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Dear Readers,

Welcome to this week’s AiR issue updating you on the

latest events, developments and trends in domestic

politics, international relations and geopolitics in East

Asia, South Asia, and Southeast Asia.

Wishing you an informative read, I extend special

greetings to everyone who celebrates the

Independence Day of Azerbaijan, Georgia, Guyana, and

Jordan, the Republic Day of Armenia, and the National

Day of Croatia this week.

With best regards,

Henning Glaser

Editor in Chief

Webpage: www.cpg-online.de,

Facebook: https://www.facebook.com/CPGTU
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China: Long awaited easing of

controversial social control system in bid

to boost consumption

(ms) China’s State Council has moved to ease one of

the country’s most important social control systems,

announcing that workers should be able to access

social insurance benefits where they actually live and

work — rather than only where their household is

officially registered. The reform affects hundreds of

millions of migrant workers and reflects a broader

economic goal: Beijing wants to raise household

consumption, and the hukou system has long been

one of the structural reasons Chinese workers save

more and spend less.

The modern hukou system dates back to 1958. It

assigns citizens a rural or urban household registration



status and has historically determined access to

subsidized housing, schooling, healthcare, pensions

and unemployment insurance. A rural-registered

worker who has lived for years in Shanghai or

Shenzhen may pay taxes and work in the city, but still

formally depend on services in a home village

hundreds of kilometers away.

China’s migrant population now exceeds 357 million

people. Around 70 percent of the population lives in

cities, but less than half holds an urban hukou. The

result is a two-tier urban society, with migrant workers

often excluded from the full benefits of the cities they

help build and run.

The new directive instructs local governments to

remove administrative barriers for residents without

local household registration. Schools should become

more accessible to migrant workers’ children, local

restrictions on social insurance should be eased, and

benefits should become more portable across

provincial borders. Employers, workers and the state

will continue to share social insurance costs, but

access should no longer depend as rigidly on the

worker’s official registration location.

The economic logic is clear. Migrant workers without

reliable access to urban welfare tend to save more as

protection against illness, job loss or uncertainty over

their children’s education. That precautionary saving

weighs on consumption, undermining Beijing’s long-

running effort to make the economy less dependent

on exports, infrastructure and property. Thereby the

change could affect urbanization, the property market,

the creation of a more unified national market and the

release of household purchasing power.

But analysts question whether the measure goes far

enough. Beijing has not announced major new

funding. Instead, it says future central transfers and

urban land quotas may be tied more closely to actual

population inflows. For heavily indebted local

governments, already weakened by the property

downturn, that is a difficult bargain: they are being

asked to provide more services to residents who are

not fully part of their local administrative base, with

uncertain compensation later.

One major barrier also remains untouched: university

admissions. Access to higher education is still strongly

linked to hukou location, giving families a powerful

incentive to secure registration in better-off cities.

Reforming that system would likely face strong

resistance from established urban residents, including

officials who benefit from the current arrangement.



The direction is not new. Since 2014, at least 18

provinces have loosened registration restrictions, and

national planners had already reduced hukou barriers

in cities with fewer than three million residents. The

latest step follows decisions from the Third Plenum in

July 2024, which called for social insurance to be

separated from household registration location.

[Bloomberg] [Socialist China] [South China Morning

Post]

China: Senior trade union official under

anti-corruption investigation

(ms) China’s top anti-corruption bodies have placed Xu

Liuping, a senior official at the All-China Federation of

Trade Unions, under investigation for suspected

“serious violations of discipline and law.” The brief

official statement gave no details on the alleged

misconduct, a common feature of Chinese disciplinary

probes before formal charges are announced.

Xu is vice chairman of the All-China Federation of Trade

Unions and secretary of its leading Party group. The

organization is China’s only legal national trade union

body and operates under Communist Party leadership.

Unlike independent unions in many countries, it

functions less as an adversarial representative of

workers and more as a state-linked institution

managing labor relations, workplace stability and Party

influence among employees.

The case is politically relevant because Xu is not only a

labor official. He previously held senior positions in

China’s auto industry, including at FAW Group, one of

the country’s largest state-owned carmakers and a

major partner of Volkswagen and Toyota. He also

headed Changan Automobile Group, which has joint

ventures with foreign manufacturers including Ford.

[Bloomberg] [Xinhua]

China: Foreign inflows return, but weak

domestic spending keeps pressure on

Beijing

(ms) China recorded renewed cross-border inflows in

April, partly reversing the capital outflow triggered by

the Iran war in March. Onshore banks received a net

USD 61.9 billion from overseas on behalf of clients,

official data showed, marking the sixth month of

inflows in seven. The rebound was driven by strong

goods trade and renewed securities investment,
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suggesting that China’s export engine and parts of its

financial market remain attractive despite global

volatility.

The inflows also supported the yuan, which has

become Asia’s best-performing currency this year,

gaining around 2.8 percent against the dollar. Chinese

companies also converted a net USD 42 billion of

foreign exchange into yuan in April, extending a 14-

month streak of net settlement.

But the headline improvement masks a weaker

domestic picture. Government spending fell 7.3

percent year on year in April, the sharpest decline in

six months, while infrastructure-related spending

dropped 17.7 percent. The pullback likely contributed

to weaker fixed-asset investment and broader signs

that China’s recovery remains uneven.

That leaves Beijing in a difficult position. Exports and

capital inflows are helping stabilize markets, but

domestic demand remains fragile. Consumer spending

is still weak, the property sector has not fully

recovered, and local governments face funding

constraints after years of debt buildup and falling land-

sale revenue.

The contrast is important: China is still drawing foreign

money because of its trade surplus, technology shares

and currency stability, but the economy is not yet

generating enough internal momentum. Economists

therefore expect further fiscal support later this year,

especially in infrastructure, computing power,

electricity grids, logistics and urban utilities. Beijing’s

challenge is to support growth without deepening local

debt risks. [Bloomberg 1] [Bloomberg 2]

China: Mine disaster in Shanxi exposes

risks behind Beijing’s coal push

(ms) At least 82 people were killed and more than 120

injured after an explosion at the Liushenyu coal mine

in Shanxi, a northern Chinese province west of Beijing

that forms the heart of the country’s coal industry. The

privately owned mine is located in Qinyuan county,

near the city of Changzhi, in one of China’s most

important coal-producing regions.

Local authorities said initial findings point to “serious

legal violations” by the operator, Shanxi Tongzhou

Group. The company was ordered to suspend

operations at all four of its mines. Authorities also

halted production at all 25 coal mines in Qinyuan
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county while rescue work and safety inspections

continue.

The disaster is China’s deadliest coal mining accident in

more than 15 years and has triggered public anger

over suspected safety failures. State media reported

that some workers may not have carried required

tracking devices, that mine blueprints may not have

matched actual underground conditions, and that the

number of miners underground at the time of the blast

may have been higher than officially registered.

The wider relevance lies in China’s energy strategy.

Beijing has relied heavily on domestic coal to protect

the economy from external shocks, especially since the

Iran war disrupted oil and gas flows through the Gulf.

Coal output hit a record last year and remains central

to power generation, steel production and industrial

stability.

A tougher safety crackdown could now temporarily

reduce supply, just as summer electricity demand

rises. Even though Liushenyu mainly produces coking

coal for steelmakers rather than thermal coal for

power plants, major mining disasters in China often

lead to wider inspections and production suspensions.

[BBC] [Bloomberg 1] [Bloomberg 2] [South China

Morning Post]

China: Beijing tightens controls on

overseas stock trading to stop capital

outflows

(ms) China is tightening its crackdown on offshore

stock trading platforms, as Beijing tries to stop

mainland investors from moving money abroad

through unofficial channels. The move follows an

estimated USD 1.04 trillion in unauthorized capital

outflows last year, the highest level recorded by

Bloomberg Intelligence data since 2006.

Chinese individuals are formally limited to USD 50,000

in annual foreign-currency purchases, mainly for

travel, education and non-investment purposes.

Overseas securities trading is only allowed through

approved channels such as Stock Connect, Wealth

Connect or licensed institutional investment schemes.

Platforms that helped mainland clients buy foreign

stocks outside these channels are now being targeted.

Eight Chinese agencies have launched a joint

enforcement campaign against unauthorized brokers,

including Hong Kong-based Futu and Long Bridge

Securities and Singapore-based Tiger Brokers. The
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firms were fined a combined USD 330 million. Existing

mainland clients can now only sell holdings and

withdraw funds; new purchases and deposits are

banned.

The relevance is broader than brokerage regulation.

China is trying to defend capital controls, support the

yuan and steer domestic savings back into Chinese

markets at a time when local growth remains weak.

The crackdown also pressures Chinese companies

listed only in the United States, because mainland

investors may lose informal access to those shares.

[Bloomberg 1] [Bloomberg 2] [Business Times]

China: Suspected mega support ship

points to blue-water ambitions

(ms) China appears to be close to launching what could

become the world’s largest naval support ship, after

images released by state-owned China State

Shipbuilding Corporation showed a massive hull in a

dry dock. The ship was visible only in the background

of a promotional photo, but its upper deck and island

structures appeared largely complete, prompting

speculation that it may soon move into final fitting.

The vessel is believed to be under construction at the

Longxue shipyard in Guangzhou, a major shipbuilding

hub in southern China. Analysts citing satellite imagery

estimate it could be about 890 feet long and 121 feet

wide, with a displacement of roughly 60,000 to 65,000

tons. That would make it larger than the US Navy’s

retired Sacramento-class fast combat support ships.

The significance lies less in the ship itself than in what

it enables. China’s navy is moving from coastal defense

toward long-distance operations across the Indo-

Pacific and beyond. But unlike the United States, China

has very few overseas military bases. That makes large

replenishment ships essential: they carry fuel,

ammunition, food, water and other supplies needed to

keep aircraft carriers and escort vessels at sea for

extended periods.

China currently relies on two 45,000-ton Type 901 fast

combat support ships and smaller Type 903

replenishment vessels. A larger support ship would fit

with expectations that Beijing is preparing for more

demanding carrier-group deployments — and possibly

for future operations involving larger aircraft carriers.

In practice, it would strengthen the logistical backbone

of China’s blue-water navy. [Interesting Engineering]

[Marine Insight] [South China Morning Post]
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China: Beijing raises peacekeeping share

as UN missions shrink

(ms) China increased its share of funding for United

Nations peacekeeping in 2025, becoming the second-

largest financial contributor after the United States,

according to the Stockholm International Peace

Research Institute. The rise comes as UN peace

operations are shrinking sharply and multilateral

conflict management faces growing pressure.

SIPRI said 78,633 international personnel were

deployed in UN peace operations at the end of 2025 —

the lowest level since at least 2000 and about 49

percent below the 2016 level. The year-on-year decline

of 17 percent was the steepest in a decade.

For Beijing, peacekeeping has become part of its wider

effort to present itself as a responsible major power,

especially in the Global South. China’s largest

peacekeeping deployment last year was with the UN

mission in South Sudan.

But the broader trend is negative. SIPRI warned that if

current funding, political and geopolitical pressures

continue, institutions such as the United Nations could

be increasingly sidelined in conflict management.

China’s larger role therefore comes at a moment when

the system it is helping finance is becoming weaker,

not stronger.

China-Hong Kong: Patriotic carnival again

replaces Tiananmen vigil site

(ms) Hong Kong’s Victoria Park will again host a

patriotic “Hometown Market” over the anniversary of

the Tiananmen crackdown, continuing a pattern that

has turned one of the city’s most politically symbolic

public spaces into a controlled pro-Beijing event venue.

The market will run from June 3 to 7, overlapping with

June 4, the date on which Hongkongers for decades

gathered in the park for an annual candlelight vigil

mourning the victims of the 1989 crackdown in Beijing.

Before the pandemic and the Beijing-imposed national

security law, the Victoria Park vigil was one of the

largest public commemorations of Tiananmen held on

Chinese soil. Tens of thousands gathered there each

year, making the park a rare space where Hong Kong’s

civil society could openly express solidarity with



democratic movements in mainland China and

opposition to Communist Party repression.

That space has now effectively been removed from

public political life. Police first banned the vigil in 2020,

citing Covid-19 restrictions, and again in 2021, after the

national security law had taken effect. The Hong Kong

Alliance in Support of Patriotic Democratic Movements

of China, which organised the vigils, disbanded in

September 2021 after several members were arrested.

No official commemoration has been held since.

The Hometown Market, now in its fourth edition, has

become part of that replacement. Organised by pro-

Beijing groups, it features Chinese regional food, rural

products, cultural performances, celebrity

appearances and technology showcases from

Guangdong. On paper, it is a food and culture fair.

Politically, its function is clearer: it occupies the

physical site and calendar slot once associated with

public remembrance, making any large-scale vigil

practically impossible.

The symbolism is deliberate. In recent years, police

have patrolled the area during the anniversary,

stopped and searched passersby, and treated June 4

as what officials call a “sensitive date.” At the same

time, Tiananmen-related statues and artworks have

been removed from university campuses, including the

Pillar of Shame at the University of Hong Kong and the

Goddess of Democracy statue at the Chinese

University of Hong Kong.

The result is not simply the absence of a vigil. It is the

systematic exclusion of dissenting memory from public

space. Victoria Park has not been left empty; it has

been repurposed. What was once a site of collective

mourning and political speech has been filled with

patriotic programming, police presence and officially

acceptable culture. In that sense, the carnival is less a

neutral public event than part of Hong Kong’s broader

post-2020 transformation: opposition to Beijing is not

only criminalised or prosecuted, but crowded out of

visibility altogether. [Hong Kong Free Press 1]

Additionally, the pressure on former opposition figures

continues beyond the anniversary itself. Authorities

this week rejected as “malicious smearing” allegations

by US-based activist Frances Hui, who is wanted under

the national security law and with a bounty on her

head, after she accused a senior government

prosecutor involved in major national security cases of

misconduct. Separately, a 55-year-old construction

worker pleaded guilty to sedition charges over paper

sheets thrown from a public housing estate, including

messages calling for a boycott of last year’s “patriots
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only” Legislative Council election. Together, the cases

show how the post-2020 system reaches both

overseas activists and ordinary residents, using

national security and sedition laws to police what

remains of opposition politics. [Hong Kong Free Press

2] [Hong Kong Free Press 3]

Japan: New ruling party power group

consolidates support for prime minister

amid internal realignment

(dql) A large new internal grouping within Japan’s ruling

Liberal Democratic Party (LDP) was launched in

parliament on May 21, bringing together 347 of the

party’s 417 lawmakers in an effort to advance Prime

Minister Sanae Takaichi’s national security and

economic policy agenda and consolidate her political

base. Takaichi, who doubles as LDP president, is widely

seen as having a relatively weak power base within the

party. facein internal balancing ahead of the next LDP

leadership contest expected in 2027.

The group, formally titled the “Research Group on

National Power,” is led by former Prime Minister and

LDP Vice President Taro Aso, who will serve as

supreme adviser, while former Finance Minister

Katsunobu Kato acts as chair.

It includes senior figures across party factions,

including officials who competed against Takaichi in

last year’s leadership race, signaling a broad

consolidation effort following the LDP’s landslide

victory in the House of Representatives election in

February (see AiR No. 6, February/2026, 2) that saw a

massive influx of first-term lawmakers.

However, the scale and rapid consolidation have

triggered internal unease within the LDP. Some

lawmakers view participation as a de facto loyalty

signal to the prime minister, raising concerns that non-

members risk being politically marginalized. Critics

within the party argue the group’s purpose is

increasingly unclear and warn it could function as a

quasi-faction, effectively reintroducing factional

discipline after the formal abolition of party factions

following a funding scandal in 2023.

While supporters insist the body is intended to

improve policy coordination and party unity, several

senior figures—including former Prime Minister

Shigeru Ishiba and some top party officials—did not

participate in the launch, indicative of lingering

divisions within the ruling party. [The Mainichi] [The

Japan News]
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Japan: Parties split over constitutional

emergency powers

(dql) The ruling Liberal Democratic Party, its center-

right coalition partner, the Japan Innovation Party (JIP),

and the centrist-to-center-right opposition Democratic

Party for the People (DPP) have voiced support for

introducing a constitutional emergency clause allowing

lawmakers’ terms to be extended during major crises.

During a televised debate, LDP lawmaker Yoshitaka

Shindo also advocated empowering the Cabinet to

issue emergency ordinances with the force of law

during national emergencies. Supporters argued such

measures are necessary to maintain state functions

during disasters or security crises.

Opposition parties, including the Constitutional

Democratic Party of Japan, Komeito, and the Japanese

Communist Party, warned the proposal could

undermine constitutional safeguards and concentrate

excessive authority in the executive branch.

The debate reflects intensifying divisions over

constitutional reform and emergency governance in

Japan amid growing concern over disaster

preparedness and regional security contingencies. [The

Japan Times]

Japan: Ruling party advances bill

criminalizing desecration of national flag

(dql) A policy panel of Japan’s ruling Liberal Democratic

Party has broadly approved a revised draft bill that

would create a new criminal offense for publicly

damaging or desecrating the Japanese national flag,

despite continued concerns over constitutional

protections for freedom of expression.

The proposal would impose penalties of up to two

years’ imprisonment for acts deemed to cause

“extreme discomfort or disgust,” regardless of motive

or political intent. Punishable acts include publicly

destroying, removing, or defiling the flag, including

through livestreamed or subsequently broadcast

content. Third parties disseminating such material

would generally be exempt unless authorities

determine they acted in coordination with

perpetrators.

The revised draft excludes AI-generated images,

animated depictions, miniature decorative flags, and
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flags appearing in paintings or other socially accepted

artistic works. However, the legislation retains

ambiguous language — particularly the criterion of

what constitutes “socially appropriate” expression —

potentially granting authorities broad interpretative

discretion.

The proposed law expands protections beyond the

narrower definition contained in Japan’s existing

National Flag and Anthem Act. Internal debate

nevertheless exposed unease over possible conflicts

with constitutional guarantees on free expression and

freedom of conscience. Former Foreign Minister

Takeshi Iwaya called for further deliberation, warning

that the issue carries significant constitutional

implications. [The Mainichi] [The Japan Times]

The initiative highlights an ongoing shift within parts of

Japan’s political establishment toward a more assertive

state-centered national identity amid rising regional

tensions and domestic political polarization. Critics are

likely to argue that the bill could widen legal grounds

for restricting protest activity and politically sensitive

forms of artistic or symbolic expression.

Japan: Tokyo prepares emergency

spending package as Middle East tensions

threaten energy security

(dql) The government will introduce a supplementary

budget exceeding JPY 3 trillion (USD 19 billion) to

mitigate the domestic impact of rising energy prices

linked to escalating tensions in the Middle East, Prime

Minister Sanae Takaichi announced on May 26.

The package includes JPY 500 billion (USD 3.2 billion) in

near-term utility subsidies for households during the

summer peak-demand period, with the government

estimating average savings of roughly JPY 5,000 (USD

32) per household between July and September. Tokyo

is also preparing dedicated contingency reserves to

address further crude oil price spikes and supply

disruptions.

The measures follow sharp market volatility after U.S.-

Israeli strikes on Iran and disruptions around the Strait

of Hormuz, a critical route for Japan’s Middle Eastern

oil imports. Despite diversification efforts, Japan

remains heavily dependent on Gulf energy supplies,

leaving the country exposed to geopolitical instability

in the region.

Takaichi stated that additional spending would be

financed through deficit-covering bonds but argued
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that stronger tax revenues would offset part of the

borrowing requirement. The announcement comes

amid mounting concern over Japan’s fiscal position,

with government bond yields rising to multi-decade

highs due to inflation and debt sustainability fears.

The government has so far avoided imposing energy-

saving restrictions, seeking to protect economic activity

and consumer confidence. [Kyodo News]

Japan already maintains fuel subsidy programs to

contain gasoline prices and is considering using

existing budgetary reserves to support utility cost

relief. If adopted, the supplementary package would sit

atop an already record-high JPY 122 trillion (USD 810

billion) national budget for the fiscal year beginning in

April, reinforcing the government’s expansionary fiscal

stance. [Reuters]

In a policy debate earlier last week, Takaichi indicated

she wants to implement a freeze on the 8 percent

consumption tax on food “as soon as possible,” while

also pledging to contain debt issuance even. She also

touched on energy policy, including a review of

gasoline price subsidies that cap fuel at around JPY 170

(USD 1.10) per liter as political pressure grows over the

fiscal cost of prolonged energy support measures

The current program—reintroduced in March—is

projected to exhaust its JPY 1 trillion (USD 6.4 billion)

funding envelope by the end of June, raising questions

over whether and how it will be replaced or scaled

back. [The Mainichi 1]

The supplementary budget comes as Japan’s crude oil

imports from the Middle East fell 67 percent year-on-

year in April to 3.84 million kiloliters, the lowest

monthly level since comparable records began in 1979,

highlighting the severe impact of disruptions around

the Strait of Hormuz on Japan’s energy supply chain.

The sharp decline reflects Japan’s continued

dependence on Middle Eastern energy imports, which

historically accounted for more than 90 percent of the

country’s oil procurement. Total petroleum imports

from the region, including naphtha used in

petrochemicals and plastics production, also dropped

sharply, exposing vulnerabilities in industrial supply

chains despite government efforts to stabilize

inventories through strategic reserves and alternative

sourcing.

Takaichi stated that Japan is not facing an immediate

fuel shortage and said alternative routes and suppliers

would allow the country to secure more than 70

percent of normal import volumes by June. Imports
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from the United States surged significantly, partially

offsetting the shortfall. [The Mainichi 2]

Mongolia: Government approves

hydropower project, social welfare

reforms

(fs) The government approved several policy measures

during its regular cabinet meeting on May 20, including

the implementation of the Baydrag Hydropower Plant

project in Bayankhongor, mid-west of the country,

through a public-private partnership model.

The project will follow a build-operate-transfer

framework, with construction planned for 2026-2030

and operations scheduled through 2055 under a 25-

year agreement. Officials said the project would

increase generating capacity in the central energy

system, support renewable energy production, and

help reduce greenhouse gas emissions.

The cabinet also endorsed a revised draft Law on

Social Welfare aimed at directing welfare support

toward vulnerable groups. The government currently

spends more than MNT 2.3 trillion (USD 644 million)

annually on welfare programs, and the reforms seek to

improve targeting, encourage employment among

able-bodied recipients, and reduce long-term

dependency without sharply cutting overall welfare

spending.

In addition, the government approved the submission

of Mongolia’s first Family Support Law to parliament.

The proposed legislation includes housing and tax

support measures, expanded mortgage guarantees for

young and large families, and workplace policies

promoting work-life balance, childcare support, and

remote work opportunities for caregivers. [Sonin]

Mongolia: Rail freight turnover rises 45

percent in first quarter

(fs) Mongolia’s transport sector revenue reached a

three-year high in the first quarter of 2026, increasing

23.1 percent year-on-year to USD 784 million. The

growth was driven by rising revenues in road and

railway transport, which increased 26.3 percent and

44.5 percent respectively.

Total freight transported during the quarter reached

43.5 million tons, up 51.5 percent from the same
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period last year. Around 65 percent of cargo was

transported by road, supported by higher exports of

mining products. Revenue from the road transport

sector totaled USD 392 million, marking growth of

about 26 percent. Railway freight volume rose 45

percent year-on-year, including a 78 percent increase

in domestic transportation and growth of more than

50 percent in mining cargo shipments.

Passenger traffic by road and air also increased.

International air passengers exceeded 437,000, rising

nearly 11 percent, driven mainly by higher demand on

routes to Seoul, Erenhot, Singapore, Tokyo, and

Beijing. Meanwhile, railway passenger numbers

declined 5.5 percent to 377,000 passengers during the

quarter. [Bloomberg TV]

North Korea: Ruling party to convene key

plenary meeting

(dql) North Korea will hold a plenary meeting of the

ruling Workers’ Party of Korea (WPK) in late June, state

media reported, as part of its regular political calendar

and ongoing policy coordination process.

According to the Korean Central News Agency (KCNA),

the Political Bureau has decided to convene the second

plenary meeting of the party’s ninth Central Committee

to conduct an interim assessment of the

implementation of state and party policies for 2026

and to discuss priorities for the second half of the year,

along with other key agenda items. [KCNA]

Plenary meetings of the WPK Central Committee are

typically held at mid-year and year-end, and can also

be convened on an ad hoc basis when leadership

deems major policy adjustments necessary. The

upcoming session aligns with this established pattern

of centralized review and directive-setting.

The meeting also comes in the context of ongoing

follow-up work to decisions taken at the ninth party

congress held in February (see AiR No. 9, March/2026,

1), during which strategic priorities for national

development were outlined.

North Korea subsequently amended its constitution in

March to formalize a new territorial definition,

designating the country’s sovereign domain as the land

bounded by China and Russia to the north and by

South Korea to the south, while simultaneously

removing all references to peaceful reunification with

South Korea (see AiR No. 19, May/2026, 2).
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The forthcoming plenary is therefore expected to

function as a checkpoint on implementation progress

while also shaping operational directives for the

remainder of the year. [Anadolu Ajansı] [Yonhap News

Agency]

North Korea: Fuel price surge triggers

collapse of long-distance bus routes

(dql) Rising fuel prices in North Korea are reportedly

forcing state-run long-distance bus services to scale

back or suspend intercity routes, significantly

disrupting domestic mobility. In Unsan county,

provincial passenger transport offices have reduced or

cancelled services to major cities including Sinuiju,

Sariwon, Wonsan, and Hamhung, while only shorter

local routes continue to operate.

The affected “revenue buses,” which function as quasi-

commercial state vehicles expected to generate

operating income, are increasingly unable to cover

costs as fuel prices drive up fares and reduce

passenger demand. This has created a feedback loop

in which higher costs suppress ridership, rendering

long-distance routes financially unsustainable and

forcing their withdrawal.

As a result, travelers are reverting to multi-leg journeys

using shorter bus segments and transfers, a practice

that had declined in recent years. This has significantly

increased travel time and added accommodation and

food costs during stopovers, with growing public

frustration reported among those dependent on

intercity travel for work or personal needs. [Daily NK]

South Korea: Official campaign period of

local elections begins

(dql) South Korea entered last week its formal two-

week campaign period for nationwide local elections

on June 3, covering 16 key metropolitan leadership

posts—including Seoul, Busan, and Gyeonggi Province

—as well as 227 municipal and district heads, 16

education superintendents, and nearly 4,000 local

council seats.

In parallel, 14 parliamentary by-elections are also being

held, adding a partial national legislative dimension to

the broader local electoral cycle. [The Korea Herald]

The elections are widely viewed as the first major

electoral test for President Lee Jae Myung’s
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administration since it took office in June last year,

following the ouster of former President Yoon Suk Yeol

over his failed martial law declaration.

The ruling Democratic Party (DP), which holds a

majority in the National Assembly, is seeking to

consolidate gains by leveraging Lee’s relatively strong

approval ratings. In contrast, the opposition People

Power Party (PPP) is attempting to mobilize

conservative voters while managing internal divisions

that have persisted since the Yoon controversy.

South Korea: Former intelligence official

denies U.S. messaging role in martial law

case

(dql) Former National Intelligence Service (NIS) first

deputy director Hong Jang-won has denied allegations

that he helped transmit a message to U.S. intelligence

agencies supporting ex-President Yoon Suk Yeol’s

failed December 2024 martial law declaration, during a

special counsel interrogation on May 22.

Hong, questioned for nine hours, said claims of his

involvement were “misunderstandings” and rejected

knowledge of documents cited in the investigation. He

declined to comment on whether NIS overseas officers

had contacted U.S. counterparts.

The probe has booked six former NIS officials,

including ex-chief Cho Tae-yong, on insurrection-

related charges. Authorities allege the agency may

have communicated with foreign intelligence services

to justify the martial law declaration following its

issuance.

Investigators cite evidence from an April raid on the

NIS and testimony from around 40 officials. [Yonhap

News Agency]

South Korea: Unification white paper

sparks debate over shift toward “two-

state” framework for inter-Korean

relations

(dql) South Korea’s Ministry of Unification has issued

its first white paper under the Lee Jae Myung

administration, introducing a conceptual framework

that characterizes inter-Korean relations as evolving

toward a “peaceful two-state relationship oriented
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toward reunification,” while still reaffirming

reunification as a constitutional end state.

The document acknowledges the practical reality that

North and South Korea function as separate political

systems, a formulation that immediately triggered

domestic controversy over its implications for South

Korea’s constitutional commitment to reunification and

territorial sovereignty over the entire Korean Peninsula

under Article 3.

The proposal drew strong criticism from conservative

opposition figures, particularly the People Power Party

(PPP), which argued that the language effectively

amounts to de facto recognition of North Korea as a

sovereign state and undermines both constitutional

provisions and national security doctrine.

Opposition leaders further linked the white paper to

what they described as an alignment with North

Korea’s own framing of the two Koreas as “hostile

separate states,” accusing the administration of

weakening deterrence posture and deviating from

established unification policy orthodoxy.

Additional controversy has emerged around

Unification Minister Chung Dong-young’s reported

consideration of revising official terminology for North

Korean defectors to “North Korean-born citizens,” a

move critics and defector groups argue risks eroding

the political and human rights framing of defection.

The Unification Ministry has rejected claims that the

white paper constitutes a policy shift or legal

recognition of North Korea, stating instead that it

represents one of several conceptual approaches

under internal review. Officials emphasized that the

framework reflects long-standing realities, including

the two Koreas’ simultaneous accession to the United

Nations in 1991 and their separate functioning within

the international system, while maintaining that the

government’s position on reunification remains

unchanged. [The Korea Times] [Korea JoongAng Daily]

South Korea: Formal process for future

nuclear-powered submarine program

launched

(dql) The South Korean Navy has taken a significant

procedural step toward acquiring nuclear-powered

attack submarines by submitting an operational

requirements document to the Joint Chiefs of Staff,

marking the first formal phase in South Korea’s
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defense procurement system for a next-generation

strategic platform.

The move came after President Lee Jae Myung directed

officials to expedite the country’s plan to develop

nuclear-powered submarines, calling them “core

strategic assets” for future defense capabilities. The

directive was issued during a Cabinet meeting on May

26, where Lee described the program as a core

component of future deterrence architecture in

response to intensifying North Korean nuclear and

missile threats. [Yonhap News Agency 1]

The submission outlines mission requirements,

desired capabilities, force structure planning, and

indicative timelines, and will now undergo JCS review

ahead of an expected decision meeting later this

month. If endorsed, the program would proceed to

feasibility studies, preliminary research, budget

framing, and eventual development planning, though

full authorization and funding remain pending.

The initiative reflects a long-standing strategic

ambition closely tied to ongoing security coordination

with the United States. Washington has reportedly

signaled conditional support for South Korea’s pursuit

of nuclear-powered submarines, including cooperation

on technical specifications and potential pathways for

nuclear fuel access.

However, progress remains constrained by the

politically sensitive requirement for any transfer of

nuclear material for military propulsion, which would

require an exceptional bilateral arrangement beyond

existing civilian nuclear cooperation frameworks.

Related discussions also touch on Seoul’s aspirations

for expanded rights over uranium enrichment and

spent fuel reprocessing—issues with major non-

proliferation implications.

Open-source assessments indicate South Korea is

considering a fleet of at least four nuclear-powered

submarines of roughly 5,000 tons, with possible

induction only after the mid-2030s. Internal defense

planning reportedly assumes construction could begin

toward the end of the 2020s, contingent on securing

fuel arrangements with the United States. [Yonhap

News Agency 2]

Strategically, nuclear propulsion would significantly

enhance South Korea’s undersea warfare capability by

enabling longer submerged endurance, higher

sustained speed, and extended operational reach. This

would improve surveillance of North Korean naval

activity, strengthen deterrence against submarine-

launched missile threats, and expand Seoul’s ability to
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operate beyond the Korean Peninsula in support of

broader maritime security objectives. Currently

operated only by the United States, China, Russia,

India, the United Kingdom, and France, while the

Democratic People’s Republic of Korea is assessed to

be developing its first nuclear-powered platform with

reported external assistance from Russia.

The program builds on an established conventional

submarine fleet, including German-derived KSS-II boats

and the domestically developed KSS-III class equipped

with vertical launch systems. A future KSS-III Batch-III

design has been informally viewed as a potential

technological bridge toward nuclear propulsion,

depending on progress in fuel access, infrastructure

adaptation, and industrial capacity. [Zona Militar]

[Military Watch Magazine]

To support planning, the Navy has already created a

dedicated coordination unit overseeing doctrine

development, training architecture, and technical

preparation, while also engaging in consultations with

Washington and internal reviews of shipyard and

supply-chain readiness. Unlike conventional

submarines, nuclear-powered platforms would require

a far more complex ecosystem encompassing nuclear

regulatory frameworks, specialized personnel

pipelines, and advanced maintenance infrastructure.

[The Chosun Daily]

South Korea: Missile procurement for

Aegis destroyers approved

(dql) South Korea has finalized its plan to acquire U.S.-

made SM-6 long-range surface-to-air missiles for

deployment on its Aegis destroyers, marking the

formal selection of the system under its naval air-

defense modernization program. The defense

ministry’s decision confirms procurement of SM-6

missiles via the U.S. Foreign Military Sales framework

for integration into the Jeongjo the Great-class (KDX-III

Batch-II) destroyers.

The program’s revised scope reduces the projected

acquisition volume from around 100 missiles, lowering

total cost to about KRW 530 billion (USD 367 million)

and extending the timeline to 2034, compared with the

earlier KRW 770 billion (USD 508 million) plan running

through 2031. The adjustment reflects a scaled

procurement profile rather than a change in platform

selection.

The newest type of anti-ballistic missile in the U.S.

Navy’s arsenal, and previously in service only in the
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U.S. and Japan, the SM-6 is a multi-role terminal-phase

interceptor with a range exceeding 400 km, designed

to counter aircraft, cruise missiles, and ballistic missile

threats and enhance the Aegis fleet’s layered air-

defense and anti–anti-ship ballistic missile capability.

