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Dear Readers,

Welcome to this week’s AiR issue updating you on the
latest events, developments and trends in domestic
politics, international relations and geopolitics in East
Asia, South Asia, and Southeast Asia.

Wishing you an informative read, | extend special
greetings to everyone who celebrates Georgia's
National Unity Day this week.

With best regards,

Henning Glaser

Editor in Chief

Webpage: www.cpg-online.de, Facebook:
https://www.facebook.com/CPGTU
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China: Politburo member Ma Xingrui
under investigation, third Politburo
member under investigation

(ms) Chinese authorities have put Politburo member
Ma Xingrui under investigation for alleged corruption,
in a rare move targeting the upper ranks of the
Communist Party. State news agency Xinhua reported
on April 3, that Ma is suspected of “serious violations of
discipline and law,” the standard term used to denote
corruption-related offenses.

Ma, 65, is a member of the Politburo and most recently
served as Communist Party secretary of Xinjiang, one
of China’s most politically sensitive regions. In that role,
he was responsible for overseeing regional
governance, internal security, and the implementation
of policies related to ethnic minorities. He stepped
down from the Xinjiang post in July 2025 and has
largely disappeared from public view since. His last
confirmed appearance was during the victory military



parade in early September 2025, after which he missed
several key political events, prompting speculation
about his status prior to the official announcement.

The investigation is being conducted by the Central
Commission for Discipline Inspection and the National
Commission of Supervision, the party’s top anti-
corruption bodies. Authorities have not disclosed
specific details about the allegations or the scope of
the probe.

Ma'’s case is particularly significant due to longstanding
ties to Peng Liyuan, the wife of President Xi Jinping.
Both families are connected to Shandong province,
where Ma’'s extended family originates and where Peng
was raised. Reports indicate that the Ma and Peng
families maintained close relations over generations,
with Peng reportedly spending extended periods at the
Ma family home during her youth. These connections
have contributed to perceptions of Ma as part of a
trusted inner circle, adding political sensitivity to the
investigation.

In addition Ma is closely related to the heavily
scrutinized aerospace sector China's having built his
early career in China’s space industry. He held senior
positions in the China Aerospace Science and
Technology Corporation and later served as head of
the China National Space Administration, establishing
credentials as a technocrat before transitioning into
provincial and national leadership roles.

Ma is the third Politburo member to come under
investigation during the current leadership term,
following cases involving senior military figures He
Weidong and Zhang Youxia. These developments have
reduced the number of active Politburo members to
21. [Anadolu Ajansi] [South China Morning Post]

China: Former top securities regulator
Wang Jianjun charged in major bribery
case

(ms) Chinese prosecutors have charged Wang Jianjun,
a former vice chairman of the China Securities
Regulatory Commission (CSRC), with accepting large
bribes and abusing his authority, in a case highlighting
corruption risks at the highest levels of financial
oversight. The CSRC is China’'s main stock market
regulator, responsible for supervising exchanges,
approving initial public offerings (IPOs), and enforcing
rules across the country’s capital markets.
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According to the Supreme People’s Procuratorate,
Wang allegedly used his senior regulatory roles to
grant favors to companies and individuals—such as
facilitating market access or regulatory approvals—in
exchange for illegal payments. The case has been filed
in a court in Shandong province following an
investigation by the National Supervisory Commission,
China's top anti-corruption body. Authorities said the
value of bribes involved was “massive,” without
specifying an amount.

Wang, 57, spent over 20 years within China’s securities
regulatory system and was appointed CSRC vice
chairman in 2021, a position that placed him among
the country's most influential financial officials. His
responsibilities included oversight of market regulation
and involvement in IPO processes, where regulators
wield significant discretion—an area analysts say
carries inherent corruption risks.

The case forms part of a broader crackdown on
financial-sector corruption, following investigations
into other senior regulators such as Zhou Liang, vice
chairman of the National Financial Regulatory
Administration, which oversees banking and insurance
institutions in China. Zhou was placed under
investigation earlier in 2026 for alleged “serious
violations of discipline and law,” a term commonly
referring to corruption and abuse of power. While
authorities say the campaign aims to strengthen
investor confidence and improve market integrity,
repeated high-level cases also underscore ongoing
governance challenges within China’s financial system.
[Global Times] [Reuters]

China: Export-led growth unsustainable
amid push for trade rebalancing,
according to Party journal

(ms) China's top Communist Party journal has
reaffirmed a strategic shift away from export-led
growth, warning that the model underpinning decades
of economic expansion is no longer sustainable. A
commentary published in Qiushi, the party’s leading
theoretical publication, stated that both domestic and
global conditions are undergoing “profound changes,”
necessitating a transition toward more balanced trade
development.

The article highlighted structural weaknesses in China's
trade sector, including a relatively low domestic value-
added component in exports and limited
competitiveness in high-end manufacturing and critical
technologies. These shortcomings have become more
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pronounced as global demand softens and geopolitical
tensions disrupt established trade patterns. The
commentary emphasized the need to strengthen
services trade, improve regional coordination, and
expand imports as part of a broader adjustment
strategy.

The shift comes against the backdrop of a record trade
surplus in 2025, which has drawn criticism from
trading partners and revived concerns about a
renewed “China shock” in global markets. At the same
time, rising protectionism and supply chain
diversification efforts by advanced economies have
increased external pressure on China's traditional
export model.

Beijing has framed the transition as a proactive policy
response rather than a forced adjustment. According
to the commentary, the scale and structure of China's
economy make reliance on export-driven growth
increasingly untenable, particularly as domestic
consumption and services play a larger role in
sustaining long-term development.

The renewed emphasis on trade rebalancing also
aligns with broader economic priorities, including
technological upgrading and reduced dependence on
external demand. While exports remain a key pillar,
policymakers appear to be signaling a gradual
recalibration toward a more diversified and internally
supported growth model.

The article suggests that China does not seek to
expand trade surpluses deliberately, but instead aims
to adapt to a changing global environment marked by
economic fragmentation and strategic competition.
[Quishi] [South China Morning Post]

China: factory growth continues as rising
costs and housing fragility cloud outlook

(ms) China’'s manufacturing sector expanded in March,
while housing data showed only a modest recovery
and broader indicators pointed to mounting economic
pressures, according to recent official and private
surveys.

Factory activity improved for a fourth consecutive
month. The official manufacturing purchasing
managers' index (PMI), released by the National
Bureau of Statistics, rose to 50.4 from 49.0 in February,
marking the fastest expansion in a year. A separate
private-sector PMI compiled by S&P Global and
RatingDog also remained in growth territory at 50.8,
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though it slowed from 52.1 in the previous month.
Both surveys showed increases in output and new
orders, supported by post-holiday production
resumption and stable external demand.

However, cost pressures intensified significantly. Input
prices rose at the fastest pace in several years, while
output prices also increased as firms passed on higher
costs. Analysts linked the rise to higher commodity
prices, shipping costs, and supply disruptions tied to
the Middle East conflict. Supply-chain strains also re-
emerged, with longer delivery times reported by
manufacturers.

In the property sector, a private survey indicated that
new home prices in 100 cities rose by 0.05 percentin
March, reversing a slight decline in February. The
increase was driven mainly by activity in larger cities,
but overall market conditions remained weak, with
high inventory levels and subdued demand continuing
to weigh on sentiment.

At the macroeconomic level, the combined data
suggests China’s economy is stabilizing but facing
growing headwinds. While industrial output and
demand have shown resilience, rising input costs,
fragile property. [CNBC] [Reuters 1] [Reuters 2]
[Reuters 3]

China: Fuel export curbs extended as
Beijing prioritizes domestic supply amid
regional shortages

(ms) China extends its restrictions on refined fuel
exports into April, signaling that Beijing remains
focused on protecting domestic energy security even
as shortages deepen across parts of Asia. The curbs
affect exports of diesel, gasoline, and jet fuel, although
limited exemptions for selected countries may be
granted through tightly controlled state-to-state
shipments rather than open market sales.

According to Reuters, discussions were underway over
allowing relatively small volumes of fuel exports to
several Asian countries facing acute supply strain, with
possible exemptions ranging from 150,000 to 300,000
metric tons. Potential recipients reportedly include
Bangladesh, Myanmar, Sri Lanka, the Maldives, and
Vietnam. These shipments would be handled by
Chinese state-owned firms, while normal spot export
sales by refiners would remain suspended.

The policy reflects a broader shift in Beijing's energy
posture since the escalation of the Middle East conflict
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and the resulting disruption of fuel flows through the
Strait of Hormuz. China imposed the original halt on
exports of gasoline, diesel, and aviation fuel in March,
although some cargoes that had already cleared
customs continued to leave bonded storage afterward.
The restrictions were not publicly announced, but they
have become increasingly visible through their impact
on regional markets and through diplomatic requests
from neighboring countries seeking continued access
to Chinese fuel supplies.

The significance of the curbs extends beyond China
itself. China is one of Asia’s largest suppliers of refined
petroleum products, and many economies in South
and Southeast Asia rely on Chinese exports to support
transportation, industry, and aviation. Reuters
reported that governments including the Philippines,
Bangladesh, Thailand, Malaysia, and Australia have
either requested assistance or sought clarification
from Beijing over the status of fuel and fertilizer
shipments. However, analysts cited by Reuters said
China is unlikely to act as a broad regional energy
backstop for an indefinite crisis, particularly while
domestic supply stability remains the government’s
priority.

The expected extension also illustrates the tension
between China's diplomatic messaging and its market
behavior. Beijing has in recent years promoted closer
regional cooperation on energy and supply-chain
resilience, yet the current restrictions suggest that, in
practice, national economic protection takes
precedence during major external shocks. Analysts
described this as a familiar policy pattern: impose
sweeping export controls during volatility, then
selectively ease them only once domestic demand is
judged secure.

The result is a more transactional energy environment
in Asia. While some neighboring countries may still
receive limited Chinese supplies, the broader regional
market remains tighter and more uncertain. For
Beijing, the policy helps shield its own economy from
higher global prices and supply disruptions. For many
of China’s neighbors, however, it reinforces the risks of
dependence on a supplier that may withhold exports
in times of crisis. [Asia Times] [Reuters 1] [Reuters 2]

China: Military upgrades Type 96A tanks
with active protection system for Taiwan
scenario

(ms) China's People’s Liberation Army (PLA) has begun
upgrading its Type 96A main battle tanks with an active
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protection system (APS), signaling efforts to enhance
armored survivability in a potential Taiwan
contingency. State media footage released in early
April showed tanks equipped with the GL-6 APS
operating within the 71st Group Army under the
Eastern Theatre Command, the unit primarily
responsible for cross-Strait operations.

The GL-6 system is designed to counter modern
battlefield threats, including drones, loitering
munitions, and anti-tank guided missiles. It integrates
360-degree radar, infrared, and optoelectronic sensors
to detect incoming threats and automatically deploy
interceptor munitions to neutralize them before
impact. The system reflects lessons drawn from recent
conflicts, particularly the widespread use of drones
and precision anti-armor weapons.

Rather than deploying APS exclusively on next-
generation platforms, the PLA appears to be extending
such capabilities to older but widely used systems. The
Type 96A, a third-generation tank with a 125 mm main
gun and relatively lower weight compared to more
advanced models, remains a key component of China’s
armored forces. Its lighter configuration makes it more
suitable for amphibious transport, an important factor
in a potential Taiwan Strait operation.

The upgrade suggests a broader effort to maintain the
operational relevance of legacy armored units in high-
intensity conflict environments. In a Taiwan scenario,
such tanks would likely play a role in reinforcing
beachheads, supporting follow-on forces, and
countering defensive positions once initial landings are
secured. [Army Recognition] [South China Morning
Post]

China: Crewed lunar program advances
with 2030 landing target

(ms) China is accelerating preparations for its first
crewed mission to the Moon, aiming to land astronauts
by 2030 as part of a broader effort to expand its
capabilities in space exploration and compete with the
United States.

According to official plans, the program involves
developing a range of new technologies, including the
Long March 10 heavy-lift rocket, the Mengzhou crewed
spacecraft, and a lunar lander known as Lanyue. These
systems are designed to transport astronauts from
Earth to lunar orbit and onto the Moon's surface, while
also supporting habitation and scientific operations
during the mission.
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China has already conducted key tests, including
simulations of lunar landing conditions and spacecraft
escape systems, and is preparing further uncrewed
missions to validate hardware before attempting a
human landing. The program builds on a series of
robotic lunar missions, including the Chang'e missions,
which have collected samples and mapped potential
landing sites. These missions are expected to provide
critical data for future crewed exploration.

Beyond the initial landing, China is planning longer-
term infrastructure on the Moon. Officials have
outlined ambitions to establish a basic version of an
International Lunar Research Station by around 2035,
potentially in cooperation with international partners,
and to expand it into a larger scientific and resource-
utilization base in subsequent decades.

The timeline places China in direct competition with
the United States, which is targeting a return to the
Moon later this decade under NASA's Artemis program.
Analysts note that delays in U.S. missions could narrow
the gap, raising the possibility that China could achieve
a crewed landing within a similar timeframe. [Nature]
[Reuters 1]

At the same time, recent setbacks in China’s
commercial space sector occurred in the broader
effort to close the gap with the United States. Beijing-
based private rocket company Space Pioneer said on
April 3 that the maiden flight of its reusable Tianlong-3
rocket had failed. The company provided few details.
Reusability is widely seen as critical to reducing launch
costs and supporting high-frequency missions,
including large satellite constellations and eventually
more ambitious deep-space operations. While China's
state-led lunar program continues to advance, no
Chinese company has yet demonstrated the ability to
recover and reuse the main stage of an orbital rocket,
leaving the country behind SpaceX in this key area.
[Reuters 2]

China: Heavy cargo drone completes
maiden flight with dual-use potential

(ms) China has conducted the maiden flight of its
Changying-8 cargo drone, described by state media as
the world’s heaviest unmanned transport aircraft,
highlighting advances in dual-use aviation capabilities.
The drone completed its first test flight on March 31.

Developed by a subsidiary of China North Industries
Group Corporation (Norinco), the Changying-8 has a
maximum take-off weight of 7 tonnes and a payload
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capacity of 3.5 tonnes. The aircraft is designed for
short take-off and landing operations and can operate
in challenging environments, including high-altitude
regions and remote islands.

Chinese authorities state that it can be adapted for
multiple roles, including logistics, emergency response,
communications support, and electronic
reconnaissance.

The development reflects China’s efforts to expand
unmanned logistics capabilities for both civilian and
military use, particularly in geographically complex or
contested environments. [South China Morning Post]

China: Researchers cut cost of advanced
infrared chips

(ms) According to reports, a research team at Xidian
University in China has developed a new method to
produce high-end infrared chips at significantly lower
cost, potentially expanding their use beyond military
and scientific applications. The breakthrough allows
the chips to be manufactured using conventional
techniques instead of expensive specialized materials,
reducing prices to as little as a few dozen USD per unit.

The chips detect short-wave infrared (SWIR), enabling
imaging in total darkness and through fog, smoke, or
certain materials. This capability has traditionally
limited the technology to uses such as satellite
reconnaissance, drone surveillance, and missile
guidance due to high costs, which previously ranged
from several hundred to several thousand USD per
chip.

With mass production expected to begin by the end of
the year, the development could enable wider
adoption in commercial sectors. Potential applications
include improving smartphone camera performance,
enhancing safety in self-driving vehicles by allowing
better visibility in poor conditions, and enabling more
advanced industrial inspection systems. [South China
Morning Post]

China-Hong Kong: Authorities seek to
seize assets under national security law of
former media tycoon Jimmy Lai

(ms) Hong Kong authorities have applied to the High
Court to confiscate assets belonging to jailed media
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tycoon Jimmy Lai, citing national security provisions
that allow the seizure of “offence-related” property.
The move follows his earlier conviction under the
Beijing-imposed national security law, for which he was
sentenced to 20 years in prison.

Officials said the application aims to prevent and
suppress activities deemed to endanger national
security, including by disrupting alleged financial
networks linked to such offenses. The specific
properties targeted have not been disclosed, but
authorities argue that any proceeds, funds, or tools
connected to national security violations can be
confiscated if approved by the court.

The development comes shortly after three companies
associated with Lai's now-defunct Apple Daily
newspaper were designated “prohibited organisations”
and removed from the corporate registry. Several
executives linked to the publication were also jailed.

The case has drawn international criticism, with rights
groups and UN officials raising concerns over press
freedom and the broad use of national security laws.
Hong Kong authorities, however, maintain that the
actions are necessary to uphold national security and
enforce the law. [Hong Kong Free Press]

China- Hong Kong: Tiananmen vigil
activist group trial to enter closing stage
in May

(ms) Hong Kong's national security trial involving
members of the now-defunct Tiananmen vigil group
has been adjourned to May, when both prosecution
and defense are set to deliver closing arguments. The
case, heard at the West Kowloon courts, centers on
charges of inciting subversion against activists
including Chow Hang-tung and Lee Cheuk-yan, who
have pleaded not guilty, while co-defendant Albert Ho
has pleaded guilty.

Proceedings have moved faster than expected,
reaching the final stage after just over 20 days of
hearings. The defense recently called its last witness,
concluding testimony that included accounts of the
group’s long-standing role in organizing annual
candlelight vigils commemorating the 1989 Tiananmen
crackdown.

During the trial, judges imposed limits on how
historical events could be described, including
restricting references to the 1989 crackdown as a
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“massacre.” The court also narrowed the scope of
testimony to more recent activities.

If convicted, the defendants face up to 10 years in
prison. The case reflects the broader impact of Hong
Kong's national security law, introduced in 2020, which
authorities say restores stability, while critics argue it
has curtailed civil society and political expression.
[Hong Kong Free Press]

Japan: Cabinet eases data rules to
accelerate Al development

(dqgl) The Cabinet has approved amendments to the
personal data protection law aimed at facilitating
faster development and deployment of artificial
intelligence. The revisions relax existing restrictions on
the use of personal information, allowing companies to
access and process data more easily for Al-related
purposes.

Under the proposed changes, consent requirements
would be waived when personal data is used for Al
development in ways that do not identify individuals or
clearly infringe on their rights. This marks a significant
shift from current rules, which strictly limit the sharing
of sensitive data—such as medical or criminal records
—without explicit permission.

At the same time, the bill introduces stronger
enforcement measures to curb misuse, including fines
tied to the profits gained from improperly handling the
data of more than 1,000 individuals. The reform
follows the government's broader Al strategy adopted
in December, which seeks to position Japan as a global
leader in Al innovation. [The Mainichi]

Japan: Nearly 500 elderly deaths linked to
family caregiving abuse highlight systemic
strain

(dgl) Pointing to mounting pressures within Japan's in-
home caregiving system, a government-based analysis
has found that nearly 500 people aged 65 and older in
Japan died between fiscal 2006 and 2024 as a result of
murder, neglect, or abuse by family members
responsible for their care.

The data, compiled by the Ministry of Health, Labour
and Welfare, reflects a rapidly ageing society in which
elderly-only households now exceed 17 million, with a
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growing number of cases involving elderly caregivers
themselves. Experts attribute many incidents to
caregiver exhaustion, isolation, and limited access to
support services, warning that reported cases likely
understate the true scale of the problem.

Among the recorded deaths, the majority involved
violent acts by relatives, including murder or murder-
suicide, while others were linked to neglect or abuse.
Sons and husbands were the most frequent
perpetrators, and common contributing factors
included financial strain and caregiving burden.
Notably, more than half of victims were not receiving
formal long-term care services at the time of the
incidents. [Kyodo News]

Japan: Government moves to allow lethal
weapons exports under revised rules

(Ir) Japan is preparing to significantly relax its long-
standing constraints on arms exports, marking another
step away from its traditionally strict pacifist posture. A
draft proposal would allow the sale of lethal military
equipment—such as missiles and warships—to
countries with existing defense cooperation
agreements, subject to approval by the National
Security Council.

The reform builds on gradual policy shifts over recent
decades, including the 2023 framework permitting
non-lethal security assistance. While exports to active
conflict zones would remain restricted in principle, the
introduction of exceptions tied to national security
considerations signals increased flexibility.

Notably, parliamentary oversight would be limited to
post hoc notification, likely triggering domestic political
scrutiny.

The initiative is expected to be approved within the
ruling Liberal Democratic Party by end-April and does
not require legislative amendment, facilitating swift
implementation. Political momentum has been
reinforced by the LDP's alignment with more security-
oriented partners, easing earlier resistance from
coalition actors. [Japan Today] [South China Morning
Post]

Japan: Government signals readiness to
act as yen volatility rises
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(Ir) Finance Minister Satsuki Katayama has signaled
readiness to take “decisive” action to curb excessive
currency volatility after the yen weakened beyond the
159-per-dollar level amid heightened global tensions.

She attributed recent market movements to
speculative activity and warned that a weak yen is
increasingly affecting household finances and the
broader economy. The remarks highlights Tokyo's
concern over disorderly exchange rate movements
rather than specific levels.

The yen has come under pressure as the U.S. dollar
strengthened as a safe-haven asset following
escalating tensions in the Middle East, including U.S.-
Israeli attacks on Iran in late February, with the
exchange rate briefly exceeding JPY 160 per dollar in
late March—its weakest level since July 2024.

Japan last intervened in the foreign exchange market
in July 2024, when authorities stepped in after the yen
approached a 38-year low near 162 per dollar. [Kyodo
News] [EBC]

Japan: Government weighs fuel demand
curbs as Iran war disrupts oil supply

(Ir) Japan is considering demand-side measures to
reduce fuel consumption amid concerns that
prolonged supply disruptions from the Iran war could
strain the economy.

Industry Minister Ryosei Akazawa indicated that the
government is reviewing policy options, including
potential steps to curb gasoline use, while seeking to
minimize economic impact. Prime Minister Sanae
Takaichi has also signaled that no options are off the
table, raising the possibility of public calls for energy
conservation.

The move comes amid Iran’s effective closure of the
Strait of Hormuz disrupting global oil flows. The
situation poses a significant risk for Japan, which relies
heavily on Middle Eastern energy imports.

While the government has released part of its strategic
reserves and reports no immediate supply shortages
(see AIR No. 13, March/2026, 5), it faces a policy
dilemma. Gasoline subsidies have been reinstated to
ease costs but may need to be scaled back if supply
risks persist. Analysts warn that reducing demand—
even at the cost of higher prices—may be necessary to
prevent shortages. [Japan Today]
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Japan: Government shifts rice policy
toward demand alignment and
stockpiling

(dqgl) The government has approved legislation to
overhaul its rice policy, moving away from recent
efforts to boost output toward a demand-driven
approach aimed at stabilizing supply and avoiding both
shortages and oversupply. The bill, submitted to
parliament, revises the legal framework governing
staple food supply and prices.

The shift reflects a recalibration following the 2024 rice
shortage, when misjudged demand—partly due to a
surge in tourism—combined with climate-related
impacts led to sharp price increases. While the
previous administration had promoted higher
production and exports, the current government is
seeking to better balance output with actual
consumption, amid concerns that excessive supply
could depress prices and hurt farmers.

Under the proposed changes, producers will be
encouraged to align production with demand signals,
while authorities retain flexibility to increase output if
consumption rises, including from overseas markets.
The government will also strengthen market
monitoring by requiring businesses to regularly report
stock levels and transaction prices.

A key new element is the expansion of stockpiling
responsibilities to the private sector. In addition to
public reserves, large companies will be required to
hold a portion of national rice stocks, with
enforcement measures including public disclosure for
non-compliance during supply disruptions. [Kyodo
News]

Japan: Microsoft to invest USD 10 billion in
Al and cloud infrastructure through 2029

(dgl) Microsoft plans to invest JPY 1.6 trillion (USD 10
billion) in Japan over the next four years to expand
artificial intelligence and cloud computing
infrastructure, marking its largest commitment in the
country to date. The announcement was made during
a meeting between Microsoft Vice Chair Brad Smith
and Prime Minister Sanae Takaichi. [Prime Minister's
Office, Japan]
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The investment will be implemented in partnership
with SoftBank Group and Sakura Internet, focusing on
expanding data infrastructure, developing digital
talent, and strengthening cybersecurity capabilities. It
builds on a previous USD 2.9 billion initiative
announced in 2024 aimed at upgrading data centers
and cloud services. [The Mainichi]

Japan: Lower House begins deliberation
on central intelligence coordination body

(Ir) Lower House has begun deliberating a bill to
establish a national intelligence bureau to centralize
the country's intelligence gathering and analysis. The
proposed body would coordinate activities currently
dispersed across agencies, including the National
Police Agency, the Public Security Intelligence Agency,
and the foreign and defense ministries.

The initiative reflects growing security concerns,
including China’'s military activities, North Korea’s
advancing nuclear and missile programs, and
instability in the Middle East.

Opposition lawmakers raised concerns over potential
access to sensitive data held by individuals and
companies, citing risks to privacy and trade secrets.
Prime Minister Sanae Takaichi stressed that the bureau
would not be granted new intelligence powers and
would operate within existing legal frameworks,
without unnecessary infringement on privacy. She
framed enhanced intelligence coordination as essential
for crisis prevention and effective national security
decision-making. [NHK World]

Japan: Drone “sky paths” to be expanded
to modernize infrastructure inspection

(dqgl) Japan is accelerating the rollout of government-
approved drone corridors along power lines to
improve infrastructure inspection, particularly in hard-
to-access mountainous regions. Led by Grid Sky Way—
a consortium backed by utilities and major technology
firms—the initiative aims to build a nationwide
network of up to 40,000 km by fiscal 2035, with some
routes already operational.

The project addresses mounting labor shortages and
safety concerns in Japan's aging workforce. Traditional
inspections, which require physically demanding
climbs and long hours in remote terrain, can now be
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completed more quickly and with fewer personnel
using drones operated from ground level. Beyond
efficiency gains, drones offer greater precision than
helicopters and reduce operational risks.

The government has begun designating pilot zones,
including a 150-km corridor in Saitama Prefecture,
while parallel projects are expanding drone use for
river monitoring and other applications. Further scaling
will depend on enhanced communications
infrastructure to support remote operations. [The
Mainichi]

Japan: Cannabis cases hit record high
amid youth surge and online access

(dqgl) Cannabis-related investigations in Japan rose to a
record 6,832 cases in 2025, with over 70 percent
involving individuals in their 20s or younger, according
to police data. The sharp increase was particularly
pronounced among teenagers.

Authorities attribute the trend in part to social media
and encrypted messaging platforms, which facilitate
contact between users and dealers. A survey found
that over 40 percent of younger suspects had
interacted with drug sellers online.

The rise comes despite stricter regulations, including
the criminalization of cannabis use under revised
legislation that took effect in late 2024, under which
around 700 cases were recorded in 2025.

Overall drug-related investigations also increased, with
cocaine cases reaching a record high, while stimulant-
related offenses continued to account for a large
share. Organized crime groups and loosely structured
networks remain involved in distribution. [Kyodo
News]

Analysts link the rise to growing economic and social
pressures, including concerns over job prospects and
the rising cost of living, which have contributed to a
sense of disillusionment among younger generations.
At the same time, changing social norms and a
perceived decline in stigma around drug use are seen
as lowering barriers to experimentation.

Observers also highlight the influence of popular
culture and high-profile drug cases involving
celebrities, which may contribute to the normalization
of cannabis use. Combined with more permissive
social attitudes and weaker informal constraints, these
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factors are reshaping youth behavior. [South China
Morning Post]

Mongolia: Government proposes flexible
fuel tariff policy amid rising import costs

(fs) Newly elected Prime Minister Uchral Nyam-Osor
(see AIR No. 13, March/2026, 5) presented a draft
resolution on April 2 to amend Mongolia's 1999
customs tariff framework for imported goods, aiming
to improve the government’s ability to respond to
rising fuel costs.

Nyam-Osor noted that fuel consumption continues to
grow alongside economic expansion, with imports
reaching 2.9 million tons in 2025 and projected to rise
further in the coming years. Mongolia remains fully
dependent on imports, with around 98 percent
supplied by Russia. He highlighted recent price
increases by Russian Rosneft, with fuel costs rising by
USD 441-648 per ton, which are expected to push up
domestic prices for most fuel types.

He also warned that escalating geopolitical tensions
could drive global oil prices significantly higher,
potentially increasing domestic diesel prices sharply.
Nyam-Osor emphasized that removing customs duties
could reduce state revenues, which currently amount
to approximately USD 28 million from gasoline and
USD 84 million from diesel annually.

The proposal seeks to grant the government authority
to adjust fuel tariffs more flexibly. Lawmakers
approved its initial discussion and referred it for
further review. [Montsame]

South Korea: Prosecutors seek 10-year
prison sentence for former President
Yoon over obstruction of justice

(co) Prosecutors on April 6 have sought a 10-year
prison sentence for former President Yoon Suk Yeol at
an appellate hearing on obstruction of justice and
related charges linked to his failed martial law
declaration in December 2024.

In the first trial in January, the Seoul Central District
Court sentenced him to five years in prison after
convicting him on most charges, half of the term
sought by prosecutors. Both the defense and
prosecutors have appealed the ruling.
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Yoon attempted to evade arrest following the failed
martial law bid by using the presidential security
service to hinder the anti-corruption agency from
executing its arrest warrant in January 2025.

A final decision from the appellate court is expected in
the first half of the year. In a separate trial in February,
Yoon was sentenced to life in prison on charges of
insurrection. [CGTN] [The Korea Herald]

South Korea: Unification law revised to
include peaceful in definition

(co) South Korea has revised a unification education
law to define unification explicitly as “peaceful,”

underscoring the administration of Lee Jae Myung's
strategic shift toward coexistence with North Korea.

The amendment to the Unification Education Support
Act, which took effect on March 31, redefines
unification education as fostering values and attitudes
necessary for peaceful unification, emphasizing the
shift away from pursuing unification through
absorption.

Officials view the revision as aligning with a broader
approach of the Lee administration that prioritizes
stability and co-existence over integration, particularly
given Pyongyang's continued rejection of dialogue. The
move comes as inter-Korean relations remain strained,
as reflected in Pyongyang's recent framing of the South
as “No. 1 hostile country.” [The Korea Herald]

South Korea: President Lee warns of
‘wartime-level crisis’, seeks USD 17.1
billion budget

(co) President Lee Jae Myung on April 2 urged the
National Assembly to swiftly pass a KRW 26.2 trillion
(USD 17.1 billion) supplementary budget to shield the
economy from the fallout of the Middle East conflict.

The proposal focuses on easing energy costs,
stabilizing livelihoods, supporting industries and
supply chains, and strengthening local government
finances. Lee stressed that the budget is designed to
protect vulnerable groups without increasing public
debt, relying largely on excess tax revenues. [The
Korea Herald 1]
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Furthermore, Lee on April 1 met with US lawmakers—
members of the Congressional Study Group on Korea
—and urged closer coordination with the United States
to mitigate the impact of the ongoing war. The talks
included an exchange of views on the war and its
ripple effects, and efforts to restore global economic
stability.

Both sides reaffirmed their commitment to the Korea-
US alliance, and that peace and stability in the region
must be firmly maintained based on it. [The Korea
Herald 2]

Taiwan: Opposition leader’s China visit
highlights domestic divides over cross-
strait relations

(dql) A high-profile visit by Kuomintang (KMT)
chairwoman Cheng Li-wun to mainland China has
intensified political controversy in Taiwan, highlighting
both escalating cross-strait tensions and deep
domestic divisions over security policy. The six-day trip
—beginning on April 7 and potentially including a
meeting with Chinese President Xi Jinping, the first
such encounter between party leaders in a decade—
comes amid heightened Chinese military pressure
around the island and a political deadlock in Taipei
over defense spending.

Chinese naval deployments around Taiwan have
reinforced the security backdrop to the visit, while
Beijing continues to refuse engagement with President
Lai Ching-te, whom it labels a separatist, instead
maintaining pressure through military and diplomatic
means.

Against this context, the ruling Democratic Progressive
Party (DPP) has sharply criticized Cheng's outreach,
warning that the meeting—if it takes place—could be
used by Beijing to influence Taiwan's defense posture
and political direction.

In addition, Taiwan's Mainland Affairs Council (MAC)
has issued a direct warning to Cheng, urging her to
demand an immediate halt to Chinese military
activities—including aircraft incursions and naval
patrols—and to reject Beijing's political framing of
cross-strait relations. It warned Cheng against
becoming a vehicle for Chinese “United Front” efforts
or endorsing the “one-China” framework [Taiwan
News]

The controversy is closely tied to a partisan standoff
over a proposed NTD 1.25 trillion (USD 39 billion)
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defense budget—much of which is earmarked for U.S.
weapons and military systems—which the opposition-
dominated parliament has stalled. The DPP has
suggested a possible quid pro quo, alleging that
Beijing's willingness to host Cheng coincides with KMT
resistance to arms procurement, potentially weakening
Taiwan's security and its alignment with the United
States. [Global Taiwan Institute]

Within the KMT, the visit has also triggered caution,
reflecting the party’s delicate balancing act between
advocating dialogue with China and responding to a
domestic electorate increasingly wary of Beijing. Party
figures have stressed that any engagement must
uphold Taiwan's dignity, legal framework, and national
interests.

Cheng has defended the trip as a pragmatic “peace
mission” aimed at reducing the risk of conflict, arguing
that engagement with China can coexist with strong
ties to the United States and continued investment in
self-defense. Her messaging—framed around
promoting stability and repositioning Taiwan from a
geopolitical flashpoint to a “chain of peace”"—seeks to
appeal to more moderate voters, though critics
question whether peace can be sustained without
robust defense capabilities.

Cheng herself remains a controversial figure: a former
pro-independence activist and media personality who
has repositioned as a strong advocate of closer ties
with China, she has drawn criticism—even within her
party—for perceived pro-Beijing leanings and
outspoken views on identity and international politics.
[Reuters] [South China Morning Post] [France 24]

Historically, KMT-Chinese Communist Party (CCP) ties
have evolved from civil war hostility to pragmatic
engagement, particularly since high-level exchanges
resumed in 2005. Today, the KMT broadly supports
dialogue and, in some cases, eventual unification
under democratic conditions, while the DPP rejects
Beijing's sovereignty claims and maintains that Taiwan
is already a sovereign entity.

Beijing, for its part, continues to assert its claim over
Taiwan and has not ruled out the use of force, while
conditioning official dialogue on acceptance of the
“One China” principle—something the current
Taiwanese government rejects.

Taiwan: Ruling party moves to expel aide
indicted in China espionage case
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(dqgl) The ruling Democratic Progressive Party (DPP) has
taken steps to expel a former political aide accused of
spying for China, underscoring heightened sensitivities
over national security and political infiltration ahead of
upcoming elections.

The DPP's Taipei chapter unanimously approved the
expulsion of Chu Cheng-chi following his indictment by
prosecutors, who allege he leaked classified legislative
documents in 2022 to a contact linked to the Chinese
Communist Party in exchange for payment. The party
leadership framed the move as part of a zero-tolerance
approach toward actions deemed harmful to national
interests, though final approval rests with the central
party headquarters.

Chu, who had been considered a potential local
election candidate, has withdrawn from the race but
denies the charges and intends to contest them in
court. [Focus Taiwan]

Taiwan: Military modernization and
readiness drive intensifies

(dqgl) Taiwan is accelerating efforts to strengthen its
military preparedness and defense capabilities,
combining expanded large-scale exercises with
targeted upgrades to key platforms. The initiatives
reflect a shift toward more realistic warfighting
scenarios and enhanced operational flexibility in
response to mounting pressure from China.

Extended military drills focus on gray zone escalation and
invasion scenarios

Taiwan is intensifying its military preparedness amid
persistent tensions with China, with this year's Han
Kuang exercises—its largest annual drills involving all
branches—placing greater emphasis on rapid
escalation from “gray zone" pressure to full-scale
conflict. The expanded format reflects a shift toward
more realistic, whole-of-society defense testing.

The 42nd edition of the drills will begin with a 14-day
computerized war game phase from April 11-24,
marking the second consecutive year of an extended
format after previous iterations typically lasted under a
week. Conducted using a U.S.-developed simulation
system, the drills will run continuously and remain
unscripted to test real-time decision-making and
decentralized command under crisis conditions.

The scenarios will simulate a sudden transition by
China’'s military from routine exercises or coercive
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“gray zone" actions into an actual invasion, including
attempts to seize key infrastructure such as ports and
airports before advancing inland. The exercises will
also incorporate reserve mobilization and coordination
with civilian authorities to assess integrated national
defense responses.

A separate live-fire phase, expected later in the year, is
likely to follow a similarly extended format as in 2025.
[Focus Taiwan]

Army aviation drills highlight combat readiness and
planned helicopter upgrades

In parallel, Taiwan's Army Aviation and Special Forces
Command conducted a three-day live-fire helicopter
exercise in Pingtung, deploying AH-1W SuperCobra,
OH-58D Kiowa, and UH-60M Black Hawk platforms to
test operational coordination and combat readiness.
The drills involved daily maintenance checks,
ammunition loading, and live-fire target practice using
20mm cannons and 2.75-inch rockets.

The Army is also considering the purchase of 30
additional Black Hawk helicopters from the United
States and plans to upgrade existing utility variants to
carry Hellfire missiles and rockets, expanding their
strike role. [Taiwan News 1]

Upgraded M60A3 tank to undergo final live-fire test

At the same time, Taiwan's upgraded M60A3 Patton
tank prototype is scheduled for its final live-fire
evaluation on May 19 in Hsinchu, as part of operational
testing by the Army Training and Doctrine Command.
The exercise will assess combat performance following
a series of modernization upgrades.

Developed by the National Chung-Shan Institute of
Science and Technology in cooperation with US-based
Leonardo DRS, the upgrade package includes third-
generation thermal imaging, a digital fire control
system, and a hunter-killer targeting capability,
significantly improving accuracy and engagement
speed. Enhanced diesel engines have also been
introduced to boost mobility and repositioning on the
battlefield.

The program has attracted interest from other
countries operating M60A3 tanks, raising the prospect
of export opportunities. If approved, this would mark
Taiwan's first formal military export in over two
decades. [Taiwan News 2]
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Taiwan: Coast Guard upgrades and
counter-drone push underscore maritime
security focus

(dgl) Taiwan's Coast Guard Administration plans to
acquire a new generation of drones to expand coastal
surveillance and enhance maritime rescue capacity.
The systems are expected to operate in strong wind
conditions, remain airborne for at least two hours, and
incorporate Al to detect suspicious vessels. Additional
features—including infrared and high-magnification
cameras, searchlights, and loudspeakers—wiill
strengthen nighttime operations and interdiction.

The drones will also be able to deploy basic life-saving
equipment, enabling faster emergency response than
patrol vessels. The upgrade builds on current limited
drone usage and reflects a broader push to integrate
advanced technologies into maritime operations.
[Taiwan News 1]

The investment forms part of a wider effort to
strengthen maritime security, with Taiwan planning to
allocate up to NTD 63.91 billion (USD 2 billion) to
enhance Coast Guard capabilities amid rising concerns
over potential disruptions to critical shipping lanes.

Authorities have pointed to increasing “gray zone”
pressure from China, including frequent incursions by
coast guard and civilian-linked vessels, with nearly
2,000 ships expelled in 2025 alone and intensified
activity near outlying islands.

Pressure has also expanded to more remote and
strategically exposed areas such as the Pratas Islands
(Dongsha), where Chinese vessels and reconnaissance
activities have increased. The atoll—located more than
400 km from Taiwan and lightly defended by the coast
guard—is viewed as particularly vulnerable. In
response, Taipei is upgrading infrastructure on the
islands and planning more regular deployment of
higher-capability vessels, while accelerating efforts to
transition from peacetime to wartime readiness.
[Reuters]

Planned upgrades—worth around NTD 60 billion (USD
1.9 billion)—include fleet modernization, expanded
drone patrols, and Al-enabled maritime surveillance to
improve early warning and operational resilience.
Taiwan is also strengthening inter-agency coordination
and preparing for rapid transition from peacetime to
wartime operations, while deepening cooperation with
partners such as Japan and the Philippines and
engaging the shipping industry in joint simulations.
[Taiwan News 2]
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In parallel, Taiwan is accelerating the development of
domestically produced counter-UAS (C-UAS) systems to
address the growing threat posed by Chinese drones,
drawing lessons from their use in Ukraine and the
Middle East. The effort is led by the National Chung-
Shan Institute of Science and Technology (NCSIST),
which is prioritizing scalable, low-cost solutions that
can be rapidly deployed and sustained.

At the core of this approach is a system based on
70mm (2.75-inch) rockets, adapted from a long-
established munition into a precision counter-drone
capability. Mounted on mobile platforms and paired
with electro-optical targeting systems, the weapon
enables detection, tracking, and engagement of aerial
targets at ranges of up to 8 km. A steel-ball warhead is
optimized for drone interception, while the system
retains flexibility to use alternative warheads for
broader operational roles.

Already fielded with the Coast Guard, including patrol
vessels and coastal installations, the system is
designed for high firing rates and integration with
wider surveillance networks. Its relatively low cost
allows for sustained use against large volumes of
drones, reducing reliance on more expensive air
defense missiles. [Asia Military Review]

Constitutional Law and

-Politics, Human Rights

and National Security in
South Asia

Bangladesh: Dispute over reform
blueprint reaches critical point, raising
risk of renewed street mobilization
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(Im) Political confrontation in Bangladesh intensified
notably in recent days after parliament moved to
advance a sweeping reform package originally
designed to limit executive power, but in a modified
form that critics say weakens key accountability
provisions. The decision has exposed a widening rift
between the ruling Bangladesh Nationalist Party (BNP)
and its former ally Jamaat-e-Islami Bangladesh (JI), with
the latter accusing the government of reshaping the
reform agenda of the 2024 protest movement to
consolidate executive authority.

The dispute is rooted in reforms that emerged after
the July-August 2024 mass protests, which led to the
removal of the Awami League government under
former Prime Minister Sheikh Hasina. In response, an
interim administration developed a wide-ranging
reform blueprint—the “July National Charter
(Constitutional Reform) Implementation Order,
2025"—aimed at restructuring key state institutions,
strengthening judicial independence, and limiting
executive overreach. The Charter was translated into
133 ordinances intended to be formalized by the newly
elected parliament, and it was endorsed through a
referendum held alongside the February 12 election.

Both the BNP and JI had supported this reform agenda
while in opposition, having been subject to significant
abuses of power under the previous government,
including the politicization of state institutions and the
use of legal and security mechanisms against political
opponents. However, once in government, the BNP
adopted a different approach to implementation. It
argues that reforms should proceed through
constitutional amendments within parliament, where it
holds a two-thirds majority.

Opposition forces—including JI and the National
Citizen Party (NCP), a student-led party that emerged
from the 2024 protest movement—contest this
approach. They argue that the reform package reflects
a broader public mandate and should be implemented
in full, without selective modification. They also
support alternative mechanisms such as a
Constitutional Reform Council, an extra-parliamentary
body proposed to oversee structural changes.

The disagreement became visible when parliament
convened on March 31, and Opposition Leader and JI
chief Shafiqur Rahman initiated debate on the reform
framework. Government representatives challenged
the legal basis of the Charter, arguing that it lacks
constitutional authority, and instead proposed
managing reforms through a parliamentary committee
process. Tensions escalated on April 1, when
opposition lawmakers staged a walkout over the



handling of the issue, prompting a rare adjournment
motion and a dedicated debate on April 5. That debate
ended without agreement, underscoring the depth of
the institutional divide. [Dhaka Tribune 1] [Dhaka
Tribune 2] [Dhaka Tribune 3] [Dhaka Tribune 4]
[Prothom Alo]

In between these two sessions, the conflict was
effectively crystallized on April 2, when a parliamentary
committee—operating under the BNP's two-thirds
majority—recommended advancing 98 ordinances as
bills, 15 revised before reintroduction, and 20 allowed
to lapse if not approved within the constitutional 30-
day period. Crucially, measures expanding executive
authority have largely been retained, while several
provisions linked to judicial independence and
oversight—such as reforms affecting judicial
appointments and the National Human Rights
Commission—have been scaled back or deferred,
prompting criticism from civil society groups
concerned about weakening accountability
mechanisms. [Dhaka Tribune 5] [Dhaka Tribune 6]
[Transparency International Bangladesh]

In parallel to these parliamentary developments,
opposition pressure expanded into mobilization. On
April 4, aJI-led 11-party alliance held a rally in Dhaka
demanding full implementation of the Charter and
warning of street protests. On April 5, the NCP warned
of a movement if accountability-related ordinances are
not enacted by April 10. On April 6, Shafiqur Rahman
accused the government of ignoring what opposition
actors describe as the referendum outcome and
warned of a return to “neo-fascism,” calling for
nationwide mobilization. [Dhaka Tribune 7] [The Daily
Star 1] [The Daily Star 2]

The government has moved to reinforce its position.
On April 1, Chief Whip Nurul Islam Moni confirmed that
reforms would proceed through parliamentary
mechanisms, and on April 5 a senior BNP figure stated
that the party would implement reform commitments
but would not treat provisions it had previously
opposed as binding. [Dhaka Tribune 8] [Dhaka Tribune
9] [Dhaka Tribune 10]

Bangladesh: USD 234 billion in illicit
outflows under ousted ex-government

(Im) Speaking in parliament on April 1, Prime Minister
and leader of the ruling Bangladesh Nationalist Party
(BNP) Tarique Rahman stated that an estimated USD
234 billion was siphoned abroad from the country
between 2009 and 2023 during the tenure of the
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ousted Awami League government, citing data from a
white paper preparation committee formed under the
interim administration that assumed office following
the mass protests in August 2024.

According to the prime minister, 10 countries have
been identified as destinations of the funds, including
the United States, United Kingdom, Canada,
Switzerland, Australia, Thailand, the United Arab
Emirates, Singapore, Malaysia, and Hong Kong.
Consent has been obtained to sign Mutual Legal
Assistance Agreements with Malaysia, Hong Kong, and
the United Arab Emirates, while processes are ongoing
with the remaining countries.

