered an Interpol Red Notice
request for Tulip Rizwana Siddiqg, a UK-based British
politician and niece of ousted ex-Prime Minister Sheikh
Hasina, in connection with a corruption investigation
by Bangladesh's Anti-Corruption Commission (ACC).

The ACC alleges that Siddiq obtained a residential flat
in Dhaka’s Gulshan diplomatic district without payment
through abuse of political influence during Hasina's
tenure, which came to an abrupt end in August 2024,
at the height of mass protests. Prosecutors claim
irregular regulatory approvals were secured in favor of
a private developer. Authorities state she left
Bangladesh before the case was filed and is now
considered a fugitive. [Dhaka Tribune]

Bangladesh: New government orders
chargesheet in newspaper arson case

(Im) In the wake of the Bangladesh Nationalist Party
(BNP)'s landslide election victory, the country's home
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minister has ordered investigators to submit a
chargesheet within two months over the recent arson
attack on the Dhaka offices of Prothom Alo and The
Daily Star, two of the country's leading newspapers, as
the new BNP-led government simultaneously pledges
expanded media freedom amid concerns raised by
editors. [Dhaka Tribune 1]

In parallel, Information and Broadcasting Minister
Zahir Uddin Swapan has stated that the government
aims to ensure the “highest level” of media freedom by
defining accountability frameworks in consultation
with journalists and other stakeholders. He said
authorities are working to modernize media
governance, particularly in response to digital and
technology-driven platforms, and to gradually expand
access to information in line with government policy.
[Dhaka Tribune 2]

At the same time, the Editors’ Council — a body
representing leading newspaper editors — has called
on the government to withdraw what it describes as
false and harassing cases filed against journalists since
the political changeover of August 5, 2024. According
to the council, numerous cases, including serious
criminal charges, have been brought against media
professionals, with some detained and others required
to make repeated court appearances. The organization
argues that these proceedings have disrupted
journalistic work and undermined media
independence. [Dhaka Tribune 3]

Bangladesh: Central bank leadership
change triggers controversy over process
and reform direction

(Im) Bangladesh's newly elected Bangladesh Nationalist
Party (BNP) government has replaced Bangladesh Bank
Governor Ahsan H. Mansur with Mostaqur Rahman, a
garment industry executive and former BNP election
committee member, marking the first time a
businessperson has been appointed to lead the
country’s central bank.

The transition on February 25 was marked by disorder
at Bangladesh Bank's premises, where Mansur and a
senior adviser reportedly faced protests by employees
before his departure. Commentators have described
the episode as an unusually chaotic leadership change
for the institution responsible for monetary policy,
banking regulation, and financial stability. [The Daily
Star]
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Mansur, a former International Monetary Fund
economist appointed following the 2024 mass uprising
that ended the previous government of Sheikh Hasina,
had maintained a 10 percent policy rate in an effort to
curb inflation. He also initiated asset recovery
measures targeting funds allegedly siphoned abroad
under the prior administration and pursued
consolidation of weak banks. Although inflation
remained elevated, his policy direction broadly
reflected conventional monetary tightening amid fiscal
pressures and high government borrowing.

The appointment of Mostaqur Rahman has generated
debate over both qualifications and independence.
Transparency International Bangladesh has
questioned the choice, citing his previous status as a
borrower whose companies reportedly rescheduled
loans totaling approximately BDT 890 million (USD 7.3
million), as well as his connections to business
associations. Critics argue that appointing a former
borrower to oversee efforts to reduce non-performing
loans and strengthen regulatory discipline raises
governance concerns. The government has
characterized the change as a normal transition.
[Dhaka Tribune]

The change comes as Bangladesh faces elevated non-
performing loans, inflation pressures, and pending
institutional reforms aimed at strengthening central
bank autonomy. Markets and development partners
will watch whether monetary discipline, asset recovery
efforts, and regulatory oversight continue under the
new leadership. [Nikkei Asia]

Bangladesh: Finance minister signals tax
increases as central to economic recovery
strategy

(Im) Finance and Planning Minister Amir Khosru
Mahmud Chowdhury has stated that raising taxes will
be a central component of the government's strategy
to address the current economic downturn.

Speaking on February 27, the minister said increasing
tax revenue is a priority for the Bangladesh Nationalist
Party (BNP) government. He argued that stronger
domestic revenue mobilization would support efforts
to attract both domestic and foreign investment, which
in turn would contribute to job creation. The minister
identified employment generation, education, and
health as key priorities for the upcoming national
budget. He did not provide specific details on the scale
or structure of potential tax adjustments. [The Daily
Star]
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Bangladesh: UN panel begins review of
request to delay LDC graduation

(Im) The United Nations Committee for Development
Policy (UN CDP) has begun assessing Bangladesh's
formal request to defer its graduation from the Least
Developed Country (LDC) category by three years.

Bangladesh is currently scheduled to graduate in
November 2026, alongside Nepal and Laos, but it is the
only country to seek an extension. The request was
submitted on February 18 by the Economic Relations
Division, citing overlapping global and domestic shocks
that have disrupted the five-year preparatory period.

The government pointed to the lingering effects of
Covid-19, the Russia-Ukraine war, tightening global
financial conditions, instability in the Middle East, and
uncertainty in global trade. Domestically, it referenced
financial sector irregularities, the July 2024 political
upheaval, and the fiscal burden of hosting Rohingya
refugees. According to the submission, these factors
have contributed to macroeconomic instability, slower
growth, high inflation, pressure on foreign exchange
reserves, reduced investment, and weakened export
performance.

The CDP will prepare an assessment report and outline
the review process. Its recommendation will be
forwarded to the UN Economic and Social Council and
then to the UN General Assembly for final
consideration. A decision may come within weeks.

Business groups and some economists have supported
deferment, warning that graduation could result in the
loss of preferential trade access, particularly in the
European Union market for garments. Estimates cited
in policy discussions suggest Bangladesh could lose
roughly 14 percent of exports—around USD 8 billion
annually—along with nearly USD 1 billion in annual
incentives once LDC benefits expire.

The newly formed BNP-led government has framed the
extension request as necessary to stabilize the
economy and ensure a smoother transition to post-
LDC status. [The Daily Star]

Bangladesh: Energy supply stable for now,
risks rise if Middle East war persists

(Im) Against the larger backdrop of joint U.S.-Israel
strikes on Iran, Bangladesh's energy supply remains
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stable in the short term despite escalating conflict in
the Middle East, but officials warn that prolonged
disruption could pressure the country’s import-
dependent system.

The Bangladesh Petroleum Corporation (BPC) reports
diesel stocks of 201,610 metric tons, covering about 14
days. Petrol and octane stocks stand at 21,705 and
34,133 metric tons, sufficient for roughly 17 and 31
days respectively. Furnace oil reserves total 78,278
metric tons, covering approximately two months. Total
storage capacity equals about 36 days of oil
consumption, though current on-hand reserves cover
roughly 15 days, with additional cargoes awaiting
discharge.

Refined petroleum imports through June are sourced
from Malaysia, China, Singapore, Indonesia, and others
not directly tied to the Strait of Hormuz. However,
crude oil — about one-fifth of total supply — is
primarily imported from Saudi Arabia and the United
Arab Emirates and remains exposed to Gulf
disruptions.

Gas supply is expected to remain stable for at least 20
days. Domestic production stands at approximately
1,710 million cubic feet per day, supplemented by 850
to 1,000 million cubic feet per day of liquefied natural
gas (LNG). Bangladesh imports about 6 million metric
tons of LNG annually, nearly 4 million metric tons from
Qatar. Of six scheduled LNG cargoes this month, four
have arrived; two remain uncertain.

Risk levels increased after QatarEnergy suspended
LNG production and exports following reported drone
strikes on key facilities. Qatar supplies nearly 20
percent of global LNG. Global oil prices have risen by
nearly 10 percent, and European gas prices by more
than 30 percent amid Strait of Hormuz disruptions and
regional attacks.

Bangladesh consumes roughly 1.4 million metric tons
of liquefied petroleum gas (LPG) annually, almost
entirely imported. Authorities state 140,000 metric
tons have been received and another 190,000 metric
tons are en route, covering near-term demand. Import
diversification toward U.S. suppliers has reduced
immediate exposure to Middle East routes. [The Daily.
Star] [Dhaka Tribune]

Bangladesh: Army and armed forces
leadership reshuffled
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(Im) The Bangladesh Army has implemented a series of
senior-level leadership changes following the
formation of the new government.

Lieutenant General Mohammad Shaheenul Haque has
been appointed Quarter Master General (QMG) at
Army Headquarters, replacing Lieutenant General Md
Faizur Rahman, who has been transferred to serve as
Commandant of the National Defence College (NDC).
Shaheenul Haque previously served as NDC
Commandant and has held key posts including Chief of
General Staff, Master General of Ordnance, and
General Officer Commanding (GOC) of the 24th and
9th Infantry Divisions. Faizur Rahman previously
served as Director General of the Directorate General
of Forces Intelligence (DGFIl) and as GOC of the 66th
Infantry Division.

Additional changes include Major General Md Nasim
Parvez moving from Commandant of the Military
Institute of Science and Technology (MIST) to the
Ministry of Foreign Affairs; Major General Md
Hakimuzzaman becoming Commandant of MIST; and
Major General Mohammed Hossain Al Morshed
appointed Adjutant General after previously serving as
GOC of the 19th Infantry Division and Director General
of the National Security Intelligence (NSI). Major
General Mohammad Kamrul Hasan has been
reassigned from GOC of the 66th Infantry Division to
GOC of the Logistics Area, replacing Major General
Mostagousur Rahman, who has retired. [Dhaka
Tribune 1]

Separately, Lieutenant General Mir Mushfiqur Rahman
has assumed office as Principal Staff Officer (PSO) of
the Armed Forces Division, a key coordinating body
supporting the prime minister on defense matters. He
was formally presented with the rank badge by Prime
Minister Tarique Rahman. He previously served as GOC
of the 24th Division, Military Secretary, and Director
General of the Directorate of Defence Procurement.
[Dhaka Tribune 2]

In intelligence leadership, Major General Kaiser Rashid
Chowdhury has been appointed Director General of
the Directorate General of Forces Intelligence (DGFI),
Bangladesh’s main military intelligence agency. [Dhaka
Tribune 3]

Bangladesh: New police chief appointed
as force undergoes leadership and
staffing changes
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(Im) The government has appointed Md Ali Hossain
Fakir as the new Inspector General of Police (IGP),
promoting him from the rank of additional inspector
general. The appointment was announced by the
Ministry of Home Affairs, and he formally took charge
at Police Headquarters, replacing Baharul Alam, who
had been serving on a contractual basis since
November 20, 2024. Ali Hossain Fakir had been serving
as chief of the Armed Police Battalion (APBn) and is a
member of the 15th batch of the Bangladesh Civil
Service (Police) cadre. [Dhaka Tribune 1] [Dhaka
Tribune 2]

Separately, Dhaka Metropolitan Police (DMP)
Commissioner Sheikh Md Sajjat Ali has sought relief
from duty, citing family reasons. He had assumed
office in November 2024 under the interim
administration and was later retained on a two-year
contractual basis as part of broader police
reorganization efforts following the July 2024 uprising.
[Dhaka Tribune 3]

In response, authorities have assigned Md Sarwar,
currently Additional Commissioner (Administration) of
the DMP, to carry out the duties of DMP commissioner
with immediate effect until a regular appointment is
made. [Dhaka Tribune 4]

In parallel with the leadership reshuffle, Home Minister
Salahuddin Ahmed announced the emergency
recruitment of 2,701 police constables to address
manpower shortages. [Dhaka Tribune 5]

Bhutan: National debt projected to reach
USD 4.59 billion in June, debt-to-GDP ratio
at 110.47 percent

(Im) Bhutan's national debt is projected to increase by
nearly 26 percent year-on-year, reaching BTN 382.1
billion (approximately USD 4.59 billion) by the end of
fiscal year 2025-26, up from BTN 303.57 billion
(approximately USD 3.64 billion) in fiscal year 2024-25,
according to the Ministry of Finance's Annual
Macroeconomic Performance and Outlook Report
2026. The debt-to-GDP ratio is estimated at 110.47
percent as of June.

Debt is expected to rise further to BTN 401.81 billion
(approximately USD 4.82 billion) in fiscal year 2026-27
and BTN 419.07 billion (approximately USD 5.03 billion)
by fiscal year 2028-29. Debt had previously peaked at
124.5 percent of GDP during fiscal year 2020-21 amid
the COVID-19 pandemic, before declining to 100.29
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percent in fiscal year 2024-25 due to stronger growth
and fiscal performance.

Hydropower-related borrowing remains the dominant
component, projected at BTN 235.15 billion
(approximately USD 2.82 billion), equivalent to 67.99
percent of GDP in fiscal year 2025-26. The increase
reflects continued investment in renewable energy,
including hydropower and emerging solar projects.
External disbursements for hydropower have pushed
the overall debt ratio higher in recent quarters.

Non-hydropower debt is projected at BTN 146.94
billion (approximately USD 1.76 billion), or 42.48
percent of GDP, largely concessional and sourced from
multilateral development banks. Central government
(non-hydro budgetary) debt stands at BTN 124.44
billion (approximately USD 1.49 billion), equivalent to
35.98 percent of GDP, below the 55 percent ceiling set
under Bhutan’s Public Debt Management Policy 2023.

The ministry projects that stronger growth and
revenue performance could reduce the debt-to-GDP
ratio below 100 percent by fiscal year 2028-29,
provided fiscal management remains prudent and
export-oriented sectors expand. [Kuensel]

Bhutan: Inflation rises to 3.51 percent as
food prices strain households

(Im) Bhutan's inflation increased to 3.51 percent in
2025, up from 2.78 percent in 2024, according to the
Ministry of Finance. While officially described as
moderate, households report noticeable price
increases for essential goods such as rice, cooking oil,
and eggs.

Food prices were the main driver. The non-food index
also rose to 2.53 percent, with clothing and household
items contributing to the increase.

Although Bhutan's inflation typically mirrors India’s due
to the currency peg and import dependence, 2025 saw
domestic pressures outweigh easing trends in India.

The planned introduction of a 5 percent Goods and
Services Tax may add short-term price pressure,
though officials expect inflation to moderate if import
costs stabilize. [Kuensel]

India: Opposition assails prime minister’'s
Israel visit after U.S.-Israel strike on Iran
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(dqgl) Opposition parties have sharply criticized Prime
Minister Narendra Modi over the timing of his state
visit to Israel last week (see article in this edition),
arguing it created the impression of political alignment
with Israel just days before a joint U.S.-Israel assault on
Iran that killed Supreme Leader Ali Khamenei.

During his visit, Modi endorsed peace efforts in Gaza
and stressed that India’s security is tied to stability in
the Middle East. Following the strike on Iran, he spoke
with Israeli Prime Minister Benjamin Netanyahu to
convey concern over escalating tensions and called for
an early halt to hostilities, without condemning the
attack. He also held phone calls with the United Arab
Emirates’ President Mohamed bin Zayed Al Nahyan,
Saudi Crown Prince Mohammed bin Salman and
Bahrain's King Hamad Bin Isa Al Khalifa to discuss the
crisis and the safety of Indians abroad. He condemned
attacks on Gulf states and underlined India’s support
for de-escalation, peace, security and stability. [India
Today] [The Tribune 1]

The opposition Indian National Congress condemned
what it described as a targeted assassination and
warned that Modi's Israel trip risked undermining
India’s carefully balanced ties across the region,
including with Iran and Palestine. Congress
communications chief Jairam Ramesh argued that the
crisis had exposed what he described as
inconsistencies in Prime Minister Narendra Modi's
claim to global leadership, arguing that rhetoric about
India’s international stature must be matched by
effective diplomatic outcomes. [The Tribune 2]

Other parties, including the Communist Party of India
(Marxist) and the All India Majlis-e-Ittehadul
Muslimeen, which primarily represents segments of
the Muslim community and other marginalized groups,
demanded a clear denunciation of the strikes and
questioned whether Israel had informed New Delhi in
advance. [DW]

Beyond domestic politics, the crisis threatens key
Indian strategic interests. Escalation could endanger
India’s investments in Iran’s Chabahar Port, a gateway
to Afghanistan and Central Asia designed to bypass
Pakistan and counter China-backed infrastructure in
the region. A wider conflict may also disrupt oil flows
through the Strait of Hormuz, critical for India’s energy
security, while putting at risk the more than nine
million Indians living and working in Gulf states. [Nikkei
Asia] [CNBC]
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India: Court halts corruption trial against
opposition leader in excise case

(dqgl) An Indian court has refused to move forward with
a corruption trial against Arvind Kejriwal, delivering a
significant legal reprieve to the former Delhi chief
minister and leader of the opposition Aam Aadmi Party
(AAP) which positions itself as an anti-corruption,
governance-focused alternative to traditional national
parties.

The case centers on alleged irregularities in the
awarding of liquor licenses under a 2022 excise policy
introduced by Kejriwal's government. He was arrested
in March 2024 following an investigation by the Central
Bureau of Investigation (CBI) and later granted bail
after six months in custody, subsequently stepping
down as chief minister.

The court has now declined to take cognizance of the
charges, effectively halting the trial at this stage. Also
cleared 22 others, including former deputy chief
minister Manish Sisodia, the ruling sharply criticized
the Enforcement Directorate — the law-enforcement
and financial investigation agency under India’s
Ministry of Finance — for initiating proceedings under
the Prevention of Money Laundering Act (PMLA) before
the underlying offences are judicially examined. While
acknowledging the ED's broad powers to combat
financial crime, the court stressed that arrest and
extended incarceration must remain exceptions and
called for enforcement practices that better align with
constitutional protections of liberty. [The Tribune 1]

The CBI immediately filed an appeal in the Delhi High
Court challenging the decision, while the Enforcement
Directorate continues a parallel probe. [LiveLaw.in]

AAP has consistently argued that the allegations were
politically driven and aimed at undermining Kejriwal
ahead of key elections. The legal battle unfolded
against a shifting political backdrop. AAP lost control of
Delhiin February 2025 to Prime Minister Narendra
Modi's Bharatiya Janata Party, ending the party’s long
dominance in the capital. [The Tribune 2] [Reuters]

India: Supreme Court bans school
textbook over judiciary corruption
references

(dqgl) The Supreme Court has ordered an immediate
and comprehensive ban on a revised eighth-grade
social science textbook published by National Council
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of Educational Research and Training (NCERT), after a
chapter referred to corruption within the judiciary and
highlighted systemic case backlogs.

The court described the content as “extremely
contemptuous” and barred any further printing or
digital circulation. It also issued notices to senior
officials in the education ministry and to NCERT's
director, asking why contempt proceedings should not
be initiated over the inclusion of the chapter. Chief
Justice Surya Kant had earlier criticized the material as
potentially undermining public confidence in the
courts.

The disputed chapter, titled “The Role of the Judiciary
in Our Society,” mentioned corruption at different
levels of the judicial system and pointed to more than
53 million pending cases nationwide. It attributed
delays to a shortage of judges, procedural complexity
and inadequate infrastructure. Prominent lawyers,
including Kapil Sibal and Abhishek Manu Singhvi,
condemned the text as biased and damaging, arguing
it unfairly singled out the judiciary without addressing
corruption in other branches of government. [BBC]

Following judicial criticism, NCERT issued a public
apology and withdrew the book, calling the inclusion
an error in judgement. [Hindustan Times]

As an autonomous body under the federal education
ministry, NCERT designs curricula and textbooks used
by millions of students, particularly those following the
Central Board of Secondary Education syllabus.

India: Current account deficit widens on
trade gap, oil risks loom

(dql) India’s current account deficit (CAD) widened to
USD 13.2 billion, or 1.3 percent of GDP, in the October-
December quarter of FY 2025-26, up from USD 11.3
billion (1.1 percent of GDP) a year earlier. The
deterioration was mainly driven by a sharp rise in the
merchandise trade deficit, which expanded to USD
93.6 billion from USD 79.3 billion in the same period
last year.

The quarter coincided with the impact of steep U.S.
trade tariffs — at one point reaching 50 percent —
which weighed on Indian exports before being eased
following a trade deal and a U.S. Supreme Court ruling.
At the same time, higher gold imports and rising global
prices pushed up import bills.


https://email.cpg-online.de/t/d-l-ghrec-l-nk/
https://email.cpg-online.de/t/d-l-ghrec-l-nu/

Offsetting some of the pressure, India’s services
surplus improved, with net services receipts rising to
USD 57.5 billion from USD 51.2 billion a year earlier.
Private transfers, largely remittances from overseas
Indians, also increased to USD 36.9 billion from USd
31.5 billion, helping cushion the trade gap.

India’s overall balance of payments recorded a USD
24 .4 billion deficit, narrower than the USD 37.7 billion
shortfall a year earlier, as capital outflows moderated.
Analysts caution that escalating tensions in the Middle
East — which have lifted crude prices — could pose
fresh risks if oil remains elevated for a prolonged
period. According to economists, only a sustained 12-
month period of crude at around USD 80 per barrel
would push the CAD toward 2 percent of GDP.
[Reuters] [Business Standard]

India: Government targets 30 percent cut
in power sector coal imports

(dqgl) India plans to reduce coal imports for power
plants by about 30 percent this year by encouraging
generators to blend more domestic coal with imported
supplies, according to government and industry
sources.

Power plants used nearly 50 million tons of imported
thermal coal in 202. New Delhi aims to cut that by at
least 15 million tons in 2026 as domestic output rises
and Coal India and private miners boost supply.

Despite coal still providing roughly three-quarters of
India’s electricity and the country pursuing renewable
energy growth toward its 2070 net-zero goal, the push
reflects a desire to reduce reliance on foreign coal
from suppliers such as Indonesia, South Africa and
Russia. Technical hurdles remain, as some plants
struggle to burn lower-quality local coal without costly
boiler modifications, but officials say domestic coal
quality is improving. [Reuters]

India: Andaman and Nicobar airbase
expansion

(dql) India is accelerating the expansion of its military
and civilian aviation infrastructure across the Andaman
and Nicobar archipelago, reinforcing its strategic
posture in the eastern Indian Ocean. The move is part
of upgrades to enhance India’s ability to monitor and
project power across vital sea lanes linking the Bay of
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Bengal to the wider Indo-Pacific. Positioned near key
shipping routes and close to the Malacca Strait, the
islands serve as a forward operating hub.

Runways at the naval air stations INS Kohasa in North
Andaman and INS Baaz in Great Nicobar are being
extended to nearly three kilometers, enabling
operations by heavier aircraft. Both facilities will serve
dual military and civilian purposes, broadening
logistical and operational flexibility across the 750-km
island chain.

In parallel, two new airports have been cleared. A
replacement facility south of Sri Vijaya Puram (formerly
Port Blair) will overcome limitations of the existing
airport—currently restricted to single-direction
operations—by adding two long runways and a parallel
taxi track. A separate greenfield airport on Great
Nicobar has also secured environmental approvals and
will initially feature a three-kilometer runway, with
expansion planned in later phases. The first flights are
expected within three years.

These projects complement recent upgrades at the
Indian Air Force base in Car Nicobar, where runway
improvements now allow deployment of Su-30MKI
fighter jets capable of carrying the BrahMos cruise
missile, significantly extending India’s strike range over
surrounding maritime zones. [The Tribune] [ORF]

India: Advancing indigenous air and naval
defense capabilities

(dqgl) India has taken further steps to strengthen its
military self-reliance by successfully revalidating a
domestically developed short-range air defense missile
system and commissioning a new anti-submarine
warfare vessel

Indigenous air defense missile system revalidated in
recent tests

The Defence Research and Development Organisation
(DRDO) — India's premier government agency
responsible for military research and development —
successfully completed three back-to-back flight trials
of its Very Short-Range Air Defence System
(VSHORADS).

The exercises, conducted in final combat configuration
with field operators handling target acquisition and
firing, confirmed the system'’s ability to detect, track
and destroy high-speed aerial targets at varying
speeds, ranges and altitudes. Flight data recorded via
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telemetry, radar and optical systems validated the
missile’s performance across the engagement
envelope.

Defence Minister Rajnath Singh indicated the system is
likely to be inducted into service soon. VSHORADS is a
man-portable, indigenously developed short-range
surface-to-air missile intended to bolster India's
layered air defence and meet the needs of the Army,
Navy and Air Force. [The Print]

New anti-submarine warfare vessel commissioned to
strengthen naval capabilities

In another reflection of India’s push for self-reliance in
defense manufacturing, the INS Anjadip was officially
inducted into the Indian Navy fleet at a ceremony in
Chennai on February 27. The new indigenous vessel is
the third in an eight-ship series of Anti-Submarine
Warfare Shallow Water Craft (ASW-SWC) built to detect,
track and neutralize hostile submarines operating in
coastal and shallow waters.

It is equipped with indigenous sensors and weapons
such as hull-mounted Abhay sonar, lightweight
torpedoes and ASW rockets, and features high-speed
water-jet propulsion for rapid response. In addition to
its primary role, INS Anjadip can conduct coastal
surveillance, low-intensity maritime operations and
search-and-rescue missions. [The Week] [The
Economic Times]

India: Air Force showcases long-range air
defense system video

(dqgl) The Air Force has released its first public video of
the Russian-made S-400 missile system in action,
asserting that it achieved the “longest-ever air kill” in
military history during last year's Operation Sindoor
against Pakistan.

The video, issued ahead of the upcoming large-scale
firepower and capability demonstration Vayu Shakti
exercise, shows the air defense system detecting and
engaging an incoming aircraft. While the footage is
promotional and not from the actual operation, it
references a strike in May that reportedly downed a
Pakistan Air Force aircraft roughly 300 km inside
Pakistani territory.

In October, Indian Air Force chief AP Singh said the IAF
had destroyed or damaged at least a dozen Pakistani
aircraft during the operation, including what he
described as a long-range hit on a signal intelligence
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plane and several advanced fighters, such as F-16
Fighting Falcon and JF-17 Thunder models. [The
Tribune]

India: Fifteen Maoists surrender,
dismantling cross-border sub-zone

(dqgl) Fifteen members of the outlawed Communist
Party of India (Maoist), including senior operative Vikas,
surrendered on February 1, marking the dismantling of
the Maoist network in the Raipur-Sambalpur belt
along the eastern-central Chhattisgarh-Odisha border,
a strategically significant regions for the Maoist
insurgency

The group belonged to the Balangir-Bargarh-
Mahasamund (BBM) division under the Odisha State
Committee, formed after 2010 to operate across
western Odisha and adjoining Chhattisgarh. With their
surrender, authorities said the western sub-zone of the
Maoists’ Odisha structure has effectively collapsed,
declaring the Raipur and Sambalpur police ranges free
of Maoist influence and calling it a major step toward
eliminating insurgent activity by March 2026. [The
Tribune]

Central and state governments have in recent years
articulated a goal of eliminating left-wing extremism
within a defined timeframe. March 2026 corresponds
to the end of India’s 2025-26 financial year, which is
commonly used for administrative and security
benchmarks.

India: Court issues non-bailable warrants
against chief of Pakistan-based militant
alliance

(dqgl) The Counter-Intelligence Kashmir (CIK) wing of
Jammu and Kashmir Police has secured non-bailable
warrants against Syed Salahuddin and three other
operatives of the banned Pakistan-based Islamist
militant organization Hizbul Mujahideen in connection
with a 1996 case linked to alleged anti-national and
militant activities.

The warrants were issued by a special court in Srinagar
after it found sufficient grounds for custodial
examination, citing the gravity of the charges, which
include waging war against the state and activities
prejudicial to national security. Salahuddin, also known
as Mohammad Yousuf Shah, is described by police as
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the chief of the United Jihad Council and Hizbul
Mujahideen, and is accused of involvement in multiple
terrorism-related cases across the Kashmir Valley.

Warrants were also issued against Ghulam Nabi Khan
alias Amir Khan, identified as Hizbul Mujahideen'’s
“Deputy Supreme Commander”; Sher Mohammad alias
Bahadur, an alleged commander; and Nasir Yousuf
Qadri, accused of supporting the group’s propaganda
operations, including activities linked to Kashmir Media
Service.

According to the CIK, the case originated in April 1996
following intelligence that Pakistan-based handlers
were recruiting and training Kashmiri youth in
Pakistan-occupied Kashmir with the aim of carrying out
armed activities against India. Investigators say
material evidence was collected indicating involvement
in recruitment, radicalization and facilitation of militant
operations. [The Indian Express]

Maldives: Political tensions escalate over
referendum on merging presidential and
parliamentary elections

(Im) Political tensions have intensified in the Maldives
after the ruling People’s National Congress (PNC)
passed constitutional amendments on February 10 to
merge future presidential and parliamentary elections
into a single nationwide vote. A legally required public
referendum has been scheduled for April 4, to be held
alongside local council elections.

Under the current system, presidential and
parliamentary elections are held within the same five-
year cycle but several months apart. The amendments
would align both on the same day beginning in 2028
and advance the start of the parliamentary term to
December 1, shortening the current parliament’s
mandate by approximately six months.

President Dr. Mohamed Muizzu has defended the
proposal as a cost-saving and participation-enhancing
measure, arguing that holding the two elections on the
same day is practical since they fall within a one-month
period. He has accused the opposition of opposing the
merger for political reasons, noting that some figures
had previously supported the idea. [The Sun 1]

Ahmed Shiyam, Minister of Fisheries and Deputy
Leader of the PNC, further defended the proposal on
March 1, arguing that frequent elections impose a
significant financial burden on candidates and society.
He stated that individual parliamentary candidates
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may spend approximately MVR 1.5 million (USD
97,500) on average and projected that total campaign
expenditures in a future election cycle could reach
approximately MVR 1.1 billion (USD 71.5 million),
depending on spending levels. He also linked repeated
election cycles to heightened political tensions within
communities and argued that synchronizing elections
would contribute to greater social stability. [The Sun 2]

The main opposition Maldivian Democratic Party (MDP)
has filed a judicial review petition with the Civil Court
seeking to halt the referendum, arguing that the
presidential decree failed to meet procedural
requirements under the Referendum Act and infringes
campaign and voter rights. The party has also
requested an injunction to suspend the vote pending a
final ruling. [The Sun 3] [The Sun 4]

Former President Mohamed Nasheed, who returned to
the MDP after breaking with the party two years
earlier, initially supported the merger, but has since
stated that he will align with the MDP's collective
decision and is prepared to vote against the proposal.
Other opposition figures, including former President
Abdulla Yameen Abdul Gayoom, have publicly opposed
the move. [The Sun 5]

Maldives: Criminal charges filed against
opposition figures ahead of local elections

(Im) Criminal charges have been filed against several
members of the main opposition Maldivian Democratic
Party (MDP), including Member of Parliament Mauroof
Zakir and Fathimath Zahiyya (Zaya), a local council
candidate, in connection with an October 3, 2025, anti-
corruption rally in Malé. The Prosecutor General's
Office (PGO) confirmed that charges relate to alleged
violations of the Freedom of Peaceful Assembly Act,
obstruction of public transport, hindering police
officers from performing their duties, and defying
police orders. Charges were also filed against
additional individuals, while some proposed charges
were not pursued due to insufficient evidence or lack
of public interest.

The October 3 rally, organized by the MDP, began at
Artificial Beach and escalated into clashes after police
blocked protesters from proceeding along what
authorities said was a pre-approved route. Police used
pepper spray and Long Range Acoustic Devices to
disperse the crowd. Several protesters were detained,
including Mauroof and Zaya, who were later released.
The MDP has accused the police of using excessive
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force, while police have maintained that officers acted
lawfully and reported injuries among personnel.

The filing of charges comes weeks before the April 4
local council elections and a separate referendum on
merging presidential and parliamentary elections. The
MDP has described the prosecutions as politically
motivated and aimed at intimidating opposition figures
and discouraging participation in planned
demonstrations, including a protest scheduled for
March 21. [The Sun 1] [The Sun 2]

In a related development, political tensions further
intensified after the Minister of Home Affairs publicly
released private CCTV footage alleging that two MDP
figures had filmed his wife and children outside their
residence. The opposition criticized the public
dissemination of the footage, arguing that any alleged
misconduct should be addressed through formal legal
channels rather than social media. The Minister stated
that the footage originated from a private surveillance
system and did not involve state resources. [The Sun 3]

Maldives: Ruling party officials says
opposition MDP cannot recover, urges
formation of new party

(Im) lbrahim Falah, parliamentary group leader of the
ruling People’s National Congress (PNC), has said the
main opposition Maldivian Democratic Party (MDP) is
too divided to regain political strength and suggested
its members would be better off forming a new
political party.

Speaking at the inauguration of a PNC campaign office,
Falah described the MDP as fractured and accused its
leadership of mismanaging state funds allocated to
political parties. He alleged that despite receiving
public financing, the party failed to adequately support
its candidates for upcoming elections.

Falah also criticized the MDP's opposition to the
proposed referendum on merging presidential and
parliamentary elections, arguing that the party is
spreading misinformation and opposing reforms for
partisan reasons.

His remarks come ahead of local council and Women'’s
Development Committee elections, where the PNC has
projected strong gains, amid heightened political
competition and disputes over electoral reforms. [The
sun]
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Maldives: Small party field nine
candidates in local council elections
despite party fragmentation

(Im) (Im) Nine candidates will contest the April 4 local
council elections under the banner of the Democrats, a
party formed in 2023 following a split within the main
opposition Maldivian Democratic Party (MDP). The split
was triggered by a rivalry between then-President
Ibrahim Mohamed Solih and former President
Mohamed Nasheed ahead of the 2023 presidential
election. After losing the MDP presidential primary,
Nasheed and his supporters left the party and
established the Democrats.

In June 2025, the Democrats adopted a resolution
encouraging members to rejoin the MDP, arguing that
opposition unity was necessary to strengthen electoral
competitiveness and accountability. Nasheed
subsequently returned to the MDP. Since then, the
Democrats’ membership has declined to 2,952. [The
sun]

Maldives: Anti-defection case stalled one
year after suspension and dismissal of
Supreme Court justices; anti-corruption
probe ongoing

(Im) One year after the suspension of Supreme Court
justices Dr. Azmiralda Zahir, Mahaz Ali Zahir and
Husnu Al-Suood on February 26, 2025, the
constitutional challenge to anti-defection amendments
remains unresolved, while the Anti-Corruption
Commission (ACC) has yet to conclude its criminal
investigation into the former judges.

The three justices were suspended by the Judicial
Service Commission (JSC) citing an ongoing ACC probe.
Husnu Al-Suood resigned in protest, while Dr.
Azmiralda Zahir and Mahaz Ali Zahir were later
dismissed by Parliament in May 2025 following
misconduct proceedings. Both have rejected the
allegations and raised due process concerns.

At the time of their suspension, the justices were
hearing a case challenging amendments introduced by
the ruling People’s National Congress (PNC) that
require lawmakers to forfeit their seats if they switch
political parties. The case remains pending before the
Supreme Court.

The ACC has stated that the investigation is being
treated as a “special priority,” but has provided no
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timeline or substantive update. Reports indicate that
investigative statements were transmitted between the
JSC and the ACC months after the justices’ removal,
prompting internal questions within the JSC regarding
procedural handling. [The Sun 1] [The Sun 2]

Maldives: Government prioritizes Quran
memorization expansion as national
religious policy

(Im) Maldives’ Minister of Islamic Affairs, Dr. Mohamed
Shaheem Ali Saeed, announced that the government
aims to make the Maldives the Muslim-majority
country with the highest number of Quran memorizers
per capita. He made the statement on March 1 at a
ceremony in Malé marking the certification of 31 new
Hafiz — individuals who have memorized the entire
Quran.

The initiative forms part of a broader state-led
expansion of religious education. The ministry
reported spending MVR 19 million (approximately USD
1.24 million) on Quran-related programs last year, with
a significant portion directed toward memorization
initiatives. The government has set a target of reaching
500 Hafiz within five years.

Policy measures include increased prize funding for
Quran recitation competitions, higher allowances for
memorization students, and a rise in the monthly
stipend for certified Hafiz to MVR 2,000 (approximately
USD 130). The ministry also plans to establish a branch
of the national Quran Centre on every inhabited island,
with 50 new branches expected this year. [The Sun]

The program aligns with the administration’s stated
objective of reinforcing the Maldives’ Islamic identity.
Under the Maldivian Constitution, citizenship is
restricted to Sunni Muslims, and Islam is the state
religion.

Maldives: Malé mayor challenges
wrongdoing allegations and criticizes
council conduct

(Im) Malé City Mayor Adam Azim has publicly
challenged his critics to produce any signed document
implicating him in wrongdoing, stating that he would
resign immediately if credible evidence were
presented. Azim reiterated that he has committed no
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misconduct during his tenure and framed the
accusations as politically motivated.

The remarks come against the backdrop of tensions
within the Malé City Council, where the ruling People’s
National Congress (PNC) holds a majority. Azim
accused several councillors of repeated absenteeism
and contributing to failures to meet quorum, thereby
preventing official council sessions from proceeding.
He criticized what he described as unprofessional
conduct during online meetings and stressed that
attendance and participation records are publicly
available.

The mayor also referenced disagreements over
municipal policy decisions, including discussions about
waiving fines for residents of certain public housing
projects. He stated that any such measures must
comply with existing legal provisions and noted that
the deputy mayor has received formal written
advisories for repeated non-attendance. [The Sun 1]
[The Sun 2]

Separately, Villimalé Constituency Councilor Nahula Ali
filed a police complaint alleging that she received a
death threat from a relative of the mayor after
questioning the allocation of a municipal land plot.
Nahula has raised concerns over the reassignment of a
council-owned parcel that she says had previously
been under lease, alleging possible irregularities and
conflict-of-interest involving the mayor’s family. She
further claimed that attempts to table the matter for
council discussion were excluded from the official
agenda. [The Sun 3]

Maldives: Minister flags staffing shortages
in small island councils amid legal
recruitment constraints

(Im) Local Government Minister Adam Shareef Umar
stated that councils in smaller, economically active
islands are facing increasing difficulty in recruiting
administrative staff, citing the recent situation in V.
Rakeedhoo as an example.

On March 2, residents of Rakeedhoo — one of the
Maldives’ smallest islands by population — closed the
island council office after two council members and
the council’'s administrative staff resigned. According to
Council President Abdullah Rasheed, the
administrative staff had stepped down a week earlier,
and recruitment efforts are ongoing.
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The minister attributed the broader recruitment
challenge to labor market dynamics in small
communities where tourism and other economic
activities are expanding, reducing the pool of
candidates willing to work in council offices. He stated
that the ministry is coordinating with relevant
institutions to address the issue.

Rasheed indicated that recruitment has been delayed
due to amendments to the Decentralization Act
following the expiry of the council term last year.
Under the revised framework, councils require
approval from the LGA and the Ministry of Finance to
appoint administrative staff. According to the council,
these approvals have not yet been granted,
contributing to the operational disruption. [The Sun]

Maldives: Government activates crisis
task force as sukuk repayment assured
and domestic debt exposure rises

(Im) The Maldivian government has established a high-
level ministerial task force to assess and mitigate
potential economic impacts arising from the joint U.S.-
Israeli attacks on Iran. President Dr. Mohamed Muizzu
formed the committee on March 1 and directed it to
prepare contingency responses in the event of
intensified external disruptions.

Tourism has been identified as the most immediate
vulnerability. Several Middle Eastern airlines have
suspended flights to the Maldives following recent
United States-Israel strikes on Iran, raising the risk of
reduced visitor arrivals during a peak travel period.
Given that tourism is the country’s primary source of
foreign exchange, any sustained disruption would
directly affect fiscal and external stability. The Ministry
of Finance stated that official reserves are currently at
their highest recorded level, according to data from the
Maldives Monetary Authority, and are sufficient to
finance imports and absorb potential shocks in the
near term.

Fuel security is also under review. The ministry noted
that the Maldives’ primary fuel supply route runs
through Oman and confirmed that coordination is
ongoing with the State Trading Organization to
monitor supply chains and ensure continuity of
imports. [The Sun 1] [The Sun 2]

In parallel, President Muizzu stated on March 2 that
the Maldives has secured USD 650 million to meet the
USD 500 million sovereign sukuk maturing on April 8
and could repay the bond immediately if required. The
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country faces approximately USD 1.1 billion in total
debt repayments in 2026, including the USD 500
million sukuk and an additional USD 100 million due in
April. According to the president, USD 320 million is
held in the Sovereign Development Fund and USD 330
million in usable reserves. [The Sun 3]

At the domestic level, financial data shows increased
institutional exposure to government securities. The
Bank of Maldives raised its holdings of government
treasury bills and bonds to MVR 16.5 billion (USD 1.07
billion) in 2025, up from MVR 13.3 billion (USD 864.5
million) in 2024, reflecting greater reliance on domestic
financing of public expenditure.

