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Dear Readers,

Welcome to this week´s AiR issue updating you on the

latest events, developments and trends in domestic

politics, international relations and geopolitics in East

Asia, South Asia, and Southeast Asia.

Wishing you an informative read, I extend special

greetings to everyone who celebrates Cuba’s, Eritrea’s,

and Montenegro’s Independence Day, Cameroon’s

National Day, and Timor-Leste’s Day of Restoration of

Independence this week.

With best regards,

Henning Glaser

Editor in Chief

Webpage: www.cpg-online.de, Facebook:

https://www.facebook.com/CPGTU
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China: Regulator backs private sector as

weak demand weighs on economy

(ms) China is trying to reassure private businesses and

protect its manufacturing base as new data show the

economy losing momentum. The market regulator

announced 34 priorities for 2026 to support private-

sector growth, while senior officials stressed that China

should modernize older industries rather than

abandon them.

The State Administration for Market Regulation said its

priorities include fair competition, stronger legal

protections, more efficient regulation and efforts to

curb “cut-throat” competition. The message is aimed at

a private sector still recovering from years of tighter

regulatory enforcement, especially against major

platform companies such as Alibaba and Meituan.



At the same time, Industry and Information

Technology Minister Li Lecheng argued that traditional

industries should not be treated as low-end sectors to

be phased out. Instead, he said older manufacturing

should be upgraded with technology, artificial

intelligence and higher value-added production. The

broader goal is to prevent industrial hollowing-out and

keep manufacturing as a central pillar of China’s

economy.

The policy push comes as economic data point to weak

domestic momentum. Industrial production grew 4.1

percent in April, below expectations, while retail sales

rose only 0.2 percent year-on-year. Fixed-asset

investment contracted 1.6 percent in the first four

months of 2026, reversing growth from the first

quarter.

Credit data showed similar weakness. Aggregate

financing rose by only CNY 621 billion (USD 91 billion)

in April, less than half the level recorded a year earlier

and far below market expectations. New bank loans

contracted by CNY 15.3 billion (USD 2.2 billion), while

households remained cautious about borrowing after

years of pressure from the property downturn.

The result is a familiar contradiction in China’s

economy. Beijing wants private firms to invest,

innovate and stabilize employment, but weak

consumption, cautious households and soft credit

demand are limiting the recovery. The government is

therefore trying to combine regulatory reassurance

with industrial upgrading, while relying heavily on state

financing and manufacturing policy to keep growth on

track. [Bloomberg 1] [Bloomberg 2] [Financial Times]

China: Xi pushes academia deeper into

the party’s ideological project

Chinese President Xi Jinping has called for faster efforts

to build a distinctly Chinese intellectual system in

philosophy and the social sciences, placing universities,

think tanks and scholars more firmly inside the

Communist Party’s ideological project.

In a new instruction, Xi said researchers should deepen

the systematic study and interpretation of the party’s

latest theories and develop concepts that answer the

questions of “China, the world, the people and the

times.” The timing is significant: the statement came

around the 10th anniversary of a major 2016

symposium at which Xi argued that a leading country

needs not only advanced natural sciences, but also

strong philosophy and social sciences.
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The ideological meaning is central. Under Xi, Beijing

has repeatedly argued that China must not rely on

Western theories to explain its political system,

development model or global role. A “Chinese

intellectual system” is therefore not just an academic

ambition. It is an effort to produce the language,

categories and arguments through which China

explains itself — and defends one-party rule — on its

own terms.

That makes the project part of a wider campaign for

ideological sovereignty. Just as Beijing wants

technological self-reliance in chips and industry, it also

wants intellectual self-reliance in politics, history, law,

economics and international relations. The goal is to

reduce the influence of liberal democratic frameworks,

Marxism filtered through Western academia, and

foreign narratives about China’s rise.

Officials and scholars at a Beijing symposium linked

the effort to Xi Jinping Thought on Culture and Chinese

modernization. They also stressed party leadership

over academic work and called for a “clean and

upright” research environment. That language defines

the limits of debate: scholars are encouraged to

innovate, but not outside the party’s ideological

boundaries. [CPPCC] [China Daily]

China: Energy shock forces Beijing to curb

fuel exports and burn more coal

(ms) China is tightening control over fuel exports and

relying more heavily on fossil-fuel power as the Iran

war disrupts energy markets and exposes weaknesses

in its domestic supply system. Refined oil product

exports fell 38 percent year-on-year in April to 3.12

million metric tons after Beijing restricted shipments to

protect domestic supply, while thermal-power

generation rose 3.1 percent as coal, gas and other

fossil fuels carried more of the electricity load.

The immediate pressure comes from the disruption of

the Strait of Hormuz, one of the world’s most

important energy routes. China’s LNG imports fell to

3.55 million tons in April, the lowest level in eight years,

while broader energy imports also weakened. With

LNG more expensive and less reliable, Beijing has

prioritized domestic fuel security over exports.

The stress is visible across the fuel market. Jet fuel

exports dropped 47.5 percent in April and diesel

exports fell 54.8 percent. China is normally an

important supplier of refined fuels to parts of Asia, so

its export curbs add pressure on regional markets that
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are already struggling with higher prices and supply

disruptions.

At the same time, China remains a major buyer of

Iranian crude. Much of that oil is processed by smaller

independent “teapot refineries” around Shandong and

nearby coastal provinces, which have long relied on

discounted sanctioned crude from Iran, Russia and

Venezuela. That trade has become more sensitive as

Washington tries to cut Tehran’s oil revenue and has

sanctioned several Chinese refiners and entities

accused of handling Iranian oil.

The security risk is no longer theoretical. A Chinese-

owned tanker, the JV Innovation, was reportedly hit

near the Strait of Hormuz, close to the United Arab

Emirates coast. No casualties were reported, but crew

members said the bow caught fire and that it remained

unclear who attacked the vessel. The incident

underlined that China’s energy exposure now includes

not only prices and sanctions, but also direct maritime

risk for Chinese-linked shipping.

The electricity system is under pressure as well. Coal

production slipped 1 percent in April, even as fossil-

fuel power generation rose for a fourth consecutive

month. Wind output fell 5 percent despite recent

turbine additions, while nuclear generation declined

because of maintenance. Solar and hydropower

increased, but not enough to stop the rise in thermal

generation.

That creates a difficult policy balance. China entered

the year with ample coal stockpiles, but higher LNG

prices and weaker renewable output have made coal

more important again. Benchmark thermal coal prices

have risen sharply, and power plants have reportedly

been told to build inventories ahead of peak summer

electricity demand.

The broader picture is clear: the Iran war is forcing

Beijing to manage energy security on several fronts at

once. It is limiting fuel exports, maintaining access to

discounted Iranian crude despite US pressure, dealing

with maritime risks near Hormuz and leaning more

heavily on coal when renewables underperform. For

the world’s largest energy consumer, the crisis shows

that even massive investment in clean power has not

removed dependence on fossil fuels when global

supply routes are disrupted. [ABC] [Bloomberg] [CNN]

[Investing.com]

China: Yuan infrastructure grows as

domestic economy weakens
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(ms) China’s yuan-based financial infrastructure is

gaining traction, even as the country’s domestic

economy slowed sharply in April. Trading through

Swap Connect, which lets offshore investors hedge

exposure to mainland interest-rate swaps, could rise

toward CNY 1 trillion (USD 147 billion) per month as

foreign demand for Chinese bonds increases.

The platform is important because foreign investors

need hedging tools if they are to hold more yuan-

denominated debt. Swap Connect already reached a

record CNY 820.8 billion (USD 120.6 billion) in March,

with 95 overseas institutions participating, according to

Bond Connect data. That suggests China is moving

beyond simple market access and building the risk-

management infrastructure needed for deeper global

participation in its bond market.

A second part of the story is payments. South Africa’s

Absa Group is considering joining China’s Cross-Border

Interbank Payment System, or CIPS, to support direct

yuan settlement as China-Africa trade grows. This

matters because CIPS is Beijing’s alternative rail for

yuan-denominated cross-border payments, reducing

reliance on dollar-based settlement channels in trade

with China.

Together, Swap Connect and CIPS show how Beijing is

trying to internationalize the yuan through practical

infrastructure rather than declarations alone: investors

need hedging tools, banks need payment channels,

and trading partners need settlement options. The

goal is not to replace the US dollar immediately, but to

make the yuan easier to use in bonds, trade and cross-

border finance.

The timing is striking because China’s domestic

economy is weakening. April data showed industrial

output growth slowing to 4.1 percent, retail sales rising

only 0.2 percent and fixed-asset investment

contracting 1.6 percent in the January-April period.

That points to weak consumption, renewed investment

pressure and continued vulnerability despite China’s

export strength.

The result is a mixed picture. Internationally, China is

making the yuan more usable and more investable.

Domestically, however, growth remains fragile, with

weak demand and falling investment limiting

confidence. [Bloomberg 1] [Bloomberg 2] [Bloomberg

3] [Business Times]

China-Hong Kong: Proceedings continue in

cases tied to 2019 protest movement
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(ms) Nearly seven years after the 2019 mass protests,

Hong Kong authorities are still pursuing criminal cases

tied to the city’s pro-democracy movement. Several

cases emerged over the past few days, showing

different layers of that ongoing legal campaign: old riot

cases from the protest period, new national security

charges, proceedings against prominent activists, and

penalties for political calls linked to elections.

The most symbolic case concerns the siege of Hong

Kong Polytechnic University in November 2019, one of

the most violent episodes of the protests. Four men,

aged between 22 and 33, pleaded guilty at the District

Court in Wan Chai to rioting. Prosecutors said they

were identified on CCTV footage setting up barricades

and moving objects around the campus. The long delay

is notable: the men were first arrested in 2019 and

2020, but were only rearrested and formally charged in

2024. Sentencing is scheduled for June 8.

A second case shows that authorities are not only

prosecuting protest activity itself, but also later political

mobilization. Lam Kin-sik, 67, received a two-month

suspended sentence after pleading guilty to sharing a

social media post that called for a boycott of the 2025

Legislative Council election. In Hong Kong, it is legal not

to vote or to cast an invalid ballot. But it is a criminal

offense to actively encourage others to do so during an

election period. The case comes under an electoral

system reshaped by Beijing in 2021, which sharply

reduced the space for Hong Kong’s former democratic

opposition.

Joshua Wong, one of the best-known faces of the

democracy movement, is also facing a new case. Wong

is already serving four years and eight months in

prison over his role in the opposition’s unofficial 2020

primary election. He has now been charged with

conspiracy to collude with foreign forces under the

National Security Law. Prosecutors allege that Wong,

exiled activist Nathan Law and others called on foreign

governments to impose sanctions or blockades against

Hong Kong or China. If convicted at the High Court,

Wong could face life imprisonment.

In another national security case, three young men

were charged with conspiracy to subvert state power.

Students Wong Kit-lun and Tang Ngai-pok, along with

waiter Chan Hiu-chun, are accused of taking part in

firearms, knife and martial arts training at an industrial

building in Kowloon with the alleged aim of

overthrowing the government. The charge also falls

under the National Security Law and can carry a life

sentence. [Hong Kong Free Press 1] [Hong Kong Free

Press 2] [Hong Kong Free Press 3] [Hong Kong Free

Press 4] [Hong Kong Free Press 5]
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China-Hong Kong: Press freedom concerns

deepen as officials urge media to tell

China’s story

(ms) Hong Kong’s media environment came under

renewed scrutiny after Chief Executive John Lee urged

journalists to contribute to China’s national

development by telling “good stories” about Hong Kong

and the country. Speaking at the Hong Kong News

Awards, Lee said journalism carries “great

responsibilities” and should help the city “serve the

country” and connect with the world.

His remarks came as a new survey by the Foreign

Correspondents’ Club found that two-thirds of

responding journalists said Hong Kong’s working

environment had worsened over the past year. More

than half said sources had become less willing to be

quoted, while about a quarter reported some form of

interference in their work. Several respondents cited

pressure after coverage of the deadly Wang Fuk Court

fire and the 20-year prison sentence handed to Apple

Daily founder Jimmy Lai.

The comments and survey reflect the broader

transformation of Hong Kong’s media landscape since

Beijing imposed the national security law in 2020,

followed by a second local security law in 2024. Press

freedom groups have pointed to newsroom raids, the

jailing of journalists and the closure of outlets including

Apple Daily, Stand News and Citizen News as signs of a

sharply more restrictive environment.

Lee framed the media’s role differently. He linked

journalism to China’s latest Five-Year Plan, which calls

for strengthening a “Chinese narrative system” and

improving the country’s global image. For Hong Kong

journalists, that creates a widening gap between the

government’s expectation that media support national

messaging and reporters’ concern that legal and

political pressure is narrowing the space for

independent coverage.

Japan: Prime minister weighs early

supplementary budget as energy

subsidies intensify fiscal concerns

(dql) Prime Minister Sanae Takaichi signaled that her

government may compile an early supplementary

budget for fiscal 2026 to cushion households and

businesses from rising energy costs linked to the



Middle East crisis, despite mounting market concerns

over Japan’s fiscal sustainability. The move would

expand support measures including gasoline subsidies

and electricity and gas bill relief during the summer

months.

The proposal comes as Tokyo faces rapidly increasing

subsidy costs following the surge in crude oil prices

amid the US-Israeli conflict with Iran. Government

funds allocated for fuel subsidies have already fallen

below initial levels, with economists warning current

resources could be depleted within weeks if oil prices

remain elevated. The administration aims to keep

gasoline prices near JPY 170 (USD 1.07) per liter and

utility costs below last summer’s levels through

additional state support.

The plan has renewed scrutiny of Japan’s deteriorating

public finances after the enactment of a record JPY

122.31 trillion (USD 770 billion) budget for fiscal 2026.

Investors have increasingly questioned Tokyo’s debt

trajectory under Takaichi’s expansionary economic

approach, pushing benchmark 10-year Japanese

government bond yields to their highest level since

1997.

Japan’s public debt burden, estimated by the

International Monetary Fund at more than 200 percent

of GDP, remains the highest among G7 economies.

[Kyodo News] [Financial Times]

Japan: Record current account surplus

driven by chip exports and overseas

investment income

(dql) Japan posted a record current account surplus of

JPY 34.52 trillion (USD 219 billion) in fiscal 2025,

marking a third consecutive annual high as strong

semiconductor-related exports and rising overseas

investment income offset persistent weakness in

services trade. The surplus increased 15 percent year-

on-year, while the goods trade balance returned to

surplus for the first time in five years. [Nikkei Asia]

Exports rose 3.3 percent to JPY 111.35 trillion (USD 706

billion), supported by robust Asian demand —

particularly from Taiwan — for semiconductors and

other electronic components. Imports declined slightly

as lower global crude oil prices reduced the value of

energy imports, although officials said the full impact

of the Middle East conflict triggered by the US-Israeli

strikes on Iran had yet to materialize in the data.
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Income from overseas investments remained the

largest contributor to the surplus, climbing to JPY 42.28

trillion (approximately USD 268 billion), aided by the

weak yen, especially against the euro. The figures

further underline Japan’s growing reliance on foreign

asset earnings and high-value technology exports as

structural pillars of its external position.

At the same time, Japan’s services balance remained in

deficit due partly to increased overseas research and

development payments, while growth in outbound

Japanese tourism narrowed the country’s travel

surplus. [Kyodo News 1]

Export rebound and consumer spending lift Q1 growth

In January–March 2026, Japan’s economy expanded an

annualized 2.1 percent, marking a second consecutive

quarter of growth as stronger exports and resilient

household spending offset external uncertainty.

Real GDP rose 0.5 percent quarter-on-quarter, with

exports driven by recovering auto shipments to the US

and continued demand for industrial machinery and

electrical equipment.

Private consumption increased 0.3 percent for a fifth

straight quarter, supported by higher spending on

clothing and dining, while business investment also

posted modest gains. The data suggests Japan’s

recovery remains dependent on external demand but

that domestic consumption is gradually stabilizing

despite inflationary pressures.

The figures precede the full economic impact of the

Iran-related Middle East crisis that erupted in late

February following US-Israeli strikes on Iran, with

Tokyo indicating the effect on growth remains unclear.

[Kyodo News 2]

Japan: Ruling party pushes drone warfare

and long-duration combat readiness in

security overhaul

(dql) The ruling Liberal Democratic Party (LDP) is

preparing recommendations for a major revision of the

country’s security strategy, including the accelerated

deployment of interceptor drones, high-energy

weapons, and long-range unmanned systems,

reflecting lessons drawn from the war in Ukraine and

growing regional instability. The proposals also call for

Japan to acquire the capacity to sustain military

operations for at least one year during a prolonged

conflict.

https://email.cpg-online.de/t/d-l-gudkthy-l-g/
https://email.cpg-online.de/t/d-l-gudkthy-l-w/


The draft recommendations, expected to shape

revisions to Japan’s three core security documents—

adopted in late 2022—later this year, advocate

strengthening counterstrike capabilities through next-

generation submarines equipped with advanced

propulsion systems and long-range missiles. The plan

additionally emphasizes expanding domestic defense

production, increasing AI-related military investment,

and establishing legal mechanisms to rapidly boost

weapons manufacturing during emergencies, including

possible state ownership of privately operated defense

facilities.

The proposals notably avoid politically sensitive issues

such as new defense spending targets or revising

Japan’s three non-nuclear principles, despite prior

indications from Prime Minister Sanae Takaichi that

she was open to reviewing them. Instead, the draft

stresses reinforcing the credibility of the US nuclear

umbrella as Japan continues to rely on extended

deterrence under the bilateral alliance. [Kyodo News]

Japan’s three non-nuclear principles — not possessing,

not producing, and not permitting the introduction of

nuclear weapons into Japanese territory — have

served for decades as a cornerstone of the country’s

postwar security identity and anti-nuclear posture,

shaped by the atomic bombings of Hiroshima and

Nagasaki. While not legally binding, the principles carry

strong political and symbolic weight domestically and

internationally, underpinning Japan’s image as a non-

nuclear state.

Mongolia: Government approves green

data center project, foreign loan reforms

(fs) The Mongolian government approved several

policy measures during its regular cabinet meeting on

May 13, including plans to establish an energy-efficient

Green Data Center powered by renewable energy and

artificial intelligence technologies.

The project will be presented at the 17th Conference of

the Parties to the United Nations Convention to

Combat Desertification, which will take place in

Mongolia in August this year. The government said the

initiative aims to create a data free zone aligned with

international standards and position Mongolia as a

regional data hub.

Cabinet members also agreed to urgently submit to

parliament a draft law on improving the utilization and

efficiency of foreign loans. The proposal would allow
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financing costs for the projects to exceed existing

medium-term budget expenditure and deficit ceilings.

In addition, the government approved submitting

amendments to Mongolia’s air fuel supply agreement

with Russia to parliament for ratification. The

agreement was signed on April 20 to ensure a stable

supply of aviation fuel under preferential terms (see

AiR No. 16, April/2026, 3).

Officials said the revised protocol would help ensure

stable fuel supplies for Chinggis Khaan International

Airport and provide aviation companies with fuel

meeting international standards at lower and more

stable prices. [Sonin]

Mongolia: Government warns of

prolonged inflation and possible budget

revision

(fs) Mongolia’s Deputy Prime Minister and Minister of

Economy and Development J.Enkhbayar said inflation

is expected to accelerate beyond double digits during

June, July, and August, while elevated inflationary

pressures could continue through the second half of

2026 and into 2027.

According to Enkhbayar, rising food prices, particularly

for meat, vegetables, and wheat, are driving inflation.

Higher prices for imported goods such as petroleum

products and fertilizers, which affect production costs,

are also contributing to price increases.

He stated that state budget revenue reached USD 1.76

billion during the first three months of the year.

However, Mongolia is currently facing a budget deficit

of around USD 392 million amid continued geopolitical

uncertainty in international markets and domestic

inflationary pressure.

Enkhbayar noted that the government sees a need for

a budget amendment, but current fiscal stability

legislation prohibits revising the annual budget within

three months of approving the medium-term fiscal

framework. The government therefore plans to amend

the relevant legal provisions. [Bloomberg TV]

Mongolia: Parliament begins discussions

on 2027 budget framework
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(fs) Mongolia has begun parliamentary discussions on

the 2027 budget framework and fiscal projections for

2028-2029, which will shape the country’s economic

outlook and form the basis for the adoption of the

2027 state budget later this year.

Although the budget is intended to support

development through investment in infrastructure,

energy, innovation, and technology, most government

spending continues to be directed toward recurrent

expenses. Total expenditure for the 2026 fiscal year is

set at USD 9.24 billion. Of that amount, about USD 6.97

billion is allocated to operational costs, including civil

service salaries, bonuses, and utility maintenance.

Social welfare spending remains a key sector, with USD

2.58 billion designated for pensions, child benefits, and

social insurance programs. Capital investment for

development projects accounts for USD 2.38 billion.

Besides, despite fiscal pressures and limited

investment capacity, authorities in Ulaanbaatar have

pledged to address shortages of schools and

kindergartens by 2027 through new construction

projects. [GoGo]

North Korea: Kim Jong Un calls for

stronger frontline defenses against “arch

enemy”

North Korean leader Kim Jong Un has ordered the

strengthening of frontline military units and border

defenses against the country’s “arch enemy,” in an

apparent reference to South Korea. [KCNA]

Speaking at a meeting on May 18 with army division

and brigade commanders, Kim called for enhanced

military and technical capabilities for first-line units as

part of efforts to reinforce war deterrence and renew

the army’s “strategic action.”

Kim also emphasized ideological discipline within the

armed forces, urging commanders to deepen “class

consciousness” toward the enemy. He further

highlighted the ruling party’s policy of fortifying the

southern border and transforming the frontier into an

“impregnable fortress,” reflecting Pyongyang’s

continued shift toward a hardened security posture

amid stalled inter-Korean relations.

The remarks underline North Korea’s sustained focus

on military readiness and confrontation with Seoul

despite limited signs of cross-border engagement.

They come amid a broader diplomatic deadlock, with
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Pyongyang continuing to ignore Seoul’s offers for

unconditional dialogue. [The Korea Herald]

South Korea: President embraces

expansionary fiscal policy amid

semiconductor-driven growth optimism

(dql) President Lee Jae Myung signaled a clear shift

toward expansionary fiscal policy, directing the

government to adopt a more aggressive spending

posture in both the second-half economic strategy and

the 2027 budget while rejecting what he described as

“populist fiscal austerity.”

Lee argued that stronger government spending is

necessary to revive domestic demand and counter

weak economic circulation, defending stimulus

measures including public consumption support

programs. He maintained that fiscal expansion during

periods of economic weakness can ultimately improve

debt sustainability by boosting GDP growth,

productivity, and tax revenues rather than worsening

the debt burden.

The remarks indicate the Lee administration is moving

away from the more conservative fiscal orthodoxy

traditionally favored in Seoul and toward a Keynesian-

style growth strategy centered on state-led demand

support and industrial investment. The administration

appears increasingly confident that a semiconductor

supercycle and AI-driven export boom will generate

substantial future tax revenues, providing greater

room for fiscal expansion.

Presidential policy chief Kim Yong-beom suggested

that rising profits and tax contributions from Samsung

Electronics and SK Hynix could lead to historically high

tax revenues in 2026–2027 if semiconductor demand

remains strong.

He further argued that future excess tax revenues

generated by South Korea’s strategic position in AI and

semiconductor supply chains should be partially

redistributed to society at large. Drawing comparisons

to Norway’s sovereign wealth model, Kim suggested

South Korea should treat AI infrastructure as a national

industrial asset comparable to power grids or

telecommunications networks rather than merely a

technology sector.

Kim’s comments initially unsettled financial markets

after references to “excess profits” and “excess tax

revenues” were interpreted by some investors as

signaling possible intervention targeting major
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chipmakers such as Samsung Electronics and SK Hynix.

Market concerns eased after clarification that the

administration was discussing redistribution of future

tax windfalls rather than direct confiscation of

corporate profits. [The Korea Herald] [Seoul Economic

Daily]

South Korea: Samsung strike threat

exposes tensions over AI-chip profits

(dql) On May 19, Samsung Electronics and its labor

union resumed government-mediated negotiations

ahead of a planned 18-day strike that could become

the largest industrial action in the company’s history

and disrupt global semiconductor supply chains.

The dispute centers on wages, bonuses, and profit-

sharing as Samsung workers seek greater

compensation amid soaring earnings driven by the

global AI-chip boom. The union is demanding removal

of bonus caps and a larger share of operating profits,

while Samsung has resisted structural changes despite

offering enhanced bonuses to some chip employees.

[Reuters]

The standoff has intensified political pressure on Seoul

due to Samsung’s outsized role in the national

economy and the strategic importance of

semiconductors amid the global AI race. Prime

Minister Kim Min-seok warned the government could

invoke emergency arbitration if industrial action

threatens severe economic disruption. [The Korea

Times]

A South Korean court partially strengthened Samsung’s

position by ruling that minimum staffing levels must be

maintained at certain production facilities during any

strike, potentially limiting disruptions to chip output.

[Yonhap News Agency]

South Korea: Governmengt prepares

nuclear submarine roadmap amid stalled

US follow-up talks

(dql) South Korea is expected to soon unveil a formal

roadmap for acquiring nuclear-powered submarines as

Seoul seeks to accelerate follow-up negotiations with

the United States after limited progress since the

October summit between President Lee Jae Myung and

US President Donald Trump. [UPI]
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The planned framework is expected to outline the

defensive rationale for the program, its compliance

with nonproliferation obligations, and a projected

development timeline. Seoul is reportedly reviewing

plans to build at least four 5,000-ton-class nuclear-

powered attack submarines after the mid-2030s, while

also preparing legislation to establish a military nuclear

energy regulatory system.

South Korea views nuclear-powered submarines as a

critical capability upgrade against North Korea and

within the broader Indo-Pacific security environment.

Unlike diesel-powered vessels, nuclear-powered

submarines can remain submerged for extended

periods and operate at higher sustained speeds,

significantly improving stealth, endurance, and

strategic reach. The initiative also signals Seoul’s

growing ambition to expand high-end indigenous

defense capabilities while deepening strategic

interoperability with the United States.

Washington previously agreed to support the project

and discuss fuel-sourcing arrangements as part of

broader efforts to expand bilateral defense-industrial

cooperation and revitalize the US shipbuilding sector

through closer partnership with South Korea. However,

implementation talks have reportedly stalled amid

wider bilateral friction, including delays in trade

negotiations and US dissatisfaction over Seoul’s

handling of a major data breach involving Coupang.

[Yonhap News Agency]

South Korean authorities launched investigations into

Coupang after a major data breach reportedly exposed

the personal information of millions of users,

prompting scrutiny of the company’s data security

practices and alleged unfair business conduct. The

issue became sensitive in US-South Korea relations

because Coupang, while operationally South Korean, is

US-listed and backed by major American investors,

leading to concerns in Washington over the treatment

of US-linked firms under the Korea-US Free Trade

Agreement (KORUS FTA). The case reflects broader

tensions between South Korea’s tougher regulation of

major digital platforms and US concerns over investor

protection and market access (see AiR No. 17,

April/2026, 4).

In the latest development, South Korean First Vice

Foreign Minister Park Yoon-joo arrived on May 19 in

Washington for high-level talks with US officials amid

growing concern in Seoul over delays in implementing

key bilateral agreements, including cooperation on

nuclear-powered submarines and broader nuclear

fuel-cycle issues.
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Park is expected to discuss alliance coordination,

Korean Peninsula security, trade disputes, and

intelligence-sharing concerns with senior State

Department officials following the recent summit

between US President Donald Trump and Chinese

President Xi Jinping in Beijing (see article in the edition),

where both sides reaffirmed support for North Korean

denuclearization. Seoul appears hopeful renewed US-

China engagement could revive diplomatic momentum

on North Korea.

Additional discussions are expected to cover US trade

investigations, South Korean investment projects in the

United States, and maritime security following the

recent attack on the South Korean-operated vessel

HMM Namu near the Strait of Hormuz. [The Korea

Herald]

South Korea: Government to centralize

counterterrorism response

(dql) The government plans to expand and restructure

the national counterterrorism center under the Prime

Minister’s Office as part of broader efforts to

strengthen coordination against evolving security

threats, including online extremism, drone-related

risks, and lone-actor attacks.

At the final meeting of the public-private Task Force for

Innovation in Counterterrorism Operations, Prime

Minister Kim Min-seok announced that the

government would establish a more integrated

national response system capable of addressing

increasingly complex threats. The proposed reforms

would transform the counterterrorism center into a de

facto national coordination headquarters overseeing

interagency responses across intelligence, police,

military, coast guard, and emergency services.

The initiative reflects growing concern in Seoul over

the changing nature of terrorism and public security

risks, particularly the spread of radicalization through

online platforms and the use of emerging technologies

such as drones. Authorities are considering revising

legislation to explicitly classify certain drone-related

and advanced technology threats as terrorism.

The reforms would also strengthen the authority of the

National Counterterrorism Committee, chaired by the

prime minister, including possible powers to designate

domestic terror organizations. Additional measures

include centralizing procurement systems for

counterterrorism equipment, expanding the use of

artificial intelligence and data analysis in security
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operations, and improving intelligence-sharing and

early-warning mechanisms. [The Korea Herald]

South Korea: Military expands cyber and

electromagnetic warfare capabilities

against North Korean threats

(dql) South Korea is strengthening its cyber and

electronic warfare posture as part of a broader push to

counter North Korean missile and nuclear threats

through preemptive non-kinetic means. The Defense

Ministry has elevated the commander of the Cyber

Operations Command’s key 1st Operations Group

from colonel to brigadier general rank, reflecting the

growing importance of offensive cyber operations

within Seoul’s defense strategy.

The move aligns with South Korea’s revised 2024

National Cybersecurity Strategy, which emphasizes

“offensive defense” — disrupting hostile cyber and

missile threats before launch. Seoul is developing its

own version of the US “left of launch” concept,

integrating cyber, jamming, and electromagnetic

warfare capabilities into the country’s existing Kill

Chain doctrine.

The military is also advancing several electromagnetic

weapons programs, including graphite bombs

designed to disable power infrastructure, nonnuclear

electromagnetic pulse systems deployable via missiles

or drones, and a KRW 1.92 trillion (USD 1.27 billion)

electronic warfare aircraft project aimed at

suppressing enemy air defense and command

networks. [The Korea Herald]

South Korea: Air Force accelerates F-5

retirement as KF-21 enters operational

deployment

(dql) South Korea plans to retire its aging US-built F-5

fighter fleet by the end of next year as the Air Force

prepares to induct the domestically developed KF-21

fighter. The transition from the Cold War-era F-5 to the

KF-21 reflects South Korea’s broader push to

modernize its airpower and strengthen long-term

strategic and industrial self-reliance.

Developed by Korea Aerospace Industries (KAI), the

4.5-generation KF-21 is scheduled for initial delivery to

the Air Force in September after receiving final combat

suitability approval earlier this month. KAI said the
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aircraft has completed around 1,600 test flights and

over 13,000 test conditions without accidents.

KAI projects annual production exceeding 20 aircraft,

with potential expansion to 30–40 units through

additional investment.

KAI also indicated export discussions are underway

with Indonesia, the Philippines, Malaysia, Poland, the

UAE, and Saudi Arabia, highlighting Seoul’s ambition to

position the KF-21 as a competitive indigenous fighter

platform in the global defense market. [The Korea

Herald]

Taiwan: Opposition-led impeachment

attempt against President Lai fails in

legislature

(dql) Taiwan’s legislature on May 19 rejected an

unprecedented impeachment motion targeting

President Lai Ching-te, with the proposal falling short

of the constitutional threshold required to advance to

judicial review. Lawmakers voted 56–50 in favor, well

below the 76 votes needed in the 113-seat legislature

for the measure to proceed to the Constitutional

Court.

The motion was initiated in December 2025 by the

main opposition Kuomintang (KMT) and the Taiwan

People’s Party (TPP), joined by two KMT-aligned

independents, following disputes over Lai’s decision

not to promulgate a bill increasing the share of tax

revenue allocated to local governments.

Opposition lawmakers accused Lai of undermining

constitutional order, overcentralizing executive

authority, and failing to meet governance

commitments, including his stated “four pillars of

peace” on defense, economy, cross-strait policy, and

diplomacy.

The ruling Democratic Progressive Party (DPP)

dismissed the effort as politically motivated

obstruction, arguing that the opposition was diverting

attention from economic governance priorities and

urging cross-party cooperation instead of institutional

confrontation.

The outcome was widely anticipated given the

opposition bloc’s 62-seat ceiling, short of the two-

thirds requirement. [Focus Taiwan]

https://email.cpg-online.de/t/d-l-gudkthy-l-tt/
https://email.cpg-online.de/t/d-l-gudkthy-l-tt/
https://email.cpg-online.de/t/d-l-gudkthy-l-ti/


Taiwan: Government–opposition clash

deepens over defense procurement

funding and budget process

(dql) Taiwan’s ruling Democratic Progressive Party

(DPP) and the main opposition Kuomintang (KMT)

clashed on May 15 over how to finance weapons

systems excluded from a recently passed

supplementary defense budget, highlighting continued

friction over defense spending priorities and budget

authority.

The opposition-dominated legislature earlier this

month approved an opposition-backed supplementary

defense budget capped at NTD 780 billion (US 24.7

billion) (see AiR No. 19, May/2026, 2), earmarked

primarily for US-approved arms sales. However, it

excluded several domestically procured or directly

contracted systems, including drones, unmanned naval

platforms, counter-drone systems, anti-ballistic missile

capabilities, and battlefield network integration tools

such as Taiwan Tactical Network and Team Awareness

Kit systems.

The Cabinet said it is weighing three options to address

the gap: submitting a new supplementary budget,

increasing the 2026 general defense budget, or

incorporating funding into the 2027 fiscal budget. DPP

lawmakers welcomed the proposal but argued that

shifting funding into general or annual budgets would

be procedurally unusual and politically contentious,

noting that the 2026 budget is still under legislative

review.

The DPP accused the opposition of undermining

defense readiness through budget cuts, while the KMT

maintained that long-term procurement programs

should be handled through the regular annual budget

process rather than supplementary spending. The KMT

argued that supplementary budgets should be

reserved for emergencies such as wartime conditions

or major disasters, and said defense procurement

must be subject to broader fiscal scrutiny.

In parallel, the opposition-controlled legislature

extended the current session through the end of

August to allow additional time for review of the 2026

general budget and other pending legislation. [Focus

Taiwan]

Taiwan: Nurse staffing mandate

highlights structural healthcare labor

shortage
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(ak) President Lai Ching-te has advanced

implementation of Taiwan’s first legally mandated

nurse-to-patient ratios to May 2027, one year earlier

than previously proposed. The ratios, first set

administratively in 2024, will be incorporated into the

Medical Care Act, making compliance legally

enforceable with penalties including fines and possible

suspension for repeat violations.

The policy is unfolding against a structural labor

shortage in Taiwan’s healthcare system, particularly in

acute and regional hospitals, where nurse recruitment

and retention remain persistent challenges due to

workload intensity, aging staff profiles, and uneven

regional distribution.

Health authorities estimate a gap of 3,000–5,000

nurses in acute care wards needed to meet the new

standards, raising concerns that strict enforcement

could force hospitals—especially smaller and rural

facilities—to reduce bed capacity or limit admissions in

order to comply.

Nursing unions and healthcare reform groups have

welcomed the earlier timeline, arguing it is necessary

to improve working conditions and patient safety.

Hospitals and the health minister have cautioned that

rapid enforcement without adequate staffing support

could strain service capacity, especially during

epidemics.

The government has allocated about NTD 27.5 billion

(USD 870 million) in incentives to support staffing and

compliance as part of broader transition measures.

[Focus Taiwan] [Taiwan News]

Taiwan: Military personnel face charges

for leaking classified data to China

(ak) A former army sergeant and an active-duty

lieutenant face charges for leaking classified military

training documents to Chinese intelligence in exchange

for payments totaling NTD 79.440 (USD 2.500 USD).

Prosecutors indicted Chen Tai-yin, who retired from

the 21st Artillery Command in 2013, and Lieutenant

Lee Chun-ta, alleging Chen recruited Lee after being

approached by a PRC operative surnamed Wang in

November 2023. Chen, facing financial hardship,

introduced Lee to Wang via WeChat and photographed

confidential manuals during officer training in April

2024, with payment arriving as 2,500 tether

cryptocurrency converted to cash. Chen has

surrendered the funds for confiscation. [Taipei Times]
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Taiwan: Advances layered coastal defense

(ak/dql) Taiwan has advanced multiple components of

its multi-layered defense posture, combining maritime

security expansion, long-range strike positioning, and

upgraded close-combat anti-armor capabilities.

On May 15, Taiwan commissioned the final vessel in its

12-ship Anping-class patrol fleet, marking the

completion of a key phase in its indigenous coast

guard shipbuilding program aimed at strengthening

maritime security and law enforcement capabilities.

The 600-tonne vessel, CG-615 “Donggang,” was

launched in Kaohsiung under the Coast Guard

Administration. The completion of the class fulfills part

of a broader 10-year plan launched in 2018 to build

141 coast guard vessels of various types, with a total

displacement of 33,220 tons.

The Anping-class vessels feature a catamaran hull

design, a top speed of around 40 knots, and a range of

approximately 2,000 nautical miles, enabling extended

patrol and rapid response operations. The new vessel

will be deployed to eastern Taiwan to reinforce

regional maritime surveillance. [Focus Taiwan 1]

Separately, high Mobility Artillery Rocket Systems

(HIMARS) are to be deployed to Taiwan’s outlying

islands of Penghu and Dongyin to create a “dead zone”

that would force the People’s Liberation Army (PLA) to

pull back at least 100 km from the coast, a military

source said.

Deployment on Penghu enables Taiwan to strike deep

into China’s Fujian province against PLA landing

assembly points, supply centers, air defenses and

radar stations.

Deployment on Dongyin extend Taiwan’s reach into

the PLA’s Eastern Theater Command, disrupting the

PRC’s “quick and decisive” invasion scenario by

increasing travel time and giving Taiwan earlier

warning.

The ministry also plans to reserve room in future

procurement for Lockheed Martin’s 500 km range

Precision Strike Missile, aiming to build an

“impenetrable precision fire network” with over 500

long range weapons alongside the existing ATACMS.

[Taipei Times]

In parallel, a second-generation shoulder-fired anti-

armor rocket system with enhanced armor
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penetration, upgraded targeting optics, and improved

night-fighting capability has been unveiled. The system

is still under testing, due for completion by end-June.

The upgraded weapon uses a larger caliber rocket than

its predecessor, enabling penetration of up to 67 cm of

armored steel at an effective range of about 500

meters. It remains a disposable, shoulder-carried

system, though slightly heavier and longer than the

previous version.

New features include a 5x magnified sight with a

targeting reticle for moving targets, plus a thermal

imaging option for night use. The sight can be

detached and reused on other compatible equipment.

A confined-space variant is also under development,

incorporating a blast-reduction system to allow firing

from enclosed environments. It will be heavier and

longer but retain similar performance, with testing

expected in the second half of the year.

Officials described the system as part of a small global

group of shoulder-fired weapons capable of safe

enclosed-space use. [Focus Taiwan 2]
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(lm) Bangladesh’s dispute over post-uprising reform

implementation is set to return to parliament when the

second session of the 13th Jatiya Sangsad,

Bangladesh’s national parliament, begins on June 7.

The ruling Bangladesh Nationalist Party (BNP) of Prime

Minister Tarique Rahman says it will again ask

opposition parties to join a proposed special

parliamentary committee on constitutional

amendments linked to the July National Charter, the

reform compact developed after the 2024 uprising and

endorsed in a February 12 referendum held alongside

the general election.

The central dispute concerns how the referendum-

backed constitutional reform agenda should be

implemented. The “Yes” vote endorsed the July Charter

and its proposed reforms, including checks on

executive power, judicial independence, stronger

accountability mechanisms, term limits, women’s

representation, and a bicameral legislature. However,

the referendum did not itself amend the constitution;

it created a mandate for the new parliament to

incorporate the reforms. The BNP-led government

argues that amendments must therefore proceed

through parliament, using a special committee to

examine proposals.

Jamaat-e-Islami, the main opposition party, and the

National Citizen Party reject that route and argue that

reforms should be implemented through a

Constitution Reform Council. They say this follows the

referendum-backed implementation framework and

would prevent the government from shifting control of

the process into an ordinary parliamentary committee

dominated by the ruling majority. The BNP says the

constitution has no provision for such a council and

that there is no constitutional alternative to a

parliamentary committee. [The Daily Star 1]

The immediate parliamentary dispute began on April

29, when the government proposed a 17-member

special committee, naming 12 members and asking the

opposition to nominate five. Jamaat and the National

Citizen Party are expected to reject the proposal. BNP

leaders say they will raise the issue again in the budget

session and may still form the committee with ruling-

party lawmakers and other parliamentary parties if the

opposition refuses to participate.

The standoff is also tied to a second reform track:

ordinances issued during the interim period after the

2024 uprising. While parliament approved or repealed

many of the 133 ordinances placed before it, 16 were

not introduced as bills before the deadline and lapsed.

Jamaat has framed those 16 ordinances as measures

necessary for good governance and argues that
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allowing them to lapse is part of the BNP-led

government’s broader delay or dilution of the post-

uprising reform package.

Jamaat has therefore escalated the dispute outside

parliament. Jamaat-e-Islami Ameer and Opposition

Leader Shafiqur Rahman warned at a Rajshahi rally

that the party would continue its movement both in

parliament and on the streets if the 16 ordinances

remain shelved. The standoff now concerns not only

the content of constitutional amendments, but who

controls the mechanism for turning the July Charter,

the referendum result, and interim-period reform

measures into binding institutional change. [The Daily

Star 2]

Bangladesh: Petitions seek probes into

former interim leader and advisers

(lm) Two writ petitions have brought the conduct of

Bangladesh’s former interim government under

renewed judicial scrutiny. One petition, filed with the

High Court Division of the Supreme Court on May 17,

seeks an investigation into Muhammad Yunus, the

former chief adviser who headed Bangladesh’s interim

government after the August 2024 mass uprising that

ousted the Awami League administration, and other

current and former advisers over the handling of the

country’s measles vaccination program. It also seeks a

travel ban on 24 individuals, including Yunus and

members of the advisory council, the cabinet-like body

that served under the interim administration, until the

proposed investigation is completed.

The petitioner alleges that authorities shifted the

measles vaccination program from the state-run

system to the private sector and claims this

contributed to a severe outbreak after the disease had

previously been under control. Earlier legal notices

served on April 6 alleged that more than 100 children

had died and that many others had been hospitalized,

while also claiming that the shift to private-sector

vaccination services was driven by vested and unlawful

interests.

In a separate but related proceeding, the High Court

Division set May 21 for an order on another writ

petition seeking a broader investigation into the

activities of the Yunus-led interim government during

its 18-month tenure. That petition asks for an inquiry

commission under the Commissions of Inquiry Act

1956 to examine the interim administration’s actions.

Lawyers for the petitioner alleged that the interim

government created disorder in sectors including the
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economy and health, while the attorney general said

he would return after taking instructions from the

state. [Dhaka Tribune 1] [Dhaka Tribune 2]

Bangladesh: New Rohingya arrivals add

pressure on refugee camps

(lm) Bangladesh has registered 149,769 newly arrived

Rohingya refugees between December 2024 and

March 31, according to the United Nations High

Commissioner for Refugees (UNHCR). The figures,

published in UNHCR’s monthly report on May 13, show

that 2,780 additional arrivals were registered in the

most recent month, indicating that new crossings from

Myanmar are continuing.

The new arrivals are linked to escalating conflict,

targeted violence, and persecution in Myanmar’s

Rakhine State, the western state from which most

Rohingya refugees have fled. UNHCR identified a total

of 1,194,123 Rohingya refugees in Bangladesh’s camps.

Of these, 1,044,354 have been registered as displaced

from Myanmar since earlier waves in 1990 and the

mass exodus in 2017, including 1,004,663 who arrived

after the 2017 crackdown. [Dhaka Tribune]

Bangladesh: Rating agency lowers outlook

over Middle East war

(lm) Fitch Ratings, a major credit ratings agency that

assesses governments’ ability to repay debt, revised

Bangladesh’s outlook from “stable” to “negative” while

keeping its long-term foreign-currency issuer default

rating unchanged at “B+”. The decision does not

amount to an immediate downgrade, but signals that

Bangladesh’s rating could face downward pressure if

macroeconomic and external financing risks worsen.

[Reuters]

Fitch cited risks linked to the ongoing war in the Middle

East, especially higher energy import costs and

possible disruptions to remittances, with nearly half of

Bangladesh’s remittance inflows coming from the

region.

The warning followed Bangladesh’s March effort to

secure more than USD 2 billion in external financing

from multilateral lenders to cover fuel and liquefied

natural gas imports during the summer demand

period. In April, Bangladesh planned to import 11

liquefied natural gas cargoes for May, of which only
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three were covered by long-term contracts and eight

had to be sourced from the more volatile spot market.

The pressure also affected public finances, with

authorities raising energy subsidies by BDT 45 billion

(USD 366.75 million) for March and April.

Bangladesh: Development spending plan

tests fiscal capacity amid revenue and

debt pressure

(lm) Bangladesh’s government has approved a sharply

expanded annual development program for fiscal year

2026–2027, making the next budget an early test of

whether Prime Minister Tarique Rahman’s new

administration can finance political promises while

managing inflation, weak revenue collection, subsidy

pressure, and rising debt risks. The National Economic

Council approved an annual development program of

BDT 3 trillion (USD 24.6 billion), 30 percent higher than

the initial allocation for the current fiscal year.

The development program will be financed through

BDT 1.9 trillion (USD 15.6 billion) from government

resources and BDT 1.1 trillion (USD 9 billion) from

project loans and grants. It includes 1,277 newly

recommended projects, another 80 public-private

partnership projects, and 148 projects under the

Bangladesh Climate Change Trust Fund. The largest

allocations went to local government, roads and

highways, health services, and secondary and higher

education, while BDT 170 billion (USD 1.4 billion) was

set aside for social development assistance to protect

poor and marginalized communities.

At a pre-budget dialogue organized by a civil-society

policy platform, fiscal analysts warned that the

government’s spending plans are being prepared

under tight fiscal conditions, including high inflation,

fiscal deficits, weak investment, subsidy pressure, and

debt risks. They said the government may set a

revenue target of about BDT 6.95 trillion (USD 57

billion) for fiscal year 2026–2027, requiring at least 42

percent growth, even though the current fiscal year

may already end with a revenue shortfall of about BDT

1 trillion (USD 8.2 billion). Bangladesh’s tax-to-gross

domestic product ratio has reportedly fallen to 6.8

percent, while revenue losses from tax exemptions

and concessions are nearly as large as actual revenue

collection.

Experts argued that without reforming tax exemptions

and expanding revenue, higher development spending

and social protection commitments will be difficult to

sustain. They also warned that subsidy costs for food,



electricity, liquefied natural gas, agriculture, and

remittance incentives could rise further if global energy

and food prices remain elevated. Additional pressure

may come from possible implementation of the Ninth

Pay Commission’s proposed salary structure, which

researchers said could require another BDT 1.06

trillion (USD 8.7 billion).