He stated that assets worth approximately BDT 704.46
billion (USD 5.78 billion) have been attached and
frozen both domestically and abroad, including BDT
571.68 billion (USD 4.69 billion) within Bangladesh and
BDT 132.78 billion (USD 1.09 billion) overseas. Legal
proceedings have been initiated in 141 cases related to
asset recovery, with charge sheets submitted in 15
cases and verdicts delivered in six. An inter-agency task
force led by the governor of Bangladesh Bank has
been formed, alongside 11 joint investigation teams
led by the Anti-Corruption Commission in coordination
with police and revenue authorities. [Dhaka Tribune]

Parallel disclosures in parliament indicate that 11 of
the country's 20 largest loan defaulters are linked to S
Alam Group—a major Chattogram-based industrial
conglomerate active in sectors such as food
processing, steel, and energy and widely reported to
have close ties to political networks during the same
period. These 20 companies account for more than
BDT 350 billion (USD 2.87 billion) in bad loans, with S
Alam-linked firms responsible for at least BDT 228.81
billion (USD 1.88 billion), or about 65 percent of the
total, much of it concentrated in banks such as Islami
Bank Bangladesh and the state-owned Janata Bank.

The list also includes companies linked to other major
business groups, including Beximco, whose leadership
was directly connected to the previous Awami League
administration. [The Daily Star]

Bangladesh: Election commission
schedules women'’s reserved seats vote,
rules out EVMs for local polls

(Im) Bangladesh's Election Commission has scheduled
voting for 50 reserved women'’s seats in the 13th
National Parliament for May 12, with the election
timeline to be announced on April 8.
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Under Bangladesh's parliamentary system, the
legislature consists of 300 directly elected members
and 50 additional seats reserved for women, which are
allocated proportionally based on the number of
general seats won by each party. These seats are then
filled through nomination and voting by sitting
members of parliament rather than through a
nationwide vote.

Following the February general election, the
Bangladesh Nationalist Party (BNP) of Prime Minister
Tarique Rahman secured a dominant majority in the
300 general seats, meaning it is expected to control the
largest share of the 50 reserved seats—reportedly
around 35—while smaller parties and alliances receive
allocations based on their parliamentary
representation.

The EC also confirmed that electronic voting machines
(EVMs) will not be used in upcoming local government
elections, citing ongoing investigations and declining
public confidence. At the same time, the deadline for
submitting election expenditure reports from the
recent parliamentary polls has been extended by one
month following requests from candidates. [The Daily
Star]

Bangladesh: Parliament Secretariat
Commission formed

(Im) A five-member Parliament Secretariat Commission
has been constituted to oversee administrative and
institutional matters related to the parliament
secretariat. The commission is chaired by Speaker
Hafiz Uddin Ahmed. Other members include Prime
Minister Tarique Rahman, Leader of the Opposition Dr
Shafiqur Rahman, Law Minister Md Asaduzzaman, and
Finance Minister Amir Khosru Mahmud Chowdhury.
[Dhaka Tribune]

Bangladesh: Parliament sets 32-year age
limit for public sector recruitment, adopts
stricter civil service discipline rules

(Im) Parliament passed the Maximum Age Limit for
Direct Recruitment to Government, Autonomous,
Statutory Authorities and Public Non-Financial
Corporations Bill, 2026 by voice vote on April 5, setting
32 years as the maximum entry age for most
government jobs, including all cadres of the
Bangladesh Civil Service (BCS). The measure
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standardizes age limits at 32 where previously lower,
while existing higher limits for certain positions (such
as 35, 40, or 45 years) remain unchanged. Recruitment
rules for defense services and law enforcement
agencies are not affected. The law also formalizes
earlier ordinances issued in 2024 and 2025 and
removes inconsistencies in prior regulations. [Dhaka
Tribune 1]

In parallel, parliament passed the Civil Service
(Amendment) Act, 2026 by voice vote on the same day,
introducing a new Section 37A into the Civil Service Act,
2018 to allow disciplinary action, including dismissal,
for specified forms of misconduct. These include
disobeying lawful orders, obstructing government
directives, coordinated absence from duty, and
preventing colleagues from performing official
functions. The amendment also formalizes ordinances
issued in 2025. [Dhaka Tribune 2]

Separate data presented in parliament, based on the
Statistics of Public Servants 2024 (as of December 31,
2023), indicate that 468,220 government posts remain
vacant, compared to 1,450,891 employees currently in
service. Vacancies include 68,884 first-class officer
posts, 129,166 in the second class, and 146,799 in the
third class, with additional gaps in lower and other
categories. [Dhaka Tribune 3]

Bangladesh: Four appointed as special
assistants to prime minister

(Im) The government has appointed four individuals as
special assistants to Prime Minister Tarique Rahman.

Former senior civil servant Bijon Kanti Sarkar was
appointed special assistant on Hindu, Buddhist,
Christian, and ethnic minority affairs, while Tanvir Gani
was assigned responsibility for investment and capital
market affairs. Both positions carry the status of state
minister. In addition, Md Shakirul Islam Khan was
appointed special assistant on overseas employment
for the Asia-Pacific region with the rank of secretary,
and Sayed Bin Abdullah was appointed special
assistant on youth employment with Grade-2 status - a
mid-to-senior civil service rank below secretary level.

The appointments follow the formation of a new
government after the February parliamentary
elections, after which a cabinet led by the prime
minister was sworn in. Since then, ministerial
portfolios have been reshuffled multiple times. The
current cabinet consists of 49 members, including 25
full ministers and 23 state ministers, alongside the
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prime minister. Prior to these appointments, the prime
minister had 10 advisers holding ministerial or state
minister rank. [Dhaka Tribune]

Bangladesh: High Court judge resigns
amid corruption and misconduct
allegations

(Im) Justice Md Rezaul Hasan of the High Court Division
of the Supreme Court of Bangladesh has resigned
following allegations of corruption, misconduct, and
abuse of power. The allegations stem from a complaint
filed by a private sector actor, requesting an
investigation by the Supreme Judicial Council, the
constitutional body mandated to examine misconduct
by superior court judges and recommend action.

According to the complaint, the judge allegedly showed
bias in two company cases filed in 2010 and 2011. In
one case, a senior lawyer was reportedly recorded in
the verdict as having presented arguments despite not
being present; the order was later quashed by the
Appellate Division. In another case, the petitioner's
spouse was not included as a party, and her 1.3 million
shares were cancelled, which the complaint claims was
contrary to principles of natural justice. [Dhaka
Tribune]

Bangladesh: Government moves to enact
labor ordinance aligned with
international standards

(Im) Bangladesh's government, under the Bangladesh
Nationalist Party (BNP), is preparing to enact the
Bangladesh Labour (Amendment) Ordinance 2025 and
submit it to parliament, as part of broader efforts to
align labor regulations with international standards,
according to statements made before the International
Labour Organization (ILO) on April 6.

The ordinance expands key labor rights, including
extending freedom of association and collective
bargaining to previously excluded workers, lowering
thresholds for trade union registration, and
strengthening protections against anti-union
discrimination, forced labor, and workplace
harassment. It also introduces unannounced
inspections, enhances penalties for violations, and
establishes mechanisms for national-level social
dialogue.
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Additional provisions include reforms to occupational
safety and health standards, more frequent minimum
wage revisions, and the introduction of an
employment injury scheme. Authorities have also
expanded labor inspection capacity and digitalized
oversight systems, while increasing the number of
labor courts and introducing alternative dispute
resolution mechanisms to address case backlogs.

The reforms are part of a longer-term roadmap
developed in response to a complaint filed in 2019
alleging non-compliance with key ILO conventions on
labor inspection and union rights. Bangladesh has
since ratified multiple international labor conventions
and is seeking closure of the case, presenting the
ordinance as evidence of progress toward meeting
global labor standards. [The Daily Star]

Bangladesh: Emergency measles
vaccination campaign launched as
outbreak spreads nationwide

(Im) Bangladesh has launched an emergency
vaccination campaign targeting more than one million
children after a rapidly spreading measles outbreak led
to over 7,500 suspected cases and more than 100
suspected deaths—mostly among children—across
much of the country. Health ministry data indicate 17
confirmed deaths and 113 suspected deaths, with the
outbreak affecting 56 of 64 districts.

The outbreak represents a sharp increase compared to
2025, when only 125 cases were recorded for the
entire year, and has placed pressure on healthcare
facilities in affected regions. Authorities and partners,
including UNICEF and the World Health Organization
(WHO), attribute the surge to gaps in population
immunity, linked to disruptions in vaccination
campaigns since 2020 due to the COVID-19 pandemic,
political instability, and reported procurement
challenges. [Daily Mirror] [Reuters]

Bangladesh: Energy system under
increased pressure

(Im) Bangladesh is expected to face significant power
shortages during the summer peak as fuel constraints
limit electricity generation, with around 40 percent of
installed capacity projected to remain unused during
peak evening demand and load shedding of up to
2,000 megawatts anticipated nationwide.
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Gas-fired plants—normally central to the system—are
expected to be most affected, with up to 60 percent of
their capacity remaining idle due to insufficient gas
supply. Fuel shortages across gas, coal, and furnace oil,
combined with financial constraints and delayed
payments to suppliers, are reducing output and
increasing the risk of supply disruptions. Structural
inefficiencies, including capacity charge payments of
up to USD 1.5 billion annually to underutilized plants,
further compound the strain. [The Daily Star]

These developments are unfolding against broader
pressure on Bangladesh’s energy system linked to
disruptions in global fuel supply caused by the ongoing
Middle East war, which is exacerbating pre-existing
structural constraints. The country’'s energy model is
highly exposed to external shocks, with around 98
percent of electricity generation based on fossil fuels
and roughly 65 percent dependent on imported fuel
and electricity. Liquefied natural gas (LNG) alone
accounts for about 22 percent of gas supply, reflecting
declining domestic production.

The immediate impact is visible in system stress. As of
March 31, Eastern Refinery Limited, the country’s sole
state-owned refinery, faced the risk of temporary
shutdown, with crude stocks sufficient for only about
seven days following delays in shipments from the
Middle East. Refinery throughput has been reduced to
conserve supply, while panic buying, hoarding, and
pressure at fuel stations have been reported. [Dhaka
Tribune 1]

Despite these pressures, authorities maintain that no
immediate fuel shortage has emerged. As of April 2,
total fuel stocks stood at 255,018 metric tons, including
122,660 tons of diesel, and officials state that supply
remains sufficient for April. Enforcement actions have
targeted hoarding, resulting in 1,244 cases, fines
totaling BDT 8.451 million (USD 0.069 million), and
recovery of 296,305 liters of fuel. [Dhaka Tribune 2]
[Dhaka Tribune 3]

In parallel, on April 4, the Cabinet Committee on
Government Purchase approved imports of two
cargoes of LNG and 100,000 metric tons of diesel.
[Dhaka Tribune 4]

Fuel shipments continue to arrive at Chittagong Port,
including a 27,300-ton diesel tanker on April 3, with
additional cargoes scheduled, while more than 30 fuel
vessels docked in March. Iran has also cleared passage
for six Bangladesh-flagged vessels through the Strait of
Hormuz, easing immediate shipping constraints.
[Dhaka Tribune 5] [Dhaka Tribune 6] [Dhaka Tribune 7]
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Bangladesh is also seeking external financing of more
than USD 2.5 billion to support fuel and LNG imports.

At the same time, the government has introduced
demand-side controls. On April 3, authorities approved
reduced office hours, early closure of markets and
shopping centers, cuts in non-essential public
expenditure, and restrictions on electricity use in
industry. Existing measures include fuel rationing,
shorter fuel station hours, and limits on vehicle sales.
[Reuters]

Bangladesh: Fuel loading at first nuclear
power plant delayed amid pending
regulatory approval

(Im) Fuel loading for Unit-1 of the Rooppur Nuclear
Power Plant has been postponed ahead of the planned
April 7 timeline due to pending licensing by the
Bangladesh Atomic Energy Regulatory Authority
(BAERA) and unresolved safety issues. The plant,
located in Ishurdi and supported by Russia, is
Bangladesh's largest energy infrastructure project.

A November 2025 joint inspection by BAERA and
Russian counterparts identified 257 safety
observations, some requiring re-testing. Outstanding
issues focus on fire safety systems, which require
additional clearance from the national fire service.
Uranium fuel for Unit-1 has been in-country for nearly
two years.

The project comprises two 1,200-megawatt units (total
2,400 megawatts). Unit-1 construction is complete;
commercial operation is currently expected by
December 2027 following earlier delays linked to the
COVID-19 pandemic and the Russia-Ukraine war. Unit-
2 remains under development. [Dhaka Tribune]

Bangladesh: Paramilitary unit signals
cooperation with tribunal on
disappearance and crossfire allegations

(Im) The Rapid Action Battalion (RAB), an elite multi-
agency security force under the Ministry of Home
Affairs, stated it would provide full cooperation to the
International Crimes Tribunal (ICT)—a domestic
tribunal established to prosecute serious crimes
including crimes against humanity—if requested in
investigations related to allegations of enforced
disappearance, killings, and “crossfire” incidents. The
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statement was made by the Director General of RAB
during a press briefing in Dhaka on April 5, who
indicated that the tribunal has not yet formally sought
assistance.

On the status of the force, RAB leadership stated that
decisions regarding its continuation or potential
disbandment rest with the government, in response to
domestic and international calls for its abolition.
Regarding allegations of past misuse, the force stated
that a review of its recent activities would not show a
significant record of misconduct. The force has been
the subject of longstanding allegations by international
human rights organizations and United Nations
experts of involvement in enforced disappearances,
extrajudicial killings, and torture.

The Director General also referred to sanctions
imposed by the United States in December 2021 under
the Global Magnitsky sanctions program, which
designated RAB and several current and former
officials in connection with alleged serious human
rights violations, including extrajudicial killings and
enforced disappearances. He stated that past incidents
were due to operational shortcomings and that
addressing these issues could affect the status of those
measures.

The briefing also addressed operational issues,
including renewed activity by pirate and separatist
groups, with officials stating that intelligence
operations have been intensified, as well as ongoing
joint efforts with police to address rising juvenile gang
activity. [Dhaka Tribune]

Bhutan: External shock drives surge in
fuel subsidies, tourism losses, and
contingency measures

(Im) Bhutan is responding to the economic impact of
the ongoing Middle East war through expanded fuel
subsidies, tourism mitigation measures, and
contingency planning, as rising global energy prices
and travel disruptions begin to affect domestic costs
and external revenues.

Under the National Fuel Price Smoothening
Framework, a state mechanism used to absorb
international fuel-price shocks, the government’s
subsidy burden is projected to reach around BTN 1.5
billion (USD 18 million) per month if current conditions
persist. Fuel prices increased sharply in March and
early April—by roughly 48.5 percent and then a further
74.5 percent—but subsidies have reduced the effective
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increase for consumers to around 8.7 percent.
Government estimates indicate that without
intervention, inflation could have risen to over 8
percent and economic growth could have contracted
to minus 3.8 percent; with subsidies in place, growth is
now projected at around 5.5 percent. [Kuensel 1]

To manage domestic impacts, the government has
introduced demand-side measures alongside
subsidies, including an April 2 executive order
requiring public sector institutions to implement walk-
to-work and remote work policies, promote virtual
meetings, encourage electric vehicle use, and provide
pooled transport for essential services. Officials have
also indicated that fuel rationing may be considered if
supply disruptions intensify.

The external shock is also affecting Bhutan's tourism
sector, a key source of foreign exchange, with 79 tour
groups canceling visits and more than 40 postponing
travel, affecting over 1,500 tourists and resulting in
estimated direct revenue losses of USD 0.75 million.
The government has emphasized flexibility in visa
arrangements and is seeking to redirect demand
toward Bhutan amid disruptions in other destinations.
At the same time, Drukair - Bhutan’s national airline -
has suspended flights to Dubai until the end of May.
[Kuensel 2]

In parallel, authorities are monitoring Bhutanese
nationals in the Gulf Cooperation Council - a regional
bloc including Kuwait, Qatar, and the United Arab
Emirates -, where 7,861 Bhutanese are currently
residing. While no confirmed cases of individuals
unable to return have been recorded, some migrants
face practical barriers due to cost and limited routes.
[Kuensel 3]

Despite these pressures, agricultural inputs remain
stable. The Ministry of Agriculture and Livestock
confirmed that fertilizer supply for the spring planting
season is secure, with imports of 2,800 to 3,000 metric
tons annually and current stocks held in a key border
logistics hub. Officials stated that fertilizer prices have
remained unchanged for five years and continue to be
stabilized through government procurement and
support mechanisms. [Kuensel 4]

Bhutan: Tax revenues rise sharply as
compliance improves and reforms
advance

(Im) Personal Income Tax (PIT) collection in Bhutan has
more than doubled over the past five years, increasing
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from BTN 1.53 billion (USD 18.4 million) in 2021 to BTN
3.2 billion (USD 38.4 million) in 2025, according to the
Department of Revenue and Customs (DRC). The
number of PIT taxpayers rose from 62,096 to 74,470,
with filing rates consistently exceeding 90 percent,
indicating strengthened compliance.

Across tax categories, Corporate Income Tax (CIT)
recorded the largest absolute increase, rising from BTN
9.6 billion (USD 115.2 million) in 2021 to BTN 13.35
billion (USD 160.2 million) in 2024, while taxpayer
numbers grew modestly. Business Income Tax (BIT)
collections increased more moderately, but the
number of registered taxpayers declined significantly,
suggesting consolidation or reduced participation
among smaller businesses. Final 2025 figures for CIT
and BIT remain provisional, as filings were due only at
the end of March and are still being reconciled.

Authorities attribute the overall trend to improved
compliance and administrative strengthening,
alongside ongoing reforms under the Income Tax Act
of Bhutan 2025, which provides for the merger of PIT
and BIT. [Kuensel]

Bhutan: World Bank approves USD 25
million financing to support job creation
and economic reforms

(Im) The World Bank has approved USD 25 million in
financing to support the Royal Government of Bhutan
in strengthening policies for job creation and economic
resilience under a program titled the First Growth and
Jobs Development Policy Financing. The program aims
to build institutional and regulatory frameworks to
promote private sector-led employment, with a focus
on fiscal and debt management, worker protection
systems, and business environment reforms. The
financing package includes USD 12.5 million (BTN 1.04
billion) in grant funding and USD 12.5 million (BTN 1.04
billion) in concessional financing with a 40-year
repayment period and a 10-year grace period.

The program aligns with Bhutan's 13th Five-Year Plan -
the government's medium-term national development
strategy - and its objective of reaching high-income
status by 2034, while directly addressing persistent
labor market constraints. More than 40 percent of
employment remains concentrated in low-productivity
agriculture, and higher-quality jobs are largely limited
to the public sector. At the same time, wage levels in
the private and low-skilled service sectors remain low,
with many workers earning between BTN 8,000 and
BTN 12,000 (USD 96 to USD 144) per month, compared
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to a national minimum wage of BTN 6,450 (USD 77) per
month. Rising living costs—particularly housing rents,
which are increasing faster than inflation, recorded at
5.61 percent in February—have placed additional
pressure on low-income households, especially in
urban areas such as Thimphu.

Labor market data indicate structural disparities,
including limited upward mobility in sectors employing
low-income workers, gender concentration in lower-
paid service industries, and widening wage gaps
between the public sector, state-owned enterprises,
and private employment. While recent public sector
pay reforms have increased wages at higher levels,
they have also widened disparities with lower-income
and private sector workers. Existing labor protections
under the Labour and Employment Act 2007 - the
primary legislation governing employment conditions
in Bhutan - provide for contracts, wage protections,
and overtime rules, but do not mandate regular wage
increases, leaving salary adjustments largely
discretionary. [Kuensel 1] [Kuensel 2]

Bhutan: Government signals possible
entry of third telecom operator amid
concerns over high data costs

(Im) The government of Bhutan has indicated that a
third telecommunications operator may be introduced
if existing providers fail to reduce mobile data prices,
signaling growing concern over affordability in the
sector. Prime Minister Tshering Tobgay stated that
high data charges persist despite strong profitability
among current operators, noting that Bhutan Telecom
generates annual revenues of BTN 6 billion to BTN 7
billion (USD 72 million to USD 84 million) and profits of
around BTN 2.3 billion (USD 27.6 million), largely driven
by data services.

Regulatory oversight is being carried out by the Bhutan
Infocomm and Media Authority (BICMA), which is
conducting a costing review expected by May,
alongside the Competition and Consumer Affairs
Authority. The review follows a government directive in
2025 to reduce mobile data prices by 50 percent,
which was not fully implemented after Bhutan Telecom
proposed a smaller reduction of around 30 to 40
percent.

In parallel, the government is exploring structural
measures to lower costs, including plans for a third
international internet gateway. Authorities indicated
that increased market competition remains a potential
policy option if pricing does not adjust. [Kuensel]
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India: Government shelves foreign
funding law amendments amid opposition
backlash

(dqgl) The government has temporarily halted plans to
introduce amendments to the Foreign Contribution
Regulation Amendment (FCRA) Bill in parliament
following strong opposition protests, reflecting rising
political sensitivity around regulation of foreign-funded
NGOs.

The proposed changes would significantly expand
state control over assets created through foreign
funding. In cases where an organization's registration
is cancelled, expires, or is not renewed, its funds and
assets could be transferred to a designated authority
and potentially absorbed into government control or
sold, with proceeds directed to the state treasury.
Additional provisions would restrict asset transfers
during suspension, impose stricter timelines on fund
usage, and require prior central approval before
investigations into violations can proceed.

The bill also broadens liability to organizational
leadership while reducing maximum criminal penalties,
signaling a shift toward administrative control rather
than punitive enforcement.

Opposition parties have criticized the measures as
excessive and potentially targeting civil society,
particularly ahead of regional elections, while the
government defends them as necessary to ensure
transparency, national security, and proper use of
foreign funds. [India Today]

The bill raised particular concern among Church-linked
charities in the southern state of Kerala, where
Christian institutions rely heavily on overseas funding
for schools, hospitals, and social services.

Church representatives warned the bill could
undermine constitutional protections and disrupt
essential welfare activities, with the Catholic Bishops'
Conference of India cautioning that restrictions on
charities would ultimately harm vulnerable
beneficiaries.

The controversy has become entangled with electoral
dynamics in Kerala, where the ruling Bharatiya Janata
Party (BJP) is attempting to expand its limited support
base among Christians ahead of upcoming state
elections. The party has intensified outreach to
Christian communities and pledged new measures,
including a proposed “micro-minority” status aimed at
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increasing access to welfare benefits—though the
concept lacks a clear legal definition and remains
contested. [The Pillar]

India: Parliament removes jail terms for
minor offences in major legal reform

(dqgl) India’s Parliament has passed a wide-ranging legal
reform that eliminates imprisonment for numerous
low-level offences, marking a further step in the
government's effort to reduce criminal liability for
minor violations and modernize the regulatory
framework. The law replaces custodial penalties with
fines and administrative sanctions, covering everyday
infractions such as smoking in metro premises or
unnecessary honking.

Beyond these minor public-order offences, the reform
extends across multiple sectors by amending a broad
set of existing laws. It targets technical and procedural
breaches in areas including transport regulation,
environmental compliance, trade and export rules, and
parts of healthcare and public administration. In many
cases, offences that previously carried the risk of jail
time are converted into monetary penalties or made
subject to administrative adjudication rather than
criminal prosecution.

The reform builds on earlier legislative efforts to
systematically remove imprisonment provisions for
non-serious violations. Its core rationale is to
distinguish between intentional misconduct and
compliance-related lapses, treating the latter primarily
as regulatory matters rather than criminal acts. This
reflects a deliberate move to address what
policymakers see as excessive criminalization in India’s
legal system.

In practice, the changes are intended to reduce
compliance risks and legal uncertainty for businesses
and individuals, while also easing the burden on courts
by diverting minor cases away from the criminal justice
system. Enforcement responsibility will increasingly
rest with designated authorities, shifting the emphasis
from punitive action to regulatory oversight.

Overall, the legislation signals a structural shift in
India’s governance approach—from criminal
enforcement for minor violations toward a more
administrative and compliance-oriented model—
though its effectiveness will depend on consistent
implementation and maintaining sufficient deterrence.
[The Economic Times] [Law Street Journal]
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India: Parliament rejects opposition bid to
remove Chief Election Commissioner amid
electoral roll dispute

The parliamentary leadership has rejected an
opposition motion seeking the removal of Chief
Election Commissioner (CEC) Gyanesh Kumar, blocking
what would have been the first attempt to oust a
sitting head of the Election Commission. The notice,
backed by 193 lawmakers across both houses of
Parliament, accused the CEC of partisan conduct.

The Speakers of the lower house and upper house
declined to admit the motion after reviewing its merits,
thereby preventing the initiation of a formal inquiry
process. Such a motion—if admitted—would trigger a
committee investigation before being put to a
parliamentary vote.

The initiative was driven by opposition parties,
including members of the INDIA bloc and the Aam
Aadmi Party, and comes amid escalating tensions over
the ongoing electoral roll verification exercise. Critics
allege that the process could be used to influence
voter lists in favor of the ruling Bharatiya Janata Party
(BJP), a charge the government and election authorities
deny. [The Tribune]

The INDIA bloc (Indian National Developmental
Inclusive Alliance) is a broad coalition of opposition
parties formed to jointly challenge the BJP-led
government at the national level. The Aam Aadmi Party
(AAP) is a reform-oriented political party that emerged
from an anti-corruption movement and governs key
regions such as Delhi and Punjab. While not formally
part of the INDIA bloc at present, it often aligns with
opposition initiatives.

India: Supreme Court assigns probe into
detention of election officials to federal
agency

(dgl) Supreme Court has transferred the investigation
into the detention of judicial officers overseeing an
electoral roll verification exercise in West Bengal to the
National Investigation Agency (NIA), invoking its
extraordinary constitutional powers amid heightened
political tensions ahead of upcoming state elections,
where disputes over voter lists and allegations of
manipulation have been a recurring flashpoint. The
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officials were held for several hours by a mob,
prompting direct judicial intervention. [NDTV]

The Court ordered the immediate transfer of 12
related cases to the NIA, including all evidence and
accused persons, and indicated the incident bore signs
of coordination. Federal investigators were instructed
to question key suspects already in custody and report
directly to the Court, which will continue to oversee the
case.

In unusually sharp remarks, the bench described the
episode as a serious administrative breakdown,
criticizing senior state officials for inaction and warning
that bureaucratic credibility was being eroded by
political interference. [The Tribune]

India: High court overturns acquittal,
sentences Amit Jogi to life in long-running
political murder case

(dgl) The Chhattisgarh High Court has sentenced Amit
Jogi, son of former chief minister Ajit Jogi, to life
imprisonment for the 2003 killing of Nationalist
Congress Party (NCP) leader Ramavatar Jaggi,
overturning his earlier acquittal.

Jaggi, a senior NCP figure in Chhattisgarh, was shot
dead in June 2003 ahead of a planned political rally
during a period of intense state-level rivalry.
Prosecutors argued the murder was part of a
conspiracy to weaken a political opponent, giving the
case clear political overtones from the outset.

In its April 2 judgment, the court found the 2007 trial
court's acquittal of Amit Jogi to be legally flawed and
inconsistent with the evidence, convicting him of
murder and criminal conspiracy.

While multiple co-accused had been convicted earlier,
Jogi's acquittal had remained contested for years, with
appeals initially dismissed on procedural grounds
before being revived by the Supreme Court due to the
gravity of the charges.

Jogi has rejected the verdict, alleging denial of due
process and indicating he will appeal to the Supreme
Court, while the victim’s family has welcomed the
ruling. [Hindustan Times]
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India: Supreme Court petition challenges
transgender rights amendment over self-
identification

(dql) A public interest litigation (PIL) has been filed
before India’s Supreme Court challenging the recently
enacted Transgender Persons (Protection of Rights)
Amendment Act, 2026, just days after receiving
presidential assent. The petition argues that the
amendments undermine transgender persons’
fundamental right to self-identify their gender.

The plea contends that the law introduces restrictive
criteria for legal gender recognition, including
certification by a district authority based on medical
board recommendations. The petitioners argue this
violates constitutional protections relating to equality,
non-discrimination, freedom of expression, privacy,
and personal liberty.

The challenge centers on the claim that the
amendment reverses principles established by the
Supreme Court in a previous ruling in 2014, which
recognized gender self-identification as a fundamental
right. Petitioners further argue that Parliament cannot
dilute such rights through ordinary legislation. [The
Tribune]

The amendment, passed during the recent budget
session (see AiR No. 13, March/2026, 5), revises the
2019 law by redefining eligibility criteria and
strengthening penalties for offences such as forced
identity and bodily harm. However, it has drawn
criticism from LGBTQIA+ groups over lack of
consultation and perceived rollback of rights,
prompting resignations from members of the National
Council for Transgender Persons.

India: Growth outlook downgraded as
Middle East conflict disrupts energy
supplies

(dqgl) India’s economic growth is expected to slow over
the coming year as disruptions to energy supplies from
the Middle East drive up costs and weigh on industrial
activity and consumption. Analysts point to the conflict
and the effective closure of the Strait of Hormuz as key
factors constraining oil and gas flows to the country.

India, the world’s third-largest crude importer, relies
heavily on the Strait for energy shipments, including
most of its cooking gas imports. While Iran has allowed
limited passage for India-bound cargo and imports of
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discounted Russian oil have increased, these measures
have not fully offset supply shortfalls. Deliveries from
major Gulf suppliers have declined, prompting partial
diversification toward alternative sources such as
Angola.

Reflecting these pressures, major institutions have
revised down India’s growth outlook. Standard
Chartered now projects GDP growth of 6.4 percent for
FY2027 (from 7 percent), while Moody’s has cut its
estimate to 6 percent (from 6.8 percent). At the same
time, inflation is expected to rise sharply, with
combined food and energy price pressures pushing
overall inflation to around 4.8 percent, roughly double
the previous year’s level. [Qilprice]

India: Government reassures on food
stock sufficiency amid Middle East conflict

The government has affirmed that the country holds
adequate food grain reserves to meet both public
distribution and emergency needs, seeking to reassure
markets and consumers amid the ongoing Middle East
conflict. Officials said buffer stocks stand at roughly
22.2 million tons of wheat and 38 million tons of rice,
with procurement already underway.

Authorities added that supplies of key commodities
remain stable, with no unusual price volatility recorded
so far. Imports of edible oils from major partners
continue uninterrupted, while buffer stocks of pulses
have increased compared to last year. Output of
essential staples such as onions, potatoes, and
tomatoes remains broadly unchanged. Preventive
measures—including onion procurement, anti-
hoarding monitoring, and a multilingual consumer
helpline—have been introduced to contain potential
disruptions. [The Tribune]

India: Defense exports surge to record
high despite continued import
dependence

(dql) India’s defense exports reached a record USD 4.6
billion in FY 2025-26, marking a sharp 62.7 percent
increase from the previous year and nearly tripling
over the past five years. The growth reflects expanding
international demand for Indian-made defense
equipment and the sector’s deeper integration into
global supply chains.
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Both state-owned and private firms contributed to the
increase, with Defence Public Sector Undertakings
(DPSUs) accounting for roughly 55 percent of exports
and the private sector about 45 percent. Notably,
DPSU exports rose sharply year-on-year, while private
companies continued to expand steadily, indicating a
broadening industrial base.

Exports now reach more than 80 countries, supported
by a growing base of 145 domestic exporters. The
government has framed this trajectory as part of a
broader effort to position India as a global defense
manufacturing hub.

The expansion comes even as India remains the
world’s second-largest arms importer, accounting for
around 8.3 percent of global imports in 2021-2025,
underscoring the dual nature of its defense posture—
simultaneously building export capacity while relying
on foreign procurement for advanced systems. [The
Tribune] [Reuters]

India: Auto retail sales hit record high

(dql) India’s automobile retail market reached a historic
peak in FY 26, with total sales rising 13.3 percent year-
on-year to 29.67 million units, supported by a strong
March that marked the highest monthly volume on
record. The performance underscores a broad-based
recovery across segments and a structurally expanding
consumer base.

Two-wheelers led the rebound, growing 13.4 percent
to over 21.4 million units and surpassing pre-pandemic
levels, driven by improved affordability, financing
access, and a revival in rural demand. Passenger
vehicle sales also hit a record, exceeding 4.7 million
units, with SUVs dominating and alternative fuel
options such as CNG and electric vehicles gaining
traction. Notably, rural demand outpaced urban
markets throughout the year, highlighting a shift in
consumption patterns.

Other segments mirrored this momentum: tractor
sales crossed one million units for the first time on the
back of strong farm incomes, while commercial
vehicles recovered beyond pre-COVID levels amid
infrastructure expansion and rising freight activity.

Electrification trends accelerated, particularly in the
three-wheeler segment, where EVs accounted for over
60 percent of retail sales. [NDTV] [Mercom]
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India: Army reshuffle includes new
commanders for Pakistan and China
fronts

(dgl) India has undertaken a reshuffle of its Army’s top
leadership, appointing new commanders to key
regional formations facing Pakistan and China,
alongside naming Lt Gen Dhiraj Seth as Vice-Chief of
the Army Staff. The changes place experienced officers
in critical operational roles while positioning Lt Gen
Seth as the frontrunner to succeed Army Chief Gen
Upendra Dwivedi upon his retirement in June.

Lt Gen Seth assumed his new role in New Delhi,
replacing Lt Gen Pushpendra Pal Singh, who has been
appointed head of the Western Command—one of the
principal formations oriented toward Pakistan. At the
same time, Lt Gen Sandeep Jain has taken over the
Southern Command, another Pakistan-focused
formation, while Lt Gen VMB Krishnan assumed
command of the Eastern Command, responsible for
operations along the China frontier.

The reshuffle affects commands central to India’s
warfighting posture. The Western and Southern
Commands, alongside the South Western Command,
form the core of India’s military readiness vis-a-vis
Pakistan, equipped with major armored, artillery,
aviation, and strike corps assets. In contrast, the
Eastern Command oversees the China-facing theatre in
Sikkim and Arunachal Pradesh and includes elements
of the Mountain Strike Corps, as well as responsibilities
along borders with Myanmar and Bangladesh.

Operational priorities highlighted by the new
commanders include enhancing combat readiness,
integrating advanced technologies such as drones and
counter-drone systems, and strengthening
intelligence-led operations and infrastructure.
Emphasis was also placed on jointness and
coordination across services, particularly in the eastern
theatre. [The Tribune] [Indian Masterminds]

India: Army moves to acquire new air
defense guns as drone warfare threat
intensifies

(dql) India’s Army is seeking to procure next-generation
air defense guns to counter the growing threat from
drones and missiles, reflecting a shift in battlefield
dynamics driven by the increasing use of unmanned
aerial systems in recent conflicts. A request for
information issued by the Army Air Defence highlights
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the need to protect high-value assets as aerial threats
evolve from traditional aircraft to low-flying, hard-to-
detect drones.

The move is informed by operational experience,
particularly during the 2025 India-Pakistan
confrontation (“Operation Sindoor”), where drones and
swarm drones were widely used for surveillance and
attacks, marking a doctrinal shift in regional warfare.
The Army now emphasizes the need for systems
capable of rapid detection, tracking, and cost-effective
neutralization of such threats.

The proposed systems are expected to operate across
diverse terrains and extreme conditions, integrating
with existing radar networks and employing advanced
ammunition to engage a wide range of aerial targets,
including drones, cruise missiles, and precision-guided
munitions. Compared to missile systems, air defense
guns offer a more economical solution against low-
cost, high-volume threats such as drone swarmes.

India’s current air defense inventory largely relies on
older anti-aircraft guns, some of which are being
upgraded, but the new procurement aims to deliver a
modern, long-term capability over the next three
decades. [The Tribune]

India: Commissioning of third nuclear-
powered submarine strengthens sea-
based nuclear deterrent

(dqgl) India has commissioned its third indigenous
nuclear-powered ballistic missile submarine, INS
Aridaman, further strengthening the naval leg of its
nuclear triad. The vessel follows INS Arihant (2016) and
INS Arighaat (2024) and entered service after
completing sea trials, with officials confirming its
induction.

Compared to earlier submarines, INS Aridaman
features improved stealth, a more powerful reactor,
and expanded missile capacity, including the ability to
carry longer-range K-4 ballistic missiles. These
upgrades enhance India’s ability to sustain continuous
at-sea deployment of nuclear-capable assets.

The commissioning supports India’s effort to secure a
credible second-strike capability, with sea-based

platforms considered the most survivable component
of its nuclear forces. [The Tribune] [News Arena India]
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India: Suspected ISIS-linked network
uncovered in multi-state crackdown

(dgl) Indian authorities have uncovered a suspected
extremist network with links to foreign handlers and
groups including ISIS and Al-Qaeda in the Indian
Subcontinent (AQIS), accused of radicalizing youth and
promoting militant activity. Police operations across
multiple states led to the arrest of around a dozen
suspects, including key figures in Andhra Pradesh.

Investigators allege that the group used social media
platforms to disseminate jihadist propaganda, recruit
followers, and coordinate with overseas operatives in
Pakistan, Afghanistan, Syria, and Bangladesh. The
network reportedly sought to expand its reach,
including through a women-focused wing, and aimed
to facilitate migration for militant purposes.

Authorities say the suspects shared extremist content,
explored cyber-related activities, and discussed
weapons training and procurement, while some
individuals may have been directed towards training
abroad. Agencies are also examining potential foreign
funding links. The case remains under investigation.
[The Tribune]

India: Police arrest two in cross-border
arms trafficking network linked to
Pakistan’s ISI

(dql) Delhi Police have arrested two additional suspects
in a transnational arms trafficking network allegedly
backed by Pakistan's Inter-Services Intelligence (ISI),
bringing the total number of arrests to 12. The
suspects were detained at Delhi's international airport
following lookout alerts, as authorities continue to
dismantle the network.

Investigators said the group smuggled weapons into
India through a coordinated cross-border route
involving Pakistan, Thailand, and Nepal. Firearms were
transported in disassembled form and concealed in
modified vehicles to evade detection, before being
reassembled and distributed within India. Police have
seized 21 weapons, including a submachine gun, along
with ammunition.

The network is believed to have been directed by
handlers based in Pakistan, with an alleged objective of
supplying illicit arms and supporting activities aimed at
undermining India’s internal security. Authorities
described the operation as highly organized, involving
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structured logistics, covert transport methods, and
regional coordination across multiple countries. [The
Tribune]

India: Supreme Court summons Home
Secretary over delays in police station
CCTV rollout

(dqgl) The Supreme Court has directed the Union Home
Secretary to appear before it over shortcomings in the
rollout of CCTV systems in police stations, signaling
strong dissatisfaction with implementation despite
longstanding judicial mandates. The order comes in a
court-initiated case reviewing compliance with earlier
directives aimed at curbing custodial abuse.

The bench also raised concerns over reports that CCTV
cameras sourced from a Chinese manufacturer may be
removed on data security grounds, highlighting
potential vulnerabilities in sensitive law enforcement
infrastructure. The government indicated no formal
directive has yet been issued. [The New Indian
Express]

In pointed remarks, the Court criticized the
government for inadequate bureaucratic engagement,
noting that only junior officials had attended key
coordination meetings despite the matter being under
direct judicial monitoring. It called for higher-level
accountability and more effective Centre-state
coordination, particularly as the Union government
funds roughly 60 percent of the scheme. While most
states have installed systems, gaps remain in
functionality, standardization, and centralized
monitoring.

The case builds on earlier Supreme Court rulings
mandating comprehensive CCTV coverage across
police stations and investigative agencies, including
requirements for audio-visual recording, night vision,
and extended data storage. [The Tribune]

Maldives: Opposition party wins big as
government loses key constitutional
referendum, mayoral elections

(Im) Preliminary results from local council elections,
Women's Development Committee (WDC) elections
and a national referendum held on April 4 indicate a
broad mid-term electoral setback for the ruling
People's National Congress (PNC) of President
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Mohamed Muizzu, with losses in both the referendum
on constitutional reform and across key urban
electoral contests, followed by political and
administrative repercussions in the immediate
aftermath.

In the local elections, the opposition Maldivian
Democratic Party (MDP) retained all five mayoral
positions in the country’s main urban centers—Malé,
Addu, Fuvahmulah, Kulhudhuffushi, and Thinadhoo—
with incumbent mayors reelected. In Malé, the MDP
secured 35 of 37 council seats and 17 of 18 WDC seats,
while the PNC won only one seat in each category. In
Addu City, the MDP won all 11 council seats and 10 of
11 WDC seats. Across the five cities, the party also
secured all WDC presidencies and a majority of council
positions, consolidating control over key urban
governance structures. [The Sun 1] [The Sun 2]

At the national level, results show a more mixed
picture outside urban centers, with the PNC winning
220 of 498 council seats and the MDP securing 207,
alongside gains by independents and smaller parties.
However, the concentration of MDP victories in major
population centers—accounting for a significant share
of the electorate—highlights the scale of the ruling
party’s urban losses. Voter turnout reached
approximately 63 percent of 294,876 eligible voters.
[Maldives Independent] [Anadolu Agency]

In parallel, the referendum on constitutional reform
was decisively rejected. The vote concerned ratification
of an amendment passed in February by the ruling
PNC to align presidential and parliamentary elections
and shift the start of the parliamentary term from May
to December 1, effectively shortening the current
parliamentary term by approximately six months.
Preliminary results from 578 of 588 ballot boxes show
146,112 votes against the proposal compared to
67,317 in favor, equivalent to roughly 68 to 70 percent
opposition. Notably, Elections Commission data
indicate that the PNC had 74,048 registered members
as of January, meaning support for the proposal fell
below the party’s own membership base. [The Sun 3]

The referendum vote followed a contested process. On
March 31, the Supreme Court of Maldives ruled that
the referendum question did not violate the
Constitution, allowing the vote to proceed despite
challenges concerning its structure and scope. The
court found that the Constitution does not prescribe
how referendum questions must be framed and that
the Referendum Act permits multi-part questions.
Additional legal challenges were filed in other courts,
including the High Court, which on April 1 dismissed a
separate case on jurisdictional grounds, while requests
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to halt the referendum or block certification were
rejected. [The Sun 4] [The Sun 5] [The Sun 6]

Against this backdrop, MDP leaders framed the
outcome as a public rejection of the government's
direction and signaled their intention to leverage the
momentum toward the 2028 presidential election. At
the same time, the results have exposed renewed
internal tensions within the party. Former President
Mohamed Nasheed was removed from the speaking
lineup at a victory rally on April 6, prompting a boycott
by him and his supporters and highlighting persistent
factional divisions within the MDP despite its electoral
gains. These divisions reflect earlier splits between
factions aligned with Nasheed and former President
Ibrahim Mohamed Solih, which had weakened the
party after its 2023 presidential defeat. [The Sun 7]
[The Sun 8] [The Sun 9]

At the same time, oversight concerns emerged during
the campaign period. The Anti-Corruption Commission
(ACC) did not publicly respond to repeated inquiries
regarding allegations of misuse of state resources and
bribery, despite confirmed complaints filed by the MDP
with both the ACC and the Elections Commission.
Reported allegations focused on government-linked
measures introduced close to the election period,
including financial relief for housing units in Hulhumalé
Phase Il—effectively waiving up to two years of rent or
providing discounts of up to MVR 200,000 (USD 13,000)
—as well as payments of MVR 100,000 (USD 6,500) to
certain housing beneficiaries. Additional concerns
related to recruitment announcements by state-owned
enterprises, including over 150 vacancies by the Road
Development Corporation, more than 1,000 positions
by the Maldives Transport and Contracting Company,
and 40 customs positions announced with a short
application window, alongside allegations of
intimidation of employees in state-linked entities. [The
Sun 10] [The Sun 11]

Following the conclusion of campaigning on April 3, the
ACC confirmed that it has opened investigations into
cases involving bribery and misuse of state resources,
including complaints reported in the media and
submitted by stakeholders. [The Sun 12]

Separately, the Maldives Police Service rejected claims
that a recent salary adjustment for officers was linked
to the elections, stating that the increase follows a pre-
established state pay framework introduced in January
2024, under which allowances automatically rise after
two years for eligible personnel based on rank stability
and performance criteria. [The Sun 13]
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Notably, the government then initiated a series of
senior-level dismissals and resignations across state
institutions on April 6, following the electoral setback.
The Privatization and Corporatization Board (PCB)—
which oversees state-owned enterprises—removed or
accepted the departure of multiple senior officials,
including the managing directors of Fenaka
Corporation (a state utility company) and Agro National
Corporation, as well as the head of Maldives Ports
Limited. Additional dismissals affected diplomatic
positions, including the ambassador to the United Arab
Emirates and the permanent representative to Geneva.
No official reasons were provided for most of the
changes, though the timing has led opposition actors
to link the reshuffle to the election results. [The Sun
14] [The Sun 15] [The Sun 16]

Maldives: Three judges apply for High
Court chief justice position

(Im) Three judges have applied for the vacant position
of Chief Justice of the High Court of the Maldives
following the elevation of the previous officeholder,
Chief Justice Hussain Shaheed, to the Supreme Court.
Former High Court judge Abdul Rauf Ibrahim, along
with sitting judges Abdullah Jameel Moosa and
Mohamed Shaneez Abdullah, submitted applications
before the March 31 deadline. The Judicial Service
Commission (JSC)—the constitutional body responsible
for judicial appointments and discipline—has not yet
issued a formal announcement but has confirmed that
the three candidates are under consideration. [The
sun]

Maldives: High Court to decide on appeal
over personal liability ruling in party debt
case

(Im) The High Court of Maldives is set to determine
whether to accept an appeal filed by Mohamed
Nasheed (commonly referred to as Colonel Nasheed)
against a Civil Court ruling that held him personally
liable for debts incurred by the now-dissolved Dhivehi
Rayyithunge Party (DRP). The appeal follows a
judgment by the Civil Court of Maldives ordering
Nasheed to pay MVR 4.04 million (USD 262,600) to
former Member of Parliament Ahmed Amir for services
provided to the party.