The Ministry of Finance has also proposed
restructuring MVR 2.4 billion (USD 156.0 million) in
treasury bonds held by the Maldives Pension
Administration Office into a dual-currency instrument
offering returns in both MVR and USD. The proposal
prompted public debate over potential inflationary
implications and was followed by the resignation of
several senior officials before the pension board
approved the restructuring in early February. [The Sun
4]

Maldives: Inflation reaches highest annual
rate in 13 years as dollar shortages persist

(Im) The Maldives recorded inflation of 4.04 percentin
2025, the highest annual rate in 13 years, according to
Consumer Price Index data released by the Maldives
Bureau of Statistics. This marks the first time since
2012 that inflation has exceeded four percent. The
increase occurs amid continued pressure on the
Maldivian Rufiyaa (MVR) and persistent foreign
currency shortages.

The largest price increases were recorded in tobacco
products following a sharp rise in import duties and a
nationwide vaping ban introduced in late 2024. Food
prices also increased, particularly fish and other
staples, contributing to broader cost-of-living
pressures.

Authorities identified foreign currency shortages and
continued weakness of the Maldivian Rufiyaa (MVR) as
key drivers. While the official exchange rate remains
fixed at MVR 15.42 per USD, the parallel market rate
has remained above MVR 20 per USD, increasing
import costs.

President Mohamed Muizzu’'s administration has
introduced mandatory foreign currency exchange
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requirements for the tourism sector, the country’s
primary source of foreign exchange, and aims to
stabilize the exchange rate by the end of 2027. [The
sun]

Maldives: Ex-president proposes southern
atoll as Indian Ocean transshipment and
green corridor hub

(Im) Former Maldivian President Mohamed Nasheed
on March 2 proposed developing a transshipment port
and “green economic corridor” in Addu City, the
country’s southernmost atoll.

In a video posted on X, Nasheed argued that Addu’s
location in the central Indian Ocean places it between
East Africa and key Southeast Asian economies such as
Indonesia, Malaysia, and Singapore. He proposed a
shipping corridor beginning in Mombasa, Kenya,
connecting to Addu in the Maldives, and extending to
Jakarta, Indonesia.

Under the concept, Addu would serve as a
transshipment hub where cargo from East African
states, including Kenya and Somalia, could be
exchanged with vessels operating between Southeast
Asia and the western Indian Ocean. Nasheed
suggested that ships of comparable size would transfer
goods at the Maldivian port before returning along
their respective routes.

He described the initiative as a “green corridor,”
proposing that port operations be powered by
renewable energy and that the surrounding area be
designated a green economic zone. Nasheed stated
that he had discussed the idea with Kenyan President
William Ruto, who agreed to initiate a feasibility study.
He added that he would seek cooperation from the
Maldivian government and authorities in Jakarta. The
mayor of Addu City, Ali Nizar, was cited as supportive
of the proposal. [The Sun]

Addu City is the Maldives’ second-largest urban center
and historically served as a British military base before
independence. Successive Maldivian governments
have previously explored large-scale port development
projects there, though earlier proposals did not
advance. The current administration has introduced a
bunkering service to refuel vessels transiting Maldivian
waters, but domestic debate continues over the scale
of revenue generated.
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Nepal: Preparations for March 5 elections
enter final phase

(Im) Nepal's snap general election campaign formally
concluded on March 3, triggering a 48-hour silence
period ahead of voting on March 5 for the 275-
member House of Representatives, the lower chamber
of the federal parliament. Authorities have reaffirmed
that polling will proceed as scheduled, dismissing
speculation about a possible postponement that
circulated on social media and in political circles. [The
Kathmandu Post 1] [The Kathmandu Post 2]

A total of 18,903,689 registered voters are eligible to
participate. Of the 275 seats, 165 will be filled under
the first-past-the-post system and 110 through
proportional representation, reflecting Nepal's mixed
electoral framework under the 2015 Constitution,
which established a federal democratic republic
following the abolition of the monarchy in 2008.

At the same time, four domestic election monitoring
bodies have issued a preliminary report documenting
widespread breaches of the election code of conduct.
Observers report a significant increase in digital
violations compared to previous elections, including
misinformation, hate speech, defamatory content and
coordinated negative campaigning through social
media platforms. Monitoring groups cite limited
enforcement capacity by the Election Commission,
Nepal Police and the Cyber Bureau. Although around
100 clarification notices have reportedly been issued,
only two candidates have been fined.

Physical violations have also been recorded, including
oversized rallies, excessive use of loudspeakers,
distribution of campaign materials, partisan use of
public spaces and alleged inducements to voters.
Observers note instances of government employees
and teachers participating in campaigns during office
hours, and reports of children and educational
institutions being drawn into partisan activities despite
legal prohibitions.

The monitoring groups have further warned of risks
related to campaign finance transparency, including
possible breaches of spending limits and inadequate
disclosure of expenses. [The Kathmandu Post 3]

Security preparations have been intensified under the
Integrated Election Security Plan-2026. Authorities are
conducting nationwide operations to recover weapons
looted during the September 2025 unrest and to track
escaped inmates ahead of polling. During the
September protests, approximately 1,300 weapons
and nearly 100,000 rounds of ammunition were
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reported stolen or missing from police inventories.
Authorities state that around 900 weapons have been
recovered, leaving roughly 400 unaccounted for. In the
same unrest, approximately 14,000 inmates and
detainees escaped nationwide; about 4,000 remain at
large.

Security forces — including the Nepali Army, Nepal
Police, Armed Police Force, and National Investigation
Department — have deployed dedicated units across
all 77 districts. Authorities are also monitoring risks
related to explosives and the potential misuse of
registered firearms. Of more than 21,000 licensed
weapons nationwide, only around 5,000 have been
temporarily surrendered to authorities as instructed.
[The Kathmandu Post 4]

In Bagmati Province, 134 inmates remain at large
following a mass escape from Bhimphedi prison during
the September 9 unrest, when 440 inmates broke
through prison walls and gates. Of those, 306 have
been rearrested. Among the remaining fugitives are 26
Indian nationals. Separate prison breaks in Kathmandu
and other districts have also resulted in re-arrests,
though several detainees from juvenile facilities
remain unaccounted for. [The Kathmandu Post 5]

Nepal: Jhapa-5 contest sharpens as
alliance speculation and leadership stakes
rise before March 5 polls

(Im) With parliamentary elections set for March 5,
political dynamics are intensifying around several
senior leaders, most prominently in Jhapa-5, where
former prime minister KP Sharma Oli, chair of the
Communist Party of Nepal (Unified Marxist-Leninist)
(CPN-UML), faces an unusually competitive race
against Balendra “Balen” Shah of the Rastriya
Swatantra Party (RSP). Unlike in previous elections,
when the constituency was treated as secure ground,
Oli has remained largely confined to Jhapa-5,
prioritizing small-scale voter interactions over national
campaigning. The shift reflects both the altered
political climate following the September 2025 Gen Z
movement, which forced his government from office,
and the growing appeal of Shah among urban and
younger voters.

The stakes are heightened for Oli because he has
represented Jhapa in the federal parliament repeatedly
(1991, 1994, 1999, 2013, 2017, 2022), with a notable
prior defeat in 2008 by a Maoist candidate by about
1,200 votes. Meanwhile, the RSP has positioned itself
as the principal beneficiary of the transparency-driven
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and anti-establishment sentiments that fueled the
September protests. While not the formal organizer of
the Gen Z uprising, the party has actively absorbed
youth-oriented and reformist constituencies, framing
itself as an alternative to established political elites.
Shah's candidacy in Jhapa-5 therefore carries broader
symbolic weight beyond a single constituency. [The
Kathmandu Post 1] [The Kathmandu Post 2]

More recently, Oli framed the upcoming vote as a
referendum on constitutional protection, rule of law
and national sovereignty, referencing the September
2025 violence in which key state institutions, including
administrative and parliamentary buildings, were set
on fire. He has argued that electoral support for his
party is necessary to safeguard constitutional order
and national stability. [The Kathmandu Post 3]

Precisely in light of the stiff competition, especially in
Jhapa-5, speculation has surfaced about possible
tactical coordination between the CPN-UML and the
recently established Nepal Communist Party,
coordinated by former prime minister Pushpa Kamal
Dahal. Dahal and Oli have had a historically volatile
relationship—ranging from strategic partnership
during the 2017-2021 unified communist experiment
to open rivalry after that project collapsed. In the
current campaign, reports suggested exploratory
contacts in constituencies where senior leaders face
Dahal, however, publicly rejected any pre-election
alliance, stating that his party will contest
independently. [The Kathmandu Post 4]

Meanwhile, former prime minister Sher Bahadur
Deuba — who recently stepped down as president of
the Nepali Congress following the party’s January 2026
leadership change — departed for Singapore for a
routine medical check-up during the campaign period.
Deuba is not contesting a parliamentary seat in this
election cycle. Although he is expected to return before
polling day, his limited public presence has drawn
attention at a time when the Nepali Congress is
undergoing internal realignment under new leadership
and faces pressure to mobilize supportin a
competitive electoral environment. [The Kathmandu
Post 4]

Nepal: Survey highlights demand for
delivery as youth exodus underscores
economic frustration ahead of March 5
polls
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(Im) A nationwide face-to-face survey of 2,905
respondents conducted in January across all seven
provinces by Sharecast Initiative in collaboration with
The Kathmandu Post indicates that voters are
prioritizing candidate competence and delivery over
party ideology in the upcoming March 5 parliamentary
elections. Nearly two thirds of respondents said they
primarily assess candidates based on personality,
qualifications, competence, and concrete development
plans, while 28 percent identified personal capability
as their main criterion and 24 percent prioritized
infrastructure and development delivery. Only a
smaller share emphasized ideology or party labels.

The data suggests two broad voter blocs: a larger
“delivery-first” group focused on service provision and
results, and a smaller governance-oriented group
prioritizing vision, planning, anti-corruption, and track
record. Provincial and economic divides are visible,
with economically insecure groups placing greater
emphasis on jobs and service access, while better-off
respondents focus more on planning and
accountability. [The Kathmandu Post 1] [The
Kathmandu Post 2]

Parallel reporting underscores why employment
dominates voter concerns. Youth unemployment
stands at 20.6 percent, the highest in South and
Southeast Asia, and an estimated 1,500 Nepalis leave
the country daily for foreign employment. Remittances
reached NPR 1.44 trillion (approximately USD 10.5
billion) in the fiscal year ending July 15, 2024,
accounting for nearly 25 percent of gross domestic
product. Despite campaign pledges—including
promises of over one million new jobs—many young
voters remain skeptical that election outcomes will
meaningfully address structural constraints such as
weak industrial development, policy volatility, and
underemployment. [The Kathmandu Post 3]

Nepal: Prominent pro-monarchy activist
rearrested ahead of March 5 elections

(Im) Police arrested Durga Prasain from his residence
in Bhaktapur on March 1 on suspicion of attempting to
disrupt the March 5 elections. Authorities obtained a
five-day remand from the Kathmandu District Court,
stating that his recent public statements and social
media activity could undermine public order during the
electoral period.

Prasain is a medical entrepreneur and the coordinator
of the “Nation, Nationality, Religion, Culture and
Citizens” campaign, a movement advocating the
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restoration of Nepal's constitutional monarchy and the
re-establishment of Nepal as a Hindu state. Nepal
abolished the monarchy in 2008 and adopted a federal
democratic republican constitution in 2015.

He has played a leading role in several pro-monarchy
protests in recent years. In November 2023, large
demonstrations in Kathmandu demanding
reinstatement of the monarchy drew thousands of
participants. In April 2025, pro-monarchy protests
again took place in the capital and other locations;
clashes with security forces resulted in injuries and at
least one fatality. Authorities have previously accused
Prasain of inciting unrest during these mobilizations.

According to police records cited in domestic reporting,
Prasain has been detained 14 times over the past two
years, including seven times under the interim
government formed in September 2025 to oversee the
March 5 elections. [The Kathmandu Post 1] [The
Kathmandu Post 2]

Nepal: Supreme Court orders release of
small communist party leader ahead of
March 5 polls

(Im) On February 26, the Supreme Court ordered the
immediate release of Dharmendraraj Bastola, general
secretary of the Communist Party of Nepal (Bahumat),
a minor communist faction that has opposed the
upcoming elections.

Bastola was arrested on February 17 in Kathmandu on
allegations of involvement in activities aimed at
boycotting the March 5 House of Representatives
elections. Police said the party's strike call had created
public fear and disrupted service delivery. A habeas
corpus petition challenging the detention was filed on
February 22. [The Kathmandu Post]

Nepal: Supreme Court directs government
to pursue bilateral deal with UK on
Gurkha recruitment

(Im) Nepal's Supreme Court has issued a directive
order instructing the government to review the 1947
Tripartite Agreement governing Gurkha recruitment
and to work toward a bilateral agreement with the
United Kingdom to address long-standing grievances
over pensions and service conditions.
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The 1947 agreement between Nepal, India and the
United Kingdom regulates the recruitment of Nepali
citizens into the British and Indian armies. Gurkha
veterans have for years raised concerns over
disparities in pensions and benefits, particularly for
those who retired before 1997.

In a 71-page ruling, the Court stated that the tripartite
framework no longer reflects present circumstances
and noted that the original inclusion of India was tied
to the post-colonial division of regiments — a structure
that has since evolved. The Court also observed that
the agreement did not adequately protect Gurkha
welfare due to an unequal power balance at the time
of signing.

The Court issued eight areas of guidance, including
pursuit of equal pension treatment for pre-1997
retirees, direct pension transfers from the United
Kingdom to Nepal, improved data sharing on serving
and retired Gurkhas, verification of Gurkha casualties
in the First and Second World Wars and diplomatic
efforts toward compensation for affected families. It
further warned that continued discrimination could
raise questions under the principle of reciprocity.

The Court declined to halt recruitment, emphasizing
that treaty revision remains an executive function,
though judicial oversight is justified where citizens'
rights are implicated.

Veterans' groups have set a March 31 deadline for
progress in talks and have warned of renewed protests
in Nepal and the United Kingdom. [The Kathmandu
Post]

Nepal: Supreme Court rules prior public
remarks do not automatically disqualify
inquiry commission members

(Im) Nepal's Supreme Court has ruled that prior public
statements, including those made on social media, do
not automatically disqualify an individual from serving
on a government inquiry commission, provided
statutory qualifications are met and duties are
performed impartially.

The decision came in response to a petition
challenging the eligibility of officials appointed to a
high-level investigation commission probing incidents
on September 8-9, 2025, when protests in parts of the
country escalated into clashes between demonstrators
and security forces, resulting in casualties, property
damage and arrests. The commission was tasked with
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examining the causes of the unrest, assessing the
conduct of security agencies, and recommending
accountability and preventive measures.

A petition had challenged the eligibility of certain
commission members on the grounds that they had
previously expressed public views about the events,
potentially compromising their neutrality. [The
Kathmandu Post]

Nepal: Supreme Court rules federal
government cannot override provincial
authority in forest management

(Im) On February 27, Nepal's Supreme Court ruled that
the federal government cannot assume executive
control over matters constitutionally assigned to
provinces, in a case concerning forest administration.

The dispute dates to 2019, when the Madhesh
provincial government sought to manage the
Sagarnath Forest Development Project — a 13,132-
hectare forest area in Sarlahi, Mahottari, and Rautahat
districts — under its provincial authority. Shortly
thereafter, the federal government merged the project
into a federal state-owned entity following the
enactment of the Forest Act 2019. Madhesh Province
challenged the move, arguing that forest management
falls within provincial jurisdiction under Schedule 6 of
the Constitution.

The Constitutional Bench found that the federal
government had interfered in provincial executive
powers. It annulled several provisions of the Forest Act
2019 and directed the federal parliament to draft a
National Forest Policy consistent with Article 232 of the
Constitution, which defines Nepal's federal system as
based on cooperation, coexistence, and coordination
among federal, provincial, and local levels.

The Court clarified that under Nepal’s constitutional
design, the federal government sets policy standards,
provinces exercise managerial and executive authority
over forests within their territory, and local
governments and communities perform conservation
functions.

Eight other cases concerning federal-provincial
jurisdiction remain pending before the Supreme Court.
[The Kathmandu Post]
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Nepal: Cross-border railway feasibility
report due by June 26

(Im) The feasibility study for the Kerung-Kathmandu
cross-border railway is expected to be completed by
June 26, 2026, according to officials at the Department
of Railway.

The 72-kilometer Nepali section of the proposed line
would connect Kathmandu with Kerung on the Nepal-
China border and form part of a broader Shigatse-
Kerung railway extension from Tibet. The study, being
prepared by China Railway First Survey and Design
Institute Group Co. Ltd since December 2022, will
determine the final route alignment, number of
tunnels and bridges, station locations, total
construction cost, and technical viability.

A pre-feasibility study in 2018 estimated the cost of the
Nepali section at USD 2.75 billion and projected that
approximately 98.5 percent of the track would consist
of tunnels or bridges due to Himalayan terrain. The
current feasibility phase includes geological, seismic,
aerial, and engineering surveys. The cost of the
feasibility study itself is estimated at NPR 3.4 billion
(approximately USD 24.8 million).

The project passes through Kathmandu, Nuwakot, and
Rasuwa districts and faces significant geological
constraints, including seismic risks and complex rock
formations. The railway is expected to function
primarily as a freight corridor. [The Kathmandu Post]

Nepal: 118 nationals killed and 132
missing in Russia-Ukraine war

(Im) As the Russia-Ukraine war entered its fourth year
on February 24, Nepal's Ministry of Foreign Affairs
confirmed that at least 118 Nepali nationals have been
killed while serving in the Russian army and 132
remain missing. A further 219 have been reported
injured.

An estimated 1,500 Nepalis are believed to have joined
the Russian military since 2022, though no official
figures have been released by Moscow. Recruitment
reportedly increased after Russia expanded foreign
enlistment, offering monthly salaries of around RUB
300,000 (about USD 3,900) and expedited citizenship
after one year of service. Many recruits are said to
have traveled through third countries using informal
channels. [The Kathmandu Post]



https://email.cpg-online.de/t/d-l-ghrec-l-aj/
https://email.cpg-online.de/t/d-l-ghrec-l-at/

Pakistan: At least 24 killed in nationwide
protests after Iranian supreme leader’s
death in US-Israel strikes

(Im) Pakistani authorities have reinforced security
nationwide after violent protests following Iran’s
confirmation that Supreme Leader Ayatollah Ali
Khamenei was killed in coordinated United States-
Israel air strikes left at least 24 people dead and more
than 100 injured on March 1.

Pakistan has a significant Shiite population, estimated
at roughly 15-20 percent of the country, with
particularly strong representation in parts of Gilgit-
Baltistan and Karachi. The unrest centered on United
States diplomatic facilities and international
institutions, prompting emergency security measures
in multiple cities.

In Karachi, hundreds of protesters gathered outside
the United States Consulate. Some breached the outer
gate, vandalized property and set parts of the
compound on fire. Police responded with tear gas.
Authorities reported 10 fatalities and more than 70
injuries in clashes near the consulate, including
wounded police personnel. The Sindh provincial
government has formed a high-level joint investigation
committee to examine the violence.

Protests also spread to Islamabad, where
demonstrators entered the Red Zone — the capital’s
high-security district housing key government and
diplomatic buildings. Authorities imposed restrictions
under Section 144 of the Criminal Procedure Code,
which bans public gatherings, and sealed most access
routes to the area. Traffic around sensitive installations
remains restricted.

In the northern Gilgit-Baltistan region, particularly in
Skardu and Gilgit, violence escalated further.
Protesters set fire to a United Nations regional office
and damaged several other buildings, including an
Army Public School, police facilities and development
offices. Regional officials confirmed 14 fatalities in
Gilgit-Baltistan — seven in Gilgit and seven in Skardu —
including one soldier. Approximately 45 to 50 people
were reported injured in the region. A curfew has been
imposed in Gilgit and Skardu from March 2 to 4,
schools and courts have been closed, and the army
has been deployed under Article 245 of the
Constitution, which permits military assistance to civil
authorities.



Additional demonstrations were reported in Peshawar
and other cities but were largely contained. [Arab
News 1] [Arab News 2] [Arab News 3]

Pakistan: Jailed ex-prime minister
receives second eye injection; party seeks
independent medical access

(Im) The Pakistan Institute of Medical Sciences (PIMS), a
federal public hospital in Islamabad, confirmed that
former prime minister Imran Khan received a second
intra-vitreal anti-VEGF injection on February 24 for
retinal vein occlusion, a vascular condition that can
impair vision. Khan has been detained at Adiala Jail
since August 2023 in multiple cases. His Pakistan
Tehreek-e-Insaf (PTI) party describes the proceedings
as politically motivated, while authorities maintain that
due process is being followed. His health has become
politically sensitive after a lawyer informed the
Supreme Court that vision in one eye had significantly
deteriorated during custody.

Against this backdrop, the PTl rejected the hospital's
latest statement as insufficient and demanded access
for Khan's personal physicians and family members.
Zulfi Bukhari, a close aide to Khan, stated that official
medical accounts could not be considered conclusive
without independent verification. No separate medical
report has been publicly released. [Arab News]

Pakistan: IMF review begins as
government signals tax adjustments and
advances World Bank financing
framework

(Im) Pakistan has formally begun review talks with a
visiting International Monetary Fund (IMF) mission
under its USD 7 billion Extended Fund Facility (EFF), as
the government simultaneously signals potential tax
adjustments and advances longer-term financing
discussions with the World Bank.

The IMF mission is conducting the third review of the
EFF and the second review of the Resilience and
Sustainability Facility (RSF), a climate-focused financing
window under which Pakistan secured approximately
USD 1.4 billion. The outcome of the review will
determine whether Pakistan qualifies for the next
tranche of funding under the stabilization program. Of
the USD 7 billion EFF approved in September 2024,
Pakistan has so far received roughly USD 3 billion.
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Meetings began in Karachi with officials from the State
Bank of Pakistan and are continuing in Islamabad with
Finance Minister Muhammad Aurangzeb and senior
economic officials. The IMF has credited recent policy
measures with stabilizing macroeconomic indicators,
citing a primary fiscal surplus of 1.3 percent of gross
domestic product, contained inflation, and Pakistan’s
first current account surplus in 14 years. However,
areas of potential scrutiny include a reported revenue
shortfall of PKR 336 billion (USD 1.21 billion) and
energy tariff adjustments affecting export-oriented
sectors. [Arab News 1] [Arab News 2] [Arab News 3]

The review comes amid renewed external pressures,
including rising global oil prices and regional instability,
which could affect inflation and external balances.
Continued IMF engagement remains central to
maintaining investor confidence and access to external
financing.

Against this backdrop, Pakistan's leading corporate
advocacy body, the Pakistan Business Council, has
urged the government to rationalize corporate
taxation during the IMF negotiations. The council called
for abolishing the so-called super tax — an additional
levy on high-earning firms — and for a phased
reduction of the corporate income tax rate to 25
percent. It also advocated reform of advance and
withholding tax mechanisms, arguing that the current
framework disproportionately burdens documented
companies while large segments of the economy
remain outside the tax net. The group framed tax
reform as necessary to shift from stabilization toward
export-led growth. [Arab News 4]

Prime Minister Shehbaz Sharif has signaled that the
government is considering reductions in direct taxes in
the upcoming federal budget to support business
investment, while maintaining adherence to IMF
commitments. He emphasized improvements in tax
governance, particularly ensuring that indirect taxes
collected from consumers are fully remitted to the
national treasury. [Arab News 5]

In parallel, Finance Minister Muhammad Aurangzeb
met the World Bank's country director to accelerate
implementation of the World Bank’s 10-year Country
Partnership Framework, which foresees USD 20 billion
in financing support. Priority areas include climate
resilience, population management, agricultural
reform, energy sustainability and improved
coordination between federal and provincial
governments. [Arab News 6]


https://email.cpg-online.de/t/d-l-ghrec-l-au/
https://email.cpg-online.de/t/d-l-ghrec-l-fl/
https://email.cpg-online.de/t/d-l-ghrec-l-fr/
https://email.cpg-online.de/t/d-l-ghrec-l-fy/
https://email.cpg-online.de/t/d-l-ghrec-l-fj/
https://email.cpg-online.de/t/d-l-ghrec-l-ft/

Pakistan: Finance minister confirms talks
with UAE on USD 2 billion loan rollover

(Im) Finance Minister Muhammad Aurangzeb stated on
February 25 that Pakistan is in direct communication
with the United Arab Emirates (UAE) regarding the
rollover of a USD 2 billion deposit placed with
Pakistan's central bank, asserting that there is
“absolutely no issue” with the process.

The UAE has rolled over USD 2 billion in deposits since
2023 to help support Pakistan's foreign exchange
reserves. The facility matured in January 2026 and
again in February, but no formal public update had
been issued by the State Bank of Pakistan at the time
of reporting.

The UAE is Pakistan's third-largest trading partner after
China and the United States and has invested more
than USD 10 billion in Pakistan over the past two
decades, according to official Emirati figures. It also
hosts over one million Pakistani nationals, making it a
major source of remittance inflows. [Arab News]

Pakistan: Energy monitoring intensified;
government awards new onshore blocks
to reduce import dependence

(Im) Pakistan has established a high-level cabinet
committee to monitor petroleum markets and
safeguard domestic fuel supplies after Iran closed the
Strait of Hormuz following US-Israeli strikes, disrupting
a key global oil transit route.

The newly formed “Committee to Monitor Petrol Prices
in the Wake of the Emerging Situation in the Region,”
chaired by Finance Minister Muhammad Aurangzeb,
has begun daily reviews of global oil prices, freight and
insurance costs, shipping routes, domestic stock levels,
and foreign exchange exposure. Authorities are also
assessing short- and medium-term fiscal and
inflationary implications should regional instability
persist. [Arab News 1]

The Strait of Hormuz — a narrow waterway between
Iran and Oman through which roughly 20 percent of
global oil consumption typically transits — is critical for
Pakistan, which relies heavily on Middle Eastern crude
and petroleum imports passing through the route.

Officials state there is no immediate supply stress. The
Oil and Gas Regulatory Authority (OGRA) reports
approximately 28 days of petrol and diesel stocks,
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above mandatory reserve requirements. The energy
ministry indicates finished petroleum inventories are
sufficient for over one month, and state-owned
Pakistan State Oil confirms healthy stock levels. [Arab
News 2]

Against this backdrop of external vulnerability, the
government has awarded 11 new onshore oil and gas
exploration blocks to state-owned and private firms in
an effort to strengthen domestic production and
reduce structural dependence on imported fuels.

Pakistan remains a net energy importer and highly
exposed to global price volatility and foreign exchange
pressure. Although the petroleum, oil and lubricants
import bill declined 4.39 percent to USD 9.046 billion
between July 2025 and January 2026, import
dependence continues to weigh on the balance of
payments.

Oil and Gas Development Company Limited and
Pakistan Petroleum Limited secured multiple
operatorships, alongside private firms including Mari
Energies Limited and Pakistan Qilfields Limited. The
minimum committed investment exceeds USD 31
million over three years, with PKR 276 million (USD
0.99 million) pledged for local social programs. Larger
capital expenditures would follow in case of
commercially viable discoveries.

Recent exploratory wells indicate ongoing geological
potential, though the current investment scale remains
modest relative to national demand. [Arab News 3]

Pakistan: Security incidents and
counterterror operation reported in
Balochistan province

(Im) Between February 24 and 26, multiple security
incidents were reported from different districts in
Balochistan province in southwestern Pakistan,
bordering Iran and Afghanistan.

In Panjgur district, located along the Iran border in
southern Balochistan, eight people were killed in two
separate incidents on February 24. Six local residents
described by police as aligned with the state were
killed in an armed confrontation with unidentified
gunmen near the Chedgi border area. In a separate
event in Prom, a town within the same district, border
security forces opened fire on a vehicle carrying
undocumented Afghan migrants after it reportedly
failed to stop at a checkpost, resulting in the deaths of
two Afghan women. [Arab News 1]


https://email.cpg-online.de/t/d-l-ghrec-l-fh/
https://email.cpg-online.de/t/d-l-ghrec-l-fh/
https://email.cpg-online.de/t/d-l-ghrec-l-fk/
https://email.cpg-online.de/t/d-l-ghrec-l-fu/

Separately, in Zhob district in northern Balochistan,
near the boundary with Khyber Pakhtunkhwa province
and close to the Afghan border, security forces
conducted a counterterrorism operation targeting
Tehreek-e-Taliban Pakistan (TTP), an armed group
responsible for attacks against Pakistani security forces
and civilians. The military reported that 10 TTP
militants were killed over two days of operations and
that follow-on sanitization efforts remain ongoing.
[Arab News 2]

Pakistan: Air force chief highlights
modernization on anniversary of 2019
India aerial clash

(Im) Pakistan's air chief marked the seventh
anniversary of the February 27, 2019, aerial
confrontation with India by emphasizing the Pakistan
Air Force's ongoing modernization and indigenization
efforts. Speaking at Air Headquarters, Air Chief
Marshal Zaheer Ahmed Baber Sidhu stated that the
force has transitioned toward what he described as a
“next generation air force” through doctrinal
recalibration and the induction of advanced
capabilities.

Operation Swift Retort was launched in 2019 after
India conducted airstrikes inside Pakistani territory
following a suicide bombing in Indian-administered
Kashmir that killed at least 40 Indian paramilitary
personnel. Pakistan responded with cross-Line of
Control strikes and shot down an Indian fighter jet,
capturing a pilot who was later released in what
Islamabad characterized as a de-escalatory move.

According to the air chief, the Pakistan Air Force has
since expanded indigenous unmanned systems,
electronic warfare, space and cyber assets, aiming to
build an integrated multi-domain operational
capability. He reiterated that Pakistan seeks peace but
would respond decisively to violations of sovereignty.
[Arab News]

Seychelles: Cabinet reviews bill to
establish commission to implement post-
coup reconciliation findings

(Im) The government has presented to Cabinet a bill to
establish an independent statutory National Unity
Commission that would implement and monitor the
recommendations of the Truth, Reconciliation and
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National Unity Commission (TRNUC), a temporary body
created to investigate alleged human rights violations,
unlawful detentions, property seizures and political
persecution linked primarily to the period following
Seychelles' 1977 coup and subsequent one-party rule.

The TRNUC, which concluded its work in 2023,
examined cases involving wrongful imprisonment,
exile, confiscation of property, and other alleged
abuses that occurred during decades of political
consolidation after the coup that brought President
France-Albert René to power. The Commission issued
47 recommendations aimed at addressing historical
grievances, including financial reparations, institutional
reforms and measures to promote national
reconciliation.

The proposed National Unity Commission would shift
the process from investigation to enforcement. It
would be mandated to implement and monitor those
47 recommendations and to determine compensation
for eligible victims through a structured legal
mechanism.

SCR 20 million (USD 1.4 million) has been allocated in
the 2026 national budget to begin the reparation
process. Once established, the Commission would
review individual case files, determine compensation
levels, and oversee the creation of a dedicated
Reparation Trust Fund from which payments would be
made. [Seychelles News Agency]

Sri Lanka: Energy sector under severe
strain amid Middle East crisis, coal
dispute, and LPG shortages

(Im) Sri Lanka’s energy sector is facing multiple
simultaneous pressures following the escalation of
conflict in the Middle East and the closure of the Strait
of Hormuz, although authorities maintain that there is
no immediate nationwide fuel shortage.

The Strait of Hormuz handles roughly 20 percent of
global oil supply, and concerns over potential price
spikes have triggered panic buying across Sri Lanka.
Long queues formed at filling stations despite
repeated assurances from suppliers that stock levels
remain adequate.

The state-run Ceylon Petroleum Corporation (CPC)
stated that fuel shipments scheduled through April
and May — primarily from India and Singapore — are
expected to arrive as planned. The CPC reported stock
levels sufficient for 37 days of petrol, 35 days of diesel,
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72 days of super diesel and 47 days of aviation fuel.
Lanka 10C similarly stated that it holds petrol stocks
sufficient for 34 days and diesel stocks for 26 days.
Officials indicated that any impact on local fuel pricing
would be reflected only after April, as current monthly
price revisions have already been finalized. [Daily
Mirror 1] [Daily Mirror 2] [Daily Mirror 3] [Daily Mirror
4]

Nevertheless, panic buying intensified distribution
pressures. The CPC reported releasing more than 5.2
million liters of fuel within hours on March 2 to meet
demand. Private tanker operators stated that up to
three days would be required to normalize supply
chains due to the surge. Authorities ordered filling
stations to halt fuel sales into bottles, cans and barrels
to curb hoarding and black-market activity, and
warned of legal action against violators. [Daily Mirror 5]
[Daily Mirror 6] [Daily Mirror 7] [Daily Mirror 8]

Beyond fuel supply concerns, the Middle East crisis has
raised broader economic exposure risks. Sri Lanka
imports nearly 100 percent of its fuel requirements,
and petroleum products account for roughly 30
percent of total imports. Analysts have pointed to
potential spillover effects on transport costs, electricity
tariffs and overall inflation if global oil prices rise.
Approximately 25 percent of Sri Lanka's tea exports are
destined for West Asia, and remittance inflows from an
estimated 1.5 million Sri Lankans working in Gulf
Cooperation Council countries could be affected if the
conflict is prolonged. [Daily Mirror 9]

At the same time, a separate dispute has emerged
over coal supplies to the Norochcholai Lakvijaya Power
Plant, which generates approximately 40 to 50 percent
of the country’s electricity. Laboratory tests reportedly
found several imported coal shipments below required
calorific standards and with higher ash content. The
Energy Ministry confirmed that penalties exceeding
USD 2 million were imposed on at least one shipment,
with additional penalties applied to subsequent
consignments. [Daily Mirror 10]

The government stated that procurement procedures
were followed, while opposition politicians and trade
unions alleged irregularities and called for a forensic
audit. A seven-member expert committee has been
appointed to review the coal procurement mechanism.
Medical and civil society groups have warned that
continued use of substandard coal could pose
environmental and health risks to nearly 200,000
residents living near the plant. The Ceylon Electricity
Board cautioned that cancelling the current coal
tender could risk supply disruptions and indicated that
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emergency purchases may be required. [Daily Mirror
111 [Daily Mirror 12] [Daily Mirror 137 [Daily Mirror 14]

Separately, Sri Lanka is experiencing an ongoing
liquefied petroleum gas (LPG) shortage affecting
households, hotels and industries. Litro Gas Lanka and
Laugfs Gas acknowledged supply constraints but
stated that fresh shipments are arriving and daily
releases have been increased. Authorities expect
gradual stabilization, although queues have been
reported in several areas. [Daily Mirror 15]

Sri Lanka: Ex-intelligence chief detained
over alleged intelligence failures and
obstruction in Easter attacks probe

(Im) Retired Major General Suresh Sallay, former
Director of Sri Lanka’s State Intelligence Service (SIS),
has been arrested by the Criminal Investigation
Department (CID) under the Prevention of Terrorism
Act (PTA) in connection with the April 21, 2019 Easter
Sunday bombings.

The 2019 attacks involved coordinated suicide
bombings targeting three churches and three luxury
hotels, killing more than 260 people. The perpetrators
were members of the Islamist extremist group
National Thowheed Jamath, which had pledged
allegiance to the so-called Islamic State. Subsequent
investigations established that prior intelligence
warnings — including alerts from Indian intelligence
services — had been circulated before the attacks but
were not operationalized effectively.

Sallay was serving as head of the SIS, Sri Lanka's
principal civilian intelligence agency under the Ministry
of Defense, at the time of the attacks. Authorities have
not publicly detailed the specific charges but indicated
that the arrest relates to evidence gathered during
renewed investigations and findings from previous
presidential commissions of inquiry. Public reporting
suggests the probe centers on potential intelligence
failures, possible suppression or mishandling of threat
information, and alleged obstruction of subsequent
investigative processes.

He was initially detained for 72 hours under PTA
provisions permitting detention without charge.
Authorities have since obtained approval for detention
of up to 90 days for further questioning. The PTA,
originally enacted in 1979 during the civil war, allows
extended detention on ministerial authorization and
remains controversial due to its broad powers. [Daily
Mirror 1] [Daily Mirror 2] [Daily Mirror 3]
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The arrest has triggered political and institutional
controversy. Former Minister Ali Sabry expressed
concern that targeting a former senior military
intelligence officer could damage morale within the
armed forces and politicize national security matters.
Other opposition figures described the arrest as
politically motivated, or even alleged that the detention
is part of a broader political strategy that could
eventually extend to former President Gotabaya
Rajapaksa. That alleged link relates to longstanding
political accusations that the Easter attacks may have
been exploited to shape the 2019 presidential election
outcome, which Rajapaksa won later that year. . [Daily
Mirror 4] [Daily Mirror 5]

At the same time, the Catholic Church in Sri Lanka,
representing many victims of the Easter attacks, called
for an independent and non-politicized investigation,
emphasizing that accountability must be pursued
credibly and transparently. [Daily Mirror 6]

Sri Lanka: Public evenly split on abolishing
executive presidency

(Im) Sri Lankans are evenly divided on whether to
abolish the executive presidency, according to a survey
conducted by Research Lanka. The poll found that 50
percent of respondents support abolishing the office,
while 50 percent favor retaining it.

The executive presidency was introduced under Sri
Lanka's 1978 Constitution, replacing the earlier
Westminster-style parliamentary system with a directly
elected president serving as both head of state and
head of government. The president is commander-in-
chief of the armed forces, appoints and leads the
cabinet, and holds the authority to dissolve parliament
under defined constitutional conditions.

Presidential powers have been repeatedly adjusted
through constitutional amendments. The 18th
Amendment (2010) removed the two-term limit and
expanded presidential authority during the tenure of
President Mahinda Rajapaksa. The 19th Amendment
(2015) restored term limits and strengthened oversight
mechanisms. The 20th Amendment (2020) again
expanded executive powers, while the 21st
Amendment (2022) — introduced following the
economic crisis and mass protests — reintroduced
certain parliamentary checks but retained the
executive presidency.

On broader constitutional reform, nearly 80 percent of
respondents said they do not believe the current
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government will introduce a new constitution, while 20
percent believe it will. 60 percent said a new
constitution is needed, and 45.5 percent believe it
would strengthen democracy.

The survey also found that 54 percent of respondents
report an average level of knowledge about the
constitution, while 18.2 percent say they have no
knowledge of it. [Daily Mirror]

Sri Lanka: Post-cyclone relief strained as
unions withdraw and wider labor unrest
grows

(Im) More than three months after Cyclone Ditwah,
relief operations are under strain as key public-sector
trade unions have withdrawn from disaster response
duties, citing the government’s failure to establish an
effective relief mechanism and approve additional
payments for staff handling increased workloads.

Unions representing Grama Niladharis (village-level
administrative officers), Disaster Relief Service Officers,
and Technical Officers responsible for damage
assessments announced their withdrawal despite
thousands of people still displaced. According to
official figures, between roughly 3,400 and 4,700
individuals remain housed in 41-45 temporary safety
centers across multiple districts, while more than
140,000 others are staying with relatives or in
alternative locations. Independent assessments have
flagged sanitation shortfalls, limited health services,
inadequate accessibility for persons with disabilities,
and protection gaps in several centers. [Daily Mirror 1]
[Daily Mirror 2]

The disruption coincides with broader labor tensions
across critical public services. The Government Medical
Officers' Association (GMOA), the principal trade union
representing state-sector doctors, has escalated
professional action by withdrawing doctors from newly
established Primary Health Care Units. The union
argues that the new units cannot operate effectively
given existing staffing shortages and systemic
constraints in the public health sector.

Since February 18, regional health officials have
reportedly stopped submitting key operational data to
the Health Ministry’s central database, a system used
for coordination across the national health network.
Although the action has not developed into a full
strike, outpatient departments are experiencing
delays, and doctors have refused to issue prescriptions
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for medicines that are unavailable in hospital
outpatient pharmacies. [Daily Mirror 3] [Daily Mirror 4]

In the power sector, the Ceylon Electricity Board
Technical Engineers and Superintendents Association
staged a six-hour token strike over restructuring
concerns and warned of further action if employee
assurances are not met. [Daily Mirror 5]

Sri Lanka: Supreme Court dismisses
challenges to emergency regulations after
Cyclone Ditwah

(Im) The Supreme Court of Sri Lanka has dismissed two
Fundamental Rights (FR) petitions challenging
President Anura Kumara Dissanayake’s decision to
impose Emergency Regulations following Cyclone
Ditwah. The petitioners had sought to challenge the
legality of the President’s decision to promulgate
emergency regulations in anticipation of potential
instability arising from the cyclone. [Daily Mirror]

Sri Lanka: Opposition figures meet ex-
President Wickremesinghe to discuss
coordinated platform

(Im) Representatives of several opposition parties met
former President Ranil Wickremesinghe to explore
forming a joint mechanism for coordinated political
action. The stated objective is to enable opposition
parties to work together to safeguard Sri Lanka's multi-
party system amid the current political configuration.

Ranil Wickremesinghe served as president from 2022
to 2024 during Sri Lanka's economic stabilization
period following the 2022 financial crisis. Although he
currently holds no executive office, he remains an
influential political actor.

