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Dear Readers,

The Asia in Review (AiR) team is pleased to present you
this week’s AiR issue with the latest events,
developments and trends in domestic politics,
international relations and geopolitics in East Asia,
South Asia, and Southeast Asia.

Wishing you an informative read, | extend special
greetings to everyone who celebrates Lithuania’s
Independence Restoration Day, Mauritius’
Independence Day, and Hungary's 1848 Revolution
Memorial Day this week.

With best regards,
Henning Glaser

Editor in Chief

Webpage: www.cpg-online.de, Facebook:
https://www.facebook.com/CPGTU
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China: Key Outcomes of the 2026 Two
Sessions

(may/ms) China’s annual “Two Sessions,” the
concurrent meetings of the National People’'s Congress
(NPC) and the Chinese People’s Political Consultative
Conference (CPPCC), are the country’s main annual
political gatherings for presenting government policy
priorities and legislative agendas. The 2026 sessions
began on 4 March in Beijing and are scheduled to
conclude on 12 March.

The meetings serve as the primary venue in which the
Chinese leadership presents its policy plans for the
coming year through the Government Work Report,
legislative reports, and press briefings by senior
officials. Although most major policy decisions are
shaped beforehand within the Communist Party



leadership, the Two Sessions provide the formal
framework for announcing economic targets,
reviewing legislative developments, and outlining
China's foreign policy positions.

The 2026 sessions addressed several key areas,
including economic policy and industrial priorities,
legislative activity of the National People’s Congress,
and China's foreign policy positions in the context of
ongoing geopolitical tensions and economic
competition.

Economy

At the opening of the National People’s Congress on 5
March 2026, Premier Li Qiang presented the
Government Work Report and announced the main
economic targets for the year. The most important
figure was the GDP growth target of 4.5-5 percent, one
of the lowest official targets since the early reform era
outside the pandemic period. The report also set
consumer price inflation at around 2 percent, called for
more than 12 million new urban jobs, and targeted a
surveyed urban unemployment rate of around 5.5
percent, framing these as the main parameters for
macroeconomic policy in the first year of the 15th Five-
Year Plan (2026-2030). The use of a range rather than
a single growth number reflected greater uncertainty
in both the domestic and external environment and
was presented as consistent with the goal of high-
quality development. [Full Report]

The report also made clear which sectors Beijing
intends to prioritize. It explicitly named integrated
circuits, aviation and aerospace, biomedicine, and the
low-altitude economy as emerging pillar industries,
while identifying future energy, quantum technology,
embodied Al, brain-computer interfaces, and 6G as
future industries. In addition, the government said it
would expand the Cloudification, Big Data, and Al
Initiative, support SMEs undergoing digital and
intelligent transformation, and build more smart
factories and intelligent supply chains. The policy tools
behind this push were more concrete than typical
policy statements: the report earmarked CNY 755
billion (approximately USD 105 billion) in central
budget investment, CNY 800 billion (around USD 110
billion) from ultra-long special treasury bonds for
major national strategies and security capacity, CNY
800 billion (about USD 110 billion) in policy-backed
financial instruments to stimulate private investment,
and CNY 200 billion (roughly USD 28 billion) for large-
scale equipment upgrades.

At the same time, the report acknowledged continuing
structural weaknesses. It stated that consumption and
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investment lacked adequate growth momentum and
that the economy remained under pressure from both
external shocks and domestic adjustment. Labor-
market stress remains part of that picture: while |
could not verify a firm January 2026 youth
unemployment figure of 16 percent, Reuters
confirmed that the 16-24 jobless rate, excluding
students, was 16.5 percent in December 2025,
indicating that youth employment pressure remained
high at the start of 2026. The employment target of
more than 12 million new urban jobs should therefore
be read not just as a routine benchmark, but as an
attempt to stabilize expectations and prevent labor-
market weakness from feeding further into weak
domestic demand. [Bloomberg] [CNBC] [Global Times]
[Financial Times]

Military budget

China also announced an increase in defense spending
as part of the 2026 budget presented to the National
People’s Congress. The government proposed a 7
percent rise in military expenditure, bringing the
official defense budget to CNY 1.91 trillion
(approximately USD 277 billion). While the increase
represents the slowest growth rate since 2021, it
continues a pattern of steady annual expansions that
have typically exceeded China's overall economic
growth rate. According to Premier Li Qiang's
Government Work Report, the additional funding will
support the development of “advanced combat
capabilities” and the continued modernization of the
People's Liberation Army, with the goal of achieving
major military modernization milestones by 2035.
Analysts note that the official defense budget likely
understates China's total military spending because
certain expenditures—such as research, procurement,
and paramilitary forces—are not fully included in the
publicly reported figures. Despite the relatively
moderate increase compared with previous years,
China remains the second-largest military spender
globally, and its defense budget accounts for a
significant share of total military expenditure in Asia.
[CNBC] [Reuters]

Legislation

At the Two Sessions, legislative policy was presented in
two layers: first, as a review of what the National
People’s Congress Standing Committee completed in
2025, and second, as an indication of what Beijing
wants to legislate next. In his report to the 14th NPC's
fourth session, Zhao Leji said the Standing Committee
had adopted six new laws and revised fourteen
existing laws in 2025, while also reviewing around forty
legislative items and ratifying nine treaties and
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agreements. Official coverage highlighted the Private
Sector Promotion Law, amendments to the Unfair
Competition Law, and revisions to the Maritime Law,
Arbitration Law, and Foreign Trade Law, as well as the
new Law on Public Health Emergency Response,
revisions to the Law on the Prevention and Control of
Infectious Diseases, and changes to the Cybersecurity
Law. Officially, these measures were framed as
support for high-quality development, public-health
preparedness, and stronger regulation of the digital
economy.

Additionally, Zhao's work report stated that China will
enact a law on combating cross-border corruption in
2026. The law is intended to strengthen the national
anti-corruption framework for cases involving overseas
businesses, fugitives, and illicit assets abroad. The law
is also seen by some analysts as a way to reduce the
exposure of Chinese firms to foreign “long-arm
jurisdiction,” meaning extraterritorial legal pressure
from Western states, especially the United States. That
makes the proposed law more than a technical anti-
graft measure. It is also part of Beijing's broader effort
to build legal tools for operating in a more conflictual
international environment.

That forward-looking element changes how the
legislative section should be read. The Private Sector
Promotion Law signals an attempt to reassure
entrepreneurs after years of regulatory pressure, but it
does not remove the structural advantages of state-
owned firms. The revisions to the Foreign Trade Law
and related commercial laws support opening-up, but
the revised trade law also gives Beijing broader
authority to respond to external economic pressure
and trade conflict. In other words, the legal agenda is
not simply about market modernization. It is also
about equipping the state with stronger instruments to
manage geopolitical rivalry, regulatory control, and
external vulnerability.

The same pattern appears in public health and
technology governance. The health-law revisions
institutionalize lessons from the pandemic, but they
also strengthen central coordination and state
authority in emergencies. The cybersecurity revisions
tighten data governance and platform obligations,
which can be presented as consumer and national-
security protection, but they also expand supervisory
power over companies operating in data-intensive
sectors. Taken together, the legislative agenda
presented at the Two Sessions points less to
liberalization than to a denser legal framework for
state-directed governance under conditions of
economic restructuring and geopolitical pressure.



[China Daily] [China Global Television Network]
[Kunming] [South China Morning Post]

Foreign Policy

China’s foreign policy orientation during the 2026 Two
Sessions was primarily articulated through the annual
press conference of Foreign Minister Wang Yi on 8
March. In his remarks, Wang outlined Beijing's
diplomatic priorities for the coming year, emphasizing
stability, dialogue, and the continued transition toward
a multipolar international system.

Russia

Relations with Russia were reaffirmed as an important
component of China's foreign policy. Wang Yi
described the partnership as stable despite global
geopolitical tensions and emphasized cooperation
based on mutual respect for sovereignty and
coordination on international issues. The year 2026
also marks the 25th anniversary of the Treaty of Good-
Neighborliness and Friendly Cooperation, which
Chinese officials highlighted as evidence of the
durability of bilateral relations.

The deepening of Sino-Russian relations since 2022 is
closely linked to the geopolitical consequences of
Russia’s war against Ukraine. While China has formally
maintained a neutral position and called for
negotiations, it has avoided condemning the invasion
and has continued to expand economic ties with
Moscow. Economic cooperation has increased
significantly as Russia lost access to many Western
markets following sanctions. China has become one of
Russia’'s most important trading partners, particularly
in the energy sector, with imports of Russian oil,
natural gas, and coal increasing in recent years and
infrastructure projects such as the Power of Siberia gas
pipeline strengthening this relationship. At the same
time, Western governments have accused Chinese
firms of exporting dual-use goods to Russia, including
industrial machinery, electronics, and navigation
equipment that could support military production.
[China Daily]

United States

Relations with the United States remain the most
consequential and contentious dimension of China’s
foreign policy. During the Two Sessions press
conference, Wang Yi emphasized that dialogue
between the two powers is essential to prevent
escalation. He warned that “failure to engage between
the two nations would only lead to misunderstandings
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and misjudgments, escalating toward confrontation
and harming the world.”

Beijing continues to frame the relationship around the
principles of mutual respect, peaceful coexistence, and
win-win cooperation, while criticizing US policies that it
interprets as attempts to contain China's economic and
technological development. Chinese officials have
repeatedly pointed to US tariffs, semiconductor export
controls, and restrictions on technology transfers,
which limit China’s access to advanced chips and
manufacturing equipment. These restrictions have
become a major driver behind Beijing's push to
strengthen domestic technological capabilities and
reduce reliance on foreign supply chains.

At the same time, China signaled interest in stabilizing
relations through continued diplomatic engagement.
Wang Yi described 2026 as a “big” or potentially
“landmark” year for US-China relations ahead of a
possible summit between Chinese President Xi Jinping
and US President Donald Trump expected later in
March. Preparatory discussions between officials have
focused on managing disputes related to tariffs, trade
imbalances, and market access.

Despite these diplomatic signals, structural
competition between the two countries remains
unresolved. Rivalry increasingly centers on technology
leadership, supply chain security, and influence in the
global economic system, suggesting that high-level
dialogue alone is unlikely to fundamentally change the
strategic competition shaping US-China relations.
[Associated Press] [Reuters]

Middle East

Developments in the Middle East, particularly the
escalation surrounding Iran, were also addressed
during Wang Yi's press conference. China called for an
immediate ceasefire and the end of military
operations, warning that the conflict risked escalating
further and destabilizing the region. Wang stated that
“force provides no solution, and armed conflict will
only increase hatred and breed new crises.”

China’s position reflects both diplomatic and economic
considerations. Beijing emphasized that the
sovereignty, security, and territorial integrity of Iran
and other regional states should be respected, while
opposing external intervention and regime-change
efforts.

Energy security is a key factor shaping China'’s policy.
As the world's largest crude oil importer, China relies
heavily on energy supplies from the Middle East,
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making regional instability a potential risk to global
energy markets and Chinese economic planning. At the
same time, Beijing has increasingly sought to expand
its diplomatic presence in the region and present itself
as a potential mediator capable of maintaining
relations with competing actors, including Iran, Gulf
states, and Israel. [Xinhua]

Taiwan

At his press conference on 8 March 2026, Wang Yi
reaffirmed Beijing's position that Taiwan is an integral
part of China and described the issue as lying “at the
very core of China’s core interests.” He stated that “the
island of Taiwan has been Chinese territory since
ancient times and is absolutely impossible to become
any ‘country’ in the past, present or future.”

Wang further warned that “we will never allow any
individual or force to separate Taiwan from China,”
arguing that attempts to promote “Taiwan
independence” are the primary source of instability in
the Taiwan Strait. To support Beijing's position, he
referred to several historical and legal documents,
including the Cairo Declaration, the Potsdam
Proclamation, the Japanese Instrument of Surrender,
and United Nations General Assembly Resolution 2758,
which Chinese officials interpret as establishing Taiwan
as part of China.

He also emphasized that the Taiwan question is an
internal matter for China and described it as a political
red line in China’s foreign relations, arguing that
international support for the One-China principle
continues to grow and warning that attempts to create
“two Chinas” or “one China, one Taiwan" would
ultimately fail. [Global Times] [South China Morning
Post]

China’s early-2026 trade surge highlights
export resilience and rising commodity
demand

(ms) China's external trade and commodity imports
surged at the start of 2026, underscoring the
continued strength of the country’s export-driven
industrial model despite geopolitical tensions and
weaker domestic demand.

Exports grew 21.8 percent year-over-year in January
and February, far exceeding economists’ expectations
of roughly 7 percent, according to customs data
reported by Reuters. Strong global demand for
electronics and technology products drove much of the
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increase, while shipments of textiles and clothing also
surprised analysts after a weak performance in 2025.
China's trade surplus reached USD 213.6 billion in the
first two months of the year, significantly higher than
the USD 169.2 billion recorded during the same period
a year earlier.

The export surge has been accompanied by rising
demand for key industrial commodities. China'’s iron
ore imports increased 10 percent year-over-year to
210.02 million metric tons, supported by stronger
domestic steel production and higher shipments from
Australia. At the same time, crude oil imports climbed
15.8 percent, reaching 96.93 million metric tons, as
refineries increased throughput and expanded
strategic stockpiles.

China also expanded exports of critical minerals.
Shipments of rare earth elements rose 23 percent to
10,468 metric tons in the first two months of the year,
highlighting the country's continued dominance in the
global supply of these strategic materials. [Reuters 1]
[Reuters 2] [Reuters 3]

China: Southernmost province aims to
accelerate opening-up, attracting more
FDIs

(may) China’s tropical destination and Free Trade Port,
Hainan, is stepping up high-level opening-up,
scheduled to be accelerated during the annual “Two
Sessions” in Beijing. Chinese Communist Party officials
in Hainan have promised, at the latest press
conference, to promote the province as a significant
gateway between China and the world. Hainan intends
to serve as a two-way passage, supporting the global
expansion of Chinese enterprises while helping
incoming foreign partners gain easier access to the
Chinese market. [China Daily]

The southernmost province is also ready to further
develop investor confidence, as the first foreign-
invested enterprise completed registration in Danzhou
in December 2025. This establishment has set a
milestone for Hainan’s credibility as an investment-
friendly destination, in addition to its status as a
popular tourist attraction.

Furthermore, Hainan has already launched
independent customs operations, granting small
businesses access to larger markets. After the launch,
the number of new foreign-funded enterprises grew by
13%, and the island’s utilization of foreign capital
increased by 19.9% in 2025. Through the zero-tariff
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policy, more than 10,000 businesses have received
benefits, while total service imports and exports
increased by around 22%. Moreover, Hainan's thriving
tourism sector drew over 1 million inbound visitors in
2025. [People’s Daily]

It is now planning to better integrate into the
Guangdong-Hong Kong-Macao Greater Bay Area as
part of strengthening the Belt and Road Initiative,
particularly through cooperation in digital trade and
agriculture.

Japan: Ruling coalition proposes easing
arms export restrictions

(dql) The ruling coalition has proposed loosening the
country’s strict rules on defense equipment exports,
potentially allowing transfers of lethal weapons such as
fighter jets and destroyers as part of a broader shift in
security policy.

The proposal by the conservative Liberal Democratic
Party (LDP) and its junior partner, the center-right
Japan Innovation Party (JIP), was submitted to Prime
Minister Sanae Takaichi and calls for abolishing the
current restriction that limits exports to five
noncombat categories, including rescue, transport,
warning, surveillance, and minesweeping. The
government plans to revise the guidelines for the
Three Principles on Transfer of Defense Equipment
and Technology as early as spring.

Under the proposal, defense exports would be divided
into “weapons” and “non-weapons.” Lethal systems
could be transferred only to countries that have
defense technology agreements with Japan, while non-
lethal items such as protective gear could be exported
without destination limits.

Although arms transfers to countries at war would
generally remain prohibited, the framework allows
exceptions when deemed necessary for Japan’s
national security. The move reflects Tokyo's response
to a deteriorating regional security environment and
growing expectations from partners such as Ukraine,
which has sought Japanese air defense systems
following the Russian invasion of Ukraine. [Kyodo
News]

The Three Principles on Transfer of Defense
Equipment and Technology are Japan’'s main guidelines
governing the export of military equipment and related
technology. Introduced in 2014 by the government of
Shinzo Abe, they replaced the much stricter Three
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Principles on Arms Exports that had effectively banned
most arms exports for decades.

The policy is built on three core rules. First, Japan
prohibits transfers of defense equipment to countries
that violate international law, are subject to United
Nations arms embargoes, or are involved in conflicts
that could undermine international peace and security.
Second, exports are allowed only when they contribute
to peace and international cooperation, such as
strengthening defense collaboration with partners or
supporting humanitarian missions. Third, strict
controls must ensure that transferred equipment is
used only for its intended purpose and is not re-
exported to third parties without Japan’s consent.

Japan: High Court upholds decision to
dissolve Unification Church

(Ir/dgl) The Tokyo High Court on March 4 upheld the
dissolution order against the Unification Church,
rejecting the group's appeal and affirming a ruling
issued last year by the Tokyo District Court. The
dissolution order will strip the church of its tax-exempt
religious status and require the liquidation of its
assets.

The decision marks the latest development in a series
of legal challenges the organization has faced since the
2022 assassination of former Prime Minister Shinzo
Abe.

The ruling is historically significant as it represents the
first time in Japan that a religious organization has
been ordered to dissolve solely on the basis of civil law
violations, rather than criminal convictions. Authorities
have accused the group of systematically pressuring
followers into making large financial donations,
causing substantial financial harm, with courts
estimating that more than 1,500 people were affected
and total damages reached about JPY 20.4 billion (USD
130 million).

In response, the religious group filed on March 9 a
special appeal with the Supreme Court of Japan
challenging the court order to dissolve the
organization.

The Unification Church, formally known as the Family
Federation for World Peace and Unification, was
founded in South Korea in 1954 and was officially
recognized as a religious corporation in Japan in 1964.
In October 2023, Japan's Ministry of Education, Culture,
Sports, Science and Technology filed a request with the



Tokyo District Court seeking the group’s dissolution
following growing public scrutiny over its practices.
[Japan Times] [Kyodo News]

The church came under intense scrutiny following the
2022 assassination of Abe, whose killer, Tetsuya
Yamagami, said his family had been financially ruined
by donations to the organization. [BBC]

Japan: Progress in narrowing gender pay
gap slows amid stagnant female
leadership representation

(dql) Japan's gender wage gap among full-time workers
narrowed only slightly in 2024, indicatin slow progress
in workplace equality nearly four decades after equal-

opportunity legislation.

Data from the Ministry of Health, Labour and Welfare
shows women earned an average of 75.8 compared
with men set at 100, an improvement of just 1.5 points
over five years. Average monthly pay stood at JPY
363,100 (USD 2,300) for men and JPY 275,300 (USD
1,760) for women.

Female representation in management also remains
low. According to the Cabinet Office, women
accounted for only 15.9 percent of section managers
and 9.8 percent of senior managerial or director roles
in 2024.

The findings highlight a persistent challenge for Japan's
economic policy: improving gender equality in the
labor market is widely viewed as essential for
addressing the country’'s demographic decline and
labor shortages, yet entrenched workplace practices
and limited advancement opportunities for women
continue to slow progress nearly four decades after
equal-opportunity legislation was introduced. [Kyodo
News]

Japan: GDP growth revised upward on
stronger investment, modest
consumption recovery

(dqgl) Japan’'s economy expanded more strongly than
initially estimated in the fourth quarter of 2025,
supported by higher corporate investment and a
modest recovery in private consumption. Revised data
released on March 10 show real GDP grew at an
annualized rate of 1.3 percent in October-December,
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up from the preliminary estimate of 0.2 percent and
marking the first expansion in two quarters. Quarter-
on-quarter growth was revised to 0.3 percent.
[Reuters]

The upgrade was driven primarily by stronger capital
spending, which rose 1.3 percent amid corporate
investment in data centers, semiconductor-related
equipment, and software as firms expand digitalization
and automation. Private consumption increased 0.3
percent, supported by demand for new smartphones,
although inflation continued to weigh on food
spending and car purchases. Housing investment rose
sharply, while exports and imports both declined
slightly.

External pressures remain a concern. Automobile
exports to the United States have been affected by
higher tariffs introduced by the Trump administration,
while spending by foreign visitors also fell. Economists
warn that rising crude oil prices linked to escalating
tensions in the Middle East could increase inflation and
weaken household purchasing power in coming
quarters, highlighting Japan’s vulnerability to energy
shocks. [Kyodo News]

Japan: Government considers subsidies to
curb energy price surge amid Middle East
conflict

(dqgl) Japan’s government is considering measures,

likely including subsidies, to mitigate rising gasoline
and electricity prices following the escalation of the
Middle East conflict after U.S.-Israeli strikes on Iran.

Prime Minister Sanae Takaichi told parliament on
March 10 that the government would act “before it is
too late,” adding that the steps could be financed
without an additional budget. Finance Minister Satsuki
Katayama said about JPY 860 billion (USD 5.4 billion) in
reserve funds from the current fiscal year could
support price-stabilization measures for one to two
months.

Energy concerns have intensified as fighting in the
Middle East has effectively closed the Strait of Hormuz,
a key oil transit route. Japan depends on the region for
over 90 percent of its crude oil imports and around 11
percent of its liquefied natural gas supplies.

Takaichi also said Tokyo has not been asked by the
United States to assist with tanker escort operations
proposed by U.S. President Donald Trump and that the
situation does not currently meet the legal thresholds
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for deploying Japan’s Self-Defense Forces. [The
Mainichi]

Japan: Progress in closing gender pay gap
slows as women’s managerial share
remains low

(dqgl) Reflecting persistent structural barriers to gender
equality in Japan’'s labor market, progress in narrowing
the gender pay gap among full-time workers slowed in
2024. Women's average monthly earnings reached
75.8 percent of men's wages, an improvement of only
1.5 points over the past five years, indicating that
advances toward pay equality have largely stagnated in
the past decade.

In 2024, men earned an average of JPY 363,100 yen
(USD 2,300) per month compared with JPY 275,300
(USD 1,740) for women. Earlier periods saw faster
progress in closing the disparity, but gains have slowed
significantly since the mid-2010s, despite legislation
being introduced nearly four decades ago to promote
equal employment opportunities.

Structural factors continue to contribute to the gap,
particularly the low representation of women in
leadership roles. Women accounted for only 15.9
percent of section manager positions and 9.8 percent
of managerial or director roles nationwide. [Kyodo
News]

Japan: Oil refiners ask government for
strategic reserves

(Ir) Japan's oil refiners are urging the government to
consider releasing crude from the country's strategic
reserves as the escalating Middle East conflict
threatens supply routes vital to Japan’s energy security.
Refiners—whose imports depend on the region for
about 95 percent of crude—have begun discussions
with authorities about accessing both national
stockpiles and oil stored domestically for producing
countries. [Nippon.com]

The concern stems from the effective closure of the
Strait of Hormuz—a critical maritime chokepoint
through which roughly 70 percent of Japan’'s Middle
Eastern oil normally passes—after shipowners halted
transit and insurers suspended war-risk coverage
following the recent escalation in regional fighting. This
disruption raises the risk of delayed crude shipments
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for Japan, one of the most Middle East-dependent
energy importers among G7 economies.

While Ryosei Akazawa, Japan's minister of economy,
trade and industry, has said there are currently no
immediate plans to release reserves, the country
maintains substantial emergency stockpiles. As a
member of the International Energy Agency, Japan
must hold reserves equivalent to at least 90 days of
imports, By the end of 2025, it had about 254 days of
supply, including national reserves and private-sector
inventories. [Japan Times]

Japan: Ruling party backs creation of
national intelligence committee to
counter espionage

(dqgl) The ruling Liberal Democratic Party (LDP) has
approved draft legislation to establish a national
intelligence committee aimed at strengthening
coordination against foreign espionage and influence
operations. The government of Prime Minister Sanae
Takaichi plans to submit the bill to parliament as early
as mid-March, with the goal of launching the body by
March next year.

The proposed committee would be chaired by the
prime minister and include nine cabinet ministers,
including the chief cabinet secretary. It would oversee
responses to foreign intelligence activities, terrorism
risks, and suspected foreign interference, including
disinformation campaigns targeting elections through
social media.

The bill also calls for a secretariat responsible for
coordinating intelligence gathered by agencies such as
the National Police Agency, Ministry of Foreign Affairs
of Japan, Ministry of Defense (Japan), and Public
Security Intelligence Agency, with the authority to
request information-sharing among them.

The initiative forms part of Takaichi's broader push to
enhance Japan'’s intelligence and security framework
amid rising geopolitical tensions and concerns over
foreign influence. However, critics warn that expanded
intelligence coordination and monitoring of
disinformation could raise questions about potential
impacts on constitutionally protected freedom of
expression. [The Mainichi]
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Japan: Military prepares first domestic
deployment of long-range counterstrike
missiles

(dgl) Japan has begun preparations to deploy long-
range missiles domestically as part of its evolving
defense posture. On March 10, the Ground Self-
Defense Force transported a launcher and related
equipment to a garrison in Kumamoto Prefecture on
the island of Kyushu, ahead of the expected
deployment of upgraded missiles later this month.

The system involved is an enhanced version of the
Type 12 land-to-ship guided missile with a range of
roughly 1,000 kilometers, allowing strikes against
targets along parts of the Asian mainland from Kyushu.
The deployment forms part of Japan’s effort to develop
“counterstrike capabilities,” enabling it to hit enemy
bases if an attack is deemed imminent.

The planned deployment has triggered local opposition
in Kumamoto, where residents have staged protests
and accused the defense ministry of failing to provide
sufficient explanation, amid concerns that missile
bases could become potential targets in a conflict. [The
Mainichi] [Defense Post]

The move reflects a significant shift from Japan's
traditional defense-only doctrine under its pacifist
constitution, expanding the role of the Self-Defense
Forces toward deterrence through long-range strike
capabilities and strengthening defenses on its
southwestern islands amid growing concerns over
China's military activities near the East China Sea.

Tokyo has deployed air defense systems, including
Patriot Advanced Capability-3 (PAC-3) interceptors and
midrange surface-to-air missiles, on islands such as
Okinawa Island, Ishigaki Island, and Miyako Island.

Defense Minister Shinjiro Koizumi said Japan also plans
to deploy midrange air defense missiles on Yonaguni
Island, near Taiwan, by March 2031. [Korea JoongAng
Daily]

Prime Minister Sanae Takaichi has pledged to revise
security policy this year, expand capabilities such as
unmanned systems and long-range missiles, and ease
restrictions on lethal arms exports to strengthen
Japan's defense industry and cooperation with
partners (see article above).
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Japan: Aborted private rocket launch
marks another setback in space
ambitions

(dgl) A launch by Japanese startup Space One ended
prematurely after its Kairos No. 3 rocket was
terminated about 69 seconds after liftoff from Space
Port Kii, marking the company'’s third unsuccessful
attempt to place satellites into orbit.

The 18-meter solid-fuel rocket reached roughly 29
kilometers in altitude before its flight was halted,
possibly due to an issue involving the autonomous
flight termination system. The rocket had been
carrying five satellites, including one for the Taiwan
Space Agency. [Kyodo News]

The setback follows earlier failures in 2024 involving
the first two Kairos launches and highlights the
technological hurdles facing Japan’s emerging private
launch sector. It also carries broader strategic
implications, as strengthening domestic launch
capabilities has become part of Tokyo's security
planning under the National Security Strategy of Japan,
which identifies space as a key operational domain and
calls for expanding satellite-based surveillance and
communications.

Repeated launch difficulties therefore risk slowing
Japan'’s efforts to ensure independent and resilient
access to space for future security-related satellite
deployments. [The Mainichi] [Reuters]

Japan: Japanese police introducing anti-
scam application on smartphone

(Ir) Japan's National Police Agency (NPA) has begun
recommending certified smartphone applications
developed with private-sector partners to block phone
numbers used in special fraud schemes.

The apps block incoming and outgoing calls linked to
suspected fraud numbers, display warnings on
smartphone screens, and provide alerts on emerging
scam tactics and crime-prevention information.
Because international numbers are frequently used in
scam operations, Android devices can also be
configured to block all international calls.

The NPA identifies suspicious numbers through police
investigations and victim reports nationwide and
shares the information with developers to update the
applications.
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The move comes as Japan recorded 27,758 special
fraud cases in 2025, with total losses reaching JPY
141.4 billion (USD 899 million), both record highs.
Mobile phones were used as the initial contact method
2.2 times more frequently than the previous year,
while roughly three-quarters of the numbers involved
were international. [Mainichi]

Mongolia: Foreign trade rises sharply in
first two months of 2026

(fs) Mongolia’s foreign trade turnover reached USD 4.6
billion in the first two months of 2026, marking a 24.4
percent increase compared with the same period last
year. Exports exceeded imports by USD 1.5 billion,
resulting in a trade surplus. The growth in trade was
driven mainly by a 51.9 percent rise in exports, while
imports declined by 7.9 percent to USD 1.6 billion.

Copper concentrate accounted for 46.8 percent of total
export revenue, followed by coal at 34.4 percent and
gold at 7.4 percent. Coal exports reached 15.8 million
tons during the first two months of the year,
representing a 54.4 percent increase year on year.
Stable prices and active trading of mining products on
commodity exchanges contributed to the growth, with
coal export revenue rising by 20 percent to exceed
USD 1 billion.

Revenue from copper concentrate exports climbed to
USD 1.4 billion, a 2.6-fold increase, with further growth
expected. Meanwhile, imports of passenger vehicles
declined significantly, averaging about 6,000 units per
month. [Bloomberg TV, in Mongolian]

Mongolia: Government to purchase
100,000 tons of wheat to secure reserves,
support farmers

(fs) The government has decided to establish a reserve
of 100,000 tons of food wheat this year, aiming to
guarantee market demand for domestic farmers.
Prime Minister Gombojavyn Zandanshatar announced
the measure during a meeting on March 5 with
representatives of the National Association of
Mongolian Farmers and sector stakeholders to discuss
current conditions and challenges in agriculture.

Zandanshatar emphasized that, amid international
geopolitical tensions, the government will prioritize the
cultivation of strategic food products such as wheat,
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vegetables and fruits. He stated that policies will focus
on maintaining a stable tax environment and
protecting the domestic wheat market.

Farmers called for the timely allocation of subsidies for
wheat and vegetable production, financial support for
fertilizer discounts before the spring planting season,
and uninterrupted fuel supplies during key agricultural
periods. They also proposed exempting imported
agricultural machinery, fertilizers and crop protection
chemicals from customs duties and value-added tax.

The government has also approved interest subsidies
for concessional working capital loans totaling about
USD 36.4 million to support the 2026 spring planting
season. Mongolia aims to cultivate 633,400 hectares
this year and harvest 474,800 tons of grain. [iToim]

Mongolia: Major energy investments
planned to reduce import dependence

(fs) The Ministry of Economy and Development of
Mongolia said the government plans to implement 16
energy projects worth about USD 5.26 billion over the
next five years to increase domestic supply and reduce
reliance on imports. Of these, five projects valued at
about USD 3.78 billion are expected to move forward
in the near term. Once completed, the projects are
expected to raise Mongolia’s installed power capacity
to about 2,100 megawatts by 2030 and reduce energy
import dependence by up to 40 percent.

Electricity consumption in Mongolia is growing by
around 7-8 percent annually, while limited domestic
capacity and aging power plants mean that
approximately 24 percent of the country's electricity
demand is currently met through imports. Mongolia
imported about USD 34 million worth of electricity and
energy in the first two months of 2026. [Bloomberg TV]

North Korea: Cruise missile test from new
destroyer highlights push for nuclear-
armed navy

(dqgl) North Korean leader Kim Jong Un supervised the
launch of “strategic” cruise missiles from a newly built
5,000-ton destroyer ahead of its official
commissioning. [KCNA]

During a visit to the Nampo Shipyard on March 3-4,
Kim observed sea-to-surface missile tests from the
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warship Choe Hyon, describing the system as a key
capability of the vessel and a new milestone in
protecting the country’s maritime domain. Kim called
for further construction of similar or more advanced
ships and stated that efforts to equip the navy with
nuclear-capable weapons are progressing.

The destroyer is the lead vessel of a new class
currently being developed as part of Pyongyang's naval
modernization drive. References to “strategic” missiles
typically signal potential nuclear capability. The
program previously suffered a setback in May 2025
when another destroyer of the same class capsized
during a failed launch at Chongjin Shipyard (see AiR
No. 21, May/2025, 4). [Al Jazeera]

The tests occurred shortly after the ninth congress of
the ruling Workers' Party of Korea, where Kim stressed
the need to improve economic conditions while
continuing to strengthen military power (see AiR No. 9,
March/2026, 1).

They signal Pyongyang efforts to transform its
traditionally weak navy into a more capable force able
to operate beyond coastal defense. Analysts say the
development reflects Pyongyang's push for an
expansion of its naval role toward blue-water
operations and strengthen maritime strike capabilities.

They come alongside a broader acceleration of the
country’s nuclear and naval modernization programs.
North Korea has recently launched or begun
constructing several major platforms, including
additional 5,000-ton destroyers and an 8,700-ton
nuclear-powered submarine, which the leadership has
described as a significant step in strengthening
deterrence. Another warship of the same destroyer
class is expected to be completed by October 2026.
[South China Morning Post] [Janes]

South Korea: People Power Party formally
severs ties with former President Yoon

(co) The opposition People Power Party (PPP) has
adopted a formal resolution apologizing for former
president Yoon Suk Yeol's December 3, 2024
declaration of martial law and rejecting the “Yoon
Again” slogan used by supporters advocating his
political return.

The move represents the party’s clearest effort yet to
distance itself from Yoon, who now faces a possible life
sentence, after the episode contributed to the
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conservatives' defeat in the presidential election last
year.

The decision comes less than three months before
South Korea's June 3 local elections, as the party faces
declining public support and growing concern about its
electoral prospects, particularly in the Seoul
metropolitan area.

A recent poll showed the PPP trailing the ruling
Democratic Party (DP) by a wide margin. Prominent
conservatives, including Oh Se-hoon and Na Kyung-
won, have been hesitant to enter key races, reflecting
unease within the party over its political direction.

The resolution has also exposed internal tensions
around party leader Jang Dong-hyeok, who rose to
power with backing from Yoon loyalists and has been
criticized for delaying a clear break from the former
president.

Meanwhile, relations with other conservative forces
remain strained, as Lee Jun-seok of the Reform Party
rejected proposals for broader conservative
cooperation due to lingering ties to Yoon within the
party. [The Korea Herald]

South Korea: Democratic Party unveils
key candidates ahead of June local
elections

(dgl) The ruling Democratic Party (DP) is accelerating
preparations for the June 3 local elections by
confirming prominent candidates for several major
regional posts. The elections will be the first
nationwide vote since President Lee Jae-myung took
office in June and are widely seen as an early test of his
administration’s political momentum.

Among the most notable nominations is Kim Kyoung-
so00, a former presidential committee chief on
balanced national development and once viewed as a
potential presidential contender due to his close ties to
former presidents Moon Jae-in (2017-2022) and Roh
Moo-hyun (2003-2008). Kim has been selected as the
party's sole candidate for governor of South
Gyeongsang Province, seeking to return to the position
after his earlier term ended prematurely following a
2021 conviction related to online opinion
manipulation. [The Chosun Daily]

Other major nominations include Woo Sang-ho, a
former four-term lawmaker who served as an aide to
President Lee Jae-myung, as the party’s candidate for
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governor of Gangwon Province, and Park Chan-dae,
the former DP floor leader, as its nominee for mayor of
Incheon. Both races will challenge the respective
incumbents from the opposition People Power Part
(PPP). [Maeil Business Newspaper] [Seoul Economic
Daily]

Candidate selection is also intensifying in other key
regions. Five figures will compete for the party's
nomination for mayor of Seoul, while another five are
seeking the nomination for governor of Gyeonggi
Province. In addition, multiple candidates have entered
races in Ulsan and for the mayoralty of the newly
merged administrative region combining Gwangju and
South Jeolla Province, traditionally a liberal stronghold.
[The Korea Herald]

South Korea: Plans to merge provinces
stall amid criticism from civic groups

(co) Civic groups voiced their concerns about plans to
merge Daejeon and South Chungcheong Province,
after a bill for the merger failed to pass during the
National Assembly’s February session.

The legislation had been seen as the final opportunity
to complete the integration before the June 3 local
elections, though the ruling Democratic Party of Korea
is seeking another attempt in March. Civic
organizations accused both the ruling party and the
main opposition People Power Party of turning the
merger effort into a political struggle tied to electoral
interests. Some groups, however, argued the delay
could allow a more careful reassessment of the
integration plan and its potential administrative and
environmental implications. [The Korea Herald]

The merger is part of President Lee's regional
development agenda, aimed at shifting South Korea
from a Seoul-centric model to a decentralized system.

South Korea: First official apology to
former sex workers exploited by US
soldiers issued

(co) Gender Equality Minister Won Min-kyong on March
8 issued a government's apology to former sex workers
whose rights were violated in “Gijichon” base villages
surrounding US military bases, marking the first official
state apology.
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The issuance, coinciding with the International
Women'’s Day, followed a 2022 ruling by the Supreme
Court of Korea ordering the state to compensate 95
victims for human rights abuses linked to the
government's historical management of the brothel
districts. [The Korea Times]

South Korea: USD 350 billion US
investment bill progresses in bipartisan
effort

(co) South Korea's major rival parties agreed March 4
to move forward with legislation required for the
country’s USD 350 billion investment plan in the United
States, reviving a process that had been stalled by
political gridlock.

The legislative process had stalled after the main
opposition People Power Party (PPP) boycotted
parliamentary sessions over a dispute with the ruling
Democratic Party (DP) concerning judicial reforms (see
AIR No. 9, March/2026, 1). However, the opposition
agreed to cooperate on the investment legislation,
citing the need to limit economic risks and respond to
external geopolitical uncertainties.

A special parliamentary committee resumed work and
began reviewing nine related bills aimed at creating
state-run bodies to oversee U.S. investments and
establish parliamentary oversight of the projects.
Lawmakers said the measure is expected to pass
committee review and a National Assembly plenary
vote this week. [The Korea Herald]

The renewed push comes amid pressure from the
United States, where Donald Trump in January warned
that tariffs on South Korean imports could increase if
Seoul fails to implement the investment pledge. The
agreement to invest in the U.S. formed part of
negotiations that reduced threatened tariffs, making
the legislation a key element in stabilizing bilateral
trade relations. [Reuters]

South Korea: Government plans first fuel
price cap since 1997 amid Middle East
conflict and oil price surge

(dqgl) South Korea is preparing to impose a temporary
ceiling on fuel prices for the first time since petroleum
price liberalization in 1997, as the government seeks to
curb surging domestic energy costs following tensions
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in the Middle East. At an emergency economic meeting
convened by President Lee Jae Myung, officials
discussed measures to stabilize the economy after the
conflict sparked by joint United States and Israel
strikes on Iran triggered fears of supply disruptions.

The proposed price cap, expected to take effect within
this week would operate on a two-week adjustment
cycle and is intended to prevent what authorities
describe as “asymmetric pricing,” where refiners and
gas stations raise prices quickly but lower them slowly.
The measure revives a rarely used policy tool last
employed during past oil crises before South Korea
liberalized its fuel market in 1997.

The government is also considering expanding fuel tax
cuts and potential financial support for consumers,
while preparing contingency plans in case the conflict
disrupts supplies through the Strait of Hormuz, a route
through which about 70 percent of South Korea's
crude imports pass.

Seoul currently holds around 190 million barrels in
strategic reserves—enough for about 208 days—and
may secure alternative supply routes or redirect
overseas production from Korea National Oil
Corporation if needed. [The Korea Herald]

South Korea: Planned purchase of
reconnaissance drones faces criticism

(dqgl) The Drone Operations Command plans to acquire
24 additional small reconnaissance drones this year for
KRW 1.34 billion (USD 913,000), according to a report
submitted to a lawmaker. The model, developed in
2023 by the Agency for Defense Development and
previously produced in 100 units, has faced persistent
criticism over operational shortcomings.

An internal assessment by the Defense Acquisition
Program Administration — the government agency
responsible for managing and overseeing the
procurement of military equipment and defense
technology for the country's armed forces — raised
concerns that the drones are easily detectable due to a
large radar cross-section and noticeable flight noise.
Ruling Democratic Party (DP) lawmakers also warned
that Chinese-made components in the flight control
computer could pose security risks and noted the
system lacks satellite communication capability. The
command countered that the drones met operational
requirements when introduced in 2024 and that the
procurement follows an existing defense plan.
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The dispute comes as the Defense Ministry reviews the
procurement and prepares to dissolve the Drone
Operations Command as part of reforms following the
fallout from Yoon's 2024 martial law declaration. [The
Korea Herald]

The model's reported use in a 2024 flight toward
Pyongyang during former president Yoon Suk Yeol's
tenure has fueled political controversy. Critics have
suggested that the operation could have been
intended to provoke a response from North Korea,
potentially heightening tensions on the Korean
Peninsula. These concerns intensified after Yoon
declared martial law on December 3, 2024, prompting
allegations that the drone incursion might have been
used to create or amplify a security crisis that could
justify emergency measures.

South Korea: Navy chief disciplined over
role in 2024 martial law order

(dqgl) Chief of Naval Operations Admiral Kang Dong-gil
has offered to step down after receiving disciplinary
action for dereliction of duty linked to former
president Yoon Suk Yeol's brief declaration of martial
law in December 2024. The defense ministry did not
disclose the exact penalty, though local media
reported it involved a one-month suspension. [The
Chosun Daily]

Kang had already been removed from his post in mid-
February after it emerged that he had assisted in
setting up the martial law command structure while
serving as head of the Joint Chiefs of Staff's Military
Support Headquarters at the time.

He had been appointed navy chief in September, three
months after President Lee Jae Myung took office. [The
Korea Herald]

Taiwan: Executive-legislative clash
escalates over premier’s refusal to sign
laws

(dgl/yl) In a move further deepening the confrontation
between the government and the opposition-
controlled legislature, Premier Cho Jung-tai refused to
countersign three legal amendments adopted earlier
this year, arguing that they contain constitutional and
legal flaws. The premier’s refusal effectively blocks the
revisions from taking effect.
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The disputed amendments were approved in January
with support from the two opposition parties, the
Kuomintang (KMT) and the Taiwan People's Party (TPP),
which together control the legislature. [Focus Taiwan 1]

In response, KMT and TPP moved forward with a
motion condemning Cho’s move. The motion accuses
Cho and President Lai Ching-te of undermining the
constitutional order by declining to countersign,
promulgate, and implement legislation approved by
the legislature. Lawmakers voted 53-29 to advance the
proposal to a second reading, where it will undergo
further negotiations among party caucuses. [Taipei
Times]

This is not the first time Premier Cho Jung-tai has
refused to countersign legislation approved by
Taiwan's legislature on constitutional grounds. In
December 2025, he similarly declined to sign an
opposition-backed amendment that would have
increased the share of tax revenues allocated to local
governments (see AiR No. 51, December/2025, 4).

While the Cabinet argues that the premier has the
constitutional authority to withhold his
countersignature, the move is unprecedented: no
premier in the history of the Republic of China (Taiwan)
has previously refused to sign legislation passed by the
legislature.

The dispute reflects an escalating political polarization
and institutional conflict under Taiwan's divided
government, as opposition parties controlling the
legislature persistently challenge the authority of the
executive branch.

Legislature partially approves 2026 budget amid ongoing
political deadlock

The ongoing standoff is especially evident in the
dispute over the government's fiscal 2026 budget in
the latest development of which the opposition parties
have approved a limited portion of the government's
budget proposal, authorizing only NTD 71.8 billion
(about USD 2.27 billion) — roughly 2.4 percent of the
proposed NTD 3.03 trillion spending plan.

Among the approved expenditures are funds for the
TPass commuter program, which subsidizes public
transportation fares for more than one million
commuters in northern Taiwan. Lawmakers also
released funding for maternity subsidies under several
public insurance programs, as well as for an
expressway linking Kaohsiung and Pingtung County
and for flood prevention projects.


https://email.cpg-online.de/t/d-l-ghjhrz-l-dh/
https://email.cpg-online.de/t/d-l-ghjhrz-l-dk/
https://email.cpg-online.de/t/d-l-ghjhrz-l-dk/
https://email.cpg-online.de/t/d-l-ghjhrz-l-du/

The government criticized the piecemeal approach,
warning that the delay in reviewing the full budget —
already several months into the fiscal year — could
disrupt development programs and public services.
The Cabinet stressed that the legislature normally
reviews budgets through a standard three-reading
process and argued that the current procedure has no
clear precedent.

The partial approval reflects the deepening political
deadlock between the executive branch and the
opposition-controlled legislature. By selectively
releasing funds for certain programs under the Budget
Act, lawmakers aim to maintain essential spending
while negotiations over the full budget remain stalled,
highlighting ongoing institutional tensions within
Taiwan's divided government. [Focus Taiwan 2]

Parliament advances rival arms budget bills after months-
long deadlock over U.S. weapons funding

In addition, the legislature has moved forward with
deliberations on competing defense spending plans
after months of political deadlock over funding for U.S.
arms purchases. Lawmakers unanimously agreed to
send three rival special budget proposals — submitted
by the Cabinet, the KMT, and the TPP — to the Foreign
Affairs and National Defense Committee and the
Finance Committee for review.

The administration of Premier Cho has proposed a
large special budget of NTD 1.25 trillion (USD 39.4
billion) to finance both domestically produced
weapons and U.S. arms packages that have already
been approved or could be authorized in the future.
The plan includes funding for eight American systems
worth about USD 11.1 billion, along with locally
developed capabilities such as drones and the T-Dome
air defense system.