The Civil Court found that Nasheed was responsible for
outstanding payments owed to two video production
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companies owned by Amir for services rendered
between 2007 and 2009, including filming, editing, and
equipment supply for party activities. Although
Nasheed did not lead the DRP during that period, the
court held him liable in his capacity as the party’s
leader at the time of its dissolution. The case was
decided in absentia after Nasheed did not respond to
court summons, and the court ordered payment within
14 days.

The DRP had previously accumulated MVR 16.3 million
(USD 1.06 million) in fines for non-payment. A prior
High Court ruling had removed these fines, limiting
liability to the underlying service charges, a decision
that was subsequently taken to the Supreme Court of
Maldives. Before the proceedings were concluded, the
party was dissolved for failing to meet legal
requirements for political party status, leaving the
debts unresolved. [The Sun]

Maldives: Cement prices ease after surge
driven by port delays and external shocks

(Im) Cement prices in the Maldives have begun to
decline after a sharp surge in recent weeks, though
supply constraints and import disruptions continue to
affect the market. Prices remain elevated compared to
typical levels of MVR 140 to 160 (USD 9.1 to 10.4),
indicating that supply conditions have not fully
normalized. The state-owned State Trading
Organization (STO)—a key importer and distributor of
essential goods—has maintained its cement price at
MVR 129 (USD 8.4) per sack but introduced a five-day
delay for new orders due to limited stock availability.
[The Sun 1] [The Sun 2]

At the same time, importers report that cargo
clearance times at the Male' Commercial Port have
extended from two to three days to as long as two
weeks or up to 18 days, leading to a backlog of
containers at the Port of Colombo in Sri Lanka.
Businesses stated that the delays are affecting market
supply, with reports of empty shelves in shops in Male'.
Maldives Ports Limited (MPL) acknowledged
congestion during peak periods and indicated that
while mitigation measures are underway, a long-term
solution depends on relocating port operations to
Thilafushi. The government has also announced plans
to introduce 24-hour cargo clearance and extend the
demurrage-free period to 124 hours as part of efforts
to address the backlog. [The Sun 3]
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Maldives: Government repays USD 525
million sukuk issued in 2021 using SDF
and reserves

(Im) The Maldivian government, under President
Mohamed Muizzu, has repaid a total of USD 524.68
million in relation to a sovereign sukuk issued in 2021,
comprising USD 500 million in principal and USD 24.68
million in profit payments. The repayment was
financed through the Sovereign Development Fund
(SDF), a state reserve fund designated for meeting
large external debt obligations, and the country’'s
official foreign exchange reserves.

The sukuk had been issued under the administration
of former President Ibrahim Mohamed Solih of the
Maldivian Democratic Party (MDP) to refinance a USD
250 million international “Sunny Side” bond maturing
in 2021. The Ministry of Finance stated that the
instrument had been contracted at relatively high cost
and without a defined repayment policy, in a context of
fragile global economic conditions.

The government also reported ongoing engagement
with external partners to manage its debt profile,
including an agreement to defer repayment of a USD
100 million loan from the Abu Dhabi Fund for
Development, a United Arab Emirates-based institution
providing concessional financing.

In parallel, former President and former Speaker of
Parliament Mohamed Nasheed, also from the MDP,
publicly described the repayment without additional
borrowing as encouraging. [The Sun 1] [The Sun 2]

Maldives: Bank of Maldives reports
positive US dollar position and strong
liquidity

(Im) The Bank of Maldives (BML) stated on April 2 that
it currently maintains a positive Net Open Position
(NOP) in US dollars and a strong liquidity position,
following earlier exposure to foreign exchange risk.
The bank clarified that NOP refers to the difference
between foreign currency assets and liabilities—
indicating exposure to exchange rate movements—
while liquidity reflects the bank’s ability to meet short-
term obligations such as withdrawals and payments.

BML reported that its NOP had deteriorated from
December 2020, reaching a short position of around
20 percent in September 2024, equivalent to
approximately USD 200 million in oversold foreign
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currency, which exposed the bank to potential losses
in the event of a Maldivian rufiyaa (MVR) devaluation.
The bank stated that this position was subsequently
addressed through coordinated measures, including
support from the Ministry of Finance and Planning,
with the NOP restored to positive levels during 2025
and maintained thereafter in line with regulatory
requirements.

The bank emphasized that the earlier NOP short
position did not affect its liquidity or its capacity to
meet customer obligations. It reported total US dollar
sales exceeding USD 600 million for transactions
including transfers and card payments, and stated that
foreign currency liquidity is managed through
diversified funding sources, treasury operations, and
coordination with stakeholders.

BML also reported continued lending activity, including
USD 365 million in new loans to the tourism sector
between 2024 and early 2026, with the total tourism
loan portfolio reaching USD 585 million by the end of
the first quarter of 2026. Speaking at the bank’s annual
general meeting, Chief Executive Officer Mohamed
Shareef stated that the bank recorded strong financial
performance and maintained capital and liquidity
ratios within regulatory and internal risk thresholds.
[The Sun]

Maldives: New police commissioner
appointed following leadership turnover

(Im) Assistant Commissioner of Police Ahmed
Mohamed, known as “Two Four,” was appointed
Commissioner of Police on April 5, becoming the third
individual to hold the position in the Maldives within
the past two years. The appointment follows the
retirement of the previous commissioner, Ismail
Naveen, on February 18, after more than 32 years of
service.

Ahmed Mohamed has served in the police force since
1995, holding senior roles across operational,
administrative, and support divisions, most recently as
head of the Central Investigation Command. His
appointment follows a prior dismissal in 2021 over
allegations of bribery, after which he was reinstated in
September 2025. [The Sun]

Maldives: Deadline extended for third
round of National Service program
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(Im) The government has extended the application
deadline for the third round of the Maldives National
Service Programme to April 7, following the initial
closing date on April 5. The program is a government-
led initiative aimed at providing structured training for
youth, with a focus on national preparedness,
including response to security threats and natural
disasters, as well as broader objectives such as
discipline, resilience, and civic engagement. The first
intake included 350 participants, of whom 346
graduated in December 2025, while a second batch of
350 participants began training in January. [The Sun]

Maldives: Government extends irregular
migrant legalization deadline to May 2

(Im) The Maldivian government has extended the
deadline for the legalization and repatriation of
irregular migrants to May 2 under Operation Kurangi, a
nationwide program aimed at regularizing foreign
workers. The extension follows requests from
employers and applies to the ongoing mass-
legalization initiative that began on December 18,
2025. Authorities stated that this will be the final
extension granted under the program and emphasized
that no further deadline changes are planned.

The government has framed Operation Kurangi as part
of a broader effort to address irregular migration
within a three-year timeframe, combining legalization
measures with increased enforcement actions against
undocumented workers. Enforcement activities have
included inspections and detentions conducted by
Maldives Immigration, which is responsible for
monitoring and regulating the presence of foreign
nationals in the country. [The Sun]

Nepal: New parliament convenes amid
tensions as court sets deadline in protest-
related arrests of ex-leaders

(Im) Nepal's newly elected parliament has convened for
the first time following the March 5 elections, formally
launching legislative proceedings under the
government led by Prime Minister Balendra Shah, but
the opening session was immediately overshadowed
by tensions over the arrest of senior opposition figures
and a parallel intervention by the Supreme Court of
Nepal.


https://email.cpg-online.de/t/d-l-gkyhkhl-l-mh/
https://email.cpg-online.de/t/d-l-gkyhkhl-l-mk/

On April 6, the Supreme Court ordered authorities to
complete the investigation into former Prime Minister
KP Sharma Oli and former Home Minister Ramesh
Lekhak by April 9 or release them from custody, while
ruling that their detention remains legally valid. The
court rejected habeas corpus petitions filed by their
families but imposed a strict deadline, stating that
custody cannot be extended indefinitely. It further
indicated that continued detention is not necessary for
the investigation, citing humanitarian considerations,
including health concerns and family bereavement.
[The Kathmandu Post 1] [The Kathmandu Post 2]

The ruling follows the arrest of Oli—a senior leader of
the Communist Party of Nepal (Unified Marxist-
Leninist) (CPN-UML), a major opposition party—and
Lekhak, a prominent figure in the opposition Nepali
Congress, on March 28. Both are under investigation
for alleged criminal negligence linked to the handling
of the September 2025 Gen Z protests, during which
77 people were killed. Their arrest was based on
findings of an inquiry commission led by Gauri
Bahadur Karki, a former senior judge tasked with
examining the protest crackdown [see AiR No. 13,
March/2026, 5].

Procedurally, the Kathmandu District Court had
authorized multiple remand extensions, most recently
on April 5, allowing further questioning and evidence
collection. Police have begun formally recording
statements from Lekhak, while Oli—currently receiving
treatment at Tribhuvan University Teaching Hospital—
has participated in proceedings remotely. [The
Kathmandu Post 3] [The Kathmandu Post 4] [The
Kathmandu Post 5]

Against this backdrop, the parliamentary session
proceeded with initial institutional steps, including
acknowledgment of the new government and adoption
of interim rules. Politically, the session reflected the
new balance of power, with the ruling Rastriya
Swatantra Party (RSP)—holding 182 of 275 seats—
leading proceedings. In his address, party leader Rabi
Lamichhane framed the new administration as a break
from past governance practices, emphasizing
transparency and accountability. Opposition parties
rejected this framing, with CPN-UML lawmakers
protesting at the outset of the session and describing
the arrests as politically motivated, while the
government defended them as part of a legitimate
accountability process. [The Kathmandu Post 6] [The
Kathmandu Post 7]
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Nepal: Ruling party secures speaker
position unopposed as focus shifts to
deputy speaker selection

(Im) Nepal's ruling Rastriya Swatantra Party (RSP) has
secured the position of Speaker of the House of
Representatives after its senior leader Dolendra
Prasad Aryal was elected unopposed on April 5,
completing the formal appointment of the legislature’s
presiding officer. [The Kathmandu Post 1]

Aryal was the sole nominee within the official deadline
set by the Federal Parliament Secretariat and was
declared elected by the House without a vote. His
candidacy was proposed by RSP chair Rabi Lamichhane
and supported by party leadership and cabinet
members. The absence of contestation followed a
decision by other parties, including the third-largest
party, the Communist Party of Nepal (Unified Marxist-
Leninist), not to field a candidate. [The Kathmandu
Post 2] [The Kathmandu Post 3]

The appointment reflects the RSP's dominant position
in parliament following the March elections, where it
secured 182 of 275 seats. Aryal becomes the 10th
Speaker of the lower house and the first non-
communist to hold the position in 18 years.

Aryal has played a central role within the party,
including serving in an acting leadership capacity
during a period when Lamichhane faced legal
proceedings, and previously held ministerial
responsibilities in the labor and employment portfolio.
[The Kathmandu Post 4]

With the Speaker now in place, political attention has
shifted to the deputy Speaker election. Under Article

91 of Nepal's Constitution, the Speaker and deputy
Speaker must come from different political parties,
and at least one of the two positions must be held by a
woman. The Nepali Congress, the main opposition
party, has signaled its claim to the post, while the
Shram Sanskriti Party has also indicated plans to field a
female candidate.

Given the RSP’s parliamentary majority, its support is
expected to be decisive in determining the deputy
Speaker, a position that also carries influence through
its role in the Constitutional Council, a body involved in
appointments to key state institutions.

Nepal: Chief Justice retires amid
uncertainty over succession and judicial
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leadership

(Im) The Supreme Court of Nepal is entering a period
of leadership uncertainty as Chief Justice Prakash Man
Singh Raut retired on April 1 upon reaching the
constitutional age limit of 65, with no successor yet
finalized and the appointment process still incomplete.
The delay is linked to institutional constraints in the
appointment mechanism. While the Judicial Council
Nepal has shortlisted six sitting justices as candidates,
the Constitutional Council Nepal—which must endorse
the appointment—remains structurally incomplete,
preventing the process from moving forward. [The
Kathmandu Post]

Nepal: Government nominates new
attorney general

(Im) Nepal's government has recommended senior
advocate Narayan Dutt Kandel for appointment as
attorney general, forwarding his name to President
Ramchandra Paudel after a cabinet decision on April 5.
The position had been vacant since March 27 following
the resignation of Sabita Baral Bhandari, who had been
appointed in September 2025 and was the first woman
to hold the office. Kandel previously served as legal
counsel to Rabi Lamichhane, leader of the ruling
Rastriya Swatantra Party. [The Kathmandu Post]

Nepal: New government recalls
ambassadors, leaving 17 key missions
without leadership

(Im) Nepal's government has recalled six remaining
ambassadors appointed under the previous
administration, leaving 17 diplomatic missions—
including those in India, China, and the United States—
without ambassadors, following a broader reshuffle
after the formation of a new government. The recalled
envoys, appointed through party-based quotas, have
been instructed to return within one month after
earlier requests to resign were not followed.

The move comes after the installation of a new
administration led by Balendra Shah on March 27, with
the ruling Rastriya Swatantra Party seeking to replace
politically appointed envoys linked to the previous
government under KP Sharma Oli. New appointments
will require government nomination and parliamentary
hearings, meaning the gap in senior representation
may persist for several weeks. [The Kathmandu Post]
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Nepal: Foreign Ministry seeks expanded
control over labor, trade, and aid
functions under restructuring plan

(Im) Following the formation of a new government
under Prime Minister Balendra Shah on March 27 and
the launch of a sweeping 100-point governance reform
agenda on March 28, the Ministry of Foreign Affairs is
seeking to expand its mandate by bringing foreign
employment, foreign trade, and foreign aid functions
under its authority as part of a broader state
restructuring process.

The reform agenda—approved at the first Cabinet
meeting of the new administration—aims to overhaul
governance structures, improve efficiency, and reduce
the number of ministries from 25 to 17, with a
dedicated restructuring secretariat established under
the Prime Minister’s Office to coordinate
implementation.

Within this framework, Foreign Minister Shisir Khanal
has instructed Foreign Secretary Amrit Bahadur Rai to
prepare a position paper advocating the consolidation
of three currently fragmented policy areas. At present,
foreign employment is handled by the Department of
Foreign Employment under the Ministry of Labour and
Social Security, foreign trade falls under the Ministry of
Industry, Commerce and Supplies, and foreign aid
coordination is managed by the International
Economic Cooperation Coordination Division of the
Ministry of Finance, which negotiates with bilateral and
multilateral donors.

Foreign ministry officials argue that this institutional
fragmentation creates operational inconsistencies, as
diplomatic missions remain responsible for core
functions such as protecting migrant workers abroad,
conducting evacuations, negotiating trade and transit
arrangements, and engaging in foreign aid diplomacy.
They propose a “one-door system” for foreign aid
negotiations to better align external financing with
national strategic priorities, while also strengthening
economic diplomacy, foreign direct investment
promotion, and export market access. [The
Kathmandu Post]

Nepal: Expanding money laundering
probe targets business-politics nexus


https://email.cpg-online.de/t/d-l-gkyhkhl-l-qt/
https://email.cpg-online.de/t/d-l-gkyhkhl-l-qt/

(Im) Nepalese authorities have escalated a major
money laundering investigation following the arrest of
businessman Deepak Bhatta, significantly widening
scrutiny to include one of the country's largest
corporate conglomerates and multiple senior political
figures. The case points to a deeper systemic pattern in
which business actors, political leadership, and
regulatory bodies are alleged to have interacted to
influence public procurement, financial flows, and
market access, and signals a renewed attempt under
the new government to reopen previously stalled high-
level corruption investigations.

At the center of the case is Deepak Bhatta, chairman of
Infinity Holdings, who was arrested by the Central
Investigation Bureau (CIB) after being placed on a
travel watchlist at the request of the Department of
Money Laundering Investigation (DMLI). The
investigation is based in part on findings by the
Financial Information Unit (FIU) of Nepal's central bank,
which flagged a transfer of NPR 450 million (USD 3.3
million) from Jagdamba Steel to Bhatta's personal
account in 2021 that was not recorded in the
company's audit reports. Investigators have also
identified irregular high-volume transactions through
overdraft accounts linked to Bhatta and Infinity
Holdings, suggesting potential laundering practices
such as “layering” and “integration.”

The probe has since widened to the Shanker Group, a
major industrial conglomerate operating more than 40
companies across sectors including steel, cement,
insurance, and hydropower. Authorities have detained
chairman Shanker Lal Agrawal and vice-chair Sulav
Agrawal, while searching for additional senior figures.
The group reports annual turnover exceeding NPR 125
billion (USD 912.5 million), employs over 15,000
people, and has significant exposure to the banking
sector, with loans estimated at around NPR 200 billion
(USD 1.46 billion). Investigators are examining financial
links between the group and Bhatta, including
additional transfers exceeding NPR 300 million (USD
2.19 million) and joint investments in Himalayan
Reinsurance, an insurance company backed by both
parties.

Investigators are also probing alleged political
connections underpinning these business activities.
Bhatta has long been accused of acting as a “power
broker,” leveraging ties with senior political figures—
including former prime ministers KP Sharma Oli, Sher
Bahadur Deuba, and Pushpa Kamal Dahal—to
influence government decisions. The investigation is
examining whether such relationships facilitated
preferential access to contracts and regulatory
decisions. Specific cases under scrutiny include the



awarding of the NPR 260 billion (USD 1.9 billion) Budhi
Gandaki Hydropower Project to China Gezhouba
Group Company without competitive bidding, during
the tenure of then Energy Minister Janardan Sharma,
as well as alleged involvement in a 2022 budget
manipulation case in which tax rates were reportedly
altered to benefit specific business interests.

Further scrutiny extends to regulatory appointments
and financial sector governance. Authorities are
examining the roles of individuals such as Santosh
Narayan Shrestha, chairman of the Securities Board of
Nepal, and Sharad Ojha, former head of the Nepal
Insurance Authority, whose appointments were
allegedly influenced by business interests linked to
Bhatta and the Shanker Group. The licensing of
Himalayan Reinsurance in 2021 is also under review,
including the source of capital used for investment.

The investigation gained renewed momentum
following political shifts after the 2025 “Gen Z
movement,” which triggered governance changes and
led to the reopening of previously shelved cases.
Earlier inquiries into Bhatta's financial activities had
been initiated in 2022 but were reportedly halted
under the previous administration, with files returned
to the central bank before being revived under the
current government. [The Kathmandu Post 1] [The
Kathmandu Post 2] [The Kathmandu Post 3] [The
Kathmandu Post 4]

Nepal: Authorities enforce protected zone
rules around major tourism lake as
dispute emerges over home minister’s
leased land

(Im) Authorities in Pokhara have begun removing
structures around Phewa Lake—one of Nepal's main
freshwater lakes and a key tourism site—following
rulings by the Supreme Court that prohibit
construction within a 65-meter buffer zone along the
lakeshore. The enforcement is based on court
decisions issued in 2018 and 2023, which require
restoration of the lake boundary using its highest
recorded water level as the reference point.

The operation follows direction from Prime Minister
Balendra Shah after his government took office on
March 27 and forms part of a broader governance
reform agenda. Initial actions have removed around 30
structures, including parts of a lakeside resort, with
support from the Nepal Police, the Armed Police Force,
and municipal authorities. The court has clarified that
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land registered within the lake area after a 1976 survey
is legally invalid and not eligible for compensation,
while only verifiable pre-1976 holdings may qualify.

Implementation follows renewed federal pressure
after prolonged non-compliance. Local authorities had
previously issued notices requiring the removal of
structures within the lake boundary and are now
working with land revenue and survey offices to
finalize demarcation and verify land registration
claims. [The Kathmandu Post 1] [The Kathmandu Post
2]

The enforcement has also brought renewed attention
to a dispute involving Home Minister Sudan Gurung,
who leased 10 ropani (approximately 5,080 square
meters) of land near the lake in 2018 for a tourism
project. The project included plans for facilities such as
a swimming pool but was halted after authorities
informed him that the land falls within the restricted
buffer zone.

Gurung stated that he had been assured by the
landowners that the property lay outside the protected
area and said he would seek legal remedy, adding that
he would act “as a citizen” rather than in his official
capacity. The landowner has disputed this account and
called on the minister either to continue the project
and pay outstanding rent or terminate the agreement.
According to the landowner, the lease has only been
paid for one year since the agreement was signed. [The
Kathmandu Post 3]

Nepal: Supreme Court orders overhaul of
victim compensation laws and mandates
reparations framework

(Im) Nepal's Supreme Court has ordered the
government to revise discriminatory compensation
rules and establish a comprehensive reparations
framework for victims of state abuses, intervening in a
long-stalled post-conflict justice process following the
decade-long Maoist insurgency that concluded in 2006
and caused over 13,000 deaths and widespread
abuses. The ruling addresses a central gap in Nepal's
transitional justice process, which formally began in
2015 but still lacks a functioning reparations system.

The court struck down several provisions in existing
relief laws as unconstitutional and discriminatory.
These include rules denying compensation to widows
who remarry while allowing remarried male
beneficiaries to remain eligible, excluding wives of
forcibly disappeared persons from recognition as
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“single women"” eligible for social protection, and
requiring formal judicial declarations of death before
families can access benefits. It also found that existing
definitions of “victims” are inconsistent with
international human rights standards.

The government has been given six months to amend
these provisions and to adopt laws, policies, and
programs on reparations in line with United Nations
standards. The court emphasized that reparations are
not discretionary welfare but legal entitlements, and
that victims must be involved in shaping policies that
affect them.

It further clarified that reparations must go beyond
financial assistance to include truth-seeking,
particularly disclosure of the fate of those forcibly
disappeared, and warned that the state cannot
withdraw previously granted benefits or impose new
restrictions without justification. [The Kathmandu Post]

Nepal: New ruling party issues apology to
Dalits but discrimination concerns persist

(Im) Nepal's new ruling Rastriya Swatantra Party (RSP)
has issued a formal apology to Dalit communities, a
group historically placed at the lowest level of the caste
system and subjected to entrenched social exclusion
and discrimination, marking the first official
acknowledgment by the state of systemic caste-based
discrimination.

The apology was delivered on April 2 during the
opening session of parliament by RSP leader Rabi
Lamichhane on behalf of his party, the prime minister,
and the government. It forms part of the new
administration’s 100-point reform agenda following the
formation of the government led by Prime Minister
Balendra Shah on March 27. The statement
acknowledges historical injustice and refers to planned
reform measures aimed at social justice and inclusion.

At the same time, the reporting documents ongoing
incidents of caste-based discrimination, particularly in
Madhesh Province—a southern region where such
cases are frequently recorded—including physical
assaults, social segregation during religious events,
and disputes handled through informal mediation.

Data cited in the reporting indicate continued cases of
violence against Dalits in recent fiscal years, with no
clear decline in the current period. Despite existing
legal protections under the Caste-Based Discrimination
and Untouchability (Offence and Punishment) Act 2011
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—which criminalizes such acts—some cases are
reported to be resolved through local “social
compromise” rather than formal legal processes. [The
Kathmandu Post]

Nepal: Fuel crisis triggers energy-saving
measures and sharp aviation price
increases

(Im) Nepal has introduced emergency energy-saving
measures and sharply increased fuel prices as
disruptions linked to the ongoing Middle East war
strain supply flows and drive up import costs in the
fully import-dependent economy.

On April 1, the state-owned Nepal Oil Corporation
raised aviation fuel prices significantly to sustain
supply payments to India’s Indian Oil Corporation.
Prices increased by 84.7 percent for international
flights from Kathmandu and by more than 116 percent
at regional airports, while domestic aviation fuel rose
by 97.6 percent. Domestic airfares subsequently
increased by up to 50 percent, adding pressure ahead
of the peak tourism season. Earlier adjustments had
already raised petrol and diesel prices by 9.55 percent
and 7.0 percent, respectively. [Reuters]

In response to continued supply pressure, the
government on April 5 reduced the working week from
six to five days for public institutions, extending the
weekend to include Sunday in an effort to curb fuel
consumption. Additional measures include partial
rationing of cooking gas through half-filled cylinders to
limit hoarding and broader calls for reduced energy
use, alongside consideration of longer-term shifts such
as vehicle electrification. [Al Jazeera]

Pakistan: Fuel crisis escalates further as
price shocks, supply pressures and
austerity measures converge

(Im) Pakistan is facing a sharp escalation of its fuel
crisis as global oil price shocks linked to the ongoing
Middle East war have begun feeding further into
domestic price spikes, fiscal strain, and mounting
pressure across the supply chain, prompting a
combination of stabilization measures and demand-
side restrictions in recent days.

On April 2, the government raised fuel prices in line
with international markets, increasing petrol by about
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43 percent and diesel by about 55 percent to
approximately PKR 458.41 (USD 1.65) per liter and PKR
520.35 (USD 1.87), respectively. The move followed an
earlier increase of about PKR 55 (USD 0.20) per liter in
March. One day later, authorities partially reversed the
decision by reducing the petrol levy by PKR 80 (USD
0.29), bringing petrol prices down to around PKR 378
(USD 1.36) per liter, while diesel remained elevated.
The adjustment is expected to remain in place for at
least one month. [Arab News 1] [Arab News 2]

At the same time, the government has shifted from
broad subsidies to targeted support measures,
including fuel subsidies for motorbike users, direct
payments to farmers, and monthly support for freight
and public transport operators, as well as assistance
for Pakistan Railways to contain fare increases. These
measures follow earlier subsidy spending of roughly
PKR 129-130 billion (USD 460 million), which
authorities deemed fiscally unsustainable. Islamabad is
also seeking to negotiate with the International
Monetary Fund to reduce petroleum levies, though
approval is considered unlikely under current program
constraints. [Arab News 3] [Arab News 4]

Despite these pressures, authorities maintain that
overall fuel supply remains stable. Refineries continue
to operate at optimal levels, with import arrangements
secured through commercial procurement and
government-to-government agreements. Current stock
levels provide approximately 25 days of diesel cover
and around 12 days of crude oil reserves, supported by
incoming shipments. In fact, Iran has allowed a limited
number of Pakistan-flagged vessels—20 in total—to
transit the Strait of Hormuz, with only a small number
having passed so far. Authorities expect further
movement in the coming days, but the situation
continues to affect import flows and shipping costs.
[Arab News 5] [Arab News 6]

Against this backdrop, oil marketing companies have
warned of potential disruptions due to delayed
government reimbursements under the price
differential claim system, with weekly obligations
reaching up to PKR 40 billion (USD 143 million), raising
liquidity concerns, particularly for smaller operators.
[Arab News 7]

Rising fuel costs are feeding through the broader
economy, with inflationary pressure and public
discontent increasing. In response, the government
has introduced targeted energy conservation and
austerity measures, including restrictions on
commercial operating hours and reduced energy use
in the public sector, aimed at lowering demand and
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containing cost pressures. [Arab News 8] [Arab News
9]

Pakistan: Second nationwide anti-polio
campaign of 2026 to vaccinate millions of
children

(Im) Pakistan will launch its second nationwide anti-
polio campaign of 2026 on April 13, aiming to vaccinate
45 million children under the age of five during the
week-long drive ending April 19.

Despite significant progress, Pakistan continues to face
challenges in eliminating the virus. Reported cases
have declined by 99.8 percent from an estimated
20,000 annually in the early 1990s to 31 cases in 2025,
although this followed 74 cases recorded in 2024,
indicating ongoing transmission risks.

Provincial targets include over 23 million children in
Punjab, 16 million in Sindh, 7.2 million in Khyber
Pakhtunkhwa—Pakistan’s northwestern province
bordering Afghanistan—2.6 million in Balochistan, and
smaller numbers in Islamabad, Gilgit-Baltistan, and
Azad Jammu and Kashmir. [Arab News]

Pakistan: Labor exports decline amid
Middle East war disruptions

(Im) Pakistan is reviewing its labor export strategy after
worker departures fell from around 60,000 to 50,000 in
March, reflecting flight disruptions and regional
instability following the escalation of the Middle East
war on February 28.

Gulf Cooperation Council (GCC) countries—Saudi
Arabia, the United Arab Emirates, Bahrain, Qatar, and
Oman—remain the primary destinations. Pakistan
exported approximately 763,000 workers to these
markets in 2025, though the 2026 target of 800,000
may now be revised.

Remittances, a key source of foreign exchange,
reached about USD 3.3 billion in February, with the
impact of current disruptions expected to become
clearer in April data. Authorities are also exploring
alternative employment opportunities in sectors such
as construction and healthcare. [Arab News]
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Pakistan: Government rejects concerns
over UAE deposit repayment

(Im) Reports earlier this month indicated that Pakistan
is preparing to return deposits of around USD 3.5
billion to the United Arab Emirates (UAE) within the
month, with a reported repayment schedule of
approximately USD 450 million due on April 11, USD 2
billion on April 17, and USD 1 billion on April 23. These
repayments relate to deposits held at the State Bank of
Pakistan that are reaching maturity. Separate reporting
also indicates that at least part of these funds—
particularly a USD 2 billion tranche—had recently been
rolled over only on a short-term or monthly basis, with
a key rollover deadline around mid-April, increasing
attention on near-term repayment timing.

The reports triggered concerns that repayments might
reflect pressure linked to the ongoing Middle East war
or signal strain on Pakistan’s external financing
position, given its reliance on deposits and rollovers
from partners such as the UAE, China, and Saudi
Arabia to maintain foreign exchange reserves under its
USD 7 billion program with the International Monetary
Fund.

The government rejected this interpretation, stating
that the return of funds reflects a routine process
under bilateral agreements as deposits mature.
Authorities emphasized that Pakistan remains
committed to meeting all external obligations and is
actively managing external flows to maintain reserve
stability. They also underlined that financial
cooperation with the UAE remains ongoing, including
discussions on potential rollovers or conversion of
deposits into longer-term investment arrangements.
[Arab News 1] [Arab News 2]

Pakistan: Ports and energy strategy shift
amid ongoing Strait of Hormuz disruption

(Im) Pakistan is accelerating maritime and energy
infrastructure plans while managing a sharp rise in
port activity triggered by disruptions to Gulf shipping
routes linked to the ongoing Middle East war and
instability around the Strait of Hormuz, a key global oil
transit chokepoint.

In response, authorities have outlined plans to develop
a “maritime energy city"—a large-scale storage and
redistribution hub for oil, liquefied natural gas, and
liquefied petroleum gas—alongside feasibility studies
for three to four new deep-sea ports. The initiative
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aims to position Pakistan as a regional energy logistics
and transshipment hub, including for landlocked
Central Asian markets. [Arab News 1]

At the operational level, port activity has surged as
vessels reroute from Gulf hubs to Karachi Port and
Port Qasim, Pakistan's two main commercial seaports
near the city of Karachi. Cargo handling volumes have
increased sharply, with daily throughput at Karachi
Port rising to around 168,850 tons compared to
roughly 57,000 a year earlier, alongside strong growth
in container traffic. The influx has led to congestion,
with vessels waiting at anchorage, prompting a
government-ordered 30-day plan to clear backlogs
through container relocation, accelerated auctions of
abandoned goods, and improved cargo tracking. [Arab
News 2] [Arab News 3]

To capture shifting trade flows, Pakistan has approved
new transshipment measures covering bulk cargo,
vehicles (roll-on/roll-off), and smaller consolidated
shipments, while reducing port charges to attract
shipping lines. Authorities stress that while current
gains are driven by the Middle East conflict, longer-
term benefits will depend on improving structural
competitiveness. [Arab News 4]

Pakistan: Security deterioration in
Balochistan impacts major mining project
as violence shifts geographically

(Im) Pakistan’s security landscape in early 2026 shows
a mixed picture, with an overall decline in militant
violence masking a significant geographic shift toward
increased instability in Balochistan, a development
now directly affecting major economic projects.

According to the Center for Research and Security
Studies (CRSS), total fatalities from militancy and
counterterrorism operations fell by about 18 percent
in the first quarter of 2026, from 990 to 813 deaths
across 248 incidents, with 518 additional injuries
reported. The decline was largely driven by improved
conditions in Khyber Pakhtunkhwa—a northwestern
province bordering Afghanistan—where fatalities
dropped by more than 57 percent to 311.

However, this trend was offset by a sharp escalation in
Balochistan, Pakistan’'s southwestern province facing a
long-running separatist insurgency, where fatalities
more than doubled, rising by 104 percent to 443—the
highest level in over a decade. Smaller increases were
also recorded in Islamabad and Punjab, indicating a
limited spillover of violence into previously less-
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affected regions. Overall, Khyber Pakhtunkhwa and
Balochistan together accounted for roughly 93 percent
of all fatalities. While militant attacks significantly
outnumbered security operations, counterterrorism
operations accounted for a larger share of deaths,
reflecting their higher lethality. The report also
highlights evolving militant tactics, including increased
use of explosives and the growing deployment of
drone technology by groups such as Tehreek-e-Taliban
Pakistan. [Arab News 1]

The deterioration in Balochistan is now affecting major
investment projects. Barrick Mining Corporation—one
of the world's largest gold and copper producers—
announced on April 2 that it will slow development of
the Reko Diq copper-gold project and extend its
security review through mid-2027, citing escalating
risks in the province.

The review follows an earlier reassessment launched in
February after coordinated militant attacks targeting
public and security infrastructure across Balochistan.
Barrick stated that the extended review will evaluate
the evolving security environment alongside capital
requirements, financing, project scope, and timeline.

Reko Dig—one of Pakistan's most significant untapped
mineral resources—is jointly owned by Barrick (50
percent), Pakistani state-owned enterprises (25
percent), and the Balochistan government (25 percent).
The project is expected to begin production by the end
of 2028. Earlier estimates placed Phase 1 costs at USD
5.6-6.0 billion and Phase 2 at USD 3.3-3.6 billion,
though both costs and timelines may now increase.
[Arab News 2]

Pakistan: Navy inducts new warship

(Im) Pakistan’'s navy has inducted a new warship, PNS
Khaibar, as part of ongoing efforts to modernize its
fleet and enhance combat capabilities. The vessel is
the second MILGEM-class corvette to enter service,
forming part of a broader naval upgrade program that
also includes the planned induction of Hangor-class
submarines.

The development follows the launch of “Operation
Muhafiz-ul-Bahr” in March, a naval initiative aimed at
securing national energy shipments and ensuring the
continuity of critical sea routes. [Arab News]
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Sri Lanka: Water restrictions imposed as
fuel crisis persists amid global energy
shock

(Im) Sri Lanka is facing simultaneous pressure on
essential services, as water supply restrictions have
been introduced and expanded in the Colombo
metropolitan area amid dry conditions, while the
government prepares relief measures to address rising
energy costs driven by global oil price shocks linked to
the ongoing war in the Middle East.

In the water sector, the National Water Supply and
Drainage Board (NWSDB) has imposed controlled
distribution measures after reservoir levels declined
sharply. The Labugama and Kalatuwawa reservoirs,
which supply treated water to around 150,000
consumers in Colombo and surrounding areas, have
fallen to critically low levels, with remaining capacity
estimated at roughly 50 and 22 days respectively.

The impact is currently concentrated in parts of the
Western Province, with Colombo District most affected
due to its reliance on these reservoirs, while supply to
Gampaha District remains stable for now as it is
primarily sourced from the Kelani River via the
Biyagama treatment system. Water production at
major facilities—including Ambatale, the largest
treatment plant supplying Colombo, Labugama, and
Kalatuwawa—is being reduced in line with declining
source levels. [Daily Mirror 1]

In response, the NWSDB has introduced controlled
distribution measures since April 2, including rotational
24-hour water cuts in selected areas, later reduced in
some cases to 18-hour interruptions following public
requests. Additional shorter night-time cuts are being
applied in urban areas to maintain system pressure,
while reduced pressure and intermittent supply are
reported in elevated areas. [Daily Mirror 2] [Daily
Mirror 3] [Daily Mirror 4]

The situation is further strained by increased demand
—estimated at 10 to 15 percent above normal levels
due to high temperatures—and the risk of seawater
intrusion into freshwater sources as river levels
decline, which could disrupt treatment processes if
salinity rises. Authorities have established a special
operations committee to monitor supply conditions,
manage production, and coordinate response
measures, indicating that controlled supply will
continue at least until April 20, with the possibility of
further rationing if dry conditions persist. [Daily Mirror
5] [Daily Mirror 6]
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At the same time, the Ceylon Petroleum Corporation
(CPC)—the state-owned entity responsible for fuel
supply—has stated that shipments are arriving as
scheduled and that current stocks are sufficient to
meet demand through mid-May, including the festive
period. The corporation added that no fuel price
revisions are currently planned. [Daily Mirror 7]

In parallel, Anura Kumara Dissanayake was expected
to present a concessional relief package in Parliament
on April 7, alongside earlier plans to introduce a diesel
subsidy of up to LKR 100 (USD 0.34) per liter to
mitigate the impact of rising fuel costs. [Daily Mirror 8]
[Daily Mirror 9]

Sri Lanka: Government denies plans to
extend judges’ retirement age amid
opposition criticism

(Im) Sri Lanka’s Justice Minister Harshana Nanayakkara
has stated that the Cabinet has not discussed any
proposal to extend the retirement age of judges of the
Supreme Court and Court of Appeal, responding to
allegations raised by opposition figures. [Daily Mirror
11

Under Sri Lanka’s constitutional framework, the tenure
of senior judges is governed by Article 107, which sets
out safeguards for judicial independence, including
appointment, tenure, and removal. The retirement age
is currently fixed at 65 years for Supreme Court judges
and 63 years for Court of Appeal judges.

The issue emerged after opposition politicians,
including G. L. Peiris and Wijedasa Rajapaksha—both
veteran legal and political figures who have held senior
ministerial roles across multiple governments—
criticized a reported proposal to extend the tenure of
apex court judges. They argued that such a move could
conflict with Article 12(1) of the Constitution, which
guarantees equality before the law, and warned that
limiting any extension to higher courts could disrupt
judicial career progression by reducing vacancies for
promotion, potentially affecting more than 400 judges.
[Daily Mirror 2]

Sri Lanka: Final 2024 census report
presented to president

(Im) (Im) Authorities have formally presented the final
report of the 2024 Census of Population and Housing
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to the president. The census—Sri Lanka's 15th—was
conducted between October 2024 and February 2025,
with the official reference point set at midnight on
December 19, 2024. Its preliminary results were
released in April 2025, forming the basis of currently
available headline data. [Daily Mirror]

According to these preliminary figures, Sri Lanka’s
population stands at 21,763,170, an increase of
1,403,731 compared to 2012. Population growth has
slowed, with the average annual growth rate declining
from 0.7 percent in 2001-2012 to 0.5 percent in 2012-
2024.

The preliminary data also indicates strong regional
concentration, with the Western Province accounting
for 28.1 percent of the population, while the Northern
Province has the lowest share at 5.3 percent. At the
district level, Gampaha and Colombo remain the only
districts exceeding 2 million inhabitants.

Sri Lanka: President meets hill country
Tamil representatives, establishes
coordination mechanism

(Im) A delegation from the Tamil Progressive Alliance
(TPA), a political grouping representing Indian-origin
Tamil plantation communities, met President Anura
Kumara Dissanayake on April 2 to discuss issues
affecting the Malayagam community, referring to hill
country Tamils primarily residing in plantation areas.
The delegation raised concerns related to education,
housing, and land rights, including shortages of Tamil-
medium teachers in estate sector schools and broader
gaps in public sector representation.

A key outcome of the meeting was the establishment
of a direct coordination mechanism, with the
President’s Chief of Staff appointed as liaison to handle
issues concerning these communities. Under this
arrangement, proposals submitted by the TPA will be
reviewed and implemented through relevant
ministries. The delegation presented a structured
policy submission covering multiple areas, including
housing for disaster-affected plantation families—
proposing LKR 5 million (USD 17,000) per unit—
alongside land access, delays in externally supported
housing programs, wage conditions in plantation
sectors, and disparities in the education system.

The discussions also referenced external support
measures, including an additional 4,000 housing units
pledged by the Government of India. The President
indicated that the concerns raised would be addressed
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through the newly established mechanism to enable
structured follow-up across government institutions.
[Daily Mirror 1] [Daily Mirror 2]

Sri Lanka: Ex-intelligence chief challenges
arrest under terrorism law in 2019 Easter
Sunday attacks probe

(Im) Major General Suresh Salley, a former director of
Sri Lanka's State Intelligence Service (SIS), the country's
domestic intelligence agency, has filed a writ petition
before the Court of Appeal challenging the legality of
his arrest and detention in connection with ongoing
investigations into the 2019 Easter Sunday attacks. The
petition seeks an interim order to suspend the
detention order issued against him under Sri Lanka’s
Prevention of Terrorism Act (PTA)—a security law that
allows authorities to detain suspects for extended
periods without trial—and to halt proceedings before
the Colombo Fort Magistrate’s Court.

The investigation is based on a complaint filed with the
CID in October 2024 by a Catholic priest, following
allegations broadcast in a documentary by the United
Kingdom-based Channel 4 television network. The
documentary featured claims by an individual
identified as Azath Maulana, who alleged links between
Salley and the attacks carried out by members of the
National Thowheed Jamaath, a Sri Lankan Islamist
extremist group identified by authorities as
responsible for the bombings, which killed more than
250 people.

In his petition, Salley denies all allegations and
challenges their credibility. He states that he was not
present in Sri Lanka during the relevant periods,
having served as Minister Counsellor at Sri Lanka’s
High Commission in Malaysia from December 2016 to
December 2018 and subsequently attending a senior
security and strategic studies course at the National
Defence College in New Delhi from January to
November 2019. He emphasizes that the Easter
Sunday attacks took place on April 21, 2019, while he
was in India.

He further argues that his name does not appear in
the findings of the Presidential Commission of Inquiry
—an official investigative body established to examine
responsibility for the attacks—and that a separate
committee of Islamic religious leaders also found no
evidence linking him to Zahran Hashim, the extremist
preacher widely identified as the leader of the attack
network. [Daily Mirror]
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Sri Lanka: Supreme Court reinstates
indictments against former minister in
1999 murder case

(Im) The Supreme Court of Sri Lanka has set aside a
2020 ruling of the Court of Appeal and reinstated
indictments against former minister Janaka Bandara
Tennakoon in connection with a 1999 shooting
incident during an election campaign. The decision
follows an appeal by the Attorney General challenging
the earlier appellate ruling, which had quashed the
indictments on the basis that they were instituted in
violation of the law.

The case concerns allegations that a man was killed
and another injured in Matale in 1999, with
indictments originally filed before the Kandy High
Court. The Supreme Court held that the Court of
Appeal erred in quashing the proceedings, thereby
restoring the indictments and allowing the case to
proceed. [Daily Mirror]

Sri Lanka: Supreme Court awards
compensation for unlawful arrest and
police abuse

(Im) The Supreme Court of Sri Lanka has awarded LKR
225,000 (USD 765) in compensation to a daily wage
earner for unlawful arrest, detention, and torture by
officers from the Hanwella Police Station in 2023.In a
Fundamental Rights case, the Court found violations of
constitutional protections including the prohibition of
torture, equality before the law, and safeguards
against arbitrary arrest and detention, and held that
the officers’ conduct also breached the Police
Ordinance and the Code of Criminal Procedure Act.

The Court ordered the three officers involved to pay
LKR 75,000 (USD 255) each from their personal funds
within six months, and directed that the judgment be
forwarded to the National Police Commission for
consideration of further action. [Daily Mirror]

Sri Lanka: Child protection complaints
exceed 10,000 in 2025

(Im) Sri Lanka recorded 10,455 child protection
complaints in 2025, according to the National Child
Protection Authority (NCPA). Of these cases, 2,099
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were related to cruelty against children, indicating a
significant share of serious abuse-related incidents.
Authorities also reported a broader total of 11,409
child-related cases recorded between 2021 and 2026,
suggesting a continuing upward trend in reported
incidents. [Daily Mirror]

Sri Lanka: Supreme Court orders police
spokesperson to pay compensation for
violating lawyer’s professional rights

The Supreme Court of Sri Lanka has ordered Senior
Superintendent of Police Wootler Udayakumara to
personally pay LKR 60,000 (USD 204) in compensation
for violating the fundamental rights of an attorney
during an incident at the Negombo Police Station in
2017. The Court found that, while serving as
Headquarters Inspector at the time, he unlawfully
interfered with the lawyer's ability to perform
professional duties during a police inquiry.

A second officer, a former officer-in-charge of the
station’s complaints unit, was ordered to pay LKR
30,000 (USD 102), with both respondents additionally
required to pay LKR 10,000 (USD 34) each as legal
costs. The ruling found a violation of Article 14(1)(g) of
the Constitution, which guarantees the freedom to
engage in a lawful profession. [Daily Mirror]

Sri Lanka: IMF review discussions
highlight reform progress and external
risks

(Im) A delegation from the International Monetary
Fund (IMF) engaged Sri Lanka’s political leadership in
the first days of this month as part of ongoing
discussions ahead of the Fifth and Sixth Reviews of the
country’'s Extended Fund Facility (EFF) program, with
talks focusing on reform progress, domestic policy
concerns, and emerging external risks.

The delegation, led by Mission Chief Evan
Papageorgiou, held a key meeting with Anura Kumara
Dissanayake on April 2, where discussions centered on
Sri Lanka’s economic performance under the IMF-
supported program. The IMF acknowledged progress
in areas including revenue collection, growth targets,
and foreign reserve accumulation, indicating improved
economic stability following the financial crisis that saw
the country defaulting on its external debt in 2022 for
the first time.
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At the same time, both sides identified the ongoing
Middle East war as a significant external risk,
particularly through its impact on global energy prices.
The government emphasized that it is taking measured
policy steps to manage pressure on fuel costs while
maintaining targeted support for vulnerable groups,
with the president stressing the need to minimize the
impact of external shocks on the population.
[EconomyNext]

In parallel, the IMF delegation engaged with the
Parliament of Sri Lanka, including Speaker Jagath
Wickramaratne, as well as political parties across the
spectrum. These discussions focused on fiscal
discipline, monetary stability, and key legislative
measures underpinning the reform agenda, including
the Public Financial Management Act and the Anti-
Corruption Act.