Separately, the ministry approved a basic development

plan for the Military Satellite Communications System-

III, a geostationary communications satellite program,

with an estimated cost of KRW 1.27 trillion (USD 878

million) through 2032 to replace aging command-and-

control infrastructure. [The Korea Herald] [Military

Watch Magazine]

South Korea: State arms agency launches

interceptor drone program to counter

“suicide drones”

(dql) Defense Acquisition Program Administration

(DAPA)—South Korea’s government agency responsible

for managing military procurement, weapons

development, and defense industry policy—has

initiated a new interceptor drone development project

aimed at countering the growing battlefield threat

posed by “suicide drones.”

The program seeks to develop unmanned interceptor

systems capable of detecting hostile drones using

infrared search-and-track sensors and physically

neutralizing them through a hard-kill collision method.

The focus is on medium-sized, low-altitude drones

designed to evade conventional air defense networks.

The project will also evaluate the feasibility of mass

production as a lower-cost alternative to existing air-

defense interceptors. The Defense Rapid Acquisition

Technology Research Institute will allocate KRW 17

billion (USD 11.3 million) over two years for research

and development.

The initiative is part of South Korea’s rapid acquisition

framework, designed to accelerate deployment of

commercially driven or dual-use technologies for

military application. [The Korea Times]

It comes at a time when in the Middle East conflict has

driven sustained, high-volume missile and drone

attacks, rapidly depleting regional interceptor

inventories and exposing the limits of existing air

defense systems. This broader operational

environment—marked by persistent “saturation”

strikes combining missiles and low-cost drones—has

not only accelerated demand for traditional missile
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interceptors but also underscored the need for

cheaper, scalable counter-drone solutions.

In this context, South Korea’s rapid acquisition

framework is increasingly being leveraged to fast-track

dual-use technologies such as interceptor drones,

reinforcing the broader opportunity for the country’s

defense industry to expand exports amid sustained

global demand for air and missile defense systems.

[Korea Economic Institute of America]

Taiwan: Executive and opposition clash

over stalled Constitutional Court

nominations

(dql) Presidential Office Secretary-General Pan Meng-

an accused the main opposition party, the Kuomintang

(KMT), of obstructing Constitutional Court nominations

after repeated legislative rejection of presidential

candidates left roughly half of the court’s seats vacant.

The dispute follows stalled nomination rounds in 2024

and 2025, with Pan arguing that continued rejection of

14 nominees would deter qualified applicants, while

the KMT maintained the president is constitutionally

required to keep submitting names.

The dispute unfolds against a broader backdrop of

institutional strain at the Constitutional Court, which

has faced operational uncertainty following opposition-

backed amendments increasing quorum thresholds.

The court has been divided over how to interpret its

authority, with differing views among justices on

whether statutory changes can limit constitutional

functions.

A majority of justices ultimately ruled to strike down

the amendment, allowing the court to resume

operations, though the decision exposed internal

disagreement over quorum interpretation and judicial

procedure. Civil society groups largely backed the

court’s majority position, while legal associations

criticized the ruling, underscoring ongoing debate over

judicial independence and constitutional balance.

The controversy highlights deepening political

polarization in Taiwan’s legislature—controlled by the

KMT and Taiwan People’s Party—with judicial

appointments emerging as a central battleground.

[Taiwan News]
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Taiwan: Expanding drone production to

100.000 monthly by 2030

(ak) Taiwan is seeking to position itself as Asia’s leading

“democratic hub” for drone production, with a focus on

high-end, military-grade systems rather than mass-

market consumer models. According to the Ministry of

Economic Affairs, output is expected to rise sharply

from about 15,000 units per month today to more than

100,000 by 2030, with exports projected to account for

over half of total production.

The expansion is backed by strong state support. The

government has approved investment of NTD 44.2

billion (USD 1.4 billion) over six years to scale up

domestic manufacturing and strengthen the drone

supply chain. [Taipei Times]

Taiwan: Cabinet advances US arms

procurement special budget amid

legislative review and funding urgency

(dql/ak) The Cabinet on May 20 approved a NTD 294.99

billion (USD 9.32 billion) special budget to finance US

arms procurement deals already agreed with

Washington. The proposal, which includes NTD 8.8

billion (USD 278 million) earmarked for 2026 under the

first phase of the procurement plan, is expected to be

reviewed by the opposition-dominated parliament this

week.

The move follows earlier legislative approval of an

opposition-backed special defense package capped at

NTD 780 billion (USD 24.6 billion), structured in two

phases with ceilings of NTD 300 billion (USD 9.5 billion)

for initial acquisitions and NTD 480 billion (US$15.1

billion) for subsequent procurement.

The latest Cabinet submission would effectively absorb

nearly the full allocation of the first phase,

underscoring ongoing budgetary sequencing between

the executive and legislature.

The proposal comes amid urgency over a US deadline

of May 31 for an NTD 800 million down payment on

High Mobility Artillery Rocket Systems, with failure to

meet the deadline reportedly risking cancellation and

restart of the procurement process. The Legislative

Yuan Finance Committee has agreed to accelerate

review of the budget, scheduling discussions for late

May, as Taiwan moves to align procurement timelines

with US defense delivery requirements. [Taiwan News

1]

https://email.cpg-online.de/t/d-l-gukkuo-l-ii/
https://email.cpg-online.de/t/d-l-gukkuo-l-id/
https://email.cpg-online.de/t/d-l-gukkuo-l-id/


Civil society rallies against cuts to special defense budget

Meanwhile, pro-independence and civil society groups

rallied in Taipei to back a larger defense budget,

arguing that Taiwan must strengthen deterrence

against China through both US arms purchases and

domestic production of systems such as drones and

missile defenses.

The demonstrations came after the opposition-

controlled legislature approved only NTD 780 billion

(USD 24.8 billion) of President Lai Ching-te’s requested

special defense budget of NTD 1.25 trillion (USD 39.6

billion), leaving out several key capability areas.

The legislature’s revised package retained only

purchases from the US government, while omitting

funds for domestically produced systems, highlighting

a wider tension between dependence on foreign arms

and the push for self-reliance.

The issue is likely to remain central as Taiwan faces

mounting military pressure from China and growing

uncertainty around US arms commitments. [Reuters]

[Taipei Times]

Defense minister confirms delivery of US Stinger missiles

Separately, Defense Minister Wellington Koo confirmed

that Taiwan will receive 500 Stinger man-portable air

defense missiles by the end of the year. The delivery

forms part of a broader US arms procurement package

valued at over NTD 69 billion (USD 2.2 billion) covering

2,621 missiles in total.

The Stinger system, with an effective range of roughly

4,800 meters and speeds of up to Mach 2.5, is

designed to engage low-flying aircraft and drones. The

platform has recently been incorporated into Taiwan’s

live-fire exercises where Military Police units were

observed deploying Stinger systems in urban defense

scenarios in Taipei. [Taiwan News 2]Top of Form

Taiwan: Seven-year prison sentence for

air force captain finalized

(ak) Taiwan’s Supreme Court has finalized a seven-year

prison sentence for Taiwanese Air Force captain Hsu

Chan-cheng, convicted of spying for China and leaking

sensitive military information, including details related

to Hsiung Feng III anti-ship missiles.

The ruling upholds a reduced sentence from a lower

court, which also stripped Hsu of civil rights for five
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years. Courts ruled that the leaked information could

significantly enhance China’s understanding of

Taiwan’s defense capabilities, posing risks to national

security.

Hsu admitted guilt and returned most of the illicit

payments. However, the court emphasized the severity

of his actions as an active-duty officer entrusted with

sensitive responsibilities. He was convicted under the

National Security Act and Anti-Corruption Act, with

illicit gains confiscated.

Former Air Force pilot Shih Chun-cheng, who had

recruited Hsu for a China contact, was also convicted,

receiving a final combined sentence of three years and

two months for his role in collecting and transmitting

classified material to the PRC. [Taipei Times]

Taiwan: Mass production of armored

vehicle, F-16V upgrade program to begin

(dql) Taiwan will begin mass production of its

domestically developed Cheetah armored vehicle next

year, marking a key step in ongoing efforts to upgrade

ground combat and reconnaissance capabilities.

The army reportedly requested design refinements

from earlier prototypes, including a reduced vehicle

height of about 2.9 meters and adjustments to the

turret layout. The platform was previously unveiled in

2024 and later displayed at the Taipei Aerospace and

Defense Technology Exhibition.

The Cheetah is a multi-role armored vehicle equipped

with a 105 mm low-recoil gun, secondary machine

guns, smoke launchers, and electro-optical sensors,

with stabilization enabling firing on the move and a

hunter-killer capability for faster target engagement. It

has a maximum speed of 100 km/h and a range of

around 500 km.

According to official plans, the military intends to

procure 500 Cheetah armored vehicles and 468 scout

variants between 2028 and 2033, reflecting a broader

push to strengthen mobility, reconnaissance, and

survivability in Taiwan’s ground forces amid sustained

military pressure from China. [Taiwan News]

In parallel, the Air Force will begin installing the Auto

Ground Collision Avoidance System (Auto-GCAS) on its

F-16V Block 20 fleet in July. The upgrade applies to

Taiwan’s older F-16 A/B aircraft modernized to Block

20/Block 70 standards. Officials said software

installation will begin in July, followed by hardware

https://email.cpg-online.de/t/d-l-gukkuo-l-dl/
https://email.cpg-online.de/t/d-l-gukkuo-l-dr/


integration in September, with full completion

expected by 2028.

The system is already included in Taiwan’s 66 newly

procured F-16V Block 70 jets from the United States

but requires additional integration for the legacy fleet

due to differences in analog flight control systems.

The rollout has gained attention following a recent

incident involving a missing F-16 pilot during nighttime

training. [Taipei Times]

Taiwan seeks to buy more TOW, Javeline

missiles

(ak) Taiwan’s military says it has received and

distributed all of the TOW 2B and Javelin anti-armor

missiles it bought from the US, but officials still judge

current stocks to be insufficient.

The latest special defense budget therefore adds more

of both systems, with deliveries due to begin in 2029

for TOW and 2031 for Javelin. [Taiwan News]

Taiwan: Army conducts armored

readiness patrol to test mobility and

infrastructure defense

(dql) The Army’s 584th Armored Brigade conducted a

combat readiness patrol exercise in the northwestern

city of Hsinchu on May 20, deploying Humvees, CM-32

and CM-33 armored infantry fighting vehicles, and

M1A2T Abrams tanks to secure Hsinchu Air Base and

surrounding critical infrastructure in the Nanliao area.

Hsinchu is a key economic and military-sensitive zone

in Taiwan’s western defense posture

The unit’s patrol incorporated map-based war gaming

and tactical scenarios, including simulated responses

to amphibious landings along Hsinchu’s coast and

airborne assaults. Upon reaching the air base, the

brigade tested rapid deployment of armored units to

deliver firepower and coordinate counterattacks with

base defense forces to protect key installations.

[Taiwan News]
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Bangladesh: Ruling party’s strong election

mandate meets fragile economy in first

100 days

(lm) Bangladesh’s Bangladesh Nationalist Party (BNP)-

led government marked its first 100 days in office after

returning to power in the February 12 parliamentary

election, which followed an interim-government period

after the August 2024 mass uprising that ousted

longtime Prime Minister Sheikh Hasina. The BNP and

its allies won at least 212 of the 300 directly elected

seats, giving Prime Minister Tarique Rahman’s

government substantial legislative strength and high

expectations after years of political crisis and economic

disruption. The BNP is one of Bangladesh’s two

historically dominant political parties; the Awami

League, the other dominant party, was ousted from

power in 2024 and did not contest the February

election.

Against this backdrop, the BNP-led government has

framed its first 100 days as a period of stabilization,

welfare expansion, and reform preparation. It

highlighted measures including the Family Card

program for low-income households, agricultural loan

waivers of up to BDT 10,000 (USD 82) for small

farmers, the removal of additional prepaid electricity

meter charges, and revived canal excavation programs

intended to support rural economic activity. It also

cited inflation falling to 8.71 percent, monthly

remittances reaching nearly USD 3.75 billion, foreign

debt repayments of USD 90.66 million, and asset

seizures worth BDT 42.64 billion (USD 349.65 million)

linked to S Alam Group, a major Bangladeshi

conglomerate associated with banking-sector

controversies. [Dhaka Tribune 1]
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That self-assessment sits against a difficult economic

picture. Government leaders say they inherited a debt

burden of about BDT 30 trillion (USD 246 billion), weak

banks, high inflation, foreign-exchange shortages,

stagnant investment, industrial energy constraints, and

accumulated financial mismanagement. While that is

the government’s own account, several pressures

remain visible: inflation stayed above 9 percent in

April, retail prices remain high, and investment has not

clearly recovered. The government has used market

monitoring, selected import-duty cuts, simplified

import procedures, and tight monetary policy, but

these steps have not yet produced clear relief for

consumers.

The banking sector remains one of the main

constraints. Bangladesh Bank, the central bank, said

nearly BDT 5 trillion (USD 41 billion) had been

extracted from the banking system through fraudulent

loans, much of it allegedly laundered abroad, and that

roughly one-third of banking-sector capital was missing

or unrecoverable. The central bank has begun bank

mergers, tighter audits, and restructuring measures,

while also announcing a BDT 600 billion (USD 4.92

billion) special credit package for closed factories,

agriculture, smaller enterprises, export diversification,

and youth start-ups [see also separate article in this

edition]. Economists warned that lasting stabilization

will require insulating commercial lending from

political influence and that subsidized credit during

high inflation could still add pressure. [Dhaka Tribune

2]

The BNP is also facing frustration from parts of the

wider anti-Awami League alliance that supported it

before the election. Smaller partners said they were

important during the opposition movement and

campaign but have had limited involvement in

government decisions, state institutions, and political

appointments. A possible post-Eid meeting between

Tarique Rahman and alliance leaders is expected to

address coordination, political recognition, and future

cooperation. [Dhaka Tribune 3]

The first 100 days have also shown that opposition

politics remains cautious. Bangladesh Jamaat-e-Islami,

an Islamist party that became the second-largest

parliamentary force after the February election, and

the National Citizen Party, a newer youth-linked

political force that entered Parliament after the 2024

uprising, have criticized the government over law and

order, political appointments, governance failures, and

unmet referendum-related demands. However,

analysts described their approach as “soft opposition”:

criticism through Parliament, public statements, and
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limited walkouts, rather than sustained confrontation

or an anti-government movement. [Dhaka Tribune 4]

Bangladesh: Measles outbreak becomes

one of world’s deadliest as scrutiny grows

over vaccine delays

(lm) Bangladesh’s measles outbreak has become one

of the country’s gravest recent public-health crises and

one of the deadliest measles outbreaks globally this

year - ahead of Sudan and Pakistan -, with the official

death toll rising to 512 children since March 15.

According to Bangladesh’s public health authority, 86

children died from laboratory-confirmed measles

infections, while 426 others died with measles-like

symptoms or related complications. Data show 8,494

confirmed cases and more than 62,500 suspected or

clinically treated cases, while World Health

Organization (WHO) data indicate that confirmed

infections in Bangladesh this year have already

exceeded 10,000. [Dhaka Tribune 1]

The current government has tried to contain the

outbreak through an emergency measles-rubella

vaccination campaign, which the United Nations

Children’s Fund (UNICEF), the United Nations agency

for children, said has reached about 18 million

children. Authorities have also deployed rapid

response teams, strengthened disease surveillance,

and increased vitamin A distribution to reduce

complications. Officials say the spread has begun to

stabilize in some areas, but hospitals, particularly in

Dhaka and other heavily affected areas, remain under

severe pressure, with many children arriving in critical

condition and intensive-care capacity insufficient for

the number of severe cases. [Al Jazeera] [Reuters]

Importantly, the outbreak has raised additional

concern ahead of Eid-ul-Azha, as millions of people

leave Dhaka for holiday travel while infections and

deaths continue to rise. Researchers estimate that

between 12 million and 15 million people usually leave

the capital in the three to four days before Eid,

increasing crowding in buses, trains, launches, and

terminals. Public health specialists warned that travel

could spread measles from heavily affected areas to

new districts, or expose healthy children to infection in

existing hotspots. [Prothom Alo]

Against this backdrop, the scale of the outbreak has

raised questions over how a vaccine-preventable

disease was able to spread so widely. The World Health

Organization (WHO), the United Nations health agency,

had already warned in April that declining routine
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immunization coverage had increased the risk of a

large outbreak, with cases then reported across 58 of

Bangladesh’s 64 districts and all eight divisions.

Notably, UNICEF said last week that it had repeatedly

warned the Muhammad Yunus-led interim

government — which governed after the August 2024

change of government and before the February 2026

election — about vaccine shortages and procurement

delays before the outbreak escalated. UNICEF’s

Bangladesh representative said the agency sent

several warning letters between 2024 and February

2026 and held multiple meetings with officials, arguing

that an open bidding process was pursued even

though vaccine shortages were already emerging and

that this delayed delivery. [Dhaka Tribune 2]

Against this background, judicial scrutiny has begun.

The High Court Division of the Supreme Court issued a

rule asking why an inquiry commission should not be

formed to investigate alleged official failures in

responding to the outbreak. The public-interest

petition, filed on May 17, also sought a travel ban on

former chief adviser Muhammad Yunus and members

of his advisory council until completion of the probe.

The court directed senior government and health

officials, including the cabinet secretary, health

secretary, home secretary, public administration

secretary, and DGHS director general, to respond.

[Dhaka Tribune 3]

Bangladesh: Supreme Court Secretariat

abolished

(lm) Bangladesh abolished the Supreme Court

Secretariat last week, reversing a judicial-

independence reform introduced during the interim

government led by Muhammad Yunus. That interim

administration governed from August 2024 to this

February after the fall of Sheikh Hasina’s Awami

League government and before the February election

that brought the Bangladesh Nationalist Party (BNP)

under Prime Minister Tarique Rahman to power. The

secretariat reform was meant to move key court-

administration functions away from the Law Ministry

and place them under the Chief Justice, reducing

executive control over judicial administration.

The reform first gained legal force after the High Court

Division of the Supreme Court delivered a judgment on

September 2, 2025, directing the creation of an

independent Supreme Court Secretariat. The Yunus-

led interim government then issued the Supreme

Court Secretariat Ordinance on November 30, 2025,
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after approval by its Council of Advisers. The ordinance

created the separate secretariat and placed its overall

control under the Chief Justice.

The elected BNP-led government later reversed

course. Parliament repealed the ordinance on April 9,

arguing that the model required further consultation

and could create administrative complications. Two

days earlier, on April 7, the full 185-page text of the

High Court Division judgment had been published on

the Supreme Court website. Following the repeal, the

Law and Justice Division issued a May 19 gazette

notification formally abolishing the secretariat and

reassigning 15 officials, including its senior secretary,

to the Law Ministry, effective retrospectively from April

10.

The legal question remains unresolved because the

state has appealed the High Court Division judgment.

The Appellate Division of the Supreme Court is

scheduled to hear the government’s appeal on June 9.

[Dhaka Tribune 1] [Dhaka Tribune 2]

Bangladesh: Court rejects petition seeking

inquiry into interim government

(lm) The High Court Division of the Supreme Court

summarily rejected a writ petition last week seeking an

inquiry into the 18-month tenure of the interim

government led by Muhammad Yunus, which

governed Bangladesh from August 2024 to this

February, after the fall of Sheikh Hasina’s Awami

League government and before the February election

that brought the Bangladesh Nationalist Party (BNP)

under Prime Minister Tarique Rahman to power.

The writ petition, filed on May 17, sought the formation

of an inquiry into the interim government’s activities

across sectors including the economy and healthcare.

The petitioners argued that a commission under the

Commissions of Inquiry Act, 1956, was needed to

examine alleged disorder during the interim period

and to prevent any future elected government from

being overthrown. [Dhaka Tribune]

Bangladesh: Press Accreditation Appeal

Committee reconstituted

(lm) Bangladesh’s Information and Broadcasting

Ministry reconstituted the Press Accreditation Appeal

Committee last week, replacing a previous committee
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formed by memorandum on October 28. The

committee will be chaired by the information and

broadcasting secretary, while the principal information

officer will serve as member secretary. [Dhaka Tribune]

Bangladesh: Watchdog warns draft rights

commission law could weaken

independence

(lm) Transparency International Bangladesh (TIB)

warned last week that the draft National Human Rights

Commission (NHRC) Act 2026 could weaken the

institutional independence of Bangladesh’s national

rights body.

TIB said the draft would make the commission more

dependent on the government and the same agencies

it may need to investigate. According to TIB, the draft

would require the NHRC to seek permission from the

government or relevant law enforcement agencies

before investigating allegations involving those

agencies, and would reinstate a provision requiring

reliance on reports from the government or agency

heads in such cases. TIB said this would undermine

independent scrutiny of serious allegations such as

enforced disappearances, extrajudicial killings, and

abuse by security forces.

The watchdog also objected to the removal of

provisions allowing the commission to inspect

detention facilities run by intelligence agencies and the

military, which TIB said were important for oversight of

alleged secret detention, torture, and disappearance

cases. It further warned that the proposed

commissioner selection process, involving senior

government and ruling-party figures, could give the

executive excessive influence over appointments.

TIB also criticized the draft for reportedly removing

language stating that the commission “shall not be

under any ministry or department of the government,”

weakening representation guarantees for women and

ethnic minorities, and allowing significant deputation

of government officials into the commission’s staff.

[Dhaka Tribune]

Bangladesh: UN seeks USD 710.5 million

while Rohingya return back to Myanmar

remains unsafe
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(lm) The United Nations and its partners appealed last

week for USD 710.5 million to sustain minimum life-

saving assistance for Rohingya refugees in Bangladesh

and affected host communities, as renewed conflict in

Myanmar’s Rakhine State continues to undermine

prospects for safe return. Bangladesh hosts more than

1.2 million Rohingya refugees, mainly in Cox’s Bazar,

the southeastern district where the world’s largest

refugee settlement is located, and on Bhasan Char, an

island relocation site in the Bay of Bengal.

The appeal updates the 2026 Joint Response Plan (JRP),

the annual humanitarian framework coordinated by

the United Nations, aid agencies, and the Bangladesh

government. It is supported by 98 humanitarian

partners, including 52 Bangladeshi organizations, and

aims to reach up to 1.56 million people, including

Rohingya refugees and Bangladeshi host communities.

The requested amount is 26 percent lower than in

2025 and has been described as a scaled-down, highly

prioritized appeal covering only the minimum needed

to maintain essential services. The United Nations said

needs are rising despite shrinking resources, with

about 150,000 Rohingya newly arriving since early

2024 because of renewed conflict in Myanmar.

The appeal comes as Human Rights Watch (HRW)

warned that Rohingya return to Rakhine State remains

unsafe not only because of Myanmar’s military junta,

but also because of abuses attributed to the Arakan

Army, an ethnic Rakhine armed organization fighting

the junta and now controlling large parts of the state.

In a report released on May 18, HRW said Arakan Army

fighters killed or caused the disappearance of more

than 170 Rohingya villagers, including about 90

children, during a May 2024 attack on a Rohingya

village in Rakhine State, destroyed the village, and later

restricted survivors’ freedom of movement. [Dhaka

Tribune 1] [Dhaka Tribune 2]

Bangladesh: Central bank announces USD

4.92 billion stimulus as growth slows

(lm) Bangladesh Bank announced a BDT 600 billion

(USD 4.92 billion) stimulus package last week to

support distressed businesses, restart closed factories,

and protect employment as economic growth slows.

The measure comes as export-oriented industries,

especially the ready-made garment sector, face weaker

global demand, higher input costs, supply-chain

disruptions, and tighter financing conditions, while

higher import costs and Middle East-related

geopolitical pressures add further strain.
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The package includes a BDT 410 billion (USD 3.36

billion) refinancing fund to be raised from banks with

excess liquidity through long-term deposits of at least

three years at a 10 percent interest rate, and a

separate BDT 190 billion (USD 1.56 billion) fund drawn

from central bank resources and backed by a

government guarantee. The largest allocation, BDT 200

billion (USD 1.64 billion), is intended to reopen closed

or distressed factories and support service-sector

businesses, with the central bank estimating that the

program could help create around 250,000 jobs.

Another BDT 100 billion (USD 820 million) has been

earmarked for agriculture and the rural economy.

The refinancing scheme will prioritize export-oriented

industries, particularly garments, which account for

more than 80 percent of Bangladesh’s export earnings.

Bangladesh’s economic growth slowed to 3 percent in

the second quarter of the 2025–2026 fiscal year,

compared with 3.5 percent a year earlier, according to

provisional official data. [Reuters]

Bangladesh: Government seeks new IMF

program while ADB expands financing

support

(lm) Bangladesh’s Bangladesh Nationalist Party (BNP)-

led government under Prime Minister Tarique Rahman

has agreed with the International Monetary Fund (IMF)

to begin work on a new reform-focused program after

reassessing the current IMF arrangement inherited

from the previous political and economic context. The

existing program was approved in January 2023 as a

42-month package combining the Extended Credit

Facility (ECF), the Extended Fund Facility (EFF), and the

Resilience and Sustainability Facility (RSF), with

financing originally totaling about USD 4.7 billion.

Finance and Planning Minister Amir Khasru Mahmud

Chowdhury held virtual talks with IMF Deputy

Managing Director Nigel Clarke on May 21 to discuss

Bangladesh’s economic situation, progress under the

current IMF-supported program, and future

cooperation. The minister said the current program

had been adopted under a different economic and

policy context, while subsequent domestic

developments, global economic conditions, and

external uncertainty had made some reforms harder

to implement.

The government said it was not abandoning reform,

but wanted a more realistic and phased agenda

aligned with current conditions. Both sides agreed to

begin work on a new program under the elected
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government, with priority-based reforms to be

introduced gradually over a realistic three-year

timeframe. [Dhaka Tribune 1]

In parallel, the Asian Development Bank (ADB)

announced plans to provide Bangladesh with USD 5

billion (BDT 609.8 billion) over the next five years. The

package will support the Integrated Growth Network

Development Initiative, which is intended to expand

investment, create jobs, improve connectivity, and

promote more balanced regional growth.

ADB President Masato Kanda met Prime Minister

Tarique Rahman and the finance minister in Dhaka.

During the visit, ADB signed about USD 1.4 billion (BDT

170.7 billion) in loans under its 2026 annual

commitment program, including an additional USD 250

million (BDT 30.5 billion) to address financing

pressures linked to the ongoing Middle East war, which

has raised costs for fuel, liquefied natural gas, fertilizer,

and shipping.

ADB also plans to raise its annual sovereign

commitments to Bangladesh by 20 percent over the

medium term, from about USD 2 billion (BDT 243.9

billion) to USD 2.4 billion (BDT 292.7 billion). It will also

provide USD 2 million (BDT 243.9 million) in technical

assistance to support Bangladesh’s medium-term

development framework and align ADB’s next country

partnership strategy with government priorities.

[Dhaka Tribune 2] [Prothom Alo]

Bangladesh: Workers in many factories

still await Eid bonuses before holiday

(lm) Bangladesh faced renewed labor-payment

concerns ahead of Eid-ul-Azha, after Industrial Police

data showed that 36.58 percent of monitored factories

had not paid workers’ Eid bonuses as of May 24. Eid

bonuses are festival payments commonly expected

before major religious holidays, and delays can create

acute pressure for workers traveling home and

covering holiday expenses. The government had

instructed factories to pay Eid bonuses by May 21 and

monthly wages on schedule.

The Industrial Police monitored 10,238 factories across

eight industrial zones. As of May 24, bonuses had been

paid in 6,493 factories, leaving 3,745 factories still in

arrears, while April wages were unpaid in 535 factories.

Later reporting indicated that arrears had narrowed by

May 25 but remained significant, with about 1,500

industrial establishments still owing bonuses, including
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409 garment and textile factories, and April salaries

still unpaid in at least 162 factories.

Industry associations disputed parts of the Industrial

Police figures, saying payment compliance among their

active member factories was higher than official data

suggested. Factory owners said the need to pay April

salaries, Eid bonuses, and partial advance May wages

within a short period had created financial pressure.

Labor leaders argued that recurring pre-Eid payment

delays reflect weak accountability and said this year’s

situation was worsened by economic pressure, weaker

export orders, bank credit constraints, and cash

shortages among small and medium-sized factories.

[Dhaka Tribune] [Prothom Alo]

Bangladesh: Offshore energy bidding

round offers incentives to attract foreign

investors

(lm) Bangladesh launched an international bidding

round for offshore oil and gas exploration in 27 blocks

in the Bay of Bengal, as the government seeks foreign

investment to reduce energy shortages and

dependence on imported fuel. State-owned

Petrobangla, Bangladesh’s national oil and gas

company, invited bids for 12 shallow-sea blocks and 15

deep-sea blocks under the Offshore Bidding Round

2026, with submissions due by November 30.

The round is designed to improve investor interest

after an earlier offshore tender failed to produce final

bids, even though several companies bought tender

documents. Under the proposed production sharing

contract, foreign companies may export gas if

Petrobangla or other local buyers decline to purchase

it, although Petrobangla will retain the first right of

refusal. Companies may also sell gas domestically to

buyers other than Petrobangla if needed. [Dhaka

Tribune]

Bangladesh: Elite security force likely to

be renamed under reform plan

(lm) Bangladesh’s interim government signaled last

week that the Rapid Action Battalion (RAB), a

paramilitary-style elite law enforcement unit used for

counterterrorism, anti-crime, and special security

operations, will be substantially restructured and may

be renamed. Prime Minister’s Information and

Broadcasting Adviser Zahed Ur Rahman said RAB
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would “no longer remain the same,” reinforcing earlier

government indications that a separate legal

framework is being prepared for RAB or a successor

force. [Dhaka Tribune]

The reform debate is politically sensitive because RAB

has long faced allegations of enforced disappearances,

extrajudicial killings, and other abuses. The proposed

framework is expected to redefine the force’s

mandate, powers, transparency rules, and

accountability mechanisms. The Commission on

Enforced Disappearances, a body set up after the

August 2024 change of government to investigate

alleged disappearances, has recommended abolishing

RAB and creating any future elite police capacity only

under strict safeguards. [AiR No. 20, May/2026, 3]

The government has so far indicated reform rather

than immediate abolition. Home Minister Salahuddin

Ahmed said RAB would continue as an elite unit under

a new law and would have to operate while upholding

human rights. A former cabinet secretary argued in an

opinion piece that Bangladesh still needs a specialized

force with greater speed, surveillance capacity,

intelligence capability, and operational discipline than

the regular police alone can provide, but that such a

force should complement rather than bypass the

ordinary law-enforcement system.

That argument reflects one possible reform direction:

retaining a specialized security capacity while

tightening legal control. The opinion piece stressed

that RAB’s past abuses were part of a wider pattern

involving other law-enforcement and intelligence

agencies as well, and that dissolving only RAB would

not by itself address the underlying accountability

problem. It called for the new law to clarify RAB’s

powers, discipline, and oversight, and to improve

coordination with police commissioners, district

commissioners, and police superintendents, who

remain responsible for law and order in their

jurisdictions. [Prothom Alo]

Bhutan: Higher development-plan

revenue outlook contrasts with external

debt and currency-risk concerns

(lm) Bhutan’s fiscal outlook for the 13th Five-Year Plan

has improved, but lawmakers are also questioning

whether the country’s external debt remains

vulnerable to currency movements. The 13th Five-Year

Plan, Bhutan’s 2024–2029 national development plan,

is now expected to have a higher revenue target after

the ongoing Mid-Term Review, while concerns are
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growing over non-hydropower external debt

denominated in U.S. dollars and Special Drawing

Rights-linked currencies. Special Drawing Rights are an

international reserve asset used by the International

Monetary Fund (IMF), and loans linked to them can

expose borrowers to exchange-rate movements.

Prime Minister Tshering Tobgay told the National

Council that the 13th Five-Year Plan revenue target is

likely to rise from BTN 456 billion (USD 5.47 billion) to

BTN 517 billion (USD 6.20 billion). The original plan

outlay of BTN 512 billion (USD 6.14 billion) had been

matched against expected resources of BTN 456 billion

(USD 5.47 billion), leaving an initial financing gap of

BTN 56 billion (USD 672 million). The government now

says it has secured an additional BTN 61 billion (USD

732 million), largely through higher domestic revenue

and external assistance.

Domestic revenue projections have been revised

upward from BTN 330 billion (USD 3.96 billion) to BTN

383 billion (USD 4.60 billion), with additional funds

coming from Druk Holding and Investments, Bhutan’s

state investment holding company, state-owned

enterprises, and profit transfers from the Royal

Monetary Authority, Bhutan’s central bank, rather than

new taxes. External support also contributed to the

improved outlook. India provided BTN 85 billion (USD

1.02 billion), including BTN 15 billion (USD 180 million)

for the Economic Stimulus Program, while the

European Union, Japan, the Asian Development Bank,

and the World Bank provided around BTN 40 billion

(USD 480 million). [Kuensel 1]

The improved financing picture does not remove debt

and currency risks. During Question Hour in the

National Assembly, lawmakers raised concerns that

Bhutan’s non-hydropower external debt could become

more expensive to service if the Indian rupee (INR)

continues to weaken against the USD. The Bhutanese

ngultrum (BTN) is pegged to the INR, meaning Bhutan

indirectly inherits rupee depreciation pressures against

the USD. This matters because USD- and SDR-linked

loans become more costly in local-currency terms

when the INR weakens against the USD.

According to Bhutan’s Debt Situation Report as of

March 31, 2026, public debt stood at BTN 306.3 billion

(USD 3.68 billion), equivalent to 90.6 percent of gross

domestic product. External debt accounted for BTN

285.2 billion (USD 3.42 billion). Hydropower-related

debt made up 58.3 percent of external debt, while non-

hydropower debt accounted for 41.7 percent. Finance

Minister Lekey Dorji said total convertible-currency

debt stood at BTN 98.27 billion (USD 1.18 billion), of
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which about BTN 91.88 billion (USD 1.10 billion) related

to non-hydropower external debt.