Opposition parties have instead put forward smaller,
more targeted alternatives. The KMT proposal caps
spending at NTD 380 billion (USD 12.0 billion) and
would fund only the eight confirmed U.S. systems,
including M142 HIMARS rocket launchers, FGM-148
Javelin missiles, BGM-71 TOW missiles, and M109A7
Paladin self-propelled howitzers. The TPP proposal sets
a slightly higher ceiling of NTD 400 billion (USD 12.6
billion), funding five systems while reserving part of the
allocation for potential future foreign military sales.

In parallel, lawmakers advanced a motion enabling
Taiwan's Ministry of National Defense to sign Letters of
Offer and Acceptance from the United States for
several weapons systems before a March deadline. The
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step is intended to prevent delays in acquiring key
equipment. [Focus Taiwan 3]

Taiwan: Opposition parties to unveil joint
platform ahead of local elections

(yl) Taiwan's two opposition parties, the Kuomintang
(KMT) and Taiwan People’s Party (TPP), plan to
announce a joint policy platform on March 13 as part
of preparations for the November 2026 local elections,
as announced by TPP chairperson Huang Kuo-chang.

Huang said the platform will address policy areas
including social welfare, housing, environmental
sustainability, and industrial development. It
represents the first stage of a three-step cooperation
plan between the two parties, which also includes
negotiating a formal cooperation agreement and
coordinating candidate nominations.

The initiative aims to reduce vote splitting between
opposition candidates in local races. In the 2024
presidential election, an attempt by KMT and TPP to
field a joint ticket collapsed, allowing President Lai
Ching-te of the ruling Democratic Progressive Party to
win with 40.05 percent of the vote. [Focus Taiwan 1]

KMT nominates candidates for 2026 local elections

At the same time, the KMT has nominated several
candidates for the November 2026 local elections,
including Jian Township head Yu Shu-chen for Hualien
County magistrate, lawmaker Chen Yu-jen for Kinmen
County magistrate, and lawmaker Chang Chia-chun for
Yunlin County magistrate.

KMT chairperson Cheng Li-wun described the
nominees as among the party's strongest female
political leaders and highlighted the role of women in
the party’s local governance record.

The nominations come as the KMT continues its
preparations for the November 28 local elections,
which will determine mayors and county magistrates
across Taiwan. Some nomination decisions have
already generated internal competition, including in
Hualien, where other party figures have indicated
interest in running. [Focus Taiwan 2]

Taiwan: Export orders reach record level
in January amid Al demand
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(yl) Taiwan's export orders rose 60.1 percent year-on-
year to a record USD 76.91 billion in January, driven by
strong demand for artificial intelligence applications
and high-performance computing, the Ministry of
Economic Affairs said.

Orders for information and communications products
more than doubled from a year earlier to USD 25.15
billion, while electronic product orders rose 78.6
percent to USD 32.59 billion. Demand for Al servers
and cloud infrastructure was cited as a key driver.

Traditional sectors also posted moderate growth,
including machinery, base metals, plastics, and
chemicals, although officials noted that some increases
were influenced by Lunar New Year timing effects.
[Focus Taiwan]

Taiwan: TSMC advances new Tainan fab
project amid Al-driven expansion

(yl) Taiwan Semiconductor Manufacturing Company
(TSMC) — the world's largest contract semiconductor
manufacturer — is moving forward with plans to build
a new semiconductor fabrication plant at the Tainan
Science Park, with completion targeted for 2028,
according to company planning documents released
during the environmental impact assessment process.

Construction is expected to begin later this year
pending regulatory review. The project is part of
TSMC's broader capacity expansion strategy as global
demand for artificial intelligence chips continues to
grow.

TSMC is already constructing 2-nanometer facilities in
Hsinchu and Kaohsiung and planning a future A14
process facility in Taichung. [Focus Taiwan]

Taiwan: Air force launches joint tactical
drills as F-16V delivery delays persist

(dqgl) The Air Force has launched its routine joint
tactical proficiency training, redeploying fighter aircraft
to Chia-shan Air Base for a two-week exercise aimed at
testing interoperability with other branches of the
military.

The drills involve multiple fighter platforms, including
F-16V Fighting Falcon jets, AIDC F-CK-1 Ching-kuo
aircraft, and Dassault Mirage 2000 fighters. Unlike the
Air Force’s annual Tian Long Exercise—which primarily
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pits air and air defense units against each other—this
training emphasizes coordinated operations with the
army and navy to assess joint combat readiness.

Separately, Taiwan continues to face delays in the
delivery of 66 new F-16V Fighting Falcon aircraft from
the United States, originally scheduled for completion
by the end of 2026. The setbacks stem from supply
chain disruptions and production issues, prompting
Washington to establish a special task force to monitor
the program.

According to Air Force Chief of Staff Lee Ching-ran,
Taipei is pressing for accelerated production and
closer coordination with U.S. counterparts, noting that
flight testing of the new jets began in January. [Taiwan
News 1]

Meanwhile, the Army’'s 584th Combined Arms Brigade
— responsible for defending central Taiwan — recently
conducted an exercise simulating an enemy airborne
assault, deploying advanced platforms such as M1A2T
Abrams tanks, CM32 Clouded Leopard command
vehicles, and CM33 Clouded Leopard and CM34
Clouded Leopard armored vehicles.

The drills coincide with the introduction of a revamped
training system called “Combat Training Center
rotation 2.0,” which extends exercises from five to ten
days of continuous 24-hour operations and uses a
“scriptless” format that forces troops to react to
evolving scenarios rather than predetermined plans.
[Taiwan News 2]

Taiwan: 62 indicted over Cambodia-based
Prince Group-linked cyberfraud and
money laundering network

(dqgl) Prosecutors in Taiwan have indicted 62
individuals and 13 companies for alleged involvement
in a cyberfraud and money-laundering network linked
to Prince Group, a conglomerate associated with large-
scale scam operations based in Cambodia.

Authorities allege the group moved illicit funds through
shell companies in Taiwan to purchase luxury goods,
vehicles, and real estate in order to conceal criminal
proceeds. Investigators estimate that about NTD 10.8
billion (USD 339 million) was transferred into Taiwan
from overseas, with more than NTD 5.5 billion (USD)
175 million) in assets seized.

The network is tied to Chen Zhi, founder of Prince
Group, whom China has described as the leader of a
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cross-border gambling and fraud syndicate. Chen was
earlier arrested in Cambodia and deported to China.
[DW]
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and National Security in
South Asia

Bangladesh: Government reshuffles
ministries and local administration while
delaying local elections

(Im) Bangladesh’s government, led by the Bangladesh
Nationalist Party (BNP), has carried out a series of
administrative changes affecting ministerial portfolios,
the senior civil service, and local government
administration, as the new leadership consolidates
control following the February 12 national election.

Prime Minister and BNP leader Tarique Rahman
reassigned the responsibilities of eight state ministers,
generally narrowing the number of ministries under
their supervision and allocating more specialized
portfolios. The changes affect areas including textiles
and jute, fisheries and livestock, railways and transport
infrastructure, shipping and bridges, finance and
planning, social welfare and labor, expatriate welfare,
and primary education. At the same time, the duties of
two advisers to the prime minister were expanded,
with one given additional oversight of the Ministry of
Agriculture and another assigned responsibility for the
Ministry of Industries.

Separately, the Ministry of Public Administration
appointed new secretaries to four key ministries and
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divisions—agriculture, health services, secondary and
higher education, and local government—on one-year
contractual terms. [Dhaka Tribune 1] [Dhaka Tribune 2]

At the same time, the government is not planning to
hold local government elections in the near term,
instead appointing political administrators to run local
institutions while the BNP prepares the political
ground for future votes. Administrators have already
been appointed in six city corporations, including
Dhaka North and Dhaka South, and further
appointments are expected across district councils and
municipalities, potentially after Eid-ul-Fitr.

Officials indicate that city corporation elections are
unlikely within the next six months, as the new
government focuses on policy initiatives and internal
party organization. Local government elections may
eventually begin in phases, possibly starting with
Union Parishad (village council) elections later in 2026.

The government has also not yet decided whether
future local elections will be conducted under party
symbols or on a non-partisan basis, an issue linked to
legal changes introduced by the previous interim
administration. [Prothom Alo]

Bangladesh: Opposition leader proposes
appointment of adviser to foreign
ministry

(Im) Md Shafiqur Rahman, leader of the opposition in
Bangladesh’s national parliament and head of the
Bangladesh Jamaat-e-Islami—the country’s largest
Islamist political party and the second-largest party in
parliament—has proposed appointing his foreign
affairs adviser, Mohammad Mahmudul Hasan, to a
position within the Ministry of Foreign Affairs with
ministerial status. Rahman described the proposal as
an “innovative” approach that could help maintain
balance in Bangladesh's international relations.

Former diplomats and foreign policy officials say such
an arrangement would be unprecedented in
Bangladesh, noting that foreign policy is traditionally
managed by the government and the foreign minister.
Some observers have warned that integrating an
opposition adviser into the ministry’s internal structure
could create institutional complications, given the
sensitivity of diplomatic work and the need to
coordinate national interests, government policy
priorities, and ruling-party positions. [Prothom Alo]
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The proposal comes amid a separate controversy over
a trade agreement with the United States concluded
during the previous interim government. The Jamaat
leader stated that his party had not been consulted on
international agreements signed during that period,
contradicting earlier remarks by the foreign minister
that both the BNP and Jamaat had been consulted
before the deal was finalized. The statement marks the
party's first formal response to the issue and reflects
emerging tensions over the handling of foreign policy
decisions taken during the interim administration. [The
Daily Star]

Bangladesh: Opposition figures allege
election manipulation

(Im) Political tensions continue in Bangladesh following
the February 12 parliamentary election, which was won
by the Bangladesh Nationalist Party (BNP) led by Prime
Minister Tarique Rahman. According to official tallies,
the BNP secured a large parliamentary majority with
about 209 seats, while Bangladesh Jamaat-e-Islami -
the country's largest Islamist party and a former BNP
ally - won around 68 seats, making it the largest
opposition force in parliament.

Md Shafiqur Rahman, leader of the opposition in
parliament and head of Jamaat recently alleged that
voters' rights were violated in the election and
suggested that his party was “made the opposition in a
calculated way.” Speaking at a political event in Dhaka,
he said the election outcome did not reflect the will of
the country's population and warned that Jamaat
would strongly protest if citizens’ political rights were
undermined again. [The Daily Star 1]

Separately, Nahid Islam, convener of the student-led
National Citizen Party (NCP), also accused authorities
of “election engineering,” claiming that several
candidates from his party and the broader 11-party
alliance led by Jamaat-e-Islami were defeated through
manipulation of vote counts in specific constituencies.
[The Daily Star]

Leaders of Jamaat have also organized protests in
Dhaka demanding that Foreign Minister Khalilur
Rahman and former interim government adviser Syeda
Rizwana Hasan be questioned over alleged
manipulation of the electoral process. [The Daily Star
2]
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Bangladesh: High Court questions reform
framework as delays persist over
constitution reform council

(Im) The High Court Division of the Supreme Court of
Bangladesh has asked the government to explain why
the July National Charter (Constitutional Reform)
Implementation Order and provisions of the
Referendum Ordinance should not be declared
unconstitutional. The order followed hearings on writ
petitions challenging the legal basis of the reform
framework approved in the February 12 referendum
held alongside the parliamentary election.

The July National Charter, endorsed by voters in the
referendum, proposes broad changes to Bangladesh's
governance structure and is intended to guide future
constitutional amendments. Under the
implementation order, all newly elected members of
parliament are expected to serve as members of a
Constitution Reform Council tasked with drafting those
amendments. However, the council has not yet been
formally constituted, after many lawmakers—
particularly from the ruling Bangladesh Nationalist
Party (BNP)—took the oath as MPs but declined to take
the additional oath required to join the reform body.

The High Court rule specifically questions the legality of
the implementation order, the referendum ordinance,
and the oath administered to prospective members of
the Constitution Reform Council, reflecting broader
legal challenges to the reform process. [Dhaka
Tribune]

Against this backdrop, Nahid Islam, convener of the
National Citizen Party (NCP) and opposition chief whip
in parliament, has criticized the government for failing
to establish the Constitution Reform Council despite
the referendum mandate. Speaking at an iftar
gathering in Dhaka, he warned that delays in
implementing the reform framework risk undermining
public confidence and democratic norms.

Nahid also accused the government of the
politicization of key institutions, including Bangladesh
Bank, the country's central bank, and the Anti-
Corruption Commission, the state body responsible for
investigating corruption cases. Reflecting on the
February parliamentary election, he noted that the
National Citizen Party contested 30 constituencies as
part of an alliance, winning six seats and roughly three
percent of the national vote, which he described as
evidence that the party is emerging as a political force
following the youth-led protest movement that
reshaped Bangladesh’s political landscape in 2024.
[The Daily Star]
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Bangladesh: Supreme Court to hear
appeal on Fifteenth Amendment and
caretaker government system

(Im) The Appellate Division of the Supreme Court, the
country’s highest judicial authority, was scheduled to
hear an appeal on March 8 concerning the
constitutional validity of key provisions of the Fifteenth
Amendment, including the abolition of the caretaker
government system, a temporary non-partisan
administration historically responsible for overseeing
national elections.

The caretaker government mechanism was introduced
through the Thirteenth Amendment to the
Constitution in 1996 after intense political conflict
between the country’s two dominant parties, the
Bangladesh Nationalist Party (BNP) and the Awami
League. The arrangement transferred executive
authority to a neutral interim administration for a
limited period before national elections in order to
ensure that voting was conducted under a politically
impartial government.

Under this system, parliamentary elections in 1996,
2001, and 2008 were conducted by caretaker
administrations rather than the incumbent
government, a mechanism widely viewed as an
attempt to strengthen electoral credibility in a highly
polarized political environment. The system was
abolished in 2011 through the Fifteenth Amendment,
adopted under the Awami League government led by
longtime Prime Minister Sheikh Hasina, which restored
the practice of elections being held under the
incumbent government.

The current case follows a December 2024 High Court
ruling that declared several provisions of the Fifteenth
Amendment unconstitutional. The decision came
months after the August 2024 mass uprising that led to
the collapse of the Awami League administration and
the removal of Sheikh Hasina from power, events that
renewed political debate over electoral legitimacy and
constitutional reforms.

In its ruling, the High Court held that the abolition of
the caretaker system conflicted with the Constitution’s
basic structure, which includes democratic governance
and the requirement for free, fair, and impartial
elections. The court therefore invalidated the
provisions abolishing the caretaker government while
leaving other parts of the amendment for possible
review by a future parliament.



The High Court also reinstated the constitutional
provision allowing referendums and struck down
several related clauses introduced by the amendment
concerning constitutional offenses and restrictions on
the enforcement of fundamental rights.

An appeal against the ruling was filed in November
2025, and the Supreme Court subsequently granted
leave for the case to proceed. [Dhaka Tribune]

Bangladesh: Anti-corruption commission
chairman and two commissioners resign

(Im) Bangladesh's Anti-Corruption Commission (ACC)
has undergone a sudden leadership change after its
chairman and two commissioners resigned.

The three leaders stepped down roughly 15 months
into their five-year terms, after having taken office in
December 2024. One of the departing commissioners
publicly stated that the resignations were not the
result of political or administrative pressure, describing
them as procedural. However, the abrupt departure
has drawn public commentary and media scrutiny,
particularly because it follows recent national elections
that brought the Bangladesh Nationalist Party (BNP)
into power. Editorial commentary in Bangladeshi
media has suggested that the move could raise
questions about the future independence of the
commission.

During its short tenure, the outgoing ACC leadership
had pursued several high-profile investigations and
asset recovery efforts. According to public reporting,
the commission froze or attached assets worth
approximately BDT 293 billion (USD 2.40 billion) in
2025 and took action against networks allegedly linked
to financial fraud, banking irregularities, and politically
connected business groups. [Dhaka Tribune 1] [Dhaka
Tribune 2] [The Daily Star]

Bangladesh: Government appoints two
new prosecutors to domestic crimes
tribunal

(Im) Bangladesh’s government has appointed two new
prosecutors to the International Crimes Tribunal (ICT)
while accepting the resignation of one of its existing
prosecutors, continuing recent changes within the
tribunal’s prosecution team. [Dhaka Tribune 1] [Dhaka
Tribune 2]
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The personnel changes follow earlier adjustments to
the tribunal’s leadership after the February elections,
which brought the Bangladesh Nationalist Party (BNP)
to power and led to the appointment of a new chief
prosecutor. The ICT is currently handling multiple
cases related to violence during the 2024 uprising that
preceded the fall of the Awami League administration
of longtime Prime Minister Sheikh Hasina.

Bangladesh: Court orders public summons
for niece of ousted ex-prime minister in
corruption case

(Im) A court in Dhaka has ordered the publication of a
gazette notification summoning British Member of
Parliament Tulip Rizwana Siddiq, a niece of ousted ex-
prime minister Sheikh Hasina, in connection with a
corruption case involving the alleged illegal acquisition
of a residential flat in the Gulshan-2 area of Dhaka, one
of the capital’'s main diplomatic and commercial
districts. The decision follows earlier arrest warrants
issued in February after the accused failed to appear
before the court.

The case was filed by the Anti-Corruption Commission
(ACC) over allegations that Siddiq and others colluded
with officials from the Rajdhani Unnayan Kartripakkha
(RAJUK), the government agency responsible for urban
planning and property regulation in Dhaka, to register
a flatin a private housing development without making
payment. Investigators submitted a charge sheet in
January against Siddiq and a former RAJUK legal
adviser under several provisions of the Penal Code and
the Prevention of Corruption Act of 1947.

Because the accused remain outside Bangladesh and
have not been arrested, the court ordered the
summons to be published through a government
gazette—a formal legal step used when suspects
cannot be reached through normal procedures. The
court has also requested an Interpol Red Notice
seeking international cooperation to locate and detain
Siddiq pending extradition procedures. The next
hearing in the case is scheduled for March 29. [Dhaka
Tribune]

Bangladesh: Journalist remains detained
despite bail in anti-terrorism case as
corruption investigation continues
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(Im) Bangladesh’s High Court has granted bail to
journalist Anis Alamgir in a case filed under the Anti-
Terrorism Act, 2009, but he remains in custody after a
lower court denied bail in a separate corruption
investigation brought by the Anti-Corruption
Commission (ACC).

Alamgir was first detained in December 2025, when
officers from the Detective Branch (DB)—a specialized
investigative unit of Bangladesh’s police—took him for
questioning. The anti-terrorism case was filed by an
individual identified as an organizer of the July
Revolutionary Alliance, who accused Alamgir and
several other media personalities of spreading anti-
state narratives through television commentary and
social-media posts and of expressing support for
political actors linked to the former ruling Awami
League. Alamgir was subsequently placed on police
remand for interrogation and later held in custody
after a lower court rejected his bail request earlier in
the proceedings. The High Court has now granted bail
in this case. [Dhaka Tribune 1]

However, Alamgir remains detained because
prosecutors pursued a separate corruption case filed
by the ACC. Investigators allege that he accumulated
assets exceeding his declared income, identifying
approximately BDT 32.6 million (USD 267,000) in
wealth considered unexplained by legitimate earnings.
According to the investigation, Alamgir's reported
income amounts to about BDT 9.9 million (USD
81,000). A special anti-corruption court in Dhaka
rejected Alamgir's bail request in the ACC case on
March 8, meaning that he will remain in custody
despite the High Court's decision in the anti-terrorism
proceedings. [Dhaka Tribune 2]

Bangladesh: Middle East conflict disrupts
energy imports, forcing rationing and
broader emergency measures

(Im) Bangladesh is facing growing pressure on its
energy supply and broader economy as the Middle
East conflict following United States and Israeli strikes
on Iran and Tehran's subsequent retaliation disrupts
oil and liquefied natural gas (LNG) shipments and
pushes global energy prices higher. The government
has introduced a series of emergency measures,
including fuel rationing, energy-saving policies, and
adjustments to gas distribution, to manage the supply
uncertainty.

The disruption is linked in part to instability around the
Strait of Hormuz, a critical global shipping route for oil
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and gas exports. Two crude oil tankers scheduled to
depart Saudi Arabia for Chittagong, Bangladesh’'s main
port city, have been delayed. Each vessel was expected
to carry about 100,000 tons of crude oil for delivery to
Eastern Refinery Limited, the country's only state-
owned refinery, which imports roughly 1.4 million tons
of crude oil annually. Officials said Bangladesh
currently holds fuel reserves ranging from about 14
days of diesel to more than 90 days of furnace oil,
allowing authorities to manage short-term disruptions.

At the same time, uncertainty over LNG deliveries has
forced Bangladesh to purchase additional cargoes on
the spot market at sharply higher prices. The state-run
energy company Petrobangla has approved the
purchase of two LNG shipments costing about BDT 23
billion (USD 189 million)—roughly double the cost of
similar purchases in the previous month. [Reuters 1]
[Dhaka Tribune 1] [Dhaka Tribune 2]

The supply squeeze has already triggered significant
domestic measures. Authorities have temporarily shut
four of the country’s five fertilizer plants, including the
large Ghorashal-Palash urea fertilizer factory, to
conserve gas for electricity generation and other
priority uses. The plant normally produces about 2,840
metric tons of fertilizer per day, and a prolonged
shutdown could affect agricultural supply if disruptions
persist. [Reuters 2] [Dhaka Tribune 3]

To manage the shortfall, Petrobangla has begun
adjusting gas distribution across sectors, including
possible reductions to industrial and power-sector
allocations. Authorities have also imposed daily limits
on fuel purchases after panic buying and hoarding
caused unusually high demand at filling stations.
[Dhaka Tribune 4] [Reuters 3]

In parallel, authorities have introduced nationwide
energy-saving measures aimed at reducing electricity
consumption. [Reuters 4] [Dhaka Tribune 5]

Economists warn that the crisis could have broader
macroeconomic consequences for Bangladesh, which
imports nearly all of its fuel and depends heavily on
remittances from workers in the Middle East. A
prolonged conflict could trigger higher inflation,
pressure on foreign exchange reserves, disruptions to
trade routes, and potential risks to remittance flows,
particularly if economic activity in Gulf countries slows.
[The Daily Star]

Bangladesh: Government targets tax-to-
GDP ratio of 15 percent by 2035
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(Im) Bangladesh’s government has outlined plans to
increase the country's tax-to-GDP ratio to 15 percent
by 2035 as part of broader efforts to reform public
finances and shift the economy toward investment-led
growth. The target was presented by an adviser to the
Ministry of Finance and Planning during a policy
discussion on development priorities for the newly
elected government.

Officials stated that strengthening domestic resource
mobilization will be central to the strategy, noting that
Bangladesh currently has one of the lowest tax-to-GDP
ratios globally. The government aims to gradually
increase tax collection while encouraging greater
domestic and foreign investment.

The reform agenda also includes reducing reliance on
discretionary tax exemptions issued through
regulatory orders and introducing performance-based
incentives instead of broad subsidies. Authorities
additionally signaled plans to improve oversight of
public spending and reduce the fiscal burden of energy
subsidies, which currently amount to BDT 600 billion
(USD 4.92 billion). [Dhaka Tribune]

Bangladesh: Government launches ‘Family
Card’ social support program

(Im) Bangladesh’'s new government, led by the
Bangladesh Nationalist Party (BNP), is launching a new
“Family Card” social protection program, which will
provide monthly financial support to low-income
households, as part of broader efforts to reform and
consolidate the country's social safety net system. The
program was scheduled to be formally inaugurated by
Prime Minister an BNP leader Tarique Rahman on
March 10.

Under the pilot phase, approximately 37,500 female-
headed households in 15 wards across 13 districts will
receive BDT 2,500 (USD 20.50) per month through a
digital government-to-person payment system linked
to mobile wallets or bank accounts. The pilot phase will
run until June 2026, with a budget allocation of about
BDT 380.7 million (USD 3.12 million). [Prothom Alo]
[Dhaka Tribune]

Bangladesh: City administrators warn of
financial strain in Dhaka and Gazipur
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(Im) Administrators of three major municipal
governments in Bangladesh met with Prime Minister
Tarique Rahman, leader of the Bangladesh Nationalist
Party (BNP), to warn of acute financial pressure
affecting urban administration. Officials from Dhaka
South City Corporation and Dhaka North City
Corporation—two municipal authorities governing
Bangladesh’s capital—and Gazipur City Corporation, an
industrial city north of Dhaka, briefed the prime
minister on declining revenue collection and funding
shortages affecting municipal services and
development projects.

During the meeting, city administrators requested
emergency financial support from the central
government, including block allocations to stabilize city
finances. Officials from Dhaka North reported that
municipal development contracts worth BDT 14.7
billion (USD 120.5 million) had been issued despite
insufficient funding, while the corporation currently
holds only BDT 250 million (USD 2.05 million)—barely
enough to cover monthly salary obligations of about
BDT 130 million (USD 1.07 million). [Dhaka Tribune]

Bangladesh: Joint security forces launch
large-scale operation in Chittagong hill
settlement

(Im) Bangladeshi security forces have launched a major
operation in a large hill settlement area in Sitakunda
subdistrict of Chittagong district, aimed at dismantling
armed criminal networks operating there. The
operation began in the early morning of March 9 and
involves roughly 4,000 personnel drawn from multiple
security agencies.

The operation follows a violent incident in January in
which armed attackers ambushed a Rapid Action
Battalion (RAB) team attempting to arrest suspects in
the same area. During the attack, assailants vandalized
a security vehicle, opened fire, and seized weapons. A
senior RAB officer was killed and several personnel
were seriously injured. Authorities subsequently filed a
case naming 29 suspects and listing around 200
additional unidentified individuals.

Jungle Salimpur covers roughly 3,100 acres (about 12.5
square kilometers) of hilly terrain and has developed
into a large informal settlement. Approximately
150,000 people live in around 20,000 to 25,000 houses
there, many having migrated from other parts of
Bangladesh. [Dhaka Tribune]
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Bangladesh: Government reshuffles
senior police positions and forces
retirement of several top officers

(Im) Bangladesh’s government has implemented a
broader reshuffle of senior police leadership,
combining new postings for several officers with the
compulsory retirement of five Additional Inspectors
General of Police (Additional IGPs).

As part of the changes, the government ordered the
transfer of 12 superintendents of police (SPs) and
other senior officers to new assignments across the
country. The reassignments involve officials serving in
multiple district police commands, as well as officers
from the Dhaka Metropolitan Police, the main police
force responsible for policing the capital. Several
officers were also moved to specialized units such as
the Armed Police Battalion and the River Police, while
others were assigned to training and administrative
positions including the Bangladesh Police Academy in
Rajshahi and posts at Police Headquarters. [Dhaka
Tribune 1]

In parallel, the government placed five Additional IGPs
into mandatory retirement under Section 45 of the
Government Service Act, 2018, citing the public
interest. The affected positions included senior posts
in the River Police, Police Headquarters, training units,
and administrative assignments linked to the Ministry
of Home Affairs. [Dhaka Tribune 2]

Bangladesh: Former army chief
acknowledges procurement irregularities
during tribunal testimony

(Im) Former Bangladesh army chief Igbal Karim
Bhuiyan, who served as chief of army staff from 2012
to 2015, acknowledged that procurement irregularities
occurred during his tenure but stated that he did not
initiate investigations because the matter fell outside
his jurisdiction. He made the remarks during cross-
examination before the International Crimes Tribunal
(ICT)—Bangladesh's special court established to
prosecute serious human rights crimes.

Bhuiyan testified as a witness in the case against
former Major General Ziaul Ahsan, who is facing
charges of crimes against humanity, including
allegations of enforced disappearance and murder.
During questioning, the defense alleged that Bhuiyan
himself had been involved in corruption related to
military procurement. Bhuiyan rejected the allegation
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while acknowledging that irregularities had occurred
during his time as army chief.

He further stated that no disciplinary action had been
taken against Ziaul Ahsan because the officer was
serving in the Rapid Action Battalion (RAB)—
Bangladesh'’s elite paramilitary security force—rather
than directly within the army’s chain of command.
[Dhaka Tribune]

Bangladesh: More than Bangladeshi men
allegedly trafficked into Russia-Ukraine
war

(Im) A new report by two human rights organizations
alleges that more than 100 Bangladeshi men have
been recruited into Russia’s war against Ukraine, with
at least 34 confirmed killed on the front lines.

According to the report, many of the men believed
they were signing contracts for overseas employment
but were instead sent to combat zones after signing
documents written in Russian. The investigation, based
on interviews with survivors, relatives of those killed,
and other witnesses, identified at least 104
Bangladeshis who had been recruited into the conflict.
Researchers warned that the actual number of
casualties could be higher. [Dhaka Tribune]

Bhutan: Government revises election
pledges on healthcare, airports, and
youth employment

(Im) The government said several campaign pledges
cannot be implemented as originally proposed and
announced alternative measures. Officials said the
pledge to place one doctor in every gewog (village
administrative block) is not feasible due to limited
medical personnel and logistical constraints. Instead,
the government will expand healthcare access in
remote areas through mobile medical units financed
by a USD 2 million grant from the Asian Development
Bank, aimed at strengthening primary healthcare
outreach.

Authorities also reviewed plans to construct new
domestic airports and said technical assessments
found the proposed site in Pongchula, Mongar,
unsuitable due to runway length limitations, while
feasibility work continues for other proposed locations.
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In addition, the government replaced a pledge to send
one youth from each household abroad with an
Education and Training Loan program under the
Economic Stimulus Programme (ESP). The ESP is a BTN
15 billion (USD 180 million) government program
launched in 2024 to stimulate economic recovery and
employment through subsidized loans and financial
support for businesses, farmers, and students
following the pandemic slowdown. Under the scheme,
BTN 600 million (USD 7.2 million) has been allocated to
help students from low-income households pursue
higher education or vocational training. [Kuensel]

Bhutan: Government expands economic
stimulus measures for agriculture and
tourism

(Im) The government is expanding support under the
Economic Stimulus Programme (ESP)—a post-COVID-
19 pandemic policy package designed to boost
economic activity, support key sectors, and strengthen
domestic production—amid strong demand from
farmers and continued financial pressure in the
tourism industry.

Under the ESP’s concessional credit scheme for
agriculture and livestock, BTN 685.31 million (USD 8.22
million) in loans has already been disbursed to farmers
and agricultural entrepreneurs. The loans form part of
a broader facility intended to support primary
agricultural production and rural livelihoods. Demand
has exceeded the government's initial allocation of
BTN 500 million (USD 6 million), prompting authorities
to expand the funding envelope. Most approved loans
have been directed toward livestock and fishery
activities, with smaller shares supporting crop
cultivation and agricultural equipment. Officials said it
is still too early to assess the program’s full economic
impact, although it is expected to contribute to higher
agricultural output and improved food security.
[Kuensel 1]

At the same time, the government is preparing
targeted support for the tourism sector. Under the ESP
framework, authorities plan to introduce a four
percent interest subsidy on bank loans for hotels,
primarily benefiting establishments rated four-star and
below. The measure—expected to cover roughly 537
hotels—is intended to ease liquidity pressures as the
sector continues recovering from the pandemic
downturn. The subsidy is projected to cost the
government about BTN 844 million (USD 10.13 million)
for the one-year program. Hotels with non-performing
loans or certain pandemic-era concessional credit
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arrangements will not qualify for the subsidy. [Kuensel
2]

Bhutan: Demographic decline and labor
market mismatch pose long-term
economic challenges

(Im) Bhutan is confronting a combination of
demographic decline and labor market imbalances
that officials warn could affect the country’s long-term
economic outlook. The government is currently
preparing a Sustainable Population Strategy to address
falling fertility rates and rising youth emigration, while
policymakers also point to structural weaknesses in
the labor market despite recent economic growth.

Bhutan's total fertility rate fell to about 1.866 children
per woman in 2025, below the replacement level of
2.1, while roughly 66,000 Bhutanese—about 8.5
percent of the population—currently live abroad. In
response, authorities have ordered a comprehensive
demographic study examining fertility trends,
migration patterns, and marriage behavior to inform
future policy measures. A previously proposed
incentive to provide BTN 10,000 (USD 120) per month
to families with a third child until age three has not yet
been implemented pending the study’s findings.
Officials also warn that Bhutan is moving toward an
aging population, which could further shrink the future
workforce. [Kuensel 1]

At the same time, the Royal Monetary Authority (RMA)
—Bhutan'’s central bank—reports that the labor
market continues to face structural challenges.
Although the economy grew by 7.5 percent in 2024,
employment outcomes remain constrained by a
mismatch between educational qualifications and the
skills demanded by employers. Qualification gaps, lack
of experience, and insufficient skills together account
for 47.1 percent of unemployment, according to the
central bank.

While the overall unemployment rate stood at 3.5
percent, youth unemployment remains significantly
higher, with young people accounting for more than
half of the unemployed despite representing only a
limited share of the labor force. At the same time, job
vacancies declined by 30.3 percent year-on-year to
5,939 positions during the 2024-2025 fiscal year, while
overseas employment has continued to expand.
Remittances rose by 69 percent to USD 241.8 million,
highlighting the growing economic role of Bhutanese
workers abroad. [Kuensel 2]
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Bhutan: Construction to resume on
delayed hydropower dam

(Im) Construction of the 1,200-megawatt
Punatsangchhu-l Hydroelectric Project (PHPA-I) dam is
expected to resume by the end of March after years of
suspension caused by repeated landslides and
geological instability. Preparatory work has begun,
including site access roads, equipment mobilization,
and installation of construction facilities.

The project—one of Bhutan's largest hydropower
developments—has faced major delays since slope
failures at the dam site in 2013, followed by further
landslides in 2016 and 2019 that halted construction.
Authorities now plan to proceed with dam construction
alongside extensive slope stabilization measures.

Originally estimated to cost about BTN 35 billion (USD
420 million), the project’s cost has risen to more than
BTN 100 billion (USD 1.2 billion) after years of delays
and technical challenges. The hydropower project,
launched in 2008 under a bilateral cooperation
agreement between Bhutan and India, remains a key
component of Bhutan's energy strategy. [Kuensel]

Bhutan: Government says fuel supply
stable despite Middle East tensions

(Im) The government said Bhutan'’s fuel supply remains
stable despite the escalating Middle East conflict,
assuring the public that imports from India will
continue uninterrupted. Bhutan relies entirely on India
for petroleum, oil, and lubricants under a 2024 supply
agreement designed to ensure continuous deliveries.

Officials said the country maintains strategic reserves
to manage potential short-term disruptions. As of
March 5, Bhutan held about 1.417 million liters of
petrol, 1.499 million liters of diesel, and roughly 15,000
units of liquefied petroleum gas (LPG) in reserve,
supplemented by storage capacity at more than 60 fuel
stations nationwide.

Authorities nevertheless warned that Bhutan remains
exposed to global price increases because India
sources most of its crude oil from international
markets, including the Middle East. [Kuensel]
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India: Parliamentary session stalled over
opposition demands for debate on Middle
East conflict

(dgl) Proceedings in the Lok Sabha, the lower house of
the bicameral Parliament of India, were repeatedly
disrupted when India’s Parliament resumed its budget
session on March 9, as opposition parties led by the
Indian National Congress demanded an urgent debate
on the evolving conflict in the Middle East. Continuous
protests prevented normal business, forcing the House
to adjourn for the day.

The government said it was prepared instead to
discuss a resolution seeking the removal of Speaker
Om Birla of the ruling Bharatiya Janata Party (BJP),
which had been formally submitted by opposition
lawmakers. Parliamentary Affairs Minister Kiren Rijiju
accused the opposition of obstructing proceedings
despite the government's willingness to debate the
motion. [The Economic Times]

Opposition members insisted that Parliament first
address the implications of the Middle East crisis for
India. Leader of the Opposition Rahul Gandhi argued
that the regional situation could have significant
economic repercussions, including impacts on energy
prices and financial markets. [The Tribune]

The government has so far limited discussion to a
ministerial statement delivered by External Affairs
Minister S. Jaishankar which outlined India’s policy
approach to the conflict, emphasizing three priorities,
including promoting peace, ensuring the safety of
civilians and Indian nationals in the region, and
safeguarding national interests such as energy security
and trade. [DW]

India: Supreme Court allows temporary
tribunal term extensions amid tenure
uncertainty and vacancies

(dqgl) The Supreme Court of India has allowed the
central government to grant a one-time six-month
extension to chairpersons and members of several
tribunals who are due to retire soon, as an interim
measure to prevent these bodies from becoming non-
functional due to vacancies.

The decision came after the government informed the
court that it is preparing new legislation governing
tribunal appointments and tenure, which is expected
to be introduced in Parliament later this year.
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The order followed petitions by bar associations
warning that many tribunals risked becoming
ineffective as numerous members are scheduled to
retire in 2026. The government argued that the
temporary extension—until early September—would
ensure continuity while a new legal framework is
finalized. However, lawyers representing tribunal
bodies cautioned that short extensions do not resolve
the broader issue of uncertain tenure and persistent
vacancies affecting the functioning of tribunals.
[Hindustan Times]

The ruling comes against the backdrop of longstanding
structural challenges in India’s tribunal system.
Members of tribunals — specialized quasi-judicial
bodies created by Parliament to handle specific types
of disputes that require technical expertise or faster
resolution — often face unclear or shifting terms of
office because appointment rules have been
repeatedly amended and challenged in court, leading
in some cases to short extensions or temporary
appointments instead of predictable fixed terms. This
uncertainty can discourage qualified candidates from
accepting positions and may affect the independence
and continuity of these quasi-judicial bodies.

At the same time, tribunals frequently operate with
unfilled posts for extended periods due to delays in
the government's appointment process. When several
members retire simultaneously without timely
replacements, tribunals may lack the quorum needed
to hear cases, contributing to delays in adjudication.

India: Ban on social media use for children
introduced in two states

(dqgl) India is moving toward tighter regulation of
children’s social media use after the states of
Karnataka and Andhra Pradesh announced age-based
restrictions aimed at reducing the harmful effects of
excessive screen time.

Karnataka will ban social media access for children
under 16, while Andhra Pradesh plans to prohibit it for
those under 13 within 90 days and is considering
extending the restriction to teenagers aged 13-16.

The measures represent the first state-level attempts
in India to regulate children’s social media use and
follow recommendations in the Indian government's
economic survey to consider age-based access to
digital platforms. [The Tribune]
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India: Central bank deploys USD 12 billion
to defend rupee as Iran war rattles
markets

(dgl) Amid the conflict in the Middle East, the Reserve
Bank of India (RBI) has intervened heavily in currency
markets, deploying an estimated USD 12 billion to
stabilize the Indian rupee after it slid to a record low
against the U.S. dollar.

The rupee briefly weakened beyond 92 per dollar,
reflecting global market turbulence triggered by the
intensifying Middle East conflict and the surge in oil
prices. As a major energy importer, India is particularly
vulnerable to higher crude prices, which can raise
inflation, widen the current account deficit, and weigh
on economic growth. [Reuters]

Market participants say the RBI intervened across
several channels — including spot, forwards, futures,
and non-deliverable forward markets — with the
heaviest dollar sales occurring before the domestic
market opened, a strategy that can quickly influence
market sentiment when liquidity is thin.

The pressure on the rupee has also been intensified by
foreign investor outflows of roughly USD 2 billion from
Indian equities and a roughly 16 percent surge in oil
prices during the first week of the conflict.

Despite the intervention, India’s large foreign-exchange
reserves — exceeding USD 723 billion — provide a
substantial buffer for further stabilization efforts if
volatility persists. [BESI]

India: Finished steel exports surge as
imports decline sharply

(dqgl) India’s finished steel exports rose sharply in the
current financial year, reflecting strong production
growth and shifting trade patterns in the global steel
market.

Exports increased 36.6 percent year-on-year to 6.02
million metric tons between April and February. At the
same time, imports of finished steel dropped 37.4
percent to 5.6 million metric tons, while crude steel
production climbed 11.2 percent to 153.61 million
metric tons.

Domestic steel consumption also expanded 7.2
percent to 147.7 million metric tons, highlighting
steady demand from India’s industrial sector. [Reuters]
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India: Central security force designated as
nodal agency for drone security, critical
infrastructure protection

(dgl) Home Minister Amit Shah announced that the
Central Industrial Security Force — the country's
federal paramilitary force specializing in industrial and
infrastructure protection — will serve as the
government's nodal agency for drone security,
reflecting growing concern over drone threats to
critical infrastructure.

The force is expanding its responsibilities to protect
key sites such as Noida International Airport, Navi
Mumbai International Airport, and the Bhakra Dam,
and is expected to take on a larger role in securing
ports along India's maritime border.

As part of a modernization plan for 2026-2030 worth
about USD 98 million, the force is building drone and
counter-drone capabilities, including a training center
and a Remote Pilot Training Organisation, while also
strengthening cyber-security infrastructure. [The
Tribune]

Maldives: Ex-president condemns killing
of Iran’s supreme leader amid cautious
government response

(Im) Former President Maumoon Abdul Gayoom, who
ruled the Maldives for three decades from 1978 to
2008, has publicly condemned the killing of Iran’s
Supreme Leader Ayatollah Ali Khamenei, becoming the
first Maldivian political leader to do so since the
assassination during joint United States-Israeli strikes
on Iran. Gayoom, one of the most influential figures in
Maldivian politics and a central architect of the
country's modern political system, expressed his
position in @ message on social media, describing the
killing as an “atrocious” act and offering condolences to
Khamenei's family and the Iranian people.

His statement has drawn attention because the
current Maldivian government and other political
leaders have so far avoided directly condemning
Khamenei's killing. Instead, authorities have issued a
more cautious statement calling for restraint and
urging an immediate de-escalation of tensions in the
Middle East. During a press briefing, President
Mohamed Muizzu reiterated that the loss of any
Muslim life in war is a tragedy but maintained the
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government's broader position of condemning attacks
by all parties involved in the escalating conflict. [The
sun]

Maldives: Political dispute intensifies over
referendum on merging presidential and
parliamentary elections

(Im) Political debate in the Maldives is intensifying
ahead of an April 4 referendum that will determine
whether the country’s presidential and parliamentary
elections should be held on the same day. The vote
follows a constitutional amendment passed on
February 10 by the Maldives’ unicameral parliament,
where the ruling People’s National Congress (PNC)
holds a supermajority.

Supporters argue that synchronizing the elections
would improve political stability and reduce costs.
Qasim Ibrahim, leader of the Jumhoory Party (JP) and
member of parliament for Maamigili, said the reform is
long overdue, noting that since the introduction of the
current constitutional system in 2008, newly elected
presidents have often spent the first months of their
terms attempting to secure parliamentary majorities.
Government figures also argue that holding both
elections simultaneously could save at least MVR 120
million (USD 7.8 million) in public spending and
increase voter turnout. Deputy Speaker Ahmed Nazim,
who participated in drafting the 2008 Constitution, said
the separation of elections after 2008 was mainly due
to delays in adopting election-related legislation rather
than a deliberate constitutional design. [The Sun 1]
[The Sun 2]

Opposition figures and legal experts have criticized
both the process and the substance of the proposal.
Ahmed Abdulla Didi, a former Chief Justice of the
Maldives Supreme Court, said the amendment may
lack procedural legitimacy because it was introduced
during an extraordinary parliamentary sitting and
passed without the usual stages of deliberation. The
opposition Maldivian Democratic Party (MDP) has filed
a court case seeking to block the referendum, arguing
that synchronizing the elections could strengthen the
executive branch by enabling newly elected presidents
to secure large parliamentary majorities. Former
president Ibrahim Mohamed Solih also questioned the
government's justification, saying the estimated
savings of about MVR 60 million (USD 3.9 million) do
not warrant altering the country’s electoral framework.
[The Sun 3] [The Sun 4]
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Maldives: Parliament resumes Ramadan
sittings and approves MSME labor quota
exemption

(Im) The Maldives’ national parliament, the People’s
Majlis, held its first sitting of Ramadan after an 18-day
recess. The legislature, where the ruling People’s
National Congress (PNC)—the party of President
Mohamed Muizzu—holds a supermajority, discussed
several items including the National Service Bill,
committee reports on ambassadorial appointments to
Serbia, Oman, and Armenia, and amendments to the
Employment Act.

Although plenary sittings had paused since February
17, parliamentary committees continued working
during the recess. Lawmakers said sittings will again
pause during the last ten days of Ramadan, which are
government holidays, and resume after Eid al-Fitr.

During the session, parliament also unanimously
approved amendments to the Employment Act
allowing the cabinet to exempt Micro, Small and
Medium Enterprises (MSMEs) from the quota fee
required to hire expatriate workers, a levy normally
used to regulate foreign labor recruitment. The
changes also revise employment termination notice
periods and introduce two paid daily half-hour breaks
for government employees with children under two
years of age. [The Sun 1] [The Sun 2]

Maldives: Information commissioner
criticizes President’s Office over delayed
access-to-information responses

(Im) The Information Commissioner’s Office (ICOM)—
the independent body overseeing implementation of
the Right to Information (RTI) Act, which guarantees
public access to government records—has said the
President’s Office has failed to respond to information
requests within the deadlines required by law.
Information Commissioner Ahmed Ahid Rasheed
stated during a public hearing that the President’s
Office had not replied to at least one RTI request within
the statutory timeframe and had also extended the
response period without following the legal procedure.
The institution has been instructed to address the
issue and improve compliance.

Under the Right to Information Act, government
agencies must respond to requests within 21 working
days, indicating whether the requested information
will be disclosed. If a request involves large volumes of
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information, the deadline may be extended by 14
additional days, but only after issuing written notice
explaining the reason. Requests involving risks to a
person’s life or liberty must receive a response within
48 hours.