Opposition representatives raised concerns over the
economic impact of current policies, calling for
reductions in taxes and electricity tariffs and increased
support for small and medium enterprises. They also
highlighted governance issues, including alleged
irregularities in procurement processes, and
emphasized the need for stronger anti-corruption
enforcement. [Daily Mirror 1] [Daily Mirror 2]

Sri Lanka: Major bank fraud exposes
control failures as losses rise to nearly
USD 45 million

(Im) A large-scale fraud at National Development Bank
PLC (NDB)—a formerly state-owned development
finance institution that now operates as a listed
commercial bank—has exposed internal control
weaknesses, with losses revised to LKR 13.2 billion
(USD 44.9 million), significantly higher than initial
estimates.

The bank disclosed that the fraud, which began around
2024, involved collusion among employees who routed
funds through internal accounts using multiple smaller
transactions to bypass approval thresholds. Initial
estimates of about LKR 380 million (USD 1.3 million)
were subsequently revised upward following internal
investigations. NDB stated it will absorb the full impact
upfront, estimating a loss after tax of around LKR 4
billion (USD 13.6 million) for the first quarter of 2026.

Central Bank of Sri Lanka (CBSL)—the country’s central
bank and banking regulator—stated that no customer
accounts or deposits have been affected and that the
bank’s capital adequacy and liquidity ratios remain
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above minimum regulatory requirements. The
regulator also signaled readiness to provide liquidity
support if needed, indicating that the issue remains
contained at the institutional level.

Despite the scale of the fraud, the balance sheet
impact appears limited relative to the bank’s asset
base of nearly LKR 990 billion (USD 3.37 billion), with
an estimated erosion of about 0.7 percent. However,
the Central Bank of Sri Lanka has directed the bank to
suspend dividend payments, and an independent
forensic audit is to be conducted to assess
accountability and internal control failures. [Daily
Mirror]

Sri Lanka: Doctors’ strike escalates

(Im) Labor tensions in Sri Lanka's public sector remain
uneven, with escalating industrial action in the
healthcare sector contrasting with ongoing negotiated
engagement in the electricity sector.

Doctors represented by the Government Medical
Officers' Association (GMOA)—the country’s main trade
union for government-employed doctors—have
continued and expanded strike action amid a dispute
with the government. The GMOA issued an ultimatum
to Nalinda Jayatissa—the cabinet member responsible
for the public healthcare system—demanding that
discussions begin by the morning of April 6. As of the
latest reporting, no confirmed outcome or government
response to this deadline has been publicly reported.
[Daily Mirror 1]

The strike centers on alleged irregularities in the
transfer and appointment system for post-internship
doctors, meaning doctors who have completed their
mandatory internship and are being assigned to
positions within the public health system. The GMOA
claims that the process has been influenced by political
considerations, involved procedural violations, and
placed undue pressure on doctors. It has conducted
repeated one-day token strikes since March 31 and
escalated action from April 4, including a temporary
refusal by post-internship doctors to apply for public
service appointments. The union has also challenged
the minister to a public debate. [Daily Mirror 2] [Daily
Mirror 3]

The government has rejected these allegations,
maintaining that the transfer process is a standard
administrative exercise covering around 6,000 doctors
—the first large-scale annual transfer cycle in over a
decade—and that grievances should be addressed
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through legal channels rather than industrial action.
The minister has also warned that continued strikes
risk disrupting patient care and emphasized that
transfer decisions, including the designation of
“difficult service areas"—typically underserved or
remote locations requiring mandatory service—fall
within ministerial authority. [Daily Mirror 4] [Daily
Mirror 5]

By contrast, in the electricity sector, discussions
between trade unions of the Ceylon Electricity Board—
the state-owned entity historically responsible for
electricity generation, transmission, and distribution—
and newly established state-owned electricity
companies have proceeded through formal
negotiations under the Ministry of Labour. [Daily
Mirror 6]

Sri Lanka: Opposition escalates
allegations over coal procurement

(Im) Sri Lanka is facing an escalating political and
operational controversy over the import of
substandard coal for the Norochcholai Lakvijaya Power
Plant, the country’s main coal-fired electricity facility,
which accounts for a significant share of national
power generation. The dispute centers on recent coal
shipments that reportedly failed to meet required
technical standards reducing electricity output and
increasing ash content, with financial losses and
environmental risks under discussion.

Opposition figures from the Sri Lanka Podujana
Peramuna (SLPP), including its national organizer
Namal Rajapaksa, have framed the issue as a potential
corruption case linked to the procurement process,
alleging that President Anura Kumara Dissanayake is
shielding those involved and calling for the resignation
of Energy Minister Kumara Jayakody. Separately,
parliamentarian D. V. Chanaka accused the minister of
attempting to suppress a report on coal quality,
warning of possible impacts on electricity supply
reliability. These allegations follow broader claims that
procurement procedures may have been altered and
that multiple shipments did not meet contractual
specifications. [Daily Mirror 1] [Daily Mirror 2] [Daily
Mirror 3]

The government has acknowledged that certain coal
consignments were of inferior quality but maintains
that procurement procedures were lawful and that
penalties have been imposed on suppliers under
contractual terms. At the same time, the issue has
moved into formal oversight channels, with a
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parliamentary committee reviewing the operational
and environmental impact of the coal used at
Norochcholai. The committee has instructed
authorities to develop an immediate plan for managing
increased ash output—Ilinked to lower-quality coal—
and has requested assessments from environmental
regulators on potential air and water pollution risks.
[Daily Mirror 4]

Sri Lanka: Major General Manada
Yahampath appointed Chief of Staff of the
Army

(Im) Major General Manada Yahampath has been
appointed as the 68th Chief of Staff of the Sri Lanka
Army, effective April 2. He is a senior officer of the Sri
Lanka Light Infantry, one of the Army’s principal
combat units. [Daily Mirror]

Sri Lanka: Government to introduce new
law targeting organized crime networks

(Im) The Sri Lankan government is preparing to
introduce the “Organized Crime Control Bill” within two
weeks to strengthen the legal framework against
organized criminal networks, as police report that the
country’s narcotics trade is largely directed by a small
number of individuals operating from abroad. The
proposed legislation is intended to replace the current
reliance on the Prevention of Terrorism Act (PTA), a
security law permitting extended detention, and to
address legal gaps that have allowed suspects to evade
prosecution or continue criminal activities while in
custody. The bill would empower authorities to remove
convicted individuals from prison and place them in
police custody for further investigation where links to
ongoing offenses are established.

According to the Central Crime Investigation Bureau
(CCIB), five Sri Lankan nationals have been identified as
key organizers of the drug trade, operating from
locations including Dubai and several European
countries. Police state that these individuals
coordinate domestic networks through encrypted
communication channels while maintaining
operational distance from Sri Lanka. Their presence
abroad, combined with international connections and,
in some cases, dual citizenship, has complicated efforts
to secure their return through legal processes.
Authorities also indicate that some of these individuals
maintain business interests in Sri Lanka, including in
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the tourism sector, which are under examination for
potential links to financial flows associated with
narcotics activity.

Law enforcement agencies report continued use of
international cooperation mechanisms to trace
suspects and pursue asset recovery under the
Proceeds of Crime Act. Recent measures cited include
the arrest of 29 high-level drug suppliers across
Indonesia, Nepal, and Pakistan, as well as narcotics
seizures valued at LKR 25 billion (USD 85 million) by the
Sri Lanka Navy during the first quarter of 2026. [Daily.
Mirror 1] [Daily Mirror 2]
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Cambodia: Senate election reform shifts
representation to provincial level

(dqgl) The Senate has approved amendments to its
electoral law that will reorganize representation along
provincial lines, marking a structural shift in how
senators are linked to constituents. The reform,
already endorsed by the National Assembly, now
awaits royal promulgation to enter into force.

The revised framework replaces the current
proportional representation system—under which 58
senators are elected across multi-province
constituencies—with a model assigning senators to
individual provinces.

Authorities argue the change will enhance
accountability by enabling closer engagement between
senators and local populations, improving access to
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provincial-level information, and allowing more
responsive policymaking. [Cambodianess]

Cambodia: Parliament passes first
dedicated anti-scam law amid
international pressure

(dgl) Cambodia’s parliament has adopted its first law
specifically targeting online scam operations, as
authorities step up efforts to dismantle fraud networks
that have drawn growing international scrutiny.

The legislation introduces prison terms of two to five
years and fines of up to USD 125,000 for online scam
offences, with harsher penalties of up to 10 years and
USD 250,000 for organized or large-scale schemes. It
also criminalizes related activities such as money
laundering, data harvesting, and recruitment for scam
operations. The law is expected to receive final
approval from the king.

The move marks a shift from previous reliance on
general criminal provisions, as Cambodia has faced
mounting criticism from foreign governments and
rights groups for being a major hub of transnational
cyber fraud. Recent actions—including UK sanctions
targeting a major scam complex and associated illicit
data marketplaces—have intensified pressure on
Phnom Penh to act.

Authorities say the new law complements an

expanded crackdown aimed at shutting down
hundreds of scam sites and prosecuting senior figures.
This follows a series of high-profile arrests and
extraditions to China of individuals linked to large-scale
fraud and money laundering networks. [Reuters]
[Cambodianess]

Indonesia: Probe points to coordinated
intelligence operation behind acid attack
on activist

(ms) An independent civil society investigation has
concluded that the March 2026 acid attack on human
rights activist Andrie Yunus was likely a coordinated
operation involving at least 16 individuals and
potentially directed by higher-level “intellectual actors
linked to a major state institution. The findings add
pressure on authorities to broaden the scope of the
official probe beyond the identified perpetrators.

”
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The investigation, conducted by the Advocacy Team for
Democracy (TAUD), found evidence of a structured and
premeditated operation, including surveillance,
coordinated movements, and a planned escape. Based
on analysis of CCTV footage and witness accounts, the
coalition argued that the scale and sophistication of
the attack point to an organized network rather than
isolated actors. Representatives from Jakarta Legal Aid
Institute (LBH Jakarta) stated that such an operation
would likely require a chain of command and
institutional backing.

The attack took place on March 12 in central Jakarta,
when Andrie Yunus, a member of the Commission for
Missing Persons and Victims of Violence (KontraS) and
a famous critic of recent military reforms, was
assaulted with acid, sustaining burns to roughly 24
percent of his body. The incident has drawn
widespread condemnation domestically and renewed
scrutiny of risks faced by activists, particularly those
engaged in security sector reform.

Official investigations by the Indonesian Military Police
(Puspom TNI) have so far identified four suspects,
reportedly active-duty members of the military’s
Strategic Intelligence Agency (BAIS). The case was
transferred from civilian police to military jurisdiction,
a move that has been strongly criticized by civil society
groups and legal experts, who argue it undermines
transparency and accountability. Critics contend that
military-led investigations risk limiting public oversight,
especially when allegations involve institutional
responsibility.

The case has also triggered political repercussions,
including the resignation of the BAIS chief, officially
framed as an act of accountability. However, observers
note that leadership changes do not address
underlying concerns about command responsibility or
systemic involvement.

Human rights groups have called for the establishment
of an independent fact-finding team, warning that
without broader investigative authority, the inquiry
may fail to identify those who ordered or financed the
attack. The case is increasingly seen as a test of
Indonesia’'s commitment to rule of law and civilian
oversight of the military, particularly in cases involving
alleged abuses against civil society actors. [Tempo 1]
[Tempo 2] [The Jakarta Post]

Indonesia: Haj quota corruption probe
expands to private travel agencies
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(ms) Indonesia’s Corruption Eradication Commission
(KPK) has named two additional suspects in its
investigation into the alleged misallocation of the 2024
haj quota, widening the case to include private sector
actors involved in pilgrimage services.

The newly named suspects, Asrul Azis Taba and Ismail
Adham, are affiliated with haj and umrah travel
organizations and are the first individuals from private
agencies implicated in the case. Their designation
brings the total number of suspects to four, following
earlier charges against former Religious Affairs
minister Yaqut Cholil Qoumas and his former aide
Ishfah Abidal Aziz.

The investigation centers on the allocation of 20,000
additional haj slots granted to Indonesia by Saudi
Arabia in 2024. Under existing regulations, private
operators handling higher-cost “special haj” packages
are limited to 8 percent of the total quota. However,
authorities allege that ministry officials altered the
distribution, allocating up to 50 percent of the
additional slots to private operators.

According to investigators, the two newly named
suspects played a role in coordinating with ministry
officials and intermediaries to secure expanded quotas
for affiliated travel agencies. The KPK has also
identified a broader structure involving the collection
and transfer of funds from private operators to
individuals within the ministry.

Authorities allege that payments were made in
exchange for preferential access to haj slots, allowing
travel agencies to generate significant profits from
premium pilgrimage packages. The case is therefore
not only focused on administrative violations but also
on suspected bribery and illicit financial flows linked to
quota allocation.

The probe highlights longstanding concerns over
transparency in Indonesia’s haj management system,
which involves large financial transactions and strong
public demand. The KPK has stated that it will continue
to trace financial flows and prioritize asset recovery as
the investigation expands. [Tempo] [The Jakarta Post]

Indonesia: Wikimedia access over
registration compliance issues restricted

(ms) Indonesia has restricted access to key Wikimedia

services over regulatory compliance issues, limiting the
ability of users to edit and upload content on platforms
such as Wikipedia and Wikimedia Commons. The move
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is part of the government's broader enforcement of
digital platform registration rules.

The Communications and Digital Ministry blocked
auth.wikimedia.org, the centralized login system for
Wikimedia platforms, in late February after the
organization failed to register as a private electronic
system operator. As a result, users in Indonesia have
been unable to log in or contribute content, although
most Wikipedia articles remain accessible for reading.

The disruption briefly escalated on March 25, when
Wikimedia Commons became inaccessible even to
non-logged-in users. Authorities later attributed this to
a technical error in the automated filtering system,
which incorrectly flagged content as potentially
violating rules on prohibited material. Access was
restored the same day, but login restrictions remain in
place.

Officials have framed the measures as a standard
regulatory step aimed at ensuring oversight,
accountability, and compliance with national laws
governing digital platforms. Indonesia has in recent
years expanded its regulatory framework, requiring
both domestic and foreign platforms to register and
adhere to content moderation and data governance
rules.

However, the case has highlighted challenges in
implementation. The reliance on automated filtering
systems and whitelist mechanisms has raised concerns
about overblocking and unintended disruptions,
particularly for non-commercial and educational
platforms. Observers note that Wikimedia operates as
a nonprofit, volunteer-driven ecosystem, making its
regulatory classification different from commercial
digital services. [The Jakarta Post]

Indonesia: Measles outbreak surpasses
16,000 cases as first healthcare worker
death reported

(ms) Indonesia’s measles outbreak has intensified, with
confirmed cases rising to more than 16,000 nationwide
and fatalities increasing, including the first reported
death of a healthcare worker. Health Ministry data
shows 16,355 confirmed infections and at least 10
deaths as of late March, underscoring the scale and
severity of the outbreak.

The death of a 25-year-old medical intern in West Java
has highlighted risks to frontline health personnel. The
doctor is believed to have contracted the virus while
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treating a patient and continued working despite early
symptoms, before developing severe complications
affecting the heart and brain. The case has prompted
authorities to strengthen protective measures for
healthcare workers.

The outbreak is widespread, affecting dozens of
districts across multiple provinces, including some of
Indonesia’s most densely populated regions. Earlier
data had already identified more than 40 outbreak
clusters, indicating sustained community transmission
rather than isolated incidents. The rapid increase in
confirmed cases suggests continued spread,
particularly among unvaccinated populations.

Health officials attribute the surge primarily to
declining immunization coverage in recent years.
Vaccination rates for the measles-rubella vaccine have
fallen below the threshold required for herd immunity,
leaving large numbers of children vulnerable.
Authorities have also pointed to vaccine hesitancy
driven by misinformation as a contributing factor.

The outbreak has begun to show regional implications,
with imported cases reported in neighboring countries
linked to travel from Indonesia. Domestically, concerns
are growing that large-scale population movements
during holiday periods could further accelerate
transmission.

In response, the government has expanded
vaccination campaigns, targeting young children
through schools, community health centers, and
mobile outreach programs. Authorities are also
increasing surveillance and urging early treatment to
prevent severe complications. [Asia News Network]
[The Jakarta Post]

Indonesia: Further fuel-saving measures
as oil shock raises fiscal risks

(jn/ms) Indonesia has introduced a series of energy-
saving and budget-control measures in response to
rising global oil prices, while keeping subsidized fuel
prices unchanged for now. From April 1, the
government began limiting fuel purchases to 50 liters
per day per vehicle, requiring civil servants to work
from home on Fridays, cutting official travel, and
reallocating spending from non-priority programs. The
measures are intended to contain subsidy costs and
reduce fuel consumption as the conflict involving Iran
drives up crude prices and increases pressure on the
state budget.
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The policy response reflects Indonesia’s vulnerable
position as a net oil importer. Although the country is
less exposed than some regional peers to direct supply
disruptions from the Middle East, it remains highly
sensitive to global price movements. Indonesia sources
only around 20 percent of its oil and gas imports from
the Middle East, compared with much higher shares in
countries such as Malaysia and the Philippines, which
gives it greater flexibility in supply. Even so, the main
challenge for Jakarta is not physical shortage but the
impact of higher oil prices on subsidies, inflation, and
fiscal stability.

This concern is particularly acute because the 2026
budget was built on assumptions that are now under
strain. The energy subsidy allocation for the year was
calculated on crude prices of around USD 70 per barrel
and a stronger rupiah exchange rate than current
levels. With oil prices rising well above those
assumptions, economists warn that if the Indonesian
Crude Price averages above USD 82 per barrel for the
year, the fiscal deficit could exceed the legal ceiling of 3
percent of gross domestic product. That would place
the government in a difficult position, especially as it
has ruled out immediate increases in subsidized fuel
prices and is still reviewing the non-subsidized
segment.

To manage these pressures, Jakarta is combining
short-term conservation measures with supply
diversification. Officials estimate that work-from-home
arrangements and reduced mobility could generate
significant savings, while broader efficiency measures
may provide a fiscal buffer. In parallel, Indonesia is
exploring alternative energy sourcing options. Russian
Ambassador Sergei Tolchenov has indicated that
Moscow is open to supplying crude oil to state-owned
company Pertamina, while Indonesian authorities have
confirmed they remain open to imports from multiple
partners to secure competitive pricing and stable

supply.

The difficulty is that Indonesia is facing this oil shock
from a weaker domestic position than in 2022, when a
similar surge in prices followed the Russia-Ukraine war.
At that time, rising prices for coal and crude palm oil
generated large windfall revenues that helped offset
higher subsidy costs. In the current episode, gains
from other commodities appear more limited, partly
because global demand is weaker and the broader
economy is slowing. As a result, higher oil prices are
more likely to translate directly into fiscal stress.

Household conditions also make the policy
environment more fragile. Lower- and middle-income
groups have less savings than they did in the



immediate post-pandemic period and are therefore
more vulnerable to higher fuel and transport costs.
Officials warn that any future increase in subsidized
fuel prices would not only lift inflation but also reduce
consumption of other goods, weakening domestic
demand, which remains Indonesia’s main growth
engine. Previous experience suggests that households
respond to energy price increases by cutting
discretionary spending and shifting more of their
budgets toward fuel.

Against this backdrop, the government is also pursuing
medium-term responses. Officials have accelerated
plans to expand biodiesel use through the B50
program in an effort to reduce reliance on imported
fossil fuels. They have also emphasized supply
diversification, including possible Russian oil imports
and additional liquefied petroleum gas purchases from
the United States, to reduce dependence on any single
region. These initiatives are part of a broader strategy
to improve resilience if the external shock becomes
prolonged. [Antara] [IDN Financial] [Reuters] [Tempo 1]
[Tempo 2] [The Jakarta Post]

Indonesia: Delaying of windfall tax as
government reviews fiscal measures amid
rising commodity prices

(jn) Indonesia has postponed the planned introduction
of a windfall tax on coal and nickel exports as
authorities reassess the policy’s technical framework
and fiscal impact. Energy and Mineral Resources
Minister Bahlil Lahadalia said implementation, initially
scheduled for April 1, has been delayed pending
further coordination with the Finance Ministry on
calculation mechanisms and thresholds.

The proposed tax is intended to capture extraordinary
profits from commodity price surges to strengthen
state revenues and ease subsidy pressures amid rising
global energy costs.

In parallel, the government has approved coal
production plans of around 580 million tons for 2026,
with further increases under consideration as
Indonesia seeks to benefit from higher global coal
prices linked to the Middle East conflict. Officials said
the policy reflects efforts to boost state revenue and
respond to rising international demand for alternative
energy sources.

Authorities are also considering additional fiscal
instruments, including export levies, as part of broader
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efforts to manage budget pressures while maintaining
economic stability. [Asianews Network]

The developments indicate a dual approach of
delaying new taxation measures while expanding
production and reviewing fiscal tools in response to
global market volatility. [Indonesia Business Post]

Indonesia: Record 4.5 million tons rice
reserves as stockpiles exceed storage
capacity

(jn/ms) Indonesia’s government rice reserves have
reached 4.5 million tons, according to Agriculture
Minister Andi Amran Sulaiman, marking the highest
level on record. The reserves are managed by the state
logistics agency Bulog and have increased significantly
compared to previous years, reflecting a sharp rise in
domestic production.

Officials attribute the increase to recent policy
measures, including higher government purchase
prices for unhusked rice, a 20 percent reduction in
subsidized fertilizer costs, and efforts to modernize
agricultural production. These measures have
contributed to a rapid expansion in output over the
past year.

The rise in stockpiles has exceeded existing storage
capacity of around 3 million tons, requiring the
government to lease additional warehouse space.
Regional data indicates substantial increases, including
in South Sulawesi, where reserves have more than
doubled.

Authorities project that national rice stocks could reach
5 million tons within weeks and up to 6 million tons in
the coming months. The government states that
current reserves, combined with ongoing harvests, are
sufficient to cover domestic demand for approximately
11 months. [Antara] [Jakarta Globe] [VOX]

Indonesia implements higher free float
requirement in capital market reform

(jn/ms) Indonesia has introduced a new minimum free
float requirement of 15 percent for listed companies as
part of broader capital market reforms. The regulation,
issued by the Indonesia Stock Exchange (IDX) and
approved by the Financial Services Authority (OJK),
took effect on March 31.
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The new rule raises the minimum proportion of
publicly traded shares from 7.5 percent to 15 percent.
A free float refers to the portion of a company’s shares
that is available for public trading, excluding holdings
by major shareholders, management, or the state.
Higher free float levels generally improve market
liquidity, reduce volatility, and support more
transparent price formation.

The reform also introduces tiered requirements for
initial public offerings, with free float levels ranging
from 15 percent to 25 percent depending on a
company’s market capitalization. Authorities state that
the measure aims to strengthen corporate
governance, enhance investor protection, and reduce
excessive concentration of ownership.

Listed companies have been given a transition period
of up to three years to comply, depending on their
size. Firms that fail to meet the requirements within
the specified timeframe may face regulatory sanctions,
including possible delisting.

The policy forms part of wider efforts to restore
investor confidence following market volatility earlier
in 2026, which raised concerns over transparency and
shareholder concentration. Regulators have indicated
that additional measures will include increased
disclosure of shareholder data and stricter
enforcement against market manipulation. [Jakarta
Globe] [Tempo] [The Star]

Indonesia: Reduction of peacekeepers in
Lebanon after casualties, considered

(ms) Indonesia is considering reducing its
peacekeeping deployment to Lebanon following a
series of casualties among its troops, as the security
situation in southern Lebanon continues to deteriorate
amid the escalating Middle East conflict. The
Indonesian Military (TNI) said it remains open to
adjusting troop levels ahead of the next rotation
scheduled for late May.

The move follows multiple incidents involving
Indonesian personnel serving under the United
Nations Interim Force in Lebanon (UNIFIL). Three
Indonesian peacekeepers were wounded on April 4 in
a blast at a UN facility near El Adeisse, with two
reported to be in serious condition. The cause of the
explosion remains under investigation.

The latest injuries come shortly after the deaths of
three Indonesian soldiers in separate explosions on
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March 29 and 30 in southern Lebanon, an area
increasingly affected by Israeli military operations.
Several other Indonesian personnel were also injured
in those incidents, raising concerns about the safety of
peacekeeping forces in the region.

Despite the deteriorating conditions, Indonesia has not
yet formally revised its deployment plans.
Approximately 753 Indonesian troops are currently
stationed in Lebanon, and a new contingent is
scheduled to replace them between May 22 and 30 as
part of a routine rotation. Officials indicated that any
decision to scale back deployments would depend on
further security assessments and coordination with
the United Nations.

The incidents have sparked domestic attention in
Indonesia, where the fallen soldiers were honored in a
military ceremony attended by President Prabowo
Subianto and former president Susilo Bambang
Yudhoyono. The government has also reiterated its
concern over the safety of peacekeepers and called for
greater protection under UN mandates. [The Jakarta
Post]

Indonesia: Military smuggling crackdown
raises overreach concerns

(ms) Indonesia’s military has intercepted a large
shipment of smuggled agricultural goods in Riau
province, but the operation has sparked debate over
the expanding role of the armed forces in civilian law
enforcement.

The Indonesian National Armed Forces (TNI) said the
operation on March 31 targeted an illegal shipment
believed to have originated from the Netherlands and
entered Indonesia through an unofficial port. Military
personnel seized around 60 tonnes of goods, including
onions, garlic, and dried chili peppers, after
discrepancies were found between the cargo manifest
and the actual load.

According to Capt. Tumpal Purba, who led the
operation at the Tuanku Tambusai Military Command
in Pekanbaru, the cargo lacked proper quarantine
documentation required for transporting agricultural
products across regions. Authorities said the goods
were being unloaded at an unofficial port before being
distributed locally.

While the seizure highlights ongoing concerns over
smuggling and weak border controls, the military’s
involvement has drawn criticism from analysts and civil
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society groups. Critics argue that such cases should
typically fall under the jurisdiction of civilian agencies,
including the police, customs authorities, and
immigration officials.

Observers warn that the increasing use of military
intelligence units in civilian enforcement risks blurring
institutional boundaries in Indonesia’s post-reform
political system, which has sought to limit the military’s
domestic role since the end of authoritarian rule in
1998. [The Jakarta Post]

Laos: Major budget violations as audit
authority expands

(ms) Laos' State Audit Office reported significant
irregularities in public finances in 2025, uncovering
budget violations totaling approximately LAK 12,033
billion (USD 555 million), according to findings
presented at the National State Audit Conference in
Vientiane. Authorities said they recovered LAK 5,303.17
billion (USD 244 million) and an additional USD
310,000, reflecting improved enforcement compared
to previous years.

The audit covered 154 entities, meeting the agency's
full annual target. Officials highlighted high-risk sectors
including gold mining and special economic zones,
where auditors identified excessive resource
extraction and delays in transferring revenues to the
state budget. The findings underscore persistent
governance challenges in sectors linked to natural
resources and foreign investment.

The 2025 results cap a broader five-year trend of
expanded oversight. Between 2021 and 2025, auditors
completed 611 cases and identified violations totaling
around LAK 37,600 billion (USD 1.8 billion). Recovery
rates have improved significantly, rising from below 6
percent in 2021 to nearly 48 percent by 2024,
suggesting stronger follow-through on enforcement.

The growing scale of identified violations has
prompted political response. Prime Minister Sonexay
Siphandone has called for structural reforms, citing
issues such as unrecovered state assets, overlapping
institutional responsibilities, and the need for digital
modernization of audit systems.

Looking ahead, the State Audit Office aims to conduct
620 audits between 2026 and 2030 and reach an 80
percent resolution rate. The plan includes legal
reforms, institutional restructuring, and expanded use
of digital tools, signaling a push to strengthen fiscal
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accountability in one of Southeast Asia’s smaller and
less transparent economies. [The Laotian Times]

Malaysia: Scandal over alleged “corporate
mafia” heightens pressure on Anwar
government

(dqgl) Prime Minister Anwar Ibrahim is expected to
withstand mounting backlash over allegations of a
“corporate mafia” linked to the Malaysian Anti-
Corruption Commission (MACC), opting against early
elections and relying on that public anger will subside
amid a fragmented opposition landscape.

The controversy centers on accusations that the MACC
has abused its sweeping powers—such as freezing
bank accounts—to facilitate corporate maneuvering
and politically connected takeovers. The scandal has
intensified following investigative reporting and calls,
including from within the ruling coalition, for a royal
commission of inquiry. Allegations have also drawn in
figures close to Anwar, further raising political stakes.
[The Business Times]

Human Resources Minister Ramanan Ramakrishnan
rejected claims that he is the unnamed politician
accused of soliciting MYR 9.5 million (USD 2.4 million)
in exchange for intervening in an alleged corporate
dispute. The allegations stem from disclosures by
businessman Victor Chin, who claims he was pressured
to raise funds to engage with a purported network
involved in orchestrating corporate takeovers.

Chin—who has positioned himself as a victim rather
than a participant—alleges that enforcement pressure,
including frozen bank accounts and regulatory action,
was used to force control over firms such as NexG, a
contractor linked to Malaysia's passport and identity
systems. Authorities have confirmed ongoing
investigations under anti-money laundering laws,
including raids on premises associated with Chin, while
both he and the Malaysian Anti-Corruption
Commission deny wrongdoing.

Ramanan has strongly dismissed the accusations as
politically motivated, denying any contact with Chin
and challenging him to publicly identify the implicated
lawmaker. The controversy has also drawn in other
political figures through speculation tied to
anonymized references, reflecting widening political
fallout.

Electoral timing adds further uncertainty. While a
general election is not due until 2028, earlier polls
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remain possible, potentially alongside state elections in
Johor or Melaka. A strong showing by the UMNO-led
Barisan Nasional (BN) in those states could embolden
it to exit its post-2022 power-sharing arrangement with
Pakatan Harapan (PH)—a pragmatic alliance formed
after the election produced no clear majority—raising
the prospect of renewed competition for the
premiership. [South China Morning Post] [Asia News
Network]

Malaysia: Opposition leadership in flux as
coalition’s main party moves to replace
bloc chief

(dgl) The opposition alliance Perikatan Nasional (PN) is
undergoing a leadership transition as the Malaysian
Islamic Party (Parti Islam Se-Malaysia; PAS) moves to
replace Hamzah Zainudin as opposition leader
following his dismissal from the Malaysian United
Indigenous Party Parti Pribumi Bersatu Malaysia;
Bersatu) in February. PAS and Bersatu are the two
main component parties within the bloc.

PAS Deputy President Tuan Ibrahim Tuan Man rejected
claims that PAS lawmakers support Hamzah's
continuation, stating the party has decided to assume
the post and will appoint a successor ahead of the next
House of the Representatives sitting in June, with a
candidate already identified.

Hamzah's removal from Bersatu reflects deeper
internal tensions within the party, including factional
divisions linked to leadership alignment under party
president Muhyiddin Yassin. His sacking has weakened
his standing within PN and prompted calls from
Muhyiddin-aligned figures for a swift leadership
change, arguing he no longer commands sufficient
legitimacy to lead the opposition.

The transition also highlights shifting internal dynamics
within PN, now chaired by PAS vice-president Ahmad
Samsuri Mokhtar. While earlier plans to name a
successor by end-March were delayed, PAS leaders
have signaled there is no urgency given the June
parliamentary timeline, even as the party consolidates
its claim to the post. [Free Malaysia Today 1] [The Edge
Malaysia]

Separately, former Prime Minister Mahathir Mohamad
has defended his decision to form Bersatu after
leaving United Malays National Organisation (UMNO)
in 2016, rejecting claims that the move contributed to
divisions within the Malay political landscape. He
argued that UMNO had deviated from its founding
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mission and that Bersatu was intended as an
alternative platform for Malays dissatisfied with the
party’'s direction.

Mahathir acknowledged, however, that Bersatu failed
to consolidate Malay support, noting that many UMNO
members did not defect and the party secured only
limited representation in the 2018 election. He
attributed subsequent fragmentation to the
proliferation of multiple Malay-based parties, arguing
that divisions arose from voters dispersing across
competing platforms rather than from Bersatu's
creation alone.

His remarks come amid renewed debate over Malay
political cohesion, with leaders from UMNO, Bersatu,
and Parti Amanah Negara (Amanah) pointing to
Mahathir's own role in founding successive parties—
including Pejuang—and contributing to the current
fragmented landscape. Efforts to reunify Malay political
forces, including the Gerakan Tanah Air alliance in the
2022 general election, have failed to gain traction, with
all candidates losing their deposits. [Free Malaysia
Today 2]

Malaysia: Infighting in ruling coalition’s
core party escalates as senior member
faces calls to quit

(dql) Infighting withinPeople's Justice Party (PKR), a
central pillar of Prime Minister Anwar Ibrahim'’s ruling
Pakatan Harapan-led coalition, has intensified after a
senior state-level party leader urged fellow PKR
member and former deputy president and ex-
economy minister Rafizi Ramli to resign.

Penang PKR vice-chairman and state lawmaker A.
Kumaresan accused Rafizi of damaging party unity
through open criticism of the leadership, arguing that
such conduct undermines both PKR and the
government. The remarks follow Rafizi's warning that
forcing him out would free him to become even more
outspoken against the party.

The dispute reflects entrenched factional tensions
within PKR since Rafizi's defeat in the party’s deputy
leadership contest and his exit from the economy
ministry in 2025, after which he has increasingly
positioned himself as an internal critic. [Free Malaysia
Today 1]

Rafizi defended his public criticism of the party and
government, saying it was intended to address
governance shortcomings and protect the integrity of
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public institutions rather than weaken PKR. He argued
that open criticism reflects the party's reformist
principles and warned that abandoning this stance in
government would undermine its credibility.

He rejected calls to leave the party, cautioning that
sidelining internal critics would escalate tensions and
harm both PKR and the government, while reiterating
that his departure would allow him to become even
more outspoken. [Free Malaysia Today 2]

Malaysia: Rights report flags systemic
abuses under security law and custodial
system

(dqgl) Malaysia's use of the Security Offences (Special
Measures) Act 2012 (Sosma) is facing renewed scrutiny,
with rights group Suaram reporting that 20-28 percent
of detainees are released without charge, pointing to
weak investigative standards and potential misuse of
the law. Based on nearly 6,900 arrests between 2018
and 2023, the findings suggest Sosma is at times used
to detain suspects—particularly in organized crime
cases—despite insufficient evidence, with many cases
ending in discharge without acquittal. [Suaram]

Sosma allows detention for up to 28 days without
judicial oversight and restricts bail, provisions long
criticized as draconian. While most arrests were linked
to human trafficking, the likelihood of conditional
discharge was significantly higher than in terrorism
cases, reinforcing concerns that the law functions as a
preventive detention tool rather than a prosecutorial
instrument. Suaram also noted a sharp decline in
media reporting on Sosma cases, raising transparency
concerns.

Beyond Sosma, the report highlights broader human
rights issues, including a 54.5 percent rise in police
custodial deaths (from 22 in 2023 to 34), persistent
underreporting, and discrepancies between official
data and media coverage. Allegations of abuse in
Taiping prison and lack of accountability further
underscore systemic weaknesses.

The group also criticized Malaysia's treatment of
migrants and refugees, citing mass raids, overcrowded
detention centers holding over 21,000 individuals, and
ongoing labor exploitation linked to recruitment
practices and gaps in legal protections. [Free Malaysia
Today]
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Malaysia: Government tightens diesel
subsidy enforcement amid rising
smuggling risks

(dgl) Malaysia is stepping up enforcement of its
subsidized diesel regime as global energy disruptions
heighten risks of leakage and illicit trade. Deputy Prime
Minister Fadillah Yusof announced stricter penalties
for abuse, including suspension or revocation of fleet
card privileges, following a high-level inter-agency
meeting on combating fuel smuggling.

Authorities will expand the fleet card system—used to
regulate subsidized diesel distribution—to Sabah,
Sarawak, and Labuan, targeting the land transport
sector. The move complements an intensified
nationwide enforcement operation, which has already
uncovered over 150 cases involving controlled goods
since mid-March, including significant diesel-related
violations.

The government is also reinforcing monitoring of fuel
distribution channels and bunkering activities, while
establishing joint federal-state task forces in East
Malaysia to strengthen oversight.

These measures come as subsidy costs surge sharply
—reaching an estimated MYR 2.2 billion (USD 470
million) in March—driven by rising global diesel prices
linked to the ongoing Middle East conflict. [Asia News
Network]

At the same, Prime Minister Anwar Ibrahim affirmed
that the country does not expect an oil supply crisis in
the coming months, even as global disruptions
continue to drive up energy prices. He attributed
supply stability to state-owned oil and gas company
Petronas' strong import capabilities and established
ties with oil-producing countries, noting that while
Malaysia imports certain crude grades, domestic fuel
supply remains secure. [Free Malaysia Today]

Malaysia: Investment resilience supports
outlook amid Middle East shock

(bo) Central Deputy Governor Marzunisham Omar said
multinational firms remain committed to ongoing
projects, helping cushion the economy against the
escalating Middle East crisis. He pointed to sustained
investment—particularly in data centers—and strong
export sectors such as electronics and semiconductors
as key sources of resilience.
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The central bank expects growth of 4-5 percent in
2026, supported by domestic demand, with inflation
projected at 1.5-2.5 percent, though risks remain if the
conflict further disrupts energy supplies.

This relatively optimistic outlook contrasts with the
government's more cautious stance, with Prime
Minister Anwar Ibrahim warning the country is
operating in “crisis mode” and authorities already
deploying fuel subsidies worth MYR 4 billion (USD 993
million) to mitigate rising costs. [Malay Mail]

Malaysia: Energy Commission to ensure
sufficient input supply for electricity
generation

(bo) The Energy Commission (ST) has taken action to
ensure the continued supply of gas and coal for
electricity while monitoring the ongoing conflict in
West Asia.

The Energy Commission chief executive officer Siti
Safinah Salleh mentioned the efforts being made to
the ST Annual Regulatory Review, saying that although
mostly focused on stabilizing supply, ST has secured a
full stock of coal to ensure a stable supply, and
ensuring that all power plants are operationally ready
and available as needed throughout the year. She also
highlighted the importance of managing demand,
stressing the need to raise awareness about the
responsible usage of energy, upon which demand is
greatly reliant on.

Siti Safinah also acknowledged that cost implications
would still inevitably kick in as soon as June. Regarding
the Automatic Fuel Adjustment (AFA), a mechanism
that adjusts electricity prices based on the market cost
of fuel and foreign exchange rates, Siti Safinah said
that the AFA forecast is still below the threshold and
the decision on whether to partially pass costs to
consumers will be reconsidered should the threshold
be crossed. [Malay Mail]

Malaysia: Air force advances
modernization with first test flight of
Turkish-made drone system

(dqgl) The Royal Malaysian Air Force (RMAF) has
completed the first test flight of its new ANKA-THS
unmanned aerial system, marking a key step in its
ongoing modernisation efforts. The three-hour trial
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was conducted at Labuan Air Base ahead of the
system'’s formal induction into service.

Developed by Turkish Aerospace Industries, the drone
is designed for all-weather operations and can remain
airborne for over 20 hours. The RMAF said the system
will enhance intelligence, surveillance, target
acquisition and reconnaissance (ISTAR) capabilities,
particularly for monitoring Malaysia’s eastern regions
and areas of strategic interest such as the South China
Sea.

The test flight involved coordination across multiple
agencies, including the Civil Aviation Authority of
Malaysia and the Malaysian Communications and
Multimedia Commission, underscoring the regulatory
and operational integration required for deploying
advanced unmanned systems. [Free Malaysia Today]

Myanmar: Junta institutionalizes military
rule through presidency and security
appointments

(su/anl) Myanmar's military leadership has moved to
formalize and deepen its grip on power by combining a
controlled presidential transition with sweeping
appointments of security-linked officials across all
levels of governance. The dual steps signal a shift from
post-coup rule to a more entrenched and
institutionalized military order.

Junta leader secures presidency

Junta leader Senior General Min Aung Hlaing has
consolidated and institutionalized military control
following his election as president by the junta-
dominated Union Parliament on April 3, securing 429
votes in a chamber composed of military-aligned and
constitutionally mandated army appointees. His rivals,
Nyo Saw and Nan Ni Ni Aye, were subsequently
appointed first and second vice presidents, completing
a tightly managed leadership configuration. [Eleven
Media Group]

The vote follows heavily criticized elections earlier this
year that delivered a decisive majority to the military-
backed Union Solidarity and Development Party,
reinforcing perceptions of a controlled political
transition rather than a genuine return to civilian rule
(see AiR No. 6, February/2026, 2).

The 586-member legislature’s composition ensured a
predictable outcome, while Min Aung Hlaing's prior
resignation as commander-in-chief—replaced by a
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close ally—underscores the continued overlap
between civilian and military authority.

Minister appointments

Parallel to the leadership reshuffle, Min Aung Hlaing
has appointed former military and police officials to all
state and regional chief minister posts, placing
subnational governance firmly under the control of
security-sector loyalists. The selections, approved
without debate by regime-aligned legislatures, extend
across both central regions and conflict-affected ethnic
states.

Key appointments include former deputy police chief
Aung Naing Thu in Yangon, former major general Ko
Lay in Sagaing, and ex-brigadier general Naing Oo in
Rakhine, alongside retained incumbents aligned with
the junta. Many appointees previously served on post-
coup administrative councils and have faced
international sanctions for alleged involvement in
repression, including Karen’'s Saw Myint Oo and
Kachin’s Khet Htein Nan.

The reshuffle also elevates controversial figures such
as Tin Ko Ko, linked to the arrest of Reuters journalists
investigating the military's 2017 Rohingya killings, and
Aung Naing Thu, who has faced criticism over his role
in post-coup crackdowns. [The Irrawaddy]

Analysts widely interpret the combined moves as a
strategic repackaging of military rule under a nominally
civilian framework, aimed at consolidating authority
while seeking greater international acceptance. At the
same time, the appointments institutionalize military
and internal security dominance across all levels of
governance, further marginalizing civilian authority
and embedding junta control beyond the immediate
post-coup phase.

The transition unfolds amid an intensifying civil war
triggered by the 2021 coup, with pro-democracy and
ethnic armed groups increasingly coordinating against
the military. While some regional actors may adjust
their engagement with the regime, China signaled
support on the day of Hlaing's election and reaffirmed
cooperation, particularly under Belt and Road projects.
Min Aung Hlaing has also proposed expanding the
Union government to 31 ministries, with further
appointments expected to draw heavily from the
military establishment. [Al Jazeera] [The Guardian]
[China Daily]
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Myanmar: Armed grounds congratulate
Min Aung Hlaing

(su) The United Wa State Army (UWSA) became the first
ethnic armed group to congratulate Min Aung Hlaing
on his appointment as president (see article in this
edition). The Mongla-based National Democratic
Alliance Army (NDAA) issued a similar message shortly
afterward.

Both groups operate autonomous territories along the
China-Myanmar border and have longstanding
ceasefire arrangements with the military. Their areas
are designated as special administrative regions, with
limited central government control. While the UWSA
and NDAA declared neutrality during Operation 1027,
they have maintained relations with the military, while
another group, the Myanmar National Democratic
Alliance Army (MNDAA), has shifted between alignment
with resistance forces and ceasefire arrangements
under external pressure.

Analysts indicated that the statements reflect efforts
by border-based armed groups to maintain stable
relations with central authorities and safeguard their
territorial autonomy and economic interests, including
cross-border trade. The developments come amid
continued influence from regional actors and shifting
alignments among armed groups in northern
Myanmar following recent conflict dynamics. [The
[rrawaddy]

Myanmar: Anti-regime platform formed,
calls for detainee release and political
dialogue

(su) A new platform and coalition of anti-regime
political figures, the Political Coordination Body (PCB),
was announced on March 31, following consultations
that began in 2023 and its formal establishment on
February 20. The group positions itself as a platform to
advance a federal democratic transition and
coordinate with domestic and international
stakeholders.

In a nine-point statement, it called for the release of
political prisoners—including Aung San Suu Kyi and
former President Win Myint, protection of fundamental
freedoms, an end to forced recruitment and actions
harming civilians, and inclusive political dialogue—
reflecting efforts to consolidate opposition demands
amid Myanmar's ongoing conflict.


https://email.cpg-online.de/t/d-l-gkyhkhl-l-yur/
https://email.cpg-online.de/t/d-l-gkyhkhl-l-yur/

The group further emphasized the need for inclusive
political dialogue involving all stakeholders and
expressed willingness to engage with regional and
international actors, including ASEAN and the United
Nations. It also called for the removal of restrictions
affecting livelihoods and movement, and for measures
to support civil servants participating in the Civil
Disobedience Movement. [Mizzima] [The Irrawaddy]

Myanmar: Rights group urges termination
of Myitsone dam revival

(su) The Kachin State Human Rights Defender Network
(KSHRDN) on April 2 called for the complete
termination of plans to revive the Myitsone dam
project in Kachin State, accusing the military regime of
using coercive measures, including legal threats, to
pressure residents in Myitkyina into supporting the
project.

The China-backed hydropower initiative, comprising a
series of dams at the confluence of the Mali and N'Mai
rivers, was suspended in 2011 under former president
Thein Sein following widespread public opposition. The
main dam near Myitkyina was designed to generate
nearly 6,000 megawatts, largely for export to China.

Since April 2025, the military regime has renewed
efforts to advance the project—reportedly amid
pressure linked to Chinese interests—including
engagement with local leaders. KSHRDN warned that
attempts to solicit public support in the context of
ongoing nationwide conflict lack legitimacy and reflect
disregard for established public opposition.

The group further cautioned that the project could
result in large-scale displacement and significant
environmental damage, citing its proximity to an active
seismic zone and potential downstream impacts on
the Irrawaddy River system. It urged the regime to
uphold earlier public consensus and halt further
implementation, warning that renewed efforts risk
exacerbating local tensions, humanitarian pressures,
and conflict dynamics. [The Irrawaddy]

Myanmar: Prominent student leader
released after completing sentence

(su) Ko Lin Htet Naing, known as Ko James and a
former leader of the All Burma Federation of Student
Unions (ABFSU)—one of Myanmar’s most prominent
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anti-regime student movements—was released on
April 1 after completing his prison sentence.