The finance minister said Bhutan’s debt portfolio

remains sustainable under existing debt-management

frameworks, but acknowledged that the growing share

of convertible-currency debt requires close monitoring.

He said the Ministry of Finance conducts debt

sustainability analyses internally and with the IMF and

World Bank, as well as quarterly cost and risk

assessments. The ministry also conducts repayment

projections under different exchange-rate

assumptions, although detailed sensitivity estimates

are not publicly disclosed.

The government is exploring hedging and swap tools

to manage currency exposure. The finance minister

said Bhutan is engaging hedge and swap providers at

the technical level and assessing the institutional,

policy, and operational requirements for such

transactions. New borrowing from the International

Bank for Reconstruction and Development and the

International Finance Corporation includes provisions

for cross-currency swap conversion, which could help

reduce exchange-rate risk in selected loans. [Kuensel

2] [Kuensel 3]

The Mid-Term Review is also being used to align the

13th Five-Year Plan more closely with Gelephu

Mindfulness City, a planned special administrative and

economic zone in southern Bhutan, and the Diamond

Strategy, a national development framework linked to

Bhutan’s long-term transformation agenda.

Lawmakers nevertheless questioned whether Bhutan

remains on track to meet broader targets, including

raising gross domestic product from USD 2.9 billion to

USD 5 billion by 2029 and increasing gross domestic

product per capita from USD 3,833 to USD 6,174. They

also pointed to youth unemployment, inflation, low

fertility, local-government staff shortages, and youth

outmigration as pressures on the plan. Tobgay said the

plan’s outputs and outcomes remain achievable, while

acknowledging that many Bhutanese leave because of

limited domestic opportunities and better earnings

abroad. [Kuensel 1]

Bhutan: Lower House advances

international cooperation bills and

reviews tourism reforms

(lm) Bhutan’s National Assembly, the lower house of

Parliament, used its May 18–19 sittings to advance

legislation on international cooperation and review the

government’s tourism reform agenda.
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Lawmakers took up the Mutual Legal Assistance (MLA)

in Criminal Matters Bill 2026, which would give Bhutan

a legal framework to request and provide assistance in

cross-border criminal investigations and proceedings.

The bill is needed to implement Bhutan’s obligations

under the Bay of Bengal Initiative for Multi-Sectoral

Technical and Economic Cooperation (BIMSTEC)

Convention on MLA in Criminal Matters. [Kuensel 1]

The House also tabled an amendment to the

Convention on Civil Aviation for review. The

amendment concerns Bhutan’s participation in the

International Civil Aviation Organization (ICAO), the

United Nations agency responsible for global civil

aviation standards, and would strengthen Bhutan’s

ability to take part in international aviation

governance. The government said ratification would

not require changes to Bhutan’s existing aviation laws

or administrative procedures. [Kuensel 2]

Lawmakers also debated tourism policy, including visa

processing, the Sustainable Development Fee (SDF),

border-town tourism, and calls for a single tourism

authority. The SDF is Bhutan’s daily tourism levy,

currently set at USD 100 (about BTN 8,333) for most

international tourists. Members of Parliament called

for visa reform and a one-window digital system, while

the government said tourism functions had already

been integrated under the Ministry of Industry,

Commerce and Employment after the 2022 national

transformation reforms.

The tourism debate reflected concerns that post

COVID-19 recovery remains uneven. Lawmakers cited

tourist occupancy of around 17 percent, compared

with about 38 percent in 2019, and raised concerns

that some regions and local festivals receive few high-

spending international visitors. The government said it

is reviewing future SDF arrangements beyond 2027

and considering flexible measures such as group

discounts, long-stay incentives, and seasonal

concessions. Bhutan recorded 103,066 tourists in

2023, 145,665 in 2024, 209,376 in 2025, and 76,603

between January and April of this year. [Kuensel 3]

Bhutan: Upper House backs dedicated

fund for satellite-town development

(lm) Bhutan’s National Council, the upper house of

Parliament, endorsed the creation of a dedicated

development fund to address uneven investment in

satellite towns, known as Yenlag Thromdes. The

recommendation followed a review showing that 13 of

Bhutan’s 20 Yenlag Thromdes received little or no
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development investment between 2020 and 2025,

mainly because they depend on parent district

budgets.

The National Council’s Natural Resources and

Environment Committee argued that a dedicated

national capital grant mechanism is needed to provide

minimum funding for basic urban services such as

water supply, sewerage, and drainage. The committee

said investment has depended too heavily on whether

satellite towns already had planning documents and

infrastructure readiness, rather than on urban

potential or strategic need.

A central bottleneck is the lack of approved Local Area

Plans (LAPs), which guide land use and infrastructure

development. Only half of the 20 Yenlag Thromdes

have approved plans, and without them land cannot

be fully converted from rural to urban status, delaying

infrastructure development and limiting landowners’

access to urban land values. The National Council

therefore recommended that the Ministry of

Infrastructure and Transport complete plans for the

remaining 10 Yenlag Thromdes within 24 months and

review existing plans to ensure uniform standards.

The National Council also endorsed a statutory

Standard Operating Procedure for rationalizing town

boundaries, after members said unclear or poorly

verified boundaries had created legal uncertainty and

stalled development. Members linked the issue to

wider regional inequality, warning that some satellite

towns have received substantial investment while

others remain close to their 2015 baseline. The 13th

Five-Year Plan allocates BTN 72 billion (USD 864

million) to local governments, but members said

dependence on central grants and budget

underutilization continue to limit balanced urban

development. [Kuensel]

Bhutan: GST amendment bill proposes

wider exemptions amid rising food prices

(lm) Bhutan’s relatively new Goods and Services Tax

(GST) regime returned to parliamentary debate last

week after Finance Minister Lekey Dorji introduced the

GST Amendment Bill on May 18, proposing to expand

exemptions for essential goods amid rising food prices.

GST, introduced in January at a standard rate of 5

percent, replaced the former Bhutan Sales Tax, which

had rates ranging from zero to 100 percent, and was

intended to simplify the tax system. Five months into

implementation, however, inflation has risen from 3.37

percent in December to 6.07 percent in March, while
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food inflation reached 6.83 percent, raising public

questions over whether expected consumer benefits

have materialized.

The bill would expand the list of GST-exempt goods

from nine to 31 items, including edible cooking oils,

more rice varieties, and automated motorized

wheelchairs. Lawmakers argue that broader

exemptions are needed to protect households from

higher living costs. Tax officials at the Department of

Revenue and Customs (DRC), however, warned that

exemptions can distort the tax system, complicate

administration, weaken compliance, and encourage

evasion. The DRC also argued that exemptions do not

necessarily reduce retail prices because businesses

lose the ability to claim input tax credits on costs such

as transport, rent, electricity, and telecom services,

which may then be passed on to consumers.

Market data remain mixed. A retail price analysis by

the Competition and Consumer Affairs Authority

(CCAA) found uneven price movements after GST

implementation rather than sustained broad-based

inflation directly attributable to the tax. Some essential

goods became cheaper or remained stable, while

edible oils and eggs continued to rise. Officials also

pointed to Bhutan’s import dependence, especially on

India, fuel costs, transport expenses, and regional

price differences between border districts and more

remote eastern and northern dzongkhags, or districts,

as factors shaping consumer prices. [Kuensel]

Bhutan: Government to launch third-child

cash incentive amid demographic decline

(lm) Bhutan will launch a third-child incentive program

in June, offering mothers BTN 10,000 (USD 120) per

month for third and subsequent children until the child

turns three. Prime Minister Tshering Tobgay

announced the rollout in Parliament as part of the

government’s response to the country’s worsening

demographic pressures.

The policy comes as Bhutan faces a combined

challenge from falling birth rates, population aging,

and large-scale outmigration of working-age citizens.

Annual births fell from 15,580 in 1990 to 5,784 in 2025,

a decline of 62.9 percent. Bhutan’s fertility rate is

below the replacement level of 2.1 children per

woman, with official discussion referring to figures

between about 1.4 and 1.86 children per woman

depending on the measure used. The population

stands at 784,043 and is projected to rise to 816,000 by

2030 and 883,866 by 2047, but Bhutan is expected to

https://email.cpg-online.de/t/d-l-gukkuo-l-ol/


become an aging society by 2027, with nearly one in

five people projected to be aged 60 or older by 2047.

The demographic issue is also linked to Bhutan’s

economic strategy. More than 65,000 Bhutanese live

and work abroad across 71 countries, accounting for

around 9 percent of the population, and many are

young and highly skilled. Remittance inflows reached

USD 343 million in 2025 and more than USD 160

million in the first four months of 2026, but

outmigration can also reduce domestic productivity,

weaken the labor force and tax base, and increase

reliance on remittances. The government has linked

these pressures to Bhutan’s long-term development

agenda, including the 10X National Economic Vision,

which depends on sustaining the country’s workforce

and productive capacity.

Against this backdrop, lawmakers and commentators

warned that cash support alone may not be enough to

reverse the birth-rate decline, especially in urban areas

where housing costs, stagnant wages, childcare needs,

and education-related expenses affect family

decisions. One lawmaker argued that educated and

working people in cities tend to have fewer children

because the cost of living and child-rearing is higher,

and said the government should prioritize education

and family-related services.

At the same time, the cash incentive will be rolled out

alongside broader family and population measures.

These include a Sustainable Population Strategy, a

National Social Protection Strategy, state-funded in

vitro fertilization services, expanded childcare facilities,

flexible work and leave arrangements, workplace

crèches, and a regulated foreign child-caregiver

program for eligible working families. [Kuensel]

Bhutan: Upper House calls for dedicated

pension law amid coverage and adequacy

concerns

(lm) Bhutan’s National Council, the upper house of

Parliament, called for a dedicated Pension and

Provident Fund Act last week after its Good

Governance Committee presented a review of the

National Pension and Provident Fund (NPPF), the

institution managing more than BTN 73 billion (USD

876 million) in pension assets. The committee said the

NPPF currently operates under rules, regulations, and

executive orders rather than a dedicated law passed

by Parliament, creating legal ambiguity and limiting its

operational independence.
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Lawmakers also raised concerns about pension

adequacy and limited coverage. As of March of this

year, only 93,111 people, or 11.8 percent of Bhutan’s

population, were covered under pension and

provident fund schemes. The committee warned that

current pension calculations may leave some retirees

vulnerable because pensions are based on basic pay

rather than gross salary; after the 2023 pay revision,

basic pay accounts for only about 47 to 54 percent of

gross salary.

The National Council accepted recommendations to

further review pension revisions, possible adjustments

when salaries are increased, and the extension of

provident fund eligibility to contract employees.

Members also discussed stronger private-sector

participation, survivor benefits for children of

deceased pension members, and spouse eligibility

rules. The report and final recommendations are

scheduled for adoption by the House on June 15.

[Kuensel]

India: Government and Ladakh groups

reach preliminary deal on autonomy

framework

(dql) Leh Apex Body (LAB) and Kargil Democratic

Alliance (KDA)—umbrella organizations representing

political, religious and civil society groups from Leh and

Kargil, the two main administrative and geographic

regions that make up the Union Territory of Ladakh in

northern India—have announced an in-principle

understanding with the government following high-

level subcommittee talks with the Ministry of Home

Affairs in New Delhi, marking a potentially significant

step forward in the long-running political dialogue over

Ladakh’s constitutional future.

The talks—part of a process initiated in 2021—cover a

four-point agenda that includes demands for

statehood for Ladakh, constitutional safeguards, and

protections under the Sixth Schedule. The latest round

signals convergence on a modified governance model

centered on “restoring democracy” through an

empowered Union Territory legislature and special

constitutional protections, currently applicable to the

northern states of Nagaland, Sikkim, and Mizoram.

Under the emerging framework, legislative, executive,

and financial authority would be exercised by elected

representatives at the Union Territory level, with a

chief minister-like executive head. Administrative

control over bureaucracy, including the chief secretary,

would be placed under the elected leadership—an
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arrangement aimed at expanding local self-governance

while remaining within the Union Territory structure.

However, Home Ministry officials reportedly

maintained that full statehood remains premature,

citing Ladakh’s limited internal revenue base and

dependence on central funding for recurring

expenditures such as salaries. They indicated that the

proposed arrangement is intended as a transitional

architecture that could evolve toward statehood if

fiscal capacity improves over time.

Leh Apex Body co-chairman Chering Dorjay Lakruk

described the outcome as preliminary, noting that

further rounds of negotiation will refine institutional

and legal details in consultation with constitutional

experts. KDA and LAB leaders reiterated that the

arrangement represents partial progress toward long-

standing demands for democratic restoration and

constitutional protection following the reorganization

of Jammu and Kashmir in 2019, when Ladakh was

separated from the former state of Jammu and

Kashmir and placed under direct federal

administration. The move initially received support but

later triggered sustained protests over the absence of

elected representation and concerns about cultural

and demographic protection.

Local political stakeholders offered positive reactions.

Ladakh Chief Secretary Ashish Kundra characterized

the discussions as constructive and aimed at

deepening democratic structures. Veteran leader and

former MP for Ladakh Thupstan Chhewang described

the proposed model as a “historic step,” citing

enhanced financial and administrative empowerment

and the prospect of a UT legislature with CM-

equivalent leadership powers. [The Earth News]

The talks come ahead of renewed political engagement

expected around a visit by India’s Home Minister and

follow the reactivation of the High-Powered Committee

mechanism on Ladakh issues under the Ministry of

Home Affairs. The last HPC meeting was held in

February, with the latest subcommittee session seen

as an effort to restore momentum after months of

procedural pause. [The Indian Express] [The Tribune]

India: Viral anti-establishment

“Cockroach” parody movement faces

online restrictions

(dql) The satirical Cockroach Janta Party (CJP), an anti-

establishment online movement that reportedly

amassed more than 20 million followers within days of
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its emergence, said its website and social media

accounts were restricted shortly after gaining

nationwide attention, highlighting growing sensitivities

surrounding youth discontent and digital political

expression in India.

The movement, founded by 30-year-old, US-educated

political strategist Abhijeet Dipke, emerged after

controversy over remarks by India’s chief justice

comparing unemployed individuals with “cockroaches”,

comments later clarified as referring to holders of

fraudulent academic degrees. [The Pioneer] [Brut]

The group gained traction through meme-based

political satire targeting Prime Minister Narendra

Modi’s ruling Bharatiya Janata Party (BJP), with its

Instagram following reportedly surpassing that of the

BJP’s official account.

The episode reflects broader frustration among

segments of India’s youth over unemployment and

political alienation, while also illustrating the growing

political influence of decentralized online activism,

meme culture and AI-generated campaigning in

shaping public discourse outside traditional party

structures. [BBC] [The Guardian]

India: Sikh organizations seek federal

intervention over long-standing religious

and political grievances

(dql) A coalition of Sikh organizations has urged India’s

Home Ministry to open dialogue on a series of

unresolved religious, political and institutional issues

affecting the Sikh community, reflecting continuing

tensions between Sikh groups and the central

government over identity rights, religious governance

and historical grievances.

The groups called for stronger nationwide protections

for Sikh religious practices, including the right to carry

the kirpan — a ceremonial dagger worn by observant

Sikhs — while also demanding the return of Sikh

artefacts seized during Operation Blue Star, the Indian

army’s 1984 assault on the Golden Temple, Sikhism’s

holiest shrine in the city of Amritsar, against Sikh

militants.

The organizations additionally sought reforms to laws

governing Sikh religious institutions, elections for the

influential Sikh temple management body overseeing

major Sikh temples in the state of Punjab, the historical

and cultural heartland of Sikhism, and the release or

review of cases involving Sikh political prisoners.
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The demands reflect broader unease within parts of

the Sikh community over perceived centralization and

insufficient consultation on religious matters, including

longstanding disputes over Sikh institutional autonomy

and the relationship between opposition-led Punjab

and the federal government. [The Tribune]

India: Government moves to overhaul

rural employment system with tighter

fiscal oversight

(dql) The Rural Development Ministry has issued draft

rules for a revamped national rural employment

program, signaling the government’s effort to

restructure the country’s flagship rural jobs system

through expanded digital governance, stricter fiscal

controls and revised Centre-state funding

arrangements.

The proposed scheme—to enter into force on July 1—

would increase guaranteed rural employment support

from 100 to 125 days while establishing a new

institutional oversight structure involving central

ministries, state governments, local authorities and

technical experts.

The framework places strong emphasis on technology-

driven administration, including mandatory direct

benefit transfers, biometric authentication and

electronic wage processing through a dedicated

management system. The measures reflect the Modi

government’s broader push for digital governance,

tighter welfare monitoring and reduced leakages in

public spending.

A major change concerns funding responsibilities.

Northeastern and Himalayan states would receive

90:10 federal-state funding support, while most other

states would shift to a 60:40 model. The revised

framework marks a significant departure from the

previous system, under which the central government

covered all unskilled labor costs and 75 per cent of

material and skilled labor expenses. States would

additionally bear responsibility for expenditure

exceeding annual allocations set by the central

government. [The Tribune]

Despite public criticism, government sources indicated

that most opposition-ruled states have ultimately

agreed to participate in the new scheme, although

some reportedly did so reluctantly. The development

suggests that political resistance may increasingly shift

from outright opposition to negotiations over
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implementation, funding obligations and

administrative control. [The New Indian Express]

India: Government invites bids for 50

industrial parks under USD 4.1 billion

scheme

(dql) The government has launched a fast-track

industrial infrastructure initiative inviting states to

submit proposals within four months for 50 industrial

parks under a scheme worth approximately USD 4.1

billion, Commerce and Industry Minister Piyush Goyal

said.

The program is part of a broader plan to develop 100

industrial parks nationwide, with the first batch of 50

expected to be operational within three years. The

model focuses on plug-and-play industrial zones with

ready infrastructure, including utilities and logistics

connectivity, aimed at reducing setup time and

improving investor readiness.

States will compete through a selection process, with

the Centre positioning the initiative as a challenge-

based framework to encourage sub-national

competition and accelerate industrial development.

The scheme is intended to strengthen India’s

manufacturing base, reduce import dependence, and

attract global supply chain relocation by offering pre-

developed industrial ecosystems. [The Economic

Times]

India: Interstate heroin trafficking

network dismantled

(dql) Delhi Police dismantled an interstate heroin

trafficking syndicate and seized narcotics valued at

approximately USD 1.9 million, highlighting continuing

concerns over organized drug networks operating

across northern India.

The operation targeted a distribution network allegedly

linked to cross-state trafficking channels supplying

heroin into the Indian capital. Authorities said multiple

arrests were made and further investigations were

underway to identify upstream suppliers and wider

criminal connections. [The Tribune]
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Maldives: Ruling party closes ranks while

opposition front escalates challenge to

president

(lm) The confrontation between President Mohamed

Muizzu’s government and the emerging opposition

front of three former presidents has moved into a

sharper institutional phase, with the ruling People’s

National Congress (PNC) moving against one of its own

senior parliamentary figures while rejecting opposition

claims of possible presidential impeachment. The

developments build on the joint front formed by

former Presidents Mohamed Nasheed and Ibrahim

Mohamed Solih of the Maldivian Democratic Party

(MDP), the main opposition party, and Abdulla Yameen

Abdul Gayoom, who leads the People’s National Front

(PNF) [see AiR No. 20, May/2026, 3].

The immediate flashpoint is Deputy Speaker Ahmed

Nazim, a PNC lawmaker. A no-confidence motion

signed by 73 PNC lawmakers accuses Nazim of abusing

his office, creating discord, acting in a biased manner,

and obstructing lawmakers’ duties, but the party has

not clearly disclosed the concrete reason for its sudden

loss of confidence in him. Parliament extended its

session until the end of May, citing important pending

work, and the Nazim motion appeared to be the

central issue behind the extension. However, the first

sitting after the extension was cancelled, and

Parliament was then closed from May 22 to May 30 for

Eid al-Adha, leaving the no-confidence process pending

rather than resolved. [The Sun 1] [The Sun 2]

The wider significance is that Nasheed has linked the

move against Nazim to a possible attempt to challenge

Muizzu from inside the ruling majority. Speaking at an

MDP rally on May 21, Nasheed claimed the PNC filed

the motion because Nazim and 23 other PNC

lawmakers were preparing to cross party lines and

support an impeachment motion against the

President. The PNC denies this, and the claim remains

unproven, but the no-confidence case has become a

test of internal ruling-party discipline and of whether

Muizzu’s parliamentary supermajority remains

politically secure. [The Sun 3]

Under the Constitution, a presidential impeachment

motion requires endorsement by one-third of

Parliament before it can proceed, meaning any serious

attempt would require a large number of PNC

lawmakers to defect. Speaker Abdul Raheem Abdulla,

who is also PNC chairperson, said impeachment was a

“false dream” and that the ruling party would not allow

such a vote in Parliament. Nasheed responded that the

Speaker would have no choice but to call a vote if the
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constitutional threshold were met. [The Sun 4] [The

Sun 5]

The former-presidents’ alignment also gained formal

backing from their respective political camps. The MDP

National Assembly passed a resolution pledging full

cooperation with the joint initiative, while the PNF

Senate adopted a separate resolution supporting the

cooperation among Yameen, Nasheed, and Solih. Both

resolutions framed the alliance as a response to

alleged violations of basic rights, pressure on the

judiciary and Parliament, restrictions on press

freedom, and weakening of state institutions. [The Sun

6] [The Sun 7]

The three former presidents also wrote jointly to key

development partners and diplomatic missions,

warning of what they described as rapid democratic

backsliding. Their letter cited the May 10 Criminal

Court gag order linked to the Adhadhu media case, the

May 12 imprisonment of two journalists, and arrests

during protests demanding their release. It urged

foreign partners to press the government to release

detained journalists and protesters and halt

prosecutions they described as unlawful. The letter

also raised concerns over the economy, including low

reserves, debt pressure, and the government’s ability

to meet obligations to creditors and partners. [The Sun

8]

Muizzu rejected the opposition’s criticism in remarks

on state media on May 21, saying there was currently

no responsible opposition in the Maldives. He said a

responsible opposition should hold the government

accountable but also cooperate with policies that

benefit the public, and accused some opposition actors

of making unrealistic statements and trying to disrupt

peace. PNC lawmakers also attacked Nasheed

personally, with a senior parliamentary figure alleging

that Nasheed had initially supported Muizzu but

turned against the administration after being denied a

cabinet post. [The Sun 9] [The Sun 10]

Maldives: Opposition party race sharpens

as former presidents reopen 2023 split

(lm) The chairperson race in the Maldivian Democratic

Party (MDP), the Maldives’ main opposition party, has

sharpened less than a month before the June 12 vote,

after former President Ibrahim Mohamed Solih urged

former President Mohamed Nasheed not to return to

the party leadership and instead remain focused on

the broader opposition front recently launched with

Solih and former President Abdulla Yameen Abdul
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Gayoom. The intervention matters because the contest

is reopening the MDP split that contributed to the

party’s loss in the 2023 presidential election.

Three candidates have qualified for the

chairpersonship, but the contest is politically centered

on Nasheed and South Galolhu lawmaker Meekail

Ahmed Naseem, who is backed by Solih. Solih has

framed his support for Meekail as a question of

generational change and party organization. He said

Nasheed should continue working through the United

Democratic Front, the opposition alignment formed by

the three former presidents, rather than return to the

MDP chair. Solih also argued that senior figures should

make space for younger leadership inside the MDP,

saying young voters make up 40 percent of the

electorate while youth participation in the MDP has

fallen to 17 percent. [The Sun 1]

The argument also reflects concern over what the

chairpersonship would be used for. Meekail has

presented his campaign as organizational rather than

presidential, saying the MDP chair should focus on

running the party, strengthening links between island

branches and party headquarters, empowering

constituencies, and shifting the party’s center of gravity

away from Male, the capital. He has also said members

do not want a chairperson who would use the post to

advance a particular presidential candidate, a point

that matters because Nasheed entered the

chairperson race while publicly backing former

economic minister Fayyaz Ismail’s 2028 presidential

bid. [The Sun 2]

Against that background, Nasheed’s response

reopened the unresolved dispute over the MDP’s 2023

election defeat. Nasheed, who returned to the MDP

with his allies in June 2025, apologized last week to

party members for working against the MDP after

leaving it, but also said members should apologize to

him. He later argued that the main reason for the

party’s 2023 defeat was Solih’s low popularity, rather

than the split inside the party. [The Sun 3]

Meekail rejected that framing during his campaign,

saying ordinary MDP members owed no apology to

Nasheed. He said the party’s grassroots had built the

MDP into a national movement and had helped both

Nasheed and Solih become president. He also argued

that thousands of members were effectively

abandoned in 2023 for political gain, referring to the

split that followed Solih’s victory over Nasheed in the

MDP presidential primary. [The Sun 4]

That 2023 split remains the core background to the

current race. After Solih defeated Nasheed for the
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MDP presidential ticket, Nasheed and his supporters

left the party and formed The Democrats. The

Democrats’ candidate, former MP Ilyas Labeeb, won

about 7 percent of the first-round vote, and the party

then refused to endorse Solih in the runoff. That

decision is widely seen as having contributed to Solih’s

defeat by Mohamed Muizzu, the current president and

leader of the People’s National Congress.

Maldives: President appoints new

representative to judicial oversight body

(lm) Maldives’ President Mohamed Muizzu appointed

Ali Naseer Gasim on May 21 as his representative on

the Judicial Service Commission (JSC), the constitutional

body responsible for judicial appointments,

promotions, discipline, and court oversight. The

appointment followed the resignation of Yazmeed

Mohamed, who had served as the President’s

representative and vice-president of the commission.

The JSC is composed of 10 members drawn from

different branches of the legal and political system,

including the President’s representative, the Speaker of

Parliament, the Attorney General, judges from the

Supreme Court, High Court, and lower courts, a

member of Parliament, a public representative

appointed by Parliament, the chairperson of the Civil

Service Commission, and a representative of licensed

lawyers.

The appointment comes amid continuing criticism of

the JSC’s structure, with concerns that its composition

leaves the judiciary vulnerable to political influence.

Reforming the commission to strengthen its

independence and reduce political pressure was a

pledge of both the previous Maldivian Democratic

Party administration and the current government, but

comprehensive legislative reform has not yet been

implemented. [The Sun]

Maldives: Former prosecutor general calls

for anti-corruption body to be replaced by

single commissioner

(lm) Former Prosecutor General Hussain Shameem

called for the Anti-Corruption Commission (ACC) to be

dissolved and replaced with a single anti-corruption

commissioner. Writing in a blog post, Shameem

argued that the current five-member commission

model has failed to produce results and that
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corruption has weakened the country’s development

despite its natural resources.

Shameem cited the ACC’s own 2024 statistics to argue

that the institution’s investigative system is ineffective.

According to him, the commission had 1,036 cases

under investigation and 2,465 cases in preliminary

stages, totaling 3,501 pending cases. He said the ACC

completes only about 297 cases per year and sends

very few cases to court, arguing that at the current

pace it would take more than a decade to clear the

backlog even if no new cases were accepted.

His proposed replacement model would create a

commissioner appointed by Parliament for a five-year

term, supported by two deputies, one with

investigative experience and another with prosecution

or judicial experience, as well as a chief executive

officer and technical and administrative staff.

Shameem argued that candidates should present

detailed five-year plans during the parliamentary

appointment process and that dismissal should be

linked to failure to meet clearly stated objectives rather

than broad political discretion.

Shameem also proposed using trained police

investigators on fixed three-year assignments to the

commissioner’s office, with prosecutors from the

Prosecutor General’s Office made available if needed.

He said rotating investigators would reduce corruption

risks within the anti-corruption body itself. [the edition]

Maldives: Ruling postponed in former

immigration chief’s corruption case

(lm) Maldives’ Criminal Court has postponed a ruling in

the corruption case against Mohamed Shamaan

Waheed, the former Controller General of Immigration

and former head of the country’s immigration

authority. The court had been scheduled to issue its

judgment on May 21, but cancelled the hearing after

Shamaan requested a postponement because his

lawyer was overseas. A new date has not yet been

announced.

Shamaan was dismissed on March 20, 2025, after

police said they were investigating allegations that

several Immigration employees had misused their

authority to obtain undue benefits from expatriate

workers. He faces charges of aiding theft by extortion,

misuse of authority to obtain a benefit, and money

laundering, the most serious charge, which carries a

possible prison sentence of five to 15 years.
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Four other former Immigration officers were also

prosecuted in connection with the case, some of whom

reportedly entered plea deals for lighter sentences.

[The Sun]

Maldives: Police close probe into alleged

financial coup over bank dollar limits

(lm) Maldives Police Service has closed its investigation

into President Mohamed Muizzu’s allegation that Bank

of Maldives (BML), the country’s main domestic bank,

carried out a “financial coup” by restricting foreign

transactions on Maldivian rufiyaa cards. In a written

response under the Right to Information Act, police

said the case had been closed after an assessment

found no basis for a criminal investigation.

The case arose from BML’s August 2024 decision to

suspend foreign transaction allowances on rufiyaa-

denominated cards, citing a severe United States dollar

shortage. The decision was reversed later the same

day after a directive from the Maldives Monetary

Authority (MMA), the country’s central bank. At the

time, the bank said maintaining the card allowances

required USD 180 million annually, while it could

secure only USD 60 million from the market.

The issue escalated politically after police opened an

investigation later that month into claims that

opposition-linked actors were trying to destabilize the

government. Muizzu later described the restriction as

an attempted coup during a ruling People’s National

Congress (PNC) event. The controversy was followed by

the resignation of BML’s then-chief executive and later

changes in senior management.

Although the complete suspension was reversed, BML

later tightened dollar transaction limits on rufiyaa

cards, continuing to restrict foreign purchases by the

public. The bank has said the limits remain necessary

because demand for United States dollars exceeds its

foreign-currency inflows. [The Sun]

Maldives: Women’s local development

committee salary hike reduced after

criticism

(lm) Maldives’ Finance Ministry revised a major salary

increase for members of Women’s Development

Committees (WDCs) twice within 24 hours, after the

initially approved pay framework drew public criticism.

WDCs are local bodies that support women’s
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participation and community development within the

island and city council system.

Under the initial framework approved by the National

Pay Commission, presidents of city-level WDCs were to

receive MVR 41,000 (USD 2,665) per month, up from

MVR 7,000 (USD 455), while presidents of island-level

WDCs were to receive MVR 21,000 (USD 1,365), up

from MVR 6,000 (USD 390). After criticism, the Finance

Ministry first reduced the salary for city WDC

presidents to MVR 33,000 (USD 2,145), and then

revised the structure again to MVR 20,000 (USD 1,300)

for city WDC presidents and MVR 15,000 (USD 975) for

island WDC presidents.

The initial increase became politically sensitive because

it was announced while the government is under

pressure to reduce state expenditure. The salary

revision fulfills a campaign pledge by President

Mohamed Muizzu to strengthen WDCs. During the last

parliamentary election campaign, he also pledged to

double their budget allocations if his party secured a

majority. Parliament recently approved a separate

Ramadan allowance for WDC members, which was

implemented during the latest fasting month. [The Sun

1] [The Sun 2]

Maldives: High Court accepts appeals in

wider press freedom case

(lm) Maldives’ High Court accepted appeals filed by two

journalists from Adhadhu, a Maldivian online news

outlet, who were jailed for contempt of court in a case

that has become a wider confrontation over press

freedom, closed court proceedings, and judicial

reporting restrictions. The underlying case concerns

Adhadhu’s documentary Aisha, which made allegations

involving President Mohamed Muizzu that the

President has rejected as false. Senior Adhadhu

officials face qazf charges, a Maldivian criminal offense

concerning false accusations of adultery or fornication,

while related proceedings have been held behind

closed doors and subjected to a broad Criminal Court

gag order [see AiR No. 20, May/2026, 3].

The two journalists were jailed after the Criminal Court

found that they had violated that gag order. Leevan Ali

Naseer was sentenced to 10 days in prison and fined

MVR 10,000 (USD 650) after reporting on the issuance

of the order itself. Mohamed Shahzan was sentenced

to 15 days in prison and fined MVR 25,000 (USD 1,625)

after asking Muizzu a question during a President’s

Office press conference. Leevan has since been
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released after completing his sentence, while Shahzan

remained in custody at the time of reporting.

Adhadhu’s management said the journalists were

arrested and sentenced in closed-door hearings

without a proper opportunity to defend themselves.

The case has drawn criticism from local and

international press-freedom organizations, including

the International Federation of Journalists and the

Committee to Protect Journalists, which called for the

journalists’ release. The Human Rights Commission of

Maldives has also opened an investigation and visited

the journalists in prison to monitor their condition.

[The Sun 1] [The Sun 2]

Maldives: Official reserves fall sharply

after debt repayments

(lm) Maldives’ official reserve assets fell sharply at the

end of April as the government continued large

external debt repayments. According to Maldives

Monetary Authority (MMA), the central bank, official

reserve assets stood at USD 717.9 million at the end of

April, down by 46.1 percent from the previous month.

Usable reserves, meaning the portion more readily

available for foreign-currency payments, were

reported at USD 244 million, down from USD 400

million in March.

The decline came as the government repaid nearly

USD 1 billion in debt so far this year. More than MVR

10 billion (USD 650 million) from the 2026 budget has

already been spent on loan repayments and interest.

The MMA also settled a USD 400 million currency-swap

facility with the Reserve Bank of India (RBI), India’s

central bank. The reserve drop illustrates the pressure

created by Maldives’ heavy external debt-service

schedule, after international lenders and rating

agencies had previously warned that the country faced

elevated refinancing and foreign-exchange risks. [The

Sun]

Maldives: President promises medicine-

shortage improvement by July

(lm) President Mohamed Muizzu recently said that

Maldives should see a significant improvement in

medicine shortages by June or July, as his government

works to change pharmaceutical procurement and

distribution through the newly established State

Pharmaceutical and Medical Supply Corporation,
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known as State Pharma. The shortage has affected

access to essential medicines, including medication for

chronic illnesses.