The budget will also have to finance election-linked

welfare and service promises, including proposed

family cards, farmers’ cards, school meals, free student

uniforms, free Wi-Fi in educational institutions, and

multimedia classrooms. Analysts said such programs

could be politically important but would require strong

beneficiary identification, data verification, digital

security, complaint mechanisms, and anti-corruption

safeguards. The government also approved a “Five-

Year Strategic Framework for Reform and

Development,” built around state reform, equitable

socio-economic development, economic recovery,

balanced regional development, and social harmony.

[Dhaka Tribune] [The Daily Star]

Bangladesh: Country’s first nuclear plant

moves closer to trial power generation

(lm) Bangladesh completed fresh nuclear fuel loading

at Unit 1 of the Rooppur Nuclear Power Plant in Pabna,

marking one of the final technical steps before the

country’s first nuclear power plant begins trial

electricity generation. The loading process began on

April 28 and involved inserting 163 fuel assemblies into

the reactor core, according to the Russian contractor

building the plant.

The reactor will now be brought to a minimum

controllable power level before capacity is gradually

increased for power start-up and trial commercial

operation. Around 300 megawatts are expected to be

supplied to the national grid in August during phased

trial generation.

Rooppur is the largest single project in Bangladesh’s

history and is being built with two Russian-designed

units, each with a capacity of 1,200 megawatts. [Dhaka

Tribune]

Bangladesh: Oil shipments arrive as

authorities seek to stabilize fuel supply
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(lm) Bangladesh received 14 oil-carrying vessels at

Chittagong Port by May 15, with five more expected

later in the month, as authorities moved to maintain

fuel supplies after earlier crude oil disruptions.

The Bangladesh Petroleum Corporation (BPC), the

state agency responsible for fuel imports and

distribution, said 19 vessels are expected in May

carrying 385,000 metric tons of diesel, 67,000 metric

tons of jet fuel, 26,500 metric tons of octane, and

75,000 metric tons of furnace oil. Sixteen more vessels

carrying refined and crude oil have also been

confirmed for June.

The update follows a period of supply pressure caused

by delays in crude oil shipments after the war involving

Iran, Israel, and the United States disrupted shipping

routes. The state-owned Eastern Refinery in Chittagong

had shut down its Zone-1 and Zone-2 units on April 15

because of a crude oil shortage, before production

resumed on May 8 after the MT Ninemia arrived from

Yanbu Port in Saudi Arabia with 100,000 metric tons of

crude oil.

A second tanker, MT Fossil, carrying another 100,000

metric tons of crude oil, left Fujairah Port in the United

Arab Emirates on May 11 and is expected to reach

Kutubdia, near Chittagong, on May 23, where the oil

will be offloaded through smaller lighter vessels. Two

additional fuel tankers carrying a combined 74,000

metric tons of diesel from Malaysia and Singapore also

arrived at Chittagong’s outer anchorage on May 11,

enough to cover more than five days of Bangladesh’s

estimated daily diesel demand of around 12,500 metric

tons. [Dhaka Tribune 1] [Dhaka Tribune 2]

Bangladesh: Elite security force faces

renewed reform debate

(lm) Bangladesh’s debate over the future of the Rapid

Action Battalion (RAB), an elite law enforcement unit,

has returned after government approval of funds for

new operational vehicles triggered questions over

whether the force is being phased out or reorganized.

The latest government signal points to restructuring

rather than abolition: Home Minister Salahuddin

Ahmed said the government is preparing a separate

law for RAB or a restructured successor force, arguing

that the unit should no longer operate on an ad hoc

basis under the Armed Police Battalion framework.

The proposed law would define the force’s

responsibilities, powers, transparency requirements,

and accountability mechanisms. The minister said the
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government is considering whether to reform the

existing RAB structure or establish a force under a new

name, but said any arrangement would be designed to

meet current public-security expectations while

formally incorporating human rights safeguards.

[Dhaka Tribune]

The issue is politically sensitive because RAB’s history

cuts across successive governments. It was created in

2004 under a Bangladesh Nationalist Party (BNP)-led

four-party alliance government, remained a central

security instrument under Sheikh Hasina’s Awami

League government, and was sanctioned by the United

States in December 2021 during Hasina’s rule over

serious human rights allegations. The current BNP-led

government is therefore dealing with a force that

originated under an earlier BNP administration but

became internationally discredited during the Awami

League period.

RAB has long faced allegations of extrajudicial killings,

enforced disappearances, and deaths officially

described as “crossfire” incidents. Since the political

transition on August 5, 2024, authorities have

reportedly reduced the unit’s visible operations,

increased joint missions with police and other

agencies, and discussed changes to its mixed staffing

model, under which personnel are deputed from the

army, police, and other forces.

The unresolved question is whether Bangladesh can

preserve an elite law enforcement capacity while

removing the institutional features associated with

past abuses. The Commission on Enforced

Disappearances, a body investigating alleged

disappearances, has recommended abolishing RAB,

withdrawing armed forces personnel from it and

similar agencies, prosecuting officials allegedly

involved in abuses, and creating a new elite police unit

with strict safeguards if needed. The home minister

said officers responsible for past abuses should face

legal action and expressed hope that restructuring or

legally redefining the force could lead the international

community to reconsider its position. [Dhaka Tribune

1] [Dhaka Tribune 2]

Bhutan: Parliament opens budget session

with fiscal, health, and governance

reforms on agenda

(lm) Bhutan’s Parliament began the Fifth Session of the

Fourth Parliament on May 14, with the annual budget,

supplementary budget, health-sector reform, pension

reform, major bills, international agreements, and
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audit follow-up on the agenda. The session will run

until June 17, while Prime Minister Tshering Tobgay is

scheduled to present the Annual Report on the State of

the Nation on June 16.

The main fiscal item is the proposed BTN 153.3 billion

(USD 1.84 billion) budget for fiscal year 2026–2027, an

increase of BTN 13.64 billion (USD 163.7 million) from

the previous year’s revised budget and equal to about

30 percent of the 13th Five-Year Plan outlay. The

budget is framed around “Building Resilience and Self-

Reliance” and is linked to Bhutan’s wider economic

transformation agenda, including the 10X national

ambition and Gelephu Mindfulness City, a planned

economic and urban development hub in southern

Bhutan intended to attract investment and diversify

the economy.

The proposed budget allocates BTN 63.03 billion (USD

756.4 million) for recurrent expenditure, BTN 72.54

billion (USD 870.5 million) for capital expenditure, BTN

16.68 billion (USD 200.2 million) for public debt

principal repayment, and BTN 1.05 billion (USD 12.6

million) for on-lending. It projects a fiscal deficit of BTN

25.28 billion (USD 303.4 million), or 6.5 percent of

gross domestic product, while public debt stood at

BTN 306.32 billion (USD 3.68 billion), or 90.6 percent of

gross domestic product, as of March 31. Local

governments receive BTN 47.01 billion (USD 564.1

million), with allocations for dzongkhags, gewogs, and

thromdes, Bhutan’s district, village-block, and

municipal-level administrations.

A key early item in the National Council, Bhutan’s

upper house, was the review of earlier healthcare

recommendations. The Ministry of Health said it is

revising the National Health Policy 2011 and expects

the process to revive work on a National Health Bill.

The review also covered workforce shortages,

procurement, digital health, overseas referrals,

governance, and private-sector participation. Officials

said private services could reduce waiting times and

pressure on public hospitals, but also warned of risks

including inequality, higher out-of-pocket costs, staff

movement from public facilities, uneven quality

standards, and weak regulatory oversight.

The session will also address pension reform, with the

Good Governance Committee expected to present

recommendations on making the National Pension and

Provident Fund system more flexible. The issue

matters because many civil and public servants cannot

access full retirement benefits for post-retirement

needs such as housing or small businesses, while

pension coverage remains limited at about 11 percent

of the population.



Other agenda items include the Supplementary Budget

Appropriation Bill for fiscal year 2025–2026, the

Renewable Energy Tax Exemption Bill 2026, and bills

on mutual legal assistance in criminal matters,

insolvency and rehabilitation, tobacco control,

cooperatives and farmer groups, livestock, financial

services, and jabmi, meaning legal practitioners in

Bhutan. Parliament will also review international

agreements, audit reports, and follow-up reports on

earlier resolutions, including telecommunications in

remote areas, tourism policy, civil service performance

evaluation, property tax, land value standards,

decentralized budget functions, and education

support. [Kuensel 1] [Kuensel 2] [Kuensel 3]

Bhutan: Borrowers refund stimulus funds

after anti-corruption review

(lm) Three borrowers have refunded a combined BTN

240.48 million (USD 1.8 million) to Bhutan’s Economic

Stimulus Programme (ESP), a BTN 15 billion (USD 109.5

million) state-backed financing scheme launched in

May 2024 with Indian support to revive key sectors

after the COVID-19 pandemic. The refunds followed an

Anti-Corruption Commission (ACC) review that found

procedural and documentation lapses in several

medium-category loan projects.

The ACC ordered recovery or cancellation of loan

amounts after finding due-diligence failures in projects

financed through participating banks. Following the

review, the Royal Monetary Authority (RMA), Bhutan’s

central bank, assessed 149 medium-category ESP loan

applications worth BTN 7.53 billion (USD 55 million), of

which 112 were declined and 37 worth BTN 1.91 billion

(USD 14 million) were approved. The RMA also

imposed a BTN 1.7 million (USD 12,410) penalty on

Bhutan Development Bank Limited for regulatory

breaches and directed banks to take administrative or

disciplinary action against officials linked to the lapses.

[Kuensel]

Bhutan: Government drops eastern

airport plan after feasibility review

(lm) Bhutan’s government has dropped the proposed

Pongchola airport project in Mongar, an eastern

district, after a technical reassessment found that the

site cannot provide enough runway length for safe

aircraft operations. The project had been pledged

during the 2023 election campaign and was promoted
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locally as a way to improve connectivity in eastern

Bhutan, where Mongar serves several surrounding

districts and hosts important regional institutions,

including health facilities.

The government said it would instead prioritize more

feasible connectivity improvements for eastern

Bhutan, including expansion of Yonphula Domestic

Airport, an existing domestic airport serving the

eastern region, and widening of the East-West

Highway, Bhutan’s main cross-country road corridor

linking western, central, and eastern parts of the

country, under the 13th Five-Year Plan. [Kuensel]

Bhutan: Small hydropower program

advances as new project begins

construction

(lm) Bhutan’s small hydropower program advanced last

week with the commissioning of three projects and the

start of main civil works on a new hydropower project

near Thimphu, the capital. The first phase comprises

the Suchhu, Yungichhu, and Burgangchhu projects,

three small hydropower plants with a combined

installed capacity of 104 megawatts and expected

annual generation of 494 million units of electricity.

The first phase had an estimated cost of BTN 11.9

billion (USD 142.8 million), though the projects faced

cost and schedule variations due mainly to

geotechnical challenges and coordination issues

among civil, hydro-mechanical, and electro-mechanical

contractors. The projects are expected to support

domestic electricity supply during winter, when river

flows are lower and Bhutan faces seasonal power

shortages, while most summer generation will be

exported through Indian energy exchanges.

The program is also being presented as a domestic

capacity-building step. Bhutanese contractors handled

most works except electro-mechanical components,

strengthening local experience in design, engineering,

financing, construction, installation, and

commissioning. Construction is also progressing on

several second-phase small hydropower projects.

Separately, main civil works began on the 25-megawatt

Begana Integrated Multipurpose Small Hydropower

Project, located about 18 kilometers north of Thimphu.

The run-of-river project, which generates electricity

from river flow without a large storage reservoir, is

expected to produce 104 million units annually and

improve drinking water reliability for Thimphu and

nearby areas. [Kuensel 1] [Kuensel 2]
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Bhutan: Renewable energy tax bill seeks

to accelerate 25-gigawatt target

(lm) Bhutan’s National Assembly has tabled the

Renewable Energy Tax Exemption Bill 2026, which

proposes targeted tax breaks to attract investment in

hydropower, solar, and other renewable energy

projects. The bill forms part of the government’s effort

to reach a national renewable energy target of 25

gigawatts by reducing project costs, improving tariff

competitiveness, and accelerating infrastructure

development. The proposed exemptions would apply

to taxes on goods and services directly used in

approved renewable energy projects and would

remain in force until Bhutan reaches the 25-gigawatt

target or until December 31, 2040, whichever comes

first.

The target is ambitious for Bhutan. The National

Energy Policy 2025 aims for 25,000 megawatts of

installed capacity by 2040, including 20,000 megawatts

from hydropower and 5,000 megawatts from solar,

compared with about 3,472 megawatts of installed

hydropower capacity in 2024.

The bill has been referred to the National Assembly’s

Economic and Finance Committee for review, with its

report scheduled for June 3 before the third reading.

[Kuensel]

India: Rural workers hold nationwide

protests over jobs scheme and payment

issues

(dql) Large protests by rural and agricultural workers

took place across India as unions and worker groups

demonstrated against changes to the government’s

rural employment program, reflecting growing

frustration in parts of rural India over unemployment,

rising living costs and access to welfare programs.

Protests, rallies and memorandum submissions were

reported in several states, especially West Bengal,

Andhra Pradesh, Telangana, Tamil Nadu and

Karnataka. Demonstrators called on the government

to reverse recent reforms and strengthen the

Mahatma Gandhi National Rural Employment

Guarantee Act (MGNREGA), one of India’s main rural

jobs programs.
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Worker organizations accused the government of

weakening the scheme through administrative

changes and stricter digital verification systems.

Protesters said payment systems linked to Aadhaar

identification—the country’s national digital identity

system—, facial recognition technology and other

digital requirements had prevented many eligible

workers from receiving jobs or wages.

The protesters also demanded an increase in

guaranteed workdays and higher wages adjusted to

inflation. In addition, they called for greater

involvement of local village councils in managing and

supervising the program. [The Tribune]

India: Government targets USD 2 trillion

exports amid push for self-reliance and

manufacturing growth

(dql) Commerce Minister Piyush Goyal said New Delhi

aims to raise exports to USD 1 trillion this year and

USD 2 trillion within five years, highlighting the

government’s push for export-led growth, domestic

manufacturing and reduced import dependence.

Speaking in New Delhi, Goyal said exports had reached

USD 863 billion this year despite adverse global

conditions and urged businesses to identify import-

substitution opportunities through government trade

data. He also renewed calls to prioritize domestically

manufactured products under the government’s

“Swadeshi” agenda.

The minister said agricultural and fisheries exports had

reached nearly INR 5 lakh crore (USD 52 billion), while

stressing the need for greater value addition and

processing capacity. He also noted that the MSME

definition had been expanded to include firms with

turnover of up to INR 500 crore (USD 52 million),

reflecting efforts to scale up manufacturing and

strengthen India’s position as an alternative global

production hub. [The Tribune]

India: Government drafts nuclear

investment framework to attract foreign

participation

(dql) India is preparing a new regulatory and

commercial framework for civilian nuclear power

aimed at facilitating greater foreign investment and

accelerating expansion of the sector under a new
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framework law governing civilian nuclear energy

adopted in late 2025. Draft rules covering operator

liability limits, insurance mechanisms and financial

safeguards are expected to be shared with

international investors by July.

The framework was discussed during a visit to New

Delhi by a US nuclear industry delegation led by Maria

Korsnick, reflecting growing India-US cooperation in

civilian nuclear energy and advanced reactor

technologies. Talks focused on reducing financing

costs, shortening construction timelines and

developing long-term power purchase arrangements

to improve the commercial viability of nuclear projects.

[The Economic Times]

New Delhi is targeting 100 GW of nuclear generation

capacity by 2047 and is increasingly positioning nuclear

energy as part of its long-term energy security and

decarbonization strategy. Both sides are also exploring

cooperation on small modular reactors (SMRs), which

India sees as a potential replacement for aging coal-

fired power infrastructure. [The Tribune]

India: Record rupee decline and rising oil

prices increase economic pressure

(dql) The Indian rupee fell to a record low against the

US dollar last week as global oil prices climbed above

USD 110 per barrel, increasing economic pressure on

one of the world’s largest energy importers.

The rupee briefly weakened to 96.13 per US dollar

before closing near 95.96, extending recent losses

amid concerns over rising import costs, inflation and

capital outflows. Analysts linked the decline largely to

higher crude oil prices and continued foreign investor

withdrawals from Indian markets.

Financial analysts warned that the weaker currency

could increase inflationary pressure because India

depends heavily on imported energy. Higher oil prices

are also expected to widen the country’s current

account deficit and raise costs for businesses and

consumers.

Market observers noted that foreign portfolio outflows

in 2026 have already exceeded INR 2.6 lakh crore,

while inflation has continued rising for six consecutive

months. The combination of higher energy prices,

currency weakness and investor caution is increasing

volatility in Indian financial markets.

https://email.cpg-online.de/t/d-l-gudkthy-l-hh/
https://email.cpg-online.de/t/d-l-gudkthy-l-hk/


Analysts suggested that investors may increasingly

shift toward diversified and defensive assets such as

gold, while remaining cautious on debt markets

despite India’s relatively strong long-term growth

outlook. The developments highlighted India’s

continuing vulnerability to external energy shocks and

global market instability.

India: Army and counterterrorism

commandos conduct urban warfare

exercise

(dql) Indian Army troops from the Pine Division—a

formation under the Army’s Western Command,

primarily responsible for security and operational

duties in the Jammu region near the Line of Control

with Pakistan—conducted joint counterterrorism

exercises with commandos from the National Security

Guard (NSG) at the NSG training center in Manesar,

focusing on combat operations in dense urban

environments.

The drills included sniper operations, cordon-and-

search tactics, room intervention, staircase clearing

and close-quarters battle training, alongside the use of

drones, robotic mules, thermal imaging systems and

night-vision equipment. Assault dogs were also

deployed during simulated operations against hostile

targets.

The exercises were intended to improve

interoperability, combat readiness and operational

coordination between military and domestic

counterterrorism units. The training reflects India’s

continued emphasis on urban counterterrorism

preparedness amid persistent security concerns linked

to militancy, hostage scenarios and high-risk attacks on

critical infrastructure. [The Tribune]

India: Authorities charge juveniles in

Pakistan-linked railway surveillance case

(dql) The National Investigation Agency (NIA) filed

charges against five juveniles accused of assisting

Pakistan-based terrorist operatives in a railway

espionage and surveillance network targeting sensitive

infrastructure in Uttar Pradesh. The case, initially

registered by Ghaziabad police in March 2026, involves

a total of 21 accused.

https://email.cpg-online.de/t/d-l-gudkthy-l-hu/


The juveniles allegedly helped install solar-powered

spy cameras at railway facilities, collected geo-tagged

photographs and GPS coordinates, and transmitted

the material to handlers based in Pakistan.

Investigators said the network also procured Indian

SIM cards for operational use and illegally accessed

restricted areas linked to critical infrastructure.

Authorities said the cameras were positioned to

monitor multiple railway platforms and train

movements, while investigators believe the network

intended to expand surveillance operations to dozens

of additional locations between Delhi and Kashmir.

[The New Indian Express]

India: Major amphetamine shipment

linked to Syria-Gulf trafficking network

seized

(dql) Indian narcotics authorities seized nearly 228 kg

of Captagon — an amphetamine widely associated

with militant and organized criminal networks in West

Asia — in the country’s first major interception of the

drug, uncovering an alleged Syria-linked trafficking

route using India as a transit hub for Gulf markets.

The operation, dubbed “Operation Ragepill,” led to the

seizure of Captagon tablets and powder concealed in

export cargo in Delhi and Gujarat, including shipments

allegedly destined for Saudi Arabia. Authorities

arrested a Syrian national accused of overstaying a

tourist visa and linked the operation to a broader

transnational smuggling network moving narcotics

through commercial shipping channels.

Officials said the seized drugs had an estimated

international market value of USD 19 million.

Investigators are now tracing associated financial,

hawala and logistics networks, while Indian authorities

highlighted growing concerns over the use of regional

trade routes for narco-trafficking and “narco-terror”

financing. [The Tribune]

Captagon has become a major illicit commodity across

parts of the Middle East, particularly in Gulf markets,

and has frequently been linked to armed groups,

criminal syndicates and conflict-zone economies in

Syria and the wider region.

Maldives: Three former presidents align

behind no-confidence push against
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incumbent government

(lm) A widening confrontation over press freedom has

triggered one of the most significant opposition

realignments of President Mohamed Muizzu’s

administration so far, following raids, legal restrictions,

prosecutions, and the detention of journalists linked to

Adhadhu, an online news outlet [see article below].

Former Presidents Ibrahim Mohamed Solih and

Mohamed Nasheed, both from the Maldivian

Democratic Party (MDP), the main opposition party,

and Abdulla Yameen Abdul Gayoom, who leads the

opposition People’s National Front (PNF), formally met

on May 15 and announced coordination over what

they describe as deteriorating press freedom,

institutional independence, and governance.

The coordination followed a public call by former MDP

chairperson Fayyaz Ismail for the three former

presidents to set aside political differences and jointly

oppose Muizzu’s government. Before the meeting,

Yameen said the three were setting aside “deep-seated

differences” because present national grievances

outweighed past conflicts. At the May 15 press

conference, the former presidents called for the

immediate release of the detained journalists and the

withdrawal of all legal proceedings against other

journalists from the same outlet as their first formal

demand. Yameen said they would proceed “without

backing down” until Muizzu listens and takes action.

[The Sun 1] [The Sun 2] [The Sun 3] [The Sun 4]

The former presidents also used the alignment to raise

wider criticism of the government. Nasheed

questioned the sustainability and transparency of the

Maldives’ debt management, including whether recent

repayments were financed through reserves, new

borrowing, or other mechanisms. Solih defended his

late-2023 pardon of former Vice President Ahmed

Adeeb in the Maldives Marketing and Public Relations

Corporation (MMPRC) corruption scandal, one of the

country’s largest state-funds embezzlement cases,

arguing that the pardon affected only the criminal

sentence and did not prevent the current government

from pursuing civil recovery of lost funds. [The Sun 6]

[The Sun 7]

Notably, Nasheed has since escalated the

confrontation by openly raising the possibility of a no-

confidence motion against Muizzu. Speaking at a

campaign event, the former president said the

government “must be changed before the end of this

year” and claimed he would secure the support of two-

thirds of parliamentarians needed to submit a no-

confidence motion against the President. He also said

some lawmakers from the ruling People’s National
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Congress (PNC), Muizzu’s party, would cross the floor,

and claimed that Yameen was ready to support the

effort. [The Sun 5]

The realignment, even if temporary, is politically

significant because it brings together three former

presidents who shaped successive phases of Maldivian

politics and previously stood on opposite sides of

major power shifts. Nasheed, the Maldives’ first

democratically elected president, resigned in 2012

after weeks of protests and a security crisis, a

transition he later described as forced. Yameen

governed from 2013 to 2018 and was then defeated by

Solih, who ran as the candidate of a broad opposition

coalition against him. Solih governed from 2018 to

2023 but lost to Muizzu after a presidential election

cycle in which the MDP was weakened by the split

between Solih’s camp and Nasheed’s camp. The

current front is therefore notable not only because

Yameen, long one of the fiercest critics of the MDP, has

now held formal talks with two former MDP

presidents, but also because Nasheed and Solih

themselves remain aligned with rival camps inside the

MDP, including in the current chairperson race.

Interestingly, at the May 15 press conference, the three

former presidents acknowledged that their own

administrations had made mistakes and had not

always met the highest standards of governance, but

argued that the present situation required them to act.

That tension became the core of the government’s

response. Muizzu rejected the emerging front as a

coalition of former rivals who had previously opposed

and undermined one another, calling them “failures”

and arguing that their records in office weakened their

standing to criticize his administration. A senior

government representative similarly characterized the

cooperation as preparation for a challenge to Muizzu

in the 2028 presidential election rather than a

principled press freedom initiative. [The Sun 6] [The

Sun 7] [The Sun 8] [The Sun 9]

The coordination later moved beyond the press

conference. The former presidents appointed a six-

member committee to continue the work, with each

naming two representatives. Nasheed appointed

former deputy speaker Eva Abdulla and former

economic minister Fayyaz Ismail; Solih appointed

former deputy speaker Ahmed Saleem and former

MDP parliamentary group leader Mohamed Rasheed

Hussain; and Yameen appointed former technology

minister Mohamed Maleeh Jamal and politician Ismail

Zariyand. [The Sun 10]
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Maldives: Media case escalates into wider

press freedom confrontation

(lm) A criminal case against Adhadhu, an online news

outlet, has been unfolding for weeks and has now

reached a more critical stage, turning from a dispute

over a documentary into a broader confrontation over

press freedom, open justice, and the limits of court-

ordered reporting restrictions. The case has

increasingly divided the government and ruling

People’s National Congress (PNC), the party of

President Mohamed Muizzu, on one side, and media

organizations, civil society groups, legal actors, and

opposition figures on the other.

The case concerns Adhadhu’s documentary Aisha,

which alleges a past personal and sexual relationship

involving Muizzu, claims the President has rejected as

false [see AiR No. 18, May/2026, 1]. Two senior

Adhadhu officials face qazf charges, a Maldivian

criminal offense concerning false accusations of

adultery or fornication, and their trials are being held

behind closed doors. The case has expanded through

an April 27 police raid on Adhadhu’s office in Male, the

seizure of electronic devices, a court order requiring

the outlet to provide device passwords, travel

restrictions on senior staff, and a broad Criminal Court

gag order restricting circulation and discussion of the

documentary and related proceedings. [The Sun 1]

The gag order has already produced prison sentences

against two Adhadhu journalists. Mohamed Shahzan

was sentenced to 15 days in prison and fined MVR

25,000 (USD 1,625) after asking Muizzu a question

during a live President’s Office press briefing, while

Leevan Ali Naseer was sentenced to 10 days in prison

over a report on the gag order. The hearings were held

behind closed doors, and Adhadhu’s leadership said

the journalists had not been given a proper

opportunity to defend themselves. The President’s

Office has also banned Adhadhu from future press

conferences. [The Sun 2]

The legal dispute widened on May 17 when the High

Court refused to register an appeal by the Maldives

Journalists Association (MJA), the professional

association representing journalists, against the gag

order. The High Court registrar ruled that the MJA

lacked standing because it was not a direct party to the

underlying criminal case. Former Chief Justice Ahmed

Abdulla Didi criticized the decision, arguing that Article

56 of the Constitution gives those affected by a

judgment or order the right to appeal and that

journalists, through their representative body, are

directly affected by restrictions on reporting and public

discussion. After the MJA appeal was rejected, one of

https://email.cpg-online.de/t/d-l-gudkthy-l-ut/
https://email.cpg-online.de/t/d-l-gudkthy-l-ui/
https://email.cpg-online.de/t/d-l-gudkthy-l-ud/


the senior Adhadhu officials facing charges filed a

separate appeal with the High Court as a directly

affected party. [The Sun 3] [The Sun 4] [The Sun 5]

The Human Rights Commission of Maldives (HRCM)

has now opened an investigation after visiting the two

imprisoned journalists and protesters detained during

demonstrations over their imprisonment. HRCM said it

had checked their condition in custody and would

investigate issues raised during the visits, but did not

disclose the details of the complaints. [The Sun 6]

The case has drawn criticism from local and

international press-freedom and civil society groups,

including the MJA, Transparency Maldives, the

Committee to Protect Journalists, and the International

Federation of Journalists, which have demanded the

journalists’ release. The Bar Council of Maldives also

warned of concerns related to due process, fair trial

rights, open justice, and constitutional protections. The

Maldives Media and Broadcasting Commission

(MMBC), the official media regulator created in

September 2025 through a controversial law that

merged the former Maldives Media Council and

Maldives Broadcasting Commission into a single body,

had issued no public response despite growing

criticism from media and rights groups. [The Sun 7]

[The Sun 8] [The Sun 9] [The Sun 10]

In parallel, the arrests prompted street protests in the

capital Male. On May 13, a protest demanding the

journalists’ release, led by former President and

frontline opposition Maldivian Democratic Party (MDP)

politician Mohamed Nasheed, was met by riot police,

and nine people, including two women, were detained

on suspicion of obstructing police and failing to follow

instructions. Police also arrested a former journalist

and another person on May 14 shortly before a

planned protest for media rights. [The Sun 11] [The

Sun 12]

Separately, three members of the People’s National

Front (PNF), the party of former President Abdulla

Yameen Abdul Gayoom, were arrested during a protest

linked to the same controversy, and police seized a

pickup truck used by protesters. The Elections

Commission had earlier fined the PNF MVR 100,000

(USD 6,500) for alleged repeated violations of the

Political Parties Act and the Freedom of Peaceful

Assembly Act; the PNF rejected the action as politically

influenced. [The Sun 13]

The Criminal Court later extended by 15 days the

remand of two people arrested during protests over

alleged violations of assembly rules, obstruction of
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police, and disruption of transport and businesses.

[The Sun 14]

Parliament’s response further reflected the hardening

political divide. Speaker Abdul Raheem Abdulla

rejected an emergency motion submitted by MDP

lawmaker Meekail Ahmed Naseem alleging that

journalists were being arrested in a manner that

undermined press freedom, ruling that the motion

lacked a factual basis. When Parliament later debated

a government-backed cybersecurity bill, Meekail

referred to aspects of the Adhadhu case despite the

Criminal Court’s gag order. The Speaker repeatedly

interrupted him, cut his microphone twice, and

ordered him removed from the chamber after he

continued speaking without a microphone. [The Sun

15] [The Sun 16]

Maldives: Ruling party moves to remove

deputy speaker amid internal disciplinary

push

(lm) The ruling People’s National Congress (PNC), the

party of President Mohamed Muizzu, submitted a no-

confidence motion against Deputy Speaker Ahmed

Nazim after he reportedly refused to resign from the

post. The motion was filed with Parliament on May 14,

one day after Nazim was removed from an official

WhatsApp group for PNC parliamentarians managed

by Muizzu in his capacity as PNC president. The PNC

has not publicly explained why it is seeking Nazim’s

removal. [The Sun 1] [The Sun 2] [The Sun 3]

The move follows earlier signs of a breakdown

between Nazim and the PNC leadership. On April 21,

Nazim was removed from the Public Accounts

Committee and the Security Services Committee, also

known as the 241 Committee, two of Parliament’s most

powerful committees. Nazim had been active in both

committees, including in inquiries into corruption

allegations involving the Police Cooperative Society

(POLCO), a police-linked cooperative entity.

The internal dispute also affected Parliament’s

institutional functioning. On May 13, Parliament was

unable to hold its scheduled sitting after too few

lawmakers attended. The 93-member Parliament

requires 23 lawmakers, or 25 percent of all members,

to be present for a sitting to begin, but only Nazim and

six lawmakers from the opposition Maldivian

Democratic Party (MDP) were present. No PNC

lawmakers attended, despite the party holding 75 of

Parliament’s 93 seats. Meetings of the 241 Committee

and the Public Accounts Committee were also
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cancelled the same day. [The Sun 4] [The Sun 5] [The

Sun 6]

Under the Constitution, a deputy speaker facing a no-

confidence motion must receive 14 days’ notice and

must be given an opportunity to defend himself during

the parliamentary debate, but cannot vote on the

motion. Filing such a motion requires the support of 24

parliamentarians, a threshold easily met by the PNC,

which holds 75 of Parliament’s 93 seats. Parliament,

which had been scheduled to go into recess, extended

its current session until the end of May to complete

what it described as important pending work.

Parliament then extended its current session until May

31, after Speaker Abdul Raheem Abdulla cited the need

to complete important pending work. The PNC used its

supermajority to approve the extension by 58 votes to

11. However, the first sitting scheduled after the

extension, on May 18, was cancelled without

explanation, and Parliament will also be closed from

May 22 to May 30 for the Eid al-Adha holidays. [The

Sun 7]

Under the Constitution, a deputy speaker facing a no-

confidence motion must receive 14 days’ notice and

must be given an opportunity to defend himself during

the parliamentary debate, but cannot vote on the

motion. Filing such a motion requires the support of 24

parliamentarians, a threshold easily met by the PNC.

The attempted removal comes as the government

prepares amendments to the Political Parties Act

setting out procedures for removing parliamentarians.

The timing is politically significant because the

Supreme Court ruled on April 29 that there was no

basis to annul constitutional anti-defection provisions

introduced in 2024, which allow political parties to

unseat parliamentarians in certain circumstances [see

AiR No. 18, May/2026, 1]. Nazim could therefore risk

losing not only the deputy speakership but also his

parliamentary seat if he resigns from the PNC or is

dismissed or expelled from the party, although the

PNC has not yet announced a decision to expel him.

The wider significance of the anti-defection framework

was reinforced when a lawyer and former

parliamentarian said he was preparing a Supreme

Court petition seeking to declare several parliamentary

seats vacant. He argued that lawmakers elected as

independents may have lost their seats after later

joining the PNC. The claim has not yet been tested in

court, but it underscores how the April 29 Supreme

Court ruling could affect both ruling-party discipline

and the legal status of lawmakers who changed

political affiliation after election. [The Sun 8]
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Maldives: President’s representative

resigns from Judicial Service Commission

(lm) Yazmeed Mohamed, the President’s

representative on the Judicial Service Commission

(JSC), has resigned from the commission. The JSC is the

constitutional body responsible for key matters

concerning the judiciary, including judicial

appointments, discipline, and oversight. Yazmeed had

served as vice-president of the commission after being

elected to that post on October 23, 2025.

Yazmeed had previously contested the 2024

parliamentary election for the Villingili constituency on

the ruling People’s National Congress (PNC) ticket but

lost to an independent candidate who later joined the

PNC. He was appointed JSC vice-president after the

resignation of a High Court judge from that position.

His resignation leaves vacant the seat reserved for the

President’s representative on the commission. The

remaining members include representatives from

Parliament, the Attorney General, the Supreme Court,

the High Court, lower courts, the public, the Civil

Service Commission, and licensed lawyers.

Maldives: New local councils take office

under amended local-governance

framework

(lm) Newly elected mayors, deputy mayors, councilors,

and Women’s Development Committee members took

office on May 17, opening a new local council term

after a politically difficult transition in the capital and

recent changes to the Decentralization Act. The new

term follows the April 4 local council and Women’s

Development Committee elections, in which the main

opposition Maldivian Democratic Party (MDP) won 580

seats across the two elections, President Mohamed

Muizzu’s ruling People’s National Congress (PNC)

secured 560, and smaller parties and independents

won the remaining seats. In Male, the capital, many

incumbents lost and the opposition MDP won a clear

majority. [The Sun 1]

The transition was especially significant in Male

because the outgoing city council ended its term

without being able to hold its final scheduled sitting

after failing to meet quorum for the eighth consecutive

week. Only eight councilors attended, while 10 were

required. The outgoing council had been controlled by
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the ruling PNC, but repeated absences by several

ruling-party councilors prevented meetings from

proceeding. At the final attempted sitting, re-elected

Mayor Adam Azim of the opposition MDP said earlier

changes to the Decentralization Act had restricted

council powers and made staffing more difficult, while

the National Pay Commission, the state body

responsible for public-sector pay structures, had

blocked salary increases for administrative staff. [The

Sun 2]

The April election process also left one contested result

unresolved: the Election Commission scheduled a June

13 rerun for the Dh. Meedhoo Council President race

in Dhaalu Atoll after the High Court validated a

disputed ballot in a one-vote contest between the

ruling PNC and the Maldives Development Alliance

(MDA). [The Sun 3]

Notably, the new councils are beginning work under

further amendments to the Decentralization Act

passed by Parliament and approved by President

Muizzu shortly before the oath-taking. The amendment

brings employees of the Local Government Authority

(LGA), the statutory body overseeing local councils,

under the civil service framework. Under the new

system, the Civil Service Commission (CSC) will appoint

and dismiss LGA staff based on recommendations

from the Authority, while the LGA’s chief executive

officer remains responsible for staff-related matters.

Salaries and allowances will be determined by the

National Pay Commission, replacing the previous

system under which the LGA board had authority over

staff appointments.

The amendment also makes waste management a

mandatory municipal service for local councils and

changes the rules for disbursing funds to councils.

Outstanding payments owed to the state, including

taxes and utility charges for electricity, water,

sewerage, and waste management services, must be

deducted before remaining funds are released if they

have remained unpaid for more than six months. [The

Sun 4] [The Sun 5]

Azim used the May 17 oath-taking ceremony to urge

Muizzu to complete the transfer of municipal

jurisdiction over the full capital area, including

Hulhumale, to the Male City Council. Hulhumale is a

planned urban island developed to ease congestion in

the capital and is still managed in key respects by the

Housing Development Corporation, a state-owned

entity responsible for developing and administering

the island. Under Maldivian law, municipal services in

Male, Hulhumale, and Vilimale are to be provided by

the Male City Council, but the transfer remains
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incomplete despite a January 2024 Memorandum of

Understanding between the Housing Development

Corporation, the city council, and the Finance Ministry.

Azim also linked the jurisdiction issue to the capital’s

housing crisis, calling on the government to accelerate

land reclamation in planned expansion areas intended

to increase land and housing supply around the

capital. [The Sun 6]

Maldives: Election body faces scrutiny

after resignation and court interventions

in local polls

(lm) The President’s Office opened applications for

membership of the Elections Commission (EC) after

Commission President Mohamed Zahid resigned on

May 1. Zahid had been appointed to the Elections

Commission in January 2025 and became its president

in February 2025, leaving office with more than three

years remaining in his term. The reason for his

resignation has not been disclosed.

The vacancy comes at a time of heightened scrutiny of

the EC’s handling of electoral procedures. One

controversy concerns the EC’s decision to extend the

application deadline for the vacant Hithadhoo North

parliamentary by-election, scheduled for June 6, after

the original candidate of the ruling People’s National

Congress (PNC), the party of President Mohamed

Muizzu, withdrew from the race. The PNC later

awarded its ticket to another candidate, prompting

critics to question whether the EC’s extension of the

filing deadline had been influenced by the ruling party.

[The Sun 1]

The EC is also facing court-ordered corrections and

recounts arising from the recent local council elections.

In the Thimarafushi council president race, the High

Court ordered the EC to reopen secured ballot

envelopes, recount the ballots, and redetermine the

result at a disputed polling station in Male. The case

followed discrepancies between the provisional results

initially announced at the polling station and the

figures later published on the EC’s website. The High

Court rejected a request to annul the election entirely

but found that the EC had failed to notify candidates or

their representatives when figures on the provisional

result sheet were changed. [The Sun 2]

In the Veyvah council race, the High Court overturned

the initial victory of a candidate from the opposition

Maldivian Democratic Party (MDP), the main

opposition party, and awarded the seat to the PNC.

The MDP candidate had originally won by two votes,
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with 121 votes against the PNC candidate’s 119. The

High Court later invalidated three ballots cast for the

MDP candidate, reducing his total to 118 while leaving

the PNC candidate at 119. The decision also shifted

control of the three-seat Veyvah council from the MDP

to the PNC. [The Sun 3]

A separate dispute concerns the Meedhoo council

president race, where the Maldives Development

Alliance (MDA), a political party contesting the seat,

criticized the fairness of a High Court ruling that

validated a ballot previously rejected during counts in

both Meedhoo and Male. The EC had initially declared

the PNC candidate the winner by one vote, then

revised the result and declared the MDA candidate the

winner after reviewing complaints, including a

complaint that an ineligible person had voted. The

High Court later ruled that one ballot cast for the PNC

candidate had been wrongly invalidated and ordered

the EC to amend and re-announce the result. The

ruling leaves the PNC and MDA candidates tied at 392

votes each, meaning the seat must be decided through

a re-poll if the tie stands. [The Sun 4]

Maldives: Former ministers nominated for

ambassador posts after cabinet reshuffle

(lm) President Mohamed Muizzu sought parliamentary

approval to appoint two former cabinet ministers to

ambassadorial posts in the Middle East, weeks after

they were removed from the cabinet in a major

government reshuffle. Former Local Government

Minister Adam Shareef Umar was nominated as

ambassador to Qatar, while former Environment

Minister Thoriq Ibrahim was nominated as

ambassador to the United Arab Emirates (UAE). The

requests were read in Parliament on May 14 and sent

to the Foreign Relations Committee for review.

Both had been part of Muizzu’s original 22-member

cabinet and were among 10 ministers asked to resign

on April 14. Adam Shareef had headed the Local

Government Ministry, while Thoriq had headed the

Environment Ministry and later the merged

Environment and Tourism Ministry after the two

portfolios were combined in February 2025. After

leaving the cabinet, both were appointed to minister-

level roles in the Foreign Ministry as ambassadors-at-

large. Former Attorney General Fathimath Dhiyana

Saeed was also appointed ambassador-at-large, but

she was not mentioned in the parliamentary request.

[The Sun]
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Maldives: High Court rejects appeal over

dissolved party’s debt

(lm) Maldives’ High Court has rejected an appeal by

Mohamed Nasheed, a former leader of the now-

dissolved Dhivehi Rayyithunge Party (DRP), against a

Civil Court ruling holding him personally liable for MVR

4.04 million (USD 262,600) in party debt. The High

Court registrar rejected the appeal on procedural

grounds, saying Nasheed could first challenge the Civil

Court ruling before that court because the decision

had been issued in his absence.

The debt relates to videography, editing, and

equipment services provided to DRP by two production

companies between 2007 and 2009, before Nasheed

became party leader. The companies had also sought

MVR 16.3 million (USD 1.1 million) in fines, but the High

Court had earlier ruled that only the original service

fees should be paid.

DRP was dissolved before the Supreme Court ruled on

the matter because it failed to meet the minimum

membership requirement for political parties. The

Elections Commission later decided that the party

leader at the time of dissolution should be liable for

the party’s outstanding debts. Nasheed, who led DRP

when it was dissolved, did not attend the Civil Court

proceedings and was ordered to settle the debt within

two weeks. [The Sun]

Maldives: Prosecutors appeal dismissal of

bribery charges against former state gas

company head

(lm) Prosecutors appealed the Criminal Court’s

dismissal of five bribery charges against Abdulla

Maumoon, the former managing director of Maldive

Gas Private Limited, a state-linked gas company.

Maumoon is already serving a prison sentence of 12

years, nine months, and 18 days after being convicted

on two other bribery charges in the same case.

The charges relate to allegations that Maumoon

accepted bribes in 2016 while heading Maldive Gas

during the former Progressive Party of Maldives (PPM)

administration, which was in power before President

Mohamed Muizzu’s current government. He originally

faced seven bribery counts. The Criminal Court

convicted him on two counts but ruled that the

remaining five charges had not been proven.
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Maumoon, who led Maldive Gas from December 2013

to November 2018, has also appealed his existing

sentence at the High Court. The case therefore

remains active on two tracks: prosecutors are seeking

to revive the dismissed charges, while Maumoon is

challenging the conviction and sentence already

imposed against him. [The Sun]

Maldives: President and vice president

disclose finances for first time since

taking office

(lm) Maldives’ President Mohamed Muizzu and Vice

President Hussain Mohamed Latheef publicly disclosed

their financial statements on May 18, marking the first

such disclosures since they took office. The Vice

President reported income of MVR 314,664.07 (USD

20,453) over the past six months, while the President

separately declared more than MVR 300,000 (USD

19,500) in income over the same period. [The Sun]

Maldives: Tax authority reports lower U.S.

dollar revenue as tourism pressure

continues

(lm) The Maldives Inland Revenue Authority (MIRA), the

country’s tax collection agency, reported lower U.S.

dollar revenue for April, adding to concerns over fiscal

pressure as tourism earnings weaken.

MIRA collected MVR 2.63 billion (USD 171 million) in

total revenue during the month, including USD 120.7

million in U.S. dollar revenue. The update comes as the

tourism sector, a central source of foreign exchange

and government revenue in the Maldives, faces

pressure from travel disruption linked to the ongoing

Middle East war involving the United States, Israel, and

Iran.

Two major tourism industry groups, the Maldives

Association of Travel Agents and Tour Operators

(MATATO) and the National Hotels and Guesthouses

Association of Maldives (NHGAM), warned that sector

losses since March had exceeded USD 500 million and

called for urgent government support. [The Sun]

Maldives: Audit estimates major loss from

free land allocation in housing scheme
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(lm) Maldives’ Auditor General’s Office has estimated

that the Housing Development Corporation (HDC), the

state-owned company responsible for developing

Hulhumale, incurred an estimated loss of between

MVR 14.85 billion (USD 965.3 million) and MVR 15.93

billion (USD 1 billion) from the allocation of free land

under the Binveriyaa housing scheme. Hulhumale is a

reclaimed urban development area near Male, the

capital, and one of the country’s main sites for housing

expansion. The scheme was implemented under

former President Ibrahim Mohamed Solih’s

administration and provided land plots to residents at

no cost. The audit said the state budget would have to

compensate HDC for the loss, while HDC had already

filed a police complaint over the matter in March last

year. [The Sun]

Maldives: Monthly fuel spending more

than doubles amid ongoing Middle East

war

(lm) Maldives’ monthly fuel import spending has risen

sharply amid the ongoing Middle East war, increasing

from about USD 50 million before the escalation to

USD 116 million from March onward, according to the

Environment Ministry. The ministry said the increase

amounts to 110 percent, adding about USD 61 million

in monthly costs, and warned that fuel expenditure is

likely to continue rising for as long as the conflict

persists.

The issue is particularly significant for Maldives

because the country has no domestic fossil fuel

reserves and remains heavily dependent on imported

fuel for electricity generation and transport. Oman

currently supplies 98 percent of Maldives’ imported

fuel, raising concerns over possible shipment

disruptions during continued regional instability. After

tensions escalated in late February, the government

said it was working to reduce reliance on Oman and

explore alternative sources of fuel imports.

The government has also maintained that it does not

plan to further increase domestic fuel prices despite

the higher import bill. In March, President Mohamed

Muizzu said the government was studying the

establishment of a national fuel reserve. The

Environment Ministry said the current situation

underlines the need to reduce dependence on diesel

and other imported fuels and accelerate the transition

to renewable energy resources available in Maldives.

[The Sun]
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Nepal: New government’s executive push

tests parliamentary and judicial checks

(lm) The balance between Nepal’s new government

and the country’s constitutional checks came under

sharper pressure last week, after Prime Minister

Balendra Shah stayed away from parliamentary debate

on his government’s annual policies and programs, the

Supreme Court suspended several major executive

decisions, and opposition parties moved in the

National Assembly to block the government’s

ordinances. The developments have turned early

criticism of Shah’s governing style into a broader

institutional dispute over how far a government with a

near two-thirds mandate can use executive authority,

delegation, appointments, and ordinances within

Nepal’s parliamentary constitutional system.