Ko James was arrested on in June 2022 in Yangon as
part of a sweeping military crackdown on pro-
democracy activists following the 2021 coup, during
which student leaders and protest figures were widely
targeted. He initially faced both incitement-related and
counter-terrorism charges.

The incitement charge was later dropped as part of an
amnesty, while he served the remainder of his
sentence under counter-terrorism provisions. His
release follows the completion of his term amid
ongoing detentions of political activists across the
country. [Mizzima]

Myanmar: Rohingya complaint in
Indonesia tests universal jurisdiction
against junta leader

(anl) Rohingya representatives, supported by
Indonesian rights advocates, have lodged a criminal
complaint in Jakarta against Myanmar's junta chief Min
Aung Hlaing, accusing him of crimes against humanity
and genocide linked to the military’s long-running
campaign against the Rohingya minority. The filing,
submitted by a Rohingya survivor alongside prominent
Indonesian legal figures and the NGO KontraS, has
been referred to a specialized unit within the Attorney
General's Office for assessment.

The move draws on Indonesia’s provision for universal
jurisdiction, which allows domestic courts to pursue
grave international crimes regardless of where they
occurred. While such cases face significant legal and
political hurdles—particularly around evidence
collection, jurisdictional scope, and enforcement—the
complaint signals an effort to expand accountability
pathways beyond international tribunals, where
progress has been slow.

The initiative also reflects Indonesia’s dual role as both
a regional humanitarian destination and an emerging
legal venue. As one of the main landing points for
Rohingya refugees undertaking perilous sea journeys
across the Andaman Sea, Jakarta faces mounting
domestic and regional pressure to address the crisis
more substantively. [Mizzima]
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Myanmar: Report documents destruction
of over 125,000 homes since 2021 coup

(su) The research group Data for Myanmar reported
that 125,328 civilian homes were destroyed across
Myanmar between February 2021 and February 2026,
according to data released on March 2, 2026. The
report focuses on residential structures and excludes
non-residential buildings to maintain data accuracy.

According to the findings, approximately 97 percent of
the destruction, or 121,485 homes, was attributed to
military forces and affiliated groups. The report also
noted that some incidents of arson were carried out by
resistance groups, primarily in areas associated with
pro-military militias. Sagaing Region accounted for the
largest share of destruction, followed by Magway and
Mandalay regions.

The report described a pattern of property destruction
in conflict areas, including burning of homes and
subsequent military use of affected locations. The
group called on all parties to comply with international
humanitarian law and urged increased international
support for documentation and accountability efforts
related to the conflict. [Mizzima]

Myanmar: Junta reopens Myawaddy
highway but keeps curbs on border trade

(su) The military regime on April 3 reopened the
Myawaddy-Kawkareik section of the Asian Highway
after a two-year closure due to fighting, restoring a key
segment of the country’s main land trade corridor with
Thailand. However, authorities simultaneously blocked
alternative mountain routes in Myawaddy Township,
limiting the flow of goods despite the formal
reopening.

The 132-km route linking Hpa-an to the border town of
Myawaddy—previously generating over USD 1 billion in
annual trade—had been closed since December 2023
amid clashes with Karen armed groups. The area fell
under resistance control in April 2024 before being
retaken by junta forces in September 2025.

During the closure, traders relied on routes through
the Dawna Hills controlled by Karen armed groups,
after the military began seizing Thai imports as “illegal
goods,” in part to restrict revenue flows to opposition
forces. These alternative routes are now also being
restricted, with a network of checkpoints controlled by
both regime-aligned militias and Karen armed groups.
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Despite the reopening, formal imports remain blocked,
forcing traders to continue using informal channels
and pay significant fees to move goods. Residents
report ongoing tensions and the continued presence of
resistance forces near the highway, with the risk of
renewed clashes.

The measures suggest the reopening has done little to
restore normal trade flows and may further entrench
economic disruption along the border. [The Irrawaddy]

Myanmar: Junta EV trade-in plan seen
benefiting family-linked businesses

(su) President Min Aung Hlaing on April 2 proposed a
scheme requiring motorists to trade in aging
combustion-engine vehicles for electric vehicles (EVs),
officially aimed at reducing fuel consumption amid
tightening supply constraints. The plan comes as the
regime enforces fuel-saving measures, including
rationing, driving restrictions, and incentives that have
already driven a surge in EV demand.

The policy is expected to disproportionately benefit EV
import businesses controlled by Min Aung Hlaing's
children, who dominate large segments of Myanmar's
EV market, which is heavily reliant on Chinese brands.
EVs are exempt from key usage restrictions, further
boosting demand, while prices for popular models
have risen sharply in recent months.

The regime has largely left EV prices unregulated—
unlike other sectors such as gold and rice, where it has
intervened aggressively—fueling perceptions of
preferential treatment. The expansion of the EV
market thus highlights growing overlap between state
policy and family-linked commercial interests.

The push for EV adoption also comes despite chronic
electricity shortages and frequent blackouts since the
2021 coup, raising questions about the practical
viability of the strategy. [The Irrawaddy]

Myanmar: Central Bank blacklists
companies over unreturned export
earnings

(su) Myanmar's Central Bank has blacklisted 287
companies for failing to repatriate export earnings,
according to state media reports published on April 4-
5. The action covers export revenues from January 1,
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2021, to March 31, 2025, with authorities stating that
the companies did not return funds within the
required timeframes. Among those listed is Htoo
Trading, linked to Tay Za.

Authorities said the companies violated foreign
exchange regulations requiring exporters to deposit
earnings into domestic bank accounts within 30 days
for Asian markets and 60 days for other countries.
Despite coordination between government agencies
and banks to recover the funds, the companies did not
comply, leading to blacklisting of both firms and their
directors.

As part of enforcement measures, export-import
licenses of the affected companies have been revoked.
Under existing laws, violations of foreign exchange
rules may result in penalties including fines and
imprisonment of up to one year. [Eleven Media Group]

Myanmar: New military intelligence chief
appointed

(su) Myanmar's military has appointed Kyaw Ko Htike
as Chief of Military Security Affairs, according to
reports on April 3. He succeeds Ye Win Oo, who was
recently promoted to commander-in-chief.

Kyaw Ko Htike is a graduate of the Defence Services
Academy's 38th intake and previously served as
Central Command commander in Mandalay and later
as chief of military training. His appointment follows a
series of recent leadership changes within the armed
forces.

Sources said his promotion came after holding senior
command and training roles, and that he had earlier
experienced a period of limited advancement before
receiving recent assignments. The position of Chief of
Military Security Affairs oversees military intelligence
functions within the armed forces. [Mizzima]

Myanmar: Escalating military operations
kill civilians and devastate communities
across central regions

(su) The military has intensified coordinated ground
and aerial operations across multiple regions, resulting
in rising civilian casualties and widespread destruction
of property.
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In Mandalay Region, seven civilians were killed on April
2 during a joint raid by military forces and affiliated
Pyu Saw Htee militia in Myingyan Township. Witnesses
reported that troops entered Hpetpinaing village in
large numbers and opened fire, while drones targeted
individuals attempting to flee.

The operation also left the village largely destroyed,
with reports indicating that nearly 300 of
approximately 350 houses were burned.

More broadly, airstrikes conducted since March 16
have reportedly killed around 100 civilians across
Sagaing, Magway, Mandalay, and Rakhine regions.
Strikes have hit monasteries, schools, and medical
facilities, including an attack on a monastery in Katha
Township that reportedly killed dozens of displaced
persons.

While pro-military sources claim some targets were
linked to armed resistance groups, other accounts
describe primarily civilian sites being struck. [Mizzima]
[The Irrawaddy]

Myanmar: Military convoy displaces
thousands in Magway Region

(su) Nearly 10,000 civilians were displaced in Pauk
Township, Magway Region, after a military convoy of
around 400 soldiers entered the area on March 19,
according to local sources. The convoy was reported to
be transporting supplies to pro-military Pyu Saw Htee
positions in villages including Tatkone, Pinhtaung, and
Thitchokone.

During the operation, military forces used artillery and
drone strikes along their route, leading to the
displacement of residents from 14 villages, including
Kyathaik, Thaputsu, Thayetlaypin, Laelan, Tharaphi,
and Ywartharaye. A local official said that abandoned
homes were looted, with property and livestock
collected in Thaputsu village.

Displaced residents have taken shelter in nearby
forests and fields following earlier incidents of arson in
the area. Local sources reported that resistance forces
engaged the convoy in several clashes along the
southern Pauk highway, while the military maintained
control of key transport routes. [Mizzima]

Myanmar: Tensions emerge between NUG
forces and local groups over Magway
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oilfields

(su) Tensions have escalated in Pakokku District in
central Magway Region after forces aligned with the
National Unity Government (NUG) moved on March 31
to take control of the Thayetkan oilfield area from local
resistance groups. According to frontline sources,
more than 300 NUG troops surrounded forces led by
local resistance leader Bo Let Yar, resulting in an
ongoing standoff.

The dispute reportedly involves control over oilfield
revenues, local governance structures, and authority
within the resistance movement. Tensions increased
following the reported detention of a regional NUG
minister for natural resources. Local sources indicated
that negotiations were ongoing, while separate reports
suggested possible moves against Bo Let Yar, though
these claims remain unconfirmed.

The incident reflects broader coordination challenges
among resistance forces in central Myanmar, where
overlapping command structures and competing
administrative systems have led to periodic internal
tensions. [The Irrawaddy]

Philippines: House advances
impeachment proceedings against Vice
President Sara Duterte

(ms) The Philippine House of Representatives is
proceeding with impeachment hearings against Vice
President Sara Duterte, with the justice committee set
to determine probable cause in April despite parallel
legal challenges. As part of the inquiry, lawmakers have
also subpoenaed Ombudsman Jesus Crispin Remulla
to submit Duterte’s Statements of Assets, Liabilities
and Net Worth (SALNs), signaling an expansion of the
evidentiary scope of the case.

The impeachment process entered the clarificatory
stage on March 25 after two complaints were deemed
sufficient in form, substance, and grounds. Hearings
are scheduled for April 14, 22, and 29, ahead of a
possible plenary vote. If lawmakers find probable
cause, the case would be transmitted to the Senate for
a full impeachment trial.

House officials have framed the current proceedings as
a preliminary investigation aimed at assessing whether
the allegations warrant trial. They emphasize
compliance with constitutional procedures and recent
Supreme Court guidance on due process. At the same
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time, lawmakers have warned that non-participation
by Duterte or her legal team could be interpreted as a
waiver of her right to rebut the charges.

The subpoena issued to Remulla reflects a contentious
aspect of the investigation. While the Ombudsman’s
office has confirmed it will submit Duterte’s SALN
records, Remulla himself will not attend the April 14
hearing, instead sending the official custodian of the
documents. Lawmakers argue that reviewing Duterte’s
financial disclosures across her public career is
necessary to establish patterns relevant to the
complaints. However, Duterte’s defense team has
criticized the move as legally questionable, arguing
that impeachment should be limited to acts committed
while holding an impeachable office.

In a further development, the House panel has also
subpoenaed detained witness Ramil Madriaga, who
claims he acted as Duterte’s “bagman,” to testify under
oath on April 14. Madriaga alleges he handled and
delivered large sums of confidential funds linked to the
Office of the Vice President and the Department of
Education between 2022 and 2023. Duterte has denied
the allegations and filed a perjury complaint against
him, while other individuals named in his affidavit have
also rejected any connection.

The broader legal landscape remains unsettled. A
separate petition filed by Duterte allies seeks to halt
the proceedings at the Supreme Court, alleging
procedural violations, although Duterte’s own lawyers
have distanced themselves from the filing. Instead, the
defense has focused on challenging the scope and
direction of the House inquiry.

Politically, the case highlights both confidence among
some lawmakers that sufficient support exists to
advance impeachment and lingering uncertainty over
the strength of the evidence. Duterte’s camp has
indicated it would not oppose elevation to the Senate,
suggesting readiness for a trial phase. [ABS-CBN]
[PhilStar 1] [PhilStar 2] [PhilStar 3] [PhilStar 4]

Philippines: ICC to rule on Duterte
jurisdiction challenge in April

(ms) The International Criminal Court (ICC) is set to
decide on April 22 whether it has jurisdiction to
proceed with its case against former Philippine
president Rodrigo Duterte, a ruling that could
determine whether charges of crimes against
humanity move forward to trial.
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Duterte's legal team argues that the ICC no longer has
authority over the Philippines following the country’s
withdrawal from the Rome Statute in 2019. However,
ICC judges previously ruled that the court retains
jurisdiction because the alleged crimes occurred while
the Philippines was still a member state. The defense
has appealed that decision, and the upcoming ruling
by the Appeals Chamber is expected to provide a final
determination on the issue.

The case relates to Duterte's anti-drug campaign
during his presidency (2016-2022), which prosecutors
allege involved widespread and systematic killings. The
ICC is examining charges covering at least 78 cases of
murder and attempted murder between 2011 and
2019, including actions taken when Duterte was mayor
of Davao City and later as president.

If the Appeals Chamber upholds jurisdiction, the case
would proceed toward trial, potentially beginning in
late 2026. Prosecutors would then seek to
demonstrate that Duterte bore responsibility as an
indirect co-perpetrator in orchestrating the alleged
crimes. If the court rules in favor of the defense, the
case could be dismissed on jurisdictional grounds,
effectively halting proceedings.

The decision is seen as a key test of the ICC's authority
over cases involving states that have withdrawn from
the court, and could have broader implications for
international criminal justice and accountability. [ICC]
[PhilStar]

Philippines: Ombudsman to file plunder
charges over flood control scandal

(ms) The Office of the Ombudsman is preparing to file
plunder charges against former House Speaker Martin
Romualdez and former Senate President Francis
Escudero in connection with a major flood control
corruption scandal, with cases expected to be filed by
May.

Ombudsman Jesus Crispin Remulla said the charges
are based on testimonies and evidence presented
during earlier Senate investigations, which pointed to a
possible “conspiracy” involving irregularities in the
allocation and implementation of public funds. The
probe focuses primarily on the 2024 and 2025 national
budgets, though officials indicated it could extend to
earlier periods.

Authorities allege that anomalies in flood control
projects may involve ghost or substandard
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infrastructure, with multiple individuals—including
lawmakers and officials from the Department of
Budget and Management—potentially implicated.

Both Romualdez and Escudero have denied
wrongdoing. Romualdez's legal team stated there is no
evidence linking him to any irregular projects and
emphasized confidence in due process. Escudero has
not issued a detailed response but has previously
rejected allegations tied to the case.

The development signals a widening anti-corruption
push and could have significant political implications,
as the case involves senior figures in recent Philippine
legislative leadership. [Inquirer] [PhilStar]

Philippines: Court denies bail for co-
accused in Zaldy Co corruption case

(ms) The Sandiganbayan, Philippine anti-graft court has
upheld its decision to deny bail to nine officials
accused of involvement in a major public infrastructure
corruption case linked to former lawmaker Zaldy Co,
who is currently a fugitive. The ruling, issued by the
Sandiganbayan on March 31, rejected the defendants’
request for reconsideration, with the court stating that
their arguments did not overturn earlier findings of
sufficient evidence.

The case centers on a government-funded flood
control project in Oriental Mindoro province, located
south of the Philippine capital Manila. Prosecutors
allege that public funds were released for the project
despite significant deficiencies in construction,
including failure to meet required engineering
standards. The nine accused are former officials of the
Department of Public Works and Highways (DPWH),
the government agency responsible for infrastructure.
They are alleged to have approved documents and
payments that enabled the disbursement of funds for
incomplete or substandard work.

Zaldy Co, a former member of the Philippine House of
Representatives, is considered the central figure in the
case. Authorities allege that companies linked to him
benefited from the project. He has been declared a
fugitive after leaving the country in 2025, and his
current whereabouts remain unknown. He faces
multiple charges, including graft and malversation,
related to alleged misuse of public funds in
infrastructure projects worth hundreds of millions of
pesos.
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Investigations have also extended to assets believed to
be connected to the case. Philippine authorities
recently seized several luxury vehicles linked to Co,
valued at more than PHP 140 million (around USD 2.5
million), as part of efforts to recover suspected illicit
proceeds.

The court’s decision to deny bail indicates that the
charges are considered serious and that evidence
presented by prosecutors may be sufficient to proceed
to trial. The case is one of several high-profile
corruption investigations in the Philippines involving
public infrastructure projects, an area long viewed as
vulnerable to misuse of government funds. [Inquirer]
[PhilStar]

Philippines: Two former DPWH officials
convicted for right-of-way payments

(ab) Two former officials of the Department of Public
Works and Highways (DPWH) have been convicted by
the anti-graft court over irregular right-of-way (ROW)
payments linked to a road project in South Cotabato.

In a 77-page ruling, the Court found former DPWH
Regional Director Tomas Rodriguez guilty of two
counts of graft and four counts of falsification of public
documents. His co-accused, former DPWH official
David Padlan was also convicted for his role in the
scheme.

The case stemmed from the release of payments for
right-of-way claims tied to a road project, which
prosecutors said were made despite irregularities in
supporting documents and questions surrounding the
legitimacy of beneficiaries. Authorities found that the
officials engaged in the anomalous ROW payments by
arranging money transfers to individuals who were not
entitled to compensation, causing an undue injury to
the government.

According to court findings, the accused approved
disbursements and documents that enabled the
released funds without proper verification, violating
procurement and auditing rules. The falsified
documents were used to justify payments for
properties that were either nonexistent or improperly
documented.

The Court ruled both former officials to imprisonment
and imposed perpetual disqualification from holding
public office, in line with penalties under the Anti-Graft
and Corrupt Practices Act. A separate reporting
indicated that the case is part of a broader pattern of
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anomalies involving right-of-way acquisitions in
infrastructure projects in Mindanao, where irregular
compensation schemes have long been flagged by
investigators and oversight bodies. [PhilStar] [Rappler]

Philippines: Lawmakers push for range of
legislative measures to address oil price
hikes

(ab): Lawmakers are discussing ways to address the
country’'s escalating fuel crisis, with various proposals
ranging from a congressional probe into oil companies
to a proposed Bayanihan 3 measure.

In the House of Representatives, a resolution 914 has
been filed seeking an inquiry into possible oil price
manipulation amid fuel price hikes. House senior
deputy minority leader Representative Leila de Lima
spearheaded the effort and raised concerns that
recent price increases may be a result of price-gouging
or potential profiteering practices by oil companies.

The House resolution 914 aims to enhance
transparency on how fuel prices are determined by
tasking the House committee on energy to examine
whether existing laws, regulatory frameworks,
taxation, or any emergency response mechanism
contribute to current high fuel prices. The proposed
inquiry will also investigate other potential factors that
could influence fuel prices, including global crude oil
costs, freight and insurance charges, exchange rates,
and pricing practices of oil companies.

In addition, De Lima also filed a separate solution, the
House Resolution 915, urging President Ferdinand
Marcos. Jr., the Department of Transportation, and the
Land Transportation Franchising and Regulatory Board
to evaluate the impact of rising fuel prices on
vulnerable industries such as the transportation
sector. De Lima stressed that the government must
consider fair and sustainable fare adjustments for
public transport employees.

At the same time, policymakers are advancing
proposals for a comprehensive response through a
potential Bayanihan 3 bill, reviving a pandemic-era
emergency legislation. Introduced by Senator Loren
Legarda, this measure would grant President Marcos
temporary intervention power to stabilize fuel supply.
While the government has already declared a national
energy emergency, Senator Legarda emphasized that
existing measures remain insufficient in delivering
direct relief to consumers.
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Besides the authority to control oil price, Bayanihan 3
would also be granted the President temporary
emergency authority to implement other targeted
interventions. This includes time-bound tax relief
policies such as the possible waiver of value-added tax
(VAT) on basic goods and services. The bill also outlines
potential revenue-generating mechanisms, including
higher taxes on luxury items and the introduction of a
wealth tax on affluent individuals to help finance
financial assistance programs.

Lawmakers emphasized that the measure is intended
as a proactive response to external shocks, particularly
the intensified geopolitical situation in the Middle East.
The bill seeks to provide the executive branch with
flexible tools to respond swiftly to disruptions as fuel
prices continue to climb. [GMA News] [Inquirer.net]
[MSNT] [PhilStar] [PNA]

Philippines: State insurance provider to
refund USD 340 in loan payments

(ms) The Philippines’ Government Service Insurance
System (GSIS) will refund more than PHP 19 billion
(approximately USD 340 million) in loan payments to
around 1.37 million members and pensioners under a
nationwide relief program.

The initiative, called “Balik Ginhawa,” covers loan
amortizations paid between December 2025 and
February 2026. Eligible borrowers will receive up to
three months of payments as a lump sum, with
individual refunds varying depending on the number
and size of payments made. Monthly amortizations
typically range from PHP 4,000 to PHP 39,000 (USD 70
to USD 700), translating to total refunds of up to PHP
117,000 (USD 2,000) over three months.

Unlike traditional loan moratoriums that suspend
repayments, GSIS will continue collecting payments
while issuing refunds separately. Officials said the
approach is designed to provide faster financial relief.

The program expands earlier targeted assistance
measures and comes as the government seeks to
cushion households from rising economic pressures.
[PhilStar]

Singapore: Ministers sue Bloomberg as
defamation trial begins
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(ms) A defamation trial involving two senior Singapore
cabinet ministers and Bloomberg has begun in the
High Court. Home Affairs and Law Minister K.
Shanmugam and Manpower Minister Tan See Leng are
suing the U.S.-based financial news outlet and its
reporter Low De Wei over a December 2024 article on
luxury real estate deals.

The article examined so-called Good Class Bungalows
(GCBs), a rare category of landed housing in Singapore
reserved for citizens and considered among the most
exclusive properties in the country. It referenced non-
caveated transactions—where buyers do not lodge a
formal legal notice, or “caveat,” with the Singapore
Land Authority—and the use of trust structures that
can limit public visibility of ownership details.

The ministers argue the report falsely implied that
their property purchases were conducted in a non-
transparent manner and suggested improper conduct,
including possible links to money laundering. They say
the claims were baseless and damaged their
reputations.

Bloomberg has denied the allegations, maintaining
that the article was accurate, balanced and focused on
broader market trends rather than accusing the
ministers of wrongdoing. Its legal team argues that the
reporting falls under responsible journalism on a
matter of public interest, noting that the references to
the ministers were brief and factual.

The case comes against the backdrop of Singapore’s
strict regulatory environment for information.
Authorities issued correction directions under the
Protection from Online Falsehoods and Manipulation
Act (POFMA) shortly after the article’s publication,
requiring notices to be attached to several reports
discussing the transactions. Bloomberg has said it
disagrees with the order and reserves the right to
challenge it.

During opening proceedings, Shanmugam was cross-
examined on whether his property dealings were a
matter of public interest. He argued that while such
transactions may attract public curiosity, they do not
necessarily meet the threshold of public interestin a
legal sense.

The trial is expected to run through mid-April, with
potential implications for media reporting standards,
defamation law, and the balance between
transparency and privacy in Singapore's tightly
regulated public sphere. [Channel News Asia] [The
South China Morning Post]
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Singapore: Rights groups call on
Government to drop charges against
activist

(ms) International human rights organizations have
urged Singapore to drop charges against activist
Jolovan Wham, who is set to stand trial on April 6 for
participating in candlelight vigils without a police
permit.

Groups including Human Rights Watch, Amnesty
International and CIVICUS said the charges under
Singapore’s Public Order Act criminalize peaceful
assembly and restrict freedom of expression. Wham
faces multiple counts linked to vigils held between
2022 and 2025 in support of death row prisoners.

Under the law, any assembly deemed “cause-related”
requires a permit, even if conducted by a single
individual. Rights groups argue the broad scope of the
legislation allows authorities significant discretion to
limit dissent, particularly on sensitive issues such as
capital punishment.

Wham has faced repeated legal action over the past
decade for protest-related activities, including fines
and jail terms. Activists say his case reflects a broader
pattern of enforcement that has constrained public
debate.

The trial comes ahead of a United Nations review of
Singapore’s human rights record in May, where
freedom of assembly is expected to be a key issue.
[Human Rights Watch]

Singapore: Third suspect in Al chip fraud
case charged

(ms) Singapore has charged a third individual in a
widening fraud case linked to the alleged diversion of
advanced artificial intelligence (Al) server equipment,
highlighting growing scrutiny over global
semiconductor supply chains.

Prosecutors said the accused conspired with two
others to mislead U.S. technology firm Dell
Technologies about the end-user of servers sold to a
Singapore-based company. Authorities allege the
equipment, which may have contained high-end Nvidia
chips, was ultimately shipped to Malaysia, though its
final destination remains unclear.
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The case is significant because the United States has
imposed strict export controls on advanced Al chips
since 2022, citing national security concerns over
potential military use. Singapore has emerged as a
major commercial hub in the semiconductor trade,
accounting for 18 percent of Nvidia's revenue based on
customer location, though officials say only a small
portion of chips are physically deployed there.

The investigation comes amid broader enforcement
actions targeting the illicit transfer of sensitive
technologies across borders. [Reuters]

Singapore: Microsoft to invest USD 5.5
billion in Al and cloud infrastructure

(ms) Microsoft is set to invest USD 5.5 billion in
Singapore’s cloud and artificial intelligence
infrastructure through 2029, underscoring the city-
state’s growing role as a regional digital hub.

The investment will support the expansion of data
centers, Al capabilities and related operations, as
demand for computing power and digital services
continues to rise. Microsoft has also highlighted plans
to strengthen cybersecurity, improve resilience and
expand access to Al tools and training for businesses,
schools and non-profit organizations.

The move reflects broader competition among global
technology firms to establish infrastructure in Asia,
where demand for Al services is accelerating.
Singapore’s advanced regulatory environment,
connectivity and skilled workforce have positioned it as
a key destination for such investments.

Microsoft has already committed billions of dollars
across the region, including in Indonesia, Malaysia and
India, as part of its long-term strategy to expand its
global Al footprint. [Reuters] [The Wall Street Journal]

Thailand: Fuel crisis deepens

(Im) Thailand's energy crisis has intensified in recent
days as the ongoing Middle East war drives a sharp
increase in global oil prices—now exceeding levels
seen during the early phase of the Russia-Ukraine war
—feeding into domestic price spikes, fiscal strain, and
emerging distortions across pricing mechanisms and
fuel supply.
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In Thailand, retail diesel prices have increased by
about THB 17-20 (USD 0.51-0.60) per liter in a short
period, reaching around THB 44.24 (USD 1.33) per liter
—nearly 50 percent higher than a month earlier. The
government continues to subsidize fuel through the Oil
Fuel Fund—a state-managed mechanism used to
stabilize domestic prices—but fiscal constraints are
tightening. As of April 2, the fund recorded losses of
THB 48.2 billion (USD 1.45 billion), exceeding its legal
ceiling of THB 40 billion (USD 1.20 billion). Authorities
are therefore seeking a loan of up to THB 150 billion
(USD 4.50 billion), which would sustain subsidies for
roughly two more months.

Subsidy levels have already been reduced, with diesel
support cut by about 22 percent, contributing directly
to higher retail prices, while total diesel subsidies are
capped at THB 1.4 billion (USD 42 million) per day. The
subsidy regime also covers liquefied petroleum gas
(LPG), widely used for household cooking, where the
price cap has been extended until May 31. [Bangkok
Post 1] [Bangkok Post 2]

This price shock is already feeding through the broader
economy. Transport costs have risen sharply, with
freight rates increasing by around 40 percent on key
routes, while public transport operators have warned
of strikes and service cuts. Tourism and local
economies are also affected, particularly ahead of the
Songkran holiday, as higher fuel costs reduce travel
demand. [Bangkok Post 3] [Bangkok Post 4]

Notably, at the pricing level, authorities have identified
structural issues. Ex-refinery prices—currently
benchmarked to the Singapore market—have led to
heightened volatility in domestic prices. Refinery
margins have increased from typical levels of THB 2-3
(USD 0.06-0.09) per liter to around THB 7 (USD 0.21) in
March and recently surged to nearly THB 14 (USD 0.42)
per liter. The Ministry of Energy stated it will use
powers under the 1973 fuel shortage decree to review
the pricing formula, including consideration of
alternative benchmarks such as Dubai crude prices,
and is assessing a cap on refinery margins at THB 3-4
(USD 0.09-0.12) per liter. [Bangkok Post 5]

Moreover, investigations led by the Ministry of Justice
and the Department of Special Investigation uncovered
irregularities at major depots in Surat Thani, a key
distribution hub. Authorities found that 217 million
liters of fuel were transported but only 160 million
liters confirmed delivered, leaving 57 million liters
unaccounted for—close to one day of national diesel
consumption. The missing fuel was off-loaded from
tankers at sea onto smaller vessels in 96 transfer trips,
with authorities stating that destinations have been
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identified but perpetrators remain unknown.
Additional findings include delayed tanker deliveries,
withholding of supply, and possible diversion of
shipments, while unusually large fuel stocks were
detected at several traders. [Bangkok Post 6] [Bangkok
Post 7] [Bangkok Post 8] [Bangkok Post 9] [Bangkok
Post 10] [Bangkok Post 11]

Following these findings, authorities filed a formal
complaint against PC Siam Petroleum under the Price
of Goods and Services Act (1999), accusing the
company of holding controlled fuel stocks above
permitted levels, storing fuel at undeclared locations,
and delaying or refusing to release fuel without
reasonable cause. Authorities had identified stockpiles
of approximately 2 million liters at the company’s
facilities, while reported sales declined sharply from
around 1.7 million liters in February to approximately
400,000 liters in March, raising concerns that supply
may have been withheld or delayed. [The Nation 1]
[The Nation 2]

PC Siam Petroleum rejected the allegations, stating
that the stock in question was petrol held for normal
commercial sale and not diesel being withheld from
the market. The company said inspections conducted
between March 27 and 29, followed by a central review
on April 1, found no evidence of hoarding or other
wrongdoing, and that it would cooperate fully with
authorities. [Bangkok Post 12]

Against this comprehensive backdrop, Thailand's new
coalition government led by Prime Minister Anutin
Charnvirakul was officially sworn into office late on
April 6, with the 35-member cabinet reciting the oath
of allegiance before an audience with King Maha
Vajiralongkorn. The prime minister later chaired a
special cabinet meeting at Government House. Anutin
is set to present his policy statement to parliament in
the coming days, the final step required before the
new administration can officially assume its duties.
[Xinhua]

Speaking after the special cabinet meeting, Prime
Minister Anutin warned that fuel may remain
expensive and intermittently constrained, noting that
around half of Thailand's oil imports originate from the
Middle East. The government plans to restructure fuel
and electricity pricing and introduce additional relief
measures, including co-payment schemes, discounted
consumer goods, and soft loans for farmers, small and
medium-sized enterprises, and industry, alongside
reductions in public spending. Demand-side measures
have also been introduced, including work-from-home
arrangements for government agencies and calls for
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reduced fuel and electricity consumption. [Bangkok
Post 13] [Bangkok Post 14]

The challenges facing the cabinet are notable, and the
crisis is beginning to erode political confidence. A
recent survey by the National Institute of Development
Administration found that nearly 47 percent of
respondents expressed no sympathy for the
government's handling of the situation, while more
than 77 percent reported limited or no confidence in
the finance minister, with similarly high shares
expressing low confidence in other key economic
ministers. [Bangkok Post 15]

Adding to these pressures, the government has
already reshuffled leadership of the Middle East crisis
monitoring center, with Prime Minister Anutin
Charnvirakul appointing Ekniti Nitithanprapas to
replace Phiphat Ratchakitprakarn following public
criticism over a potential conflict of interest linked to
PTG Energy, the country's second-largest petrol station
network. [Bangkok Post 16] [Bangkok Post 17]

Thailand: Severe PM2.5 crisis drives
renewed pressure on incoming
government to pass Clean Air Bill

(Im) Thailand is experiencing a severe nationwide
pollution crisis of PM2.5 - fine particulate matter below
2.5 micrometers, capable of penetrating deep into the
lungs and bloodstream -, which has triggered renewed
political pressure to advance the Clean Air Bill as a
structural response, while divisions persist within the
ruling coalition over the scope and impact of the
proposed law.

The scale of the crisis varies by reporting agency and
timing, but all official snapshots point to a broad and
worsening problem across dozens of provinces,
including parts of Bangkok. The crisis is particularly
acute in the North, where pollution has reached
extreme levels and persisted over several days,
reflecting a combination of seasonal burning, wildfire
activity, and unfavorable atmospheric conditions that
limit dispersion. [Bangkok Post 1] [Bangkok Post 2]

Wildfires in northern forest areas remain the primary
driver, compounded by difficult terrain and recurring
fire patterns that have proven difficult to contain. At
the same time, heatwave conditions—with
temperatures approaching 40°C and weak air
circulation—have trapped pollutants over large
regions, allowing concentrations to build up.
Authorities have responded through a combination of
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emergency measures, including disaster-zone
declarations by provincial governors, coordinated
firefighting operations, cloud-seeding flights, and
public health interventions aimed at reducing
exposure. [Bangkok Post 3] [Bangkok Post 4]

The public health impact is substantial. More than 1.6
million vulnerable people across 11 provinces are
affected. Hospitals in Chiang Mai reported outpatient
cases more than doubling, with symptoms including
respiratory illness, cardiovascular stress, skin
conditions, and severe nasal and eye irritation.
[Bangkok Post 5]

This widespread exposure has directly intensified
pressure to advance the Clean Air Bill. The bill—first
initiated by civil society in 2019—establishes a national
framework for air pollution control, including
decentralized enforcement, a polluter-pays principle,
and supply-chain traceability mechanisms. It previously
passed the House with 308 votes and reached the
Senate but lapsed when parliament was dissolved.
Under parliamentary procedure, the government must
request resumption within 60 days of the first sitting or
restart the process.

Supporters of the Clean Air Bill—including the Thailand
Development Research Institute (TDRI) and the main
opposition and reformist People’s Party—are calling
for the government to reintroduce and advance the bill
within the 60-day procedural window following the first
parliamentary sitting. The TDRI has identified the bill as
one of six priority structural reform laws that should
be fast-tracked within that timeframe, arguing that
repeated PM2.5 crises reflect systemic governance
gaps rather than isolated enforcement failures. The
People’s Party has similarly pressed the government to
clarify its position, warning that failure to act within the
60-day window would result in the bill lapsing again,
thereby delaying structural reform despite the ongoing
public health crisis. [Bangkok Post 6] [Bangkok Post 7]

In contrast, the ruling Bhumjaithai Party has expressed
substantive reservations about the bill's current
design. The party argues that Thailand already has
sufficient legal frameworks in areas such as
environmental regulation, urban planning, and traffic
control, but that enforcement remains weak. It has
raised concerns that the draft Clean Air Bill grants
broad administrative powers—including search,
seizure, asset freezing, and business shutdown orders
without court warrants—while leaving key operational
details to be determined later by state agencies. It also
points to potential institutional overlap, including the
creation of new committees and a “Clean Air Office”
that may duplicate the role of existing bodies such as
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the Pollution Control Department. Economically, it
warns that proposed mechanisms such as pollution
fees, risk guarantees, and a possible emissions trading
system could increase costs for businesses and affect
competitiveness, particularly under current global
economic conditions. [Bangkok Post 8]

Thailand: Ex-deputy prime minister to
return as foreign ministry adviser;
economist joins finance ministry

(Im) Thailand'’s incoming government under Prime
Minister Anutin Charnvirakul is appointing former
deputy prime minister and foreign minister Parnpree
Bahiddha-Nukara as chief adviser to the Ministry of
Foreign Affairs. He will work with Foreign Minister
Sihasak Phuangketkeow, with whom he has previously
worked in multiple administrations, including during
the government of former prime minister Srettha
Thavisin, where Parnpree served as deputy prime
minister and foreign minister and Sihasak as assistant
minister.

The new cabinet was sworn in on April 6, with the
government set to present its policy statement to
parliament on April 9-10.

Separately, Santitarn Sathirathai, a former economist
at Credit Suisse Group AG and member of the
Monetary Policy Committee - the body responsible for
setting interest rates at the Bank of Thailand -, has
resigned from the committee ahead of the end of his
term in October. He is expected to take up a position
as assistant minister attached to the Ministry of
Finance Thailand. [Bangkok Post]

Thailand: Reformist opposition party
defends lese majeste reform push amid
Supreme Court referral process

(msz) The main opposition People's Party, itself the
successor to the dissolved Move Forward Party (MFP),
has rejected allegations of ethical misconduct linked to
its support for amendments to Section 112 of the
Criminal Code, as a long-running case against 44
former MPs moves toward possible review by the
Supreme Court.

The case originates from a March 2021 legislative
initiative, when 44 MPs of the then MFP submitted a
bill to amend Section 112 - Thailand's lese majeste law
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criminalizing criticism of the monarchy. Following
political and judicial escalation, a formal complaint was
filed with the National Anti-Corruption Commission in
early February 2024 alleging a “serious ethical
violation” for proposing the amendment. In August the
same year, the Constitutional Court of Thailand
dissolved the MFP, ruling that its attempt to amend
Section 112 constituted an effort to undermine the
constitutional system with the monarchy as head of
state.

The NACC subsequently opened a formal investigation
into the 44 MPs the same month, and in February
2025, the NACC formally indicted the group, finding
grounds for a serious ethical breach tied to the 2021
amendment proposal. Under Thailand's constitutional
framework, if the NACC finds sufficient evidence, it can
refer the case to the Supreme Court's Criminal Division
for Political Office Holders, where penalties can include
suspension or lifetime bans from politics.

Against this background, People’s Party leader
Natthaphong Ruengpanyawut argued that submitting
legislative amendments is a core parliamentary
function and should not constitute an ethical violation.
Party representatives, including Parit Wacharasindhu,
stated they are preparing to contest the case at all
stages, including opposing potential suspension of MPs
if the Supreme Court accepts the referral. [Bangkok
Post]

Thailand: Calls to accelerate 2024 Senate
election collusion probe as investigation
stalls

(Im) Calls have intensified to accelerate an ongoing
investigation into alleged collusion in Thailand's 2024
Senate selection process, amid concerns that the
probe has stalled. Thanawat Srisuk, an unsuccessful
candidate in the 2024 Senate selection who has
formally challenged the results and filed complaints
alleging vote-rigging, has petitioned the attorney-
general to expedite proceedings.

The investigation involves the Department of Special
Investigation (DSI) and the Office of the Attorney-
General. Prosecutors previously returned the case file
to the DSI for additional evidence gathering. Although
a February 5 meeting of investigators agreed to
proceed—including summoning complainants for
statements—more than a month later key witnesses,
including Thanawat, have not been called.
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The allegations concern the June 26, 2024, Senate vote
- the final stage of a three-tier selection process for
Thailand's upper house -, which produced results
described as unusual, including a concentration of
successful candidates from provinces associated with
the Bhumijaithai Party of Prime Minister Anutin
Charnvirakul. Complaints allege coordinated vote-
rigging across seven groups to secure the election of
candidates linked to the party.

The case also involves the Election Commission of
Thailand, after one of its subcommittees cleared 229
individuals—including 138 sitting senators and 91
political figures and associates—of wrongdoing on
March 13. The decision has prompted calls for the
commission to disclose its reasoning and for further
scrutiny of individuals linked to the process, including
through financial record checks by agencies such as
the Anti-Money Laundering Office and the Senate
Secretariat.

Separately, the DSI has stated that it continues parallel
criminal investigations into alleged “secret society”
activities and possible money-laundering offenses
linked to the suspected vote-rigging scheme. The
investigation remains ongoing with no confirmed
timeline for completion. [Bangkok Post]

Thailand: Parliament debates cost-cutting
and lawmaker benefits amid fiscal
scrutiny

(Im) Thailand’s parliament is facing growing scrutiny
over public spending, with parallel moves to reduce
operational costs and reassess long-term benefits for
lawmakers.

In the Senate, members agreed to end state-funded
meals and instead pay for their own food during
sittings. Under the new arrangement, the Senate
secretariat will organize meals, but each of the 200
senators will contribute THB 10,000 (USD 300) for the
current session, significantly below the previously
budgeted public cost of around THB 950 (USD 28.5) per
person per day. The move is part of broader austerity
measures, including cuts to non-essential overseas
travel and administrative expenses, with leadership
emphasizing that public spending should be based
strictly on necessity. [Bangkok Post 1]

In parallel, the House of Representatives is debating
the future of a pension fund that provides lifelong
benefits to former legislators. The fund recorded a
deficit of THB 23.1 million (USD 693,000) in the 2024
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fiscal year, with expenditures exceeding income, and
relies heavily on public subsidies.

Critics argue the system is structurally unsustainable
and disproportionately benefits former lawmakers,
citing relatively low monthly contributions compared to
generous entitlements, including lifelong pensions,
healthcare coverage, and education support. Others
caution that abolishing pensions entirely could
undermine financial security for former legislators and
create incentives for informal or corrupt income
streams, instead advocating reforms such as tightening
eligibility criteria, limiting benefit expansion, and
improving oversight. [Bangkok Post 2]

Thailand: Petition seeks probe into airport
duty-free contract changes

(Im/msz) Former Member of Parliament Chanchai
Issarasenarak has petitioned the National Anti-
Corruption Commission to investigate Prime Minister
Anutin Charnvirakul, the cabinet, and Airports of
Thailand - the state-owned company operating the
country’s main international airports - over
amendments to airport duty-free concession contracts,
alleging significant losses to the state.

The complaint centers on revisions to agreements
between Airports of Thailand and a private
concessionaire operating duty-free shops at major
airports, including Suvarnabhumi Airport, Thailand's
main international gateway. According to the petition,
projected annual revenue declined from about THB
23.548 billion (USD 706 million) to roughly THB 5 billion
(USD 150 million), implying losses of around THB 18
billion (USD 540 million) per year, or up to THB 180
billion (USD 5.4 billion) over ten years.

The case builds on earlier action by the anti-corruption
body, which in November 2025 issued
recommendations under the Organic Act on Counter
Corruption warning that contract changes could
significantly reduce state revenue and outlining
corrective measures. While the cabinet acknowledged
these recommendations in December 2025, the
petitioner alleges that no report on follow-up actions
was submitted within the legally required 90-day
period and that contract extensions were subsequently
approved without fully addressing the concerns.

Airports of Thailand maintains that the revisions were
necessary to ensure operational continuity and avoid
disruption, arguing that terminating and rebidding
concessions would take more than 14 months and risk
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affecting services across multiple airports. [Bangkok
Post 1]

In parallel, Prime Minister Anutin has identified
corruption as a central constraint on national
development, citing Thailand's recent score of 33 out
of 100 in the 2025 Corruption Perceptions Index, which
places the country 116th out of 182 globally and near
the bottom within Southeast Asia. Addressing senior
officials at a national governance workshop, he called
for “zero corruption and zero bribery,” attributing
persistent issues to weak personal integrity among
officials and legal loopholes that enable misconduct.
He instructed public agencies to tighten internal
controls, particularly in high-risk areas such as
permitting, document processing, and public
procurement. [Bangkok Post 2]

Thailand: Former prime minister Thaksin
included on official parole eligibility list

(msz) The Ministry of Justice verified that former Prime
Minister Thaksin Shinawatra is among the ten inmates
currently being processed for parole. Thaksin's name
has been submitted by the Klong Prem Central Prison
committee as part of a monthly review cycle. The
Minister clarified that while the recommendation has
been made, the file is undergoing a rigorous, four-
stage administrative verification process and has not
yet reached his desk for the final executive signature.

According to the Ministry, the evaluation follows strict
statutory requirements. Thaksin is eligible because he
has served at least two-thirds of his one-year prison
sentence, a milestone he will officially reach on May 11,
2026. The Department of Corrections (DoC)
emphasized that the former premier is one of
approximately 500 inmates from Klong Prem currently
under scrutiny, asserting that the proceedings are
being conducted without any preferential treatment or
deviation from standard legal protocols. [Bangkok
Post]

Thailand: Villagers file lawsuit over
environmental damage from potash
mining project

(Im) Residents in Nakhon Ratchasima province have
filed a lawsuit against 10 state agencies, seeking
accountability for alleged environmental damage
linked to a potash mining project in Dan Khun Thot
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district. The plaintiffs allege that authorities approved
changes to the project—particularly the use of
explosives for vertical shaft construction—despite the
original 2014 environmental impact assessment stating
that blasting would not be used. They argue that these
modifications were authorized without public
consultation, in violation of regulatory procedures.

Villagers report that environmental damage began in
2022, when salt contamination appeared in homes
near the mine. The problem has since spread, with
official tests recording total dissolved solids of up to
82,350, far exceeding the normal level of around 1,000.
The contamination has damaged housing structures,
disrupted livestock activities, and forced households to
seek alternative water sources.

The lawsuit requests a court injunction to suspend
project modifications and blasting activities, revoke the
relevant approvals, and require the mining operator to
restore affected natural resources at its own expense,
with community participation in oversight. [Bangkok
Post]

Thailand: Bond market liquidity pressures
rise as regulator tightens oversight of
financial flows

(Im) Thailand's corporate bond market is facing rising
liquidity and refinancing pressures, while regulators
are tightening oversight of financial flows amid
broader financial risks.

According to the Thai Bond Market Association, around
THB 687 billion (USD 20.6 billion) in corporate bonds
will mature over the remaining three quarters of 2026,
with redemptions concentrated in the second and
third quarters. While about 92 percent are investment-
grade, risks are concentrated in lower-rated and non-
rated bonds totaling over THB 53 billion (USD 1.6
billion).

Credit stress has already emerged, with gross bond
defaults of THB 8.98 billion (USD 269 million) in the
first quarter, but a lower net default value of THB 4.35
billion (USD 131 million), alongside restructuring cases
totaling THB 5.05 billion (USD 152 million), of which
only THB 422 million (USD 13 million) has been
completed. This reflects a growing reliance on
restructuring rather than outright default under
sustained liquidity constraints.