Muizzu said State Pharma, which he established in

September, is working on a mechanism to ensure

uninterrupted access for patients who require regular

medication. The statement follows earlier

parliamentary remarks by State Pharma’s managing

director, who said the company is expected to officially

launch operations in July, but that the new

procurement and distribution system may take about

six more months to fully stabilize. [The Sun]

Maldives: Fisheries sector gets UK tariff

relief while fuel pressure continues

(lm) Maldives’ fisheries sector received short-term

export relief after the United Kingdom suspended

tariffs on tuna imports, but the government also

sought to reassure fishermen that fuel access would

continue despite global energy volatility linked to the

ongoing Middle East war.

The UK’s tariff suspension removes a previous 20

percent duty that had reduced the competitiveness of

Maldivian tuna in the British market. However, the

measure is not an exclusive concession for Maldives.

London confirmed that it applies to all qualifying

countries and forms part of a wider temporary policy

covering several food products, including tuna, fruits,

fruit juices, pasta, and couscous, intended to ease cost-

of-living pressures for British consumers. The

suspension is due to remain in place until December

31, 2028.

The measure still matters for Maldives because the UK

is a major market for Maldivian fish exports,

particularly processed and higher-value fish products.

It also allows Maldivian tuna to compete more evenly

with exporters such as Ecuador, Mauritius, and

Seychelles, which already had duty-free access to the

British market through trade agreements. [The Sun 1]

[The Sun 2]

At the same time, Fisheries Minister Ahmed Shiyam

said fishermen would continue to receive fuel despite

Middle East-related market volatility. He said fuel

concessions introduced in February last year remain in

place and that vessels are receiving fuel through the

State Trading Organization and Fuel Supply Maldives at

State Trading Organization rates. Since February last

year, 2.5 million liters of fuel have been distributed to
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1,832 fishing vessels, with allocations based on vessel

size. [The Sun 3]

Maldives: Audit says free land scheme

failed to target housing need

(lm) Maldives’ Auditor General’s Office has concluded

that the Binveriyaa housing scheme, launched under

former President Ibrahim Mohamed Solih’s

administration to allocate land in the Greater Male

area, failed to meet its main social housing objective.

The audit found that the scheme relied on broad

eligibility criteria, including Male registration, age, and

lack of existing land ownership, without sufficiently

assessing applicants’ actual housing need, living

conditions, financial capacity, market trends, or wider

demand.

The findings add to separate financial concerns over

the scheme. Another audit estimated that free land

allocation caused a projected loss of around MVR 15

billion (USD 975 million) to the Housing Development

Corporation, the state-owned company responsible for

developing Hulhumale, a reclaimed urban

development area near the capital and a major

housing expansion site. [The Sun]

Maldives: Government says over 12,000

undocumented migrants deported

(lm) Maldives’ President Mohamed Muizzu said his

administration has deported 12,193 undocumented

migrants during its first two and a half years, far above

the 2,600 deportations he attributed to the previous

administration over the same period. Speaking on

state media on May 21, Muizzu said no previous

government had done enough to address

undocumented migration and framed the current

effort as part of a permanent solution.

The government also highlighted expanded data

collection on foreign workers. Muizzu said the previous

administration had collected data on 27,200

foreigners, while the current government had taken

biometric data from another 206,400 people.

Homeland Security Minister Ali Ihusaan earlier said

fingerprint registration among active work-permit

holders had risen from 27 percent when the current

administration took office to 98 percent.
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The figures are linked to Operation Kurangi, a

nationwide program led by the Homeland Security

Ministry to identify and collect information on

undocumented workers. Officials said around 2,800

foreigners remain unaccounted for in the atolls, the

islands outside the capital region, and are expected to

be repatriated within the next six months. [The Sun]

Nepal: Appointment of new chief justice

challenged right after swearing in

ceremony

(lm) A judicial appointment dispute that formed part of

a recent and broader confrontation between Nepal’s

new government and constitutional checks entered a

new phase after Manoj Kumar Sharma was sworn in as

chief justice and the Supreme Court registered a writ

petition challenging his recommendation. Sharma had

been recommended on May 7 by the Constitutional

Council, the body that recommends appointments to

key constitutional offices, and was endorsed by the

Parliamentary Hearing Committee before being sworn

in by President Ram Chandra Paudel. The Council is

chaired by Prime Minister Balendra Shah, whose

Rastriya Swatantra Party dominates the current House

of Representatives. [The Kathmandu Post 1]

The controversy centers on the decision to

recommend Sharma although he ranked fourth in

seniority at the Supreme Court. Nepal’s judiciary has

traditionally given strong weight to elevating the

senior-most justice to chief justice, and the

recommendation bypassed Acting Chief Justice Sapana

Pradhan Malla and two other more senior justices. The

parliamentary hearing committee endorsed Sharma

after reviewing 16 complaints and questioning him on

his qualifications, past decisions, and reform agenda,

but the process drew criticism for moving unusually

quickly. The Nepal Bar Association, the main

professional body of lawyers, staged symbolic protests

during the hearing. [The Kathmandu Post 2]

After Sharma took office, the Supreme Court

registered a writ petition challenging his

recommendation. The petition had initially been

refused by the court administration, but then-acting

chief justice Malla had ordered its registration before

Sharma assumed office. The first hearing was

scheduled for May 25. If the case proceeds to

constitutional review, it could create an institutional

complication because the chief justice normally chairs

the constitutional bench, meaning Sharma could face a

case concerning the validity of his own appointment.

[The Kathmandu Post 3]
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Nepal: Constitutional reform push

triggers dispute over amendment rules

(lm) Nepal’s government-led constitutional reform

process advanced on two tracks last week, as a

taskforce floated wide-ranging amendment proposals

while a draft parliamentary rule on how to pass

constitutional amendments drew criticism as

unconstitutional. The debate matters because Nepal’s

2015 constitution can be amended only with a two-

thirds majority, and the ruling Rastriya Swatantra Party

(RSP), led by Prime Minister Balendra Shah, does not

control the National Assembly, the upper house of

Parliament.

The first controversy concerns proposed House of

Representatives rules that critics say would make

constitutional amendment easier than the constitution

permits. A draft provision prepared by the House rules

committee states that a constitutional amendment bill

could be sent to the President for authentication if the

total votes in favor across both houses together reach

two-thirds of the total existing membership of the

federal Parliament. Constitutional experts and

opposition lawmakers argue that Article 274 of the

constitution requires separate two-thirds approval in

each chamber: the House of Representatives, the

directly elected lower house, and the National

Assembly, the indirectly elected upper house

representing Nepal’s federal structure.

The arithmetic is politically important. Nepal’s federal

Parliament has 334 members: 275 in the House of

Representatives and 59 in the National Assembly. A

combined two-thirds majority would require 223

lawmakers overall, while the prevailing interpretation

requires at least 184 votes in the House and 40 in the

National Assembly separately. The RSP has 181

lawmakers in the House, excluding the Speaker, and

lacks representation in the National Assembly. Critics

therefore argue that the draft rule could allow the

governing side to bypass the upper house’s separate

constitutional role if it can assemble enough combined

votes.

RSP lawmakers involved in the rules drafting process

denied that the regulation is intended to override the

constitution and said the wording can be revised if it

creates confusion. Constitutional experts, however,

warned that parliamentary regulations cannot

reinterpret amendment thresholds for political

convenience. Earlier constitutional amendments,

including the 2016 amendment on proportional

inclusion and the 2020 amendment incorporating



Nepal’s updated national map into the national

emblem, were passed separately by two-thirds

majorities in both houses.

In parallel, a government taskforce preparing a

constitutional reform discussion paper has floated 54

possible amendment topics covering the system of

government, elections, federalism, provincial and local

structures, the judiciary, constitutional bodies, and

other governance issues. The taskforce, coordinated by

Prime Minister Shah’s adviser Asim Shah, says the

proposals are discussion points rather than final

recommendations and are being circulated for

feedback from political parties, legal experts, former

officials, civil society, and the public.

The most politically significant proposals include

debating whether Nepal should keep its current

parliamentary system, adopt a modified parliamentary

model, or move toward a directly elected executive

president. The taskforce also raised possible changes

to the electoral system, including overseas voting for

Nepalis abroad, a “None of the Above” voting option,

recall of elected representatives, and a review of

whether Nepal should retain its current mixed

electoral system combining directly elected and

proportional representation seats.

The taskforce also proposed discussion of changes to

federal and judicial structures. On federalism, it raised

issues such as stronger administrative and fiscal

powers for provincial and local governments, directly

elected provincial chief ministers, fewer provincial

ministries, and a review of the number of provinces

and elected representatives. On the judiciary, it floated

highly sensitive proposals including reappointment of

judges at all court levels, reform of the Judicial Council

and Constitutional Council, review of the chief justice’s

role in appointments, and measures to address

allegations of political influence and irregularities in

the courts. [The Kathmandu Post 1] [The Kathmandu

Post 2]

Nepal: Serious charges dropped against

ruling party chief in cooperative fraud

case

(lm) A court in western Nepal has dropped organized

crime and money laundering charges against Rabi

Lamichhane, the chair of the ruling Rastriya Swatantra

Party (RSP), in one of several cooperative fraud cases

that have followed him into the new political order.

The RSP is the party of Prime Minister Balendra Shah

and became Nepal’s dominant political force after the
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March election. Lamichhane, a former television

personality and former home minister, remains one of

the country’s most prominent anti-establishment

politicians, making the court decision politically

sensitive.

The case concerns the Suryadarshan Cooperative in

Pokhara, a major city in western Nepal, where

depositors have accused cooperative officials and

others of misusing their savings. Cooperatives in Nepal

are member-based financial institutions that often

collect deposits from ordinary households; several

cooperative scandals in recent years have therefore

become politically explosive because they involve the

loss of small savers’ money. Prosecutors had alleged

that funds from Suryadarshan were diverted into

Gorkha Media Network, a media company linked in the

investigation to Lamichhane and other defendants.

The Kaski District Court approved a request by

government prosecutors to amend the charge-sheet,

leaving only cooperative fraud charges against

Lamichhane and nearly 50 other defendants. The

organized crime and money laundering charges were

also dropped against fugitive cooperative operator

Gitendra Babu Rai and former deputy inspector

general Chhabilal Joshi. The court said the original

complaint by victims had not included organized crime

or money laundering allegations, that the government

had not initially pursued those charges in the main

charge-sheet, and that keeping them could complicate

possible settlements and recovery of depositors’

savings.

The decision remains contested because the Attorney

General’s earlier move to amend the charge-sheet had

already triggered allegations of political interference. A

Supreme Court writ petition challenging the

withdrawal of the serious charges is still pending.

Similar cases against Lamichhane have also been filed

in Rupandehi, Kathmandu, and Chitwan districts, but

Kaski is the first district where organized crime and

money laundering charges have formally been

dropped. In Rupandehi, the same process remains on

hold because of the pending Supreme Court challenge.

[The Kathmandu Post]

Nepal: Supreme Court blocks arrest of

former prime minister and spouse in

money laundering case

(lm) Nepal’s Supreme Court barred authorities from

arresting former Prime Minister Sher Bahadur Deuba

and his wife Arzu Rana Deuba in a money laundering
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investigation, invalidating an arrest warrant issued by

the Kathmandu District Court on April 6. Deuba is a

five-time former prime minister and former Nepali

Congress president, while Arzu Rana Deuba is a former

foreign minister.

The court said investigators had not established the

legal grounds required for arrest under Nepal’s anti-

money laundering law, which requires a reasonable

basis to believe that an accused may flee, destroy

evidence, obstruct the investigation, or influence the

case. It also said the proper procedure and format had

not been followed when the warrant was sought and

issued.

The court also found that cases investigated by the

Department of Money Laundering Investigation fall

under the jurisdiction of the Special Court, not the

Kathmandu District Court, following amendments to

the Anti-Money Laundering Act. There was no

indication that the department had obtained

authorization from the Special Court.

The ruling followed Interpol’s second refusal to issue a

Red Notice against the Deuba couple, reportedly

because Nepali authorities had not provided sufficient

documentation or clearly identified the alleged

predicate offence, meaning the underlying crime from

which laundered money would have originated. The

Deubas are currently outside Nepal, and Deuba has

denied wrongdoing. [The Kathmandu Post 1] [The

Kathmandu Post 2]

Nepal: Speaker advances House business

despite renewed dispute over prime

minister’s absence

(lm) Nepal’s opposition parties disrupted the House of

Representatives last week after Prime Minister

Balendra Shah again stayed away from a parliamentary

session in which lawmakers demanded the chance to

question him directly. The dispute centered on Rule 56

of the House of Representatives Regulations, which

requires the Speaker to allocate one hour in the first

week of each month for lawmakers to ask the prime

minister questions on matters under his responsibility.

Shah’s attendance was considered especially important

by opposition lawmakers because he also currently

holds the Home and Defense portfolios, which cover

internal security and national defense.

The confrontation follows earlier criticism of Shah for

leaving Parliament during the presentation of the

government’s annual policies and programs and later
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delegating responses to Finance Minister Swarnim

Wagle [see AiR No. 20, May/2026, 3]. During the latest

sitting, Speaker Dol Prasad Aryal temporarily

suspended proceedings and met Shah personally to

ask him to attend, but opposition leaders said the

prime minister only indicated that he would answer

lawmakers at an unspecified later time.

After returning, Aryal allowed House business to

continue despite opposition protests. Wagle tabled the

Alternative Development Finance Mobilization Bill,

which was endorsed by majority vote, while lawmakers

who had registered amendments were unable to

present their arguments. The law minister also

presented several bills on Shah’s behalf, including

election-related amendments and a bill on the

National Forensic Science Laboratory. [The Kathmandu

Post 1]

The dispute has broadened into criticism of the ruling

Rastriya Swatantra Party (RSP), Shah’s party, whose

lawmakers were known for aggressive parliamentary

scrutiny before coming to power. The RSP now

controls 182 seats in the 275-member House of

Representatives, while Aryal, formerly an RSP protester

from the opposition benches, is Speaker. Critics argue

that RSP lawmakers have been far less vocal since

entering government, avoiding strong interventions on

national issues such as Lipulekh, squatter settlements,

ordinances, ministerial asset declarations, and the

prime minister’s absence from parliamentary

questioning.

RSP leaders rejected the criticism, saying the

government is less than 100 days old and many of its

lawmakers are new to parliamentary politics. They said

ruling party lawmakers are raising concerns through

committees and internal channels rather than only

through speeches in the House. Opposition parties

said they would not obstruct the national budget

presentation, which the Constitution requires to be

presented on May 29, but would continue demanding

that Shah appear in Parliament and answer lawmakers’

questions. [The Kathmandu Post 2]

Nepal: Former governing parties turn to

provincial power-sharing after federal

election defeat

(lm) Nepal’s two main traditional parties, the Nepali

Congress and the Communist Party of Nepal (Unified

Marxist-Leninist) (CPN-UML), are negotiating a

reshuffle of provincial governments after losing federal

dominance in the March election. Both parties were
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part of the old governing order before the September

2025 crisis, when youth-led protests forced then-Prime

Minister K. P. Sharma Oli to resign, Parliament was

dissolved, and snap elections were called. The March 5

vote produced a landslide for Prime Minister Balendra

Shah’s Rastriya Swatantra Party, while Congress was

reduced to 38 seats and the CPN-UML to 25 in the 275-

member House of Representatives.

Against that background, the two parties are now

trying to preserve and reorganize influence at the

provincial level. Nepal is a federal parliamentary

republic with seven provinces, each led by a chief

minister and provincial coalition government. Congress

currently leads four provincial governments, while the

CPN-UML leads three. Talks between the two parties

could leave Madhesh Province unchanged but affect

the other six provinces through changes of chief

ministers and coalition arrangements.

The negotiations have drawn criticism because they

revive the same rotational power-sharing practices

both parties had previously blamed for instability. They

also sit uneasily with Congress’s recent “Congress 2.0”

reform message, which promised to move away from

old-style bargaining. A senior leader from the CPN-

UML defended broader opposition coordination,

arguing that constitutional and democratic values were

under pressure from the new federal government.

[The Kathmandu Post]

Nepal: Leaked audio claim draws

journalist, former home minister and

Chinese Embassy into political dispute

(lm) A political-media dispute emerged in Nepal after a

Facebook page published an audio clip on May 24

alleging that journalist Kishor Shrestha had accepted

money and alcohol to publish negative reports about

former Home Minister Sudan Gurung. Shrestha is the

chairperson and editor-in-chief of Jana Aastha, a

weekly newspaper. Gurung is a politician from the

Rastriya Swatantra Party, a newer anti-establishment

party that won the March 5 elections and leads the

current government under Prime Minister Balendra

Shah.

The allegation is politically sensitive because Gurung

resigned as home minister on April 22 after questions

were raised over his assets and alleged share-

investment links with businessman Deepak Bhatta. The

Cabinet formed a three-member committee on May 11

to investigate the allegations against him, while some

supporters have continued to demand his
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reinstatement. Jana Aastha was among the outlets

reporting on Gurung’s alleged financial links.

The Facebook post alleged that Shrestha had received

NPR 1 million (USD 7,300) and alcohol in exchange for

coverage against Gurung. The audio reportedly refers

to gifts, cash, alcohol, and further coordination

through the Signal messaging app, and presents

Gurung as someone who should be blocked from

returning to the home ministry.

Shrestha denied the bribery allegation and said the

recording had been selectively edited. He claimed that

people using Chinese phone numbers had repeatedly

contacted him about Gurung and later arranged for a

masked woman to leave cash and alcohol at Jana

Aastha’s office gate. Shrestha said he rejected the

offers, informed police, and filed a complaint. Police

confirmed that Jana Aastha had submitted a complaint

and said an investigation is underway. [The

Kathmandu Post]

Nepal: Foreign ministry moves to

restructure diplomatic planning and

overseas missions

(lm) Nepal’s foreign ministry is preparing country-

specific strategy papers while also considering cuts to

its overseas missions, making diplomacy another area

affected by Prime Minister Balendra Shah’s broader

push to restructure the state and reduce public

spending. Foreign Minister Shisir Khanal has instructed

senior officials to move beyond routine country briefs

and prepare strategy papers setting out Nepal’s

priorities, partner-country interests, and concrete

diplomatic actions for key bilateral relationships.

Khanal is also considering whether to reduce Nepal’s

diplomatic footprint abroad. Nepal currently has 44

diplomatic missions, including 34 embassies and

permanent missions and 10 consulates general. The

discussion follows pressure from Finance Minister

Swarnim Wagle to cut public expenditure ahead of the

budget, and comes after the previous government

created more than 100 new foreign-service posts and

expanded Nepal’s overseas presence.

A ministry panel has reportedly considered closing or

relocating some missions, including Nepal’s embassy in

Brazil and consulates general in Chengdu and

Guangzhou in China, while opening or strengthening

representation in Romania and Croatia, where the

Nepali migrant and diaspora presence is growing. The

proposal has met resistance inside the foreign
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ministry, where officials fear fewer overseas postings,

slower promotions, and reduced chances of later

appointment as ambassadors, key career incentives

within the diplomatic service. [The Kathmandu Post 1]

[The Kathmandu Post 2]

Nepal: Anti-money laundering monitors

press government over weak grey-list

progress

(lm) Nepal’s effort to exit the Financial Action Task

Force (FATF) grey list came under further pressure last

week after a delegation from the Asia/Pacific Group on

Money Laundering met senior officials in Kathmandu

and warned that implementation remains too weak.

The Asia/Pacific Group is the regional body linked to

the FATF, the global standard-setter for combating

money laundering, terrorist financing, and related

financial crimes. Nepal was placed on the grey list in

February 2025 and must complete a 15-point reform

action plan within a two-year timeline.

The delegation met officials from the Finance Ministry,

Nepal’s central bank, the police, anti-corruption bodies,

parliamentary committees, and other institutions.

According to officials cited in the report, the delegation

found meaningful progress on only nine of the 15

action-plan items, while the remaining six had been

only partially implemented. It also raised concerns

over weak enforcement, limited results in investigation

and prosecution, poor reporting of progress already

made, and insufficient monitoring of high-risk sectors

including banking, cooperatives, real estate, precious

metals trading, tax evasion, corruption, human

trafficking, environmental and wildlife crimes, and shell

companies.

A particular concern was the government’s May 1

ordinance changing anti-money laundering law. Nepal

had amended the law in April 2024 to allow agencies

investigating predicate offenses, meaning the

underlying crimes that generate illicit proceeds, to also

investigate related money laundering. The new

ordinance again gives the Department of Money

Laundering Investigation authority to investigate

money laundering linked to areas such as smuggling,

customs and tax evasion, securities-market offenses,

banking and financial crimes, foreign-exchange

violations, and insurance-related offenses. The

Asia/Pacific Group reportedly questioned whether the

change had been properly discussed with

investigators, regulators, and prosecutors. [The

Kathmandu Post]
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Nepal: Custodial death of Dalit youth

raises police accountability concerns

(lm) The death of a 23-year-old Dalit man in police

custody has renewed concerns in Nepal over detention

oversight, caste discrimination, and the policing of

inter-caste relationships. Dalits are communities

historically treated as “untouchable” under South Asia’s

caste system and continue to face discrimination

despite legal protections. The man died on April 20 at a

police office in Sindhuli, a hill district in Bagmati

Province, after being detained in a case linked to child

marriage and rape allegations.

The man’s family and Dalit rights activists allege police

mishandling, while an official police committee found

no evidence of mistreatment and said post-mortem

findings indicated suicide. However, the committee

also identified detention-management failures,

including inadequate monitoring and missing CCTV

footage, and recommended disciplinary action against

police personnel. The family has refused to receive the

body until it considers the investigation impartial and

those responsible held accountable. [The Kathmandu

Post]

Pakistan: Opposition alliance holds

protests over inflation and former prime

minister’s medical treatment

(lm) Pakistan’s multi-party opposition alliance Tehreek-

e-Tahaffuz-e-Ayeen-e-Pakistan (TTAP) held protests on

May 22 over inflation, rising fuel prices, political

detentions, and demands for jailed former Prime

Minister Imran Khan to receive hospital treatment.

TTAP includes Khan’s Pakistan Tehreek-e-Insaf (PTI),

the opposition party he founded. Reporting after the

protest call indicated demonstrations in at least

Islamabad and Lahore, including a peaceful rally in

Islamabad demanding Khan’s release and medical

treatment, lower fuel prices, and restoration of rule of

law,

The economic grievance centers on rising fuel and

living costs. Global oil prices and supply disruptions

have intensified during the ongoing United States-

Israel war with Iran, including concerns over the Strait

of Hormuz, a key route for global oil shipments.

Pakistan has reportedly raised petrol prices by about

45 percent per liter since the war began. TTAP also

criticized the upcoming International Monetary Fund-
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driven budget, arguing that it would add further

pressure on the public.

The political grievance centers on Khan’s imprisonment

and the detention of other opposition or rights figures.

Khan has been held at Adiala Jail in Rawalpindi since

2023 in connection with multiple legal cases and has

been receiving follow-up treatment for an eye

condition. PTI and Khan’s family continue to raise

concerns over his medical care, family access, and

prison conditions, while the government has denied

mistreatment and previously said he was in good

health after an eye procedure. [Arab News] [The

International News Pakistan]

Pakistan: Anti-polio campaign reaches

18.2 million children amid security risks

(lm) Pakistan vaccinated 18.2 million children in the

first five days of a week-long anti-polio campaign

launched on May 18 in 79 high-risk districts. The

campaign followed the confirmation of two new polio

cases in Khyber Pakhtunkhwa, Pakistan’s northwestern

province bordering Afghanistan, and involved more

than 160,000 vaccinators administering drops to

children under five. Two police officers guarding a

polio team were killed in Khyber Pakhtunkhwa on the

first day of the drive. [Arab News]

Pakistan: IMF track holds as reserves rise,

but external risks remain elevated

(lm) Pakistan’s macroeconomic stabilization program

remained on track last week, with the International

Monetary Fund (IMF) accepting a delayed sovereign

wealth fund reform benchmark while continuing to

press for tax, spending, energy, and state-owned

enterprise reforms. The IMF said Pakistan had met five

of six structural benchmarks under its USD 7 billion

Extended Fund Facility, with the only missed

benchmark concerning amendments to the Pakistan

Sovereign Wealth Fund (PSWF) law. The PSWF is a

state-owned investment vehicle intended to manage

selected public-sector assets and attract investment,

but the IMF has sought governance changes to limit its

borrowing powers, prevent the use of state assets as

collateral, and narrow its role to holding and managing

state-owned enterprises on behalf of the government.

Draft amendments have reportedly been finalized and

are expected to be submitted to Parliament.
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An IMF mission visited Islamabad from May 13 to May

20 for talks on reform implementation and the fiscal

year 2026–2027 budget strategy. The government

committed to targeting a primary surplus of 2 percent

of gross domestic product, while the State Bank of

Pakistan said it would maintain a tight monetary

stance to contain inflation expectations. The IMF also

urged continued exchange-rate flexibility, deeper

foreign-exchange interbank markets, energy-sector

reforms, state-owned enterprise restructuring,

product-market liberalization, and climate-related

measures under the Resilience and Sustainability

Facility. [Arab News 1] [Arab News 2]

Pakistan’s financing position improved during the

same period. Central bank foreign-exchange reserves

rose by USD 1.214 billion to USD 17.081 billion in the

week ending May 15, helped by IMF inflows and

proceeds from Pakistan’s first Panda Bond issuance in

China’s domestic bond market. Total liquid foreign

reserves reached USD 22.588 billion, including USD

5.507 billion held by commercial banks. Pakistan also

raised PKR 76.286 billion (USD 267 million) through a

sovereign Islamic bond auction on the Pakistan Stock

Exchange. Sukuk are Shariah-compliant financial

certificates backed by underlying assets rather than

conventional interest payments. [Arab News 3] [Arab

News 4]

Those gains remain exposed to external-account risks

from the ongoing Middle East war. S&P Global Market

Intelligence warned that Pakistan faces the highest

macro-financial stress risk among major Asia-Pacific

economies from a prolonged conflict because of its

dependence on Gulf energy imports, Gulf remittances,

and external financing. The agency said higher oil

prices could reverse recent current-account gains,

increase pressure on the rupee, keep inflation

elevated, weigh on manufacturing and exports, and

complicate IMF-linked fiscal consolidation. It projected

Pakistan’s growth at 3.2 percent in fiscal year 2027 and

warned that annual gross external financing needs are

expected to average about USD 24 billion between

2026 and 2030. [Arab News 5]

Pakistan: Government approves partial

sale of state shipping company

(lm) Pakistan’s Economic Coordination Committee

approved in principle the restructuring of the Pakistan

National Shipping Corporation (PNSC), the state-run

national shipping carrier, through the sale of a 30

percent stake and transfer of management control to

the National Logistics Corporation (NLC). PNSC
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operates vessels carrying dry bulk and liquid cargo and

forms part of Pakistan’s maritime transport

infrastructure, while NLC is a military-backed logistics

organization.

The decision forms part of Pakistan’s wider

International Monetary Fund-backed privatization and

state-owned enterprise reform agenda, aimed at

reducing fiscal pressure and improving efficiency in

loss-making or strategically underperforming public

entities. It follows the privatization of Pakistan

International Airlines and recent plans to sell majority

stakes and management control in three state-owned

electricity distribution companies.

The shipping decision also connects to Pakistan’s

current effort to expand maritime and transshipment

activity through Karachi, Gwadar, and other port

infrastructure. The Economic Coordination Committee

directed the authorities to expedite the restructuring

process, citing emerging maritime and transshipment

opportunities. The same meeting also approved

technical grants for youth skills, health programming,

and schools in Azad Jammu and Kashmir, Gilgit-

Baltistan, and Balochistan, as well as a national

gemstone policy for export promotion and sector

formalization. [Arab News]

Pakistan: Government weighs oil reserves

and offshore exploration to reduce energy

exposure

(lm) Pakistan moved to address energy-security

vulnerabilities last week as the government considered

establishing permanent strategic petroleum reserves

and resumed offshore oil and gas exploration after

years of limited activity. The measures come as the

ongoing United States-Israel war against Iran has

increased concerns over supply disruptions in the Gulf

and the Strait of Hormuz, a key maritime route for

global oil and gas shipments. Pakistan depends heavily

on imported fuel, most of it sourced from the Middle

East, leaving the country exposed to price spikes,

shipping disruptions, and foreign-exchange pressure.

Petroleum Minister Ali Pervaiz Malik said the

government had held consultations on creating

permanent petroleum reserves, after recent

disruptions highlighted the limits of Pakistan’s current

system, which relies largely on storage maintained by

private-sector importers. He said Pakistan requires

about USD 550 million in crude oil each month and

would need around USD 300 million to maintain

emergency reserves. Pakistan imported about USD 2
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billion worth of petroleum products over the last two

months, while Saudi Arabia and Qatar were credited

with helping Islamabad manage supply difficulties

linked to the regional conflict. [Arab News 1]

The government is also trying to reduce long-term

dependence on imported fuel by reviving offshore

exploration. Pakistan signed production-sharing

agreements and exploration licenses under Offshore

Bid Round 2025, covering 23 blocks over 54,600 square

kilometers in the Indus and Makran offshore basins

near Sindh and Balochistan. The initial three-year

phase is expected to draw USD 82 million for seismic

surveys and geological studies, while investment could

rise to nearly USD 1 billion if exploration advances to

drilling. Pakistan’s offshore sector remains

underexplored, partly because of high costs, technical

risks, security concerns, and previous unsuccessful

drilling, including the Kekra-1 ultra-deepwater well in

2019. [Arab News 2]

Pakistan: Government invites bids for

three power distribution companies

(lm) Pakistan invited local and international investors

to submit expressions of interest for majority stakes in

three state-owned electricity distribution companies,

as part of International Monetary Fund-backed power

sector reforms. The three distribution companies serve

more than 14 million consumers across Punjab,

Pakistan’s most populous province, and the Islamabad

region.

The planned sale forms part of Pakistan’s effort to

reduce losses, improve bill collection, and address

circular debt in the power sector. Circular debt refers

to unpaid obligations that accumulate across the

energy chain when electricity distributors cannot fully

recover costs from consumers but still owe payments

to power producers and fuel suppliers. Pakistan’s

distribution companies have long faced electricity

theft, transmission and distribution losses, weak

recoveries, and operational inefficiencies. [Arab News

1] [Arab News 2]

Pakistan: Deadly train attack coincides

with new mineral-security deployment in

restive province

(lm) The security situation in Balochistan, Pakistan’s

largest but least developed province, remains volatile,
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with separatist militancy continuing to affect transport

routes, public institutions, and strategic economic

projects.

The most serious recent incident was a suicide

bombing targeting a train in Quetta, the provincial

capital, which killed more than 30 people. The bomb

struck a shuttle train carrying Pakistani security

personnel and their families from Quetta’s army

cantonment area to connect with the Jaffar Express, as

passengers were traveling home ahead of Eid al-Adha.

The Balochistan Liberation Army (BLA), a separatist

militant group active in the province, claimed

responsibility and described the attack as a suicide

bombing.

The attack fits into a wider pattern of BLA operations

against transport routes, security forces, and

infrastructure. In March 2025, BLA militants hijacked

the Jaffar Express, took hundreds of passengers

hostage, and triggered a military operation that ended

with the deaths of 21 hostages, four soldiers, and 33

attackers. [Daily Mirror] [Arab News 1]

The violence coincided with a new government move

to protect mineral assets in the province. Prime

Minister Shehbaz Sharif ordered the deployment of the

paramilitary Frontier Corps in Rakhshan Division, a

mineral-rich area of Balochistan that hosts the Saindak

and Reko Diq copper-gold projects. The Frontier Corps

is a federal paramilitary force used mainly for border

security, internal security, and counterinsurgency

support in Pakistan’s frontier provinces. The planned

security corridor will include additional Frontier Corps

units, highway checkpoints, border posts, and

surveillance measures to protect mineral assets and

reassure local and foreign companies. The order

followed an attack last month on a mining project site

in Chagai district that killed 10 people. [Arab News 2]

Other developments underscored the same instability.

Pakistani authorities said nine BLA militants and four

Counter Terrorism Department personnel were killed

during intelligence-based operations near Quetta.

Separately, the vice chancellor of the University of

Gwadar and three staff members returned home

safely after being abducted on May 13 near Mastung

on the Quetta-Karachi highway. No group claimed

responsibility for the kidnapping, and authorities did

not immediately disclose how they were released.

[Arab News 3] [Arab News 4]

Pakistan: Police arrest suspected

militants in most populous province
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(lm) Pakistan’s counterterrorism police arrested 13

suspected militants during 58 intelligence-based

operations across Punjab, the country’s most populous

province, saying they had been planning attacks on law

enforcement offices. Police said the suspects belonged

to several banned organizations and that one alleged

Tehreek-e-Taliban Pakistan (TTP)-linked suspect was

arrested in Lahore with explosives. The TTP, also

known as the Pakistani Taliban, is a militant group that

has repeatedly attacked the Pakistani state.

The arrests come amid increased militant violence in

Pakistan, especially by the TTP in the northwest and by

the Balochistan Liberation Army (BLA), a separatist

militant group active in southwestern Balochistan.

Separate combing operations in Punjab led to 168

additional arrests. [Arab News]

Seychelles: Cabinet backs police

restructuring, island solar project, and

revised public service hours

(lm) Seychelles’ Cabinet approved a broad set of legal

and policy measures at its May 20 meeting, including

restructuring of the Seychelles Police Force, a

renewable energy project on La Digue, revised public

service working hours, and institutional reforms

concerning former presidents and the Red Cross

Society of Seychelles.

The police reform will reorganize the force into three

departments covering service delivery, administration

and human resources, and specialized services, under

the Commissioner of Police and three deputy

commissioners. It also provides for a shift toward

regional policing, with better-equipped regional

stations replacing smaller district posts, alongside

measures on recruitment, training, infrastructure,

technology, community policing, and accountability.