The parliamentary dispute began on May 11, when

Shah left a joint sitting of the federal parliament while

President Ram Chandra Paudel was presenting the

government’s policies and programs for the upcoming

fiscal year. He did not return to bid farewell to the

President after the address and later stayed away from

House debate on the same document, despite being

present at the nearby Prime Minister’s Office. Shah

instead authorized Finance Minister Swarnim Wagle to

table the proposal and respond on his behalf. Speaker

Dol Prasad Aryal allowed the debate to proceed, citing

House rules that permit the prime minister to delegate

another minister in his absence. Throughout the

following days, several House sittings were disrupted

or adjourned, although the government’s policies and

programs were eventually endorsed on May 14 despite

opposition reservations. [The Kathmandu Post 1] [The

Kathmandu Post 2]

The dispute is politically significant because Shah came

to power after the March 5 election with the backing of

the Rastriya Swatantra Party (RSP), which won close to

a two-thirds majority after campaigning heavily around

him. Critics say his governing style risks

“presidentializing” Nepal’s parliamentary system, in

which the prime minister is formally accountable to

Parliament and expected to face the House at key

moments even when written rules allow some

delegation. [The Kathmandu Post 3]

The government’s push has also met resistance from

the Supreme Court. Within one week, the Court issued

interim orders preventing the government from

immediately dissolving civil service trade unions,

banning student unions in universities and colleges,

and forcibly evicting squatters and informal settlers

from riverbank areas without due legal process and

rehabilitation arrangements. The rulings are
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temporary, but they have halted several measures the

government had presented as part of its reform

agenda. [The Kathmandu Post 4] [The Kathmandu Post

5]

Judicial tensions have been sharpened further by the

Constitutional Council’s recommendation of Justice

Manoj Kumar Sharma, fourth in seniority, for chief

justice, bypassing Acting Chief Justice Sapana Pradhan

Malla and two more senior justices. The

recommendation followed an ordinance changing

quorum and decision-making rules for the

Constitutional Council, the body that recommends

appointments to key constitutional posts. Under the

amended rules, the Council can meet with four

members, including the prime minister as chair, and

make decisions by a majority of those present. Shah

chaired the Council meeting that recommended

Sharma despite the seniority controversy.

The chief justice recommendation has now become an

internal Supreme Court crisis. The court administration

refused on May 8 to register a writ petition challenging

the recommendation. Acting Chief Justice Malla then

issued a written order on May 18 directing the

administration to register the petition by 1 p.m. and

assign it for hearing, but officials did not comply.

According to accounts cited in the report, the chief

registrar told judges that the petition had not moved

forward because Sharma had instructed officials not to

register it; Sharma declined to comment. [The

Kathmandu Post 6] [The Kathmandu Post 7]

A third institutional constraint is emerging in the

National Assembly, the upper house of the federal

parliament, where the ruling RSP has no

representation. Opposition lawmakers have registered

rejection notices against government ordinances

covering the Constitutional Council, public office

removals, universities, public procurement,

cooperatives, money laundering, and amendments to

multiple existing laws. Under the Constitution,

ordinances must be endorsed by both Houses of

Parliament; rejection by either House causes them to

lapse.

The opposition’s main target is the Constitutional

Council ordinance, which changed quorum and

decision-making rules for the body that recommends

appointments to constitutional posts. Under the

amended rules, the Council can meet with four

members, including the prime minister as chair, and

make decisions by a majority of those present.

Opposition parties argue that this allows major

appointments to proceed with too little cross-

institutional agreement. After the ordinance, Shah
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chaired the Council meeting that recommended Justice

Sharma for chief justice despite the seniority

controversy. [The Kathmandu Post 8]

If the National Assembly rejects the ordinances,

pending and future actions under the amended legal

framework would likely stop, though legal experts said

completed actions, including the chief justice

recommendation and cancellation of political

appointments, may not automatically be reversed

unless courts intervene. The government has already

used ordinances to cancel more than 1,500 political

appointments made by the previous administration,

including appointments in land commissions and other

public bodies. The immediate test will be whether the

National Assembly rejects the ordinances and whether

the Supreme Court maintains its interim checks on the

government’s reform measures.

Nepal: Gen Z representatives reject

constitution talks over unmet protest

agreement

(lm) Representatives of Nepal’s Gen Z movement

rejected a government invitation to join talks on

constitutional amendment, saying dialogue would be

meaningless unless the government first implements a

10-point agreement signed on December 10, 2025, and

withdraws cases against protesters. The Gen Z

movement refers to the youth-led protest movement

that reshaped Nepal’s political landscape in September

2025 and helped create the conditions for Prime

Minister Balendra Shah’s rise to power.

The invitation came from a government task force

formed on March 30 under Asim Shah, the prime

minister’s chief political adviser, to prepare a

discussion paper on constitutional amendment. In a

joint statement issued on May 15, 25 Gen Z

representatives said they supported constitutional

revision in principle, but rejected a “handpicked”

process. They called instead for a high-level advisory

commission including independent experts, youth

representatives, and movement stakeholders, with

consultations at local, provincial, and federal levels.

[The Kathmandu Post]

Nepal: Government cuts federal

ministries in administrative restructuring
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(lm) The government has decided to reduce the

number of federal ministries from 21 to 18 as part of

an administrative restructuring aimed at lowering

recurrent expenditure, improving efficiency, and

streamlining governance. The Cabinet approved the

new allocation of business regulations on May 13, with

the changes to take effect after publication in the

Nepal Gazette. The move follows Prime Minister

Balendra Shah’s earlier reform pledge to downsize the

federal administration, although the government

stopped short of the 17-ministry target proposed in its

initial roadmap.

The restructuring merges some ministries and

renames or reassigns others. The Ministry of Physical

Infrastructure and Transport and the Ministry of Urban

Development have been combined into a single

infrastructure-focused ministry, while a new Ministry of

Science, Technology and Innovation has been created

by separating science and technology functions from

the education portfolio. Core ministries including

finance, home affairs, foreign affairs, defense, and law,

justice and parliamentary affairs remain unchanged.

The current Cabinet has 15 members, with Shah also

holding the defense and home affairs portfolios. [The

Kathmandu Post]

Nepal: Local by-elections unlikely despite

vacant posts

(lm) By-elections for vacant local government posts are

becoming increasingly unlikely because of legal timing

rules and the absence of preparations by the

government and the Election Commission. Local

representatives elected in May 2022 will complete their

five-year term in May 2027, and the law allows by-

elections only if more than one year remains in the

term. Vacancies arising after May 13 therefore no

longer qualify for local by-elections.

At least 13 senior local posts, including mayor, deputy

mayor, chairperson, and vice-chairperson positions,

are vacant, many after local leaders resigned to

contest the March 5 parliamentary elections. The

Election Commission has informed the government of

the need for by-elections, but no date has been set.

Officials said preparation would require at least 120

days, making elections increasingly impractical for

posts with only a short term remaining.

The government appears reluctant to proceed, with

officials arguing that acting officeholders are managing

local administrations and that holding by-elections

shortly before the next regular local polls would
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consume significant public resources. However, the

vacancies have raised concerns over local service

delivery and elected accountability, especially where

administrative officials are exercising responsibilities

normally held by elected leaders.

The issue also extends to provincial assemblies, where

17 seats remain vacant across several provinces.

Unlike local posts, provincial law requires by-elections

if more than six months remain in the term, and the

current provincial assembly term runs until late 2027.

The Election Commission has also informed the

government about the need for provincial by-elections,

but no concrete preparations have been made. [The

Kathmandu Post]

Nepal: Main opposition party faces

renewed split threat after election

collapse

(lm) Nepal’s Nepali Congress, the country’s historically

dominant democratic party, is facing renewed risk of a

split after falling from the largest party in parliament to

a weakened opposition force. The party won 89 seats

in the 2022 House of Representatives election, making

it the largest parliamentary party, but was reduced to

38 seats in the March election, while Prime Minister

Balendra Shah’s Rastriya Swatantra Party (RSP) won

182 of 275 seats and came close to a two-thirds

majority.

The current crisis follows a January special convention

that elected Gagan Thapa as party president,

displacing Sher Bahadur Deuba, the former prime

minister who had led Nepali Congress since 2016. The

Supreme Court recognized the Thapa-led faction as the

official Nepali Congress on April 17, ending the formal

legitimacy dispute but not the political split. The camp

aligned with Deuba and senior leader Purna Bahadur

Khadka has continued parallel activities and is

reportedly considering launching a new party on May

29, Nepal’s Republic Day, if unity talks fail.

The Deuba-Khadka camp has demanded that Thapa

dissolve the current central working committee and

form a new joint committee to organize the party’s

15th general convention, preferably under Deuba’s

leadership. Further disputes concern active party

membership distribution and recent appointments to

the central working committee. The leadership crisis

has been sharpened by the party’s election defeat,

with the Deuba-Khadka camp blaming Thapa’s

leadership for the result while Thapa’s side says it tried

to accommodate rival factions in candidate selection.
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Both camps have continued parallel gatherings across

the provinces, and the Deuba-Khadka side is

reportedly looking for a new office that could become

a party headquarters if talks fail. [The Kathmandu Post

1]

The Deuba camp’s position is further complicated by

the money-laundering investigation against Deuba and

his wife, former foreign minister Arju Rana Deuba. The

couple left Nepal before the March 5 elections and are

reported to be abroad, while the Department of Money

Laundering Investigation sought arrest warrants and

requested an Interpol Red Notice to bring them back

for investigation. Interpol refused the first request,

citing insufficient grounds, prompting legal experts to

question whether investigative agencies moved too

quickly toward arrest before establishing the legal and

evidentiary basis for a money-laundering case. [The

Kathmandu Post 2]

The crisis echoes an earlier Nepali Congress split in

2002, when Deuba formed Nepali Congress

(Democratic) after conflict with the Girija Prasad

Koirala-led party establishment before the two sides

later reunited. [The Kathmandu Post 1]

Nepal: Anti-money laundering watchdog

warns of blacklisting risk

(lm) Nepal has received an unusually direct warning

from the Asia/Pacific Group on Money Laundering

(APG), the regional body linked to the Financial Action

Task Force (FATF), that it risks being placed on the FATF

blacklist if it does not show stronger progress on anti-

money laundering and counter-terrorist financing

reforms before a decisive September 2026 review.

FATF is the global standard-setter for combating

money laundering, terrorist financing, and related

financial crimes; grey listing means increased

monitoring, while blacklisting can carry much more

severe reputational, financial, and investment

consequences.

Nepal was placed on the FATF grey list in February

2025 and given until 2027 to fulfill 15 reform directives.

According to a confidential APG briefing note cited by

the report, the current APG visit to Kathmandu is the

final high-level intervention before the September

review. The delegation’s message is that Nepal has less

than four months to demonstrate credible progress,

not merely formal commitments.

The APG visit is focused on resetting Nepal’s FATF

engagement under direct ministerial leadership. The
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delegation is assessing whether preparations across

the 15-point action plan are adequate, coordinating

relevant agencies, seeking political commitment for

technical assistance focused on operational results,

and addressing gaps in the reports, statistics, and case

studies Nepal has submitted to FATF.

The warning reflects concern that Nepal’s progress has

been too slow. Officials have cited political disruption

after the September 2025 Gen Z uprising, snap

elections, and the formation of the new Rastriya

Swatantra Party-led government in March 2026 as

reasons why parts of the 15-point agenda remain

incomplete. Finance Minister Swarnim Wagle has

described exiting the grey list as a top priority, warning

that grey listing is damaging Nepal’s international

reputation and investment climate.

However, the APG’s reported assessment is that Nepal

remains weak across policy action, law enforcement,

investigative capacity, high-risk-sector monitoring,

prosecutions, and complex financial-crime cases.

Officials have pointed to recent money-laundering

arrests and case filings as evidence of progress,

including 121 cases by the Department of Money

Laundering Investigation, 21 by Nepal Police after legal

amendments, six by the Commission for the

Investigation of Abuse of Authority, and one each by

the Department of Forests and the Revenue

Investigation Department. APG officials reportedly still

considered the results insufficient, especially in

complex cases. Nepal was previously grey-listed in

2011 and exited in 2014. [The Kathmandu Post]

Nepal: Government forms probe panel

over former home minister’s financial

dealings

(lm) The government has formed a three-member

committee to investigate allegations against former

Home Minister Sudan Gurung, marking the next step

in a controversy that led to his resignation less than a

month after he joined Prime Minister Balendra Shah’s

cabinet [see AiR No. 17, April/2026, 4]. Gurung, who

rose to prominence during Nepal’s youth-led Gen Z

protest movement and is now a member of the House

of Representatives, stepped down amid scrutiny over

his financial dealings, asset declaration, and alleged

links to a businessman under investigation for money

laundering. [The Kathmandu Post]
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Nepal: Displaced settlers protest as

eviction fallout widens

(lm) Nepal’s eviction drive against landless squatters

and informal settlers has widened into a broader

governance dispute over land rights, housing security,

environmental management, and the credibility of the

new government’s reform agenda. Landless and

informal settler groups from across the country

gathered in Kathmandu last week to protest

demolitions and eviction threats, arguing that

communities are being displaced without clear

rehabilitation plans despite the Supreme Court’s May 8

order requiring due process and basic support for

affected families [see AiR No. 19, May/2026, 2].

The dispute highlights a growing gap between the

government’s policy promises and its visible

enforcement approach. Prime Minister Balendra

Shah’s Rastriya Swatantra Party (RSP) had pledged

before coming to power to resolve landless-settler

issues within 1,000 days, and the government’s 100-

day roadmap called for data collection and verification

within 60 days. However, no public progress report has

been released, while the annual policy and program

provides only broad commitments on a land bank,

farmer registration, housing for homeless and

marginalized communities, and integrated settlement

projects. Land-rights groups say it remains unclear

how the state will identify genuine landless families,

recognize long-term informal occupancy, prevent

arbitrary displacement, or provide durable housing

before evictions proceed.

The social effects are already visible. Rights groups

estimate that around 20,000 people have been

displaced by eviction drives in Kathmandu Valley, while

notices and threats of demolition have also appeared

in other districts. Affected families say they have lost

homes, access to work, schools, and local support

networks, while temporary relocation has created new

hardship. Activists argue that the government is

treating landlessness mainly as an encroachment

issue, rather than as a structural problem requiring

verification, rehabilitation, and secure land or housing

rights. The dissolution of the existing land issue

resolution body has further deepened uncertainty,

leaving more than 1.15 million pending applications

unresolved.

The eviction aftermath has also created an

environmental risk along Kathmandu Valley’s river

corridors. Large volumes of mixed demolition debris

now remain near the Bagmati, Manohara, and

Dhobikhola rivers, while the government plans to

reuse some sites as gardens and riverbank
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infrastructure. Environmental experts warn that

without proper sorting, testing, recycling, disposal, and

flood-risk planning, the debris could contaminate

waterways, reduce floodplain absorption, and be

carried into rivers during the approaching monsoon.

[The Kathmandu Post 1] [The Kathmandu Post 2] [The

Kathmandu Post 3] [The Kathmandu Post 4]

Nepal: Government considers lighter

penalties for consensual adolescent

relationships

(lm) Nepal’s government is preparing amendments to

the National Criminal Code to distinguish consensual

adolescent relationships from sexual exploitation, after

a Law Ministry task force found that existing law can

lead to long prison sentences in cases involving

teenagers close in age. The proposal is one of Law

Minister Sobita Gautam’s first reform initiatives after

she took office on April 26.

Under current Nepali law, the legal marriage age is 20,

and any sexual relationship involving a person under

18 is treated as rape regardless of consent. The

proposed amendment would introduce a so-called

“Romeo and Juliet” provision, meaning a limited

exception for consensual relationships between

adolescents with a small age gap. The task force

recommended that cases involving adolescents with an

age difference of no more than three years should not

automatically be prosecuted as rape if the relationship

was consensual. General rape laws would continue to

apply where coercion, exploitation, or a significant age

difference is involved.

The reform follows concern over cases in which

teenagers have been imprisoned after consensual

relationships, elopements, or early marriages later

became criminal cases, sometimes following

complaints by disapproving families. Officials said the

aim is not to weaken rape laws, but to prevent the

criminal justice system from treating non-exploitative

adolescent relationships in the same way as sexual

violence.

The proposal remains sensitive. Legal and rights

experts warned that any amendment must include

safeguards to prevent offenders from misusing the

exception and must account for the social and

economic vulnerabilities faced by girls, especially in

rural and marginalized communities. The task force

also recommended reforms related to human

trafficking, workplace sexual harassment, child

protection, and criminal procedure, while Law Ministry
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officials said amendment bills are being prepared for

possible submission to Parliament or introduction by

ordinance. [The Kathmandu Post]

Nepal: Auditor general warns public-

sector arrears continue to rise

(lm) Nepal’s Office of the Auditor General has warned

that public-sector arrears continue to rise despite

repeated audit recommendations, pointing to

persistent weaknesses in fiscal discipline,

procurement, documentation, and enforcement of

financial accountability. Its 63rd annual report found

that cumulative arrears reached NPR 755.17 billion

(USD 5.51 billion) by the end of fiscal year 2024–2025,

after audits of NPR 9.48 trillion (USD 69.2 billion) in

accounts across 5,526 public offices.

The report identified NPR 88.09 billion (USD 643.1

million) in new irregularities during the latest fiscal

year, even though NPR 63.12 billion (USD 460.8 million)

was settled through audits and recovery measures.

Federal agencies accounted for the largest share of

new arrears, followed by local governments, state-

owned enterprises, and provincial governments. The

Ministry of Finance and its subordinate bodies alone

accounted for more than 70 percent of unsettled

federal accounts.

The auditor general linked the recurring arrears to

weak compliance with financial rules, poor

procurement and contract management, incomplete

documentation, delayed project implementation, and

limited follow-up on previous audit findings. The report

also said missing or damaged records after the

September 2025 Gen-Z protests prevented audits of

NPR 147 billion (USD 1.07 billion) in accounts across

179 public offices. [The Kathmandu Post]

Nepal: Health ministry reshuffle raises

concern over policy continuity

(lm) Nepal’s Health Ministry has transferred more than

a dozen senior officials across key departments and

divisions, including policy planning, drug regulation,

quality standards, family welfare, health training,

disease research, and regional health coordination.

The reshuffle by Health Minister Nisha Mehata affected

several officials who had been appointed only months

earlier under the previous non-partisan caretaker

government led by Sushila Karki, which took office
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after the Gen-Z protests that toppled the KP Sharma

Oli-led government in September 2025.

The changes are drawing concern because Nepal’s

health system depends heavily on specialized technical

leadership and institutional memory, including in

epidemic control, maternal and child health,

immunization, nutrition, and disease-response

programs. New officials often need months to

understand the systems they oversee, delaying project

approvals and implementation. Former officials and

public health experts said transfers are within a

minister’s authority, but argued that arbitrary

reshuffles could undermine long-term planning and

Nepal’s progress toward national and international

health goals, including the Sustainable Development

Goals. [The Kathmandu Post]

Nepal: Delayed infrastructure and energy

targets test new government’s delivery

agenda

(lm) Nepal’s new government led by Prime Minister

Balendra Shah has used its annual policies and

programs to renew focus on long-delayed

infrastructure and energy projects, making delivery

capacity an early test for the administration after Shah

took office in March. The agenda covers transport

corridors, hydropower, transmission, industrial

infrastructure, agriculture, and investment facilitation,

but many flagship projects remain slowed by

procurement delays, land acquisition disputes,

compensation issues, environmental approvals, and

weak implementation capacity.

The transport portfolio shows the scale of the

challenge. The Kathmandu-Terai/Madhesh Fast Track,

a strategic expressway intended to connect

Kathmandu with Nepal’s southern plains, had reached

only 45.16 percent physical progress by mid-February,

eight years after construction began. The East-West

Electric Railway has also made limited progress despite

repeated political commitments: around NPR 28 billion

(USD 204.4 million) has already been spent, while an

estimated NPR 24.5 billion (USD 178.9 million) is still

needed for compensation to affected households

along the alignment. [The Kathmandu Post 1]

A more concrete funding step came with the Karnali

Corridor, where the government secured NPR 6.11

billion (USD 44.6 million) in multi-year funding for

bridges and blacktopping. The corridor is a strategic

trans-Himalayan road linking Jamunaha on the Indian

border with Hilsa on the Chinese border. It matters
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because it is intended to reduce the isolation of Humla,

one of Nepal’s most remote mountain districts, where

residents have long depended on expensive airlifted

supplies, while also supporting border connectivity,

local trade, and religious tourism routes toward Mount

Kailash and Manasarovar Lake. [The Kathmandu Post

2]

In energy, the government has set a target of

producing 30,000 megawatts of electricity within the

next decade, with 15,000 megawatts intended for

export to India and Bangladesh and 15,000 megawatts

for domestic consumption. It has promised legal

revisions, a one-window approval system, faster

licensing and power purchase agreement decisions,

and an energy export strategy. Power purchase

agreements are contracts under which the Nepal

Electricity Authority (NEA), the state power utility,

agrees to buy electricity from developers, making them

central to project financing and construction.

The target is already facing implementation risk

because many power purchase agreements remain

stalled. The immediate bottleneck is uncertainty over

the PPA model and the financial risk borne by the NEA.

A take-and-pay clause in the current fiscal year’s

budget, under which the buyer pays only for electricity

actually taken, led to halted agreements for many run-

of-river projects, the most common private

hydropower model in Nepal. Although the government

later said the clause had been removed or softened,

the Finance Ministry has directed that new agreements

proceed only after assessing demand, export potential,

and the NEA’s payment capacity.

The scale of the backlog underlines the problem.

According to the NEA, PPAs have already been signed

with 547 companies for 11,988 megawatts, while 4,296

megawatts are connected to the national grid.

However, 264 hydropower projects with a combined

capacity of 15,751 megawatts are still awaiting PPAs,

alongside seven pending solar projects totaling 124.5

megawatts. A high-level committee formed in April is

studying PPA and licensing reforms, but ministry

sources said it is focusing more on reviewing past

problems than clearing the current bottleneck. [The

Kathmandu Post 3]

The policy package also includes proposed measures

to speed implementation, including strengthening the

Prime Minister’s Delivery Unit, preparing an integrated

national transport master plan, completing project

reports, environmental approvals, and land acquisition

before budget approval, and introducing faster

procurement and dispute-resolution mechanisms.

Other commitments include electric mass transit,

https://email.cpg-online.de/t/d-l-gudkthy-l-cj/
https://email.cpg-online.de/t/d-l-gudkthy-l-cj/
https://email.cpg-online.de/t/d-l-gudkthy-l-ct/
https://email.cpg-online.de/t/d-l-gudkthy-l-ct/


special economic zones, industrial villages, minimum

support prices for major crops, direct digital subsidy

payments to farmers, and a long-delayed land bank

system to bring unused land into production. [The

Kathmandu Post 1]

Pakistan: National framework launched

to curb child marriage

(lm) Pakistan launched a national framework to end

child marriage last week, aiming to strengthen legal

and policy protections for minors in a country with one

of South Asia’s highest child marriage rates, especially

in rural and low-income communities. The framework

was finalized by the Ministry of Human Rights in

cooperation with the United Nations Population Fund

(UNFPA) during a two-day workshop in Islamabad.

The launch follows recent legal reform in Punjab

province, which banned marriage under the age of 18

for both boys and girls and introduced tougher

penalties for child marriage, trafficking, and abuse

linked to underage unions. Sindh province had already

set 18 as the minimum marriage age for both sexes in

2013, while other provinces still largely retain older

frameworks allowing girls to marry at 16.

The federal government urged remaining provinces, as

well as Gilgit-Baltistan and Azad Kashmir, Pakistan-

administered territories with separate legal and

administrative arrangements, to harmonize the legal

minimum age of marriage at 18 across the country.

[Arab News]

Pakistan: Latest polio drive targets 19

million children but vaccinators face

militant violence

(lm) Pakistan launched a week-long anti-polio

campaign in 79 high-risk districts, aiming to vaccinate

more than 19 million children under the age of five by

May 24. The drive comes almost two weeks after

health authorities confirmed two new polio cases in

Khyber Pakhtunkhwa, Pakistan’s northwestern

province bordering Afghanistan. Pakistan and

Afghanistan remain the only two countries where polio

is still endemic. [Arab News 1]

The campaign began under continuing security

pressure. On the first day, gunmen killed two police

officers assigned to protect vaccination teams in
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Bajaur, a district in Pakistan’s militancy-affected

northwest. Two other police officers were also killed

while performing routine duties in Kohat and Dera

Ismail Khan. Militants have repeatedly targeted polio

workers and their security escorts over the past

decade, exploiting misinformation about vaccination

and using attacks on health campaigns as part of their

wider campaign against the Pakistani state. [Arab News

2]

Pakistan: Recovery improves but Middle

East war risks weigh on macroeconomic

outlook

(lm) Pakistan’s macroeconomic position showed

further signs of stabilization in recent days, as the

central bank received about USD 1.3 billion from the

International Monetary Fund (IMF) and new fiscal data

showed the country’s deficit falling below 1 percent of

gross domestic product for the first time.

The IMF disbursement followed the latest reviews of

Pakistan’s ongoing reform programs and included

about USD 1.1 billion under the Extended Fund Facility

(EFF), Pakistan’s main USD 7 billion bailout program,

and about USD 220 million under the Resilience and

Sustainability Facility (RSF), which supports climate

resilience and sustainability reforms. Total

disbursements under the two programs have now

reached about USD 4.8 billion. [Arab News 1] [Arab

News 2]

The IMF said Pakistan’s recovery had gained traction,

with gross domestic product growth averaging 3.8

percent year on year in the first half of the current

fiscal year, supported by sectors including

automobiles, construction, and garments. Pakistan

also recorded a fiscal deficit of 0.7 percent of gross

domestic product in the first nine months of fiscal year

2025–2026, down from 2.6 percent in the same period

last year, while the primary surplus reached 3.2

percent of gross domestic product. The current

account was described as broadly balanced, and

foreign exchange reserves have risen to around USD

17 billion, compared with nearly USD 3 billion during

the 2023 balance-of-payments crisis.

External inflows also improved through remittances.

The State Bank of Pakistan expects workers’

remittances to exceed a record USD 41 billion in the

current fiscal year, up from USD 38 billion last year,

helped by action against informal currency channels.

Exports, however, remain under pressure and are

expected to fall to around USD 30 billion, compared
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with USD 32 billion last year, because of weaker rice

exports, lower global prices, slower global demand,

closure of Pakistan’s western border with Afghanistan,

and wider trade-flow disruptions. [Arab News 2]

The recovery remains exposed to the ongoing Middle

East war involving the United States, Israel, and Iran

and related disruption risks in the Gulf. The IMF said

Pakistan is highly vulnerable because it is a net oil and

gas importer and receives 81 percent of its fuel

imports from Gulf Cooperation Council (GCC)

countries, a group of Gulf Arab states including Saudi

Arabia, Qatar, and the United Arab Emirates. The IMF

warned that sustained disruption to fuel availability

would affect economic activity more severely than

price increases alone, while prolonged disruption to

diammonium phosphate fertilizer supplies could affect

the Kharif planting season [see also article further

below]. [Arab News 3]

The State Bank also warned that higher oil and

commodity prices could keep inflation above its

medium-term target range of 5 percent to 7 percent

for much of fiscal year 2026–2027. Petrol prices have

already increased by around 45 percent since the war

began, from PKR 285 (USD 1.00) per liter to PKR 414.78

(USD 1.45) per liter. The central bank expects real gross

domestic product growth in fiscal year 2025–2026 to

remain near the lower end of its earlier 3.75 percent to

4.75 percent projection. [Arab News 4]

The IMF also identified remittances and external

financing as possible risk channels. Around 55 percent

of Pakistan’s remittances come from GCC countries,

and a major disruption in Gulf economies or the return

of migrant workers could affect those flows. The IMF

also warned that tighter global financial conditions and

weaker risk sentiment could affect capital flows and

access to short-term commercial financing, much of

which comes from GCC banks. [Arab News 3]

Pakistan: First Panda Bond opens path for

deeper China-market financing

(lm) Pakistan has issued its first Panda Bond, a yuan-

denominated bond issued in China by a foreign

government or institution, entering Beijing’s domestic

bond market for the first time as part of efforts to

diversify external financing beyond traditional bilateral

and multilateral support. The inaugural sustainable

development issuance raised RMB 1.75 billion (USD

250 million to USD 258 million) under a broader RMB

7.2 billion (USD 1 billion) program after around two
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years of preparation with Chinese regulators, financial

institutions, and development partners. [Arab News 1]

The issuance was oversubscribed more than five times,

with investor demand reportedly exceeding RMB 8.8

billion, or about USD 1.26 billion. Pakistan issued the

bond at a 2.5 percent coupon, with support from the

Asian Development Bank (ADB) and the Asian

Infrastructure Investment Bank (AIIB), a China-backed

multilateral infrastructure lender. The ADB said the

transaction used partial credit guarantees and enabled

Pakistan to secure competitive pricing while accessing

China’s onshore capital market. [Arab News 2]

The bond was presented as a sustainable development

issuance, with proceeds earmarked for projects in

water governance, energy reliability and efficiency, and

health care capacity. Finance Minister Muhammad

Aurangzeb said the transaction marked the beginning

of a longer-term relationship with Chinese investors

and capital markets, while Pakistan’s Finance Ministry

described it as part of a wider shift toward market-

based financing alongside traditional funding sources.

The launch is now also feeding into broader

infrastructure-financing cooperation. After the

issuance, Aurangzeb met an AIIB delegation led by the

bank’s president to discuss a multi-year financing

pipeline aligned with Pakistan’s development priorities.

The talks covered transport connectivity, energy

transition, water resource management, urban

infrastructure, digital connectivity, climate-resilient

development, climate policy-based financing,

emergency financing mechanisms, project preparation,

implementation readiness, institutional capacity

building, and private-sector participation. [Arab News

3]

The development also has a bilateral financial

dimension. Pakistan and China already maintain close

economic ties through the China-Pakistan Economic

Corridor (CPEC), a major infrastructure and energy

program linked to China’s Belt and Road Initiative.

Aurangzeb said the successful issuance could open the

way for future sovereign Panda Bond issuances and

deepen Pakistan-China financial connectivity, noting

that nearly one-quarter of bilateral trade is already

being settled in Chinese currency. [Arab News 4] [Arab

News 5]

Pakistan: Federal funding formula may be

tied to population control
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(lm) Pakistan’s planning minister proposed revising the

National Finance Commission Award, the

constitutional mechanism that distributes federal tax

revenue between the central government and

provinces, to give greater incentives to provinces that

slow population growth. Around 82 percent of current

provincial allocations are tied to population size, which

the minister said gives provinces too little fiscal

incentive to adopt population stabilization policies.

The proposal came as Pakistan launched its National

and Provincial Population Projections 2023–2050

report, prepared by the National Institute of

Population Studies with support from the United

Nations Population Fund (UNFPA). The report projects

that Pakistan’s population could rise from 241.5 million

in 2023 to between 371.9 million and 389.9 million by

2050, depending on how quickly fertility declines.

The government framed population growth as a

development and public-service challenge, warning

that continued growth would increase pressure on

health care, education, employment, water, food, and

other services. The report also projects that the

working-age population could rise from 135.2 million in

2023 to 255.4 million by 2050, creating a possible

demographic dividend if accompanied by investment

in health, education, and jobs. At the same time, the

population under 18 could rise from 117.9 million to

139.7 million, increasing pressure on schools, child

health, and social services. [Arab News]

Pakistan: Fertilizer supply measures aim

to limit risks from ongoing Gulf disruption

(lm) Pakistan increased gas supply to the Fauji Fertilizer

Company (FFC), the military-owned operator of the

country’s only diammonium phosphate (DAP) plant,

while also exploring fertilizer imports from Central Asia

amid disruption risks around the Strait of Hormuz. DAP

is a key fertilizer used to support crop growth,

especially during the Kharif season from April to

October, when crops such as rice, cotton, maize, and

sugarcane are grown.

The government raised gas supply to FFC by 24

percent, from the usual 45 million to 50 million cubic

feet per day to 62 million cubic feet per day, to support

domestic DAP production and reduce exposure to

import disruption. Official fertilizer projections show

that Pakistan is expected to have a urea surplus this

season but could face a DAP shortfall of 31,000 tons.

Pakistan produces most of its urea domestically, while
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DAP supply depends more heavily on imports and on

the uninterrupted operation of FFC’s Karachi plant.

Prime Minister Shehbaz Sharif also directed officials to

explore alternative fertilizer supplies from Central

Asian countries and accelerate plans for new domestic

production facilities.

Officials said adequate fertilizer stocks were available

for upcoming Kharif crops, but the government

ordered continued monitoring of supply and action

against hoarding or artificial shortages. Analysts

warned that if the conflict continues and import routes

remain disrupted, Pakistan could face DAP shortages

later in the year, while higher phosphate-related prices

could also add pressure to the import bill. [Arab News

1] [Arab News 2]

Pakistan: Government warns of vaccine

financing gap as donor support phases

out

(lm) Pakistan’s health minister warned that the country

could face a sharp vaccine financing gap by 2030, when

global donor assistance is expected to end. Pakistan

currently imports almost all finished vaccines and pays

49 percent of vaccine financing itself, while donors

cover the remaining 51 percent. Once donor support

ends, the minister said Pakistan’s vaccine expenditure

could rise from about USD 400 million to around USD

1.2 billion.

The warning comes after the federal cabinet approved

Pakistan’s first National Vaccine Policy, aimed at

supporting domestic vaccine production. The

government has also explored cooperation with Saudi

Arabia on vaccine manufacturing. The minister said

building local capacity would take time, estimating that

production capability could require between one and a

half and three years if work begins now.

The issue has direct public-health implications because

Pakistan imports 13 types of vaccines for immunization

programs, including campaigns against polio, measles,

rubella, hepatitis, and other preventable diseases. The

minister warned that reducing vaccine access without

domestic production would endanger millions of

people. Officials said local manufacturing could also

allow Pakistan to become a regional supplier if its

facilities meet World Health Organization

prequalification standards. [Arab News]
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Pakistan: Central bank warns climate

disasters have become major economic

risk

(lm) Pakistan’s central bank warned that climate-

related disasters have become a major economic risk,

estimating that the country has suffered nearly USD 59

billion in losses over the past three decades. The State

Bank of Pakistan (SBP) said climate disasters caused

USD 29.3 billion in economic losses between 1992 and

2021, while the 2022 floods alone caused about USD

28 billion in damages.

The report identified agriculture, energy,

infrastructure, and tourism as especially exposed

sectors. Agriculture remains the most immediate

concern because floods, heatwaves, and droughts

directly affect food production, rural livelihoods, prices,

and exports. The SBP cited official estimates that

agriculture sustained USD 1.5 billion in damages

during the 2025 monsoon floods.

The SBP warned that climate risks could weaken

Pakistan’s long-term growth prospects. Citing World

Bank estimates, it said gross domestic product could

be 4.5 percent to 6.5 percent lower by 2050 under an

optimistic climate scenario, and 7 percent to 9 percent

lower under a pessimistic scenario. Climate-related

disruptions could also affect inflation, the external

account, and public finances. [Arab News]

Pakistan: Energy security policy planned

as Gulf disruption continues to affect fuel

and gas supplies

(lm) Pakistan is preparing a comprehensive energy

security policy as the ongoing Middle East war

involving the United States, Israel, and Iran continues

to affect energy flows through the Strait of Hormuz,

the Gulf waterway through which about one-fifth of

global oil and liquefied natural gas (LNG) shipments

normally pass. The issue is particularly important for

Pakistan because it depends heavily on imported fuel

and LNG from or through the Gulf, including LNG from

Qatar, its largest LNG supplier. [Arab News 1]

The immediate LNG situation improved compared with

last week, when Pakistan was still seeking to secure

Qatari cargoes through diplomatic coordination [see

AiR No. 19, May/2026, 2]. Shipping data showed that a

second Qatari LNG tanker crossed the Strait of Hormuz

on May 12 and headed to Port Qasim near Karachi,

after an earlier cargo had also passed through. Reuters
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reported that Pakistan had discussed limited LNG

tanker passage with Iran, showing that energy

shipments through the strait are being handled case

by case during the conflict. [Arab News 2] [Arab News

3]

Fuel prices remain volatile but moved slightly lower.

The government reduced petrol and high-speed diesel

prices by PKR 5 (USD 0.018) per liter from May 16,

bringing petrol to PKR 409.78 (USD 1.43) per liter and

high-speed diesel to PKR 409.58 (USD 1.43) per liter.

The reduction followed sharp earlier increases linked

to Hormuz-related oil volatility, and Pakistan has

shifted from fortnightly to weekly fuel price revisions

while global energy markets remain unsettled. [Arab

News 4]

Pakistan is also seeking to diversify energy sourcing.

Petroleum Minister Ali Pervaiz Malik said Pakistan

imported 6 million barrels of United States crude oil for

the first time during the current fiscal year through

purchases by the refiner Cnergyico Pk. He also

discussed possible cooperation with United States

officials in port infrastructure, storage facilities,

refinery upgrades, oil and gas exploration, and

minerals. [Arab News 5]

Pakistan: Government advances

electricity distribution privatization under

reform program

(lm) Pakistan’s Cabinet Committee on Privatization

approved the proposed sale of 51 percent to 100

percent stakes, with management control, in three

state-owned electricity distribution companies. The

companies are Islamabad Electric Supply Company,

Gujranwala Electric Power Company, and Faisalabad

Electric Supply Company, which serve the federal

capital region and parts of Punjab province. The

transaction structure still requires approval by the

federal Cabinet.

The move forms part of Pakistan’s International

Monetary Fund-backed structural reform agenda for

the power sector. Electricity distribution companies

have long faced high technical losses, electricity theft,

weak bill recovery, and operational inefficiencies,

contributing to circular debt, a recurring buildup of

unpaid obligations across the power sector. Official

data put power-sector circular debt at more than PKR

2.6 trillion (USD 9.3 billion) by mid-2025.

The government also said it would not approve new

power purchase agreements beyond already
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committed projects, while planning around 800

megawatts of renewable energy through a competitive

market mechanism. Officials said around 55 percent of

Pakistan’s energy mix currently comes from clean

sources and that the government aims to gradually

increase the share to 90 percent. The authorities are

also seeking investment in transmission infrastructure,

while the first phase of distribution-company

privatization is intended to improve service delivery,

reduce losses, strengthen bill recovery, and ease

pressure on public finances. [Arab News 1] [Arab News

2]

Pakistan: Local drone capability made

national priority

(lm) Pakistan has made domestic drone development a

national defense priority after recent conflicts

demonstrated the growing role of unmanned systems

in modern warfare. Officials cited the ongoing Russia-

Ukraine war, the ongoing war in the Middle East, the

May 2025 India-Pakistan confrontation, reported drone

incursions from Afghanistan, and the use of small

drones by militants in Pakistan’s northwest.

The Defense Production Ministry convened private-

sector drone firms at its research and development

establishment in Rawalpindi to identify what support is

needed to expand local production. The discussion

covered testing facilities, procurement mechanisms,

regulatory procedures, and research support. [Arab

News]

Pakistan: Military tests indigenously

developed cruise missile

(lm) Pakistan last week conducted a training launch of

the indigenously developed Fatah-4 ground-launched

cruise missile, which is reported to have a range of

about 750 kilometers and is part of Pakistan’s Fatah

series of precision-strike systems.

Unlike earlier Fatah variants described as guided

rocket or missile systems, the Fatah-4 is identified as a

ground-launched cruise missile, meaning it is designed

to fly within the atmosphere toward a target rather

than follow a high ballistic arc. Pakistan’s military says

it is equipped with advanced avionics and modern

navigation systems for long-range precision strikes. AP

reported after an earlier Fatah-4 test in September

2025 that the system was described as using a terrain-
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hugging flight profile intended to improve survivability

against air defenses. [Arab News]

Pakistan: Abductions and security

operations reported in southwestern

province

(lm) Several security-related incidents were reported

this week in Balochistan, Pakistan’s largest but least

developed province.

Gunmen abducted the vice chancellor of the University

of Gwadar and three other university staff members.

Gwadar is the port city central to the China-Pakistan

Economic Corridor (CPEC), a major infrastructure and

energy corridor linked to China’s Belt and Road

Initiative. The abduction follows earlier kidnappings of

senior local officials in Kech and Ziarat districts, one of

whom remains missing. [Arab News 1]

In a separate incident in Balochistan, Pakistan’s military

said five soldiers, including an army major, were killed

during an operation against separatist militants in

Barkhan district. The military said seven fighters were

killed and that weapons, ammunition, and explosives

were recovered. A local police official separately said

the soldiers were killed when an army unit was

targeted by an improvised explosive device, with one

soldier critically injured. [Arab News 2]

Authorities also reported a larger intelligence-based

operation in the Zarghoon Ghar mountain area east of

Quetta, the provincial capital, where officials said more

than 35 militants had been killed since May 13. They

said three senior militant commanders were arrested

and that several camps and hideouts were destroyed.

Officials described the targeted groups as “Fitna Al-

Hindustan,” a term used by Pakistani authorities for

ethnic Baloch separatist militant groups that

Islamabad alleges are supported by India, an allegation

New Delhi denies.

On May 17, officials said police repelled a militant

attack on a police station in Dalbandin, a city in

Balochistan near the Iranian border, where attackers

also reportedly tried to set up checkpoints at several

locations. [Arab News 3]

Seychelles: Audit launched into

presidency-linked imports under former

president
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(lm) The Office of the President launched an

independent audit into imports allegedly facilitated

through State House, the official office and residence

of the President of Seychelles, between 2021 and 2025,

after former President Wavel Ramkalawan rejected

questions raised by President Patrick Herminie about

imports during his administration. Herminie had

questioned large imports of consumer goods, including

yogurt and meat. Ramkalawan said the goods and

vehicle spare parts had been imported on behalf of the

United Arab Emirates under a practice he said had

existed since 2012.

Ramkalawan also responded to Herminie’s comments

on the Constitutional Appointments Authority (CAA),

the body involved in appointments to certain

constitutional and public institutions, after Herminie

questioned its composition and its role in appointing

the chair of the Seychelles Broadcasting Corporation

(SBC), the country’s public broadcaster. Ramkalawan

said the CAA’s composition, with members appointed

by both government and opposition and an

independently elected chairperson, had been designed

to improve transparency.

Ramkalawan also criticized Herminie’s public

comments on the judiciary, after the incumbent

president had expressed doubts about the courts and

called for reforms to restore public confidence.

Ramkalawan said concerns over the judiciary should

have been raised directly with judicial leaders rather

than publicly. [Seychelles News Agency]

Seychelles: Judiciary contributes to UN

human rights review

(lm) Seychelles’ judiciary participated in the country’s

fourth-cycle review under the United Nations Human

Rights Council’s Universal Periodic Review (UPR), a

peer-review mechanism through which United Nations

member states assess each other’s human rights

records. Seychelles underwent the review in Geneva

on May 8 as part of a national delegation led by the

Ministry of Foreign Affairs.

The judiciary contributed to preparation of the national

report and to the review proceedings, focusing on

issues related to the administration of justice and the

rule of law. Inter alia, the review highlighted the need

for better data collection in domestic violence and

family-related cases, including more detailed statistics

within the Family Tribunal system on offender profiles

and case trends. [Seychelles News Agency]
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Sri Lanka: Report points to debate inside

ruling camp over bringing in opposition

lawmakers

(lm) Senior figures in Sri Lanka’s ruling National

People’s Power (NPP) camp have reportedly discussed

whether President Anura Kumara Dissanayake should

invite capable opposition lawmakers to support the

government, amid concerns over economic weakness,

alleged internal rifts, and recent governance

controversies. The NPP is the governing alliance led by

the Janatha Vimukthi Peramuna (JVP), the left-wing

party historically associated with a disciplined single-

party political line.

According to the report, the idea was raised during a

recent meeting at JVP headquarters, with some senior

figures arguing that the government should broaden

its talent base and move beyond a strict one-party

approach to decision-making. JVP General Secretary

Tilvin Silva reportedly opposed the proposal, arguing

that the party should maintain its existing stance and

not invite opposition figures at this stage. The

discussion reportedly escalated into a heated internal

exchange, including over criticism surrounding

Agriculture Minister K.D. Lalkantha and a housing-

related controversy.

The report also says some opposition lawmakers have

already been informally approached about possible

roles to assist the government, but that some

discussions failed after demands for Cabinet

portfolios. President Dissanayake was reportedly

present during part of the internal debate and did not

reject or endorse the idea of broader cooperation,

while maintaining that the government would continue

its anti-corruption policy. The article frames the

discussion as emerging against the background of

economic pressure and a recent controversy involving

alleged cyber-enabled theft from state funds. [Daily

Mirror]

Sri Lanka: Delays in superior court

appointments raise concerns over judicial

functioning

(lm) Concerns have been raised within Sri Lanka’s legal

community over delays in filling eight vacancies in the

Supreme Court and the Court of Appeal, the country’s

two superior courts. A vacancy has also remained in

the Judicial Service Commission (JSC), the constitutional
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body responsible for appointments, transfers,

disciplinary control, and related oversight of the lower

judiciary, following the retirement of a Supreme Court

justice. Under Article 107(1) of the Constitution, judges

of the Supreme Court and Court of Appeal are

appointed by the President with the approval of the

Constitutional Council. [Daily Mirror]

Sri Lanka: Supreme Court requires

changes to financial reporting bill

(lm) Sri Lanka’s Supreme Court has found Clauses 22

and 34 of the Financial Transactions Reporting

Amendment Bill inconsistent with the Constitution, but

said the bill could still be passed by a simple

parliamentary majority if the recommended

amendments are incorporated. The ruling therefore

requires changes to the bill but does not block the

legislation outright. [Daily Mirror]

The bill amends the Financial Transactions Reporting

Act No. 6 of 2006, which forms part of Sri Lanka’s anti-

money laundering and counter-terrorist financing

framework. The law governs financial reporting duties,

customer due diligence, and the Financial Intelligence

Unit, the body that receives and analyzes suspicious

transaction information.

The bill is part of a wider reform package linked to

compliance with standards set by the Financial Action

Task Force (FATF), the global anti-money laundering

and counter-terrorist financing standard-setter, and its

regional counterpart, the Asia/Pacific Group on Money

Laundering. The proposed amendments broaden the

reporting framework to cover terrorist financing and

proliferation financing, alongside money laundering.

[Daily Mirror]

Sri Lanka: Opposition questions coal

probe after ruling-party remarks

(lm) Opposition figures questioned the impartiality and

scope of a Presidential Commission appointed to

investigate coal transactions dating back to 2009, after

ruling-party remarks appeared to anticipate the

outcome of the inquiry. The probe follows the recent

controversy over alleged low-quality coal imports for

the Lakvijaya Power Plant, Sri Lanka’s only coal-fired

power plant and a major source of national electricity

supply, which led to the resignation of Energy Minister

Kumara Jayakody and the ministry secretary in April.
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Former External Affairs Minister G. L. Peiris, who leads

a grouping of opposition parties under the Joint

Opposition banner, criticized comments by Janatha

Vimukthi Peramuna (JVP) General Secretary Tilvin Silva.

The JVP is the core party of President Anura Kumara

Dissanayake’s ruling National People’s Power (NPP)

alliance. Silva had suggested that party members

would be cleared and that those making allegations

would themselves be exposed once the commission

completed its work. Peiris argued that such remarks

appeared to prejudge the inquiry before it had

concluded.