Among those attending were Professor G.L. Peiris, a
senior politician and former foreign minister with long-
standing involvement in constitutional and foreign
policy matters; Udaya Gammanpila, leader of the
nationalist Pivithuru Hela Urumaya party and a former
cabinet minister; and Mahinda Amaraweera, a veteran
parliamentarian and former cabinet minister who has
served in multiple administrations.

Participants indicated that discussions follow earlier
consultations with Opposition Leader Sajith
Premadasa and Sri Lanka Podujana Peramuna
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National Organizer Namal Rajapaksa. The initiative is
reportedly encouraged by senior Buddhist clergy, who
traditionally exercise moral influence in Sri Lanka's
political sphere. [Daily Mirror]

Sri Lanka: High Court releases ex-
president’s mother-in-law from money
laundering proceedings

(Im) The Colombo High Court has ordered the release
of Daisy Forrest, the mother-in-law of former President
Mahinda Rajapaksa, from proceedings brought under
the Prevention of Money Laundering Act after
determining that she is not mentally fit to stand trial.
The case was part of broader financial crime
investigations involving members of the Rajapaksa
family circle following their period in office. [Daily
Mirror]

Sri Lanka: Government tables tax hikes to
boost revenue

(Im) The Government has gazetted amendments to the
Inland Revenue Act proposing higher capital gains
taxes, a broader withholding tax system, and a limited
amnesty on accumulated interest for unpaid taxes. The
changes were introduced by President Anura Kumara
Dissanayake in his capacity as Finance Minister and
require parliamentary approval.

The most significant measure is an increase in Capital
Gains Tax from 10 percent to 15 percent for individuals
and partnerships, and to 30 percent for trusts and
similar entities. The Bill also expands the 5 percent
withholding tax regime to cover a wider range of
service providers, meaning more income will be taxed
at source.

At the same time, the proposal offers a one-time
waiver of interest on tax arrears accrued before March
31, 2023, provided the principal and penalties are paid
within a set period. [Daily Mirror]

Sri Lanka: Poverty line set at USD 56 per
month, Colombo highest at USD 61

(Im) Sri Lanka'’s official poverty line has been set at LKR
16,730 per person per month (approximately USD
56.88) for January 2026, according to the Department
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of Census and Statistics. The poverty line represents
the minimum monthly income required to meet basic
needs and is calculated using the National Consumer
Price Index (NCPI), with 2021 as the base year.
Colombo is the most expensive district, where the
poverty threshold stands at LKR 18,044 per person per
month (approximately USD 61.35).

The poverty line has risen sharply over the past
decade, increasing from just above LKR 5,000 in 2012-
13 to over LKR 16,000 in early 2025. The January 2026
adjustment reflects year-on-year inflation of 2.4
percent, with the NCPI reaching 211.4. [Daily Mirror]

Sri Lanka: Population aged 60 and above
reaches 18 percent

(Im) Nearly 18 percent of Sri Lanka’s population is now
aged 60 years and above, according to the Population
Association of Sri Lanka, reflecting an ongoing
demographic shift toward an ageing population.

The data were presented at the annual Population
Conference in Colombo, which brought together
policymakers, researchers and development
professionals to discuss demographic trends and their
policy implications.

Speakers highlighted that while Sri Lanka has achieved
significant gains in overall life expectancy, increasing
healthy life expectancy and managing the growing
burden of chronic non-communicable diseases remain
key challenges. Concerns were raised about limited
uptake of preventive healthcare measures, including
early screening and regular health monitoring. [Daily
Mirror]

Sri Lanka: Container volumes at main
seaport rise 14.7 percent in January,
driven by transshipment growth

(Im) The Port of Colombo — Sri Lanka’'s main seaport
and one of the Indian Ocean'’s principal transshipment
hubs handling cargo routed between East Asia, the
Middle East, Europe, and the Indian subcontinent —
recorded strong year-on-year growth in January 2026.

Total container throughput increased 14.7 percent to
754,730 twenty-foot equivalent units (TEUs). The
expansion was driven primarily by a 14.9 percent rise
in transshipment volumes, which reached 604,173
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TEUs and account for approximately 80 percent of the
port's container business.

Export volumes rose 17.2 percent to 61,358 TEUSs,
while imports declined 8.1 percent to 52,774 TEUs.
Total cargo tonnage handled increased 3.0 percent to
9,856,059 metric tons, with containerized cargo up 3.7
percent.

The growth coincides with the operational scaling of
the Colombo West International Terminal (CWIT),
which handled 130,482 TEUs in January, compared to
none in the same month last year. The figures come
amid increasing regional competition, particularly from
India’s new deep-water transshipment port at
Vizhinjam, but indicate that Colombo continues to
maintain its role as a key relay hub in the Indian
Ocean. [Daily Mirror]

Sri Lanka: Air Force denies reports of
foreign military jets operating in national
airspace

(Im) The Sri Lanka Air Force (SLAF) has dismissed social
media claims that foreign military aircraft have been
granted clearance to operate in Sri Lankan airspace.
The clarification follows speculation triggered by recent
United States and Israeli military operations against
targets in Iran, which led to public concern about
increased aerial activity over Sri Lanka.

The SLAF stated that any noticeable rise in aircraft
movements is due to scheduled domestic rehearsals
ahead of its 75th anniversary events. The main Air
Force Day parade is scheduled for March 2 at SLAF
Base Katunayake, followed by a public air exhibition
from March 6 to 8 at SLAF Base Ratmalana. [Daily
Mirror]

Sri Lanka: Court of Appeal dismisses
petitions filed by security company over
navy armories

(Im) The Court of Appeal has dismissed two writ
petitions filed by Avant Garde Maritime Security Pvt.
Ltd. (AGMS), a private maritime security company that
has provided armed guards and floating armory
services for commercial vessels transiting high-risk
waters, including in cooperation with the Sri Lanka

Navy.
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The petitions challenged a decision by the Ministry of
Defence to reclaim certain Sri Lanka Navy armories
that AGMS had been using for its operations. The
company and several employees sought relief against
the move, arguing against the transfer of control back
to the Navy. [Daily Mirror]
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Cambodia: Supreme Court denies bail to
jailed environmental activists

(dql) Nearly two years after receiving prison terms, five
activists from environmental advocacy group Mother
Nature Cambodia remain incarcerated after the
Supreme Court of Cambodia on March 2 rejected their
latest request for release pending appeal.

Yim Leanghy, Ly Chandaravuth, Phuon Keoraksmey,
Thun Ratha and Long Kunthea were sentenced by the
Phnom Penh Municipal Court in July 2024 to between
six and eight years in prison on charges of plotting,
with Leanghy also convicted of insulting the king. Their
lawyers sought provisional release in February while
awaiting an Appeal Court hearing, but the request was
denied. Previous bail applications had likewise been
rejected by both the Appeal Court and the Supreme
Court.

Rights group LICADHO said the continued detention
sends a deterrent signal to environmental defenders
and raises concerns about prolonged delays, as no
appeal hearing date has yet been set 20 months after
conviction. International advocacy groups, including
Asia Human Rights and Labour Advocates, argue the


https://email.cpg-online.de/t/d-l-ghrec-l-sk/

activists were prosecuted for peaceful environmental
campaigning and public criticism of government
policies. [LICADHO] [Kiripost]

The case has attracted global attention, with Mother
Nature Cambodia receiving the 2023 Right Livelihood
Award. [Cambodianess]

Appeal court upholds jailing of opposition activist over
Facebook posts

In a separate case, the Phnom Penh Appeal Court has
upheld the conviction of opposition activist Phun Yuth,
rejecting his appeal against a 2025 lower court ruling
that sentenced him to 18 months in prison on charges
of incitement and discrimination.

Yuth was found guilty over Facebook posts published
in March 2025 in which he called for leadership change
beyond the ruling Hun family and allegedly labelled
former Prime Minister Hun Sen a traitor and thief,
while urging the public to remove him and incumbent
Prime Minister Hun Manet. He was arrested in October
2025 and convicted in December under several Penal
Code provisions related to incitement and repeat
offences. [Khmer Times]

Cambodia: USD 9 million environment
project links climate resilience with
community-based conservation

(dgl) The government has launched a USD 9 million,
five-year SCALE+ program to strengthen climate
resilience in protected landscapes while tying
conservation to community livelihoods.

The project will support 37 communities in northern
Cambodia spanning Kampong Thom, Preah Vihear and
Siem Reap, benefiting more than 84,000 people, with
women comprising at least half of recipients. It focuses
on two protected forest areas, improving management
of 92,000 hectares of community-protected land,
restoring 2,000 hectares of degraded areas, and
promoting climate-resilient farming, livestock systems,
eco-tourism and other sustainable enterprises.

The project comes as Cambodia faces mounting
climate pressures that threaten agricultural
productivity, forest ecosystems and rural livelihoods.
By promoting climate-resilient agriculture, livestock
systems and eco-friendly enterprises, the initiative
seeks to address mounting climate and land pressures
while aligning with Cambodia’s broader strategy to link
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biodiversity protection with rural development.
[Cambodianess]

Indonesia: Two-year prison terms sought
for four activists over August unrest

(ms) Prosecutors from Indonesia’s Attorney General's
Office of Indonesia are seeking two-year prison
sentences for four activists accused of inciting
nationwide unrest during anti-government protests in
August and September 2025, a move that has sparked
criticism from civil society groups.

They have been detained since early September last
year and are on trial at the Central Jakarta District
Court.

Prosecutors allege the activists led social media
campaigns that incited “hatred and hostility” toward
the government, citing 19 posts featuring hashtags
such as #indonesiagelap (“dark Indonesia”) and
#reformasipolri (“reform the police”). The charges are
based on Indonesia’s Electronic Information and
Transactions (ITE) Law and the Criminal Code (KUHP).

The protests escalated after a bystander was killed by
police, triggering clashes in several cities. Authorities
argue that online mobilization contributed to the
violence.

Rights groups, however, say the case risks criminalizing
dissent. The pro-democracy coalition Gerakan Nurani
Bangsa (GNB), which includes figures such as former
religious affairs minister Lukman Hakim Saifuddin, has
called for the activists’ acquittal and is preparing an
amicus curiae brief.

The trial has become a focal point in the broader
debate over free expression in Indonesia, particularly
the use of the ITE Law, which critics have long
described as prone to misuse against government
critics. [The Jakarta Post]

Indonesia: Seeking of death penalty for six
crew in record meth bust, testing new
criminal code

(ms) Indonesian prosecutors are seeking the death
penalty for six crew members of the Thai-flagged
vessel Sea Dragon after authorities seized 1.9 tons of
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methamphetamine in May 2025 — the largest drug
haul in the country’s history.

The defendants — three Indonesians and two Thai
nationals — were arrested off the Riau Islands near
Singapore. Prosecutors allege they knowingly
transported the drugs as part of a transnational
trafficking network. Officials say one of the crew
members received USD 488 before boarding and was
aware the narcotics were concealed in multiple
sections of the ship.

The decisive legal question is intent. Prosecutors argue
the scale of the shipment and alleged payments prove
knowledge and participation. Defense lawyers counter
that liability must be assessed individually, especially
for lower-ranking crew with no command authority
over cargo.

Under maritime practice, captains typically bear
primary responsibility for a vessel's operations. Human
rights lawyers argue that imposing capital punishment
on subordinate crew without clear proof of mens rea —
criminal intent — risks violating proportionality
principles.

The case is unfolding under Indonesia’s revised
Criminal Code, which took effect in January 2026 and
formally repositions the death penalty as an ultimum
remedium, or last resort. Although Indonesia has not
carried out executions since 2016, courts continue to
issue death sentences in drug cases.

With a verdict expected in early March, the trial has
become a test of how strictly Indonesia will apply its
new legal standards — and whether capital
punishment remains central to its anti-narcotics policy.
[South China Morning Post]

Indonesia: Constitutional Court
recognizes chronic illnesses as disabilities

(ms) Indonesia’s Constitutional Court of Indonesia (MK)
has ruled that chronic illnesses may be classified as
disabilities under certain conditions, granting in part a
judicial review of Law No. 8/2016 on Persons with
Disabilities.

In decision No. 130/PUU-XXI11/2025, announced by
Chief Justice Suhartoyo, the court stated that long-term
chronic illnesses — particularly those affecting the
immune system or causing persistent inflammation —
can qualify as physical disabilities if verified through a
medical assessment.
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Justice Enny Nurbaningsih emphasized that recognition
ensures meaningful legal protection for individuals
whose conditions may not be visibly apparent but limit
daily functioning.

The petition was filed by Raissa Fatikha, who suffers
from thoracic outlet syndrome, and lecturer Deanda
Dewindaru, diagnosed with an autoimmune disorder.
The court clarified that classification requires medical
evaluation of functional limitations and support needs,
and does not automatically assign disability status.

The ruling formally expands Article 4(1) of the law to
include chronic ilinesses within the definition of
physical disability, alongside conditions such as
paralysis, stroke and cerebral palsy. [Antara]

Indonesia: Nine Jailed in USD 17 billion
state energy company corruption case,
tycoon’s son gets 15 years

(ms) An Indonesian court has convicted nine people in
a sweeping corruption case linked to subsidiaries of
state energy giant Pertamina, with prosecutors
estimating total state losses at IDR 285 trillion, or
about USD 17 billion.

The Central Jakarta Court delivered prison sentences
ranging from nine to 15 years after. The case centers
on the alleged illegal leasing of a fuel storage terminal
and unlawful crude oil imports, which authorities say
were structured in ways that violated procurement
rules and inflated costs.

The most prominent defendant, Muhamad Kerry
Adrianto Riza, received a 15-year prison sentence.
Kerry is the son of oil trader Mohammad Riza Chalid,
widely known as Indonesia’s “gasoline godfather” for
his long-standing influence over the country’s fuel
import business. Judges found Kerry guilty of
corruption tied to the lease of PT Orbital Terminal
Merak to Pertamina. He was also ordered to pay a fine
of 1 billion rupiah (approximately USD 59,500) and
restitution of 2.9 trillion rupiah (approximately USD
173 million), or face asset seizure.

Two former top executives — Yoki Firnandi, ex-CEO of
Pertamina International Shipping, and Riva Siahaan,
former CEO of Pertamina Patra Niaga — were each
sentenced to nine years in prison. Prosecutors had
sought longer terms of up to 18 years for some
defendants.


https://email.cpg-online.de/t/d-l-ghrec-l-gd/

Mohammad Riza Chalid himself has been named a
suspect but remains at large. Officials say he left
Indonesia for Malaysia, and Interpol has issued a Red
Notice for his arrest. [Bloomberg] [Reuters] [South
China Morning Post] [The Jakarta Post]

Indonesia: Return to offshore Yuan bond
market amid fiscal scrutiny

(ms) Indonesia has begun marketing a new offshore
yuan-denominated bond, returning to the so-called
“Dim Sum” market as fiscal concerns mount in
Southeast Asia’s largest economy.

The government is targeting a benchmark-sized, three-
part offering with maturities of three, five and 10
years. Officials may also consider issuing euro-
denominated notes at a later stage. The move marks
Indonesia’s second offshore yuan bond after its debut
sale in October, when it tapped the Chinese currency’s
relatively low borrowing costs.

The renewed issuance comes at a sensitive time.
Authorities are seeking to reassure global investors
following weeks of market volatility and increased
scrutiny over Indonesia’s public finances. The country
recently posted a rare January budget deficit of about
0.2 percent of GDP, driven by a 26 percent year-on-
year surge in government spending as it accelerated
social and capital programs. Revenue growth, at 9.8
percent year-on-year, lagged behind.

Analysts estimate that the combined yuan and
potential euro bond sales could raise between USD 3
billion and USD 4 billion, partly to refinance maturing
obligations and support an expansionary fiscal stance.
Moody's has revised Indonesia’s outlook to negative,
underscoring concerns about fiscal stability.

Despite these headwinds, demand for Indonesian
global bonds remains solid. Recent offshore issuances
reportedly raised around USD 1.3 billion in yuan-
denominated papers and approximately USD 3.2
billion in euro notes, signaling continued investor
appetite for the country’s sovereign debt. [Bloomberg]
[DBS] [IDNFinancials]

Indonesia: USD 542 Million lost to online
fraud

(ms) Indonesia has suffered estimated losses of IDR 9.1
trillion, or about USD 542 million, due to online scams,
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according to a recent report by the Indonesian Anti-
Slander Society (Mafindo).

The findings are based on 432,637 reports received by
the Indonesia Anti Scam Center (IASC) between
November 2024 and January. The IASC is a joint
initiative involving the Financial Services Authority
(OJK), banks, e-commerce platforms and other financial
institutions.

Mafindo’s separate survey of 179 respondents across
five cities found that most scams occurred via
WhatsApp. Fraud schemes ranged from fake
investments and lotteries to bogus job offers, online
marketplace scams and romance fraud.

Mafindo chair Septiaji Eko Nugroho described the
situation as a “digital fraud” emergency, pointing to
regulatory gaps, weak coordination among institutions
and insufficient tools to prevent losses. He warned that
authorities’ efforts have lagged behind rapidly evolving
scam networks.

The report highlights systemic weaknesses in
Indonesia’s digital security ecosystem, as fraudsters
continue to adapt faster than enforcement and
prevention mechanisms. [The Jakarta Post]

Indonesia: ADB commits USD 2.55 billion
for development programs in 2025

(ms) The Asian Development Bank (ADB) has
committed USD 2.55 billion in financing for Indonesia
in 2025, supporting policy reforms, infrastructure, and
sustainable development initiatives.

Speaking in Jakarta on February 25, ADB Indonesia
Country Director Bobur Alimov said the multilateral
lender provided USD 2.4 billion in sovereign loans last
year. The funding supported trade reforms,
productivity improvements, human capital
development in health and education, and the
country’s sustainable energy transition.

In addition, ADB allocated USD 150 million in non-
sovereign financing to strengthen private sector
development.

For 2026, ADB's indicative funding pipeline for
Indonesia stands at USD 2.7 billion. Planned financing
will focus on deepening the financial sector,
strengthening regional governance, improving water
security, advancing renewable energy transition, and
conserving marine ecosystems.
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Indonesia, a founding member and the sixth-largest
shareholder in ADB, has partnered with the bank since
1966. Cooperation has evolved from agricultural and
infrastructure development in earlier decades to
structural reforms and competitiveness enhancement.

ADB said its current support aligns with Indonesia’s
Golden Indonesia Vision 2045 and the bank’s 2025-
2029 Country Partnership Strategy, combining
financing with technical expertise and policy advisory
services. [Antara]

Indonesia: 24 million new household
water connections by 2029

(ms) Indonesia has set a target to add 24 million new
household clean water connections by 2029, aiming to
serve around 93 million people and cover 40 percent
of urban areas.

Coordinating Minister for Infrastructure and Regional
Development Agus Harimurti Yudhoyono (AHY) said on
February 24 that the goal represents a major logistical
and financial challenge. As of 2026, Indonesia has
installed approximately 14 million household
connections, providing piped water access to around
56 million people — roughly 20 percent of the
population.

With a national population of about 280 million, this
means more than 220 million Indonesians still lack
direct piped water connections at home. While some
rely on protected wells or community systems, tens of
millions remain without reliable access to safely
managed clean water, particularly in rural and peri-
urban areas.

Under the National Long-Term Development Plan
2025-2045, the government aims to expand coverage
to 56 million connections by 2045, reaching 211 million
citizens.

Water allocation also presents structural constraints:
around 74 percent of Indonesia’s water resources are
used for irrigation, compared to nine percent for
households. Officials stress that conservation,
efficiency improvements and integrated water
resource management will be essential to closing the
access gap by 2029. [Antara]

Laos: Self-reliant growth and 6 percent
annual expansion targeted under 2026-
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2030 development plan

(ms) Laos is prioritizing the development of a more
self-reliant and sustainable economy over the next five
years, with the government targeting average annual
growth of at least 6 percent under its 10th National
Socio-Economic Development Plan (2026-2030).

Presenting the plan at a high-level meeting on
February 25, Prime Minister Sonexay Siphandone said
the government will focus on resolving economic and
financial challenges while avoiding heavy debt
burdens. Public debt is expected to fall below 70
percent of GDP, while inflation is projected to remain
under 5 percent. Authorities aim to generate total
state revenue of at least LAK 554,400 billion
(approximately USD 26 billion) over five years, with
expenditures capped at LAK 528,400 billion
(approximately USD 24.8 billion), targeting a budget
surplus.

Total investment is projected at LAK 636,178 billion
(approximately USD 29.8 billion), equivalent to at least
24 percent of GDP, with funding expected from private
and foreign direct investment alongside state
resources and official development assistance.

Sector targets include 4 million tons of rice production
annually and USD 1.9 billion in agricultural and forestry
exports each year. The tourism industry aims to attract
22 million visitors over five years, generating about
USD 8 billion in revenue. By 2030, GDP per capita is
projected to reach USD 3,104.

The strategy emphasizes domestic resource
mobilization, improved tax collection, modernization of
agriculture, reduced reliance on imported inputs, and
green growth policies, including renewable energy and
climate resilience. Officials say the plan is designed to
support Laos' long-term goal of graduating sustainably
from Least Developed Country status while
maintaining political stability and narrowing
development gaps. [Lao News Agency 1] [Lao News
Agency 2] [Lao News Agency 3] [The Laotian Times]
[Vientiane Times]

Laos: Inflation rises to 6.2 percent in
February 2026 as housing and energy
costs surge

(ms) Laos' inflation rate increased to 6.2 percentin
February 2026, up from 5.1 percent in January,
signaling renewed price pressures after a brief
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slowdown. The Consumer Price Index (CPI) reached
258.7, compared with 256.8 the previous month and
243.5 a year earlier, reflecting continued year-on-year
growth in consumer prices.

The largest contributor to inflation was housing, water
supply, electricity and cooking fuel, which rose 24.3
percent compared with February 2025. Higher costs
for steel, plywood and labor were key drivers.
Miscellaneous goods and services jumped 37 percent,
largely due to rising gold prices.

Health care and medicine increased 13 percent,
education 11.7 percent, and restaurants and hotels 8
percent. On a monthly basis, prices rose 0.7 percent,
reversing January’'s 0.2 percent decline. [The Laotian
Times]

Laos: Golden Triangle economic zone
revenue plunges 49 percent in 2025 as
over 550 businesses close

(ms) Tax revenue in Laos’ Golden Triangle Special
Economic Zone (SEZ) fell nearly 49 percent in 2025
following the closure of 551 businesses, raising fresh
concerns about economic stability in one of the
country’s most prominent investment hubs.

According to the SEZ's annual tax report, revenue
dropped to LAK 32.27 billion (approximately USD 1.5
million) from LAK 127.73 billion (approximately USD 6
million) in 2024. While more than 1,200 businesses
renewed their registrations and 165 new taxpayer IDs
were issued, the large number of shutdowns
significantly reduced the tax base.

Officials attributed the decline to ongoing economic
and administrative challenges. Implementation of the
national economic recovery agenda has moved slower
than expected, with delays in business surveys and
classifications due to budget constraints and
coordination issues. Weak accounting practices among
firms earning over LAK 400 million annually (around
USD 18,500) have further complicated tax
assessments, while unpaid tax debts have constrained
revenue growth.

Beyond administrative factors, the zone has faced
increased regulatory scrutiny in recent years. The
Golden Triangle SEZ, located in Bokeo Province near
the borders of Thailand and Myanmar, has drawn
international attention over alleged links to online
scam operations and illicit activities. Regional
enforcement efforts targeting transnational crime
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networks may have affected business operations and
investor confidence.

Laos is also navigating broader macroeconomic
pressures, including inflation, currency volatility, and
limited foreign exchange liquidity, which have
increased costs for companies operating in the zone.
[The Laotian Times]

Malaysia: Prime minister alleges foreign
PR plot to undermine government before
next election

(dgl/tl) Prime Minister Anwar Ibrahim has alleged that
a suspect in a purported bid to destabilize the
government hired an international public relations firm
to orchestrate a sustained campaign to discredit state
institutions ahead of the next general election in early
2028.

Anwar told Parliament on March 3 that the individual—
who is under investigation by the Malaysian Anti-
Corruption Commission (MACC) over a major
corruption case—engaged the firm in August 2024 to
shape foreign media narratives, lobby international
actors, and erode confidence in the government,
particularly the MACC. Police last week confirmed they
were probing an alleged conspiracy to undermine
parliamentary democracy and national stability,
though neither the suspect nor the PR firm has been
publicly identified.

Anwar said authorities had obtained documents
outlining a strategy running through to the next
election, including outreach to global media outlets. He
cited Bloomberg as one of the organizations
referenced in the alleged campaign. Bloomberg has
not commented publicly on the claims.

The controversy unfolds amid separate scrutiny of
MACC chief Azam Baki following a Bloomberg report
alleging possible breaches of shareholding rules.
[Bloomberg]

Azam has denied wrongdoing and welcomed
investigations, while the MACC has rejected broader
allegations as attempts to undermine its enforcement
actions. A government committee is reviewing the
claims, and Anwar has ruled out a royal inquiry for
now, calling it premature. [Reuters] [Channel News
Asia]

Also, Na'imah Abdul Khalid, wife of late former finance
minister Tun Daim Zainuddin, rejected allegations that
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she was involved in the plot to topple the government,
calling them “false and preposterous.” She said the
police report naming her stemmed from a disgruntled
former associate and noted inconsistencies in the
timing of the claims.

Na'imah also linked the allegations to growing scrutiny
of the MACC and its leadership, suggesting the incident
may be an attempt to distract from those
controversies. [Free Malaysia Today]

Government to decide on public inquiry into anti-
corruption chief probe

Meanwhile, Communications Minister Fahmi Fadzil
said the government is expected to determine this
week whether to establish a Royal Commission of
Inquiry (RCI) into allegations involving Azam. An
investigation led by the Attorney General's Chambers
(AGCQ) is almost completed, and the Cabinet will review
its findings before deciding whether further action,
including the formation of an RCI.

Authorities are also examining claims linked Azam's
alleged corporate shares, as well as accusations that
the MACC may have been misused for private
corporate interests.[Malay Mail]

In a separate move on February 27, a group of around
70 protesters gathered outside the MACC to demand
action over the controversy surrounding Azam.
Demonstrators called for his resignation and arrest
amid ongoing public criticism and concerns about
alleged misconduct, particularly linked to the
shareholding allegations. [Free Malaysia Today]

Malaysia: Parliament fails to pass bill on
prime minister tenure limit

(tl) The House of Representatives narrowly rejected a
constitutional amendment on March 2 that would have
capped the prime minister’s tenure at two terms (10
years). Under Malaysia’s current system, there is no
constitutional term limit for the prime minister.

The measure, part of reform efforts by Prime Minister
Anwar lbrahim’s ruling coalition, secured 146 votes in
favor but fell two short of the two-thirds majority
required to pass the amendment — despite the ruling
Unity Government holding two-thirds of supporters in
Parliament. The vote was marked by high abstention
and absences, with 44 MPs abstaining and 32 not
present. Amont those absent were eight MPs from the
ruling bloc. The unexpected outcome is indicative of
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internal discontent among lawmakers of Unity
Government. [Reuters] [Free Malaysia Today]

Supporters argue the limit would prevent over-
concentration of executive power, but critics had
raised concerns about its implications for
constitutional conventions and political stability.

The bill also faced constitutional objections from the
opposition arguing that imposing term limits would
undermine the authority of the Yang di-Pertuan Agong,
the King and citing the Federal Constitution, which
grants the monarch discretion to appoint as prime
minister a lawmaker deemed to command majority
support, without reference to tenure restrictions.

Anwar rejected these concerns, maintaining that the
reform would not affect royal prerogatives or
parliamentary confidence powers.

Debate also emerged over whether the legislation
should also a contain a provision to prohibit a prime
minister from simultaneously holding the finance
portfolio, a proposal the government declined to
incorporate, stressing that the amendment focused
solely on tenure limits. Anwar also serves as finance
minister. [Malay Mail]

Malaysia: Parliament refers attorney-
general reform bill to special committee
for review

(dgl) Malaysia has moved to subject a landmark
constitutional reform to further parliamentary scrutiny,
signaling both cross-party sensitivity and internal
coalition caution over the proposal.

The House of Representatives approved a motion to
refer the bill separating the roles of attorney-general
and public prosecutor to a special parliamentary
committee chaired by Law and Institutional Reform
Minister Azalina Othman Said. The committee has
three months to review the draft amendments, assess
accountability mechanisms for the proposed public
prosecutor, and recommend revisions, with the option
to seek an extension. It may consult MPs, experts,
NGOs and other stakeholders.

The bill seeks to amend six provisions of Malaysia's
Federal Constitution and introduce two new articles to
establish the public prosecutor as an independent
constitutional office, transferring prosecutorial
authority away from the attorney-general. The reform
is intended to address long-standing concerns over the
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concentration of investigative and prosecutorial
powers in a single office.

The move follows calls from ten MPs from the
reformist People's Justice Party (Parti Keadilan Rakyat;
PKR) to send the bill to a select committee for detailed
review, warning against rushing a constitutional
change with far-reaching implications. They argued
that Parliament should have a role in appointing the
public prosecutor and criticized the current draft for
centralizing influence in the prime minister and the
Judicial and Legal Service Commission.

Their backing for the amendment, which requires a
two-thirds majority, is contingent on whether these
concerns are addressed. Notably, none of the 10 PKR
lawmakers were appointed to the special committee.
[Free Malaysia Today] [The Straits Times]

Malaysia: Environmental law amended to
expand Sabah and Sarawak autonomy

(tl/dql) Parliament has approved amendments to the
Environmental Quality Act 1974 (Act 127), in a move
that strengthens scheduled waste governance while
advancing federal-state decentralization under the
Malaysia Agreement 1963 (MA63).

Natural Resources and Environmental Sustainability
Minister Arthur Joseph Kurup said the changes
implement commitments made through the MA63
Special Council to recalibrate the balance of authority
between the federal government and the two Borneo
states. The amendment revises Section 1 of Act 127 to
empower the federal minister to suspend the
application of federal environmental provisions in
specific areas, allowing Sabah and Sarawak to enforce
their own laws on scheduled waste management.

The exercise of such powers would require review by
the Attorney General's Chambers and Cabinet
approval, officials said, in order to ensure legal
consistency and prevent arbitrary use.

The reform is anchored in Article 95C of Malaysia's
Federal Constitution, which permits Parliament to
delegate legislative powers to Sabah and Sarawak and
allows federal laws to operate differently in those
states. In effect, the amendment operationalizes
Malaysia's system of asymmetric federalism by
formally recognizing differentiated legal authority in
environmental governance. [Malay Mail] [Free Malaysia
Today]
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The Malaysia Agreement 1963 is the founding treaty
that established Malaysia, uniting Malaya, Sabah,
Sarawak and Singapore (which separated in 1965).
Under MAG63, Sabah and Sarawak were granted special
safeguards reflecting their distinct historical and
geographic circumstances, including greater control
over immigration, land, and certain administrative
matters. In recent years, the implementation and
restoration of MA63 provisions have become central to
debates over federal-state relations, with East
Malaysian leaders pressing for stronger autonomy
within the federation.

Malaysia: Opposition party division chief
and 16 committee members quit

(dgl) Seventeen members of the opposition Malaysian
United Indigenous Party (Parti Pribumi Bersatu
Malaysia; Bersatu) Tawau (parliamentary constituency)
division, including its chief, have resigned from the
party, citing a loss of confidence in party president
Muhyiddin Yassin's leadership and ongoing internal
disputes.

Former division chief and Supreme Council member
Lim Ting Khai said 17 of the 23 committee members
quit because the party has struggled to manage
internal disagreements and because they oppose the
controversial sacking of former deputy president
Hamzah Zainudin, which they view as undemocratic.

Lim added that their departure reflects the majority of
the division’s leadership no longer trusting the party’s
direction. Bersatu's secretary-general later clarified
that the resignations do not affect the formal status of
the local division, and the party is restructuring the
affected divisions and wings to fill the leadership gaps.
[The Star 1]

The resignations come amid a broader period of
factional conflict within Bersatu, following several
expulsions and leadership disputes that have led to
reshuffles in other divisions (see AiR No. 8,
February/2024, 4).

Bersatu leader urges Hamzah to step down as opposition
chief

Further escalating the infighting, Bersatu information
chief Tun Faisal Ismail Aziz has called on Hamzah to
relinquish his post as opposition leader following his
expulsion from Bersatu. Tun Faisal said the Perikatan
Nasional (PN; the opposition coalition of which Bersatu
is @ major component party) Supreme Council had
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decided in February that Hamzah should vacate the
position, arguing that as an independent MP he no
longer has standing to represent Bersatu or PN under
Westminster conventions, which tie the opposition
leader's role to party affiliation.

PN component Malaysian Islamic Party (PAS) has
reportedly been asked to propose a replacement,
though it has yet to finalize a candidate. However,
House of Representatives Speaker Johari Abdul said
Hamzah remains opposition leader as no formal
notification of change has been received. [Free
Malaysia Today 1]

However, 13 Bersatu MPs have formally reaffirmed
their backing for Hamzah to remain opposition Leader.
In a In a February 24 letter, Bersatu chief whip Ronald
Kiandee informed PN chief whip Takiyuddin Hassan
that the decision was made collectively and by majority
agreement among the party’s MPs. [The Star 2]

Hamzah confirms talks to take over minor political party

Meanwhile, Hamzah has publicly acknowledged
ongoing negotiations to assume control of Parti
Keluarga Malaysia, a lesser-known minor political
party, following his expulsion from Bersatu.

Hamzah said discussions are in early stages and
focused on technical and constitutional matters, and
he did not confirm a timeline for any takeover or
leadership change. The party's founder told reporters
that talks are “about 90 percent finalized” toward
Hamzah taking over the party and that internal
elections would follow to formalize his leadership.
[Free Malaysia Today 2]

Malaysia: Human rights commission
rebukes lawmakers over anti-LGBT
remarks

(dgl) The Human Rights Commission of Malaysia
(Suhakam) has renewed attention to concerns over the
treatment and public portrayal of minority groups in
political discourse.

In a February 28 statement, Suhakam has expressed
serious concern over remarks by several
parliamentarians that it said stigmatized people of
diverse sexual orientations and identities through
unfounded and scientifically unsupported claims. The
Commission said remarks describing LGBT individuals
as “deviant” and linking sexual orientation to stress or
weak religious observance were inappropriate and
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unscientific. It warned such rhetoric fuels prejudice
and discrimination, stressing that all individuals are
entitled to dignity and equal treatment. [Suhakam]

The criticism followed comments in Parliament by
Religious Affairs Minister Zulkifli Hasan and Deputy
Minister Marhamah Rosli, the latter urging the use of
the term “deviant” to deter what she called
normalization of LGBT lifestyles. [Malay Mail]

Suhakam said Parliament must uphold constitutional
principles and human rights, citing Article 5 on
personal liberty and Article 8 on equality before the
law, as well as Malaysia's obligations under the
Convention on the Elimination of All Forms of
Discrimination against Women (CEDAW). It also offered
to support lawmakers with human rights capacity-
building initiatives. [Free Malaysia Today]

Malaysia: Google USD 2 billion investment
advances ahead of expectations

(tl/dgl) Prime Minister Anwar Ibrahim announced
Malaysia's ongoing USD 2 billion investment project by
Google is progressing faster than initially projected.
The investment, announced in May 2024, involves
establishing Google's first data center and cloud
infrastructure facilities in Malaysia. Upon completion,
the project is anticipated to contribute an estimated
USD 3.2 billion to the national economy and generate
around 26,500 jobs by 2030.

Anwar noted that the development underscores
growing investor confidence in Malaysia’s digital
economy and supports the government's ambition to
position the country as a regional hub for cloud
computing, secure data management and artificial
intelligence innovation. [Malay Mail]

Anwar’s remarks come as Malaysia has emerged as a
regional leader in data center construction in
Southeast Asia, accounting for over half of the region’s
under-construction data center capacity among
countries including Indonesia, Thailand, the Philippines
and Vietnam, according to market data.

This surge has been driven by a growing demand for
cloud computing and artificial intelligence
infrastructure, as well as constraints in Singapore —
such as limited land and power — that have
encouraged companies to build across the border.

Analysts attribute Malaysia's competitive edge to
investor-friendly policies, streamlined permitting, and
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predictable utility allocation, which help accelerate
project timelines and attract global investment. [The
Star]

Myanmar: Deputy junta chief confirms
April timeline for presidential election,
government handover

(su/anl) Vice Senior General Soe Win announced on
February 24 that a new president will be elected in
early April and that state authority will be handed over
to a newly formed government following the recent
general elections (see AiR No. 4, January/2026, 4).

Addressing military personnel in Nawngwoe,
Kenghkam, and Mongpying in Shan State, he said the
transition would proceed on schedule. The third Pyithu
Hluttaw (Lower House) and Amyotha Hluttaw (Upper
House) are set to convene on March 16 and 18,
respectively.

The elections — which excluded 67 of Myanmar’s 330
townships and more than 4,000 wards and village
tracts — drew widespread international criticism. The
military-aligned Union Solidarity and Development
Party (USDP) secured the largest share of seats.

Speculation has intensified that junta chief Min Aung
Hlaing, currently serving as acting president, may
formally assume the presidency. [Mizzima 1]

Junta leader defends election as successful

Separately, junta leader Min Aung Hlaing again
defended the polls, describing them as successful and
asserting that the process encountered “no major
objections.” He made the remarks during a high-level
meeting with the Commander-in-Chief of the Royal
Thai Air Force at Zeyathiri Beikman. The Senior General
said the three-phase vote, conducted in 263 townships
beginning in late 2025, was free and fair.

This account, however, contrasts with figures from
military records. According to official data, more than
400 individuals were arrested between July 2025 and
January 2026 under the Law on the Protection of
Multiparty Democratic General Elections from
Obstruction, Disruption, and Destruction — legislation
critics say has been used to silence public opposition
to the polls. [Mizzima 2]
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Myanmar: Report alleges junta using Al-
based tracking system to identify activists

(su) The Spring Revolution Database (SRD), a civil
society documentation initiative, has alleged that
military authorities are deploying an Al-powered
“Person Scrutinization and Monitoring System” (PSMS)
to identify and detain activists, Civil Disobedience
Movement (CDM) participants, and resistance
members.

In a report released on February 27, the SRD stated
that the system integrates facial recognition and
biometric data technology from China’s Huawei with
software developed in Russia. According to the group,
the database currently contains personal data of
around 50,000 targeted individuals.

The SRD claims the system is being used by military,
police, and immigration officials at checkpoints,
airports, seaports, and city entry and exit gates to
conduct real-time identification of travelers. It cited
several cases in 2025, including arrests at checkpoints
in Namhsan Township (Shan State), Tharsi Township
(Mandalay Region), and Kalaw, allegedly carried out
using PSMS technology. The report further warned that
authorities may be preparing a new wave of arrests
targeting activists and CDM participants.

The SRD, established in 2024, documents alleged war
crimes committed by the junta and reported 19,047
incidents of extrajudicial killings and related violations
between February 1, 2021, and February 1, 2026. It
urged citizens to take precautions to safeguard
personal data on mobile devices. The junta has not
publicly responded to the allegations regarding the
monitoring system. [Mizzima]

Myanmar: Chinese-backed power plant in
Kyaukphyu dismantled amid escalating
clashes

(anl) Local sources report that the Chinese-backed
VPower power plant in Kyaukphyu Township is being
dismantled and relocated as fighting intensifies around
major Chinese projects in western Rakhine State.

According to a local source most equipment has
already been removed, with shipments leaving
Kyaukphyu by sea. The remaining structures are being
dismantled, and relocation is expected to be
completed within days.


https://email.cpg-online.de/t/d-l-ghrec-l-yul/

A resident monitoring Chinese projects said the
shutdown was not initially intended to be permanent.
The plant, which supplied electricity to the national
grid as the Kyaukphyu SEZ is not yet operational, was
suspended after the junta reportedly failed to pay in
foreign currency. However, worsening clashes
prompted full dismantling.

The USD 140 million, 150-megawatt plant was a joint
venture between Hong Kong-based VPower Group and
China National Technical Import and Export
Corporation, with an 8 percent stake held by state-
owned CITIC, developer of the Kyaukphyu deep-sea
port.

Kyaukphyu, a key Belt and Road hub linking China to
the Indian Ocean, has seen intensified fighting
between junta forces and the Arakan Army, which now
controls most of Rakhine State. Despite the unrest,
another construction continues at a separate Chinese
state-owned PowerChina plant near Ohn Taw village.
[The Irrawaddy]

Myanmar: 2025 deadliest year for children
since coup

(su/anl) The United Nations Office of the High
Commissioner for Human Rights (OHCHR) has stated
that 2025 was the deadliest year for children in
Myanmar since the February 2021 military coup. Citing
open sources and independent monitoring groups, the
UN human rights body reported more than 3,220
civilian deaths in 2025, including 294 children and 800
women. It said the child death toll in 2025 exceeded
the combined number of children killed between 2021
and 2024. [OHCHR]

According to the Assistance Association for Political
Prisoners (AAPP), as of February 26, a total of 7,840
people, including 1,016 children and 2,089 women,
have been killed since the coup. The OHCHR said the
AAPP was able to verify 1,514 civilian deaths in 2025
alone, including 287 children and 508 women.