The renewable energy measure concerns a 12-

megawatt solar photovoltaic project on La Digue, one

of Seychelles’ main inhabited islands, with about 10

megawatt-hours of battery storage. Cabinet also

backed drafting a bill to establish an Office of the

Former President, creating a legal and administrative

framework for former heads of state to carry out

national and international duties on behalf of the

Republic.

Further decisions included modernization of the Red

Cross Society of Seychelles Act, with government

coordination placed under the Vice-President’s Office

while maintaining the Society’s independence,
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neutrality, and impartiality; a Ministry of Health staff

welfare fund financed through savings from reduced

waste; a review of road names in Greater Victoria to

better reflect national heritage; and the development

of the St Anne jetty area as a youth recreation space.

After reviewing energy-conservation measures and

their effect on productivity, Cabinet approved a return

to a five-day public service work week from May 25,

with daily working hours ending at 2:30 p.m. [State

House, Seychelles]

Sri Lanka: Renewed US dollar squeeze

tests recovery from 2022 economic crisis

(lm) Sri Lanka is again facing pressure on the foreign-

exchange side of its economy, reviving concerns

because the country’s 2022 collapse began as a

shortage of U.S. dollars for essential imports such as

fuel, medicine, food, and raw materials. That shortage

escalated into very high inflation, sovereign default,

mass protests, and the resignation and flight of then-

President Gotabaya Rajapaksa, discrediting the old

political order and helping create the conditions under

which President Anura Kumara Dissanayake’s left-

leaning National People’s Power (NPP) alliance won

office in 2024 on an anti-corruption and anti-

establishment platform.

The current situation is not a repeat of 2022, but it has

exposed the fragility of Sri Lanka’s recovery. The

immediate pressure comes from higher dollar demand

and weaker or uncertain dollar inflows. Sri Lanka

needs foreign exchange to pay for fuel, vehicles,

essential imports, raw materials, and debt obligations,

while inflows depend heavily on tourism, exports,

remittances, investment, and external financing.

Dissanayake said tourist arrivals in April were 29

percent lower than in April 2025, export demand had

weakened, and remittances had fallen during the

month. Fuel imports are the most visible pressure

point because Sri Lanka relies heavily on imported

energy, with Dissanayake saying the monthly fuel bill

had risen to USD 522 million in May from USD 98

million in February. Vehicle imports added further

dollar demand without generating matching foreign-

exchange earnings. [Daily Mirror 1]

The stress first showed up in the exchange rate,

although the rupee later recovered part of its losses.

Reports in the previous days cited a U.S. dollar selling

rate of around LKR 354, but the Central Bank of Sri

Lanka quoted a buying rate of LKR 318 and a selling

rate of LKR 328 on May 26. Commercial banks also

lowered their selling rates. This points to short-term
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stabilization after the initial pressure rather than a

straight-line currency collapse. [Daily Mirror 2] [Dailly

Mirror 3]

The foreign-exchange squeeze is also feeding into

inflation and monetary policy. The Central Bank raised

the Overnight Policy Rate by 100 basis points to 8.75

percent, citing rising inflationary pressure from

elevated global commodity and petroleum prices

linked to the ongoing war in the Middle East, higher

domestic energy prices, stronger domestic demand,

continued credit expansion, and credit-driven imports.

Year-on-year headline inflation rose to 5.4 percent in

April, above the central bank’s 5 percent target. [Daily

Mirror 4]

Sri Lanka’s external position remains stronger than in

2022 but still constrained. Gross official reserves stood

at about USD 6.8 billion at the end of April, but the

practical reserve cushion is reduced by short-term

debt payments and forward dollar commitments. The

government is also operating under the International

Monetary Fund (IMF) Extended Fund Facility, a lending

program for countries facing balance-of-payments

pressures and reform needs. The IMF program

requires reserve accumulation, limiting how

aggressively the Central Bank can sell dollars to defend

the rupee. [Daily Mirror 5]

The government is trying to contain dollar outflows

without formally returning to sweeping import bans. It

imposed a 50 percent customs-duty surcharge on

vehicle imports from May 16 for three months, while

officials said there had been no decision to ban vehicle

imports or restrict other imports. The government is

also reportedly considering work-from-home

arrangements to reduce fuel use, especially diesel

consumption. [Daily Mirror 6] [Daily Mirror 7]

At the same time, Dissanayake has sought to frame the

situation as manageable, saying Sri Lanka would not

face another crisis like the 2022 collapse and linking

the current difficulties to external shocks from the

ongoing Middle East war. Opposition parties have

treated the same developments as evidence that the

recovery remains vulnerable, calling for a party leaders’

meeting to discuss the economic situation. Opposition

figures also claimed that Dissanayake had sought

advice from former President Ranil Wickremesinghe,

opposition economist Harsha de Silva, and Sri Lanka’s

ambassador to the United States, Mahinda

Samarasinghe; this remains an opposition claim rather

than a confirmed government statement. [Daily Mirror

8] [Daily Mirror 9] [Daily Mirror 10]
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Sri Lanka: Ruling party signals further

delay to provincial council elections

(lm) Sri Lanka’s long-delayed Provincial Council

elections are unlikely to be held this year, according to

Janatha Vimukthi Peramuna (JVP) General Secretary

Tilvin Silva, creating a new timeline question for a vote

that has already been stalled since 2017. The JVP is the

core party within President Anura Kumara

Dissanayake’s National People’s Power (NPP) alliance,

whose manifesto had pledged decentralization,

constitutional reform, and overdue Provincial Council

elections. Silva said the possibility of holding the polls

would likely be considered only next year. [Daily Mirror

1]

Provincial Councils are elected regional bodies linked

to Sri Lanka’s system of devolution, but they have

operated without elected representatives since their

terms expired after 2017. The delay stems from a legal

and procedural dispute over the electoral system. The

Provincial Councils Elections (Amendment) Act No. 17

of 2017 introduced a mixed system, with 50 percent of

members elected from wards and 50 percent from

proportional lists. The delimitation report needed to

implement that system was submitted in 2018 but

rejected by Parliament, leaving the new system legally

incomplete and the old system no longer available

without legislative change.

A parliamentary select committee chaired by Minister

Vijitha Herath is now examining which electoral system

should be used and what legal changes are needed. At

its latest meeting, the Attorney General’s Department

briefed the committee on existing legal obstacles and

possible ways to remove them. The Election

Commission told the committee that it is ready to

conduct Provincial Council elections at any time once

Parliament enacts the required legal provisions based

on the committee’s recommendations. This means the

immediate obstacle is not administrative readiness by

the election body, but the unresolved parliamentary

and legal framework. [Daily Miror 2]

The issue has become politically contested after

opposition Sri Lanka Podujana Peramuna (SLPP)

National Organiser and lawmaker Namal Rajapaksa

challenged Silva’s remarks, arguing that election timing

should be decided by Parliament and the Election

Commission rather than by a party official. Rajapaksa

also used the dispute to accuse the NPP government

of failing to deliver campaign promises and lacking a

clear economic plan. [Daily Mirror 3]

https://email.cpg-online.de/t/d-l-gukkuo-l-fj/
https://email.cpg-online.de/t/d-l-gukkuo-l-fj/
https://email.cpg-online.de/t/d-l-gukkuo-l-ft/
https://email.cpg-online.de/t/d-l-gukkuo-l-fi/


Sri Lanka: Possible reshuffle could replace

secretary to the president

(lm) Sri Lanka may be preparing a senior bureaucratic

reshuffle at the center of President Anura Kumara

Dissanayake’s administration, with Secretary to the

President Nandika Sanath Kumanayake reportedly

being considered for appointment as Sri Lanka’s next

ambassador to the United States. The Washington post

is expected to fall vacant in July, when current

ambassador Mahinda Samarasinghe is due to end his

term and return to Colombo.

The possible move is politically sensitive because

Kumanayake was appointed secretary to the president

after Dissanayake took office in September 2024 and

has been one of the most senior officials in the

President’s Office. According to the report, senior

figures in the Janatha Vimukthi Peramuna (JVP), the

core party behind Dissanayake’s National People’s

Power (NPP) government, have pushed for changes at

the top of the presidential bureaucracy after internal

tensions at the party’s Pelawatta headquarters. The

report says Kumanayake was asked to step down,

though the possible appointment to Washington had

not yet been finalized by the Foreign Ministry or the

President’s Office.

If the reshuffle proceeds, Prabath Chandrakeerthi,

currently Dissanayake’s chief of staff, is reportedly

being considered as the new secretary to the

president. Chandrakeerthi was appointed chief of staff

in February 2026 and is a special grade officer in the Sri

Lanka Administrative Service. He previously served as

commissioner general of essential services.

Kumanayake’s possible move to Washington would

come at a sensitive time for Sri Lanka’s relations with

the United States, including engagement with the

Trump administration and ongoing trade-related

discussions. Samarasinghe, a former cabinet minister

and long-serving ambassador, is reportedly expected

to play an advisory role after returning to Sri Lanka.

[Daily Mirror]

Sri Lanka: Court hears new allegations

linking 2019 terrorist attacks probe to

former leaders and intelligence officials

(lm) The investigation into Sri Lanka’s unresolved 2019

Easter Sunday terrorist attacks returned to public

attention last week after prosecutors filed a further

report before the Colombo Fort Magistrate’s Court. The
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attacks took place on April 21, 2019, when coordinated

suicide bombings targeted churches and hotels and

killed hundreds of people, becoming one of the

country’s most consequential security failures since the

end of the civil war.

The prosecution told court that former President

Mahinda Rajapaksa, his brother Basil Rajapaksa, and

his son Namal Rajapaksa had visited Sivanesathurai

Chandrakanthan, widely known as Pillayan, in

Batticaloa Prison after the attacks. Pillayan is a former

eastern Sri Lankan militant leader whose Tamil Makkal

Viduthalai Pulikal, a former armed group turned

political party, later aligned with Rajapaksa-led politics.

Prosecutors alleged that Pillayan was told during the

prison meeting that he would be released within a

week if Gotabaya Rajapaksa, another member of the

same political family, became president. Gotabaya

Rajapaksa won the November 16, 2019, presidential

election and took office on November 18, 2019,

months after campaigning in a security-focused

political environment shaped by the bombings.

Prosecutors presented the alleged prison visit as part

of a wider inquiry into whether the attacks were

enabled, exploited, or covered up for political

purposes before the 2019 presidential election. They

also referred to Suresh Sallay, a former military

intelligence official who later became head of the State

Intelligence Service, Sri Lanka’s main civilian

intelligence agency, after Gotabaya Rajapaksa came to

power. Prosecutors alleged that Sallay coordinated

legal matters connected to the case, gained significant

influence over the intelligence apparatus, and

suppressed information after taking charge of the

intelligence network.

The renewed investigation is linked to statements

made in 2023 to Britain’s Channel 4 by Azad Maulana,

a former aide to Pillayan. Prosecutors said the present

investigation began after complaints were filed in

October 2024 following Maulana’s claims, and that

officers from the Criminal Investigation Department

traveled to France to record his statement because he

was abroad. According to the prosecution, Maulana

described alleged contacts among Sallay, Pillayan,

extremist leader Zahran Hashim, and members of the

suicide-bombing network. Zahran Hashim was the

extremist cleric identified as a central figure in the

attack network.

Prosecutors further alleged that Sallay used military

intelligence funds to arrange legal support and

financial assistance for some suspects connected to

the network, and that he contacted Maulana on the

day of the attacks about a man later linked to a failed



bombing attempt at the Taj Samudra Hotel in

Colombo. The prosecution also claimed that members

of military intelligence and the Tamil Makkal Viduthalai

Pulikal functioned as a political assassination network

rather than for national security purposes, referring

more broadly to alleged links with earlier high-profile

killings. These remain allegations before court, and the

investigation is continuing.

Namal Rajapaksa, a lawmaker from the Sri Lanka

Podujana Peramuna, the Rajapaksa-linked party that

became dominant after the 2019 election, rejected the

suggestion that his visit to Pillayan was secret. He said

prison records of his visits in 2018 or 2019 were

available and argued that Pillayan was then part of an

allied political bloc that had contested earlier elections.

Rajapaksa accused the current government of turning

the Easter attacks into a political spectacle to target

opponents rather than delivering justice for victims

and their families, while saying he was prepared to

cooperate with any fair inquiry. The court postponed

consideration of related prosecution and defense

requests until July 1. [Daily Mirror 1] [Daily Mirror 2]

Sri Lanka: Opposition questions delay in

superior court appointments

(lm) A lawmaker from the main opposition Samagi Jana

Balawegaya questioned the government in Parliament

over pending appointments to Sri Lanka’s superior

courts, citing five vacancies in the Supreme Court and

three in the Court of Appeal.

Ajith P. Perera argued that the Constitutional Council,

the body involved in approving high-level public

appointments, could not proceed unless President

Anura Kumara Dissanayake sent the relevant

nominees. He urged Justice Minister Harshana

Nanayakkara to speak with the president and move

the appointments forward. The minister declined to

answer, citing parliamentary standing orders and

saying the question fell outside the scope of the matter

formally listed for oral answers. The Speaker also said

the question was not relevant in that procedural

context.

The exchange took place during a discussion on the

proposed establishment of an independent

prosecution office, an institutional reform related to

prosecutorial functions currently associated with the

Attorney General’s Department. Perera criticized the

pace of work, saying even a reform accepted by both

the government and opposition had taken about a

year without completion. The justice minister
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responded that the task was not simple and said the

committee working on the proposal was awaiting

observations from the Bar Association of Sri Lanka and

the Law Commission. [Daily Mirror 1] [Daily Mirror 2]

Sri Lanka: Parliamentary committee

refers housing authority land

irregularities for investigation

(lm) Sri Lanka’s Committee on Public Enterprises

(COPE), a parliamentary oversight committee that

examines state-owned enterprises and public

institutions, said it had uncovered alleged land

irregularities at the National Housing Development

Authority. COPE said the findings would be referred to

the Criminal Investigation Department and the

Commission to Investigate Allegations of Bribery or

Corruption.

The reported irregularities include the use of part of a

state housing complex in Maligawatte, a Colombo

neighborhood, for a preschool since 1999 at a rate

allegedly below the officially assessed value. COPE said

investigators were examining how the arrangement

remained in place for decades without proper

reassessment despite changes in property values and

state rules.

The committee is also examining appointments and

publicity spending linked to the housing sector

between 2015 and 2019. That period is politically

sensitive because Sajith Premadasa, now opposition

leader and head of the Samagi Jana Balawegaya (SJB),

was then the minister responsible for housing in the

United National Party-led Yahapalana government.

Housing projects from that period have already been

the subject of government scrutiny, including over

alleged irregularities, unfinished projects, unpaid

commitments, and promotional expenditure. [Daily

Mirror]

Sri Lanka: Attorney general to indict

former police chief over 2022 protest

attack

(lm) Sri Lanka’s Attorney General’s Department

informed the Supreme Court last week that

indictments are expected within one month against

former Inspector General of Police Deshabandu

Tennakoon over his alleged failure to prevent attacks

on anti-government protesters at Galle Face in

https://email.cpg-online.de/t/d-l-gukkuo-l-fu/
https://email.cpg-online.de/t/d-l-gukkuo-l-zl/
https://email.cpg-online.de/t/d-l-gukkuo-l-zr/
https://email.cpg-online.de/t/d-l-gukkuo-l-zr/


Colombo on May 9, 2022. Galle Face was the main

protest site of the Aragalaya, the 2022 protest

movement triggered by Sri Lanka’s economic collapse

and directed against then-President Gotabaya

Rajapaksa’s government.

The May 9 attack became one of the key violent

moments of the crisis. Supporters of then-Prime

Minister Mahinda Rajapaksa first gathered at Temple

Trees, the prime minister’s official residence, before

attacking protest sites outside Temple Trees and later

at Galle Face. The violence against peaceful protesters

was followed by wider unrest across the country and

Mahinda Rajapaksa’s resignation. Tennakoon was then

the senior police officer responsible for the Western

Province, which includes Colombo, and the allegation

now concerns his failure to prevent the attack.

The case is institutionally significant because

Tennakoon later became Sri Lanka’s police chief

despite sustained controversy over his record. He was

appointed acting Inspector General of Police in 2023

and then confirmed in the post in 2024 under then-

President Ranil Wickremesinghe, but was suspended

by the Supreme Court in July 2024. In August 2025,

Parliament voted to remove him from office after a

parliamentary inquiry found him guilty of serious

misconduct and abuse of power in a separate matter

involving an allegedly illegal 2023 police operation that

led to a fatal gun battle between police units. He

became the first Sri Lankan police chief removed

through such a parliamentary process.

The current update concerns the separate Galle Face

case. It arose during an Attorney General’s appeal

against a Court of Appeal ruling that had quashed an

earlier instruction by the Attorney General directing

police to name Tennakoon as a suspect in connection

with the May 9 incident. The Supreme Court fixed the

appeal for September 2, while the Attorney General’s

Department said indictments against Tennakoon are

expected to be filed within one month. [Daily Mirror]

Sri Lanka: Parliament approves tax

enforcement bill as arrears and

exemptions draw criticism

(lm) Parliament approved the Inland Revenue

Amendment Bill with amendments on May 19,

advancing a tax-administration package aimed at

strengthening revenue collection, compliance, and

recovery of unpaid taxes. The bill expands the practical

role of the Tax Identification Number in financial,

property, vehicle, business, and share-transfer
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transactions from April and introduces stronger

procedures for dealing with failures to register, file

returns, appear before tax authorities, or settle tax

obligations after notice. [Daily Mirror]

The update comes as Sri Lanka remains under

pressure to raise state revenue following its fiscal crisis

and International Monetary Fund-backed reform

program, while tax enforcement has become politically

contentious.

In a parliamentary debate the following day, an

opposition lawmaker said four large companies had

received tax concessions in 2025 and claimed that total

outstanding tax arrears for 2023 stood at LKR 1.6

trillion (USD 5.44 billion), including LKR 369 billion (USD

1.25 billion) in value-added tax arrears. He argued that

the bill risked criminalizing delayed tax compliance and

placed pressure on ordinary taxpayers while major

arrears and concessions remained unresolved. A

government lawmaker rejected the claim that

taxpayers would be jailed immediately, saying those

with arrears would receive grace periods and

opportunities to settle outstanding payments. [Daily

Mirror]

Sri Lanka: Exports rise despite apparel

and tea weakness

(lm) Sri Lanka’s total exports rose in the first four

months of 2026, but the figures point to a split

between weaker traditional export sectors and

stronger growth in services and non-traditional goods.

Total exports, including merchandise and services,

increased 4.3 percent year-on-year to USD 5.78 billion

from January to April, while April exports rose 6

percent year-on-year to USD 1.38 billion, according to

provisional data from the Export Development Board.

Merchandise exports rose 4.8 percent to USD 4.52

billion during the four-month period, while services

exports were estimated at USD 1.26 billion. Growth

was supported by information and communications

technology services, electrical and electronic

components, processed food and beverages, coconut-

based products, and seafood. Information and

communications technology exports rose 22.63

percent to USD 581.7 million, while electrical and

electronic component exports increased 43.55 percent

to USD 185.54 million.

The stronger non-traditional performance offset

continued weakness in apparel and tea, two of Sri

Lanka’s main traditional export earners. Apparel and
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textile exports fell 7.4 percent year-on-year to USD

1.62 billion, reflecting weaker demand from the United

States, the European Union, and the United Kingdom.

Tea export earnings declined 5.58 percent to USD

451.58 million, with weaker bulk tea and tea packet

exports and lower shipments to several Middle Eastern

markets.

The destination data also show mixed external

demand. The United States remained Sri Lanka’s

largest merchandise export market, accounting for

around 22 percent of merchandise exports, but

exports to the U.S. fell 2.09 percent to USD 945.76

million. India became Sri Lanka’s second-largest export

destination, overtaking the United Kingdom, with

exports rising 8.9 percent to USD 364.15 million.

Exports to the United Arab Emirates fell 16.24 percent,

while exports to Middle Eastern markets, excluding

Cyprus and Egypt, declined 19.31 percent amid weaker

regional demand and trade disruptions. [Daily Mirror]

Sri Lanka: Coal power plant scandal

continues with environmental probe and

court petition

(lm) A long-running controversy over Sri Lanka’s

Lakvijaya Power Plant at Norochcholai widened last

week after Parliament appointed a subcommittee to

examine the plant’s environmental impact and a left-

wing opposition party filed a court petition over

alleged losses from substandard coal supplies.

Lakvijaya, located at Norochcholai on Sri Lanka’s

northwestern coast, is the country’s only coal-fired

power plant and a major source of national electricity,

making disputes over coal quality, emissions, ash

management, generation costs, and electricity tariffs

politically sensitive.

Parliament’s Sectoral Oversight Committee on

Environment, Agriculture and Resource Sustainability

appointed a subcommittee to investigate the plant’s

environmental impact after discussions with officials

from the ministries responsible for environment,

power and energy, and health, as well as other state

institutions. The committee discussion focused on

environmental concerns linked to the plant’s

operations, possible responsible parties, and

institutional gaps. The committee chair also said

discussions would be sought with the German,

Japanese, and Chinese embassies and the Indian High

Commission to explore training for Sri Lankan officials

in modern power-plant technologies and

environmental-management standards. [Daily Mirror

1]

https://email.cpg-online.de/t/d-l-gukkuo-l-zi/
https://email.cpg-online.de/t/d-l-gukkuo-l-zd/
https://email.cpg-online.de/t/d-l-gukkuo-l-zd/


Separately, the Frontline Socialist Party, a left-wing

opposition party, filed a writ petition before the Court

of Appeal seeking orders to recover losses allegedly

caused by substandard coal supplied to Lakvijaya and

to prevent authorities from passing those losses on to

electricity consumers through higher tariffs. The

petition is part of a broader controversy over whether

recent coal supplies had lower calorific value and

higher ash or pollutant output, requiring more coal to

be burned for the same electricity generation and

increasing fly ash and emissions. Reported regulatory

findings have indicated higher fly ash discharge and

increased emissions during the use of the disputed

coal supplies. [Daily Mirror 2]

Sri Lanka: New cybersecurity law planned

as financial cybercrime cases remain

under investigation

(lm) Sri Lanka plans to introduce a new cybersecurity

law that would create a Cyber Security Regulatory

Authority, Deputy Minister of Digital Infrastructure

Eranga Weeraratne told Parliament last week. He said

the measure is needed because Sri Lanka currently

lacks adequate legal tools to address cybercrime.

[Daily Mirror 1]

Separately, Public Security Minister Ananda Wijepala

told Parliament that 144 financial cybercrime cases

were under investigation as of April 30. Most were in

the Western Province, which includes Colombo and is

the country’s main administrative and commercial

center, with 107 cases under investigation. Wijepala

said two financial cybercrime cases were pending in

court, while 36 cases had been solved so far this year.

The figures follow 680 financial cybercrime cases

recorded in 2025 and 683 in 2024, indicating that

cyber-enabled financial fraud remains a recurring law-

enforcement concern alongside the government’s

separate move to prepare a new cybersecurity

framework. [Daily Mirror 2]

Sri Lanka: Police expand international

operations against organized crime

networks

(lm) Sri Lankan police said they have expanded

international operations against organized crime,

securing 226 Interpol Red Notices for suspects

believed to be hiding in countries including the United

https://email.cpg-online.de/t/d-l-gukkuo-l-zh/
https://email.cpg-online.de/t/d-l-gukkuo-l-zk/
https://email.cpg-online.de/t/d-l-gukkuo-l-zu/


Arab Emirates, India, Russia, Malaysia, and Thailand.

Police said nearly 70 wanted Sri Lankan fugitives have

been repatriated since the current administration took

office, including 35 through Red Notices and 33

through bilateral diplomatic arrangements.

The international operations have also fed into

domestic investigations. Police said intelligence-led

operations in 2025 and 2026 led to the recovery of 272

automatic and semi-automatic firearms, including

assault rifles, pistols, and revolvers, from criminal

networks in Sri Lanka.

The latest operation involved the deportation and

arrest of 21 Sri Lankan nationals from the United Arab

Emirates on May 22. Police said five alleged organized

crime figures and eight suspects wanted over criminal

offenses or active warrants were among the

deportees, while two suspects were reportedly key

underworld operatives subject to Interpol Red Notices.

[Daily Mirror]
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Cambodia: Prominent opposition leader

pardoned after 27-year treason sentence

(dql) Cambodia has pardoned former opposition

leader Kem Sokha, who had been convicted of treason

and effectively sidelined from politics since his 2017

arrest. The decree was signed by Acting Head of State

Hun Sen on behalf of King Norodom Sihamoni.

Sokha, former head of the dissolved Cambodia

National Rescue Party (CNRP), had been serving a 27-
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year sentence and remained under house arrest

following his 2023 conviction, which was widely

condemned by rights groups as politically motivated.

[Cambodianess]

The pardon follows the rejection of Sokha’s appeal last

month but notably does not restore his political rights

or lift a five-year travel ban, leaving key restrictions

intact.

Sokha’s case has long been seen by critics as

emblematic of Cambodia’s consolidation of power

under the ruling Cambodian People’s Party (CPP). His

2017 arrest preceded the dissolution of the CNRP and

the 2018 election in which Cambodia effectively

became a one-party state.

The crackdown also coincided with intensified pressure

on independent media and civil society, drawing

sustained international criticism, including allegations

from Western governments and rights organizations

that the judiciary has been used to neutralize political

opposition.

Prime Minister Hun Manet described the decision as a

step toward strengthening “national solidarity and

unity” in a social media statement, framing the move in

reconciliatory terms.

In contrast, the Khmer Movement for Democracy, led

by exiled opposition figure Mu Sochua, criticized the

pardon as an attempt to “whitewash” Cambodia’s long-

running campaign against political opponents. The

group argued that retaining Sokha’s political ban and

overseas travel restrictions effectively replaces

imprisonment with continued political confinement.

[BBC] [South China Morning Post]

Kem Sokha’s pardon comes against the backdrop of

sustained pressure on Cambodia’s opposition

movement, with numerous political figures convicted

or forced into exile during the long tenure of former

prime minister Hun Sen. CNRP co-founder Sam Rainsy,

a key rival to Hun Sen, remains in self-imposed exile in

France.

Human rights organizations have repeatedly accused

Cambodian authorities of using the judiciary to curb

dissent and restrict political competition, raising

ongoing concerns over the narrowing of democratic

space in the country.

Cambodia: Government launches

structural downsizing plan to streamline
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ministries, reduce administrative layers

(dql) Prime Minister Hun Manet has announced a

government-wide restructuring plan that will eliminate

or merge around 30 departments across 16 ministries

and three higher-level “general departments” as part of

a broader administrative reform agenda.

Speaking at the inauguration of the General

Department of Taxation headquarters, Hun Manet

described the initiative as a shift toward “strengthening

rather than expanding” the state apparatus and as an

effort to “reduce the size of the head and expand the

body.” He did not specify which institutions would be

affected.

The reform will be based on a functional review led by

the Ministry of Civil Service in coordination with all

ministries. The government says the objective is to

remove overlapping mandates, improve efficiency, and

expand capacity in priority areas, including digital

governance and tax administration, where AI-related

upgrades are being introduced.

Hun Manet also addressed public concerns that the

restructuring could be politically motivated, insisting

the process is not linked to domestic or external

security tensions, including past border friction with

Thailand. He stressed that personnel changes would

follow standardized evaluation criteria rather than

individual ministerial discretion. [Kiripost]

Cambodia: 2027 draft budget reduces

capital spending

(dql) Cambodia’s 2027 draft state budget projects a 1.8

percent decline in total expenditure compared with the

2026 finance law, driven primarily by a significant

reduction in capital investment.

According to the draft, total expenditure is set at 17.03

percent of GDP, with capital spending expected to fall

by nearly 20 percent due to lower external financing

and a prior surge in domestically funded investment in

2026. Despite the decline, infrastructure and

development projects aligned with national priorities

will remain protected.

The social sector continues to receive the largest share

of targeted policy support at 4.82 percent of GDP,

covering education, healthcare, and social protection.

Other allocations include 3.28% for economic

development, 2.71 percent for defense and security,

and 1.59 percent for general administration functions
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linked to governance reform and institutional

modernization.

Prime Minister Hun Manet, who signed the 2027–2029

Budget Strategic Plan and draft finance law, reiterated

that the government will proceed with a structural

downsizing initiative involving the elimination or

merger of around 30 departments across 16 ministries

and three higher-level administrative units (see article

above). [Kiripost]

Cambodia: Sharp tourism downturn in

early 2026

(dql) Cambodia recorded 1.01 million international

tourist arrivals in the first quarter of 2026, a steep 44.8

percent decline year-on-year.

China remained the largest source market, followed by

Vietnam and the United States. Officials and analysts

attributed the contraction to weaker regional

economic conditions and heightened geopolitical

uncertainty, including ongoing Cambodia–Thailand

border tensions. Rising fuel costs and disruptions to air

travel linked to Middle East instability were also cited

as contributing factors.

Tourism, a key pillar of Cambodia’s economy alongside

agriculture and garment exports, had previously

shown strong performance, with 5.57 million foreign

arrivals generating USD 3.87 billion in revenue in 2025.

[Khmer Times]

Cambodia: Authorities intensify

crackdown on transnational scam

network linked to Chinese billionaire

(dql) Cambodian authorities have detained 104

individuals in a raid in Phnom Penh, in an operation

linked to the alleged transnational fraud network

associated with Chinese businessman Chen Zhi.

Those detained reportedly included nationals from six

countries, with Chinese citizens forming the majority.

Authorities also seized extensive electronic equipment,

including around 800 mobile phones and over 100

computers, which are believed to have been used in

online investment fraud schemes targeting victims

domestically and abroad.
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The crackdown comes amid widening international

enforcement actions against Chen’s business empire,

which has been accused of running large-scale cyber-

enabled scam operations. Chen, the founder of Prince

Holding Group, was previously arrested and extradited

to China earlier this year following coordinated

bilateral investigations. Several associates have also

been repatriated to face charges related to fraud,

illegal business activity, and money laundering.

International pressure has escalated in parallel, with

asset freezes and sanctions imposed by multiple

jurisdictions, including recent actions in Hong Kong

and the designation of the Prince Group as a

transnational criminal organization by the United

States. [South China Morning Post]

Indonesia: Police law revision could

extend police chief’s tenure

(ms) Indonesia’s House of Representatives has

registered a revision of the 2002 Police Law as a

legislative initiative, presenting it as an update to the

legal framework governing the National Police.

One of the main proposed changes concerns the

retirement age of senior police officers. Under the

draft, four-star National Police generals would retire at

60, instead of 58, with the possibility of an extension of

up to three years if deemed necessary by the

president.

The provision is politically relevant because National

Police chief Gen. Listyo Sigit Prabowo is due to reach

the current retirement age in 2027. If the revision is

passed, he could remain in office beyond that date,

depending on presidential approval. Listyo is widely

regarded as a close ally of President Prabowo

Subianto, and his continued tenure would preserve a

key security appointment at a time when the

administration is consolidating control over civilian and

security institutions.

Commission III chair Habiburokhman said the

retirement-age change is one of several planned

revisions intended to strengthen the Police Law and

respond to the institution’s organizational needs. Law

Minister Supratman Andi Agtas said the adjustment

should be seen in the context of personnel

development and institutional requirements.

The draft also includes provisions on police officers

serving in civilian posts outside the police structure, an

issue that has long drawn debate over the boundaries
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between civilian administration and the security

apparatus. Supratman said such appointments would

need clear legal limits.

Another part of the revision concerns the National

Police Commission, or Kompolnas, the oversight body

for the police. The proposed changes are expected to

address its institutional role and capacity, though the

practical scope of that strengthening remains to be

clarified.

The reform comes as Prabowo’s administration has

also expanded the role of active military officers in

civilian positions. For critics, the police bill will

therefore be assessed not only as an administrative

update, but also in the broader context of how

Indonesia defines the role of security institutions in

civilian governance.

The 2002 Police Law is widely seen as outdated,

particularly given the growth of cybercrime, digital

surveillance and transnational security challenges. The

debate now centres on whether the revision will

mainly modernize police governance or also reshape

senior appointments within the force. [The Jakarta

Post] [Voice of Indonesia]

Indonesia: Prabowo moves to centralize

commodity exports, unsettling markets

(ms) Indonesian President Prabowo Subianto has

announced one of the country’s most sweeping

economic interventions in decades: a plan to bring

exports of key commodities under state control.

Markets reacted sharply. Jakarta stocks extended their

longest losing streak in years, the rupiah fell to record

lows, and Bank Indonesia was forced into a surprise

50-basis-point rate hike. The government says it will

clarify the legal and operational details in the coming

weeks.

The plan centers on a new state export company,

Danantara Sumberdaya Indonesia (DSI), placed under

sovereign wealth fund Danantara. In a rare

parliamentary address on May 20, Prabowo said DSI

would oversee exports of palm oil, coal and ferroalloys,

a category that could include some nickel products.

Together, those commodities generated more than

USD 65 billion in export revenue last year, accounting

for more than one-fifth of Indonesia’s total exports.

The rollout is expected to happen in stages. From June

1, exporters will first be required to report sales of

strategic commodities to the new state body. From
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September, export contracts, payments and shipping

are expected to be routed through DSI. Trade Vice

Minister Dyah Roro Esti Widya Putri said on the

sidelines of an APEC meeting in Suzhou that Jakarta

would provide global markets and trading partners

with the legal and structural details in the coming

weeks.

Prabowo’s justification is revenue loss. He argues that

Indonesia has lost billions of dollars for decades

through under-invoicing, export under-reporting and

transfer-pricing manipulation, allowing profits from

Indonesian resources to be shifted offshore. According

to Prabowo, the cumulative loss since 1991 amounts to

USD 908 billion. Indonesia’s tax take remains around

11 percent to 12 percent of GDP, well below the G20

average.