Peiris said the commission was appointed under the

Special Presidential Commissions of Inquiry Law, which

gives such bodies quasi-judicial powers and requires

members to be sitting judges from courts not below

District Court level. He noted that proceedings can

resemble court proceedings, including legal

representation and cross-examination, and that

Special Presidential Commissions may recommend

deprivation of civic rights for up to seven years, subject

to parliamentary approval. He argued that statements

predicting the commission’s outcome could undermine

confidence in the independence of the process.

Sri Lanka Podujana Peramuna (SLPP) National

Organizer and opposition parliamentarian Namal

Rajapaksa separately said Dissanayake’s claim that “no

one is above the law” should be applied equally to all

alleged wrongdoing. He called for investigations into

alleged financial and administrative irregularities,

including issues linked to coal imports, government

financial transactions, and fuel procurement. He also

criticized rising electricity tariffs, taxation, and the

broader cost burden on households and small and

medium-sized businesses, while warning against

political intimidation and selective law enforcement.

[Daily Mirror 1] [Daily Mirror 2]

Sri Lanka: Former president questioned

over Airbus procurement probe

(lm) Former President Mahinda Rajapaksa appeared

before the Commission to Investigate Allegations of

Bribery or Corruption (CIABOC) on May 12 and gave a

statement in the ongoing investigation into SriLankan

Airlines’ 2013 Airbus procurement deal. The case

concerns the purchase of 14 Airbus aircraft for the

national carrier and allegations of bribe payments

linked to the transaction. Former Minister Piyankara

Jayaratne was also summoned to give a statement.
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Rajapaksa denied wrongdoing and said a fair

investigation would clear him of all allegations. He

accused the government led by the National People’s

Power (NPP), the ruling alliance of President Anura

Kumara Dissanayake, of pursuing political revenge and

said investigators should examine the affidavit of

former SriLankan Airlines Chief Executive Officer Kapila

Chandrasena, a central suspect in the case who was

found dead earlier this month under suspicious

circumstances. In the affidavit, Chandrasena had

alleged that earlier statements to CIABOC were

obtained under pressure and intimidation [see AiR No.

19, May/2026, 2].

Recent court submissions cited in the investigation

reportedly said Chandrasena had admitted facilitating

payments totaling LKR 60 million (USD 204,000) to

Rajapaksa while he was in office, allegedly connected

to a wider USD 2 million kickback scheme tied to the

Airbus transaction. Rajapaksa’s response therefore

keeps the case focused not only on the alleged Airbus

procurement corruption, but also on claims of coercive

investigation methods and political use of anti-

corruption proceedings. [Daily Mirror 1] [Daily Mirror

2] [Daily Mirror 3]

Sri Lanka: Private-sector borrowing surges

as inflation and currency pressure return

(lm) Sri Lanka’s private-sector credit grew sharply in

March, with commercial banks expanding lending to

businesses and households by LKR 258.4 billion (USD

878.6 million), nearly double the LKR 144.4 billion (USD

491 million) recorded in February. Private-sector credit

reflects bank lending to companies and households,

including for working capital, imports, investment,

housing, and vehicle purchases. The March figure

came close to the all-time monthly high of LKR 262.6

billion (USD 892.8 million) recorded in November 2025.

Total private-sector credit growth in the first quarter

reached LKR 485.4 billion (USD 1.65 billion), up 27.1

percent from a year earlier.

While the March increase points to continued

borrowing demand in the real economy, it comes at a

time when repayment conditions are becoming more

difficult. Colombo consumer prices rose 5.4 percent in

the 12 months through April, compared with 2.2

percent previously, while the Average Weighted Prime

Lending Rate, a benchmark for commercial borrowing

costs, reached 9.79 percent, up 44 basis points since

the ongoing war in the Middle East began. The Sri

Lankan rupee also weakened, with some commercial

banks quoting selling rates around LKR 330 per USD 1.

https://email.cpg-online.de/t/d-l-gudkthy-l-zi/
https://email.cpg-online.de/t/d-l-gudkthy-l-zi/
https://email.cpg-online.de/t/d-l-gudkthy-l-zd/
https://email.cpg-online.de/t/d-l-gudkthy-l-zh/
https://email.cpg-online.de/t/d-l-gudkthy-l-zh/
https://email.cpg-online.de/t/d-l-gudkthy-l-zk/


Several banks raised provisions for possible loan losses

in the March quarter, citing weaker macroeconomic

conditions and geopolitical uncertainty.

The stronger credit growth follows Sri Lanka’s record

annual private-sector credit expansion in 2025, when

loans increased by more than LKR 2 trillion (USD 6.8

billion) as lower interest rates and improved economic

conditions supported borrowing after the country’s

economic crisis. [Daily Mirror]

Sri Lanka: IMF board to consider next

bailout reviews on May 27

(lm) The International Monetary Fund (IMF) Executive

Board is scheduled to consider the fifth and sixth

reviews of Sri Lanka’s Extended Fund Facility (EFF)

program on May 27. The EFF is the IMF’s medium-term

lending arrangement supporting Sri Lanka’s post-crisis

economic reform program after the country’s 2022

debt and balance-of-payments crisis. If the reviews are

approved, Sri Lanka will gain access to about USD 700

million under the program. [Daily Mirror]

Sri Lanka: Research group says

withholding tax on interest income

remains low by global comparison

(lm) Verité Research, a Sri Lankan policy research

organization, said Sri Lanka’s withholding tax on

interest income remains among the bottom 10 percent

of countries that tax interest income, even after the

rate was increased from 5 percent to 10 percent in

April 2025. Withholding tax is deducted at source from

certain types of income, including interest income,

before the recipient receives the payment. [Daily

Mirror]

Sri Lanka: Renewed doctor migration

strains public health services

(lm) Renewed migration by young doctors and

specialists is placing additional pressure on Sri Lanka’s

public health system, according to a warning by the

National Professional and Civil Front, a professional

and civic group. The concern covers both major and

rural hospitals, with shortages reportedly affecting

areas such as anesthesia, surgery, and general medical

staffing.
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The group warned that doctors remaining in the

country are increasingly taking on additional duties as

patient numbers per doctor rise, affecting the quality

and timeliness of care in the free public health system,

including at major institutions such as Colombo

National Hospital. It also said some doctors and

specialists who previously left Sri Lanka are willing to

return, but delays in reappointments by the Public

Service Commission and the Ministry of Health have

discouraged them from rejoining the state health

service, with some remaining abroad or shifting to

private-sector work instead. [Daily Mirror]

Sri Lanka: Report renews debate on

proposed land bridge with India

(lm) Debate over a proposed Sri Lanka-India land

bridge has gained renewed attention after India’s High

Commissioner to Sri Lanka described the lack of direct

land connectivity between the two countries as an

“anomaly,” while a new policy brief by the Centre for

Policy Alternatives (CPA), a Colombo-based policy and

legal advocacy organization, argued that a fixed road

and rail link could bring major economic benefits. The

proposed connection would link Dhanushkodi in India

with Talaimannar in Sri Lanka across the Palk Strait,

the narrow sea channel between the two countries.

The report says cargo movement through a land route

could take around nine hours, compared with 40 to

122 hours on existing maritime routes affected by

shipping processes, port delays, and turnaround times.

It also argues that the link could strengthen Colombo

Port’s competitiveness at a time of rising regional

competition, including from India’s newly developed

Vizhinjam Port in Kerala.

The proposal is also framed as a regional development

issue. The report says a direct land connection could

allow Sri Lanka’s Northern, Eastern, and North Central

provinces to engage more closely with southern India’s

economy, especially Tamil Nadu, which is projected to

become a trillion-dollar economy by 2034. It also

argues that cheaper overland access could increase

tourist arrivals from southern India, creating

employment and supporting local economies in less

developed areas.

The report also notes significant risks. It warns that the

Palk Strait and Adam’s Bridge area contain sensitive

marine ecosystems and wildlife habitats, and

recommends a comprehensive environmental impact

assessment before any project advances. It also calls
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for stronger border management systems to address

trafficking and illicit cross-border activity. [Newswire]

Sri Lanka: Government warns energy cost

pressure remains despite crisis

management

(lm) Sri Lanka’s government warned that rising fuel

import costs are again putting pressure on state

finances and external accounts, even as it seeks to

avoid passing the full cost of the energy crisis on to

consumers. President Anura Kumara Dissanayake said

the monthly fuel import bill had increased from USD

98 million in February to USD 216 million in March and

USD 368 million in April, with May imports estimated at

USD 522 million, citing the ongoing war in the Middle

East as the main driver.

The pressure is particularly visible at the Ceylon

Petroleum Corporation (CPC), the state-owned fuel

supplier. According to the President, diesel would need

to be sold at around LKR 720 (USD 2.45) per liter to

cover costs, but is currently sold at LKR 392 (USD 1.33).

Even with a government subsidy of LKR 100 (USD 0.34)

per liter, the CPC receives only LKR 492 (USD 1.67),

leaving a remaining loss. Dissanayake said the

Treasury had already taken over about LKR 84 billion

(USD 285.6 million) in CPC losses linked to past

mismanagement and could not continue absorbing

such costs. [Daily Mirror 1]

New figures presented to Parliament’s Committee on

Public Finance underline the scale of the shock. Central

Bank Governor Nandalal Weerasinghe said the CPC’s

oil import bill alone exceeded USD 1 billion in the first

four months of 2026, compared with about USD 1.5

billion for all of 2025, and noted that the figure did not

include imports by two other fuel suppliers. He said

Central Bank projections assume the conflict-related

disruption will ease within three months. [Daily Mirror

2]

Prime Minister Harini Amarasuriya said the

government had so far managed the energy situation

without placing the full burden on the public, but

warned that the crisis had not ended. Officials said fuel

stocks were sufficient until August and that requests

had been submitted for fuel needs for the rest of the

year. The government also discussed possible future

fuel concessions, replacing the current odd-even fuel

distribution system with a QR code-based system, and

increasing fuel quotas.
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Alongside cost management, the government is

preparing conservation measures across the public

sector. These include appointing an energy manager in

every government institution, promoting renewable

energy use, converting government buildings under a

Green Building concept as part of the Clean Sri Lanka

national program, and expanding awareness programs

on electricity conservation. [Daily Mirror 3]

Sri Lanka: U.S.-donated coast guard cutter

arrives for naval service

(lm) A former United States Coast Guard cutter

donated to the Sri Lanka Navy arrived in Trincomalee

after a nearly three-month voyage from Baltimore,

following its formal handover to Sri Lanka in December

2025. The cutter is a 64-meter Reliance-class vessel

with a cruising endurance of about 6,000 nautical miles

and space for a crew of around 100. [Daily Mirror]

Sri Lanka: Police oversight commission

ends three-year term

(lm) Sri Lanka’s seventh National Police Commission

(NPC), the independent constitutional body

responsible for oversight of Sri Lanka Police, ended its

three-year term on May 15. The NPC has authority over

key areas of police administration, including

appointments, transfers, promotions, disciplinary

control, and complaints concerning police officers.

The outgoing commission was appointed on May 15,

2023, under the 21st Amendment to the Constitution,

which re-established stronger safeguards around

independent commissions by restoring a central role

for the Constitutional Council in recommending or

approving appointments. The Constitutional Council is

the body responsible for vetting appointments to

independent commissions and certain senior public

offices. It has reportedly begun the process of selecting

members for the next NPC. [Daily Mirror]

Sri Lanka: More than 5,000 military

personnel promoted for war

commemoration

(lm) Sri Lanka’s Ministry of Defence said 5,289 Army,

Navy, and Air Force personnel were promoted in

connection with the 17th National War Heroes’

https://email.cpg-online.de/t/d-l-gudkthy-l-vd/
https://email.cpg-online.de/t/d-l-gudkthy-l-vh/
https://email.cpg-online.de/t/d-l-gudkthy-l-vk/


Commemoration Day, held annually in May to honor

members of the armed forces who served during Sri

Lanka’s civil war against the Liberation Tigers of Tamil

Eelam (LTTE), the separatist militant group defeated by

government forces in 2009. [Daily Mirror]
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Cambodia: Senate advances draft 24-

month conscription law after National

Assembly approval

(dql) Cambodia’s Senate has accepted a draft

conscription law for review following unanimous

approval by the National Assembly (see AiR No. 19,

May/2026, 2), moving the legislation into committee-

level scrutiny ahead of a full plenary session. The bill

was referred to the Senate Committee on Interior,

National Defence, Civil Service and Border Affairs for

further study.

The draft law, backed by Prime Minister Hun Manet

and Defence Minister Tea Seiha during parliamentary

debate, introduces mandatory 24-month military

service for Cambodian men aged 18–25. Women are

exempt but may volunteer. Exemptions apply to

monks, religious leaders, persons with disabilities, and

designated essential national professionals.

Under the proposed framework, draft evasion in

peacetime would carry penalties of six months to two

years’ imprisonment, rising to up to five years in

wartime. Those completing service would remain in

the reserve force until age 45. [Khmer Times]
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Cambodia: Government accuses overseas

opposition groups of fueling border

tensions with Thailand

(dql) The government accused overseas-based

opposition groups of attempting to inflame tensions in

the Cambodia–Thailand border dispute for political

gain, alleging they promote confrontation and circulate

Thai narratives online to undermine Cambodian

institutions and national interests.

In a statement, officials said overseas opposition

groups have consistently opposed government policy

regardless of national interest and are encouraging

escalation rather than supporting negotiations. The

statement also alleged that some activists have

circulated Thai-origin content online to discredit

Cambodian institutions and leadership, claiming such

actions indirectly advantage Thailand’s position and

undermine Cambodia’s territorial and political

interests. [Khmer Times 1]

The statement comes amid heightened Cambodia–

Thailand tensions, including ongoing land border

frictions, maritime disagreements following Thailand’s

withdrawal from a 2001 MoU on overlapping claims in

the Gulf of Thailand, and Cambodian consideration of

legal action under UNCLOS. Cultural heritage disputes

have also intensified after Thailand registered

contested temple sites as national monuments,

prompting Cambodian protests (see article in this

edition).

Garment worker arrested social media posts on border

tensions

Phnom Penh police have arrested a 35-year-old

garment worker for allegedly inciting discrimination

against government leaders through social media

posts relating to domestic issues and border tensions.

Authorities said she is accused of incitement linked to

criticism of government officials in relation to social

and border-related issues.

Human rights group Licadho described the suspect as

a social activist who frequently posted on issues

including governance, environmental concerns, natural

resources, and border disputes. [Khmer Times 2]
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Indonesia: Leadership race tests

positioning of major Muslim organization

(ms) The leadership race in Nahdlatul Ulama,

Indonesia’s largest Muslim organization, is taking

shape ahead of its congress on August 1-5. Incumbent

chairman Yahya Cholil Staquf, Religious Affairs Minister

Nasaruddin Umar and former NU chairman Said Aqil

Siradj are among the possible contenders for the top

post.

The race matters because NU is not only a religious

organization, the biggest of its kind with somewhere

between 40-120 million member with a wide network

of Islamic boarding schools, charities and local clerics,

and deep influence in Indonesian politics, especially on

Java. Support from NU networks can be important for

presidents, parties and regional politicians seeking

Muslim grassroots legitimacy.

Yahya has led NU since 2021 but enters the congress

after a serious internal dispute. Late last year, senior

NU figures reportedly demanded his resignation after

he invited former US official Peter Berkowitz, known

for pro-Israel views, to an internal event during the

Gaza war. NU officials also cited alleged financial

mismanagement. Yahya apologized for the invitation,

rejected calls to step down and was later reinstated

after weeks of internal tension.

That background makes the congress more than a

routine leadership vote. It will test whether Yahya still

has enough backing from NU’s regional branches and

senior clerics, or whether the organization wants a

figure with stronger links to government or older NU

factions.

Nasaruddin would represent a more state-linked

option because he currently serves as religious affairs

minister and deputy chair of NU’s supreme council.

Said Aqil, who led NU before Yahya, would offer a

return to an older leadership network with long-

standing influence inside the organization.

For President Prabowo Subianto, the outcome is

politically relevant. NU’s support is valuable for

governing a Muslim-majority country, managing social

policy and maintaining influence among conservative

and traditionalist Islamic communities. A divided NU

would weaken one of Indonesia’s most important civil

society institutions, while a unified leadership could

become a major partner for the government. [The

Jakarta Post]
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Indonesia: Prosecutors seek 18-year

sentence for former tech minister

(ms) Indonesian prosecutors have asked a Jakarta

corruption court to sentence former education

minister and Gojek co-founder Nadiem Makarim to 18

years in prison over alleged corruption in a school

laptop procurement program. The case concerns the

purchase of Google Chromebook laptops and Chrome

Device Management software for the Education

Ministry’s school digitalization program between 2020

and 2022.

Nadiem is one of Indonesia’s best-known technology

figures. He co-founded the ride-hailing company Gojek

in 2010 and left the company in 2019 to become

education minister under then-president Joko “Jokowi”

Widodo. He served in the post until 2024.

Prosecutors allege that Nadiem helped shape

procurement specifications so that they favored

Chromebooks, even though an internal ministry

research team had reportedly warned that the devices

would be ineffective in remote and underdeveloped

areas with limited internet access. The laptop program

was officially meant to support digital learning in

schools outside major urban centers.

The Attorney General’s Office says the procurement

caused state losses of IDR 2.18 trillion (USD 124.4

million). Prosecutors also demanded that Nadiem pay

IDR 5.6 trillion (USD 319.6 million) in restitution and a

IDR 1 billion (USD 57,100) fine. If unpaid, the restitution

could add further prison time.

Nadiem denies wrongdoing and says the punishment

sought against him is disproportionate. After the

hearing, he said prosecutors were effectively seeking a

27-year sentence when the possible additional prison

term was included, calling it harsher than penalties in

some murder and terrorism cases. He also argued that

the restitution demand far exceeded his actual wealth.

Other defendants have already been convicted in

related proceedings. Technology consultant Ibrahim

Arief was sentenced to four years in prison after judges

found that he went beyond the role of a neutral

consultant and supported Chromebook adoption

despite earlier concerns about technical limitations.

Former ministry officials Sri Wahyuningsih and

Mulyatsyah have also received prison sentences, while

former special staffer Jurist Tan remains a fugitive.

[Jakarta Globe] [The Jakarta Post 1] [The Jakarta Post 2]

[Voice of Indonesia]
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Indonesia: Government denies Papua

documentary ban

(ms) Indonesia’s government has denied ordering the

shutdown of university screenings of Pesta Babi, a

documentary about deforestation and land conversion

in Papua. Coordinating Law and Human Rights Minister

Yusril Ihza Mahendra said screenings that were halted

at some campuses were stopped over administrative

issues, not because of a central government ban.

The documentary examines indigenous Papuan

resistance to the conversion of customary forests into

industrial plantations linked to food estate and energy

transition projects. That makes the film sensitive

because land, resource extraction and state-backed

development are closely tied to the wider Papua

conflict.

Papua has been contested since its disputed

incorporation into Indonesia after the 1969 “Act of Free

Choice.” Separatist groups continue to demand

independence, while Jakarta treats the region as an

integral part of the state and has maintained a heavy

security presence there.

The controversy comes after renewed violence in

Papua, including a recent incident in which fifteen

civilians were reportedly killed. Responsibility remains

disputed, with conflicting claims involving Indonesian

security forces and armed separatist groups. That

uncertainty is typical of Papua, where access for

journalists and independent monitors remains limited.

[The Jakarta Post]

Indonesia: Rupiah hits record low as oil

and stock pressures mount

(ms) The Indonesian rupiah fell to a new record low as

higher oil prices, stock-market outflows and concerns

over market transparency added pressure on

Southeast Asia’s largest economy. The currency

dropped beyond IDR 17,600 per USD on Monday after

local markets reopened from a holiday, extending its

fall to more than 5 percent this year.

The immediate trigger was the rise in global oil prices

linked to the Iran war. Indonesia is a net oil importer,

so higher crude prices increase demand for US dollars,

widen pressure on fuel subsidies and weigh on the

currency. Bank Indonesia also cited seasonal dollar

demand for foreign debt payments, dividend

repatriation and the hajj pilgrimage.
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The pressure is not only from oil. Indonesian stocks

also fell sharply after MSCI removed several large,

tightly held companies from its Indonesia indexes over

concerns about concentrated ownership and weak

market accessibility. The removed companies include

Barito Renewables Energy, Dian Swastatika Sentosa,

Amman Mineral Internasional, Chandra Asri Pacific,

Petrindo Jaya Kreasi and Sumber Alfaria Trijaya.

The MSCI decision matters because it can force passive

foreign funds to sell Indonesian shares. Analysts

estimated potential outflows of around USD 1 billion to

USD 2 billion, adding pressure to both equities and the

rupiah. Foreign investors had already sold about USD

2.2 billion worth of Indonesian stocks this year.

Bank Indonesia has pledged “smart interventions”

through spot markets, domestic and offshore non-

deliverable forwards and other monetary tools to

reduce pressure on the rupiah. The central bank

argues that some of the pressure is temporary and

could ease once seasonal dollar demand fades.

President Prabowo Subianto has publicly downplayed

the currency weakness, saying villagers do not use US

dollars and that Indonesia’s economic fundamentals

remain strong. But markets are reacting to a broader

mix of risks: higher imported energy costs, large fiscal

spending plans, foreign equity outflows and doubts

over market governance. [Bloomberg 1] [Bloomberg 2]

[Bloomberg 3] [Reuters 1] [Reuters 2] [Voice of

Indonesia]

Indonesia: Jakarta links reforestation

push to carbon markets

(ms) Indonesia plans to rehabilitate 12 million hectares

of degraded land and may connect the effort to carbon

offset projects, as Jakarta looks for ways to turn forest

restoration into a source of climate finance. Forestry

Minister Raja Juli Antoni said Indonesia had already

issued regulations to support carbon offset sales,

including international carbon credit transactions.

The plan is important because Indonesia has one of

the world’s largest tropical forest areas, but also faces

persistent deforestation from plantations, mining,

infrastructure and state-backed food and energy

projects. Environmental group Auriga said forest loss

rose 66 percent in 2025, the highest rate in eight years,

citing weak protections and pressure from President

Prabowo Subianto’s food and energy self-sufficiency

agenda.
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Carbon credits are politically attractive for Prabowo

because they could raise funds without relying only on

taxes or debt. Before taking office, he had already

identified carbon credit sales as a potential financing

tool. The government says new carbon trading rules

will be based on high-integrity standards and involve

local communities.

That promise will be the main test. Reforestation-

linked carbon credits can only be credible if land rights

are clear, communities benefit, and the trees represent

real additional climate gains rather than accounting

exercises. Indonesia’s record of land conflict and forest

conversion means buyers will likely scrutinize whether

the credits are environmentally and socially credible.

The policy also connects to the government’s wider

asset recovery and land enforcement campaign.

Separately, the Attorney General’s Office handed over

IDR 10.2 trillion (USD 582.36 million) to the state from

forestry fines, tax revenues and enforcement

operations, while 2.37 million hectares of forest land

were reclaimed from illegal forestry operations. That

effort supports the same message: Jakarta wants

tighter control over forest land and wants to turn

enforcement, restoration and carbon markets into

public revenue. [Reuters] [The Jakarta Post]

Indonesia: Prabowo admits problems in

free meals program

(ms) President Prabowo Subianto has acknowledged

problems in Indonesia’s free nutritious meals program,

his flagship anti-malnutrition policy, after reports of

food poisoning, hygiene concerns and alleged

procurement irregularities. The program has provided

meals to more than 61 million people since its launch

in January 2025, but Prabowo said the government

must “put things in order.”

The scheme is politically important because it was one

of Prabowo’s central campaign promises and is meant

to address child malnutrition. More than 20 percent of

Indonesian children are affected by stunting, and the

government wants the program to eventually reach

82.9 million people, or roughly one-third of the

population.

But the rollout has faced growing pressure. Thousands

of people have reportedly fallen ill after receiving

meals, while critics have called for suspension until

hygiene standards and supply chains are fixed.

Indonesia Corruption Watch has also filed a complaint

against Dadan Hindayana, the head of the National
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Nutrition Agency, over alleged discrepancies of nearly

USD 50 million in the halal certification procurement

budget.

The program is also facing fiscal pressure. In March,

the government cut meal distribution from six days a

week to five to save up to IDR 40 trillion (USD 2.3

billion), as Jakarta tried to offset the economic impact

of the Middle East war. [The Jakarta Post]

Indonesia: President Prabowo expands air

power with Rafale handover

(ms) Indonesia has formally added six French-made

Rafale fighter jets to its air force, as President Prabowo

Subianto said the country would continue

strengthening its defense capabilities amid rising

geopolitical uncertainty. The jets are part of a 42-

aircraft order from Dassault Aviation agreed in 2022 in

a deal worth USD 8.1 billion.

The handover took place at Halim Perdanakusuma Air

Base in Jakarta. Indonesia had received its first three

Rafale jets in January, with three more handed over

during Monday’s ceremony. Prabowo described the

delivery as a milestone in Indonesia’s defense

modernization and said the buildup was intended as

deterrence, not aggression.

The Rafales are part of a broader effort to replace

Indonesia’s aging air force and improve the country’s

ability to monitor and defend its airspace. Indonesia is

the world’s largest archipelagic state, making air and

maritime surveillance especially important across its

dispersed islands and surrounding waters.

Alongside the Rafales, Prabowo also handed over four

Dassault Falcon 8X aircraft, one Airbus A400M military

transport aircraft, a Thales GM403 ground-controlled

interception radar system, Meteor beyond-visual-range

missiles and AASM Hammer smart weapons. The

Falcon aircraft will be used for presidential, vice-

presidential and high-level state transport, while the

A400M can carry heavy equipment, food, medical

supplies and other cargo.

The acquisitions were agreed when Prabowo served as

defense minister under former president Joko Widodo.

Since becoming president, Prabowo has kept defense

modernization as a major priority. The 2026 defense

budget is set at IDR 337 trillion (about USD 19 billion),

reflecting his plan to upgrade Indonesia’s armed forces

across air, sea and land.
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Indonesia is also diversifying its defense suppliers. In

addition to the French Rafales, Jakarta has pursued

South Korea’s KF-21 program and signed for Turkish-

made KAAN fighter jets. That approach reduces

reliance on a single supplier while giving Indonesia

access to different technologies and delivery timelines.

The buildup is shaped partly by Indonesia’s geography

and partly by regional security concerns. Jakarta does

not describe its modernization as directed at any single

country, but tensions with China around the Natuna

Islands and the wider South China Sea have made air

defense, radar coverage and maritime deterrence

more important for Indonesian planners. [Antara]

[Jakarta Globe] [The Economy]

Laos: Outspoken lawmaker’s exit exposes

rare dissent

(ms) The exit of outspoken Lao lawmaker Valy

Vetsaphong from the National Assembly election has

triggered rare public criticism in one of Southeast

Asia’s most tightly controlled political systems. Valy,

one of the few legislators willing to speak openly about

corruption and economic mismanagement, said she

was leaving politics voluntarily, but her removal from

the candidate list has raised doubts among supporters

and rights groups.

Laos is a one-party state ruled by the Lao People’s

Revolutionary Party, which has held power for more

than 50 years. National Assembly candidates are pre-

selected, opposition parties are not allowed,

independent media does not operate freely, and public

dissent can carry serious risks.

That makes the reaction to Valy’s exit unusual. Social

media users openly praised her as a representative

who spoke for ordinary people, while others suggested

that politicians who challenge the system are pushed

aside. In Laos, even limited online criticism of political

decisions can be significant because formal channels

for opposition are almost nonexistent.

Valy had built a reputation for unusually blunt

speeches in parliament. She called for stronger

punishment of corrupt officials, criticized electricity

price increases, opposed selling majority control of Lao

Airlines to China, and pushed for reforms to address

the country’s currency and financial problems.

Her departure matters because Laos is facing severe

economic pressure, including debt stress, inflation and

a weak currency. At a time when public frustration is
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high, losing one of the few visible voices criticizing

corruption and mismanagement narrows an already

limited space for accountability.

The government presents the election as part of

political renewal, including more young and female

candidates. But Valy’s absence shows the limits of that

opening. The system may allow some controlled

debate, but figures who gain too much public support

or speak too directly about corruption remain

politically vulnerable. [AFP]

Laos: State hydropower firm returns to

profit

(ms) Laos’ state-linked hydropower producer EDL-

Generation returned to profit in 2025 after two years

of losses, helped by stronger electricity generation,

higher revenue and debt reduction. The company

reported a net profit of LAK 1.8 billion (USD 82.9

million), compared with deep losses in 2023 and 2024.

The result matters because hydropower is one of the

most important sectors in the Lao economy. Laos has

long tried to position itself as the “battery of Southeast

Asia,” exporting electricity mainly to Thailand and other

neighbors. Power exports are a key source of foreign

exchange, investment and state-linked revenue for a

country with limited industrial capacity and heavy

public debt pressures.

EDL-Gen is important within that system because it is

majority-owned by Electricité du Laos, the state power

utility. It operates ten hydropower dams and sells

electricity through domestic and export channels,

including independent power producers. Its financial

health is therefore not only a company issue, but also

a signal for Laos’ wider state energy sector.

The company’s plants generated 8,038 gigawatt-hours

of electricity in 2025, up from 6,970 gigawatt-hours a

year earlier and almost 19 percent above target.

Revenue more than doubled from LAK 3,003 billion

(USD 136.5 million) in 2024 to LAK 6,842 billion (USD

311 million) in 2025. [Laotian Times]

Laos: Authorities intensify crackdown on

online scam networks

(ms) Lao authorities have detained hundreds of

suspects in a widening crackdown on online scam and

telecom fraud networks, including raids in Bokeo and
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Savannakhet provinces. The operations are part of a

broader regional push against scam compounds that

have spread across mainland Southeast Asia.

In Bokeo, police arrested 230 people between May 4

and 11 in Houayxay and Tonpheung districts, near the

Thai and Myanmar borders. The area includes the

Golden Triangle Special Economic Zone, which has long

been associated with casinos, cross-border crime and

online fraud operations.

A separate operation in Savannakhet led to the

detention of 605 foreign nationals from several

countries, including China, Thailand, Vietnam,

Cambodia, Myanmar, Malaysia, Taiwan and South

Korea. Lao authorities later deported 485 Chinese

nationals through the Boten border checkpoint under

Lao-China police cooperation arrangements.

The crackdown follows an order from Prime Minister

Sonexay Siphandone to strengthen action against

online scams and cybercrime. It also mirrors

operations in Cambodia and Indonesia, where

authorities recently detained hundreds of foreign

nationals linked to suspected scam networks.

The issue is important because Laos has become part

of a regional cybercrime economy built around call-

center fraud, online gambling and investment scams.

These networks often operate across borders, use

foreign workers and move quickly between weakly

regulated zones, making national enforcement difficult

without regional cooperation. [Lao News Agency]

[Laotian Times]

Malaysia: Ruling coalition fault lines

widen as prime minister floats early

election scenario

(dql) Fresh tensions are surfacing within Malaysia’s

ruling Unity Government, with Prime Minister Anwar

Ibrahim openly raising the possibility of an early

general election should divisions inside the coalition

continue to deepen. The remarks mark one of the

clearest signs yet of strain within the alliance forged

after the inconclusive 2022 general election.

The immediate trigger came after the Barisan Nasional

(BN) coalition, dominated by the United Malays

National Organisation (UMNO), announced plans to

contest all 56 seats in the upcoming Johor state

election independently rather than through

coordination with Anwar’s Pakatan Harapan (PH). The

Unity Government comprises the coalitions of PH and
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BN as well as two state-based coalitions, the Gabungan

Rakyat Sabah (GRS) and the Gabungan Parti Sarawak

(GPS). [Channel News Asia]

Speaking on May 17 at PH’s first national convention

since taking power, Anwar warned that PH was

prepared for a nationwide electoral confrontation if

existing political understandings were abandoned,

openly suggesting that worsening coalition tensions

could ultimately force the government to consider

dissolving Parliament before the end of its mandate

2028.

Although Communications Minister Fahmi Fadzil of the

People’s Justice Party (Parti Keadilan Rakyat, PKR)—

PH’s found and principal member led by Anwar—

attempted to downplay the Johor dispute by insisting it

would not affect federal governance, the episode

underscores growing unease between PH and UMNO,

long-time rivals whose partnership has remained

politically fragile despite its role in stabilizing Malaysia

after the 2022 hung parliament.

Political maneuvering has intensified ahead of

expected state elections in Johor, Malacca and Sarawak

over the coming year. Johor in particular carries

symbolic and strategic importance, as BN regained

dominance there in 2022 with a supermajority after PH

suffered a major setback. [The Vibes] [The Japan

Times]

The coalition’s difficulties are being compounded by

mounting internal tensions within Anwar’s PKR.

Factional disputes following divisive party elections in

2025 have sharpened splits between supporters of

Anwar and allies of former Deputy President Rafizi

Ramli. Rafizi and former environment minister Nik

Nazmi Nik Ahmad, both increasingly critical of Anwar’s

leadership direction, announced plans to leave PKR

and assume control of the smaller Malaysian United

Party, potentially creating a new political pressure

point ahead of future elections. [Malay Mail]

Additional anxiety inside PKR emerged after leaked

internal electoral assessments reportedly showed only

a small number of the party’s parliamentary

constituencies classified as secure. Reports that even

Anwar’s parliamentary constituency seat in Perak was

considered vulnerable intensified concerns over PH’s

electoral resilience despite its incumbency advantage.

[The Coverage] [The Independent SG]

Against this backdrop, Sultan Ibrahim granted an

audience to Anwar Ibrahim a day after the prime

minister raised the possibility of early elections.

Although the palace characterized the meeting as
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routine and part of the prime minister’s regular weekly

audience, it came amid reports that Anwar is facing

growing pressure to seek royal consent for a snap poll.

[Reuters] [The Star]

Malaysia: New opposition leader

appointed

(dql) The Perikatan Nasional (PN) coalition has

appointed Ahmad Samsuri Mokhtar as new opposition

leader following a decision by the coalition’s Supreme

Council, marking a formal consolidation of leadership

within the opposition bloc after months of internal

uncertainty.

PN secretary-general Takiyuddin Hassan said the

council agreed to entrust Samsuri, who is also

Kemaman MP and head of the Terengganu state

government, with the responsibility of coordinating the

opposition’s parliamentary strategy and leading

debates on key national issues.

The decision effectively replaces former opposition

leader Hamzah Zainudin and reflects a broader

realignment within PN following internal leadership

disputes within Parti Pribumi Bersatu Malaysia

(Bersatu)—a major component party of PN—including

Hamzah’s removal from the party during earlier

factional tensions. Hamzah was accused of

undermining party president Muhyiddin Yassin.

Samsuri had previously asserted that Hamzah was no

longer opposition leader and initiated formal steps to

notify Parliament, although the House of

Representative speaker at the time indicated that no

official resignation had been received, leaving

Hamzah’s status in procedural limbo. [Free Malaysia

Today]

The leadership transition also follows Samsuri’s earlier

elevation as PN chairman, replacing Muhyiddin after

his resignation, and signals the growing influence of

the Pan-Malaysian Islamic Party (PAS) within the

opposition coalition structure. PN has also indicated its

intention to pursue broader electoral cooperation with

like-minded parties, suggesting preparations for

longer-term political alignment ahead of future

elections. [Malaysiakini]

Malaysia: Ruling party youth wing urges

probe into alleged foreign funding of

political activities
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(dql) The youth wing of the People’s Justice Party (Parti

Keadilan Rakyat, PKR)—the party of Prime Minister

Anwar Ibrahim—has called on Malaysian authorities to

investigate allegations of foreign funding being

channeled to individuals, politicians, and organizations

for political activities it claims could threaten national

stability and sovereignty.

Youth chief Kamil Munim cited reports alleging that a

US-based foundation transferred over MYR 1.5 million

(USD 377,000) to a local company linked to an NGO,

along with additional transactions exceeding MYR

680,000 (USD 171,000) to an NGO executive director

and associates between 2024 and 2025.

Kamil alleged the funds were linked to political

mobilization efforts, including social media operations

and street protests aimed at generating anti-

government sentiment, and warned of potential

foreign interference in domestic politics. He urged

investigations by the police, the Malaysian Anti-

Corruption Commission, Bank Negara Malaysia, and

other relevant agencies. [Free Malaysia Today]

Myanmar: Licenses of three independent

media outlets revoked

(su) The Ministry of Information has revoked the

publishing licenses of independent outlets Myaelatt

Athan, Red News Agency, and Asia Citizens News

Agency, citing violation of provisions of the Printing

and Publishing Law.

Editors from the affected outlets said the decision was

expected amid continuing restrictions on media

activity. Representatives from the organizations stated

that the revocations would further reduce access to

independent reporting in Myanmar. The Independent

Press Council of Myanmar also criticized the move,

stating that pressure on independent journalism has

continued under the current administration.

According to media groups, more than 20 independent

outlets have lost operating licenses since the coup in

2021, while journalists have faced arrests and

imprisonment. Data cited by the Independent Press

Council of Myanmar indicated that over 200 journalists

were detained between 2021 and May 2026, with some

remaining in prison.

Myanmar was also ranked among the lowest-

performing countries in the latest global press

freedom index published by Reporters Without

Borders. [Mizzima]
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Myanmar: Import crackdown on Chinese

goods disrupts trade in northern Shan

(su) Myanmar has intensified restrictions on Chinese

imports under a reported “100-day plan,” leading to

seizures of goods and disruption along trade routes in

northern Shan State. Since early May 2026,

checkpoints in Lashio, Hsipaw, Kyaukme, Nawnghkio,

and Pyin Oo Lwin have reportedly confiscated

shipments transported from border trade zones near

Muse and Chin Shwe Haw.

Transport operators stated that inspections have

become stricter in recent weeks, affecting the

movement of consumer goods, food products,

construction materials, and industrial supplies. Reports

indicated that trucks carrying Chinese products were

turned back or forced to abandon cargo, while

passenger vehicles also faced inspections. Some

transport businesses have suspended operations due

to the restrictions.

Traders and residents warned that continued seizures

could lead to shortages and rising prices, particularly in

areas dependent on imports from China.

The measures follow the military’s loss of control over

parts of the northern Shan border trade corridor after

the resistance Operation 1027 in late 2023, with routes

in the region now largely controlled by the Myanmar

National Democratic Alliance Army. [The Irrawaddy]

Myanmar: Karenni group warns of

worsening food crisis and displacement

(su) The Karenni Human Rights Group (KnHRG) on May

14, warned of a growing risk of famine in Karenni

State, citing ongoing conflict, economic blockades, and

damage to agricultural production. In a report released

by the group, KnHRG stated that attacks on food

supplies and income sources have contributed to

worsening conditions for residents and internally

displaced persons.

According to the report, restrictions on transport

routes, rising fuel prices, and inflation have reduced

access to essential goods and increased pressure on

livelihoods. KnHRG also reported losses in agricultural

production linked to military activity, including the

presence of troops in farming areas, arrests during

harvest periods, and flooding of paddy fields. The
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group said these conditions have affected the ability of

farmers to resume cultivation.

KnHRG called for expanded humanitarian assistance

and cross-border aid access for more than 200,000

displaced people in Karenni State. The group also

stated that fighting could intensify further as military

operations continue around strategic transport routes

within the state. [Mizzima]

Myanmar: Armed groups deny

involvement in attacks near India border

(su) The Kuki National Army-Burma (KNA-B) and the

People’s Defence Force (PDF) denied involvement in

attacks on villages in India’s Manipur state following

violence reported on May 7, near the India-Myanmar

border. The incident affected villages in Kamjong

district, where houses were burned and residents

displaced.

Indian local representatives and community

organizations described the incident as a cross-border

incursion, while reports indicated that homes were

destroyed and civilians fled into nearby forests. The

KNA-B rejected allegations linking it to the attacks and

stated that its activities are limited to Myanmar. A PDF

representative based in Tamu Township also denied

involvement and attributed responsibility to another

armed group operating in the area.

The incident has drawn attention to security conditions

along the India-Myanmar border, where Indian

authorities are considering expanded border fencing

and increased security measures. During recent

bilateral discussions, officials from India and Myanmar

also discussed border stability and cooperation aimed

at preventing armed activity in frontier areas.

[Mizzima]

Myanmar: Resistance forces ambush

military convoy in Sagaing Region

(su) A joint force led by the Arakan Army and the

Kachin Independence Army intercepted and attacked

military convoy in Sagaing Region on May 10. The

ambush occurred between Tigyaing and Katha

townships and reportedly resulted in military

casualties and the seizure of vehicles and weapons.

According to local resistance sources, the convoy was

moving from Tigyaing toward Katha when fighting
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broke out during the afternoon. Resistance groups,

including units affiliated with the People’s Defence

Force, reported capturing military equipment following

the clashes. Reports from the area indicated that

additional military reinforcements, including armored

vehicles, later moved from Katha toward Indaw

Township.

The movements have increased tensions in upper

Sagaing Region, where fighting between military forces

and allied resistance groups has intensified in recent

months. Residents reported displacement from nearby

villages amid concerns over further clashes,

particularly following the military’s recent recapture of

Indaw and Katha. [Mizzima]

Myanmar: Military reinforces positions

along Magway-Chin border corridor

(su) Military forces have reinforced positions in Saw

Township along the Magway-Chin border, with local

reports indicating that around 350 troops arrived in

the area as part of a larger deployment launched from

Laungshae Township in April. Resistance sources

stated that clashes and ambushes occurred during the

advance, while military forces relied on air support to

secure movement along the corridor.

Additional military units were reported in Kangyi village

near routes leading toward Chin State’s Mindat

Township. According to resistance groups, authorities

imposed restrictions along the main westward road

after securing the area, affecting transportation and

civilian movement. The deployments follow broader

military operations in the Magway-Chin border region,

where resistance groups have maintained influence in

several rural areas since 2021.

The buildup has raised concerns over further military

operations toward southern Chin State and disruption

of trade routes linking Magway, Chin, and Rakhine

states. Local residents reported reduced transport

activity along the corridor due to security concerns and

military checkpoints, while resistance groups stated

they were coordinating defensive measures in nearby

areas. [The Irrawaddy]

Myanmar: Military expands Chin State

offensive with airstrikes and troop

deployments
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(su) The military has intensified operations in Chin

State through airstrikes and troop deployments aimed

at regaining control of strategic towns and border

corridors, according to local sources and resistance

groups. The Chin People’s Army reported that

airstrikes on Mindat and nearby areas on May 11 and

12 killed four people and damaged residential and

government buildings.

Military reinforcements have also been deployed in

parts of Magway Region bordering Chin State,

including Saw, Pauk, and Seikphyu townships.

Resistance groups stated that troop movements and

daily air operations indicate preparations for broader

offensives toward southern Chin State and key

transport corridors. Additional clashes were reported

along the Falam-Hakha road after the military

recaptured Falam in April following months of fighting.

The operations also involve efforts to secure trade and

border routes linked to India, including the Tedim-Kale

corridor. Resistance sources reported increased

checkpoints and village occupations along the route,

while local groups restricted civilian travel due to

security concerns.

Ongoing military activity has displaced residents

toward India’s Mizoram State and added pressure to

areas already affected by conflict and supply

disruptions linked to fighting in neighboring Rakhine

State. [The Irrawaddy]

Myanmar: Authorities intensify

conscription campaign under military

service law

(su) Defense Minister Tun Aung has instructed regional

administrations to coordinate with immigration offices

to compile conscription lists, according to reports from

a meeting of the Central Body for Conscription in

Naypyitaw. The move expands implementation of the

military service law activated in February 2024, which

applies to men aged 18 to 35 and women aged 18 to

27, covering an estimated 13 million citizens.

The law was introduced after major battlefield losses

suffered by the military during the resistance’s

Operation 1027. Since then, reports from local

residents, resistance groups, and monitoring

organizations have described detentions, forced

recruitment, and efforts by families to secure releases

of conscripts.
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Authorities have stated that recruits are intended for

two years of service and would not be deployed to

frontline combat zones, while other reports indicate

conscripts have participated in active fighting.

According to reports, approximately 120,000

individuals have been recruited in 24 batches since the

law took effect. The Myanmar Defense & Security

Institute, a group founded by former military officers,

stated that many conscripts from earlier batches had

not returned home after completing service, citing

deaths, defections, injuries, and continued military

deployment.

The expansion of the conscription system has

contributed to continued departures of young people

from the country since 2024. [The Irrawaddy]

Myanmar: Chinese nationals detained in

operation against online gambling sites

(su) Authorities detained 18 Chinese nationals in

Mongshu Township in southern Shan State on May 15

during operations targeting alleged online gambling

activities near the Thanlwin River. According to official

reports, joint security teams conducted searches near

Loi Saung Taung village and found the individuals

residing illegally in the area.

Authorities also carried out additional operations near

Hopon village, where they reported discovering

structures and equipment allegedly linked to online

gambling operations. The sites included dormitories,

commercial tents, bamboo shelters, and kitchen

facilities located along the west bank of the Thanlwin

River.

Officials stated that investigations are ongoing and that

legal action would be taken under existing laws against

those involved. The operations form part of broader

efforts by Myanmar authorities, including cooperation

with international partners, to address online gambling

and financial fraud activities in border regions. [Eleven

Media Group]

Philippines: Senate gunfire, ICC fugitive

and impeachment drama deepen political

crisis

(ms) Philippine politics has entered one of its most

turbulent phases in years after several crises
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converged within days: a leadership change in the

Senate, gunfire inside the parliamentary complex and

the renewed disappearance of a senator wanted under

an International Criminal Court arrest warrant. The

developments are closely linked to the coming

impeachment trial of Vice President Sara Duterte and

the ICC case against her father, former president

Rodrigo Duterte.

The first move came on May 11, when 13 senators

voted to remove Vicente “Tito” Sotto III as Senate

president and replace him with Alan Peter Cayetano, a

veteran politician who previously served as speaker of

the House of Representatives under Rodrigo Duterte.

The timing was important. On the same day, the House

of Representatives voted to impeach Sara Duterte and

transmitted the case to the Senate, which will sit as an

impeachment court.

The new Senate majority is widely seen as a move by

allies of the detained former president to gain control

of the chamber before the impeachment trial against

his daughter begins. Cayetano’s camp includes

Senators Christopher “Bong” Go, Robin Padilla,

Rodante Marcoleta and Imee Marcos, all of whom are

broadly aligned with the Duterte camp.

Senator Ronald “Bato” dela Rosa played a particularly

important role. After months away from the Senate, he

returned on the day of the leadership vote, provided

Cayetano with a decisive vote and was then placed

under “protective custody” by the new Senate majority.

Dela Rosa is not an ordinary senator. He was Rodrigo

Duterte’s national police chief during the bloody anti-

drug campaign and is wanted by the ICC.

Dela Rosa served as police chief from 2016 to 2018,

when Duterte’s drug war led to thousands of deaths.

He has been named as an alleged indirect co-

perpetrator in the crimes against humanity case

against Duterte, who has been in ICC custody in The

Hague since March last year. Last month, the ICC Pre-

Trial Chamber confirmed the charges against Duterte,

clearing the way for trial.