According to ICOM, 195 complaints were filed last year
over failures by government bodies to respond to RTI
requests within the legal timeframe. Of these, 142
complaints involved ministries and 53 concerned the
President’s Office. The President’s Office, which serves
as the administrative center supporting the president
and coordinating government policy, reported that
1,341 RTI requests were submitted to the President's
Office and ministries in the past year, of which 1,251
had been answered, while responses to the remaining
requests were still being prepared. [The Sun]

Maldives: Government faces questions
over deputy minister linked to missing
football association funds

(Im) The Maldivian government has not clarified
whether any action will be taken against Hussain
Jawaz, a Deputy Minister at the Ministry of Youth,
following an audit that found funds missing from land
transactions linked to the Football Association of
Maldives (FAM). A special audit by the Auditor
General's Office reported that nearly MVR 30 million
(USD 1.95 million) collected from companies leasing
land in Hulhumale’—a reclaimed island near the capital
Malé—for a planned international football training
facility had disappeared.

The audit states that Jawaz personally collected MVR
1.2 million (USD 78,000) in cash from a private
company on three occasions connected to the land
leasing arrangements. The report recommends that
the missing funds be recovered and that the case be
referred to police for investigation.

The audit also identified former FAM President Bassam
Adil Jaleel and former FAM finance chief Mohamed
Ageel as having received payments related to the
transactions. Bassam is currently serving a 32-year
prison sentence for embezzlement linked to FAM
finances, while Ageel has been arrested and charged
after previously evading authorities. Jawaz is the only
individual named in the audit who is not currently in
custody. [The Sun]
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Maldives: Audit flags accounting
irregularities and potential conflict of
interest in island council land leases

(Im) A compliance audit by the Auditor General's Office
has identified accounting irregularities and possible
conflicts of interest in the 2024 financial management
of the Mulah Island Council, the local government
authority for Mulah Island in Meemu Atoll. The audit
found that the council failed to maintain revenue and
expenditure records in the Business Module, a
government financial management system required
under a 2019 directive issued by the Local Government
Authority, which supervises local councils.

Because the council did not reconcile its accounts with
the Bank of Maldives, the country’s main commercial
bank, the financial records did not match bank
statements. The audit found that the bank balance was
MVR 13,461 (USD 875) higher than the amount
recorded in the income module, while actual spending
exceeded the recorded expenditure by MVR 456,653
(USD 29,682).

The report also identified concerns related to land
leasing decisions. In 2024, the council leased 22 plots
of land, including one used for a restaurant whose
lease was extended by 10 years even though the
original contract still had four years remaining. The
audit noted that the company operating the restaurant
is affiliated with a sitting council member. Although the
council later reviewed and increased rent for most
leased plots, the rent for two plots—including the
restaurant plot—was not revised.

The Auditor General's Office recommended that the
case be referred to investigative authorities if a conflict
of interest is confirmed. [The Sun]

Maldives: Death penalty introduced for
large-scale drug smuggling under
amended narcotics law

(Im) The Maldives has brought into force a legal
amendment allowing the death penalty for large-scale
drug smuggling, following changes to the Narcotics Act
adopted in December 2025. The amendment was
passed by the People’s Majlis, the Maldives’ national
parliament, on December 3, ratified by President
Mohamed Muizzu on December 6, and entered into
force after a three-month implementation period
expired on March 7.
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Under the revised law, capital punishment may be
imposed for importing certain drugs above specified
thresholds. These include more than 350 grams of
cannabis or more than 250 grams of diamorphine
(heroin), as well as other substances listed under
Schedule One of the Narcotics Act above prescribed
limits. The death penalty applies when drugs are
smuggled directly into the country by a person carrying
them.

The law requires unanimous approval by all justices of
the Supreme Court, the Maldives’ highest judicial
authority, before a death sentence can be carried out.
If unanimity is not reached, the offender may instead
receive life imprisonment and a fine between MVR
100,000 and MVR 10 million (USD 6,500-USD 650,000).
Previously, the maximum penalty for drug trafficking
offences under the Act was 25 years' imprisonment.
The amendment also stipulates that those sentenced
to life imprisonment under the new provisions are not
eligible for parole or presidential pardon.

President Muizzu has stated that the government does
not intend to impose the death penalty in practice and
expressed hope that no case would meet the legal
criteria. The amendment has nonetheless drawn
criticism from several international organizations,
while a former Supreme Court justice has questioned
whether the judiciary had unanimously supported the
introduction of capital punishment for drug smuggling.
[The Sun]

Maldives: Human rights commission
reports 916 complaints in 2025, most
involving prison conditions

(Im) The Human Rights Commission of Maldives
(HRCM) reported 916 complaints of alleged rights
violations in 2025, according to its latest annual report.
The majority of cases were submitted by members of
the public, while a smaller number were initiated
directly by the commission. The commission decided
to formally investigate 473 cases, while declining to
pursue 460 complaints.

The report indicates that the largest category of
alleged violations involved prison inmates and
suspects held in remand detention, particularly
complaints concerning inadequate access to
healthcare in detention facilities. The commission
investigated 148 cases related to healthcare conditions
for detainees during the year.
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The HRCM reported that it completed investigations
into 632 cases in 2025, including 518 cases handled
under the Human Rights Commission Act and 114
cases under the Anti-Torture Act, which governs
allegations of torture or ill-treatment in detention.

A portion of the completed investigations involved
cases that had remained pending for several years.
The commission finalized investigations into two cases
dating back to 2015 and 2016, as well as additional
cases originating between 2019 and 2024, reflecting a
continuing backlog of complaints within the system.
[The Sun]

Maldives: Middle East conflict drives fuel
price surge and exposes economic
vulnerabilities

(Im) The escalation of the conflict in the Middle East
has begun to affect the Maldivian economy through
multiple channels, including rising fuel prices, pressure
on foreign exchange inflows, and uncertainty in the
country’s tourism sector. Authorities have
acknowledged the impact of higher global energy
prices while seeking to reassure the public that fuel
supplies remain stable.

Fuel prices in the Maldives have increased significantly
following disruptions in global energy markets linked
to the regional conflict. State-run Fuel Supplies
Maldives, the country’s primary fuel importer and
distributor, raised petrol prices by about 18 percent
and diesel prices by about 26 percent, marking the
largest increase in recent years.

Despite the price hike, the government stated that the
country currently faces no immediate supply
shortages, noting that fuel shipments are already en
route and that existing stock levels remain adequate.
Officials added that contingency measures are being
prepared, including expanding fuel storage capacity,
securing alternative supply routes, and ensuring
continued availability of fuel, liquefied petroleum gas,
and essential food supplies. [The Sun 1] [The Sun 2]

The price increase comes as analysts warn that
sustained high oil prices could significantly raise the
Maldives’ import bill. A former economic minister
warned that the current surge in crude oil prices—now
exceeding USD 120 per barrel—could increase the
country’s fuel import costs by about USD 1 million per
day compared with pre-crisis levels. With electricity
generation, transport, and freight in the Maldives
almost entirely dependent on imported fuel, he said
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the country remains highly exposed to global energy
price volatility. The Maldives imported roughly USD 710
million worth of oil last year, accounting for about 20
percent of total imports, and if current prices persist,
annual fuel expenditure could increase by USD 300-
350 million, placing additional pressure on foreign
currency reserves. [The Sun 3]

At the same time, recent fiscal data highlight
fluctuations in government revenue and foreign
currency inflows. According to the Maldives Inland
Revenue Authority (MIRA) total revenue in February
reached MVR 2.80 billion (USD 182 million),
representing a 0.8 percent decline compared with the
same month in the previous year and falling 11.6
percent below official forecasts. Most notably, U.S.
dollar-denominated revenue declined sharply,
dropping from USD 180.42 million in January to USD
126.85 million in February, a decrease of roughly 30
percent. [The Sun 4]

Despite the recent monthly decline, broader fiscal
figures show that government revenue increased
during the early part of the year. Finance Ministry data
indicate that state revenue rose by about 29 percent
during the first two months of 2026, reaching MVR 7.8
billion (USD 507 million) compared with the same
period in 2025. Around 83 percent of total revenue
came from taxes, with tax receipts rising by roughly 31
percent, driven largely by increases in tourism-related
taxes such as the Tourism Goods and Services Tax.
Government expenditure during the same period
totaled MVR 5.9 billion (USD 383.5 million), broadly in
line with the previous year, although spending on
salaries, wages, and pensions increased by about 9.6
percent due to adjustments under public sector pay
harmonization reforms. [The Sun 5]

The Maldives nevertheless continues to face significant
fiscal pressures linked to public debt obligations. The
government spent more than MVR 1 billion (USD 65
million) on loan repayments and interest during the
first two months of the year. The 2026 national budget,
which totals MVR 64.2 billion (USD 4.17 billion),
allocates MVR 12.9 billion (USD 838.5 million) for loan
repayments and MVR 5.5 billion (USD 357.5 million) for
financing and interest costs. The country has
approximately USD 1.1 billion in debt repayments due
in 2026, including a USD 500 million sukuk bond and
an additional USD 100 million payment scheduled for
April, while international rating agencies have recently
downgraded the Maldives' credit outlook amid
concerns about debt sustainability. [The Sun 6]

The escalating conflict in the Middle East is also
beginning to affect the Maldives’ tourism sector, which
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remains the country's primary source of revenue and
foreign exchange. Industry data indicate that daily
tourist arrivals have fallen by roughly 50 percent
following airport closures and flight cancellations in the
region that disrupted travel routes. The Middle East
accounts for about 35 percent of daily tourist arrivals
to the Maldives, making the sector particularly
sensitive to aviation disruptions in the region. [The Sun
7]

Maldives: Government advances housing
reforms while investigations continue
into alleged fraud in land allocation
scheme

(Im) The Maldivian government has announced several
housing policy measures aimed at tightening oversight
of social housing, expanding access to land and flats,
and addressing long-standing overcrowding in the
capital. At the same time, authorities are pursuing
criminal cases related to alleged fraud in earlier
housing allocation programs.

The housing ministry said it plans to amend existing
legislation to formally prohibit the leasing of units in
the Hiyaa housing project in Hulhumale’, a large social
housing development intended for individuals with
limited income. Authorities say some beneficiaries
have been renting out their apartments at significantly
higher market rates, undermining the purpose of the
scheme. Because current contracts do not give the
government clear legal authority to reclaim flats that
are being leased, the administration intends to
introduce explicit legal provisions banning such rentals
and enabling enforcement. [The Sun 1]

In parallel, the government has announced a new
initiative to identify households in Malé living in
severely overcrowded conditions and provide them
with improved housing options. Officials say many
families in the densely populated capital are forced to
live in cramped or poorly ventilated dwellings and
often do not qualify for existing housing programs
because they already own small plots of land. [The Sun
2]

The housing ministry has also published new rules
under the government's “Housing for All” program.
Applicants seeking land through the new scheme will
be required to relinquish any flats or plots they
previously received under earlier housing initiatives if
they are selected to receive land. Authorities plan to
distribute thousands of flats and land plots under the
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program, with applications already exceeding 5,000.
[The Sun 3]

Separately, the government confirmed plans to
relocate residents from the sparsely populated island
of Raiymandhoo in Meemu Atoll to the island of
Thulusdhoo in Kaafu Atoll, near the capital region.
Local authorities have allocated 44 land plots for the
relocation project after residents of Raiymandhoo—
where the resident population has fallen to around 80
people—requested assistance to move to a more
viable community. [The Sun 4]

Meanwhile, prosecutors have filed charges against
several individuals accused of submitting forged
documents to obtain land under the earlier Binveriya
housing scheme. Among those charged is a former
national football player who previously served as a
state minister. Authorities allege that multiple suspects
submitted falsified documents in order to secure land
allocations, with several individuals now facing criminal
charges carrying potential prison sentences. [The Sun
5]

Maldives: Government reopens
nominations for police commissioner
amid controversy over acting chief

(Im) The Maldivian government has reopened
nominations for the position of Commissioner of Police
following the retirement of former police chief Ismail
Naveen, with Deputy Commissioner Farhad Fikry
currently serving as acting head of the Maldives Police
Service. The vacancy marks the third time the
administration has initiated the appointment process
for the country’s top police post since taking office.
[The Sun 1]

The reopening of the nomination process comes amid
public scrutiny surrounding Farhad's appointment as
acting commissioner. Allegations previously submitted
to parliament by senior police officers accused him of
abusing his authority in connection with a 2018 rape
investigation involving his son and interfering in a
separate 2025 case involving another son. The Minister
of Homeland Security stated that investigations by
relevant institutions found the claims to be unproven
and that no disciplinary action had been
recommended. [The Sun 2]
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Maldives: High Court holds closed
hearings on request to designate Addu
group as criminal gang

(Im) The Maldives High Court has begun closed-door
hearings on a petition by the Prosecutor General's
Office to designate the group “Scoop,” based in Addu
City in the southern Maldives, as an organized criminal
gang under the country’s anti-gang legislation. The
case represents the first attempt by the state to
formally classify a group as a gang under the new legal
framework.

Prosecutors have asked the court to identify nine
individuals as members of the group, also known as
“Scoop Kanmathi” or “SKP.” The petition further
requests the dissolution of SKP Sports Club, which
authorities say is affiliated with the group, and the
removal of related signage by the Addu City Council.
[The Sun]

Maldives: Mother and child repatriated
from Syria as government expands return
program for nationals linked to militant
groups

(Im) Maldivian authorities have repatriated a woman
and her 14-year-old daughter who had traveled to
Syria during the country's civil war to join militant
groups. According to the Ministry of Homeland
Security, the two individuals were previously detained
in Turkiye after leaving Syria and have now returned to
the Maldives, where they are undergoing assessment
and rehabilitation at the National Reintegration Center
on Himmafushi Island.

Officials stated that the repatriation forms part of
broader efforts to return Maldivian nationals who
traveled to Syria during the conflict. More than 100
Maldivians are believed to have joined armed groups
there over the past decade, with around 70 reportedly
killed. United Nations estimates indicate that more
than 50 Maldivian women and children remain in
camps in northeastern Syria, many of them family
members of fighters.

The government said it is working to repatriate around
60 Maldivian nationals who remain stranded in Syria
and other countries after traveling abroad to
participate in militant activities. Under Maldivian law,
individuals repatriated from conflict zones must
remain at the National Reintegration Center for at least
one year for monitoring, rehabilitation, and
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deradicalization before possible reintegration into
society. [The Sun]

Nepal: Reformist party led by former
Kathmandu mayor heads for landslide
after election upset

(Im) Preliminary results from Nepal's March 5
parliamentary election indicate a major political shift,
with the Rastriya Swatantra Party (RSP)—a relatively
new reformist party—projected to exceed the two-
thirds majority threshold of 184 seats in the 275-
member House of Representatives, the lower chamber
of Nepal's federal parliament. Based on the current
vote count, the party is expected to secure roughly 185
seats once proportional representation allocations are
finalized, giving it the strongest parliamentary mandate
in the country's recent political history.

The election represents a dramatic political upset
following months of instability. The vote was held after
youth-led protests in September 2025 forced the
collapse of the government led by former prime
minister KP Sharma Oli, leader of the Communist Party
of Nepal-Unified Marxist Leninist (CPN-UML). The
demonstrations—initially triggered by a government
ban on social media platforms—expanded into
broader protests against corruption, political
stagnation, and entrenched elite networks. At least 77
people were killed during the unrest, which became a
major catalyst for the current electoral shift.

The projected result is driven primarily by the RSP's
overwhelming performance in the first-past-the-post
(FPTP) contests. With counting completed in 164 of the
165 constituencies, the party has already secured 125
FPTP seats, making it by far the largest political force in
the legislature. By comparison, the Nepali Congress—
long one of Nepal's principal political forces—has won
18 constituencies, while the CPN-UML has secured
nine seats. The Nepali Communist Party, a left-wing
alliance formed in 2025 through the merger of several
communist factions including the former Maoist
Centre, has won seven to eight constituencies,
depending on the final count.

The proportional representation vote count further
reinforces the party’s dominance. With more than 9.6
million ballots counted, the RSP has secured roughly
4.6 to 4.9 million votes, representing about 48 percent
of valid votes. The Nepali Congress trails with
approximately 1.5 to 1.7 million votes, followed by the
CPN-UML with roughly 1.3 to 1.4 million votes. Other
parties—including the Nepali Communist Party and the
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Rastriya Prajatantra Party—are far behind but are
expected to cross the 3 percent threshold required to
qualify for proportional representation seats. [The
Kathmandu Post 1] [Nepal News]

In a symbolic and politically consequential contest, RSP
prime ministerial candidate Balendra Shah, the former
mayor of Kathmandu, won a decisive victory in the
constituency of Jhapa-5, defeating Oli by a wide
margin. According to official figures from the Election
Commission of Nepal, Shah received 68,348 votes,
compared with 18,734 votes for Oli. [The Kathmandu
Post 2]

Shah—widely known by the nickname “Balen"—first
gained prominence as a rapper before emerging as a
political outsider campaigning against corruption and
inequality. He was elected mayor of Kathmandu,
Nepal's capital, in 2022 as an independent candidate
before joining the Rastriya Swatantra Party (RSP) in
2025 to contest national elections. His campaign
emphasized economic reform, job creation, and
expanded social protections. The party has pledged to
create 1.2 million jobs, expand health insurance
coverage, and double Nepal's gross domestic product
to approximately USD 100 billion in the coming years.

Conversely, numerous senior leaders from Nepal's
traditional parties lost their parliamentary races. In
addition to Oli's defeat, several prominent figures from
the Nepali Congress and the CPN-UML failed to secure
seats, while leaders of regional parties in the Madhesh
political bloc, which represents interests in Nepal's
southern plains region bordering India, also suffered
significant losses. In a notable exception, Pushpa
Kamal Dahal, a former prime minister and coordinator
of the Nepali Communist Party, won re-election in
Rukum East, securing 10,240 votes and marking his
fifth consecutive term in the national legislature. [The
Kathmandu Post 3] [The Kathmandu Post 4] [The
Kathmandu Post 5] [The Kathmandu Post 6]

Demographic dynamics seem to have also played an
important role in the election outcome. Nepal's
population of nearly 30 million is relatively young, with
more than 40 percent under the age of 35, and
approximately 800,000 voters participated in a national
election for the first time, making younger voters a
decisive electoral bloc. Shah's campaign, which relied
heavily on social media mobilization and support from
the Nepali diaspora, particularly in the United States,
successfully appealed to these younger voters. [BBC]
[Al Jazeera]

The election results also suggest that this demographic
shift is beginning to reshape the country’s political
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leadership. Preliminary data from 159 constituencies
show that 59 lawmakers under the age of 40—around
38 percent of those elected so far—have entered the
House of Representatives, marking a sharp increase
compared with previous parliaments, when only 11
percent of lawmakers elected in 2022 and 13 percent
in 2017 were under 40. [Asia News Network]

Nepal: Commission submits report on
killings during 2025 Gen Z protests

(Im) A government commission investigating the
crackdown on Nepal's “Gen Z" protest movement in
September 2025 has submitted its final report to the
government, shortly after the March 5 snap elections.

The commission was established on September 21 of
last year to investigate violence during youth-led
demonstrations on September 8-9, when protests
escalated following a government ban on social media
platforms. The unrest resulted in at least 77 deaths,
including many unarmed young protesters. The three-
member inquiry panel was chaired by Gauri Bahadur
Karki, a former head of Nepal's Special Court, and
included a former Additional Inspector General of
Police and a legal expert. The commission interviewed
more than 150 witnesses, including government
officials and eyewitnesses.

Although the report has not yet been made public,
sources say it recommends criminal proceedings
against several senior security officials, including the
former inspector general of Nepal Police, the chief
district officer of Kathmandu—the senior government
administrator responsible for law and order in the
district—and the head of the Kathmandu police range.
The inquiry also examined the roles of senior political
leaders who held office during the protests, including
the then prime minister and home minister.

According to the commission, the report documents
the sequence of events surrounding the killings and
links the unrest to broader governance weaknesses,
including the politicization of state institutions and
delays within Nepal's judicial and administrative
systems. The panel’'s mandate was originally set for
three months but was extended several times, partly
to avoid interfering with the March 5 election.

The government stated that the prime minister and
the home minister will now review the report before
presenting it to the Cabinet. Authorities have not yet
decided whether the full report will be made public,
though officials indicated that at least a summary may
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be released. [The Kathmandu Post 1] [The Kathmandu
Post 2] [The Kathmandu Post 3]

Pakistan: Protests over Iran strikes trigger
security measures and United States
personnel evacuation

(Im) Nationwide protests continued across Pakistan
following United States-Israeli airstrikes on Iran that
killed Iran’s Supreme Leader Ayatollah Ali Khamenei,
prompting demonstrations organized by religio-
political parties including Jamaat-e-Islami, a major
Islamist political party, and Majlis-e-Wahdatul
Muslimeen, a Shiite political organization. While Shiites
are a minority nationwide, they form a majority in
some northern districts and boast significant numbers
in major urban centers.

Rallies were held after Friday prayers in cities across
the country and at district headquarters nationwide.
[Arab News 1] [Arab News 2]

One of the most serious incidents occurred in the
previous week in Karachi, Pakistan’s largest city and
main commercial center, where protesters breached
the outer perimeter of the United States Consulate,
damaging property and attempting to set the building
on fire. Security forces used batons and tear gas to
disperse the crowd, while United States Marines
stationed inside the consulate fired shots, although it
remains unclear whether those rounds caused any of
the reported fatalities [Arab News 3]

In Gilgit-Baltistan, a northern region administered by
Pakistan bordering China and Afghanistan, authorities
imposed a curfew in Gilgit district and ordered a
judicial inquiry after at least 15 people were killed in
clashes between protesters and security forces.
Officials also announced a de-weaponization campaign
and measures targeting hate speech, disinformation,
and cybercrime following attacks on several buildings,
including a United Nations office. [Arab News 4]

Amid the deteriorating security environment and
ongoing hostilities between Washington and Tehran,
the United States Department of State ordered the
departure of non-essential government personnel and
family members from the United States consulates in
Karachi and Lahore, while the United States Embassy
in Islamabad continues to operate normally. [Arab
News 5]

The Pakistani government has also begun
consultations with domestic political actors, with Prime
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Minister Shehbaz Sharif meeting leaders of Jamaat-e-
Islami to discuss the protests, Pakistan’s diplomatic
response to the regional crisis, and measures to assist
Pakistani nationals in Iran and Gulf countries. [Arab
News 6]

Pakistan: Austerity and energy security
measures introduced as Middle East
conflict raises economic pressure

(Im) Pakistan has introduced a series of fuel-
conservation, economic stabilization, and energy-
security measures as the escalation of the Middle East
conflict—triggered by joint Israel-United States strikes
on Iran and followed by Iranian retaliation across the
Gulf—drives global oil prices sharply higher. Because
petroleum imports represent Pakistan's largest import
category, sustained energy price increases risk
widening Pakistan's trade deficit and placing additional
pressure on the country’'s external accounts.

On March 6, the government raised domestic petrol
and diesel prices by roughly 20 percent, reflecting the
surge in global crude prices and disruptions to
shipping through the Strait of Hormuz, the strategic
corridor between Iran and Oman through which a
large share of global oil exports normally transits.
Prime Minister Shehbaz Sharif subsequently ordered
officials to prepare a national austerity and fuel-saving
plan aimed at stabilizing the economy and limiting the
impact of rising energy costs. [Reuters] [Arab News 1]

In response, the government on March 9 introduced a
nationwide austerity program aimed at reducing fuel
consumption and public spending. The measures
include a four-day workweek, 50 percent remote work
for public and private offices, and a 50 percent
reduction in fuel allocations for government vehicles
for two months. Schools will close for two weeks, while
universities will temporarily shift to online instruction.
The program also mandates a 20 percent reduction in
public-sector operational spending, bans most
government purchases such as vehicles and
equipment, suspends foreign travel by ministers and
senior officials, requires cabinet members and advisers
to forgo salaries for two months, and deducts 25
percent of parliamentary salaries during the austerity
period. [Arab News 2]

At the same time, the government has intensified
market monitoring and enforcement to prevent
hoarding and artificial shortages. Provincial authorities
warned that petrol stations involved in stockpiling fuel
or denying supply could face license revocation, while
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several stations in Islamabad were temporarily sealed
after allegedly refusing to sell fuel following the price
increase. Officials are also developing a digital
monitoring system to track the distribution and
movement of petroleum products nationwide. [Arab
News 3] [Arab News 4]

To strengthen energy security, Pakistan has activated
contingency plans aimed at bypassing disruptions to
the Strait of Hormuz. Vessels operated by the Pakistan
National Shipping Corporation, the state-owned
shipping company, have been dispatched to ports in
Saudi Arabia and the United Arab Emirates to secure
crude oil supplies from alternative routes. Saudi
energy company Aramco has also offered to load a
Very Large Crude Carrier at the Red Sea port of Yanbu,
allowing shipments to be transferred closer to Pakistan
through feeder vessels. [Arab News 5] [Arab News 6]

Authorities are also exploring increased domestic
production through the Oil and Gas Development
Company Limited, Pakistan's largest state-owned
exploration firm, while maritime planners have
promoted Gwadar, a deep-sea port in Balochistan near
the mouth of the Gulf, as a potential alternative
transshipment hub if regional shipping disruptions
persist. [Arab News 7] [Arab News 8]

The security dimension of the crisis has also prompted
action at sea. Pakistan’s navy has launched “Operation
Muhafiz-ul-Bahr"” to escort merchant vessels and
safeguard energy shipments and commercial shipping
routes. Because about 90 percent of Pakistan's trade
moves by sea, ensuring secure maritime transport
remains critical for the country’s economy. [Arab News
9]

The situation may also affect Pakistan’s external
financing outlook. During discussions with the
International Monetary Fund (IMF), which oversees
Pakistan's USD 7 billion stabilization program, Finance
Minister Muhammad Aurangzeb indicated that higher
energy prices could affect economic recovery. The IMF
mission reviewing Pakistan's Extended Fund Facility
and Resilience and Sustainability Facility programs
relocated temporarily to Turkiye because of regional
security concerns and is continuing negotiations
virtually. A successful review could release an
additional USD 1 billion in financing. [Arab News 10]
[Arab News 11]

Business groups have also raised concerns about the
potential economic impact. The Federation of Pakistan
Chambers of Commerce and Industry, the country’s
main business association, called for the declaration of
a national energy emergency, noting that Pakistan's 28-
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day petroleum reserve provides limited protection in
the event of a prolonged crisis. Industry
representatives report increases in maritime freight
costs of up to 300 percent, while rerouted shipping
could extend export transit times to markets in the
European Union, the United Kingdom, and the United
States by 15-20 days. [Arab News 12]

Pakistan: Court grants jailed ex-prime
minister anticipatory bail as medical
review reports improvement in eyesight

(Im) An Islamabad court has granted anticipatory bail
to former Prime Minister Imran Khan in six cases
related to alleged incitement, defamation, and
violations of public order stemming from protests
following his arrest in May 2023. The court ruled that
the allegations required “further inquiry,” noting that
the case files contained little evidence beyond the
initial police complaints, and ordered bail bonds of PKR
50,000 (USD 175) in each case. In a related proceeding,
the court also confirmed the pre-arrest bail of Khan's
wife in a case linked to the Toshakhana, Pakistan'’s
state repository for official gifts received by public
office holders. [Arab News 1]

Separately, medical authorities reported that Khan's
eyesight has “improved remarkably” following
treatment for retinal vein occlusion, a condition that
can lead to vision loss. A medical board from the
Pakistan Institute of Medical Sciences and a specialized
eye hospital examined him at Adiala Jail after
administering an intravitreal anti-VEGF injection. [Arab
News 2]

Khan has been detained since August 2023 amid
numerous legal cases following his removal from office
through a parliamentary vote of no confidence in April
2022, a process his party describes as politically
motivated while authorities maintain that the cases
follow due process.

Pakistan: First wild polio case of 2026
reported in Sindh

(Im) Pakistan has confirmed its first wild poliovirus case
of 2026 after a four-year-old girl tested positive in
Sujawal district in Sindh province.

Pakistan conducted a nationwide vaccination campaign
in January that reached more than 45 million children,
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with another campaign scheduled for April. Despite
decades of immunization efforts that reduced annual
infections from an estimated 20,000 in the early 1990s
to 31 cases in 2025, Pakistan and Afghanistan remain
the only countries where wild poliovirus transmission
is still endemic.

Eradication efforts continue to face operational
challenges, including militant attacks on vaccination
teams and vaccine refusals in some communities.
Since the 1990s, more than 200 vaccination workers
and police officers assigned to protect immunization
teams have been killed. [Arab News]

Pakistan: Privatization body backs
military-linked firm’s inclusion in
consortium bidding for national airline

(Im) Pakistan’s Privatization Commission has approved
the proposed inclusion of Fauji Fertilizer Company
Limited (FFC), a major fertilizer producer majority-
owned by the Fauji Foundation, a military welfare
organization supporting retired armed forces
personnel and their families, in the consortium seeking
to acquire a majority stake in Pakistan International
Airlines (PIA), the country's state-owned flag carrier.

The consortium, led by Arif Habib Corporation,
previously submitted the highest bid of PKR 135 billion
(USD 472.5 million) for a 75 percent stake in the airline.
The recommendation remains subject to approval by
the Cabinet Committee on Privatization and the federal
cabinet.

The transaction forms part of Pakistan’s broader
privatization agenda under the USD 7 billion
stabilization program agreed with the International
Monetary Fund (IMF), which requires the restructuring
and divestment of loss-making state-owned
enterprises. PIA has accumulated substantial financial
losses over many years, prompting the government to
assume most of its legacy debt to facilitate the sale.

If completed, the transaction would represent
Pakistan’s first major privatization in nearly two
decades and follows earlier unsuccessful attempts to
sell a controlling stake in the airline. Recent
developments, including the airline’s first pre-tax profit
in roughly twenty years and the lifting of a five-year
operating ban in the United Kingdom and the
European Union, have improved its financial outlook
and potential valuation. [Arab News]
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Pakistan: Chinese aerospace firm signals
up to USD 10 billion investment interest

(Im) A Chinese investment firm, Aerospace
Development Industry Investment Group, has
expressed interest in investing between USD 5 billion
and USD 10 billion in Pakistan across sectors including
mining, advanced technologies, industrial
development, artificial intelligence, electric vehicles,
and drone technologies. The proposal was discussed
during a meeting in Islamabad between company
representatives and Qaiser Ahmed Sheikh, Pakistan’s
minister for the Board of Investment, the government
agency responsible for promoting foreign investment.

The potential investment would add to China's already
extensive economic involvement in Pakistan through
the China-Pakistan Economic Corridor (CPEC), a large
infrastructure and development initiative under
China's Belt and Road Initiative through which Beijing
has pledged more than USD 65 billion in projects.
[Arab News]

Pakistan: IAEA approves safeguards for
new unit at Chashma nuclear power plant

(Im) The International Atomic Energy Agency (IAEA), the
United Nations body responsible for monitoring
civilian nuclear programs, has approved a safeguards
agreement for Unit 5 of Pakistan’s Chashma nuclear
power plant. Under such agreements, the IAEA verifies
that nuclear materials are used exclusively for peaceful
purposes and are not diverted to weapons programs.

The agreement covers the fifth unit of the Chashma
facility in Punjab province, which is expected to
generate about 1,200 megawatts of electricity once
operational around 2030. Pakistani authorities stated
that the reactor will contribute to the national power
supply and expand low-carbon electricity generation.
Nuclear power currently accounts for about 18.3
percent of Pakistan’s electricity mix and about 34
percent of its low-carbon power generation. [Arab
News]

Pakistan: Punjab to establish anti-drone
units across all districts

(Im) Authorities in Punjab province, Pakistan’s most
populous province and political center, have
announced plans to establish specialized anti-drone
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units in all districts for the first time as part of efforts
to strengthen aerial surveillance and counter emerging
security threats.

In recent years, drones have featured prominently in
regional confrontations, including ongoing cross-
border tensions along the Pakistan-Afghanistan
frontier and a brief military confrontation between
Pakistan and India in May 2025 that involved drone
and missile strikes. Regional conflicts involving
neighboring states, including Iran, have further raised
concerns about the spread of unmanned aerial
systems in South Asia and the broader Middle East.

Punjab has already imposed a province-wide ban on
public drone flights under Section 144, a legal
provision in Pakistan that allows authorities to restrict
certain activities to maintain public order. The
restriction exempts law enforcement and intelligence
agencies but prohibits civilians from operating drones
in public spaces. [Arab News]

Seychelles: Government activates
economic monitoring framework as
Middle East tensions threaten supply
chains

(Im) The government of Seychelles has activated a
national economic monitoring framework to manage
potential disruptions from the Middle East conflict
affecting global energy, aviation, and shipping routes.

At an extraordinary cabinet meeting chaired by
President Patrick Herminie, authorities established a
Cabinet Emergency Group and a multisectoral
Economic Monitoring Committee to oversee
developments and coordinate policy responses. The
framework focuses on monitoring fuel supplies, food
security, tourism connectivity, and foreign exchange
reserves.

Officials stated that the situation remains stable.
Seychelles currently holds food and essential
commodity stocks sufficient for about two to 2.5
months, while foreign exchange reserves cover roughly
four months of imports. Fuel supplies are also stable,
with additional shipments expected during March
through the Seychelles Petroleum Company, the state-
owned fuel importer and distributor.

The tourism sector may face short-term pressure as
some flights from Gulf hubs such as the United Arab
Emirates and Qatar—together accounting for roughly
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30 percent of arrivals—have been cancelled.
Authorities said the national airline is maintaining links
with Europe to support connectivity. [State House,
Seychelles 1] [State House, Seychelles 2]

Sri Lanka: Parliament extends state of
emergency as government prepares
cyclone recovery assessment

(Im) Sri Lanka’s parliament has approved a one-month
extension of the nationwide state of emergency, with
108 members voting in favor and eight against, while a
large number of legislators were absent during the
vote. The emergency rule was first declared on
November 28, 2025, under the Public Security
Ordinance, following the impact of Cyclone Ditwah,
one of the country’s most severe recent natural
disasters, which caused widespread flooding,
landslides, and infrastructure damage. [Daily Mirror 1]

At the same time, the government is preparing a Post-
Disaster Needs Assessment (PDNA) to evaluate the
damage caused by the cyclone. The assessment is
expected to be completed by the end of March and will
guide medium- and long-term recovery and
reconstruction planning. [Daily Mirror 2]

Sri Lanka: Tourism authority will not
promote LGBTIQ tourism

(Im) Sri Lanka’s tourism authorities have taken a policy
decision not to promote or develop tourism targeting
LGBTIQ visitors, the Attorney General informed the
Court of Appeal. The statement was made during
proceedings on a writ petition challenging the legality
of an earlier letter from the Sri Lanka Tourism
Development Authority (SLTDA) that had endorsed
projects aimed at promoting such tourism.

According to the court submission, the letter issued by
the SLTDA chairman has since been withdrawn.
Following this clarification and the withdrawal of the
endorsement, the petitioner chose to withdraw the
case. [Daily Mirror]

Sri Lanka: Middle East conflict threatens
exports, agriculture, and tourism
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(Im) The escalating conflict in the Middle East following
United States and Israeli strikes on Iran and Tehran's
subsequent missile and drone retaliation is beginning
to affect several sectors of Sri Lanka’s economy,
particularly tea exports, tourism, agriculture, and
shipping costs, as instability in the Gulf region disrupts
trade routes and logistics.

The tea sector faces the most immediate exposure.
The Tea Exporters Association warned that exporters
could lose USD 10 million to USD 15 million per week
as shipments to the Middle East are delayed due to
suspended shipping services and rising war-risk
insurance costs. The region accounts for about 52
percent of Sri Lanka’s tea exports, with approximately
125 million kilograms exported there in 2025,
generating around USD 750 million in revenue. Major
markets include Iraq, Iran, Libya, Turkey, Saudi Arabia,
Syria, and the United Arab Emirates. Exporters say
demand remains strong but logistics disruptions are
preventing shipments.

Freight costs have increased sharply, rising by roughly
USD 1,800 for a 20-foot container and USD 3,000 for a
40-foot container, while some shipping operators are
avoiding routes through the Strait of Hormuz and the
Suez Canal despite the corridors remaining open.
Export delays have already affected domestic tea
auctions, where prices fell by about LKR 50 per
kilogram, while low-grown tea—which depends heavily
on Middle Eastern demand—declined by roughly LKR
75 per kilogram, raising concerns for smallholder
farmers who dominate that segment of production.
[Daily Mirror 1] [Daily Mirror 2]

The conflict is also complicating Sri Lanka’s tea-for-oil
barter arrangement with Iran, under which Colombo
has repaid most of its outstanding oil debt through tea
shipments. Exporters warn that continuing shipments
may become difficult due to sanctions restrictions and
shipping disruptions.

Other sectors are also exposed. Farmers' organizations
warn that limited diesel availability could threaten the
harvest of about 800,000 acres of paddy fields if fuel
supplies are not prioritized for agriculture. At the same
time, Sri Lanka’s tourism sector could lose around USD
15 million per week if disruptions to Middle Eastern
airspace continue, as roughly 30 percent of visitors
travel via regional transit hubs. [Daily Mirror 3] [Daily
Mirror 4]

The conflict is also driving up global shipping costs
after disruptions in traffic through the Strait of
Hormuz, a key maritime route between the Persian
Gulf and global markets. Rising war-risk insurance
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premiums and shipping delays are expected to
increase the cost of imported food and other goods in
Sri Lanka. [Daily Mirror 5]

Sri Lanka's monetary authorities nevertheless say the
country is better positioned to absorb external shocks
than during the 2022 economic crisis. Speaking at the
International Monetary Fund (IMF) Conference: Asia
2050 in Bangkok, Central Bank Governor Nandalal
Weerasinghe said Sri Lanka now holds about USD 7
billion in foreign exchange reserves, while inflation
stands at 1.6 percent, well below the central bank’s 5
percent target. He noted that the country’s flexible
exchange-rate regime acts as a shock absorber and
that cost-reflective fuel pricing helps prevent oil price
increases from widening the fiscal deficit. According to
the governor, Sri Lanka’s main vulnerability now lies in
global supply disruptions rather than the ability to
finance imports, with real GDP growth currently
estimated at about 5 percent. [Daily Mirror 6]

Sri Lanka: Fuel prices rise amid warnings
of possible supply shortages

(Im) Sri Lanka has increased retail fuel prices
nationwide as authorities respond to rising global oil
prices and growing uncertainty in international energy
markets. The Ceylon Petroleum Corporation (CPC)
raised fuel prices effective March 9. [Daily Mirror 1]

The adjustment comes as concerns emerge about a
possible fuel supply shortage later in 2026, with
petroleum-sector trade unions warning that current
supply levels may be insufficient if global disruptions
intensify. The risks are linked in part to rising oil prices
and supply uncertainty following the United States and
Israeli strikes on Iran on February 28 and Tehran’s
subsequent retaliation, which have heightened
tensions in the Middle East and raised concerns about
shipping disruptions near the Strait of Hormuz, a key
global oil transit route.

Union representatives say that daily fuel releases into
the domestic market have fallen significantly, from
about 8,000 metric tons per day previously to roughly
4,500 metric tons, raising concerns about potential
shortages if imports are disrupted. They also
questioned government assurances regarding
available reserves, estimating that existing stocks could
cover around 15 days of demand if supply flows were
interrupted.

Additional risks cited include possible increases in
diesel consumption for electricity generation and
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uncertainty in regional fuel markets. Sri Lanka imports
petroleum products from suppliers in Singapore and
the United States, as well as companies such as
PetroChina International and Vitol Asia, and analysts
have warned that supply disruptions affecting Gulf
shipping routes—particularly near the Strait of
Hormuz, through which a significant share of global oil
trade passes—could affect regional fuel availability.
[Daily Mirror 2]

Sri Lanka: Government dissolves state
electricity utility as reform triggers labor
unrest

(Im) (Im) Sri Lanka has begun a major restructuring of
its electricity sector with the dissolution of the Ceylon
Electricity Board (CEB)—the state-owned utility
responsible for electricity generation and distribution
—after 56 years of operation. The move follows an
Extraordinary Gazette Notification issued on March 5,
which brought into force the remaining provisions of
the Sri Lanka Electricity Act No. 36 of 2024 on March 9,
providing the legal framework for reforming the power
sector.

Under the restructuring plan, the functions previously
carried out by the CEB have been transferred to six
newly established state-owned successor companies
responsible for electricity generation, transmission,
distribution, and system operations. As part of the
transition, Electricity Distribution Lanka (Private)
Limited (EDL) has taken over electricity distribution
functions previously managed by the CEB. [Daily Mirror
11 [Daily Mirror 2] [Daily Mirror 3]

To facilitate the transition and address long-standing
wage concerns, the government also approved a 25
percent salary increase for CEB employees, applied
retroactively from January 1, 2025, as part of a
negotiated settlement with the workforce. At the same
time, more than 2,000 employees have applied for a
voluntary retirement scheme introduced as part of the
restructuring. [Daily Mirror 3] [Daily Mirror 4]

Despite these measures, the reform has triggered
labor unrest. 25 electricity trade unions launched strike
action, citing uncertainty over job security and the
absence of formal appointment letters for employees
assigned to the newly created companies. [Daily Mirror
6]

The restructuring has also drawn political criticism.
Opposition leader Sajith Premadasa, head of the
Samagi Jana Balawegaya, said the reform should have
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been carried out with greater caution, warning that
around 23,000 employees remain uncertain about
their future under the new institutional structure.
[Daily Mirror 7]

Sri Lanka: Minister reports over 700
organized crime suspects arrested

(Im) Sri Lankan authorities have arrested more than
700 individuals linked to organized crime over the past
17 months, according to the public security minister.
Speaking in parliament, the minister stated that 723
suspects—including gunmen and individuals accused
of supporting criminal operations—were detained
during operations carried out between early 2024 and
mid-2025. The arrests included suspects linked to drug
smuggling, illegal weapons possession, violent attacks,
and assisting organized criminal groups, as part of
ongoing government efforts to curb organized crime
and violence. [Daily Mirror]
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Cambodia: Norway's sovereign wealth
fund divests from Bolloré over human
rights concerns

(dqgl) Norway's sovereign wealth fund has divested
from French multinational conglomerate Bolloré SE,
citing unresolved human rights concerns linked to
plantations operated by French agro-industrial
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plantation company Socfin, including cases involving
communities in Cambodia.

The fund ended years of engagement with Bolloré and
Compagnie de 'Odet SE — the main controlling
shareholder of the Bolloré corporate group — over
allegations of abuses at Socfin plantations, such as
sexual violence, harassment, and labor rights
violations.

Communities and civil society groups have also
reported land disputes, water pollution, and
intimidation linked to Socfin's operations across Africa
and Asia.

The Norwegian fund, the world's largest sovereign
wealth fund, had held about USD 91 million in Bolloré
shares at the beginning of 2025 but had sold them by
the end of the year. [ScandAsia]

The decision highlights increasing international
scrutiny of plantation-linked human rights practices
and adds pressure on companies operating in
Cambodia's agro-industrial sector to address land and
community rights issues.

Cambodia: Central bank approves asset-
management firms to tackle rising bad
loans in banking sector

(dqgl) The National Bank of Cambodia has authorized
the creation of asset-management institutions (AMls)
to purchase nonperforming loans from banks and
microfinance institutions as the country's financial
sector faces rising bad debts amid economic
pressures. The new entities must hold at least USD 50
million in capital and acquire distressed loans through
transparent transactions, though none have yet been
established.

The measure comes as loan quality deteriorates across
Cambodia's banking and microfinance sectors.
According to assessments by the International
Monetary Fund and the ASEAN+3 Macroeconomic
Research Office, nonperforming loan ratios rose to
about 7.8 percent for banks and 10 percent for
microfinance institutions in 2025, while overdue
repayment rates among borrowers have also
increased significantly.

The trend reflects broader economic strain caused by
factors including U.S. tariff pressures, border clashes
with Thailand that disrupted tourism and remittances,
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the return of nearly one million migrant workers, and
rising fuel costs linked to regional geopolitical tensions.

Experts caution that the effectiveness of AMIs may be
limited without legal reforms, noting that resolving bad
loans in Cambodia’s courts can take several years and
the volume of distressed loans may exceed USD 5
billion. The government has indicated it does not plan
to establish a state-backed AMI or provide liquidity
support, raising doubts about whether private
investors alone can address the growing debt problem.
[Nikkei Asial

Cambodia: Rice exports jump 83 percent
in first two months of 2026

(dgl) Cambodia’s rice exports surged in the first two
months of 2026, highlighting the country’s expanding
role in regional agricultural trade. According to the
Cambodia Rice Federation, the country exported
247,822 tons of milled rice between January and
February, an 83 percent increase compared with
135,074 tons during the same period in 2025.

Export revenues reached USD 142.8 million,
representing a 35 percent rise from USD 106 million a
year earlier. The shipments were carried out by 55
companies and reached 51 international markets,
reflecting the widening global distribution of
Cambodian rice.

China remained the largest buyer of Cambodian milled
rice, underscoring the continued importance of the
Chinese market for the country’s agricultural sector.
Fragrant rice accounted for the majority of exports at
59 percent, followed by broken rice at 27.7 percent,
with the remainder consisting of other varieties.
[Cambodianess]

Premium jasmine rice deal with Australian wholesaler
opens path to long-term market access

Meanwhile, local organic rice producer Amru Rice has
signed a deal to export around 400 metric tons of
fragrant jasmine rice between January and June 2026
to The Green Group, a major Australian food
wholesaler. The agreement marks an initial shipment
phase that could lead to longer-term contracts
supplying major Australian supermarkets.