The announcement caught traders and investors off

guard. Rumors of the policy had already circulated

before Prabowo’s speech, helping push the benchmark

stock index down 3.5 percent. After confirmation, the

selloff continued. Shares of Indonesian palm oil

producers fell by double digits. Tom Price, a

commodities analyst at Panmure Liberum, described

the move as “resource nationalism on steroids,”

warning that it could ultimately slow mining

investment in Indonesia and serve as a warning signal

for nickel.

The concern is not only immediate disruption, but

direction of travel. Fitch Ratings and Moody’s had

already revised Indonesia’s credit outlook to negative.

MSCI is also reviewing whether Indonesian equities

should be downgraded from emerging-market to

frontier-market status, a shift that could trigger further

capital outflows.

Palm oil buyers are reportedly considering shifting

more purchases toward Malaysia until the new

Indonesian rules become clearer. Chinese investors,

long among the most important buyers and financiers

in Indonesia’s resource economy, have also expressed

concern. In an unusually direct letter, the Chinese

Chamber of Commerce in Indonesia warned that

abrupt policy changes, corruption and extortion could

undermine long-term confidence. Finance Minister

Purbaya Yudhi Sadewa responded bluntly that

Indonesia’s natural resources belong to Indonesia —

and that those who object can look elsewhere.

Economists acknowledge the problem Prabowo is

targeting. Under-invoicing and transfer-pricing abuses

are real issues in Indonesia’s commodity sector. But

they question whether a centralized state export

channel is the right solution.



“If the real problem is inaccurate export reporting, the

government does not need a centralized export

monopoly,” said Andry Satrio Nugroho of the Institute

for Development of Economics and Finance. A more

targeted approach, he argued, would be to strengthen

customs supervision, improve cross-border data

matching and tighten tax audits. He also warned that

smallholders could be affected if large plantation

companies and their partnership networks face

disruption. [Bloomberg 1] [Bloomberg 2] [Bloomberg

3] [Channel News Asia] [SPGlobal]

The policy also invites comparisons with Indonesia’s

Suharto era. Prabowo, a former general and Suharto’s

former son-in-law, has governed since October 2024

with an increasingly state-centered economic style that

places strategic sectors under tighter presidential and

military-administrative control. The comparison is not

that Indonesia is returning wholesale to the New

Order, but that Prabowo’s instincts resemble an older

model of rule: centralized decision-making, suspicion

of private intermediaries, a belief that the state should

discipline markets, and a tendency to frame economic

control as national sovereignty.

Beyond DSI, he has built Danantara into a powerful

sovereign wealth vehicle that says it oversees more

than USD 900 billion in assets. His administration has

seized millions of hectares of plantations and mining

concessions, arguing that the state is reclaiming assets

linked to permit violations, illegal activity or misuse of

national resources. At the same time, Prabowo has

rolled out costly welfare programs, including free

school meals for millions of children, nationwide

health screenings and housing plans. These policies

require large and stable revenue streams, which helps

explain why the government is now looking more

aggressively at commodity exports.

That is where the political risk lies. Under Suharto,

state-linked agencies, politically connected

conglomerates and military networks often blurred the

line between national development and patronage.

Prabowo’s export plan raises a similar concern: if DSI

becomes the compulsory gatekeeper for palm oil, coal

and nickel-related exports, it could create a new center

of economic power with enormous discretion over

contracts, pricing, shipping and payments. In theory,

that could improve oversight and tax collection. In

practice, without strong transparency rules, it could

also concentrate rent-seeking opportunities inside a

politically controlled institution.

The timing deepens those concerns. Prabowo

announced the plan while markets were already

questioning his fiscal discipline, the rupiah was under
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pressure and investors were drawing parallels with the

turbulence surrounding the end of the New Order in

1998. His rare decision to personally address

parliament, rather than leaving the fiscal framework to

the finance minister, reinforced the impression of a

president trying to reassert command over both the

economy and the political narrative. For supporters,

this is decisive leadership in defense of Indonesia’s

resources. For critics, it is a warning sign that economic

nationalism, patronage risks and weakening

institutional checks are becoming harder to separate.

[The Jakarta Post]

Indonesia: Budget law revision adds to

concerns over Prabowo’s fiscal direction

(ms) Indonesia’s parliament is preparing to revise the

country’s state finance laws, adding another layer of

uncertainty around President Prabowo Subianto’s

expanding state-led economic agenda. A senior

lawmaker said the revision is not currently aimed at

changing Indonesia’s headline fiscal rules, which cap

the annual budget deficit at 3 percent of GDP and

public debt at 60 percent of GDP. But investors are

watching closely because those limits have become a

key test of Indonesia’s fiscal credibility.

Mukhamad Misbakhun, head of parliament’s financial

commission, said lawmakers will begin drafting an

omnibus bill to revise several financial laws once a

separate financial system bill is completed. The

immediate purpose, he said, is to align existing laws

with the creation of sovereign wealth fund Danantara.

That would shift the legal stakeholder for state

investments from the finance minister to Danantara.

The change matters because Danantara has quickly

become central to Prabowo’s economic model. The

fund, launched in 2025, now manages state-owned

companies with assets totaling more than USD 900

billion. A unit under Danantara has also been assigned

to act as the sole exporter of strategic commodities,

starting with coal, palm oil and ferroalloys. The

planned legal revision would also allow dividends from

state-owned companies to flow to Danantara rather

than directly into the state budget.

That is the key fiscal concern. Even if the 3 percent

deficit ceiling remains formally untouched, shifting

state-company dividends away from the budget could

reduce ordinary fiscal revenue and make government

finances harder to read. Prabowo is pursuing

expensive programs, including free school meals,

health screenings and housing, while also targeting
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annual growth of 8 percent. Rating agencies have

already turned more cautious: Fitch and Moody’s both

revised Indonesia’s credit outlook this year, citing

policy uncertainty and possible pressure on fiscal rules.

The external balance is also becoming less

comfortable. Bank Indonesia said the current account

deficit widened to USD 4 billion in the first quarter of

2026, equal to 1.09 percent of GDP, from USD 2.5

billion in the fourth quarter of 2025. The central bank

expects the full-year current account deficit to remain

between 0.5 percent and 1.3 percent of GDP, after

Indonesia recorded only a USD 1.5 billion deficit, or 0.1

percent of GDP, in 2025. That deterioration matters

because it comes as the rupiah is already under

pressure and markets are more sensitive to fiscal and

external vulnerabilities.

Finance Minister Purbaya Yudhi Sadewa has tried to

calm markets. He said the government sees no need to

revise the 2026 budget outlook despite the rupiah

weakening toward IDR 17,700 per USD, arguing that

the budget already includes stress scenarios with oil at

USD 100 per barrel and a weaker currency. He also

said spending cuts and savings measures are sufficient

for current conditions. [Jakarta Globe] [Reuters 1]

[Reuters 2] [Reuters 3]

Indonesia: Military-backed Jakarta crime

crackdown raises fears of creeping

militarization

(ms) Jakarta authorities have intensified a crackdown

on violent street robberies, but the most politically

sensitive element is not only the arrests. It is the direct

involvement of the military in routine urban policing, a

development that fits into broader concerns about the

growing role of the armed forces under President

Prabowo Subianto.

Jakarta Police said they have arrested 173 suspects

linked to street crimes across Greater Jakarta since

early May. Two suspects were shot in the leg during an

operation in Kebon Jeruk, West Jakarta, after allegedly

carrying firearms and resisting arrest. Police described

the shootings as “tough and measured” action used as

a last resort.

The crackdown escalated after police created a special

24-hour anti-robbery unit, Tim Pemburu Begal, on May

15. The unit is supported by soldiers from the Jakarta

Military Command, Kodam Jaya. Military officials said

combat battalion personnel had been deployed to
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assist patrols and show that the state is present in

protecting citizens.

That military role is the key issue. Street robbery is a

public-security problem, but in Indonesia it would

normally fall under civilian policing. The deployment of

soldiers for anti-crime patrols therefore raises

questions about the boundary between police work

and military power. Rights observers warn that

involving combat troops in law enforcement increases

the risk of excessive force, arbitrary shootings and

extrajudicial killings.

The timing makes the concern sharper. Since taking

office, Prabowo has pushed a more security-centered

governing style and expanded the visibility of the

armed forces in civilian affairs. His administration has

leaned on military structures not only for defense, but

also for public order, food programs, logistics and local

implementation of state projects. The Jakarta

crackdown therefore looks less like an isolated policing

measure and more like another step in the

normalization of military participation in domestic

governance.

Public pressure has helped create the opening. A

series of violent robberies led social media users to

label parts of the capital “Gotham City.” Jakarta

Governor Pramono Anung has also promised to

integrate around 24,000 CCTV cameras across the city

by 2027. [Jakarta Globe] [The Jakarta Post]

Indonesia: Government blocks

Polymarket after bets on Prabowo’s

future circulate online

(ms) Indonesia has blocked access to the U.S.-based

prediction market Polymarket, after a bet on when

President Prabowo Subianto might be ousted

circulated widely on social media.

The Communications and Digital Ministry did not

mention the Prabowo market directly. Instead, it

categorized Polymarket as an online gambling

platform, saying it allows users to place money-based

bets on uncertain events through blockchain

technology and cryptocurrency assets.

Indonesia has strict rules against online gambling, and

the ministry framed Polymarket as part of that

category rather than as a political speech issue. It also

pointed to similar restrictions imposed in Singapore,

Brazil and India.
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But the political context is harder to separate from the

timing. The block came as markets and public debate

around Prabowo’s presidency have become more

sensitive. His government is facing pressure over the

rupiah’s weakness, state intervention in commodity

exports, rising investor unease and criticism of a more

militarized governing style. [The Jakarta Post]

Indonesia: Military judges in activist acid

attack trial face ethics complaint

(ms) Lawyers for Indonesian rights activist Andrie

Yunus have filed an ethics complaint against three

military judges handling the trial of four soldiers

accused of carrying out an acid attack against him,

adding another layer of scrutiny to a case already seen

as a test of military accountability under President

Prabowo Subianto.

The Advocacy Team for Democracy, which represents

Andrie, reported presiding judge Col. Fredy Ferdian

Isnartanto and panel judges Lt. Col. Irwan Tasri and

Maj. Zainal Abidin to the Supreme Court. The lawyers

accused the judges of improper conduct during

hearings at the Jakarta Military Court, including

inappropriate remarks, mishandling evidence and

questioning that appeared to describe how the acid

attack could have been carried out more effectively.

Andrie, deputy coordinator of the rights group Kontras,

was attacked with acid on March 12. He had been

publicly critical of the expanding role of the Indonesian

Military in civilian affairs. Four members of the TNI

Strategic Intelligence Agency, BAIS, have been charged

in connection with the attack: Capt. Nandala Dwi

Prasetia, Lt. Budi Heriyanto Dwi Cahyono, Lt. Sami

Lakka and Sgt. Edi Sudarko.

During a May 6 hearing, Judge Fredy questioned why

the defendants allegedly used a wide-mouthed

tumbler to carry the acid, noting that it caused the

liquid to splash back and burn them as well. Footage

circulated online showing the judge calling the

defendants “dumb” or “morons” for using that

container and asking why they had not used a bottle

instead.

Andrie’s lawyers said the remarks were not only

insensitive toward the victim, who remains under

intensive care at Cipto Mangunkusumo Hospital in

Central Jakarta, but also suggested a lack of

impartiality. They also objected to the judges handling

physical evidence without gloves and to attempts to
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force Andrie to appear in court despite his medical

condition.

The case is politically sensitive because it involves

military personnel accused of attacking a civilian

activist who opposed military expansion into civilian

governance. Civil society groups have argued that

trying the case in a military court rather than a civilian

court risks limiting transparency and accountability.

The complaint comes amid broader concern over

Indonesia’s remilitarization under Prabowo, a former

general. The military has become more visible in

public-order operations, state programs and civilian

administration. Against that backdrop, the Andrie

Yunus case is not just about one attack. It has become

a measure of whether Indonesia’s courts can hold

soldiers accountable when the alleged victim is a critic

of military power. [Tempo] [The Jakarta Post]

Indonesia: Prosecutors seek five years for

former deputy manpower minister in

certification extortion case

(ms) Jakarta, May 25, 2026 — Prosecutors from

Indonesia’s Corruption Eradication Commission are

seeking a five-year prison sentence for former deputy

manpower minister Immanuel “Noel” Ebenezer in an

extortion case tied to workplace safety certifications at

the Manpower Ministry.

The case concerns the issuance and extension of

occupational safety and health, or K3, certifications,

which workers in high-risk sectors such as construction

and mining are required to obtain. Prosecutors said

Noel abused his authority in 2024 by soliciting money

from ministry officials who allegedly extorted workers

and companies applying for the certifications.

At the Jakarta Corruption Court, prosecutors said Noel

received IDR 4.4 billion (USD 248,195) linked to the

scheme. They also requested a fine of IDR 250 million,

restitution of IDR 4.4 billion (USD 248,195) and a

subsidiary prison term if the restitution is not paid.

Prosecutors said Noel has already returned IDR 3

billion.

Noel became deputy manpower minister in October

2024 and was dismissed around 10 months later after

his arrest. During an earlier hearing, he acknowledged

receiving IDR 3 billion from ministry official Irvian

Bobby Mahendro, another defendant in the case, but

denied knowing the money came from an extortion

scheme.
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Indonesian media reported that Noel is scheduled to

read his defense plea at the Jakarta Corruption Court

on May 25. Prosecutors have also charged 10 other

defendants in the broader case. Sentence demands

range from three years to seven years in prison, with

several defendants also facing large restitution claims.

Irvian Bobby Mahendro faces the largest restitution

demand, at IDR 60.32 billion.

The indictment also alleges broader extortion worth

IDR 6.52 billion, as well as gratuities received by Noel,

including IDR 3.36 billion and a dark-blue Ducati

Scrambler motorcycle. The case is politically damaging

because it involves a senior official in a ministry

responsible for labor protection allegedly profiting

from permits that workers and companies need to

comply with safety rules. [Metro TV News] [The Jakarta

Post]

Indonesia: State prosecutors sell seized

Iranian oil, but tanker remains without

buyer

(ms) Indonesia’s Attorney General’s Office has sold 1.2

million barrels of crude oil seized from the Iranian-

flagged supertanker MT Arman 114 for about IDR 900

billion (USD 50.9 million), while the vessel itself

remains unsold after repeated failed auctions.

The oil was bought by PT Pertamina Patra Niaga, the

commercial trading arm of state-owned energy

company Pertamina. The AGO’s Assets Recovery

Agency said the crude had first been offered together

with the tanker in a package worth about IDR 1.1

trillion (USD 62.2 million), but no buyer emerged after

three auction attempts. Authorities then separated the

oil from the vessel and sold the cargo alone.

The MT Arman 114 was seized in 2023 after Indonesian

authorities accused it of conducting an illegal ship-to-

ship oil transfer near the North Natuna Sea, a

strategically sensitive area at the southern edge of the

South China Sea. The case involved the Iranian-flagged

VLCC and the Cameroon-flagged MT S Tinos, which

Indonesian maritime authorities said were transferring

oil without the required permit. [The Jakarta Post]

Indonesia: Separatist attack in Papua kills

10 miners as old conflict deepens
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(ms) Indonesian security forces have recovered the

bodies of 10 illegal gold miners killed in Papua

Highlands after an attack claimed by Papuan

separatists, underscoring how the long-running conflict

in Indonesia’s far east continues to merge separatist

violence, military operations and control over

resource-rich territory.

The death toll was first reported at eight, but later rose

to 10 after military and police teams reached the

forested site. Brig. Gen. Faisal Ramadhani, head of the

joint military-police Operation Cartenz Peace, said the

evacuation took several days because personnel had

to cut through dense terrain. He added that other

miners may still be hiding after fleeing the assault.

The West Papua National Liberation Army, the armed

wing of the Free Papua Movement, claimed

responsibility. It said the victims were not ordinary

miners but Indonesian military and police intelligence

officers disguised as gold panners. Indonesian military

officials rejected that claim, saying the victims were

civilians engaged in illegal mining.

The conflict’s roots go back to Papua’s incorporation

into Indonesia. The former Dutch colony was brought

under Indonesian control after the 1969 “Act of Free

Choice,” a UN-supervised process that involved about

1,000 selected representatives rather than a one-

person, one-vote referendum. Jakarta says the process

was lawful; Papuan separatists and many rights groups

argue it denied Indigenous Papuans genuine self-

determination. The Free Papua Movement has waged

a low-level insurgency ever since.

Resource politics have made the conflict harder to

resolve. Papua is one of Indonesia’s most resource-rich

regions, home to major gold, copper, timber and

mineral assets, including the wider area around the

Grasberg mine, one of the world’s most important gold

and copper deposits. Yet many Indigenous Papuans

remain poor and politically marginalized, feeding

resentment toward Jakarta and toward migrants or

workers seen as connected to the Indonesian state.

That is why illegal mining is especially sensitive. In

remote districts, miners can be viewed by separatists

not simply as civilians, but as extensions of state

penetration, intelligence gathering or resource

extraction. Jakarta, in turn, frames attacks on miners,

teachers, health workers or infrastructure crews as

proof that armed groups threaten civilians and

development. The result is a cycle in which civilian

status is constantly contested.



The latest attack was described by the separatist group

as retaliation for the recent killing of two of its

members in a clash with Indonesian security forces in

Yahukimo. Such reprisal logic is common in Papua:

separatist attacks are followed by military sweeps,

which rights groups say often displace villagers and

blur the line between rebels and civilians.

Human Rights Watch has warned that renewed fighting

in West Papua has repeatedly threatened Indigenous

civilians, while Indonesia’s own rights commission has

investigated civilian deaths in military operations.

Reuters reported in April that Indonesia’s human rights

watchdog had called for a review of operations in

Papua after civilian casualties were reported during an

operation against armed separatists.  [Reuters] [The

Jakarta Post 1] [The Jakarta Post 2] [The Jakarta Post 3]

Laos: Government adopts anti-

bureaucracy and anti-corruption

resolution

(ms) Laos’s ruling party has adopted in principle a new

resolution targeting bureaucracy, corruption, anti-

social behavior and extravagance within the state

apparatus and wider society. The decision was made at

the 3rd Plenary Session of the 12th Party Central

Committee, which concluded on May 21.

Party Secretary General and President Thongloun

Sisoulith said the resolution should strengthen party

leadership, improve government administration and

reinforce oversight mechanisms. The plenary also

approved in principle a separate draft resolution on

grassroots political organization, rural development,

poverty reduction and the Three-Build Directive.

Thongloun urged ministries and provinces to address

economic pressures, including rising living costs,

exchange-rate volatility and fuel supply stability. He

also called for stronger action against online scams

and call-center fraud, which have become a regional

security concern.

The party leadership further ordered intensified

enforcement against drug crime, illegal weapons,

illegal mining, unlawful resource exploitation,

robberies and road accidents. [Vientiane Times]

Laos: Government halts most fossil fuel

vehicle imports to accelerate EV shift
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(ms) Laos has suspended imports of most fossil fuel-

powered vehicles until the end of 2026 and introduced

price controls for electric vehicles, in a push to speed

up the country’s transition to cleaner transport and

reduce dependence on imported fuel.

The directive, issued by the Office of the Prime

Minister on May 12, took effect immediately. Only

passenger vehicles, project and production vehicles,

and vehicles for specialized functions are exempt from

the import suspension.

The government also ordered authorities to create a

detailed price structure for EVs sold in Laos, covering

factory costs, transport, taxes and profit ceilings by

vehicle class and brand. Companies that raise EV prices

beyond approved levels face fines and other penalties.

The measure follows earlier policies to promote EV

adoption, including tax incentives, lower import fees,

reduced registration and service fees for EVs, and

higher charges on fossil fuel vehicles. Officials said they

will also study how to limit losses for existing

automobile importers affected by the shift.

The policy reflects Laos’s broader energy strategy. As a

major hydropower producer, the country wants to use

more domestically generated electricity in transport

rather than spend foreign currency on imported

gasoline and diesel. In theory, wider EV adoption could

improve energy security, lower fuel import bills and

support Laos’s image as a regional clean-energy

supplier.

The risk is implementation. Price controls may keep

EVs affordable, but they can also discourage dealers if

margins become too tight. The government will need

enough charging infrastructure, reliable electricity

distribution and clear import rules to prevent

shortages or market distortions. [The Laotian Times]

Laos: Central bank keeps key rate at 8

percent as inflation rises again

(ms) The Bank of Laos has kept its 7-day base interest

rate unchanged at 8 percent, choosing caution as

inflationary pressure returns and the kip remains

vulnerable to external shocks.

The decision followed a Monetary Policy Committee

meeting on May 18 chaired by central bank governor

Bounkham Vorachit. Officials reviewed fuel supply

management, exchange-rate stability, credit provision

and earlier policy decisions. Inflation rose back into
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double digits in April, reaching 10.2 percent, driven

partly by higher oil prices and regional instability.

The central bank said the continued use of multiple

currencies and informal economic activity still limit the

effectiveness of monetary policy. To support stability, it

will continue a mixed approach: centralizing

government deposits, issuing market-based short-term

bonds, managing foreign-exchange inflows and

outflows, and adjusting reserve requirements when

needed.

Commercial banks will continue operating within a 6.5

percent exchange-rate margin, while daily reference

rates will be adjusted flexibly. The Bank of Laos will

also coordinate with the finance and trade ministries

to direct credit toward seasonal agriculture, import

substitution and export-oriented industries.

The decision follows several shifts in recent years. The

central bank raised the rate to 10 percent in 2024 to

fight inflation and stabilize the kip, then cut it to 8.5

percent in November 2025 before lowering it to the

current 8 percent.

Laos is trying to contain inflation while managing fuel

costs, currency weakness, foreign debt repayments

and limited domestic production. Keeping the rate

unchanged signals that the central bank wants to

support liquidity without further weakening confidence

in the currency. [The Laotian Times]

Malaysia: Opposition coalition tensions

resurface

(dql) Internal strains within Malaysia’s opposition

coalition Perikatan Nasional (PN) have resurfaced after

the Pan-Malaysian Islamic Party (PAS) president Abdul

Hadi Awang signaled a review of his party’s ties with

the Malaysian United Indigenous Party (Bersatu),

prompting renewed calls from Bersatu for the formal

establishment of a PN presidential council.

Bersatu Supreme Council member Afif Bahardin urged

the expedited creation of the council as an additional

internal mechanism—alongside the existing Supreme

Council—to manage disputes and improve

coordination within the coalition. The proposal,

previously discussed earlier this year, reportedly

envisages Bersatu president Muhyiddin Yassin chairing

the body, with senior roles allocated to PAS and other

PN component parties.
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The renewed push comes amid escalating friction over

state-level political realignments, particularly in Perlis

and Negeri Sembilan, which Hadi cited as evidence of

strained trust. In Perlis, tensions stem from post-

election adjustments in state-level cooperation within

PN, where control and influence over the state

administration has been closely contested between

Bersatu and PAS. In Negeri Sembilan, the friction is

linked to ongoing coordination issues over opposition

positioning and seat-level alignment, with both parties

seeking to strengthen their respective grassroots

networks ahead of future electoral contests. [The Vibes

1] [The Vibes 2]

Hadi also warned that PAS’s “patience has limits” and

accused Bersatu of obstructing the entry of additional

Malay-Muslim parties into PN, following a recent

Supreme Council meeting where no consensus was

reached on membership applications. Bersatu has

rejected the accusations, maintaining that coalition

issues should be handled through existing leadership

structures. [Free Malaysia Today] [Channel News Asia]

Further complicating the situation, former Melaka chief

minister Rahim Thamby Chik has claimed that more

than 200,000 Bersatu members—including both

former and current members—are backing the “Reset”

political movement led by former opposition leader

Hamzah Zainudin. He argued that the support reflects

growing dissatisfaction within Bersatu rather than

external manipulation, saying internal party practices

and leadership culture have driven widespread

disillusionment and defections.

Hamzah, formerly Bersatu’s deputy president, was

expelled on in February following an internal

leadership dispute with party president Muhyiddin

Yassin, and launched the Reset movement the

following day. The movement is widely seen as a

potential nucleus for a new political platform, with

several other expelled or suspended Bersatu figures

reportedly aligned with it. [New Straits Times]

Malaysia: Proposed ombudsman system

set to centralize public complaints,

strengthen government accountability

(dql) Malaysia’s planned establishment of a Malaysian

Ombudsman is being viewed as a significant

institutional reform aimed at improving government

service delivery and strengthening accountability

mechanisms across public agencies.
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Enforcement Agency Integrity Commission (EAIC)

chairman Ismail Bakar said the proposed body would

provide a unified platform for the public to lodge

complaints involving misconduct, maladministration,

or inefficiencies in government services, with the goal

of making administrative processes more responsive

and transparent.

The initiative, currently at the bill-drafting stage, is

expected to begin operations next year once approved

by Parliament. Ismail said the system would also

reinforce whistleblower protection through a

centralized complaints mechanism designed to

safeguard complainant identities while improving

oversight across agencies. The proposal was approved

by the Special Cabinet Committee on National

Governance in December 2025 and is intended to

consolidate and strengthen existing monitoring

frameworks. [Malay Mail]

Malaysia: Government to roll out job

mitigation and retraining measures after

rise in April layoffs

(dql) Prime Minister Anwar Ibrahim said the

government will announce within one to two weeks a

package of measures to address more than 7,000 job

losses recorded in April, following discussion at the

National Economic Action Council.

Official data indicated 7,057 layoffs in April, up 21

percent from 5,855 in March, prompting authorities to

prioritize re-employment pathways rather than direct

compensation alone.

The planned response includes steering affected

workers toward regions with active investment inflows

—such as Perak, Penang, Kedah’s Kulim Hi-Tech Park,

Selangor, Negeri Sembilan, Johor, and Sarawak—as

well as expanding retraining programs focused on IT

and artificial intelligence-related sectors to align labor

supply with higher-value industries.

While Anwar assessed the situation as not yet

“alarming” at a macro level, he acknowledged the

social sensitivity of even moderate job losses at

household level. [Free Malaysia Today]

Malaysia: State oil company assures oil

supply security through July
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(dql) Malaysia’s state energy company Petronas has

assured the government that national oil supply stocks

remain sufficient until July 2026, despite heightened

instability in the Middle East and ongoing tensions

around the Strait of Hormuz, Economy Minister Akmal

Nasrullah Mohd Nasir said following the 12th meeting

of the National Economic Action Council.

The government noted that sustained oil prices above

USD 100 are contributing to higher global transport

and goods costs, while Liquefied Natural Gas prices

also rose 6.7 percent to USD 19.06 amid regional

demand pressures. Despite this, authorities said

Malaysia’s domestic electricity system remains stable,

with reserve capacity sufficient even as peak demand

increased by 3.62 percent to 21,319MW, below the

system threshold of 21,469MW.

Broader economic indicators reflect mixed resilience:

Malaysia’s main stock market benchmark index, the

FBM KLCI, fell 1.58 percent to 1,712.67 as investors

reacted cautiously to global uncertainty, while port

activity remained robust with cargo and container

handling both rising 8.3 percent. However, the aviation

sector showed notable weakness, with flight

movements dropping 31.5 percent and air cargo

volumes declining due to higher fuel costs and

disruptions linked to the Middle East route instability.

[Malay Mail]

Malaysia: Defense ministry weighs

alternative missile systems after

cancellation of naval strike missile deal

(dql) The defense ministry is assessing proposals from

several countries to replace the Naval Strike Missile

(NSM) system after delivery was cancelled by

Norwegian firm Kongsberg Defence & Aerospace.

Defence Minister Khaled Nordin said three to four

countries have submitted offers, which are now being

reviewed in coordination with the Royal Malaysian

Navy, with final recommendations to be forwarded to

the government after technical evaluation.

The reassessment process is focused not only on

selecting a substitute missile system but also on

determining whether alternative solutions would

require structural modifications to existing vessels,

particularly newly delivered littoral mission ships.

Khaled made the remarks during a visit to Turkey,

where he also attended the naming ceremony of the

navy’s first Littoral Mission Ship (Batch 2).
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The cancellation has also triggered diplomatic and

financial friction with Norway, with Malaysia previously

issuing a notice of demand to Kongsberg and seeking

more than MYR 1 billion (USD 212 million) in

compensation for direct and indirect costs after

reportedly paying 95 percent of the MYR 634 million

(USD 134 million) contract value.

Khaled said he intends to raise the issue with his

Norwegian counterpart at the Shangri-La Dialogue in

Singapore. [Free Malaysia Today]

Norway’s cancellation of the naval missile export deal

was reportedly driven by tightening restrictions linked

to sensitive US-origin components embedded in the

system. According to reports, the NSM program

incorporates a US-made gyroscope critical for guidance

and orientation control, which has become subject to

stricter US export controls limiting transfer to third

parties outside close security groupings (see AiR No.

20, May/2026, 3).

Malaysia: Regulator orders TikTok to curb

monarchy-related content amid tighter

platform controls

(dql) The Malaysian Communications and Multimedia

Commission, the country’s communications regulator,

has instructed TikTok—owned by China-based

ByteDance—to take immediate action against what it

described as offensive and defamatory content

targeting the country’s monarchy, including AI-

generated material and manipulated imagery.

The directive follows repeated notifications to the

platform over content linked to an account falsely

claiming association with King Sultan Ibrahim. The

regulator accused TikTok of failing to adequately block

material deemed “grossly offensive, false, menacing

and insulting,” and demanded improved content

moderation systems alongside a formal explanation.

The MCMC stressed that earlier responses from the

company were unsatisfactory.

The move comes as Malaysia intensifies oversight of

digital platforms, including previous interventions on

AI-generated content and preparations for stricter

online safety rules such as age restrictions for users

under 16. [Al Jazeera]

Against this backdrop, the Malaysian police have

launched an investigation into defamatory and

insulting content targeting Yang di-Pertuan Agong
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Sultan Ibrahim, reportedly circulated through a fake

TikTok account impersonating the monarch.

Authorities said the case follows a complaint that the

account published fabricated and offensive material,

including false claims and manipulated images

involving the king, prompting concern from the Johor

royal household. The royal press office urged the

Malaysian Communications and Multimedia

Commission (MCMC) to take strong action, while the

regulator subsequently issued a statutory demand to

TikTok over alleged failures in moderating harmful

content involving the monarchy. [Free Malaysia Today]

Malaysia: Court issues arrest warrants for

41 Chinese nationals in online scam

conspiracy case

(dql) A High Court has issued arrest warrants for 41

Chinese nationals after they failed to appear in court

on charges linked to a criminal conspiracy involving an

online scam syndicate. The warrants were issued after

only 39 of the 80 accused were present for

proceedings reviewing tightened bail conditions, with

the absent defendants having also missed an earlier

court mention in April.

Authorities believe the missing individuals may have

fled Malaysia or returned to their home countries,

while their bail guarantors also failed to appear to

provide required explanations, prompting the court to

order forfeiture of bail and cancellation of release

conditions.

The case involves 78 Chinese nationals, alongside two

defendants from Myanmar and Laos, all previously

granted bail but later subjected to stricter reporting

requirements and passport surrender following a

prosecution appeal. [New Straits Times]

Myanmar: Rights group alleges trafficking

of scam workers to rare earth mines

(su) The Shan Human Rights Foundation (SHRF) on May

19 accused operators linked to the United Wa State

Army (UWSA) and Myanmar authorities of trafficking

workers from online scam compounds to rare earth

mining sites in eastern Shan State. The allegations

were based on testimony from individuals reportedly

transferred from a scam center in Tachileik to mining

operations in Mong Yawn during 2025.
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According to SHRF, workers were transported under

guard and assigned to labor including digging and

carrying mining materials at Chinese-operated rare

earth sites. The group stated that mining operations in

the area have expanded significantly over the past

decade and raised concerns about forced labor, lack of

regulation, and environmental impacts linked to

mining activities near the Thai border.

The UWSA rejected the allegations, describing them as

unfounded and stating that it has taken action against

online scam operations in its territory. SHRF also cited

environmental concerns related to mining runoff

affecting rivers along the Thailand-Myanmar border,

where Thai authorities have reported elevated levels of

contamination in water samples. [The Irrawaddy]

Myanmar: Report links majority of

healthcare attacks to military forces

(su) More than 70 percent of nearly 2,000 reported

attacks and security incidents targeting healthcare

facilities in Myanmar since the 2021 military takeover

were attributed to military forces and affiliated groups,

according to analysis published on May 20 by

Insecurity Insight, a Geneva-based non-profit research

and data organization that monitors violence,

insecurity, and threats affecting civilians, humanitarian

workers, healthcare systems, education, and aid

operations in conflict zones.

The findings are based on data compiled by the

organization. The incidents included airstrikes, shelling,

raids, arrests, and damage to hospitals and clinics

across the country.

The data indicated that at least 173 health workers

were killed and 930 arrested during the period, while

more than 500 healthcare facilities were damaged.

Other incidents were attributed to ethnic armed

organizations, People’s Defense Force units, criminal

groups, and unidentified actors. Attacks on healthcare

facilities increased after many medical workers joined

the Civil Disobedience Movement following the military

takeover in February 2021.

Healthcare services in resistance-controlled areas have

increasingly been provided through networks linked to

the National Unity Government and local groups.

Reports from medical workers and rights organizations

cited continued airstrikes and attacks on hospitals and

clinics in contested areas, including Rakhine and Chin

states, raising concerns about civilian access to
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healthcare and the safety of medical personnel. [The

Irrawaddy]

Myanmar: Report documents arrests

linked to criticism of election process

(su) Myanmar-based research group Athan reported

on 19 May that 215 individuals were detained between

July 2025 and March 2026 in connection with

expression critical of Myanmar’s electoral process,

underscoring continued restrictions on political speech

amid the country’s contested polls.

According to the report, most arrests were carried out

by military authorities, who reportedly relied on the

“Law on the Protection of Multi-Party Democratic

General Elections from Obstruction, Disruption, and

Destruction” to prosecute criticism of the election

process. The pattern suggests the legislation is being

used as a primary legal instrument to deter public

dissent and online criticism related to the polls.