Rising borrowing costs—driven by inflation, higher
bond yields, and geopolitical uncertainty—are
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complicating refinancing, with some issuers delaying
new issuance. The Bank of Thailand is expected to
keep its policy rate at 1 percent, while 5- and 10-year
bond yields are projected to rise modestly. Despite
these pressures, the bond market has expanded to
THB 18.2 trillion (USD 546 billion), or about 96 percent
of gross domestic product, with foreign investors
recording net inflows of THB 19.6 billion (USD 588
million). Total corporate bond issuance for 2026 is still
projected at THB 880-900 billion (USD 26.4-27 billion),
with improvement expected in the second half.
[Bangkok Post 1]

In parallel, the Securities and Exchange Commission
Thailand is tightening controls on “grey capital,” mule
accounts, and investment fraud. Measures include
stricter due diligence on shareholders and beneficial
owners, enhanced monitoring of money flows—
including in digital assets and stablecoins—and faster
disclosure requirements for listed companies,
alongside closer inter-agency coordination to trace
illicit funds and block illegal platforms. [Bangkok Post
2]

Thailand: Pressure builds for reforms in
public healthcare financing and social
security system

(Im) Thailand is facing parallel pressure to reform two
core welfare systems—the tax-funded public
healthcare scheme and the contributory social security
system—amid growing concerns over financial
sustainability and governance.

In the healthcare sector, a Senate committee is
preparing to scrutinize the National Health Security
Office, the government agency that manages the
Universal Coverage Scheme, commonly known as the
“gold card” system providing low-cost healthcare to
most of the population. Hospitals are facing a severe
liquidity crisis, with available system funds reportedly
falling from THB 80 billion (USD 2.4 billion) to THB 20
billion (USD 0.6 billion). The shortfall broadly
corresponds to rising debts owed by hospitals to
pharmaceutical suppliers, highlighting systemic
funding strain.

The core issue lies in the agency's reimbursement
model—based on an Adjusted Relative Weight formula
—which reportedly covers only around half of
hospitals’ actual treatment costs, forcing facilities to
absorb losses. Additional concerns focus on
transparency and budget allocation, particularly the
expansion of new service schemes involving private
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clinics and pharmacies without clearly earmarked
funding. One such program has already consumed
more than THB 3.7 billion (USD 111 million), raising
concerns about resource diversion from hospital
budgets. [Bangkok Post 1]

In parallel, the Pheu Thai Party - the second-largest
party in the incoming coalition government - has
proposed a major overhaul of the Social Security Fund,
Thailand’s main social insurance system for formally
employed workers, financed through contributions
from employees, employers, and the state. The fund
currently covers just over 20 million workers out of a
workforce of around 40 million and is facing structural
pressure as Thailand enters an aging society, with
benefit payouts increasingly exceeding contributions.

Proposed reforms include expanding coverage to
informal and platform workers, restructuring
governance to allow insured members to elect board
representatives, introducing independent audit and
investment oversight mechanisms, and tightening
transparency and cost controls. At the same time, the
Social Security Office has defended the fund’s stability
and announced updated return rates—2.97 percent
for formal sector members and 3.58 percent for
voluntary contributors—effective this month. [Bangkok
Post 2]

Thailand: Tourism arrivals fall sharply
amid Middle East war and rising costs

(Im) Thailand's tourism sector has recorded a sharp
downturn, with international arrivals falling by around
30 percent in the first month following the outbreak of
war in the Middle East, according to industry
representatives, who warn that pressures are likely to
persist into the second and third quarters. Domestic
travel—particularly during the Songkran holiday—is
expected to partially offset the decline in international
arrivals. At the same time, operators are tightening
costs while seeking to maintain employment, with
short-haul markets identified as a key buffer in the
near term, although continued volatility in energy
prices remains a central risk factor. [Bangkok Post]

Thailand: Government moves to restrict
cannabis to medical use, sets transition
for retail sector
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(Im) Thailand's Ministry of Public Health has launched a
transition to restrict cannabis use to medical purposes
only, requiring existing dispensaries to convert into
licensed medical clinics within three years or cease
operations.

Under the plan, cannabis outlets will be regulated as
medical facilities under the Medical Facilities Act,
meaning they must operate under the supervision of
authorized personnel such as doctors, Thai traditional
medicine practitioners, or certified staff. The measure
is intended to bring the sector under formal healthcare
regulation after several years of largely unregulated
expansion.

Thailand currently has around 11,000 registered
cannabis shops, with permits set to expire
progressively over the next three years, roughly 40
percent per year. Authorities estimate that only about
2,000 clinics will remain once the transition is
complete, indicating a significant contraction of the
sector.

The policy marks a shift following the 2022
decriminalization of cannabis, introduced by
incumbent Prime Minister Anutin Charnvirakul when
he served as public health minister. That move
removed cannabis from the narcotics list but was not
followed by comprehensive legislation, resulting in
rapid growth of retail outlets and widespread
recreational use, particularly in tourist areas. [Bangkok
Post]

Thailand: Government reviews electricity
pricing amid rising cost pressures

(Im) Thailand's government is reassessing electricity
pricing as rising energy costs place increasing financial
strain on the country's power sector, with both short-
term relief measures and longer-term structural
adjustments under consideration.

Electricity tariffs for the May-August period have been
raised to THB 3.95 per unit from THB 3.88, reflecting
mounting cost pressures on the three state-owned
power utilities responsible for generation and
distribution. These entities are already carrying
accumulated losses, which limit the government's
ability to absorb further increases without
intervention.

Authorities are examining options to stabilize prices,
including delaying debt repayments by the utilities and
adjusting planned investment expenditures to reduce
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immediate financial burdens. Another option under
consideration is revising the tariff structure to make it
more progressive, potentially redistributing costs
across different user groups.

Officials indicated that these measures could help
maintain electricity prices at around THB 3.88 per unit
in the short term, but emphasized that they would not
address underlying structural challenges. Longer-term
reforms under discussion include expanding direct
power purchase agreements, promoting rooftop solar
adoption, and improving demand-side management to
reduce system-wide costs. [Bangkok Post]

Thailand: Annual military conscription
process begins; reformist opposition party
pushes to end draft system

(Im) Thailand’s annual military conscription process has
begun with tightened safeguards and oversight
measures, while parallel political efforts are underway
to replace the draft with a voluntary system.

The Royal Thai Army expects 477,435 eligible men to
report during the April 1-12 conscription period, with a
target intake of 84,380 recruits. Of these, 22,062 have
already volunteered, leaving 62,318 to be selected
through the lottery system, which remains the core
mechanism of compulsory conscription in Thailand.

The army has introduced a set of reinforced measures
focusing on discipline, welfare, and oversight. These
include a strict ban on violent punishment and
enhanced monitoring of training practices, alongside
mental health screening and training for drill
instructors. Medical support will be expanded through
37 military hospitals, and a central coordination unit
(“war room”) will oversee the process. Additional
provisions address gender diversity through separate
facilities, and financial safeguards have been
strengthened by mandating direct salary transfers—
set at THB 11,000 (USD 330) per month—and
prohibiting confiscation of bank accounts or
unauthorized deductions. [Bangkok Post 1]

At the same time, the reformist and main opposition
People’s Party has renewed its push to abolish
compulsory conscription altogether. The party has
resubmitted draft legislation to replace the lottery-
based system with voluntary enlistment for individuals
aged 18 and above, alongside repealing six related
laws. It argues that a volunteer system would improve
both military effectiveness and the welfare and career
prospects of recruits. [Bangkok Post 2]
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The proposal is also linked to ongoing concerns over
abuses within the current system, including reports of
conscripts being used for non-military purposes, salary
irregularities, and cases of mistreatment in training
environments. In a recent case, the Royal Thai Navy
ordered seven days of disciplinary detention for a
commanding officer after an internal investigation
confirmed the use of excessive force against a
conscript. The case gained public attention after
allegations circulated on social media, including that
the conscript was forced to lie face-down on a heated
metal deck and move across hot surfaces, resulting in
blister injuries, and that leave had been restricted
despite family circumstances. [Bangkok Post 3]

Thailand: MP shooting probe focuses on
security agency vehicle; separate attack
kills local candidate

(Im) Thai authorities are continuing investigations into
the March 20 shooting targeting Kamonsak Leewamoh,
an MP from the Prachachat Party - a political party with
strong support in Thailand’s Muslim-majority southern
provinces - and a human rights lawyer, in Narathiwat
province, while also reporting a separate fatal shooting
of a local election candidate in Pattani.

In the Narathiwat case, police have arrested a third
suspect, identified as the alleged driver of the pickup
truck used in the attack. Investigators are examining
the origin of the vehicle after confirming that it was
linked to the Internal Security Operations Command
(ISOC), a military-led body responsible for internal
security and counterinsurgency operations in
Thailand's southern border provinces. Provincial
officials stated that the vehicle belonged to ISOC's
Narathiwat office and had been formally requested for
use by an officer prior to the incident. The vehicle was
later dismantled, with parts recovered from a
scrapyard in Tak Bai district, which investigators assess
as an attempt to conceal its ownership. [Bangkok Post
1] [Bangkok Post 2]

Separately, in Pattani province, a candidate contesting
in local elections scheduled for April 19 was shot dead
outside his home in Panare district. Police reported
that at least two gunmen using military-grade firearms
carried out the attack. The victim had been running for
chief of a subdistrict administrative organization. The
incident occurred hours before bomb blasts in the
same district caused property damage but no
casualties. [Bangkok Post 3]
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Vietnam: Party chief To Lam elected
president, taking dual role

(ms) Vietnam's National Assembly on April 7
unanimously elected Communist Party General
Secretary To Lam as state president for a five-year
term, giving him control of both the party's top post
and the presidency and making him arguably the most
powerful Vietnamese leader in decades. The move had
been widely expected since Lam secured another term
as party chief at the Communist Party’s 14th National
Congress in January, but it still marks an important
break with the collective leadership model that has
shaped most of Vietnam’s post-reform era.

To understand why this matters, it is important to
understand Vietnam'’s political structure. In formal
constitutional terms, the president is the head of state
and represents Vietnam domestically and
internationally. The office has responsibilities in
diplomacy, national defense, and certain high-level
appointments, but under Vietnam'’s one-party system
the most powerful post is normally the general
secretary of the Communist Party, because the party
sets the country's strategic direction. In practice, the
presidency has often been treated as more ceremonial
or representational position. Therefore To Lam’s move
into the presidency is especially symbolically of
importance.

For years, Vietnam has been governed through the
“four pillars” system, in which the top positions of party
general secretary, state president, prime minister, and
National Assembly chairman were distributed among
different figures. That arrangement was designed to
prevent excessive personal concentration of power
and to preserve internal party balance among factions,
institutions, and regions. Lam'’s election changes that
equation. It does not abolish collective leadership
entirely, because the Politburo, Central Committee,
government, and National Assembly still matter, but it
clearly shifts the center of gravity toward one man.
With many describing it as a departure from Vietnam'’s
traditional collective model and one that brings the
system closer to China'’s Xi Jinping-era structure and to
neighboring Laos, where party and state leadership
are also combined.

In one sense, Lam’s election is less a revolution than a
formal recognition of political reality. Since becoming
party chief in August 2024 after the death of Nguyen
Phu Trong, Lam has already operated as Vietnam'’s
dominant figure. Analysts had noted that even after he
ceased holding the presidency in 2024, he continued
acting as Vietnam'’s de facto top representative abroad
and the central driver of domestic restructuring. The



presidency therefore gives him not so much new real
power as a more complete institutional package: the

office that embodies the Vietnamese state, combined
with the office that directs the party that controls the
state.

There are several ways to interpret Lam'’s rise. The first
interpretation is that it represents a deliberate effort to
speed up decision-making. Vietnam is trying to pursue
a far more ambitious development agenda than
before, including a new growth model based on
science, technology, innovation, digital transformation,
and stronger private-sector development. Lam has
publicly embraced these priorities, and analysts say
more centralized authority could help Hanoi push
through difficult bureaucratic and economic reforms
faster than under a more diffuse leadership structure.

The second interpretation is that Lam’s consolidation is
a response to institutional exhaustion after years of
elite turbulence. The anti-corruption campaign
launched under Nguyen Phu Trong removed or
weakened many senior figures and at times paralyzed
public administration. Lam, who came from the
security apparatus and helped oversee that campaign
as public security minister, emerged as one of the
main beneficiaries of that upheaval. In that reading, his
elevation is not just about ambition; it is also the end
result of a decade in which anti-corruption
enforcement systematically thinned out rival power
centers.

A third interpretation is more cautious and more
critical: that Vietnam is moving toward a more
personalized and potentially more authoritarian
model. Reuters cited analysts warning that
concentrating more power in Lam’s hands could raise
the risks of authoritarian drift. AP similarly quoted
analysts saying that while consolidation could create
greater policy coherence, it could also outpace
institutional reform and weaken the checks that
collective leadership informally provided. These
concerns are reinforced by Lam’s background in the
security services and by reports that space for dissent
has narrowed under his leadership.

Since rising to the top, he has pushed what observers
describe as Vietnam'’s biggest bureaucratic overhaul
since the D6i Mdi reform period. Ministry mergers,
administrative streamlining, job cuts, and territorial
restructuring as evidence that Lam wants a “leaner,
more efficient” state capable of faster implementation.

His economic agenda will be one of the key tests of this
new arrangement. Lam has called for a new growth
model and aiming for annual growth around 10



percent over the next five years. That is highly
ambitious. It would require not only infrastructure and
industrial upgrading but also administrative execution,
business confidence, and policy stability at a time of
significant external uncertainty. Vietnam is already
dealing with global energy disruption linked to the Iran
war, and it also remains exposed to export demand,
supply-chain shifts, and trade tensions with the United
States.

Foreign policy is another area where Lam'’s dual role
matters, though probably less in terms of changing
strategy than in changing presentation. Vietnam’s
system has traditionally divided responsibilities: the
president represents the state, the prime minister
handles much of the government’s external work, and
the party leadership sets strategic direction. By holding
both the top party post and the presidency, Lam can
embody both ideological authority and state legitimacy
in a single office. That should make his diplomacy
more weighty symbolically. At the same time, most
analysts do not expect a radical shift in Vietnam's
overall foreign policy line, which remains rooted in
balance, diversification, and what is often called
“bamboo diplomacy.”

This continuity is important because Lam faces a
difficult external environment. Vietnam must manage
pressure from Washington over trade and supply-
chain issues while preserving stable relations with
China, its largest trading partner and also its main
strategic rival in the South China Sea. A more
centralized leadership structure may help Hanoi act
more coherently, but it may also make the system
more dependent on Lam'’s judgment and political
bandwidth. [Associated Press] [Deutsche Welle]
[Reuters] [The Diplomat]

Vietnam: Tran Thanh Man re-elected to
lead 16th National Assembly as new vice
chairpersons confirmed

(hn) On April 6, Tran Thanh Man has been unanimously
re-elected as Chairman of the National Assembly for
the 16th term. The decision was made during a closed
personnel session following the opening of the
legislature’s first sitting in Hanoi, and the resolution
took immediate effect upon adoption.

After the vote, he took the oath of office before the
Assembly, pledging absolute loyalty to the Fatherland,
the people, and the Constitution, and committing to
fulfilling the responsibilities entrusted to him. His re-
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election ensures continuity in legislative leadership as
the country enters a new parliamentary term.

Bornin 1962 in Hau Giang Province, he is a long-time
member of the Communist Party and currently serves
on the Politburo. He holds a doctorate in economics
and has extensive experience in both Party and
legislative roles. Over the years, he has been a National
Assembly deputy across multiple terms and previously
held key positions such as President of the Central
Committee of the Vietnam Fatherland Front and
Standing Vice Chairman of the National Assembly.

He was first elected Chairman during the 15th National
Assembly in May 2024, and his continued leadership in
the 16th term reflects strong confidence from
lawmakers in his experience and capabilities.
[Theinvestor] [Viethamnews1]

On the same day, the Assembly also elected six Vice
Chairpersons through a secret ballot and subsequently
approved the resolution electronically. The elected
officials include D6 Van Chién, Nguyén Khac Binh,
Nguyén Thi Thanh, Nguyén Dodn Anh, Nguyén Thi
Hong, and Nguyén Hong Dién.

Among them, three officials were re-elected while the
other three are serving as Vice Chairpersons for the
first time, reflecting a balance between continuity and
leadership renewal. These individuals bring extensive
experience from various sectors, including government
administration, Party leadership, finance, and the
military.

Notably, Nguyén Thj Hong currently serves as
Governor of the State Bank of Vietnam, while Nguyén
Doan Anh has a military background and holds senior
leadership roles. Others, such as D6 Van Chién,
Nguyén Khac Binh, and Nguyén Thi Thanh, have held
key positions within the Party and National Assembly
across multiple terms. Nguyén Héng Dién also has
significant experience in government and economic
management.

With these appointments, the leadership structure of
the 16th National Assembly now consists of Chairman
Tran Thanh Mén and six Vice Chairpersons, forming a
seven-member leadership team for the new term.
[Phapluat, in Vietnamese]

Vietnam: Police to gain access to private
camera networks under phased data-
sharing plan
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(ms) Vietnam has approved a new framework that will
allow police to access data from privately owned
surveillance cameras under negotiated agreements,
marking a significant expansion of the country’s
security and monitoring infrastructure. The plan,
signed by Deputy Prime Minister Nguyen Chi Dung,
sets out a phased rollout linking security cameras used
by households, businesses, and local authorities with
police monitoring centers and the national population
database.

Under the framework, camera data from
organizations, companies, and individuals may be
shared with commune-level police through designated
aggregation points, then connected to provincial
systems and, in some cases, to the Ministry of Public
Security's central coordination platform. Officials say
the system is intended to improve public security,
traffic management, and responses to violations and
emergencies.

The government has described the mechanism as
based on agreement, meaning private camera owners
would join under voluntary arrangements. Authorities
have said the process must comply with laws on
cybersecurity, information security, and personal data
protection. Shared footage may be stored locally at
police surveillance centers or on licensed cloud
systems, with police formally responsible for
safeguarding the data.

However, the plan also raises broader privacy concerns
because the legal basis includes Article 18 of Vietnam's
data law, which allows authorities to request data
without the owner’s consent in cases involving national
security threats, emergencies, disasters, or anti-
terrorism operations. That means a system presented
as consensual could still operate within a wider legal
structure that gives the state significant power to
compel access in certain situations.

The rollout will take place in three phases. A pilot stage
from April through September 2026 will test the model
in Hanoi, Gia Lai, and An Giang, including Phu Quoc. A
nationwide expansion is scheduled from October 2026
through the end of 2027. From January 1, 2028, the
system will extend further to include privately funded
cameras operated by households, businesses, and
commercial establishments under agreed terms.

The policy reflects Vietnam's broader push to integrate
digital governance, law enforcement, and population
data systems. Supporters say a unified surveillance
network could strengthen public safety and improve
administrative efficiency. Critics, however, argue that
important details remain unclear, including how



consent will be obtained, how long data will be stored,
and what independent safeguards will exist against
misuse. [The Vietnamese] [Tuoitrenews]
[Viethamnews]

Vietnam: The State Bank of Vietham
proposes stricter rules on ai use in
banking

(hn) The State Bank of Vietnam (SBV) has introduced a
draft circular to strengthen oversight of artificial
intelligence (Al) in the banking sector, requiring banks
and e-wallet providers to clearly inform customers
whenever Al systems are used in direct interactions.
This includes tools such as chatbots, virtual assistants,
and automated hotlines, as well as more sensitive
applications like emotion recognition or biometric
classification. Any content generated by Al whether
text, images, audio, or video must also be explicitly
disclosed to avoid confusion or misinformation.

The draft also sets strict limits on how Al can be used,
notably prohibiting institutions from exploiting
vulnerable customers such as the elderly, people with
disabilities, or those in financial difficulty to promote
high-risk or unsuitable financial products. In addition,
customers will have the right to file complaints against
decisions made by Al systems, with banks required to
assign human staff to review and resolve such cases.

Expected to take effect in March, the regulations will
allow existing Al systems to comply by September
2027. The SBV aims to address growing concerns over
data security, privacy, and accuracy as Al adoption
expands rapidly across banking activities, including
eKYC, credit scoring, loan assessments, fraud
detection, and customer service. Overall, the
framework is designed to enhance transparency,
ensure fair treatment, and better protect consumers in
an increasingly digital financial environment.
[Viethamnews]

Vietham: Growth outlook driven by
exports and infrastructure despite fiscal
and financial risks

(hn) Vietnam is forecast by S&P Global Ratings to
remain one of Asia’s fastest-growing economies
through 2028 - second only to India - driven by strong
export performance and rising infrastructure
investment. Economic growth is projected to average
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around 6.7 percent annually over the next few years,
supported by increasing global demand for electronics
and large-scale investment projects worth an
estimated USD 200 billion. The government is also
aiming to achieve sustained high growth and secure an
upgrade to investment-grade sovereign credit status
by the end of the decade.

A key driver of this outlook is Vietnam'’s role as a major
manufacturing hub for global technology products,
with multinational firms continuing to expand
production. Infrastructure spending is expected to
further boost economic activity, improve connectivity,
and attract foreign investment, reinforcing the
country’s position in regional supply chains.

However, analysts caution that aggressive public
investment could come with trade-offs. Increased
spending may lead to larger fiscal deficits, rising public
debt, and narrower current account surpluses,
potentially offsetting some of the growth benefits.
Risks also remain in the banking sector, including
regulatory weaknesses and limited transparency,
which could weigh on financial stability. Vietnam's
current sovereign rating remains below investment
grade, and further deterioration in debt levels or
financial sector risks could impact future rating
upgrades. [Reuters]

Vietnam: State Bank of Vietnam orders
banks to stabilize rates and boost
transparency

(hn) The State Bank of Vietnam has directed banks,
foreign bank branches, and regional offices to
implement coordinated measures to stabilize interest
rates, aiming to support inflation control, maintain
macroeconomic stability, and promote economic
growth. Credit institutions are required to strictly
follow the SBV Governor's 2026 directives, ensuring full
compliance with regulations on setting and applying
deposit and lending rates.

A key focus is improving transparency, with banks
required to publicly disclose average lending rates, the
spread between deposit and lending rates, and
interest rates for credit packages on their websites,
making access to capital easier for individuals and
businesses. At the same time, banks must balance
capital mobilization and lending to maintain liquidity
and avoid sharp interest rate fluctuations, while
directing credit toward production, trade, and priority
economic sectors.


https://email.cpg-online.de/t/d-l-gkyhkhl-l-juy/

Regional SBV branches are tasked with closely
monitoring interest rate movements and enforcing
compliance through regular and ad hoc inspections,
promptly addressing any violations. The SBV will
continue to track market developments and
strengthen oversight, holding institutions accountable
for fulfilling their responsibilities in line with
government and central bank directives.
[Viethamnews] [Vneconomy]

Vietnam: Stricter port controls introduced
for foreign fishing vessels under Food and
Agriculture Organization standards

(hn) Vietnam has introduced stricter procedures to
control foreign fishing vessels entering its ports under
new regulations aligned with the Food and Agriculture
Organization's Port State Measures Agreement (PSMA).
The framework includes a nine-step inspection process
covering pre-arrival notification, document verification,
and on-site inspections to prevent illegal, unreported
and unregulated (IUU) fishing.

Vessel operators must submit detailed information at
least 72 hours in advance, which authorities will review
against fishing blacklists and tracking systems. Non-
compliant vessels may be denied entry, while
approved ones will undergo thorough inspections
upon arrival. Violations can lead to refusal of cargo
unloading or expulsion from Vietnamese waters.

Inspection results will be reported to national
authorities and shared internationally to ensure
transparency and traceability. The new rules, effective
from March 31, 2026, aim to strengthen monitoring
and prevent illegally caught seafood from entering
supply chains. [Vietnamnet] [Vietnamnews]

Vietnam: Phan Thiét airport civil aviation
project set to break ground, boosting
regional connectivity and tourism

(hn) Construction of the civil aviation component of
Phan Thiét Airport is scheduled to begin on April 28
after local authorities completed key procedures and
the investor finalized project agreements. Covering
about 74.6 hectares, the project will feature modern
and synchronized infrastructure, including an aircraft
apron with six parking positions, taxiways, and a full air
traffic control system with a 45-meter tower,
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operations building, and navigation and weather
systems.

The passenger terminal will have a floor area of
16,000-18,000 square meters and a designed capacity
of around two million passengers per year. Supporting
infrastructure will include internal roads, parking
areas, ring roads, and essential utilities such as power,
water, drainage, and security systems to ensure safe
and efficient operations.

With a total investment of nearly VND 3.8 trillion (USD
152 million) and a 50-year operating period, the project
is expected to significantly enhance regional
connectivity, strengthen the transport network, attract
investment, and boost tourism and services,
contributing to long-term economic growth in the
south-central and Central Highlands regions. [Vietnam]
[Vietnamnews]

International Relations,
Geopolitics and Security
in Asia

China-Panama-United States: Surge in
detentions of Panama-flagged vessels
signals rising strategic tensions

(ms) Chinese authorities have significantly increased
the detention of Panama-flagged vessels in their ports,
raising concerns about potential economic retaliation
and escalating geopolitical tensions. In March 2026, the
majority of ships detained under port state control
inspections in China were registered under the
Panamanian flag, marking a sharp and unusual
increase compared to previous months.
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According to available data, more than half of all vessel
detentions in the Asia-Pacific region during March
occurred in Chinese ports, with Panama-flagged ships
accounting for a disproportionately large share. This
contrasts with January and February, when detentions
were more evenly distributed across different flag
states. The sudden spike has led maritime analysts to
question whether the inspections, typically conducted
for safety compliance, are being applied selectively.

The timing of the detentions is widely seen as linked to
recent developments surrounding the Panama Canal.
In January 2026, Panama’s Supreme Court invalidated
a long-standing concession held by Panama Ports
Company, a subsidiary of Hong Kong-based CK
Hutchison, which had operated key terminals at
Balboa and Cristobal for decades. The decision
followed sustained pressure from the United States to
limit Chinese influence over critical infrastructure in
the Western Hemisphere.

US officials have framed China’s actions as an attempt
to exert economic pressure on Panama. Secretary of
State Marco Rubio warned that detaining or delaying
vessels engaged in lawful trade could disrupt global
supply chains, increase costs, and undermine
confidence in the international trading system. He
emphasized that the United States “stands firmly” with
Panama and signaled plans to expand bilateral
economic and security cooperation.

China has rejected these accusations, maintaining that
port state control inspections are conducted in
accordance with international standards and denying
any targeted measures against Panama. Chinese
officials have also criticized US statements as reflecting
broader strategic ambitions over the Panama Canal
rather than legitimate concerns. [Associated Press]
[gCaptain] [Reuters] [South China Morning Post]

Japan steps up coordination with partners
on Middle East crisis

(Ir) Japan's Foreign Minister Toshimitsu Motegi signaled
expanded coordination with Saudi Arabia and other
partners to support de-escalation efforts in the Middle
East, amid ongoing conflict and rising risks to global
energy security. [Japan Today]

In a phone talk with Saudi Foreign Minister Prince
Faisal bin Farhan Al-Saud, Motegi expressed support
for Riyadh's diplomatic mediation efforts and stressed
Japan's readiness to cooperate toward an early end to
the conflict. He also highlighted the importance of
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maintaining stable energy supplies and thanked Saudi
Arabia for its role in global markets.

Both sides underscored the need to ensure safe
navigation through key maritime chokepoints,
including the Strait of Hormuz and the Bab el-Mandeb
Strait. [Ministry of Foreign Affairs, Japan 1] [NHK]

Motegi Toshimitsu also held talks with his Kuwaiti
counterpart Sheikh Jarrah Jaber Al-Ahmad Al-Sabah,
emphasizing the urgency of de-escalating the conflict
involving Iran and reaffirming Japan’s commitment to
diplomatic efforts in coordination with regional
partners. The ministers agreed to maintain close
coordination to support regional stability, including
ensuring safe maritime navigation through the Strait of
Hormuz and safeguarding stable energy supplies.
[Ministry of Foreign Affairs, Japan 2] [Arab News]

In discussions with Turkish Foreign Minister Hakan
Fidan, Motegi welcomed Ankara’s diplomatic outreach
with regional partners and expressed Japan's readiness
to support efforts aimed at rapid de-escalation. Both
sides agreed to maintain close coordination as
tensions persist. [Ministry of Foreign Affairs, Japan 3]
[The Japan Times]

Motegi also held consultations on the phone with
South Korean Foreign Minister Cho Hyun, with both
sides agreeing to coordinate efforts to ease tensions
and mitigate disruptions to energy and critical supply
chains. [Ministry of Foreign Affairs, Japan 4]
[Nippon.com 1]

In a latest phone talk on April 6 his Iranian counterpart
Seyyed Abbas Araghchi, Motegi called on Iran to
ensure safe navigation through the Strait of Hormuz,
including for Japan-linked vessels.

Motegi voiced deep concern over the continued cycle
of retaliatory strikes and reiterated Japan’s position
that an early de-escalation is essential. He urged
Tehran to stabilize the situation and engage
constructively in diplomatic efforts, including ceasefire
negotiations with relevant stakeholders. The Iranian
side outlined its current position and assessment of
the conflict.

Separately, Motegi requested the swift release of a
Japanese national detained in Iran, with Araghchi
indicating that the matter would be taken seriously.
[Ministry of Foreign Affairs, Japan 5] [Nippon.com 2]

At the multilateral level, Motegi joined an online
meeting hosted by the United Kingdom with
representatives from more than 40 countries to
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address the de facto closure of the Strait of Hormuz.
Japan has proposed, through the International
Maritime Organization, the establishment of a
maritime corridor to facilitate the safe passage of
vessels in the Persian Gulf, calling for broader
international cooperation. [NDTV]

In parallel, Prime Minister Sanae Takaichi has
expressed willingness to engage in high-level talks with
Iran as tensions intensify over the continued
disruption of shipping through the Strait of Hormuz.

Responding to a question raised by an opposition
lawmaker in a parliamentary hearing about Japan's
diplomatic efforts regarding the U.S.-Israeli war with
Iran, Takaichi indicated that Japan is preparing for
leadership-level dialogue “at an appropriate time,”
positioning Tokyo as a potential diplomatic interlocutor
despite condemning Iran’s effective blockade and its
retaliatory actions in the region. [Kyodo News 1]

Against this backdrop, a Japanese LNG tanker
successfully transited the Strait of Hormuz, marking
the first such passage since Iran effectively restricted
maritime traffic during the ongoing conflict. While the
vessel and crew were reported safe, the broader
disruption to oil shipments continues to strain global
energy markets and heighten concerns in import-
dependent countries such as Japan.

The partial reopening comes amid sustained
international pressure on Iran to allow safe passage,
but uncertainty remains over the duration of the
conflict and the stability of supply routes. Dozens of
Japan-linked vessels remain in the Persian Gulf,
underscoring continued exposure to disruption.
[Kyodo News 2]

In the latest development, U.S. President Donald
Trump has again criticized Japan—alongside South
Korea, Australia, and NATO members—for not
contributing naval support to efforts to reopen the
Strait of Hormuz, despite longstanding U.S. security
commitments to these allies. His remarks, which
explicitly referenced U.S. troop deployments in Japan
as a form of protection, underscore Washington's
growing insistence on reciprocal military contributions
in global crises. [Kyodo News 3]

The comments come as the United States escalates
pressure on Iran to restore freedom of navigation
through the strait, a chokepoint for global energy
supplies that has been largely blocked since the
outbreak of the U.S.-Israeli war. Trump paired
diplomatic demands with a stark military ultimatum on
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April 7, while signaling openness to a deal contingent
on guaranteed oil transit.

Iran has rejected a U.S.-backed ceasefire proposal and
instead advanced its own framework calling for a
permanent end to hostilities and secure maritime
passage, which Washington has described as
insufficient. [AP_News]

Mongolia leads WTO meeting of
landlocked countries to strengthen trade
cooperation

(fs) Mongolia chaired a ministerial meeting of
landlocked developing countries (LLDCs) on March 25
during the 14th Ministerial Conference of the World
Trade Organization held in Yaoundé, Cameroon. The
session brought together representatives from 25 of
the 32 LLDCs to address shared trade challenges and
opportunities.

Opening the meeting, Permanent Representative of
Mongolia to the United Nations D. Gerelmaa
emphasized the need for stronger cooperation
between the WTO, international organizations, and
member states to reduce trade barriers and support
integration into global markets.

Gerelmaa also highlighted the importance of
advancing investment, digital transformation, and the
implementation of the Awaza Programme of Action for
2024-2034, a United Nations-led framework adopted
to support the sustainable development of landlocked
countries.

Senior officials from organizations including the United
Nations Conference on Trade and Development and
the International Trade Centre participated in the
discussions. Delegates exchanged views on
strengthening coordination, enhancing human capital,
and securing technical support. The meeting
concluded with the adoption of a Joint Declaration.
[Akipress]

Taiwanese Navy goodwill fleet transits
Panama Canal en route to Caribbean
allies

(dgl) Taiwan’'s Navy Dunmu Goodwill Fleet has entered
the Panama Canal as part of its ongoing overseas
mission to visit diplomatic partners in the Caribbean.
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The deployment includes the support ship Panshih, the
Cheng Kung-class frigate Yue Fei, and the Kang Ding-
class frigate Di Hua, which departed Taiwan in
February.

The fleet previously visited the Marshall Islands from
March 10-12, marking its first stop of the tour and the
20th such visit to the Pacific ally. Footage showed the
vessels passing through the Miraflores Locks from the
Pacific side, though Taiwan'’s defense ministry has not
confirmed the next destinations.

Taiwan maintains formal diplomatic ties with six
countries in the Caribbean and Central America—Saint
Lucia, Saint Kitts and Nevis, Saint Vincent and the
Grenadines, Haiti, Belize, and Guatemala—any of
which could be included in the itinerary. [Taipei Times]

Pakistan emerges as central intermediary
in Middle East war, submits ceasefire
proposal as deadline approaches

(Im) Pakistan has intensified diplomatic efforts in
response to the ongoing and escalating war in the
Middle East involving the United States, Israel, and
Iran, positioning itself as a central intermediary while
advancing a ceasefire framework aimed at de-
escalation, though no breakthrough has yet been
achieved.

As the deadline set by US President Donald Trump for
reopening the Strait of Hormuz approached on April 8
—amid threats of potential US strikes on Iranian
infrastructure—Islamabad submitted a proposal on
April 6 calling for an immediate ceasefire, described by
observers as a potential opening for negotiations. The
proposal—informally referred to as the “Islamabad
Accord”"—centers on an immediate halt to hostilities,
the reopening of the Strait of Hormuz—a critical global
energy transit route through which more than 20
percent of the world’s oil and gas flows—and a 15-20
day window to negotiate a broader settlement,
potentially followed by in-person talks in Islamabad.
Parallel reporting suggests a broader two-phase
structure, including a possible 45-day ceasefire and
elements tied to a comprehensive agreement, such as
sanctions relief and constraints on Iran’s nuclear
program. [South China Morning Post] [Al Jazeera]
[MoneyControl]

Pakistan has positioned itself as a primary
communication channel between the parties, with
Field Marshal Asim Munir reportedly maintaining
continuous high-level contact with United States and


https://email.cpg-online.de/t/d-l-gkyhkhl-l-tyl/
https://email.cpg-online.de/t/d-l-gkyhkhl-l-tyr/
https://email.cpg-online.de/t/d-l-gkyhkhl-l-tyy/
https://email.cpg-online.de/t/d-l-gkyhkhl-l-tyj/

Iranian counterparts, including Vice President JD Vance
and Iranian Foreign Minister Abbas Araghchi, in what
sources describe as sustained, round-the-clock
engagement. Islamabad has facilitated indirect
exchanges and conveyed proposals while offering to
host negotiations, with officials stating that the peace
process remains ongoing.

The latest proposal builds on a broader diplomatic
framework developed jointly with China earlier. The
Pakistan-China five-point initiative, agreed during high-
level talks in Beijing on March 31, calls for an
immediate ceasefire, the launch of negotiations,
protection of civilian and energy infrastructure, and
the safeguarding of key shipping routes, including the
Strait of Hormuz. China has since promoted the
initiative internationally as a basis for coordinated de-
escalation. [Arab News 1] [Arab News 2]

In between, Pakistan has intensified regional
engagement, holding multiple consultations with Saudi
Arabia on April 3 and 5, engaging Bahrain on April 4,
and coordinating positions within multilateral forums
such as the United Nations Security Council, where
Pakistan currently serves as a non-permanent
member. This follows earlier outreach to partners
including Turkiye and Egypt in late March [see AiR No.
13, March/2026, 5]. [Arab News 3] [Arab News 4] [Arab
News 5]

Despite these efforts, significant obstacles remain.
Iranian officials have confirmed receipt of Pakistan's
proposal but emphasized that Tehran will not accept
externally imposed deadlines or reopen the Strait of
Hormuz as part of a temporary ceasefire. Iran has
further conditioned any engagement on the immediate
cessation of attacks—particularly those targeting
senior leadership—and on credible security
guarantees, while rejecting earlier US proposals as
unrealistic. At the same time, Washington has
maintained pressure through deadlines and threats of
escalation.

The diplomatic push unfolds amid continued
hostilities, including strikes on Iranian infrastructure
and sustained disruption to maritime traffic through
the Strait of Hormuz, where Iran has effectively
constrained shipping flows and targeted economic
assets linked to its adversaries. Pakistani officials
acknowledge that deep distrust between the parties,
unresolved sequencing of concessions, and the
absence of security guarantees continue to hinder
progress, with negotiations not yet at a stage where
direct United States-Iran talks appear imminent.
[Anadolu Ajansi]
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Pakistan-Afghanistan conflict continues
despite China-mediated talks

(Im) Fighting between neighboring Pakistan and
Afghanistan continues alongside ongoing diplomatic
engagement, with no clear signs of de-escalation. Since
late February, Islamabad has pursued a dual-track
approach combining sustained military operations with
China-mediated talks, while militant violence inside
Pakistan remains elevated.

Pakistan launched Operation “Ghazab-lil-Hag" on
February 26 following cross-border attacks and
airstrikes, declaring it was in “open war” with Kabul. A
temporary truce during Eid al-Fitr expired, and
hostilities resumed on March 25. Islamabad states it is
targeting militant groups and their infrastructure while
accusing Afghanistan of harboring the Tehreek-e-
Taliban Pakistan (TTP)—a militant group separate from
but closely aligned with the Afghan Taliban, which has
ruled Afghanistan since 2021. Kabul denies these
allegations.

As of April 5, Pakistan reported that 796 militants had
been killed, more than 1,000 injured, over 80 locations
targeted, and more than 280 posts destroyed or
captured in operations inside Afghanistan, though
these figures cannot be independently verified. [Arab
News 1]

Diplomatic efforts continue but have not produced
tangible outcomes. Talks held in Urumgi, China,
between April 1 and April 3 form part of Beijing's
broader mediation effort, with China actively engaging
both sides through diplomatic channels and envoy-
level contacts. Both governments have formally
expressed openness to dialogue. Pakistan has,
however, made clear that negotiations will proceed in
parallel with ongoing military operations and has
reiterated that any de-escalation depends on
“verifiable action” by Afghanistan against militant
groups operating from its territory. [Arab News 2]
[Arab News 3] [Arab News 4]

At the same time, ongoing militant attacks inside
Pakistan underscore Islamabad's justification for cross-
border operations. A suicide bombing on April 3
targeting a police station in Bannu killed at least five
people and injured 12, with the Pakistani Taliban
distancing themselves from the attack. [Arab News 5]

An IED explosion on April 1 in Lakki Marwat district, in
Khyber Pakhtunkhwa—one of the regions most
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affected by militant violence—injured nine people,
including police personnel. [Arab News 6]

Pakistan's military further reported that security forces
killed 13 militants on April 1 in two intelligence-based
operations in Khyber and Bannu districts following
reports of militant activity. [Arab News 7]

Pakistani authorities report conducting over 200
intelligence-based operations daily, indicating
sustained internal pressure despite cross-border
military actions.

AlIB advances USD 2 billion financing
framework to support Cambodia’s
infrastructure, energy transition

(dqgl) The Asian Infrastructure Investment Bank (AlIB)
has signaled plans to advance a USD 2 billion financing
framework for Cambodia under its upcoming Country
Cooperation Framework (2026-2030), targeting priority
sectors including water management, transport, and
sub-national infrastructure.

The commitment was conveyed during an April 1 visit
by Chinese AlIB President Zou Jiayi, who met Finance
Minister Aun Pornmoniroth and Prime Minister Hun
Manet. Both sides agreed to expedite project
approvals from 2026 and expand cooperation,
including mobilizing additional grant funding.

Beyond core infrastructure, AlIB highlighted a growing
focus on energy transition, with planned support for
clean energy investment and climate-oriented
financing to reduce Cambodia’s reliance on imported
fuels. Phnom Penh, in turn, reaffirmed its target of
increasing renewable energy to 70 percent by 2030
and promoting electric vehicles as part of its
decarbonization strategy.

As a founding member of the China-backed
multilateral lender since 2016, Cambodia has been a
regular recipient of AlIB financing. The bank’s strategic
priorities—including green infrastructure, connectivity,
and private capital mobilization—closely align with the
country’s development agenda. [Cambodianess] [The
Phnom Penh Post]

The initiative reinforces AllB's role as a key financing
channel for Cambodia’s infrastructure and energy
transition, while highliting China’s expanding influence
through multilateral development financing,
particularly via the AlIB.
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Indonesia calls for UN investigation after
deaths of peacekeepers in Lebanon

(jn) Indonesia has called on the United Nations to
conduct a direct and transparent investigation into the
deaths of three of its peacekeepers serving under the
UN Interim Force in Lebanon (UNIFIL), following deadly
incidents amid escalating hostilities in southern
Lebanon. [Reuters] [TRT World] [Al Jazeera]

The request was raised during an emergency UN
Security Council meeting, where Indonesia’s
representative urged an independent inquiry into the
incidents. The government also called for urgent
Council action, stressing that repeated attacks on
peacekeepers are unacceptable and reflect a
deteriorating security situation linked to ongoing Israeli
military operations in the area. [Reuters] [TRT World]

According to UNIFIL and Indonesian authorities, the
fatalities occurred in separate incidents, including an
explosion targeting a convoy and a projectile strike on
a UN position. Several other Indonesian personnel
were injured. Initial UN findings indicated that one
incident involved a roadside explosion of unknown
origin, while Israel denied involvement in placing
explosive devices in the affected area. [Reuters] [Al
Jazeera]

Indonesia, one of the largest contributors to UN
peacekeeping missions, reiterated that the safety of
peacekeepers must be upheld and called on all parties
to respect international law, protect civilians, and
prevent further escalation. [TRT World] [Al Jazeera]

The bodies of the three soldiers were repatriated and
buried with full military honors in Indonesia, with the
government recognizing their service and sacrifice.
[RRI]

Laos, Vietnam and Thailand revive East-
West Economic Corridor to boost regional
trade

(ms) Laos, Vietnam and Thailand have renewed efforts
to advance the East-West Economic Corridor (EWEC), a
1,450-kilometer transport and trade route linking
mainland Southeast Asia, during a regional forum held
in Pakse on April 3. The initiative, which connects
Myanmar’'s Mawlamyine port to Vietnam’s Da Nang via
Thailand and Laos, is aimed at strengthening cross-
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border trade, investment, and tourism after years of
slow progress.

The meeting brought together nearly 400 delegates
from government and provincial authorities across the
three countries. Lao participation included officials
from its southern provinces, while Thailand and
Vietnam sent representatives from key border regions.
Participants agreed to accelerate cooperation through
more than 20 agreements extending to 2030, focusing
on infrastructure development, trade facilitation, and
tourism promotion.

The corridor, first launched in 1998, has long faced
obstacles including incomplete infrastructure and
administrative bottlenecks at border crossings. Recent
initiatives aim to address these gaps. A key
development is Laos’ planned railway linking Thakhek
to the Mu Gia border, which would connect to
Vietnam'’s Vung Ang port and provide landlocked Laos
with direct maritime access.

Border trade remains a central pillar. The Lao Bao-
Dansavanh crossing between Vietnam and Laos
continues to be one of the busiest routes, with trade
volumes exceeding annual targets. Local authorities
are also seeking to attract investment in sectors such
as renewable energy and agriculture to support export
growth.

Parallel cooperation between Laos and Vietnam has
also expanded in governance and institutional areas,
including inspection and oversight mechanisms,
reflecting broader efforts to deepen bilateral ties
alongside economic integration. [Lao News Agency]
[The Laotian Times]

Australia secures fuel supply assurances
from Singapore, Japan, South Korea and
Malaysia

(ms) Australia has received assurances from key Asian
fuel exporters — Singapore, Japan, South Korea and
Malaysia — that supplies will continue despite
disruptions caused by the war in Iran and the closure
of the Strait of Hormuz, a critical global energy
shipping route through which a significant share of
global oil and liquefied natural gas passes.

Assistant Foreign Affairs and Trade Minister Matt
Thistlethwaite said the guarantees followed high-level
discussions with regional counterparts, as Canberra
moved to prevent supply shortages. Australia relies
heavily on imported refined fuel, with around 90
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percent sourced from overseas, primarily from Asian
refineries, leaving it particularly exposed to disruptions
in regional supply chains.

Singapore is the largest supplier, providing about 55
percent of Australia’s petrol and 15 percent of its
diesel. South Korea accounts for roughly 25 percent of
imports, while Malaysia contributes about 13 percent.
Japan also plays a critical role as a stable and advanced
refining hub capable of supporting supply during
periods of market stress. Together, these countries
form the backbone of Australia’s fuel import system.

The crisis has already driven fuel price increases and
led to localized shortages across Australia, with some
petrol stations reporting limited availability of certain
fuel types. Only about 17 percent of the country's fuel
is refined domestically, underscoring structural
dependence on external suppliers.

In response, Energy Minister Chris Bowen said
Australia is actively diversifying supply sources,
including increased purchases from the United States
and Mexico. Prime Minister Anthony Albanese is also
expected to travel to Southeast Asia to reinforce
energy cooperation agreements and secure longer-
term supply resilience.