The arrangement follows earlier engagement
supported by the Cambodia-Australia Partnership for
Resilient Economic Development program, which has
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helped Cambodian producers expand exports of value-
added agricultural goods.

The partnership also reflects strengthening trade
relations between Australia and Cambodia, whose
bilateral trade reached about USD 1.2 billion in 2025,
with Cambodian exports accounting for the majority.
[The Phnom Penh Post]

Cambodia: Prime minister vows to
eliminate online scam centers by April
2026

(dgl) Prime Minister Hun Manet has pledged to
eliminate online scam operations within the coming
months as part of a broader effort to strengthen law
enforcement and improve the country’s international
reputation. He made this pledge during the Cambodia-
ASEAN Business Summit 2026, held on March 4 in
Phnom Penh.

Hun Manet said the government aims to eradicate
cyber scam centers by April 2026 in order to reinforce
the rule of law and provide a more secure environment
for business and investment.

In a separate statement, Hun Manet unveiled at the
closing ceremony of the annual conference of the
National Authority for Combating Drugs in Phnom
Penh on March 6 that new legislation in underway
aimed at preventing and permanently eliminating
online scam operations.

Under the proposed law, property owners, landlords,
building lessors and recruiters could face legal liability
if their properties or services are used in connection
with scam activities. Hun Manet said the measure
would prevent individuals from avoiding responsibility
by claiming they were unaware that their premises
were used for criminal operations.

Hun Manet rejected claims that online scam
operations account for as much as 60 percent of
Cambodia’'s economy, calling the allegation unfounded.
He emphasized that revenues from illegal activities are
not included in official GDP figures and urged stronger
collective efforts to eradicate scam networks in order
to protect the country’s legitimate economic sectors.
[Khmer Times]

The announcement comes amid an intensified
nationwide campaign against cybercrime networks.
According to the Ministry of Interior, the crackdown
has already resulted in the deportation of more than
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30,000 suspected foreign scammers, while over
210,000 others have voluntarily left the country since
enforcement operations were stepped up in June last
year. [Cambodianess]

Cambodia: Drug arrests rise in 2025 as
authorities intensify anti-narcotics
operations

(dgl) Cambodian authorities handled 10,743 drug-
related cases in 2025, resulting in the arrest of 27,884
suspects, according to figures released by the National
Authority for Combating Drugs. The data, presented at
the agency’s annual conference in Phnom Penh,
represents a 1.06 percent increase in cases and a 3
percent rise in arrests compared with 2024.

Despite the higher number of arrests, the total volume
of narcotics seized declined sharply by around 60
percent, falling from more than 14.9 tons in 2024 to
about 5.9 tons in 2025. In contrast, authorities
reported a dramatic surge in the confiscation of
chemical precursors used in drug manufacturing,
which rose from 354 kilograms in 2024 to roughly 42.8
tons last year.

Officials attributed the enforcement results to stronger
cooperation between Cambodian law enforcement
agencies and international partners aimed at
disrupting organized drug trafficking networks.

The report also pointed to a major expansion of
administrative prevention measures. Authorities
carried out 14,946 inspections and enforcement
actions in 2025—up from 1,092 a year earlier—
including the closure of 12 businesses and more than
14,000 inspections of hotels, bars and karaoke venues.
Of nearly 13,800 individuals subjected to rapid drug
testing during these operations, 1,510 tested positive.
[Khmer Times]

Indonesia: Court acquits four activists
over August 2025 protest unrest

(ms) The Central Jakarta District Court has acquitted
four activists accused of inciting nationwide unrest
during anti-government protests in August 2025, ruling
that prosecutors failed to prove their social media
posts caused the violence.
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The case had drawn significant public attention in
recent months. Prosecutors from Indonesia’s Attorney
General's Office of Indonesia were seeking two-year
prison sentences for four activists accused of inciting
nationwide unrest during anti-government protests in
August and September 2025, a move that has sparked
criticism from civil society groups.

The charges were linked to one of the most politically
volatile protest waves in Indonesia in recent years.
Demonstrations began in late August 2025 as students,
civil society groups and other citizens mobilized in
several cities to protest government policies and
broader political conditions. Tensions escalated after a
21-year-old online motorcycle taxi driver, Affan
Kurniawan, was struck and killed by a police vehicle in
Jakarta during the unrest, an incident that fueled public
anger and intensified the demonstrations.

Clashes between protesters and security forces
followed, with unrest continuing into early September.
Authorities argued that online mobilization had
contributed to the escalation of violence, pointing in
particular to social media posts published during the
protests. Prosecutors alleged that a series of online
messages encouraged hostility toward the government
and helped draw students, including minors, into
demonstrations that later turned violent.

The prosecution relied on provisions of Indonesia’s
Electronic Information and Transactions (ITE) Law as
well as articles of the Criminal Code, legal tools that
critics say are frequently used to target dissent. The
case therefore became a focal point in the broader
debate over freedom of expression and the use of
digital speech laws against activists and government
critics.

In its ruling, the court said the posts cited by
prosecutors did not deliberately incite riots. Judges
noted that witnesses testified they had either not seen
the online messages or had joined the demonstrations
because of events unfolding on the ground,
particularly public outrage over Affan’'s death and the
police response.

The bench concluded that the escalation of violence
during the protests was triggered by conditions at the
demonstrations themselves, including police actions
and the anger generated by the fatal incident, rather
than by the defendants’ social media activity. It also
found no convincing evidence that the activists had
intended to provoke riots, spread criminally false
information, or recruit minors into unlawful activities.



“The law should not be used as an instrument to limit
freedom of expression and speech in a democratic
country,” the judges said in their ruling, emphasizing
that criminal liability requires clear evidence of intent
and a direct causal link between the alleged acts and
the unrest.

Rights groups welcomed the acquittal as a modest
victory for civil liberties in Indonesia, where the ITE Law
has long been criticized for its broad provisions and
potential misuse against critics of the government.
Prosecutors have seven days to decide whether to
appeal the verdict. [Kompas] [Reuters] [The Jakarta
Post]

Indonesia: Police reform team to submit
overhaul recommendations to Prabowo
before end of the month

(ms) Indonesia’s Police Reform Commission has
finalized a set of recommendations to overhaul the
National Police and plans to submit its report to
President Prabowo Subianto before Idul Fitri later this
month. The report spans 10 volumes on the police’s
structure, governance and legal framework, and
includes proposed legislative and regulatory changes.
The Commission chairman stated the substance is
complete and the next step depends on a meeting with
the presidential office.

The reform push grew out of the backlash to police
violence during the August 2025 unrest, especially the
killing of ride-hailing driver Affan Kurniawan by a police
vehicle in Jakarta, which intensified nationwide
demands for accountability and institutional change.

But the political direction of the reform matters as
much as the reform itself. The main institutional line
now being protected is that the police should remain
directly under the president, not be moved under a
ministry. The House's January reform points explicitly
reaffirmed that arrangement, and the police chief has
publicly argued that the force is best kept under
presidential control.

That means the likely outcome is not decentralization
or stronger independent oversight, but a cleaner
consolidation of command around the presidency. The
recommendations are being submitted to Prabowo
personally, their implementation “will depend on the
President,” and parallel government moves have
already aimed to formalize police placement in civilian
posts rather than narrow police power. In practice, the
risk is that “reform” becomes reorganization without
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meaningful external checks, leaving the police more
politically integrated into Prabowo’s state architecture
instead of more accountable to the public. [The Jakarta
Post]

Indonesia: Ethics council dismisses
complaints over appointment of new
Constitutional Court justice

(ms) Indonesia’s Constitutional Court ethics council has
dismissed three complaints filed against newly
appointed justice Adies Kadir, ruling that it does not
have the authority to examine allegations related to
the process of his nomination by the legislature.

The complaints were submitted between January and
February by two lawyers and a group of legal scholars
and practitioners from the Constitutional and
Administrative Law Society (CALS). They argued that
Adies’ appointment to the country’s top court raised
concerns about conflicts of interest and potential
ethics violations.

The controversy centers on the manner in which Adies,
a former politician from the Golkar Party, was
appointed to the Constitutional Court in January.
Golkar is one of Indonesia’s largest and oldest political
parties and currently forms part of the governing
coalition supporting President Prabowo Subianto.
Before becoming a judge, Adies served as deputy
speaker of the House of Representatives, the lower
chamber of parliament.

Indonesia’s Constitutional Court consists of nine
justices, who are appointed in equal numbers by the
president, the House of Representatives and the
Supreme Court. The legislature selected Adies to
replace retiring justice Arief Hidayat.

Criticism emerged because the House had previously
decided in August 2025 to nominate a different
candidate, Inosentius Samsul, the head of the
parliament's Expertise Board. That decision was later
reversed without a clear explanation, and Adies was
appointed instead in a process critics described as
unusually abrupt.

Legal scholars argued that the sudden change raised
questions about transparency and the possibility of
political influence over the court. The CALS complaint
stated that irregularities in the nomination process
could damage the integrity and reputation of the
Constitutional Court, which plays a crucial role in
Indonesia’s constitutional system. The court reviews
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the constitutionality of laws and often adjudicates
politically sensitive cases, including election disputes.

However, the ethics council said the complaints did not
fall within its jurisdiction. In its decision, the three-
member panel concluded that it is authorized to
examine the ethical conduct of sitting justices but not
the political process by which they are nominated or
appointed.

As a result, the council declined to investigate the
allegations and dismissed the complaints. [Kompas]
[The Jakarta Post]

Indonesia: Government warns Meta over
low compliance on harmful online content

(jn/ms) Indonesia’s Ministry of Communication and
Digital Affairs issued a stern warning to Meta Platforms
after a surprise inspection of the company's Jakarta
office on March 4. Communications Minister Meutya
Hafid said authorities were concerned about the
platform'’s low compliance in acting against harmful
online content, including gambling-related posts and
disinformation.

According to the ministry, monitoring showed Meta
had taken action on only 28.47 percent of flagged
content related to online gambling and so-called DFK
content—disinformation, defamation and hate speech
—placing the company among the least compliant
digital platforms operating in Indonesia. Hafid
criticized the slow response, stating that such content
“threatens the lives of Indonesians, yet Meta allows it
to continue.”

The review covered Meta-owned platforms Facebook,
Instagram, and WhatsApp, each of which has around
112 million users in Indonesia, making the country one
of the company's largest markets globally.

Authorities cited Article 40 of Law No. 1 of 2024 on
Electronic Information and Transactions (UU ITE) as the
legal basis requiring digital service providers to comply
with national regulations and maintain a safe online
environment. Officials urged Meta to strengthen its
moderation systems and accelerate the removal of
illegal or harmful content, including posts linked to
online gambling, health misinformation, digital fraud
and sexual exploitation.

The warning follows earlier government efforts to
pressure major social media platforms to improve
enforcement against harmful content. Meta
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representatives said the company would work to
improve coordination with Indonesian authorities and
strengthen its moderation practices to ensure safer
use of its platforms in the country. [Reuters]
[TechinAsia] [The Jakarta Post]

Indonesia: Former palm oil executive,
lawyers jailed over USD 4 million bribery
scheme

(jn/ms) A Jakarta corruption court has convicted a
former executive of, oil giant, Wilmar International and
two lawyers for bribing judges in a high-profile case
involving crude palm oil (CPO) export permits. The
ruling marks the latest development in a long-running
corruption investigation linked to Indonesia's 2022
palm oil export restrictions.

The court sentenced Wilmar's former legal officer
Muhammad Syafei to six years in prison and imposed
a fine of IDR 300 million (about USD 17,700).
Prosecutors had sought a 15-year prison term and a
larger fine, but the panel ruled that evidence did not
support money-laundering charges against him.

Two lawyers involved in the scheme, Marcella Santoso
and Ariyanto Bakri, received significantly harsher
sentences of 14 and 16 years, respectively. The court
found that they also committed money laundering by
diverting part of the illicit funds for personal use.

According to the verdict, the defendants coordinated
the payment of roughly USD 4 million in bribes to three
judges, a court clerk and a former court official to
secure acquittals for companies linked to Wilmar
Group, Musim Mas Group, and Permata Hijau Group.

The bribery was connected to a corruption case
involving export permits for crude palm oil and its
derivatives issued in 2022, when Indonesia imposed
strict export restrictions amid a domestic cooking-oil
shortage and surging global palm oil prices.

Investigators found that the lawyers set aside around
USD 2 million of the bribery funds, which they used to
purchase luxury assets including cars and a boat.

The case has renewed attention on corruption risks in
Indonesia’'s commodity sector and judicial system, as
several judges involved in the earlier acquittal have
also faced investigation or prosecution. [Indonesia
Business Post] [The Jakarta Post] [The Star]
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Indonesia: Government plans visa reforms
to attract more international students

(jn) Indonesia’s government is preparing reforms to
simplify visa procedures for foreign students as part of
efforts to increase international enrollment in the
country’s higher education institutions. The initiative is
being developed jointly by the Ministry of Higher
Education, Science and Technology and the Ministry of
Immigration and Corrections.

Officials said the proposed changes aim to streamline
administrative processes and improve accessibility for
international applicants. The reforms would allow
prospective students to apply for visas independently
using official admission letters issued by universities,
reducing the administrative role of higher education
institutions in the application process.

Authorities are also considering measures such as
reducing student visa fees, waiving charges for
scholarship recipients at public universities, and
removing requirements for students to leave the
country when transferring between institutions.
Additional proposals would permit international
students to take part-time work in teaching, research
or internship programs. [Antara] [TV BRICS]

Indonesia: Government to ban social
media access for users under 16

(jn/ms) Indonesia’s government has introduced new
regulations aimed at strengthening child protection in
the digital environment, requiring online platforms to
restrict access to high-risk services for users under the
age of 16. The rules were issued by the Ministry of
Communications and Digital Affairs as technical
guidelines for the Child Protection in Digital Space
Regulation (PP Tunas). Platforms have been given three
months to comply with the requirements. [The Jakarta
Post]

Under the regulation, digital platforms must conduct a
self-assessment of their child-safety risk profile,
evaluating issues such as children’s ability to interact
with strangers and their exposure to violent or
pornographic content. Platforms are also required to
review existing safety systems, including parental
controls, content moderation mechanisms, limits on
in-app purchases, and age-verification procedures.
[The Jakarta Post]
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Services classified as high-risk for minors, including
major social media and interactive platforms, may be
required to restrict or deactivate accounts belonging to
users under 16 if adequate safeguards are not in place.
The policy aims to curb online threats such as
grooming, exploitation, cyberbullying, fraud, and
harmful content exposure.

Communications and Digital Affairs Minister Meutya
Hafid described the issue as a “digital emergency”,
stating that the regulation is intended to strengthen
child protection while encouraging platforms to
implement stronger safeguards for younger users.
[Manila Times] [The Jakarta Post]

Indonesia: Government to maintain
deficit ceiling as Middle East conflict
pushes oil prices higher

(jn) Indonesia's government said it will adjust public
spending if necessary to keep the fiscal deficit below
the legal ceiling of three percent of gross domestic
product as rising global oil prices increase economic
pressures. Finance Minister Purbaya Yudhi Sadewa
said the government had prepared contingency
measures as the conflict in the Middle East pushed
crude prices higher.

Officials warned that if oil prices rise to around USD 90
per barrel, the deficit could widen to about 3.6 percent
of GDP without adjustments. The 2026 state budget
had assumed a domestic crude price of USD 70 per
barrel. Authorities therefore plan to reduce selected
expenditures while minimizing economic impact.

Purbaya said one potential measure would be scaling
back the government's free nutritious meals program,
which could save about IDR 100 trillion (around USD 6
billion). The initiative aims to provide daily meals to
millions of Indonesians and has drawn attention from
investors concerned about fiscal discipline. [Channel
News Asia] [The Jakarta Post]

Indonesia: Fitch revises sovereign outlook
to negative citing policy uncertainty

(jn) Fitch Ratings has revised Indonesia’s sovereign
credit outlook from stable to negative while
maintaining the country’s investment-grade rating at
BBB. In a statement on March 4, the agency cited rising
policy uncertainty and concerns over the consistency
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and credibility of the country’s economic policy
framework.

Fitch said the government's target of achieving eight
percent economic growth could lead to a loosening of
fiscal and monetary policies, potentially affecting
macroeconomic stability. The agency also warned that
expanding social programs may increase fiscal
pressures, noting that government revenues are
projected to remain relatively low as a share of gross
domestic product in the coming years. [

The outlook revision follows growing scrutiny of
policymaking transparency in Indonesia. Index
providers FTSE Russell and MSCI have recently paused
reviews of Indonesian securities, citing governance and
transparency concerns. Market volatility has also
increased as investors reassess policy risks, with
fluctuations reported in equity and bond markets.

Despite the negative outlook, Fitch said Indonesia
continues to benefit from solid economic growth
prospects, relatively moderate public debt levels and a
record of macroeconomic stability. However, the
agency noted that weaknesses in revenue collection,
high debt-servicing costs and governance indicators
remain structural challenges. [Tempo] [The Wall Street
Journal]

Indonesia: Government advances
Nusantara development, strengthens
security planning for future capital

(jn) Indonesia is continuing development of its future
capital Nusantara in East Kalimantan, while
emphasizing the need for advanced defense and
cybersecurity systems to safeguard the new seat of
government. During a site visit on March 3,
Coordinating Minister for Political and Security Affairs
Djamari Chaniago said the city would be supported by
integrated security infrastructure designed to protect
government institutions from both conventional and
digital threats.

Construction of key facilities is ongoing, including
government offices, a ministerial complex, housing for
civil servants, hospitals, schools, and transport
infrastructure. Officials said these developments are
intended to enable the gradual relocation of ministries
and state personnel to Nusantara as the administrative
center of government. [Antara]
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Indonesia: Government advances nuclear
power plans, targets first plant by early
2030s

(jn) Indonesia is advancing plans to introduce nuclear
energy into its national power mix, with the first
nuclear power plant expected to begin operating
around 2032 as part of the country's long-term energy
transition strategy. Officials say the initiative aims to
strengthen energy security while supporting efforts to
reduce carbon emissions.

According to the National Energy Council, the initial
project is expected to generate about 250-500
megawatts of electricity and will likely be located in
Sumatra or Kalimantan, regions considered suitable
for supporting growing electricity demand. The project
is included in Indonesia’s 2025-2034 Electricity Supply
Business Plan.

Indonesia plans to prioritize small modular reactor
technology, which officials say is more adaptable to the
country’s archipelagic geography and could support
industrial development across different regions. Over
the longer term, the government aims to expand
nuclear capacity significantly, targeting up to around
44 gigawatts by 2060. [Batam News Asia]

To support the program, Indonesia is strengthening
international cooperation with partners including the
United States and Japan, focusing on regulatory
development, human resource training and safety
standards for nuclear technology deployment.
Regional collaboration on nuclear energy is also being
explored with several Southeast Asian countries.
[Ecobiz Asial

Indonesia: Military deployed to support
seizure of illegal palm oil plantations

(jn) Indonesian President Prabowo Subianto said the
government has enforced a long-standing Supreme
Court ruling by seizing two illegal palm oil plantations
covering a combined 100,000 hectares. The president
stated that the decision, issued about 18 years ago,
had remained unimplemented until the current
administration ordered its execution.

Prabowo said the Indonesian National Armed Forces
(TNI) were instructed to escort the Attorney General's
Office and the Supreme Audit Agency during the
operation in order to secure the area and facilitate the
enforcement of the ruling. Authorities subsequently
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took control of the plantation lands without reported
incidents.

The president added that the seizure forms part of
broader efforts to address illegal plantation operations
nationwide. According to government estimates cited
by Prabowo, approximately 3.7 million hectares of
palm oil plantations across Indonesia are considered
to be operating illegally and have been subject to state
takeover measures.

Prabowo also said the government had taken steps to
curb illegal tin mining and smuggling in the Bangka and
Belitung Islands, including intensified monitoring of
maritime routes around the islands to prevent
unauthorized shipments. [RRI]

Laos: Government outlines priorities to
build more self-reliant economy

(ms) Laos has identified ten priority tasks aimed at
stabilizing the economy and strengthening long-term
growth under its 10th Five-Year National Socio-
Economic Development Plan (2026-2030), Prime
Minister Sonexay Siphandone announced.

The strategy focuses on building a more independent
and self-reliant economy while addressing ongoing
financial challenges. A central priority is boosting
agricultural production to improve food security and
increase exports, alongside expanding agro-processing
industries such as rubber, cassava, sugarcane and fish
processing to add value to raw materials.

The government also plans to accelerate development
of renewable energy, including hydropower, solar,
wind and biomass projects, while expanding the
national electricity grid and strengthening cross-border
power trade.

Another key goal is to reduce reliance on exporting raw
minerals by promoting domestic processing industries
such as copper smelting, aluminum production and
rare-earth processing. Authorities will also encourage
investment in manufacturing sectors including
electronics components and vehicle parts, particularly
within special economic zones and industrial parks.

Tourism, a major source of foreign revenue, will be
expanded through improved infrastructure, safety
standards and service quality, with a focus on nature,
cultural and heritage tourism.
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The plan also includes upgrading transport and
logistics systems to position Laos as a regional transit
hub, expanding digital infrastructure and e-
government services, and strengthening
macroeconomic management through tighter fiscal
discipline and improved public debt oversight. [Asia
News Network] [Lao News Agency]

Laos: Renewable energy capacity could
reach nearly 10 GW by 2035, report says

(ms) Laos could significantly expand its renewable
energy sector over the next decade, with wind and
solar capacity projected to reach nearly 10 gigawatts
(GW) by 2035, according to energy research firm
GlobalData.

The report estimates that onshore wind capacity could
grow from about 1.5 GW in 2025 to 2.9 GW by 2030
and 5.1 GW by 2035, while solar power capacity could
increase from roughly 300 megawatts to around 2.1
GW by 2030 and 4 GW by 2035.

Despite this expansion, hydropower will remain the
dominant source of electricity in Laos, as the country
continues to position itself as a major regional
electricity exporter. The government aims for
hydropower to account for about 75 percent of the
national power mix by 2030, while wind and solar are
expected to contribute about 11 percent.

GlobalData notes that while Laos has strong solar
potential, limited land availability restricts large-scale
ground-mounted projects. Instead, floating solar
installations on hydropower reservoirs could offer a
significant opportunity for future expansion.

The government is also planning to expand
hydropower capacity by around 13 GW by 2030,
reinforcing Laos' strategy of exporting electricity to
neighboring markets such as Thailand and Vietnam.

Overall, GlobalData forecasts that Laos’ renewable
energy capacity will grow rapidly, with wind and solar
expanding at an average annual rate of about 17
percent between 2025 and 2035 as the country
diversifies its energy mix beyond hydropower. [Global
Data] [Taiyang News]

Laos: IMF sees economic stabilization but
warns of ongoing debt risks
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(ms) Laos has made progress in stabilizing its economy
after several years of high inflation and currency
pressure, but significant financial risks remain,
according to the International Monetary Fund (IMF).

In its latest country report, the IMF said tighter
monetary and fiscal policies introduced in late 2024
helped restore a degree of stability. Inflation, which
exceeded 30 percent in 2023, fell sharply to about 7.7
percent in 2025, while pressure on the Lao kip eased.

Economic growth is expected to remain relatively
stable at around 4.5 percent through 2026, supported
by electricity exports, a recovery in tourism, and
continued foreign investment.

Despite these improvements, the IMF warned that
Laos remains vulnerable due to high external debt,
limited foreign exchange reserves, and weaknesses in
the financial sector. Public debt remains the country's
most significant economic risk.

According to IMF estimates, public debt declined from
112 percent of GDP in 2022 to about 80.6 percentin
2025 following debt restructuring and tighter fiscal
policies. If reforms continue, the IMF projects debt
could fall to around 57 percent of GDP by 2030.

However, the IMF stressed that debt levels remain
above sustainable thresholds and urged stronger fiscal
discipline, improved tax collection, and greater
transparency in public debt and state-owned
enterprises. [The Laotian Times]

Laos: First privately financed
international airport opens near Golden
Triangle

(ms) Laos has officially opened Bokeo International
Airport, the country's first privately financed
international airport, in the northern province of
Bokeo near the Golden Triangle Special Economic
Zone.

The airport was inaugurated on March 6 and
developed under a Build-Operate-Transfer (BOT)
agreement, under which the private developer
finances, constructs, and operates the facility before
eventually transferring ownership to the government.
The project was built by Greater Bay Area Investment
and Development (Hong Kong), affiliated with the Dok
Ngiew Kham Group, which also manages the nearby
special economic zone.
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Located about five kilometers from the Golden
Triangle Special Economic Zone, the airport covers
roughly 300 hectares and cost an estimated USD 175
million to build. Construction began in 2020. [The
Laotian Times]

Malaysia: Trial of former PM Muhyiddin
begins over corruption charges

(dqgl) In one of the most prominent corruption trials
involving a former Malaysian leader, on March 9,
former Prime Minister Muhyiddin Yassin went on trial
at the High Court in Kuala Lumpur over corruption and
money-laundering charges linked to the pandemic-era
Jana Wibawa project.

Prosecutors allege that companies channeled about
MYR 225.3 million (USD 48 million) in bribes and a
further MYR 200 million (USD 43 million) in illicit funds
to accounts belonging to Muhyiddin’s political party,
the opposition Malaysian United Indigenous Party
(Parti Pribumi Bersatu Malaysia), while he served
simultaneously as party president and prime minister
between 2020 and 2021. The prosecution
acknowledged the funds did not personally enrich
Muhyiddin but argued that his political position
enabled the party to receive the contributions.

Muhyiddin pleaded not guilty to four abuse-of-power
charges under the Malaysian Anti-Corruption
Commission Act 2009 and three money-laundering
charges. His defense team challenged the validity of
the charges, arguing they lack sufficient detail, but the
court allowed the trial to proceed. Prosecutors plan to
call around 30 witnesses. [Malay Mail] [The Edge
Malaysia]

Malaysia: Opposition party rift deepens
with suspension of two senior leaders

(dgl) In the latest development in the ongoing internal
rift within the Malaysian United Indigenous Party (Parti
Pribumi Bersatu Malaysia; Bersatu), the party
suspended on March 10 its vice-president Ronald
Kiandee and women'’s wing chief Mas Ermieyati
Samsudin for two party election cycles for breaching
the party’'s constitution and code of conduct. The
disciplinary action, effective immediately, strips both
lawmakers of their positions and bars them from
speaking on behalf of the party, though they may
appeal the decision.
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The move follows their participation in a gathering
supporting former deputy president Hamzah Zainudin
shortly after his sacking from the party leadership in
February (see AiR No. 7, February/2026, 3). Kiandee
and Mas Ermieyati had also been accused of backing
Hamzah as opposition leader in parliament. [Free
Malaysia Today]

Earlier this month, Bersatu information chief Tun Faisal
Ismail Aziz called on Hamzah to relinquish his post as
opposition leader following his expulsion from
Bersatu. Tun Faisal said the Perikatan Nasional (PN; the
opposition coalition of which Bersatu is a major
component party) Supreme Council had decided in
February that Hamzah should vacate the position,
arguing that as an independent MP he no longer has
standing to represent Bersatu or PN under
Westminster conventions, which tie the opposition
leader's role to party affiliation.

However, 13 Bersatu MPs formally reaffirmed their
backing for Hamzah to remain opposition Leader. In a
February 24 letter, Kiandee informed PN chief whip
Takiyuddin Hassan that the decision was made
collectively and by majority agreement among the
party’s MPs (see AiR No. 9, March/2026, 1).

Malaysia: Opposition party withdraws
lawsuit against House Speaker over MPs
backing Anwar

(bo) The opposition Malaysian United Indigenous Party
(Parti Pribumi Bersatu Malaysia; Bersatu) has
withdrawn its lawsuit against House of Representatives
Speaker Johari Abdul over his refusal to declare vacant
the parliamentary seats of five Bersatu MPs who
pledged support for Prime Minister Anwar Ibrahim’s
unity government despite the party being in
opposition.

Bersatu had argued that Johari's decision violated
Malaysia's anti-party hopping provisions under Article
49A(3) of the Federal Constitution and sought a court
order compelling the Speaker to vacate the seats and
notify the Election Commission to hold by-elections.

The withdrawal follows the Federal Court's recent
dismissal of a similar lawsuit concerning four MPs from
Sabah, which effectively undermined Bersatu's legal
position. Bersatu's lawyer, Chetan Jethwani, told the
High Court that in light of the ruling, the party had “no
alternative” but to withdraw the summons. The High
Court subsequently struck out the case.
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The five MPs were elected under the Bersatu banner in
the November 2022 general election but announced
their support for Anwar's administration beginning in
October 2023. [Free Malaysia Today]

Malaysia: Prime Minister declines
comment on investigation into anti-
corruption agency chief

(bo) Prime Minister Anwar Ibrahim has declined to
make further comments regarding the ongoing high-
profile investigation into Azam Baki, chief
commissioner of the Malaysian Anti-Corruption
Commission (MACC), stating that he is awaiting an
official report from the Attorney General before
responding. Anwar urged the public and government
officials to refrain from drawing conclusions until the
findings are formally presented.

The case stems partly from previous reports that Azam
held 17.7 million shares in the private financial services
firm Velocity Capital Partner Bhd, valued at about MYR
800,000 (USD205,000) at the time. Malaysian public
servants are generally permitted to hold shares in local
companies only if the value does not exceed MYR
100,000 or 5 percent of the company’s paid-up capital,
raising questions about potential compliance with
these rules. [South China Morning Post]

Additional media reports cited allegations of possible
collusion between certain MACC officers and business
figures in corporate takeover attempts. The claims
prompted the establishment of a special committee to
review the matter. [Bernama]

Malaysia: Proposal for limited state
elections in East Malaysia rejected

(bo) A legal debate draws attention to the longstanding
issue of political autonomy and identity in the states of
Sabah and Sarawak within Malaysia's federal system.

Legal experts have rejected a proposal to restrict state
elections in Sabah and Sarawak to local political
parties, arguing that such a measure would violate
constitutional protections.

Roger Chin, former president of the Sabah Law Society,
said Federal Constitution of Malaysia guarantees
freedom of association, including the right to form and
participate in political parties, meaning barring
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national parties from contesting elections would likely
be unconstitutional. He also noted that the
constitution does not differentiate between “local” and
“non-local” Malaysian voters once they are legally
registered in a constituency.

Similarly, former Malaysian Bar president Salim Bashir
emphasized that restricting party participation would
undermine democratic rights unless justified by
national security concerns. Legal experts also warned
that such rules could be easily circumvented by
creating local parties aligned with national ones.

The proposal was raised by Jeffrey Kitingan, a member
of parliament from Keningau, who suggested limiting
electoral participation to local parties and possibly
restricting voting rights to native residents in the two
East Malaysian states. [Free Malaysia Today]

Malaysia: Activists urge overhaul of
foreign worker recruitment oversight

(dgl) A migrant rights advocate has called on Malaysia's
government to transfer oversight of foreign worker
recruitment to the Ministry of Human Resources
Malaysia to reduce conflicts of interest in the current
system. Adrian Pereira, executive director of the North-
South Initiative, argued that the existing arrangement
—where the Ministry of Home Affairs Malaysia
manages a one-stop center handling employer
applications—is problematic because the ministry also
supervises enforcement agencies responsible for
investigating abuses such as human trafficking.

Pereira said placing recruitment management under
the human resources ministry would improve
accountability and align with earlier government plans
made under former prime minister Ismail Sabri
Yaakob. The debate comes as the labour ministry is
developing a direct hiring system intended to remove
third-party recruitment agents and reduce exploitation
of migrant workers.

Meanwhile, former lawmaker Charles Santiago
proposed establishing an independent unit under the
Prime Minister's Office to oversee recruitment, citing
corruption and systemic abuse in the current quota
and permit process. [Free Malaysia Today]

Malaysia: Prime Minister announces
record high numbers in investment in
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(bo) Prime Minister Anwar Ibrahim announced that
Malaysia recorded its highest-ever level of approved
investments in 2025, reflecting strong investor
confidence in the country’s economic direction. Total
approved investments reached MYR 426.7 billion (USD
108 billion), an increase of 11 percent compared with
2024.

A total of 8,390 projects were approved during the
year, with the potential to generate 244,902 jobs.
Domestic investments remained strong at MYR 219.6
billion (USD 55 billion), accounting nearly 52 percent of
the total, while foreign investments rose by 20.9
percent to MYR 207.1 billion (USD 52 billion).

Anwar attributed the performance to coordinated
efforts by the government, particularly the Ministry of
Investment, Trade and Industry and the Malaysian
Investment Development Authority, which have
worked to ensure approved investments translate into
tangible benefits such as job creation, technology
transfer and economic growth.

He added that the figures represent more than just
economic statistics, describing them as evidence of
international confidence in Malaysia and the
government'’s ongoing reform agenda. [The Malay Mail]

Malaysia: Cabinet approves creation of
commission to protect platform workers

(dql) In an effort to regulate Malaysia's expanding gig
economy, strengthen labor protections, and establish
clearer standards for digital platform companies
operating in the country, cabinet has approved the
establishment of a Malaysian Gig Economy
Commission to oversee and safeguard the interests of
freelance and platform-based workers, including
delivery riders and ride-hailing drivers.

The new body will coordinate policies for the growing
gig sector and address gaps in social protection for
workers who often lack contributions to the Employees
Provident Fund (EPF) and Social Security Organisation
(Socso).

The commission will also explore mechanisms
requiring both gig workers and service providers to
contribute to social protection schemes, while working
toward standardizing minimum wage payments for
delivery riders based on mileage across platforms. In
addition, it will promote skills training and technical
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education to help gig workers transition into more
stable employment. [The Star]

Malaysia: Rare Earths processing facility
obtains renewal of license

(bo) Malaysia has approved a 10-year full operating
license for the rare earth processing facility operated
by Australia-listed Lynas Rare Earths Ltd in Kuantan,
extending operations from March 3 under stricter
regulatory conditions. The plant, which began
operations in 2012, remains one of the largest rare
earth processing facilities outside China and has
positioned Malaysia as a key downstream processing
hub in the global rare earth supply chain.

The project has long faced public opposition due to
concerns over radioactive by-products, particularly
Water Leach Purification (WLP) residue containing
naturally occurring radioactive material. The
controversy intensified after the 2018 general election,
when the government ordered a review of the plant's
operations and subsequent license renewals
introduced progressively stricter conditions.

The renewed license maintains existing safeguards
while introducing additional limits to prevent the long-
term accumulation of radioactive waste. The
conditions stipulate that no new permanent disposal
facility for radioactive waste may be built in Malaysia,
that production of WLP residue must cease by 2031,
and that existing residue must be neutralized or
treated under approved methods.

Regulatory oversight will remain under the Atomic
Energy Licensing Board, with environmental standards
monitored by the Department of Environment
Malaysia. [The Malay Mail]

Malaysia: Anti-corruption agency
dismantles international fraud syndicate

(dqgl) The Malaysian Anti-Corruption Commission
(MACC), working with authorities from China,
dismantled an international fraud syndicate through a
joint operation that led to the arrest of 16 Chinese
nationals suspected of leading the network.

The suspects, detained in Malaysia during coordinated
raids were later repatriated to China to face trial
following cooperation between Malaysian authorities,
the Chinese embassy, and immigration officials.
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Investigators said the group carried out cross-border
scams using online communication platforms to
deceive victims in multiple countries. Authorities also
seized assets worth about MYR 3.5 million (USD
745,000), including luxury vehicles, jewellery, gold bars,
electronic devices, cash, and hundreds of mobile
phones believed to be linked to the operation. [Free
Malaysia Today]

Myanmar: Former Naypyidaw mayor,
Yangon minister released in Peasants’ Day
amnesty

(su) Former National League for Democracy (NLD)
officials Myo Aung and Moe Moe Su Kyi were released
from prison on March 2 as part of a large amnesty
announced by Myanmar’'s military authorities to mark
Peasants’ Day. Both had been detained following the
military coup of February 1, 2021.

Myo Aung, the former mayor of Naypyidaw and a
member of the NLD Central Executive Committee, had
been serving a prison sentence of more than 20 years
on multiple corruption charges related to land
allocations in the capital. Moe Moe Su Kyi, a former
Yangon Region minister for immigration and human
resources, had been sentenced to eight years in prison
in corruption cases involving alleged misuse of election
donations and a separate mobile phone gift.

According to Political Prisoners Network Myanmar, at
least 324 political prisoners had been confirmed
released across ten prisons by the afternoon of March
3, although the full number remains under verification.

The amnesty reportedly cleared 7,337 individuals of
political charges and dropped cases against nearly
12,500 others, making it one of the largest prisoner
releases since the military takeover. Rights groups,
however, note that thousands of political detainees
remain in custody, including senior NLD leaders such
as Aung San Suu Kyi, and monitoring organizations are
continuing to verify the actual number of those freed.
[Mizzima 1a]

Rights groups dispute junta’s political prisoner amnesty
figures

In addition, rights groups and monitoring
organizations have challenged the military junta's
figures for a large-scale amnesty announced on March
2 to mark Peasants’ Day. The National Defence and
Security Council said 10,162 detainees would be
released, including 7,337 people convicted under the
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Counter-Terrorism Law. However, the Political
Prisoners Network Myanmar (PPNM) reported that
only 3,613 political prisoners from 31 prisons had been
verified as released by the afternoon of March 3.

PPNM said many detainees charged under Sections
50(j) and 52(a) of the Counter-Terrorism Law remained
in custody in several prisons. No prisoners were
released from Bhamo Prison, where fighting is
ongoing. The group said the junta’s figures appear
inflated and estimated that the actual number of
political detainees freed may reach only between 4,000
and 5,000.

The organization also reported cases in which
prisoners were allegedly re-arrested immediately after
release, while others listed for amnesty were
reportedly not allowed to leave prison. Separate
monitoring by the Assistance Association for Political
Prisoners confirmed the identities of 104 political
detainees among the 246 individuals initially reported
freed under the amnesty. [Mizzima 2]

Myanmar: New mobile registration
system expands junta surveillance powers

(su) military authorities have introduced a nationwide
mobile device registration system requiring the unique
IMEI number of every handset to be registered before
it can connect to a telecommunications network. The
system, launched in early March, requires all devices to
be registered by March 31. Unregistered phones will
face a 30-day grace period before being blocked from
network access.

Devices already in use with Myanmar SIM cards from
operators including MPT, ATOM, Ooredoo (U9), and
Mytel will be automatically added to a whitelist if
registered before the deadline.

Authorities say the Central Equipment Identity Register
(CEIR) system is intended to regulate compliant mobile
devices and ensure taxes are paid on imported
handsets. However, IT specialists and digital rights
observers warn that linking device IMEI numbers with
SIM registration could significantly expand the regime’s
surveillance capabilities.

Unlike earlier SIM-based systems, the new framework
would allow authorities to track a device even if the
SIM card is changed. Digital rights analysts say the
system could enable the identification of a user’s
location, movement patterns and communications
once device and SIM data are linked. Rights groups


https://email.cpg-online.de/t/d-l-ghjhrz-l-yhj/

warn the measure may further strengthen the military
government's monitoring capacity, amid earlier reports
that telecom data has been used to track and arrest
opponents since the 2021 coup. [The Irrawaddy]

Myanmar: Fuel restrictions drive EV price
surge benefiting junta chief's family

(anl) Nationwide fuel shortages and a junta-imposed
odd-even rule on petrol and diesel vehicles have driven
electric vehicle (EV) prices sharply higher in Myanmar,
benefiting EV import businesses linked to the family of
junta chief Min Aung Hlaing.

On March 3, the regime announced that petrol and
diesel vehicles can operate only on alternate days
based on license plate numbers, while EVs are exempt.
Fuel sales follow the same system, which the junta said
aims to conserve supplies disrupted by the Iran war.

Following the announcement, EV prices rose by tens of
millions of kyats within days. Dealers said entry-level
models now cost more than MMK 100 million (USD
22,000), while demand has made some models difficult
to obtain.

Despite the surge, industry sources warned that EVs
are unlikely to solve the fuel crisis given limited
charging infrastructure and frequent power outages.

EVs enjoy tax exemptions and face fewer foreign
currency restrictions than most other imports under
military rule. Analysts say these privileges
disproportionately benefit companies linked to Min
Aung Hlaing's children, who are among the country's
largest EV importers. [The Irrawaddy]

Myanmar: Communist Party of Burma
warns resistance groups against
infighting

(su) The Communist Party of Burma (CPB) has warned
anti-junta forces against escalating internal conflicts,
saying clashes between allied resistance groups would
only benefit the military authorities. In a statement
issued on March 2, the CPB described recent tensions
among resistance organizations as “conflicts between
allies” and urged groups to avoid resolving disputes
through armed confrontation. It called on resistance
forces to focus instead on what it termed the “Three
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Military Evils” - the junta, its administrative structures
and its bureaucratic apparatus.

The warning comes amid growing territorial disputes
among resistance groups in northern Shan State,
particularly within the Brotherhood Alliance, including
the Ta'ang National Liberation Army (TNLA) and the
Myanmar National Democratic Alliance Army (MNDAA).
Friction has also been reported between the Kachin
Independence Army (KIA) and the TNLA over taxation
and recruitment in contested areas. The CPB said such
disputes risk diverting attention from the fight against
the military government.

The party said the diversity of revolutionary
organizations reflects the strength of the anti-junta
movement and argued that recent battlefield gains
should serve as a basis for building a broader
nationwide united front. It also warned that any group
or individual surrendering to the military authorities
would be regarded as a betrayal of the revolution.

Since the 2021 coup, the CPB has reorganized its
armed wing, the People’s Liberation Army (PLA), which
has been active in Sagaing Region and northern Shan
State and has taken part in offensives during
Operation 1027. [Mizzima]

Operation 1027 is a major coordinated offensive
launched on 27 October 2023 by the Three
Brotherhood Alliance, consisting of the MNDAA, TNLA
and Arakan Army, against the Myanmar Armed Forces.
The operation began in northern Shan State near the
China border and aimed to capture military bases,
strategic towns and key trade routes while weakening
the military government’s control in the region. The
offensive resulted in the capture of numerous military
positions and border crossings and became one of the
most significant battlefield setbacks for the junta since
the 2021 coup, encouraging other anti-junta forces
across Myanmar to intensify their operations.

Myanmar: Military raids and
bombardment in Mandalay and Magway
regions

(su) Military operations in central Myanmar have
destroyed homes and displaced thousands of civilians
in recent days, with arson raids reported in Mandalay
Region and artillery and drone strikes in neighboring
Magway Region.

Military raids burn more than 100 homes in
Kyaukpadaung Township
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More than 100 homes were destroyed after Myanmar
military forces carried out arson raids in several
villages in Kyaukpadaung Township, Nyaung-U District,
Mandalay Region in central Myanmar.

According to the Kyaukpadaung Youth Network, a joint
column of junta troops and Pyu Saw Htee militia
members burned about 40 houses each in Seittain
North and Seittain South villages in the Popa area.
Eight farm huts near Ku Taw village were also
destroyed, along with onion warehouses and storage
sheds containing bean harvests.

Local sources said the military column entered Ku Taw
village on March 1, shelling the area before setting
houses on fire. Dozens of homes were reportedly
burned or damaged, while unexploded shells
remained in parts of the village.

On March 4, the same column allegedly burned five
additional farm huts near Saing Gaung village and
fatally shot an internally displaced person. Residents
remain displaced in nearby areas and have been
unable to return due to continuing raids and security
concerns. [Mizzima 1]

Artillery and drone strikes displace thousands in Aunglan
Township

Around 3,000 residents from seven villages in Aunglan
Township, Magway Region, were displaced after
military forces carried out a three-day artillery
bombardment supported by drone surveillance
between March 1 and March 3.

According to local sources, the attacks began on March
1 when troops stationed on Hman Pya Taung Hill fired
27 artillery rounds toward Dazan village, destroying at
least 27 houses and a monastery dining hall.

The shelling intensified on March 2 as artillery units
near Bukgyi Bridge targeted areas around Dazan and
Sivillages. On March 3, the military reportedly
deployed reconnaissance drones to guide further
strikes, launching additional artillery rounds at
Kanzuninn village. [Mizzima 2]

Myanmar: Dozens of civilians killed in
junta assault on Yei Twin Gone village-
tract

(anl) The Karen National Union (KNU) reported that
Myanmar junta forces killed at least 30 civilians,
including women and children, in Yei Twin Gone
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village-tract in Nyaunglebin Township, Bago Region,
following a military operation that began on March 5.

According to the KNU, around 300 troops from Light
Infantry Battalions 264, 20 and 439 entered the area
and arrested about 160 residents. Five detainees were
reportedly executed, while 25 others were later killed
in aerial attacks after clashes between junta forces and
the Karen National Liberation Army (KNLA).

The Karen Peace Support Network (KPSN) said junta
aircraft bombed Kyaung Gone and Dala Hseik villages,
killing 25 residents, including 14 children and nine
women.

A witness said the detainees had been held and
interrogated by junta troops before 109 villagers were
able to flee with assistance from resistance forces.

KPSN condemned the incident as a crime against
humanity, while the KNU accused the military regime
of continuing human rights violations while pursuing
plans to stage elections. The group said it is still
verifying the casualty figures. [The Irrawaddy]

Myanmar: Junta troops withdraw from
Kyaikto villages

(anl) On March 5, Myanmar military junta forces
withdrew from several villages in Kyaikto Township in
southeastern Mon State, leaving behind looted homes
and damaged property. According to a local source on
the ground, the troops retreated after dismantling and
destroying property in the areas they had occupied to
prevent its reuse.