Athan also noted that enforcement intensified in late

2025, with increased monitoring of social media

activity and arrests linked to online posts,

dissemination of anti-election material, and broader

criticism of the electoral process. Those detained

reportedly included civilians, political figures, activists,

journalists, and cultural figures, indicating a broad

targeting scope beyond organized political opposition.

The report further documented cases involving minors

and multiple-year sentences with hard labour,

highlighting the punitive dimension of enforcement. It

also noted that detentions occurred in parallel with

reported pressure from non-state actors targeting

individuals accused of cooperating with election-

related activities, reflecting a fragmented and coercive

information and political environment. [Mizzima]

Myanmar: Government seeks Russian

support for cyber city project

(su) The government is seeking Russian assistance to

revive the Yadanabon Cyber City project in Pyin Oo

Lwin, with Science and Technology Minister Myo Thein

Kyaw visiting Russia from May 18 to 22 for talks on

technology and digital development. During the visit,

he met officials and companies involved in software,

cybersecurity, and higher education cooperation,
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including discussions on technology transfer and

human resource development.

The discussions included possible cooperation

between Russian and Myanmar educational

institutions, as well as support for software production

and information technology infrastructure. The visit

followed recent inspections of the Yadanabon project

by Min Aung Hlaing, who instructed officials to

prioritize digital, artificial intelligence, and information

technology sectors within the development plan.

The Yadanabon project, initially launched in 2007, has

undergone several phases and restructuring efforts.

Since 2021, cooperation between Myanmar and Russia

has expanded into areas including technology, energy,

defense, and investment. Authorities have also

discussed infrastructure upgrades and renewable

energy support for the project area in Pyin Oo Lwin.

[The Irrawaddy]

Myanmar: Central bank sells USD 81

million to support fuel imports

(su) Myanmar’s Central Bank sold USD 81 million to

fuel importers as part of efforts to stabilize domestic

fuel supplies and prices. The sale followed an earlier

allocation of more than USD 135 million for fuel

imports in early May, bringing total foreign currency

sales for fuel purchases this month to over USD 216

million.

Official reference fuel prices in Yangon showed mixed

changes during the latest reporting period. Prices for

gasoline rose slightly, while diesel and premium diesel

prices declined significantly. Authorities stated that

fuel prices had decreased for five consecutive weeks

despite fluctuations in global oil markets.

The Ministry of Electricity and Energy stated that

Myanmar currently maintains fuel reserves sufficient

for around 60 days and said authorities are

coordinating measures to limit major domestic price

increases. Officials also urged consumers to avoid

unnecessary fuel purchases in order to maintain

supply stability and manage consumption levels.

[Eleven Media Group]

Myanmar: Military expands counteroffensive and

regains control of key border and Chin State towns

(su) The military has intensified coordinated

counteroffensives across Tanintharyi and Chin States,

retaking strategic border and trade-linked towns while
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preparing further operations in southern Chin amid

continuing clashes with resistance forces and shifting

control along key corridors.

Military retakes border trade town

Military forces recaptured the border trade town of

Mawdaung in Tanintharyi Region on May 20, according

to local resistance groups and state media reports. The

operation followed a military counteroffensive

involving artillery and air support after the town

remained under the control of resistance forces led by

the Karen National Union (KNU) since November 2025.

The operation forms part of broader military offensives

launched since Ye Win Oo, who held key internal

security and intelligence-related roles, became

commander-in-chief in March, during which military

forces have retaken several towns in Chin, Sagaing,

and Tanintharyi regions. [The Irrawaddy 1]

Military and allied forces recapture Tonzang in northern

Chin State

Military forces and allied troops from the Zomi

Revolutionary Army (ZRA) recaptured the town of

Tonzang in northern Chin State on May 20, following

several days of fighting with resistance groups.

Tonzang had been under the control of resistance

groups, including the Chin National Army and allied

Chin forces, since May 2024. The town is located on a

trade corridor linking Chin State to India, and its

recapture follows recent military offensives aimed at

regaining control of strategic towns and border routes

in Chin State. [The Irrawaddy 2]

Military prepares offensive in southern Chin State

Military forces are reportedly concentrating troops and

supplies near southern Chin State following recent

operations in northern Chin, according to local

resistance sources and military defectors. Military

authorities stated on May 21 that control had been

restored in several northern Chin towns, though

resistance groups disputed parts of the claim and said

fighting continued in contested areas including Cikha,

Rihkawdar, and Thantlang.

Local sources reported troop deployments and supply

operations in areas bordering southern Chin State,

including Saw Township in Magway Region and nearby

military production facilities. Reinforcements were also

reportedly sent to Kyaukhtu, a strategic junction

connected to Mindat and Kanpetlet. Resistance groups

estimated that large numbers of troops had been
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positioned near the area as clashes intensified around

Kanpetlet Township.

Southern Chin State remains strategically significant

due to its connection to Rakhine State, where the

Arakan Army controls most townships. Resistance

groups in Chin State stated they would continue

operations in the south, where fighting has persisted

since late 2024 between military forces and allied Chin

organizations. [The Irrawaddy 3]

Myanmar: Rocket attack targets military

command headquarters

(su) Resistance groups launched a rocket attack on the

Myanmar military’s North-Western Military Command

headquarters in Monywa, Sagaing Region, on May 19,

according to officials from the National Unity

Government (NUG). The attack reportedly involved five

improvised 107 mm rockets, with several projectiles

striking inside the compound. NUG Deputy Minister

Kyaw Ni stated that eight people were killed and more

than 20 injured in the incident.

The North-Western Military Command oversees

military operations in Sagaing and Magway regions and

Chin State. Local reports indicated that several senior

officers were among the casualties, though official

confirmation from military authorities was not

available. Reports also stated that military forces

responded with artillery fire toward nearby villages

following the attack.

The operation was claimed by the People’s Police,

Security and Counter-Terrorism Special Task Force

together with allied resistance groups. NUG officials

stated that coordination between different resistance

organizations would continue as conflict persists

across central and northwestern Myanmar. [Mizzima]

Philippines: Power shifts in both

chambers ahead of Sara Duterte

impeachment trial

(ms) In the wake of the impeachment vote against Vice-

President Duterte both the House and the Senate are

under reshuffle, however from opposing power

centers, strengthening the rift in the Philippiens. In the

Senate, Duterte-aligned lawmakers have taken control

of the chamber that will judge Vice President Sara

Duterte’s impeachment case. In the House of
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Representatives, the pro-impeachment majority

appears to be disciplining lawmakers who voted

against the case. Both moves stem from the same

event: the House’s overwhelming vote to impeach

Duterte and the struggle over whether that vote will

lead to an actual conviction.

The decisive move came in the Senate. On May 11, the

House voted 257 to 25 to impeach Duterte, a result far

larger than many observers had expected. But while

the lower chamber was voting, 13 senators elected

Duterte ally Alan Peter Cayetano as the new Senate

president, removing Vicente Sotto III. Sotto later said

plainly that the impeachment case was the reason for

his ouster.

What followed was a major redistribution of Senate

committee power. Cayetano’s sister, Pia Cayetano,

took over the Blue Ribbon Committee, the chamber’s

most important anti-corruption panel, replacing

Panfilo Lacson while he was investigating a multibillion-

peso flood-control scandal. The Justice Committee

went to Rodante Marcoleta, a close Duterte ally. Imee

Marcos, the president’s sister but politically closer to

the Duterte bloc, returned as chair of the Foreign

Relations Committee, replacing Erwin Tulfo, who had

taken a hard line on China in the West Philippine Sea.

The message in the Senate was clear: the new

leadership now controls not only the schedule of the

impeachment trial, but also much of the chamber’s

wider investigative agenda.

At the same time, the House has begun disciplining

dissenters. Three lawmakers who voted against

Duterte’s impeachment lost committee posts. Rep.

Roger Mercado was removed as chair of the

Committee on Population and Family Relations, Rep.

Dale Corvera lost his vice chairmanship on the

Appropriations Committee, and Rep. Ramil Hernandez

was removed as head of the Special Committee on

Southern Tagalog Development.

House spokesperson Zia Alonto Adiong, who also

serves as spokesperson for the prosecution team in

the Senate trial, denied any link to the impeachment

vote. He said committee assignments are party-based

and can change at any time, adding that the timing was

coincidental. The affected lawmakers and many

observers see it differently. The signal to remaining

doubters in the House is clear: breaking from the

majority line carries institutional consequences.

Together, the two chamber-level moves point in

opposite directions but serve the same political crisis.

In the House, the Marcos-aligned pro-impeachment



majority is tightening discipline after delivering the

case against Sara Duterte. In the Senate, the Duterte

camp is consolidating power in the chamber where

that case must be tried.

The numbers are central. To convict Sara Duterte,

prosecutors need 16 of 24 Senate votes, or two-thirds

of the chamber. That means nine votes are enough to

acquit her. The Duterte camp appears to have at least

that many. Reliable votes for the vice president include

Imee Marcos, Robin Padilla, Bong Go, Rodante

Marcoleta and Ronald dela Rosa, the fugitive former

police chief whose brief return to the Senate on May

11 helped install Cayetano before he later disappeared

amid efforts to enforce an ICC-linked arrest process

against him. Cayetano’s majority bloc has 13 senators.

The minority has grown to 11, but that is still far short

of what would be needed for conviction.

The trial, scheduled to begin on July 6, therefore risks

becoming a highly charged but largely predetermined

exercise: institutionally important, politically explosive

and possibly already decided by Senate arithmetic.

For President Ferdinand Marcos Jr., the situation is

increasingly uncomfortable. His administration helped

drive the impeachment case against Sara Duterte and

won a commanding victory in the House. But the

Senate, which will now sit as the impeachment court, is

under Duterte-aligned leadership. The possibility that

the vice president, who has publicly been accused of

threatening to have Marcos killed, could be acquitted is

real.

At the same time, the government remains under

pressure over the ICC-linked arrest process against

dela Rosa. The case raises a basic question about

whether the Philippine state can control its own

institutions when a fugitive senator can evade

authorities for days after receiving protection inside

the Senate compound.

Adiong has framed the impeachment trial as a “litmus

test” for Philippine democracy. Whether the

institutions can pass that test will become clearer

when proceedings begin on July 6. [ABS-CBN] [PhilStar

1] [PhilStar 2] [PhilStar 3]

Philippines: Sara Duterte impeachment

trial set for July 6

(ms) Manila, May 25, 2026 — The impeachment trial of

Vice President Sara Duterte is set to begin on July 6,
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Sen. Erwin Tulfo said, giving the Senate a formal

timetable after the House’s May 11 impeachment vote.

Tulfo said senators were informed of the schedule

during an all-member caucus led by Senate President

Alan Peter Cayetano. Hearings are expected to take

place in the afternoons after regular Senate sessions

from Monday to Wednesday, while Thursdays will be

reserved for legislative work.

Duterte’s office confirmed it received the Senate

impeachment court’s summons and the articles of

impeachment on May 20. Under the rules, she has

until June 1 to file her answer, after which the House

prosecution panel will have five calendar days to reply.

House impeachment spokesperson Zia Alonto Adiong

urged the Senate to proceed immediately, saying there

is no court order blocking the trial. He described the

case as a “litmus test” for whether the Senate can act

above partisan loyalties.

The trial will unfold under a changed Senate

leadership. Cayetano replaced Vicente Sotto III on the

same day the House voted 257 to 25 to impeach

Duterte, shifting control of the chamber before it sits

as an impeachment court. Conviction requires 16 of 24

senators, while nine votes are enough to acquit.

[PhilStar 1] [PhilStar 2]

Philippines: Justice ministry orders arrest

of ICC-wanted senator

(ms) The Philippine Justice Ministry has ordered the

arrest of Senator Ronald “Bato” dela Rosa after the

Supreme Court rejected his request to temporarily

block enforcement of the international arrest warrant

against him.

Justice Secretary Fredderick Vida said Philippine law

enforcement agencies, including the Philippine

National Police and the National Bureau of

Investigation, had been instructed to arrest dela Rosa.

The senator, a former police chief under ex-president

Rodrigo Duterte, has been in hiding since May 14. The

International Criminal Court in The Hague accuses him

of indirect co-perpetration in crimes against humanity

allegedly committed during Duterte’s drug war

between 2016 and 2018.

The Supreme Court cleared the way for the manhunt

on May 20, rejecting dela Rosa’s request for a

temporary restraining order in a nine-to-five vote, with

one abstention. The court did not yet rule on the
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broader constitutional question of whether enforcing

an ICC warrant in the Philippines is lawful. The

government nevertheless says the warrant can now be

enforced.

The NBI and PNP have mobilized specialized search

teams. NBI Director Melvin Matibag said dela Rosa

would be arrested if found. Authorities are treating

him as armed and dangerous under standard fugitive

protocols. Dela Rosa’s lawyer, Israelito Torreon, said

the senator would surrender only if a Philippine court

issued the warrant and constitutional procedures were

followed.

Immigration authorities said there is no record of dela

Rosa leaving the country. The Justice Ministry has

nevertheless requested an Interpol Red Notice to

prepare for an international search. Rumors that he

may have fled to New York have not been confirmed.

Politically, the case is tied to an apparent maneuver by

Duterte-aligned senators to shield dela Rosa at a

decisive moment. Dela Rosa appeared in the Senate on

May 11 after months of absence and provided a crucial

vote for Alan Peter Cayetano’s election as Senate

president. The timing was highly sensitive: on the same

day, the House of Representatives impeached Vice

President Sara Duterte for a second time, and control

of the Senate will be central to how that impeachment

process unfolds. Cayetano is widely seen as more

favorable to the Duterte camp than his predecessor,

making dela Rosa’s vote politically decisive. Shortly

after taking office, Cayetano granted dela Rosa

“protective custody” inside the Senate building, even

though authorities were preparing to enforce the ICC-

linked arrest process. The subsequent confrontation

between NBI agents and Senate security, followed by

dela Rosa’s disappearance from the building, has

therefore raised suspicion that the sequence was not

accidental but part of a coordinated effort to buy time

and move him out of reach. Authorities are now

investigating possible obstruction of justice, including

the role of Senator Robin Padilla, whose vehicle was

reportedly used when dela Rosa left the Senate.

Two days later, a shootout broke out between NBI

agents and Senate security. Dela Rosa left the building

unnoticed in the early hours of May 14, reportedly in

the vehicle of Senator Robin Padilla. Authorities are

investigating both senators for possible obstruction of

justice.

Rodrigo Duterte, meanwhile, remains in ICC custody in

The Hague. The ICC Pre-Trial Chamber confirmed the

charges against him last month, clearing the way for a

trial that prosecutors are seeking to begin on



November 30. [Bloomberg 1] [Bloomberg 2] [Inquirer]

[PhilStar 1] [PhilStar 2] [PhilStar 3] [PhilStar 4]

Philippines: ICC keeps former President

Duterte in detention ahead of crimes

against humanity trial

(ms) Former Philippine President Rodrigo Duterte will

remain detained in The Hague while awaiting trial

before the International Criminal Court, after ICC

judges rejected his request for release and separately

blocked an attempt to appeal the confirmation of

charges against him.

In a decision dated May 22, ICC Trial Chamber III said

there had been no meaningful change in

circumstances that would justify releasing Duterte,

either conditionally or unconditionally. The judges said

the recent confirmation of charges against him

increased, rather than reduced, the risk that he could

flee.

The chamber also cited Duterte’s refusal to attend his

confirmation hearing in February and his statement

that he does not recognize the ICC’s jurisdiction. Taken

together with what judges described as his access to

“vast resources and contacts,” including family

members and supporters in the Philippines, the court

found a real risk that Duterte could abscond or

obstruct justice.

The judges also rejected arguments that Duterte’s

health warranted release. Court-appointed medical

experts found no basis to modify his detention.

In a separate ruling, ICC Pre-Trial Chamber I denied

Duterte’s request to appeal the April 23 decision

confirming all crimes against humanity charges against

him. His former lead counsel, Nicholas Kaufman, had

argued that the chamber used an overly flexible

approach in formulating the charges and failed to

provide a sufficient evidentiary basis. The judges ruled

that the defense had not raised appealable issues and

was largely disagreeing with the court’s assessment.

The decisions narrow Duterte’s legal options before

trial. A separate trial chamber has already been

formed, with the first status conference scheduled for

May 27. Judges have allowed Duterte to skip that

administrative hearing, provided his defense files a

signed waiver.

The ruling also lands amid a widening accountability

crisis in Manila. Sen. Ronald “Bato” dela Rosa, Duterte’s
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former police chief and an alleged co-perpetrator in

the drug war case, remains out of public view despite

an ICC-linked arrest process. For ICC observers, that

strengthens the argument that Duterte’s release would

carry a serious flight-risk problem. [PhilStar 1] [PhilStar

2]

Philippines: Former senator Tolentino

named acting labor chief

(ms) President Ferdinand Marcos Jr. has appointed

former senator Francis Tolentino as acting secretary of

the Department of Labor and Employment after

Bienvenido Laguesma resigned for health reasons. The

move brings Tolentino into the Cabinet and places him

in charge of one of the government’s most politically

sensitive portfolios, covering wages, labor standards,

employment policy, migration and worker protection.

Laguesma had led the department since the start of

the Marcos administration in 2022. In his resignation

statement, he said he needed to prioritize his health

while ensuring a “systematic transition” at the agency.

Tolentino, a lawyer and former Senate majority leader,

served in the Senate from 2019 to 2025 but lost his

reelection bid in the 2025 midterms. His appointment

comes as the labor department faces pressure over

living costs, job quality, wage demands, overseas

Filipino workers and the growing impact of artificial

intelligence on employment. [PhilStar]

Philippines: Treasury bond sale comes as

peso weakness deepens fiscal pressure

(ms) The Philippines will sell up to PHP 30 billion (USD

487.4 million) in reissued Treasury bonds on May 26,

with the debt maturing in July 2030. The auction comes

as Manila faces tighter financial conditions, a weaker

peso and rising concern that the Iran war could worsen

inflation and food-security risks.

The peso closed at PHP 61.74 per USD on May 20, only

slightly stronger than its record-low close of PHP 61.75

the previous day. Traders said markets remained

cautious because of the Middle East conflict, higher oil

prices and uncertainty over whether the US Federal

Reserve may need to keep rates higher for longer.

Brent crude was still around USD 110 per barrel, more

than 50 percent above levels before the war began.
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The currency pressure matters because the Philippines

is highly dependent on imports of fuel, fertilizer and

food. A weaker peso raises the local cost of those

imports, while higher oil prices increase transport,

power and agricultural input costs. That makes the

country more vulnerable to food inflation, especially as

rice imports from Vietnam and Thailand could also be

affected by climate shocks.

The fiscal backdrop is also difficult. A separate analysis

in the Philippine press warned that national debt has

reached about PHP 18.16 trillion (USD 294.1 billion), or

roughly 65 to 66 percent of GDP, while debt servicing

limits room for spending on food systems, climate

adaptation, health and education. The same analysis

warned that a severe El Niño could cut rice and maize

yields by 10 to 15 percent, adding pressure to already

strained household purchasing power.

For the Marcos administration, the bond sale is

therefore more than a routine funding operation. It

comes at a moment when higher borrowing costs,

currency weakness and external energy shocks are

converging, making food security and fiscal stability

increasingly linked. [Bloomberg] [Business World]

[Inquirer]

Singapore: Senior minister of state resigns

(ms) Singapore’s Senior Minister of State Koh Poh Koon

will step down from his roles at the Ministry of

Manpower and Ministry of Health on June 1, citing

family reasons. Prime Minister Lawrence Wong has

accepted his resignation, while Koh will remain a

member of parliament for Tampines GRC.

Koh said he had been an “absent husband, father and

son” since entering politics and that his family now

needs attention in a way incompatible with political

office. He said the timing was appropriate after the

conclusion of his work on the Economic Strategic

Review Committee.

The resignation matters because Koh was involved in

several sensitive policy areas, including labor

protections, the Progressive Wage Model, platform

worker safeguards, healthcare affordability and

preventive care programs. It also comes after the PAP’s

narrower-than-usual 2025 win in Tampines GRC, where

the party received 52.02 percent against the Workers’

Party’s 47.37 percent. [The Online Citizen]
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Singapore: Bloomberg defends reporting

as ministers seek higher damages in

luxury property defamation case

(ms) Singapore’s High Court has reserved judgment in

defamation suits brought by Law and Home Affairs

Minister K. Shanmugam and Manpower Minister Tan

See Leng against Bloomberg and reporter Low De Wei

over a December 2024 article on Good Class Bungalow

transactions.

The article discussed rising secrecy in Singapore’s

luxury housing market, including Shanmugam’s sale of

a Queen Astrid Park bungalow for SGD 88 million (USD

65 million) and Tan’s non-caveated purchase of a

Brizay Park bungalow for about SGD 27.3 million (USD

20 million). Both ministers deny wrongdoing and argue

the article implied they used gaps in disclosure rules to

conduct property deals non-transparently.

Bloomberg argued that the article concerned a

legitimate public issue: transparency in Singapore’s

ultra-prime property market, the use of trusts, and

whether public information is sufficient to identify

buyers. It said the article did not accuse either minister

of illegality, dishonesty or money laundering.

The ministers’ lawyers argued the article went beyond

market reporting and carried defamatory implications,

especially by linking the transactions to broader

concerns over secrecy and anti-money laundering

safeguards. [The Online Citizen]

Singapore: AI boom offsets energy shock,

but resilience depends on narrow growth

drivers

(ms) Singapore kept its 2026 GDP growth forecast at 2

percent to 4 percent, even as the government warned

that downside risks have risen sharply because of the

US-Israel-Iran conflict and disruptions around the Strait

of Hormuz.

The economy grew 6 percent year on year in the first

quarter, far above earlier estimates, but the strength

was concentrated in sectors tied to the global AI

investment cycle. Manufacturing expanded 7.9

percent, led by electronics and precision engineering,

while wholesale trade grew 11.7 percent on strong

machinery, equipment and semiconductor-related

demand. Finance and insurance rose 5.7 percent,

supported by banking, fund management and

securities activity.
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The key point is that Singapore is benefiting from a

very specific global trend: massive capital spending on

AI data centers. Demand for networking chips,

memory chips, servers and related components has

supported Singapore’s electronics cluster, its precision

engineering firms and parts of its trading economy.

Information and communications also grew 4.3

percent as companies continued spending on digital

and AI-enabled services.

That makes the growth picture strong but narrow. If

global AI investment remains high, Singapore could

stay near the upper end of the forecast range. But if US

technology spending slows, data-center investment

cools or semiconductor orders weaken, one of the

main buffers against the external shock would fade

quickly.

The other pressure point is energy. Singapore is not a

crude producer, but it is a major refining,

petrochemical, shipping and trading hub. The Hormuz

disruption has raised fuel costs, reduced operating

rates at refineries and petrochemical crackers, and

forced some downstream chemical firms to declare

force majeure. Wholesale trade in fuels and chemicals

has already weakened because of supply disruptions.

Higher fuel prices also directly affect aviation, maritime

transport and logistics.

This matters because Singapore’s model depends on

smooth global flows: chips, oil, chemicals, capital,

cargo and high-end services. The AI boom is currently

offsetting the energy shock, but both are external

forces outside Singapore’s control. That is why MTI

kept the forecast unchanged rather than raising it

despite the strong first quarter.

Domestic sectors are more stable but cannot fully

replace external demand. Construction is supported by

public projects, real estate by new launches and

owner-occupier demand, and consumption by June

CDC vouchers and cost-of-living support. But retail

grew only 2.6 percent and food services just 0.4

percent, suggesting household demand remains

cautious.

Singapore’s near-term resilience therefore rests on a

balancing act: AI-linked exports and financial activity

are keeping growth strong, while energy costs, weaker

global demand and trade uncertainty are pulling in the

opposite direction. The macro headline looks solid, but

the underlying story is one of dependence on a narrow

AI cycle and vulnerability to global energy and supply-

chain shocks. [Bloomberg 1] [Bloomberg 2] [The Online

Citizen]
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Singapore: OpenAI chooses Singapore for

first overseas Applied AI Lab

(ms) OpenAI will invest more than SGD 300 million

(USD 234 million) in Singapore and establish its first

Applied AI Lab outside the United States. The

partnership with Singapore’s Ministry of Digital

Development and Information is meant to build local

artificial intelligence capabilities, expand AI adoption

and create more than 200 Singapore-based technical

roles over the next few years.

The new lab will focus on practical AI deployment in

areas such as public services, finance, healthcare and

digital infrastructure. OpenAI also plans to base

“forward-deployed engineers” in Singapore — technical

teams that work directly with companies and

government agencies to apply advanced AI systems to

real-world problems.

The announcement is relevant because Singapore is

trying to position itself not just as a user of AI, but as a

regional hub where global AI companies build

products, train talent and support enterprise adoption.

The government wants AI to become a new growth

pillar while also preparing workers for disruption.

The partnership will include training for teachers, mid-

career software engineers, technology professionals,

startups and small businesses. It also fits Singapore’s

broader strategy: attract frontier technology firms,

create higher-value jobs, and ensure that AI adoption

spreads beyond large corporations into public services

and the wider economy. [Channel News Asia] [The

Online Citizen]

Singapore: Business federation chair steps

aside after US price-fixing indictment

(ms) Singapore Business Federation chairman Teo

Siong Seng has taken a leave of absence from his

public roles after being named in a US Department of

Justice indictment alleging a global conspiracy to

restrict output and fix prices for shipping containers.

Singapore’s Ministry of Trade and Industry said Teo

had informed it that he would step back from the SBF,

the Singapore Economic Resilience Taskforce and

Enterprise Singapore while he addresses the US case.

SBF vice-chairman and treasurer Mark Lee will assume

his duties as chairman.
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The indictment, unsealed on May 19, names Teo,

Singamas Container Holdings and other container

manufacturers and executives. US prosecutors allege

that from at least November 2019 to January 2024,

companies producing about 95 percent of the world’s

standard dry containers coordinated output

restrictions and pricing. Container prices more than

doubled during the pandemic, when global shipping

supply chains were already under extreme pressure.

[The Online Citizen 1] [The Online Citizen 2]

Singapore: Financial regulator tries to

balance wealth inflows and financial

scrutiny

(ms) Singapore’s central bank and financial regulator,

the Monetary Authority of Singapore (MAS), wants

private banks to open accounts for wealthy clients

faster without weakening anti-money laundering

checks. The goal is to reduce the usual onboarding

time to less than one month by the end of 2026, down

from around six weeks today and longer in complex

cases.

The move is relevant because Singapore’s role as a

wealth hub depends on two things that can pull in

opposite directions: being easy and efficient for global

capital, while remaining strict enough to avoid

becoming a destination for illicit money. Many wealthy

individuals, family offices and investors use Singapore

to manage assets, especially as geopolitical instability

increases demand for safe financial centers.

MAS says banks should apply checks according to risk

rather than treating every client the same.

Straightforward cases should move faster, while clients

with unclear sources of wealth, complex offshore

structures or links to higher-risk jurisdictions should

still face deeper scrutiny.

The policy follows Singapore’s major 2023 money

laundering scandal, when authorities seized more than

SGD 3 billion (USD 2.2 billion) in illicit assets. After that

case, banks became more cautious, and account

opening slowed. MAS is now trying to prevent

excessive compliance from hurting Singapore’s

competitiveness, while still preserving the reputation

for safety and clean governance that makes the city

attractive in the first place.

The broader point is that Singapore is not simply trying

to attract more money. It is trying to define what kind

of financial hub it wants to be: fast enough to compete

with Hong Kong, Switzerland and Dubai, but controlled
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enough to avoid reputational damage. [Bloomberg]

[The Strait Times]

Thailand: Ruling party resets reform

agenda, stretches charter rewrite

timeline stretches to 2029

(lm) Thailand’s post-election reform agenda is being

reopened under new political conditions after Prime

Minister Anutin Charnvirakul’s Bhumjaithai Party-led

government declined to carry forward most draft bills

left from the previous Parliament. The House of

Representatives was dissolved on December 12, 2025,

leaving 116 pending bills. The new cabinet decided on

May 5 and May 12 to revive only 34 of them, excluding

several reform bills submitted by Thailand’s main

opposition and reformist People’s Party (PP) and an

earlier constitutional amendment bill that had already

passed first reading.

The excluded constitutional amendment bill is the

most prominent case because it would have amended

Section 256 of the 2017 Constitution, the provision

governing constitutional amendments, and created a

Constitution Drafting Assembly (CDA), the body that

would prepare a new charter. The 2017 Constitution

was drafted after the 2014 military coup and remains

controversial because reform advocates say it gives

unelected institutions, especially the Senate, strong

influence over elected politics. Bhumjaithai argues that

the February 2026 referendum gave Parliament a

mandate to start drafting a new constitution but did

not require lawmakers to continue with the previous

amendment bill.

Instead, the party has now submitted its own

amendment bill and outlined a timetable under which

a new constitution could take effect by April or May

2029. Under that plan, the bill would need to pass its

first reading in June and its second and third readings

in October. A second referendum would then be held

between January and February 2027. If voters approve

the amendment, the drafting process would run from

around August 2027 to August 2028, followed by a

completed draft in September 2028, a third

referendum in February 2029, and royal endorsement

before promulgation. [Bangkok Post 1]

The main dispute is who will control the drafting

process. Bhumjaithai proposes a CDA, but not one

chosen through a direct nationwide election. Party

figures say an indirect model is needed to avoid

conflict with Constitutional Court rulings that

Parliament may initiate a charter rewrite but cannot
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simply authorize the direct public election of charter

drafters. Critics argue that those rulings do not require

giving the Senate a central role in choosing drafters or

preserving strong Senate control over the rewrite.

Bhumjaithai has also said Chapters 1 and 2 of the 2017

Constitution, which define Thailand as a single

kingdom with the King as head of state and set out

royal prerogatives, would not be open to revision.

[Bangkok Post 2] [Bangkok Post 3]

The Senate issue is the central political fault line.

Constitutional amendments under Section 256 require

support from at least one-third of senators, giving the

upper house an effective veto. Bhumjaithai’s proposal

would also give senators a role in selecting 100 charter

drafters. The current Senate is formally non-partisan,

but critics perceive it as containing a strong

Bhumjaithai-aligned or Bhumjaithai-friendly bloc. The

2024 Senate election was an indirect selection process

rather than a public vote and has faced allegations of

coordinated voting, vote-buying, and financial links.

That frustration surfaced when PP leader Natthaphong

Ruengpanyawut described the current Senate as part

of a “blue regime” rooted in the 2017 Constitution.

Eighty-nine senators demanded an apology and

threatened legal action, while Natthaphong said his

criticism referred to the broader political structure

rather than individual senators. [Bangkok Post 4]

[Bangkok Post 5]

Meanwhile, Pheu Thai, a junior party in the

Bhumjaithai-led governing coalition and the former

ruling party, is also preparing its own charter

amendment bill. Its proposal envisages a 150-member

CDA with public participation. Under the draft, voters

would first select 300 candidates, from whom

Parliament would choose 100 members, while another

50 members would be nominated by academic

institutions, media organizations, human rights

groups, local bodies, and professional associations.

[Bangkok Post 6]

At the same time, the PP is responding to the cabinet’s

selective revival of pending legislation by resubmitting

six reform bills. They cover pollutant reporting, factory

regulation, labor protection, military court reform, an

amnesty for forest-reclamation cases linked to the

period of the now-defunct National Council for Peace

and Order (NCPO), and constitutional amendment.

[Bangkok Post 7] [Bangkok Post 8]

Thailand: Government links OECD bid and

anti-corruption push after private-sector
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graft survey

(lm) In the wake of a major private-sector corruption

survey that put pressure on the Bhumjaithai Party-led

government, Prime Minister Anutin Charnvirakul’s

administration moved last week to present OECD

accession and anti-corruption as linked governance

priorities [see AiR No. 20, May/2026, 3].

The cabinet approved a national steering committee,

chaired by Anutin, to oversee Thailand’s bid to join the

Organisation for Economic Co-operation and

Development (OECD) by 2028. Thailand is currently in

the technical assessment phase, which requires it to

submit information and assess the compatibility of

Thai rules and practices with OECD standards.

Government officials framed membership as a national

upgrade affecting the economy, legal system,

governance, competitiveness, innovation, the

environment, and quality of life, while also

strengthening investor confidence. [Bangkok Post 1]

The anti-corruption response was advanced in parallel.

After chairing a public-private meeting on corruption

prevention with business groups, anti-corruption

campaigners, and representatives from 35 state

agencies, Anutin ordered ministries and departments

to disclose public information more fully, reduce

unnecessary secrecy, review operations for auditability

and legal compliance, and use technology to reduce

corruption risks. He said agencies should not be

allowed to choose selectively what the public can see

and that legal barriers to disclosure should be

amended where necessary. [Bangkok Post 2]

The government’s credibility remains tested by agency-

level allegations from the Joint Standing Committee on

Commerce, Industry and Banking (JSCCIB), a private-

sector body representing major business associations.

Its survey identified the Pollution Control Department

(PCD), the state agency responsible for pollution

regulation and enforcement, as having the highest

alleged average bribe payment, at THB 102,160 (USD

3,065) per case. Natural Resources and Environment

Minister Suchart Chomklin initially defended the

department and questioned the evidence before

apologizing to a reporter after a tense exchange over

the issue. [Bangkok Post 3]

The PCD has since reaffirmed that it is ready to accept

scrutiny while disputing the survey’s methodology. Its

director-general argued that the findings were based

on perception data rather than verified corruption

cases and said they should not be used to rank

individual agencies. The department questioned the

sample size, questionnaire design, and whether the
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survey’s confidence level could validly support agency-

by-agency conclusions. It said it had asked the JSCCIB

to clarify its data sources, verification methods, and

supporting evidence, and had set up a task force to

review procedures, especially inspections and law

enforcement involving pollution sources. [Bangkok

Post 4]

Thailand: Prime minister defends Privy

Council presence at disaster agency

meeting

(lm) Prime Minister Anutin Charnvirakul defended the

attendance of Privy Council members at a May 19

briefing by the Department of Disaster Prevention and

Mitigation (DDPM), after the opposition People’s Party

warned that such participation could create

perceptions of royal involvement in policymaking. The

Privy Council advises the monarch, while the DDPM is

responsible for disaster prevention and emergency

management.