The arrest warrant against dela Rosa was first

disclosed on November 8, 2025 by then-justice

secretary Jesus Crispin Remulla. After that, the senator

went into hiding and avoided Senate sessions. He only

reappeared on May 11, the day Cayetano took over the

Senate presidency.

Two days later, on the evening of May 13, gunfire

erupted inside the Senate while journalists were

covering the situation live on social media. At around

7:45 p.m., acting Senate Sergeant-at-Arms Mao Aplasca



saw two men in black bulletproof vests marked “NBI,”

referring to the National Bureau of Investigation, which

had sought to arrest dela Rosa.

When one of the men advanced with an AR-15 rifle,

Aplasca fired a warning shot into the air. The NBI agent

also fired upward. A burst of gunfire followed: 27 shots

from the Senate side and five from the NBI side. Most

bullets hit windows and the ceiling. No one was

injured.

The exchange lasted around three minutes before

Senate security forces took control and the NBI agents

fled. For journalists inside the building, it was a

traumatic moment. Reporter Hannah Ty of Bilyonaryo

News Channel said she stopped counting after the

15th shot because she became seriously afraid, adding

that journalists pulled back as the lights went out.

Cayetano immediately said Parliament had been

attacked and called on President Ferdinand Marcos Jr.

to act. Marcos later addressed the nation and said all

uniformed personnel visible in video footage belonged

to Senate security and had not entered from outside.

“The government did not do this,” Marcos said.

The NBI denied having agents inside the Senate

building at all. Speculation quickly spread that the

incident had been staged to help dela Rosa escape, but

no proof of that has emerged.

In the early hours of May 14, only hours after the

gunfire, dela Rosa left the Senate building at around

2:30 a.m. Cayetano confirmed that he left together

with Senator Robinhood Padilla.

The Philippine National Police opened an internal

investigation after footage circulated showing a white

police vehicle leaving the Senate grounds at around 3

a.m. alongside a black van in which dela Rosa was

believed to be traveling. Pasay City police chief Colonel

Joselito de Sesto confirmed that he was inside the

white vehicle, but denied escorting the suspected

getaway vehicle.

PNP chief General Jose Melencio Nartatez Jr. ordered

the preservation of deployment records, CCTV footage

and radio communications. He said that if the

investigation finds unauthorized coordination, false

reporting or logistical support to avoid legal processes,

those responsible will face the full weight of

administrative and criminal sanctions.

Legal consequences could also extend to senators.

According to one legal expert, Padilla and Cayetano



could face liability for obstruction of justice under

Presidential Decree No. 1829.

At the same time, a separate legal battle has

intensified before the Supreme Court. Dela Rosa filed

an urgent petition seeking to prevent his arrest based

on the ICC warrant. The Philippine government has

asked the court to reject the petition and argued that

the executive branch can enforce the ICC warrant

without needing a separate Philippine court order.

The Office of the Solicitor General cited Section 17 of

Republic Act 9851, which requires Philippine

authorities to surrender or extradite a suspect when

an international tribunal is already investigating or

prosecuting an offense covered by the law. The

government argues that this applies even though the

Philippines withdrew from the ICC in 2019.

In an 83-page filing, the solicitor general described dela

Rosa as a “fugitive from justice.” The filing cited his

public statements refusing to submit to authorities, his

continued refusal to surrender despite knowing about

the warrant, his suspicious departure from the Senate

building and a statement by his own wife that he had

“fled.”

Justice Secretary Fredderick Vida said the Philippines

would “definitely” comply with the ICC request. An

immigration lookout order has already been issued. If

dela Rosa tries to leave the country, he is to be

arrested immediately.

All of this is unfolding against the backdrop of Sara

Duterte’s impeachment. The House voted on the

articles of impeachment on May 11, and the

transmission of the documents to the Senate took two

days. They arrived on the evening of May 13, the same

night gunfire erupted inside the Senate.

House prosecutors see a direct link between the

Senate leadership change, the dela Rosa case and the

coming impeachment trial. Representative Bel Zamora

noted that the leadership change in the Senate took

place on the same day the House voted on

impeachment. She said it could not be separated from

the impeachment process.

Convicting Sara Duterte would require 16 of the

Senate’s 24 votes. A conviction would remove her from

office and bar her from holding public office again,

ending her expected presidential ambitions for 2028.

With Cayetano now Senate president and a Duterte-

friendly bloc strengthened, the chances of conviction

appear lower than before.



The events in Manila are not simply random chaos.

They show how institutional power is being used in a

broader political struggle. The Senate leadership

change, dela Rosa’s calculated return to provide a

decisive vote, his placement under protective custody

and the unclear circumstances of his departure all

point to a pattern: the Duterte camp is using its

renewed control in the Senate to shape the

impeachment process against Sara Duterte and to

shield one of its closest allies from international

criminal proceedings.

The outcome now depends on two institutions. The

Supreme Court must decide how far Philippine

authorities can go in enforcing the ICC warrant against

dela Rosa, while the Senate will act as the

impeachment court for Sara Duterte. Both are under

intense political pressure. The ICC, meanwhile, is

watching from The Hague, where Rodrigo Duterte is

already awaiting trial, which prosecutors want to begin

on November 30. [BBC] [Bloomberg 1] [Bloomberg 2]

[PhilStar 1] [PhilStar 2] [PhilStar 3] [PhilStar 4] [PhilStar

5] [PhilStar 6] [PhilStar 7] [Reuters]

Philippines: Vice-President Duterte’s 2028

presidency path faces new Robredo-Tulfo

challenge

(ms) Vice President Sara Duterte’s path toward the

2028 presidential election is facing a new challenge

after an OCTA Research survey showed a hypothetical

Leni Robredo-Raffy Tulfo ticket narrowly leading a

possible Sara Duterte-Imee Marcos tandem. The March

poll put Robredo-Tulfo at 44 percent, Duterte-Marcos

at 40 percent and undecided voters at 16 percent,

marking the first time in OCTA’s comparable surveys

that a Robredo-led ticket overtook a Duterte-Marcos

pairing.

The result should not be read as a forecast. The 2028

election is still far away, the survey tested hypothetical

tandems, and OCTA itself described the result as an

early-stage snapshot of current sentiment. But the

shift is politically relevant because previous

comparable surveys reportedly had Duterte-Marcos

ahead by around 15 to 25 percentage points.

Duterte remains one of the country’s strongest

national figures, but her position has weakened. She is

facing an impeachment trial that could bar her from

public office if she is convicted, and her father, former

president Rodrigo Duterte, is detained in The Hague

ahead of his ICC trial. The broader Duterte camp is
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therefore entering the 2028 cycle under heavy legal

and political pressure.

Robredo’s role is important because she is not just

another opposition figure. She was vice president from

2016 to 2022, ran against Ferdinand Marcos Jr. in the

2022 presidential election, and is now mayor of Naga

City. Her meeting with Marcos in Naga earlier this year

was officially framed as government work, not politics,

but it nevertheless showed that lines between former

rivals may be more flexible as the anti-Duterte field

begins to take shape. Marcos and Robredo both said

they did not discuss 2028 during the visit.

Tulfo adds a different kind of strength. A senator and

former media personality known for his mass-market

public service brand, he has repeatedly polled well in

national matchups. A Robredo-Tulfo pairing would

combine Robredo’s reformist and anti-Duterte base

with Tulfo’s broader populist appeal, making it a more

competitive ticket than earlier opposition alignments.

The other side of the hypothetical ticket also needs

careful reading. Imee Marcos is President Marcos’

sister, but her inclusion with Sara Duterte should not

be understood as a revival of the 2022 Marcos-Duterte

alliance. Imee has broken politically and personally

with her brother, has aligned herself closer to the

Duterte camp, and recently described her relationship

with the president as “non-existent.” The Palace also

said Marcos and his sister had not spoken for almost

three years.

The regional numbers underline how polarized the

race could become. Robredo-Tulfo led strongly in the

National Capital Region and Balance Luzon, while

Duterte-Marcos dominated Mindanao with 86 percent.

That means Duterte’s base remains powerful, but less

nationally sufficient if Luzon and parts of the Visayas

consolidate behind an alternative ticket. [PhilStar]

Philippines: Duterte trial scheduled for

end of November

(ms) ICC prosecutors have proposed that the trial of

former Philippine president Rodrigo Duterte begin on

November 30, 2026, after completing pre-trial

preparations by the end of September. The proposed

schedule is now before Trial Chamber III, with the

defense opposing any date until Duterte’s fitness to

stand trial is reviewed again.

Duterte faces crimes against humanity charges over

alleged murder and attempted murder linked to the
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Philippines’ anti-drug campaign between 2011 and

2019, covering his time as Davao City mayor and later

as president. The charges were confirmed on April 23,

2026.

The Office of the Prosecutor said a November start

would give both sides two months after pre-trial

preparations are completed and would make the case

one of the fastest ICC trials to begin after confirmation

of charges. Prosecutors expect to present around 60 to

70 witnesses, though only about 25 to 30 are expected

to testify live in court.

Duterte’s new lead defense counsel, British lawyer

Peter Haynes, argued that setting a trial date now

would be premature. He said the Trial Chamber should

first revisit Duterte’s fitness to stand trial, citing the

former president’s allegedly deteriorating condition.

The ICC Pre-Trial Chamber had earlier found Duterte fit

to participate in pre-trial proceedings based on an

independent medical assessment.

If Duterte is found fit, the defense says it will still need

more time to prepare. Haynes cited other ICC cases in

which trials began 14 to 19 months after confirmation

of charges, a timeline that could push proceedings into

2027.

Victims’ representatives have pushed in the opposite

direction, saying victims want the trial to begin as soon

as practicable and oppose delays. They have also

asked the court to provide interpretation in Tagalog

and Cebuano so affected communities in the

Philippines can follow the proceedings more easily.

The first status conference before Trial Chamber III is

scheduled for May 27 in The Hague. It will not decide

Duterte’s guilt or innocence, but it will help determine

the trial timetable, whether the defense can reopen

the fitness issue and how accessible the proceedings

will be for victims and the Philippine public. [PhilStar 1]

[PhilStar 2] [The Manila Times] [Inquirer]

Philippines: Ombudsman prepares new

cases in flood control scandal

(ms) The Philippine Ombudsman is investigating

dozens of cases linked to alleged corruption in

government flood control projects and is preparing

new complaints, including a second money laundering

case against former House Speaker Martin Romualdez.

Ombudsman Jesus Crispin Remulla said his office is

handling around 35 to 45 investigations and may file

additional cases by September.
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The probe centers on alleged irregularities in flood

control projects, a politically sensitive issue because

these projects involve large public works budgets and

repeated accusations that funds were diverted through

favored contractors, inflated costs or conflict-of-

interest arrangements.

The Ombudsman is now validating a partial report

from the Senate Blue Ribbon Committee, which

investigated the flood control controversy. A first draft

complaint has already reached 61 pages and involves

allegations of conspiracy to commit plunder. A second

complaint is also being prepared and could include

members of both the House of Representatives and

the Senate who were involved in the budget process.

Romualdez is one of the highest-profile figures

mentioned. He is the former House speaker and

cousin of President Ferdinand Marcos Jr. The Court of

Appeals had previously issued freeze orders on several

bank accounts and insurance policies linked to him,

while the Sandiganbayan issued a hold departure

order.

The Senate report reportedly recommended charges

against several senior political figures: Romualdez;

Senate President Francis Escudero; Senators Jinggoy

Estrada and Joel Villanueva, both influential members

of the upper chamber; former Ako Bicol representative

Zaldy Co, who previously chaired the House

appropriations committee and is now described in

Philippine reports as a fugitive; and other officials.

Remulla said the Ombudsman is also looking at

possible conflict-of-interest issues involving current

and former lawmakers. [Daily Tribune] [PhilStar] [The

Filipino Times]

Philippines: Diesel price rise could push

almost 400.000 new households into

poverty

(ms) Rising diesel prices could push hundreds of

thousands of low-income households in the

Philippines below the poverty line, according to the

Congressional Policy and Budget Research

Department. In a worst-case scenario, the Middle East

oil shock could create 396,067 newly poor households,

mainly through higher transport and food costs.

The warning matters because diesel is central to the

Philippine economy. It is used by jeepneys, buses,

trucks and delivery vehicles, so price increases quickly

affect commuting, logistics and the cost of basic goods.

Poor and near-poor households are especially exposed
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because food and transport make up a large share of

their spending.

Fuel prices are expected to rise again on May 19.

Industry estimates showed diesel increasing by PHP 2

to PHP 2.50 (USD 0.035 to USD 0.044) per liter, while

gasoline could rise by PHP 0.75 to PHP 1.25 (USD 0.013

to USD 0.022) per liter.

The congressional policy unit estimated that even

milder oil shock scenarios could push 185,654 to

293,152 households into poverty. It argued that

government support should not be limited only to

households already officially classified as poor,

because the shock itself could move low-income

families into poverty.

The Department of Energy said fuel inventories

remained near its 50-day target, with supplies

averaging 50.70 days as of May 8. That means the

immediate risk is less a physical fuel shortage than the

effect of global oil and refined fuel prices on domestic

living costs.

The issue is therefore both economic and social. If

diesel remains expensive, the impact will not stop at

fuel stations. It will move through transport fares, food

distribution and household budgets, increasing

pressure on families already close to the poverty line.

 [Inquirer] [PhilStar]

Philippines: Power cuts expose energy

constraints

(ms) The Philippines suffered rotating power cuts in

Luzon and the Visayas after several power plants and

transmission lines failed during a period of high

electricity demand. The outages showed how tight the

country’s power supply remains and how quickly

problems at a few key facilities can turn into wider grid

shortages.

Luzon, the country’s largest island and the location of

Metro Manila, and the central Visayas region were

placed under red and yellow grid alerts on May 13 and

14. A red alert means available power supply is no

longer enough to meet demand, raising the risk of

forced outages.

In Luzon, available capacity fell from an expected

16,975 megawatts to 12,447 megawatts after two

major high-voltage lines connected to the Ilijan power

complex in Batangas province went offline. Batangas is

one of the country’s most important energy hubs
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because it hosts large gas-fired plants that supply

power to Luzon, including Metro Manila.

The disruption disconnected nearly 2,500 megawatts

from the grid, including several liquefied natural gas

plants. Some of the same plants had already shut

down at the same time in April because of problems at

their shared LNG fuel terminal, showing that the risk is

not only individual power plants failing, but several

plants being affected by the same fuel or transmission

problem.

The immediate cause was a combination of plant

outages, transmission failures and high demand

during hot weather. Reuters reported that 27 power

plants had suffered temporary shutdowns since the

start of May, leaving available capacity below peak

demand in both Luzon and the Visayas.

The broader reason these shocks can quickly create

shortages is that the Philippine power system has

limited spare capacity. When demand is high, the grid

does not have much room to absorb the loss of several

large units at once. This makes outages more likely

when major plants go offline unexpectedly or when

fuel supply is interrupted.

The structure of the system adds another risk. Several

large gas-fired plants depend on the same LNG

infrastructure, while key transmission corridors carry

large volumes of power from energy hubs to demand

centers. If one shared terminal, line or substation fails,

the impact can be larger than the loss of a single

power plant. [PhilStar] [Reuters]

Singapore: UN review puts death penalty

and civil liberties under scrutiny

(ms) Singapore faced renewed international criticism at

its fourth UN Universal Periodic Review in Geneva,

where dozens of countries urged the city-state to halt

executions, review restrictive speech laws and create

an independent national human rights institution.

Singapore rejected many of the critical

recommendations, arguing that its system already

protects rights through domestic laws, institutions and

public feedback channels.

The strongest criticism focused on the death penalty.

More than 30 countries called for a moratorium on

executions, with several urging full abolition, especially

for drug-related offenses. The issue has become more

prominent because Singapore continues to use capital

punishment for drug trafficking, while the UN human
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rights office has argued that drug crimes not involving

intentional killing do not meet the international

threshold for the “most serious crimes.”

Singapore defended its position by pointing to public

support and deterrence. Officials said surveys showed

strong domestic backing for capital punishment in

serious drug cases and argued that the death penalty

remains part of the country’s sovereign criminal justice

policy when applied with due process.

Civil liberties were another major focus. Several

countries called on Singapore to repeal or amend the

Protection from Online Falsehoods and Manipulation

Act, known as POFMA, and to review restrictions on

peaceful assembly. The government said POFMA is

aimed only at false statements of fact affecting public

interest and does not require content removal, but

critics argue the law gives authorities broad power

over public debate.

Other recommendations covered migrant domestic

workers, LGBT+ protections, children’s rights, disability

inclusion and treaty ratification. Many Western and

Latin American countries pressed for legal reform,

while several Asian, African and Middle Eastern states

praised Singapore’s governance record and

recommended continuity.

The review does not force Singapore to change policy,

but it highlights the gap between the country’s

international image as a stable, high-capacity state and

persistent criticism over criminal justice, speech

restrictions and the absence of an independent human

rights body. [Euronews] [The Online Citizen]

Singapore: Exports surge on AI-related

electronics demand

(ms) Singapore’s non-oil domestic exports rose 24.5

percent year-on-year in April, extending the 15.3

percent growth recorded in March. The increase was

driven mainly by electronics, especially integrated

circuits, disk media products and personal computers,

as global demand linked to artificial intelligence

continued to support Singapore’s trade sector.

The data matters because Singapore is one of Asia’s

most trade-dependent economies. With a small

domestic market, external demand is central to

growth, and non-oil exports are a key indicator of

whether the country is benefiting from global

technology cycles.
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Electronics exports rose 66.7 percent from a year

earlier, led by integrated circuits, while non-electronics

also recovered with 10.9 percent growth.

Pharmaceuticals, specialized machinery and measuring

instruments were the main contributors outside

electronics.

Demand was broad across key markets. Exports to the

US rose 59.6 percent, shipments to China increased

37.8 percent and exports to South Korea climbed 71.2

percent. Exports to Indonesia declined. [Enterprise

Singapore] [The Online Citizen]

Singapore: Home sales climb as property

boom persists

(ms) Singapore’s new private home sales rose to a six-

month high in April, showing that demand for property

remains strong despite wider uncertainty from the

Middle East conflict. Developers sold 1,548 new private

units during the month, compared with 675 units in

April last year.

The increase matters because property is one of

Singapore’s most important economic and social

indicators. The city-state has very limited land, high

population density and structurally scarce housing

supply. As a result, housing prices affect household

wealth, political stability, consumer confidence and

perceptions of whether the economy remains

manageable for residents.

Demand has been supported by local buyers, wealthy

immigrants and lower borrowing costs. Suburban

projects have been especially popular, suggesting that

the boom is not limited to luxury housing but also

reflects broader demand for private residential units.

The strength of the market has already made

authorities cautious. Singapore introduced new curbs

on Executive Condominiums, a hybrid form of quasi-

public housing that is usually cheaper than private

condos but can generate large resale gains after a

waiting period. The move shows that policymakers are

trying to cool speculation without breaking the market.

The broader real estate sector also remains attractive

to institutional investors. CapitaLand Investment,

which is majority-owned by Temasek, recently won a

SGD 2.4 billion (USD 1.9 billion) mandate to manage

Income Insurance’s real estate portfolio and expects

more large mandates as investors shift capital toward

Asia-Pacific assets.
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For Singapore, the property boom is therefore both a

sign of resilience and a source of risk. Strong sales

support confidence in the economy, but sustained

price pressure in a land-constrained market can

quickly become a political and affordability problem.

[Bloomberg] [Reuters]

Singapore: Court clears new claims in

1MDB recovery case

(ms) Singapore’s High Court has approved winding-up

applications for three British Virgin Islands entities

linked to the 1MDB scandal, allowing liquidators to

pursue new statutory claims against Standard

Chartered Bank and BSI Bank in Singapore. The

liquidators are trying to recover assets for Malaysia’s

state fund 1MDB and say further claims against the

banks will be filed soon.

The case is part of the long-running effort to recover

money allegedly stolen from 1MDB, the Malaysian

state investment fund set up in 2009 under then-prime

minister Najib Razak. US and Malaysian investigators

say about USD 4.5 billion was misappropriated

between 2009 and 2014 through shell companies,

banks and offshore structures.

Singapore is important because parts of the money

trail passed through banks and entities in the city-

state, one of Asia’s main financial centers. That has

made the case a test of Singapore’s ability to police

cross-border financial crime while maintaining its

reputation as a tightly regulated banking hub.

The new claims follow an earlier setback for the

liquidators. Singapore courts had previously dismissed

attempts to sue Standard Chartered and BSI, partly

because the disputed transactions predated parts of

Singapore’s cross-border insolvency framework. The

winding-up orders are meant to open another legal

route.

Standard Chartered said it would defend itself, arguing

that the three entities were shell companies that

deceived the bank and used their accounts to launder

misappropriated 1MDB funds. The liquidators say they

are also pursuing claims linked to alleged dishonest

assistance, breach of banking duties and failure to

exercise reasonable care. [Bloomberg] [Reuters]
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Thailand: Emergency loan decree enters

legal limbo while public confidence

weakens and cost pressures rise

(lm) Thailand’s THB 400 billion (USD 12 billion)

emergency borrowing decree, one of the Anutin

government’s most important early economic

measures, has entered an uncertain legal and

parliamentary phase while at the same time cost-of-

living pressure, weak consumer confidence, and

energy-related risks are becoming more visible. The

Cabinet approved the decree on May 5, and it was

published in the Royal Gazette on May 9, making it

legally effective for now. Last week, House Speaker

Sophon Zarum forwarded an opposition petition to the

Constitutional Court and suspended parliamentary

debate pending a ruling. [Bangkok Post 1]

The decree authorizes the Finance Ministry to borrow

funds by September 30, 2027, to respond to the

energy crisis and support Thailand’s energy transition.

THB 200 billion (USD 6 billion) is earmarked for relief

measures for households, farmers, and businesses

affected by rising energy costs, while the remainder

would support longer-term energy-transition projects,

including renewable energy development, electric-

vehicle promotion, charging infrastructure, alternative

fuels, and workforce development for a low-carbon

economy.

The government argues that emergency borrowing is

needed because the energy shock – largely a knock-on

effect from the ongoing war in the Middle East - is

feeding into inflation, business costs, and household

purchasing power. Finance Minister Ekniti

Nitithanprapas said first-quarter gross domestic

product grew by 2.8 percent year-on-year, supported

by strong investment and exports, but warned that the

figures did not yet reflect the full impact of the energy

crisis that began in March. Inflation reached 2.9

percent in April, while the National Economic and

Social Development Council forecast full-year growth

of only 1.5 to 2.5 percent, with an average estimate of

2 percent, already including the expected effect of the

emergency loan decree. [Bangkok Post 2]

The Bank of Thailand has also warned of heightened

economic risks from the Middle East war. Minutes

from its April 29 Monetary Policy Committee meeting

said the conflict had moved beyond higher energy

prices to broader pressure on household purchasing

power and business costs. The committee kept the

one-day repurchase rate at 1.00 percent and said

policy should prioritize structural transformation while

preserving fiscal space. [Bangkok Post 3]
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However, opposition parties questioned both the

legality and substance of the decree. People’s Party

leader and opposition leader Natthaphong

Ruengpanyawut called for a special parliamentary

committee to oversee spending and ensure

transparency. Democrat Party leader Abhisit Vejjajiva

argued that the economic situation did not justify

emergency borrowing and warned of fiscal risks, while

Thai Pakdee Party leader Warong Dechgitvigrom

questioned whether the energy-transition part of the

loan would benefit the public or favor corporate

interests. [Bangkok Post 4] [Bangkok Post 5]

Against this backdrop, the Constitutional Court on May

18 accepted the petition for review and instructed the

Cabinet to submit clarifications, relevant documents,

and evidence within seven days of receiving the order.

Under court procedures, a ruling must be issued within

60 days of the petition’s acceptance, while a full panel

of nine Constitutional Court judges is scheduled to

meet on June 4. The government said the court had

not ordered the borrowing process to stop, meaning

related procedures and committee work can continue

while the case is pending. [Bangkok Post 6]

Public opinion shows why the government is moving

quickly, but also why the decree is politically risky. A

nationwide Suan Dusit Poll conducted from May 12 to

15 found that 77.97 percent of respondents wanted

the government to urgently address the high cost of

living, especially energy and consumer goods prices,

while 63.78 percent called for solutions to household

debt. At the same time, 44.44 percent cited public

debt, especially the THB 400 billion borrowing plan, as

their most pressing concern, and 46.89 percent

expected the economy to worsen over the next three

months. [Bangkok Post 7]

Consumer-confidence data point in the same direction.

The Ipsos Global Consumer Confidence Index found

that Thailand’s confidence index fell to 45.5 in April, the

sharpest monthly decline globally and across the Asia-

Pacific region, with 71 percent of Thai respondents

describing the current economic situation as bad.

Many respondents reported cutting spending, delaying

purchases, worrying about job security, and becoming

less confident about future investments, retirement

savings, and education costs. [Bangkok Post 8]

The government’s main near-term relief measure is the

“Thais Help Thais Plus” consumption stimulus scheme,

which is expected to use funds from the loan decree.

The scheme would subsidize 60 percent of eligible

living expenses while citizens pay 40 percent.

Registration was still scheduled to open on May 25,

while the co-payment program expected to support
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the scheme was due to be submitted to Cabinet on

May 19; the available report did not yet confirm

whether Cabinet had approved it. [Bangkok Post 6]

Thailand: Major private sector corruption

survey tests government’s reform

credibility amid OECD accession

(lm) Thailand’s private sector has escalated pressure

on the Bhumjaithai Party-led government over

corruption after the powerful Joint Standing

Committee on Commerce, Industry and Banking

(JSCCIB), which brings together the Thai Chamber of

Commerce, the Federation of Thai Industries, and the

Thai Bankers’ Association, released a nationwide

business survey on May 14 and submitted anti-

corruption proposals to administration on May 15. The

survey of 401 business executives and representatives,

conducted from March 26 to April 10, found that 89.1

percent viewed corruption as a moderate to very

serious obstacle to doing business, while 51.2 percent

said corruption had worsened over the past three

years.

The survey was unusually sensitive because it

reportedly marked the first time the business group

disclosed agency-level alleged bribery-risk data. The

ranking used two indicators: alleged inducement rate

per contact and alleged average bribe value per

transaction. Highway and traffic police ranked highest

by alleged inducement rate, while the Pollution Control

Department recorded the highest alleged average

bribe value at THB 102,160 (USD 3,065) per

transaction. [The Nation]

Moreover, the timing matters because corruption

reform is now tied to Thailand’s OECD accession

ambitions rather than only to domestic anti-graft

politics. Thailand has entered the technical phase of

the accession process after submitting its Initial

Memorandum, while the government is also pursuing

reforms linked to OECD standards, including

governance, regulatory quality, labor, market-

standard, and anti-bribery requirements. Thailand’s

2025 Corruption Perceptions Index score also fell to 33

out of 100, ranking 116th globally, its lowest level in 19

years.

Against this backdrop, the first agency responses were

mixed but largely defensive. Several agencies denied

tolerating bribery and promised internal checks or

disciplinary action if misconduct is proven, but much of

the response focused on methodology, institutional

reputation, and formal legal powers rather than on
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whether businesses face recurring informal-payment

demands in practice. Meanwhile, the government

framed the issue as both a governance problem and a

reputational challenge. Prime Minister Anutin

Charnvirakul said Thailand had to overcome long-

standing perceptions of corruption, describing the

issue as a “stigma,” while Deputy Prime Minister

Pakorn Nilprapunt met business groups, anti-

corruption organizations, and academics and pledged

stronger measures. The government said it would

accelerate digital systems and artificial intelligence to

reduce face-to-face contact and discretionary decision-

making in public services. [Bangkok Post 1] [Thai Rath]

At the same time, notably, Anutin said agencies

affected by misinformation could defend themselves

through legal action, and a government representative

later argued that state agencies, like private citizens,

have the right to protect their reputation through due

process if perception-based claims are presented as

facts without supporting evidence. That response in

particular opened a second front in the debate.

Opposition figures from the People’s Party (PP),

Thailand’s main opposition party, warned that lawsuits

by state agencies could amount to Strategic Lawsuits

Against Public Participation, or SLAPP suits, meaning

legal action used to intimidate critics and deter public

debate. They argued that agencies named in the

survey should request the underlying data and use it

to close internal loopholes rather than threaten legal

action. [Bangkok Post 2]

A PP lawmaker also proposed a civil society and

business-led anti-graft panel, arguing that entrenched

corruption is damaging Thailand’s investment climate

and could affect the country’s OECD accession

ambitions. [Bangkok Post 3]

Thailand: Government resets charter

rewrite despite referendum mandate

(lm) Thailand’s constitutional reform process has

moved from the referendum result to a dispute over

how the new parliament should act on it. In the

February 8 election-day referendum, more than 21

million voters supported moving toward a new

constitution, reviving the long-running debate over the

2017 Constitution, which was drafted after the 2014

military coup and is criticized by reform advocates for

preserving the influence of unelected institutions.

The immediate issue is procedural but politically

important. After the February 8 election, Prime

Minister Anutin Charnvirakul’s cabinet was endorsed
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on March 31, and the government delivered its policy

statement to the National Assembly on April 9.

Parliament is now reviewing unfinished bills from the

previous parliament under Section 147 of the

Constitution, which allows certain lapsed bills to be

continued after a new parliamentary session begins.

During that review, the cabinet chose not to reaffirm

earlier constitutional amendment drafts, meaning the

old proposals will lapse instead of being carried

forward.

Anutin said constitutional reform must reflect the

referendum result but should begin under the current

parliament, rather than be tied to drafts proposed

before the House was dissolved in December 2025.

The governing Bhumjaithai Party defended the

decision by arguing that the old drafts would likely

repeat earlier deadlock, especially over the Senate’s

role in approving constitutional amendments. Prime

Minister’s Office Minister Paradorn Prissananantakul

said resubmitting the same draft could lead to another

failure in the third reading and block a similar motion

during the same parliamentary session.

The opposition accused the government of using

procedure to delay or narrow reform after initiating

the referendum process. Klatham Party deputy leader

Anudith Nakornthap argued that the cabinet has a

duty to propose constitutional amendments when

existing rules obstruct political progress, while People’s

Party lawmakers said parliament should have been

allowed to decide whether the old drafts should

proceed.

The main institutional obstacle remains Section 256,

which requires support from at least one-third of

senators at key stages of constitutional amendment.

Critics argue that this gives the upper house power to

block reform despite the referendum mandate.

Bhumjaithai said it would instead prepare a revised

draft, to be discussed internally on May 19, avoiding

the most contentious provisions and seeking broader

consensus, including through a proposed constitution

drafting assembly selected through parliamentary

mechanisms. Anutin also reiterated the party’s red line

that provisions related to national sovereignty and the

monarchy should not be amended. [Bangkok Post 1]

[Bangkok Post 2] [Bangkok Post 3]

Thailand: Election body faces scrutiny

over ballot-code system and action

against critics
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(lm) Scrutiny of Thailand’s February 8 general election

ballot system widened after former election

commissioner Somchai Srisutthiyakorn and a data

science expert asked the Election Commission (EC) to

disclose documents on the use of barcodes and Quick

Response (QR) codes on ballot papers. The request

covers EC resolutions approving the system, ballot-

printing procurement documents, technical

explanations on anti-counterfeiting measures, and

voter data protection policies.

The request is part of a wider constitutional dispute

over whether the ballot-code system violated the

requirement that voting be direct and secret. The

Ombudsman petitioned the Constitutional Court after

receiving complaints that the codes could allow votes

to be traced. The court accepted the case in March and

asked the EC to respond, but did not suspend

parliamentary proceedings, allowing the new

parliament and government formation process to

continue.

Critics argue that the 2026 system may have gone

beyond earlier ballot-security use. Somchai said

barcodes were also used in the 2023 election, but only

to identify ballot booklets, whereas the 2026 system

allegedly allowed identification of individual ballot

sequence numbers and therefore could potentially link

ballots to ballot stubs and voters. The data expert said

he had reviewed election laws and EC regulations but

found no reference to barcodes or QR codes, raising

questions over legal authority, procurement approval,

and compliance with Thailand’s Personal Data

Protection Act.

The EC maintains that the barcodes and QR codes

were ballot-security features and that identifying

voters would require access to the separately stored

upper section of the ballot. It also defended its

complaints against six individuals who photographed

and attempted to decode the codes, saying the action

was necessary to protect the credibility and fairness of

the election. The six are under police investigation but

have not yet been charged. The Constitutional Court

has now requested witness statements in the case,

with four legal experts and one technology expert

preparing submissions.

Separately, the EC also said its inquiry into alleged

collusion in the 2024 Senate selection remains

ongoing. The case concerns accusations that

candidates coordinated votes in the complex indirect

selection process used to choose the 200-member

Senate, which replaced Thailand’s former military-

appointed upper house. Although the new Senate no

longer votes on who becomes prime minister, it retains



important powers to scrutinize laws and participate in

appointments to key independent institutions,

including the EC. The inquiry remains politically

sensitive because the composition of the new Senate

was widely seen as favorable to Bhumjaithai, the

largest party in the current governing coalition, and

critics have accused the EC of moving slowly. [Bangkok

Post 1] [Bangkok Post 2]

Thailand: Senate panel backs ending land-

boundary agreement with Cambodia

(lm) A Thai Senate ad hoc committee has

recommended that the government terminate the

2000 memorandum of understanding with neighboring

Cambodia on land-boundary demarcation, known in

Thailand as MoU 43. The agreement is a bilateral

framework for addressing the Thailand-Cambodia land

border, but the committee argued that it may have

legal and constitutional defects because the cabinet of

then Prime Minister Chuan Leekpai acknowledged the

agreement in 2000 without formally approving it, and

because the agreement was not submitted to

parliament despite possible territorial implications.

The committee also argued that MoU 43 has produced

little practical progress, with the border-demarcation

process still reportedly at the first of five stages after

nearly 26 years. Its chair said Thailand could

unilaterally terminate the memorandum by giving

Cambodia at least three months’ notice, although

negotiations to amend it could still take place before

any cancellation becomes effective. The Senate will

forward the report and observations to the

government for consideration.

The recommendation drew mixed reactions in the

Senate. Supporters framed cancellation as necessary

to correct constitutional and legal problems, while

critics warned that scrapping the agreement could

remove an important bilateral mechanism and push

disputes toward international arbitration or

compulsory dispute settlement, potentially reducing

Thailand’s negotiating leverage. Some senators also

cautioned against allowing nationalist sentiment to

override long-term strategic interests.

The land-boundary debate comes shortly after

Thailand moved to terminate MoU 44, the separate

2001 memorandum on overlapping maritime claims

with Cambodia. The National Security Council resolved

on April 23 to end MoU 44, and the Cabinet approved

the termination on May 5, saying maritime-boundary

issues would instead be handled under the United
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Nations Convention on the Law of the Sea (UNCLOS),

the main international treaty framework for maritime

zones and rights. Critics warned that ending such

agreements could affect Thailand’s credibility and

complicate future cooperation, including possible joint

petroleum development in disputed maritime areas.

[Bangkok Post]

Thailand: Opposition challenges anti-

corruption body over former minister’s

case

(lm) Opposition lawmakers are preparing legal action

against the National Anti-Corruption Commission

(NACC) over its decision to dismiss allegations against

former transport minister Saksayam Chidchob, a

senior figure in the Bhumjaithai Party, the largest party

in the current governing coalition. The case concerns

allegations that Saksayam filed false asset declarations

by failing to declare interests linked to Burijarearn

Construction, a company that had received

government contracts.

The dispute has become politically sensitive because

the NACC reportedly reviewed the case in September

2025and found no irregularities in Saksayam’s asset

and liability declarations, but the original complainant

was allegedly not formally informed and only learned

of the dismissal through media reports in late April of

this year. The controversy also follows a January 2024

Constitutional Court ruling that terminated Saksayam’s

ministerial status after finding that he had effectively

retained an interest in Burijarearn Construction

through another person, despite a formal share

transfer.

Main opposition People’s Party lawmaker Parit

Wacharasindhu said the opposition is drafting a

petition under Section 236 of the Constitution, which

allows parliamentarians to seek a Supreme Court

inquiry into alleged misconduct by NACC members.

More than 140 parliamentarians have reportedly

pledged support, including MPs from the People’s

Party, the Democrat Party, Seri Ruam Thai, Thai

Pakdee, and around 10 senators.

The petition will focus on whether the NACC properly

examined financial evidence used by the Constitutional

Court, whether all allegations submitted to the agency

were investigated, and whether the commission

followed formal inquiry procedures before dismissing

the complaint. Civic groups are also preparing separate

action, including a public signature campaign seeking
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20,000 names to challenge the NACC’s handling of the

case. [Bangkok Post]

Thailand: Opposition figure seeks court

action against prime minister over long-

running state land dispute

(lm) A long-running state land dispute in Buri Ram

province is again moving politically and legally, creating

a new pressure point for Prime Minister Anutin

Charnvirakul and the Bhumjaithai Party-led

government. The dispute is politically sensitive

because it concerns land in Bhumjaithai’s main

provincial base and involves allegations that land

found by courts to belong to the State Railway of

Thailand (SRT), the state enterprise responsible for

Thailand’s railway assets, has remained occupied or

unresolved despite earlier court rulings.

The case concerns land in the Khao Kradong area

covering more than 5,000 rai, or about 8 square

kilometers. Parts of the disputed area are alleged to be

occupied by football stadiums, racing facilities, and

homes linked to influential figures and politicians,

including Anutin and Digital Economy and Society

Minister Chaichanok Chidchob. Chaichanok is a

member of the Chidchob political family, Bhumjaithai’s

main political base in Buri Ram, while Anutin is

Bhumjaithai leader and prime minister.

The dispute is also institutionally sensitive because

enforcement depends on state agencies tied to key

ministries. The SRT falls under the Transport Ministry,

while the Land Department, which is responsible for

land-title revocation, falls under the Interior Ministry.

The issue remained unresolved while Anutin served as

interior minister in the previous Pheu Thai-led

government, in which Bhumjaithai was a junior

coalition partner. After Bhumjaithai left that coalition

and Pheu Thai took firmer control of the ministry, the

new interior minister pressed the Land Department to

explain why it had not acted on court rulings favoring

the SRT.

The current movement comes from Sereepisuth

Temeeyaves, leader of the small opposition Seri Ruam

Thai Party and a former national police chief, who said

he would seek opposition support to petition the

Constitutional Court against Anutin and Chaichanok

over alleged serious ethical violations. He argues that

the land issue could show they lack the “evident

integrity” required of ministers under the Constitution

and could lead to loss of office. He also said he would

ask the National Anti-Corruption Commission to
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investigate Anutin, Chaichanok, the interior permanent

secretary, and the Land Department director-general

for alleged malfeasance.

Separately, he raised allegations involving state

support for motorcycle racing events at Chang

International Circuit in Buri Ram, claiming that

governments involving Bhumjaithai channelled public

funds through the Tourism and Sports Ministry to

support events linked to Newin Chidchob,

Bhumjaithai’s de facto power broker and founder of

the circuit. [Bangkok Post 1]

The government has rejected the allegation that Anutin

can be held responsible for inaction in the land

dispute. Deputy Prime Minister Songsak Thongsri

argued that the prime minister has no direct legal

authority over land administration and therefore

cannot be blamed for the matter. He also said many

residents in the disputed area hold title deeds or

ownership documents issued by the Land Department

and argued that such rights are constitutionally

protected. [Bangkok Post 2]

Thailand: People’s Party leader formally

appointed opposition leader

(lm) Natthaphong Ruengpanyawut, leader of the main

opposition People’s Party, was formally appointed

leader of the opposition in the House of

Representatives by Royal Command published in the

Royal Gazette on May 14. The People’s Party is the

largest party outside Prime Minister Anutin

Charnvirakul’s Bhumjaithai-led government and leads

the 207-member opposition bloc. [Bangkok Post]

Thailand: Forest amnesty bill faces

opposition as government moves to

revive lapsed draft

(lm) Environmental and forestry groups opposed Prime

Minister Anutin Charnvirakul’s reported move to revive

a controversial forest encroachment amnesty bill, after

the Prime Minister’s Office placed the draft back on the

Cabinet agenda. The bill had previously lapsed after

Parliament was dissolved in December 2025, but the

government is seeking to use Section 147 of the 2017

Constitution, which allows certain lapsed bills to be

resubmitted to Parliament within a limited period after

a new parliamentary session begins.
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The National Park Association, joined by allied

conservation groups, submitted a petition to the

government asking it not to return the bill to

Parliament. Opponents argue that although the bill is

presented as a way to resolve land conflicts, it could

create loopholes benefiting commercial encroachers,

investors, politicians, and influential figures accused of

illegally occupying forest or state land.

The groups said the bill could weaken forest

protection, biodiversity conservation, and enforcement

against illegal land occupation. They also cited earlier

concerns from the Office of the Attorney General that

the draft could conflict with existing laws, invite

interference or exploitation, and raise constitutional

issues. If the government proceeds, the groups said

they may petition the Ombudsman and seek

Constitutional Court review. [Bangkok Post]

Thailand: Cannabis policy reversal moves

into licensing phase

(lm) Thailand’s shift back toward medical-only cannabis

control entered a new enforcement phase after

ministerial regulations that took effect on April 30

tightened licensing rules for cannabis distribution. New

cannabis distribution licenses are now limited to

businesses linked to medical or healthcare services,

while existing shops may continue only until their

current licenses expire and must comply with the new

framework to renew.

The update is significant because it gives practical

effect to Thailand’s broader regulatory reversal after

cannabis was decriminalized in June 2022 without a

comprehensive law governing the sector. Cannabis

liberalization was a flagship policy of the Bhumjaithai

Party and its leader Anutin Charnvirakul, who was

public health minister at the time and is now prime

minister. Under the new rules, cannabis shops are

being pushed toward a clinic-style model, with

distribution tied to doctors, authorized practitioners,

clinics, pharmaceutical or herbal businesses, or

licensed traditional healers.

The policy shift follows years of rapid shop growth,

especially in tourism areas, and public complaints over

recreational use, smoke, youth access, and hospital

cases linked to excessive consumption. Authorities say

the new framework is intended to reorganize the

sector around medical use, strengthen inspections,

require trained staff at licensed outlets, and create

digital channels for reporting illegal businesses.
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Around 12,000 cannabis distribution licenses valid

between 2026 and 2028 have been approved, and

about half are expected to expire this year. The rule

therefore creates immediate pressure on many

operators to convert into medical or healthcare-linked

businesses or leave the legal market. [Bangkok Post]

Thailand: Prosecutors indict police

officers in first torture-law case

(lm) Thai prosecutors have ordered the indictment of

seven police officers in the country’s first prosecution

under the Prevention and Suppression of Torture and

Enforced Disappearance Act, which entered into force

in February 2023 and criminalizes torture, enforced

disappearance, and related official misconduct. The

case concerns the alleged abuse of an innocent

suspect in Sa Kaeo, an eastern province bordering

Cambodia, after the murder of his wife in 2024.

The case was investigated by the Department of

Special Investigation (DSI), Thailand’s special

investigative agency for serious or complex cases,

together with police, prosecutors, and administrative

officials under the torture law’s procedure, which

requires prosecutorial supervision. Investigators had

recommended charges against eight officers, but anti-

corruption prosecutors decided not to indict the local

police superintendent. The wrongly accused suspect

has received THB 500,000 (USD 14,500) in

compensation. [Bangkok Post]

Thailand: Debt restructuring expands as

lenders brace for more bad-loan pressure

(lm) Thailand’s private asset management sector is

expanding debt restructuring and more flexible

repayment terms, signaling an effort to contain

household and small-business debt stress rather than

a clear recovery in borrower conditions. According to

the central bank, household debt stood at THB 16.44

trillion (USD 493.2 billion), or 86.7 percent of gross

domestic product, in the fourth quarter of 2025, only

slightly below 88 percent a year earlier.

The shift is important because asset managers are

increasingly prioritizing negotiated repayment plans

over foreclosure. Major operators are using case-by-

case restructuring tools, principal-focused

negotiations, write-offs, and debt haircuts of up to 50

percent in some programs to help distressed
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borrowers exit the non-performing loan cycle and

return to normal repayment status. This can reduce

forced asset sales and give households and businesses

a better chance to recover.

However, the development also shows that Thailand’s

debt overhang remains substantial. Asset managers

expect banks to sell more non-performing loans in the

third and fourth quarters of 2026 after debt-relief

measures expire, suggesting that further stress may

move from banks into the asset-management sector

rather than disappear. Some operators are already

preparing for additional bad-debt acquisitions this

year, while others expect a rise in small-business debt

cases. [Bangkok Post]

Thailand: Government restructures Land

Bridge review amid continuing doubts

over project viability

(lm) Thailand’s government has moved its 90-day

review of the proposed Land Bridge transport corridor

into a more formal study process by establishing three

subcommittees on project implementation strategy,

environmental impact assessment, and public

participation and communications. The review is

important because it is expected to shape whether the

government continues moving the megaproject toward

legislation and investment preparation, or whether

unresolved questions over commercial viability,

environmental impact, and local consent slow or block

further progress. [Bangkok Post 1]

The Land Bridge is a long-discussed proposal to

connect the Andaman Sea and the Gulf of Thailand

through deep-sea ports in Ranong and Chumphon

linked by road, rail, and logistics infrastructure, with

estimated investment of at least THB 1 trillion (USD 30

billion). The review committee, chaired by Deputy

Prime Minister and Finance Minister Ekniti

Nitithanprapas, has 90 days to complete its work and

will rely mainly on the latest study by the Office of

Transport and Traffic Policy and Planning, together

with earlier Senate findings, rather than beginning a

full new study from scratch.

The formal review is taking place amid continuing

objections from senators, the National Human Rights

Commission (NHRC), and civic groups. The NHRC urged

the government to reconsider the project, citing

insufficient public participation and possible impacts

on fishing communities, marine ecosystems, forests,

mangroves, wetlands, watersheds, and indigenous

Moken communities in Ranong. It also said hearings
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had been conducted by project component rather than

on the full corridor, limiting public understanding of

cumulative effects.

Senate scrutiny has focused on whether the project’s

business case is strong enough to justify moving

toward enabling legislation. Critics cited conflicting

studies: one official transport study estimated an

economic internal rate of return of 17.43 percent,

while a separate study by the National Economic and

Social Development Council and Chulalongkorn

University estimated only 1.24 percent and a benefit-

cost ratio of 0.22. They also questioned the

assumption that shipping firms would shift cargo from

established routes through Singapore and the Strait of

Malacca to an unload-transfer-reload model across

southern Thailand.

The legal and investment framework remains another

flashpoint. Critics warned that the proposed Southern

Economic Corridor law could become too favorable to

investors before the project’s economic and

environmental case is settled. The government said

earlier concerns over 99-year concessions had been

revised to an initial 50-year lease with a possible 49-

year extension, and that the state’s early cost would

likely be land expropriation, estimated at around THB

10 billion (USD 300 million). [Bangkok Post 2] [Bangkok

Post 3]

The governing Bhumjaithai Party defended the project

as still being only at the feasibility-study stage, saying

no construction or investment had been approved and

that it would not proceed if studies found it

economically unviable or if local residents rejected it.