The military column had advanced from Theinzayat
town toward villages along the Sittaung River near the
Mon-Bago border, including Sit Kwin, Moke Ka Maut,
Kha Rae, Kyauk Yay Twin, and Kyauk Pon Gyi.

The column reportedly included troops from the 207th
Infantry Regiment and the 310th Artillery Regiment
based in Theinzayat and engaged in repeated clashes
with nearby revolutionary forces during the operation.

The fighting caused casualties on both sides, while four
residents of Moke Ka Maut village were reportedly
killed during clashes and arrests carried out by junta
troops. [Mizzima]
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Myanmar: Arakan Army advances toward
junta arms factory in Bago Region

(su) The Arakan Army (AA) and allied People’s Defense
Forces (PDF) are reportedly advancing toward the
military’s Ordnance Factory No. 16 in Padaung
Township, western Bago Region. Resistance fighters
have launched ground assaults on junta outposts near
the facility, reportedly seizing several positions and
weapons. Troops inside the compound have
responded with heavy munitions as clashes continue.

The facility, known as KaPaSa 16, produces gunpowder
used in explosives and ammunition. According to
resistance sources and military defectors monitoring
the fighting, the offensive has forced the factory to halt
operations. Resistance forces have also shelled the
compound in recent days, suggesting they may aim to
destroy the facility rather than capture it intact.

Padaung Township has become an important
battleground between the junta and the AA. In late
December, AA forces captured the strategic Point 666
hilltop base in the Nyaungyo area, which previously
protected the factory, and repelled subsequent junta
attempts to retake the position.

Since launching a major offensive in Rakhine State in
late 2023, the AA has expanded operations into
Magway, Bago, and Ayeyarwady regions while
consolidating control across much of Rakhine and
along the Bangladesh border. [The Irrawaddy]

Myanmar: Fighting intensifies along
Arakan-Magway border

(anl) Military sources reported intensified fighting
along the Arakan-Magway border in western Myanmar
as a junta column of about 200 troops advances
toward the Nat Yay Kan tactical hilltop base.

The troops, reportedly moving along the old Ann-
Padan Road, are facing intercepting attacks from the
Arakan Army (AA) and allied forces near Pazi and
Gotegyi villages. The advance is reportedly supported
by heavy air operations, including jet strikes and
drones, while ground fire support is being provided by
the Padan-based No. 905 Artillery Battalion using
rocket launchers and artillery.

The reinforcement effort follows the AA's recent
capture of an outpost that served as the main exit
point for the Nat Yay Kan base.
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Analysts say the junta is unlikely to abandon Nat Yay
Kan easily, as it remains a key stronghold securing
Ngaphe Township and the central plains of Magway
Region.

A military observer in Arakan State noted that the fall
of the base could expose nearby military-owned
weapons factories (KaPaSa) in Ngaphe and potentially
enable resistance forces to link operations along the
strategic Pathein-Monywa corridor.

The regime has reportedly deployed additional forces,
including light infantry divisions and several military
operations commands, to defend the position. [DMG]

Myanmar: Junta promotes intelligence
chief Ye Win Oo to army chief

(su) General Ye Win Oo has been appointed army chief
in a leadership reshuffle ahead of the military's
planned transition to a civilian government. Previously
head of Military Intelligence—formally the Office of the
Chief of Military Security Affairs—Ye Win Oo is
regarded as a close aide to junta leader Senior General
Min Aung Hlaing. The army chief traditionally serves as
deputy commander-in-chief of the armed forces,
though that position remains held by Vice Senior
General Soe Win.

The reshuffle also included several other senior
appointments. Lieutenant General Kyaw Ko Htike,
previously chief of military training, will replace Ye Win
Oo as head of Military Intelligence. Yangon Command
chief Brigadier General Pyae Sone Linn has been
promoted to chief of military training, while Central
Command chief Brigadier General Tin Min Latt will
succeed him as Yangon Command chief.

Analysts say the appointment underscores the
continued influence of trusted allies within the military
leadership and has fueled speculation that Ye Win Oo
could emerge as a potential successor to Min Aung
Hlaing as commander-in-chief. Since the 2021 coup, Ye
Win Oo has held senior security and intelligence roles
and has frequently accompanied the junta leader on
domestic and overseas visits. [The Irrawaddy]

Myanmar: Kokang business group
dissolved as China intensifies crackdown
on cross-border cyber fraud
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(su) Fully Light Group — a conglomerate based in the
Kokang Self-Administered Zone located in northern
Shan State in northeastern Myanmar, directly along
the border with China — has been dissolved as
pressure intensifies from China's campaign against
cross-border cyber fraud networks along the
Myanmar-China border.

According to the junta-run Myanmar Gazette, the
company was dissolved on February 11 following a
shareholders’ resolution, with creditors and debtors
given until March 13 to settle outstanding claims.

Founded in 1992, the group operated more than 30
subsidiaries in sectors including gems, tourism, hotels,
rubber, real estate, and cross-border trade. It was
controlled by the Liu family, which maintained close
ties to Kokang militia groups and Myanmar military
authorities. Several family members, including founder
Liu Zhengxiang, have been arrested or targeted by
Chinese authorities over alleged involvement in large-
scale online scam operations in northern Shan State.
[BBC]

The move comes amid China’s wider crackdown on
cyber fraud networks along the Myanmar-China
border, where criminal syndicates have operated large
scam compounds employing tens of thousands of
people. Analysts say the conglomerate’s collapse
signals the weakening of one of Kokang's most
influential business networks, long linked to local
armed groups and the military authorities. [The
Irrawaddy]

Philippines: Vice President Sara Duterte
ordered to answer sufficient declared
impeachment complaints

(ms) The Philippine House of Representatives has
formally ordered Vice President Sara Duterte to
respond to two impeachment complaints filed against
her, marking a significant step in a politically charged
process that could determine whether she faces an
impeachment trial.

The notice was issued by the House Committee on
Justice, on March 5, which gave Duterte a non-
extendible period of 10 calendar days to submit a
verified response to the allegations. If she fails to
answer within the deadline, she will be considered to
have waived her right to respond and will be deemed
to have issued a general denial of the accusations.
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The directive came after the committee voted 54-1 to
declare the complaints “sufficient in substance,”
allowing the impeachment process to move forward.
The vote followed an earlier determination that the
complaints were also “sufficient in form,” clearing the
initial procedural hurdles required under Philippine
law.

In the Philippines, impeachment is a constitutional
process used to remove high-ranking officials such as
the president, vice president and members of the
Supreme Court for serious offenses. If the House
ultimately approves articles of impeachment, the case
will be sent to the Senate, which acts as the trial court.

The complaints accuse Duterte of betrayal of public
trust, culpable violation of the constitution, graft and
corruption, bribery and other high crimes. Much of the
case centers on the alleged misuse of about PHP 612.5
million in confidential funds from the Office of the Vice
President and the Department of Education, where
Duterte previously served as education secretary.

Another element of the accusations relates to
statements Duterte allegedly made threatening
President Ferdinand Marcos Jr., the First Lady and
former House Speaker Martin Romualdez.

The current impeachment effort is not the first attempt
to remove Duterte from office. In February 2025, the
House impeached her and transmitted the articles to
the Senate. However, the Supreme Court later ruled
the move unconstitutional, saying it violated a
constitutional rule that bars multiple impeachment
proceedings against the same official within a one-year
period.

A key figure in the new round of allegations is Ramil
Madriaga, a detained man who claims he previously
acted as a courier of large sums of money connected
to Duterte. In a sworn affidavit, Madriaga alleged that
he delivered confidential funds to Duterte's security
aide and that her 2022 vice-presidential campaign
received financial support from drug traffickers and
operators of Philippine offshore gambling businesses.

Madriaga’s lawyer has also alleged that his client was
offered between PHP 500 million and PHP 1 billion
(USD 9 million to USD 18 million) to remain silent and
not testify about the claims. According to the lawyer,
Madriaga rejected the offer.

Duterte has denied the allegations and has filed a
perjury complaint against Madriaga before the Taguig
City Prosecutor’s Office, accusing him of lying under
oath and fabricating the claims. She says she has no



personal or professional relationship with him and has
never instructed him to deliver funds. Madriaga, who
has been detained since 2023 on a kidnapping-for-
ransom charge, maintains through his lawyer that he is
willing to testify before Congress or the Office of the
Ombudsman if formally summoned.

Once Duterte submits her response, the complainants
will have three days to reply, after which she may file a
rejoinder. The House justice committee will then
determine whether there is sufficient ground to
recommend formal articles of impeachment to the full
chamber. [Inquirer] [PhilStar 1] [PhilStar 2] [PhilStar 3]

Philippines: ICC Chamber rejected another
Duterte’s appeal

(ab) Judges of the International Criminal Court (ICC)
Appeals Chamber have unanimously rejected the
appeal and ordered former President Rodrigo Duterte
to remain in detention at The Hague, the Netherlands,
where he has been held since March 2025 for his
alleged crimes against humanity. In a 29-page decision,
the five-member Appeals Chamber turned down the
appeal for former President Duterte’s interim release
submitted by his legal team, citing to find no changes
in former President Duterte’s health condition as a
detainee since the Pre-Trial Chamber I's ruling. On
January 26, the Pre-Trial Chamber | found that the
former President is fit to stand in pre-trial proceedings
and cited a medical assessment conducted by a panel
of independent medical experts.

In the appeals, Duterte’s defense team disputed that
the Pre-Trial Chamber | “erred in fact and in law, and
abused its discretion” when it dismissed a report
concerning Duterte’s health condition submitted by a
party to the proceedings. The Appeals Chamber,
however, found that the defense team'’s report did not
present any new medical findings that would warrant
the Court to grant Duterte an interim release. It further
stated in the court's decision that assessing potential
risks is ultimately a legal determination that falls under
the authority of the Pre-Trial Chamber and does not
require assistance from other medical practitioners.
[ABS CBN] [PhilStar]

Philippines: Coalition party shifts stance
on Vice President Duterte impeachment
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(ms) The National Unity Party (NUP), one of the largest
political parties in the Philippine House of
Representatives and a key member of the governing
coalition supporting President Ferdinand Marcos Jr.,
has again shifted its position on impeachment
complaints filed against Vice President Sara Duterte.

In a statement on March 9, House Deputy Speaker
Ronaldo Puno, who leads the NUP bloc in the lower
chamber, said the party would not support
impeachment unless new and stronger evidence is
presented. The position reverses earlier remarks
suggesting that NUP lawmakers could vote individually
according to their conscience.

House Deputy Speaker Ronaldo Puno, who leads the
National Unity Party bloc in the House of
Representatives, argued that sending a weak case to
the Senate could damage the credibility of the
impeachment process. He called on the House justice
committee, which is reviewing the complaints, to
present additional evidence before the proceedings
advance.

The NUP holds roughly 40 seats in the 317-member
House of Representatives, making it one of the most
influential parties in the chamber. Its stance is
therefore considered important for determining
whether the impeachment effort could gather
sufficient political support.

The latest statement follows several weeks of mixed
signals from party officials. Earlier comments from
some NUP members indicated that lawmakers might
be allowed to cast independent votes. The renewed
emphasis on requiring new evidence reflects
continuing divisions within the party.

The impeachment complaints against Duterte repeat
allegations raised in a previous case filed in 2025,
including accusations of misuse of confidential funds
and controversial statements involving threats against
President Marcos and other officials. That earlier
attempt was dismissed after the Supreme Court ruled
that it violated procedural rules. [Inquirer] [Philstar]

Philippines: Ombudsman confirms
meeting with ICC officials over witness
protection in Duterte case

(ms) Philippine Ombudsman Jesus Crispin Remulla has
confirmed that he met with officials from the
International Criminal Court (ICC) to discuss the
protection of Filipino witnesses in the case against
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former president Rodrigo Duterte, a revelation that
has stirred controversy amid the country's politically
sensitive relationship with the international tribunal.

The ombudsman, whose office is responsible for
investigating corruption and misconduct by public
officials in the Philippines, defended the meeting as
necessary to ensure the safety of witnesses. Remulla
said the meeting took place after Duterte’s arrest in
March 2025 and focused on safeguarding witnesses
who may testify in the ICC proceedings. The ICC, based
in The Hague, prosecutes individuals accused of
serious international crimes such as crimes against
humanity and war crimes.

Duterte is under investigation by the court over
thousands of killings linked to his controversial “war on
drugs,” a nationwide anti-narcotics campaign carried
out during his presidency from 2016 to 2022. Human
rights groups say many of the deaths were
extrajudicial killings carried out by police or vigilantes,
allegations Duterte and his allies have repeatedly
denied.

The meeting has become controversial because the
Philippines formally withdrew from the ICC's founding
treaty, the Rome Statute, in 2019 under Duterte. Since
then, cooperation with the court has remained
politically contentious, with Duterte supporters arguing
that the tribunal no longer has jurisdiction over the
country.

Critics of Remulla claim that engaging with ICC
investigators could amount to unofficial cooperation
with a court that the Philippine government has
previously rejected. Lawyer Levi Baligod raised the
issue after submitting an affidavit to the Office of the
Ombudsman from 18 men claiming to be former
Philippine Marines.

Baligod suggested the meeting might contradict the
government's stance toward the tribunal and
questioned whether Remulla had authorization to
speak with ICC officials.

Remulla rejected the criticism, saying the meeting was
justified because witness safety was at stake. The ICC
representatives, he said, had been introduced by
former senator Antonio Trillanes IV, a longtime Duterte
critic who filed an ICC complaint against the former
president in 2017.

The ombudsman also urged the 18 men behind the
allegations to submit individual affidavits to establish
the credibility of their claims.



Legal experts note that although the Philippines
withdrew from the ICC, there is no domestic law that
explicitly prohibits government officials from
communicating with the court, particularly in matters
related to witness protection or ongoing investigations.
[ABS-CBN] [Philippines News Agency] [PhilStar]

Philippines: Complaints filed against
lawyer and former marines over
allegations of illicit cash deliveries

(ms) Philippine officials have filed criminal complaints
against lawyer Levi Baligod and 18 mostly former
Marines over allegations that they delivered suitcases
and bags containing large amounts of cash to
prominent political figures.

The complaints were filed with the Department of
Justice by Leila de Lima, now a party-list representative,
together with Catholic priest and activist Flavie
Villanueva. They accused Baligod and the former
soldiers of perjury and cyberlibel, arguing that the
claims are false and damaging to their reputations.

The accusations, which circulated publicly in recent
days, alleged that members of the group had
transported suitcases containing billions of pesos in
cash to several politicians and officials. The claims
were linked to supposed irregularities involving
government funds and projects.

De Lima denied receiving any money and described
the allegations as fabricated. Villanueva said the claims
had also harmed organizations assisting families
affected by the Philippines’ anti-drug campaign.

Separately, Gregorio Catapang filed a complaint with
the National Bureau of Investigation and asked the
Supreme Court to consider disciplinary action against
Baligod for allegedly spreading false accusations.

The dispute reflects ongoing political tensions
surrounding the legacy of former president Rodrigo
Duterte and continuing debates over accountability
related to his administration’s controversial anti-drug
campaign. Officials involved in the case suggested the
allegations could be politically motivated, though the
claims remain under investigation. [GMA Network]
[PhilStar]
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Philippines: Fire chief faces corruption
complaints over ambulance procurement

(ms) The Philippine government has filed
administrative and criminal complaints against Bureau
of Fire Protection (BFP) chief Jesus Fernandez over an
alleged PHP 14.7 million (USD 260,000) bribery scheme
tied to the procurement of ambulances for the agency.

The complaints were filed by the Department of the
Interior and Local Government (DILG) before the Office
of the Ombudsman, the constitutional body
responsible for investigating corruption by public
officials. Authorities have also requested Fernandez's
preventive suspension while the investigation is
ongoing.

The case centers on the 2024 procurement of 132
basic life support ambulances for the BFP, the
government agency responsible for fire protection and
emergency response across the Philippines.
Investigators allege that the bidding process was
manipulated to favor a specific supplier.

According to the DILG, the supplier later formed a joint
venture with an automotive distributor to secure the
multimillion-peso contract. Prosecutors say Fernandez,
who at the time chaired the BFP's Bids and Awards
Committee, received several cash payments during
meetings in restaurants in Quezon City.

Authorities claim the alleged payments included PHP 6
million and PHP 4.752 million delivered in November
2024 and another PHP 4 million handed over in
September 2025.

Fernandez faces charges including direct bribery,
malversation of public funds and violations of the
Philippines’ Anti-Graft and Corrupt Practices Act. Other
government officials and private individuals involved in
the transaction may also face charges as the
investigation continues. [Inquirer] [PhilStar] [Rappler]

Philippines: Marcos implemented a
temporary four-day workweek for some
government offices

(ab) President Ferdinand Marcos Jr. announced an
implementation of a temporary four-day workweek for
government offices as the country prepares for
possible fuel price hikes due to the escalating tensions
in the Middle East. Beginning March 9, affected
government offices will shift to four onsite workdays
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and one remote workday. The new arrangement will
remain in effect until further notice and is intended to
reduce fuel consumption as global oil prices rise amid
the conflict.

Alongside the revised work schedule, President Marcos
ordered restrictions on non-essential government
travel and activities that can be done virtually. He also
directed government agencies to reduce power and
petroleum consumption by between 10 percent and 20
percent. The Philippines imports most of its crude oil
from the Middle East and continues to rely in part on
oil-power plants to generate electricity, making the
country extremely vulnerable to fluctuations in global
energy prices.

Following the announcement, several government
agencies have begun implementing the temporary
four-day workweek in line with the President's order.
The Department of Trade and Industry said its Makati
offices will shift to a remote work arrangement
beginning March 13. Similarly, the Department of
Education has issued a memorandum that reduces
working days for non-teaching personnel to four days
per week and designates Friday as a common work-
from-home day of the week. As of right now, teachers
will continue their regular class schedules to ensure
the uninterrupted conduct of classrooms. [PhilStar1]

In the same announcement, Marcos reiterated his
commitment to work with Congress to reduce the
excise tax on petroleum products if oil prices reach
USD 80 per barrel. He also called for amendments to
the country’s biofuels law to allow the use of lower-
cost bioethanol in blending with petroleum products.
The government is also preparing fuel subsidies and
cash transfers for sectors expected to be most affected
by rising oil prices. [Inquirer] [PhilStar2]

Philippines: Three Philippine defense
personnel arrested over China spy claims

(ab) Philippine authorities have detained three
individuals on allegations of espionage and
involvement in Chinese-directed malign activities,
according to the National Security Council (NSC). All
three suspects are Philippine nationals who worked for
the Philippine Department of Defense, the Philippine
Navy, and the Philippine Coast Guard.

According to the NSC, the trio confessed to obtaining
sensitive information and passing it on to Chinese
intelligence agents. The NSC said the operation had
already been addressed and terminated. The
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information allegedly handed over to the foreign
intelligence agency included lists of military
personnels, particularly those who were engaged in
the West Philippine Sea activities, as well as
operational details of the Philippines’ rotational and
resupply (RORE) missions in the South China Sea. The
RORE missions contain security implications as they
are vital for sustaining the Philippines’ presence in the
contested waters and around disputed islands and
shoals.

For national security reasons, NSC officials withheld
the identity of the detained individuals and any
additional details of the alleged espionage to avoid
jeopardizing the ongoing operations. The NSC said the
case was addressed under its Insider Threat Program,
an inter-agency initiative aims to protect sensitive
national security information and prevent internal
threats within government agencies. In addition, the
NSC also urged Congress to prioritize laws intended to
strengthen the country’s safeguard against foreign
interference, such as the proposed Anti-Espionage Bill,
Anti-Foreign Malign Influence and Interference Act.
[Sun Star]

In response, the Chinese Embassy in Manila denied the
allegations raised by the NSC and criticized what it
described as the Philippines’ continued promotion of
“Chinese spy” narratives. In a statement, Chinese
Embassy spokesperson Ji Lingpeng said the
accusations lacked sufficient evidence. “This is a typical
act of ill-intentioned association and politically
motivated presumption of guilt in the absence of
detailed information on the case and clear evidence,”
the spokesperson said. “We firmly reject such
practices.” [Manila Bulletin] [Reuters]

Singapore: Retirement age to rise to 64 in
2026

(ms) Singapore will raise its retirement and re-
employment ages from 1 July 2026 as part of a broader
effort to support older workers and strengthen
retirement savings, the government announced in
Parliament.

Under the change, the official retirement age will
increase from 63 to 64, while the re-employment age -
the age up to which companies must offer eligible
workers continued employment - will rise from 68 to
69. The government aims to gradually raise these limits
further to 65 and 70 by 2030.
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Manpower Minister Tan See Leng said the policy
reflects Singapore’s ageing population and longer life
expectancy, and is intended to allow older citizens who
wish to continue working to remain active in the
workforce.

The government will also increase pension
contributions for older employees through Singapore’s
Central Provident Fund (CPF), the country's mandatory
retirement savings system. From 2027, contribution
rates will rise for workers aged 55 to 65, with
temporary government support provided to help
employers manage higher costs.

In addition, Singapore plans to launch a new CPF life-
cycle investment scheme by the first half of 2028. The
program will allow CPF members to invest their
retirement savings through professionally managed
funds that automatically shift from higher-risk
investments to safer assets as individuals approach
retirement.

Authorities say the scheme will keep fees low and limit
the number of investment providers to two or three
firms to simplify choices and protect savers.

Officials say the reforms aim to improve retirement
security while encouraging longer and more flexible
careers for older Singaporeans. [The Online Citizen]

Singapore: Tougher penalties introduced
for vaping offences

(st) Singapore has significantly increased penalties for
possessing, using, importing or selling electronic
vaporisers after parliament passed amendments to
strengthen enforcement against vaping. Under the
revised law, individuals caught possessing or using
vapes may face fines of up to SGD 10,000 (USD 7,810),
while those importing the devices could face
mandatory jail terms of up to nine years and fines of
up to SGD 300,000 (USD 230.000). The Tobacco and
Vaporisers Control Act, also introduces a new category
of specified psychoactive substances to address drug-
laced vapes such as those containing etomidate.
Supplying such substances can carry prison terms of
up to 10 years and caning, while Adults who involve
youths or vulnerable persons in the supply or
smuggling of such drug-laced vape products can face
prison terms of up to 20 years and caning.

Authorities said the changes aim to strengthen
deterrence and protect young people from vaping-
related harms. The law also makes it an offence for
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adults to leave such products where children can
access them and places new obligations on property
owners, bars and nightclubs to prevent the storage or
use of prohibited vaporisers on their premises.
[Channel NewsAsia] [The Online Citizen]

Singapore: Authorities order Meta to
block video insulting Quran

(st) Authorities in Singapore have ordered Meta to
block access to posts showing a video of a man
stepping on the Quran, after determining the content
insulted a religion and threatened social harmony.
Police issued five disabling directions under the Online
Criminal Harms Act requiring the platform to remove
access to the posts for users in Singapore. The video,
believed to have been filmed on a public bus in the
country, had been widely reposted on social media
even after the original clip was removed. Authorities
said the content may constitute an offence under the
Maintenance of Religious Harmony Act and warned
that reposting such material, even to condemn it, can
perpetuate offensive content online. Police
investigations into the incident are ongoing. [The
Straits Times]

Singapore: Ban on caged lorries for
migrant workers renews transport safety
debate

(st) Singapore will ban the use of caged lorries to
transport migrant workers starting next year, a move
the government says is aimed at improving safety
during emergencies. Sun Xueling said caged rear decks
can trap workers if vehicles catch fire or crash because
the doors may be locked or latched from the outside.
Authorities said the change affects a small share of
vehicles, about 1% to 2% of the country's roughly
50,000 lorries. Companies that want to continue
transporting workers on the rear decks will be allowed
to convert them with canopies and side railings
instead. The measure is part of broader efforts by the
government to improve worker transport safety.

Advocacy groups argue the policy does not address the
underlying risk of transporting workers in goods
vehicles. Organisations such as the Humanitarian
Organisation for Migration Economics and Transient
Workers Count Too say lorries remain fundamentally
unsafe and have called for a full shift to passenger
buses. The issue has long been debated in Singapore,
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where many migrant workers in construction and
related sectors travel to worksites in the back of trucks.
Business groups and policymakers say a complete ban
would create operational challenges and raise costs for
contractors and small firms, which often transport
workers together with equipment. Government data
shows injuries linked to such transport have fallen in
recent years, but critics say the practice continues to
expose workers to avoidable risks. [South China
Morning Post]

Singapore: Fewer graduates found jobs
within six months in 2025

(st) Fewer university graduates in Singapore secured
jobs within six months of finishing their studies in
2025, according to the annual Graduate Employment
Survey conducted by the country's six autonomous
universities. About 83.4% of graduates who sought
work found employment within six months, down from
87.1% in 2024, while the median gross monthly salary
remained unchanged at SGD 4,500 (USD 3,500). Using
a revised classification that counts graduates who have
accepted job offers but have not yet started work as
“having secured employment”, the share securing jobs
within six months stood at 88.9%, compared with
91.2% the previous year. The proportion who had not
secured employment rose to 11.1%. Most graduates
who found work obtained full-time permanent roles,
though that share declined to 74.4%, while part-time or
temporary employment rose slightly.

Universities said hiring conditions had moderated after
the post-pandemic boom, reflecting slower
recruitment and reduced job switching amid economic
uncertainty and geopolitical tensions. Despite this,
officials said entry-level opportunities remain available,
with more than four in ten vacancies in the country
classified as entry-level professional or technical roles.
[Channel NewsAsia]

Singapore: Refinery declares force
majeure after raw material supply
disruption

(st) Aster Chemicals and Energy has declared force
majeure on some supplies after disruptions to raw
material shipments linked to the Middle East conflict.
The company said the move followed an internal
assessment of its ability to meet customer obligations.
Aster operates a 237,000-barrel-per-day refinery and a
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1.1-million-tonne-per-year steam cracker on Jurong
Island. The firm is a joint venture between commodity
trader Glencore and Indonesian petrochemical
producer Chandra Asri Pacific. The company said it has
reduced operating rates across its plants to manage
feedstock availability and maintain safe operations.
Industry sources said the steam cracker is running at
about half capacity after restarting in late February
following earlier maintenance. [Reuters]

Thailand: Parliament expected to convene
soon following certification of election
results

(Im/acs) Thailand is moving toward the formation of a
new government after the Election Commission (EC)
certified nearly all members of parliament elected in
the February 8 general election. With 499 of the 500
seats in the House of Representatives now confirmed
—including both constituency and party-list members
—the constitutional threshold for convening
parliament has been exceeded. Under Thai law, once
at least 95 percent of seats are certified, the new
parliament must meet within 15 days.

Officials indicated that the first parliamentary session
could take place quickly once a sufficient number of
newly certified members report to the House
Secretariat. After this occurs, the caretaker prime
minister will request royal approval to formally open
parliament. The first sitting will elect the speaker and
deputy speakers of the House before members vote to
select a new prime minister, allowing the formation of
a government that is expected to begin work in April.
[Bangkok Post 1] [Bangkok Post 2]

Seat allocations confirm the Bhumijaithai Party, led by
caretaker Prime Minister Anutin Charnvirakul, as the
largest force in parliament with 192 seats, potentially
rising to 193 once the final constituency result is
confirmed. The reformist People’s Party, which served
as largest and main opposition force in the previous
Parliament, holds about 120 seats, while Pheu Thai
holds 74 seats, positioning them as the second and
third largest parties respectively.

Coalition negotiations indicate that Bhumjaithai is
assembling a governing alliance expected to command
roughly 292 seats in parliament. The coalition is
expected to include Pheu Thai, the Palang Pracharath
Party—a conservative party closely associated with
former military-backed governments—and the
Prachachat Party, a smaller party representing
primarily Muslim constituencies in Thailand’s southern
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border provinces, along with several minor parties.
Within this coalition structure, Bhumjaithai is expected
to dominate the new administration and could control
around 26 cabinet positions across 14 ministries,
including major portfolios such as interior, defence,
transport, finance, foreign affairs, energy, commerce,
and justice.

Negotiations are also underway over the allocation of
parliamentary leadership posts ahead of the first
session. Sophon Zarum, a Bhumijaithai legislator, is
widely expected to become speaker of the House,
while discussions continue over the two deputy
speaker positions. Korrawee Prissananantakul, a
Bhumjaithai MP representing Ang Thong province in
central Thailand, has emerged as a potential candidate
for the first deputy speaker position, reportedly
competing with Mallika Jirapunvanit, a MP from Lop
Buri province who currently serves as deputy transport
minister. The second deputy speaker position is also
being negotiated between Bhumjaithai and Pheu Thai.
[Bangkok Post 3]

The coalition configuration leaves the Klatham Party, a
mid-sized political party, and the Democrat Party,
Thailand's oldest political party with historically strong
support in Bangkok and the south, outside the
government. Both parties initially avoided declaring
themselves part of the opposition while coalition
negotiations were ongoing, but they are now expected
to join the People's Party in the parliamentary
opposition. The Klatham Party, which holds 56
constituency seats, could become an important
opposition bloc, although its position has recently
been complicated by a criminal investigation involving
one of its members of parliament linked to an alleged
online gambling network [see separate article in this
edition]. [Bangkok Post 4] [Bangkok Post 5]

Public expectations regarding the composition of the
new government appear high. A nationwide survey
conducted by the King Prajadhipok’s Institute, a Thai
public policy research institute focusing on governance
and democratic development, found that 48.9 percent
of respondents oppose appointing cabinet ministers
who have previously been involved in corruption cases,
making integrity the most important criterion for
potential ministers. [Bangkok Post 6]

At the same time, the election process continues to
face legal and political scrutiny. The Supreme
Administrative Court is currently reviewing 18 legal
cases related to the election and a related referendum.
These cases concern issues including the use of
barcodes and QR codes on ballots, alleged
irregularities in ballot box handling, disputes over the
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wording used on referendum ballots, and complaints
about the conduct of the election and referendum on
the same day. [Bangkok Post 7]

The barcode issue in particular has become a focal
point of political debate because critics argue that the
codes could theoretically undermine ballot secrecy.
Police are also investigating allegations that individuals
photographed ballots and attempted to decode these
QR codes and barcodes during a re-poll in Bangkok’s
Khan Na Yao district. [Bangkok Post 8]

In a separate legal challenge, EC chairman Narong
Klunwarin, a former Supreme Court judge appointed in
November 2025, is scheduled to appear in court on
March 17 in connection with a complaint accusing
several election commissioners and officials of
misconduct in administering the election. [Bangkok
Post 9]

Public opinion reflects the uncertainty surrounding
these disputes. A survey conducted by the National
Institute of Development Administration (NIDA) found
that 44.81 percent of respondents believe the
formation of the next government should be paused
until the courts rule on the legality of ballot barcodes.
By contrast, 41.68 percent support forming a
government quickly, while 13.20 percent said either
approach would be acceptable. On the question of
whether the dispute could trigger political unrest,
public opinion was divided: about 36.56 percent
believe unrest is unlikely, 34.20 percent expect
tensions but think they could be managed, and 28.55
percent fear instability that a government might
struggle to control. [Bangkok Post 10]

Thailand: Bhumjaithai proposes ministry
restructuring and one-stop investment
licensing system

(Im) Thailand’s Bhumjaithai Party, the conservative
party led by Prime Minister Anutin Charnvirakul that
emerged as the dominant political force in the
February general election, is considering
administrative restructuring of several ministries
alongside new legislation aimed at simplifying
procedures for foreign and domestic investors.

According to party sources, Bhumijaithai plans to
reorganize responsibilities across three ministries,
including transferring oversight of the tourism sector
to the Ministry of Culture. The change would separate
tourism from the current Ministry of Tourism and
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Sports, leaving that ministry focused primarily on
sports promaotion.

In parallel, the party intends to introduce a “super
licence” bill designed to streamline Thailand's
investment approval process. The proposal would
establish a new government agency responsible for
providing a one-stop service for investment
applications, allowing businesses to obtain multiple
permits and approvals through a single administrative
channel.

If adopted, the legislative and administrative changes
are expected to move through parliament within
approximately six months. The new House of
Representatives, elected in February, is scheduled to
convene shortly, with the selection of parliamentary
leadership to follow and a vote on the next prime
minister anticipated later in March. [Bangkok Post]

Thailand: Election Commission urged to
replace head of senate collusion inquiry

(Im) A group of reserve senators has asked Thailand'’s
Election Commission (EC) to remove the head of a
subcommittee reviewing allegations of collusion in the
2024 Senate election after photographs circulated
showing the panel's chairman greeting Prime Minister
Anutin Charnvirakul at an airport in Buri Ram on March
1 during the premier’s visit to the MotoGP season-
opening event. Petitioners argued that the encounter
raises concerns about the neutrality of the official
overseeing the inquiry and could undermine public
confidence in the investigation.

The subcommittee chaired by Pol Capt Piya Raksakul is
responsible for reviewing recommendations submitted
by an investigative panel examining alleged vote-
rigging in the Senate election. That investigation has
proposed indictments against more than 200
individuals, including numerous sitting senators and
political figures associated with Anutin’s Bhumjaithai
Party.

Under EC procedures, the panel led by Pol Capt Piya
must determine whether the recommended charges
should proceed. If the subcommittee decides not to
pursue the indictments, the case would effectively end
at that stage. The petitioners therefore asked the EC to
remove him from the panel and prevent him from
accessing case files until the commission determines
whether his conduct violated rules requiring neutrality
in election investigations. [Bangkok Post]
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Thailand: Ruling Bhumjaithai leaders
reject corruption allegations and threaten
legal action

(Im) Senior figures in Thailand's Bhumijaithai Party, the
conservative party led by Prime Minister Anutin
Charnvirakul that emerged as the dominant political
force in the February general election, have rejected
corruption allegations and signaled legal action amid a
dispute involving government funding for the MotoGP
race in Buri Ram province in northeastern Thailand
and accusations related to state project contracts.

Prime Minister Anutin announced plans to file a libel
lawsuit against Sereepisuth Temeeyaves, leader of the
Seri Ruam Thai Party, after Sereepisuth alleged that
more than THB 4 billion (USD 120 million) in
government funding for the MotoGP event had been
allocated in a way that benefited the Chidchob family,
a politically influential family in Buri Ram closely
associated with Bhumijaithai. Party representatives
rejected the accusations as defamatory and said legal
action would proceed.

The Election Commission is reviewing complaints
related to the allegations and could refer the matter to
court if investigators find that false statements were
made in violation of election law. Bhumjaithai officials
also indicated that the Seri Ruam Thai Party will not be
considered for participation in a governing coalition
while the dispute remains unresolved. [Bangkok Post
1]

Separately, Siripong Angkasakulkiat, a Bhumijaithai
deputy leader and MP representing Si Sa Ket province
in northeastern Thailand, rejected allegations that
companies linked to his family benefited improperly
from government project contracts. The criticism
originated from an academic at the National Institute
of Development Administration (NIDA), who
questioned whether businesses connected to political
families had secured unusually large volumes of state
work.

Siripong said the company mentioned in the
accusations—Thaicharoen Sisaket Limited Partnership
—had been operating since 1981, long before he
entered politics, and has held first-class contractor
status for about a decade. He argued that long-
established firms can naturally accumulate numerous
government contracts and that family members should
not be prevented from operating legitimate businesses
simply because a relative holds political office.
Describing the claims as politically motivated, Siripong
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said his legal team is reviewing whether legal action
should be taken if the allegations are deemed
defamatory. [Bangkok Post 2]

Thailand: MP summoned in investigation
into large online gambling and money-
laundering network

(Im) Thai authorities have summoned Chonnaphat
Naksua, a MP from the Klatham Party, to acknowledge
charges linked to an alleged online gambling and
money-laundering network uncovered during a
nationwide investigation. The case is being handled by
the Department of Special Investigation (DSI)—
Thailand's special law-enforcement agency responsible
for major financial and organized crime cases—in
cooperation with the Anti-Money Laundering Office
(AMLO).

Investigators say coordinated raids across several
provinces uncovered substantial evidence linking the
MP to the operation of an online gambling platform
known as AK47MAX, including audio recordings and
chat messages allegedly discussing the management of
the website and financial transactions connected to
the network. Authorities also traced financial flows
associated with the operation and seized assets during
searches, while AMLO has temporarily frozen property
and funds linked to the network worth approximately
THB 158 million (USD 4.74 million).

Chonnaphat, who was recently re-elected as MP for
Songkhla Province, has been summoned to appear
before investigators to hear charges including
organizing online gambling and conspiracy to launder
money. The MP has indicated he may request a
postponement of the summons, citing parliamentary
duties, but investigators have stated that failure to
appear could lead to a second summons and
potentially an arrest warrant. [Bangkok Post 1]
[Bangkok Post 2]

Thailand: Reformist opposition party
outlines legislative agenda ahead of new
parliamentary session

(Im) The People's Party, Thailand’'s main progressive
opposition party, has announced plans to introduce
nine legislative packages once parliament convenes
following certification of the 2026 general election
results. The proposals cover electricity pricing,
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environmental protection, education reform, anti-
corruption measures, decentralization, civil liberties,
and political restructuring.

Key initiatives include amendments to the energy
business law to open Thailand’s electricity trading
market to greater competition in order to reduce
electricity prices. Environmental proposals include a
climate change law aimed at strengthening national
adaptation measures and a waste management
framework to establish a more systematic national
approach to waste handling. The party also plans
education reforms intended to improve learning
quality while reducing administrative burdens on
teachers and strengthening school safety standards.
Political reforms form another pillar of the agenda,
including constitutional amendments, changes to
election laws, and efforts to draft a new constitution.
[Bangkok Post]

The initiative follows the February general election, in
which the conservative Bhumijaithai Party, led by Prime
Minister Anutin Charnvirakul, emerged as the largest
party with about 193-194 seats in the 500-member
House of Representatives. The People’s Party secured
around 118 seats, making it the largest opposition
force, while Pheu Thai won about 74 seats and joined
the governing coalition. With Bhumijaithai forming a
coalition government with Pheu Thai and several
smaller parties—holding roughly 275 seats—the
opposition bloc is expected to control about one
quarter of the chamber.

Thailand: Reformist political figure
explains break with allied party over
internal organization

(msz) Thai legal scholar and reformist political figure
Piyabutr Saengkanokkul has explained his decision to
distance himself from the People’s Party, which came
in second in the recent parliamentary polls, arguing
that the organization has drifted away from key
principles of internal party governance.

In a public statement, Piyabutr said the party had
become increasingly centralized in its internal decision-
making, warning that excessive concentration of
authority risks turning a political organization into
what he described as an “internal dictatorship.” At the
same time, he cautioned against the opposite extreme
—where members publicly criticize the party without
first addressing disagreements through internal
deliberation.
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Piyabutr is the secretary-general of the Progressive
Movement, a political advocacy network formed by
former members of the now-dissolved Future Forward
Party, the predecessor of the People’s Party. According
to Piyabutr, a functioning mass political party must
combine internal democracy with organizational
discipline. Decisions should follow thorough internal
debate but ultimately be binding once a majority
position is reached. Without such structures, he
argued, large membership parties risk becoming
vehicles for personal advancement or merely legal
entities used to compete in elections and access state
funding.

Piyabutr said he has now completed all remaining
obligations to the People’s Party following a final
campaign appearance in Khon Kaen in early February
and a subsequent lecture to newly elected party
lawmakers and former candidates after the election.
He indicated that he will now return to independent
writing and political commentary outside formal party
structures. [Bangkok Post]

Thailand: Supreme Court removes senator
and imposes 10-year ban over false
academic credentials

(Im) Thailand's Supreme Court has revoked the election
rights of Senator Keskamol Pleansamai for ten years
after ruling that she misled voters during the 2024
Senate selection process by using the title “professor.”
The decision automatically removes the 47-year-old
physician and clinic owner from the 200-member
Senate. The case was brought by the Election
Commission after complaints that the candidate had
falsely claimed academic qualifications during her
campaign. [Bangkok Post]

Thailand: Ex-legislator of now-defunct
reformist party jailed for election fraud
and banned from politics

(Im) A Thai court has sentenced a former legislator
from the now-dissolved Move Forward Party, the
predecessor of the reformist People’s Party, to one
year in prison for election fraud related to the 2023
general election.

The Rayong Provincial Court ruled that Nakhonchai
Khunnarong, who had represented Rayong province,
knowingly registered as a candidate despite being
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legally disqualified from running for parliament and
provided false information to election officials during
the registration process. Under Thailand's 2017
Constitution and related election laws, individuals who
have served a prison sentence are barred from
standing for election for a specified period.

Initially facing a two-year sentence, the court reduced
the penalty to one year in prison after the defendant
changed his plea to guilty. Judges ruled that the
sentence should not be suspended in order to deter
similar violations. The court also imposed a 20-year
ban on voting rights and political participation,
effectively preventing him from holding public office
during that period.

In addition, the court ordered Nakhonchai to repay
THB 402,055 (USD 12,061) in salary and benefits he
received while serving briefly as a member of
parliament from May to August 2023. In a related civil
case decided earlier, the court also ordered him to
reimburse the state THB 8,228,748 (USD 246,862) to
cover the cost of organizing a by-election triggered by
his resignation.

The defendant has been granted bail of THB 150,000
(USD 4,500) while he pursues an appeal. [Bangkok
Post]

Thailand: Authorities seek Interpol notice
for fugitive businessman in large fraud
investigation

(Im) Thai authorities are seeking an Interpol red notice
for fugitive businessman Benjamin Mauerberger, also
known as “Ben Smith,” in connection with an
investigation into alleged investment fraud and
transnational scam networks. Police obtained arrest
warrants in February for Mauerberger and his Thai
wife on charges related to an alleged scheme that
investigators say caused losses of nearly THB 1 billion
(USD 29 million). The couple left Thailand last year and
are believed to be in Dubai.

The case forms part of a broader crackdown on scam
networks, illicit financial flows, and so-called “grey
capital.” The Anti-Money Laundering Office (AMLO) has
seized more than THB 13 billion (USD 377 million) in
assets linked to suspected criminal networks, including
funds associated with Mauerberger and Cambodian
businessman Yim Leak. Authorities said the asset
seizures are being pursued through civil forfeiture
proceedings and will continue regardless of whether
the suspect returns to Thailand.
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The case has drawn political attention because
Mauerberger previously cultivated connections with
prominent business and political figures in Thailand.
[Bangkok Post 1] [Bangkok Post 2]

Thailand: Family prepares for possible
parole of ex-prime minister Thaksin as
supporters plan rallies

(Im) The family of former prime minister Thaksin
Shinawatra, one of Thailand’s most influential and
controversial political figures, is preparing for the
possibility of his early release on parole as he marks
six months in detention at Klongprem Central Prison in
Bangkok.

Thaksin is currently serving a one-year prison term
related to abuse of authority and conflict of interest
during his time in office prior to the 2006 military coup.
He returned to Thailand in August 2023 after more
than 15 years in self-imposed exile abroad. Upon his
return, he initially faced an eight-year prison sentence,
which was later reduced to one year through royal
clemency. In September 2025, the Supreme Court
ruled that Thaksin's earlier stay at Police General
Hospital in Bangkok during 2023-2024 did not count
toward his sentence, requiring him to return to prison
to serve the remaining time.

Against this backdrop, family members and his legal
team are reportedly preparing to discuss
arrangements for a possible parole request under
Thailand's Corrections Act, which allows inmates to
qualify for early release after serving two-thirds of their
sentence. According to supporters, Thaksin is expected
to reach the two-thirds threshold of his sentence on
May 9, after which his case could be submitted for
parole consideration. Proceedings are expected on
May 10, with a possible release on May 11 if the
request is approved.

Supporters associated with the “red-shirt” movement,
a political movement aligned with Thaksin and his
political network, have continued to stage regular
gatherings outside the prison. Organizers say 24 rallies
have taken place since he began serving his sentence,
and a large gathering is planned outside the prison
beginning on May 10, continuing overnight until the
anticipated release the following morning. [Bangkok
Post 1] [Bangkok Post 2]
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Thailand: Proposed reform of Social
Security Board election rules faces strong
public opposition

(Im) A proposed reform of the election system for
Thailand's Social Security Board (SSB)—the governing
body that oversees the country's social security fund
and sets policy for benefits such as pensions,
unemployment support, and healthcare—has
encountered strong opposition following a public
consultation conducted by the Social Security Office
(SSO), the agency responsible for administering the
system. Preliminary results from more than one million
public responses indicate that over 90 percent of
participants rejected a proposal to introduce a “one
person, one vote” rule for electing employee
representatives to the board.

The proposal would replace the current system under
which insured employees can vote for multiple
representatives with a model allowing voters to select
only one candidate. The SSB consists of 21 members,
including seven representatives each from the
government, employers, and employees.

Opposition has also extended to several related
elements of the proposed reforms. Around 80 percent
of respondents opposed new contribution
requirements for voting eligibility, while many also
rejected proposals to allow election observers to
monitor the voting process.

Against this backdrop, members of the People's Party,
Thailand’'s main progressive opposition party, have
urged the SSO to abandon the reform plan, arguing
that the consultation results clearly demonstrate
public rejection. They warned that continuing to review
the proposal despite overwhelming opposition could
undermine confidence in the election process for the
SSB. Under Thai law, the final decision on the election
rules rests with the Minister of Labour, who has the
authority to approve or reject the proposed changes.
[Bangkok Post 1] [Bangkok Post 2]

Thailand: Government activates crisis
response as Middle East war raises
economic risks

(Im) The Thai government has introduced a series of
emergency measures to manage the economic and
security risks arising from the ongoing Middle East
conflict involving Iran, Israel, and the United States.
Prime Minister Anutin Charnvirakul has established a
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37-member national monitoring center bringing
together key ministries, economic agencies, the Bank
of Thailand, and private sector representatives to
coordinate responses to potential impacts on energy
supplies, financial markets, consumer prices, and Thai
nationals abroad.