The UN attributed the rise in casualties primarily to
airstrikes, noting that aerial attacks killed 982 civilians
in 2025 — including 232 children and 368 women —
compared to 641 civilians in 2024, marking a 52
percent increase.

The UN further reported increased use of paramotors
and gyrocopters in 2025, documenting 309 paramotor
attacks and 64 gyrocopter attacks that collectively
caused nearly 200 civilian deaths. It warned that
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civilians continue to face indiscriminate artillery strikes,
extrajudicial killings, arbitrary arrests, forced
conscription, and attacks on protected infrastructure
such as schools, hospitals, and religious sites. [The
Irrawaddy]

UNICEF raises grave concern over child casualties in
Rakhine State and Sagaing Region

In parallel, UNICEF expressed concern over the
reported deaths of five children and the injury of three
others following airstrikes in Rakhine State and Sagaing
Region. The strikes, which occurred between February
23-24, reportedly hit Ponnagyun Township in Rakhine
State and Myinmu Township in Sagaing Region.

According to UNICEF, the attacks in Rakhine State
struck residential homes and a busy local market in a
village sheltering displaced families. The organization
emphasized that children and civilians continue to
bear the brunt of escalating hostilities, as conflict
spreads across affected areas.

The group stated that ongoing clashes have led to
further displacement, disrupting children’s access to
essential services such as health care, education, and
protection. [Mizzima]

Myanmar: Inter-ethnic tensions paralyze
trade in Kutkai

(anl) Inter-ethnic tensions between the Myanmar
National Democratic Alliance Army (MNDAA) and the
Ta'ang National Liberation Army (TNLA) have disrupted
trade in Kutkai Township in northern Shan State,
Myanmar, near the border with China, driving up the
cost of basic necessities.

According to local reports on February 24, an MNDAA
blockade imposed on the outskirts of Kutkai since 13
February has restricted the entry of rice, fuel, and coal.
Supply trucks traveling from Lashio have been forced
to turn back. Fuel and coal transported from Namtu
and Lashio have also been blocked.

Residents said that while goods have not yet run out,
prices, particularly for vegetables and staple foods,
have risen sharply due to the road closures. One
resident reported that rice trucks coming from Lashio
are being turned back, noting that transportation
restrictions are straining local markets.

The dispute between the two former allies, both key
members of the Three Brotherhood Alliance,
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reportedly escalated after TNLA troops removed
MNDAA-installed CCTV cameras along Union Road
inside the town. Tensions intensified further on
February 20 when MNDAA personnel entered
Ngawtngar village to demand a TNLA withdrawal.

Military sources report that the MNDAA has reinforced
its positions via Hsenwi and Tamoenye, while the TNLA
has deployed additional troops through Mongyulay
and Namhkam.

In response to the deteriorating humanitarian
situation, the Ta'ang Civil Society Network (TCSN)
issued an urgent appeal and calling on both armed
organizations to immediately halt abuses against
civilians and resolve their territorial dispute through
dialogue. It warned that movement restrictions and
commodity bans used as political leverage are
“punishing the very people the revolution claims to
protect.” [Mizzima]

Myanmar: Airstrike and village raids
intensify military operations in Sagaing
Region

(anl/su) The military has escalated operations in
northwestern Sagaing Region, with a deadly powered-
parachute bombing killing nine civilians and
subsequent ground raids by troops and allied militias
displacing more than 1,000 households in Pale
Township.

Nine civilians killed in parachute bombing

On February 23, in a lethal continuation of the
military’s recent “parachute warfare” campaign, nine
civilians, including two five-year-old children, were
killed when junta-operated powered parachutes
bombed Shwe Kyaung Kan village in northwestern
Sagaing Region.

The attack targeted a densely populated residential
area 20 miles northeast of Myinmu. The village had
previously seen no active combat and had no bunkers
or shelters.

The circumstances surrounding the attack are still
under investigation. According to the Spring Revolution
Database (SRD), this unconventional use of
mechanized parachutes has claimed 163 lives
nationwide since 2024, with Sagaing Region bearing
the brunt of the fatalities. [Mizzima 1]

Military, allied militias raid villages
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Separately, military troops and pro-military militias
reportedly looted villages in Pale Township in
northwestern Sagaing Region, on February 24 and 25,
forcing the displacement of approximately 1,200
households. According to local sources, around 100
junta troops and militiamen from Zee Phyu Kone
village carried out coordinated raids on Chin Pyit Kyin
and Nwe Inn villages, seizing motorcycles, food
supplies, and livestock. Witnesses said a convoy of 30
carts and several vehicles, guarded by soldiers,
transported the confiscated property.

The raids followed the February 18 surrender of Burma
National Revolutionary Army (BNRA) leader Bo Nagar,
a development that reportedly altered the local
security landscape. Local sources allege that former
resistance members have since assisted military
columns as guides during operations in the area. A
source linked to the township’s People’s Administration
stated that residents from seven villages have fled into
nearby forests.

Residents reported that the military warned villagers
against resisting and threatened the use of heavy
weapons if they did not return to their homes.
Scouting drones have reportedly been deployed over
the area as operations continue. [Mizzima 2]

Myanmar: Intensifying clashes, daily
airstrikes in Thayet Chaung

(su) Heavy fighting in Thayet Chaung Township, Dawei
District in southern Tanintharyi Region, has escalated
since early February, with daily airstrikes and naval
shelling forcing residents from nearly 20 villages to flee
into nearby forests. The clashes follow an offensive by
joint resistance forces, including the Karen National
Liberation Army (KNLA) and local People’s Defense
Forces (PDF), targeting military positions such as the
Win Wa base. In response, junta forces have reportedly
conducted sustained aerial bombardments and
deployed a warship off the coast near Kanathiri Village
to shell inland positions.

Local sources report civilian casualties and damage to
homes in villages including Win Wa, Thae Chaung Gyi,
Mindap, Thein Kone, and Son Sin Pyar. Residents
describe near-daily bombings, sometimes involving
multiple strikes in a single day, as well as close combat
along the Tanintharyi-Sinkhon-Maw Taung Road. The
military is reportedly attempting to reclaim Maw Taung
town in Tanintharyi Township, which resistance forces
seized in November 2025.
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The sustained clashes have led to the closure of the
Myeik-Dawei Union Road No. 8 and the Palauk-Thayet
Chaung Road for around 20 days, disrupting transport
and causing shortages of food and basic goods.
Communication lines are reported to be unreliable,
compounding difficulties for displaced residents as
fighting continues. [Mizzima]

Myanmar: Junta masses troops to retake
mines in Karenni State

(su) Myanmar junta forces are reportedly massing
around Mawchi, a tin-and-tungsten mining hub in
Hpasawng Township in eastern Karenni State, which
has been under the control of Karenni resistance
groups since early 2024.

According to frontline sources, around 1,000 troops
entered Hpasawng town on February 15, with
additional reinforcements — including approximately
200 soldiers from Naypyitaw via Loikaw — reportedly
en route. Resistance sources say the military’s
objective is to recapture Mawchi and its mines, a key
revenue source for Karenni armed groups.

Junta units have established positions at Zedi Hill
overlooking the Salween River and are reportedly
preparing for a broader assault. Clashes have been
reported near villages along the Bawlakhe-Hpasawng
road, with airstrikes supporting ground operations.
Bridges linking Hpasawng to neighboring Mese were
destroyed following the junta’s advance, disrupting
routes toward the Thai border. The military has since
installed a temporary bridge over Pon Chaung Creek to
facilitate troop movements.

The fighting has cut trade routes to Thailand, triggering
shortages and sharp price increases in Mawchi.
Residents report that the price of basic goods has
surged, while ore prices have fallen amid uncertainty
and transport disruptions.

Mawchi's mines, historically significant since colonial
times and previously operated by military-linked
Myanmar Economic Holdings Limited until 2024, are
viewed as strategically important. Analysts suggest that
regaining control would allow the junta to curtail
resistance revenue streams while potentially restoring
state-aligned mining operations. [The Irrawaddy]
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Myanmar: Arakan Army advances to
within 2 km of Sittwe amid intensified
clashes

(su) Heavy fighting has intensified around Sittwe, the
capital of western Rakhine State, as the Arakan Army
(AA) advances to within approximately two kilometers
of the town, according to residents and local sources.
Clashes have continued for nearly a week around Kyay
Taw village, separated from Sittwe by a creek, and
within three kilometers of the junta’s Regional
Operations Command and the Shwe Min Gan naval
base. Sittwe is one of only three towns in Rakhine that
remain under junta control.

Sources close to the AA said junta troops have
attempted to retake positions previously lost, but
resistance forces have reportedly repelled several
offensives. Residents described daily exchanges of
small-arms and heavy-weapons fire, often intensifying
at night.

The AA began its offensive on Sittwe in late 2025 after
seizing 14 of 17 townships in Rakhine State. In early
January, AA fighters advancing from neighboring
Ponnagyun Township overran junta strongholds near
Tawkan and Kantkaw Kyun.

The junta has reportedly deployed around 2,000
infantry troops and 1,000 naval personnel supported
by 10 warships to defend Sittwe, alongside allied
Arakan Liberation Party (ALP) units and Muslim militias.
Authorities have mined waterways, tightened
checkpoints, and conducted household inspections
and arrests. Residents also report that civilians
relocated from around 20 surrounding villages in mid-
2024 remain confined in the town amid shortages of
food and basic supplies.

Meanwhile, the junta has carried out airstrikes in AA-
held areas, including an attack in Ponnagyun Township
that killed 20 civilians. The AA has declared its intention
to take full control of Rakhine State, where it now
controls 14 townships and Paletwa in neighboring Chin
State. [The Irrawaddy] [Al Jazeera]

Myanmar: Kachin Independence Army
warns of prosecution amid surge of
counterfeit notes in Hpakant

(anl) The Kachin Independence Army (KIA) has warned
it will prosecute those responsible for distributing
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counterfeit currency following a surge of fake 10,000-
kyat banknotes in Hpakant Township.

Over the past month, residents and vendors at major
markets have reported an increasing number of forged
notes that closely resemble genuine bills and often go
undetected at first. Some residents said the
counterfeits were only identified after careful
inspection. [Mizzima]

Myanmar: Authorities detain 156 foreign
nationals in online fraud raid in
Myawaddy

(su) Security forces detained 156 foreign nationals on
February 26 in a raid in Myawaddy Township in
southeastern Karen State, as part of ongoing
operations against online fraud and gambling. Those
arrested include 148 Chinese nationals, three Thai
nationals, three Filipino nationals, one Cambodian
national, and one Russian national. Authorities also
seized 100 all-in-one computers, 200 mobile phones,
and other equipment allegedly used in scam and
gambling operations.

The arrests form part of broader measures targeting
online fraud hubs in the Shwe Kokko and KK Park
areas, where security forces and local administrative
bodies have been dismantling illegal facilities and
demolishing unauthorized buildings to prevent foreign
nationals from operating scam centers.

Authorities further indicated that those found to have
engaged in online fraud and gambling will be
repatriated to their respective countries, and that
confiscated equipment will be disposed of or rendered
unusable in accordance with legal procedures. [Eleven
Myanmar]

Myanmar: Defence minister
acknowledges recruitment of minors

(su) Defense Minister General Maung Maung Aye, who
chairs the Central Body for Summoning People’s
Military Servants — the country’s conscription
authority —, admitted on February 26 that the military
has recruited individuals outside the legal age limits
under its conscription program. Speaking at a high-
level committee meeting, he said some recruits sent to
collection points were found to be underage or over
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the permitted age for service and had to be returned.
He called for stricter screening procedures.

The admission comes as the military completes its 19th
training batch, reportedly aiming to maintain a quota
of 5,000 recruits per intake amid ongoing battlefield
losses. Since the activation of the conscription law in
February 2024, rights groups and the National Unity
Government have alleged widespread forced
recruitment practices, including so-called “snatch and
recruit” operations in which young people are taken
from streets or homes.

Under the law, compulsory service applies to men
aged 18-35 and women aged 18-27. However, reports
indicate that families are often pressured to pay bribes
— reportedly up to MMK 1 million (USD 308) — to
avoid enlistment, prompting some local administrators
to fill quotas by recruiting anyone available. [Mizzima]

Myanmar: Authorities grant amnesty to
7,337 prisoners, drop over 9,500 terrorism-
related cases

(su) The National Defence and Security Council on
March 2 announced an amnesty for 7,337 prisoners
convicted under the country's counter-terrorism law,
alongside the dismissal of 9,532 ongoing court cases
involving 12,487 defendants charged under the same
law. The orders were issued to mark the Full Moon Day
of Tabaung and Peasants’ Day.

The amnesty applies to inmates currently serving
sentences in prisons, detention centers, and camps.
Authorities stated that those released would be
required to serve the remainder of their original
sentences, in addition to any new penalties, should
they reoffend. [Eleven Myanmar]

Philippines: ICC wraps Duterte
confirmation hearing as judges weigh trial
decision

(ms) The International Criminal Court (ICC) has
concluded its confirmation of charges hearing in the
case against former Philippine president Rodrigo Roa
Duterte, moving the proceedings into a decisive phase
in which judges will determine whether the case
advances to a full trial.
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On February 27, ICC Pre-Trial Chamber | closed the
hearing after four days of arguments from the Office of
the Prosecutor, lawyers representing victims, and
Duterte's defense team. The judges will now deliberate
and issue a written decision within 60 days. The
chamber may confirm some or all charges and commit
Duterte to trial, decline to confirm charges due to
insufficient evidence, or request additional evidence or
amended charges.

Duterte is suspected of crimes against humanity—
murder and attempted murder—allegedly committed
in the Philippines between November 1, 2011 and
March 16, 2019 in connection with the “war on drugs.”

In the courtroom, defense lawyer Nicholas Kaufman
centered his closing arguments on what he described
as gaps in documented proof, challenging reliance on
witness testimony and disputing prosecution claims
that police reports were forged. Prosecutor Julian
Nicholls countered that leaders with power can
conceal responsibility through intermediaries and
argued the court’s role is to pursue those “most
responsible,” not only the direct perpetrators.

Victims' legal representatives pressed judges to
confirm charges, arguing that families have faced years
of fear, threats, and disinformation. Outside the court
record, the intimidation question has also surfaced as
a potential legal issue: a Europe-based support group,
Duterte Panagutin Europe, said it is exploring
complaints in The Hague and in the Philippines after
relatives of victims and members of legal and security
teams were allegedly filmed without consent, targeted
by online harassment, and depicted in Al-generated
images. The group cited potential violations of Dutch
and EU privacy rules and said it may pursue
cyberbullying complaints under Philippine law while
also reporting posts to social media platforms.

Public reaction around the hearing has remained
polarized. Reporting from The Hague described victims'
relatives attending proceedings and recounting years
of hiding and threats, while Duterte supporters held
vigils and repeated calls to “bring him home.” The ICC
has authorized 539 victims to participate through
appointed legal representatives, a point advocates say
is central to the process’ legitimacy.

In another notable courtroom moment, Kaufman
relayed an account of a conversation he said he had
with Duterte in detention, portraying an aging former
leader who has “accepted” the possibility of dying in
prison. Prosecutors objected, arguing that counsel
cannot testify for his client, and the presiding judge
reiterated that the court had already ruled Duterte fit



to participate. [Deutsche Welle] [ICC] [Inquirer]
[PhilStar 1] [PhilStar 2]

Philippines: Senate moves to curb
‘Extraordinary Rendition’ after Duterte
ICC transfer

A debate is brewing in the Philippine Senate over the
surrender of Filipino nationals to foreign tribunals,
following the transfer of former president Rodrigo
Duterte to the International Criminal Court in The
Hague.

On February 27, Senate Minority Leader Alan Peter
Cayetano co-sponsored a resolution seeking to protect
Filipinos from what he described as “extraordinary
rendition,” or the transfer of a citizen to a foreign court
without full domestic judicial review. The move comes
amid speculation that ICC arrest warrants could
potentially target Duterte allies, including Senators
Ronald dela Rosa and Bong Go.

Cayetano argued that the 1987 Constitution
guarantees Filipinos the right to seek relief before
domestic courts and that surrendering a citizen to an
international tribunal should require prior judicial
participation. He said compliance with Interpol
obligations should not override constitutional
safeguards.

Duterte was arrested in 2025 pursuant to an ICC
warrant over alleged crimes against humanity linked to
his anti-drug campaign and was subsequently
transferred to The Hague (see article above). The
Philippine government's cooperation in the process
has drawn criticism from Duterte allies, who contend
that local courts should have been involved before any
surrender.

Although the Philippines withdrew from the ICC in
2019, the court maintains jurisdiction over alleged
crimes committed while the country was still a
member. [PhilStar]

Philippines: Majority blocs split as House
begins Vice-President Sara Duterte
impeachment hearings

(ms) The impeachment push against Vice President
Sara Duterte entered a new phase on March 2 as the
House of Representatives began formal committee
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hearings, forcing majority parties to clarify their
positions in what is shaping up to be one of the most
consequential political battles of the current
administration.

Multiple impeachment complaints have been
consolidated and referred to the House Committee on
Justice. The filings include allegations of misuse of
confidential funds, bribery linked to government
contracts, threats against senior officials, and failure to
properly account for public expenditures. Duterte has
denied wrongdoing.

At the center of the political calculus is the National
Unity Party (NUP), a major bloc aligned with the ruling
coalition and one of the largest parties in the House of
Representatives. Rather than imposing party discipline,
NUP leadership has indicated that members may vote
according to their conscience. Party chairman and
Deputy Speaker Ronaldo Puno has said the bloc wants
to evaluate the evidence presented during hearings
before taking a definitive stance.

The decision not to enforce a unified position reflects
internal divisions within the majority and underscores
the sensitivity of the case. As a coalition-aligned party,
the NUP's eventual vote could prove decisive if the
complaint advances to the plenary.

Another key player, Lakas-CMD—the largest party in
the House and also part of the governing coalition—
has seen some of its senior members publicly express
support for moving the impeachment forward. Deputy
Speaker Paolo Ortega V has said he expects his party
to back the complaint, arguing that the allegations
warrant formal examination. However, no formal
party-wide directive has been announced.

Opposition and left-leaning groups have taken a
clearer stance. Members of the Makabayan Bloc, which
sits in opposition to the administration, were among
the complainants and have actively pushed for the
proceedings to move swiftly. Civil society organizations
aligned with liberal and reform-oriented groups have
also supported the filings, framing the case as a test of
accountability.

A central issue in the complaints involves alleged
irregularities in the handling of PHP 612.5 million (USD
10.3 million) in confidential funds tied to Duterte’s
offices. The accusations form part of a broader political
rupture between Duterte and President Ferdinand
Marcos Jr., whose alliance during the 2022 election has
since fractured. Duterte has previously announced
plans to run for president in 2028, adding long-term
political stakes to the current confrontation.



The hearings that began on March 2 mark the start of a
process that will determine whether the complaints
are sufficient in substance and form. If the committee
endorses the articles of impeachment and the House
plenary approves them by the required threshold, the
case would be transmitted to the Senate for trial. [ABS-
CBN] [GMA News] [PhilStar] [Reuters] [The Diplomat]

Philippine: House clears two
impeachment complaints against Vice-
President Duterte for further review

(ms) The Philippine House Committee on Justice has
declared two impeachment complaints against Sara
Duterte “sufficient in form,” allowing proceedings to
advance to the next stage of review. The decision,
taken on March 2, narrows an initial set of four
complaints to two, after one was set aside and another
formally withdrawn.

Duterte, the daughter of former President Rodrigo
Duterte, was elected vice president in 2022 and is
widely seen as a potential presidential contender in
2028.

At the center of the procedural debate was the
constitutional “one-year bar” rule, which prohibits
initiating impeachment proceedings against the same
official more than once within a year.

The committee voted 22-10 to set aside the first
complaint, filed on February 2, 2026 and endorsed by
members of the Makabayan bloc, a coalition of
progressive and left-leaning party-list lawmakers in the
House of Representatives. Lawmakers backing the
motion argued that the filing fell within the one-year
prohibition period referenced in a July 25, 2025 ruling
by the Supreme Court of the Philippines. That decision
had stated that no impeachment proceeding could be
commenced before February 6, 2026.

Opposing lawmakers, including Rep. Antonio Tinio of
the ACT Teachers party-list and Rep. Leila de Lima, a
former justice secretary and senator now serving in
the House, contended that impeachment is considered
“initiated” only upon referral to the justice committee,
not upon filing. Since referral occurred on February 23,
they argued the complaint did not violate the bar.
Some also pointed to a January 28, 2026 clarification by
the Supreme Court redefining “session days” as
calendar days while Congress is in session, potentially
shifting the reckoning date.
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The committee ultimately opted for a cautious
interpretation to avoid further judicial complications.

The two remaining complaints — one filed by a group
of clergy members and lawyers and endorsed by de
Lima, and another filed by a private petitioner and
endorsed by senior House members — were found to
meet technical requirements. These include proper
verification, endorsement by a House member, and
compliance with referral timelines.

They now proceed to a “sufficiency in substance”
review, where lawmakers will determine whether the
allegations, if true, constitute impeachable offenses
under Article XI of the Philippines’ 1987 Constitution.

The complaints cite alleged misuse of PHP 612.5
million (approximately USD 10.9 million) in confidential
funds, alleged bribery, unexplained wealth, and public
statements interpreted as threats against President
Ferdinand Marcos Jr..

If at least one complaint passes the substance stage,
the Vice President would be formally required to
respond, and the House could eventually transmit
articles of impeachment to the Senate for trial. A
conviction would bar her from holding public office,
including a potential 2028 presidential bid.

The committee is scheduled to continue hearings to
assess the substantive merits of the remaining
complaints. [ABS-CBN] [Philippine News Agency]
[PhilStar] [Rappler]

Philippines: Lawmakers push to ban
members of congress from government
contracts

(ms) Lawmakers in the Philippines are moving to
impose a sweeping ban on so-called “cong-tractors,” a
term used to describe members of Congress who are
also involved in government contracting.

On February 24, the National Unity Party (NUP) filed
House Bill 7917, also known as the proposed
Anti-“Cong-tractor” Bill, seeking to amend the New
Government Procurement Act. The NUP is a major
political party in the House of Representatives and is
generally aligned with the ruling coalition. It is
currently the second-largest political party in the
chamber.

The move comes amid a widening corruption scandal
involving flood control infrastructure projects, with
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allegations of kickbacks, ghost projects, and systemic
procurement abuses that reportedly implicate several
politicians.

The measure was spearheaded by Ronaldo Puno,
deputy speaker of the House of Representatives and
chairman of the NUP. Puno said the proposal aims to
remove any ambiguity in existing regulations and close
long-standing loopholes that have allowed potential
conflicts of interest to persist.

Under the bill, all elective and appointive public
officials would be categorically prohibited from
participating in any stage of government procurement.
The ban would also extend to relatives up to the fourth
civil degree of consanguinity or affinity, as well as
nominees, agents, and beneficial owners.

Penalties for violations would include automatic
disqualification, cancellation of contract awards,
forfeiture of bid security, termination of contracts,
blacklisting, and the filing of administrative, civil, and
criminal cases.

In parallel, the NUP filed a separate resolution seeking
to amend internal House rules. The proposed
amendment would classify any direct or indirect
financial interest in government contracts as
“disorderly behavior,” which could result in expulsion
from Congress, subject to a two-thirds vote.

For the measure to take effect, the bill must secure
majority approval in the House, pass the Senate, and
be signed into law by the President. [Daily Tribune]
[GMA News] [PhilStar]

Philippines: Exports rise 7.9 percent to
USD 7.1 billion in January

(ms) Philippine exports grew by 7.9 percent year-on-
year in January 2026 to reach USD 7.1 billion,
extending a 13-month streak of expansion, according
to data released by the Philippine Statistics Authority.

The figure marks the highest export level since
October 2025. In January 2025, exports totaled USD 6.6
billion.

Electronic products remained the country’s top export,
generating more than USD 4 billion and accounting for
56.5% of total outbound shipments. Other key export
items included gold (USD 488.8 million) and machinery
and transport equipment (USD 383.2 million).


https://email.cpg-online.de/t/d-l-ghrec-l-jyr/
https://email.cpg-online.de/t/d-l-ghrec-l-jyy/
https://email.cpg-online.de/t/d-l-ghrec-l-jyj/

Manufactured goods made up the bulk of exports at
USD 5.6 billion, or 79.3% of the total. Mineral products
contributed USD 732.3 million, supported by the
resumption of nickel ore shipments after weather-
related disruptions in late 2025. Agro-based exports
reached USD 573.8 million, with fresh bananas and
desiccated coconut benefiting from stronger demand
and higher prices.

The United States remained the Philippines’ largest
export market at USD 1.2 billion, followed by Hong
Kong, Japan, China, and South Korea. [Philippine News
Agency]

Philippines: Country nears upper middle-
income status

(ms) The Philippines is on the verge of attaining upper
middle-income country status, according to Ralph
Recto, a former senator and economist who now
serves as Executive Secretary under President
Ferdinand Marcos Jr.. As Executive Secretary, Recto
oversees the Office of the President and plays a central
role in coordinating economic and legislative priorities.

Speaking to business leaders, Recto said the
Philippines recorded a gross national income per
capita of USD 4,470 in 2024—just USD 26 below the
USD 4,496 threshold set for upper middle-income
economies by the World Bank.

Citing World Bank internal projections, Recto said the
country is expected to cross the benchmark in 2026,

with per capita income projected to reach USD 6,119
by 2029 if growth momentum continues.

He emphasized that attaining upper middle-income
status would represent a milestone rather than an
endpoint, stressing that sustained reforms are
necessary to translate macroeconomic gains into
broad-based improvements in living standards.

The government's PHP 6.793 trillion (approximately
USD 120 billion) national budget for 2026 includes
record allocations for education, healthcare,
agriculture, and social protection. In addition, PHP 1.3
trillion (approximately USD 23 billion) has been
earmarked for the “Build Better More” infrastructure
program aimed at modernizing transportation and
digital connectivity nationwide.

Recto said fiscal consolidation remains a priority, with
the budget deficit targeted to narrow to 4.3 percent of
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gross domestic product by 2028 through stronger
revenue collection and disciplined spending.

He also highlighted structural reforms designed to
improve competitiveness, including streamlining
merger reviews, cutting regulatory red tape, expanding
digitalization, and strengthening public-private
partnership frameworks.

According to Recto, clean, credible, and accountable
governance will be essential to sustaining investor
confidence as the Philippines moves closer to upper
middle-income status. [Daily Tribune] [PhilStar]

Philippines: Police Chief orders probe into
alleged syndicate links of 10 Former
officers

(ms) The Philippine National Police (PNP) has launched
an in-depth investigation into the alleged involvement
of 10 former police officials in criminal syndicates,
following intelligence reports from the Department of
the Interior and Local Government (DILG).

PNP chief Jose Melencio Nartatez Jr. said the probe is
being led by the Intelligence Group and the Integrity
Monitoring and Enforcement Group. Authorities are
examining not only the former officers’ current
activities but also any possible remaining connections
within the police organization.

According to Interior Secretary Jonvic Remulla, the
dismissed officers — previously holding ranks such as
major and captain — allegedly formed or joined
criminal groups linked to extortion and kidnapping
after leaving the service.

Nartatez also ordered a review of internal monitoring
systems to prevent post-dismissal corruption and to
identify potential “protectors” who may have enabled
misconduct before the officers were removed. He
pledged to strengthen ethics training, anti-corruption
programs, and early detection mechanisms,
particularly in high-risk and sensitive units.

The investigation comes amid broader efforts by the
PNP leadership to address corruption risks within and
beyond active service ranks. [Inquirer] [Manila
Standard] [Philippine News Agency]
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Philippines: Coast Guard spokesman Jay
Tarriela promoted to Rear Admiral

(ms) Philippine Coast Guard spokesman Jay Tarriela
has been promoted from commodore to rear admiral,
according to an official communication released on
March 1.

The appointment, signed by Ferdinand Marcos Jr. and
transmitted through Executive Secretary Ralph Recto
to the Department of Transportation, also confirmed
the promotion of senior officers Weniel Abarquez
Azcuna and Oliver Sy Tanseco to the same rank. The
Philippine Coast Guard operates under the
Department of Transportation.

Tarriela serves as spokesperson for the West
Philippine Sea, the area of the South China Sea claimed
by the Philippines. In that role, he has regularly issued
briefings and public statements regarding maritime
incidents involving Chinese vessels, as well as updates
on Coast Guard patrols and transparency initiatives.

In January 2026, the Chinese Embassy in Manila lodged
diplomatic protests over Tarriela’s social media posts
concerning Chinese leadership and activities in
disputed waters. Chinese officials accused him of
spreading disinformation and conducting a smear
campaign, and Beijing reportedly summoned the
Philippine ambassador in connection with the issue.

Tarriela stated that his remarks were based on
documented maritime encounters and were intended
to present the Philippine government's position. He
also addressed concerns about foreign information
manipulation efforts related to the territorial dispute.

His promotion comes amid ongoing tensions in the
West Philippine Sea and continued diplomatic
exchanges between Manila and Beijing over competing
maritime claims. [GMA News] [Manila Standard]
[PhilStar]

Singapore: Up to 30,000 new citizens
annually

(ms) Singapore plans to admit between 25,000 and
30,000 new citizens each year over the next five years,
Deputy Prime Minister Gan Kim Yong said on 26
February during the budget debate for the Prime
Minister's Office.

Around 25,000 citizenships were granted in 2025.
Future intake will depend on demographic trends,
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including the total fertility rate (TFR), overall population
growth and the suitability of applicants. Gan said
infrastructure capacity and society's ability to integrate
newcomers would also be considered.

Permanent residents (PRs) remain the main pathway
to citizenship. The government expects to grant about
40,000 PRs annually over the next five years, up from
35,000 last year.

Responding to questions from Workers' Party chief
Pritam Singh, Gan said the government is prepared to
review previous unsuccessful applicants and is
“keeping all options open,” while maintaining
Singapore’s ethnic balance and broader social
cohesion. [The Online Citizen]

Singapore: Opposition calls for new
population white paper to 2050 amid
record-low birth rate

(ms) The Progress Singapore Party (PSP), opposition
party in Singapore, has called for a new Population
White Paper setting out Singapore’s strategy through
2050, citing what it described as a “population crisis”
following a record-low total fertility rate (TFR) of 0.87 in
2025. Resident births fell to 27,500 last year, down
more than 40 per cent from 46,916 in 1995.

In its newsletter The Palm published on 2 March 2026,
PSP argued that current government plans rely heavily
on immigration. Authorities intend to grant 25,000 to
30,000 new citizenships annually over the next five
years, alongside about 40,000 new permanent
residents each year. PSP questioned the long-term
impact on social cohesion and national identity, noting
that citizens now make up about 60 per cent of the
total population and that around 9 per cent are first-
generation citizens.

The party also raised concerns about wealth inequality,
pointing to data showing the top 5 per cent of
households hold about one-third of national wealth.
PSP argued inequality may be understated and called
for more progressive taxation and stronger
redistributive policies. [The Online Citizen]

Singapore: Al-driven disinformation
campaign targets Prime Minister
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(st) Singapore has been targeted by a coordinated Al-
driven disinformation campaign on YouTube spreading
fabricated claims about Prime Minister Lawrence
Wong, the country’'s economy and its foreign policy.
The probe identified nearly 300 Chinese-language
videos uploaded over several months by more than 30
channels. About 70 percent attacked Wong directly,
including false claims that he was about to be removed
by Senior Minister Lee Hsien Loong. Other videos
portrayed Singapore as economically collapsing,
despite official data showing record port throughput in
2025.

The videos used Al-generated Mandarin voiceovers,
traditional Chinese subtitles and coordinated hashtags
to manipulate search results. CNA found signs of
central coordination, including channels created within
minutes of one another and identical scripts posted at
the same time. Some clips also targeted foreign
leaders such as US President Donald Trump and
Japanese Prime Minister Sanae Takaichi. After two
accounts were flagged, YouTube owner Google
removed them for violating platform policies, though
most videos remain online. Singapore’s Ministry of
Digital Development and Information said the claims
were wholly fabricated and urged the public to verify
information through official sources. [Channel
NewsAsia]

Singapore: 255 firms linked to critical
infrastructure allegedly named in dark
web leak

(st) Documents leaked onto the dark web last year
claim that 255 Singapore organisations linked to the
country’s critical information infrastructure were
infiltrated as part of covert cyber operations. The
12,000 leaked files allegedly came from a group
accused of conducting hacking activities while
operating publicly as a cybersecurity firm. The
documents listed Singapore among countries of
interest and claimed companies connected to sectors
such as telecommunications, energy and finance were
compromised. Google Threat Intelligence Group said
there were indications that a state-backed actor may
have been involved, though experts cautioned that the
documents could have been fabricated or
manipulated.

Singapore has previously faced advanced persistent
threat activity. In 2025, authorities disclosed that the
group UNC3886 had targeted the telco sector. Data
from the Cyber Security Agency of Singapore shows
suspected advanced attacks surged more than fourfold
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between 2021 and 2024. Cybersecurity experts warned
that small and medium-sized enterprises in digital
supply chains may be the weakest link. While critical
infrastructure operators are regulated under the
Cybersecurity Act, many vendors and contractors are
not directly covered. With over 350,000 SMEs operating
in Singapore, attackers may exploit weaker defences
further down the supply chain to reach larger, strategic
targets. Authorities have tightened reporting
requirements and expanded support schemes to raise
cyber resilience, but analysts said under-reporting
among SMEs remains a concern as threats grow more
complex and interconnected. [Channel NewsAsia]

Thailand: Bhumjaithai consolidates
parliamentary majority while cabinet
appointments face scrutiny

(Im) Thailand's post-election government formation
process is accelerating, with the Bhumijaithai Party (BJT)
emerging as the dominant force in the next
administration under Prime Minister-designate Anutin
Charnvirakul. At the same time, coalition arithmetic,
cabinet allocations, and ethical qualifications of
potential ministers are generating political tension and
legal challenges.

Bhumijaithai currently controls 193 seats in the 500-
member House of Representatives. Together with
Pheu Thai, which holds 74 seats, and several smaller
parties, the emerging coalition is estimated at around
300 seats. Earlier reporting indicated confirmed
support of at least 292 MPs, with the possibility of
rising to 301 if nine MPs from the Klatham Party align
with Bhumijaithai.

However, Klatham'’s position remains the key
unresolved variable in coalition negotiations.

Two Klatham MPs publicly stated they will remain with
the party regardless of whether it joins the
government or moves into opposition. They rejected
speculation that they would defect for political gain,
emphasizing loyalty to the party even if it sits outside
the governing bloc. Klatham recently absorbed a
faction of former Democrat Party members led by
Chalermchai Sri-on, who joined in December with 11
former Democrats. [Bangkok Post 1]

While some reports suggest that a bloc of Klatham MPs
linked to Chalermchai Sri-on and Dech-it Khaothong
may support Bhumjaithai, broader political analysis
indicates that the party may remain outside the
coalition and align with opposition forces including the
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People's Party, the Democrats, and the United Thai
Nation Party. Excluding Klatham could reduce internal
rivalry risks within the coalition, particularly between
Pheu Thai and Klatham, which together would
command 132 seats and potentially wield substantial
leverage over the prime minister. [Bangkok Post 2]
[Bangkok Post 3]

Moreover, limiting the number of medium-sized
coalition partners may also reduce political and legal
exposure. In this context, controversy has already
emerged around the potential appointment of Capt
Thamanat Prompow - the de facto Klatham leader- as
deputy prime minister and agriculture and
cooperatives minister. Seri Ruam Thai Party leader Pol
Gen Sereepisuth Temeeyaves has petitioned the
Ombudsman to review the legality and ethical
implications of Thamanat's appointment, seeking
possible referral to the Constitutional Court. A
separate petition questions Thamanat's eligibility
under ministerial qualification requirements. [Bangkok
Post 4]

In a similar context, People’s Party list MP-elect
Rukchanok Srinork accused Anutin of applying double
standards in enforcing stricter ethical criteria for
cabinet nominees, questioning the potential inclusion
of Suchart Chomklin from the United Thai Nation Party
(UTN), citing past controversies during his ministerial
roles. Suchart has responded by filing a legal complaint
against her, arguing reputational damage from related
public statements. [Bangkok Post 5]

Public opinion polling suggests broad skepticism
toward a large cross-party alliance under Bhumijaithai
leadership. A nationwide survey conducted February
23-24 by the National Institute of Development
Administration (NIDA) found that 64.35 percent of
respondents opposed Klatham joining a Bhumjaithai-
led government, 58.24 percent opposed Democrat
participation, and 71.14 percent opposed the People's
Party joining. Pheu Thai was the only party with
majority support for cooperation, at 54.73 percent. The
poll surveyed 1,310 respondents nationwide. [Bangkok
Post 6]

Bhumijaithai is expected to finalize its coalition stance
during a party meeting scheduled for March 8-9 in Buri
Ram, where all 193 of its MPs will convene to
determine policy priorities and confirm coalition
composition ahead of the first parliamentary sitting.
Once at least 475 MPs are formally certified by the
Election Commission, parliament must convene within
15 days to elect a House Speaker and then vote for
prime minister. [Bangkok Post 7]
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Parallel to coalition talks, cabinet formation
negotiations are advancing. Media reports indicate
that Bhumjaithai has secured 19 cabinet seats across
14 ministries under a proposed allocation formula,
underscoring its dominant position. Portfolios
expected under Bhumijaithai control include Interior,
Finance, Commerce, Foreign Affairs, Transport, Energy,
Tourism and Sports, Natural Resources and
Environment, Industry, Public Health, Culture, Justice,
Digital Economy and Society, and the Prime Minister's
Office. Anutin is widely expected to serve concurrently
as prime minister and interior minister.

Pheu Thai has reportedly been allocated eight
ministerial positions, including Agriculture and
Cooperatives, Education, Labour, and Higher
Education, Science, Research and Innovation. However,
Prime Minister Anutin has publicly denied that cabinet
negotiations have been finalized, stating that no formal
talks have yet occurred and that election certification
and parliamentary procedures must precede
appointments. [Bangkok Post 8] [Bangkok Post 9]

Thailand: Election Commission faces
mounting pressure as ballot secrecy
dispute continues to unfold

(msz/Im) The political and legal fallout from Thailand's
February 8 general election and constitutional
referendum continues to deepen, placing the Election
Commission (EC) under mounting institutional
pressure.

At the center of the dispute is the EC's decision to print
QR codes and barcodes on ballot papers. Critics argue
that these markings could allow ballots to be traced
back to individual voters, potentially violating
constitutional guarantees of secret voting. The EC has
maintained that tracing voters would be highly
impracticable and unlawful, but not technically
impossible.

The reformist People’s Party (PP), which came in
second in the polls. has filed a criminal complaint with
the Criminal Court for Corruption and Misconduct
Cases against nine EC officials — the seven
commissioners, the secretary-general, and the director
of election support. The complaint alleges dereliction
of duty under Section 157 of the Criminal Code, as well
as violations of the Organic Act on the Election
Commission and the Organic Act on the Election of
Members of Parliament. The PP is seeking
accountability rather than immediate annulment of the
election. It has also requested the summoning of
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executives from the three ballot-printing entities along
with procurement documents and EC meeting records.
[Bangkok Post 1] [Bangkok Post 2]

Separately, a petition submitted through the
Ombudsman seeks a Constitutional Court ruling on
whether the use of barcodes and QR codes violated
constitutional ballot secrecy protections. If the court
were to determine that secrecy was fundamentally
compromised, the February 8 vote could be
invalidated. A new nationwide election would cost
approximately THB 7 billion (USD 203 million).
[Bangkok Post 3]

The Central Criminal Court for Corruption and
Misconduct Cases is scheduled to decide on March 17
whether to accept a separate complaint against EC
chairman Narong Klanwarin and other senior officials,
adding a further layer of judicial scrutiny.