[Bangkok Post 4]

Thailand: Southern bridge projects near

contract signing after environmental

safeguards added

(lm) Thailand’s Transport Ministry said it expects to

sign construction contracts in June for two southern

infrastructure projects: a bridge to Koh Lanta in Krabi

province and a bridge across Songkhla Lake linking

Phatthalung and Songkhla. The two projects are valued

at THB 6.5 billion (USD 195 million), with an additional

THB 400 million (USD 12 million) allocated for marine

conservation measures, and are expected to be

completed in 2029.

The projects had been delayed because of

environmental concerns raised in connection with

World Bank loan approval, especially risks to the
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remaining Irrawaddy dolphins in Songkhla Lake. Thai

authorities estimate that only 14 to 20 Irrawaddy

dolphins remain in the lake, one of a small number of

known habitats for the species worldwide.

The larger project is the THB 4.7 billion (USD 141

million) Songkhla Lake bridge, a seven-kilometer link

between Khao Chaison district in Phatthalung and

Krasae Sin district in Songkhla. It is intended to reduce

travel distance around the lake from about 80

kilometers to seven kilometers. [Bangkok Post]

Thailand: Probe finds one-fifth of diesel

supply disappeared during March

shortage

(lm) Thai investigators found that more than 29.2

million liters of diesel, about 20.2 percent of expected

supply, disappeared from the distribution system

during the March fuel shortage linked to the ongoing

closure of the Strait of Hormuz against the larger

backdrop of the war in the Middle East.

Specifically, the inquiry by the Justice Ministry, police,

the Department of Special Investigation (DSI), and

energy and trade regulators found signs of deliberate

delay in fuel distribution between March 20 and 25. Of

257 tanker-vessel trips examined, 23 trips carrying 50.8

million liters showed signs of delay, with estimated

damage of about THB 380 million (USD 11.4 million).

Another 662 truck trips carrying 2.1 million liters and

lacking clear destinations remain under investigation.

The DSI is also pursuing related cases involving

suspected fuel hoarding, fuel adulteration, irregular

maritime transport, and searches of fuel-related

premises. Investigators traced financial flows of more

than THB 3 billion (USD 90 million) in one case and said

some registered company directors may have acted as

nominees. A task force including the Anti-Money

Laundering Office has been formed, though officials

said no money-laundering offense or political

involvement has yet been established. [Bangkok Post]

Thailand: Navy defends frigate

procurement after budget cut

(lm) The Royal Thai Navy defended its plan to procure a

second frigate after funding for the vessel was

removed from the proposed fiscal year 2027 budget.

Navy chief Admiral Pairote Fuangchan said the service
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would resubmit the proposal in the 2028 budget if

necessary, while acknowledging government budget

constraints.

The navy argues that the procurement remains

necessary because it lacks sufficient combat capability

for its maritime missions and still requires eight

frigates under its long-term force development plan.

Pairote said stronger naval capability was needed not

only to defeat threats, but also to deter conflict by

discouraging potential adversaries.

The procurement debate also concerns domestic naval

capability. The navy is currently selecting a shipbuilder

for the first frigate, with a decision expected within

about a month. Pairote said combat capability would

carry the greatest weight in the evaluation, followed by

economic offsets, technology transfer, local

construction, and price. He said technology transfer

was important for Thailand’s ability to maintain and

develop naval capabilities independently.

The issue has drawn political scrutiny. A main

opposition People’s Party lawmaker expected to chair

the House military affairs committee warned that

cutting funding for the second frigate could weaken

maritime security and naval morale, especially after

earlier problems with submarine procurement. He also

linked the issue to uncertainty at sea following the

cancellation of Memorandum of Understanding 44, a

Thailand-Cambodia maritime arrangement concerning

overlapping claims in the Gulf of Thailand. [Bangkok

Post]

Thailand: Military plans joint command

for AI-enabled autonomous warfare

(lm) Thailand’s armed forces plan to establish a Joint

Capabilities Command in the next fiscal year, moving

autonomous military systems from separate capability

development into a more formal joint command

structure. The plan was discussed at a meeting of

service commanders chaired by the chief of defense

forces and attended by the army, navy, air force, and

police leadership.

The planned command is intended to strengthen

multi-domain operations across land, sea, air, space,

and cyber domains, with autonomous systems and air

defense as early focus areas. A joint autonomous

systems and air-defense unit has already been

established under the planned framework, while the

armed forces are seeking cooperation with domestic
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defense industry actors and universities to build

longer-term technological self-reliance.

The armed forces also outlined a three-level

framework for autonomous systems. The first level

keeps final decision-making with humans, such as

attack drones and bomb-disposal robots. The second

covers systems that can operate independently with

intermittent human supervision, such as unmanned

surface vessels and autonomous vehicle convoys. The

third involves fully autonomous systems for high-risk

environments, such as drone swarms and automated

mine-clearing systems. The military said it has already

deployed some autonomous technologies, including

artificial intelligence-based cyber-threat detection,

drones for disaster evacuation and logistics, and mine-

clearing vehicles. [Bangkok Post]

Thailand: New panel to broaden approach

to southern border conflict

(lm) Thailand’s government is moving to tighten policy

coordination for the southern border provinces while

security concerns remain active on key transport

routes in the region.

Deputy Prime Minister and Foreign Minister Sihasak

Phuangketkeow, who has been appointed chair of a

new government committee for the region, said peace

talks alone would not resolve the long-running conflict.

The southern border provinces refer mainly to

Thailand’s Malay-Muslim majority border area near

Malaysia, where a decades-long insurgency has

involved security violence, political grievances, justice

concerns, economic underdevelopment, and questions

of cultural identity.

Prime Minister Anutin Charnvirakul established the

new high-level panel to coordinate government policy

across security, development, and administrative

agencies. The committee includes officials from the

Defense Ministry, National Security Council, security

agencies, and the Southern Border Provinces

Administrative Centre, the state body responsible for

development and coordination in the southern border

region. [Bangkok Post 1]

At the same time, the security backdrop remains

unstable. Authorities in Yala province ordered tighter

security on Road 410, a main route linking parts of the

southern border region with Betong district on the

Malaysian border, after recent insurgent attacks. The

latest reported incident occurred on April 20 in

Bannang Sata district, where a bomb hidden in a
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culvert killed one defense volunteer and injured seven

rangers traveling in a pickup truck. [Bangkok Post 2]

Thailand: Opposition lawmaker calls for

prison reform amid overcrowding

(lm) A lawmaker from the opposition Democrat Party

called for urgent reform of Thailand’s prison system,

citing overcrowding, unequal access to bail, poor

detention conditions, and limited rehabilitation.

Rudklao Intawong Suwankiri, a deputy leader of the

party, proposed a special parliamentary committee to

review justice policy, inmate welfare, and the

reintegration of former prisoners.

Rudklao said Thailand had more than 330,000 inmates

in 2026, compared with prison capacity of about

240,000. She said around 70 percent of prisoners were

jailed for minor drug offenses and that nearly 100,000

people behind bars were detainees awaiting trial. She

linked overcrowding to cramped sleeping conditions,

disease risks, and mental health concerns.

Her proposed reforms include expanding alternatives

to imprisonment, such as community service and

electronic monitoring, reducing reliance on cash bail,

separating remand prisoners from convicted inmates,

improving vocational training, shifting more

correctional spending toward rehabilitation and

workforce reintegration, and considering record-

clearing legislation for reformed offenders who do not

reoffend for three years. [Bangkok Post]

Timor-Leste: Government expands rural

electricity access

(ms) Timor-Leste is expanding rural electricity access

as part of a broader effort to connect remote

communities to the national power grid. The

government says 141 villages that still lack electricity

will be covered under new projects worth more than

USD 11.7 million, benefiting more than 7,000

households.

The issue is important because electricity access in

rural Timor-Leste remains uneven. While the

government says electrification at the suco, or village

cluster, level was completed in 2025, many smaller

aldeias, or local villages, are still not connected. That

limits economic activity, education, health services and

basic living conditions outside urban centers.
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The current phase is meant to close that gap. Of 181

villages still without electricity, 141 are now included in

the program, while contracts for the remaining 45 are

expected to follow. The projects are scheduled to take

six to eight months, depending on location and size.

The expansion is part of the National Strategic

Development Plan 2011-2030, which treats electricity

as a basic condition for economic development and

poverty reduction. The government is also preparing

solar, wind and other energy projects, but the

immediate priority is to extend reliable grid access to

communities that remain isolated from the national

system. [Government of Timor-Leste]

Timor-Leste: Government submits revised

budget as fuel costs rise

(ms) Timor-Leste’s government has submitted a

revised 2026 state budget to parliament, increasing

total spending by USD 101.1 million to USD 2.39 billion.

The adjustment is meant to respond to higher

international fuel prices linked to the Middle East

conflict, new costs from Timor-Leste’s presidency of

the Community of Portuguese-Speaking Countries and

spending related to the Oe-Cusse Ambeno special

administrative region.

The fuel issue matters because Timor-Leste depends

heavily on imports, especially for fuel and food. Higher

global fuel prices can therefore quickly raise transport

costs and domestic inflation, even if the country’s

overall economy remains small and state spending is

supported by petroleum wealth.

The government said the higher budget will not come

from increased transfers from the Petroleum Fund,

Timor-Leste’s main sovereign wealth fund. Instead, it

plans to use existing cash balances, available bank

account balances and higher domestic revenue.

The revised budget also aims to stabilize fuel prices

and limit inflationary pressure. The Finance Ministry

expects average annual inflation to rise to 2.2 percent

in 2026, up from 1.2 percent in 2025, but says

government measures should prevent a sharper

increase.

The proposal now goes to the National Parliament for

debate. [Government of Timor-Leste]
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Vietnam: Fatherland Front congress sets

new leadership model and digital

outreach agenda

(ms) Vietnam’s Fatherland Front opened its 11th

National Congress in Hanoi on May 12 for the 2026–

2031 term, with Communist Party General Secretary

and State President To Lam attending. The congress

brought together 1,136 delegates from Front chapters,

mass organizations, intellectual circles, ethnic and

religious communities, the military and overseas

Vietnamese groups.

The meeting matters because the Vietnam Fatherland

Front is one of the key institutions through which the

Communist Party links the state to society. It is not an

opposition body, but a political umbrella organization

that helps mobilize public support, represent officially

recognized social groups, organize patriotic campaigns

and strengthen the legitimacy of one-party rule. In

Vietnam’s political system, the Front acts as a

transmission belt between the Party, the state and

citizens.

The congress was held under the slogan “Unity –

Democracy – Innovation – Creativity – Development”

and was described by VFF President Bui Thi Minh Hoai

as the Front’s first congress under a new

organizational model. Delegates reviewed the 2024–

2026 action program, discussed the state of national

unity, amended the VFF Charter and selected a new

Central Committee, Presidium, Standing Board and

leadership for the 2026–2031 term.

The congress set several concrete targets. VFF

committees and member organizations are expected

to raise more than VND 50 trillion (USD 1.92 billion) for

social welfare and community support. Every

provincial-level VFF committee must pilot at least one

community welfare model, while every commune-level

committee is expected to establish at least one such

model.

Digital outreach was another major theme. The

congress called for all VFF committees, socio-political

organizations and member bodies to deploy a “Digital

Front Portal” that can receive petitions and public

feedback around the clock. Communes and wards

were also encouraged to use social media platforms to

interact directly with residents.

The VFF also identified three breakthrough directions

and seven action plans, including strengthening public

mobilization, building social consensus, protecting

citizens’ legitimate rights and interests, improving

supervision and social criticism, supporting Party and



state building, expanding people-to-people diplomacy

and accelerating digital transformation within the

Front system. [Nhan Dan] [Vietnam+]

Vietnam: Power demand exposes grid

strain behind high-growth agenda

(ms) Vietnam has urged businesses and households to

cut electricity use after national consumption reached

its highest level of the year, hitting 1.1 billion kWh on

Wednesday, according to state utility EVN. The warning

comes ahead of another heat wave expected in late

May, raising the risk of renewed pressure on the grid in

a country that has already faced blackouts during

previous summer peaks.

The issue is bigger than hot weather. Vietnam’s

economy grew by about 8 percent last year, but its

power system is struggling to keep pace with the speed

of industrial expansion. EVN said installed power

capacity reached about 87,600 MW at the end of 2025,

up around 6,400 MW from 2024, while total electricity

output rose 4.6 percent. That gap between economic

momentum and power-sector expansion shows why

Vietnam’s growth model remains vulnerable.

The Iran war has made the problem more urgent.

Disruptions around the Strait of Hormuz have pushed

up energy risks across Southeast Asia, forcing

governments to lean more heavily on coal and

emergency conservation. In Vietnam, coal plants

supplied more than half of peak-hour electricity

output, while hydropower accounted for about a

quarter, leaving the system exposed to both fuel-price

shocks and weather conditions.

For Hanoi, this is a strategic problem. To Lam’s

leadership has pushed for double-digit growth, but

that requires reliable electricity for factories, export

hubs and urban consumption. Vietnam has approved a

USD 136.3 billion power expansion plan to lift

generation capacity sharply by 2030, including

renewables and nuclear power, but many of those

projects will take years to deliver. Until then, the grid

remains one of the clearest constraints on Vietnam’s

ambition to grow faster without becoming more

vulnerable to external shocks. [Reuters] [Responsible

US] [The Diplomat]

Vietnam: World Bank forecast challenges

high-growth target
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(ms) The World Bank expects Vietnam’s economy to

grow 6.8 percent in 2026, slowing from 8 percent last

year. The forecast remains solid by regional standards,

but it would be a clear setback for Hanoi’s current

growth agenda.

The number matters because Party General Secretary

and State President To Lam has pushed for double-

digit growth over the next five years. Vietnam has

officially targeted annual GDP growth of at least 10

percent for 2026 and the rest of the decade, making a

6.8 percent outcome far below the political ambition.

The World Bank warned that Vietnam faces a more

difficult external environment, with softer global

demand and the oil shock from the Iran war adding

downside risks. Inflation is also under pressure, with

the bank forecasting 4.2 percent inflation for 2026.

The bank also pointed to funding strains in Vietnam’s

banking sector, where credit growth has outpaced

deposit mobilization. A prolonged Middle East conflict

could hurt exports, add pressure on the currency and

worsen risks tied to high corporate leverage and

limited foreign-exchange reserve cover.

The World Bank urged Vietnam to shift from growth

driven by factor accumulation and bank lending

toward higher productivity, deeper capital markets and

better-quality foreign investment. [Reuters]

Vietnam: Public services to become fully

digital by 2035

(ms) Vietnam plans to move all transactions between

citizens and government agencies into the digital

environment by 2035, under a new national program

approved by Deputy Prime Minister Ho Quoc Dung on

May 11. The plan covers the 2026–2030 period and is

part of Vietnam’s broader push to build a digital state,

digital economy and digital society.

The program also fits into To Lam’s wider agenda to

reduce and streamline the state bureaucracy. Digital

identity, population data and electronic authentication

are meant to cut administrative layers, make public

services faster and shift more government procedures

away from paper-based offices and toward centralized

digital platforms.

By December 2026, the Ministry of Public Security is

expected to work with ministries, sectors and local

governments to integrate digital identity accounts into

public services, including accounts for organizations
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and foreigners. By September 2026, the ministry is also

set to deploy AI tools and virtual assistants to support

administrative procedures. [VNEconomy]

Vietnam: Government proposes USD 385

million housing fund to boost affordable

housing development

(hn) The Ministry of Construction is working with the

Ministry of Finance to propose an initial charter capital

allocation of VND 10 trillion (USD 385 million) for a

central housing fund under the 2026–2030 public

investment plan. The fund is part of efforts to expand

affordable housing and support the national goal of

building one million social housing units by 2030.

According to the ministry, 781 social housing projects

totaling more than 720,000 units are currently being

implemented nationwide. Of these, over 180,000 units

have been completed, nearly 234,000 are under

construction, and more than 305,000 have received

investment approval. The proposed funding plan

includes VND 5 trillion (USD 192 million) in 2026 and

another VNĐ5 trillion during 2029–2030.

Authorities said 13 provinces and cities have already

established local housing funds, while 20 others are

completing procedures to launch similar programs.

Demand for rental housing during 2026–2030 is

estimated at more than 71,000 units across 18

localities.

The ministry also plans to revise housing and real

estate laws, accelerate the creation of digital housing

databases, and strengthen oversight of social housing

transactions in coordination with the Ministry of Public

Security to prevent fraud and illegal brokerage

activities. [Vietnamnews]

Vietnam: Government raises base salary

for public workers and armed forces from

July 2026

(hn) The Vietnamese government has issued Decree

161/2026/NĐ-CP, officially increasing the base salary

for public-sector employees and armed forces

personnel from 2.34 million VND (around USD 92) to

2.53 million VND (around USD 100) per month

beginning July 1, 2026. The adjustment applies to a

wide range of state-paid workers, including

government officials, civil servants, public employees
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such as teachers and healthcare workers, certain

contract employees in public agencies, military

personnel, police officers, cryptography staff, and

some commune-level and neighborhood workers.

The base salary serves as the foundation for

calculating salaries, allowances, insurance

contributions, pensions, and many other state-

regulated benefits, meaning the increase will affect

overall income and compensation across the public

sector. According to the decree, the government may

continue adjusting the base salary in the future

depending on state budget capacity, inflation, and

national economic growth.

In addition to the salary increase, the decree

introduces a formal bonus system for eligible public-

sector workers. Bonuses will be awarded based on

outstanding performance, work achievements, and

periodic evaluations conducted quarterly,

semiannually, and annually. Agencies and public

institutions will be responsible for creating their own

bonus regulations, including eligibility criteria, reward

levels, and procedures for granting bonuses. Notably,

bonus amounts will not necessarily depend on an

employee’s salary coefficient or rank.

The decree also addresses agencies currently

operating under special financial or income

mechanisms. These organizations may temporarily

preserve differences in employee income during the

transition to the new salary framework, though

adjustments will gradually be aligned with the

standard system over time.

The annual bonus fund for each agency will be set at

10 percent of the total salary fund, excluding

allowances, and any unused bonus funds at the end of

the fiscal year must either be returned to the state

budget or canceled according to financial regulations.

[Vietnamplus] [Vnexpress, in Vietnamese]

Vietnam: Government to tighten

oversight of foreigners amid record surge

in arrivals

(hn) Vietnam’s Ministry of Public Security has

announced plans to strengthen the management and

oversight of foreigners living, working, and traveling in

the country as international arrivals continue to surge

to record levels.

Despite the tighter oversight, Vietnamese authorities

emphasized that the country will continue pursuing
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relatively open visa and immigration policies aimed at

supporting tourism recovery, international exchanges,

trade, foreign investment, and broader economic

growth. Vietnam currently offers e-visas to citizens

from all countries and territories, while visa exemption

programs have also been expanded in recent years to

attract more tourists and business travelers following

the pandemic.

At the same time, the Ministry of Public Security

warned that some foreigners have allegedly taken

advantage of more relaxed immigration policies to

engage in illegal activities, creating increasingly

complicated law enforcement and national security

challenges. Although officials did not specify all forms

of violations becoming more common, recent police

cases have involved online fraud operations,

immigration offences, unauthorized employment,

overstaying visas, and disturbances to public order.

To address these concerns, authorities said police

units nationwide have been instructed to improve

forecasting, coordination, and enforcement measures

related to foreigners residing in Vietnam. Local

commune and ward police are also expected to play a

larger role in managing foreigners as part of the

country’s broader decentralization and administrative

reform efforts.

Officials stressed that the goal is to balance openness

to international visitors and investors with stronger

monitoring and security management as foreign

arrivals continue to rise rapidly. [Vnexpress]

[Vietnamplus]

Vietnam: Two men detained over alleged

links to banned exile group

(ms) Vietnamese authorities in Đồng Tháp Province

have detained two men, Lê Thanh Sơn and Nguyễn

Thanh Hùng, on allegations of “activities aimed at

overthrowing the people’s administration” under

Article 109 of the Penal Code. Provincial police said

both men, residents of Thường Phước Commune, are

under investigation by the local Security Agency for

Investigation.

According to police, Sơn was allegedly contacted and

recruited in early 2025 by overseas members of Việt

Tân, a U.S.-based Vietnamese exile organization that

Hanoi has designated a terrorist and reactionary

group. Investigators said Sơn was tasked with

recruiting others inside Vietnam and later brought

Hùng into the organization in September 2025.
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The allegations have not been independently verified,

and local reports did not include comments from

lawyers, relatives or Việt Tân. State-linked media said

the two men communicated with other members

through closed online groups, received anti-

government materials and were given financial

support to carry out activities in Vietnam.

The case fits into Vietnam’s broader use of national

security laws against political opposition and dissident

networks. Human rights groups have repeatedly

criticized Article 109 and related provisions as overly

broad tools used to criminalize peaceful criticism of

the Communist Party and the state. Vietnam rejects

such criticism and says it prosecutes only violations of

the law. [Vietnamnews] [Voiceofvietnam]
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China and EU move closer to a new trade

fight

(ms) The trade dispute between China and the

European Union is intensifying. Over the weekend,

Beijing criticized the EU twice in two days over

investigations into Chinese companies, accusing

Brussels of applying its foreign-subsidy rules beyond

its own jurisdiction.

One trigger is the EU investigation into Chinese

security-equipment maker Nuctech, which produces

scanners and screening systems for airports, ports and

border facilities. The EU is examining whether Chinese

state subsidies gave the company an unfair advantage

over European competitors. China called the EU’s
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information requests excessive and said organizations

and individuals must not help enforce such measures.

The dispute is part of a broader conflict. The EU has

long accused China of supporting its industries with

large subsidies, building overcapacity and flooding

European markets with cheap products. Sectors such

as chemicals, machinery, steel, solar equipment and

electric-vehicle components are especially exposed.

From Europe’s perspective, the issue is not only

individual companies, but the future of the continent’s

industrial base.

Brussels is therefore reportedly preparing new rules

that could force European companies to source critical

components from several suppliers. A single supplier’s

share could be capped at around 30 to 40 percent. The

goal is to reduce dependence on China after Chinese

export controls on rare earths and magnets disrupted

European supply chains.

At the same time, the EU is considering further trade

defenses against Chinese imports, including possible

punitive tariffs on chemicals and industrial machinery.

Trade Commissioner Maroš Šefčovič wants to respond

to the growing trade deficit with China. The EU imports

far more from China than it exports there, and

European business representatives increasingly

describe the relationship as unbalanced.

China rejects these accusations and sees the EU

measures as protectionism disguised as fair

competition. Beijing argues that Brussels is

discriminating against Chinese companies and using

trade tools for political purposes. The two sides are

therefore working from very different assumptions:

the EU calls its approach de-risking and industrial

resilience; China calls it market closure and unfair

treatment.

The risk is that individual investigations turn into a

wider trade conflict. The EU is trying to reduce strategic

dependencies without fully cutting economic ties with

China. China, meanwhile, wants to prevent European

rules from pushing its companies out of the market or

restricting access to data, banks and supply chains.

Both sides still speak of dialogue, but they are

increasingly acting like rivals in a structural economic

conflict. [Bloomberg 1] [Bloomberg 2] [Financial Times]

[South China Morning Post]

Chinese EV makers use local production to

expand in Europe and reduce trade risk
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(ms)Chinese electric-vehicle makers are pushing

deeper into Europe by looking for local production

capacity rather than relying only on exports from

China. BYD is in talks with Stellantis and other

European carmakers about taking over underused

plants in the region, according to Reuters and

Bloomberg, as it tries to expand sales while reducing

exposure to EU tariffs and future restrictions on

Chinese-made EVs.

Chinese brands building cars inside the European

Union can present themselves less as exporters

undercutting European industry and more as local

manufacturers preserving jobs and using idle capacity.

BYD is already building its own factory in Szeged,

Hungary, expected to open in 2027, but taking over

existing plants would let it move faster. BYD executive

Stella Li said the company is looking at available

factories in Europe and prefers to run manufacturing

itself rather than through joint ventures.

Europe’s auto industry offers an opening because

several legacy manufacturers have large amounts of

unused capacity. Stellantis recently took a EUR 22

billion (USD 25.6 billion) write-down on its EV

operations after overestimating demand for clean-

energy cars. Its Cassino plant in Italy produced only

2,916 cars in the first quarter of 2026, down 37.4

percent, while operating just five to six days a month,

according to Italian union data cited by Euronews. The

historic Mirafiori plant in Turin has also been reduced

mainly to Fiat 500 hybrid and electric production.

BYD is also looking beyond factory space. Stella Li

described Maserati, Stellantis’ struggling luxury brand,

as “very interesting,” suggesting that Chinese

carmakers may be interested not only in production

sites but also in European brands with existing

recognition. Stellantis has not commented on the

reported BYD talks.

The push is broader than BYD. Hongqi, the Chinese

luxury brand owned by state group FAW, has discussed

building vehicles at a Stellantis plant in Spain as part of

its European expansion. Reuters reported that the

talks involve Stellantis’ Chinese partner Leapmotor and

could allow Hongqi to start European production more

quickly while avoiding the cost of building a new

factory. Hongqi aims to launch 15 electric and hybrid

models in Europe by 2028 and sell one million vehicles

annually by 2030, with at least 10 percent of sales

outside China.

At the same time, Stellantis is expanding its China

partnerships in the other direction. Stellantis and

Dongfeng agreed on a USD 1.2 billion plan to produce



Peugeot- and Jeep-branded vehicles in China through

their DPCA joint venture in Wuhan. The project

includes two new Peugeot new-energy vehicles from

2027 and two Jeep off-road new-energy vehicles

earlier, aimed at both China and export markets.

Stellantis is expected to contribute about EUR 130

million (USD 151 million), while the total investment is

more than CNY 8 billion (USD 1.1 billion).

For Beijing’s carmakers, Europe remains attractive

because EV demand is still structurally important

despite short-term weakness. For Europe, however,

the trend is politically sensitive: Chinese companies

could help keep factories open, but they would also

deepen China’s role inside the European auto supply

chain just as Brussels is trying to limit dependence on

Chinese technology, subsidies and imports.

[EuroNews] [Reuters 1] [Reuters 2] [Reuters 3]

Japan, UN push multilateral cooperation,

renew calls for Security Council reform

(dql) Japanese Prime Minister Sanae Takaichi and

United Nations Secretary-General António Guterres

reaffirmed support for multilateral cooperation during

talks on May 18 in Tokyo amid mounting geopolitical

instability linked to the Middle East crisis and the war

in Ukraine. [Prime Minister’s Office, Japan]

The meeting highlighted growing concern over the

ability of the current international system to respond

effectively to major security challenges. Takaichi

stressed the importance of collective international

action and reiterated Japan’s support for the United

Nations, while Guterres described Japan as a reliable

supporter of multilateralism. The talks coincided with

the 70th anniversary of Japan’s admission to the UN.

Both sides also emphasized the need to reform the

United Nations Security Council, whose credibility has

been weakened by repeated deadlock among its five

permanent veto-holding members — the United

States, Russia, China, Britain, and France.

Guterres reportedly described council reform as an

“absolute priority,” while Foreign Minister Toshimitsu

Motegi characterized broader UN reform as

increasingly urgent due to declining confidence in the

organization’s crisis-response capacity. [Kyodo News]
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Mongolia, United Nations Human Rights

Office deepen cooperation

(fs) Office of the United Nations High Commissioner for

Human Rights High Commissioner Volker Türk paid an

official visit to Mongolia on May 10-11.

Türk held a meeting with Mongolian Minister of

Foreign Affairs Battsetseg Batmunkh, and they

discussed Mongolia’s implementation of international

human rights treaties, progress under the UN

Sustainable Development Cooperation Framework,

and future cooperation initiatives. Both sides signed a

memorandum of understanding to develop a roadmap

for establishing a regional human rights research

center in Mongolia.

They also agreed to cooperate during the 17th

Conference of the Parties to the UN Convention to

Combat Desertification, which Mongolia will host in

August. An OHCHR delegation is expected to attend,

and both parties plan to organize a joint event focused

on protecting vulnerable groups affected by climate

change, particularly women and children. [Qazinform]

South Korean Navy deployment fuels

speculation over possible Hormuz mission

participation

(dql) South Korea deployed the 4,400-ton destroyer

ROKS Wang Geon to the Gulf of Aden as part of the

Cheonghae anti-piracy unit’s latest six-month rotation,

amid growing discussion in Seoul over potential

participation in multinational operations near the

Strait of Hormuz.

The deployment includes around 260 personnel,

special warfare boarding teams, and Lynx helicopter

units, with the mission focused on escort operations,

maritime security, and counterterrorism support off

the Somali coast.

Although the Cheonghae unit’s mandate currently

remains limited to waters near Somalia, Seoul has left

open the possibility of expanding operations to the

Strait of Hormuz should the government decide to

support US-led maritime security efforts and obtain

National Assembly approval. The unit has reportedly

enhanced air-defense and counter-drone readiness

ahead of deployment, reflecting concern over broader

regional threats linked to the Middle East crisis. [The

Korea Herald]
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The deployment comes as Washington increases

pressure on allies, including South Korea and Japan, to

contribute to efforts aimed at restoring navigation

through Hormuz following its effective closure after

US-Israeli strikes on Iran earlier this year.

During recent talks at the Pentagon, South Korean

Defense Minister Ahn Gyu-back indicated Seoul is

considering “phased” contributions, potentially

including personnel, intelligence-sharing, political

support, or military assets. [Reuters]

Taiwan excluded from World Health

Assembly for tenth consecutive year

(ak) China has blocked Taiwan’s participation in this

year’s World Health Assembly (WHA), prompting

Taiwan to restate that it is a sovereign state and that

China has no right to speak for it in UN bodies.

Taiwan’s Ministry of Foreign Affairs accused Beijing of

again pressuring the WHO Secretariat to exclude

Taiwan on “one China” grounds rather than health

considerations. The Chinese foreign ministry said it

had decided “not to approve the Taiwan area’s

participation,” insisting any involvement in

international organizations must accord with its “one

China” principle.

The 79th WHA is being in Geneva from May 18 to 23,

but Taiwan has not received an invitation for the 10th

consecutive year and has been shut out as an observer

since 2016, when cross-strait ties deteriorated.

In response, Taiwan plans to hold parallel events in

Geneva, including an exhibition on smart healthcare

and overseas medical aid, to signal its willingness and

capacity to contribute to global health despite formal

exclusion. [Focus Taiwan]

UN-backed report warns global food

insecurity is deepening

(lm) A United Nations-backed report has warned that

global food insecurity is worsening, with 266 million

people facing severe food insecurity in 2025, nearly

double the level recorded in 2016. The Global Report on

Food Crises 2025 identified war, climate shocks,

inflation, poverty, and economic instability as key

drivers, and said two-thirds of people facing acute food

insecurity are concentrated in 10 countries:

Afghanistan, Bangladesh, the Democratic Republic of
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Congo, Myanmar, Nigeria, Pakistan, South Sudan,

Sudan, Syria, and Yemen. [Dhaka Tribune]

Bangladesh expands energy sourcing talks

with US and Angola

(lm) Bangladesh moved to broaden its energy supply

options through two separate initiatives with the

United States and Angola, amid concern over fuel

costs, supply vulnerability, and dependence on Middle

Eastern energy sources.

In Washington, Bangladesh and the United States

signed a Memorandum of Understanding (MoU) on

strategic energy cooperation, covering oil, gas,

geothermal energy, bioenergy, capacity building, and

possible imports of United States liquefied natural gas

(LNG), liquefied petroleum gas (LPG), and other energy

products. [Dhaka Tribune 1]

Bangladesh and Angola separately held their first high-

level bilateral dialogue on energy cooperation, with

Dhaka seeking a government-to-government

framework for crude oil, gas, and LNG cooperation.

Bangladesh proposed technical negotiations, including

an Angolan delegation visit to Dhaka and a possible

reciprocal mission to Luanda, and urged progress on a

proposed MoU to create an institutional basis for

supply arrangements, investment, and technical

collaboration. Angola presented itself as a potential

long-term partner, citing crude oil production of

around 1.1 million barrels per day, LNG export

capacity, new refinery projects, and ongoing gas

infrastructure development. [Dhaka Tribune 2]

BRICS divisions over Iran war prevent

joint communiqué at Delhi meeting

(dql) Foreign ministers from BRICS countries failed to

issue a joint statement after a two-day meeting in New

Delhi, exposing deep divisions within the bloc over the

Iran war and regional security issues in the Gulf.

According to India’s chair statement, disagreements

emerged over the conflict in the Middle East,

particularly regarding language related to the U.S.-

Israeli war on Iran. Iranian Foreign Minister Abbas

Araqchi indicated that one BRICS member blocked

parts of the proposed communiqué, in an apparent

reference to the United Arab Emirates (UAE).
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Tehran had reportedly sought stronger condemnation

of the military campaign against Iran, while also

accusing the UAE of involvement in operations against

Iranian targets. Iran has repeatedly launched missile

and drone attacks against the UAE since the conflict

began on February 28. Abu Dhabi rejected the

allegations, condemned the attacks on its territory and

critical infrastructure, and accused Tehran of

threatening regional maritime security and obstructing

navigation through the Strait of Hormuz.

India’s final chair statement reflected the lack of

consensus, referring only broadly to differing national

positions and emphasizing diplomacy, sovereignty,

protection of civilians and secure maritime commerce.

The document also reiterated BRICS support for

Palestinian territorial unity under the Palestinian

Authority, although one unnamed member reportedly

objected to parts of the Gaza-related language.

[Reuters] [Ministry of External Affairs, India]

The episode highlighted the growing internal

contradictions within the expanded BRICS grouping,

which now includes regional rivals such as Iran and the

UAE alongside major powers including China, India and

Russia. The inability to agree on common language

during a major regional crisis underscored the bloc’s

limited cohesion on security and geopolitical matters

despite its broader ambition to represent the Global

South.

Beyond the Middle East issue, New Delhi renewed calls

for reform of global governance institutions,

particularly the UN Security Council, arguing that

current multilateral structures no longer reflect

contemporary geopolitical realities. New Delhi also

pushed for reforms of global financial and trade

institutions and stronger representation for developing

countries. [DD News]

India backs diplomatic efforts to contain Iran conflict

during ministerial call

Separately, India expressed support for ongoing

diplomatic efforts to halt the conflict in the Middle East

and restore regional stability during a phone

conversation between External Affairs Minister S.

Jaishankar and Iranian Foreign Minister Abbas Araqchi.

The talks focused on the escalating regional situation

and recent military developments involving Iran, the

United States and Israel. Tehran accused U.S. and

Israeli forces of targeting Iranian infrastructure,

including industrial sites and nuclear facilities, and

warned of broader regional consequences if military

operations continue.
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The Iranian side also called on the international

community and the United Nations to respond to what

it described as violations of international law and

increasing risks of escalation.

India, while avoiding direct criticism of any party,

emphasized the importance of restoring stability and

security in the region and supported regional and

international initiatives aimed at ending the conflict.

[India New England]

India’s European strategic outreach

accelerates through new Nordic and

Dutch partnerships

(dql) India has significantly expanded its strategic

engagement with Europe through a series of new

partnership agreements with the Netherlands, Norway

and Sweden during Prime Minister Narendra Modi’s

recent multi-country European tour.

The initiatives focus on green technologies, defense-

industrial cooperation, artificial intelligence, critical

minerals, maritime security and resilient supply chains,

reflecting growing convergence between India and

European states amid geopolitical fragmentation and

economic-security concerns.

The Netherland

India and the Netherlands upgraded bilateral relations

to a strategic partnership during Modi’s visit to The

Hague, signing 17 agreements covering defense

cooperation, critical minerals, green hydrogen, trade,

and technology collaboration following talks with

Dutch Prime Minister Rob Jetten.

Both sides expressed concern over the security

situation in the Middle East and disruptions to

maritime traffic and energy flows through the Strait of

Hormuz, stressing freedom of navigation and

uninterrupted global commerce. The leaders also

reaffirmed support for a negotiated settlement to the

Ukraine conflict based on international law and the UN

Charter.

The two governments unveiled a strategic partnership

roadmap that includes plans for deeper defense-

industrial cooperation, joint manufacturing, technology

transfers, and cooperation on green hydrogen

development.

The Netherlands remains one of India’s most

significant European economic partners, with bilateral
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trade reaching nearly USD 28 billion in 2024–25 and

Dutch cumulative investment exceeding USD 55 billion.

[Asia News Network]

Ahead of his talks with Modi, Jetten publicly raised

concerns about press freedom and the treatment of

minorities in India. Jetten reportedly said Muslim and

other minority communities in India were “under

severe pressure,” adding that the Netherlands

regularly discusses such concerns with New Delhi.

India’s foreign ministry reacted sharply, dismissing the

criticism as stemming from a “lack of understanding” of

India’s diversity and historical pluralism, defending

India as an inclusive and democratic society with

freedom of expression and religious coexistence.

Indian officials also indicated the issue was not

formally discussed during the Modi-Jetten meeting

itself. [The Independent]

Norway

In Norway, the two country’s elevated bilateral

relations to a “green strategic partnership” during talks

in Oslo between Modi and Prime Minister Jonas Gahr

Støre, expanding cooperation in clean energy, green

shipping, Arctic research, digital infrastructure and

emerging technologies. The talks was part Modi’s

maiden trip to Norway and the first visit by an Indian

prime minister to Norway in more than 40 years.

The two sides agreed to target a doubling of bilateral

trade by 2030 and accelerate investments under the

India-European Free Trade Association Trade and

Economic Partnership Agreement, which envisages

USD 100 billion in investments and the creation of one

million jobs in India over 15 years. Cooperation will

focus on offshore wind, carbon capture, shipbuilding,

cyber security, robotics, fisheries and maritime

training.

Norway also joined the Indo-Pacific Oceans Initiative,

signaling closer alignment with India on maritime

governance and Indo-Pacific cooperation. The two

governments further expanded collaboration in Arctic

research and space technology, including a new

agreement between the Indian Space Research

Organisation and the Norwegian Space Agency. [India

Today]

Sweden

India and Sweden elevated bilateral relations to a

strategic partnership during Prime Minister Narendra

Modi’s visit to Gothenburg, adopting a 2026–2030

action plan focused on economic security, emerging
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technologies, resilient supply chains and sustainability

cooperation following talks with Prime Minister Ulf

Kristersson.

The two sides launched an “India-Sweden Joint

Innovation Partnership 2.0” and an India-Sweden

Technology and Artificial Intelligence Corridor aimed at

expanding cooperation in AI, quantum computing, 6G,

renewable energy, critical minerals and digital

innovation.

Both governments also agreed to pursue closer

collaboration between startups, research institutions

and industry while targeting a doubling of bilateral

trade and investment within five years. Bilateral trade

currently stands at USD 7.75 billion.

Stockholm and New Delhi also emphasized the

importance of implementing the recently concluded

India-EU free trade agreement to strengthen trade and

investment linkages.

The two governments additionally discussed UN

reform, counterterrorism cooperation and economic

resilience. [The Tribune] [Euractiv]

Pakistan-Saudi defense pact becomes

operational amid major shifts in Middle

East security architecture

(lm) Pakistan’s defense relationship with Saudi Arabia

is moving in two directions at once as the ongoing war

involving Iran, the United States, and Israel, continues

to reshape security calculations across the Middle East

and South Asia: the bilateral pact is becoming

operational through a major Pakistani deployment to

the kingdom, while Islamabad has also indicated that

Turkey and Qatar could join the current bilateral

arrangement. Defense Minister Khawaja Asif said the

inclusion of Turkey and Qatar in the Strategic Mutual

Defense Agreement would be welcome and described

the idea as part of a wider platform of “like-minded”

states for regional stability and collective security.

[Arab News 1]

The Saudi-Pakistan pact was signed in September 2025

and states that aggression against either country

would be considered aggression against both. Pakistan

is the only nuclear-armed state in the possible wider

grouping, but the publicly reported agreement does

not specify a nuclear guarantee, even though Asif has

previously suggested that the arrangement could place

Saudi Arabia under Pakistan’s nuclear umbrella. If

Turkey and Qatar were to join, the arrangement would
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bring together Saudi Arabia’s Gulf influence, Pakistan’s

military weight, Turkey’s regional defense role, and

Qatar’s diplomatic and security position. The idea also

builds on older discussions about broader Muslim-

majority security coordination, sometimes described in

media commentary as an “Islamic NATO,” though that

label is not an official framework.

Importantly, the pact is no longer only a political signal.

According to Reuters, Pakistan has deployed around

8,000 troops, a squadron of about 16 aircraft, mostly

JF-17 fighter jets jointly produced with China, drone

squadrons, and a Chinese HQ-9 air defense system to

Saudi Arabia. The equipment is reportedly operated by

Pakistani personnel and financed by Saudi Arabia.

Sources cited by Reuters described the force as

intended to support Saudi Arabia’s military if the

kingdom comes under further attack, although some

newly deployed personnel were described as having

advisory and training roles. Pakistan already had

thousands of troops stationed in Saudi Arabia under

earlier arrangements, and the confidential pact

reportedly allows for the possible deployment of up to

80,000 Pakistani troops to help secure Saudi borders.

[Reuters]

Notably, Pakistan’s parallel engagement with Egypt

points to the same wider security-coordination

pattern, even though Cairo has not been publicly

identified as a prospective member of the Saudi-

Pakistan defense pact. Last week, the two countries

held talks on expanding security cooperation in

counterterrorism, anti-narcotics, cybercrime, safe-city

initiatives, and police training. The meeting followed

recent defense engagement between the two

countries, including a joint special-forces exercise in

April, and earlier talks in which Pakistan’s military

leadership and Egyptian President Abdel Fattah El-Sisi

agreed to strengthen economic and security

cooperation. [Arab News 2]

Pakistan conveys revised Iranian proposal

to United States as talks remain active

but stalled

(lm) Pakistan kept the United States-Iran mediation

channel open this week by conveying a revised Iranian

proposal to Washington on May 18, even as the

diplomatic process remained stalled. The Iran war

began on February 28, and a fragile ceasefire has been

in place since April 8. Pakistan hosted the only direct

United States-Iran talks so far in Islamabad on April

11–12, but the expected second round did not take

place, with disputes over Iran’s nuclear program, the
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Strait of Hormuz, sanctions, war damage, and wider

regional security issues continuing to block progress.

The latest exchange followed a United States proposal

sent the previous week. According to Iranian media,

Washington’s proposal included demands that Iran

keep only one nuclear site operational and transfer its

highly enriched uranium stockpile to the United States.

Iran responded by saying it would not discuss its

nuclear program before a permanent end to hostilities.

Tehran has also demanded an end to the war on all

fronts, including in Lebanon, where Israel is fighting

Iran-backed Hezbollah, as well as compensation for

war damage, an end to the United States naval

blockade, guarantees against further attacks,

resumption of Iranian oil sales, release of frozen

Iranian assets, and the lifting of long-standing

sanctions. [Reuters] [Arab News 1]

Pakistan’s role had remained active before the May 18

exchange. On May 12, Deputy Prime Minister and

Foreign Minister Ishaq Dar spoke by phone with

Chinese Foreign Minister Wang Yi about Islamabad’s

efforts to facilitate United States-Iran engagement,

maintaining a durable ceasefire, and restoring normal

passage through the Strait of Hormuz, a key energy

route that Iran has largely kept closed since the start of

the war. Chinese state media said Wang urged

Pakistan to step up mediation, while Pakistan later

framed Beijing’s position as appreciation and support

for Islamabad’s role rather than pressure in a “do

more” framework. [Arab News 2] [Arab News 3]

On May 13, Pakistan’s mediation role became a point

of debate in Washington after a CBS News report

alleged that Iranian military aircraft had been moved

to Pakistan’s Nur Khan Airbase to protect them from

possible United States strikes. Pakistan rejected the

report as misleading, saying Iranian aircraft parked in

Pakistan were not linked to any military contingency or

protection arrangement with Tehran. United States

President Donald Trump then publicly backed

Pakistan’s mediation role, dismissed the idea of

replacing Islamabad as intermediary, and praised

Pakistan’s prime minister and army chief. [Arab News

4]

On May 14, Trump held talks with Chinese President Xi

Jinping in Beijing, where the Iran war and the Strait of

Hormuz remained on the diplomatic agenda. The

Beijing summit did not produce a visible breakthrough

on the United States-Iran track, and reports afterward

indicated that Trump was losing patience with Iran

while the two sides remained far apart. The same day,

Pakistan opened a five-day Regional Envoys’

Conference in Islamabad to review regional and global
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developments and relations with friendly countries,

keeping the wider diplomatic context under review.

[Arab News 5]

Pakistan followed the Beijing summit with direct

engagement in Tehran. Interior Minister Mohsin Naqvi

visited Iran from May 16 to 17, meeting Iranian Interior

Minister Eskandar Momeni on May 16 and Iranian

President Masoud Pezeshkian and Parliament Speaker

Mohammad Baqer Ghalibaf on May 17. The talks

focused on the possible resumption of United States-

Iran negotiations, with Iranian officials publicly praising

Pakistan’s mediation role. Ghalibaf had participated in

the earlier United States-Iran talks in Islamabad, while

Pezeshkian expressed hope that Pakistan’s diplomacy

would contribute to peace and lasting regional

security.

The Tehran visit also covered Pakistan-Iran bilateral

cooperation, especially border trade, transit, and

exchange of goods. This built on recent Pakistani steps

to allow Iran to import third-country goods through

Pakistani territory and to expand regional transit links,

including a route via Iran for Pakistani exports to

Uzbekistan, a landlocked Central Asian state. [Arab

News 6] [Arab News 7] [Arab News 8] [Arab News 9]

Pakistan–Iran business talks add

momentum to Islamabad’s transit-hub

push

(lm) Pakistani and Iranian business and provincial

officials discussed trade expansion, border

procedures, and possible port cooperation during a

meeting at the Federation of Pakistan Chambers of

Commerce and Industry (FPCCI), Pakistan’s main

business chamber, in Karachi, the country’s main

southern commercial city and port hub. The Iranian

delegation included officials from Sistan-Baluchestan,

Iran’s southeastern province bordering Pakistan and

Afghanistan, and the Chabahar Free Zone, an Iranian

port and trade zone on the Arabian Sea near Pakistan’s

Gwadar port.

The practical focus was on raising bilateral trade by

improving the mechanics of cross-border commerce.

Pakistani and Iranian representatives discussed more

direct commercial contacts, barter-trade mechanisms,

and investment in logistics, maritime services,

transportation, meat, rice, and other sectors. Business

representatives also called for simpler customs

procedures, modernized border management, and

uninterrupted cold-chain logistics, particularly to

expand Pakistani exports of rice and halal meat to Iran.
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Pakistan and Iran are seeking to raise bilateral trade

from around USD 3 billion to USD 10 billion. [Arab

News]

The meeting also fits Pakistan’s wider effort to turn

current maritime disruption and overland trade

openings into a regional transit-hub opportunity [see

AiR No. 19, May/2026, 2]. Gwadar, Pakistan’s Chinese-

backed port on the Arabian Sea near the Iranian

border, and Chabahar, Iran’s port on the Arabian Sea,

are often presented as rival regional connectivity

projects, but the talks framed them as potentially

complementary gateways. Islamabad has recently

allowed third-country goods bound for Iran to move

through Pakistani territory and has also

operationalized a transit route via Iran for exports to

Uzbekistan, a landlocked Central Asian state.