Energy security has become a central concern as
disruptions in the Gulf affect global oil markets. The
closure of the Strait of Hormuz, a critical shipping
route between Iran and Oman, has restricted access to
roughly half of Thailand's usual oil supply routes from
the Middle East. Authorities say Thailand currently
holds sufficient oil reserves to meet domestic demand
for about 95 days, while the country's refining capacity
—around 170 million liters per day—remains higher
than daily consumption of roughly 130 million liters.
[Bangkok Post 1] [Bangkok Post 2]

To stabilize domestic markets, the government has
introduced several energy management measures. The
cabinet is expected to approve short- and medium-
term policies aimed at coping with rising global energy
prices, including an extension of the freeze on retail
diesel prices for several additional days after an earlier
15-day price cap, supported by subsidies from the QOil
Fuel Fund, a government stabilization mechanism used
to manage domestic fuel price volatility. Petrol prices
will instead be allowed to rise gradually to avoid
sudden shocks to consumers. [Bangkok Post 3]
[Bangkok Post 4]

Authorities are also requiring oil retailers to increase
mandatory fuel reserves from 1 percent to 3 percent of
annual trade volumes and have temporarily restricted
most exports of refined fuel, except to neighboring
Laos and Myanmar, due to cross-border energy
dependencies. Additional measures under
consideration include increasing the biodiesel blending
ratio in diesel fuel, allowing greater imports of finished
petroleum products, and potentially relaxing certain
fuel specification standards if supply pressures
intensify. Officials have also instructed provincial
authorities to monitor businesses closely to prevent
hoarding or price gouging involving fuel and other
essential goods. [Bangkok Post 5] [Bangkok Post 6]
[Bangkok Post 7]

Despite these measures, the conflict is already
affecting several sectors of the Thai economy. Global
oil prices have risen by roughly 15-20 percent in recent
days, increasing transportation costs and prompting
concerns about supply chain disruptions as airlines
reroute flights and maritime routes face uncertainty.
Panic buying of fuel has also been reported in some
areas. [Bangkok Post 8]
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Agriculture is experiencing early cost pressures, with
retailers reporting higher prices for urea fertilizer, a
key input for rice and sugarcane cultivation, due to
rising import costs and supply disruptions linked to the
conflict. Although authorities say national fertilizer
stocks remain sufficient for the near term, farmers
have begun purchasing supplies early amid fears of
further price increases. [Bangkok Post 9]

Thailand's tourism industry is also assessing potential
impacts. Airspace disruptions and higher jet fuel prices
have forced airlines operating between Europe, the
Middle East, and Asia to reroute flights, raising
operational costs and causing schedule disruptions.
Iran’s national carrier has temporarily suspended
flights to Bangkok and Phuket, and the Tourism
Authority of Thailand estimates that arrivals from Iran,
Iraq, Jordan, Lebanon, and Syria could decline by 30 to
50 percent, equivalent to roughly 3,500 to 5,000 fewer
visitors in a single month. Officials also warn that an
eight-week disruption to regional airspace could
reduce total international arrivals by nearly 600,000
visitors, resulting in tourism revenue losses of up to
THB 40.9 billion (USD 1.23 billion). [Bangkok Post 10]
[Bangkok Post 11] [Bangkok Post 12]

At the same time, analysts note that geopolitical
instability can also generate new travel patterns.
Thailand's relative political stability, open visa policies,
and balanced foreign policy have increasingly
positioned the country as a temporary safe haven for
travelers and longer-term residents from conflict-
affected regions, a trend previously seen during the
Russia-Ukraine war when large numbers of Russian
visitors extended their stays in Thai tourism
destinations. [Bangkok Post 13]

Economic projections remain broadly unchanged for
now. A leading Thai business group maintained its
2026 economic growth forecast at 1.6 percent to 2.0
percent, although prolonged disruption to global oil
supplies could slightly reduce growth. [Bangkok Post
14]

The government is also preparing contingency plans
for Thai workers in the region. Around 61,396 Thai
nationals are employed in the Middle East, including
more than 49,000 in Israel, prompting authorities to
prepare possible evacuation measures, including the
deployment of naval vessels if necessary. [Bangkok
Post 15]

Thailand: Government revenue exceeds
projections in early fiscal 2026
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(Im) Thailand’s government revenue exceeded
projections in the first four months of fiscal year 2026,
supported mainly by higher fuel tax receipts and
increased income from state enterprises. According to
the Ministry of Finance, net government revenue
between October 1, 2025, and January 31 reached THB
868.6 billion (USD 25.2 billion), exceeding the target by
THB 9.56 billion (USD 277 million), or 1.1 percent, and
marking a year-on-year increase of 4.7 percent.

Officials attributed the stronger-than-expected
performance largely to higher excise tax revenue after
the government increased fuel excise taxes on petrol
and diesel by THB 1 (USD 0.029) per liter. Additional
revenue also came from higher remittances from state
enterprises and income related to bond issuance used
to finance the fiscal deficit.

Combined collections from the three main tax agencies
—the Revenue Department, Excise Department, and
Customs Department—reached THB 890.3 billion (USD
25.8 billion), exceeding projections by THB 6.35 billion
(USD 184 million). Revenue from state enterprises
totaled THB 75.7 billion (USD 2.2 billion), surpassing
the target by 14.9 percent.

Before deductions, total government revenue stood at
THB 1.04 trillion (USD 30.2 billion). However, tax
refunds increased significantly, exceeding projections
by THB 18.9 billion (USD 548 million), as authorities
accelerated corporate income tax refunds to improve
liquidity for businesses. [Bangkok Post]

Thailand: Banks reduce sale of non-
performing loans as regulators prioritize
debt restructuring

The volume of non-performing loans (NPLs) offered for
sale by Thai banks declined significantly in 2025,
reflecting tighter asset-quality management by
financial institutions and uncertainty over new
government mechanisms to address bad debt. Banks
put approximately THB 183 billion (USD 5.49 billion) in
distressed loans on the market during the year,
representing a 36.2 percent decrease compared with
2024.

Market participants attribute the decline largely to
banks delaying large NPL sales while awaiting clearer
policy guidance from the Bank of Thailand, the
country’s central bank, particularly regarding planned
joint venture asset management companies (AMCs)
intended to help resolve distressed debt. At the same
time, financial institutions have increasingly relied on


https://email.cpg-online.de/t/d-l-ghjhrz-l-jid/

debt restructuring measures, supported by the central
bank’s household debt relief program “Clear Debt,
Going Forward,” which aims to stabilize borrower
finances and prevent further deterioration in loan
quality.

Despite the reduced sale of bad loans, distressed debt
in the financial system remains elevated, particularly in
retail lending, auto hire-purchase loans, and other
household credit segments, reflecting Thailand's
persistently high household debt levels. Asset
management companies, which purchase and manage
bad debt portfolios from banks, have therefore
adopted more selective investment strategies.
[Bangkok Post]

Thailand: Authorities plan security
fencing along Malaysian border to curb
cross-border crime

(Im) Thai authorities are planning to install security
fencing along sections of the border with Malaysia in
the southern province of Narathiwat to combat
smuggling and other cross-border crime. The proposed
measures focus on areas along the Golok River, which
forms part of the border between Narathiwat and the
Malaysian state of Kelantan and has long been used as
an informal crossing point. [Bangkok Post]

The initiative follows similar steps taken by Malaysian
security authorities, who have previously erected
fencing and dismantled illegal jetties along their side of
the border.

Vietnam: New senior party personnel
appointment

(hn/ms) Vietnamese Prime Minister Pham Minh Chinh
has announced a series of senior personnel
appointments affecting key government institutions, a
move analysts view primarily as a technocratic
reshuffle that also reflects regional and political
balancing among senior cadres.

Several of the newly appointed officials come from
provincial leadership backgrounds, a common pathway
in Vietnam'’s political system where successful
provincial party secretaries are later moved into
central government roles.
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One of the most influential appointments is Bang Xuan
Phong, named Permanent Deputy Head of the
Government Office, the body that coordinates the
work of ministries and advises the prime minister.
Phong previously served as Party Secretary of Lao Cai
province, a strategically important border region with
China that has become a hub for cross-border trade
and logistics. Phong is widely regarded as part of a
group of northern provincial administrators who rose
through economic management roles rather than
through party ideological structures. His appointment
places a figure with strong regional governance
experience close to the prime minister’s policy-making
apparatus.

Nguyén Thj Tuyén, appointed Deputy Secretary of the
Government Party Committee, has a different
background. She built her career inside the Ha Noi
political establishment, serving as deputy secretary of
the city's party committee and previously holding
leadership roles in mass organizations. Hanoi's political
networks have historically been influential within the
party’'s organizational structures, and her appointment
reinforces the presence of that network inside the
central government.

In the education sector, Hoang Minh Son was
appointed acting minister of education and training.
Unlike many senior officials, Son is a career academic
rather than a provincial administrator. A professor and
former rector of Hanoi University of Science and
Technology, he represents a small but growing group
of technocrats within Vietnam’s government who have
been promoted due to expertise in higher education
reform and digital transformation.

Two other appointments draw figures from mass
organizations and provincial government into sensitive
policy portfolios. Nguyén Dinh Khang, previously
president of the Vietnam General Confederation of
Labor, becomes Permanent Deputy Minister for Ethnic
and Religious Affairs, bringing experience in labor
relations and social management. Trinh Viét Hung,
former chairman of the Thai Nguyén provincial
People’s Committee, was appointed Permanent
Deputy Minister of Agriculture and Environment. Thai
Nguyén has developed into a major manufacturing
hub, hosting large foreign investments such as
Samsung's electronics production facilities. [Baomoi, in
Vietnamese] [Vietnam]

Vietham: Prime Minister urges stronger
action to lift EC yellow card and promote
sustainable fisheries
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(hn) On March 3, Prime Minister Pham Minh Chinh
chaired the 32nd meeting of the national steering
committee on combating illegal, unreported and
unregulated (IUU) fishing, ahead of an upcoming
inspection by the European Commission from March
9-19.

The Ministry of Agriculture and Environment was
tasked with finalizing a comprehensive national report
and action plan for the EC visit, while other ministries
were told to continue coordinated enforcement
efforts. Several provinces were urged to issue
transition policies before March 10. Chinh also asked
the Vietnam Association of Seafood Exporters and
Producers to clarify issues related to product origin
and intellectual property. [Viethamnews]
[Voiceofworld]

Vietham: Government plans national Al
development fund and regulatory
framework for 2026-27

(hn/ms) Vietnam'’s government is preparing a series of
implementation measures to support its newly
enacted Law on Artificial Intelligence, including the
creation of a National Artificial Intelligence
Development Fund and new regulatory guidelines
expected to be introduced during 2026-27.

The initiative will be led by the Ministry of Science and
Technology and aims to translate the recently adopted
Al law into concrete programs and regulatory
mechanisms. The plan outlines responsibilities for
ministries and local authorities and promotes the
creation of Al clusters in high-tech parks and
innovation centers across the country, alongside
increased investment in Al infrastructure.

Authorities also plan to introduce regulations
governing Al datasets, high-risk Al systems and ethical
standards for Al development. Relevant ministries will
develop technical standards and safety guidelines,
while the Ministry of Education and Training is tasked
with creating a national program to expand the
country’'s Al workforce.

Additional measures include building a national Al
database and online portal and regularly updating
Vietnam's national Al strategy every three years.
[Viethamnews]

The measures follow the entry into force on 1 March of
Vietnam's Law on Artificial Intelligence, the first
comprehensive Al legislation adopted in Southeast
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Asia. Passed by the National Assembly in December
2025, the law establishes a risk-based regulatory
system broadly inspired by the European Union’s Al Act
while placing stronger emphasis on domestic
technological capacity and digital sovereignty.

The law created a tiered classification system for Al
applications, ranging from minimal-risk tools to
banned systems such as malicious deepfakes or non-
consensual facial recognition. It also centralized
oversight under the Ministry of Science and
Technology and mandated the creation of a national Al
computing center and development fund. [read more
AiR No. 9, March/2026, 1]

Vietnam: Fuel tariff removal and crude
export suspension considered amid
Middle East conflict

(hn) Vietnam plans to temporarily remove import
tariffs on fuels until the end of April to ensure stable
supply amid disruptions caused by the Middle East
conflict. The measure, being prepared by the Ministry
of Finance, aims to help businesses secure fuel
sources, stabilize the domestic petroleum market, and
protect energy security.

Vietnam's fuel import tariffs can reach up to 20
percent, though many imports from countries with
free trade agreements are already exempt. Domestic
fuel prices have risen 21-32 percent since the conflict
involving the United States, Israel, and Iran began.

The temporary tariff removal is expected to reduce
state revenue by about VND 1.02 trillion (around USD
39 million). [Reuters]

At the same time, Petrovietnam has proposed
temporarily suspending crude oil exports to prioritize
domestic supply for Vietnam'’s refineries following the
government's emergency measures to stabilize fuel
supply and prices.

The proposal comes amid rising global energy risks
due to geopolitical tensions in the Middle East, which
are putting pressure on global oil supply chains. By
keeping domestically produced crude oil within the
country, Vietnam could reduce its reliance on imported
crude and limit the impact of rising transportation and
insurance costs.

Downstream units are taking steps to maintain fuel
supply. The Dung Quat Refinery, operated by Binh Son
Refining and Petrochemical JSC, is running at over 100
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percent capacity and coordinating supply with Nghi
Son Refinery and Petrochemical LLC to stabilize the
domestic petroleum market.

Petrovietnam is also reviewing inventories and
negotiating additional crude oil purchase contracts to
maintain production stability and meet fuel demand.
Meanwhile, PV Gas is supplying up to 9 million cubic
meters of domestic gas per day and has arranged
backup LNG shipments to ensure energy supply for
power generation and industry.

Upstream and technical service units such as PVEP,
Vietsovpetro, and PVTrans have been instructed to
maintain stable production and adjust shipping routes
to reduce risks in high-risk maritime areas.

Petrovietnam stated that implementing real-time
coordination across the entire oil and gas value chain
from extraction and transport to refining and
distribution will help the company respond more
effectively to global energy market volatility and
minimize impacts on Vietnam’s domestic fuel supply
and prices. [Nguoiquansat, in Vietnamese]

Vietham: Chairman of state airport
operator detained over alleged bidding
violations

(hn/ms) Vietnamese authorities have detained Vi Thé
Phiét, chairman of the state-controlled Airports
Corporation of Vietnam (ACV), along with deputy
general director Nguyén Tién Viét, as part of an
investigation into alleged violations of public bidding
regulations in airport construction projects.

Investigators from the Ministry of Public Security
accuse the two officials of committing actions that
caused “particularly serious consequences,” including
allegedly accepting money in exchange for helping
contractors win tenders. The investigation targets
procurement processes related to major aviation
infrastructure developments.

The arrests come amid a broader series of corruption
probes connected to the Long Thanh International
Airport project, one of Vietnam's largest infrastructure
investments. In recent months, authorities have also
detained several local officials in Dong Nai province
over alleged abuses of power and bribery linked to the
project's land compensation and resettlement
program.
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ACV operates and manages 23 airports across
Vietnam, including major international gateways such
as Tan Son Nhat, N6i Bai, and Da Nang, and serves as
the main investor in the Long Thanh International
Airport project. The airport, covering roughly 5,000
hectares, has a planned investment of about VND 336
trillion (USD 12.8 billion). Its first phase includes two
runways and a passenger terminal designed to handle
25 million passengers annually, with operations
expected to begin in mid-2026.

The detention of ACV's top leadership marks a
significant escalation in investigations surrounding the
project, suggesting that scrutiny is expanding beyond
local land administration to include procurement and
contractor selection processes within the airport's
development.

Vi Thé Phiét, 53, has worked in Vietnam’s aviation
sector since the mid-1990s and previously served as
director of Noi Bai International Airport before
becoming ACV's general director in 2018 and later
chairman in 2024. [Viethnamnews] [Theinvestor]

Vietham: Amended bankruptcy law aims
to revive distressed companies

(ms) Vietnam has introduced a revised Recovery and
Bankruptcy Law designed to help financially distressed
companies restructure rather than collapse, marking a
shift toward international insolvency practices as the
country seeks to develop a future international
financial center.

The law, which took effect on March 1, prioritizes
business recovery during insolvency proceedings.
Under the new framework, courts can quickly appoint
an administrator to manage a company’s assets and
temporarily freeze creditor claims after a recovery
petition is filed. This gives struggling firms time to
stabilize operations, negotiate with creditors and sell
assets in an orderly manner instead of being forced
into immediate liquidation.

Legal experts say the reform significantly shortens the
process for launching a recovery plan. Previously,
preparing a court-backed restructuring could take up
to 200 days, by which point many companies had
already reached severe financial distress.

The legislation also allows companies temporary relief
from certain financial obligations, including taxes,
social insurance payments and loan interest, while
they develop restructuring plans. These plans may
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involve debt rescheduling, partial debt forgiveness,
converting debt into equity, or selling business units to
raise capital.

The reform comes as Vietnam faces a rising number of
distressed firms. According to official data, about
114,000 companies suspended operations last year,
reflecting pressure from tightening credit conditions
and regulatory investigations in the corporate bond
market. [Nikkei Asia]

Vietnam: Ho Chi Minh City approves more
residential projects for foreign buyers

(hn/ms) Authorities in Ho Chi Minh City have approved
24 additional residential developments for sale to
foreign buyers under Vietnam'’s 2023 Housing Law,
bringing the total number of eligible projects in the
country's commercial hub to 93.

The move forms part of Vietnam’s broader effort to
attract foreign capital into its real estate sector as the
market recovers from a slowdown caused by tighter
credit conditions and regulatory reforms over the past
two years.

Under Vietnam’s housing regulations, foreigners are
allowed to purchase homes in approved commercial
residential projects, although ownership remains
capped. Foreign buyers can own no more than 30
percent of apartments in a condominium building or
up to 250 landed houses within a residential area, and
purchases are prohibited in locations designated for
defense or national security purposes.

Vietnam first opened its residential property market to
foreign buyers in 2015, but participation has remained
limited due to administrative procedures and supply
constraints. Expanding the number of eligible projects
could help stimulate demand from foreign
professionals working in Vietnam'’s rapidly expanding
manufacturing and technology sectors. [Viethamnews]
[Theinvestor]

Vietnam: Vietcombank plans subsidiary
bank in Vietnam International Financial
Center

(hn) Vietcombank plans to establish a subsidiary bank
within the Vietnam International Financial Centre (IFC)
to expand its presence in the country’'s emerging
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financial hub. The proposal will be submitted for
approval at the bank’s annual general meeting
scheduled for April 24, 2026.

Several Vietnamese banks have already joined the IFC
ecosystem, including Nam A Bank, HDBank, and digital
bank Vikki. Meanwhile, VietinBank is also studying the
possibility of setting up a subsidiary or another legal
entity to operate at the IFC.

VietinBank's plan includes expanding into fintech and
digital assets, potentially cooperating with start-ups
connected to its strategic shareholder Mitsubishi UFJ
Financial Group in areas such as payments, lending,
and insurance under a pilot program for 2026-27.

In addition to the IFC plan, Vietcombank’s shareholders
will review other key issues at the upcoming AGM,
including its 2025 financial results and 2026 business
strategy. In 2025, the bank reported pre-tax profit of
about VND 44 trillion (USD 1.67 billion), with total
assets rising 17 percent. [Viethamnews]
[Thesaigontimes]

Vietnam: Ho Chi Minh City plans venture
fund to boost startup and tech sector

(hn) Ho Chi Minh City plans to establish a venture
capital fund with an initial capital of VND 500 billion
(USD 19 million) to support startups and expand the
city’s technology and innovation ecosystem.

The fund will operate as a joint-stock company with a
governance structure including a board of directors,
supervisory board, and an independent investment
council to ensure transparent investment decisions. It
will start with 40 percent state capital and 60 percent
private investment, with plans to increase total capital
to VND 5 trillion (USD 190 million) by 2035.

Between 2026 and 2035, the fund aims to invest in 50-
150 startups and high-tech firms, support the
commercialization of at least 50 technologies or
products, and help develop several large technology
companies capable of IPO listings or mergers.

Investment will focus on sectors such as artificial
intelligence, semiconductors, biotechnology,
renewable energy, automation, and robotics.
[Tuoitrenews] [Vietnamplus]
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International Relations,
Geopolitics and Security
in Asia

Japan explores critical minerals supply
chain options with G7 partners

(Ir) Japan, France and Canada are exploring new
mechanisms to secure supplies of critical minerals as
Group of Seven members seek to reduce supply chain
dependence on China. Officials from the three
countries are examining policy options including
subsidies for mining projects, import quotas on certain
rare earth elements, and the creation of a coordinated
buyers'’ alliance among partner countries.

The discussions come as governments look for ways to
diversify supply chains amid China’'s dominance in rare
earth processing, which accounts for more than 90
percent of global capacity. In February, U.S. Vice
President JD Vance proposed establishing a
preferential trade bloc among allied countries for
critical minerals. However, some G7 members have
begun examining alternative frameworks for
cooperation.

Hiroyuki Hatada of Japan’s Ministry of Economy, Trade
and Industry said subsidizing rare earth mining
projects in the Western Hemisphere could help make
them commercially competitive with Chinese
production. Japan has also encouraged domestic
manufacturers to sign commercial agreements with
projects supported by partners such as France,
Australia and Canada.

France has proposed introducing import quotas
limiting companies’ reliance on minerals from a single
country and requiring diversification of supply chains



in strategic sectors. Canada has meanwhile promoted
the creation of a buyers' alliance to coordinate
procurement and strengthen critical mineral supply
chains outside China. [Reuters]

UN report proposes indicator-based
monitoring to address North Korea’s
chronic reporting gaps

(dqgl) In her latest report submitted to the UN Human
Rights Council during its ongoing 61th session,
Elizabeth Salmon, Special Rapporteur on the situation
of human rights in North Korea, highlights persistent
challenges in assessing the human rights situation in
North Korea due to the country's limited and
inconsistent reporting. Although Pyongyang
participates in the Universal Periodic Review process
and has formally accepted a number of
recommendations, it rarely provides detailed data or
follow-up information on their implementation. As a
result, the international community often lacks the
evidence needed to assess progress, leading to the
repeated appearance of similar recommendations in
successive review cycles.

To address this challenge Salmén proposes
introducing a monitoring framework based on
measurable human rights indicators. Under this
approach, North Korea would collect and report
specific data—such as statistics on deaths in custody,
food availability, movement restrictions, labor
conditions and the treatment of vulnerable groups—
and submit midterm implementation reports between
review cycles.

Such a system would help establish verifiable baselines
and enable more systematic monitoring of progress,
even in the context of the country’s limited
transparency. [UN]

India remains world’s second-largest arms
importer despite push for domestic
defense production

(dql) Despite efforts to strengthen domestic defense
production, India remains the world's second-largest
importer of major arms, accounting for 8.2 perecent of
global imports between 2021 and 2025, according to a
report by the Stockholm International Peace Research
Institute (SIPRI). [SIPRI]
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India’s arms imports declined slightly—by about 4
percent compared with 2016-2020—partly due to
growing domestic defense production, though delays
in indigenous programs continue to limit self-reliance.
[India News Network]

India’s high level of arms imports is driven largely by
security concerns regarding China and Pakistan,
including tensions and clashes between the nuclear-
armed rivals.

The report also highlights a shift in India’'s arms
suppliers. Russia’s share of India’s imports has fallen
significantly from 70 percent in 2011-2015 to about 40
percent in 2021-2025, while France and Israel have
increased their presence, supplying 29 percent and 15
percent respectively. [The Times of India]

The findings underscore France’s growing role as a key
defense partner for New Delhi. In January, India
approved a proposal to acquire 114 Dassault Rafale
jets from France in what would become the country's
largest-ever military aircraft procurement. Last month,
India and France agreed to strengthen defense
relations, renewing a 10-year defense cooperation
agreement and elevating bilateral ties to a “Special
Global Strategic Partnership.” The two countries
outlined more than 20 areas of expanded cooperation,
including collaboration in missile production, artificial
intelligence, trade, and taxation, reflecting efforts to
broaden both strategic and economic engagement.
[Defense News] [South China Morning Post]

Globally, the largest arms importers during 2021-2025
were Ukraine, India, Saudi Arabia, Qatar, and Pakistan,
together accounting for 35 percent of global arms
imports, while the United States remained the largest
arms exporter, responsible for 42 percent of global
arms exports and followed by France (9.8 percent),
Russia (6.8 percent, dropping from 21 percent for
2016-2021), and Germany (5.7 percent).

Global transfers of major weapons increased by 9.2
percent between 2016-2020 and 2021-2025, driven
largely by a sharp rise in demand in Europe, where
arms imports more than tripled, making the region the
largest recipient of major weapons. [SIPRI]

India’s Raisina Dialogue highlights shift
toward multipolar order and stronger
Global South role

(dql) India hosted the 11th edition of the Raisina
Dialogue — India’s flagship annual conference on
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geopolitics and international relations, that gathers
global leaders, ministers, diplomats, military officials,
academics, and policy experts — in New Delhi last
week, with leaders highlighting the shifting global
balance of power and the rising influence of emerging
economies.

Prime Minister Narendra Modi inaugurated the forum,
while Finnish President Alexander Stubb argued in his
keynote remarks that the Global South will play a
decisive role in shaping the next international order.
He said demographic and economic trends
increasingly favor developing regions and suggested
that the long-standing dominance of Western powers
in global governance is gradually diminishing.

Stubb stressed that the erosion of international rules
could weaken the existing global system and warned
that a lack of effective leadership may create a power
vacuum in world politics. He advocated broader
representation for developing countries in global
institutions, including a permanent seat for India on
the United Nations Security Council.

He also emphasized that India’s foreign policy—
characterized by pragmatic engagement with multiple
partners—reflects a “values-based realism” suited to a
more complex geopolitical landscape. [News on Air]

In separate remarks, External Affairs Minister S.
Jaishankar stated that the era in which a few countries
could shape global affairs has ended and that
international politics is increasingly moving toward
multipolarity.

He argued that expectations of broad global
agreements led by a handful of major powers are no
longer realistic, and that countries are more likely to
form issue-based coalitions or flexible partnerships to
address specific challenges.

Jaishankar added that a multipolar order does not
necessarily undermine multilateral cooperation,
suggesting instead that global governance will combine
traditional institutions with more flexible
arrangements among states. [Hindustan Times]

On India, Jaishankar affirmed that the country's
emergence as a major power will depend primarily on
its own capabilities rather than external geopolitical
dynamics. His remarks came shortly after Christopher
Landau, the U.S. deputy secretary of state, stated that
United States policymakers would avoid repeating
what he described as earlier economic policy mistakes
made in dealing with China while shaping relations
with India.
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Jaishankar responded that India’s trajectory would be
determined by domestic strengths and long-term
national development rather than by the missteps of
other countries, arguing that the direction of India’s
rise is increasingly evident despite ongoing challenges.

Jaishankar also highlighted India’s growing strategic
relevance in the Indian Ocean region, noting that
countries cooperating with New Delhi could benefit
from deeper engagement. Addressing recent maritime
developments linked to the Middle East tensions, he
described India’s decision to allow the Iranian naval
vessel IRIS Lavan to dock in Kochi as a humanitarian
measure after the ship became caught in unfolding
events in the region. [The New Indian Express]

Pakistani national convicted in United
States over Iran-linked assassination plot

(Im) A United States federal jury has convicted Asif
Merchant, a Pakistani businessman, of terrorism and
murder-for-hire charges in connection with a plot to
assassinate a United States political figure during the
2024 presidential election campaign. The verdict was
delivered in a federal court in Brooklyn, New York,
after prosecutors showed that Merchant attempted to
recruit assassins but was instead dealing with
undercover agents of the Federal Bureau of
Investigation, the United States’ primary federal law-
enforcement agency.

According to court testimony, Merchant said he had
been acting under instructions from a contact linked to
Iran’s Islamic Revolutionary Guard Corps, a powerful
paramilitary organization responsible for external
operations and designated by the United States as a
foreign terrorist organization. He paid USD 5,000 to
individuals he believed were hired killers to carry out
the attack. Merchant was arrested in July 2024 before
the plot could advance. Iranian authorities have denied
involvement. [Arab News]

Pakistan engages Iran and Saudi Arabia as
regional conflict disrupts border trade
and triggers evacuations

(Im) Pakistan has intensified diplomatic engagement
and security coordination as the escalating conflict
involving Iran, Israel, and the United States begins to
affect the country's security environment and
economy.
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Deputy Prime Minister and Foreign Minister Ishaq Dar
spoke with Iranian Foreign Minister Seyyed Abbas
Araghchi, expressing concern about the evolving
regional situation after Saudi Arabia intercepted
missiles and drones targeting its territory.

The discussions took place as Islamabad maintained
communication with both Tehran and Riyadh in an
effort to prevent further escalation. Pakistan has
reminded Iran of its Strategic Mutual Defense
Agreement with Saudi Arabia, signed in September
2025, under which aggression against one country is
treated as a threat to both. [Arab News 1]

In parallel, Saudi Defense Minister Prince Khalid bin
Salman and Pakistan’s Chief of Army Staff General
Asim Munir, the head of Pakistan’s armed forces,
discussed the Iranian attacks and potential responses
within the framework of the bilateral defense
agreement. [Arab News 2]

The regional conflict is also affecting Pakistan directly
along its western border. Authorities in Balochistan
province, which borders Iran, have placed local
administration and security forces on high alert as
nearly 2,000 people—including Pakistani citizens and
foreign diplomats—have entered Pakistan through the
Taftan border crossing since hostilities began. Many
returnees are Pakistani students who fled Iranian cities
amid missile attacks and airspace disruptions. [Arab
News 3]

Economic effects are also emerging in border areas.
The conflict has halted cross-border trade between
Pakistan and Iran, which normally supports
communities along the 909-kilometer border through
both formal and informal commerce. In the border
town of Taftan, residents reported that food prices
have nearly doubled, while shortages of goods and
cooking gas are emerging. Local traders say the
closures are causing significant financial losses for
businesses that depend on cross-border supply chains.
[Arab News 4]

Seychelles discusses economic risks and
fisheries negotiations with United Nations
coordinator

(Im) Seychelles President Patrick Herminie met with the
United Nations Resident Coordinator for Mauritius and
Seychelles, the UN's senior representative coordinating
development agencies in both countries, to discuss
economic risks from the Middle East conflict, fisheries
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negotiations with the European Union (EU), and
domestic social policy challenges.

Both sides noted that Seychelles’ heavy dependence
on tourism makes the country vulnerable to global
disruptions. The conflict in the Middle East has already
affected regional aviation routes and could lead to
higher fuel costs and rising prices for goods and
services, potentially affecting the island economy.

The meeting also addressed the Sustainable Fisheries
Partnership Agreement with the European Union,
which allows EU fishing vessels to operate in waters
under Seychelles’ jurisdiction in exchange for financial
compensation and sectoral support. The previous
agreement expired on February 23, and Seychelles is
seeking a 30 percent increase in annual payments,
while the EU has proposed a 3 percent increase. The
government plans to lead another round of
negotiations to secure higher revenue. Fisheries
represent the second-largest economic sector in
Seychelles, an archipelago of 115 islands in the
western Indian Ocean.

Climate change and food security were also discussed.
Herminie emphasized the country’s vulnerability to
shifting weather patterns and outlined plans to expand
modern agricultural technologies such as hydroponics,
supported by Chinese partners, to reduce Seychelles’
strong dependence on imported food.

Domestic policy issues were also raised, including drug
abuse, mental health, and youth wellbeing. The
government recently re-established the Agency for
Prevention of Drug Abuse and Rehabilitation (APDAR),
a national body responsible for prevention, treatment,
and rehabilitation programs, and plans to conduct an
Integrated Biological and Behavioural Survey (IBBS) to
assess the prevalence and health impacts of emerging
drugs such as methamphetamine and cocaine.

The discussion also touched on the Multi-Dimensional
Vulnerability Index, a United Nations framework used
to assess structural vulnerabilities in small island
states. UN officials noted that Seychelles’ current
ranking may not fully capture its exposure to external
shocks and highlighted the importance of improving
national data systems to better reflect these risks.
[Seychelles News Agency] [State House, Seychelles]

Iran-U.S. conflict spills over into Indian
Ocean incidents involving three Iranian
naval vessels
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(Im/dql) The escalation of the conflict between the
United States and Iran following joint U.S.-Israeli
strikes on Iran on February 28 and Tehran’s
subsequent retaliation across the Middle East was
reflected in a series of maritime incidents in the
northern Indian Ocean involving three Iranian naval
vessels that had recently participated in the MILAN
2026 multinational naval exercise hosted by India in
Visakhapatnam. The ships—IRIS Lavan, IRIS Dena, and
IRIS Bushehr—became caught in the unfolding conflict
and ultimately prompted separate responses from
India and Sri Lanka, including port access decisions,
search-and-rescue operations, and humanitarian
assistance for Iranian sailors. [NDTV]

On February 28, the day the war began, Tehran
requested permission for three Iranian vessels
operating in the region to dock at Indian ports. India
approved the request on March 1. Ultimately, only the
vessel RIS Lavan reached an Indian port, docking in
Kochi on March 4. The ship’s 183 crew members were
accommodated at Indian naval facilities, with Indian
authorities stating that the decision had been taken on
humanitarian grounds. [BBC] [Daily Mirror 1] [The
Times of Israel]

However, the issue has drawn attention because the
India’s top diplomat, External Affairs Minister S
Jaishankar, had earlier stated at the Raisina Dialogue
that Iran had requested assistance for only one ship.
Against this backdrop, he in Parliament clarified on
March 9 that the request had in fact involved three
vessels, a discrepancy that has prompted questions
from opposition parties regarding transparency in the
government's communication about the sensitive
matter. [The Tribune]

Also on March 4, the Iranian naval frigate IRIS Dena
was struck by a torpedo fired from a United States
submarine in international waters approximately 20
nautical miles south of the Sri Lankan port city of Galle,
within Sri Lanka's Exclusive Economic Zone (EEZ) and
search-and-rescue region but outside its territorial
waters. The attack marked the first military strike
outside the Middle East since the war began. Following
a distress call, the Sri Lanka Navy and the Sri Lanka Air
Force launched rescue operations, recovering 32
survivors and retrieving between 84 and 87 bodies
from a vessel believed to have carried roughly 130 to
180 personnel, depending on the source, while
additional crew members were initially reported
missing. [Reuters] [Daily Mirror 2] [Daily Mirror 3]
[Daily Mirror 4]

The strike has been contested internationally. The
United States Indo-Pacific Command stated that the
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vessel was armed and therefore a legitimate military
target under the Law of Armed Conflict, while Iranian
officials argued that the ship had been operatingin a
non-combat configuration and was unarmed. Analysts
note that under the law of naval warfare, enemy
warships are legitimate military targets anywhere
outside neutral territorial waters, including within a
state’s EEZ, meaning the debate has focused primarily
on whether the attacking submarine fulfilled its
obligation under international humanitarian law to
take feasible steps to assist shipwrecked survivors
after the engagement. [Daily Mirror 5] [Daily Mirror 6]
[Just Security] [The Conversation]

Notably, reports indicated that the U.S. urged Sri Lanka
not to repatriate the Iranian sailors, while Washington
later stated that it respected Colombo’s sovereign
decisions. [Daily Mirror 7] [Daily Mirror 8]

A third vessel, the Iranian naval auxiliary ship IRIS
Bushehr, was also operating in the area at the time of
the attack. After reporting engine problems following
the sinking of the Dena, the ship requested assistance
from Sri Lanka. On March 5, Sri Lankan authorities
allowed the vessel to seek refuge. After consultations
involving the Ministry of Foreign Affairs, Ministry of
Defence, Sri Lankan naval authorities, and the Iranian
Embassy, Sri Lanka transferred around 204 crew
members ashore to Welisara Naval Base near Colombo
for medical checks and immigration procedures.
[Associated Press] [Daily Mirror 9]

UK tells UN Human Rights Council junta
elections not a solution to crisis

(su) The United Kingdom has told the United Nations
Human Rights Council (UNHRC) that elections
organized by Myanmar's military authorities do not
represent a solution to the country’s ongoing crisis.
Speaking at the Council on March 2, UK Human Rights
Ambassador Eleanor Sanders expressed concern over
the deteriorating human rights situation, citing
escalating violence, indiscriminate attacks on civilians,
village burnings, and forced recruitment.

The UK also criticized restrictions on humanitarian
assistance, warning that shortages of food and
medicine have placed millions of people at risk,
particularly among Rohingya, Rakhine, and other
minority communities. London called on the Myanmar
military to allow rapid, safe, and unhindered
humanitarian access and to release those arbitrarily
detained.
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The UK reaffirmed its support for the ASEAN Five-Point
Consensus and the efforts of ASEAN and UN special
envoys to address the crisis. As the current penholder
on Myanmar at the UN Security Council, the UK said it
would continue pressing for accountability and
maintaining international attention on the situation.
[Mizzimal]

Japan expands humanitarian support for
Rohingya refugees in Bangladesh

(Im) Japan has announced a series of new funding
commitments to support Rohingya refugees and host
communities in Bangladesh, providing additional
humanitarian assistance through several United
Nations agencies operating in Cox’s Bazar and on
Bhasan Char, the island relocation site for some
refugees.

The largest contribution—USD 6.7 million—was
allocated to the United Nations World Food
Programme (WFP) to support food assistance, nutrition
services, and agricultural resilience programs
benefiting Rohingya refugees and vulnerable host
communities. Additional funding includes USD 2.6
million for the International Organization for Migration
(IOM) to improve shelter, healthcare, and camp
management services, USD 3.2 million for the United
Nations Population Fund (UNFPA) to provide
reproductive health services and protection programs
for women and adolescents, and USD 1.4 million for
UNICEF to support education, water and sanitation
services, nutrition, and child health initiatives. [Dhaka
Tribune 1] [Dhaka Tribune 2] [Dhaka Tribune 3] [Dhaka
Tribune 4]

The Rohingya crisis remains one of the world's largest
protracted displacement situations, with nearly 1.2
million refugees living primarily in camps in Cox’s
Bazar. Aid agencies warn that humanitarian needs are
increasing, partly due to renewed arrivals from
Myanmar since 2024, while the overall response
continues to face funding shortages.

Since the start of the crisis in 2017, Japan has
contributed more than USD 250 million to
humanitarian operations supporting Rohingya
refugees and host communities in Bangladesh.

U.S. assistant secretary of state visits
Bangladesh to advance trade, security,
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and energy cooperation

(Im) S. Paul Kapur, the U.S. Assistant Secretary of State
for South and Central Asian Affairs, visited Bangladesh
last week to discuss expanding economic and security
cooperation and the implementation of a recently
concluded bilateral trade agreement. During the visit -
his first since succeeding Donald Lu in October 2025 -
he met senior government officials, business
representatives, and leaders of major political parties.

Discussions focused primarily on expanding trade and
investment ties and ensuring swift implementation of
the reciprocal trade agreement signed shortly before
Bangladesh's February national election that brought
the Bangladesh Nationalist Party (BNP) into
government. Under the agreement, Bangladeshi
exports to the U.S.—Bangladesh’s largest single-
country trading partner—uwill face a tariff rate of 19
percent.

The agreement includes several commitments
intended to reduce the bilateral trade imbalance and
expand economic cooperation. Bangladesh plans to
increase purchases of U.S. goods and services,
including civilian aircraft for Biman Bangladesh
Airlines, the country’s state-owned national carrier. The
airline has indicated its intention to purchase 14
aircraft from the U.S. manufacturer Boeing.

Energy cooperation also featured prominently in the
talks. Bangladesh plans long-term purchases of
liquefied natural gas (LNG) from the U.S., which could
reach approximately USD 15 billion over the next 15
years, averaging about USD 1 billion annually.
Bangladeshi officials also requested U.S. supportin
addressing supply challenges linked to global energy
market volatility amid tensions in the Middle East and
emphasized the country’'s efforts to diversify fuel
imports.

Agricultural imports are also expected to increase as
part of the agreement. Bangladesh plans to purchase
substantial quantities of U.S. wheat, soybeans,
soybean products, and cotton to support food security
and expand bilateral trade. The estimated value of
these agricultural imports is around USD 3.5 billion.

The pact further encourages Bangladesh to expand
defense procurement from the U.S. and outlines plans
to streamline defense trade and enhance cooperation
in customs enforcement to prevent trade evasion. A
clause allows the U.S. to suspend the arrangement if
Bangladesh concludes preferential trade agreements
with certain “non-market economies”"—a category that



includes countries such as China and Russia—without
considering the commitments of the bilateral pact.

Beyond trade and energy issues, the talks also covered
counterterrorism cooperation, border security,
irregular migration, and broader regional priorities
related to maintaining a “free and open Indo-Pacific".

Migration cooperation was another key topic of
discussion. Washington has asked Bangladesh to
facilitate the repatriation of approximately 5,000
Bangladeshi nationals residing in the United States
without legal authorization once their cases are
resolved in American courts. According to available
information, 327 Bangladeshi nationals have already
been returned. [Dhaka Tribune 1] [Dhaka Tribune 2]
[Dhaka Tribune 3]

Bangladesh seeks greater Turkish
investment and defense cooperation

(Im) Bangladesh has sought greater Turkish investment
and expanded cooperation in the defense sector
during talks between State Minister for Foreign Affairs
Shama Obaed Islam and Turkiye's ambassador to
Bangladesh on March 9. The discussions focused on
strengthening bilateral economic and security
cooperation as well as expanding trade between the
two countries.

During the meeting, Bangladesh also requested
Turkiye's support for its candidacy for the presidency
of the 81st session of the United Nations General
Assembly (2026-2027), which the Turkish side
indicated it would support. The talks further addressed
cooperation related to Rohingya refugees, with Dhaka
expressing appreciation for Turkiye's humanitarian
assistance and encouraging continued international
engagement on repatriation efforts to Myanmar.
[Dhaka Tribune]

Bhutan and Seychelles explore
establishing diplomatic relations

(Im) Seychelles and Bhutan have begun discussions on
establishing formal diplomatic relations. The talks took
place during a meeting between Seychelles’ Minister
for Foreign Affairs Barry Faure and Bhutan's Minister
for Foreign Affairs Lyonpo D.N. Dhungyel on the
sidelines of the Raisina Dialogue, India’s annual
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conference on geopolitics and geo-economics held in
New Delhi from March 5-7.

Discussions focused on potential cooperation in four
areas: sustainable development models, renewable
energy cooperation, climate diplomacy, and tourism
policy. Bhutan presented its Gelephu Mindfulness City
project, a planned special administrative region in
southern Bhutan combining economic development
with environmental and cultural priorities, while
Seychelles highlighted its Blue Economy strategy, a
policy framework promoting sustainable use of ocean
resources.

Officials also discussed cooperation on renewable
energy diversification, Bhutan's participation in the G-
Zero coalition—a group of carbon-negative countries
advocating stronger climate action—and both
countries’ approaches to high-value, low-impact
tourism. [Seychelles News Agency]

India releases development funding for
Bhutan’s 13th Five-Year Plan

(Im) India has released BTN 1.24 billion (USD 14.9
million) to Bhutan to support projects under the
country’s 13th Five-Year Plan, Bhutan's national
development framework guiding economic and social
policy between 2024 and 2029. The funding was
handed over during the 16th monthly coordination
meeting between the Royal Government of Bhutan
and the Embassy of India in Thimphu.

Officials from both sides also reviewed progress on
several ongoing India-supported projects, including
teacher exchange programs, healthcare cooperation, a
small hydropower project aimed at electrifying
remaining remote villages, and infrastructure
expansion at Bhutan's national law school. [Kuensel]

Bhutan and Singapore launch climate
projects under Paris Agreement
cooperation

(Im) Bhutan and Singapore have launched four climate
projects aimed at supporting Bhutan's low-carbon
development and building a carbon market under
Article 6 of the Paris Agreement, the mechanism that
allows countries to cooperate in reducing greenhouse-
gas emissions through internationally traded carbon
credits.
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The cooperation forms part of a bilateral
implementation agreement signed in February 2025
and is intended to help mobilize climate finance
through carbon credit trading. Bhutan, widely
described as the world's only carbon-negative country,
is seeking to use such partnerships to finance climate
mitigation and adaptation while maintaining its
commitment to carbon neutrality. [Kuensel]

Brunei to receive electricity from
Malaysia’s Sawalak

(dgl) Brunei is set to import electricity from Malaysia’s
state of Sarawak by early next year as the state
expands cross-border power trade in the region. The
initiative follows the recent start of electricity exports
to Sabah, initially at 50 MW with plans to scale up to
300 MW, and builds on Sarawak’s existing electricity
supply to Kalimantan since 2016.

Sarawak authorities also outlined plans to extend
future exports to the Philippines, potentially via
Palawan, and eventually to Singapore, as part of efforts
to position the state as a major regional energy
supplier.

At the same time, Sarawak continues to expand its
green hydrogen program, launched in 2019 to power
hydrogen buses in Kuching, alongside plans to increase
the number of multi-fuel refueling stations. [Free
Malaysia Today]

Cambodia, South Korean lawmakers agree
to deepen parliamentary diplomacy,
strategic cooperation

(dqgl) Lawmakers from Cambodia and South Korea have
pledged to strengthen parliamentary diplomacy and
expand cooperation following the elevation of bilateral
ties to a strategic partnership. During talks in Phnom
Penh on March 9, Cheam Yeap, first vice president of
the National Assembly of Cambodia, met a visiting
delegation from the National Assembly of South Korea
led by Yoon Hu-duk, head of the Korea-Cambodia
Parliamentary Friendship Group. Both sides agreed to
intensify exchanges between their legislatures to
enhance mutual trust and cooperation.