At the same time, the EC has filed criminal complaints
against six individuals — including former election
commissioner Somchai Srisutthiyakorn and People’s
Party spokesperson Parit Wacharasindhu — over
actions during a February 22 re-vote and recount in
Bangkok’s Khannayao district. The EC alleges
coordinated efforts to photograph ballots, record QR
codes, and attempt to decode ballot data. Charges
cited include obstruction of officials, sedition,
membership in a secret organization, unlawful
disclosure of information, and offences under the
Computer Crime Act. [Bangkok Post 4] [Bangkok Post
5]

Subsequently, the Central Investigation Bureau (CIB)
requested additional statements from EC officials to
support the complaint and provide further evidence
regarding the alleged interference. [Bangkok Post 6]

The prosecutions have drawn strong criticism. The
Lawyers Association of Thailand described the move as
inappropriate and warned that if no wrongdoing is
established, the EC itself could face legal exposure for
filing a false criminal complaint. Media and civil society
groups have expressed concern that the legal action
risks discouraging legitimate scrutiny of electoral
administration. [Bangkok Post 6] [Bangkok Post 7]

Public confidence appears significantly affected. A
survey by King Prachadhipok’s Institute found that 87.7
percent of respondents believed the election was
somewhat or totally unfair, and 67.6 percent were
dissatisfied with the EC's handling of vote-buying
allegations. [Bangkok Post 8]
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Institutionally, the electoral process is advancing but
under sustained challenge. The EC has certified results
in 396 of 400 constituencies, with four seats pending
revotes or recounts in Phayao, Suphan Buri, and
Chanthaburi. Additional recounts have been ordered
at selected polling stations in multiple provinces.
Turnout stood at 71.4 percent, down from 75.7 percent
in 2023. In the accompanying referendum, 58.64
percent voted in favor of drafting a new constitution.
[Bangkok Post 9] [Bangkok Post 10]

Thailand: Senate confirms Chirut
Visarnchit as new Election Commissioner
and rejects second nominee

(msz) Thailand's Senate approved Chirute Visalachitra,
former director-general of the Department of Land
Transport, as a new member of the seven-member
Election Commission (EC), while rejecting the second
nominee, Monthol Sudprasert.

Chirute was endorsed by 144 votes in favor, one
against, and 26 abstentions. Monthol received nine
votes in favor, 102 against, and 57 abstentions. Chirute
will replace an outgoing commissioner; another
commissioner remains in a caretaker role after
Monthol's rejection.

The vote took place during an extraordinary
parliamentary session convened after the House of
Representatives was dissolved in December 2025.
Under Section 126 of the Constitution, when the House
is dissolved, the Senate may only meet for narrowly
defined purposes — including constitutional
appointments. The Senate President rejected a motion
by Senator Tevarit Maneechai to delay the vote on the
grounds that such a delay would exceed the Senate’s
authority during the House's dissolution and could
constitute neglect of constitutional duty. The King had
issued a royal proclamation specifically authorizing the
Senate to meet for appointments under this
constitutional provision. [Thairat Online]

Notably, the Senate vote occurred amid declining
public confidence in the EC following controversy over
the February 8 general election. Criticism has focused
in particular on the EC's use of QR codes and barcodes
on ballot papers. Opponents argue that such coding
could theoretically allow ballots to be traced to
individual voters, raising constitutional concerns about
the secrecy of the vote. Some politicians have accused
the EC of potential malfeasance under Section 157 of
the Criminal Code, while others have petitioned the
Constitutional Court, via the ombudsman, to rule on
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whether the coded ballots undermine the election’s
validity. [Thai PBS World]

Additionally, the EC is also reviewing complaints and
alleged irregularities related to the 2024 Senate
election, which has faced scrutiny over bloc voting
patterns and possible coordination among candidates.
Because the EC has jurisdiction over matters that could
affect sitting senators, some lawmakers questioned
whether the Senate should proceed with appointing
new commissioners while investigations remain
ongoing.

Despite calls for delay, the Senate proceeded, with
supporters arguing that the nomination process
complied with legal requirements. Chirute is expected
to assume office upon royal endorsement.

Thailand: Referendum backs drafting of
new constitution; path forward remains
complex

(Im) Thailand's Election Commission announced that
58.64 percent of voters supported drafting a new
constitution in the February 8 referendum, while 30.46
percent voted to retain the current charter and 8.34
percent abstained. Turnout reached 69.95 percent of
nearly 53 million eligible voters, with 2.56 percent
invalid ballots. [Bangkok Post 1]

The vote authorizes a process to replace the 2017
constitution, which was drafted by a military-appointed
panel following the 2014 coup and approved in a 2016
referendum held under restrictive conditions. Civic
groups have long argued that the 2017 charter
entrenched the influence of the Senate and
independent oversight bodies aligned with the post-
coup order.

However, the referendum result is not legally binding
and only signals public support. To proceed,
parliament must first amend Section 256 of the current
constitution to open the way for a full rewrite. This
requires joint approval from both the House of
Representatives and the Senate, followed by at least
two further referendums: one to approve the drafting
framework and another to endorse the final text.

Political analysts outline two possible routes: reviving a
previously rejected amendment within 60 days of
parliament convening, or submitting a new
amendment bill to restart the process. The latter is
considered more likely. Either path requires cross-
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party backing, including opposition support thresholds,
making passage uncertain.

Sensitive provisions — particularly Chapters 1 and 2,
which concern the state and the monarchy, as well as
the structure and powers of independent agencies —
are widely viewed as untouchable due to anticipated
resistance from the Senate and major coalition forces.

Even if the process moves forward, analysts expect
constitutional reform to be gradual and potentially
delayed, with a full rewrite likely only toward the end
of the government'’s four-year term. Debate continues
over the scope of change, including electoral system
adjustments, oversight of independent bodies,
decentralization of power, and the role of long-term
national strategy frameworks. [Bangkok Post 2]

Thailand: Internal rupture triggers
dissolution petition against reformist
opposition party

(msz/Im) Thailand's People's Party (PP) — successor to
the dissolved Move Forward Party and the largest
opposition bloc in the incoming Parliament — is facing
intensified legal scrutiny following public accusations
by former party MP Tisana Choonhavan that have
evolved into formal dissolution efforts.

Tisana, a member of one of Thailand’s established
political dynasties, was elected in 2023 as a Bangkok
constituency MP under the Move Forward banner.
However, the PP decided not to field her as a
candidate in the February 8 general election. After the
party finished second behind Bhumjaithai, she publicly
called on party leader Natthaphong Ruengpanyawut to
resign, accusing him of “inadequate leadership” and
failure to take responsibility for the electoral setback.

She subsequently made more consequential
allegations during a televised interview, claiming that
the party had targeted her through an online
information operation (I0) conducted via Spectre C, a
private media company headquartered in the same
building as the party's offices. She alleged that the firm
was connected to party executives and had been used
to conduct attacks against her after she criticized the
leadership. [Thai PBS]

Tisana, whose grandfather, General Chatichai
Choonhavan, served as prime minister from 1988 to
1991 before being removed in a military coup, also
criticized what she described as a “grand compromise”
between elements of Thailand's political establishment
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and a democratic party — an apparent reference to
the PP's late 2025 decision to support Anutin
Charnvirakul, now serving as caretaker prime minister,
in a parliamentary vote. She argued that constraining
internal dissent weakens democratic practice within
the party. [Bangkok Post 1]

Her remarks on the allgeged IO have since been cited
in a petition submitted to the Election Commission
(EQ), alleging that the party had unlawfully deployed
Spectre C for IO activities during the election
campaign. The petition requests that the EC consider
referring the matter to the Constitutional Court for
party dissolution if violations are established.

Under Thailand’s Constitution and the Organic Act on
Political Parties, political parties are prohibited from
holding shares in or controlling media businesses. The
EC may refer suspected violations to the Constitutional
Court, which has authority to dissolve parties and
impose political bans on executives. The PP's
predecessors, Future Forward and Move Forward,
were both dissolved by the Constitutional Court
following EC referrals.

The petition further argues that Spectre C engages in
publishing and online content activities and raises
questions about possible financial flows involving
public funds from the Political Party Development
Fund. It also references remarks by Pannika Wanich of
the Progressive Movement — a reformist political
network linked to the Future Forward-Move Forward
lineage that operates outside formal party structures
— in relation to potential external influence. Under
political party law, domination or interference by a
non-member may trigger criminal liability and political
bans if established. [Bangkok Post 2]

The Spectre C issue adds to ongoing scrutiny of the
party. Earlier complaints questioned its use of Laser ID
numbers (the identification code on Thai national ID
cards) for membership verification, which the party
said were used only for official identity checks and not
stored.

Separately, a Supreme Court conviction of one of the
party’'s parliamentary candidates in a 2020 rape case in
Laos prompted criticism of its vetting procedures and
additional legal complaints.

In parallel, the National Anti-Corruption Commission
has referred 44 former members of the dissolved
Move Forward Party — the PP’s predecessor — to the
Supreme Court over their prior sponsorship of
legislation seeking to amend Section 112 of the
Criminal Code (Thailand's léese-majesté law). If
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indictments are accepted, sitting MPs among them
would be required to suspend their duties pending
trial. [AIR No. 8, February/2024, 4]

Thailand: Minor party leader resigns after
internal rift, announces formation of new
political party and bid for Bangkok
governorship

(Im) Mongkolkit Suksintharanon, an outspoken Thai
politician has resigned from the New Alternative Party,
a small political party that secured a single seat in the
recent February general election, following a dispute
with its leader, Rachen Trakulwiang.

Mongkolkit, who had been the party’s sole prime
ministerial candidate, stated that he would now act
independently and withdraw from party
administration. He attributed the split to
disagreements over the party’'s post-election political
direction, including Rachen'’s reported intention to join
the governing coalition. He argued that he could not
accept directives limiting his pursuit of what he
described as fairness regarding votes received.

He announced plans to register a new political party
under the name “Advance Party” and expects to
complete fundraising requirements under the Organic
Act on Political Parties — the law governing party
establishment and financing — within seven to ten
days. He indicated that he would assume the role of
party leader following the inaugural meeting.

Separately, he disclosed the creation of a group called
“Bangkok Can Fly” to prepare for the Bangkok
gubernatorial election scheduled for May. [Bangkok
Post]

Thailand: Supreme Court panel probes
alleged gold bribe involving anti-graft
commissioner; NACC hands over USD 45
million gold in separate illicit-wealth case

(Im) The President of the Supreme Court has
appointed a nine-member independent inquiry panel
to investigate allegations that a commissioner of the
National Anti-Corruption Commission (NACC) accepted
gold bars as a bribe. The move followed a petition
submitted to the Senate Speaker by a former police
officer requesting legal proceedings against the
commissioner.
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According to the complaint, the commissioner
allegedly accepted 246 baht-weight of gold valued at
about THB 10 million (approximately USD 300,000) in
exchange for assisting a former senior police official in
a case linked to an online gambling network. Acting
under constitutional provisions governing misconduct
by holders of political office, the Supreme Court
president appointed a panel of senior judges,
prosecutors, and legal scholars to determine whether
serious corruption or ethical violations occurred.
[Bangkok Post 1]

In a separate development, the NACC handed over
gold bars worth more than THB 1.5 billion
(approximately USD 45 million) to the Ministry of
Finance following a Supreme Court ruling against a
former Revenue Department director-general in an
illicit-wealth case. The confiscated assets amount to
about 20,976 baht-weight (roughly 319 kilograms) of
gold and were ordered forfeited to the state.

The illicit-wealth ruling forms part of a broader
investigation into a value-added tax refund fraud
scheme that caused losses exceeding THB 3.09 billion
(approximately USD 92.7 million) between 2012 and
2013. The former official was previously sentenced to
life imprisonment for his role in the scheme. [Bangkok
Post 2]

Thailand: Police pursue foreign
businessman in fraud case as court orders
seizure of more than USD 390 million in
alleged scam-linked assets

(Im) Thai authorities have intensified action against
alleged transnational scam and money-laundering
networks, combining new criminal charges with large-
scale asset seizures ordered by the Civil Court.

The Criminal Court has issued arrest warrants for
South African businessman Benjamin Mauerberger,
also known as Ben Smith, and his Thai wife, on charges
of fraud and money laundering linked to alleged
offences in 2016. Police from the Central Investigation
Bureau (CIB), a national unit handling major criminal
cases, searched six premises in central provinces
following the court's approval of the warrants.
Mauerberger reportedly left Thailand in September
and is believed to be in Dubai.

According to investigators, the couple allegedly lured
investors into multiple projects in 2016, including THB
700 million (USD 20.30 million) in now-delisted Pace
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Development real estate shares, THB 255 million (USD
7.40 million) related to the purchase of a private jet for
leasing, and THB 126 million (USD 3.65 million) in a
power plant investment. Police estimate total damages
at approximately THB 1 billion (USD 29 million).
[Bangkok Post 1]

In parallel proceedings, the Civil Court ordered the
seizure of more than THB 13 billion (USD 377 million)
in assets across four cases linked to suspected
transnational online scam and money-laundering
networks, following a petition filed on February 17 by
the Anti-Money Laundering Office (AMLO), Thailand's
financial crimes enforcement agency.

The largest forfeiture, approximately THB 12 billion
(USD 348 million), concerns assets allegedly connected
to Cambodian businessman Yim Leak, Mauerberger,
and three Thai women. In separate rulings, the court
ordered the seizure of THB 345 million (USD 10.01
million) linked to Chinese-Cambodian businessman
Chen Zhi, founder of the Prince Group, a conglomerate
subject to United States sanctions and recently
extradited from Cambodia to China. Additional
confiscations include THB 560 million (USD 16.24
million) tied to Cambodian businessman Kok An and
associates, and THB 46 million (USD 1.33 million)
associated with Eua-angkun Santirakyothin and
associates; the precise role of these individuals within
the broader network was not detailed. [Bangkok Post
2]

Thailand: Jailed ex-prime minister Thaksin
eligible for parole in May as daughter
signals possible political exit

(msz) Former Prime Minister Thaksin Shinawatra will
be eligible to apply for parole on May 9 after serving
two-thirds of his one-year prison sentence, according
to the Department of Corrections and the Justice
Ministry. Under Thai parole regulations, inmates who
have completed two-thirds of their sentence may apply
for release, subject to approval by prison, Corrections
Department, and Justice Ministry committees.

Thaksin, 76, has been in custody at Klong Prem Central
Prison since September 9, 2025, after the Supreme
Court ruled that his earlier six-month stay in a VIP
room at Police General Hospital would not count
toward his sentence. He is serving a one-year term for
abuse of authority and conflict of interest committed
during his time in office prior to the 2006 coup. His
original eight-year sentence, imposed upon his return
to Thailand in August 2023 after more than 15 years in
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self-exile, was reduced to one year through royal
clemency.

The prison is currently compiling a list of eligible
inmates, with fewer than 500 prisoners reportedly
meeting general parole criteria. If approved, Thaksin
would serve the remainder of his sentence under
probation at a registered residence.

Separately, his daughter Paetongtarn Shinawatra,
herself a former prime minister and a leading figure in
the Pheu Thai Party, stated that her father is likely to
quit politics upon release. [Bangkok Post 1] [Bangkok
Post 2]

Thailand: Social Security Office under
pressure over board election
transparency and LINE campaign

(Im) Thailand’s Social Security Office (SSO), a Labor
Ministry agency that manages the Social Security Fund
— a mandatory worker-benefits scheme covering
health, pensions, and other social protections — is
facing political scrutiny on two separate fronts.

First, the SSO has agreed to release raw data from a
recent public consultation on proposed changes to
regulations governing elections to the Social Security
Board, which oversees the THB 2.6 trillion (about USD
72 billion) fund. Lawmakers from the reformist and
main opposition People's Party raised concerns that
although the consultation closed on February 14, no
detailed breakdown has been published showing how
many respondents supported or opposed the draft
rules. More than 250,000 comments were reportedly
submitted in the final days. Critics also note that the
board’s term expired on February 13 and argue that an
acting board should not approve major regulatory
changes. They are calling for prompt elections and
greater transparency in decision-making. [Bangkok
Post 1]

Second, the SSO is under separate criticism over
reported spending of approximately THB 69.5 million
(about USD 1.9 million) on its LINE Official Account and
sponsored sticker campaign. The SSO recently received
a LINE Thailand award based on cumulative sticker
downloads. LINE clarified that the award was
determined solely by download numbers and did not
evaluate broader service performance. Opposition
figures are questioning whether the expenditure was
appropriate given the scale and responsibility of the
Social Security Fund. [Bangkok Post 2]
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Thailand: Mixed progress under caretaker
government’s ‘Quick Big Win’ economic
acceleration policy

(Im) Recent developments reflect mixed
implementation progress under the caretaker
government's “Quick Big Win" policy — a set of short-
term, high-impact economic initiatives intended to
deliver rapid, tangible gains during the transition
period before a new administration is formed.

Two renewable energy initiatives advanced under the
policy have been delayed pending approval by the
National Energy Policy Council (NEPC), Thailand'’s top
energy policy body chaired by the prime minister.
Energy Permanent Secretary Veerapat Kiatfuengfoo
stated that both a solar-powered water pump program
and a direct power purchase agreement (PPA) scheme
for renewable energy require NEPC approval, which
cannot be granted under caretaker limitations if it
binds a successor government. [Bangkok Post 1]

Separately, the Commerce Ministry announced it is
targeting nearly THB 3.84 billion (USD 111.00 million) in
new export opportunities following business-matching
talks with Otis McAllister, a United States-based food
importer and a major importer of Thai rice into the US
market. The engagement took place under the
ministry’s “Exclusive Incoming Mission” initiative, also
part of the Quick Big Win policy aimed at accelerating
export growth amid shifting global trade conditions
and recent United States tariff adjustments.

The mission resulted in immediate purchase orders
worth USD 2.20 million (THB 78.00 million) from six US
importers. Total orders are projected to increase to
USD 23.80 million (THB 847.00 million) within one year,
with additional negotiations ongoing. [Bangkok Post 2]

Thailand: National health agency
advances USD 183 million to public
hospitals to ease liquidity pressures

(Im) The National Health Security Office (NHSO), the
agency administering Thailand's universal health
coverage scheme, has approved an advance allocation
of THB 6.32 billion (USD 183.28 million) from the 2026
fiscal year budget to hospitals under the Ministry of
Public Health (MOPH). The funds will be disbursed in
advance to service units overseen by the Office of the
Permanent Secretary within the MOPH and will later be
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reconciled against monthly inpatient department (IPD)
reimbursements.

The decision follows discussions between the NHSO
and the MOPH in late January and is intended to
address liquidity constraints in state hospitals while
ensuring that facilities receive no less revenue than in
the previous year. The measure aims to prevent
disruptions to patient services pending regular
monthly IPD reimbursements.

The NHSO clarified that the IPD reimbursement rate
remains unchanged at THB 8,350 (USD 242.15) per
adjusted relative weight (AdjRW), a case-mix index
used to calculate hospital payments under Thailand's
diagnosis-related group system. Reports suggesting a
reduction to THB 3,505.14 (USD 101.65) per AdjRW
were described as inaccurate. According to the agency,
the lower figure reflects net amounts after deductions
for personnel salary expenses and national-level
budget withholdings, which are financed through
separate government budget channels.

The board also acknowledged concerns about uneven
budget deductions affecting hospitals with varying
staffing levels. [Bangkok Post]

Thailand: Government activates energy
security and fiscal safeguards amid
escalating Middle East conflict

(msz/Im) Thai authorities have introduced contingency
measures to manage potential supply and price shocks
stemming from the ongoing war in the Middle East

following joint United States and Israeli strikes on Iran.

At the time of reporting by Thai media, authorities
were preparing for potential disruption scenarios. As
of March 3, however, Iran’s Islamic Revolutionary
Guard Corps (IRGC) has publicly declared the Strait of
Hormuz “closed” and warned that vessels attempting
transit may be attacked. The Strait is a critical maritime
chokepoint through which approximately one-fifth of
global oil consumption passes.

The Ministry of Energy previously stated that Thailand
holds oil reserves sufficient to meet domestic demand
for approximately 61 days. As of February 23, in-
country reserves totaled 4.92 billion liters of crude and
refined oil, covering 38 days of demand. An additional
1.75 billion liters of Thailand-bound crude already in
transit from and outside the Strait of Hormuz, together
with 1.12 billion liters from other sources, would
extend supply by a further 23 days. At the time of
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publication, authorities reported no immediate impact
on domestic fuel reserves or prices. [Bangkok Post 1]

Four liquefied natural gas shipments were reported en
route to Thailand, with two vessels having already
passed through the Strait of Hormuz. Natural gas,
including LNG, accounts for approximately 60 percent
of Thailand's electricity generation. The Energy
Regulatory Commission (ERC), Thailand’s independent
regulator overseeing electricity and gas markets,
instructed LNG shippers to monitor deliveries between
February and May, the peak electricity demand period.
Two LNG cargoes scheduled for March had arrived,
and five additional shipments were expected by May.
National LNG inventories were described as high.

In preparation for potential disruption — including a
possible closure of the Strait of Hormuz or supply
interruptions from Qatar and the United Arab Emirates
— the ERC outlined contingency plans to increase
piped natural gas from domestic and regional sources,
secure additional volumes through long-term LNG
contracts, and purchase cargoes on the spot market.
Coordination was strengthened with the Electricity
Generating Authority of Thailand (EGAT), the state-
owned power producer, and PTT Plc, the national
energy company operating LNG import infrastructure,
to ensure sufficient fuel reserves at power plants. Total
LNG imports are projected to rise to 13 million tons
this year, up from 10 million tons last year. [Bangkok
Post 2]

Brent crude had risen by approximately 10 percent to
around USD 80 per barrel at the time of reporting. The
Ministry of Energy ordered a suspension of refined oil
exports and instructed agencies to prepare subsidies
through the Oil Fuel Fund, a state mechanism used to
stabilize domestic fuel prices. The Department of
Mineral Fuels was directed to increase natural gas
output in the Gulf of Thailand and delay maintenance
at production facilities. Coal and hydropower plants
were to operate at full capacity to reduce reliance on
gas-fired generation.

Officials referenced the fiscal burden during the 2022
energy crisis following the Russia-Ukraine war, when
emergency fuel and electricity subsidies totaled
approximately THB 300 billion (USD 8.70 billion).
Authorities stated that contingency planning aims to
prevent similar fiscal strain.

Separately, the Ministries of Labour and Foreign Affairs
agreed to suspend the deployment of Thai workers to
designated high-risk areas in the Middle East.
According to the Labour Ministry, 77,495 Thai workers
are currently under the supervision of Thai labor
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offices in Tel Aviv, Abu Dhabi, and Riyadh. [Bangkok
Post 3]

Thailand: Air force denies training link in
recruit's death after renewed public
scrutiny

(Im) The Royal Thai Air Force (RTAF) has rejected
allegations that basic training contributed to the death
of a 21-year-old air force recruit in 2025, stating that
medical examiners determined the cause of death was
brain death resulting from a brain abscess linked to
infection. It also stated that funeral rites were arranged
and compensation of THB 42,000 (about USD 1,200)
was provided in accordance with regulations.

The case resurfaced after the recruit's mother publicly
questioned whether her son received adequate
medical care during training. Her account was
circulated online by a former People's Party
parliamentary candidate, triggering renewed public
attention. The family disputes elements of the official
account, alleging insufficient care and questioning the
adequacy and timing of compensation. [Bangkok Post]

Timor-Leste: Prime Minister wraps first
round of municipal visits ahead of local
government rollout

(ms) Timor-Leste Prime Minister Kay Rala Xanana
Gusmado has completed the first phase of nationwide
municipal visits as part of preparations for
administrative decentralization and the introduction of
elected local governments.

The visits are linked to Timor-Leste's long-delayed local
governance reform, which aims to transfer greater
administrative, financial, and planning authority from
the central government to municipalities. A key step in
this process is assessing whether municipalities meet
the “minimum conditions” required to function as
autonomous local authorities, including staffing
capacity, financial management systems, service
delivery readiness, and infrastructure.

Between February 24 and 27, 2026, the prime minister
visited Liquicd, Ermera, Aileu, and Manatuto to review
public services, inspect development projects, and
consult local officials. Programs such as the Municipal
Integrated Development Plan (PDIM) and the National
Village Development Program (PNDS) are central to
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this transition, as they channel state funding into local
priorities.

Further visits in March will inform decisions on the
pace and scope of decentralization, a reform seen as
critical to improving service delivery and accountability
across Timor-Leste. [Government, Timor-Leste]

Timor-Leste: Satellite broadband expands
digital access in rural areas

(ms) A new partnership between a Timor-Leste
technology firm and satellite internet provider Starlink
is expanding broadband access to remote parts of the
country, targeting schools, health facilities, and rural
communities with limited connectivity.

The rollout reflects broader efforts to address
longstanding infrastructure gaps in one of Southeast
Asia’s least digitally connected nations. Fixed-line and
mobile broadband coverage remain concentrated in
urban areas, leaving many rural districts with slow or
unreliable access. By using low-Earth orbit satellite
technology, the initiative bypasses the need for
extensive ground infrastructure, enabling faster
deployment in mountainous and hard-to-reach
regions.

Improved connectivity is expected to support digital
learning, telehealth services, and small business
development, while facilitating access to government
services and online markets. The expansion also aligns
with Timor-Leste's wider development goals of
strengthening human capital, promoting economic
diversification, and integrating more fully into the
regional digital economy. [Developing Telecoms]

Vietham: Renewed anti-corruption drive
signaled ahead of new Party resolution

(ms) Communist Party General Secretary To Lam has
called for a resolute fight against what he described as
the “internal enemy,” referring to corruption,
wastefulness, and other misconduct within the Party
and state system. The statement was delivered on
March 2 at a working session with the Party Central
Committee’s Commission for Internal Affairs, ahead of
a planned new resolution expected to be adopted at
the second meeting of the 14th Party Central
Committee.
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The upcoming resolution will review 20 years of
implementing a 2006 Party directive on strengthening
anti-corruption leadership. According to official
briefings, it is intended to update strategy with “new
thinking and innovative approaches” while reaffirming
that anti-corruption remains a long-term and
consistent priority.

To Lam emphasized that enforcement must involve
“no forbidden zones, no exceptions,” language that has
become standard in Vietnam'’s anti-graft campaign. At
the same time, he called for violations to be handled
“strictly, humanely and persuasively,” and linked clean
governance to maintaining ambitious economic growth
targets.

The rhetoric builds on the extensive anti-corruption
campaign launched under former Party chief Nguyén
Phu Trong, often referred to domestically as the
“blazing furnace” campaign. Over the past decade,
investigations have led to disciplinary action or
prosecution against numerous senior officials,
including Politburo members, ministers, provincial
leaders, and executives of state-owned enterprises.

The statement as signaling continuity rather than a
fundamental policy shift. Analysts note that the phrase
“internal enemy” has been used previously by senior
Vietnamese leaders to frame corruption as a threat to
Party legitimacy and political stability.

One notable emphasis in the latest statement is the
explicit linkage between anti-corruption efforts and
economic development. To Lam stressed that
enforcement must not hinder socio-economic
performance and that officials should be encouraged
to act proactively and creatively for the public good.

No specific new enforcement mechanisms were
detailed in the March 2 session. Further clarity is
expected once the draft resolution is formally adopted
and implementing guidelines are issued. [Vietham Law
Magazine]

Vietnam: USD 38.5 billion in borrowing for
2026 planned amid growth and debt
targets

(ms) Vietnam's government has approved a plan to
borrow up to VND969.8 trillion (USD 38.5 billion) in
2026, reflecting continued reliance on debt financing to
support growth while maintaining fiscal discipline.
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Of the total, VND583.7 trillion (USD 23.2 billion) will
cover the central budget deficit, and VND376 trillion
(USD 14.9 billion) will be used for debt repayment.
Local governments are allowed to borrow over VND26
trillion (USD 1 billion).

The borrowing comes as Vietnam targets strong
economic expansion while investing heavily in
infrastructure, digital transformation, and industrial
development. Authorities aim to mobilize funds
through government bonds, international bonds,
official development assistance (ODA), and
concessional loans. At the same time, the Ministry of
Finance has been instructed to control overspending
and safeguard debt sustainability.

Public debt is projected at 36-37 percent of GDP by
end-2026, well below the statutory ceiling of 60
percent. Compared to many regional peers, Vietnam’s
debt ratio remains moderate, supporting its efforts to
improve its sovereign credit rating while sustaining
long-term development objectives. [The Saigon Times]
[Viethamnews] [VnEconomy]

Vietnam: 864 candidates for 500 seats
announced for 16th national assembly

(hn/ms) Vietnam has officially announced 864
candidates for election to the 16th National Assembly,
which will be held on March 15, 2026. Voters will elect
500 deputies across 182 constituencies for the 2026-
2031 term.

The new element in this announcement is the
unusually strong presence of senior executive officials
among the candidates. The list includes 11 ministers
and sector heads, several deputy ministers, and four
Politburo members. The projected composition of the
new legislature foresees 80-90 members of the
Communist Party's Central Committee, including 12-14
Politburo and Secretariat members, indicating
continued close integration between party leadership
and the legislative body.

National Assembly Chairman Tran Thanh Man stated
that the first session of the new term will decide key
matters concerning state apparatus organization,
senior personnel appointments, and legislative and
oversight programs.

The election follows the 14th National Party Congress
in early 2026 and will formalize the state structure for
the next five-year political cycle. [Dantri1, in
Vietnamese] [Dantri2, in Vienamese]
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Vietnam: Southeast Asia’s first
comprehensive Al Law enacted

(ms) Vietnam's Law on Artificial Intelligence took effect
on March 1, making it the first Southeast Asian country
to implement a comprehensive regulatory framework
for Al. Passed by the National Assembly in December
2025, the law introduces a risk-based regulatory
system broadly modeled on the European Union's Al
Act, while embedding stronger elements of national
digital sovereignty.

The legislation establishes a tiered classification
system for Al applications, ranging from minimal-risk
uses such as spam filters to “unacceptable risk”
systems that are banned outright. Prohibited
applications include non-consensual facial recognition
and malicious deepfakes that threaten national
security or human dignity. Companies must clearly
label Al-generated content and disclose when users
are interacting with Al rather than a human.

The law applies to developers, deployers, and
providers operating in Vietnam, including foreign firms.
It centralizes oversight under the Ministry of Science
and Technology and mandates the creation of a
national Al database, a national Al computing center,
and a state-backed Al development fund to support
data infrastructure and research capacity.

Unlike the EU framework, Vietnam places greater
emphasis on strengthening domestic Al capabilities
and safeguarding digital sovereignty. The law also
replaces earlier Al provisions contained in the 2025
Law on Digital Technology Industry, consolidating
governance under a single statute.

Legal experts caution that the law's practical impact
will depend on forthcoming implementation decrees
and enforcement practices. Businesses are awaiting
further guidance to clarify compliance obligations. The
move aligns with Vietnam’s broader strategy to expand
its digital economy and position Al and semiconductors
as pillars of future growth. [Jurist.org] [Taipei Times]
[The Strait Times]

Vietnam: Prime Minister leads law-making
session as government pushes
institutional reform
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(hn/ms) Prime Minister Pham Minh Chinh chaired a
government law-making session on February 27 to
review draft legislation and accelerate what the
government describes as institutional reform to
support long-term economic development.

According to official figures, the government has held
41 thematic law-making sessions during the current
term, reviewed more than 215 draft legal documents,
and submitted 179 to the National Assembly—
significantly more than in the previous term.
Authorities argue that legal revisions in 2025 have
reduced regulatory bottlenecks through stronger
decentralization and clearer supervisory mechanisms.

The latest session examined proposed amendments to
laws on capital management, civil status, belief and
religion, overseas representative missions, and a draft
resolution establishing mechanisms to address
international investment disputes.

Independent analysts note that Vietnam has faced
persistent challenges related to overlapping
regulations, inconsistent enforcement, and legal
uncertainty—issues that have affected foreign
investment approvals, real estate projects, and public-
private partnerships in recent years. Institutional
reform has therefore become a central policy priority,
particularly as Vietnam seeks to maintain investor
confidence and sustain high growth rates.

While the government frames the reforms as
groundwork for future double-digit growth,
economists caution that implementation quality—
rather than legislative volume—will determine whether
regulatory clarity and business conditions materially
improve. [Vietnamplus] [Viethamnews]

Vietnam: National Assembly Standing
Committee reviews draft laws on
notarization, legal aid and access to
information

(hn) The National Assembly Standing Committee
opened its 55th session in Hanoi on March 2, just 13
days before voters elect deputies to the 16th National
Assembly and local People’s Councils for the 2026-31
term. Chaired by Tran Thanh Man, the early, two-phase
session will review 10 draft laws and one draft
resolution ahead of the first plenary meeting of the
new legislature. Key bills include the revised Laws on
Notarization, Legal Aid and Access to Information.
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The amended Law on Notarization would decentralize
authority by transferring powers over foreign notary
qualification recognition and notary appointments
from the Ministry of Justice to provincial leaders,
update organizational rules in line with administrative
restructuring, allow more flexibility for notary office
relocation, streamline procedures through greater
data use, and promote online notarization.

Revisions to the Law on Legal Aid would broaden
beneficiaries to include very small ethnic minorities,
people facing hardship due to disasters or epidemics,
individuals covered by the State Compensation Law,
and certain foreigners protected under international
treaties, while removing restrictions on opening legal
aid branches and calling for clear implementation
plans and adequate funding.

The amended Law on Access to Information would
require agencies to release information when
necessary to protect public or community health
interests, permit partial disclosure of mixed records,
limit commune-level obligations to information they
create, and strengthen digital and traditional access
channels, with clear rules on proactive disclosure,
privacy safeguards, response timelines, and sanctions.
The Law and Justice Committee supported the drafts
but urged careful feasibility assessments.
[Vietnamnews] [Viethamlawmagazine]

Vietnam: Proposed prosecution of Nguyen
Thi Kim Tien over delayed hospital
projects and USD 30.9 million losses

(hn) The Investigation Police Agency under Vietnam's
Ministry of Public Security has concluded its probe into
alleged violations involving mismanagement of state
assets, bribery, and fraud at the Ministry of Health
related to two hospital construction projects (second
campuses of Bach Mai Hospital and Viet Duc
Friendship Hospital).

The agency proposed prosecuting former Health
Minister Nguyen Thi Kim Tien and six others for
violating regulations on managing and using state
assets, causing losses. Two additional officials, Nguyen
Chien Thang and Nguyen Huu Tuan, face charges for
both asset mismanagement and receiving bribes, while
Le Thanh Thiem is proposed for prosecution for
fraudulent appropriation of property.

Launched in 2015 to reduce overcrowding in Hanoi,
the projects were halted in 2021 despite huge
investment and have remained unused and
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deteriorating. Investigators say the violations by Tien
and others caused losses of about VND 803.7 billion
(USD 30.86 million). Several ministry officials and
contractor representatives are also proposed for
prosecution on similar charges, while one company
director faces a fraud accusation. These actions
allegedly resulted in state losses exceeding VND70.2
billion (about USD 2.9 million). [Viethnamnet]
[Theinvestor]

Investigators say her subordinates received over VND
100 billion (around USD 4 million) from contractors
and claimed to have given her more than VND 20.4
billion (about USD 800,000), while she admitted
receiving only VND 7.5 billion (roughly USD 300,000)
and denied knowing the money'’s origin. The violations
involved unauthorized hiring of foreign consultants,
improper tender approvals, and irregular contractor
selection, which delayed the projects and led to major
state budget losses.

During the investigation, defendants and related
parties repaid about VND 44.7 billion (around USD 1.8
million) to mitigate damages. [Tuoitre, in Vietnamese]

Vietnam: More local officials arrested in
expanding corruption probe tied to Long
Thanh International Airport land
compensation scheme

(hn) Vietnamese authorities have arrested three
additional commune-level leaders in D6ng Nai over
alleged corruption linked to land compensation and
resettlement for the Long Thanh International Airport
project.

The detained officials are accused of abusing power,
taking bribes and committing fraud in handling
compensation claims and resettlement processes,
including falsifying documents and miscalculating
payments, causing significant state losses. Their
arrests follow earlier detentions of district-level
officials and land development center leaders, as well
as a 2023 case involving bribery and property
misappropriation tied to the project.

Investigators have seized over 10,000 land and
resettlement files to determine the full extent of
violations, and the probe may expand further. The land
clearance and resettlement program covers about
5,000 hectares with an estimated budget of VND 22.8
trillion (USD 905 million), forming part of the USD 14
billion Long Thanh airport project aimed at relieving
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congestion at Tan Son Nhat airport and serving as a
future regional aviation hub. [Viethnamnews]

In this context, Vietnam Airports Corporation (ACV) has
appointed Le Van Khien as its new legal representative,
replacing Chairman Vu The Phiet, effective until further
notice. Khien, born in 1973, is currently a board
member and represents the State’s 11.22 percent
ownership stake in the company. Previously, Phiet held
the role but had delegated authority to Khien since
early February.

The leadership change comes amid broader senior
management reshuffles at ACV. Earlier this month,
Deputy CEO Nguyen Duc Hung was assigned to
oversee executive operations, while Nguyen Tien Viet
who had temporarily led the executive board for nearly
1.5 years and manages the Long Thanh International
Airport project was recently elected to ACV's board.

ACV operates 23 airports in Vietnam, including 11
international ones, and is the main investor in the Long
Thanh International Airport project, a major national
infrastructure project with an estimated investment of
VND 336.6 trillion. Phase one includes two runways
and a terminal with a capacity of 25 million

passengers, with some components completed late
last year and commercial operations expected to begin
mid-year.

In related developments, leadership changes also
occurred among contractors in the Vietur consortium
for the Long Thanh project, including new CEO
appointments at Newtecons and a new chairman at
Vinaconex. [Vnexpress, in Vietnamese]

Vietnam: Firms ramp up preparations for
pilot crypto asset trading platform launch

(hn) Vietnamese firms are accelerating preparations
ahead of the planned launch of a pilot crypto asset
trading platform before February 28. Companies are
raising capital, upgrading technology systems and
forming international partnerships to meet licensing
requirements and capture opportunities in the
emerging market.

Major players such as CAEX (linked to VPBank), SSID
(under SSI Securities), LPEX and TCEX are expanding
business lines, increasing charter capital and investing
in infrastructure and operational processes. Several
new exchanges, including Vimexchange, VIXEX and
DNEX, have also emerged, signaling strong industry
positioning since 2025.
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The push follows key legal milestones: a 2025
government resolution approving a five-year pilot
program for crypto assets and a 2026 finance ministry
decision detailing licensing and operations. With the
legal framework taking shape, Vietham's crypto market
is expected to move toward a more regulated,
transparent and investor-protected development
phase, supporting growth of the digital financial
ecosystem. [Vietnamnews] [Vietnamplus]

Vietnam: Ministry approves master plan
to expand Pa Nang International Airport
through 2030

(hn) The Ministry of Construction has approved a
master plan to develop Pa Nang International Airport
through 2030 with a vision to 2050, maintaining its role
as a major aviation hub in central Vietnam with a
designed capacity of 20 million passengers per year.

The airport will continue operating as a dual-use civil
and military facility, retaining its two runways while
expanding apron space to about 52 aircraft parking
positions and adding new taxiways to improve
efficiency. By 2030, it is expected to handle 20 million
passengers and 100,000 tones of cargo annually under
ICAO 4E standards, with cargo capacity projected to
increase to 330,000 tones by 2050.

Plans include expanding the domestic terminal to
serve 14 million passengers per year, upgrading the
international terminal for 6 million passengers, and
building a new cargo terminal, alongside
improvements to technical and support infrastructure.
Covering about 806 hectares, the project will be
implemented by the Civil Aviation Authority of Vietnam
in coordination with local authorities.

The airport currently operates 24 direct routes,
including 16 international ones, and has gained
international recognition, being named among the
world’s top 100 airports in 2024 by Skytrax.
[Vietnamnews] [Voice of Vietnam]

International Relations,
Geopolitics and Security
in Asia
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South China Sea sees parallel military
drills and talks of cooperation

(mis) Tensions and tentative signs of dialogue unfolded
simultaneously in the South China Sea this week, as
China conducted a routine naval patrol while the
Philippines held joint military exercises with the United
States and Japan, also as Manila signaled possible
coastguard cooperation with Beijing.

China’s People’s Liberation Army (PLA) Southern
Theater Command said it carried out a patrol in the
South China Sea from February 23 to 26. Spokesperson
Senior Captain Zhai Shichen described the operation
as routine and accused the Philippines of co-opting
countries outside the region to organize joint patrols
that he said disrupted regional peace and stability.
[Ministry of National Defense China] [Reuters 1]

The statement followed six days of joint drills involving
the navies and air forces of the Philippines, the US and
Japan. According to Philippine authorities, the
exercises included replenishment at sea, joint air
patrols, communications checks and live-fire gunnery
drills. The Philippines deployed the frigate BRP Antonio
Luna, fighter jets and helicopters, while the US sent the
guided-missile destroyer USS Dewey and a P-8
Poseidon aircraft. In addition, Japan contributed a P-3
Orion patrol plane.

Notably, part of the multilateral activity extended
northward toward the Bashi Channel between the
Philippines and Taiwan, marking the first time such
“Multilateral Maritime Cooperative Activities” expanded
beyond the core South China Sea operational area,
according to Philippine officials. [Radio France
Internationale] [Reuters 2]

Beijing reacted sharply, framing the exercises as an
external intervention in regional affairs. China claims
most of the resource-rich waterway and rejects the
2016 arbitral ruling that invalidated its historical
claims. However, in recent years Manila has deepened
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defense cooperation with Washington and other
partners, citing the need to assert its maritime rights.