Seychelles-EU maritime exercise focuses

on piracy and drug trafficking

(lm) Seychelles is hosting the fifth ALDABRA maritime

security exercise with the European Union Naval Force

Operation ATALANTA, the European Union’s counter-

piracy and maritime security mission in the western

Indian Ocean. Around 20 officers from the Seychelles

Defence Forces are taking part in the exercise, which

began on May 13 and will run until May 18. [Seychelles

News Agency, in French]

Authorities coordinate protection and

repatriation efforts after online scam

crackdown arrests

(hn) Vietnam is working with authorities in Indonesia

and Cambodia to verify information and provide

consular support for hundreds of Vietnamese citizens

linked to recent crackdowns on cross-border online

scam operations. At a regular Foreign Ministry briefing,

spokesperson Pham Thu Hang said Vietnamese

embassies in both countries were coordinating closely

with local authorities to identify affected citizens and

implement protection measures in accordance with

local and international law.

In Indonesia, authorities are investigating an online

fraud ring involving reportedly more than 100

Vietnamese nationals. Meanwhile, Cambodian

authorities recently detained more than 5,000 people,

including around 500 Vietnamese citizens, during

operations targeting online scam networks.
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Vietnamese representative offices in Cambodia have

requested local authorities ensure the safety and living

conditions of detained citizens while working to

complete identity verification and consular procedures

for repatriation.

Since April 1, Vietnamese agencies and Cambodian

authorities have coordinated the return of nearly 200

Vietnamese citizens through border crossings. The

Foreign Ministry also warned people to remain

cautious of overseas job advertisements promising

easy work and high salaries, particularly offers lacking

contracts, qualifications requirements or links to

licensed recruitment companies, due to risks of fraud,

forced labor and human trafficking. [Vietnamnews]

Bangladesh and United States continue

high-level talks on trade, energy and

security

(lm) Bangladesh and the United States continued a

recent sequence of high-level engagement, with

Dhaka’s State Minister for Foreign Affairs Shama

Obaed meeting US Assistant Secretary of State for

South and Central Asian Affairs Paul Kapur in

Washington on May 18, after Kapur had visited Dhaka

in early March. The talks covered trade, energy,

defense, the Indo-Pacific, people-to-people contacts,

and the Rohingya crisis, with both sides emphasizing

regular high-level dialogue to maintain momentum in

bilateral relations.

The Rohingya issue was discussed in a separate

meeting with the US Assistant Secretary for Population,

Refugees, and Migration. Bangladesh thanked

Washington for continued support and both sides

agreed to work toward the safe and sustainable return

of Rohingya refugees to Myanmar.

Obaed also met the leadership of the International

Republican Institute (IRI), a United States-based

democracy-support organization, and thanked it for its

work on Bangladesh’s democratic development and

election observation. In meetings and a roundtable at

the Atlantic Council, a Washington-based policy

institute, she presented Bangladesh’s democratic

transition, economic openness, and foreign policy

approach, while highlighting commitments to inclusive

democracy, youth and women’s participation, minority

rights, civil society, media capacity, regional stability,

and continued international attention to the Rohingya

crisis. [Dhaka Tribune]
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Bangladesh and Brazil seek strategic

partnership

(lm) Bangladesh and Brazil discussed upgrading

relations to a strategic partnership during talks in

Brasilia, with the practical focus on expanding direct

economic and institutional cooperation.

Bilateral trade has reached nearly USD 4 billion, but

both sides said it remains below potential. Bangladesh

currently imports cotton, soybeans, sugar, agricultural

commodities, and industrial raw materials from Brazil,

while seeking greater access for ready-made garments,

pharmaceuticals, jute goods, and ceramic products.

Dhaka also pushed for direct shipping links, stronger

investment flows, and closer business-to-business

contacts to reduce reliance on intermediaries in

bilateral trade.

The two sides are expected to pursue agreements or

cooperation frameworks in agriculture, technology and

innovation, healthcare, education, energy, investment,

and sports during Foreign Office Consultations

planned after Brazil’s general elections scheduled for

later in 2026. [Dhaka Tribune]

New Zealand signals post-graduation

trade access support to Bangladesh

(lm) New Zealand signaled that it is prepared to

continue duty-free and preferential market access for

Bangladesh after the country graduates from the

United Nations’ Least Developed Country (LDC)

category. The signal came during a meeting between

New Zealand’s non-resident High Commissioner to

Bangladesh, David Pine, and Bangladesh’s Commerce,

Industries, Textiles and Jute Minister Khandakar Abdul

Muktadir.

The two sides also discussed a possible bilateral free

trade agreement as a longer-term framework for trade

relations. In a separate meeting with Humayun Kabir,

the foreign affairs adviser to the prime minister, Pine

also raised cooperation in pharmaceuticals, tourism,

higher education, and food processing. [Dhaka Tribune

1] [Dhaka Tribune 2]

Brunei reaffirms strategic partnership

with China
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(dql) Brunei has reaffirmed its commitment to

deepening its strategic partnership with China

following high-level talks in Beijing last week between

Crown Prince Haji Al-Muhtadee Billah and President Xi

Jinping, with both sides pledging to expand

cooperation across economic, energy, and emerging

technology sectors.

During the meeting at the Great Hall of the People, Xi

called for stronger strategic communication and

practical cooperation, urging both countries to further

elevate cooperation, particularly in flagship

infrastructure and investment projects as well as new

growth areas such as artificial intelligence and the

digital economy.

The Crown Prince reaffirmed the country’s adherence

to the one-China policy and expressed readiness to

further strengthen the strategic cooperative

partnership. He underscored Brunei’s intention to

deepen trade and investment ties with China, while

continuing close high-level engagement and

coordination in support of regional stability and shared

prosperity.

Bilateral trade has continued to grow, reaching around

USD 2.73 billion in 2025, with Brunei exporting

primarily crude oil to China while importing

manufactured goods including textiles, building

materials, and plastics. [China Daily]

Brunei-China energy partnership expands

(dql) Brunei and China have deepened cooperation in

energy development, combining traditional

hydrocarbon investment with renewable energy

integration through joint industrial and infrastructure

projects, particularly on Pulau Muara Besar.

A key milestone is the commissioning of Brunei’s

largest solar energy project at Hengyi Industries Sdn

Bhd, a China–Brunei petrochemical joint venture.

Separately, a solar-plus-storage project developed by a

Chinese enterprise was connected to Brunei’s grid in

2025, combining photovoltaic generation with energy

storage systems designed to stabilize supply in

challenging tropical conditions. The system enhances

grid reliability, supports peak load management, and

reduces reliance on fossil fuel-based power

generation. [CGTN]
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Australia secures urea supply from Brunei

(dql) Australia has secured shipments of agricultural-

grade urea from Brunei alongside jet fuel imports from

China as part of measures to stabilize critical supplies

disrupted by wider geopolitical tensions linked to the

Iran conflict and associated strain on global energy and

logistics routes.

Under the arrangement, Australia will receive 38,500

metric tons of urea from Brunei to support its

agriculture sector and ensure continuity of fertilizer

availability for farmers. The supply deal forms part of a

broader USD 5.36 billion fuel and fertilizer security

facility designed to reinforce resilience in essential

import chains through financial instruments such as

loans, guarantees, and insurance support. [Reuters]

Azerbaijan, Cambodia deepen green

cooperation

(dql) Cambodia and Azerbaijan reaffirmed their

commitment to expanding cooperation in

environmental protection and green development,

with a focus on renewable energy, emissions

reduction, and climate change resilience. The

understanding was reached during a meeting in

Phnom Penh on May 12 between Environment

Minister Eang Sophalleth and Elchin Amirbayov,

representative of the Azerbaijani president on special

assignment.

Both sides discussed strengthening bilateral

collaboration in clean energy transition initiatives and

highlighted the need for coordinated action to address

greenhouse gas emissions and broader climate

challenges. Cambodia reiterated its policy direction to

promote renewable and clean energy as part of its

national environmental strategy and sustainable

development agenda.

Azerbaijan expressed readiness to share technical

expertise and support cooperation initiatives aimed at

advancing Cambodia’s green energy development and

environmental capacity building. Cambodian officials

welcomed the engagement as part of efforts to

diversify partnerships in sustainable development and

accelerate climate-related policy implementation.

[Khmer Times]
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Cambodia, India conclude military

exercise

(dql) Cambodia and India on May 16 concluded the

second edition of their bilateral military exercise,

CINBAX II 2026, following two weeks of coordinated

training in Cambodia aimed at enhancing operational

interoperability, tactical proficiency, and defense

cooperation between the two Armed forces. Around

120 Indian Army personnel took part alongside

Cambodian troops.

The 14-day drill featured a wide range of activities

including command post exercises, live-fire training,

cordon-and-search operations, and urban combat

simulations, alongside exchanges on modern warfare

capabilities such as drone deployment and counter-

drone systems. Both sides also conducted joint

physical and team-building activities intended to

strengthen cohesion and familiarity beyond

operational scenarios.

Cambodian and Indian military officials stated that the

exercise was also designed to improve readiness for

UN peacekeeping operations and facilitate

professional military exchange. [Cambodianess]

Japan supports Cambodia’s mine

clearance efforts with US 11 million fund

(dql) On May 18, Cambodia launched a Japan-funded

mine action program, aimed at accelerating clearance

of war remnants and supporting national 2030 mine-

free objectives.

The two-year Phase III project, backed by a JPY 1.7

billion (USD 11 million) grant, targets clearance of

5,000 hectares in Battambang, Pursat and Koh Kong,

with rapid-response support in Pailin.

Officials highlighted continuity with Phase II, which

supported clearance operations, infrastructure repair

and victim assistance. Cambodian authorities said over

3,500 sq km have been cleared nationwide and more

than 4.5 million explosive devices destroyed, though

contamination remains extensive, particularly in

western and border areas.

The Cambodian Mine Action Centre reported Phase II

clearance of over 12,000 hectares and risk education

reaching around 70,000 people. The new phase will

also introduce AI-supported data systems to improve

targeting and operational efficiency. [Cambodianess]
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Cambodia, Laos extend border security

cooperation

(dql) Cambodia and Laos agreed May 14 to extend

bilateral cooperation through 2026 to strengthen

border security, expand coordination against

transnational crime, and advance cross-border

connectivity, following talks between Cambodian

Interior Minister Sar Sokha and Laotian Public Security

Minister Vanthong Kongmany. Both sides reviewed

2025 cooperation and set priorities for enhanced law

enforcement and infrastructure development along

the border.

The two countries agreed to deepen cooperation

against drug trafficking, human trafficking, weapons

smuggling, and online scam networks, with improved

intelligence sharing and faster operational

coordination between border authorities and law

enforcement agencies. They also noted improved

provincial-level coordination in maintaining stability

and supporting local economic and tourism activity in

border areas.

A 2026 framework was signed focusing on two tracks:

strengthened cross-border law enforcement

cooperation through expedited information exchange

and joint action, and infrastructure upgrades,

particularly border gate improvements to facilitate

trade and movement of people. Both sides

underscored continued high-level exchanges to

reinforce political trust and bilateral relations.

[Cambodianess]

China-US summit brings symbolism,

limited results and new formula for

rivalry

(ms) US President Donald Trump left China after a two-

day summit with President Xi Jinping and spoke of

“fantastic trade deals.” The concrete agreements,

however, remained limited compared with

expectations. The visit did not reset the bilateral

relationship. Instead, it produced a formula for

managing competition and left several questions

unresolved.

The staging of the visit carried much of the message.

Trump arrived in Beijing with an unusually high-level

delegation, including Secretary of State Marco Rubio,

Trade Representative Jamieson Greer and Defense
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Secretary Pete Hegseth. Elon Musk and Nvidia chief

Jensen Huang also appeared prominently, fueling

speculation that artificial intelligence and chip access

played a larger role than publicly acknowledged.

Xi received Trump with military honors, a state

banquet and an invitation to the Zhongnanhai

leadership compound. Trump appeared impressed

and invited Xi to the White House in September, an

invitation Beijing confirmed unusually quickly and

publicly.

The most tangible results were in trade, but even there

they fell short of expectations. The White House said

China would buy at least USD 17 billion in US

agricultural products annually, in addition to soybean

purchases already agreed in October 2025. China’s

Commerce Ministry confirmed an agreement on

agricultural products but did not name volumes or

values.

China also agreed to buy 200 Boeing aircraft, fewer

than analysts had expected. Boeing described the

order as an initial purchase and said the Chinese

market had reopened after almost a decade. Beijing

also secured US assurances on the supply of engines

and aircraft parts, a detail observers saw as evidence

of China’s leverage.

Both sides agreed to establish trade and investment

councils as institutional channels for future dispute

management. The White House described these

bodies as the cornerstone of the agreements. On

tariffs, China hinted at reductions on a “comparable

basis,” but the US statement did not mention tariff

cuts. Trump told reporters on Air Force One that tariffs

had not been discussed.

Rare earths were mentioned explicitly in the White

House statement, with China agreeing to address US

concerns over supplies of yttrium, scandium,

neodymium and indium. Beijing’s statement did not

mention the issue.

The most politically important outcome may have been

a phrase rather than a deal. Both sides agreed to

pursue a “constructive relationship of strategic

stability.” But Washington and Beijing appear to

understand the phrase differently.

For the Trump administration, stability mainly means

keeping the trade conflict manageable and producing

visible results before the midterm elections. For Xi, the

term is broader. In Beijing’s reading, it includes

recognition of China’s “core interests,” respect for each

side’s political system and management of relations



through the three bilateral communiqués, a

framework that implicitly includes Taiwan.

Taiwan showed the asymmetry clearly. The White

House omitted the issue from its final statement.

Beijing’s communiqué said Xi called Taiwan “the most

important question in China-US relations” and warned

that a mistake could lead to conflict. Trump said on the

return flight that both sides, Taiwan and China, needed

to “calm down,” and suggested that a planned USD 14

billion US arms package for Taiwan could become part

of negotiations. Experts saw that as a departure from

long-standing US policy, which avoids consulting

Beijing on Taiwan arms sales.

The US-Israeli war against Iran formed the wider

backdrop to the summit. The conflict has lasted more

than two months, largely blocked the Strait of Hormuz

and pushed up global energy prices. Trump said Xi had

agreed to press Tehran to reopen the strait and was

willing to help.

China’s Foreign Ministry was more cautious, calling for

a comprehensive and lasting ceasefire and the

reopening of shipping routes as soon as possible.

Beijing’s official communiqué barely addressed Iran.

The difference is structural: China is the largest buyer

of Iranian oil and has little interest in pressuring

Tehran too hard.

Financial markets reacted cautiously. Chinese stocks

moved little on May 18 after falling on May 15, the

yuan weakened to a two-week low and Boeing shares

declined because the aircraft order was smaller than

expected. Analysts at Capital Economics said the

summit still confirmed the trade truce and reduced the

near-term risk of escalation. Nomura economist Ting

Lu described the meeting as economic and political

risk containment: if the two powers must remain rivals,

they at least chose to remain predictable and managed

rivals. [BBC] [CNBC] [Council on Foreign Relations]

[NBC] [Reuters] [South China Morning Post 1] [South

China Morning Post 2] [South China Morning Post 3]

[South China Morning Post 4] [South China Morning

Post 5]

United States mayor admits acting for

China

(ms) A former mayor of Arcadia, California, has agreed

to plead guilty to acting as an unregistered agent of the

Chinese government. Eileen Wang, 58, resigned from

the City Council after prosecutors said she worked with

Chinese officials between 2020 and 2022 to spread
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pro-Beijing content in the United States without

notifying the U.S. government as required by law.

According to the plea agreement, Wang and Yaoning

“Mike” Sun operated a website called U.S. News Center,

aimed at Chinese American readers in the Arcadia

area. Prosecutors said Chinese officials sent them

articles to publish. One example cited by the Justice

Department was an article denying forced labor and

abuse of Uyghurs in Xinjiang. Wang allegedly posted

the link shortly after receiving it from a Chinese official.

Sun, who was also listed as treasurer for Wang’s 2022

campaign, has already pleaded guilty and is serving a

four-year sentence. Wang faces up to 10 years in

prison. Her lawyers said she accepts responsibility and

claimed she was influenced by a former partner.

The case matters because Arcadia has a large Chinese

American population and is known for its wealthy

Chinese diaspora community. Prosecutors are not

alleging that Arcadia city funds or official decisions

were involved. But the case shows how Beijing-linked

influence work can target local media, diaspora

networks and municipal politics, not only national

institutions in Washington. [BBC] [CNN] [The Guardian]

Chinese-American convicted in secret

police station case

(ms) A federal jury in New York has convicted Chinese-

American community leader Lu “Harry” Jianwang of

acting as an unauthorized agent of China and

obstructing justice in a case involving an alleged

Chinese overseas police station in Manhattan’s

Chinatown. The verdict is part of a wider US effort to

counter what Washington describes as Chinese

transnational repression and undeclared foreign law-

enforcement activity on American soil.

The case centered on an office of the America Changle

Association, a Fujianese-American community group,

where prosecutors said Lu and co-defendant Chen

Jinping operated an undeclared “Fuzhou Police

Overseas Service Station” on behalf of China’s Ministry

of Public Security. Chen pleaded guilty in December

2024 and is awaiting sentencing.

These overseas police stations have become a broader

international concern with such “service centers” or

“police stations” being discovered in dozens of

countries, often linked to provincial public security

bureaus and Chinese diaspora associations. Beijing

says such centers provided administrative help, such
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as driver’s license renewals, especially during the

pandemic.

That dual character is important to the New York case.

Prosecutors said the Chinatown office may have

offered ordinary administrative services, but also

served Chinese security interests. Lu was accused of

helping locate a pro-democracy activist in the US and

deleting WeChat messages with Chinese officials after

the FBI searched the office in October 2022.

The stations are also linked to China’s wider United

Front and overseas security activity. Analysts argue

that some centers appear to combine community

outreach, diaspora influence, monitoring of political

critics and efforts to repatriate people wanted by

Chinese authorities.

Lu was acquitted of a separate conspiracy charge but

now faces up to 30 years in prison. [South China

Morning Post] [The New York Times] [Hong Kong Free

Press] [US Department of Justice]

China hosts Putin days after Trump

summit

(ms) Russian President Vladimir Putin visits China on

May 19 and 20 for talks with President Xi Jinping, only

days after Xi hosted US President Donald Trump in

Beijing.

The Kremlin said the trip is tied to the 25th anniversary

of the China-Russia Treaty of Good-Neighborliness,

Friendship and Cooperation, signed in 2001. Putin and

Xi are expected to discuss bilateral relations, trade,

energy cooperation and major international issues.

Moscow also said the two sides plan to sign a joint

statement and several intergovernmental agreements.

The visit comes as China-Russia ties have become

increasingly important for Moscow. Since Russia’s full-

scale invasion of Ukraine in 2022, China has become

one of Russia’s most important economic partners,

especially through purchases of Russian oil, gas and

other fossil fuels. Those exports have helped Russia

cushion the impact of Western sanctions while also

supporting China’s energy security.

Energy is likely to be a key subject. Russia has been

pushing China to move forward with the Power of

Siberia 2 gas pipeline, which would significantly expand

Russian gas deliveries to China. For Beijing, deeper

energy ties with Moscow are useful at a time when the
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Iran war has disrupted shipping through the Strait of

Hormuz and raised concerns about global fuel supply.

The talks are also politically sensitive because of

Ukraine. One day before Putin’s visit, Russian drones

struck two civilian vessels near Ukraine’s Odesa region,

including a Chinese-owned cargo ship with a Chinese

crew. Ukrainian officials said no crew members were

injured and the ship continued toward port.

[Bloomberg] [The Guardian]

Solomon Islands new Prime Minister could

slow China’s Pacific push

(ms) The Solomon Islands has elected Matthew Wale as

prime minister, bringing to power a politician long seen

as one of the country’s most prominent critics of its

close ties with China. Wale won a parliamentary vote

26 to 22 after his predecessor, Jeremiah Manele, was

removed in a no-confidence vote.

The shift matters because the Solomon Islands occupy

a strategically sensitive position in the South Pacific.

The archipelago sits northeast of Australia, close to

important sea lanes and communication routes,

making it a key point in the regional contest between

China, Australia and the United States. For Beijing, the

country has been part of a broader effort to expand

influence across the Pacific. For Canberra and

Washington, that effort has raised security concerns.

China has invested heavily in the relationship in recent

years. In 2019, the Solomon Islands cut diplomatic ties

with Taiwan and recognized Beijing instead. In 2022,

the government signed a security agreement with

China that allows Chinese police — and potentially

broader security personnel — to operate in the

country. The deal alarmed Australia and the US, which

feared it could eventually give China a security

foothold near Australia.

Wale strongly criticized the agreement at the time and

warned that it could affect regional security. His

election could therefore lead to a more cautious

foreign policy and give traditional partners such as

Australia, New Zealand and the United States more

room to reengage.

A full break with Beijing is unlikely, however. Chinese

infrastructure projects, trade ties and police

cooperation are now deeply embedded. Wale has also

softened his tone in recent years, speaking more about

balanced international engagement than

confrontation. The key question is therefore not
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whether the Solomon Islands will turn away from

China, but whether Beijing will face more limits as it

tries to deepen its Pacific influence. [BBC] [Bloomberg]

[The Guardian]

Armenia seeks defense cooperation with

India

(dql) Armenia is reportedly exploring local production

of India’s Guided Pinaka rocket systems and 155mm

artillery ammunition, signaling a potential shift in

bilateral defense ties from arms procurement toward

deeper industrial and technological cooperation.

According to reports, discussions are underway with

Indian defense companies on establishing

manufacturing facilities in Armenia to strengthen

wartime supply resilience and reduce dependence on

external supply chains during periods of regional

instability.

The move follows Armenia’s 2022 acquisition of India’s

Pinaka multi-barrel rocket launcher system in a deal

valued at roughly USD 240 million–265 million.

Armenia was the first foreign buyer of the Pinaka

system, and deliveries were reportedly completed by

the end of 2024. By early 2026, Yerevan had also

begun integrating Guided Pinaka munitions capable of

more precise long-range strikes, reflecting efforts to

modernize artillery capabilities following recent

conflicts in the South Caucasus. [The Caspian Post]

The development highlights India’s growing role as an

emerging defense exporter and strategic partner for

states seeking alternatives to traditional arms

suppliers.

India signals continued Russian oil

imports amid new US sanctions waiver

(dql) India indicated it will continue purchasing Russian

crude oil regardless of changes to US sanctions

waivers, underscoring New Delhi’s prioritization of

energy security and commercially viable supplies amid

elevated global oil prices and instability in West Asia.

The Petroleum Ministry affirmed that India’s crude

procurement decisions are driven by market

conditions and supply reliability rather than external

political considerations, adding that existing energy

supplies remain secure despite uncertainty
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surrounding US sanctions frameworks tied to Russian

seaborne oil exports.

The remarks followed uncertainty surrounding a US

sanctions waiver for Russian seaborne oil, which briefly

lapsed before Washington issued a new 30-day

extension on May 18 aimed at stabilizing global energy

markets affected by the Iran conflict and disruptions

around the Strait of Hormuz. [Reuters]

Russian crude has become a major component of

India’s energy imports since Western sanctions on

Moscow reshaped global oil flows after the Ukraine

war. India’s continued purchases reflect its broader

strategic approach of maintaining policy autonomy and

balancing relations with both Western countries and

Russia while seeking to shield its economy from energy

price shocks. [Open Magazine]

India, UAE agree strategic defense

partnership

(dql) India and the United Arab Emirates (UAE) agreed

on a framework for a strategic defense partnership

during Prime Minister Narendra Modi’s visit to Abu

Dhabi, deepening bilateral security and energy

cooperation against the backdrop of regional instability

following the Iran war. [Ministry of External Affairs,

India]

The May 15 agreement expands cooperation in

defense manufacturing, advanced technologies,

maritime security, cyber defense, military training and

intelligence exchange. The two sides also signed

agreements on strategic petroleum reserves and

liquefied petroleum gas (LPG) supplies.

As part of the energy arrangements, UAE state-owned

oil and gas company ADNOC may expand crude oil

storage in India by up to 30 million barrels, while both

countries will explore storage cooperation in Fujairah

linked to India’s strategic reserves. ADNOC and Indian

Oil Corporation additionally agreed to examine

expanded LPG trading opportunities. [Middle East

Economy]

The agreement follow the UAE’s departure from OPEC

and the broader OPEC+ framework over growing

frustration over production quotas largely shaped by

Saudi Arabia, which limited Abu Dhabi’s ability to

monetize its expanded output capacity, creating

opportunities for deeper bilateral energy cooperation.

[Al Jazeera] [ORF]
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India additionally announced around USD 5 billion in

UAE-linked investments, underlining the broader

expansion of bilateral economic and strategic

relations. [Reuters]

A separate tripartite agreement between Cochin

Shipyard—one of India’s largest state-owned

shipbuilding and ship repair firms—, India’s Centre of

Excellence in Maritime and Shipbuilding, and Dubai-

based maritime engineering, ship repair and offshore

services company Drydocks World  will focus on

training and deploying skilled maritime workers,

reflecting growing efforts by New Delhi to position

India as a global center for shipbuilding and ship repair

services amid expanding regional trade and shipping

demand.

In the technology sector, India’s Centre for

Development of Advanced Computing and UAE-based

G42 signed a term sheet for the establishment of an 8-

exaflop supercomputing cluster under India’s AI

Mission. The project would significantly expand India’s

high-performance computing capabilities and reflects

increasing India-UAE cooperation in advanced

technologies and artificial intelligence infrastructure.

[The Tribune]

Indonesia and Russia advance trade talks

(ms) Indonesia and Russia are moving to deepen

economic cooperation as both governments discuss

the ratification and implementation of the Indonesia-

Eurasian Economic Union Free Trade Agreement. The

agreement, signed in December 2025, is now going

through domestic ratification and could be

implemented in the third or fourth quarter of 2026.

For Indonesia, the agreement is meant to expand

market access to Russia and the wider Eurasian

Economic Union. Priority export products include palm

oil and its derivatives, coffee, cocoa, fishery products,

textiles, footwear and furniture.

Bilateral trade is already growing. Indonesia said trade

with Russia reached USD 4.8 billion in 2025, up 21.7

percent from the previous year. Russia is Indonesia’s

largest trading partner in the Eurasian Economic

Union, accounting for 90.6 percent of Indonesia’s total

trade with the bloc.

The two sides also discussed the creation of an

Indonesia-EAEU Business Council to connect

companies, expand investment and prepare

businesses for the free trade agreement. Indonesia
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has also offered cooperation in services, including

skilled workers in information technology,

construction, hospitality and digital technology.

Energy is another major part of the relationship.

During the Indonesia-Russia Joint Commission meeting

in Kazan, the two governments discussed planned

Russian oil purchases, oil and gas field development,

the Tuban refinery project and possible nuclear energy

cooperation.

The nuclear talks are still at an early stage but are

potentially important. Rosatom chief Alexei Likhachev

met President Prabowo Subianto and said Russia was

ready to offer Indonesia large nuclear power plants,

small modular reactors and floating nuclear power

units, along with training, localization and support for a

domestic nuclear industry.

Indonesia has considered nuclear power for decades

but has not yet built a commercial reactor. Its

geography makes the issue complicated: large plants

may suit major demand centers, while smaller modular

or floating units could be more relevant for remote

islands and industrial zones. [Antara 1] [Antara 2]

[World Nuclear News]

Indonesia and Belarus prepare wider

economic cooperation

(ms) Indonesia and Belarus have agreed on a 2026-

2030 cooperation roadmap and are preparing new

agreements ahead of Belarusian President Alexander

Lukashenko’s planned visit to Indonesia in July 2026.

The talks focus on trade, investment, industrial

cooperation, food security and the implementation of

the Indonesia-Eurasian Economic Union Free Trade

Agreement.

The roadmap was discussed during the Indonesia-

Belarus Joint Commission meeting in Minsk.

Indonesian Coordinating Economic Minister Airlangga

Hartarto said the goal was to turn political engagement

into practical agreements, while Belarus signaled

interest in expanding cooperation in manufacturing,

agriculture, technology and investment.

The trade agenda is linked to the Indonesia-EAEU free

trade agreement. Belarus has already ratified the

treaty, while Indonesia aims to complete ratification in

the second half of 2026. For Jakarta, the agreement is

meant to expand access to Eurasian markets and

support exports such as rubber, cocoa, coffee, fishery

products and manufactured goods.
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The economic base is still small but growing quickly.

Bilateral trade between Indonesia and Belarus rose

72.6 percent year-on-year to about USD 221 million.

During the Minsk meetings, companies from both

sides also signed five memoranda of understanding

worth IDR 7 trillion (USD 397.6 million), covering

fertilizer, dairy, energy-related products, dolomite and

trade cooperation.

Heavy equipment and agricultural machinery are

central to the talks. Indonesian officials visited Minsk

Tractor Works, Minsk Automobile Plant and BelAZ,

three major Belarusian manufacturers of tractors,

commercial vehicles and mining equipment. Jakarta is

interested in local assembly, technology transfer,

training and equipment adapted to Indonesian needs.

This matters for Indonesia’s food security and

industrial policy. Belarus is a major producer of potash

fertilizer and has a large heavy-equipment industry,

while Indonesia wants to modernize agriculture,

support food estate projects and improve mining

logistics. Cooperation could include tractors, buses,

mining trucks, rubber-based tires and nickel-battery

applications for heavy machinery.  [Antara 1] [Antara 2]

[Antara 3] [Tempo]

Indonesia and Dutch navy deepen

maritime defense ties

(ms) Indonesia and the Netherlands are expanding

naval dialogue after senior commanders met in

Surabaya during the visit of the Dutch warship HNLMS

De Ruyter. Indonesian Navy Chief Admiral Muhammad

Ali and Royal Netherlands Navy Commander Vice

Admiral Harold Liebregs discussed deeper cooperation

in maritime defense, exercises and personnel training.

The meeting builds on earlier navy-to-navy talks in

Jakarta that focused on protecting undersea

infrastructure. That issue matters for Indonesia

because its waters carry important shipping routes,

energy infrastructure and undersea data cables,

making seabed monitoring increasingly relevant to

national security.

For Jakarta, cooperation with the Netherlands is not

only about traditional naval diplomacy. The

Netherlands has maritime technology experience that

could support Indonesia’s need to improve

surveillance, detection and protection of critical

underwater assets.
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The two navies already cooperate in defense,

operations, exercises and education programs.

Expanding this relationship would fit Indonesia’s

broader effort to modernize its maritime capabilities

as an archipelagic state with large sea areas to

monitor.

The talks also show how Indonesia is building practical

defense links with European partners, not only

through arms purchases but also through training,

interoperability and specialized areas such as seabed

security. [Antara] [Indonesia Business Post]

Indonesia: Nigerian oil arrives as Jakarta

diversifies supply

(ms) Indonesia has begun receiving crude oil from

Nigeria as part of an effort to reduce reliance on

Middle Eastern supply routes during the US-Israel war

with Iran. The move matters because the Strait of

Hormuz remains closed, disrupting a route that

normally handles about 20 percent of global oil

shipments, while around 20 percent of Indonesia’s

crude imports previously came from the Middle East.

Indonesia says crude oil, fuel and liquefied petroleum

gas stocks remain secure, but the government is also

seeking alternative supplies from Russia, the US,

Angola and Brazil, including a commitment to buy 150

million barrels of Russian crude by the end of 2026.

[Antara]

Japan plans Pacific surveillance drone

network to counter growing Chinese

military activity

(dql) Japan is preparing to deploy airborne early

warning drones and mobile radar systems across key

Pacific islands as part of a broader effort to strengthen

surveillance and deterrence capabilities against

expanding Chinese military operations. The initiative is

expected to be incorporated into revisions of Japan’s

core security strategy documents later this year.

The government plans to position mobile warning and

control radar systems on Iwoto and Chichijima in the

Ogasawara island chain, while also considering the

introduction of radar-equipped unmanned aircraft

capable of long-endurance maritime surveillance. The

US-made MQ-9B SeaGuardian is viewed as a leading
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candidate, with the Japan Maritime Self-Defense Force

aiming to introduce the platform in fiscal 2027.

The deployment is intended to close what Japanese

officials view as surveillance gaps across the Pacific

and improve monitoring of activity along the so-called

“Second Island Chain,” a strategically important area

stretching toward Guam that is central to potential

Taiwan contingency scenarios.

Japanese planners assess that China seeks to restrict

US and allied military access inside this zone through

expanded naval and air operations. [Asia News

Network]

Japan considers missile exports to

Philippines amid growing China concerns

(dql) Japan is considering exporting the Type 88

surface-to-ship missile system to the Philippines

following Tokyo’s recent easing of restrictions on

defense exports, according to a source familiar with

the matter. Defense Minister Shinjiro Koizumi stated

that no decision has yet been made but linked the

discussions to a bilateral agreement concluded with

Philippine Defense Secretary Gilberto Teodoro earlier

this month to strengthen defense equipment and

technology cooperation.

The discussions come amid expanding Japan-

Philippines security ties driven by shared concerns

over China’s growing maritime assertiveness in the

East and South China seas. Japan’s Self-Defense Forces

recently conducted live-fire drills involving the Type 88

missile during the Balikatan exercises in the

Philippines, while both sides are also discussing the

transfer of retired Abukuma-class destroyers and

potentially the Type 03 Chu-SAM air defense system.

The prospective missile export would further reflect

Tokyo’s gradual shift toward a more proactive regional

security role and deeper defense integration with US-

aligned Indo-Pacific partners. [Kyodo News]

Japan’s prime minister plans Italy, UK

visits to deepen security and defense

coordination

(dql) Japanese Prime Minister Sanae Takaichi is

considering visits to Britain and Italy in June for talks

with British Prime Minister Keir Starmer and Italian

https://email.cpg-online.de/t/d-l-gudkthy-l-ttu/
https://email.cpg-online.de/t/d-l-gudkthy-l-ttu/
https://email.cpg-online.de/t/d-l-gudkthy-l-til/


Prime Minister Giorgia Meloni ahead of the G7 summit

in France. The meetings are expected to focus on

economic security, defense cooperation, critical

mineral supply chains, and maritime security amid

escalating instability in the Middle East.

A central issue is likely to be coordination over the

Strait of Hormuz following disruptions linked to the US-

Israeli conflict with Iran. Japan is expected to discuss

support for Britain-led multinational efforts aimed at

safeguarding navigation through the strategic

waterway, which is critical for global energy shipments

and Japan’s own energy security.

The talks will also reinforce trilateral defense

cooperation among Japan, Britain, and Italy through

their joint next-generation fighter aircraft program,

reflecting Tokyo’s accelerating security alignment with

European partners.

The expected discussions on critical minerals

additionally underscore shared concerns over

dependence on Chinese-controlled supply chains and

the broader strategic push among advanced

economies to diversify access to key industrial

resources. [Kyodo News]

Sweden’s Saab expands strategic defense

push amid Japan’s military buildup

(dql) Swedish defense company Saab AB announced a

new long-term business and partnership strategy for

Japan, positioning itself as a strategic defense partner

as Tokyo accelerates military modernization in

response to growing regional security threats. The

initiative, branded “Saab 3.0,” reflects increasing

foreign defense industry interest in Japan’s expanding

defense sector and Indo-Pacific security role.

At a briefing in Tokyo, Saab executives said the strategy

is shaped by lessons from the war in Ukraine,

heightened tensions in the Indo-Pacific, and Japan’s

efforts to strengthen domestic defense production

capabilities. The company plans to expand promotion

of technologies including airborne early warning

systems, unmanned radar platforms, and military

training systems, with a focus on island defense and

rapid deployment operations.

Saab also emphasized industrial cooperation with

Japanese firms through its “Saab 3.0 Gateway”

initiative, aimed at integrating Japanese companies

into Saab’s international defense network. The

company highlighted potential collaboration linked to
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Japan’s proposed export of upgraded Mogami-class

frigates to Australia, where Saab already maintains a

significant defense presence. [The Mainichi]

Japan supplies experimental antiviral to

UK amid hantavirus outbreak response

(dql) Japan has provided stockpiled supplies of the

antiviral drug Favipiravir to Britain following a

hantavirus outbreak linked to a cruise ship in the

Atlantic. The transfer was conducted at the request of

the British government under an existing bilateral

health cooperation memorandum.

British authorities said the shipment would strengthen

treatment preparedness despite assessing the risk of

wider transmission in the UK as very low. The

outbreak, associated with the Andes strain of

hantavirus — the only known variant capable of limited

human-to-human transmission — has resulted in

multiple confirmed cases and deaths among

passengers and crew. [The Japan Times]

Japan, Brazil deepen strategic economic

security partnership

(dql) Reflecting Japan’s broader effort to diversify

strategic supply chains and strengthen ties with

resource-rich partners outside the Indo-Pacific,

Japanese Foreign Minister Toshimitsu Motegi and his

Brazilian counterpart Mauro Vieira agreed during the

first Japan–Brazil strategic dialogue on May 18 in Tokyo

to expand cooperation on economic security, critical

resources, artificial intelligence, and consular

coordination. [Ministry of Foreign Affairs, Japan]

The two sides reaffirmed implementation of the

bilateral strategic and global partnership action plan

adopted at the March 2025 leaders’ summit, while

highlighting cooperation in sectors linked to industrial

resilience and advanced technologies. Brazil’s large

reserves of rare earths and iron ore are of growing

importance to Japan as Tokyo seeks to reduce

exposure to supply-chain vulnerabilities and

geopolitical disruptions.

Both countries also signed a memorandum on mutual

assistance for protecting citizens abroad, including

coordination on emergency evacuations in third

countries. In parallel, the ministers agreed to launch a

public-private strategic dialogue on artificial
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intelligence, signaling an expansion of bilateral

cooperation beyond traditional trade and commodity

ties. [A News]

The meeting additionally underscored Japan’s longer-

term objective of advancing free trade negotiations

with Mercosur, which Tokyo views as strategically

important for securing market access, raw materials,

and stronger economic engagement with South

America. [The Japan Times]

Laos eyes China’s Hainan province as

trade gateway

(ms) Laos is exploring China’s Hainan province as a

potential maritime gateway for exports and imports, as

it tries to overcome the limits of being a landlocked

country. A Lao official said Hainan’s ports could help

Laos move agricultural goods to third-country markets

and import raw materials more efficiently under the

Regional Comprehensive Economic Partnership

framework.

The idea fits Laos’ broader strategy of turning

geography from a constraint into a logistics

opportunity. The Laos-China Railway, which links

Vientiane with China’s rail network through Boten, has

already shortened transport times between Laos and

China. Connecting that railway corridor to Chinese

seaports would give Lao exporters better access to

global shipping routes.

Hainan is relevant because China is developing it as a

free trade port, with simplified customs procedures

and a larger role in regional logistics. For Laos, this

could matter especially for agricultural exports such as

bananas, cassava, rubber, sugarcane and coffee.

The plan is still at an early stage, but it shows how Laos

is trying to use Chinese infrastructure and regional

trade agreements to strengthen its position as a transit

and export hub despite having no coastline of its own.

[Laotian Times]

Lao and New Zealand deepen cooperation

(ms) Laos and New Zealand have agreed to strengthen

cooperation in education, trade, environmental

protection, tourism, unexploded ordnance clearance

and renewable energy during Lao Foreign Minister

Thongsavanh Phomvihane’s visit to Wellington. The

talks with New Zealand Foreign Minister Winston
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Peters were aimed at turning more than six decades of

diplomatic ties into more practical cooperation.

The relationship is modest in economic terms. Two-

way trade reached USD 7.59 million in the December

2025 quarter, with Laos exporting USD 3.21 million and

importing USD 4.38 million from New Zealand. But

New Zealand is relevant for Laos because of its

support in education, scholarships, development

cooperation and UXO clearance.

UXO clearance is especially important for Laos, which

remains heavily contaminated by unexploded bombs

from the Indochina war era. Thongsavanh invited

Peters to visit Laos and attend the 3rd Review

Conference of the Convention on Cluster Munitions,

which Vientiane will host in September.

The visit also fits Laos’ wider effort to diversify

partnerships beyond its closest regional partners. For

New Zealand, cooperation with Laos supports its

broader engagement with Southeast Asia through

education, development and environmental programs.

[Vientiane Times]

Malaysia seeks in damages from

Norwegian defense firm over revoked

missile export license

(dql) Malaysia is seeking more than MYR 1 billion (USD

251.5 million) in compensation from Norwegian

defense company Kongsberg Defence & Aerospace

after it revoked export licenses for a naval missile

strike system that had been intended for delivery to

Malaysian naval vessels.

Defence Minister Khaled Nordin said the government

has issued a formal notice of demand, arguing that

Malaysia had already paid around 95 per cent of the

MYR 634 million (USD 159 million) contract value

before the decision was reversed shortly before the

systems were scheduled for delivery.

The payments were linked to missile systems intended

for the Royal Malaysian Navy’s Littoral Combat Ship

program as well as two additional vessels, KD Jebat

and KD Lekiu.  Norway’s cancellation of the naval

missile export deal was reportedly driven by tightening

restrictions linked to sensitive US-origin components

embedded in the system. According to reports, the

Naval Strike Missile (NSM) program incorporates a US-

made gyroscope critical for guidance and orientation

control, which has become subject to stricter US
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export controls limiting transfer to third parties

outside close security groupings.

The reported restriction means the missile system can

now only be exported by Norway to NATO members or

NATO partner countries, effectively excluding Malaysia,

which is not part of NATO or its associated partnership

frameworks. [Then Edge Malaysia]

In response to the dispute, Kuala Lumpur has signaled

a significant policy shift, with Khaled stating that

Malaysia will no longer procure defense-related

systems from Norway. He also indicated that the

government is reassessing its broader defense

sourcing strategy to reduce reliance on foreign

suppliers and strengthen domestic capabilities. The

minister further characterized the episode as more

than a commercial disagreement, framing it as a

broader issue of trust in international defense

procurement arrangements. [Channel News Asia] [Free

Malaysia Today]

Malaysia condemns Israel after detention

of 16 Malaysians aboard Gaza aid flotilla

Prime Minister Anwar Ibrahim has strongly

condemned Israel following the detention of 16

Malaysian nationals participating in the Global Sumud

Flotilla (GSF) 2.0, an international maritime mission

aimed at delivering humanitarian assistance to Gaza.

In a statement on Facebook, Anwar said Malaysia

“strongly condemns Israel’s actions,” accusing it of

obstructing humanitarian aid and suppressing

international voices supporting Palestinians. He urged

the international community not to remain silent and

said Israel must be held accountable for its actions.

The prime minister framed the detention as part of

broader concerns over restrictions on humanitarian

access to Gaza and alleged abuses against civilians.

The incident is likely to further strain Malaysia–Israel

relations, which are already highly tense due to

Malaysia’s long-standing non-recognition policy and

strong political support for the Palestinian cause. [Free

Malaysia Today]

New Maldivian foreign minister visits

India as Male seeks to consolidate

restored ties
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(lm) Maldivian Foreign Minister Iruthisham Adam

traveled to New Delhi last week for her first official

overseas visit since taking office, signaling that

President Mohamed Muizzu’s administration is

continuing its effort to repair and stabilize relations

with New Delhi after the tensions that marked its first

months in power. Iruthisham met Indian External

Affairs Minister Subrahmanyam Jaishankar on May 13,

with the talks focused on development cooperation,

economic ties, regional coordination, and Indian-

backed projects in the Maldives. [The Sun 1] [The Sun

2]

The visit matters because Muizzu came to power in

2023 after a campaign associated with the “India Out”

movement, which called for the withdrawal of Indian

military personnel from the Maldives. Relations

deteriorated further after several junior Maldivian

officials made derogatory remarks about Indian Prime

Minister Narendra Modi and India. Since then, Male

and New Delhi have moved to restore ties through

repeated high-level engagement, including two visits

by Muizzu to India and Modi’s state visit to the

Maldives for Independence Day celebrations last year.

During the visit, Iruthisham publicly sought to distance

the current government from earlier anti-India

sentiment, suggesting in an interview that past

“difficulty or misunderstanding” may have involved

“external sources.” She also emphasized India’s role as

a crisis responder and development partner for the

Maldives, including through budgetary support,

infrastructure projects, credit facilities, and assistance

during the COVID-19 pandemic. [The Sun 3]

Japan, Mongolia reaffirm commitment to

strategic partnership

(fs) Chairman of the Mongolian Parliament

Byambatsogt Sandag met Japanese Ambassador to

Mongolia Igawahara Masaru on May 13 to discuss

strengthening bilateral relations and cooperation.

Both sides expressed confidence that trade and

economic relations would continue to expand,

including efforts to diversify Mongolia’s exports. They

also reaffirmed support for accelerating the expansion

project of Chinggis Khaan International Airport, the

main airport of Mongolia, through concessional

Japanese financing, describing it as an important driver

of tourism development. [Akipress]
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Mongolia, Uzbekistan seek closer

cooperation in trade, mining

(fs) Mongolia and Uzbekistan discussed expanding

cooperation in mining, agriculture, transport, and

industrial production during the Uzbekistan-Mongolia

Business Forum held in Tashkent. The delegations

were led by Deputy Investment Minister of Uzbekistan

Ilzat Kasimov, Mongolian Ambassador to Uzbekistan

Dadanhuu Batbaatar, and Mongolian lawmaker

Sukhbaatar Erdenebat.

Mining cooperation featured prominently in the

discussions, with Uzbekistan’s Ministry of Geology

already beginning work on mineral deposit

development through its representative office in

Ulaanbaatar. The two sides also reviewed trade

growth, noting that Uzbek exports to Mongolia rose

15.6 percent in the first quarter of 2026. Both

governments set a target of increasing annual bilateral

trade turnover to USD 100 million.

Industrial cooperation focused on processing

Mongolian wool and cashmere in Uzbekistan for

export markets, while agricultural talks included plans

to raise up to one million Mongolian sheep in

Uzbekistan by 2029 and introduce Uzbek irrigation

technologies in Mongolia. Participants also explored

freight transportation along the Uzbekistan-

Kyrgyzstan-China-Mongolia corridor to strengthen

regional logistics links. [Times of Central Asia]

Mongolia, Czech Republic expand

comprehensive partnership talks

(fs) The ninth session of the Mongolia-Czech

Intergovernmental Commission on Trade, Economic,

Scientific, and Technical Cooperation was held in

Prague on May 13-14, with both sides reaffirming their

commitment to expanding bilateral relations under

their Comprehensive Partnership.

Discussions focused on increasing trade, investment,

and economic cooperation, while also expanding

collaboration in energy, mining, infrastructure,

environmental protection, education, culture, labor,

and social welfare.

The parties also reviewed plans to conclude an

international road transport agreement and accelerate

cooperation in geological surveys, exploration, and

mining. Additional topics included civil aviation

cooperation, particularly the renovation of regional
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airports, and social protection for citizens working in

both countries. [Montsame]

Mongolia, Finland strengthen

parliamentary cooperation

(fs) Chairman of the Mongolia-Finland parliamentary

group and member of the Mongolian parliament Bat-

Erdene Bat-Olzii met Finnish lawmakers Atte Kaleva

and Timo Harakka on May 14 to discuss bilateral

relations, legal cooperation, and inter-parliamentary

ties.