The Cambodian side requested South Korean support
for the construction of the Cambodia-Republic of
Korea Friendship Bridge and called for expanded
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employment opportunities and technical scholarships
for Cambodian workers and students. South Korean
lawmakers pledged to encourage further investment
and tourism.

The two sides also reaffirmed cooperation in tackling
transnational crime and online scams. The discussions
reflect efforts to broaden political, economic, and
security ties. [Khmer Times]

In addition, the Cambodia side urged South Korea to
review the terms of its fighter jet sales to Thailand,
framing the request as part of Phnom Penh's efforts to
safeguard regional peace and prevent potential
aggression.

Thailand is a long-standing defense partner and
operates South Korean-built KAl T-50 Golden Eagle
trainer jets, while Phnom Penh is seeking deeper
political and economic cooperation with South Korea.
[Kiripost]

Cambodia, Vietnam reaffirm military
cooperation as cornerstone of bilateral
ties

(dql) Defense leaders from Vietnam and Cambodia
reaffirmed the central role of military cooperation in
their bilateral relationship during high-level talks on
March 9.

Both sides noted expanding defense cooperation,
including high-level exchanges, regular consultation
mechanisms, intelligence sharing, personnel training,
border management, and efforts to locate and
repatriate the remains of Vietnamese volunteer
soldiers.

Looking ahead to 2026, Giang proposed further
coordination in tackling transnational crime—
particularly online fraud—and invited Cambodian
defense institutions to participate in the Vietnam
International Defence Expo 2026.

Cambodian defense state secretary Prum Din
reaffirmed Phnom Penh’s commitment to deepening
military and diplomatic ties. [Khmer Times] [Nhan Dan]

US suspects China-linked hackers in
breach of FBI surveillance network
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US investigators suspect hackers affiliated with the
Chinese government were responsible for a cyber
intrusion targeting an internal Federal Bureau of
Investigation (FBI) computer system that stores
information related to domestic surveillance orders,
according to a The Wall Streat Journal exclusive report.

The breach involved an unclassified FBI system that
contains metadata linked to individuals under
government surveillance, including phone numbers,
internet protocol addresses, and records of incoming
and outgoing communications. The system does not
store the content of calls or messages, but it contains
sensitive information about investigative targets and
surveillance activities.

According to notifications sent to members of
Congress, the FBI began investigating unusual log
activity on February 17. The bureau later confirmed
that it had identified and addressed “suspicious
activities” within its network and launched a forensic
investigation to determine the scope of the intrusion.

Authorities say the scale and impact of the breach
remain unclear, and the investigation is still in its early
stages. US officials are working with other agencies,
including the National Security Agency, the
Department of Homeland Security's Cybersecurity and
Infrastructure Security Agency, and the White House,
to assess the incident and coordinate the response.

If confirmed, the attack would represent the latestin a
series of cyber intrusions attributed to Chinese-linked
hacking groups targeting US government and
telecommunications infrastructure. Cybersecurity
researchers have previously linked Chinese intelligence
to the “Salt Typhoon” campaign, which infiltrated
telecommunications systems used for court-
authorized wiretapping requests.

That earlier operation allowed attackers to access large
amounts of US call data and potentially sensitive law-
enforcement information. China has repeatedly denied
Western accusations of state-sponsored hacking and
has accused the United States of conducting cyber
operations against Chinese networks. [The Wall Streat
Journal]

UK arrests three men in suspected China-
linked espionage case

(ms) British counterterrorism police have arrested
three men suspected of assisting a Chinese intelligence
service. With one suspect being suspected to be the
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husband of Member of Parliament for the Labour
Party.

The arrests were made under the National Security
Act, legislation introduced in 2023 to strengthen the
government's ability to investigate and prosecute
foreign espionage and influence operations. Police said
the men, aged 39, 43, and 68, were detained in London
and Wales while officers simultaneously searched
properties in London, Cardiff, and East Kilbride in
Scotland.

British media reports indicated that one of the
suspects is the husband of Labour Member of
Parliament Joani Reid, while another individual
connected to the investigation is married to a former
Labour MP. Reid said she had “never seen anything”
that would make her suspect her husband had broken
the law and emphasized that she had never engaged in
China-related matters in Parliament.

The arrests come amid broader allegations that
Chinese intelligence services have attempted to collect
information and influence political activity in the UK.
Britain's domestic intelligence agency, MI5, has
previously warned lawmakers about efforts by
individuals linked to China to build relationships with
politicians and obtain sensitive information.

China’'s embassy in London rejected the accusations,
condemning what it described as attempts to
“fabricate facts” and smear China through espionage
allegations.

The investigation has also complicated the British
government's attempt to stabilize relations with
Beijing. Prime Minister Keir Starmer visited China
earlier this year as part of efforts to improve economic
ties, but security concerns have remained a major
point of contention. In January, the British government
approved plans for a large new Chinese embassy
complex in London, which would become Beijing's
biggest diplomatic mission in Europe. The project has
drawn criticism from security officials and some
lawmakers, who argue the site could increase the risk
of surveillance or espionage activities. British officials
have stated that any confirmed attempt by a foreign
state to interfere in domestic politics would result in
serious diplomatic consequences. [BBC] [The
Guardian] [Reuters]

Nexperia China begins chip production as
dispute with Dutch parent escalates


https://email.cpg-online.de/t/d-l-ghjhrz-l-tjr/
https://email.cpg-online.de/t/d-l-ghjhrz-l-tjy/
https://email.cpg-online.de/t/d-l-ghjhrz-l-tjy/
https://email.cpg-online.de/t/d-l-ghjhrz-l-tjj/

(ms) Nexperia's Chinese subsidiary said it has begun
producing its own semiconductors, marking a further
step toward operational independence from its Dutch
parent company amid an escalating corporate and
political dispute that has already disrupted global
automotive supply chains.

In a statement posted on Chinese social media,
Nexperia China said it had started manufacturing
several types of chips using 12-inch wafers, including
bipolar discrete devices, Schottky rectifiers, and
electrostatic discharge protection components. The
move allows the Chinese unit to continue production
of chips previously supplied by Nexperia's European
operations.

The development follows a standoff that began in
October 2025, when the Dutch government intervened
to prevent the company from shifting key
semiconductor operations to China. After the
intervention, relations between the Dutch
headquarters and the Chinese subsidiary deteriorated.
Nexperia Europe halted wafer shipments to China,
citing unpaid bills, while the Chinese subsidiary
declared operational independence.

Nexperia was acquired in 2018 by Wingtech
Technology, a Chinese semiconductor company partly
backed by the Chinese state. The dispute has drawn
attention from Beijing, with China’s Ministry of
Commerce warning that the conflict could trigger
renewed disruption in global semiconductor supply
chains.

Industry analysts say the Chinese subsidiary's decision
to manufacture its own chips could help maintain
supply to manufacturers, particularly in the automotive
sector, but may further deepen tensions between
European governments and Chinese technology firms.
[Gigazine] [Reuters]

China in talks with Iran seeks to secure
energy shipments through Strait of
Hormuz

China is reportedly in discussions with Iran to ensure
safe passage for oil and liquefied natural gas
shipments through the Strait of Hormuz as fighting in
the Middle East disrupts global energy flows. The talks
come as the conflict involving Iran and a U.S.-Israeli
coalition has sharply reduced shipping through the
strategic waterway, a key route for global energy trade.
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The Strait of Hormuz normally carries roughly one fifth
of global oil and LNG supplies, making it one of the
most critical chokepoints in international energy
markets. China is particularly exposed to disruptions in
the corridor, as the world's largest crude oil importer
relies heavily on shipments passing through the strait.
Analysts estimate that about 45 percent of China’s oil
imports transit the route connecting the Persian Gulf
with the Arabian Sea.

According to diplomatic sources cited by Reuters,
Chinese officials have urged Tehran to allow vessels
carrying Chinese crude oil and Qatari liquefied natural
gas to pass safely despite restrictions imposed during
the conflict. Iranian authorities have warned that ships
linked to the United States, Israel, and some Western
countries could be denied access, but China has not
been explicitly included in those measures.

At the same time, Beijing has taken steps to protect
domestic fuel supplies. Chinese authorities have
reportedly asked refiners to halt new fuel export
contracts and attempt to cancel previously arranged
shipments as tight crude supply begins to affect
refinery operations. The guidance does not apply to
aviation fuel for international flights or bonded
bunkering.

The combination of disrupted shipping routes and
reduced fuel exports highlights China's vulnerability to
instability in Middle Eastern energy markets and the
strategic importance Beijing places on securing reliable
supply chains. [Le Monde] [Modern Diplomacy]
[Reuters]

Afghanistan turns to India for medicines

(dgl) Afghanistan is seeking to expand pharmaceutical
trade with India after border tensions with Pakistan
disrupted key transit routes that previously supplied
most of its medicines. The shutdown has severely
affected Afghanistan’s import-dependent healthcare
system, prompting officials and traders to look for
alternative suppliers.

Afghan pharmaceutical traders have recently obtained
more trade visas to engage with Indian manufacturers,
particularly in Baddi—one of Asia’s largest
pharmaceutical production hubs. Discussions are also
underway on longer-term cooperation, including the
possible establishment of manufacturing facilities in
Afghan cities such as Kandahar with Indian technical
support and the sourcing of raw materials and
equipment from India. [The Tribune]
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Momentum for closer ties increased after an Afghan
ministerial delegation visited India in December 2025
and held talks with the Pharmaceuticals Export
Promotion Council of India. Indian companies have
begun responding, including major Indian
pharmaceutical company Zydus Lifesciences, which
signed a USD 100 million agreement with Afghan
trading and pharmaceutical distribution company
Raoufi International Group to export medicines.
[Anadolu Ajansi]

India and Indonesia move toward deal on
supersonic cruise missiles

(dql) India and Indonesia have moved closer to a
defense agreement that could lead to Jakarta
purchasing the BrahMos missile, marking a potential
expansion of India’'s defense exports in Southeast Asia
and strengthening maritime deterrence near the South
China Sea.

The two sides are reportedly preparing a phased
procurement plan that would include at least one
missile battery—comprising launchers, radar systems,
and missiles—with the export variant limited to a
range of about 290 km. Indonesian authorities are
currently arranging financing through a domestic bank,
and the contract could be finalized within two to three
months once the financial arrangements are
completed. The contract value was not disclosed.
However, earlier discussions suggested the deal could
be worth between USD 200 million and USD 350
million.

The BrahMos system, capable of coastal defense,
ground attack, and anti-ship missions, travels at nearly
three times the speed of sound. It was jointly
developed in 1998 by Defence Research and
Development Organisation of India and Russia’s NPO
Mashinostroyeniya. It is produced by BrahMos
Aerospace, a joint venture owned by the governments
of India and Russia.

Discussions on the potential sale were advanced
during a defense dialogue in New Delhi in November,
when Indian Defence Minister Rajnath Singh met his
Indonesian counterpart Sjafrie Sjamsoeddin. New
Delhi has also proposed establishing a joint defense
industry cooperation committee to promote
technology transfer and joint research. [The Tribune]
[Reuters]

The agreement would mark another international sale
of the system after the Philippines signed the first
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foreign procurement contract for the missile in 2022.

Foreign ministers of India and Sri Lanka
discuss bilateral ties and regional
developments

(Im) India’s Minister of External Affairs Subrahmanyam
Jaishankar held talks with Sri Lanka’s Minister of
Foreign Affairs Vijitha Herath in New Delhi on March 6,
with discussions focusing on bilateral relations and the
regional situation. Following the meeting, Jaishankar
said cooperation between the two countries would
continue to be guided by India’s “Neighbourhood First”
policy, which prioritizes relations with South Asian
partners, and “Vision MAHASAGAR", India’s framework
for maritime cooperation and security across the
Indian Ocean region. [Daily Mirror]

U.S. sanctions waiver for India’s Russian
oil purchases faces backlash in Congress

(dqgl) Democratic lawmakers in the U.S. Congress have
urged the administration of Donald Trump to revoke a
temporary sanctions waiver that allows India to
purchase Russian oil, arguing the measure undermines
sanctions against Russia.

In a letter to Treasury Secretary Scott Bessent,
Representative Sam Liccardo and Senator Ruben
Gallego criticized the 30-day exemption granted by the
U.S. Department of the Treasury, which was
introduced to help stabilize global energy markets
following disruptions linked to the escalating conflict
involving Iran. The war and the disruption of shipping
through the Strait of Hormuz—a route handling
roughly one-fifth of global oil and gas trade—have
pushed crude prices above USD 100 per barrel and
increased fuel costs in the United States.

Democrats argue that permitting additional Russian oil
sales could generate financial benefits for Moscow at a
time when it is accused of assisting Iran militarily,
potentially endangering U.S. forces in the region. They
also questioned whether the administration had
prepared contingency plans for energy market shocks
before launching military operations against Iran.

The administration, however, has defended the waiver
as a short-term measure to prevent further price
spikes and maintain supply to major refining markets
in Asia while the conflict continues. [CNBC]


https://email.cpg-online.de/t/d-l-ghjhrz-l-ttj/
https://email.cpg-online.de/t/d-l-ghjhrz-l-ttt/

The dispute comes after the Trump administration last
week granted a 30-day waiver allowing India to
purchase Russian crude already loaded on tankers,
reversing earlier pressure that included 25 percent
“penalty” tariffs imposed over India’s imports of
Russian oil. The measure, announced by U.S. Treasury
Secretary Scott Bessent, aims to stabilize global energy
markets after disruptions linked to the conflict with
Iran affected shipments from the Gulf. [Treasury
Secretary Scott Bessent, X]

India, the world's third-largest oil importer and fourth-
largest refining hub, had recently reduced purchases
of Russian crude under U.S. pressure and shifted to
Middle Eastern supplies. However, with Gulf exports
disrupted, Indian refiners have again turned to Russian
cargoes and are estimated to have bought 6-8 million
barrels within a few days to secure short-term supply.
The waiver only covers oil already stranded at sea,
which Washington says limits financial gains for Russia.
[euronews]

Analysts note the move is merely a temporary “relief
valve,” as the effective closure of the Strait of Hormuz
has removed as much as 20 million barrels per day of
Gulf crude from the market, raising concerns that
prices could continue climbing if the disruption
persists.

The disruption has already forced Indian companies
such as Petronet LNG to declare force majeure after
tankers failed to reach terminals in Doha, while Gas
Authority of India Ltd and Indian Oil Corporation have
begun cutting gas deliveries to industrial users.
Analysts estimate India’s current reserves could last
roughly 25 days, heightening concerns about inflation
and fiscal pressure if the maritime route remains
blocked.

Up to 145 million barrels of Russian crude already at
sea could be redirected to Indian ports under the
waiver if commercial deals are struck. However,
experts note the step does not resolve India’s broader
dependence on Middle Eastern energy flows. [The
Tribune 1]

Meanwhile, the Kremlin announced that it will not
release detailed figures on crude exports to India,
saying the information will be withheld from “too many
ill-wishers.” His remarks followed reports that Russia
could deliver up to 22 million barrels of crude to Indian
refineries in a single week and after Russian state
television showed tankers heading from the Arabian
Sea toward India’s east coast. [The Tribune 2]
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In addition, Russian Deputy Prime Minister Alexander
Novak said Moscow is prepared to increase supplies to
both India and China as disruptions linked to U.S.-
Israeli strikes on Iran and retaliatory Iranian actions
have effectively halted tanker transit through the Strait
of Hormuz. [The Economic Times]

Finland, India elevate ties to strategic
partnership in digitalization and
sustainability

(dgl) India and Finland agreed to elevate their bilateral
relationship to a strategic partnership in digitalization
and sustainability, with Indian Prime Minister Narendra
Modi and Finnish President Alexander Stubb — guest
of honor as this year's Raisina Dialogue, India’s flagship
conference on geopolitics and geo-economics —
witnessing a series of agreements aimed at expanding
bilateral cooperation in technology, sustainability,
mobility, and innovation, with both countries
upgrading their relationship to a strategic partnership
in digitalization and sustainability. [Prime Minister’s
Office]

Key outcomes of Stubb’s state visit to India on March 4-
7 included an agreement on migration and mobility to
facilitate the movement of skilled professionals, as well
as the renewal of a 2020 environmental cooperation
memorandum covering areas such as bioenergy, green
hydrogen, renewable energy storage, and waste-to-
energy solutions. The two sides also signed a new
agreement on cooperation in official statistics.

In the technology sphere, India and Finland agreed to
establish a joint working group on digitalization
focusing on emerging fields including 5G, 6G, artificial
intelligence, and quantum communications, alongside
a dedicated 6G task force linking research between the
University of Oulu and the Bharat 6G Alliance.

The partners also launched initiatives to strengthen
innovation links, including an Indo-Finland Startup
Corridor connecting startup ecosystems and joint
research funding between India’s Department of
Science and Technology (India) and Business Finland.
Additionally, the countries will co-host the World
Circular Economy Forum 2026 in India. [DD News]

At a joint press conference with Indian Prime Minister
Narendra Modi, both leaders emphasized the
importance of diplomacy, rule of law, and dialogue in
addressing global crises, including the conflicts in
Ukraine and the Middle East.
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Modi also highlighted the shared commitment of India
and Finland to counter terrorism and support reforms
of international institutions, while Stubb expressed
support for India obtaining a permanent seat on the
United Nations Security Council, arguing that reforms
to global governance structures are needed to reflect
current geopolitical realities. [The Indian Eye]

India courts Dutch chip firms amid
semiconductor ambitions

(dqgl) As India accelerates efforts to develop a domestic
semiconductor industry, an Indian trade delegation
visited the Dutch technology hub of Eindhoven to
explore investment opportunities with leading chip
and equipment companies.

India has committed billions of dollars in subsidies to
attract semiconductor fabrication and related
manufacturing, with eight projects currently underway,
including a USD 14 billion facility by Tata Electronics in
Guijarat. The initiative is part of the government's
broader strategy to build domestic chip capabilities
and reduce dependence on imports.

At the same time, Dutch semiconductor firms are
exploring new markets and diversification options
amid export controls and trade restrictions tied to the
United States-China technology rivalry. Opportunities
are seen as initially lying in equipment exports to India,
with potential longer-term prospects for
manufacturing given India’s large engineering
workforce.

Representatives of the India Semiconductor Mission
also encouraged Dutch companies pursuing a “China-
plus-one” strategy to consider India as an alternative
production base. The Eindhoven region hosts major
industry players such as ASML and NXP
Semiconductors, with ASML recently announcing plans
to open a support office in India.

India’s semiconductor subsidy program, launched in
2021, covers up to 50 percent of project costs, with
state governments offering an additional 20-25
percent. A second, potentially larger incentive scheme
is expected to be approved later this month.

The engagement also reflects growing technological
ties between the two countries, with both sides
reportedly aiming to announce a strategic partnership
during a planned visit by Indian Prime Minister
Narendra Modi later this year. [Reuters]
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India deepens defense and energy ties
with Russia amid sanctions and Middle
East supply risks

(dql) India has reinforced its naval air defense
capabilities with a new missile procurement from
Russia, highlighting the persistence of Indo-Russian
military cooperation despite Western sanctions on
Moscow.

On March 3, India's defense ministry signed a USD 238
million contract with Russia’s state arms exporter
Rosoboronexport to supply ship-launched surface-to-
air missiles for the Indian Navy's Shtil-1 air defense
system. The missiles will equip several Indian Navy
frigates, including four guided-missile frigates designed
for multi-role operations.

The procurement will provide operational missile
inventories for two frigates already delivered and two
ships currently under construction in India. While the
first two were built at Russia’s Yantar Shipyard, the
latter pair are being assembled domestically at Goa
Shipyard Limited as part of India’s approach of
combining foreign defense technology with local
shipbuilding.

The missiles are designed to intercept aircraft,
helicopters, cruise missiles, and drones through
vertical launch cells integrated with the Shtil-1 system.
[Defence Blog]

In addition, the Defence Acquisition Counc, has
approved the procurement of 288 additional missiles
for India’s S-400 Triumf air defense system from
Russia, with the deal valued at USD 1.2 billion. The
acquisition—approved under a fast-track procedure—
includes 120 short-range and 168 long-range missiles
to replenish stocks and strengthen India’s air defense
network.

The move follows the heavy use of S-400 interceptors
during Operation Sindoor in May 2025, when India
reportedly deployed the system against aircraft,
drones, and surveillance platforms from Pakistan
during cross-border tensions. The Indian Air Force is
also advocating the procurement of five additional S-
400 systems and the Pantsir short-range air defense
system to establish a layered defensive shield.

The procurements form part of broader defense
procurement decisions worth about USD 43 billion
covering fighter aircraft, missiles, naval reconnaissance
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planes, and army equipment for India’s armed forces.
[Hindustan Times]

They come as the United States and its allies maintain
sanctions on Russia and warn partners against arms
transactions with Moscow under the Countering
America's Adversaries Through Sanctions Act (CAATSA),
which allows penalties on countries purchasing
Russian military equipment.

Meanwhile, Russia has signaled it is ready to redirect
crude shipments to India to help offset potential
supply disruptions caused by conflict in the Middle
East and threats to shipping through the Strait of
Hormuz.

Industry sources said about 9.5 million barrels of
Russian crude are currently on vessels near Indian
waters and could arrive within weeks, offering short-
term relief. The move comes as India faces
vulnerability to supply shocks, with national crude
reserves covering only around 25 days of demand and
refiners holding similarly limited fuel inventories.
Around 40 percent of India’s crude imports normally
pass through the strait, prompting New Delhi to seek
alternative supply if the conflict persists.

Russia indicated it could potentially meet up to 40
percent of India’s crude demand, though any increase
would depend on government guidance as India
continues trade discussions with the United States.
India had reduced purchases of Russian oil earlier this
year amid Western pressure linked to Moscow's
invasion of Ukraine, but imports have recently
rebounded. [Reuters]

Moscow has also offered to supply liquefied natural
gas after production was halted by QatarEnergy as the
regional conflict widened. [NDTV]

Australia, India strengthen research
cooperation in Indo-Pacific submarine
cable security

(dgl) New funding under the Australia-India Cyber and
Critical Technology Partnership — government-to-
government initiative — will support a new Track 1.5
dialogue on securing submarine cable infrastructure in
the Indo-Pacific.

Led by the Australia India Institute with partners
including the La Trobe Centre for Global Security and
the International Institute of Information Technology,
Bangalore, the initiative will assess supply-chain


https://email.cpg-online.de/t/d-l-ghjhrz-l-tii/
https://email.cpg-online.de/t/d-l-ghjhrz-l-tid/
https://email.cpg-online.de/t/d-l-ghjhrz-l-tih/

vulnerabilities in cable manufacturing, deployment,
and repair.

The project will produce research and policy
recommendations to help Australia and India
strengthen cooperation and diversify supply chains for
submarine cables, which carry about 99 percent of
global internet traffic. [Industrial Cyber]

The effort comes as recent incidents and reports of
damage to communication and energy cables in
regions such as the Baltic Sea, Red Sea, and waters
near Taiwan and Vietnam have highlighted growing
concerns over the vulnerability of submarine
infrastructure. [RSIS]

Indonesia seeks WTO approval to retaliate
against EU in palm oil dispute

(ms) Indonesia has requested authorization from the
World Trade Organization (WTO) to suspend trade
concessions toward the European Union (EU) after the
bloc failed to comply with a WTO ruling regarding
restrictions on palm oil-based biofuels.

Trade Minister Budi Santoso said the request was
submitted to the WTO's Dispute Settlement Body after
the EU missed a February 24 deadline to adjust its
policies in line with the ruling in the DS593 dispute on
palm oil. If approved, Indonesia could impose
retaliatory trade measures against the EU, mainly
targeting goods.

The dispute centers on the EU's Renewable Energy
Directive Il (RED Il), which classifies palm oil as a “high-
risk” feedstock for indirect land-use change. The policy
effectively phases palm oil-based biofuels out of the
EU's renewable energy targets for transportation.

AWTO panel ruling in January 2025 largely supported
Indonesia’s complaint, finding that parts of the EU's
regulation discriminated against palm oil by singling it
out while allowing other biofuel feedstocks to continue
benefiting from renewable energy policies.

Indonesia, the world's largest producer and exporter of
palm oil, argues that the EU has not fully implemented
the ruling or offered compensation for the economic
losses caused by the restrictions. Palm oil exports are a
major contributor to Indonesia’s trade surplus and
support millions of smallholder farmers.

The dispute unfolds as Indonesia and the EU move
toward finalizing the Indonesia-EU Comprehensive
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Economic Partnership Agreement (CEPA), which could
eliminate tariffs on many products after nearly a
decade of negotiations. [Jakarta Globe] [VN Express]

Australia-Indonesia security treaty
highlights expanding defense cooperation

(jn) Indonesia and Australia signed a bilateral Common
Security Treaty in February 2026 establishing a
framework for consultations in the event of security
challenges affecting either country. The agreement
allows both governments to exchange assessments
and consider possible responses individually or jointly
in situations affecting regional stability.

The arrangement reflects growing defense cooperation
between the two countries while maintaining
Indonesia’s longstanding policy of non-alignment,
which avoids participation in binding military alliances.
The treaty therefore focuses on consultation and
cooperation rather than mutual defense obligations.

Both countries have also discussed expanding
cooperation in peacekeeping operations. Indonesia is
one of the largest contributors to United Nations
peacekeeping missions, with more than 2,700
personnel deployed in several operations worldwide,
while Australia maintains a smaller presence in UN
peacekeeping deployments.

Indonesia and Australia have previously worked
together in UN missions, including operations in
Namibia and Cambodia in the early 1990s. Officials and
analysts have identified peacekeeping cooperation,
joint training and institutional coordination as potential
areas for further collaboration under the new security
framework. [Australian Outlook]

Canada, Japan sign cooperation
agreement to deepen security and
economic ties

(I On March 6, Japan and Canada signed a bilateral
agreement in Tokyo aimed at expanding cooperation
in security and defense, economic security, and
people-to-people exchanges. The agreement was
signed by Japanese Prime Minister Sanae Takaichi and
Canadian Prime Minister Mark Carney during Carney's
visit to Japan that concluded his Indo-Pacific tour,
following visits to New Delhi (see AiR No. 9,
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March/2026, 1) and Canberra. [Minister of Foreign
Affairs, Japan 1]

The initiative reflects efforts by Tokyo and Ottawa to
strengthen cooperation among like-minded partners
amid rising geopolitical tensions in the Indo-Pacific and
growing concerns over supply chain security. The
leaders discussed the current state of Japan-Canada
relations and the role both countries could play in
addressing global challenges. The two sides agreed to
enhance information sharing in peacetime and
strengthen coordination during crises.

On the economic front, Takaichi and Carney agreed to
launch a new “Economic Security Dialogue” to deepen
cooperation in critical supply chains and advanced
technologies, including artificial intelligence and
qguantum computing. Energy cooperation was also
discussed as both countries seek to diversify energy
sources amid geopolitical uncertainties. Takaichi
welcomed progress in the energy sector, including the
launch of production at LNG Canada for the Asian
market and the start of construction on a small
modular reactor project in Ontario.

In the security domain, the two leaders identified
defense and cybersecurity as key areas for expanded
cooperation. They agreed to deepen defense
coordination and explore the possibility of advancing
toward a defense pact to facilitate joint military
exercises. Both sides also emphasized the importance
of strengthening legal frameworks for security
cooperation, including agreements on the protection
of classified information and the transfer of defense
equipment and technology.

Takaichi and Carney further agreed to launch bilateral
dialogues on cyber policy amid concerns over China’s
growing assertiveness in the Indo-Pacific. [Asahi]

The leaders also discussed developments in the Middle
East, with Takaichi expressing concern over disruptions
to maritime security linked to tensions around the
Strait of Hormuz, while Carney called for de-escalation
and respect for international law. [Reuters]

The talks followed the signing of a memorandum of
cooperation on assisting Japanese and Canadian
nationals abroad on March 4 in Tokyo by Japan’s
foreign minister and Canada’s ambassador to Japan.
[Minister of Foreign Affairs, Japan 2]

Japan urges U.S. to avoid higher tariffs
ahead of Takaichi-Trump summit
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(dqgl) Japan has urged the United States to avoid raising
tariffs on Japanese imports beyond levels agreed in
their 2025 bilateral trade deal, as both sides prepare
for a summit between Prime Minister Sanae Takaichi
and U.S. President Donald Trump scheduled for March
19 in Washington.

During talks with U.S. Commerce Secretary Howard
Lutnick, Japan's industry minister Ryosei Akazawa
requested that Japanese goods be exempted from a
proposed increase in a temporary global tariff to 15
percent.

The discussions come after the Supreme Court of the
United States struck down Trump's earlier sweeping
global tariffs, prompting the administration to
introduce a temporary 10 percent tariff for 150 days
while considering new country-specific duties. Akazawa
argued that Japanese imports should continue to be
treated in accordance with the July 2025 bilateral trade
agreement, which capped tariffs at 15 percent and
included “no-stacking” provisions preventing additional
duties on goods already facing tariffs at that level.

Beyond tariff issues, the two sides also discussed
expanding joint economic initiatives, including
cooperation in energy, critical minerals, and artificial
intelligence. [Kyodo News]

Under the 2025 agreement, Japan pledged to invest
USD 550 billion in U.S. strategic industries by 2029 in
exchange for reduced tariffs. Initial projects worth USD
36 billion have already been announced, including a
major gas-fired power plant in Ohio to supply
electricity for Al data centers, with further projects
such as small modular reactors currently under
consideration (see AR No. 8, February/2024, 4).

Japan, Qatar agree to cooperate on de-
escalation of Middle East conflict

(Ir) On March 4, Japan'’s Foreign Minister Toshimitsu
Motegi held a telephone conversation with Qatari
Prime Minister Mohammed bin Abdulrahman Al-Thani
to discuss the tensions in the Middle East. [Ministry of
Foreign Affairs, Japan]

Motegi expressed Japan's intention to work closely with
Qatar to help de-escalate the crisis, ensure the safety
of Japanese nationals in the region—including those
residing in Qatar—and maintain secure maritime
navigation through the Strait of Hormuz. He also
stated that Japan has urged Iran to refrain from actions
that could further destabilize the region, including
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advancing its nuclear weapons program and launching
attacks against neighboring countries. Motegi
emphasized that the conflict should be resolved
through diplomatic means rather than military action,
which could lead to further civilian casualties.

During the call, Motegi also raised concerns about
attacks on civilian vessels in the Strait of Hormuz and
nearby waters, noting that Iranian strikes had
reportedly hit diplomatic missions and civilian
infrastructure in Qatar and neighboring states,
resulting in civilian casualties. In light of these
developments, he condemned Iran’s actions for
exacerbating regional instability.

In response, Al-Thani affirmed Qatar’s willingness to
work closely with Japan to promote a peaceful
resolution and restore stability in the region as soon as
possible. He also expressed Qatar's commitment to
ensuring the safety of Japanese nationals residing in
the country and assisting those who wish to return to
Japan. [Nippon]

Japan, UAE conclude talks on economic
partnership agreement

(dql) Japan and the United Arab Emirates (UAE) have
confirmed the conclusion of negotiations on a bilateral
economic partnership agreement, following talks in
Tokyo between Japanese Foreign Minister Toshimitsu
Motegi and UAE Industry and Advanced Technology
Minister Sultan Al Jaber. The agreement will enter into
force after both countries complete their domestic
approval procedures. [Ministry of Foreign Affairs,
Japan]

Beyond trade cooperation, the two sides agreed to
coordinate on safeguarding maritime traffic in the
Strait of Hormuz and protecting Japanese nationals
amid escalating regional tensions following U.S.-Israeli
strikes on Iran.

Motegi also criticized Iranian retaliatory attacks that
have caused civilian casualties and targeted energy
infrastructure and commercial vessels in the region.

Jaber later met Prime Minister Sanae Takaichi to
discuss strengthening bilateral relations and advancing
the two countries’ Comprehensive Strategic
Partnership. [Prime Minister's Office, Japan]

A previously planned state visit by UAE President
Mohammed bin Zayed Al Nahyan had been postponed
due to concerns over a possible expansion of the


https://email.cpg-online.de/t/d-l-ghjhrz-l-thr/
https://email.cpg-online.de/t/d-l-ghjhrz-l-thy/
https://email.cpg-online.de/t/d-l-ghjhrz-l-thy/
https://email.cpg-online.de/t/d-l-ghjhrz-l-thj/

conflict involving the United States and Iran. [Japan
Today] [Arab News]

Laos, UK discuss cooperation on clean
energy transition

(ms) Laos and the United Kingdom have strengthened
cooperation on clean energy transition during a
national dialogue hosted by the British Embassy in
Vientiane.

The event, organized with Laos’ Ministry of Industry
and Commerce, the Energy Transition Council (ETC),
and the UK Aid-funded Climate Compatible Growth
(CCG) program, brought together government officials,
energy experts, and international partners to discuss
the country's energy challenges and transition plans.

Lao authorities reiterated their goal of increasing
renewable energy to 30 percent of the national power
mix by 2030, expanding beyond the country’'s heavy
reliance on hydropower to include solar and wind
power. Officials also outlined a longer-term objective
of achieving a near-zero emissions power sector by
2050 while strengthening regional electricity trade
within ASEAN.

Discussions focused on accelerating renewable energy
deployment, improving grid infrastructure, and
exploring emerging technologies such as energy
storage and hydrogen.

The UK government said it would continue supporting
Laos through technical cooperation and policy advice.
Participants also emphasized the importance of
attracting private investment and strengthening
regional partnerships to help Laos meet its climate
commitments under the Paris Agreement, including
reducing greenhouse gas emissions by 60 percent by
2030. [The Laotian Times]

Malaysia expresses support for Iran,
condemns US-Israeli strikes

(bo) Malaysia has expressed support for Iran amid
ongoing tensions in the Middle East, as Prime Minister
Anwar Ibrahim held a telephone conversation with
Iranian Foreign Minister Seyed Abbas Araghchi on
March 7 to discuss recent developments involving Iran,
the United States, and Israel.
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During the call, Anwar conveyed condolences over the
death of Iran’s Supreme Leader Ali Khamenei and for
Iranian casualties resulting from US and Israeli attacks.
He also condemned the military strikes as violations of
international norms and urged an immediate end to
hostilities in order to restore regional stability.
[Bernama]

In an earlier move last week, Malaysia’s parliament
unanimously condemned the US-Israeli air strikes on
Iran, in a rare display of cross-party unity. Prime
Minister Anwar Ibrahim tabled an emergency motion
criticizing the attacks as hypocritical given that Tehran
had been engaged in negotiations with the United
States through mediation by Oman.

Lawmakers from both government and opposition
parties warned that the confrontation between Iran,
the United States, and Israel could escalate into a
wider regional conflict.

Anwar also signaled a possible shift in Kuala Lumpur's
traditionally cautious approach toward Iran by
suggesting closer cooperation in areas such as trade
and education as a gesture of solidarity. [The Straits
Times]

Mongolia, Vietham expand judicial
cooperation

(fs) Vietnamese President Luong Cuong received Chief
Justice of the Supreme Court of Mongolia Ganzorig
Damdin at the Presidential Palace in Hanoi on March 4
during the Mongolian official's working visit to Vietnam
from March 3to 7.

Luong expressed satisfaction with the continued
strengthening of the traditional friendship between the
two countries, noting progress in political relations,
trade, education and people-to-people exchanges.
Damdin expressed confidence that his visit would open
a new phase of cooperation between the courts.

Luong noted that cooperation between the two
supreme courts has intensified in the past year,
including exchanges of delegations, training for judicial
personnel and sharing adjudication experience. Both
sides expressed confidence that judicial cooperation
will become an important pillar of the bilateral
partnership. [Voice of Vietnam]

Damdin also met Vietnamese counterpart Nguyen Van
Quang that same day. Nguyen praised the close
collaboration between the two countries’ judicial
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institutions in recent years and expressed confidence
that the visit would further expand cooperation.

Damdin said his visit aimed to implement
commitments under a judicial cooperation
memorandum between the two countries. Both sides
discussed expanding exchanges of delegations,
sharing experience in specialized courts, developing e-
courts and digital administration, and exploring
mechanisms for recognizing foreign court judgments
and arbitration awards.

Following the talks, the Vietnam Court Academy and
Mongolia’s Judicial Training, Research and Information
Institute signed a cooperation memorandum to
support training and institutional collaboration.
[Vietnam Plus]

Mongolia, Czech Republic to strengthen
bilateral cooperation

(fs) A delegation led by Deputy Speaker of the
Mongolian parliament Bat-Erdene Jadamba paid an
official visit to the Czech Republic from March 1 to 4, at
the invitation of Czech Senate Vice President Jitka
Seitlova. During the visit, Jadamba held official
meetings with Seitlova, Vice Speaker of the Chamber of
Deputies Patrik Nacher, and Zbynek Linhart, Chairman
of the Senate Standing Committee on Regional
Development, Public Administration, and the
Environment.

Jadamba highlighted prospects for expanding
cooperation in sectors including trade and investment,
transport, infrastructure, construction, environmental
protection, agriculture, industry, health, education,
culture, and social protection. He underlined the
importance of expanding economic cooperation,
particularly through the development of small and
medium-sized enterprises using Czech technology and
expertise [Montsame]

Mongolia, Finland discuss expanding
cooperation at intergovernmental
commission meeting

(fs) The 15th meeting of the Mongolia-Finland
Intergovernmental Commission on Economic,
Scientific, and Technical Cooperation was held in
Helsinki on March 5. The Mongolian delegation was led
by Minister of Education Naranbayar Purevsuren, while
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the Finnish side was headed by Under-Secretary of
State for International Trade at the Ministry for Foreign
Affairs Jarno Syrjala.

During the meeting, the two sides discussed ways to
strengthen bilateral trade and economic relations and
expand cooperation across several sectors, including
environment, forestry, renewable energy, science,
culture, education, innovation, information technology,
and geology. Purevsuren and Syrjala also considered
launching an exchange program for researchers,
scholars, and teachers specializing in teacher
education.

Additional proposals included establishing links
between information technology organizations,
developing winter tourism based on Mongolia's
historical and cultural heritage sites, and organizing
events for business representatives and investors from
both countries. Participants further discussed energy-
efficient building standards and support for the
redevelopment of ger districts in Ulaanbaatar.
[Akipress]

Mongolia, France discuss cooperation

(fs) Deputy Speaker of the Mongolian Parliament
Purevdorj Bukhchuluun met with Regional Director for
Central and East Asia of the French Development
Agency (FDA) Amelie Aubert on March 2 to discuss
cooperation between Mongolia and France.

At the meeting, Bukhchuluun emphasized the
intention to elevate the expanding bilateral
relationship to a strategic partnership. Aubert outlined
the work of the French Development Agency,
highlighting its experience in energy, health, education,
eco-tourism and rural development, particularly
projects supporting communities in remote areas.
Participants also stressed the importance of policy and
legal frameworks for implementing joint projects.
[Montsame]

Mongolia, Germany review progress of
TVET reform project

(fs) The steering committee of the Partnership-Based
Technical and Vocational Education and Training (TVET)
Il project met on February 26 to review progress in
Mongolia's vocational education reforms and discuss
priorities for the first half of 2026.
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Participants assessed the project’s implementation
results for 2025 and considered measures to advance
reforms in the technical and vocational education and
training sector. The project is being implemented by
the Ministry of Education in cooperation with the
German Society for International Cooperation and is
scheduled to run until June 2026. It is funded through
grants from the German Federal Ministry for Economic
Cooperation and Development and the Australian
Department of Foreign Affairs and Trade.

Batjargal Khandjav, State Secretary of the Ministry of
Education and head of the steering committee,
instructed that the upcoming action plan include
concrete measures to reform vocational education
financing and variable cost structures. Khandjav also
highlighted the importance of expanding cooperation
with stakeholders.

He further welcomed the establishment of a dual
training support unit under the Mongolian National
Chamber of Commerce and Industry, emphasizing the
need to strengthen collaboration between training
institutions and enterprises. [Akipress]

Mongolia, Norway discuss expanding
cooperation in energy, trade

(fs) Mongolian Minister of Foreign Affairs Battsetseg
Batmunkh and Norwegian counterpart Espen Barth
Eide held official talks in Oslo to explore ways to
expand bilateral relations. The ministers discussed
opportunities to increase trade, investment, and
economic cooperation between Mongolia and Norway.

Particular attention was given to cooperation in the
energy sector. The two sides noted the potential to
introduce Norway's advanced renewable energy
technologies and expertise, as the Nordic country
meets its domestic energy needs entirely from
renewable sources. They also highlighted prospects for
increasing economic ties by supplying Mongolian wool
and cashmere products to Norwegian and broader
Nordic markets.

Batmunkh and Eide additionally emphasized the
importance of strengthening people-to-people
exchanges and mutual understanding. They discussed
cooperation on joint historical and cultural research,
support for Mongol studies, and the possibility of
agreements aimed at easing visa requirements.
[Akipress]
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Batmunkh also met with Norway's Minister of
International Development Asmund Grgver Aukrust to
discuss strengthening bilateral relations and
cooperation within international frameworks. The
ministers exchanged views on global affairs and
explored ways to expand economic and investment
ties.

Discussions focused on opportunities to enhance
cooperation in renewable energy, environmental
conservation, forestry, green technology, education,
culture and tourism.

Batmunkh proposed expanding cooperation on
climate change mitigation, desertification, sustainable
pasture and soil management, and reforestation, and
invited Aukrust to attend the 17th Conference of the
Parties to the UN Convention to Combat
Desertification in Ulaanbaatar this August. [Montsame
11

Additionally, Batmuunkh visited the Norwegian Red
Cross and met its President and Secretary General
Grete Herlofsen. They discussed cooperation and the
exchange of experience in disaster prevention, risk
reduction, and humanitarian emergency response
amid growing challenges such as climate change,
desertification, and increasingly frequent natural
disasters.

Both sides further explored cooperation to strengthen
Mongolia’s humanitarian capacity, including volunteer
training and support for vulnerable populations. A
memorandum of understanding between the
Mongolian and Norwegian Red Cross Societies was
also signed. [Montsame 2]

Mongolia, Sweden sigh memorandum to
expand bilateral cooperation

(fs) Mongolia’s Minister of Foreign Affairs Battsetseg
Batmunkh and Sweden’s Minister for Foreign Affairs
Maria Malmer Stenergard signed a memorandum of
understanding on cooperation between their
ministries of foreign affairs, establishing a mechanism
for regular dialogue to strengthen bilateral relations
and facilitate reciprocal high- and top-level visits.

During official talks in Stockholm, the ministers
highlighted the potential to expand Mongolia-Sweden
relations, particularly in economy, investment, culture,
education, social protection, and tourism. Battsetseg
and Stenergard discussed strengthening the legal
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framework for cooperation and enhancing people-to-
people exchanges.

The two sides also examined possible agreements
addressing social protection for more than 12,000
Mongolian citizens residing in Sweden and measures
to facilitate visa requirements. Batmunkh proposed
supplying agricultural products suited to Sweden's
climate and expanding cooperation with Swedish
companies in advanced technologies.

Both sides agreed to broaden collaboration in
education, science, and culture, including increasing
the number of Mongolian students studying in Sweden
and conducting joint research on history and culture.
They also exchanged views on international and
regional issues. [Open.kg]

Batmunkh also visited the headquarters of the
International Institute for Democracy and Electoral
Assistance (IDEA), where she met with Secretary-
General Kevin Casas-Zamora.

During the meeting, Batmunkh and Casas-Zamora
discussed ongoing cooperation and explored
possibilities to strengthen collaboration in areas
including political finance transparency, electoral
processes and women's political participation. The
discussions followed Mongolia's leadership in
promoting the adoption of a United Nations resolution
on political finance transparency at the 11th
Conference of the States Parties to the United Nations
Convention against Corruption in Doha in December
2025, alongside Norway, Ghana and Albania. [IDEA]

Meanwhile, Batmunkh visited Uppsala County, north of
Stockholm, where she held meetings with regional and
municipal leaders to explore opportunities for
cooperation.

She met separately with the Governor of Uppsala
County, Stefan Attefall, and the Chair of the Uppsala
City Council, Klas Herman Lundgren. The discussions
focused on strengthening relations and expanding
collaboration at the local level.

Batmunkh proposed cooperation with Uppsala County
in education, culture, agriculture and sustainable
development. Attefall and Lundgren also expressed
interest in collaborating on projects and research
initiatives related to agricultural technologies and crop
production. [Montsame]
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Russian naval vessels arrive in Myanmar
for goodwill visit

(su) Three vessels from the Russian Navy's Pacific Fleet
arrived in Myanmar on March 5 for a goodwiill visit,
docking at the MITT Terminal of Thilawa Port in
Yangon. The visiting fleet includes the corvette
warships Sovershenyi and Rezkiy, along with the
medium-sized tanker Pechenga.

The fleet is led by Captain First Rank Andrei Gaevoi and
carries around 350 officers and sailors. The delegation
is scheduled to remain in Myanmar until March 10,
during which time the crew will participate in
sightseeing visits and friendly sports competitions
intended to promote relations between the two
countries’ armed forces. [Eleven Myanmar]

UK suspends new student visas for
Myanmar nationals amid surge in asylum
claims

(su) The United Kingdom has introduced an
“emergency brake” on certain visas for nationals from
Myanmar, Afghanistan, Cameroon, and Sudan
following a sharp rise in asylum applications from
people who initially entered through legal routes.