At the same time, developments within Asia highlight
growing strain on refining and supply networks.
PetroChina has redirected close to 2 million barrels of
crude oil from storage in China to its joint-venture
refinery in Singapore to compensate for feedstock
shortages caused by disrupted Middle Eastern flows.
The Singapore refinery, which typically processes crude
from the Middle East, has been operating at reduced
capacity as supplies tighten, reflecting broader
challenges across Asian refining hubs. [Reuters] [South
China Morning Post] [The Independent]

Dhaka seeks US support and sanctions
waiver as energy pressures intensify

(Im) Against the backdrop of the ongoing war in the
Middle East and its impact on global fuel and gas
supplies, Bangladesh has sought United States support
to address energy security challenges linked to supply
disruptions, while also requesting a sanctions waiver to
import Russian diesel.

During a meeting on March 31 at the US Department
of Energy in Washington, DC, Foreign Minister Dr
Khalilur Rahman raised the issue with US Energy
Secretary Chris Wright, citing supply constraints.
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Wright indicated that relevant US government
departments would consider the request and support
Bangladesh in ensuring energy security. The two sides
also discussed expanding cooperation on energy
solutions and increasing imports of US energy
products. [Dhaka Tribune 1]

In parallel, Bangladesh has formally approached the
US for a temporary waiver under sanctions regimes to
import up to 600,000 metric tons of Russian diesel,
according to officials from the Energy and Mineral
Resources Department. Dhaka relies on imports for
approximately 95 percent of its energy needs and has
been managing supply pressures through fuel
rationing and diversified sourcing, including purchases
from India, the Middle East, Central Asia, and other
suppliers. [Reuters]

The engagements form part of broader bilateral
cooperation. During a visit to Bangladesh in March, US
Assistant Secretary of State for South and Central
Asian Affairs Paul Kapur highlighted expanding
cooperation in security, trade, governance, and the
Indo-Pacific, including market access,
counterterrorism, and migration. [Dhaka Tribune 2]

Foreign Minister Rahman on April 5 rejected claims of
undisclosed agreements with the United States related
to energy imports, stating that all arrangements are
public. He clarified that any restrictions on oil
procurement stem from global sanctions regimes
rather than bilateral obligations and emphasized that
Bangladesh is sourcing energy from multiple partners
based on cost and availability. He added that while
some aspects of energy cooperation remain
confidential, the United States has expressed support
for Bangladesh's energy security, with discussions
continuing across energy, trade, and development.
[Dhaka Tribune 3]

UK trade envoy visits Bangladesh to
reinforce expanding trade and investment
ties

(Im) The Baroness Rosie Winterton, serving as the
United Kingdom's trade envoy to Bangladesh, arrived
in Dhaka on April 5 for her third visit, with the stated
aim of reinforcing and expanding bilateral trade and
economic relations. The visit follows the formation of
Bangladesh’s newly elected government in February
and was set to include meetings with senior ministers,
government representatives, and military officials, as
well as engagements with business leaders and UK
companies operating in the country.
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During the visit, the envoy was scheduled to meet
Bangladeshi exporters utilizing the UK’s Developing
Countries Trading Scheme (DCTS). The scheme
provides duty-free market access for a wide range of
goods from developing countries, simplifies rules of
origin, and is designed to encourage export
diversification beyond garments while supporting
employment and long-term economic development.
Bangladesh is identified as the largest beneficiary of
this scheme, supplying goods to the UK market under
preferential terms. [Dhaka Tribune]

Russian ambassador meets Bangladeshi
prime minister's defense adviser

(Im) The ambassador of Russia to Bangladesh,
Alexander Grigoryevich Khozin, held a meeting with
the prime minister’'s defence adviser, Brigadier General
(Retd.) Dr AKM Shamsul Islam, at the Armed Forces
Division in Dhaka Cantonment on April 5. [Dhaka
Tribune]

Cambodia, U.S. prepare revival of “Angkor
Sentinel” military exercise after ten-year
hiatus

(dgl) Cambodia and the United States are preparing to
resume their joint “Angkor Sentinel” military exercise in
early 2027, marking a further step in the gradual
normalization of defense relations following years of
strain, including tensions linked to China-backed
upgrades of Cambodia’s Ream Naval Base.

Planning discussions held on March 31 between senior
army officials from both sides outlined a combined
command-post and field training exercise under the
theme of relief, peace, and recovery. The program is
set to deepen cooperation in humanitarian assistance
and disaster response, unexploded ordnance
clearance, jungle warfare, and operational
coordination, alongside expanded expert exchanges
and trainer-development initiatives.

The planned exercise builds on a broader political
breakthrough in bilateral ties. In October, US President
Donald Trump and Cambodian Prime Minister Hun
Manet agreed to revive “Angkor Sentinel,” alongside
Washington’s decision to lift a long-standing arms
embargo and expand training opportunities for
Cambodian officers at US military institutions such as
West Point and the Air Force Academy.
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Originally launched in 2010 as a key platform for
peacekeeping and joint operations training, “Angkor
Sentinel” was later suspended as bilateral ties
deteriorated. Frictions were exacerbated by US
concerns that Chinese involvement in modernizing
Ream Naval Base could lead to privileged military
access for Beijing—an allegation Phnom Penh has
consistently rejected.

Against this backdrop, the exercise’s revival follows a
cautious improvement in relations since 2025,
including a January 2026 agreement to resume
cooperation during a US naval visit to the base.
[Cambodianess] [Kiripost]

Canada and China discuss supply chains
and trade cooperation amid US tensions

(ms) Canada’s Finance Minister Francois-Philippe
Champagne met Chinese Vice Premier He Lifeng in
Beijing to discuss supply chain integrity, trade
cooperation, and economic ties, as both countries seek
to navigate ongoing trade tensions with the United
States. The talks signal a cautious effort by Ottawa and
Beijing to stabilize relations and expand bilateral
engagement despite broader geopolitical friction.

The discussions focused on ensuring that supply
chains operate according to international standards,
with Champagne emphasizing the importance of
“integrity” in trade flows. Both sides also addressed
cooperation in financial services, energy, and
agriculture, including Canadian exports such as pork,
which remain subject to Chinese tariffs. The two
countries agreed to resume high-level economic and
financial dialogue later in 2026, indicating a willingness
to institutionalize engagement.

The visit is part of Canada’s broader strategy to
diversify trade away from the United States, its largest
partner, amid tariffs and trade disputes introduced by
the Trump administration. China is Canada’s second-
largest trading partner, with bilateral trade totaling
roughly USD 86 billion (CAD 120 billion). Ottawa has set
a target of increasing exports to China by 50 percent
by 2030.

Canadian officials also highlighted the country’s role as
a stable supplier of energy, particularly as global
markets face disruptions linked to geopolitical
tensions, including the conflict in the Middle East. The
talks touched on oil and gas markets, where Canada
sees an opportunity to position itself as a reliable
partner for China.
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Despite the constructive tone, challenges remain.
Trade frictions persist, including Chinese tariffs on
Canadian goods and longstanding concerns over
market access. The renewed dialogue suggests
incremental progress, but analysts note that deeper
structural issues in the relationship are likely to limit
rapid breakthroughs. [CBC] [Government of Canada]
[Reuters] [State Council, China]

US signals limited pre-summit
engagement ahead of Trump-Xi meeting

(ms) The United States has indicated that senior
officials may not conduct preparatory visits to China
ahead of the planned summit between President
Donald Trump and President Xi Jinping, marking a
departure from established diplomatic practice. US
Trade Representative Jamieson Greer said cabinet-level
meetings with Chinese counterparts in advance of the
mid-May 2026 summit are unlikely, despite earlier
White House suggestions of such engagements.

The summit, now scheduled for May 14-15 after a
delay linked to the Iran conflict, is expected to address
trade and broader strategic issues. Reduced pre-
meeting coordination is a sign of a smaller likelihood of
substantive outcomes in the summit, although the
postponement may provide additional time to prepare
deliverables. [South China Morning Post]

At the same time, there are atleast small steps
signalling good will for the meetings, in a rare move,
the United States repatriated a Chinese national
suspected of drug trafficking to China, marking the first
such extradition in recent years. The handover,
reportedly carried out by US immigration authorities
based on information provided by Chinese law
enforcement, has been described by Beijing as a sign
of renewed cooperation in anti-drug efforts.

The case is linked to ongoing tensions over fentanyl, a
synthetic opioid that has driven a major public health
crisis in the United States. Washington has repeatedly
accused China of failing to curb exports of precursor
chemicals used in fentanyl production, while Beijing
has rejected the criticism but signaled willingness to
cooperate. Previous discussions between Trump and Xi
included agreements to address the issue, alongside
tariff adjustments tied to enforcement. [CBS News]
[Reuters]
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EU lawmakers press China on unsafe e-
commerce goods as China issues new
sector guidance

(ms) European Union lawmakers visited Beijing in early
April for the first parliamentary mission of its kind in
eight years, pressing Chinese officials over product
safety, market access, and online platform
accountability at a time of growing tension over cross-
border e-commerce. The delegation, led by Anna
Cavazzini, chair of the European Parliament's Internal
Market and Consumer Protection Committee, met with
officials from China’'s market regulator and lawmakers
from the National People’s Congress. Their discussions
focused on the large volume of unsafe or non-
compliant consumer goods entering the EU from
China, as well as concerns over forced labor, the
protection of minors online, and barriers facing
European companies in the Chinese market.

The visit came shortly after the EU agreed to overhaul
its customs regime, including tighter scrutiny of low-
value parcels and stronger enforcement against online
marketplaces such as Shein, Temu, and AliExpress.
Brussels has been under pressure to respond to the
scale of direct-to-consumer shipments from China,
which reached 5.8 billion parcels in 2025, with more
than 90 percent estimated to originate in China. The
EU currently exempts parcels valued below EUR 150
from customs duties, a rule that has helped fuel the
rapid expansion of Chinese online retail platforms in
Europe.

China welcomed the visit as a chance to stabilize ties
after years of political friction. The re-engagement
follows Beijing's decision last year to lift sanctions on
several EU lawmakers that had been imposed in 2021
in retaliation for European sanctions over alleged
human rights abuses in Xinjiang.

Less than a week after the visit began, China issued
new guidance for its e-commerce sector. The policy,
jointly released by multiple ministries and regulators,
called for balancing sector growth with stronger
regulation, improving rules and standards, and
expanding cross-border e-commerce pilot zones. It
also encouraged Chinese companies to build overseas
procurement networks and increase imports of high-
quality foreign products. Analysts said the move
signaled that Beijing recognizes European concerns
and wants to present itself as responsive, even if the
new guidance does not directly resolve the underlying
trade dispute. [Reuters 1] [Reuters 2]
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China executes French national sparking
diplomatic protest

(ms) China has executed a French national convicted of
drug trafficking, prompting strong criticism from
France and renewed concerns over due process in
capital punishment cases. The execution of Chan Thao
Phoumy, a 62-year-old French citizen born in Laos, was
carried out in Guangzhou on April 4, according to
France’s Foreign Ministry.

Phoumy had been sentenced to death in 2010 on drug
trafficking charges and remained on death row for
more than a decade. French authorities stated that
efforts to secure a pardon on humanitarian grounds
were unsuccessful. The ministry also reported that the
defense team was denied access to the final court
hearing, raising concerns about violations of
procedural rights.

France expressed “consternation” over the execution
and reiterated its opposition to the death penalty
“everywhere and in all circumstances,” calling for its
universal abolition. The case has drawn attention to
transparency issues in China's judicial system,
particularly in cases involving foreign nationals.

China maintains strict anti-drug laws, with capital
punishment frequently applied in serious trafficking
cases. The execution highlights the limited scope of
diplomatic intervention in such matters and
underscores ongoing differences between China and
European countries on human rights and legal
standards. [France 24] [Le Monde]

France, Japan deepen strategic
partnership across supply chains,
defense, and global security

(Ir/dql) Japan and France are expanding cooperation
across economic security and defense following a
summit between Japanese Prime Minister Sanae
Takaichi and French President Emmanuel Macron, as
well as “two-plus-two” talks between their foreign and
defense ministers in Tokyo last week.

Takaichi-Macron summit

Japan and France agreed to expand cooperation on
securing critical mineral supply chains, signing a
bilateral roadmap aimed at reducing reliance on
China’s dominant position in rare earth extraction and
processing. The agreement was reached during
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Japanese Prime Minister Sanea Takaichi's summit with
visiting French President Emmanuel Macron. [Prime
Minister’'s Office, Japan]

The initiative focuses on diversifying sourcing,
developing new supplies, and strengthening industrial
resilience for sectors such as semiconductors, electric
vehicles, and defense technologies. It comes against
the backdrop of China’s tightening export controls on
strategic materials, which both sides implicitly criticized
as coercive economic measures. With China accounting
for roughly 70 percent of global mining and around 90
percent of refining capacity, the agreement between
Tokyo and Paris reflects growing concerns among
advanced economies over supply chain vulnerabilities.
[South China Morning Post]

Beyond economic security, both sides aligned closely
on geopolitical issues. They pledged continued
coordination to ease tensions in the Middle East and
safeguard energy flows, particularly amid disruptions
linked to instability around the Strait of Hormuz. They
also voiced concern over coercive trade practices and
export controls on strategic materials—an implicit
reference to China's tightening restrictions.

The talks further expanded bilateral cooperation into
artificial intelligence governance, civilian nuclear
energy (including advanced reactor development and
fuel recycling), and G7 coordination ahead of the
upcoming summit in France.

On security, both countries reiterated opposition to
unilateral attempts to alter the status quo in the East
and South China Seas, underscoring shared concerns
over China’s growing military assertiveness. [Kyodo
News] [Japan Today]

“Two plus Two” talks

In parallel, Tokyo and Paris agreed to strengthen
defense cooperation, emphasizing that the security of
Europe and the Indo-Pacific is increasingly
interconnected amid a worsening global security
environment. The commitment was made during a
“two-plus-two” meeting of foreign and defense
ministers in Tokyo. [Ministry of Defense, Japan]

Both sides underscored the need to expand
coordination across diplomacy and defense, with
France highlighting the urgency of advancing the
bilateral strategic partnership. The ministers welcomed
recent French naval port calls to Japan and ongoing
joint military exercises, and agreed to further enhance
cooperation in emerging domains such as space and
cyber.
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The talks also addressed the Middle East crisis, with
both countries stressing the importance of ensuring
safe navigation through the Strait of Hormuz and
continuing consultations toward de-escalation.
[Nippon.com]

The talks reflect efforts to consolidate a strategic
partnership that bridges European and Indo-Pacific
security theaters, reflecting a shift toward more
integrated responses to global instability. Their
cooperation also signals a joint effort to
counterbalance China’s dominance in critical sectors,
mitigate vulnerabilities in energy and trade routes.

Azerbaijan, India resume diplomatic
engagement after tensions over Pakistan
crisis

(dqgl) India and Azerbaijan have held their first high-
level diplomatic contacts since a rupture in ties
triggered by Baku's condemnation of India’s military
strikes on Pakistan last year, signaling cautious efforts
to restore dialogue. [News on Air]

India’s Secretary (West) Sibi George met Azerbaijani
Foreign Minister Jeyhun Bayramov in Baku on March 3,
where both sides acknowledged differences and
stressed the need for continued engagement. Talks
also covered regional security, including the ongoing
Iran conflict, and cooperation in evacuating Indian
nationals via Azerbaijan. Parallel foreign office
consultations addressed trade, energy, technology,
and counterterrorism, with India referencing cross-
border terrorism in a nod to Pakistan.

Tensions stem from the 2025 crisis, when India carried
out military strikes against Pakistan following a deadly
militant attack in Kashmir that New Delhi attributed to
Pakistan-based groups, leading to a sharp escalation
between the two countries. Azerbaijan publicly
criticized the strikes and expressed solidarity with
Pakistan, reflecting its broader alignment with
Islamabad and close ties with Turkey, which also
supports Pakistan on Kashmir.

India’s longstanding partnership with Armenia—
Azerbaijan’s regional rival—has further complicated
relations despite a recent peace agreement between
the two South Caucasus states. [The Wire]
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India and Bangladesh strengthen defense
cooperation after power transition in
Dhaka

(dql) India’s army chief Upendra Dwivedi and
Bangladesh’s High Commissioner to India, Riaz
Hamidullah, held talks in New Delhi on strengthening
defense cooperation. Discussions focused on
expanding military collaboration, including joint
training initiatives, and enhancing coordination in
support of regional peace and stability.

The engagement comes as both sides seek to maintain
continuity in security cooperation following a period of
strain in bilateral relations.

These tensions followed the 2024 removal of long-time
Prime Minister Sheikh Hasina in Bangladesh, whose
government had maintained close ties with India.
Under the subsequent interim administration led by
Muhammad Yunus, Dhaka adopted a more diversified
foreign policy that reduced reliance on India and
included renewed engagement with Pakistan and
other partners, contributing to a cooling of India-
Bangladesh ties. The recent 2026 election brought the
opposition Bangladesh Nationalist Party (BNP) to
power, introducing a more fluid and still evolving
foreign policy orientation. [NDTV]

Bangladesh’s Foreign Minister Khalilur Rahman is
scheduled to visit India for two days from April 7,
where he is expected to hold bilateral talks with his
Indian counterpart, Subrahmanyam Jaishankar. His
visit marks the first high-level engagement between
Bangladesh and India since the BNP assumed power.
[The Daily Star]

Russia signals expanded oil, gas and
fertilizer supplies in bid to deepen India
ties

(dqgl) Russia has offered to scale up oil and gas supplies
to India and expand fertiliser exports, as both sides
accelerate efforts to deepen economic ties and target
USD 100 billion in annual trade by 2030. The proposals
were discussed during a visit by First Deputy Prime
Minister Denis Manturov, who met Prime Minister
Narendra Modi, External Affairs Minister S. Jaishankar,
and other senior officials. [Prime Minister, India] [S.
Jaishankar, X]

Moscow indicated it can steadily increase crude oil and
liquefied natural gas deliveries, reinforcing its role as a
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key energy supplier amid continued global market
uncertainty. In parallel, fertilizer exports—already up
by around 40 percent in 2025—are set to remain a
central pillar, with discussions on joint urea production
pointing to more long-term supply arrangements.

Talks also advanced a five-year roadmap to expand
trade, focusing on easing barriers, improving
mechanisms, and boosting investment flows.
Engagements across economic, foreign policy, and
security portfolios reflected a broadening agenda,
including cooperation in nuclear energy, space, critical
minerals, and advanced technologies. [Strat News
Global]

The development underscores a deepening shift in
India-Russia relations toward a more comprehensive
economic partnership. For India, closer ties support
energy and food security through diversified sourcing;
for Russia, they reinforce its pivot to Asian markets
amid continued Western constraints.

Manturov's visit comes as Russia has reasserted itself
as India’s leading energy supplier following a recent US
sanctions waiver that allows continued Indian
purchases of Russian oil, while disruptions to
shipments from Middle East have further elevated
Moscow’s importance.

The visit also comes against the backdrop of continued
defense cooperation. India has decided to procure five
additional S-400 air defense systems from Russia (see
AIR No. 13, March/2026, 5). This builds on a USD 5
billion agreement signed in 2018, despite the risk of US
sanctions. While three systems have already been
delivered, the remaining units have faced delays due to
the war in Ukraine.

These developments highlight India’s continued
balancing strategy of deepening ties with Russia in
critical sectors while navigating US sanctions
frameworks. [Hindustan Times] [Reuters]

India resumes Iranian energy imports
amid war-driven supply shocks

(dql) India has restarted purchases of Iranian oil and
gas for the first time since 2019, as the U.S.-Israel war
on Iran disrupts regional supply chains and drives up
global energy prices. The move, enabled by a reported
U.S. waiver, comes as New Delhi scrambles to secure
diversified supplies and contain sharply rising import
costs.
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The government confirmed that refiners are sourcing
crude from over 40 countries, including Iran, and
reported the arrival of an Iranian LPG shipment, while
dismissing concerns over payment constraints.
[Anadolu Ajansi] [The New Indian Express]

The resumption is framed by analysts as both a hedge
against supply instability and a confidence-building
step toward Tehran, particularly to ensure secure
passage for Indian shipping through the Strait of
Hormuz—a critical chokepoint through which roughly
half of India’s crude imports transit.

At least 17 Indian-flagged vessels remain queued near
the strait, underscoring the urgency of maritime
security. Notably, India has opted for bilateral
coordination with Iran rather than joining a U.S.-led
naval coalition, signaling a deliberate effort to avoid
overt alignment in the conflict. [Mint]

The shift reflects broader strategic recalibration. While
India had reduced reliance on Russian oil under U.S.
pressure and expanded Middle Eastern sourcing, the
outbreak of war has disrupted those flows, forcing a
renewed increase in discounted Russian imports
alongside the re-entry of Iranian supplies.

Despite these adjustments, procurement costs have
surged, with the Indian crude basket price jumping
from USD 69 per barrel in February to USD 113 in
March. [Oilprice] [CNBC]

Indonesia and Singapore strengthen
judicial cooperation on cross-border
insolvency

(jn) The Supreme Courts of Indonesia and Singapore
signed a Memorandum of Understanding (MOU) on
March 30, 2026, to enhance cooperation and
communication in cross-border insolvency
proceedings. The agreement was concluded on the
sidelines of an ASEAN judicial workshop in Bali and
signed by Chief Justice Sunarto of Indonesia and Chief
Justice Sundaresh Menon of Singapore.

The MOU establishes formal mechanisms for
coordination between the two courts, including
designated liaison points, with the aim of improving
efficiency and clarity in handling insolvency and
corporate restructuring cases involving both
jurisdictions.

The agreement builds on a prior bilateral judicial
cooperation arrangement signed in 2023 and aligns
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with the ASEAN Model Framework for cross-border
insolvency cooperation adopted in November 2025.

Indonesia’s participation reflects broader regional
efforts to strengthen judicial coordination in insolvency
matters, following similar agreements between
Singapore and other ASEAN jurisdictions, including
Malaysia and the Philippines. [PRNewswire] [Yahoo
Finance]

Japan plans business delegation to Russia
amid post-war outlook and energy
concerns

(dqgl) Japan is preparing to dispatch an economic
delegation to Russia as early as May to explore the
resumption of business activities once the Ukraine war
ends, according to sources. The government has
approached major trading houses—including
Mitsubishi Corporation, Mitsui & Co., Itochu
Corporation, Sumitomo Corporation and Marubeni—
as well as shipping firm Mitsui O.S.K. Lines to
participate.

The initiative comes as Tokyo seeks to maintain
minimal economic engagement with Moscow and
position Japanese firms for a potential reopening of
the Russian market. Discussions may include the
future procurement of Russian crude oil, particularly as
supply risks from the Middle East intensify amid the
Iran conflict.

However, the plan risks drawing domestic and
international criticism given that Russia’s invasion of
Ukraine is ongoing and sanctions by Japan and its
Western partners remain in force. Some industry
figures have warned that such outreach could be
politically sensitive.

Japan retains strategic stakes in Russian energy
projects, notably Sakhalin-2 led by Gazprom, from
which it continues to import liquefied natural gas
under sanctions exemptions. Past bilateral economic
cooperation, including initiatives launched by former
Prime Minister Shinzo Abe and Vladimir Putin, has
largely stalled since the outbreak of the war, with many
Japanese firms scaling back or exiting operations. [The
Mainichi]

Japan'’s Prime Minister Takaichi weighs
Australia visit to bolster energy and
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security ties

(dqgl) Prime Minister Sanae Takaichi is reportedly
considering a visit to Australia during Japan’'s upcoming
holiday period late April to strengthen bilateral
cooperation, particularly on energy security and supply
chains amid disruptions linked to the Middle East
conflict.

Takaichi is expected to meet Prime Minister Anthony
Albanese, marking the first visit by a Japanese leader to
Australia since 2022. The trip would coincide with the
50th anniversary of the bilateral friendship treaty and
comes as Japan seeks to secure stable access to energy
and critical minerals, with Australia serving as a key
supplier of liquefied natural gas, coal, and rare earths.

Discussions are expected to focus on deepening
cooperation in economic security, including supply
chain resilience for critical minerals, as well as
coordination in emerging domains such as
cybersecurity and artificial intelligence. In the defense
sphere, both sides are likely to reaffirm closer military
cooperation through joint exercises under their
reciprocal access agreement. [The Mainichi] [Reuters]

Laos receives Japanese grant aid to
upgrade airport infrastructure

(ms) Japan has provided Laos with airport equipment
under a grant aid program aimed at modernizing civil
aviation and improving regional connectivity. The
assistance, handed over on April 1 at Wattay
International Airport in Vientiane, is part of Japan’s
Economic and Development Program launched in
2021.

The package includes 21 types of equipment such as
shuttle buses, pushback tractors, boarding bridges and
security scanners to enhance safety and passenger
handling.

The project supports Laos’ national development plan,
which targets steady growth in air transport, while
strengthening infrastructure to support tourism, trade
and regional integration. [The Laotian Times]

US and Laos hold 17th bilateral defense
dialogue to deepen security cooperation
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(ms) The United States and Laos held the 17th iteration
of their Bilateral Defense Dialogue from March 31 to
April 1, 2026, at the headquarters of U.S. Indo-Pacific
Command in Hawaii. Officials from the U.S. military
and Laos's Ministry of National Defense discussed a
range of defense and humanitarian priorities and
signed a joint vision statement formalizing the
outcomes of the meeting.

The dialogue covered areas including military
medicine, humanitarian assistance, disaster relief, and
efforts to address unexploded ordnance, a legacy issue
from past conflicts in Laos. Both sides also emphasized
professional military education and training, as well as
improving interoperability between their armed forces.
The talks were led on the U.S. side by Air Force Colonel
Andrew DuBois, director for Southeast Asia policy and
engagements at Indo-Pacific Command, and on the
Lao side by Brigadier General Vongxay Inthakham,
head of the Foreign Relations Department at the
Ministry of National Defense.

The meeting builds on previous engagements,
including discussions between senior U.S. and Lao
defense officials at the Vietnam Defense Expo in 2024.
Those talks similarly focused on expanding
cooperation in humanitarian and security-related
fields, suggesting a steady deepening of ties between
the two countries.

While Laos is not a formal U.S. treaty ally, the dialogue
reflects Washington's broader strategy of
strengthening partnerships across Southeast Asia as
part of its Indo-Pacific policy. For Laos, the engagement
provides access to technical expertise and training
while balancing relations with larger regional powers.
[PACOM]

Malaysia signs off 26 new deals with China
during Sixth Belt and Road China-Malaysia
Business Dialogue

(bo) Malaysia has signed 26 new deals with China
during the Sixth Belt and Road China-Malaysia
Business Dialogue, totalling to be worth CNY 495
million (USD 72 million) and encompassing a range of
areas, including economic and trade investment,
modern agriculture.

China has been Malaysia's largest trading partner for
several consecutive years and recently furthered even
more from standard commodity exchanges to deeper
industrial synergy and integrated supply chains.


https://email.cpg-online.de/t/d-l-gkyhkhl-l-ilj/

Officials from both Malaysia and China expressed
appreciation for the dialogue session as a platform to
advance relations and an avenue to build economic
opportunities for both nations. Deputy head of the
International Department of the Communist Party of
China Central Committee Ma Hui noted the cruciality of
the dialogue for allowing the furthering of economic
cooperation and encouraged action on leveraging
existing opportunities to strengthen ties.

Malaysia's Minister of Science, Technology and
Innovation Chang Lih Kang also highlighted energy
transition and artificial intelligence (Al) as specific
potential areas for cooperation and noted Malaysia's
great gains from China's expertise in Al. [Bernama]

Malaysia, Turkmenistan to work together
on agricultural innovation

(bo) Malaysia and Turkmenistan have agreed to jointly
work on building new markets for agriculture and
fostering greater bilateral trade.

Malaysian Agriculture and Food Security Minister
Mohamad Sabu and Turkmenistan's Ambassador to
Malaysia Muhammetnyyaz Mashalov discussed
agricultural water resource management, research and
development, the comprehensive adaptations of the
agriculture industry to mitigate the symptoms of
climate change, and feasible measures to reinforce the
global food security mission, on a courtesy call from
the latter.

Both parties agreed to work together in surveying new
opportunities for the agriculture industry and advance
trade relations in the process. [Bernamal]

Iran allows phased passage for stranded
Malaysian vessels through Strait of
Hormuz

(dql) Iran has agreed to gradually clear the remaining
Malaysian-linked vessels stranded in the Strait of
Hormuz, signalling a calibrated easing of transit
restrictions amid ongoing regional tensions.
Ambassador Valiollah Mohammadi Nasrabadi said
ships would be permitted to pass “one by one,”
following earlier clearance granted to one vessel.

The breakthrough follows high-level diplomatic
engagement between Prime Minister Anwar lbrahim
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and Iranian President Masoud Pezeshkian in late
March, which enabled Malaysia to secure passage for
all seven affected vessels. Malaysian authorities had
confirmed that one ship has already resumed its
journey. [Free Malaysia Today]

Transit through the Strait of Hormuz—a critical artery
for roughly 20 percent of global oil and gas flows—has
been severely disrupted following sustained U.S. and
Israeli strikes on Iran since late February. In response,
Tehran has restricted access while allowing vessels
from “non-hostile” countries to pass under controlled
conditions.

Maldives requests fuel supplies from India

(Im) The Maldives has sought both short-term and
long-term fuel supply arrangements from India as
disruptions in global energy markets linked to the
ongoing war in the Middle East strain its import-
dependent energy system. Traditionally reliant on
imports from Oman, the Maldives has begun exploring
alternative suppliers to stabilize supply, with New Delhi
emerging as a key bilateral option. [Reuters]

India has confirmed that it is considering the request
but has not yet taken a decision, stating that any
supply arrangement will depend on its domestic
availability and existing commitments. India is
currently supplying fuel to several neighboring
countries under commercial arrangements and is
managing its own exposure to disruptions in the Gulf,
including stranded vessels and supply chain
constraints. [The Sun]

In a separate but related development, New Delhi has
approved its largest-ever quota of essential commodity
exports to the Maldives for the 2026-27 period under a
bilateral supply arrangement in place since 1981. The
allocation includes staple food items and construction
materials such as rice, wheat flour, sugar, lentils, eggs,
potatoes, onions, and inputs like stone aggregate and
river sand, with the rice quota increased by 77 percent
compared to the previous year. [The Sun]

Mongolia, Kyrgyzstan review bilateral
cooperation

(fs) Minister of Foreign Affairs of Kyrgyzstan Jeenbek
Kulubaev met Mongolian ambassador to Kyrgyzstan
Gankhuyag Sodnom on April 2.
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Discussions focused on advancing joint industrial
projects, including steps toward launching the “Kasiet”
worsted spinning factory. The parties also reviewed
preparations for upcoming high-level engagements
and addressed regional cooperation, particularly
within the Shanghai Cooperation Organization,
currently chaired by Kyrgyzstan. [Trend News]

Mongolia, Turkmenistan strengthen
parliamentary cooperation

(fs) Member of the Mongolian Parliament Gankhuleg
Munguntsog held a virtual meeting on March 30 with
representatives of Turkmenistan’'s Parliament to
discuss strengthening bilateral cooperation.

Munguntsog outlined Mongolia's focus on diversifying
exports beyond raw materials and expanding
cooperation in agriculture and light industry. Both
sides agreed to enhance collaboration between
parliamentary committees, promote exchanges among
young and women parliamentarians and use
parliamentary diplomacy to support broader economic
and bilateral relations. [Open.kg]

Mongolia, Albania aim to expand
cooperation across key sectors

(fs) Member of Mongolian Parliament and Head of the
Mongolia-Albania Parliamentary Group Naranbaatar
Nanzad met with with Ambassador of Albania to
Mongolia Riza Poda on April 3 to discuss strengthening
bilateral relations.

Nanzad emphasized the need to expand cooperation
in areas including economy, tourism, education,
healthcare, culture, and mining. Poda underlined the
importance of enhancing inter-parliamentary
engagement and pledged to support closer
collaboration. He also pointed to significant potential
for tourism development, stressing the need for more
active cooperation. [Open.kg]

Mongolia’s parliament ratifies social
security agreement with Austria

(fs) Mongolia's parliament ratified the agreement on
social security with Austria during its plenary session
on April 2, approving the draft law with 69.3 percent


https://email.cpg-online.de/t/d-l-gkyhkhl-l-irl/
https://email.cpg-online.de/t/d-l-gkyhkhl-l-irr/
https://email.cpg-online.de/t/d-l-gkyhkhl-l-iry/

support. Its main aim is to coordinate the social
security systems of both nations to protect migrant
workers and their families. Its primary purpose is to
eliminate dual social security taxation, ensuring that
workers do not have to pay social security
contributions to both countries on the same earnings.

Mongolia has concluded such agreements with seven
countries: Russia, South Korea, Hungary, Poland,
Turkey, the Czech Republic, and Kazakhstan. These
agreements cover approximately 92,147 Mongolian
citizens abroad, representing about 35 percent of the
country’s overseas population.

Member of Parliament Lundeg Surenjav said that
negotiations are ongoing with Australia, Germany, and
the United States to expand coverage. [Montsame]

Mongolia Switzerland to expand
parliamentary, development cooperation

(fs) Member of Mongolian Parliament and Head of the
Mongolia-Switzerland Parliamentary Group Batchimeg
Purev met with Ambassador of Switzerland to
Mongolia Krystyna Marty on April 3 to discuss
strengthening bilateral relations and parliamentary
cooperation.

Both sides identified opportunities to expand
cooperation in livestock development, climate change,
and environmental protection. The discussions also
highlighted ongoing joint initiatives, including
parliamentary capacity-building projects supported by
Switzerland. Marty expressed readiness to further
deepen cooperation and reaffirmed Switzerland's
commitment to strengthening bilateral ties across
social and economic sectors. [Montsame]

Mongolia, Turkey deepen defense
cooperation

(fs) The 11th consultations between the defense
ministries of Mongolia and Turkey were held in Ankara
from March 23 to 27, focusing on strengthening
bilateral military cooperation and addressing regional
security issues. The talks aimed to deepen
collaboration in education and technology, while
reviewing the current state of defense ties and
outlining future priorities.

Participants discussed expanding cooperation in areas
including military training, joint exercises,
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cybersecurity, and scientific research. The two sides
also signed a protocol to guide further interaction and
institutional cooperation. [Akipress]

The consultations build on the Joint Declaration on
Strategic Partnership signed in January 2025 by the
presidents of Mongolia and Turkey, which set the
framework for closer cooperation across multiple
sectors, including defense and security (see AR No. 3,
January/2025, 3).

Myanmar advocacy group calls on
Australia to expand sanctions on military
authorities

(su) The advocacy group Justice For Myanmar (JFM) has
urged Australia to expand sanctions against
Myanmar’s military leadership and associated
economic networks in a submission to the Australian
Parliament. The group stated that existing measures
have not effectively restricted access to funding, arms,
and aviation fuel used in ongoing operations since the
2021 military takeover.

The submission, presented to a parliamentary inquiry
on democracy and human rights in Myanmar, called
for targeted sanctions on state-owned enterprises,
including Myanma Oil and Gas Enterprise and Myanma
Gems Enterprise, which it identified as major sources
of revenue. JFM also noted that Australia’s current
sanctions framework is more limited compared to
those of the United States, the United Kingdom, and
the European Union.

JFM further called for measures against military
governing bodies and for non-recognition of recent
electoral processes, which it said lacked credibility. The
group urged Australia to coordinate with international
partners to strengthen sanctions and increase financial
pressure on Myanmar's military authorities. [Mizzima]

New Nepalese foreign minister begins
first overseas engagement, signaling
India-anchored outreach

(Im) Nepal's foreign minister Shishir Khanal is set to
undertake his first official overseas visit since the
formation of the new government led by Balendra
Shah on March 27, traveling to Mauritius to attend the
Indian Ocean Conference from April 10 to 12—a
regional forum jointly organized by India’s Ministry of
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External Affairs, a New Delhi-based policy think tank,
and the Mauritian government, focused on
cooperation in the Indian Ocean region.

On the sidelines, Khanal is expected to meet several
counterparts, including New Delhi's top diplomat
Subrahmanyam Jaishankar, providing an early
opportunity to present the new government's external
priorities.

Ahead of the visit, Khanal has begun diplomatic
outreach in Kathmandu, including a meeting with
India’s senior diplomatic representative in Nepal,
where discussions covered bilateral relations, the
impact of the ongoing Middle East war on energy
supplies, and contingency coordination. India indicated
continued support for Nepal, including maintaining
petroleum supplies and assisting with the potential
evacuation of Nepali citizens from the region if
required. [The Kathmandu Post]

United States suspects North Korean
supply-chain cyberattack targets widely
used software

(dql) A suspected North Korean hacking group has
carried out a major supply-chain cyberattack by
compromising a widely used open-source software
package, exposing potentially thousands of U.S.
companies across multiple sectors. The breach, which
involved unauthorized access to a developer account,
enabled attackers to distribute malicious updates to
users who downloaded the software within a limited
time window.

Cybersecurity experts warn that the full scope of the
intrusion may take months to assess, with early
findings indicating a growing number of affected
systems. Analysts believe the operation is part of a
longer-term campaign aimed at stealing
cryptocurrency, a key revenue source for Pyongyang.

The attack follows a pattern of increasingly
sophisticated North Korean cyber operations, including
prior supply-chain infiltrations and large-scale digital
thefts. Such activities have reportedly generated
billions of dollars, with proceeds linked to funding the
country's nuclear and missile programs. [CNN]

Russia and North Korea expand transport
links and labor cooperation
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(dql) Russia and North Korea are intensifying
cooperation beyond military alignment, expanding
cross-border infrastructure and labor arrangements in
ways that deepen economic integration while raising
concerns over systematic sanctions circumvention.

North Korea, Russia push bridge project to deepen
transport and economic integration

(dql) Russian and North Korean transport ministers
met in St. Petersburg to advance bilateral connectivity
projects, with discussions centered on building a road
bridge across the Tumen River, a tri-border area linking
Russia, North Korea, and China. The project—under
close government oversight—is on track for
completion and opening in summer 2026 and is
framed as a key enabler of trade, mobility, and

broader bilateral exchange.

Beyond the bridge, both sides reviewed expanding
cross-border infrastructure, including upgrades to the
Khasan road checkpoint, which is expected to
significantly increase passenger and vehicle capacity.

Rail cooperation is also intensifying, with passenger
traffic rising sharply in early 2026 and new tourism
routes—such as Vladivostok-Rajin services—being
scaled up. Aviation ties are deepening following the
launch of direct capital-to-capital flights in 2025,
alongside plans to train North Korean aviation
personnel in Russia. The ministers also signed an
agreement to mutually recognize seafarers’
qualifications, further aligning transport sector
standards. [Anadolu Ajansi]

North Korea-Russia civilian labor cooperation expands

In parallel, Russia and North Korea are deepening
cooperation beyond military ties, with Pyongyang
increasingly supplying labor to support Russian
industries strained by workforce shortages linked to
the war in Ukraine. The arrangement highlights a
growing economic dimension in bilateral relations
despite international sanctions.

North Korean workers are believed to be deployed to
construction and manufacturing sectors in Russia,
often under the guise of “students” or trainees to
bypass U.N. sanctions that prohibit overseas labor
deployments. Reports indicate tightly controlled
working conditions, with laborers monitored by state-
linked overseers and most wages diverted to North
Korean authorities. Estimates suggest the number of
North Korean workers in Russia has risen sharply,
potentially reaching tens of thousands.
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Analysts and former U.N. experts warn that such
practices violate existing Security Council resolutions
and may generate significant foreign currency for
Pyongyang, reportedly contributing to its weapons
programs.

The use of alternative visa channels and the
suspension of U.N. monitoring mechanisms following
Russia’s veto have raised concerns about increasing
sanctions evasion. [The Japan News] [The New Voice of
Ukraine]

Kim Jong Un institutionalizes Russia war deployment
through memorialization

Separately, North Korean leader Kim Jong-un has
inspected a nearly completed war memorial museum
dedicated to troops deployed in support of Russia’s
war against Ukraine, signaling a move toward formally
embedding the narrative of overseas military
engagement in state institutions.

The facility—set to open in mid-April alongside a
ceremony for fallen soldiers—will be placed under the
Korean People’s Army’s political apparatus, highlighting
its role in ideological education and internal
mobilisation.

The development aligns with broader efforts to
recognize and incentivize participation in the
deployment, including preferential housing for families
of casualties in Pyongyang. While neither Pyongyang
nor Moscow has formally acknowledged the troop
deployment, South Korean intelligence estimates
suggest 10,000-11,000 personnel have been sent, with
substantial casualties reported. [The Korea Herald]
[The Straits Times]

North Korea adopts cautious stance on
Iran amid potential diplomatic
repositioning

(dgl) North Korea is taking a notably restrained
approach toward Iran following the outbreak of the
US-Israel war, according to South Korean intelligence,
signaling a possible effort to preserve diplomatic
flexibility.

Seoul's National Intelligence Service (NIS) reports no
indications of North Korean military support to Tehran
and points to Pyongyang's limited and carefully
calibrated public messaging—contrasting with stronger
backing from Iran’s other partners, including China and
Russia.
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The muted response extends to the absence of
symbolic gestures typically associated with close ties,
such as public condolences following the death of
Iran’s Supreme Leader or formal recognition of his
successor. The NIS assesses that this calibrated
posture may reflect an intention to avoid
overcommitment and maintain room for future
engagement with Washington once the Middle East
crisis stabilizes.

A tentative shift is also visible on the Korean Peninsula,
where Kim Yo Jong welcomed South Korean President
Lee Jae Myung's apology over a January drone incident
—marking Pyongyang's first positive reaction to Seoul’s
outreach efforts despite its recent designation of the
South as a “hostile state” (see article in this edition). [Al
Jazeera] [Reuters]

China, Pakistan conclude naval exercise
‘Sea Guardian IV’

(Im) Pakistan and China concluded the seven-day
bilateral naval exercise “Sea Guardian IV" on April 1,
conducted between March 25 and April 1 in Karachi
and the North Arabian Sea. The exercise included a
five-day port phase in Karachi—Pakistan’s main naval
base—and a two-day sea phase. [Arab News]

Pakistan, France discuss energy
cooperation amid supply disruptions

(Im) Pakistan and France discussed energy cooperation
as global supply chains face disruptions linked to the
ongoing Middle East war. The discussions focused on
strengthening collaboration in the energy sector,
including infrastructure development and potential
cooperation in renewable energy. [Arab News]

Pakistan, United Kingdom discuss
potential free trade agreement

(Im) Pakistan and the United Kingdom discussed the
possibility of a future free trade agreement during
talks in Islamabad on April 2, as both sides sought to
expand economic cooperation and deepen bilateral
trade ties. The discussions took place under the
Pakistan-UK Trade Dialogue, a bilateral framework for
advancing trade and investment cooperation. Both
sides reviewed progress and agreed to activate
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sectoral working groups covering areas such as
information technology, agriculture, professional
services, education, and health care.

Islamabad highlighted ongoing tariff and regulatory
reforms aimed at improving the business environment
and attracting investment, while London stressed the
importance of transparency and policy predictability
for international investors. The talks also addressed
external risks affecting trade, including rising shipping
costs and disruptions linked to ongoing war in the
Middle East. [Arab News]

Pakistan signs first carbon market deal
with Norway

(Im) Pakistan has signed its first bilateral carbon
market agreement under the Paris Agreement with
Norway, creating a framework for emissions
reductions that can be converted into tradable carbon
credits and sold internationally.

The agreement is concluded under Article 6 of the
Paris Agreement, which allows countries to cooperate
on emissions reductions through market mechanisms.
Under this framework, Pakistan will implement
projects in sectors such as renewable energy,
agriculture, transport, and waste management to
reduce emissions. These reductions can be issued as
carbon credits—formally known as internationally
transferred mitigation outcomes—and purchased by
Norway to help meet its 2030 climate targets, while
potentially also contributing to Pakistan's own targets
over time.

The agreement comes as Pakistan faces significant
exposure to climate risks, with increasingly frequent
and severe extreme weather events such as floods,
heatwaves, and droughts, which have caused
substantial human and economic losses in recent
years. [Arab News]

Pakistan, UAE coordination intensifies to
secure fuel flows and expand food exports

(Im) Pakistan and the United Arab Emirates have
agreed to streamline trade processes for petroleum
products and food supplies as disruptions to Gulf
shipping routes—linked to the ongoing Middle East
war and the closure of the Strait of Hormuz—continue
to strain regional supply chains.
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The discussions focused on ensuring stable fuel flows
into Pakistan while expanding food exports to Gulf
markets facing shortages. Pakistan has already
approved the export of 40 food items, including meat,
dairy products, fruits, and vegetables, with measures
to facilitate shipments via air and sea routes.
Authorities have also prioritized oil-carrying vessels at
ports and expanded transshipment capacity to
manage increased pressure on maritime logistics.

The UAE remains a key trading partner for Pakistan,
both as a major destination for food exports and as a
regional hub for energy trade and cargo redistribution.
Against this backdrop, both sides agreed to improve
procedures for exporters and traders and to address
logistical bottlenecks.

Technical teams from both countries are expected to
meet in the coming week to operationalize these
measures and explore further opportunities for
bilateral trade cooperation. [Arab News]

Pakistan, Egypt launch joint military
exercise to enhance counter-terrorism
capabilities

(Im) Pakistan and Egypt have launched a two-week
joint military exercise aimed at strengthening
operational capabilities and deepening bilateral
defense cooperation. The exercise, titled “Thunder-I1,”
began on April 6 at the Special Operations School in
Cherat, located in northwestern Pakistan, and involves
personnel from the Pakistan Army’s Special Services
Group—an elite special operations unit—and the
Egyptian Army’s Special Forces.

The exercise reflects longstanding defense ties
between Pakistan and Egypt, which date back to the
early years of Pakistan's independence in 1947. Both
countries have maintained regular military
engagement through joint exercises, training
programs, and high-level visits. Recent efforts to
deepen cooperation include discussions in October
2025 between Pakistani military leadership and
Egyptian authorities, where both sides emphasized
strengthening security collaboration and coordination
on strategic issues. [Arab News]

Philippines joint energy exploration with
China reemerges amid energy crisis
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(ms) The possibility of renewed joint oil and gas
exploration between the Philippines and China has
returned to the political agenda as Manila seeks
options to manage the current energy crisis. Recent
statements by President Ferdinand Marcos Jr. and
other Philippine officials suggest that the government
is open to revisiting cooperation with Beijing in
disputed areas of the West Philippine Sea, particularly
as higher global energy prices have increased pressure
on fuel supply and energy security.