At the same time, however, there are signs of a
potential diplomatic opening. According to the South
China Morning Post, a Philippine senator said Manila
and Beijing may begin joint coastguard patrols as early
as the end of next March 2026. The initiative could
include cooperation on search and rescue and
environmental protection, with a memorandum of
agreement reportedly under discussion. As of now,
Chinese officials have not formally confirmed such
plans. [South China Morning Post]

Russia redirects Urals crude to China as
India scales back

(mis) Russia is preparing to channel more of its flagship
Urals crude to China as India, who was until recently a
key buyer, reduces purchases following a trade deal
with the United States, according to insight analyses by
Reuters. The shift underscores China’s growing
centrality in global oil flows as Western sanctions and
geopolitical pressures continue to reshape global
energy markets.

Moscow is aiming to keep overall Urals exports steady
in March by increasing shipments to China, the world's
largest crude importer. Export options for seaborne
Urals cargoes are narrowing, with India expected to
sharply cut intake and Turkey, currently the third-
largest buyer, lacking additional refining capacity to
absorb more Russian barrels.

For Russia, the adjustment presents the choices of
offering either deeper discounts or to curb production.
Both options would weigh on Kremlin revenues,
traders said. Market participants expect Urals
discounts in China to widen by USD 2 to 5 per barrel
from the current USD 10 to 12 discount to benchmark
prices on a delivered basis. Some sources anticipate
negotiations for new cargoes could begin at around
minus USD 15 per barrel on a delivered ex-ship (DES)
basis.

China has already been increasing purchases (see AR
No. 51, December/2025, 4 and Air No. 8,
February/2024, 4). Russian oil imports to China are
projected to rise for a third consecutive month in
February, potentially reaching a record 2.1 million
barrels per day as independent Chinese refiners would
capitalize on discounted cargoes after India’s reduced
buying. The surge would reinforce China'’s position as
Moscow's most important seaborne customer since
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Western sanctions over the war in Ukraine reshaped
traditional trade routes.

India, by contrast, is expected to cut Urals imports
sharply from March, with April volumes projected to
fall to around 400,000 barrels per day. India’s imports
of Russian crude already declined 12 percent in
January from December, and the downward trend is
expected to continue.

From a global perspective, the rebalancing highlights
how China may function as a pressure valve for
sanctioned or discounted crude. By absorbing
additional Russian volumes at competitive prices,
Chinese refiners may secure feedstock advantages,
while Russia may maintain export flows despite
shrinking options elsewhere.

However, some market participants caution that
Chinese demand may be approaching saturation soon.
Analysts warn that April could prove pivotal if
independent refiners have already secured sufficient
supply and demand eases, potentially forcing Russia to
consider production cuts. Further price concessions
could help sustain high Chinese intake in the near
term, but the situation remains volatile. [Reuters]
[Economic Times]

Japan avoids backing U.S.-Israel strikes on
Iran

(dqgl) Japan has stopped short of endorsing U.S.-Israeli
strikes on Iran, reflecting its effort to balance alliance
politics with energy security and its commitment to
international law.

Tokyo declined to provide a clear legal assessment of
the attacks or openly back U.S. President Donald
Trump's push for regime change, while urging Iran to
exercise restraint without explicitly condemning its
retaliation.

Japan's cautious tone is seen as stemming from
competing priorities. On one hand, it must preserve
deterrence under its alliance with the United States,
especially amid concerns over China’s military
expansion and North Korea's nuclear program. On the
other, it depends heavily on Middle Eastern energy
supplies, including oil shipments passing through the
Strait of Hormuz, and seeks stable ties with regional
states, including Iran.

Compared with other Group of Seven members—such
as Canada and European powers that more clearly
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supported the action—Japan'’s reaction has been
notably restrained, reflecting its distinct security
geography and strategic calculations.

Prime Minister Sanae Takaichi praised U.S. diplomatic
efforts to address Iran’s nuclear program, while
Foreign Minister Toshimitsu Motegi urged Iran to avoid
destabilizing actions during talks with Middle Eastern
envoys. [Nikkei Asia] [Kyodo News 1] [Ministry of
Foreign Affairs, Japan]

Meanwhile, Japan’s shipping and aviation sectors were
thrown into disruption, with major firms suspending
operations through the strategically vital Strait of
Hormuz.

Leading shippers — Nippon Yusen K.K., Mitsui O.S.K.
Lines and Kawasaki Kisen Kaisha Ltd. — halted vessel
traffic through the strait, a key artery for global oil
flows. The Japanese Shipowners' Association said more
than 40 Japan-related ships, including oil tankers,
remain stranded in the Persian Gulf.

Japan sources roughly 95 percent of its crude oil from
the Middle East, most of it passing through the
waterway, raising concerns over prolonged economic
fallout if disruptions continue. [Kyodo News 2]

Japan sets 2031 timeline for air defense
missile deployment near Taiwan

(Ir) Japan will station medium-range air defense
missiles on its westernmost island, Yonaguni, by fiscal
year 2030 (ending March 2031), Defense Minister
Shinjiro Koizumi announced on February 24, marking
the first time Tokyo has set a firm timetable for the
move first unveiled in 2022.

Located just 110 km from Taiwan, Yonaguni sits near a
potential flashpoint between China and the United
States. Beijing claims Taiwan as its territory and has
not excluded military action to achieve unification,
raising concerns that a cross-strait conflict could draw
in US allies such as Japan. Tensions between Tokyo and
Beijing have intensified since Prime Minister Sanae
Takaichi suggested Japan could activate its Self-
Defense Forces if Taiwan were attacked.

The planned deployment follows China’s recent export
restrictions targeting Japanese firms and comes amid
broader retaliatory steps by Beijing, including military
signaling near Yonaguni. The missile system, with a
roughly 50 km range and multi-target tracking
capability, is designed to intercept aircraft and
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incoming missiles. An electronic warfare unit is also
scheduled to be established on the island in fiscal
2026. [BBC] [Al Jazeera]

Japan, Philippines and US hold first joint
drills near key Taiwan waterway amid
China tensions

(dqgl) Last week, Japan joint the Philippines and the
United States to conduct naval and air drills near the
Bashi Channel for the first time, expanding trilateral
security cooperation into a strategically sensitive area
between Taiwan and the Philippines. The exercises,
held from February 20 to 26 under the Multilateral
Maritime Cooperative Activity (MMCA) framework,
included a Japanese P-3C patrol aircraft operating
alongside US and Philippine forces.

The waterway links the South China Sea and the Pacific
Ocean and is vital for Japanese trade and energy
supplies. The move comes amid intensified Chinese
military activity around Taiwan, including large-scale
exercises simulating blockades of the island. While
previous MMCAs were largely concentrated in the
contested South China Sea, this marks a geographic
broadening of coordinated operations.

Philippine military representatives signaled interest in
further expanding the scope of such exercises,
including along the country’s eastern coast. [The Japan
Times]

Mongolia seeks World Bank financing for
railway terminal

(fs) Mongolian Minister of Road and Transport
Development Delgersaikhan Borkhuu met with World
Bank Country Manager for Mongolia Taehyun Lee and
International Finance orporation (IFC) Resident
Representative Mathieu David Le Blanc to discuss
investment under the Mongolia Transport Connectivity
and Logistics Improvement Project.

During the meeting, Borkhuu proposed financing for
the construction of the first-phase core infrastructure
of a railway terminal along the Bagakhangai-Khushig
Valley route, in the center of the country. Lee stated
that the proposal would be submitted to World Bank
management and expressed readiness to allocate an
appropriate share of financing to the railway terminal
project. The parties also exchanged views on potential
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amendments to World Bank regulations and on
matters to be presented to the Mongolian Government
and parliament for consideration.

The sides noted the successful implementation of
previous cooperation projects supporting Mongolia's
regional development and expressed confidence in
advancing further joint initiatives in the road and
transport sector. [Montsame]

Mongolia, United Nations Development
Programme sign agreement to secure
essential medicines

(fs) Minister of Health of Mongolia Chinburen
Jigjidsuren and United Nations Development
Programme Resident Representative Matilda Dimovska
signed a Memorandum of Understanding on February
27 to strengthen the procurement of essential
medicines.

The agreement enables Mongolia, through UNDP, to
directly purchase commonly used, high-cost medicines
that face a high risk of supply disruption. These
medicines will be sourced from a single supplier,
meeting quality standards and offered at reasonable
prices.

Jigjidsuren described the memorandum as a first major
step toward a procurement system capable of securing
reliable access to essential drugs. Under the
agreement, anti-hemophilia medicines included in the
state-covered list, as well as anti-epileptic medicines,
will be procured through this mechanism. [Open.kg]

Taiwanese investment in EU surges 650
percent amid deepening trade ties

(dgl) Taiwan's economic engagement with Europe has
accelerated markedly over the past decade, reflecting
deeper and more structured bilateral ties.

According to Taiwan's International Trade
Administration, Taiwanese investment in the European
Union (EU) reached USD 13.88 billion between 2016
and 2025 — roughly 650 percent higher than the USD
1.85 billion recorded in the previous decade. The EU is
now Taiwan's fourth-largest trading partner, with two-
way trade totaling over USD 68.6 billion in 2024, and
remains its largest source of foreign investment.
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Trade expanded sharply in 2021, rising more than 30
percent year-on-year as post-pandemic demand and
supply chain adjustments boosted exchanges.
Previously, Taiwanese firms had focused investment
on China and Southeast Asia, but COVID-19
accelerated diversification strategies aimed at reducing
risk and broadening global footprints.

Officials say that even before the pandemic, Taipei and
Brussels had built multiple cooperation platforms, but
engagement has since deepened in both scope and
substance. Increased visits by EU officials to Taiwan
have reportedly improved recognition of the island’s
industrial and technological capabilities, creating
momentum for expanded collaboration. [Focus
Taiwan]

For trade numbers for 2025, when bilateral reached
USD 74.89 billion, making the EU Taiwan's 5th largest
trading partner, see [International Trade
Administration, Taiwan].

U.S. assistant secretary tours South Asia,
engages India before Bangladesh visit

(Im) United States Assistant Secretary of State for
South and Central Asian Affairs S. Paul Kapur - sworn
in in October last year - is currently conducting a South
Asia tour that included India from March 1 to 3 before
traveling to Bangladesh for meetings in Dhaka on
March 3-4.

In New Delhi, Kapur met senior Indian government
officials to discuss regional security, defense
cooperation, and shared priorities in the Indo-Pacific.
[The Tribune India]

Following the India leg, Kapur was scheduled to arrive
in Dhaka for discussions with senior representatives of
Bangladesh's newly elected government and business
leaders. According to U.S. statements, the visit aims to
expand bilateral trade and investment, enhance
security cooperation, and advance shared regional
interests.

The Dhaka visit follows a congratulatory message from
U.S. President Donald J. Trump to Prime Minister
Tarigue Rahman upon his assumption of office. In his
letter, President Trump expressed interest in
strengthening defense cooperation and completing
routine defense agreements that would enable
Bangladesh’s armed forces to access advanced U.S.-
made equipment. He also referenced continued
implementation of an Agreement on Reciprocal Trade
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intended to support bilateral economic relations.
[Dhaka Tribune]

India, EU agree on five-year most favored
nation status

(dqgl) India and the European Union (EU) have agreed in
principle to grant each other Most Favored Nation
(MFN) status for five years as part of the draft text of a
long-negotiated free trade agreement (FTA). Under this
arrangement, both sides commit not to impose new
import or export restrictions beyond global World
Trade Organization rules during that period.

The deal — expected to enter into force within about a
year after ratification — would eliminate or cut tariffs
on 96.6 percent of goods traded by value. Brussels
estimates it could double EU exports to India by 2032
and save European companies about EUR 4 billion
(USD 4.7 billion) in duties. Sensitive farm products,
including soya, beef, sugar, rice and dairy, are
excluded. [The Times of India] [Reuters]

This MFN treatment is one of the key provisions within
the broader trade pact, which aims to substantially
reduce or eliminate tariffs on the vast majority of
goods exchanged between them. After nearly two
decades of negotiations concluded during European
Commission President Ursula von der Leyen'’s visit to
India in January, the FTA is expected to take effect
within about a year, pending legal review and
ratification (see AiR No. 4, January/2026, 4).

Alleged India-linked cyber espionage
campaign targeted Pakistan and
neighbors

(dqgl) A year-long cyber-espionage operation targeting
government agencies and critical infrastructure in
Pakistan, Bangladesh and Sri Lanka has been
attributed by cybersecurity firm Arctic Wolf to an India-
nexus threat actor it tracks as SloppyLemming. The
activity, which began in January 2025, expands on
findings first highlighted by Cloudflare in 2024.

According to Arctic Wolf, the campaign relied on spear-
phishing emails carrying malicious PDF and Excel
attachments. The attackers registered more than 100
Cloudflare-hosted domains masquerading as Pakistani
and Bangladeshi government entities to lure victims.
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Targets included sensitive Pakistani institutions such as
the Pakistan Nuclear Regulatory Authority, the
Pakistan Navy, the National Logistics Corp, and
telecom operators including the Pakistan
Telecommunication Company and Special
Communications Organization. Energy and financial
entities were also affected, including Power Grid
Company of Bangladesh.

Arctic Wolf said SloppyLemming has operated since at
least 2021, with targeting patterns broadly aligned with
Indian strategic interests. CrowdStrike — also a U.S.-
based cybersecurity company — has separately
tracked a likely related India-linked actor under the
name “Outrider Tiger,” describing it as supporting
Indian state intelligence objectives. [The Record]
[Times of Islamabad]

Pakistan outlines foreign policy
recalibration with focus on Middle East,
China, U.S., and United Nations role

(Im) Pakistani Deputy Prime Minister and Foreign
Minister Mohammad Ishaq Dar stated on February 25-
26 that Pakistan is recalibrating its foreign policy to
expand engagement across the Middle East, Central
Asia, the Association of Southeast Asian Nations
(ASEAN), and other regions amid shifting geopolitical
dynamics.

Speaking at the Pakistan Governance Forum 2026, Dar
emphasized that economic diplomacy and climate
action are central to Pakistan's external strategy,
highlighting trade, information technology, minerals,
halal industries, and climate finance as priority sectors.
He said Pakistan is deepening its “all-weather” strategic
partnership with China, including through the second
phase of the China-Pakistan Economic Corridor, while
also reinvigorating ties with the United States in trade,
technology, investment, and regional stability.

In the Middle East, Dar described the Strategic Mutual
Defense Agreement signed with Saudi Arabia in
September 2025 as elevating bilateral relations to “new
heights.” The agreement commits both states to treat
aggression against one as an attack on both,
formalizing longstanding security cooperation. He also
referenced strengthened partnerships with the United
Arab Emirates, Qatar, Jordan, Oman, Egypt, and
Bahrain, with recent agreements in investment,
agriculture, infrastructure, and energy.

Dar noted increased engagement with Central Asian
states, including recent visits by the presidents of
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Kazakhstan, Uzbekistan, and Kyrgyzstan, and pointed
to enhanced cooperation with Bangladesh, including a
newly launched trilateral mechanism involving China,
Pakistan, and Bangladesh.

Referring to Pakistan's 2025-26 term on the United
Nations Security Council, secured with 182 votes, Dar
said Islamabad would advocate peaceful conflict
resolution, counterterrorism, civilian protection, and a
two-state solution for Palestine based on pre-1967
borders with East Jerusalem (Al Quds Al Sharif) as
capital. He reiterated that regional peace in South Asia
is linked to a resolution of Jammu and Kashmir in line
with United Nations Security Council resolutions. [Arab
News 1] [Arab News 2]

Pakistan expands cooperation with
European states to curb irregular
migration while opening legal labor
pathways

(Im) Pakistan has agreed with eight European Union
member states — Poland, Estonia, Latvia, Lithuania,
Finland, Italy, Spain and Greece — on a coordinated
strategy to curb irregular migration while expanding
legal migration channels. The agreements were
reached during ministerial-level meetings in Rome and
a parallel conference involving European counterparts.

The participating European states endorsed the
formulation of a comprehensive roadmap combining
stricter enforcement with expanded legal labor
pathways for Pakistani nationals. Several countries
agreed to appoint focal persons within Pakistan’s
interior ministry to improve coordination, while the
European Union framework will support institutional
capacity-building efforts in Pakistan.

Greece, in particular, agreed to finalize a Migration
Cooperation Agreement and establish a joint working
group to enhance coordination. It also expressed
support for strengthening the technological
capabilities of Pakistani police and paramilitary forces
in detecting document fraud and smuggling
operations. The four southern European states — ltaly,
Spain and Greece alongside Pakistan — further
endorsed reinforcing a joint rapid response
mechanism and convening a follow-up quadrilateral
meeting later this year.

Pakistan intensified its anti-smuggling campaign in
2023 following a major Mediterranean shipwreck
involving Pakistani nationals. Authorities state that
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more than 1,700 suspected human smugglers have
since been arrested and that technology-based
screening systems have been introduced at airports.
Islamabad claims irregular migration to Europe
declined by 47 percent in 2025 as a result of these
measures.

Beyond enforcement, the European states agreed in
principle to expand formal employment opportunities
for Pakistani workers. [Arab News 1] [Arab News 2]

Seychelles-EU fisheries agreement expires
amid dispute over annual financial
contribution

(Im) The fisheries partnership agreement between
Seychelles and the European Union expired on
February 23, with negotiations stalled over the level of
annual financial compensation to be paid by the EU for
access to Seychelles’ waters. The dispute centers on
the size of the financial contribution under the next
protocol, with Seychelles requesting a 30 percent
increase and the EU reportedly offering an increase of
approximately 3 percent.

Under the 2020-2026 agreement, the EU was
authorized to deploy up to 40 purse seine vessels,
primarily from France, Spain and Italy, and 8 longliners
from France, Spain and Portugal in Seychelles’
exclusive economic zone. The total annual financial
contribution amounted to EUR 5.3 million (USD 5.7
million), of which EUR 2.5 million (USD 2.7 million)
covered access rights for agreed tuna catch volumes
and EUR 2.8 million (USD 3.0 million) was allocated as
sectoral support to Seychelles’ fisheries policy.

Without a renewed agreement, EU-flagged tuna
vessels can no longer legally fish in Seychelles waters.
The authorities clarified that the suspension applies
only to the 21 EU-flagged tuna vessels currently
operating under the agreement and does not affect
vessels flying the Seychelles flag.

Fishing constitutes the second pillar of Seychelles’
economy after tourism, and the country hosts one of
the world's largest tuna processing facilities in Victoria.
The government stated that domestic-flagged vessels
are expected to maintain supply levels in the short
term and that port operations in Victoria will continue
uninterrupted. [Seychelles News Agency]
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Sri Lankan foreign minister engages
Portugal, Germany and Romania on trade
and labor cooperation

(Im) Portugal's Foreign Minister Paulo Rangel paid a
two-day official visit to Sri Lanka and met Sri Lankan
Foreign Minister Vijitha Herath in Colombo. The
Portuguese delegation arrived at Bandaranaike
International Airport and was received by the Deputy
Minister of Ports and Civil Aviation. No detailed
outcomes were publicly announced, but the visit
signals continued diplomatic engagement between the
two countries. [Daily Mirror 1]

Concurrently, Minister Herath was undertaking official
visits to Germany and Romania focused on economic
and labor cooperation. In Germany, he participated in
events marking the 125th anniversary of the Bremen
Chapter of the German-Asia Pacific Business
Association (OAV). At a business luncheon hosted by
the OAV and the Bremen Chamber of Commerce, he
outlined Sri Lanka's investment landscape, highlighting
opportunities in trade, tourism, and skilled
employment. [HIRU News]

From March 1 to 3, Herath was scheduled to visit
Romania for high-level talks with Romanian
counterparts responsible for foreign affairs, labor, and
the economy. The agenda was expected to center on
strengthening bilateral relations, particularly through
structured labor mobility and institutional cooperation.
The two sides were scheduled to sign a Memorandum
of Understanding on labor cooperation establishing a
formal framework for regulated employment
arrangements between the two countries. [Daily Mirror
2]

Cambodian Prime Minister Hun Manet
rallies US and EU backing over Thailand
border dispute

(dgl) Amid renewed tensions with Thailand, Prime
Minister Hun Manet concluded on February 26 a two-
week diplomatic tour of the United States and Europe
aimed at rallying international backing for Cambodia’s
position in the ongoing border dispute and reinforcing
broader security partnerships.

During the U.S. leg from February 15-21, Hun Manet
attended the inaugural Board of Peace meeting in
Washington, positioning Cambodia as a founding
participant in the global peace initiative. He held talks
with Deputy Secretary of State Christopher Landau on


https://email.cpg-online.de/t/d-l-ghrec-l-tjd/
https://email.cpg-online.de/t/d-l-ghrec-l-tjh/
https://email.cpg-online.de/t/d-l-ghrec-l-tjk/
https://email.cpg-online.de/t/d-l-ghrec-l-tjk/

the border issue, trade, and joint efforts against online
scam networks. On the sidelines, he met leaders
including Hungarian Prime Minister Viktor Orban,
Indonesian President Prabowo Subianto and To Lam,
General Secretary of the Communist Party of Vietnam,
in a bid to broaden diplomatic support.

In Europe, Hun Manet met UN Secretary-General
Antonio Guterres in Geneva to outline Cambodia’s
legal stance, and in Brussels held discussions with
European Council President Antonio Costa and EU
foreign policy chief Kaja Kallas. Talks covered the
border conflict, EU-ASEAN cooperation, human rights,
and EU backing for Cambodia’s planned graduation
from Least Developed Country status in 2029. The EU
welcomed the Cambodia-Thailand ceasefire and urged
full compliance with international law.

In interviews with Reuters, Fox News and AFP, Hun
Manet accused Thailand of failing to withdraw troops
under a U.S.-brokered accord, described Bangkok as
the aggressor, and called for UN involvement while
stressing Cambodia’s commitment to de-escalation. He
also sought to counter allegations linking Cambodia to
online scam operations, pledging intensified
enforcement. [Khmer Times]

Prabowo concludes four-nation tour with
focus on trade, technology and Middle
East engagement

(ms) President Prabowo Subianto returned to
Indonesia on February 27 after completing a four-
country diplomatic tour from February 19 to February
26, covering the United States, the United Kingdom,
Jordan and the United Arab Emirates.

United States

Prabowo began his trip in Washington, D.C., where on
February 19 he attended a meeting of the Board of
Peace for Gaza. On the same day, he held bilateral
talks with US President Donald Trump and signed the
Agreement on Reciprocal Tariffs (ART), which
formalizes tariff reductions and updated trade terms
between the two countries. Discussions also covered
energy imports and broader economic cooperation.
(See last week's article for detailed coverage of the ART
and related agreements.)

United Kingdom

From February 21 to February 22, Prabowo visited
London. During the visit, he witnessed the signing of a
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framework agreement between Indonesia’s sovereign
wealth fund Danantara and UK-based semiconductor
company Arm. The agreement centers on training
Indonesian engineers in chip design and strengthening
domestic technological capacity.

Officials described the cooperation as part of
Indonesia’s strategy to integrate more deeply into
global semiconductor supply chains and to build
higher value-added industrial capabilities, particularly
in electronics and digital sectors. [Jakarta Globe]
[Tempo]

Jordan

On February 23, Prabowo traveled to Amman for
meetings with King Abdullah II. Talks focused on
developments in Gaza, regional security and
humanitarian coordination. Indonesia reaffirmed its
support for Palestinian statehood and discussed
avenues for diplomatic engagement in multilateral
forums. [Antara 1]

United Arab Emirates

The final leg, from February 25 to February 26 in Abu
Dhabi, centered on investment and strategic
cooperation. Prabowo met UAE President Mohamed
bin Zayed Al Nahyan to review ongoing projects and
explore further investment in infrastructure, energy
and downstream mineral industries. Defense
cooperation and maritime security were also discussed
before Prabowo returned to Jakarta on February 27.
[Antara 2] [Antara 3]

Malaysia condemns Israel and US
airstrikes on Iran

(dqgl) Malaysia's Prime Minister condemned recent joint
military strikes by Israel and the United States against
Iran, describing the actions as dangerously escalating
tensions and threatening regional stability. He
characterized the initiation of the attacks as a “vile
attempt” to undermine ongoing negotiations and draw
other states into a wider conflict, warning that the
situation has brought the Middle East “to the edge of
catastrophe.”

Anwar called for an immediate and unconditional
cessation of hostilities, urging Washington and Tehran
to pursue diplomatic avenues rather than further
escalation and appealing to the international
community to act without double standards to de-
escalate the crisis. [Malay Mail]
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Meanwhile, Malaysia's foreign ministry issued a
broader statement condemning both the attacks
against Iran and Tehran's subsequent retaliatory
attacks against several countries in the region as
violations of fundamental principles of sovereignty,
territorial integrity and international law, calling for
maximum restraint and peaceful resolution through
dialogue. [Ministry of Foreign Affairs, Malaysia]

Myanmar Navy warship participates
multinational maritime exercises in India

(su) The Myanmar Navy warship Aung Zeya, led by
Commodore Kyaw Swar Htet, took part in the
International Fleet Review-2026 (IFR-2026) and the
Multinational Naval Exercise (MILAN-2026) held in
Visakhapatnam, India, from February 15 to 25.

IFR-2026 was attended by Indian President Droupadi
Murmu and senior naval officers from 74 countries. A
delegation led by Vice-Admiral Aye Min Htwe, Chief of
Staff (Navy) of the Myanmar Navy, also participated
and attended related events including the Indian
Ocean Naval Symposium and the Goa Maritime
Conclave.

During the port visit and subsequent exercises, the
Myanmar frigate joined the February 18 fleet review,
attended the MILAN-2026 opening ceremony, and took
part in maritime seminars, subject matter expert
meetings, underwater search-and-rescue
demonstrations, at-sea drills, and mutual warship
visits.

The program also included joint military parades,
professional exchanges among junior officers, friendly
sports competitions, and cultural events. [Eleven
Myanmar]

Thailand briefs ASEAN and France on
Myanmar engagement

(Im) Thai Foreign Minister Sihasak Phuangketkeow
outlined Thailand's approach toward Myanmar during
consultations with Philippine Foreign Secretary Maria
Theresa P. Lazaro, in her capacity as current chair of
the ASEAN, and separately with French Foreign
Minister Jean-Noél Barrot in Geneva.

In a telephone discussion with Lazaro, Sihasak briefed
the ASEAN chair on his February 18 meeting in Phuket
with Myanmar Foreign Minister Than Swe. The talks
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reviewed Thailand's proposal for calibrated and
gradual re-engagement between ASEAN and Myanmar
and the bloc's role in supporting peace and national
reconciliation. Thailand reiterated its readiness to act
as a bridge to facilitate dialogue and confidence-
building measures. [Bangkok Post 1]

During discussions in Geneva with Barrot, Sihasak
conveyed that elections alone would not resolve
Myanmar's political crisis and should be followed by
inclusive dialogue and a credible peace process. He
stated that Thailand cannot avoid engagement with
Myanmar’s military authorities and ethnic armed
groups given the more than 2,400-kilometer shared
border and the direct spillover effects of instability.
[Bangkok Post 2]

Thai officials identified cross-border crime, including
online scam operations and narcotics trafficking, as
well as environmental impacts affecting shared river
systems, as key concerns. Sihasak indicated that
Thailand seeks border stability and normalization of
cross-border trade, including at the Mae Sot-
Myawaddy crossing. He also referenced discussions on
potential adjustments to trade mechanisms, including
the use of the baht and kyat in bilateral transactions.

Sihasak rejected suggestions that Thailand is aligning
with Myanmar’s military authorities and reaffirmed
Bangkok’s support for the Asean Five-Point Consensus,
adopted in April 2021, which calls for cessation of
violence, inclusive dialogue, humanitarian access, and
diplomatic engagement.

Thai reporting further indicates coordination among
the Ministry of Foreign Affairs, the National Security
Council, and the armed forces in drafting a strategic
framework for engagement with Myanmar. [The
Irrawaddy]

Bangladesh’s health minister seeks
expanded China cooperation

(Im) Bangladesh’s health minister met with China's
ambassador in Dhaka to seek expanded cooperation in
medical equipment supply, diagnostic kits, and
institutional support, including accommodation
facilities for physicians and researchers at Bangladesh
Medical University, the country’s principal public
postgraduate medical training and research institution.

A key focus was Chinese support for a proposed 1,000-
bed hospital. The ambassador indicated Beijing's
readiness to assist with construction, either as a
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general or specialized facility. The state minister for
health suggested locating the project in northern
Bangladesh, citing weaker regional health
infrastructure.

China’s existing health cooperation includes
emergency medical team deployments, provision of 82
pieces of equipment to a robotic rehabilitation center,
and training programs in China for Bangladeshi
medical personnel. [Dhaka Tribune]

Bangladesh welcomes positive signals
from Myanmar government and Arakan
Army amid Rohingya deadlock

(Im) Bangladesh has welcomed separate
congratulatory messages to Foreign Minister Dr
Khalilur Rahman from Myanmar's Foreign Minister
Than Swe and from Twan Mrat Naing, leader of the
Arakan Army — an ethnic armed group that controls
large parts of Myanmar's Rakhine State along the
Bangladesh border.

The Arakan Army is a powerful non-state actor fighting
Myanmar's military junta and currently exercises de
facto authority in areas adjacent to Rohingya refugee
camps in Bangladesh. This is the first known formal
message from the group to a Bangladeshi foreign
minister.

Dhaka views the outreach as a potential confidence-
building step in efforts to resolve the Rohingya crisis.
Since 2017, more than 750,000 Rohingya fled Myanmar
following military operations in Rakhine State; today
over 1.3 million remain in Bangladesh, creating
sustained humanitarian and fiscal pressure.

Bangladesh has maintained parallel engagement with
both Myanmar’s military authorities and the Arakan
Army, arguing that border stability and any future
repatriation arrangement require dialogue with
whichever actor controls territory on the ground.
[Dhaka Tribune 1]

In related updates, the Government of Japan has
signed an agreement with the International
Organization for Migration (IOM) to provide USD 2.6
million in support of Rohingya refugees and host
communities in Bangladesh’s Cox’'s Bazar district and
on Bhasan Char, an island settlement in the Bay of
Bengal where Dhaka has relocated tens of thousands
of Rohingya refugees from the mainland camps.
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Since the mass displacement of Rohingya from
Myanmar’s Rakhine State in August 2017, Bangladesh
has hosted one of the world's largest refugee
populations in Cox’s Bazar. Japan has contributed
more than USD 250 million to the Rohingya
humanitarian response through IOM, other United
Nations agencies, and non-governmental
organizations, including this latest allocation. [Dhaka
Tribune 2]

Cambodia, Japan advance pollution
control cooperation

(dgl) Cambodia and Japan have reviewed progress in
bilateral cooperation on pollution control, highlighting
regulatory reform and technical capacity building as
Phnom Penh prepares for deeper global market
integration.

Industry Minister Hem Vanndy met Hamasaka Takashi
of Japan’s Ministry of Economy, Trade and Industry to
assess implementation of new pollution management
rules. The Japanese side welcomed recent advances,
including technical exchanges and training for
Cambodian officials, and pointed to the January
issuance of a key ministerial regulation as a concrete
step forward.

Vanndy said two newly enacted Prakas on pollution
control and factory layout now require effective
enforcement and inter-agency coordination. He
stressed that compliance efforts should gradually
extend beyond large factories to small and medium-
sized enterprises, with requirements calibrated to their
capabilities. [Khmer Times]

The push reflects Cambodia’s broader effort to
strengthen environmental governance and ESG
standards ahead of its planned graduation from least
developed country status in 2029. Improved pollution
oversight is seen as critical to sustaining foreign
investment, enhancing industrial competitiveness and
aligning domestic regulations with international
expectations.

Chinese Xiaomi challenges India’s USD 72
million royalty tax demand

(mis) Xiaomi has moved India’s Supreme Court to
challenge a tax tribunal ruling that accused the
company of evading USD 72 million in customs duties
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on royalty payments, in a closely watched case that
could reshape how contract manufacturing is treated
under Indian law.

The dispute is based on Xiaomi's long-standing model
in India, where contract manufacturers import
components from China, pay customs duties and
assemble smartphones locally. In November 2025, an
Indian tax tribunal ruled that import values had been
undervalued for at least three years up to 2020
because they did not include 2-5 percent royalties
Xiaomi paid to foreign technology firms such as
Qualcomm for patented technologies embedded in the
components.

In its Supreme Court filing, Xiaomi argued that the
tribunal erred in classifying it as the “beneficial owner”
of the imported goods while also requiring it to pay tax
on the royalties. The company warned that the ruling
signals “an implicit mistrust of the entire contract
manufacturing industry” and could disrupt established
manufacturing practices.

Under Indian law, the USD 72 million demand could
exceed USD 150 million once interest and penalties are
added. This is a substantial exposure given Xiaomi
India’s reported profit of USD 31.7 million in the 2023-
2024 financial year.

Xiaomi's former contract manufacturers, including
units of Flex and Foxconn, are also contesting the
ruling at the Supreme Court. Tax lawyers say the
outcome could clarify the scope of Indian customs
authorities’ powers and affect sectors beyond
electronics, including pharmaceuticals and
automobiles. [Reuters] [Outlook Business]

Former US F-35 Instructor charged with
training Chinese military pilots

(ms) A former US Air Force fighter pilot and F-35
instructor has been arrested and charged with
conspiring to provide unauthorized military training to
China's People’s Liberation Army Air Force (PLAAF), in a
case that underscores intensifying security tensions
between Washington and Beijing.

Gerald Eddie Brown Jr., 65, was arrested in
Jeffersonville, Indiana, and charged under the Arms
Export Control Act (AECA), which prohibits US citizens
from providing defense services to foreign military
entities without a State Department license.
Prosecutors allege that beginning in August 2023,
Brown conspired with intermediaries, including
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Chinese national Su Bin, to negotiate and conduct
combat aircraft training for PLAAF pilots.

According to the US Department of Justice, Brown
traveled to China in December 2023 and remained
there for nearly two years, returning to the United
States in February 2026. During that period, he
allegedly answered detailed questions about US Air
Force operations and delivered instruction to Chinese
fighter pilots.

Brown served 24 years in the Air Force, retiring as a
major in 1996. His career included command of units
responsible for nuclear weapons delivery systems and
instructor roles on aircraft including the F-4 Phantom,
F-15 Eagle, F-16 Fighting Falcon, A-10 Thunderbolt II,
and later the F-35 Lightning Il as a simulator instructor
for defense contractors.

The F-35 is one of the US military’s most advanced
fifth-generation stealth fighters, deployed across the
Air Force, Navy and Marine Corps, with 19 allied and
partner nations participating in the program. Analysts
say even exposure to training methods or pilot
instincts could provide valuable contextual intelligence
to China's rapidly modernizing air force.

Su Bin, identified in the complaint as a co-conspirator,
previously pleaded guilty in 2016 to hacking US
defense contractors and stealing sensitive military data
related to the F-22 and F-35 programs.

US officials framed the case as a breach of national
security and military trust. China’s Foreign Ministry
declined to comment, stating it was not familiar with
the matter.

The arrest comes amid broader warnings from US and
allied governments that China has actively recruited
current and former Western military personnel to
enhance PLA aviation capabilities. Similar charges were
previously brought against former US Marine pilot
Daniel Duggan, who is currently facing extradition
proceedings. [CNN] [Military] [Reuters]

Google disrupts China-linked hacking
network targeting 53 organizations

(mis) Google said it has dismantled the infrastructure
of a China-linked cyber espionage group that infiltrated
at least 53 organizations across 42 countries,
describing the operation as one of the most far-
reaching surveillance campaigns in recent years. The
group, tracked as UNC2814, also known as “Gallium,”
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has operated for nearly a decade, targeting
government agencies and telecommunications
companies across Africa, Asia and the Americas,
according to Google's Threat Intelligence Group and
Mandiant.

Central to the campaign was a custom backdoor
dubbed GRIDTIDE, which abused Google Sheets as a
covert command-and-control channel. By using
legitimate Google Sheets API calls, the group disguised
malicious traffic as routine network activity, blending
into normal cloud usage patterns. Google stressed that
this did not represent a compromise of its products,
but rather the misuse of legitimate services to evade
detection.

In at least one confirmed case, the malware was
deployed on systems containing sensitive personal
data, including names, phone numbers, dates of birth
as well as national identification numbers. The
targeting pattern, Google said, was consistent with
efforts to identify and monitor specific individuals,
including through potential access to telecom call
records and SMS data.

China’'s embassy in Washington rejected the
allegations, stating that cybersecurity challenges
should be addressed through dialogue and
cooperation and that China opposes hacking in
accordance with the law. At the same time, China
rejects attempts to use cyber issues to “smear or
slander” the country.

Google warned that operations of this scale are
typically the result of years of sustained effort and said
it expects the group to attempt to rebuild its
capabilities, highlighting the continuing threat posed
by sophisticated cyber espionage networks, which
operate at global scale. [Reuters] [The Hacker News]

US, China trade chiefs to meet in Paris
ahead of Trump-Xi summit

(ms) Senior US and Chinese trade officials are expected
to meet in mid-March, signaling that preparations for a
summit between US President Donald Trump and
Chinese President Xi Jinping in late March.

US Treasury Secretary Scott Bessent and Chinese Vice
Premier He Lifeng are slated to meet in Paris. The talks
are expected to focus on potential business deals
linked to a Trump-Xi summit anticipated later in March
in Beijing.
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Issues reportedly on the agenda include Chinese
purchase commitments for Boeing aircraft and US
soybeans, as well as the future of US tariffs aimed at
curbing fentanyl flows, some of which were recently
struck down by the US Supreme Court. Discussions
may also touch on Taiwan and broader trade and
investment ties.

Neither Washington nor Beijing has officially confirmed
the meeting. However, the planned talks suggest both
sides are seeking to stabilize economic relations ahead
of a high-level diplomatic engagement. [Bloomberg]
[Reuters]

Germany's Chancellor Merz completes his
inaugural state visit to China

(mis) German Chancellor Friedrich Merz has concluded
his first official visit to China, held from February 24 to
26, striking a carefully balanced tone between
partnership and competition. While highlighting “good
cooperation” in technology and industry, he pointed to
structural frictions, particularly Chinese “high
capacities” that, in his view, exceed market demand
and are increasingly affecting Europe.

Overall, the program has a strong emphasis on
innovation and industrial ties. Merz toured Hangzhou's
high-tech sector, visited robotics firm Unitree, stopped
at a Siemens Energy facility and observed autonomous
Mercedes-Benz technology. Even as he stressed
strategic partnership in meetings with President Xi
Jinping and Premier Li Qiang, Merz kept contentious
issues largely within the economic sphere.

Trade imbalances were central to the German
message. Chinese exports, which are aided by an
undervalued yuan, German officials argue, have
contributed to a near EUR 90 billion (USD 106 billion)
German trade deficit with China in 2025. Furthermore,
the almost two dozen business leaders traveling with
Merz voiced concerns about restricted market access
and competition distorted by subsidies and scale.

Beijing rejects accusations of overcapacity, arguing that
its strengths, particularly in renewables, support the
global green transition. Premier Li said China would
respond to “reasonable demands” of Western
companies, while dismissing claims that currency
policy is used to gain trade advantage. As a direct
result of the Merz's state visit to China stands the
Chinese pledge to buy 120 aircrafts form the European
aerospace manufacturer Airbus.
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Institutionally, Merz announced plans to resume
regular government-to-government consultations with
China by early next year and said Economy Minister
Katherina Reiche would visit Beijing. The move
suggests Berlin is seeking structured engagement to
manage competition rather than open confrontation,
even as Merz prepares for a trip to Washington next
month.

Furthermore, Merz urged Xi to use China's influence to
help end Russia’s war against Ukraine and raised
concerns about Chinese dual-use exports to Moscow.
Taiwan was discussed as well, though Berlin's leverage
on the issue remains limited.

International reactions reflected broader strategic
tensions. The New York Times portrayed Xi as courting
Germany amid strains between the US and Europe,
while noting that Merz paired cooperation with
demands for fair competition and adherence to rules.
[The New York Times]

Overall, the visit yielded no dramatic breakthroughs,
but it set the tone for Merz's China policy. To preserve
economic partnership and industrial cooperation, to
openly address trade distortions and to anchor
disagreements within a framework of ongoing
dialogue. [Reuters] [Frankfurter Allgemeine Zeitung in
German]

BMW in talks with EU over tariff
exemption for China-made Mini EVs

(mis) German automaker BMW is in advanced
negotiations with the European Commission over a
potential minimum pricing arrangement that could
replace EU tariffs on its China-made electric Mini
models.

The talks follow a precedent set earlier this month
when Brussels reached an agreement with Volkswagen
(see AiR No. 7, February/2026, 3). Under that deal, the
group's SEAT/Cupra brand secured a tariff exemption
for its China-produced all-electric Tavascan SUV in
exchange for a minimum price commitment. BMW now
appears to be pursuing a similar pathway for its
electric Mini Cooper and Mini Aceman, which are
among German's best-selling electrical vehicles that
are produced in China.