Bat-Olzii noted that cooperation has expanded in

recent years in education, environmental protection,

and forestry, and stressed the role of legislative bodies

in deepening bilateral engagement. Harakka expressed

interest in cooperating in initiatives related to artificial

intelligence, 6G technologies, and the data economy.

[Open.kg]

Mongolia, France discuss strategic

partnership, satellite cooperation

(fs) Mongolian Prime Minister Uchral Nyam-Osor met

French Ambassador to Mongolia Corinne Pereira Da

Silva on May 11 to discuss expanding bilateral

cooperation and advancing plans to elevate relations

to a strategic partnership.

Nyam-Osor highlighted ongoing cooperation on

Mongolia’s National Satellite Network project, thanking

France for concessional financing and noting that

related measures are expected to be reviewed by

parliament in June. Perera reaffirmed France’s

commitment to deepening cooperation across multiple

sectors and supported efforts to raise bilateral

relations to a strategic level.

The discussions also covered the planned

establishment of a French development agency office

in Ulaanbaatar, a regional air traffic management

center project, and joint initiatives to combat

desertification. [Open.kg]

Separately, Pereira Da Silva met Chairman of

Parliament of Mongolia Byambatsogt Sandag on May

12 to discuss inter-parliamentary cooperation and

educational opportunities for Mongolian students in

artificial intelligence, aviation, satellite engineering, and

energy-related fields. [Montsame]
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Mongolia, Montenegro hold first political

consultations

(fs) Mongolia and Montenegro held their first political

consultative meeting between the two countries’

foreign ministries online on May 7. Both sides reviewed

the current state of bilateral relations and discussed

opportunities to expand future cooperation. Talks

focused on strengthening trade and economic ties,

increasing cooperation in tourism, and developing

relations in science, culture, and sports.

The parties also explored ways to support direct

cooperation between private sector entities and

considered organizing a joint business forum. Both

countries reaffirmed their commitment to

strengthening cooperation within the framework of the

United Nations and other international organizations.

The Mongolian side also invited Montenegro to

participate in the 17th Conference of the Parties to the

United Nations Convention to Combat Desertification

(COP17), which will be hosted in Ulaanbaatar in August

this year. [Akipress]

Mongolia, Turkey strengthen law

enforcement cooperation

(fs) Mongolia and Turkey discussed expanding

cooperation in law enforcement and internal security

during a meeting on May 11 between Mongolian

Minister of Justice and Internal Affairs S.Amarsaikhan

and Turkish Interior Minister Mustafa Çiftçi, alongside

Turkish Ambassador Başak Genç Yüksel and other

officials.

During the talks, both sides welcomed the steady

expansion of bilateral relations, which they said had

reached the level of a strategic partnership.

Amarsaikhan expressed gratitude to the Turkish

government for providing scholarships for Mongolian

police and internal military officers to study at Turkey’s

National Police Academy and Gendarmerie Academy

through bachelor’s and master’s degree programs. He

noted that the initiative has contributed to training

qualified personnel for Mongolia’s law enforcement

sector. He also stated that, despite several agreements

and memorandums already signed between the two

countries’ justice ministries, further improvements in

cooperation remain necessary. [Asia News Network]
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Kathmandu and Beijing prepare talks to

revive stalled China-backed projects in

Nepal

(lm) Nepal and China are preparing high-level talks in

June to review delayed Chinese-backed infrastructure

and development projects in the Himalayan nation,

including projects linked to the Belt and Road Initiative

(BRI). The planned meetings come nine years after

Nepal joined the BRI in 2017, but with little concrete

implementation so far beyond negotiations, feasibility

studies, and repeated project lists.

The talks are expected to focus on identifying

bottlenecks and deciding which projects can

realistically move forward. The projects under

discussion cover cross-border transport links with

China, roads and tunnels in northern Nepal, a power

transmission line, industrial development, and public

infrastructure. China has completed a feasibility study

for a proposed cross-border railway linking China with

Kathmandu and is expected to hand the report to

Nepal by the end of June, while several other projects

remain at concept-paper or pre-feasibility stage.

The slow progress reflects more than administrative

delay. Nepal and China have yet to settle key questions

over financing, including whether projects will be

funded through grants, concessional loans, or other

loan arrangements. For Kathmandu, this matters

because Chinese connectivity projects could reduce

Nepal’s dependence on India for external access and

improve access to regional trade routes, but they also

raise concerns over debt, transparency,

implementation capacity, and strategic exposure. [The

Kathmandu Post 1] [The Kathmandu Post 2]

The renewed engagement also comes amid wider

geopolitical sensitivities. Chinese officials have recently

raised concerns over issues Beijing views as strategic,

including whether Nepal might issue identity cards to

Tibetan refugees, a politically sensitive issue for China

because of its concerns over Tibetan activism; the

United States State Partnership Program, a proposed

military cooperation framework Nepal has repeatedly

said it will not join; Starlink, a United States-linked

satellite internet service; and Nepal’s reliance on the

United States Millennium Challenge Corporation

compact, a major U.S.-funded infrastructure grant

program.

The new government under Prime Minister Balendra

Shah has not yet clearly indicated how far it intends to

push the BRI framework, leaving the June talks as an
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early test of how Kathmandu will manage Chinese-

backed infrastructure while balancing relations with

China, India, and the United States.

North Korean drone delegation visit

highlights expanding military cooperation

with Russia

(dql) A North Korean delegation reportedly visited a

drone training center in Russia’s Amur region on May

16, in another sign of deepening military-technical

cooperation between Pyongyang and Moscow. The

group toured the Center for Drone Competencies in

Belogorsk, where it received briefings on drone

development and operational applications in both

military and agricultural sectors.

The delegation reportedly focused on operator

training, unmanned systems education, and youth

training programs. The facility, established in 2023, is

believed to train Russian personnel involved in the

Ukraine war.

The visit reinforces growing indications of Russian

support for North Korea’s drone capabilities. Ukraine

has previously alleged that Moscow assisted

Pyongyang in establishing production facilities for

Geran drones — Russia’s variant of the Iranian Shahed

system — and trained North Korean drone operators.

[KBS]

Chinese investment push into Pakistan

moves from agreements toward industrial

and digital projects

(lm) Pakistan said around 30 percent of more than USD

10 billion in memoranda of understanding signed with

China have been translated into potential projects, as

Islamabad seeks to move the next phase of China-

Pakistan Economic Corridor (CPEC) cooperation

beyond infrastructure into digital trade, industrial

production, batteries, and export-oriented

manufacturing. CPEC is the Pakistan component of

China’s Belt and Road Initiative (BRI), Beijing’s global

infrastructure and connectivity framework.

The announcement came at the launch of the IBI

Pakistan Digital Economic Center in Islamabad,

established by Chinese industrial e-commerce

company IBI Guolian Gufan. Pakistan described the

center as the beginning of the Digital Silk Road in the
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country, referring to the technology and digital-

connectivity track of the BRI. Officials said cooperation

with China is expanding in artificial intelligence,

emerging technologies, industrial connectivity, digital

trade, and supply-chain integration, while Pakistan’s

digitalization agenda could add USD 20 billion to USD

30 billion to the economy by 2030. [Arab News 1]

Battery manufacturing has emerged as a key area of

Chinese investment interest. Chinese company Dongjin

Group plans to invest USD 15 million in a dry-battery

manufacturing facility in a special economic zone near

Faisalabad, in eastern Pakistan, to meet demand linked

to electric vehicles, solar systems, telecommunications,

medical equipment, and energy storage. Pakistan is

also in talks with CATL, the world’s largest electric-

vehicle battery maker, on possible investment and

cooperation in advanced battery technologies,

including lithium-ion and sodium-based batteries.

[Arab News 2] [Arab News 3]

Pakistan is also courting Chinese export-oriented

manufacturing. A Chinese apparel company, Challenge

Fashion Group, is planning a major facility in Pakistan,

with long-term targets of up to USD 400 million to USD

500 million in annual exports and around 20,000 jobs.

[Arab News 4]

Mixed Indian signals towards Pakistan

follow first anniversary of 2025 conflict

(lm) Shortly after the first anniversary of the May 7–10,

2025, India–Pakistan conflict, New Delhi’s messaging

toward Islamabad remained mixed in recent days,

combining a limited dialogue signal from an influential

Hindu nationalist figure with a renewed warning from

the military leadership.

The anniversary recalled the brief but serious

confrontation that followed an April 22, 2025, attack in

Pahalgam in Indian-administered Kashmir, the part of

the disputed Himalayan territory controlled by India, in

which 26 civilians were killed. India accused Pakistan of

supporting the attackers, while Pakistan denied

involvement and called for an impartial investigation.

India then launched Operation Sindoor, striking targets

in Pakistan and Pakistan-administered Kashmir that it

described as militant infrastructure; Pakistan said it

responded militarily, including by downing Indian

aircraft. The fighting involved air strikes, drones, and

artillery exchanges before a ceasefire was announced

on May 10, 2025.
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Against this background, Rashtriya Swayamsevak

Sangh (RSS) General Secretary Dattatreya Hosabale

said India should keep a “window for dialogue” with

Pakistan open, including through people-to-people

contacts involving civil society, academics,

sportspersons, trade, and visas, while maintaining a

firm approach and zero tolerance for terrorism. The

RSS is the Hindu nationalist organization that serves as

the ideological parent of India’s ruling Bharatiya Janata

Party (BJP), making the statement politically relevant

but not equivalent to a formal government offer;

nonetheless, Pakistan’s government welcomed the

remarks as a positive signal. [Arab News 1]

The dialogue signal contrasted with sharper military

rhetoric. Speaking on May 16, India’s Chief of the Army

Staff General Upendra Dwivedi reportedly warned that

if Pakistan continued to harbor terrorists and operate

against India, it would have to decide whether it

wanted to be part of “geography or history.” Pakistan

rejected the remarks as “warmongering,” describing

them as a threat against a nuclear-armed neighbor

and warning that any attempt to target Pakistan could

trigger consequences that would not remain

geographically confined or politically manageable for

India. [Arab News 2]

The tense post-anniversary environment also extended

to the Indus Waters Treaty, the 1960 World Bank-

brokered agreement governing the Indus River system

shared by India and Pakistan. New Delhi announced in

April 2025 that it would hold the treaty in abeyance

after the Pahalgam attack, a move Pakistan rejects. In

the latest development, a Court of Arbitration

administered by the Permanent Court of Arbitration

issued a supplemental award on May 15 concerning

maximum pondage in disputes over India’s

Kishenganga and Ratle hydropower projects.

Islamabad welcomed the award as confirming limits on

India’s water-control capacity, while New Delhi rejected

it, saying it does not recognize the Court of Arbitration

and that its decision to hold the treaty in abeyance

remains in force. [Arab News 3]

Pakistan renews ‘open war’ warning to

Afghanistan after latest round of cross-

border attacks

(lm) Pakistan’s rhetoric toward neighboring

Afghanistan has hardened again amid continued

militant violence in its northwestern border region,

with Defense Minister Khawaja Asif warning once again

last week that Islamabad could face “open war” with

Kabul if the Taliban government does not prevent
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militants from using Afghan territory to attack

Pakistan. [Arab News 1]

The warning followed a cluster of deadly attacks in

Khyber Pakhtunkhwa, Pakistan’s northwestern

province bordering Afghanistan, including a May 9

checkpoint attack in Bannu district that killed 15 police

personnel, a May 14 assault on a security outpost in

Bajaur district that killed at least eight troops, and a

May 18 bombing in a crowded bazaar in Wana, South

Waziristan, that killed three people, including a senior

tribal elder. [Arab News 2] [Arab News 3] [Arab News 4]

[Arab News 5] [Reuters]

Islamabad attributes the violence primarily to the

Tehreek-e-Taliban Pakistan (TTP), also known as the

Pakistani Taliban, an armed group separate from but

ideologically close to the Afghan Taliban. Pakistan says

TTP-linked militants are using Afghan territory to plan

and launch attacks across the border, and summoned

Afghanistan’s top diplomat after saying the Bannu

attack had been planned from Afghanistan. Pakistan’s

interior minister also described militants killed in the

follow-up operations as Indian-sponsored, reflecting

Islamabad’s wider claim that anti-Pakistan militancy is

enabled by both Afghan sanctuary and Indian support,

allegations denied by Kabul and New Delhi. [Arab News

5]

Speaking against this backdrop, Asif said Pakistan had

repeatedly pursued dialogue with Kabul, including

through talks involving Qatar, Turkey, and Saudi

Arabia, but had not received written assurances that

attacks against Pakistan would stop. His warning

follows months of deteriorating relations, including

cross-border clashes, Pakistani strikes inside

Afghanistan, and a near-total border closure for

around eight months. The United Nations Assistance

Mission in Afghanistan (UNAMA) reported that at least

372 Afghan civilians were killed and 397 injured in

conflict between Afghan and Pakistani forces in the

first three months of 2026; Pakistan denied targeting

civilians and said its operations were directed against

militant and military infrastructure. [Arab News 6]

The border closure is also affecting humanitarian

supply lines into Afghanistan. The World Food

Programme (WFP), the United Nations agency

responsible for food assistance, said the Pakistan-

Afghanistan conflict, combined with higher prices and

transport disruptions linked to the Iran war, had forced

aid rerouting and increased costs. WFP said it could

feed an additional one million Afghan children at risk

of malnutrition if supply chains and costs had not

worsened. The agency said only 8 percent of its 2026

Afghanistan funding target had been raised, while it
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expects five million Afghan women and children to face

life-threatening malnutrition this year. [Arab News 7]

Philippines draws Canada deeper into

trade and infrastructure ties

(ms) The Philippines is moving to deepen economic ties

with Canada as part of a broader effort to attract

investment, strengthen supply chains and expand its

network of partners beyond its traditional economic

and security relationships.

During Canadian International Trade Minister

Maninder Sidhu’s visit to Manila, the Philippines

secured Canada’s participation in the Luzon Economic

Corridor Partnership, a US- and Japan-backed initiative

focused on infrastructure, clean energy, digital

innovation, advanced manufacturing and agri-food

links between Subic Bay, Clark, Manila and Batangas.

Canada announced a USD 2 million contribution for

technical assistance linked to a corridor project. For

Manila, the amount is modest, but the political signal is

more important: another G7 partner is now formally

attached to a corridor that the Philippines wants to

turn into a strategic manufacturing and logistics hub.

The corridor fits President Ferdinand Marcos Jr.’s effort

to position the Philippines as a more important node in

regional supply chains. Trade negotiations are another

part of the relationship. Canada and the Philippines

are working toward a bilateral free trade agreement,

while Ottawa is also pursuing a broader agreement

with the Association of Southeast Asian Nations. Sidhu

said talks with Manila could be concluded in the

coming months, while Canada has also reaffirmed its

goal of concluding both the Canada-Philippines and

ASEAN-Canada negotiations in 2026.

The economic base remains relatively small but is

expanding. Bilateral merchandise trade reached CAD

3.4 billion (USD 2.5 billion) in 2025, up from CAD 3.2

billion (USD 2.4 billion) in 2024. Philippine exports to

Canada accounted for CAD 2.3 billion (USD 1.7 billion)

of that total, while Canadian exports to the Philippines

stood at CAD 1.1 billion (USD 815 million).

Defense cooperation is also becoming more relevant.

Sidhu met Philippine Defense Secretary Gilberto

Teodoro Jr., and Canada has said it wants to become a

defense supplier as the Philippines modernizes its

armed forces. The two countries signed a visiting

forces agreement last year, and Canadian troops took
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part in recent US-Philippine military exercises.

[Bloomberg] [Government of Canada] [Reuters]

Seychelles’ foreign minister makes first

official visit to Maldives

(lm) Seychelles Foreign Minister Barry Faure made the

first official visit by a Seychelles foreign minister to the

Maldives, where he met Maldivian Foreign Minister

Iruthisham Adam in Male to discuss closer bilateral

and multilateral cooperation. The visit took place at

Adam’s invitation and was framed around the two

countries’ shared status as Small Island Developing

States (SIDS), a category of island states that face

common development challenges linked to climate

vulnerability, limited land area, small markets, and

dependence on external connectivity.

The visit coincided with the entry into force of a visa

exemption agreement on May 15, allowing nationals of

Seychelles and the Maldives to travel visa-free for short

stays of up to 30 days. The agreement is intended to

facilitate people-to-people exchanges, tourism, and

tourism-related investment between the two Indian

Ocean island states.

The ministers discussed cooperation in tourism, trade,

investment, climate change, and people-to-people

links, and agreed to prioritize implementation of

existing legal instruments between the two countries.

They also committed to closer coordination in

international bodies, including the United Nations, the

Commonwealth, the Alliance of Small Island States

(AOSIS), and the Organization of African, Caribbean

and Pacific States (OACPS). [Seychelles News Agency 1]

[Seychelles News Agency 2]

Japan, South Korea deepen energy and

supply-chain coordination amid Middle

East turmoil

(dql) South Korean President Lee Jae Myung and

visiting Japanese Prime Minister Sanae Takaichi agreed

to intensify bilateral cooperation on energy security

and supply-chain resilience as escalating instability in

the Middle East threatens global trade flows and fuel

markets.

At a summit in Andong—part of Takaichi’s two-day visit

to South Korea on May 19-20—Lee described Japan as

a key strategic partner and stressed that geopolitical
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volatility, particularly around the Strait of Hormuz, has

increased the need for closer coordination among like-

minded countries.

He highlighted ongoing South Korea-Japan

coordination in protecting freedom of navigation and

evacuating nationals from the Middle East, portraying

the cooperation as evidence of increasingly pragmatic

ties between the two neighbors despite their

historically difficult relationship.

The two leaders agreed to expand collaboration on

liquefied natural gas (LNG) procurement, strengthen

communication channels regarding crude oil supplies

and strategic stockpiles, and broaden wider supply-

chain cooperation.

The discussions reflected growing concern in both

Seoul and Tokyo over the vulnerability of Northeast

Asia’s energy-dependent economies to disruptions in

Middle Eastern shipping lanes. Both countries rely

heavily on imported hydrocarbons, much of which

transits through the Hormuz chokepoint, making

regional instability an immediate economic and

national security concern.

In addition, Lee and Takaichi reaffirmed closer security

cooperation, including trilateral coordination with the

United States, amid worsening regional tensions driven

by North Korea’s weapons development and China’s

growing military assertiveness. They pledged to further

institutionalize “shuttle diplomacy” — the resumed

practice of reciprocal leader-level visits — as part of

efforts to stabilize and deepen bilateral relations after

years of historical and political friction. [Yonhap News

Agency] [Reuters]

The summit—already Lee and Takaichi’s third meeting

since October—highlights the accelerating strategic

alignment between Seoul and Tokyo, with both

governments increasingly framing their partnership

through the lens of economic resilience, energy

security, and Indo-Pacific geopolitical stability.

South Korea expands development and

industrial cooperation with Pakistan

(dql) South Korea’s aid agency Korea International

Cooperation Agency (KOICA) has launched

construction of a textile technology center in

Faisalabad, Pakistan, aimed at supporting the country’s

transition toward higher-value industrial textiles and

expanding bilateral technology cooperation.
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The USD 7.95 million project, scheduled for completion

by 2028 at the National Textile University, will include

research, testing, manufacturing, and training facilities

focused on technical textiles and composite nonwoven

fabrics. Seoul views the initiative as both a

development assistance program and a platform for

deeper industrial and technological engagement with

Pakistan.

Pakistan’s textile sector accounts for more than half of

the country’s exports but has faced growing pressure

from weak global demand and rising regional

competition. Officials say the industry’s shift toward

higher-value production has been constrained by

limited research infrastructure and shortages of

specialized technical expertise. [The Korea Herald]

South Korea, US reaffirm alliance

cooperation amid emerging OPCON

timeline differences

(dql) South Korea and the United States agreed to

deepen defense cooperation following last week’s

Korea-US Integrated Defense Dialogue in Washington,

though differences appear to persist over the timeline

for transferring wartime operational control (OPCON)

from Washington to Seoul.

The talks focused on strengthening combined defense

readiness and implementing commitments from the

2025 summit between President Lee Jae Myung and US

President Donald Trump. While OPCON transfer

discussions reportedly formed a key part of the

meeting, the issue was notably absent from the joint

statement, suggesting unresolved differences over

timing and readiness conditions.

Seoul is believed to favor completing the transition

during Lee’s term, potentially by 2028, while US Forces

Korea commander Xavier Brunson has publicly

stressed that conditions, rather than political timelines,

should determine the process. Recent remarks by

Brunson warning against moving “before readiness”

highlighted continuing US caution over the transfer.

The dialogue likely also covered Seoul’s push for

nuclear-powered submarines and broader alliance

modernization efforts. The discussions reflect South

Korea’s growing emphasis on greater strategic

autonomy while maintaining close alliance

coordination amid evolving regional security pressures

tied to North Korea and the wider Indo-Pacific

environment. [Yonhap News Agency]
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US approves major naval helicopter and

Apache upgrade package to South Korea

(dql) The United States has approved potential arms

sales to South Korea worth approximately USD 4.2

billion, including 24 MH-60R Seahawk naval helicopters

and upgrades for AH-64E Apache attack helicopters, in

a move aimed at strengthening Seoul’s maritime and

air combat capabilities amid rising North Korean

threats.

The proposed package includes anti-submarine

warfare systems, airborne low-frequency sonars,

machine guns, fire-control radars, Longbow radar

components, and advanced communications

equipment. The MH-60R helicopters are designed for

anti-submarine warfare, maritime surveillance, surface

warfare, and search-and-rescue operations,

significantly enhancing South Korea’s naval aviation

capabilities.

The approval reflects growing allied emphasis on

maritime security and undersea warfare as North

Korea continues advancing submarine-launched

ballistic missile (SLBM) capabilities and expanding its

nuclear deterrent posture. The acquisition would

improve South Korea’s ability to detect and track

submarines in regional waters, an increasingly

important mission amid concerns over Pyongyang’s

efforts to field more survivable sea-based nuclear

forces.

The Apache modernization package is intended to

strengthen interoperability and battlefield

effectiveness of South Korea’s attack helicopter fleet,

supporting broader allied deterrence and rapid-

response capabilities on the Korean Peninsula.

[Yonhap News Agency]

Mexico, South Korea seek closer economic

ties and FTA revival

(dql) South Korean President Lee Jae Myung accepted

an invitation from Mexican President Claudia

Sheinbaum to visit Mexico, as both leaders agreed to

deepen economic and cultural cooperation and revive

momentum in long-stalled free trade agreement

negotiations.

During a phone call on May 14, Lee emphasized the

need to promptly resume FTA talks, which have
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remained largely dormant since negotiations stalled in

2008 despite renewed commitments in 2022. Mexico is

South Korea’s largest trade and investment partner in

Latin America, and both sides appear increasingly

interested in strengthening economic coordination

amid rising global uncertainty linked to Middle East

instability and broader supply-chain disruptions.

If realized, Lee’s trip would mark the first visit by a

South Korean president to Mexico since 2016 and

signal renewed political momentum in bilateral

relations after years of limited progress on trade

integration. [The Korea Herald]

China urges Sri Lanka to allow resumption

of bilateral maritime research

(lm) China urged Sri Lanka to allow the resumption of

joint marine scientific research in Sri Lankan waters,

after Chinese Ambassador Qi Zhenhong said such

work by scientists from both countries had been

delayed by “various disruptions.” Speaking at the

Colombo Maritime Dialogue, a policy forum on

maritime issues organized by a Sri Lankan think tank,

Qi said Beijing hoped Colombo would make a decision

based on Sri Lanka’s sovereignty, dignity, and interests.

The remarks refer to a sensitive area of Sri Lanka-

China cooperation. Chinese research and survey

vessels have repeatedly drawn attention in Sri Lanka

because oceanographic data can have both civilian and

security relevance. The Yuan Wang 5, a Chinese

tracking vessel, docked at Hambantota in 2022;

Hambantota is a southern Sri Lankan port developed

with Chinese financing and leased to a Chinese

company after Sri Lanka struggled to service related

debt. The Shi Yan 6, a Chinese research vessel, docked

in Colombo in 2023, with India raising concerns over

possible security implications. Sri Lanka then imposed

a one-year moratorium on foreign research vessels

entering its waters from 2024, officially to allow local

researchers to strengthen their capacity, amid

concerns over Chinese vessel activity in the Indian

Ocean.

Against this backdrop, Qi framed maritime cooperation

as part of the bilateral relationship, citing port

construction, shipping logistics, marine economic

development, disaster prevention, maritime rescue,

maritime domain awareness, environmental

protection, and personnel training. He also referred to

President Anura Kumara Dissanayake’s 2025 visit to

China, during which both sides agreed to continue
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maritime cooperation and hold regular bilateral

consultations on maritime affairs. [Daily Mirror]

New Indian state leader seeks central

government’s intervention over detained

fishermen in Sri Lanka

(lm) Newly sworn-in Chief Minister C. Joseph Vijay of

Tamil Nadu, India’s southern state facing Sri Lanka

across the Palk Strait, urged Indian External Affairs

Minister Subrahmanyam Jaishankar to intervene

diplomatically with Colombo over detained Indian

fishermen and seized boats. Vijay, who took office on

May 10, made the appeal on May 12, making it one of

his first interventions as chief minister on the long-

running India-Sri Lanka fisheries dispute.

He asked India’s central government to secure the

release of 54 Indian fishermen and 264 boats held by

Sri Lankan authorities. The appeal followed the latest

arrest of six fishermen from Mandapam in

Ramanathapuram district, a coastal area in Tamil

Nadu, by the Sri Lanka Navy for allegedly crossing the

International Maritime Boundary Line (IMBL), the

maritime boundary separating Indian and Sri Lankan

waters.

The case forms part of a recurring bilateral issue in

which Indian fishermen, especially from Tamil Nadu,

are arrested by Sri Lankan authorities for alleged illegal

fishing in Sri Lankan waters, while state leaders in

southern India press New Delhi to seek releases

through diplomatic channels with Colombo. [Daily

Mirror]

Japan signals support for Sri Lanka’s

fisheries modernization

(lm) Japan reaffirmed its readiness to support the

modernization of Sri Lanka’s fisheries sector through

technology and innovation-based projects, including

systems aimed at improving productivity and the use

of marine resources. The commitment was discussed

during a meeting between Japan’s ambassador to Sri

Lanka and Fisheries, Aquatic and Ocean Resources

Minister Ramalingam Chandrasekar. [Daily Mirror]

Sri Lanka and Belarus agree to expand

bilateral cooperation
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(lm) Sri Lanka and Belarus agreed to expand bilateral

cooperation during an official visit by Foreign Affairs,

Foreign Employment, and Tourism Minister Vijitha

Herath to Belarus, where he met President Alexander

Lukashenko. The visit included meetings with

Belarusian government institutions, business

representatives, and tourism-sector actors, and

resulted in several agreements.

Both sides also discussed establishing direct air

services between Sri Lanka and Belarus by the end of

2026. Sectoral discussions covered Sri Lankan

gemstone exports for processing in Belarus and

increased Sri Lankan imports of Belarusian mechanical

engineering products, agricultural machinery, and

fertilizers. [Daily Mirror]

US Senate Democrats criticize Trump over

talks with Xi on Taiwan

(ak) Democratic senators on the Senate Foreign

Relations Committee that President Donald Trump

failed to advance US strategic interests during his

summit with Chinese President Xi Jinping in Beijing,

citing weaknesses on Taiwan, trade, and security

issues.

In a joint statement, 10 Democratic senators—

including Jeanne Shaheen, Tammy Duckworth, and

Jacky Rosen—said Trump missed opportunities to

challenge China on trade practices, military pressure,

and its support for Russia and Iran. They expressed

particular concern over what they described as

discussions involving US commitments to Taiwan’s

defense, calling for congressional notification of a

previously approved NTD 442 billion (USD 14 billion)

arms package.

The senators reaffirmed support for the Taiwan

Relations Act and opposition to any coercive change to

the status quo, while also criticizing the summit for

failing to produce meaningful progress on trade

disputes. They argued that limited sectoral agreements

did not address broader structural economic

grievances and said Beijing had made no concessions.

On security issues, the lawmakers also criticized the

administration for not pressing China over its support

for Russia’s war in Ukraine and ties to Iran. They

cautioned that emerging US–China discussions on

artificial intelligence governance must not undermine

export controls, citing concerns over advanced chip

sales to Chinese firms with military links. [Taiwan

News]
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Taiwan expands US energy cooperation

with Wyoming on nuclear and carbon

capture technologies

(dql) Taiwan and US state of Wyoming signed

memorandums of understanding on carbon capture

and storage and small modular nuclear reactor

development during a meeting between Governor

Mark Gordon and President Lai Ching-te in Taipei. The

deals reflect Taiwan’s effort to secure additional energy

capacity for AI-driven demand growth while deepening

subnational US cooperation in strategic energy

technologies.

The agreements involve cooperation between the

University of Wyoming, Taiwan’s National Central

University, the National Atomic Research Institute, and

the Industrial Technology Research Institute. Gordon

said the partnership aims to support rising energy

demand linked to artificial intelligence development

and advance low-carbon energy technologies.

Lai has previously signaled potential reactivation of

decommissioned nuclear plants to address energy

demand, a move that has drawn domestic opposition

over Taiwan’s “nuclear-free homeland” policy.

Authorities say any restart would depend on safety

reviews, waste management solutions, and public

support, with assessments due by 2027. [Focus

Taiwan]

New border incidents and heritage

dispute test Cambodia-Thailand ceasefire

(lm) Thailand-Cambodia border tensions saw several

new developments in recent days, while both sides

remained formally under a ceasefire reached in late

December 2025 after renewed fighting along parts of

their 817-kilometer frontier. The wider dispute is long-

running and involves unresolved boundary issues,

contested border areas, and Khmer-era temple sites

near the frontier, including Prasat Ta Muen and Prasat

Ta Kwai in Surin province and the Preah Vihear area.

Fighting in 2025 and renewed clashes in December

displaced large numbers of civilians before the latest

ceasefire took effect.

The immediate security update came on May 14, when

Thai authorities said Cambodian soldiers had fired 11

rounds from the Cambodian side near the Chong

Chom border checkpoint in Surin, a northeastern Thai
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province bordering Cambodia. Thai forces did not

return fire after concluding that the shooting posed no

immediate threat. Thai officials said the incident

appeared intended to test Thai deployments, while

Cambodia did not confirm that account. [Bangkok Post

1]

A second incident was reported near the Ta Maria

operational base in Si Sa Ket, another northeastern

Thai province on the Cambodian border, where Thai

troops heard what appeared to be a small explosion

from dense forest near a frontline position.

Commanders from both countries later coordinated

and agreed that no exchange of fire or direct military

engagement had taken place. Cambodia’s Defense

Ministry separately rejected Thai media reports that

Cambodian forces had fired M79 grenades near the

Preah Vihear area, warning that inaccurate reporting

could raise tensions. [Bangkok Post 2]

At the same time, bilateral border channels continued

to function. Cambodia returned a 58-year-old Thai

villager from Surin who had gone missing on April 25

while foraging near the border and was later detained

in Cambodia for illegal entry. He was handed back at

the Chong Sa-ngam permanent border checkpoint in Si

Sa Ket through the Regional Border Committee

mechanism, a local military coordination channel used

to manage practical border issues and reduce

tensions. [Bangkok Post 3]

A separate heritage dispute added to the week’s

bilateral friction. Thailand registered 79 additional

ancient sites for legal protection, including Prasat Ta

Muen and Prasat Ta Kwai, both Khmer-era

archaeological sites near the border in Surin.

Cambodia protested the registration of the border-

area sites, citing sovereignty concerns. Thailand said

the listings, effective from May 9, were intended to

strengthen conservation and restoration, including a

THB 20 million (USD 600,000) two-year renovation plan

for Prasat Ta Kwai, which was damaged during recent

fighting. [Bangkok Post 4]

India-Thailand ties set to expand ahead of

diplomatic anniversary

(lm) Thailand and India agreed to expand trade,

investment, and regional cooperation as the two

countries prepare to mark 80 years of diplomatic

relations in 2027. The plans were discussed during

talks between Thai Deputy Prime Minister and Foreign

Affairs Minister Sihasak Phuangketkeow and Indian

External Affairs Minister Subrahmanyam Jaishankar on
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the sidelines of the 2026 BRICS Foreign Ministers’

Meeting in New Delhi.

The two sides discussed preparing an action plan for a

future strategic partnership, with economic

cooperation at the center of the agenda. Sihasak said

bilateral investment had reached about USD 20 billion

(THB 650 billion), while Indian tourist arrivals to

Thailand had risen to around 2.5 million annually.

Thailand is seeking greater Indian investment and has

presented itself as India’s gateway to ASEAN and the

Indo-Pacific.

The talks also covered Myanmar. India proposed

holding another Six-Country Informal Consultation

involving Thailand, Laos, Bangladesh, China, India, and

Myanmar. The format was first convened in Bangkok in

December 2024 to discuss border security,

transnational crime, and regional peace efforts

alongside ASEAN-led initiatives. Thailand backed India’s

proposal and suggested that New Delhi host the next

meeting. [Bangkok Post]

Thailand seeks talks with South Korea

over seasonal worker ban

(lm) Thailand’s Labor Minister Julapun Amornvivat will

seek talks with South Korean embassy officials after

Seoul suspended the recruitment of seasonal workers

from four provinces in Isan, northeastern Thailand.

The one-year suspension applies to Khon Kaen, Udon

Thani, Chaiyaphum, and Maha Sarakham under South

Korea’s E-8 visa scheme for seasonal agricultural and

fishery workers.

South Korea imposed the measure after some Thai

workers reportedly left their assigned employers.

Under the bilateral memorandum of understanding

governing the scheme, recruitment from a province

can be suspended if more than 20 percent of workers

from that province abscond. Thailand will seek leniency

rather than a full revision of the agreement and will

review whether the problem is linked to working

conditions, welfare issues, or the short-term nature of

seasonal contracts.

The case also points to the larger bilateral problem of

undocumented Thai workers in South Korea, known in

Thailand as phi noi, meaning “little ghosts,” and

estimated by Thai officials at around 110,000. Julapun

said Thailand does not intend to force them to return,

but wants more workers to enter the legal labor

system. South Korea remains attractive because wages

are far higher than in Thailand; a former worker from
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Khon Kaen said he earned around THB 70,000 (USD

2,100) per month, with overtime sometimes above THB

100,000 (USD 3,000). [Bangkok Post]

North Korea and Vietnam pledge deeper

practical cooperation and stronger

bilateral ties

(hn) On May 14, Vietnam has expressed its desire to

deepen practical and effective relations with North

Korea during a visit by Vietnamese Foreign Minister Le

Hoai Trung, special envoy of To Lam, to Pyongyang.

During meetings with senior North Korean officials,

including Kim Song Nam and Choe Son Hui, Trung

reaffirmed Vietnam’s commitment to strengthening

bilateral ties in a way that benefits both peoples and

contributes to regional peace and stability.

Both sides agreed to enhance political trust, expand

cooperation in mutually beneficial areas, strengthen

people-to-people exchanges, and coordinate more

closely at multilateral forums such as the United

Nations and the ASEAN Regional Forum. [Tuoitrenews]

[Nknews]

Thai navy ship visits Ho Chi Minh City to

mark 50 years of diplomatic ties

(hn) The Royal Thai Navy vessel HTMS Prachuap Khiri

Khan arrived in Ho Chi Minh City on May 18 for a

friendship visit lasting until May 23, as part of

celebrations marking the 50th anniversary of

diplomatic relations between Thailand and Việt Nam.

The visit also follows the recent upgrade of bilateral

ties to a Comprehensive Strategic Partnership.

Led by Rear Admiral Thaveesak Thongnam, the Thai

delegation was welcomed by representatives of the

Việt Nam People’s Navy, local authorities, and Thai

diplomats. During the visit, Thai naval officers and crew

members will participate in official meetings, cultural

and sports exchanges, and visits to historical sites.

Activities include tributes to President Hồ Chí Minh and

events organized by the Royal Thai Embassy, such as a

photo exhibition and Thai cultural performances.

HTMS Prachuap Khiri Khan is a Krabi-class offshore

patrol vessel equipped for maritime patrol and

sovereignty protection missions. [Vietnamnews]
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Vietnam: Tanker carrying Iraqi crude

resumes journey after U.S. blockade delay

(ms) A supertanker carrying Iraqi crude oil for Vietnam

has resumed its journey after being held for five days

by the U.S. Navy in the Gulf of Oman, easing

immediate concerns over a critical fuel shipment for

the Nghi Son refinery.

The Maltese-flagged Agios Fanourios I, a very large

crude carrier capable of carrying up to 2 million barrels

of oil, had loaded about 1.99 million barrels of Basrah

Medium crude in Iraq. The vessel sailed out of the

Strait of Hormuz on May 10 but made a U-turn on May

11 near the area where the U.S. blockade begins.

PetroVietnam Oil had asked U.S. Naval Forces Central

Command to allow the tanker to proceed, saying the

cargo belonged to Vietnam, was loaded in Iraq and was

not linked to Iran. The company warned that delays

could threaten operations at the Nghi Son refinery,

one of Vietnam’s most important fuel suppliers, with

capacity of around 200,000 barrels per day.

According to Reuters, the vessel received U.S. Navy

approval and resumed its voyage toward Vietnam on

May 16. Shipping data showed it is expected to arrive

at Nghi Son on May 30.

The case shows how the U.S.-Israeli war against Iran

and the blockade around Hormuz are directly affecting

Vietnam’s energy security. Even non-Iranian cargoes

now face delays and military clearance risks in one of

the world’s most important oil routes, where shipping

confidence remains weak and crude traffic is still

limited. [Reuters] [South China Morning Post]

Vietnam reaffirms commitment to IP

enforcement, urges objective U.S.

assessment

(hn) In response to the U.S. 2026 Special 301 Report,

Vietnam has reaffirmed its commitment to strictly

tackling intellectual property (IP) violations while calling

on the United States to objectively and fairly assess its

enforcement efforts.

Foreign ministry spokesperson Pham Thu Hang

highlighted that Vietnam has modernized its legal

framework through the 2025 revised IP law and issued

multiple directives, including directive no. 02/CT-TTG in
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early 2026, to combat counterfeit goods and trade

fraud. These efforts helped the country rank 44th in

the 2025 global innovation index. Tangible results from

2025 include handling thousands of IP infringement

cases across traditional and e-commerce markets,

blocking over 1,200 copyright-infringing websites, and

increasing criminal prosecutions.

Finally, Hang urged tech platforms, rights holders, and

domestic exporters to take shared responsibility,

comply with IP regulations, and cooperate with

authorities to protect assets and maintain a

transparent business environment. [Vietnamnews]

 

Announcements

 

 

Upcoming online events

20 May 2026 @ 12:00 p.m. (GMT-5), Atlantic Council,

USA

Will Europe finally unlock Russia’s frozen

assets for Ukraine?

This live-streamed event examines the debate over

frozen Russian state assets and their potential use to

support Ukraine’s defense and reconstruction efforts.

The discussion will address renewed momentum

behind the issue following remarks by Eelco Heinen

and recent political developments in Europe, including

the electoral defeat of Viktor Orbán, as well as the

implications of the European Union’s proposed EUR 90

billion loan package for Ukraine. For more information

and registration, visit [Atlantic Council].

21 May 2026 @ 1:30 p.m. (GMT-5), Atlantic Council,

USA
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Report launch: Who rules Chechnya next?

This webcast will launch the latest report in its Russia

Tomorrow series examining four possible pathways for

Chechnya as Ramzan Kadyrov faces growing pressures

on his grip on power. The discussion will explore how

evolving power dynamics in Chechnya could shape the

future of the Putin regime and the Russian Federation.

For more information and registration, visit [Atlantic

Council].

21 May 2026 @ 9:00-10:30 a.m. (GMT+7), ISEAS –

Yusof Ishak Institute, Singapore

Assessing the Trump-Xi Beijing Summit:

Outcomes and Strategic Implications

This webinar examines the strategic context,

outcomes, and broader implications of the recent

Trump–Xi summit in Beijing amid heightened

geopolitical volatility, including the Iran conflict,

economic uncertainty, and intensifying US–China

rivalry. It brings together US and Chinese perspectives

to assess how domestic and international pressures

shape both leaders’ negotiating positions, and to

evaluate key issues such as Taiwan, trade and tariffs,

fentanyl cooperation, and the future of US–China

strategic competition in Southeast Asia and Asia more

broadly. For more information and registration, visit

[ISEAS].

22 May 2026 @ 1:00-2:00 p.m. (GMT-4), Center for

Strategic and International Studies (CSIS), USA

What Are the Biggest Space Threats in

2026?

This webcast brings together experts for a discussion

on the evolving space threat environment and the

latest trends in global counterspace capabilities. The

conversation will assess the 2026 space threats

landscape, recent developments in counterspace

capabilities, and their implications for global space

security and stability. For more information and

registration, please see [CSIS].

26 May 2026 @ 5:00-6:00 p.m. (GMT-4), Center for

Strategic and International Studies (CSIS), USA
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Security and the Pacific Islands: Insight

from Young Pacific Leaders Report Launch

This webcast explores Pacific perspectives on

strengthening U.S.-Pacific Island relations amid

intensifying geopolitical competition and growing

regional challenges ranging from climate change and

maritime security to governance and cybersecurity. For

more information and registration, please see [CSIS].

26 May 2026 @ 9:30 a.m. (GMT-5), Atlantic Council,

USA

Security challenges and paths to stability

in the Sahel

This webcast will examine the path forward for

countries in the Sahel amid escalating insecurity,

political instability, humanitarian crises, and economic

pressures across the region. With a particular focus on

recent developments in Mali, the discussion will

explore how regional actors and local communities can

contribute to restoring stability, strengthening

governance, and advancing long-term development in

one of the world’s most fragile regions. For more

information and registration, visit [Atlantic Council].

Recent Book Releases

Noah Walker-Crawford, The Climate Trial: Law and

Justice on a Melting Planet, Duke University Press, 232

pages, published March 31, 2026. For a review, see

[LSE].

Bradley Jardine, Edward Lemon, Backlash: China's

Struggle for Influence in Central Asia, Oxford

University Press, 320 pages, published December 1,

2025. For a review, see [Foreign Affairs].

Melissa Crouch, The Palimpsest Constitution: The

Social Life of Constitutions in Myanmar, Oxford

University Press, 336 pages, published Janaury 2, 2026.

For a review, see [Foreign Affairs].

Calls

The UNU Institute on Comparative Regional

Integration Studies (UNU-CRIS) invites paper

proposals for the 10th Asian International Economic

https://email.cpg-online.de/t/d-l-gudkthy-l-iyd/
https://email.cpg-online.de/t/d-l-gudkthy-l-iyh/
https://email.cpg-online.de/t/d-l-gudkthy-l-iyk/
https://email.cpg-online.de/t/d-l-gudkthy-l-iyu/
https://email.cpg-online.de/t/d-l-gudkthy-l-ijl/


Law Network Conference “Beyond Hegemonic

Instability: Green Regionalism in the Global

Context,” to be held on December 3-4, 206. The

submission deadline is July 1, 2026. For more

information, see [UNU-CRIS].

The Global Studies Research Network invites paper

proposals for its Twentieth Global Studies

Conference “The Social Question Revisited:

Inequality, Ideology, and Interdependence,” to be

held on July 15-17, 2027, at Sorbonne University, Paris,

France, and online. The manuscript submission

deadline is June 15, 2027. For more information, see

[Global Studies Research Network].

The Empowering Network for International Thai

Studies at Chulalongkorn University invites full

paper submission for the 2026 Chulalongkorn Asian

Heritage Forum, to be held on November 6, 2026. The

submission deadline is June 30, 2026. For more

information, see [Chulalongkorn University].

Jobs and Positions

The United Nations Economic and Social

Commission for Asia and the Pacific (UN ESCAP)

seeks a Director – Statistical Institute for Asia and

the Pacific (Tokyo, Japan). The deadline for application

submission is May 21, 2026. For more information, see

[UN].

The World Intellectual Property Organization

(WIPO) seeks a Head – Policy and Legislative Advice

Section (Geneva, Switzerland). The deadline for

application submission is May 22, 2026. For more

information, see [WIPO].

The United Nations Environment Programme

(UNEP) seeks a Senior Programme Management

Assistant (Bangkok, Thailand). The deadline for

application submission is May 22, 2026. For more

information, see [UN].

The United Nations Economic and Social

Commission for Asia and the Pacific (ESCAP) seeks a

Director – Statistical Institute for Asia and the Pacific

(Tokyo, Japan). The deadline for application submission

is May 21, 2026. For more information, see [UN].

The United Nations Secretariat (UN) seeks a

Regional Director – Arab States. The deadline for

application submission is May 21, 2026. For more

information, see [UN].

https://email.cpg-online.de/t/d-l-gudkthy-l-ijr/
https://email.cpg-online.de/t/d-l-gudkthy-l-ijy/
https://email.cpg-online.de/t/d-l-gudkthy-l-ijj/
https://email.cpg-online.de/t/d-l-gudkthy-l-ijt/
https://email.cpg-online.de/t/d-l-gudkthy-l-iji/
https://email.cpg-online.de/t/d-l-gudkthy-l-ijd/
https://email.cpg-online.de/t/d-l-gudkthy-l-ijh/
https://email.cpg-online.de/t/d-l-gudkthy-l-ijk/


The World Intellectual Property Organization

(WIPO) seeks a Head – Policy and Legislative Advice

Section (Geneva, Switzerland). The deadline for

application submission is May 22, 2026. For more

information, see [WIPO].

The NATO seeks a Head of Operations Department

(Versailles, France). The deadline for application

submission is June 8, 2026. For more information, see

[NATO].

The United Nations Development Programme

(UNDP) seeks a Climate Programme Officer (Tunis,

Tunisia). The deadline for application submission is

June 21, 2026. For more information, see [UNDP]

The European Defence Agency (EDA) seeks a Project

Officer – Military Mobility/Logistics (Brussels, Belgium).

The deadline for application submission is May 27,

2026. For more information, see [EDA]

The Council of Europe seeks a Head of the Artificial

Intelligence and Data Protection Division

(Strasbourg, France). The deadline for application

submission is May 20, 2026. For more information, see

[Council of Europe].

The European Investment Bank (EIB) seeks a

Restructuring Lawyer (Luxembourg). The deadline for

application submission is May 13, 2026. For more

information, see [EIB].

The European Defence Agency seeks a Project

Officer – Military Mobility/Logistics (Brussels, Belgium).

The deadline for application submission is May 27,

2026. For more information, see [EDA].

The Graduate Institute of International and

Development Studies invites applications for the

position of Associate Professor of International Law.

The deadline for application submission is May 30,

2026. For more information, see [IHEID].

The Central European University (CEU) seeks a Post-

doctoral Researcher (Department of Historical

Studies). The deadline for application submission is

May 30, 2026. For more information, see [CEU].
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