The discussion comes as the Philippines faces
heightened vulnerability as a net energy importer
following disruptions linked to conflict in the Middle
East. Offshore gas development has therefore
regained importance, especially as the country looks
for long-term alternatives to declining domestic energy
sources. In this context, joint exploration has been
presented by some Philippine officials and lawmakers
as a possible mechanism to accelerate resource
development, reduce technical and financial burdens,
and broaden energy options.

Several senior Philippine figures have publicly
expressed support, at least in principle, for renewed
talks. Senate President Pro Tempore Panfilo Lacson
backed joint exploration provided any agreement
complies with the Philippine Constitution’s 60-40 rule
on foreign participation. Senate President Vicente
Sotto 1l also said he hoped a proposal for cooperation
with China, first discussed during the Duterte
administration, could eventually move forward.

At the same time, the issue remains highly sensitive
because the proposed exploration areas overlap with
long-standing maritime disputes. The Philippines
maintains that such projects must take place within a
legal framework that respects its sovereign rights and
constitutional requirements. This has been a central
difficulty in past negotiations. Talks pursued under
former president Rodrigo Duterte were eventually
discontinued in 2022 after Philippine officials
concluded that discussions had reached the limit of
what was constitutionally acceptable.

For China, joint development has long been presented
as a practical approach to managing disputes while
pursuing economic cooperation. Chinese and
Philippine officials have at times sought to separate
maritime disagreements from broader bilateral
relations, and recent remarks from Manila indicate
that this approach may again be under consideration.
Supporters of renewed talks argue that joint
development could serve as a confidence-building
measure and allow both countries to benefit from
offshore resources despite unresolved territorial



questions. [Inquirer] [PhilStar 1] [The Diplomat] [The
Interpreter]

However, recent tensions at sea continue to
complicate the picture. Maritime incidents involving
Chinese and Philippine vessels have reinforced
mistrust in Manila, while critics warn that entering into
an agreement under present conditions could prove
politically difficult and legally controversial. These
frictions have been further amplified by new policy
moves on both sides that underline the persistence of
competing sovereignty claims. In late March, the
Philippine government announced plans to rename
more than 100 maritime features in the Spratly Islands,
one of the most contested areas in the South China
Sea, as part of efforts to strengthen administrative
control and reinforce its territorial claims in the West
Philippine Sea. The initiative, which includes updating
official maps, government usage and educational
materials, signals a broader strategy to institutionalize
Manila’s claims at both the bureaucratic and societal
level.

China has strongly opposed the move, describing it as
a unilateral attempt to alter the status quo and
reaffirming its own claims over the same features.

At the same time, a Chinese research vessel was
recently tracked conducting what Philippine and
independent observers described as unauthorized
survey operations within the country’s exclusive
economic zone, including the resource-rich Philippine
Rise. The vessel, equipped with advanced deep-sea
research capabilities, reportedly operated for several
days in areas believed to hold oil and gas potential,
raising questions about compliance with international
law, which requires coastal state consent for such
activities.

Public skepticism in the Philippines also remains
significant, particularly after earlier agreements such
as the Joint Marine Seismic Undertaking drew criticism
over transparency and national interest. For many
observers, the coexistence of assertive sovereignty
measures—such as renaming disputed features—and
renewed openness to joint exploration, alongside
continued maritime incidents, underscores the
difficulty of balancing economic pragmatism with
longstanding security and legal concerns. [PhilStar 2]
[South China Morning Post]

Philippines advances talks on US-linked
ammunition plant as China raises
concerns
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(ms) The Philippine government is in discussions with
the United States and allied partners over a potential
ammunition production facility in the northern
Philippines, a proposal that reflects expanding defense
cooperation but has drawn criticism from China and
raised domestic concerns. The project is being
explored within the Aurora Pacific Economic Zone and
Freeport Authority (Apeco) in Casiguran, a coastal area
northeast of the capital Manila.

Apeco president Gil Taway IV said the agency is open
to hosting the facility, which is being considered under
the Partnership for Indo-Pacific Industrial Resilience
(PIPIR), a 16-member grouping that includes the United
States, Japan, Australia and South Korea. In a joint
statement issued in March, the alliance said it was
assessing funding for an ammunition assembly and
production line in the Philippines, including capacity
for 30mm munitions used in maritime and coastal
defense systems.

Philippine officials said discussions remain at an
exploratory stage and no final decision has been
made. The proposed facility would not be privately
funded but developed as part of intergovernmental
defense cooperation, although it could complement
existing private-sector investments in the country’s
defense supply chain.

The proposal comes as Manila continues to expand
security ties with the United States and other partners,
including through joint military exercises and new
defense agreements. Officials have framed the
initiative as part of broader efforts to strengthen
domestic defense capabilities and improve supply
chain resilience in the Indo-Pacific region.

China has publicly opposed the plan, warning that the
establishment of an ammunition facility could
destabilize the Asia-Pacific and undermine regional
security. A Chinese foreign ministry spokesperson said
such moves risk introducing “bloc confrontation” and
could “backfire,” particularly given ongoing tensions in
the South China Sea, a strategically important
waterway claimed by multiple countries.

The issue has also prompted debate within the
Philippines. While some policymakers view the project
as a step toward strengthening national defense
capacity, others have expressed concern about its
broader strategic implications, including the risk of
increased geopolitical friction.

The discussions highlight the Philippines’ position at
the intersection of competing security dynamics, as it
seeks to enhance defense cooperation while managing



relations with China. [Inquirer] [PhilStar] [South China
Morning Post]

Singapore to acquire U.S. rocket systems
in USD 83 million defense deal

(ms) Singapore is set to acquire advanced rocket
artillery systems from the United States in a deal
valued at approximately USD 83 million, as part of
ongoing efforts to strengthen its military capabilities.
The proposed purchase includes 45 Guided Multiple
Launch Rocket System-Alternative Warhead (GMLRS-
AW) pods, along with telemetry kits, engineering
services, and technical support.

The U.S. State Department has approved the potential
sale under the Foreign Military Sales (FMS) program,
with final authorization pending U.S. congressional
approval. The systems will be supplied by U.S. defense
contractor Lockheed Martin.

Singapore’s Ministry of Defence said the acquisition
supports the operational readiness of the Singapore
Armed Forces (SAF), particularly its High Mobility
Artillery Rocket System (HIMARS), which has been in
service since 2011. The new munitions are part of a
multi-year modernization effort to meet evolving
security challenges.

Washington said the deal would enhance the
capabilities of a key regional partner and contribute to
stability in Asia. The purchase reflects Singapore’s
continued investment in precision-strike systems amid
a more complex regional security environment.
[Australian Defense] [The Straits Times]

Indonesia, South Korea elevate
relationship to “special comprehensive
strategic partnership”

(co) South Korea and Indonesia elevated their relations
to a “special comprehensive strategic partnership,”
aimed at deepening cooperation in key sectors such as
critical minerals, defense, shipbuilding, energy
transition and advanced technologies.

The arrangement, the first of its kind for both
countries, was reached during a summit between
President Lee Jae Myung and President Prabowo
Subianto at Cheong Wa Dae in Seoul on April 1 and
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upgrades the “special strategic partnership”
established in 2017.

Within the enhanced framework, both countries
commit to promoting cooperation in a wide range of
areas, including trade, investment, defense and
defense industry, advanced technologies, Al,
infrastructure, shipbuilding, nuclear power, energy
transition, and cultural and creative industries. It was
Prabowo's first state visit to South Korea at Lee's
invitation.

Both sides also agreed to establish the “special
comprehensive strategic dialogue,” a dialogue
mechanism under their foreign ministries that
convenes annually to coordinate and oversee bilateral
cooperation.

In addition, multiple agreements were signed to
strengthen collaboration in areas such as digital
development, Al-based health care, clean energy and
carbon capture, intellectual property protection and
strategic financing. Both countries agreed to revise
their MoU on Cooperation in Critical Mineral
Partnership with the goal to strengthening supply
chain cooperation for key minerals essential for South
Korea's strategic industries. [The Korea Herald]

The elevation of ties comes as Economic ties between
Indonesia and South Korea continue to strengthen,
with bilateral trade reaching USD 18 billion in 2025,
supported by a trade agreement that entered into
force in early 2023. The deal has enabled Seoul to
eliminate tariffs on a substantial share of Indonesian
exports, improving market access and boosting trade
flows.

Investment links are also expanding, with Indonesia
attracting nearly USD 2 billion in South Korean
investment in 2025. [Jakarta Globe]

Seoul, Jakarta move toward KF-21 prototype transfer

At the same time, South Korea and Indonesia have
provisionally agreed to transfer a KF-21 fighter jet
prototype to Jakarta, marking a key milestone as their
joint development program approaches completion in
June after more than a decade. The single-seat aircraft
—used in verification testing—is valued at around KRW
600 billion (USD 398 million), including associated
development costs.

The handover is tied to Indonesia fulfilling its revised
financial commitments to the project. Jakarta had
initially pledged to cover roughly 20 percent of
development costs but later renegotiated a reduced
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contribution in exchange for scaled-back technology
transfers, with a final agreement reached in mid-2025.

Beyond the prototype transfer, both sides are
reportedly discussing a potential deal for the export of
16 KF-21 jets, which would represent South Korea’s
first overseas sale of its domestically developed
supersonic fighter. [Yonhap News Agency]

South Korea's drone apology prompts
cautious North Korean approval

(dql) South Korean President Lee Jae Myung's public
apology over unauthorized drone incursions into North
Korea has prompted a cautiously positive response
from Pyongyang, while underscoring the continued
fragility of inter-Korean relations.

Lee expressed regret over the incidents—his first
direct statement on the issue—acknowledging that
privately conducted drone flights had triggered
unnecessary military tensions. The apology followed an
investigation implicating a civilian, as well as
intelligence and military personnel, in cross-border
drone operations conducted between late 2025 and
early 2026. Lee emphasized that such actions violate
South Korean law and ordered stricter enforcement to
prevent further unauthorized provocations,
particularly given the security risks for border
communities. [The Korea Times]

In response, Kim Yo-jong, a senior North Korean official
and sister of leader Kim Jong-un, described Lee's
remarks as “honest” and “broad-minded,” calling them
a “wise decision.” The statement marks a rare instance
of Pyongyang acknowledging a conciliatory move by
Seoul.

However, Kim paired this with a firm warning, urging
South Korea to halt all “reckless provocations” and
abandon attempts at engagement, and cautioning that
future violations of North Korea's sovereignty would
incur severe consequences. [The Korea Herald] [KCNA]

South Korea resumes Korean War remains
recovery in DMZ amid push for inter-
Korean cooperation

(co) South Korea has resumed excavations at White
Horse Ridge inside the Demilitarized Zone (DMZ) to
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recover the remains of soldiers killed during the
Korean War.

The site in Cheorwon, Gangwon Province, was a major
battleground during the Korean War and saw intense
fighting between Korean and Chinese soldiers, many
remains of which are still believed to lie in the area. 92
sets of remains have been recovered there so far.

The Defense Ministry expects further discoveries this
year, with operations proceeding in stages under a
joint military task force and in coordination with the
United Nations Command, which oversees activities in
the DMZ under the Korean War Armistice.

The effort aligns with President Lee Jae Myung's
broader push to reduce tensions and restore inter-
Korean cooperation, with officials describing the
project as a practical step toward transforming the
DMZ into a zone of peace. While the initial plan
included joint excavation with North Korea, the work
has been carried out solely by the South. [The Korea
Herald]

U.S. criticizes South Korea over refusal to
deploy ships to secure shipping through
Strait of Hormuz

(co) U.S. President Donald Trump criticized South
Korea as “not helpful” in efforts to secure the Strait of
Hormuz, stating that Seoul “should do it.”

He cited the presence of US troops near North Korea
as evidence of Washington's security burden, although
his figure of 45,000 exceeds the actual deployment of
roughly 28,500 personnel, and urged countries more
dependent on the strait to take a more active role.

Seoul, however, has remained cautious, weighing the
risks of military involvement against diplomatic and
economic considerations, and has not committed
naval assets, similar to several European countries as
well as Japan and China. [The Korea Herald] [The
Chosun Daily]

Meanwhile, South Korea is increasing its imports of US
crude as it seeks to diversify supply amid calls from
Donald Trump to purchase American oil. US crude
already accounts for a growing share of imports and is
expected to expand further. [The Investor]
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South Korea, US hold talks to strengthen
alliance through public diplomacy

(co) Senior diplomats from South Korea and the United
States on Apil 1 held talks to strengthen their alliance
through expanded public diplomacy initiatives, ranging
from digital communication to people-to-people
exchanges.

The dialogue between Lim Sang-woo, Korean
ambassador for public diplomacy and Sarah Rogers,
US undersecretary of state for public diplomacy,
focused on advancing alliance priorities through public
diplomacy as a policy tool, including efforts to promote
understanding of the value and importance of the
South Korea-US alliance among people in both
countries and the wider international community.

Additionally, both sides signed a memorandum of
understanding to cooperate in commemorating the
250th anniversary of US independence. [Yonhap News
Agency]

South Korean President Lee holds
talks with US lawmakers and senators

(co) President Lee Jae Myung held talks with a
delegation of US lawmakers on March 31 to coordinate
responses to the fallout from the Middle East war, and
met with US senators on April 2 to review progress on
the transition of wartime operational control and the
future direction of the South Korea-United States
alliance.

During the talks with US lawmakers, Lee urged closer
coordination with the United States to address the
economic and security fallout from the Middle East
war. Meeting members of the Congressional Study
Group on Korea, a bipartisan group in the US
Congress, Lee emphasized the need to stabilize energy
supply chains and maintain regional stability through
the bilateral alliance. Both sides agreed to strengthen
cooperation to mitigate global economic disruptions
and support recovery efforts.

Furthermore, in light of last year's detention of Korean
workers in Georgia, which sparked public outrage in
South Korea, Lee Jae Myung urged US support on visa-
related issues for Korean professionals. He stressed
that stable residency conditions are essential for
implementing South Korea’s USD 350 billion
investment pledge, approved by the National Assembly
last month. [The Korea Herald 1]
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During the meeting with a bipartisan group of four US
senators, Lee Jae Myung reiterated Seoul’s goal of
regaining wartime operational control by 2030 and
strengthening its defense capabilities to assume
greater responsibility while reducing the US security
burden. The delegation reaffirmed Washington's firm
commitment to peace and security on the Korean
Peninsula, underscored by the presence of
approximately 28,500 US troops in South Korea.
Wartime operational control currently remains under
US authority within the US-led Combined Forces
Command framework established after the Korean
War.

Lee also emphasized the continued priority of
denuclearization and South Korea's role in facilitating
dialogue between Washington and Pyongyang. [The
Korea Herald 2]

France, South Korea expand defense and
energy cooperation

(dqgl) South Korean President Lee Jae Myung and
French President Emmanuel Macron agreed to deepen
defense and economic cooperation during Macron’s
state visit to Seoul on April 3, with a focus on
addressing the global energy and economic fallout
from the Iran war. The summit, following Marcon visit
to Japan earlier last week (see article in this edition),
reflects a broader effort to align European and Indo-
Pacific partners amid heightened geopolitical tensions
and supply disruptions.

Both leaders emphasized strengthening energy
security, including coordination to safeguard maritime
transport routes through the Strait of Hormuz, a
critical artery for South Korea's energy imports that
has been effectively disrupted by the conflict. Macron
signaled caution over proposals to reopen the strait
through military means, instead favoring coordinated
policy responses.

On defense, the two sides committed to expanding
cooperation in joint exercises, industrial production,
and advanced military capabilities, underscoring their
shared ambition to enhance strategic autonomy in
defense manufacturing. Broader cooperation is also
set to extend across key sectors, including critical
minerals, semiconductors, quantum technologies, and
renewable and nuclear energy.

In the nuclear domain, planned agreements between
Korea Hydro & Nuclear Power and French firms Orano
and Framatome aim to secure fuel supply chains and
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support joint participation in global nuclear projects.
The two countries also set a target to raise bilateral
trade from USD 15 billion in 2025 to USD 20 billion by
2030. [CNBC] [AP News]

Polish army delegation visits South Korea
to deepen defense and logistics
cooperation

(co) A delegation from the Polish Army headquarters
visited South Korea for five days to enhance military
cooperation and support the deployment of South
Korean defense systems exported to Poland.

Led by Lt. Gen. Marek Sokolowski, commander of the
Polish Army Headquarters, the group toured key
military and industrial facilities, including logistics units
and Hanwha Aerospace. The visit focused on
maintenance and operational support for major
weapons systems such as the K2 tank, K9 howitzer and
Chunmoo rocket launcher — key systems delivered to
Poland under recent defense export deals.

Both sides also explored expanding cooperation in
areas such as artificial intelligence, drones and robotics
and emphasized that continued exchanges and joint
programs would further deepen bilateral defense ties.
[The Korea Herald]

South Korean parliament ratifies first
trade agreement with Middle Eastern
country

(co) The National Assembly of South Korea on March
31 ratified the Comprehensive Economic Partnership
Agreement (CEPA) with the United Arab Emirates,
marking South Korea's first free trade pact with a
Middle Eastern country.

Once implemented, the agreement will eliminate tariffs
on over 90 percent of traded goods within ten years,
benefiting South Korean exports such as food,
cosmetics, and defense products, while phasing out
tariffs on UAE crude imports.

After three years of negotiation, the deal is expected to
deepen bilateral cooperation in energy, resources, and
advanced industries, with both sides preparing the
necessary steps for its implementation. [Yonhap News
Agency]
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India’s vice president to visit Sri Lanka for
high-level talks

(Im) India’s vice president, C. P. Radhakrishnan, is
expected to undertake a two-day official visit to Sri
Lanka, though dates have not been publicly confirmed.
During the visit, he is expected to hold discussions with
Anura Kumara Dissanayake and Harini Amarasuriya,
focusing on bilateral relations and ongoing
cooperation between the two countries. [Daily Mirror]

Russian fuel supply to Sri Lanka under
discussion amid logistical constraints and
broader bilateral engagement

(Im) Sri Lanka is in ongoing negotiations with Russia to
secure fuel supplies, with authorities indicating that
shipments for April and May have been broadly agreed
in principle but not yet finalized, while no immediate
deliveries are expected. According to the Ceylon
Petroleum Corporation, the state-owned entity
responsible for fuel imports and distribution, supply
arrangements have been confirmed at the discussion
level, but implementation remains pending. [Daily
Mirror 1]

Delays are attributed to both domestic and external
constraints. Domestically, Sri Lanka has only two fuel
unloading terminals, limiting its ability to receive and
process shipments and requiring complex scheduling
of incoming vessels. Externally, procurement remains
affected by a temporary United States sanctions waiver
—allowing transactions with Russian energy suppliers
despite broader sanctions—which is due to expire in
April, adding uncertainty to the timing of deliveries.

In parallel, Sri Lanka has moved to diversify supply
sources, including placing an order for United States
crude oil for delivery in May, marking a shift from its
usual reliance on Middle Eastern crude such as
Murban. The country’s single refinery has a capacity of
approximately 50,000 barrels per day, limiting
flexibility in processing different crude types. [Daily
Mirror 2]

In parallel bilateral engagements, Russia committed to
initiating compensation for families of Sri Lankan
security personnel who died while in Russia and
signaled interest in expanding cooperation in
investment and tourism. Discussions between political
representatives also addressed strengthening
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parliamentary ties and long-standing trade and
education relations. [Daily Mirror 3] [Daily Mirror 4]
[Daily Mirror 5]

U.S. lawmakers advance measures to
strengthen Taiwan's infrastructure,
defense supply chain resilience

(dqgl) The United States is stepping up efforts to
reinforce Taiwan'’s resilience against growing pressure
from China, with bipartisan initiatives targeting both
critical infrastructure protection and defense-industrial
cooperation. The measures reflect a broader push to
counter Chinese “gray zone" tactics while reducing
strategic dependencies in key technologies.

In Congress, lawmakers introduced legislation to
enhance the protection of Taiwan's undersea cables,
proposing the deployment of advanced monitoring
systems to detect sabotage and provide real-time
intelligence. The bill also calls for coordination with
allies to improve repair capabilities and ensure
continuity of communications, alongside sanctions
targeting actors responsible for infrastructure
disruptions. The initiative follows a series of recent
incidents involving suspected Chinese interference
with undersea cables near Taiwan. [Focus Taiwan 1]

In parallel, a separate bipartisan proposal seeks to
expand U.S.-Taiwan cooperation in drone
development and diversify supply chains away from
China. The bill would establish a joint working group to
assess Taiwan's production capacity, facilitate the
integration of Taiwanese components into U.S. defense
supply chains, and introduce fast-track certification for
Taiwanese firms. It also promotes coordination with
regional partners to build alternative supply networks.
[Focus Taiwan 2]

Taiwan exports to U.S. surge

The lawmakers’ moves come as Taiwan's exports to the
United States have surged by more than 80 percent
over the past year, reaching NTD 6.04 trillion (USD 189
billion), as shifting trade patterns following
Washington'’s tariff measures reshaped global supply
chains. The increase has propelled Taiwan ahead of
Japan and South Korea in exports to the US market.

The growth has been driven by Taiwan’s dominant
position in Al-related industries, including control of
around 90 percent of the global Al server market and
70 percent of semiconductor foundry services. Many of
these products were exempt from US tariffs, allowing
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Taiwanese firms to expand market share as overall US
imports declined by 3.6 percent over the same period.

In contrast, US-China trade contracted sharply, falling
38 percent amid escalating tariff measures that
effectively created embargo-like conditions. China
redirected exports toward Southeast Asia, while ASEAN
shipments to the US rose nearly 29 percent, partly
reflecting transshipment strategies to bypass tariffs.
[Taiwan News]

Taiwan-France naval cooperation
deepens with frigate upgrade program

(dgl) Taiwan's Navy has signed a NTD 1.82 billion (USD
57 million) contract with French defense consulting
firm DCI Group to provide technical and management
support for upgrading its Kang Ding-class frigates, with
work scheduled through 2031.

The modernization includes installation of the
domestically developed Hua Yang vertical launch
system capable of firing Sea Sword Il surface-to-air
missiles, alongside advanced sensors such as the BAE
Systems Artisan radar and the French PASEO NS fire
control system. These enhancements are expected to
significantly improve detection and engagement
capabilities, including against stealth targets.

The first upgraded vessel, Cheng De, has completed
testing and entered service, while a second ship has
begun modifications.

The program complements Taiwan’s broader naval
modernization efforts, including the construction of 12
light frigates with dedicated air defense and anti-
submarine variants, expected to enter service from
2027. [Taiwan News]

German parliamentary delegation visits
Taiwan

(dqgl) A German parliamentary delegation visited
Taiwan last week to explore expanded cooperation,
marking the second official trip by a parliamentary
committee following a 2022 visit by the Human Rights
Committee. The six-member group, led by Carsten
Mdller, chair of the Committee on Legal Affairs and
Consumer Protection, reaffirmed support for
deepening bilateral exchanges across multiple sectors.


https://email.cpg-online.de/t/d-l-gkyhkhl-l-idu/
https://email.cpg-online.de/t/d-l-gkyhkhl-l-ihl/

Germany remains Taiwan's largest European trading
partner, with bilateral trade exceeding NTD 640 billion
(USD 20 billion) annually since 2021. Taiwanese
officials highlighted the island’s role in global supply
chains, particularly in semiconductors, and reiterated
plans to expand investment in Europe.

During the April 1-3 visit, the delegation met senior
judicial, security, and legislative officials, alongside
representatives from legal and civil society sectors,
with discussions focusing on governance, legal
cooperation, and societal resilience. [Taiwan News]

Lithuania proposes deeper economic and
strategic cooperation with Taiwan

(dqgl) Taiwan has received a Lithuanian proposal to
expand bilateral cooperation, signaling a push to scale
up economic engagement and investment flows
between the two sides. Taipei said it is reviewing
concrete plans following Lithuania’s call for increased
Taiwanese participation.

Taiwan has invested more than NTD 618.9 million (USD
19.4 million) in Lithuania through regional funds,
focusing on fintech, biotechnology, healthcare, and
laser technologies, alongside NTD 773.62 million (USD
24.2 million) in loans supporting business projects.
Bilateral trade is also rising, with Taiwan’'s imports from
Lithuania reaching NT$1.9 billion (USD 59.6 million,
+63.5 percent y/y) and exports totaling NTD 3.35 billion
(USD 105.0 million, +13.6 percent).

Cooperation has expanded into strategic sectors such
as semiconductors and lasers, alongside broader
efforts to strengthen resilience in governance and
economic systems since the establishment of
representative offices. [Taiwan News]

The proposals comes as bilateral relations have
strengthened despite sustained pressure from China,
which downgraded diplomatic ties and imposed
economic restrictions after Lithuania allowed the use
of “Taiwanese” in the name of Taipei's representative
office.

While Vilnius has sought to stabilize relations with
Beijing since late 2024, it has maintained its position
on the office’s naming. [Focus Taiwan]

Poland signals support for Taiwan Strait
stability in policy shift
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(dql) Poland has for the first time explicitly voiced
support for maintaining peace and stability in the
Taiwan Strait, expressing concern over rising tensions
and opposing any unilateral attempts to alter the
status quo through force or coercion. The statement
was delivered by Deputy Foreign Minister Wtadystaw
Bartoszewski in response to a parliamentary inquiry.

Warsaw also rejected territorial changes driven by
hybrid actions in violation of international law and
underscored the Indo-Pacific's growing importance for
Poland’s security, economic interests, and global
standing. Officials indicated plans to expand military
and defense-industrial cooperation with regional
partners, including Japan and South Korea.

Poland stressed that it remains in dialogue with China,
while warning of serious consequences in the event of
escalation in the region. [Taiwan News]

Cambodia-Thailand border conflict:
maritime agreement review and disputed
border

(Im) Developments in early April indicate ongoing
tensions between Southeast Asian neighbors Thailand
and Cambodia across both maritime and land
domains, with policy shifts in Bangkok occurring
alongside reciprocal accusations over activities in
disputed or not yet fully demarcated border areas.

On the Thai side, Prime Minister Anutin Charnvirakul
confirmed that the government plans to cancel the
2001 maritime memorandum of understanding with
Cambodia, known as “MoU 44," as part of its upcoming
policy statement to parliament, expected for later this
week. The agreement provides a bilateral framework
for managing overlapping continental shelf claims in
the Gulf of Thailand - a maritime area claimed by both
countries - including negotiations on boundary
delimitation and potential joint development of energy
resources. The proposed cancellation would remove
this existing framework but does not itself resolve the
underlying claims. [Bangkok Post 1]

In parallel, the Royal Thai Army reported an incident in
Surin province along the land border, stating that
Cambodian soldiers approached Thai positions in a
manner it described as irregular. Thai forces
subsequently issued warnings and deployed additional
defensive measures, including armored vehicles and
barbed wire. [Bangkok Post 2]
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Cambodia, for its part, issued formal protests on April
3-5 regarding what it described as Thai military
activities in disputed border areas, warning that such
actions risk creating a “fait accompli. According to
Phnom Penh, the reported activities occurred in
multiple contested or undermarketed areas, including
near Chouk Chey Village (Banteay Meanchey Province),
the O Smach International Border Gate (Oddar
Meanchey Province), parts of Anlong Veng District, and
areas around the Preah Vihear Temple.

Cambodia reported land-clearing activities, installation
of barbed wire, and an increased Thai troop presence,
including approximately 70 soldiers at O Smach, as
well as the deployment of armored vehicles. It also
alleged that civilian land verification activities had
taken place near boundary markers in areas where the
border remains under negotiation. [Cambodianess 1]
[Cambodianess 2]

Thailand signals intent to pursue UK free
trade agreement

(Im) Prime Minister Anutin Charnvirakul stated that
Thailand is seeking to conclude a future free trade
agreement with the United Kingdom, as both countries
marked 170 years of diplomatic relations. The
announcement builds on the upgrade of bilateral ties
to a strategic partnership on March 20, 2024, which
expanded cooperation in trade, investment, and
security. The proposed free trade agreement would
represent a further step, aimed at deepening
economic integration and unlocking additional bilateral
trade potential. [Bangkok Post]

Japan Maritime Self-Defense Force
destroyer visits Vietnam to boost defense
and bilateral ties

(hn) An Asahi-class destroyer, JS Asahi (DD119), from
the Japan Maritime Self-Defense Force, carrying 220
crew members, has begun a four-day friendly visit to
Vietnam. The visit aims to enhance trust, cooperation,
and exchanges between the two countries’ naval forces
within the framework of their comprehensive strategic
partnership.

During the visit, the crew will take part in sports
exchanges, joint maritime exercises, and cultural and
tourism activities, reflecting growing defense and
people-to-people ties. The event also follows earlier
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visits by Japanese maritime forces, showing ongoing
engagement between the two sides.

Beyond military cooperation, Da Nang, the location of
the visit, has developed strong economic and cultural
links with Japan. The city has partnerships with
numerous Japanese localities and hosts hundreds of
Japanese investment projects that generate significant
employment. Japan also plays a key role in Vietnam'’s
development through financial support, including
major loans for green transformation initiatives, and
through agencies like JICA.

Cultural ties are also prominent, with events such as
the Vietnam-Japan Cultural Festival and historical
connections in nearby H&i An. Increasing tourism,
business presence, and diplomatic upgrades, such as
Japan’s Consulate-General in Da Nang, further highlight
the deepening and multifaceted relationship between
the two countries. [Viethamnews]

The Japan International Cooperation
Agency supports green transformation
and climate resilience program through
policy and institutional reforms

(hn) The Government of Vietnam and the Japan
International Cooperation Agency (JICA) have signed an
agreement for a JPY 50 billion ODA loan (approximately
USD 330-340 million) to support the Program for
Green Transformation toward Green Growth and
Climate Resilience. The initiative aims to promote
sustainable economic development by strengthening
green growth policies and enhancing the country's
ability to respond to climate change.

The program focuses on three key pillars: developing
institutional frameworks and financial incentives to
support green transformation, advancing policies to
implement Vietnam’s Nationally Determined
Contributions (NDCs), and promoting climate
adaptation measures. Through both financial support
and policy dialogue, the project is expected to improve
regulations and accelerate climate-related initiatives.

The loan is scheduled to be fully disbursed by
December this year, contributing to Vietnam'’s broader
efforts to stabilize the economy, attract sustainable
investment, and build long-term climate resilience.
[Vneconomy] [Jica]



https://email.cpg-online.de/t/d-l-gkyhkhl-l-ikl/
https://email.cpg-online.de/t/d-l-gkyhkhl-l-ikr/
https://email.cpg-online.de/t/d-l-gkyhkhl-l-iky/

South Korea and Vietham expand science
and technology cooperation with joint
research initiatives

(hn) Vietnam and South Korea have agreed to
strengthen cooperation in science and technology,
focusing on strategic technologies and implementing
six joint research projects. The agreement was reached
at the 10th Joint Committee Meeting on Science and
Technology Cooperation, where both sides outlined
plans to expand collaboration in innovation, digital
transformation, and research.

Key priorities include advancing partnerships in
strategic technology sectors, developing high-quality
human resources, and connecting innovation and
startup ecosystems. South Korea will also continue
supporting Vietnam through initiatives such as the
second phase of the Vietnam-Korea Institute of
Science and Technology (VKIST).

The cooperation builds on over 30 years of bilateral
relations and has already delivered positive economic
and social impacts across areas such as research,
innovation, and technology development. Both sides
reaffirmed their commitment to turning agreed plans
into practical projects, with the next joint meeting
scheduled for 2028 in South Korea. [Vnexpress, in
Vietnamese] [Dongascience]

Cross-border QR payment expansion
boosts tourism and digital connectivity
between Vietnam and China

(hn) The National Payment Corporation of Vietnam
(NAPAS), in collaboration with Ant International and
Vietcombank, has expanded cross-border QR code
payment services between Vietnam and China,
marking a major step forward in digital payment
connectivity. Under the new system, Chinese tourists
can use Alipay to scan VIETQRGlobal codes and make
direct payments at merchants across Vietnam, with
transactions processed seamlessly in local currencies
through the integrated infrastructure of the three
partners.

The initiative is expected to enhance convenience for
Chinese visitors—one of the largest tourist groups—by
allowing them to use familiar payment methods, while
helping Vietnamese businesses in retail, services, and
tourism better capture international demand. It also
opens up new opportunities for small and medium-
sized enterprises to access cross-border customers.


https://email.cpg-online.de/t/d-l-gkyhkhl-l-ikj/
https://email.cpg-online.de/t/d-l-gkyhkhl-l-ikt/

Beyond improving user experience, the partnership
supports the development of a secure, high-
performance, and scalable cross-border payment
network aligned with international standards.
Authorities are also working to expand the system to
allow Vietnamese users to make QR payments in
China, paving the way for fully bilateral transactions.
Once implemented in both directions, the system is
expected to further strengthen tourism, trade flows,
and regional digital economic integration.
[Vheconomy] [VoiceofVietnam]

Vietnam secures safe passage for vessels
through Strait of Hormuz amid US-Iran
conflict

(hn) Vietnam is working with Iran to ensure safe
passage for its vessels through the Strait of Hormuz,
which has been disrupted due to the US-Iran conflict.
Iranian authorities are now implementing procedures
to facilitate Vietnamese ships, including oil tankers.

The Ministry of Foreign Affairs has coordinated with
relevant agencies and overseas missions to monitor
the situation, support vessels and crews, and prepare
contingency plans. So far, all Vietnamese ships and
seafarers in the region remain safe.

In parallel, Vietnam has also been assisting its citizens
in the Middle East. Diplomatic missions have provided
support to 556 stranded citizens, helping with safe
return or relocation, while maintaining hotlines and
preparing evacuation plans if needed. [Viethnamnews]

Greece and Vietnam strengthen timber
trade ties through business networking
initiative

(hn) The Vietnamese Embassy in Greece organized its
first online business networking event connecting the
Federation of Industries of Greece with the Vietnam
Timber and Forest Products Association, aiming to
boost Vietnam’s wood exports and strengthen bilateral
trade ties. The meeting was held in response to
increasing interest from Greek businesses, following
recent successful deals involving Vietnamese plywood,
particle boards, and interior materials.

Vietnamese representatives highlighted the country's
strong position in the global timber industry, exporting
wood products to 118 markets and ranking as the
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world’s second-largest exporter, as well as the leading
supplier of outdoor furniture. They also emphasized
opportunities to expand into Greece and the wider EU
market by leveraging the EU-Vietnam Free Trade
Agreement (EVFTA).

The Greek side welcomed the initiative and expressed
readiness to act as a bridge connecting Vietnamese
companies with both its members and broader
European markets. Both sides agreed to organize
further online business forums, while the Vietnamese
Embassy committed to continuing its role in facilitating
partnerships and promoting trade cooperation in the
timber sector. [Viethamnews] [Vietnamplus]

Kuwait and Vietham strengthen energy
cooperation

(hn) On April 4, Prime Minister Pham Minh Chinh called
for stronger coordination with Kuwait to enhance
energy security amid rising global uncertainties,
particularly due to escalating tensions in the Middle
East. During a meeting in Hanoi with Kuwaiti
Ambassador Yousef Ashour Al-Sabbagh, both sides
emphasized the importance of stable energy supplies
for economic stability and daily life.

Vietnam reaffirmed its commitment to peaceful
conflict resolution and highlighted the need to
safeguard global energy markets. The Prime Minister
also urged closer cooperation in implementing
bilateral agreements, protecting Vietnamese citizens
abroad, and advancing the 2026-2030 cooperation
plan.

Beyond energy, both countries aim to deepen
economic ties by boosting business connections and
accelerating negotiations for a free trade agreement
with the Gulf Cooperation Council. Kuwait expressed
its readiness to support these efforts, encourage
investment in Vietnam, and further strengthen the
strategic partnership established in 2025.
[Tuoitrenews] [VoiceofVietnam]

Announcements
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Upcoming online events

8 April 2026 @ 10:00-11:30 a.m. (GMT+7), ISEAS -
Yusof Ishak Institute, Singapore

Challenges to Indonesia’s Party Cartel
System

This webinar analyzes examines the growing debate
over political cartelization in Indonesia under President
Prabowo Subianto’s ‘Advance Indonesia Plus’ coalition,
including proposals to centralize power and reduce
direct local elections, alongside emerging elite and
opposition challenges. It will also explore rising Gen-Z
discontent and assess whether this social unrest could
evolve into a more organized political force capable of
challenging the prevailing system. For more
information and registration, visit [ISEAS].

9 April 2026 @ 9:00 a.m. (GMT-4), Atlantic Council,
USA

Global Prosperity Forum

This webcast features the Global Prosperity Forum
hosted by the Atlantic Council's Freedom and
Prosperity Center focusing on new approaches to
advancing democracy and prosperity amid evolving US
strategies on foreign assistance and international
investment. Bringing together leading policymakers,
experts, and practitioners, the Forum will explore key
issues including development finance, democracy
assistance, and global entrepreneurship shaping the
international development landscape. For more
information and registration, visit [Atlantic Council].

9 April 2026 @ 10:00-11:30 a.m. (GMT+7), ISEAS -
Yusof Ishak Institute, Singapore
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Follow the Money: Tracing How Scammers
Leverage Crypto Exchanges in Southeast
Asia — and What Policy and Technology
Can Do About It

This online panel examines the growing crisis of crypto
scams in Southeast Asia, highlighting the role of
exchanges as both enablers of fraud and potential
actors in its prevention, alongside the human and
financial toll on victims. Bringing together perspectives
from journalism, academia, and industry, the
discussion will explore blockchain tracing, regulatory
responses, and practical tools to turn crypto’s
transparency into effective safeguards against scams.
For more information and registration, visit [ISEAS].

9 April 2026 @ 12:00-1:00 p.m. (GMT+1), Chatham
House, United Kingdom

Same engine, new fuel? China's economic
model and the Al bet

This hybrid event examines the mounting pressures on
China's investment- and export-led growth model,
including declining returns on investment, property
market disruptions, and structural challenges such as
ageing demographics, low productivity, and youth
unemployment—alongside the ambitions of its ‘Al Plus’
initiative. It will also assess the opportunities and risks
shaping China's economic trajectory. For more
information and registration, visit [Chatham House].

9 April 2026 @ 9:00-10:30 a.m. (GMT-4), Stimson
Center, USA

Operationalizing Anticipatory Action: On-
the-Ground Lessons and Innovations in
Nepal

This webinar showcases how anticipatory action is
operationalised in Nepal, examining how forecasts and
early warnings are translated into timely, life-saving
interventions through coordinated efforts across
national, local, and community levels. Drawing on
practitioner experiences, the discussion will highlight
key challenges, lessons learned, and emerging good
practices to strengthen the effectiveness and
sustainability of anticipatory action within disaster risk
management and social protection systems. For more
information and registration, visit [Stimson Center].
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10 April 2026 @ 10:00 a.m. (GMT-4), Atlantic Council,
USA

Game changers: Cures for 21st century
biological threats

This webcast focuses on how biotechnology innovators
are addressing evolving biological threats in a rapidly
advancing scientific landscape. The discussion will
examine risks to food and agriculture, international
dimensions of biodefense, and the role of public and
private sectors in shaping innovation, regulation, and
research efforts. For more information and
registration, visit [Atlantic Council].

14 April 2026 @ 10:00-11:30 a.m. (GMT+7), ISEAS -
Yusof Ishak Institute, Singapore

State Perspectives: Selangor and Penang
in Today’'s Malaysia

This webinar offers insight into the economic and
political significance of Selangor and Penang as
Malaysia's most dynamic states, exploring how their
industrial strengths and shifting political alignments
shape policy innovation and development outcomes.
Drawing on insights from two state government
leaders, the discussion will assess how Malaysia's
multi-level governance system enables and constrains
economic governance, coalition dynamics, and
strategic decision-making. For more information and
registration, visit [ISEAS].

14 April 2026 @ 1:00-2:00 p.m. (GMT+1), Chatham
House, United Kingdom

US-Israel war on Iran: What next for
Lebanon?

This hybrid event examines the intensifying conflict in
Lebanon amid the ongoing US-Israel war on Iran,
including Hezbollah's attacks on Israel, the prospect of
an Israeli occupation of southern Lebanon, and the
severe humanitarian toll on the Lebanese population.
Experts will assess the conflict's trajectory, the future
role of Hezbollah within the Lebanese state, and the
urgent priorities for stabilization and recovery. For
more information and registration, visit [Chatham
House].
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14 April 2026 @ 4:30-6:00 p.m. (GMT-4), Belfer
Center, USA

Cultural Diplomacy: Definitions and
Organizing Principles

This hybrid event explores how the arts, music,
education, and sports can be strategically leveraged to
advance foreign policy objectives and address complex
social challenges. For more information and
registration, visit [Belfer Center].

Recent Book Releases

Victor Mallet, Far-Right France: Le Pen, Bardella and
the Future of Europe, Hurst, 264 pages, published
March 15, 2026. For a review, see [LSE].

Avner Greif, Joel Mokyr, Guido Tabellini, Two Paths
to Prosperity: Culture and Institutions in Europe and
China, 1000-2000, Princeton University Press, 544
pages, published November 4, 2025. For a podcast
with co-author Tabellini on the book, see [Asian Review
of Books].

Ram Charan, China’s 90% Model: China Has America
by the Throat: Here’s How to Fight Back and Win,
Ideapress Publishing, 320 pages, published March 17,
2026. For a review, see [Kirkus].

Michael Schaeffer Omer-Man, Sarah Leah Whitson,
From Apartheid to Democracy: A Blueprint for Peace
in Israel-Palestine, University of California Press, 272
pages, published September 30, 2025. For a review,
see [Foreign Affairs].

Calls

The Global Studies Research Network invites paper
proposals for its Twentieth Global Studies
Conference “The Social Question Revisited:
Inequality, Ideology, and Interdependence,” to be
held on July 15-17, 2027, at Sorbonne University, Paris,
France, and online. The manuscript submission
deadline is June 15, 2027. For more information, see
[Global Studies Research Network].

The European Society of International Law (ESIL)
invites paper proposals for the conference “New
Technologies and International Legal
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Accountability,” to be held on October 22-23, 2026.
The manuscript submission deadline is April 15, 2026.
For more information, see [ESIL].

The Empowering Network for International Thai
Studies at Chulalongkorn University invites full
paper submission for the 2026 Chulalongkorn Asian
Heritage Forum, to be held on November 6, 2026. The
submission deadline is June 30, 2026. For more
information, see [Chulalongkorn University].

Jobs and Positions

The European Stability Mechanism (ESM) seeks a
Research Officer - Chief Economist Department. The
deadline for application submission is April 9, 2026. For
more information, see [ESM].

The International Institute for Democracy and
Electoral Assistance (International IDEA) seeks a
Project Manager - Guatemala. The deadline for
application submission is April 9, 2026. For more
information, see [International IDEA].

Human Rights Watch (HRW) seeks an Associate
Director - Development and Outreach. The deadline
for application submission is April 12, 2026. For more
information, see [HRW].

Human Rights Watch (HRW) seeks a Chief Operating
Officer. Applications are reviewed on a rolling basis,
until the position is filled. For more information, see
[HRW].

Save the Children International seeks a Director -
Grant Finance & Compliance. The deadline for
application submission is April 8, 2026. For more
information, see [Save the Children].

The Environmental Justice Foundation (EJF) seeks a
Chief Representative, Spain. The deadline for
application submission is April 13, 2026. For more
information, see [EJF].

The EFTA Surveillance Authority (ESA) seeks a Legal
Officer - Internal Market Affairs (General). The
deadline for application submission is April 12, 2026.
For more information, see [ESA].

The EUnited - European Engineering Industries
Association seeks an Environment & Sustainability
Officer. The deadline for application submission is
April 17, 2026. For more information, see [EUnited].
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The Center for Strategic and International Studies
(CSIS) seeks a Deputy Director - Japan Chair.
Applications are reviewed on a rolling basis, until the
position is filled. For more information, see [CSIS].

The Center for Strategic and International Studies
(CSIS) seeks a Program Coordinator or Program
Manager - Economics Program and Scholl Chair in
International Business. Applications are reviewed on a
rolling basis, until the position is filled. For more
information, see [CSIS].

The Center for American Progress (CAP) seeks Chief
Economist. Applications are reviewed on a rolling
basis, until the position is filled. For more information,
see [CAP].

The Center for American Progress (CAP) seeks
Director, Economic Analysis. Applications are
reviewed on a rolling basis, until the position is filled.
For more information, see [CAP].

The Hoover Institution at Stanford University seeks
a Senior Research Program Manager. Applications
are reviewed on a rolling basis, until the position is
filled. For more information, see [Stanford University].

The Hoover Institution at Stanford University seeks
a Social Science Research Professional. Applications
are reviewed on a rolling basis, until the position is

filled. For more information, see [Stanford University].

Team:

Aung Naing Lin (anl), Beatrice Ong (bo), Busawan
Kachonnarongvanish (bk), Christopher Ocker (co), Duc
Quang Ly (dql), Felix Serna Calvo (fs), Hoa Khanh Ngo
(hn), Henning Glaser (hg), Jones Luka Naciri Taoufik (jn),
Lalitphat Rakprik (Ir), Linh Nguyen (In), Lucas Meier

(Im), May Thet Maung (may), Morten Strantzen (ms), Myat
Sandar Zaw (msz), Nat Ng Ther Li (nl), Nichapa
Boonphattanasoonthorn (ab), Sibghat Ullah (su), Sonia
Teo (st), Venus Phuangkom

We would greatly appreciate your feedback! Please
send any feedback you have regarding this newsletter
to: contact@cpg-online.de.

Also, don't forget to Like CPG on Facebook, and
browse our website for other updates and news!
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