The European Union imposed additional tariffs on
China-made electric vehicles in October 2024 after an
anti-subsidy investigation, arguing that Chinese state
support created unfair competitive advantages. For
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BMW, the additional duty stands at 20.7 percent,
bringing the total import tariff on its affected Mini
models to 30.7 percent, including a longstanding 10
percent base duty on Chinese car imports.

According to Handelsblatt, negotiations between
Munich and Brussels are described as “advanced," in
which a proposed mechanism could replace the extra
tariff with a minimum import price, effectively creating
a structured alternative to the current levy system. As
of now, the European Commission declined to
comment on specific talks but reiterated that it
remains open to “undertaking offers” from companies,
whether jointly or individually, provided they
adequately address concerns over Chinese
subsidization and mitigate risks such as cross-
compensation.

If concluded, a deal would mark the second high-
profile exemption from the EU’s China EV tariff regime
and could signal a broader shift toward case-by-case
pricing agreements rather than blanket duties.
However, with implications not only for European
manufacturers sourcing from China, but also for
Chinese automakers seeking similar arrangements.
[Handelsblatt in German] [Reuters] [BMW Blog]

Suspected Chinese spy detained in Poland
at Lithuania’'s request

(ms) Polish authorities have detained a 32-year-old
Montenegrin national at Warsaw Chopin Airport on
suspicion of spying for China, following a European
Arrest Warrant issued by Lithuania.

The arrest was carried out by Poland’s Central Bureau
of Investigation, acting on a request from Lithuania’s
General Prosecutor’s Office. Lithuanian authorities
confirmed that the suspect is under investigation in a
pretrial probe launched last year based on intelligence
provided by the State Security Department (VSD).

According to Lithuanian officials, the individual is
suspected of collecting and transmitting information
since 2023 concerning Lithuania and developments in
the country deemed of interest to Chinese intelligence
services. Specific details of the alleged activities have
not been disclosed, with authorities citing the
sensitivity of the investigation and national security
concerns.

The suspect is currently being held in temporary
custody in Poland, with legal procedures underway to
transfer him to Lithuania for further questioning and
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prosecution. The European Arrest Warrant mechanism
allows streamlined extradition between European
Union member states.

Lithuania has in recent years publicly identified China
as a growing intelligence threat, particularly in the
areas of political influence, technology and strategic
infrastructure. Its security services have repeatedly
warned of intensified espionage activity alongside
similar concerns involving Russia and Belarus.

The case also highlights Poland’s increasing role as a
frontline state in European security. Since 2022, Poland
has significantly strengthened its counter-espionage
posture amid the war in Ukraine. As a key logistical
hub for military and humanitarian support to Kyiv —
and given its proximity to Russia’s Kaliningrad exclave
and Belarus — Polish authorities report heightened
foreign intelligence activity on their territory.

While most recent espionage cases in Poland have
been linked to Russia or Belarus, officials across
Central and Eastern Europe have signaled growing
concern over Beijing's expanding intelligence footprint
in the region. [Anadolu Ajansi] [LRT]

China’s BYD extends lead over Tesla in the
European market

(mis) Chinese electric vehicle maker BYD has begun
2026 with a sharp acceleration in Europe, once again
outpacing Tesla and reinforcing its growing presence in
one of the world’s most competitive car markets.

New car registration data shows that BYD registered
18,242 vehicles across the EU, the UK and European
Free Trade Association countries in January, which
amounted to a 165 percent increase from a year
earlier. The performance lifted BYD's market share in
the region to 1.9 percent, up from 0.7 percent in
January 2025.

Tesla, by contrast, registered 8,075 vehicles in the
same markets, marking a 17 percent year-on-year
decline. Its market share fell to 0.8 percent, extending
a 13-month streak of shrinking European sales.

The divergence is also visible within the European
Union alone. BYD recorded 13,982 registrations in the
EU in January, up 175.3 percent year-on-year, raising
its share from 0.6 percent to 1.7 percent. Tesla's EU
registrations dipped 1.6 percent to 7,187 units, holding
its share at 0.9 percent.
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BYD's expansion reflects a broader international push
as competition intensifies in China's domestic market.
Facing a prolonged price war at home, the company
has made Europe a strategic priority despite trade
barriers. The EU maintains a 10 percent tariff on
Chinese goods and has added further levies on
Chinese-built fully electric vehicles. BYD's EVs face an
additional 17 percent tariff on top of the existing base
rate. However, these additional duties apply only to
fully electric vehicles, not to plug-in hybrids, which is a
segment where BYD has a significant presence, giving
it relative flexibility compared with Tesla, which
produces only battery electric vehicles.

Even under these conditions, BYD has begun to close
in on more established European brands. In January, it
registered more vehicles than brands such as Jeep,
Seat, Mazda and Honda, and is approaching the sales
levels of Toyota and Volvo in the region.

While BYD's 1.9 percent regional market share remains
relatively modest, the pace of growth signals a shifting
competitive landscape. As Chinese automakers expand
manufacturing footprints in Europe, including new
facilities such as in Hungary and Turkey, BYD's
performance suggests its presence in the European
market is moving from marginal challenger to
increasingly durable competitor. [CNBC] [CNEVPOST]
[Investor's Business Daily]

Angola’'s Sonangol Seeks USD 4.8 Billion
Loan From China for Lobito Refinery

(ms) Angola’s state oil company Sonangol is in talks
with Chinese financial institutions to secure a USD 4.8
billion loan to finance the next phase of a new refinery
project in the Atlantic port city of Lobito.

Chief Executive Sebastido Gaspar Martins said the
funding would cover part of the USD 6.2 billion
refinery, described by the government as a strategic
project aimed at boosting domestic fuel production. A
Sonangol delegation is expected to visit Beijing in April
for meetings with potential lenders. Angola’s finance
ministry previously indicated that the China
Development Bank could be involved, though no
institution has been formally confirmed.

If completed, the deal would mark Angola's first new
borrowing from China since 2017, after Luanda
reduced reliance on oil-backed loans. Sonangol said
the proposed financing would not use oil as collateral.
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Chinese lending to Africa has declined since 2019, with
debt repayments in recent years exceeding new loan
inflows, according to independent research. The Lobito
refinery is expected to begin operations in December
next year. [Reuters]

Chile blocks China’s Silk Road Ark hospital
ship onboard medical care

(mis) Chile has denied permission for China’s naval
hospital ship Silk Road Ark to provide medical
treatment to Chilean nationals during its visit to the
port of Valparaiso.

The Silk Road Ark, a Chinese naval vessel equipped
with 14 clinical departments, seven diagnostic units
and a rescue helicopter, is currently on a 220-day
voyage to around a variety of countries in the western
hemisphere. It arrived in Valparaiso on February 25.
Recently, the ship has been presented as a symbol of
China's soft power diplomacy and previously made a
technical stop in Montevideo, becoming the first
Chinese naval vessel to visit Uruguay (see Ministry of
National Defense China).

Chile’s Ministry of Health said it reviewed a request
submitted through the foreign ministry in late 2025 but
decided not to authorize onboard medical services.
Citing national health regulations, the ministry stated
that such services can only be provided by
professionals accredited in the country.

The decision comes amid growing US pressure on
Santiago over its ties with Beijing. Washington recently
imposed visa restrictions on three Chilean officials over
concerns that a proposed undersea cable linking Chile
and Hong Kong could compromise critical
telecommunications infrastructure and regional
security. The cable project, reportedly proposed by
Chinese firms including state-owned China Mobile,
would create the first direct fiber optic link between
Asia and South America. [South China Morning Post]
[Reuters]

Japan, India renew USD 75 billion currency
swap pact

(dqgl) India and Japan have renewed their Bilateral Swap
Arrangement (BSA), keeping the size of the facility
unchanged at up to USD 75 billion. The renewed
agreement took effect on February 28.
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The third amendment and restatement of the pact was
signed by the Bank of Japan and the Reserve Bank of
India, the two countries’ central banks. The BSA
provides a two-way currency swap framework, allowing
the two sides to exchange their local currencies for

U.S. dollars in times of need.

Both governments said the arrangement is intended to
reinforce existing financial safety nets and enhance
bilateral financial cooperation. [Business Standard]

Indian Army fires on Pakistani drone

(dqgl) On February 1, Indian Army troops opened fire at
a drone from across the Line of Control (LoC) in the
Poonch sector of Jammu and Kashmir after it briefly
entered Indian territory from Pakistan-occupied
Kashmir.

The unmanned aerial vehicle, believed to be Pakistani,
hovered over the Digwar area before retreating when
more than a dozen rounds were fired, according to
government sources. Security forces also launched a
search in the surrounding area to check whether the
drone had dropped weapons, explosives or narcotics.

This was the second such drone incursion in three days
along the LoC in the same area, with troops previously
firing on a similar unmanned aircraft on February 27,
officials added.

The incidents occur amid heightened vigilance along
the contested Line of Control, where drone incursions
— including small quadcopters — have been
increasingly reported. [The Indian Express] [Mint]

India and Canada reset ties as trade pact
advances and uranium deal is signed

(dql) India and Canada have formally reset relations,
launching what Indian Prime Minister Narendra Modi
and his Canadian counterpart Mark Carney described
as a “new partnership” aimed at transforming bilateral
ties after two years of diplomatic strain.

During Carney'’s visit to New Delhi from February 27 to
March 2 — part of a broader Indo-Pacific tour that also
includes Australia and Japan — the two leaders
committed to concluding a Comprehensive Economic
Partnership Agreement (CEPA) by the end of the year,
with the objective of lifting annual two-way trade to
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between USD 50 billion and USD 70 billion by 2030.
[Prime Minister, India] [Reuters]

The visit produced five memorandums of
understanding worth roughly USD 5.5 billion across
sectors including energy, critical minerals, defense,
technology, talent mobility and culture. The
centerpiece is a USD 2.6 billion agreement under which
Saskatchewan-based Cameco will supply nearly 22
million pounds of uranium to India from 2027 to 2035,
supporting India’s civilian nuclear energy expansion
and reinforcing Canada’s role as a key supplier of
strategic resources.

Additional agreements cover pharmaceutical
manufacturing, Al investment and job expansion in
Canada by Indian technology firms, coal exports,
agricultural cooperation, and Canadian food-
processing investment in India. Both sides also
pledged closer coordination on defense industries,
maritime domain awareness, and law enforcement
cooperation targeting transnational crime and illicit
drug flows. [CBC]

The renewed engagement follows a deep rupture in
2023, when Canada alleged Indian involvement in the
killing of Sikh activist Hardeep Singh Nijjar near
Vancouver. New Delhi denied the accusation and
countered that the government of former prime
minister Justin Trudeau had tolerated Khalistan-linked
extremism. The dispute led to diplomatic expulsions
and visa suspensions, but dialogue resumed last year,
including Modi's participation in the G7 summit in
Alberta, paving the way for the current
rapprochement. [The New Indian Express]

India hosts US Commerce Secretary for
trade talks amid tariff uncertainty

(dql) Indian Commerce and Trade Minister Piyush
Goyal held talks with U.S. Commerce Secretary Howard
Lutnick in New Delhi on February 26 to discuss
strengthening bilateral trade and economic
cooperation. The meeting came just days after the
Supreme Court of the United States struck down
sweeping global tariffs imposed by former President
Donald Trump, creating legal uncertainty around U.S.
trade policy. [Channel News Asia]

The lunch discussions were described as “highly
productive,” with both sides signaling interest in
expanding cooperation despite tariff uncertainties and
deferred negotiations on a planned interim trade deal.
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Washington has since imposed a temporary 10 percent
duty on imports from all countries, with plans to raise
it to 15 percent, while previous framework talks had
aimed to cut U.S. tariffs on Indian goods from 50
percent to 18 percent. [Reuters]

At the same time, uncertainty persists over India's
purchases of Russian crude. The United States has
repeatedly voiced concern over India’s energy ties with
Russia, raising the risk that sanctions or political
pressure could complicate broader economic
negotiations.

New Delhi had been importing as much as 2 million
barrels per day, but volumes have declined sharply in
recent months and are projected to fall further.
Estimates suggest imports could drop to between
600,000 and 1 million barrels per day in March and
April.

Analysts say India is likely to proceed cautiously,
avoiding a rapid increase in Russian oil orders while
trade talks with Washington continue. At the same
time, officials stress that energy security remains
paramount and that sourcing decisions will be guided
by market conditions and geopolitical developments.
[South China Morning Post]

Finland's president to visit India

(dqgl) Finnish President Alexander Stubb will pay a state
visit to India from March 4-7 at the invitation of Prime
Minister Narendra Modi, marking his first trip to the
country in his current office which he assumed in 2024.
[Ministry of External Affairs, India]

Indicative of Helsinki's intention to expand political and
economic engagement with New Delhi, the president
will lead a senior delegation of ministers, officials and
business representatives.

During the visit, Stubb will hold talks with President
Droupadi Murmu and meet other senior leaders,
including External Affairs Minister S. Jaishankar.
Discussions are expected to focus on strengthening
cooperation in areas such as trade, technology,
sustainability and education, reflecting the steady
growth of bilateral ties in recent years.

Stubb will also serve as chief guest and deliver the
keynote address at the Raisina Dialogue in New Delhi,
India’s flagship conference on geopolitics and global
policy. In addition to engagements in the capital, he is
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scheduled to visit Mumbai for meetings with industry
leaders and academic representatives. [ANI]

India and Israel elevate defense and trade
ties during Modi's visit

(dqgl) Indian Prime Minister Narendra Modi paid a two-
day visit to Israel last week, where he and Israeli Prime
Minister Benjamin Netanyahu agreed to deepen
cooperation across defense, technology and
commerce, and to elevate bilateral relations to a
“Special Strategic Partnership”. The trip was Modi's first
to Israel in nearly nine years. It included a historic
address to Israel's parliament, the Knesset, making
Modi the first Indian premier to do so and signaling the
growing political weight of bilateral ties. [Ministry of
External Affairs, India] [The Economic Times] [Anadolu
Ajansi]

During the meetings, the two governments pledged to
expand defense collaboration, including joint
development, co-production and technology transfer
of military systems, alongside cooperation on strategic
foresight tools incorporating artificial intelligence and
advanced analytics.

They also instructed officials to accelerate negotiations
on a long-pending free trade agreement (FTA) as the
two sides closed the first round of negotiations during
Modji's visit, agreeing to continue discussions and
scheduling the second in-person round for May 2026
in Israel.

Despite strong diplomatic ties and high-level political
support — including during Prime Minister Modi's state
visit to Israel — bilateral merchandise trade has
recently declined, with India’s exports to Israel falling
sharply in 2024-25 and total trade standing at around
USD 3.62 billion. [The Times of India] [Hindustan
Times]

Modi and Netanyahu witnessed the signing of 16
memoranda of understanding spanning defense,
technology, trade and people-to-people links. The
agreements — signed by the Foreign Ministers Gideon
Sa'ar and Subrahmanyam Jaishankar — cover artificial
intelligence, agriculture, cybersecurity, fintech,
education, fisheries, labor mobility and cultural
cooperation. Israel agreed to admit up to 50,000
additional Indian workers over the next five years.

A key financial pact links India’s Unified Payments
Interface to Israel's system through cooperation
between NPCI International and MASAV, enabling
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cross-border remittances and deepening digital
financial integration.

Agricultural cooperation featured prominently. A new
India-Israel Innovation Centre for Agriculture will be
set up under the Indian Council of Agricultural
Research and Israel's MASHAV (Merkaz le-Shituf Peula
Beinleumi) —the country’s Agency for International
Development Cooperation — to advance precision
farming, satellite-based irrigation, advanced
machinery, pest management and post-harvest
technologies. Additional agreements strengthen
collaboration in fisheries and aquaculture, geophysical
exploration for mineral resources using Al, and the
development of the National Maritime Heritage
Complex at Lothal in Gujarat. [DD News] [The
Jerusalem Times]

During his speech in the Knesset, Modi reaffirmed
India’s position against terrorism and expressed
support for efforts contributing to regional stability in
West Asia. He described the two countries as bound by
more than two millennia of historical links and
expressed firm solidarity with Israel amid the ongoing
Gaza war. Netanyahu also addressed lawmakers,
stating that India had stood by Israel. Modi endorsed
US President Donald Trump's proposal for peace in
Gaza, saying it offers a possible route toward a lasting
settlement that includes addressing Palestinian
aspirations. [News on Air] [Anadolu Ajansi] [DW]

The address took place against the backdrop of Israel's
military campaign in Gaza, which has caused extensive
casualties and destruction since October 2023, adding
political sensitivity to Modi's explicit support.

Domestic backlash of visit

Modi's visit drew fierce domestic criticism with
opposition parties accusing him of abandoning India’s
longstanding support for Palestinian rights and
aligning too closely with Netanyahu.

The main opposition party, the Indian National
Congress, described the visit as “moral cowardice,”
arguing that embracing Netanyahu during the conflict
undermines India’s historical diplomatic position in
favor of Palestinian statehood and international law.
Left-wing parties, including the Communist Party of
India and the Communist Party of India (Marxist-
Leninist) Liberation, went further, accusing the
government of legitimizing Israeli policies and
compromising India’s strategic autonomy.

Critics contend that under Modi's leadership since
2014, New Delhi has drawn significantly closer to Israel
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in defense, technology and security cooperation. They
argue that India’s abstentions on UN resolutions
critical of Israel, its muted response to Israeli strikes on
regional actors, and continued arms-related links
signal a departure from the country's traditional non-
aligned posture. [TRT World]

South Korea and Indonesia close to KF-21
fighter jet agreement

(ms) South Korea and Indonesia are nearing a final
agreement on a major defense deal involving the
Korean developed KF-21 Boramae supersonic fighter
jet, as according to government sources, Indonesian
President Prabowo Subianto is expected to visit South
Korea in April. The visit comes as Seoul intensifies
diplomatic outreach to key partners in the Global
South.

At the center of the discussions is Indonesia’s planned
acquisition of 48 KF-21 fighter jets, developed by Korea
Aerospace Industries. The aircraft program has been a
cornerstone of defense cooperation between the two
countries. Indonesia previously signed a memorandum
of understanding to purchase the jets in batches of 16
upon completion of joint development.

However, Jakarta later scaled back its financial
commitment to the project, reducing its contribution
from KRW 1.6 trillion (approximately USD 1.2 billion) to
KRW 600 billion (approximately USD 450 million) in
exchange for a proportional reduction in technology
transfers. Indonesia has also pursued separate fighter
jet agreements with France and Turkey, reflecting a
diversified procurement strategy.

Beyond defense, Seoul views Indonesia as strategically
important due to its large economy, young population,
and position as the world's largest nickel supplier, a
critical resource for electric vehicle battery production.
[The Dong-a ILBO]

Indonesia pauses USD 2.4 billion Indian
truck order amid backlash

(ms) Indonesia has halted a massive truck
procurement plan worth roughly USD 2.4 billion
following mounting political and industry pushback
against the proposal.

The government is suspending an order for 105,000
trucks from India’s Tata Motors Ltd. and Mahindra &
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Mahindra Ltd. The vehicles — a mix of 4x4 pick-ups
and six-wheeler trucks — were intended to support
President Prabowo Subianto’s flagship plan to
establish more than 80,000 village-level cooperatives
aimed at strengthening rural supply chains and food
security.

Cooperatives Minister Ferry Juliantono said the pause
is necessary to avoid further controversy, with
discussions planned between the government and
lawmakers. The state-owned procuring firm, PT
Agrinas Pangan Nusantara, had defended the imports,
arguing domestic manufacturers could not meet
volume, timeline, and pricing requirements.

The procurement sparked criticism from lawmakers,
business associations, and labor groups who warned
that importing fully built vehicles contradicts
Indonesia’s push for industrialization and local job
creation. The Industry Ministry noted that domestic
capacity could produce up to 1 million pick-up trucks
annually. Officials estimate that manufacturing around
70,000 units locally could generate economic benefits
of about IDR 27 trillion, or approximately USD 1.6
billion, including job creation.

About 1,200 vehicles have reportedly already arrived in
Jakarta. While cancellation remains possible, analysts
warn it could involve termination penalties. The final
decision now rests with President Prabowo, who has
returned from overseas travel. [Bloomberg] [Channel
News Asia]

Italy to transfer decommissioned aircraft
carrier to Indonesia

(ms) Italy has formally moved to transfer its
decommissioned aircraft carrier ITS Garibaldi to
Indonesia, marking a significant step in deepening
bilateral defense cooperation and expanding Rome's
strategic presence in the Indo-Pacific.

On February 26, the Italian government submitted a
draft ministerial decree to Parliament seeking approval
for the free transfer of the vessel, which was placed in
reserve status on December 31, 2024. The ship will be
handed over at no purchase cost, though lItaly
estimates preparation expenses at EUR 54 million,
equivalent to approximately USD 59 million. If the
transfer does not proceed, decommissioning could
cost about EUR 18.7 million, or roughly USD 20 million.

Commissioned in 1985, the Garibaldi served nearly
four decades as a key platform for naval aviation and
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amphibious operations. It has since been replaced by
the newer Trieste landing helicopter dock and the
aircraft carrier Cavour.

Under the agreement, the vessel will be delivered
without operational offensive systems. Weapon
systems will be non-functioning, with only propulsion,
safety and essential onboard systems retained to
enable transfer. Indonesia plans to modernize the ship
after delivery, with Italian defense firm Leonardo
expected to upgrade the combat system, while
Indonesian industry handles platform modifications.

The Indonesian Navy intends to use the vessel as a
helicopter and unmanned systems carrier, as well as a
command-and-control platform capable of supporting
disaster relief and maritime operations. The transfer is
expected to be completed before October 5, aligning
with the anniversary of Indonesia’s armed forces.

The move strengthens defense-industrial ties while
allowing Italy to avoid long-term disposal costs. [Naval
News]

Indonesia, Yemen discuss possible
prisoner transfer

(ms) Indonesia and Yemen are in talks over a potential
prisoner transfer agreement that would allow
convicted nationals to serve the remainder of their
sentences in their home countries.

Yusril Ihza Mahendra, Indonesia’s Coordinating
Minister for Legal Affairs, confirmed that Yemeni
Ambassador Salem Ahmed Abdulrahman Balfakeeh
had approached Jakarta to explore the possibility.
According to Indonesian officials, five Yemenis are
currently undergoing legal processes in Indonesia, with
three already serving prison sentences. Meanwhile, an
Indonesian national is reportedly detained in Yemen
on trafficking charges.

Indonesia does not yet have a specific law governing
the transfer of convicted persons, as related legislation
remains under parliamentary deliberation. In the
absence of such a framework, transfers can proceed
through bilateral agreements, although officials
acknowledge that negotiations may be lengthy.

Under President Prabowo Subianto, Indonesia has
shown greater willingness to return foreign prisoners,
signaling a more flexible approach to international
penal cooperation. [Jakarta Globe]
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Indonesia and Uzbekistan launch free
trade agreement negotiations

(ms) Indonesia and Uzbekistan have formally launched
negotiations for a bilateral Free Trade Agreement
(FTA), marking a new phase in economic cooperation
between Southeast Asia and Central Asia.

Indonesian Trade Minister Budi Santoso and
Uzbekistan's Minister of Investment, Industry, and
Trade Laziz Kudratov signed a joint statement via video
conference on March 2. The two sides also concluded
an Agreement on Trade and Investment Cooperation
establishing a joint working group.

According to Indonesia’s Ministry of Trade, the FTA
aims to expand market access for key products,
strengthen supply chains, and create more
opportunities for businesses, including micro, small
and medium enterprises (MSMEs). Uzbekistan is seen
by Jakarta as a strategic gateway to wider Central Asian
markets.

Bilateral trade reached USD 181.4 million in 2025,
reflecting growth of nearly 49 percent since 2021. Both
governments said a more structured trade framework
is needed to unlock further potential.

The newly established working group will coordinate
technical exchanges, identify joint projects and oversee
negotiations, with the next meeting scheduled for June
2026 in Tashkent. [Antara] [RRI]

Report flags China-linked online campaign
targeting Japan'’s general election

(Ir) A report by the Washington, D.C.,-based research
institute Foundation for Defense of Democracies (FDD)
found that a China-linked online influence network
sought to shape narratives surrounding Japan's
February 8 House of Representatives election. [FDD]

The operation targeted Prime Minister Sanae Takaichi,
using coordinated accounts on X and Tumblr to depict
her as corrupt, extreme and overly militaristic. Roughly
35 Japan-focused accounts were identified as part of a
broader network of more than 300 profiles that have
promoted pro-Beijing messaging since late 2025.

According to FDD'’s Center on Cyber and Technology
Innovation, the campaign followed patterns associated
with long-running Chinese digital influence efforts,
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which tailor content to domestic political sensitivities
while amplifying posts algorithmically. Although
engagement levels were limited, researchers warned
that such coordinated activity can still distort public
debate. [Reuters]

Thailand relaxes fuel export controls to
Laos while tightening oversight

(ms) Thailand has eased oil export controls at the Thai-
Lao border in Ubon Ratchathani, effective 27 February,
allowing fuel shipments to Laos to resume under
stricter monitoring. However, restrictions on exports
linked to Cambodia remain in place amid ongoing
regional tensions.

The decision by Thailand's Second Army Region follows
a temporary suspension imposed on 14 December
2025 after authorities detected unusually high fuel
export volumes. Investigations found that some
shipments had been routed through Laos before
reaching Cambodia, prompting heightened inspections
and a halt in exports.

Under the new measures, oil tankers transporting fuel
to Laos must install GPS tracking systems to ensure
shipments are not diverted. Thai authorities said the
move aims to support cross-border trade while
maintaining security oversight.

Laos previously rejected allegations of re-exporting
fuel to Cambodia, reaffirming compliance with trade
regulations. [Thai PBS] [The Laotian Times]

Lao, Australian prime ministers discuss
bilateral ties and 2024 methanol
poisoning case

(ms) Lao Prime Minister Sonexay Siphandone and
Australian Prime Minister Anthony Albanese spoke by
phone on February 25, 2026, to discuss bilateral
relations and the ongoing investigation into the 2024
methanol poisoning incident in Vang Vieng that killed
six foreign tourists, including two Australians.

Both leaders reaffirmed their commitment to
strengthening ties under the Comprehensive
Partnership established in March 2024. They
highlighted cooperation in trade, investment,
education, and development assistance, as well as
coordination through ASEAN mechanisms. The two
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sides also expressed plans to mark the 75th
anniversary of diplomatic relations in 2027 with high-
level exchanges and commemorative events.

Albanese thanked Lao authorities for their cooperation
in the poisoning investigation. Siphandone extended
condolences to the victims’ families and said
proceedings would continue transparently under Lao
law.

The call follows Australia’s pledge of AUD 1.5 million
(approximately USD 1.06 million) to strengthen Laos'
food and alcohol safety systems, including inspection
capacity, laboratory upgrades, and emergency
response mechanisms. [Australian Government] [The
Laotian Times]

Malaysia and France set to deepen
defense ties

(tl) Malaysian Defense Minister Khaled Nordin said that
Malaysia and France are finalizing a new agreement to
broaden bilateral defense ties. The expansion,
discussed during a meeting with new French
Ambassador to Malaysia, Marc Abensour, will focus on
strategic cooperation and developing Malaysia’s local
defense industry, including integrating the country into
global supply chains for defense technologies.

The minister noted that defense collaboration between
the two nations dates back to a 1993 agreement.
France, holding observer status in the ASEAN Defence
Ministers’ Meeting Plus, also participates in regional
expert working groups alongside ASEAN member
states. [Free Malaysia Today]

Mauritius suspends diplomatic ties with
Maldives as Chagos dispute deepens

(Im) Mauritius has suspended all diplomatic relations
with the Maldives with immediate effect after Malé
reiterated its rejection of Mauritian sovereignty over
the Chagos Archipelago, a remote group of islands in
the central Indian Ocean that includes Diego Garcia, a
major United States-United Kingdom military base.
The decision follows the UK's 2025 agreement to
transfer sovereignty of the Chagos Islands to Mauritius
while retaining control of the Diego Garcia base under
a long-term lease reportedly structured for at least 99
years. The agreement remains subject to ratification
procedures and has not yet fully entered into force.
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Maldivian President Dr. Mohamed Muizzu described
Mauritius’ decision as “immature” and “naive,” stating
that severing diplomatic ties would not alter what he
considers the Maldives’ legal position. He reiterated
that if sovereignty were to be transferred by the UK, it
should be to the Maldives rather than Mauritius. [The
Sun1]

The Maldivian government objects to the transfer on
the grounds that the Chagos Archipelago has historical
and geographical links to the Maldives. President
Muizzu has stated that historical records place Chagos
within earlier Maldivian sovereign boundaries and has
emphasized longstanding fishing activity by Maldivians
in surrounding waters. The Maldives' involvement in
the dispute also stems from maritime jurisdiction, as
its Exclusive Economic Zone overlaps with waters
around Chagos.

In April 2023, the International Tribunal for the Law of
the Sea (ITLOS) delimited a 95,563 square kilometer
maritime area between Mauritius and the Maldives
using an equidistance method, allocating 47,232
square kilometers to the Maldives and 45,331 square
kilometers to Mauritius. However, members of the
ruling People’s National Congress have maintained
that the Maldives is entitled to the full maritime area.

Malé confirmed that it submitted formal written
objections to the United Kingdom on November 8,
2024, and January 18, 2026, opposing the transfer of
sovereignty to Mauritius. The current administration
also withdrew a 2022 letter sent by the previous
government acknowledging Mauritian sovereign
authority over Chagos.

Mauritius stated that the Maldivian position directly
challenges its sovereignty and objected to Malé's
rejection of the UK-Mauritius agreement. The
Mauritian cabinet further noted developments in the
UK concerning pending legislation related to the British
Indian Ocean Territory and the legal framework
governing Diego Garcia. [The Sun 2]

The broader legal context dates back to February 2019,
when the International Court of Justice (IC)) issued an
advisory opinion concluding that the UK's continued
administration of the Chagos Archipelago was unlawful
and that it should end its control as rapidly as possible.
The United Nations General Assembly subsequently
adopted a resolution supporting that position. The IC)
opinion addressed the legality of the UK's
administration, while the ITLOS ruling concerned
maritime boundary delimitation between Mauritius
and the Maldives.
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The dispute has also gained political attention in the
UK. Nigel Farage, leader of the Reform UK Party and a
member of the House of Commons, claimed following
a visit to the Maldives that Maldivian officials were
preparing to file a counter-claim at the ICJ challenging
the planned transfer of sovereignty to Mauritius. He
argued that the Maldives has stronger historical and
cultural links to the islands and called on the UK
government to pause the process. As of the cited
reporting, there has been no independently confirmed
announcement by the Maldivian government that new
IC) proceedings have been formally initiated. Farage
also stated that he was prevented from traveling
onward to the Chagos Islands; a UK minister
responded that access to the British Indian Ocean
Territory requires prior authorization due to its status
as a restricted military site. [The Sun 3]
[Independent.co.uk]

Former Maldivian President Mohamed Nasheed
described Mauritius’ decision to sever diplomatic ties
as “worrying” but stated that the Maldives does not
need to back down from its position while expressing
hope that the matter can be resolved through
dialogue. [The Sun 4]

Indonesia, Mongolia reaffirm
commitment to increase bilateral
cooperation

(fs) Indonesia and Mongolia held a high-level meeting
in Jakarta on February 26, reaffirming their
commitment to expand bilateral cooperation. The talks
were co-chaired by Indonesia’s Vice Minister of Foreign
Affairs Arrmanatha C. Nasir and Mongolia's Deputy
Foreign Minister Amartuvshin Gombosuren.

The two sides reviewed the positive trajectory of
relations and discussed expanding cooperation in
strategic economic sectors, defence, agriculture,
education, health, tourism, science and technology.
Nasir emphasized that stronger engagement between
business communities, including memoranda of
understanding between chambers of commerce,
would help boost trade and investment. Gombosuren
and Nasir also highlighted cooperation in human
resource development, scholarships and training
programs.

The meeting followed the signing of a Memorandum of
Understanding on Political Consultation in May 2025,
aimed at institutionalizing bilateral dialogue (see AR
No. 21, May/2025, 4).
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Bilateral trade reached USD 56 million in 2025,
comprising USD 49.5 million in Indonesian exports and
USD 6.5 million in imports from Mongolia. [The Star]

Mongolia, South Korea hold consular
consultations, strategic meeting

(fs) The 12th Consular Consultation between the
Ministries of Foreign Affairs of Mongolia and South
Korea was held in Seoul on February 23. The meeting
was chaired by Director of the Consular Department of
Mongolia’s Ministry of Foreign Affairs Bat-Ochir Bold
and Director-General for Consular Affairs and Safety of
South Korea Yoon Joo-seok. The parties discussed
bilateral cooperation, the protection of the rights and
interests of their nationals, and measures to facilitate
travel and visa procedures for Mongolian citizens.
[Open.kg]

On the same day, a Strategic Meeting took place with
the participation of Deputy Minister of Foreign Affairs
of Mongolia Amartuvshin Gombosuren and First Vice
Minister of Foreign Affairs of South Korea Park
Yoonjoo. During the meeting, Gombosuren and
Yoonjoo underscored the importance of maintaining
high-level exchanges and political dialogue to further
strengthen the Strategic Partnership.

The sides agreed to increase cooperation in trade,
economic, education, and health cooperation, and to
improve travel conditions. The next Strategic Meeting
will be held in Ulaanbaatar later this year. [Montsame]

Mongolia approves road transport
agreement with Italy

(fs) During its meeting on February 25, the
Government of Mongolia approved the agreement
between the Mongolia and Italy on the International
Carriage of Goods by Road.

The agreement was among several intergovernmental
and inter-agency documents signed during President
Ukhnaagiin Khurelsikh's state visit to Italy in
December (see AiR No. 49, December/2025, 2). During
the visit, Khurelsikh and Mattarella oversaw the
conclusion of agreements aimed at strengthening
cooperation in transport, education, culture, science,
sports, tourism, critical minerals, and emergency
management.
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With ratification, Mongolian transport operators will be
able to deliver goods to European countries without
impediment, access third-country markets, and
organize freight transport under the Convention on
International Transport of Goods framework. The
agreement is expected to expand bilateral trade,
particularly exports of washed and combed cashmere.
[Montsame]

Mongolia, UK to establish joint working
group on mining cooperation

(fs) Mongolia's Minister of Industry and Mineral
Resources Damdinnyam Gongor met in London with
the United Kingdom's Minister of Industry Chris
MacDonald to advance bilateral cooperation in the
mining sector.

During the meeting, Gongor and MacDonald agreed to
establish a joint working group between their
ministries to implement the 2024 Memorandum of
Understanding on mining cooperation (see AiR No. 18,
April/2024, 5). The sides discussed opportunities for
geological surveys in Mongolia, financing exploration
activities, data exchange, and personnel training.

Gongor also held talks with Chair of the UK-Mongolia
parliamentary group James Wild. Discussions focused
on expanding cooperation in mineral resources,
supporting investment and technology transfer in line
with sustainable development principles, and ensuring
environmental and social standards. Gongor presented
Mongolia’s industrial and mining strategy and explored
avenues for strengthening inter-parliamentary support
for major mining initiatives. [Open.kg]

Myanmar signs MoU with China to stage
gemstone exhibition

(su) Myanmar and China have signed a memorandum
of understanding to jointly organize a Myanmar gems
exhibition in Jiegao, a border trade zone in China’s
Yunnan Province opposite Muse in northern Shan
State. The agreement was signed on February 24 by
Myanmar's Natural Resources Minister Khin Maung Yi
and senior Yunnan provincial officials, according to
regime media. Authorities stated that the MoU aims to
expand cooperation in the gemstone trade, curb
smuggling, and enhance environmental coordination.
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China has long been the dominant market for
Myanmar jadeite, particularly from Kachin State, with
cross-border trade traditionally flowing through Muse-
Ruili into major Chinese processing hubs. However,
demand has sharply declined following border
disruptions, Beijing's tighter controls on illicit
payments, and crackdowns on WeChat-based jade
transactions. Chinese authorities also raided jade
markets in Ruili in mid-2024, further restricting cross-
border money flows.

Since the 2021 coup, the junta has increasingly relied
on state-organized gems emporiums in Naypyitaw to
generate foreign currency, even as participation has
fallen. In November 2025, it held its 60th Myanmar
Gems Emporium, offering more than 5,000 lots of jade
and hundreds of other gemstone lots. Conflict has
further disrupted production: the Kachin
Independence Army seized large parts of Hpakantin
2024 before the military recaptured the area in 2025,
damaging mining operations. Colored gemstone areas
such as Mogoke have also seen prolonged fighting.

Analysts say the decision to hold a Myanmar-branded
exhibition in Jiegao signals deeper economic reliance
on China as sanctions, conflict, and shrinking demand
strain one of the regime’s key revenue sectors.
Observers note that positioning the trade within
China's regulatory and commercial environment may
help stabilize transactions but also underscores the
junta’s limited alternatives in sustaining its gemstone
exports. [The Irrawaddy]

Myanmar, Thailand air force chiefs
discuss military cooperation, election
developments

(su) Senior General Min Aung Hlaing, chairman of the
State Security and Peace Commission and
commander-in-chief of the Defence Services, met Air
Chief Marshal Sakesan Kantha, commander-in-chief of
the Royal Thai Air Force (RTAF), in Nay Pyi Taw on
February 25. The discussions focused on ongoing
friendship and cooperation between Myanmar and
Thailand, particularly exchanges and collaboration
between their respective armed forces and air forces.

According to official reports, the meeting also
addressed Myanmar's recent multiparty general
election, with Min Aung Hlaing stating that voter
participation was strong and that the process had
proceeded without major objections so far. He further
noted that upcoming parliamentary sessions would
follow and emphasized that the Tatmadaw would
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continue efforts to strengthen what he described as a
multiparty democratic system, regardless of changes in
political governments.

The meeting was attended by senior military officials
from both sides, including Commander-in-Chief (Air)
General Tun Aung and the Royal Thai Air Force Attaché
to Myanmar. [Eleven Myanmar]

Myanmar, Russia discuss cooperation in
space exploration

(su/anl) Director General Dmitry V. Bakanov of Russia'’s
State-owned Corporation Roscosmos met Acting
President and State Security and Peace Commission
Chairman Senior General Min Aung Hlaing in Nay Pyi
Taw on February 26 to discuss expanding bilateral
cooperation in space technology.

The talks focused on collaboration between
Roscosmos and the Myanmar Space Agency, including
satellite launches, satellite communication technology,
and human resource development in space sciences.
Russia has pledged to assist Myanmar in selecting and
training its first cosmonaut.

Both sides discussed advancing Myanmar's efforts to
develop space technology capabilities and enhancing
cooperation in the exploration and utilization of outer
space for peaceful purposes. They also considered
upgrading the Space Museum in Yangon, promoting
knowledge-sharing with youth, and sending Myanmar
trainees to Russia for space-related training courses.

The meeting was attended by Prime Minister U Nyo
Saw, Commission Secretary General Ye Win Oo,
Russian Ambassador Iskander Azizov, and senior
Roscosmos officials. [Eleven Myanmar] [Reuters]

The visit comes as the junta continues to rely on
Moscow for political backing, military hardware, and
technical support. Although both governments
describe the cooperation as peaceful, analysts warn
that expanded satellite capabilities could strengthen
the military regime’s surveillance and targeting
capacity. [The Irrawaddy]

Pakistan calls for faster CPEC rollout,
pledges enhanced security for Chinese
personnel
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(Im) Pakistani Prime Minister Shehbaz Sharif has called
for accelerated implementation of projects under the
China-Pakistan Economic Corridor (CPEC) and
reaffirmed security guarantees for Chinese workers
and investments during a meeting with China’s
ambassador in Islamabad.

CPEC, launched in 2015 as part of China’s Belt and
Road Initiative, constitutes the central pillar of
Pakistan-China economic cooperation. Its first phase
focused primarily on power generation and transport
infrastructure to address chronic energy shortages and
improve national connectivity. The second phase is
intended to shift toward industrial development,
special economic zones and export-oriented growth.

Sharif emphasized the need to expedite ongoing
projects and expand cooperation in agriculture,
information technology and mining and minerals,
signaling an effort to broaden CPEC beyond
infrastructure into productive sectors. He reiterated
Pakistan’s commitment to ensuring a secure
environment for Chinese personnel and institutions, a
sensitive issue given past militant attacks targeting
Chinese nationals and CPEC-related infrastructure.
Pakistan has previously established dedicated security
units to protect Chinese workers. [Arab News]

Pakistani prime minister postpones
Russia visit amid regional tensions, PTA
talks delayed

(Im) Pakistan has postponed Prime Minister Shehbaz
Sharif's planned March 3-5 visit to Moscow, delaying
efforts to advance a preferential trade agreement with
Russia. The cancellation was announced on March 1,
against the backdrop of renewed cross-border clashes
between Pakistan and Afghanistan as well as domestic
protests triggered by US-Israel air strikes on Iran.