The Home Office said asylum claims by students from
these countries increased by more than 470 percent
between 2021 and 2025, with Myanmar among the
nationalities most likely to apply for asylum after
arrival. Under the measure, the UK will stop issuing
sponsored student visas to nationals from all four
countries, while skilled worker visas will also be halted
for Afghan nationals.

According to the government, asylum claims from
people entering through legal routes have more than
tripled since 2021 and accounted for 39 percent of
roughly 100,000 asylum applications filed last year.
Officials said the restrictions aim to curb abuse of the
visa system and reduce asylum support costs, which
exceed GBP 4 billion annually. The measures were
introduced through changes to Immigration Rules on
March 5 and will take effect on March 26. [Mizzima]

Myanmar expands diplomatic outreach to
Saudi Arabia amid push for Middle East
ties
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(su) Myanmar's military authorities are seeking to
deepen engagement with Middle Eastern countries,
with Saudi Arabia reportedly expressing interest in
expanding investment, trade, and economic
cooperation.

On March 5, Saudi Ambassador to Myanmar Maziad
Mohammed M. Al-Howishan met junta leader Min
Aung Hlaing and Foreign Minister Than Swe in
Naypyidaw. The talks covered the political situation in
the Middle East, international cooperation, and
potential collaboration in sectors including energy and
investment.

Saudi Arabia maintains diplomatic relations with
Myanmar, and thousands of Myanmar nationals work
in the kingdom, while many Myanmar Muslims travel
there annually for the Hajj pilgrimage. Since the 2021
coup and the imposition of Western sanctions,
Myanmar’s military administration has increasingly
sought closer ties with Middle Eastern states to attract
investment and expand energy cooperation.

In recent years, the junta has pursued similar outreach
to several Gulf countries, including discussions with
Kuwait on bilateral cooperation, engagement with
Qatar on energy and mineral projects, and invitations
for the United Arab Emirates to invest in offshore
energy developments. The regime has also
strengthened relations with Iran through talks on
trade, investment, and defense cooperation. [The
Irrawaddy]

China-North Korea Beijing train service to
resume after six-year hiatus

(dql) International rail travel between Pyongyang and
Beijing will resume this week for the first time since it
was suspended during the COVID-19 pandemic,
restoring a key overland link between North Korea and
China. Trains will operate four times per week starting
March 12,

The service had previously been a principal land
transport connection between the two capitals but was
halted when North Korea closed its borders at the start
of the pandemic. Its revival signals a gradual
normalization of cross-border mobility and suggests
renewed momentum in China-North Korea
engagement.

Before COVID-19, Chinese citizens formed the largest
group of foreign visitors to North Korea, and the
reopening of transport links could eventually support a
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revival of tourism and economic exchanges between
the two countries. [Korea JoongAng Daily]

Pakistan-Afghanistan cross-border
conflict intensifies amid rising casualties
and displacement

(Im) Heavy fighting between Pakistan and Afghanistan
has continued along multiple sectors of the shared
border after clashes erupted in late February. The
escalation followed Pakistani airstrikes inside
Afghanistan targeting militant bases, which Kabul said
prompted retaliatory attacks on Pakistani military
installations.

Pakistan has conducted the campaign under Operation
“Ghazab Lil Haq" (Wrath for the Truth), combining
airstrikes and ground operations against what it
describes as militant infrastructure. During the initial
phase of the escalation at the end of February,
Pakistani airstrikes reportedly targeted more than 20
locations across Afghanistan, including areas near two
of the country’s largest cities—Kabul and Kandahar—
while Afghan Taliban forces attacked multiple Pakistani
border posts. On March 1, Pakistani strikes reportedly
also hit locations in Kabul. [AIR No. 9, March/2026, 1]

In the days since the initial escalation, both sides have
conducted cross-border airstrikes, artillery exchanges,
and ground engagements along several sectors of the
frontier, including parts of Balochistan and Khyber
Pakhtunkhwa as well as eastern Afghan provinces such
as Nangarhar, Khost, Kunar, and Paktika.

On March 3, coordinated attacks targeted Pakistani
border installations in northern Balochistan, including
the districts of Qilla Saifullah, Noshki, and Chaman, as
well as positions in Khyber Pakhtunkhwa. Pakistani
authorities say the assaults were repelled and followed
by cross-border strikes against militant infrastructure
in Afghanistan’s Nangarhar province, including areas
near Jalalabad. [Arab News 1]

According to Pakistani officials, as of March 8, 583
Afghan Taliban fighters have been killed and more
than 795 wounded since the fighting began, while
airstrikes have targeted 64 locations across
Afghanistan and destroyed more than 200 military
vehicles, artillery systems, and border posts. Afghan
authorities dispute these claims and say their forces
have also inflicted significant casualties on Pakistani
troops. [Pakistan Today 1] [Pakistan Today 2]
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The confrontation is closely linked to Pakistan's
longstanding accusations that the Afghan Taliban
government allows militant groups to operate from
Afghan territory. In particular, Islamabad says Tehreek-
e-Taliban Pakistan (TTP)—the Pakistani Taliban
insurgent organization—maintains safe havens in
Afghanistan and conducts cross-border attacks inside
Pakistan. Senior Pakistani officials and military leaders
have repeatedly argued that lasting peace between the
two countries will only be possible if the Afghan
Taliban renounce support for militant groups and
prevent Afghan territory from being used for attacks
against Pakistan. [Arab News 2] [Arab News 3]

Pakistani officials and regional media have also raised
concerns that members of militant groups linked to
TTP and other networks may be present in Kabul,
including areas close to the Wazir Akbar Khan district,
which hosts embassies, international organizations,
and diplomatic residences. According to these reports,
the presence of militants in such sensitive areas could
complicate potential targeted operations and increase
the risk of civilian or diplomatic exposure. [The Express
Tribune]

At the same time, militant violence within Pakistan has
continued to rise. The TTP has announced a new
nationwide militant campaign, raising the prospect of
further attacks in Pakistan's border regions. Recent
incidents include suicide bombings and improvised
explosive device attacks in Khyber Pakhtunkhwa, killing
several people—including police officers—and injuring
dozens. Pakistani security forces have also intensified
counterterrorism operations across multiple districts
along the Afghan frontier, including Bajaur, Bannu,
Dera Ismail Khan, Khyber, and South Waziristan, as
well as in Dera Ghazi Khan in eastern Punjab, where
police killed four suspected TTP militants in an
operation on March 9. Separate operations in
Balochistan have targeted insurgent groups that
authorities say receive support from abroad. [Arab
News 4] [Arab News 5] [Arab News 6] [Arab News 7]
[Arab News 8]

The conflict is producing growing humanitarian
consequences. According to United Nations agencies,
cross-border fighting has displaced large numbers of
civilians in both countries, with estimates suggesting
that more than 100,000 people have been forced from
their homes. The United Nations human rights office
has reported at least 56 civilian deaths and 129 injuries
in Afghanistan, while tens of thousands have been
displaced across eastern provinces. In Pakistan,
shelling and cross-border fire have also forced
residents to flee and disrupted local services, including
the reported closure of more than 100 schools in
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affected areas. Humanitarian organizations warn that
aid deliveries have been disrupted and food assistance
needs are rising as the fighting continues. [Arab News
9] [Arab News 10] [Arab News 11] [Arab News 12]
[OHCHR]

Diplomatic efforts to contain the escalation are
underway. Turkiye has offered to mediate a renewed
ceasefire between the two countries after previous
talks collapsed last year. China has also called on both
sides to resolve the dispute through dialogue and said
it is in contact with authorities in Kabul and Islamabad
to help reduce tensions, while the European Union has
urged restraint and renewed diplomatic engagement
to prevent further escalation [Arab News 13] [ANEWZ]

Philippines and South Korea celebrate

77th anniversary of bilateral relations
with signing seven business agreements

(ab) As 2026 marks the 77th anniversary of the
Philippines and South Korea's bilateral relations, the
two countries celebrate this milestone by holding a
business partnership event during President Lee Jae
Myung's state visit to Manila. The Philippines-Korea
Business Forum kicked off with over 50 Korean firms
signed a combined USD 16 million worth of trade deals
to export consumer goods to the Philippines, further
deepening economic cooperation between the two
countries.

The business forum also finalized seven key
memorandums of understanding (MOUs) in various
industries, including shipbuilding, nuclear power,
consumer goods, aerospace, critical mineral supply
chains, and health and wellness. As part of a historic
move toward expanding cooperation in strategic
sectors such as nuclear power, the agreement brings
together Korea Hydro & Nuclear Power (KHNP), Export-
Import Bank of Korea, and the Philippines’ electric
company Meralco to establish a new business model
and develop talent for nuclear power projects.
Furthermore, Korean industrial leader such as HD
Hyundai Heavy Industries was among the seven MOUs
signees to ink a deal with the Philippines on
shipbuilding technology development. At the event,
Philippine President Ferdinand Marcos Jr. expressed
optimism that the newly signed agreement will further
promote mutual respect, cultural exchange, and
economic cooperation between the two countries.

In addition to strengthening ties between the private
sectors of the two economies, President Lee’s visit to
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Manila also witnessed the signing of ten government-
to-government agreements covering defense materials
procurement, veteran affairs, agriculture, trade,
investment and economic cooperation, intellectual
property, digital cooperation, digitalization and
innovation, Korean language training in schools,
cultural cooperation, and police cooperation.
[Inquirer.net] [Korea Times] [PhilStar]

Inter-Korean relations: South Korea seeks
“peace declaration” to formally end
Korean War

(dgl) South Korea's unification ministry has announced
plans to pursue a political “peace declaration” aimed at
formally ending the Korean War and initiating
discussions on replacing the armistice with a
permanent peace regime on the Korean Peninsula. The
proposal was outlined in a report to the National
Assembly of South Korea, following President Lee Jae-
myung's pledge to intensify efforts to reduce inter-
Korean tensions and transition from the current
armistice arrangement toward a formal peace
framework.

The declaration would be a multilateral political
statement involving the signatories to the 1953
armistice—South Korea, North Korea, the United
States, and China—expressing their intent to end the
war and begin negotiations on establishing a formal
peace treaty. Although the Korean War ended in 1953,
it concluded with an armistice rather than a peace
agreement, leaving the two Koreas technically still at
war.

The initiative echoes a similar effort pursued by former
President Moon Jae-in (2017-2022), who promoted an
end-of-war declaration as a diplomatic step toward
denuclearization and lasting stability. However, that
initiative stalled after the 2019 Hanoi Summit between
Kim Jong-un and Donald Trump collapsed without an
agreement. [Yonhap News Agency]

The renewed effort comes amid mixed signals from
North Korea following the recent congress of the ruling
Workers' Party (see AR No. 9, March/2026, 1), where
leader Kim Jong-un reiterated that improved relations
with the United States could be possible if Washington
abandons what he described as a hostile policy. At the
same time, Kim maintained a confrontational stance
toward South Korea, dismissing the President Lee Jae
Myung's confidence-building measures as deceptive.
[UPI]
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South Korea, Philippines agree to deepen
strategic partnership, covering trade,
infrastructure and defense

(co) President Lee Jae Myung and Ferdinand Marcos Jr.
held a summit in Manila on March 3 to deepen
cooperation covering trade, infrastructure, nuclear
energy, critical minerals and defense while expanding
their partnership into emerging sectors such as
shipbuilding.

Ten agreements and memorandums of understanding
were signed or updated, covering areas including
veterans' affairs, defense procurement, trade
cooperation and police collaboration. The two sides
also amended their defense procurement
arrangement to improve bidding conditions for Korean
firms and expand cooperation in weapons
maintenance and logistics support.

They also discussed regional security issues such as
the South China Sea and the Korean Peninsula, while
expressing concern over rising geopolitical tensions
and instability in the Middle East.

The summit reflected growing strategic ties as Seoul
and Manila deepen security and economic cooperation
alongside the Philippines’ ongoing military
modernization. [The Korea Herald] [Bloomberg]

The following day, both leaders attended the Korea-
Philippines Business Forum, where 250 business
leaders and government officials from both countries
discussed ways to deepen economic cooperation.

A total of seven memorandums of understanding in
areas such as shipbuilding, nuclear power, food,
medical devices and others were signed in the
presence of the industry ministers of both countries.
This forum was the first large-scale economic event
held since the Korea-Philippines Free Trade Agreement
came into effect last year. [The Korea Herald 2]

South Korea, U.S. kick off Freedom Shield
military drills amid regional tensions

(co/dgl) On March 9, South Koreas and the U.S.
launched the annual Freedom Shield military drills,
involving about 18,000 South Korean troops and an
unspecified number of U.S. personnel, running
through March 19. The largely computer-simulated
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command-post exercise, accompanied by field training,
is intended to test the allies’ joint operational readiness
and response to evolving security scenarios. [Yonhap
News Agency]

The drills take place amid heightened regional
tensions. North Korea has historically condemned such
exercises as rehearsals for invasion and may respond
with military demonstrations or weapons tests.
Relations have remained frozen since the collapse of
the 2019 summit between Kim Jong Un and Donald
Trump, while Pyongyang has expanded its nuclear and
missile programs and strengthened military
cooperation with Russia, including providing troops
and weapons for Moscow's war in Ukraine.

The exercise also coincides with speculation that the
U.S. may be shifting some missile-defense assets from
South Korea to the Middle East amid escalating
tensions with Iran, though officials say such moves
would not affect the allies’ defense posture (see article
below).

Meanwhile, the number of field drills during this year's
Freedom Shield has been reduced compared with
2025, fueling speculation that South Korea's
government under Lee Jae Myung may be attempting
to keep military pressure balanced with diplomatic
outreach to Pyongyang. [AP_ News]

US transport aircraft movements at base
in South Korea fuel speculation of Middle
East redeployment

(dgl/co) Recent movements of U.S. military transport
aircraft at a key American air base in South Korea have
sparked speculation that some assets of United States
Forces Korea may be redeployed to the Middle East
amid the conflict involving Iran. Flight tracking data
indicated that several C-5 Galaxy and C-17
Globemaster Ill transport aircraft arrived at and
departed from Osan Air Base over the past week.

The activity has fueled speculation that the United
States may be repositioning air-defense assets,
particularly Patriot missile system batteries that had
recently been relocated to Osan from other U.S. bases
in South Korea. Similar deployments occurred in June
of the previous year when Washington temporarily
transferred Patriot batteries to the Middle East during
operations linked to Iranian nuclear facilities before
returning them to the Korean Peninsula several
months later.
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Neither United States Forces Korea nor the Ministry of
National Defense confirmed the purpose of the flights.
[Yonhap News Agency]

Amid these speculations, the U.S. has reaffirmed that
United States Forces Korea (USFK) remains focused on
maintaining a strong and combat-ready posture on the
Korean Peninsula. In response to media inquiries, a
Defense Department official emphasized Washington’s
continued commitment to the defense of South Korea,
while declining to comment on specific troop or
equipment movements due to operational security
considerations.

Defense analysts assume a large-scale redeployment
from the peninsula remains unlikely, noting that
previous temporary relocations were accompanied by
compensatory deployments of other assets to
maintain readiness and suggested that any
adjustments would likely be coordinated closely with
Seoul in advance. [The Korea Herald]

South Korea-UAE energy and defense ties
under pressure amid Middle East conflict

(dgl/co) South Korea has decided to import more than
6 million barrels of crude oil from the United Arab
Emirates in an emergency move aimed at easing
domestic fuel price pressures as the conflict involving
Iran disrupts global energy markets.

The additional supply is expected to help stabilize fuel
prices and ensure adequate domestic energy stocks.
The emergency crude purchase forms part of the
government's broader contingency measures designed
to stabilize the national energy market and secure
sufficient supplies should the Middle East conflict
further disrupt global oil flows. [The Korea Times]

South Korea—one of the world's largest crude
importers—relies almost entirely on overseas energy
supplies, with the bulk coming from Middle Eastern
producers such as the United Arab Emirates, Saudi
Arabia, and Kuwait. The emergency purchase
highlights Seoul's vulnerability to external supply
disruptions given its lack of domestic petroleum
resources.

The move comes as global oil prices surge following
the outbreak of war involving Iran, raising fears that
shipping through the Strait of Hormuz—a critical
chokepoint for international oil trade—could be
disrupted. Rising crude prices have already pushed up
gasoline and diesel costs across South Korea,
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increasing financial pressure on households and
businesses. [The Chosun Daily]

To limit the domestic impact, the government has also
warned it will crack down on illegal price manipulation
in the fuel market. [Yonhap News Agency 1]

South Korea fast-tracks delivery of interceptor missiles

At the same time, South Korea has decided to expedite
the delivery of more than 30 Cheongung-Il interceptor
missiles to the UAE following an urgent request amid
an escalating war between Iran, the US and Israel.

The decision comes after the Korean-made system
reportedly demonstrated a high interception success
rate during recent Iranian airstrikes, strengthening Abu
Dhabi's interest in expanding its air defenses. Officials
said the early shipment concerns interceptor missiles
rather than full batteries of the Cheongung-II system,
produced by a consortium including LIG Nex1, Hanwha
Systems and Hanwha Aerospace. [The Chosun Daily]

The UAE signed a roughly USD 3.5 billion agreement
with Seoul in 2022 to purchase 10 Cheongung-Il
batteries, The system is produced by a consortium led
by LIG Nex1, with radar supplied by Hanwha Systems
and launchers and ground components manufactured
by Hanwha Aerospace. Two batteries have already
been deployed operationally, each requiring 32
interceptor missiles to be fully armed. [The Korea
Herald]

Foreign ministers coordinate evacuation of South Koreans

In addition, South Korea Foreign Minister Cho Hyun
held a telephone conversation with his UAE
counterpart Abdullah bin Zayed Al Nahyan to discuss
the conflict in the Middle East and efforts to assist
South Korean nationals affected by regional flight
disruptions, with Cho requesting special support from
the UAE authorities to facilitate the safe departure of
South Korean travelers currently stranded in the
country.

The broader regional situation also affects a larger
South Korean community across the Middle East, with
approximately 21,000 South Korean nationals residing
in about 10 countries in the region. [Yonhap News
Agency 2]

Sri Lanka invites pope to visit the country


https://email.cpg-online.de/t/d-l-ghjhrz-l-iyk/
https://email.cpg-online.de/t/d-l-ghjhrz-l-iyu/
https://email.cpg-online.de/t/d-l-ghjhrz-l-ijl/
https://email.cpg-online.de/t/d-l-ghjhrz-l-ijr/
https://email.cpg-online.de/t/d-l-ghjhrz-l-ijr/
https://email.cpg-online.de/t/d-l-ghjhrz-l-ijy/
https://email.cpg-online.de/t/d-l-ghjhrz-l-ijy/

(Im) Sri Lankan President Anura Kumara Dissanayake
has extended an official invitation to Pope Leo XIV to
visit Sri Lanka. The invitation was conveyed through a
formal letter delivered at the Vatican by a Sri Lankan
minister during an official visit to Italy and presented to
a senior official of the Holy See's Secretariat for
Relations with States, the Vatican body responsible for
diplomatic relations. Catholicism is one of Sri Lanka’s
major minority religions, accounting for roughly seven
percent of the population. [Daily Mirror]

Sri Lanka invites Brazil’s leader to visit
amid efforts to expand bilateral
cooperation

(Im) Sri Lanka has invited Brazilian President Luiz Inacio
Lula da Silva to undertake an official visit, according to
Prime Minister Harini Amarasuriya. The invitation was
extended by President Anura Kumara Dissanayake
during a meeting with the Brazilian leader on the
sidelines of a recent artificial intelligence summit held
in India.

During the meeting, the two leaders discussed ways to
strengthen bilateral cooperation between Sri Lanka
and Brazil. The proposed visit would form part of
Colombo’s broader efforts to deepen diplomatic and
economic engagement with partners beyond its
immediate region, including major economies in the
Global South. [Daily Mirror]

Taiwan opposition mayor to visit United
States

(yl) Taichung Mayor Lu Shiow-yen of the main
opposition party, the Kuomintang (KMT), will embark
on an 11-day visit to the United States from March 11,
the Taichung city government confirmed.

According to Lu, the trip will include visits to several
U.S. cities, including Boston, New York, Washington,
D.C., and Seattle. During the visit she is expected to
meet members of the U.S. House of Representatives,
engage with Taiwanese expatriate communities, and
sign a memorandum of understanding with the
Taiwanese Chambers of Commerce of North America.

Lu, who is widely viewed as a potential KMT
presidential candidate in 2028, said the trip aims to
enhance Taiwan-U.S. engagement and allow
Washington to better understand Taiwan. She
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indicated she plans to discuss defense procurement
issues and U.S. tariff policies during the visit. [Focus
Taiwan]

The visit also comes against the backdrop of mounting
concern in the U.S. over the opposition-controlled
legislature’s moves to delay or scale back key defense
allocations. The KMT, together with the Taiwan
People's Party (TPP), has faced criticism for blocking or
seeking revisions to major defense spending proposals
of the government, including the proposed NTD 1.2
trillion special procurement package which includes
planned purchases of U.S. weapons and defense
systems (see AiR No. 9, March/2026,_1).

Taiwan's foreign minister meets
Australian lawmakers during stopover

(yl) Taiwan's Foreign Minister Lin Chia-lung met with
Australian Labor Party lawmaker Hugh McDermott
during a stopover in Australia while returning from a
visit to Tuvalu.

McDermott said he met Lin alongside other
parliamentary colleagues and representatives from
Taiwan's Taipei Economic and Cultural Office in
Australia.

Taiwan's Ministry of Foreign Affairs confirmed that Lin
transited through Australia after visiting Tuvalu last
week as a special envoy of President Lai Ching-te.

During the visit to Tuvalu, Lin signed a double taxation
avoidance agreement and announced support for
maintenance of the Pacific nation’s undersea cable
project. [Focus Taiwan] [ICRT]

Taiwan, Guam commit to expanding
cooperation and city diplomacy

(dqgl) Taiwan is seeking to expand subnational
partnerships in the Pacific through closer engagement
with Guam. During a banquet in Taipei, Foreign
Minister Lin Chia-lung welcomed Guam Governor
Lourdes A. Leon Guerrero, whose delegation is visiting
Taiwan for talks aimed at strengthening cooperation.

Lin highlighted expanding collaboration in tourism,
education, and agriculture, as well as growing people-
to-people exchanges, adding that Taiwan is also
looking to deepen cooperation in areas such as Al-
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driven agriculture, healthcare services, education, and
cultural initiatives.

Guerrero also emphasized plans to enhance medical
cooperation to improve Guam's healthcare system and
expressed interest in expanding ties in Indigenous
culture, tourism, and economic exchanges.

During the visit, Guam established a sister-city
relationship with Kaohsiung, reflecting efforts to
advance city-level diplomacy. [Taiwan News]

Timor-Leste: Justice minister visits Japan
to strengthen legal cooperation

(ms) Timor-Leste's Minister of Justice, Sérgio de Jesus
Fernandes da Costa Hornai, visited Japan from 1 to 5
March 2026 to strengthen cooperation between the
two countries in the fields of justice, institutional
development and economic investment.

The visit included meetings in Tokyo and Fukuyama
and was highlighted by the signing of a Memorandum
of Understanding (MoU) between the justice ministries
of Timor-Leste and Japan. The agreement aims to
deepen cooperation in developing Timor-Leste's justice
system, including training legal professionals,
strengthening institutions and sharing technical
expertise and best practices.

During the visit, Hornai also met with Japanese judicial
officials to learn about the structure and functioning of
Japan’s Supreme Court and the mechanisms used to
ensure judicial independence and efficient legal
processes. The delegation also held discussions with
the Japan International Cooperation Agency (JICA) on
ongoing Japanese support for Timor-Leste's justice
sector, including professional training and technical
assistance.

In addition to legal cooperation, the trip also focused
on economic opportunities. The minister met
representatives of Itochu Corporation to discuss
potential investment projects in Timor-Leste,
particularly in industrial development and job creation
for young people.

In Fukuyama, Hornai also visited Tsuneishi
Shipbuilding Co., Ltd., which is considering investing in
a shipbuilding facility in Laleia, Manatuto municipality.
Timorese workers currently training in Japan are
expected to return home to support the planned
project. [Government of Timor-Leste]
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Timor-Leste: Deputy trade minister joins
dialogue on cooperation with China

(ms) Timor-Leste's Deputy Minister for Commerce and
Industry, took part in a videoconference on 5 March
2026 focused on future cooperation between Timor-
Leste and China.

The meeting, held in Dili, brought together
representatives from academic institutions, economic
organizations and research centers across the Asia-
Pacific region. It was organized to mark the fifth
anniversary of the Comprehensive Strategic
Partnership between China and the Association of
Southeast Asian Nations (ASEAN).

Participants discussed several priority areas for future
cooperation between Timor-Leste and China, including
trade and investment, infrastructure development,
digital transformation, climate change adaptation and
institutional capacity building. The meeting included
representatives from regional organizations and
research institutes from several Asia-Pacific countries.
[Government of Timor-Leste]

Vietnam in talks with Chinese firms over
5G rollout despite U.S. concerns

(ms) Vietnam's state-owned telecom operator
Mobifone is reportedly in discussions with Chinese
technology companies about contracts to build parts
of its 5G network, according to sources cited by
Reuters. The potential agreements could further
expand the presence of Chinese suppliers in Vietnam's
telecommunications infrastructure despite long-
standing U.S. security concerns over the use of such
equipment.

The talks follow earlier deals signed in 2025 by
Vietnam's two largest telecom operators, Viettel and
VNPT, which contracted Chinese companies Huawei
and ZTE to supply parts of their 5G networks. Those
agreements marked a shift from Vietnam’s previous
cautious stance toward Chinese telecom technology.

Mobifone, which is now overseen by Vietnam's Ministry
of Public Security, is reportedly preparing a tender to
install advanced antennas, or base stations, for its 5G
infrastructure. Sources said the rollout could allow
Chinese suppliers to build a significant portion of the
network outside major cities. One source indicated
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that discussions had taken place with Huawei, while
ZTE is also considered a potential bidder.

The developments come despite earlier commitments
by Vietnam in 2020 to join the U.S.-led “Clean Network”
initiative, which aimed to exclude Chinese telecom
equipment from 5G infrastructure due to cybersecurity
risks. Washington has repeatedly warned that Chinese
companies could be compelled under domestic law to
provide sensitive data to Chinese authorities.

U.S. officials have reportedly cautioned that reliance on
Chinese telecommunications equipment could affect
future American investment in Vietnam, particularly in
sensitive digital infrastructure.

Vietnamese officials have defended the use of Chinese
technology, arguing that it is cost-effective and
technically reliable, while emphasizing that the country
continues to work with multiple suppliers. Much of
Vietnam's existing 5G network has been built by
European vendors Ericsson and Nokia, with additional
components supplied by U.S. chipmaker Qualcomm.
[Reuters]

UAE and Vietnam leaders discuss Middle
East conflict and expand cooperation

(hn) Pham Minh Chinh, Prime Minister of Vietnam, held
a phone call with Mohamed bin Zayed Al Nahyan,
President of the United Arab Emirates, on March 9 to
discuss regional tensions and strengthen bilateral
cooperation.

The Vietnamese leader expressed concern about the
ongoing conflict in the Middle East and called for
restraint, dialogue, and peaceful solutions in line with
international law and the UN Charter. He also affirmed
Vietnam's willingness to work with the UAE and other
regional countries to support peace efforts.

Both leaders emphasized their strong friendship and
agreed to deepen bilateral relations. Key areas of
cooperation include investment, high technology,
infrastructure, logistics, and energy security. They also
discussed promoting negotiations for a free trade
agreement between Vietnam and the Gulf Cooperation
Council and increasing bilateral trade to USD 10 billion.

The UAE President pledged support to ensure the
safety of Vietnamese citizens in the UAE and assist with
evacuation or transit if necessary. He also expressed
readiness to support Vietnam's short- and long-term
energy needs.
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During the call, Chinh also conveyed an invitation from
T6 Lam for the UAE President to visit Vietnam once
conditions allow. [Viethamnews]

US imposes preliminary anti-dumping
duties of nearly 195 percent on
Vietnamese plywood

(hn) The United States has imposed preliminary anti-
dumping duties of nearly 195 percent on hardwood
and decorative plywood imported from Vietnam after
finding the products were likely sold below fair value.

Two major Vietnamese exporters face duties of
191.85-194.8 percent, while other exporters are
subject to an average rate of 193.32 percent When
combined with preliminary countervailing duties from
a related subsidy investigation, the total tariff burden
could reach about 208.88 percent.

The investigation, initiated after a petition by the US
Fair Trade Committee for Hardwood Plywood, also
includes China and Indonesia. A final decision is
expected within 135 days, during which Vietnamese
companies may submit comments and evidence. If
confirmed, the tariffs could significantly pressure
Vietnam's plywood exports to the US, which were
valued at USD 244 million in 2024. [Viethamnews]

Greece and Vietham agree to boost trade
and cooperation in agriculture and
maritime transport

(hn) Vietnam and Greece have agreed to promote
agricultural market access and strengthen cooperation
in maritime transport and logistics to expand bilateral
trade.

During talks in Hanoi, both sides highlighted the
positive impact of the EU-Vietnam Free Trade
Agreement, which has supported steady growth in
trade since 2020. In 2025, two-way trade reached
nearly USD 587 million, with Vietnam'’s exports
accounting for the majority. Greece also emphasized
its strengths in maritime transport, shipbuilding and
logistics, expressing readiness to share expertise and
training with Vietnam. The two countries plan to
enhance technology cooperation, expand agricultural
trade and increase delegation exchanges to further
develop economic ties. [Vietnamplus]
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Russia and Vietnam seek closer
cooperation in emergency response

(hn) Aleksandr Vyacheslavovich Kurenkov, Russia’'s
Minister of Civil Defense, Emergencies and Disaster
Relief, paid a working visit to Vietnam, mainly in Hanoi,
around March 5-6, 2026, where he held meetings with
several Vietnamese leaders to promote cooperation in
emergency management and disaster response.

On March 5, Pham Minh Chinh, Prime Minister of
Vietnam, met with Kurenkov and called for stronger
bilateral cooperation in emergency response. He
proposed expanding collaboration in early-warning
systems, disaster prevention, search and rescue
operations, technology transfer for specialized
equipment, and joint training exercises. Both sides
emphasized the strong political trust underpinning the
Vietnam-Russia comprehensive strategic partnership,
noting that defense, security and energy remain key
pillars, while science and technology are expected to
become new drivers of cooperation. Russia also
reaffirmed its commitment to continuing training and
cooperation with Vietnamese agencies in the field.

During separate talks the same day, Luong Tam
Quang, Vietnam’s Minister of Public Security, and
Kurenkov agreed to enhance cooperation in
emergency response, firefighting and disaster rescue.

Kurenkov also met with Nguyén Tan Cuong, Chief of
the General Staff of the Vietnam People's Army and
Deputy Minister of National Defense. The two officials
discussed strengthening cooperation in emergency
management, civil defense and search and rescue.
[Vietnamplus1][Vietnamplus2][Asianews]

On the same day, the Russian Pacific Fleet frigate
Marshal Shaposhnikov made a port call at Cam Ranh
Port in Vietnam during a long-range deployment.

The crew was welcomed by representatives from the
Embassy of Russia in Vietnam and the Vietnamese
naval base command and will take part in cultural and
sporting activities during the visit. The frigate departed
Vladivostok on October 1, 2025, to conduct missions in
the Asia-Pacific Region, and recently represented the
Russian Navy in the MILAN-2026 multinational naval
exercises in the Indian Ocean. [Sputnik]
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Vietnam and UK boost cooperation to
develop commodity derivatives market

(hn) Vietnam and the UK are enhancing cooperation to
develop a modern commodity derivatives market as
part of Vietnam'’s plan to build an international
financial center. A capacity-building session in Ha NOi
under the UK-Vietnam Growth Gateway initiative
brought together officials and experts to discuss
strategies for creating a transparent and globally
connected derivatives market. Viethamese authorities
highlighted the role of derivatives trading in improving
market transparency, helping businesses manage price
risks, and attracting international investment.

The government has introduced a new legal
framework (Decree 330/2025) to regulate commodity
exchanges and strengthen risk management through
an independent clearing house model. Although
Vietnam's derivatives market grew significantly in 2025,
with trading volume rising over 34 per cent, links
between derivatives trading and the physical
commodity market remain limited. To address this, the
country plans to pilot physical commodity trading on
exchanges for key products to establish domestic
benchmark prices.

The UK, with institutions such as the London Metal
Exchange and ICE Futures Europe, is supporting
Vietnam through research, training and connections
with global exchanges. Both sides believe stronger
cooperation and institutional reforms could help
position Vietnam as a regional hub for commodity and
derivatives trading. [Vietnamnews] [Thesaigontimes]

Announcements

Upcoming online events
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13 March 2026 @ 3:00-4:30 p.m. (GMT+7), CPG,
Thailand

Vietnam 2026: Leadership Reconfiguration
and Policy Direction between the 14th
Party Congress and the National
Assembly Cycle

Vietnam's 2026 National Assembly cycle represents a
pivotal moment in the country's institutional calendar,
primarily centered on the formalization of senior
leadership appointments while also providing
important signals regarding policy direction and
governance priorities. Reflecting this dual significance,
the event will focus first on elite and personnel
dynamics, before turning to the broader policy
implications emerging from the current political cycle.
For more information, see [CPG].

5 March 2026 @ 1:00-2:15 p.m. (GMT+1), Chatham
House, United Kingdom

Saudi-UAE Tensions: Yemen and Regional
Implications

In the final days of 2025, tensions between Saudi
Arabia and the United Arab Emirates over Yemen
became increasingly visible, as differing visions for the
conflict's endgame and relations with local actors—
particularly the UAE's backing of the Southern
Transitional Council—came to the fore following Abu
Dhabi’'s announcement of a full withdrawal. As Riyadh
pushed to stabilize front lines and advance a political
settlement in Yemen, underlying disagreements over
territorial unity, security architecture, and regional
influence sharpened. Against this backdrop, this
webinar will examine how the Yemen file reflects
broader strategic divergences between the two Gulf
states, including evolving economic ambitions and
security priorities, with implications extending beyond
the conflict itself. For more information and
registration, visit [Chatham House].

11 March 2026 @ 9:30-11:00 a.m. (GMT-5), Stimson
Center, USA

The Re-Making of International Security:
Arms Transfer Trends in a Changing
Global Order
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This webinar examines how rising global insecurity and
shifting geopolitical dynamics are reshaping
international security cooperation and the durability of
military partnerships. Featuring newly released data
from the Stockholm International Peace Research
Institute (SIPRI), the discussion—co-hosted with the
Stimson Center—will explore recent trends in
international arms transfers and what they reveal
about uncertainty in the global order, disruptions in
long-standing diplomatic ties, and evolving patterns of
security cooperation. For more information and
registration, visit [Stimson Center].

11 March 2026 @ 9:00-10:00 a.m. (GMT-5), Center for
Strategic and International Studies (CSIS), USA

Taiwanese Views of the United States and
China: Evidence from the 2026 American
Portrait Survey

This webcast marks the online launch of the 2026
American Portrait Survey in Taiwan, a project of
Academia Sinica, examining Taiwanese public views on
relations with the United States and China, defense
spending and deterrence, the credibility of U.S.
security commitments, and public willingness to fight
in a crisis. The discussion will feature scholars involved
in the survey. For more information and registration,
please see [CSIS].

11 March 2026 @ 11:30 a.m. - 12:30 p.m. (GMT+1),
Chatham House, United Kingdom

US-Israel war on Iran: What's happening
inside Iran?

This webinar examines the regional and domestic
implications of escalating conflict between the United
States, Israel, and Iran, including the reported killing of
Iranian Supreme Leader Ali Khamenei and other senior
officials. Speakers will assess the resilience of the
Islamic Republic, the impact of the strikes on Iran’s
military and security structures, and how Iranian
society may respond amid continued hostilities and
calls from Donald Trump for public uprising. For more
information and registration, visit [Chatham House].

11 March 2026 @ 3:00-4:15 p.m. (GMT+1), Chatham
House, United Kingdom
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How will the war in Iran affect Ukraine?

This event examines how the recent escalation
between the United States, Israel, and Iran could
reshape the geopolitical, economic, and military
dynamics surrounding the war between Russia and
Ukraine. Experts will discuss the implications for
Western unity and support for Ukraine, potential
effects of a prolonged U.S. engagement in the Middle
East, the impact of oil price shocks linked to the Strait
of Hormuz, and how developments in Iran might
influence Russia’s war effort and broader regional
power dynamics. For more information and
registration, visit [Chatham House].

12 March 2026 @ 2:00-3:30 p.m. (GMT+7), ISEAS -
Yusof Ishak Institute, Singapore

Thailand’s Economy: Revival or Continued
Sluggishness?

This event examines the structural factors behind
Thailand's persistent economic slowdown, including
the declining contribution of manufacturing to GDP,
stagnant productivity, and subdued investment
compared with other ASEAN-5 economies. Experts will
assess whether conditions for a durable recovery are
emerging and discuss policy priorities the new
government should pursue to restore sustainable,
resilient, and long-term growth. For more information
and registration, visit [ISEAS].

12 March 2026 @ 1:00-2:30 p.m. (GMT+1), Chatham
House, United Kingdom

Defending Ukraine’s Identity, and why it is
key for durable peace

This event examines Ukraine’s efforts since 2014 to
dismantle the influence of Russia’s “Russian World”
ideology and strengthen sovereignty across language,
education, media, and religious institutions, including
the 2019 independence of the Orthodox Church of
Ukraine from the Russian Orthodox Church. The
discussion will explore how Russia uses religious,
cultural, and minority issues to undermine the
Ukrainian state, and what is at stake for Ukraine’s
cultural heritage, domestic sovereignty, and future
European Union accession in the context of a potential
peace agreement. For more information and
registration, visit [Chatham House].
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12 March 2026 @ 1:00-2:00 p.m. (GMT+1), Chatham
House, United Kingdom

Will the US-Israel war on Iran destabilise
Iraq?

This event examines how the escalating conflict
between the United States, Israel, and Iran is affecting
the security, political stability, and economy of Iraq,
where Iran-aligned groups—including elements of the
Popular Mobilization Forces—have targeted U.S.
facilities and heightened the risk of wider escalation.
Experts will assess Baghdad's ability to maintain a
balancing strategy amid regional tensions, the
implications of prolonged government formation after
the 2025 elections, and the country’s economic
vulnerabilities, including energy disruptions and
instability around the Strait of Hormuz. For more
information and registration, visit [Chatham House].

13 March 2026 @ 9:00-10:30 a.m. (GMT-5), Stimson
Center, USA

Countering Al Disinformation:
Implications for the US-ROK Alliance

This online panel explores how artificial intelligence is
transforming the information space and enabling the
rapid creation and spread of fabricated or misleading
content. It will explore the risks of Al-driven
misinformation and disinformation for social cohesion
and state security, including how adversarial actors
may exploit these tools in cognitive warfare, and
discuss how the United States and the Republic of
Korea can strengthen cooperation to mitigate these
emerging threats. For more information and
registration, visit [Stimson Center].

13 March 2026 @ 10:00-11:30 a.m. (GMT+7), ISEAS -
Yusof Ishak Institute, Singapore

Beyond the Capital City: Rethinking
Jakarta’s Urban Future

This event examines how Jakarta is being reshaped by
the Special Region of Jakarta Law and Indonesia’s
decision to relocate its administrative capital to
Nusantara, transforming the city from the country’s
political centre into a metropolitan hub aspiring to
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global economic status. The discussion will explore the
implications for urban governance, planning priorities,
and daily life, including the creation of the Jakarta
Agglomeration Council, recent leadership changes, and
the city's long-term development trajectory as it
approaches its 500th anniversary. For more
information and registration, visit [ISEAS].

16 March 2026 @ 2:00-3:00 p.m. (GMT-5), Center for
Strategic and International Studies (CSIS), USA

A Conversation with Ambassador Kevin
Rudd

This webcast features a conversation with Kevin Rudd,
Australia’s Ambassador to the United States, as he
reflects on the state of the U.S.-Australia alliance
ahead of his departure from Washington at the end of
March. The discussion will highlight areas of progress,
identify priorities for deeper cooperation, and assess
the evolving security environment in the Indo-Pacific.
For more information and registration, please see
[CSIS].

16 March 2026 @ 12:00-1:30 p.m. (GMT+9), Asia
Society (Tokyo), Japan

Strategic Ambitions: China’s Policy Focus
on Technology, Resources and Finance

This hybrid event examines how growing strategic
competition is challenging the post-World War Il
international order, focusing on China’s ambitions to
reshape global rules in areas such as critical
technologies, access to strategic resources, and
international finance. Featuring China expert Alicia
Garcia-Herrero, the discussion will assess Beijing's
long-term priorities, the push to expand the global role
of the Renminbi, and how China'’s strategy may evolve
over the next decade in its competition with the United
States. For more information and registration, please
see [Asia Society].

Recent Book Releases

Zeynep Kilicoglu, Deconstructing Refugee Women'’s
Empowerment: A Comparative Approach to British
and French Aid Structures, Routledge, 228 pages,
published April 16, 2025. For a review, see [LSE].
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Ma Tianjie, In Search of Green China, Polity, 272
pages, published May 5, 2025. For a review, see [Asian
Review of Books].

Hélene Landemore, Politics Without Politicians: The
Case for Citizen Rule, published February 10, 2026. For
a review, see [The Guardian].

Anthony King, Al, Automation, and War: The Rise of a
Military-Tech Complex, published August 19, 2025. For
a review, see [Foreign Affairs].

Jessica Greenberg, Justice in the Balance: Democracy,
Rule of Law, and the European Court of Human Rights,
Stanford University Press, 256 pages, published
September 23, 2025. For a review, see [Los Angeles
Review of Books].

Calls

The Global Studies Research Network invites paper
proposals for its Twentieth Global Studies
Conference “The Social Question Revisited:
Inequality, Ideology, and Interdependence,” to be
held onJuly 15-17, 2027, at Sorbonne University, Paris,
France, and online. The manuscript submission
deadline is June 15, 2027. For more information, see
[Global Studies Research Network].

The University College Dublin (UCD) invites paper
proposals for its annual conference “New and
Emerging Voices in Constitutional Law,” to be held
on April 22, 2026. The manuscript submission deadline
is March 13, 2026. For more information, see [UCD].

Jobs and Positions

The International Criminal Court (ICC) seeks a
Project Officer, Office of the Prosecutor. The deadline
for application submission is December 31, 2026. For
more information, see [ICC].

The International Organization for Migration (IOM)
seeks a Project Associate - Mae Sot (Thailand). The
deadline for application submission is March 19, 2026.
For more information, see [IOM].

The United Nations Environment Programme
(UNEP) seeks a Programme Management Officer -
Bangkok (Thailand). The deadline for application
submission is April 3, 2026. For more information, see
[UNEP].
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The United Nations (UN) seeks a Deputy Executive
Director at the Assistant Secretary-General level for
the United Nations Office of Project Services (UNOPS),
Copenhagen, Denmark. The deadline for application
submission is March 12, 2026. For more information,
see [UN].

The United Nations Office for Project Services
(UNOPS) seeks a Management and Oversight Senior
Advisor (Bangkok, Thailand). The deadline for
application submission is March 24, 2026. For more
information, see [UNOPS].

UNICEF seeks a Social Policy and Economic
Specialist (Investment and Governance). The deadline
for application submission is March 16, 2026. For more
information, see [UNICEF].

The Food and Agriculture Organization (FAO) seeks
a Representative in Paraguay. The deadline for
application submission is March 12, 2026. For more
information, see [FAQ].

The North Atlantic Treaty Organization (NATO)
seeks a Deputy Senior Representative (Director,
Representation to Ukraine). The deadline for
application submission is March 3, 2026. For more
information, see [NATO].

Human Rights Watch (HRW) seeks a Chief Operating
Officer. Applications are accepted until the position is
filled. For more information, see [HRW].

Médecins Sans Frontiéres (MSF) see a Project
Manager - ERP Reflection Project (Paris, France). The
deadline for application submission is March 6, 2026.
For more information, see [MSF].

Unitaid seeks an Executive Director. The deadline for
application submission is March 14, 2026. For more
information, see [WHO].

Save the Children seeks a Senior Programme
Operations Advisor - ESA region. The deadline for
application submission is March 31, 2026. For more
information, see [Save the Children].

RTI International seeks a Director - Surveys and
Observational Studies. The deadline for application
submission is March 31, 2026. For more information,
see [RTI].

Population Services International (PSI) seeks a
Country Representative - Ethiopia. The deadline for
application submission is March 12, 2026. For more
information, see [PSI].
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The Centre on Regulation in Europe (CERRE) seeks a
Director - Energy, Mobility & Sustainability. The
deadline for application submission is March 16, 2026.
For more information, see [CERRE].

The Institute of International Finance (lIF) seeks a
Policy Advisor, Regulatory Affairs (Brussels, Belgium).
Applications will be accepted until the position is filled.
For more information, see [IEF].
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Khanh Ngo (hn), Henning Glaser (hg), Jones Luka Naciri
Taoufik (jn), Lalitphat Rakprik (Ir), Linh Nguyen (In), Lucas
Meier (Im), May Thet Maung (may), Morten Strantzen (ms),
Myat Sandar Zaw (msz), Nat Ng Ther Li (nl), Nichapa
Boonphattanasoonthorn (ab), Sibghat Ullah (su), Sonia
Teo (st), Venus Phuangkom, Yi-Chen Lin (yl)

We would greatly appreciate your feedback! Please
send any feedback you have regarding this newsletter
to: contact@cpg-online.de.

Also, don't forget to Like CPG on Facebook, and
browse our website for other updates and news!
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