Prior to the postponement, Pakistan's ambassador to
Russia had confirmed that Islamabad intended to
initiate the process of signing a PTA with both the
Russian Federation and the Eurasian Economic Union
during the visit. The agreement was aimed at
expanding bilateral trade, which had risen more than
100 percent to USD 1.81 billion between July 2023 and
June 2024, following Pakistan's decision in 2023 to
begin importing discounted Russian crude oil after
Western sanctions reshaped Moscow's export flows.

The visit was also expected to include the second
Russia-Pakistan Business Forum, with more than 100
Pakistani companies scheduled to participate, signaling
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an effort to deepen commercial and energy ties
beyond strategic and diplomatic engagement. [Arab
News 1] [Arab News 2]

Pakistan-Afghanistan cross-border
conflict escalates into sustained military
confrontation

(Im) Cross-border fighting between Pakistan and
Afghanistan has expanded from localized retaliation
into sustained multi-sector military engagement,
marking the most serious deterioration in bilateral
security conditions since the October 2025 ceasefire
brokered by Qatar and Turkiye.

Pakistani officials now describe the situation as “open
war.” Operations have extended beyond militant
infrastructure to include reported strikes on Taliban
military installations and command structures in major
Afghan cities, including Kabul and Kandahar.
Islamabad has also claimed the destruction of a drone
storage facility in Jalalabad and the temporary seizure
of approximately 32 square kilometers of Afghan
territory in a limited tactical action along the frontier.
[Arab News 1] [Arab News 2]

The escalation follows Pakistani airstrikes on February
21-22 inside Afghanistan’s eastern provinces, which
Islamabad said targeted Tehreek-e-Taliban Pakistan
(TTP) and Daesh militant infrastructure. Kabul
condemned those strikes as violations of sovereignty
and reported civilian casualties [see AIR No. 8,
February/2024, 4]. On February 26, Afghan Taliban
authorities announced what they termed large-scale
offensive operations against Pakistani border
positions, after which fighting spread across multiple
sectors of the approximately 2,600-kilometer frontier.
[Arab News 3] [Arab News 4] [Arab News 5] [Arab News
6]

Casualty figures remain contested. Pakistani officials
have progressively raised their estimates, ultimately
claiming that more than 400 Afghan Taliban fighters
were killed and over 600 injured. Afghanistan disputes
these numbers and has reported its own casualties
while alleging significant Pakistani losses. Pakistan has
officially acknowledged 12 soldiers killed and 27
wounded. None of the figures have been
independently verified. [Arab News 1]

Afghan authorities have accused Pakistan of causing
civilian harm, including shelling near a refugee camp in
Kunar province. Kabul has also claimed that air
defense systems engaged Pakistani aircraft over the
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capital and that a Pakistani jet was downed, a claim
Islamabad denies. [Arab News 7] [Arab News 8]

Throughout the escalation over recent days, Pakistan’s
official position has remained consistent: operations
will continue until stated military objectives are
achieved, and no renewed dialogue will be considered
unless cross-border militant activity from Afghan
territory ceases. Taliban authorities, by contrast,
signaled relatively early — as Pakistani strikes
intensified — that they preferred resolving the crisis
through dialogue. [Arab News 9] [Arab News 10] [Arab
News 11] [Reuters]

The United States expressed support for Pakistan’s
right to defend itself against cross-border attacks.
Since the escalation began, the United Nations, China,
Russia and other international actors have called for
restraint. [Arab News 12]

The escalation coincides with a surge in militant
violence inside Pakistan, particularly in Khyber
Pakhtunkhwa province along the Afghan frontier. Over
the past several days, nearly 20 police personnel and
civilians were killed in multiple attacks, most claimed
by the TTP. In Kohat district, a senior police officer and
six others were killed in an armed assault, while
separate counterterror operations in Dera Ismail Khan
and other districts resulted in the reported deaths of
dozens of suspected militants. [Arab News 13] [Arab
News 14]

Pakistan seeks deeper economic and
defense cooperation with Qatar

(Im) During a visit to Doha on February 24-25,

Pakistani Prime Minister Shehbaz Sharif held talks with
Emir Sheikh Tamim bin Hamad Al Thani, Prime Minister
Sheikh Mohammed bin Abdulrahman bin Jassim Al
Thani, Deputy Prime Minister and Minister of State for
Defense Affairs Sheikh Saoud bin Abdulrahman Al
Thani, and State Minister for Trade Dr. Ahmed bin
Mohammed Al-Sayed.

Qatar agreed to elevate bilateral economic
cooperation to a “higher strategic level.” Discussions
covered trade and investment, energy cooperation,
defense collaboration, labor mobility, and institutional
economic coordination. Both sides emphasized
advancing projects through their joint task force and
accelerating investment initiatives. Sharif invited Qatari
investors to explore opportunities in infrastructure,
logistics, energy, agriculture, technology, and export-
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oriented manufacturing. Sheikh Tamim accepted an
invitation to visit Pakistan later this year.

The engagement takes place as Pakistan seeks
additional Gulf investment while implementing a USD 7
billion stabilization program supported by the
International Monetary Fund. Qatar previously
announced plans to invest USD 3 billion in Pakistan
and hosts approximately 300,000 Pakistani nationals,
making it a significant source of remittance inflows.

Regional security developments were also addressed.
Sharif and Qatari officials discussed renewed tensions
between Pakistan and Afghanistan following recent
Pakistani airstrikes targeting the Tehreek-e-Taliban
Pakistan (TTP), an Islamist militant group operating
along the Pakistan-Afghanistan border that has carried
out attacks against Pakistani security forces and
civilians. Afghan authorities deny allowing such groups
to operate from their territory. Both sides emphasized
dialogue and de-escalation. Qatar previously played a
mediating role during earlier border clashes between
Islamabad and Kabul. [Arab News 1] [Arab News 2]

Pakistan’s largest Islamic bank signs
memorandum with Kazakh lender to
support bilateral trade

(Im) Meezan Bank, Pakistan's largest Islamic bank by
branch network, signed a memorandum of
understanding with Kazakhstan's Bank CenterCredit
(BCC) to strengthen correspondent banking relations
and facilitate bilateral trade, according to a statement
released in Karachi on February 24. The agreement
establishes a framework for cooperation in trade
finance, cross-border payments, and financial services
for corporate and commercial clients operating
between the two markets.

According to the government of Kazakhstan, bilateral
trade volume between Pakistan and Kazakhstan
reached USD 53.7 million in 2024. Pakistan's exports
include agricultural produce, pharmaceuticals,
garments, and sports goods, while Kazakhstan's
exports primarily consist of agricultural commodities
and grains. [Arab News]

South Korea's President Lee Jae Myung
arrives in Philippines for Summit with
President Marcos
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(ms) South Korean President Lee Jae Myung arrived in
Manila on March 3 for summit talks with Philippine
President Ferdinand Marcos Jr., marking his second
meeting with the Philippine leader since their
encounter on the sidelines of the 2025 APEC summit.

The visit follows Lee's three-day state trip to Singapore
and coincides with the anniversary of diplomatic
relations between South Korea and the Philippines,
established on March 3, 1949. The Philippines was the
first Southeast Asian country to establish diplomatic
ties with South Korea and the first Asian nation to send
troops during the Korean War (1950-53).

According to South Korea's presidential office, the
leaders are expected to discuss expanding cooperation
in defense, infrastructure, trade, nuclear energy,
shipbuilding, critical minerals and artificial intelligence.
A signing ceremony for memorandums of
understanding and a joint press announcement are
scheduled after the talks.

Lee is also set to attend a bilateral business forum and
meet members of the Korean community in the
Philippines before returning to Seoul.

South Korea is among the Philippines’ major economic
partners, with a bilateral free trade agreement that
entered into force in 2024. The summit is seen as part
of Seoul's broader effort to strengthen ties with key
members of the Association of Southeast Asian
Nations (ASEAN). [Korea JoongAng Daily] [Yonhap News
Agency]

South Korea, Singapore deepen ties with
Al alliance, USD 300 million fund and FTA
upgrade

(dql) In an effort of two innovation-driven, mid-sized
economies to reinforce resilience amid intensifying
US-China technology competition and global supply
chain disruptions, South Korea and Singapore
significantly upgraded their strategic partnership
during President Lee Jae Myung's state visit, combining
a deepened trade framework with an ambitious push
into artificial intelligence and advanced technologies.

At a bilateral summit on March 2 with Prime Minister
Lawrence Wong, the two countries agreed to launch
negotiations to modernize their 2006 free trade
agreement and signed multiple memoranda of
understanding spanning civil nuclear energy,
intellectual property, and frontier sectors. [Prime
Minister’s Office, Singapore]
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A central outcome was the creation of a South Korea-
Singapore Al Alliance, anchored by Seoul’s pledge to
establish a USD 300 million global Al fund in Singapore
by 2030 to support joint research, commercialization
and cross-border industry linkages.

Seven additional MOUs on Al research and business
cooperation—covering areas such as autonomous
driving and public safety—were adopted to facilitate
collaboration among companies, universities and
startups. The initiative aims to integrate capital, talent
and technological capabilities, enabling Korean firms to
leverage Singapore's infrastructure as a springboard
into Southeast Asia.

Beyond economics, Lee underscored Singapore’s
diplomatic significance, recalling its role as host of the
2018 U.S.-North Korea summit and expressing hope
that it would continue contributing to and Seoul's
efforts to reopen inter-Korean dialogue and secure
tangible progress toward peace and stability on the
Korean Peninsula. [Yonhap News Agency]

The leaders also exchanged views on Middle East
tensions and their implications for global security,
energy markets and supply chains. [Channel News
Asia] [Reuters]

South Korea and Canada foreign and
defense ministers meet

(co) South Korean defense minister Ahn Gyu-back and
foreign minister Cho Hyun met with their Canadian
counterparts David McGuinty and Anita Anand in
Ottawa for the second 2+2 Ministerial Meeting to
discuss shared foreign policy and defence priorities.

Both sides agreed to strengthen security and defense
cooperation and reinforce their strategic partnership,
as outlined in the Canada-Korea Security and Defence
Cooperation Partnership (SDCP), announced by Prime
Minister Mark Carney and President Lee Jae Myung in
October 2025. [Government of Canada]

Ahead of the meeting, Ahn held talks with Mc Guinty,
in which he strongly promoted South Korea’s bid for
Canada's submarine program, describing Seoul's
participation as a potential turning point in bilateral
defense cooperation. A South Korean consortium led
by Hanwha Ocean and HD Hyundai Heavy Industries
competes with ThyssenKrupp Marine Systems for a
multibillion-dollar Canadian Patrol Submarine Project.
[Yonhap News Agency]
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US denies apologizing to South Korea
after China jet encounter

(co) The United States denied reports that commander
of US Forces Korea Xavier Brunson had apologized to
South Korean officials over a recent aerial standoff
between US and Chinese fighter jets near the Yellow
Sea, stating that prior notification had been provided
to the South Korean side.

United States Forces Korea said Brunson merely
expressed regret that Defense Minister Ahn Gyu-back
and the Joint Chiefs chairman had not been briefed in
time, rejecting media suggestions of a formal apology.
[Hankyoreh]

The incident followed US F-16 flights near China's air
defense identification zone in the East China Sea,
prompting Beijing to dispatch fighter jets, which led to
a standoff and a subsequent complaint from Seoul
(see AiR No. 8, February/2024, 4).

South Korea, United Arab Emirates agree
on over USD 65 billion in defense and
investment cooperation

(dqgl) South Korea and the United Arab Emirates (UEA)
have agreed to pursue cooperation projects exceeding
USD 65 billion, marking a substantial expansion of
their strategic and economic partnership. The
agreement was reach during a visit last week of Kang
Hoon-sik, President Lee Jae Myung's top aide, to the
UAE as a special presidential envoy for strategic
economic cooperation.

The package includes more than USD 35 billion in
defense industry collaboration and around USD 30
billion in investment projects spanning artificial
intelligence, nuclear energy, and cultural sectors.
Central to the agreement is a Defense Industry
Cooperation Framework MOU that shifts the
relationship beyond a traditional buyer-seller model.

Both governments committed to working together
across the entire defense production lifecycle — from
joint design and development to training,

maintenance, and long-term sustainment. The two
sides also decided to restructure their earlier USD 30
billion investment framework to better align with newly
identified priority sectors and to facilitate joint entry
into third-country markets.
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In the nuclear sector, cooperation will build on
experience from the Barakah Nuclear Power Plant,
with plans to coordinate on fuel supply, strengthen
maintenance capabilities, and integrate Al technologies
into plant operations. [Yonhap News Agency]

The plant is the UAE' first nuclear energy facility and
the first commercial nuclear power plant in the Arab
world. It consists of four APR-1400 reactors supplied by
a South Korean consortium led by Korea Electric Power
Corporation (KEPCO). The project was awarded to the
Korean side in 2009 in what was then one of the
largest overseas nuclear contracts in history.

The agreement comes as the UAE reshapes its defense
posture. Through its state-backed conglomerate EDGE
Group, the country has moved from being primarily an
arms importer to becoming an emerging defense
exporter, localizing production of advanced systems
such as Al-enabled drones and precision munitions. At
the same time, it continues to diversify procurement,
including a roughly USD 19 billion contract for France’s
Dassault Rafale aircraft from Dassault Aviation.

However, the UAE's expanding defense footprint has
also drawn scrutiny. A 2024 UN Panel of Experts report
indicated that weapons may have reached Sudan'’s
paramilitary Rapid Support Forces via supply routes
allegedly linked to the UAE, though no formal UN
Security Council determination has established legal
responsibility. [The Cradle]

India launches USD 20 million floating dry
dock for Sri Lankan Navy

(Im) India has launched a 4,000-tonne floating dry dock
for the Sri Lanka Navy at Goa Shipyard Limited,
marking India’s first major defense export project of
this type to Sri Lanka.

The facility, valued at approximately USD 20 million, is
being provided as a sovereign grant under a March
2022 bilateral agreement. Designed to service vessels
up to 115 meters in length, the dock will be installed at
the Trincomalee Naval Dockyard at Nicholson Cove, a
strategically significant naval site on Sri Lanka’s eastern
coast.

Sri Lanka currently relies on foreign or private
dockyards for major underwater repairs and
maintenance of larger naval vessels. Once operational,
the floating dock is expected to enable domestic
servicing capacity and reduce repair-related outflows
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by an estimated LKR 600 million annually
(approximately USD 2.04 million). [Daily Mirror]

Sri Lanka seeks to expand labor
cooperation with South Korea under EPS

(Im) Sri Lanka is seeking to broaden workforce
cooperation with South Korea under the Employment
Permit System (EPS), a government-to-government
program that allows foreign workers to be employed in
South Korea’s labor market in sectors facing shortages.

Deputy Minister of Foreign Affairs and Overseas
Employment Arun Hemachandra met officials of the
Korean Human Resources Development Institute
(HRDK) in Seoul to discuss expanding Sri Lanka’s
participation in the scheme. Talks focused on reducing
waiting list backlogs, improving transparency, and
streamlining application processing. Discussions also
covered strengthening Korean language training,
improving technical skills development, enhancing pre-
departure orientation, and reinforcing workplace
discipline standards for Sri Lankan workers. [Daily
Mirror]

U.S. firms explore investment in Sri
Lanka’s graphite sector

(Im) A United States delegation linked to the Montana
State Partnership Program met Sri Lankan officials to
explore potential investment in the country's graphite
industry, a sector considered strategically important
for global critical mineral supply chains.

The Montana State Partnership Program is part of a
U.S. Department of Defense National Guard initiative
that pairs individual U.S. states with foreign countries
to support long-term cooperation in areas such as
disaster response, security collaboration, and
economic engagement.

The delegation included representatives of Mooney
Group LLC, a U.S.-based mining firm focused on
minerals used in semiconductors, batteries, and
defense applications. Discussions centered on possible
foreign direct investment, technology transfer, and
access to U.S. and international markets. [Daily Mirror]
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Sri Lanka to issue condolence following
killing of Iran’s Supreme Leader

(Im) The Sri Lankan government confirmed that it will
issue a formal message of condolence following the
killing of Iran’s Supreme Leader Ayatollah Ali Khamenei
and other senior Iranian officials in coordinated United
States-Israel air strikes.

Sri Lanka's decision to issue a condolence message is
notable in comparative terms. Public expressions of
solidarity with Iran have been limited internationally. In
parallel, opposition Sri Lanka Podujana Peramuna MP
Namal Rajapaksa stated that Sri Lanka “stands with the
people of Iran,” describing former Iranian President
Mahmoud Ahmadinejad as a close partner of Sri Lanka
and recalling past cooperation.

Bilateral relations between Sri Lanka and Iran date
back to 1961 and have included sustained economic
and development cooperation. Iran has historically
supplied crude oil to Sri Lanka and supported major
infrastructure projects, including the Uma Oya
Multipurpose Development Project. During Sri Lanka’s
recent foreign exchange crisis, the two countries
operationalized a tea-for-oil barter mechanism
allowing Sri Lanka to settle outstanding oil payments
through tea exports. [Daily Mirror 1] [Daily Mirror 2]

Taiwan’s Taichung mayor to visit U.S.
amid defense spending debates

(yl) Taichung Mayor Lu Shiow-yen of the main
opposition party, Kuomintang (KMT), confirmed that
she will visit the United States for 11 days beginning
March 11.

Lu, who is widely viewed as a potential KMT
presidential candidate in 2028, said the trip aims to
enhance Taiwan-U.S. engagement and allow
Washington to better understand Taiwan. She
indicated she plans to discuss defense procurement
issues and U.S. tariff policies during the visit.

According to local media reports, Lu is expected to
convey that the KMT remains friendly toward the
United States and does not harbor distrust toward
Washington, amid ongoing debate over a proposed
NTD1.2 trillion (USD 39.82 billion) special defense
procurement bill and recent developments in U.S.-
Taiwan trade policy. [Focus Taiwan]
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The visit also comes against the backdrop of mounting
concern in the U.S. over the opposition-controlled
legislature’'s moves to delay or scale back key defense
allocations. The KMT, together with the Taiwan
People's Party (TPP), has faced criticism for blocking or
seeking revisions to major defense spending proposals
of the government, including the proposed NTD 1.2
trillion special procurement package which includes
planned purchases of U.S. weapons and defense
systems. [Reuters]

Critics in Washington argue that such actions risk
undermining Taiwan's deterrence posture at a time of
rising cross-Strait tensions, making Lu's trip to the
United States particularly significant as she seeks to
reassure policymakers of the KMT's commitment to
Taiwan's security and its partnership with Washington.

Amid deepening scrutiny from Washington, a KMT
lawmaker acknowledged on March 3 that the U.S.
suggested a defense budget of about NTD 900 billion
(USD 28.63 billion), significantly higher than some
figures circulating within the party.

KMT legislator Lo Ting-wei said internal proposals
range from NTD 350 billion (USD 11.14 billion) to NTD
810 billion (USD 25.78 billion). His remarks followed a
dinner meeting between Lu and KMT lawmakers ahead
of her planned US visit, highlighting the sensitivity of
defense financing in cross-party and cross-Strait
politics.

The KMT caucus is expected to submit a unified
version of its bill to the parliamen for review alongside
the government’s and the TPP's proposals. [Taipei
Times]

U.S. delays USD 13 billion Taiwan arms
sale ahead of Trump-Xi summit

(dqgl) The administration of Donald Trump has
reportedly paused a proposed USD 13 billion arms
package for Taiwan, despite informal congressional
approval, to avoid antagonizing Chinese leader Xi
Jinping ahead of a planned summit in Beijing in April.

The package — including Patriot interceptor missiles,
NASAMS air-defense systems, anti-drone equipment
and related support — had reached an advanced
review stage after the State Department submitted it
to key lawmakers in January. However, it has since
stalled, reportedly following White House instructions
to prevent tensions that could disrupt Trump’s
upcoming meeting with Xi.
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The issue of U.S. arms sales surfaced during a February
phone call between the two leaders, during which Xi
warned Washington to exercise “extreme caution” and
described Taiwan as the most sensitive issue in
bilateral ties. Trump later said he was weighing how to
proceed, without clarifying whether sales would move
forward.

The delay is notable given longstanding bipartisan
backing in Congress for arms transfers under the
Taiwan Relations Act, which commits the U.S. to
providing defensive weapons to Taiwan. Some analysts
suggest that consulting Beijing before approving sales
could conflict with the Reagan-era Six Assurances,
which are widely interpreted as pledging that
Washington would not seek China's consent on such
decisions. [The New York Times]

Meanwhile, Taiwan's current plans to acquire three
major U.S. weapons systems — Patriot PAC-3 air-
defense interceptors, NASAMS air-defense systems,
and M109A7 Paladin self-propelled howitzers — are
facing growing scrutiny from analysts and politicians in
Taipei.

Supporters within Taiwan's military and government
argue these purchases will help strengthen deterrence
as pressure from People's Republic of China
intensifies. Critics, however, contend that the systems
are costly and not well aligned with Taiwan's stated
focus on asymmetric defense, which emphasizes
affordable, agile means to counter a larger invading
force. They argue that buying expensive, conventional
heavy systems may not effectively address the specific
threats Taipei expects in a cross-strait conflict. [South
China Morning Post]

The debate over these systems has gained traction as
Taiwan's opposition-controlled legislature has
repeatedly stalled a proposed NTD 1.25 trillion (USD 40
billion) special defense budget that would fund the
purchases, with opposition parties questioning both
the cost and strategic fit of the acquisitions.

US awards contract for advanced IRST
sensors to upgrade Taiwan’'sF-16 fleet

(dgl) The United States has awarded a USD 329 million
contract to Lockheed Martin to provide advanced
infrared sensors for Taiwan's F-16 fighter fleet,
strengthening their ability to detect Chinese aircraft
without relying solely on radar.
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According to the Pentagon, the deal covers 55 IRST21
Legion-ES infrared search-and-track (IRST) systems to
meet what it described as Taiwan'’s “urgent operational
need.”

The IRST21 Legion-ES uses passive infrared detection
to identify heat signatures from engine exhaust,
airframe surfaces, and air friction. Unlike radar, it does
not emit signals, allowing pilots to track adversary
aircraft—including stealth platforms—without
disclosing their own position. The system can also
provide targeting data for weapons engagement.

The procurement comes amid sustained Chinese air
pressure. Data from the US-China Economic and
Security Review Commission shows that Chinese
military aircraft entered Taiwan's air defense
identification zone more than 3,000 times in 2024.
[Taiwan News]

Cambodia-Thailand ceasefire under
pressure amid diplomatic confrontation
and renewed landmine incidents

(Im) Border tensions between Thailand and Cambodia
intensified diplomatically this week as both
governments traded accusations over territorial
violations and ceasefire breaches.

Speaking at the United Nations Human Rights Council
in Geneva, Cambodian Deputy Prime Minister and
Foreign Minister Prak Sokhonn accused Thailand of
establishing military bases inside Cambodian territory,
seizing land and villages, erecting barbed-wire barriers,
and forcing approximately 650,000 Cambodian civilians
to flee. He alleged that Thailand's actions violate
bilateral agreements and international law and prevent
displaced residents from returning home. Cambodia
maintains that it is adhering to the ceasefire agreed at
the end of 2025 and called on Thailand to withdraw its
forces. [The Nation]

Thailand firmly rejected the allegations. Foreign
Minister Sihasak Phuangketkeow stated that both
sides agreed under the ceasefire to keep troops in
place pending dialogue and that Thailand has not
encroached on Cambodian territory. He accused
Cambodia of distorting facts and internationalizing the
dispute, while reaffirming Thailand’s commitment to
bilateral negotiations through the Joint Boundary
Commission. Bangkok also lodged formal protests over
cross-border incidents. [Bangkok Post 1] [Bangkok Post
2]
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In Thailand, analysts assess that Cambodia has
complemented diplomatic escalation with visible
military preparations along the frontier. Reported
measures include reinforcement of defensive
positions, bunker strengthening, logistical road
construction, ammunition stockpiling, increased patrol
rotations, and adjustments to radio communication
channels. While observers consider a large-scale
offensive unlikely given relative force structures, they
assess that limited clashes or symbolic incidents
remain possible. [Bangkok Post 3]

On the ground, Thai authorities reported the discovery
of anti-personnel landmines approximately 500 meters
inside Thai territory in Trat province, stating that
technical analysis suggests the devices were recently
planted. In a separate incident in Surin province, a Thai
soldier lost his leg after stepping on a landmine within
a border outpost. Thai officials report that since
tensions escalated in May 2025, 23 Thai soldiers have
been injured by landmines, with 13 sustaining
amputations. [Bangkok Post 4] [Bangkok Post 5]

The dispute is further complicated by Thailand’s move
to revoke Memorandum of Understanding 44 (MoU
44), the 2001 bilateral framework governing maritime
boundary negotiations in overlapping offshore areas.
Analysts caution that termination could limit prospects
for joint offshore resource development while also
freeing Bangkok from the existing negotiation
framework. They note that cancellation would require
Cambodian consent and that signaling around the
issue may shape both diplomatic and tactical
responses. [Bangkok Post 3]

Japan pledges USD 2.6 million to support
health services in Thai border province

(acs) Japan has pledged JPY 453 million (USD 2.61
million) to strengthen public health services in Tak
province along the Thailand-Myanmar border, where
increased displacement from Myanmar has strained
local healthcare capacity. Authorities report that health
facilities in Tak are currently serving more than 60,000
displaced persons and cross-border migrants in
addition to over 200,000 Thai residents. [Bangkok Post]

Timor-Leste and France strengthen
economic cooperation and human capital
partnership
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(ms) Timor-Leste and France have agreed to deepen
economic cooperation and expand collaboration in
human capital development following an official visit to
Paris on February 25.

President José Ramos-Horta, accompanied by Foreign
Minister Bendito dos Santos Freitas, met with French
President Emmanuel Macron at the invitation of the
French government. The meeting marked their third
high-level exchange, following Ramos-Horta’'s 2024 visit
to Paris and a subsequent meeting in Singapore.

Talks focused on strengthening bilateral economic ties,
including French investment in strategic infrastructure
such as the Port of Tibar, a key logistics and
commercial hub for Timor-Leste's development.

The leaders also discussed a trilateral project involving
Timor-Leste, France, and Japan to invest in a solar
energy project in Laleia, Manatuto municipality. The
initiative is intended to support a future shipyard to be
built with Japanese assistance and diversify the
country’s energy mix. [Government, Timor-Leste]

Vietham and Cambodia boost cooperation
following high-level visit

(hn) On February 28, Permanent Deputy Foreign
Minister Nguyén Minh Vi met Cambodian First Deputy
Prime Minister Neth Savoeun in Phnom Penh to
advance bilateral cooperation following Party leader T
Lam's recent state visit.

VG highlighted that the visit strengthened political trust
and long-term comprehensive ties, and affirmed Viét
Nam’s commitment to promptly implement high-level
agreements through concrete programs and
roadmaps for tangible benefits to both countries. He
also congratulated Cambodia’s achievements and
expressed confidence in its development goals under
Manet.

Neth Savoeun praised Viét Nam's progress and
reaffirmed Cambodia’s priority on deepening
friendship and cooperation. Both sides agreed to
closely coordinate on implementing strategic
agreements, enhance sustainable bilateral relations,
and accelerate negotiations on managing land border
gates and preparing a new land border management
treaty to replace the 1983 accord. [Viethamnews]
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Russian President meets Vietnamese
Foreign Minister as Hanoi reaffirms
strategic partnership with Russia

(hn/ms) Russian President Vladimir Putin met
Vietnamese Foreign Minister Le Hoai Trung at the
Kremlin on February 24 during the minister’s visit to
Moscow as a special envoy of Communist Party
General Secretary To Lam.

According to official statements, the visit aimed to brief
Russian leaders on the outcomes of the Communist
Party of Vietnam's 14th National Congress. It marked
the first time a Vietnamese party chief has sent a
special envoy to Russia for this purpose.

Putin described bilateral relations as developing
positively, citing growth in trade and continued
dialogue across political and economic sectors. He also
congratulated To Lam on his re-election as General
Secretary of the Communist Party of Vietnam.

During the visit, Le Hoai Trung held meetings with
senior Russian officials and party leaders. Discussions
covered bilateral cooperation in areas including
defense, energy, science and technology, education,
and inter-party exchanges. Russian officials reiterated
that Vietnam is an important partner in the Asia-Pacific
region.

Vietnam and Russia maintain what both sides describe
as a Comprehensive Strategic Partnership. Russia
remains a significant defense supplier to Vietnam and
cooperates with Hanoi in energy projects, including oil
and gas exploration.

No new agreements were publicly announced
following the meeting. The visit took place as part of
regular high-level exchanges between the two
countries and reflects continued diplomatic
engagement under Vietnam’s new party term.
[Anadolu Ajansi] [Kremlin] [Vietnam]

Announcements
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Upcoming online events

4 March 2026 @ 9:00-10:00 a.m. (GMT-5), Stimson
Center, USA

Myanmar’s Deepening Relationship with
Russia

In early February 2026, Myanmar's military
government signed a five-year military cooperation
agreement with Russia, deepening a relationship that
has long included arms transfers, jets, and drones. The
accord follows earlier, less substantive agreements
spanning sectors from nuclear energy to port
development, marking a new phase in bilateral security
ties. This event will assess what closer Myanmar-
Russia cooperation means for regional dynamics—
particularly for relations with China—and whether the
junta’s alignment with Moscow is set to become more
strategic or remain largely symbolic. For more
information and registration, visit [Stimson Center].

5 March 2026 @ 11:15 a.m. - 12:15 p.m. (GMT-5),
Center for Strategic and International Studies
(CSIS), USA

Warfighting and War Winning in Space

This webcast will examine the growing shift of space
from a force enabler to a central warfighting domain.
As rapid technological advances and recent operations
intensify strategic competition, rivals are developing
capabilities to disrupt the joint force and secure
military advantages in orbit. Debates are moving
beyond resilience and support toward dominance,
denial, and “war-winning"” in space. For more
information and registration, please see [CSIS].
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5 March 2026 @ 1:00-2:15 p.m. (GMT+1), Chatham
House, United Kingdom

Saudi-UAE Tensions: Yemen and Regional
Implications

In the final days of 2025, tensions between Saudi
Arabia and the United Arab Emirates over Yemen
became increasingly visible, as differing visions for the
conflict's endgame and relations with local actors—
particularly the UAE's backing of the Southern
Transitional Council—came to the fore following Abu
Dhabi's announcement of a full withdrawal. As Riyadh
pushed to stabilize front lines and advance a political
settlement in Yemen, underlying disagreements over
territorial unity, security architecture, and regional
influence sharpened. Against this backdrop, this
webinar will examine how the Yemen file reflects
broader strategic divergences between the two Gulf
states, including evolving economic ambitions and
security priorities, with implications extending beyond
the conflict itself. For more information and
registration, visit [Chatham House].

5 March 2026 @ 9:30 a.m. (GMT-5), Atlantic Council,
USA

Navigating a new era in Syria: Strategic
opportunities for the US and Turkey

This webcast will offer a timely discussion on pathways
toward regional stability, cooperation, and economic
opportunity in Syria. It will examine prospects for
domestic reconstruction and normalization, the
expansion of regional energy corridors, and deeper
economic integration amid a shifting security
landscape and evolving US engagement. Against this
backdrop, the discussion will assess Turkey's changing
role and the importance of strengthened US-Turkish
dialogue, highlighting implications for regional security,
energy relations, trade, and diplomacy despite
persistent bilateral differences. For more information
and registration, visit [Atlantic Council].

6 March 2026 @ 10:00-11:30 a.m. (GMT+7), ISEAS -
Yusof Ishak Institute, Singapore

Unlocking Biomethane for
Decarbonisation in Southeast Asia:
Perspectives from Malaysia and Indonesia
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As biomethane gains recognition as a viable low-
carbon energy source, this webinar will explore its role
in advancing decarbonisation and energy transition
strategies in Malaysia and Indonesia. The discussion
will examine evolving policy and market landscapes,
biomethane's contribution to emissions reduction and
energy security, and emerging export opportunities in
both countries. Taking a macro, policy-level
perspective, speakers will assess key trends, market
potential, and deployment challenges, while
considering the role of different off-takers and the
prospects for cross-border and export-oriented
biomethane trade in shaping sustainable market
development. For more information and registration,
visit [ISEAS].

6 March 2026 @ 10:00-11:00 a.m. (GMT-5), Stimson
Center, USA

Truth or Tech: The Socio-Technical Risks of
Al Audio for the Global South

As generative Al increasingly blurs the boundary
between synthetic and authentic content, the rapid
spread of Al-manipulated audio—from voice phishing
and robocalls to fabricated ransom demands—poses
growing risks. While technical countermeasures exist in
parts of the Global North, many rely on narrow
linguistic datasets that fail to capture the diversity of
languages spoken across the Global South. This event
will examine how to strengthen protections and
resilience against Al-driven audio manipulation in
linguistically diverse contexts, focusing on inclusive
technological safeguards and policy responses tailored
to the needs of the global majority. For more
information and registration, visit [Stimson Center].

9 March 2026 @ 1:00-2:00 p.m. (GMT+1), Chatham
House, United Kingdom

Kenya's expanding foreign policy interests
in a changed world order

Long recognized as a regional anchor state, Kenya is
recalibrating its global role amid shifting power
dynamics and a turbulent security landscape in
eastern Africa. Its 2024 foreign policy strategy
underscores ambitions for stronger regional
integration and expanded international influence,
deepening ties with Western partners, advancing a
comprehensive strategic partnership with China, and
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strengthening cooperation with actors such as the
United Arab Emirates. At this event, Prime Cabinet
Secretary and Cabinet Secretary for Foreign and
Diaspora Affairs Musalia Mudavadi will reflect on
Kenya's positioning in a geopolitically complex
environment, addressing regional instability, Western
engagement ahead of the Africa-France summitin
Nairobi, new trade and financing initiatives with China
and the UAE, and Kenya's multilateral role, including its
contribution to the multinational mission in Haiti. For
more information and registration, visit [Chatham
House].

9 March 2026 @ 4:30-5:45 p.m. (GMT+1), Chatham
House, United Kingdom

How can West Africa strengthen its
collective security against violent
extremism?

Insecurity in West Africa remains deeply transnational,
even as political fragmentation following recent coups
in the central Sahel has weakened cross-border
cooperation. With multilateral frameworks such as the
G5 Sahel and the Multinational Joint Task Force in
decline, and the Alliance of Sahel States advancing its
own security architecture, progress on joint
operations, intelligence sharing, and tackling illicit
finance has stalled.

At this event, the foreign ministers of Nigeria, Ghana,
and Sierra Leone will examine strategies to address
the root causes of rising insecurity and explore
practical steps to restore trust, bilateral cooperation,
and West African regionalism amid acute crisis. For
more information and registration, visit [Chatham
House].

9 March 2026 @ 1:30-3:00 p.m. (GMT-5), Belfer
Center, USA

Atomic advice: Leaders, advisers, and
nuclear decision-making

How do advisers shape nuclear decision-making? This
hybrid event introduces a two-level theory of adviser
influence, arguing that advisers reassess systemic
pressures while leaders filter their input through
anticipated domestic political costs and opportunities.
Drawing on mixed-methods research on United States
Cold War nuclear policy—including process-tracing of
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shifting threat perceptions after Soviet leadership
changes and presidential transitions—the discussion
offers new insights into bureaucratic politics, nuclear
posture, and the domestic and systemic drivers of
foreign and security policy. For more information and
registration, visit [Belfer Center].

10-11 March 2026 @ 8:00 a.m. - 1:00 p.m. (GMT+1),
Chatham House, United Kingdom

Climate and energy summit 2026

Amid intensifying geopolitical contestation, economic
uncertainty, and accelerating climate impacts, the
urgency—and complexity—of delivering secure,
affordable energy and meaningful climate action has
reached new heights. Rising water stress, biodiversity
loss, land degradation, and competition over critical
minerals are reshaping the foundations of resilience
and prosperity, heightening the risk of new
dependencies and inequalities without coordinated,
multi-stakeholder action.

The hybrid Climate and Energy Summit 2026 will bring
together senior leaders from business, government,
multilateral institutions, academia, and civil society to
advance collaboration, ambition, and practical
solutions—including an interactive workshop on
resource resilience held under the Chatham House
Rule. For more information and registration, visit
[Chatham Housel].

Recent Book Releases

William G. Howell, Terry M. Moe, Trajectory of
Power: The Rise of the Strongman Presidency,
Princeton University Press, 328 pages, published
August 19, 2025. For a review, see [Kirkus].

John Tolan, Islam: A New History from Muhammad to
the Present, Princeton University Press, 304 pages,
published May 13, 2025. For a review, see [LSE].

Marcus Morgan, Performing Power, Polity Press, 208
pages, published August 15, 2025. For a review, see
[LSE].

Warwick Ball, Ancient Civilizations of Afghanistan:
From the Earliest Times to the Mongol Conquest,
Reaktion Books, 304 pages, published November 28,
2025. For a review, see [Asian Review of Books].
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Calls

The Global Studies Research Network invites paper
proposals for its Twentieth Global Studies
Conference “The Social Question Revisited:
Inequality, Ideology, and Interdependence,” to be
held on July 15-17, 2027, at Sorbonne University, Paris,
France, and online. The manuscript submission
deadline is June 15, 2027. For more information, see
[Global Studies Research Network].

The University College Dublin (UCD) invites paper
proposals for its annual conference “New and
Emerging Voices in Constitutional Law,” to be held
on April 22, 2026. The manuscript submission deadline
is March 13, 2026. For more information, see [UCD].

Jobs and Positions

The United Nations (UN) seeks a Deputy Executive
Director at the Assistant Secretary-General level for
the United Nations Office of Project Services (UNOPS),
Copenhagen, Denmark. The deadline for application
submission is March 12, 2026. For more information,
see [UN].

The United Nations Office for Project Services
(UNOPS) seeks a Management and Oversight Senior
Advisor (Bangkok, Thailand). The deadline for
application submission is March 24, 2026. For more
information, see [UNOPS].

UNICEF seeks a Social Policy and Economic
Specialist (Investment and Governance). The deadline
for application submission is March 16, 2026. For more
information, see [UNICEF].

The Food and Agriculture Organization (FAO) seeks
a Representative in Paraguay. The deadline for
application submission is March 12, 2026. For more
information, see [FAQ].

The North Atlantic Treaty Organization (NATO)
seeks a Deputy Senior Representative (Director,
Representation to Ukraine). The deadline for
application submission is March 3, 2026. For more
information, see [NATO].

Médecins Sans Frontiéres (MSF) see a Project
Manager - ERP Reflection Project (Paris, France). The
deadline for application submission is March 6, 2026.
For more information, see [MSF].
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Unitaid seeks an Executive Director. The deadline for
application submission is March 14, 2026. For more
information, see [WHO].

Save the Children seeks a Senior Programme
Operations Advisor - ESA region. The deadline for
application submission is March 31, 2026. For more
information, see [Save the Children].

RTI International seeks a Director - Surveys and
Observational Studies. The deadline for application
submission is March 31, 2026. For more information,
see [RTI].

Population Services International (PSI) seeks a
Country Representative - Ethiopia. The deadline for
application submission is March 12, 2026. For more
information, see [PSI].

The Centre on Regulation in Europe (CERRE) seeks a
Director - Energy, Mobility & Sustainability. The
deadline for application submission is March 16, 2026.
For more information, see [CERRE].

The Institute of International Finance (lIF) seeks a
Policy Advisor, Regulatory Affairs (Brussels, Belgium).
Applications will be accepted until the position is filled.
For more information, see [IEF].

Team:

Aika Sagheer (as), Alex Bushnell (ab), Amy Carlotti Lu (acl),
Aung Naing Lin (anl), Busawan Kachonnarongvanish (bk),
Christopher Ocker (co), Ddniel Babcsdn (dnb), Duc Quang
Ly (dql), Felix Serna Calvo (fs), Hoa Khanh Ngo

(hn), Henning Glaser (hg), Jones Luka Naciri Taoufik (jn),
Lalitphat Rakprik (Ir), Linh Nguyen (In), Lucas Meier

(Im), May Thet Maung (may), Michel Schuh (mis), Morten
Strantzen (ms), Muhammed Yulmaz (my), Myat Sandar
Zaw (msz), Nat Ng Ther Li (nl), Nichapa
Boonphattanasoonthorn (ab), Sibghat Ullah (su), Sonia
Teo (st), Sreepreya Srinivasan (ss), Supasini Dusadenoad
(sd), Thoon Nadi Lynn (tl), Venus

Phuangkom, Yamonyongyos Anankajeerapong (ya), Yi-
Chen Lin (yl)

We would greatly appreciate your feedback! Please
send any feedback you have regarding this newsletter
to: contact@cpg-online.de.
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Also, don't forget to Like CPG on Facebook, and
browse our website for other updates and news!
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