Anutin said the session was limited to an operational

update, involved no decision-making or instructions to

officials, and followed a practice he said had existed for

nearly a decade. People’s Party leader Natthaphong

Ruengpanyawut urged the government to avoid

drawing royal institutions into political controversy.

Anutin rejected the criticism, saying the opposition had

misrepresented the arrangement. [Bangkok Post]

Thailand: House to decide whether

opposition lawmaker can face gambling-

network charges

(lm) Thailand’s House of Representatives is scheduled

to decide on May 28 whether to allow the Department

of Special Investigation (DSI), a special law-

enforcement agency handling complex criminal cases,

to question and charge Chonnapat Naksua, an

opposition Kla Tham Party lawmaker, over alleged

involvement in online gambling operations and a

transnational criminal network.

The case concerns alleged online gambling operations

that reportedly generated about THB 1 billion (USD 30

million) before being shut down by police. In

November 2025, the DSI and the Anti-Money

Laundering Office (AMLO) impounded Chonnapat’s

assets worth about THB 159 million (USD 4.77 million)

on suspicion that they were linked to the case. Around
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36 suspects have been or are expected to be charged,

with some already convicted. [Thai PBS]

Thailand: Activists press government to

enforce former prime minister’s tax debt

after prison release

(lm) A political activist network petitioned Prime

Minister Anutin Charnvirakul and the finance minister

on May 20 to accelerate enforcement of a long-running

tax collection case against former Prime Minister

Thaksin Shinawatra, days after his release from prison

on parole. Thaksin, one of Thailand’s most influential

and polarizing political figures, was released from

Klong Prem Central Prison on May 11 after serving

eight months of a one-year sentence in a separate

corruption-related case.

The tax dispute concerns the 2006 sale of Shin Corp,

the telecommunications company founded by

Thaksin’s family, to Singapore’s Temasek Holdings. The

transaction became one of the controversies that

fueled protests against Thaksin before he was ousted

in a military coup later that year. In 2017, the Revenue

Department issued a tax assessment requiring Thaksin

to pay taxes, penalties, and surcharges linked to the

sale. Thaksin challenged that assessment, and lower

courts initially ruled in his favor, but the Supreme

Court reversed those rulings in November 2025 and

ordered enforcement of the THB 17.6 billion (USD

510.4 million) tax liability.

The People’s Network for the Reform of Thailand

argued that the Supreme Court ruling made the tax

assessment legally enforceable and warned that the

collection period could expire in mid-2027 under the

Revenue Code. The group said only about THB 50

million (USD 1.45 million) had been recovered so far

and urged the government to order relevant agencies

to enforce collection before the deadline. [Bangkok

Post 1]

The pressure has also extended to Revenue

Department officials. Thaworn Senneam, a former

Democrat Party lawmaker and anti-Thaksin protest

figure, urged the National Anti-Corruption Commission

(NACC), Thailand’s anti-graft agency, to investigate

whether Revenue Department officials failed to protect

the state’s ability to collect the debt while Thaksin’s

2017 appeal against the tax assessment was pending.

He argued that filing such an appeal did not

automatically suspend enforcement and that officials

could have frozen assets or required collateral unless a

formal suspension had been requested and approved.
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Thaworn said officials involved could face liability for

malfeasance or dereliction of duty. [Bangkok Post 2]

Thailand: Opposition targets sensitive

cases reaching into ruling party’s power

base

(lm) Thailand’s opposition parties set up three

investigative committees last week to pursue politically

sensitive cases that strike close to the ruling

Bhumjaithai Party of Prime Minister Anutin

Charnvirakul and to key institutional oversight

mechanisms. Two of the cases concern matters linked

directly or indirectly to the Chidchob family network in

Buri Ram province, Bhumjaithai’s core political base.

The third concerns alleged collusion in the indirect

selection of the current Senate, a chamber with

influence over appointments to independent bodies

and other constitutional institutions.

The most immediate focus is the National Anti-

Corruption Commission’s (NACC) decision to dismiss

an asset-declaration complaint against former

transport minister Saksayam Chidchob, a senior

Bhumjaithai figure. The case concerns allegations that

Saksayam concealed ownership or control of Buri

Charoen Construction, a private company linked to

public works contracts. In January 2024, the

Constitutional Court ruled that Saksayam had retained

ownership or control of the company despite a claimed

share transfer, causing his ministerial status to end.

The NACC later dismissed the asset-declaration case,

saying it could not conclude that he had intentionally

submitted false information or concealed assets.

Critics argue that the decision requires further scrutiny

because it appears difficult to reconcile with the

Constitutional Court’s earlier findings.

The second Chidchob-linked issue is the Khao Kradong

land dispute in Buri Ram province. The dispute

concerns more than 5,000 rai of land, equivalent to

about 8.13 square kilometers, that the State Railway of

Thailand claims as state railway land. The case has

drawn political scrutiny because some contested

landholdings have been linked to the Chidchob family

network, including relatives of Saksayam.

The third committee will examine allegations of

collusion and vote-rigging in the 2024 Senate election.

Thailand’s 2024 Senate was not chosen by ordinary

voters, but through an indirect selection process in

which candidates voted among themselves across

professional groups. Allegations of coordinated voting,

financial trails, and organized bloc support are
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politically sensitive because the Senate plays a role in

approving appointments to independent bodies and

other constitutional institutions.

The issue gained further pressure after the Network of

Students and People for Reform of Thailand, an activist

group, petitioned opposition leaders to investigate the

NACC’s conduct in the Saksayam case. Opposition

lawmakers are preparing a petition, expected in early

June, that could ask the House speaker to refer the

matter to the Supreme Court for the establishment of

an independent inquiry panel into the NACC. [Bangkok

Post 1] [Bangkok Post 2]

Thailand: Court postpones misconduct

case over ballot codes in February

election

(lm) A Thai court postponed a decision on whether to

accept a misconduct case against Election Commission

(EC) officials in a wider post-election dispute over

barcodes and QR codes printed on ballot papers in the

February 8 general election. The controversy concerns

ballot secrecy: complainants argue that unique codes

on ballot papers could be matched with ballot stubs

carrying voter signatures, potentially allowing votes to

be traced back to voters. The EC has defended the

codes as anti-forgery and ballot-control measures.

The misconduct complaint before the Central Criminal

Court for Corruption and Misconduct Cases was filed

against EC chairman Narong Klanwarin, the EC

secretary-general, and other officials. It alleges that

they improperly instructed the ballot printer to include

the codes, thereby enabling ballots to be traced or

verified. The court ordered the plaintiff to review the

EC’s clarification and supporting documents and

submit any objections within 15 days. It rescheduled

the hearing on whether to accept the case for August

11. [Bangkok Post]

The case runs alongside a separate Constitutional

Court proceeding over the same ballot-code issue.

That proceeding, accepted for review in March after

complaints were forwarded by the Ombudsman,

concerns whether the use of barcodes and QR codes

violated the constitutional requirement of secret voting

and could affect the legal assessment of the February

election.
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Thailand: Prosecutors Commission

approves nominee for attorney-general

(lm) Thailand’s Prosecutors Commission unanimously

approved Deputy Attorney-General Kovit Sripairoj as

the nominee to become the country’s 21st attorney-

general from October 1. Kovit is set to replace

incumbent Attorney-General Itthiporn Kaewthip, who

will reach the mandatory retirement age of 65 at the

end of the fiscal year in September and move to the

role of senior prosecutor.

The appointment still requires Senate approval under

the Public Prosecutors and Prosecutors Act before

being submitted for royal command. Kovit has

previously served as director-general of the Anti-

Corruption Office, the Region 8 Anti-Corruption Office,

and the Prosecutors Training Institute, and has also

been elected to the Thai Bar Association Council.

[Bangkok Post]

Thailand: Judicial Commission disciplines

three judges for misconduct

(lm) Thailand’s Judicial Commission disciplined three

judges in separate misconduct cases, including

dismissals in two cases that it found had damaged

public confidence in the judiciary.

In the first case, the commission found that a retired

former judge had breached judicial discipline in

connection with an investment dispute and related

conflict with another judge. The penalty had been set

as a three-year suspension of promotion or salary

increases, but was waived because the judge had

already retired.

In the second case, the commission dismissed a judge

for serious disciplinary violations after finding that the

official had falsely signed attendance records for after-

hours duty related to search and arrest warrants while

not reporting for work and still receiving overtime

payments. In the third case, it dismissed a former

judge accused of arranging lawyers for defendants and

demanding money from complainants in connection

with legal proceedings and asset-protection contracts.

[Bangkok Post]

Thailand: Court directive aims to curb

abusive public-interest lawsuits
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(lm) Thailand’s Supreme Court president issued a

directive instructing judges on how to handle

suspected Strategic Lawsuits Against Public

Participation (SLAPP), a term used for lawsuits filed

mainly to silence, intimidate, or burden critics rather

than to remedy genuine legal harm. The directive is

intended to protect defendants who acted honestly in

the public interest, including those speaking on

corruption, environmental protection, consumer

rights, labor rights, or other matters of public concern.

The directive allows judges to examine whether

criminal cases, including criminal defamation cases,

are being used as tools of harassment or intimidation

against defendants exercising freedom of expression.

It reflects concern that politicians, businesspeople, or

other powerful actors may use litigation to burden

critics and deter public-interest speech.

Under the new guidance, courts may dismiss cases

found to be SLAPPs during the pre-trial stage. Judges

may also order court officials or police handling the

case to provide additional evidence to help determine

whether a lawsuit is abusive. The directive is significant

because Thailand has been reported to have one of

the highest numbers of SLAPP cases in the Asia-Pacific

region and the highest annual number among ASEAN

countries. [Thai PBS]

Thailand: Former provincial

administration chief seeks anti-

corruption probe into transfer

(lm) A former head of Thailand’s Department of

Provincial Administration (DoPA) petitioned the

National Anti-Corruption Commission (NACC) to

investigate his transfer within the Interior Ministry,

claiming it violated the civil service merit system. The

Department of Provincial Administration is part of the

Interior Ministry and plays a key role in Thailand’s

territorial administration, including provincial, district,

and local administrative functions.

Chaiwat Chuntirapong, the former DoPA director-

general, filed the complaint against Phumtham

Wechayachai, who was interior minister at the time,

and Unsit Sampuntharat, then permanent secretary of

the Interior Ministry. Chaiwat said he was moved from

the powerful director-general post to an inspector-

general position shortly before retirement, without a

performance evaluation, explanation, opportunity to

respond, or evidence that the transfer was necessary.

[Bangkok Post]

https://email.cpg-online.de/t/d-l-gukkuo-l-jru/
https://email.cpg-online.de/t/d-l-gukkuo-l-jyl/


Thailand: Appeal court sentences

opposition lawmaker in royal defamation

case

(lm) Thailand’s Court of Appeal overturned a lower

court acquittal and sentenced opposition lawmaker

Piyarat Chongthep to three years in prison without

suspension in a case under Section 112 of the Criminal

Code, Thailand’s lese-majeste law. Piyarat, a People’s

Party list lawmaker and former protest organizer, was

granted bail by the Kalasin Provincial Court while

pursuing a further appeal, with a THB 300,000 (USD

9,000) surety and a condition barring him from leaving

the country without court approval.

The case concerns vinyl banners installed in Kalasin

province in January 2021 that criticized the

government’s COVID-19 vaccine procurement

arrangements, as well as images of the banners later

posted on social media. Prosecutors charged Piyarat

under Section 112 and the Computer Crime Act,

arguing links to the transport of the banners and

online publication. A lower court had dismissed the

case in October 2024, finding doubts over the

prosecution’s evidence, including whether Piyarat was

at the scene or had posted the online messages.

Piyarat entered electoral politics after involvement in

the protest movement and won a parliamentary seat

in 2023 under the Move Forward Party. Move Forward

was dissolved by the Constitutional Court in 2024 over

its proposal to amend Section 112 and was later

reconstituted as the People’s Party. [Bangkok Post]

Thailand: Opposition urges legal

amendments to complete marriage

equality framework

(lm) The People’s Party (PP), Thailand’s main opposition

party, urged the government to speed up legal

amendments needed to give full practical effect to the

Marriage Equality Act, which came into force in January

2025. The law amended the Civil and Commercial Code

to allow same-sex marriage, but related laws still need

revision to ensure equal treatment across taxation,

surrogacy, nationality, and family-related rights.

The PP said state agencies were required to review

relevant laws and submit proposed amendments to

the cabinet within 180 days, a deadline that passed on

July 19, 2025. According to the party, some rights,
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including inheritance and medical-treatment rights,

already apply automatically to same-sex spouses even

though statutory wording has not yet been updated.

Other areas still require direct legislative amendment.

The party identified three urgent gaps. The Revenue

Code still needs changes covering tax rights and

obligations involving children and adopted children.

The 2015 law on assisted reproductive technologies,

commonly known as the surrogacy law, currently limits

access to heterosexual married couples, excluding

male-male and female-female couples. The Nationality

Act also still gives foreign women married to Thai men

easier access to Thai citizenship than other spouses,

leaving same-sex couples outside equal treatment.

Government agencies have raised concerns over

possible abuse, including human trafficking risks in

surrogacy and misuse of marriage for citizenship

purposes. The PP argued that safeguards can be

designed without denying same-sex couples equal

legal rights and said Pride Month in June should be

accompanied by substantive legal implementation, not

only symbolic government events. [Bangkok Post]

Thailand: Relief rollout advances despite

unresolved loan-decree challenge

(lm) Thailand’s government is already rolling out cost-

of-living relief while its broader emergency borrowing

framework remains legally and politically contested.

The dispute concerns an emergency decree

authorizing up to THB 400 billion (USD 12 billion) in

borrowing for measures linked to the energy crisis,

energy transition, and household relief. In Thailand, an

emergency decree allows the government to act

without first passing an ordinary bill, but it must meet

constitutional requirements for urgency and necessity.

Opposition lawmakers argue that the decree does not

meet that standard, and the Constitutional Court

accepted their petition for review on May 18 [see AiR

No. 20, May/2026, 4].

In parallel, the cabinet approved a second revision of

the fiscal 2026 public debt management plan, raising

planned new borrowing by THB 221.22 billion (USD

6.41 billion), from THB 1.259 trillion (USD 36.51 billion)

to THB 1.481 trillion (USD 42.95 billion). The repayment

plan was also increased from THB 533.53 billion (USD

15.47 billion) to THB 561.19 billion (USD 16.27 billion).

The revised framework includes four additional

projects and borrowing items, among them a THB 200

billion (USD 5.8 billion) loan linked to emergency
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measures addressing the energy crisis and energy

transition. [Bangkok Post 1]

The government is nevertheless moving ahead on the

ground. Registration for the “Thais Help Thais Plus

60/40” co-payment scheme opened on May 25 and

drew more than 23 million sign-ups within hours,

including 10 million in the first 30 minutes. The

program is capped at 30 million participants and will

run from June 1 to September 30. Under the scheme,

the government pays 60 percent of eligible purchases,

capped at THB 1,000 (USD 30) per month, while

participants pay the remaining 40 percent. State

welfare cardholders are covered separately, with

monthly support increased from THB 300 (USD 9) to

THB 1,000 (USD 30) from June 1. [Bangkok Post 2]

[Bangkok Post 3]

The rollout follows the earlier launch of a low-cost

sales campaign, held every Friday across all 878

districts. Since May 1, that program has generated

more than THB 110.89 million (USD 3.33 million) in

spending and reportedly reduced household expenses

by more than THB 24.51 million (USD 735,300).

[Bangkok Post 4]

The government presents the co-payment scheme as

temporary relief rather than a broad stimulus

program. Finance Minister Ekniti Nitithanprapas said

the objective is to reduce household burdens and help

small businesses survive during weaker domestic

purchasing power. The program also includes digital

and artificial intelligence tools to help participating

merchants analyze sales, costs, inventory, and financial

statements for loan applications. However, the Thai

Restaurant Association warned that many mid-sized

and large restaurants will not benefit because eligibility

is limited mainly to non-legal entity restaurants and

small legal entities with annual revenue below THB 1.8

million (USD 52,200). [Bangkok Post 5] [Bangkok Post

6]

The rollout does not end the legal and parliamentary

dispute over the borrowing decree. House Speaker

Sophon Zarum defended his handling of the

opposition’s attempt to establish a special

parliamentary committee to scrutinize the decree,

saying the petition had already been forwarded to the

Constitutional Court. He also said a parliamentary

committee, not the speaker personally, had classified

the opposition proposal as a general motion rather

than an urgent motion. [Bangkok Post 7]

The relief measures are intended to ease living costs

and support local demand, but economists warned

that they may only buy time if energy prices remain
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high into the second half of the year. Inflation rose to

2.9 percent in April after negative inflation in the first

quarter, and officials warned it could reach 5 percent if

the current cycle is not contained. One estimate cited

in the reports said the co-payment scheme could add

0.4 to 0.5 percentage points to gross domestic product

growth, raising the 2026 growth estimate from about

1.2 to 1.3 percent to around 1.6 to 1.7 percent.

[Bangkok Post 8]

Thailand: Bad-loan pressure shifts toward

vulnerable borrowers despite

restructuring efforts

(lm) Thailand’s banking-sector non-performing loans

remained broadly stable in the first quarter of 2026,

but the central bank warned that debt stress is

increasingly concentrated among vulnerable

borrowers, especially small and medium-sized

enterprises (SMEs) and lower-income retail borrowers

[see AiR No. 20, May/2026, 4]. Non-performing loans

(NPLs) are loans on which borrowers have fallen

seriously behind on repayment. The total NPL ratio

stood at 2.85 percent, almost unchanged from 2.84

percent in the previous quarter, as banks slowed new

lending and used preemptive debt restructuring to

keep more loans from turning bad.

The main concern is not a surge in new NPLs, which

declined year-on-year across loan portfolios, but the

rise in re-entry NPLs. These are loans that had already

received debt assistance or restructuring but fell back

into default. The pattern suggests that some

borrowers remain unable to sustain repayment even

after temporary relief, especially as energy and raw-

material costs rise and domestic purchasing power

remains weak.

SME loans remain the most strained segment, with the

NPL ratio increasing to 9.16 percent from 9.03 percent

in the previous quarter. Consumer-loan NPLs also

edged up to 3.19 percent from 3.17 percent, driven

mainly by credit cards and mortgages. Mortgage stress

was concentrated among self-employed borrowers

earning less than THB 100,000 (USD 2,900) per month.

The Finance Ministry and the central bank have

introduced special loan packages, including SME Credit

Boost and SME Secured Plus, to support lending during

weak loan growth and rising borrower risk. The central

bank is expanding SME Credit Boost to cover

businesses affected by the Middle East war. Banking

loans grew by 0.2 percent in the first quarter, the first

increase in two years, largely because businesses
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needed working-capital loans to manage operating

costs. [Bangkok Post]

Thailand: Largest-ever monthly trade

deficit raises concern despite strong

exports

(lm) Thailand recorded its largest-ever monthly trade

deficit in April, even though exports grew faster than

expected. Customs-cleared exports rose by 23.1

percent year on year to USD 31.5 billion (THB 1.05

trillion), above analysts’ forecasts, but imports surged

by 45 percent to USD 41.6 billion (THB 1.39 trillion). The

result was an April trade deficit of about USD 10.02

billion (THB 334 billion).

The deficit was driven mainly by the import side rather

than export weakness. Thailand imported more raw

materials, semi-finished products, capital goods, and

energy, suggesting strong demand for production

inputs but also greater exposure to external cost

pressures. Energy imports rose by 128.6 percent year

on year to USD 8.39 billion (THB 279.7 billion), while

imports of raw materials and semi-finished goods

reached USD 17.6 billion (THB 586.7 billion) and

capital-goods imports reached USD 10.3 billion (THB

343.3 billion).

The country pattern also points to Thailand’s changing

trade exposure. Thailand posted a large deficit with

China, reaching USD 7.68 billion (THB 256 billion) in

April and USD 29.2 billion (THB 973.3 billion) over the

first four months, mainly because of imports of

electrical machinery, components, and other

machinery. By contrast, Thailand recorded a surplus

with the United States of USD 4.65 billion (THB 155

billion) in April and USD 21.5 billion (THB 716.7 billion)

over the first four months.

Exports remained strong, supported by industrial

products such as computers and peripherals, phones

and components, machinery and parts, and gems and

jewelry. Agricultural exports also recovered during the

fruit harvest season. Analysts said part of the export

growth may reflect companies accelerating overseas

shipments before possible new United States tariff

measures, while demand for electronic components

linked to artificial intelligence continued to support

parts of the export sector.

For the first four months of 2026, exports rose by 19

percent to USD 127.7 billion (THB 4.26 trillion), while

imports increased by about 36 percent to USD 147.2

billion (THB 4.91 trillion), leaving a cumulative trade
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deficit of USD 19.5 billion (THB 650 billion). Analysts

warned that if imports continue growing at roughly

twice the pace of exports, Thailand could move from

its usual trade surplus toward a full-year trade deficit.

The Trade Policy and Strategy Office projected three

export scenarios for 2026: a 3 percent decline in the

worst case, 3 percent growth in the base case, and 8

percent growth in the best case, depending on energy

costs, shipping disruptions, container availability,

United States tariff uncertainty, and demand for

technology-related goods. [Bangkok Post 1] [Bangkok

Post 2]

Thailand: Visa-free stay cut coincides with

scrutiny of elite residency scheme

(lm) Thailand’s cabinet approved ending the 60-day

visa-free entry scheme for visitors from 93 countries

and territories, reversing a July 2024 policy that had

expanded visa-free stays to support tourism. The

revised entry conditions will take effect 15 days after

publication in the Royal Gazette, with most affected

travelers expected to return to around 30 days of visa-

free stay. Authorities have framed the change as part

of a wider effort to reduce misuse of tourist-entry

privileges, including overstays, unauthorized work,

illegal business activity, and other abuses.

Russia emerged as an early external voice in the

debate because Russian nationals have become one of

Thailand’s most visible long-stay foreign groups since

the war in Ukraine, especially in Phuket. Russian

Ambassador Evgeny Tomikhin said Russian visitors

were unlikely to be heavily affected because a bilateral

arrangement already allows them to stay visa-free for

up to 30 days, but he urged flexibility for special cases

such as prolonged medical treatment. [Bangkok Post 1]

[Bangkok Post 2]

The visa-free rollback concerns ordinary short-term

entry, but the same debate over foreign screening has

also reached Thailand’s high-end long-stay system. The

People’s Party (PP), Thailand’s main opposition party,

called for scrutiny of long-stay visa schemes and the

Thailand Elite Card program, now officially known as

Thailand Privilege. The program allows foreigners to

obtain long-term residence privileges for five to 20

years in exchange for payments ranging from THB

650,000 to THB 5 million (USD 19,500 to USD 150,000).

In Thailand, “grey capital” is commonly used to

describe foreign money or business networks

operating in legally ambiguous or illicit sectors, often

through nominees, front companies, or corrupt local

protection.
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The opposition demand followed the arrest of a

Chinese national near Pattaya, after a car crash led

police to find a firearm and ammunition in the vehicle

and later military-grade weapons and explosives at a

rented residence. Thai authorities have linked the

suspect to Chinese organized crime and Cambodia-

based scam networks. Reporting on the case also

raised questions about how he obtained Thailand

Privilege status, a fraudulent non-citizen identification

card, and administrative registration in an area where

he reportedly had no real residence. [Parts &

Components]

The PP said Thailand Privilege and long-term visa

schemes introduced between 2022 and 2025 require

urgent scrutiny because of alleged gaps in checks on

applicants’ sources of funds, conduct, and continued

eligibility after approval. The party called for closer

coordination between immigration authorities and

agencies such as the Office of the Narcotics Control

Board to identify permit holders on watchlists, clearer

visa-extension requirements, stronger action against

overstays and foreigners working in jobs reserved for

Thai nationals, and enforcement against businesses

facilitating unlawful stays. Authorities are expected to

be summoned on June 4 to examine possible money-

laundering and extortion cases. [Bangkok Post 3]

Thailand: Businesses warn labor shortage

could deepen without faster migrant-

worker permits

(lm) Thai business groups urged the government to

accelerate migrant-labor arrangements with

neighboring countries, warning that labor shortages

are already affecting manufacturing, exports,

agriculture, services, tourism, and construction. The

Joint Standing Committee on Commerce, Industry and

Banking (JSCCIB), a private-sector body representing

the Thai Chamber of Commerce, the Federation of Thai

Industries, and the Thai Bankers’ Association, told

Labor Minister Julapun Amornvivat that Thailand is

short of around 500,000 workers across key sectors.

The most immediate concern is the status of migrant

workers already legally employed in Thailand. Business

groups have asked the government to extend work

permits for workers from Myanmar, Laos, Cambodia,

and Vietnam under existing memorandums of

understanding without requiring them to return home

first. A separate business concern focused on around

190,000 Cambodian workers whose permits may

expire, warning that employers in labor-intensive
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sectors could face further shortages if renewals are

delayed.

The Cambodian worker issue is linked to the

deterioration in Thai-Cambodian relations after last

year’s border conflict. Before the escalation, around

400,000 Cambodian workers were legally employed in

Thailand, especially in fisheries, agriculture, and

construction, but many returned to Cambodia after

fighting intensified. Thailand has also continued

deporting undocumented migrants and workers

whose permits have expired, adding pressure on

employers that depend on foreign labor.

Business representatives said the shortage reflects

several overlapping pressures, including Thailand’s

aging population, a shrinking working-age population,

border-related complications, and stronger

recruitment of Myanmar workers by competing

countries. Thailand employs nearly 4 million migrant

workers, with Myanmar nationals accounting for about

80 percent, followed by workers from Laos, Cambodia,

and Vietnam. The private sector has also discussed

possible recruitment from additional countries,

including Sri Lanka, but formal international

agreements would be required. [Bangkok Post 1]

[Bangkok Post 2]

Thailand: Economic planning agency joins

review of major transport corridor project

(lm) Thailand’s National Economic and Social

Development Council (NESDC), the government’s

central economic planning agency, is preparing to

convene a subcommittee meeting on the proposed

Land Bridge transport corridor to review the project’s

feasibility and possible development model. The move

follows the government’s earlier decision to organize a

90-day review through subcommittees on

implementation strategy, environmental impact

assessment, and public participation and

communications [see AiR No. 20, May/2026, 3].

The Land Bridge is a long-discussed megaproject to

connect Thailand’s western Andaman Sea coast with its

eastern Gulf of Thailand coast through deep-sea ports

in Ranong and Chumphon, linked by road, rail, and

logistics infrastructure. The project is estimated to

require investment of at least THB 1 trillion (USD 30

billion). Its original strategic logic is to offer shippers an

alternative to the Strait of Malacca, the major maritime

chokepoint between the Indian Ocean and the South

China Sea that much of Asia’s trade currently uses.
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Under the basic model, cargo would be unloaded at

one Thai port, moved overland across southern

Thailand, and reloaded at the other coast. NESDC

officials said the review must test how much time this

would actually save and whether the model is

commercially workable, given the need for major port

capacity, cargo handling, and road and rail

infrastructure.

The review also raised the possibility that the project

could evolve away from the original Malacca-bypass

concept. If the aim becomes developing Thailand as a

broader transshipment hub, where cargo is sorted,

stored, redistributed, or sent to different destinations,

the project would no longer be simply a Land Bridge.

NESDC officials also linked the review to wider

geopolitical and economic uncertainty, saying Thailand

may need stronger transport and export infrastructure

as countries place greater emphasis on food, energy,

logistics, and supply-chain resilience.

Investment and legal structure remain open questions.

NESDC officials said the project would not necessarily

proceed as one full-scale investment or rely on a single

investor, given the high capital costs and commercial

risks. They also suggested that Thailand might expand

the existing Eastern Economic Corridor (EEC) legal

framework to cover the Land Bridge area rather than

create a separate Southern Economic Corridor law. The

EEC is Thailand’s flagship special economic zone on the

eastern seaboard, designed to support infrastructure

investment and targeted industries. [Bangkok Post]

Thailand: High-consumption households

face higher power tariffs from July

(lm) Thailand is preparing a revised progressive

electricity tariff from July that would keep support for

low-consumption households while raising bills for

larger households and small businesses operating

from residential properties. The Energy Regulatory

Commission (ERC), Thailand’s power-sector regulator,

is drafting the new structure ahead of public

consultation in June.

Households using no more than 200 kilowatt-hours

per month are expected to keep a capped rate of THB

3 (USD 0.087) per unit, while higher-consumption users

would pay more. The change reflects rising energy

costs linked to the Iran war and the government’s

effort to reduce broad power subsidies after earlier

support measures left the Electricity Generating

Authority of Thailand (EGAT), the state power

producer, and PTT, Thailand’s national energy
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company, with debts nearing THB 40 billion (USD 1.16

billion).

The government is also promoting rooftop solar for

higher-use households. Planned incentives include

selling excess electricity to state distributors at THB 2.2

(USD 0.064) per unit for 10 years, income tax

deductions of up to THB 200,000 (USD 5,800), and an

expanded quota of up to 500 megawatts for household

solar power sales to the grid. [Bangkok Post]

Thailand: Police officer killed in attack on

unfinished station in southern border

province

(lm) Gunmen attacked an unfinished police station in

Sai Buri district of Pattani, one of Thailand’s southern

border provinces affected by a long-running Malay-

Muslim separatist insurgency. A police officer on duty

was severely wounded in the Friday evening attack and

later died in hospital.

Investigators later collected 75 spent cartridge cases

from the police station compound, reportedly fired

from several types of automatic weapons, including

M16, HK33, AK47, and AK102 rifles. The targeted

building was still under construction and had not yet

opened for use. Thai media reported that parts of the

structure remained unfinished because funding had

run out, and that at least three attackers were

involved. [Bangkok Post]

Timor-Leste: Government and

development partners discuss blue

economy and ASEAN integration

(ms) Timor-Leste’s government opened its annual

meeting with development partners on May 25,

focusing on the blue economy, ASEAN integration and

better coordination of foreign assistance. The two-day

forum brings together government officials, donors,

civil society and the private sector under the theme

“Charting a Resilient Horizon: Blue Economy, ASEAN

Integration and Coordinated Action.”

Prime Minister Xanana Gusmão said Timor-Leste’s

resilience was built not only on national determination,

but also on the support of international partners since

the independence struggle. He called for stronger

alignment between national priorities, financing,
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implementation strategies and monitoring

mechanisms.

The meeting comes shortly after the 24th anniversary

of the restoration of independence, a symbolic

milestone because it equals the length of the country’s

independence struggle. Gusmão framed the

anniversary as proof that a small nation can achieve

major goals through unity and persistence.

The agenda includes Timor-Leste’s blue economy

policy and action plan, monitoring of the 2011–2030

Strategic Development Plan, public administration

reform and preparations for full ASEAN membership.

Gusmão described the sea as an economic, geopolitical

and environmental asset, calling the blue economy

both a development strategy and a climate resilience

tool. [Government of Timor-Leste]

Timor-Leste: Independence anniversary

highlights progress and Australian ties

(ms) Timor-Leste marked the 24th anniversary of the

restoration of independence on May 20 with

ceremonies in Dili led by President José Ramos-Horta

and attended by Prime Minister Xanana Gusmão,

parliamentary leaders, diplomats, ASEAN Secretary-

General Kao Kim Hourn and Australian Deputy Prime

Minister Richard Marles.

Ramos-Horta used the address to frame Timor-Leste

as a more stable and capable state than in 2002, calling

it “an oasis of peace” amid global conflict. He cited

improvements in human development, education,

health, infrastructure and electrification. According to

UNDP data, Timor-Leste’s Human Development Index

has reached 0.634, placing it in the medium-

development category.

The anniversary also underlined Timor-Leste’s shifting

regional position. Ramos-Horta pointed to full ASEAN

membership in October 2025 and the country’s future

ASEAN chairmanship in 2029 as major opportunities

and tests of state capacity.

Australia used the occasion to reinforce bilateral ties.

Marles met Timorese leaders to discuss defense,

security, regional affairs and future cooperation,

including through ASEAN defense mechanisms.

[Government of Timor-Leste 1] [Government of Timor-

Leste 2]

https://email.cpg-online.de/t/d-l-gukkuo-l-jtd/
https://email.cpg-online.de/t/d-l-gukkuo-l-jth/
https://email.cpg-online.de/t/d-l-gukkuo-l-jtk/
https://email.cpg-online.de/t/d-l-gukkuo-l-jtk/


Vietnam: Social media users face fines

spreading alleged false information under

new digital rules

(hn) The Vietnamese government has issued a new

decree introducing administrative penalties for

violations related to postal services,

telecommunications, e-transactions, and information

technology, effective from July 1.

Under the new rules, individuals and organizations can

face fines of up to VND 50 million (around USD 1,900)

for posting fabricated, misleading, or harmful content

online. Serious violations include spreading false

information that causes public panic, disrupts socio-

economic activities or State operations, leaks

confidential information, distorts history, incites

discrimination, insults religions, or harms the

reputation of individuals and organizations.

Lesser violations  such as sharing obscene or violent

content, unauthorized copyrighted material, illegal

advertisements, or content considered harmful to

public morals and health may result in fines ranging

from VND 20 - 30 million (USD 760 - 1,140).

The decree also targets copyright infringement,

unauthorized distribution of publications, advertising

banned goods and services, and sharing maps that

misrepresent Vietnam’s sovereignty. Social media

account owners and platform administrators may be

penalized for failing to remove illegal or harmful

content when requested by authorities. In addition,

individuals or organizations producing unauthorized

journalistic-style content on social media may also face

penalties.

The regulation applies to both domestic and foreign

entities operating in Vietnam, including companies

providing telecommunications, internet, IT, gaming,

broadcasting, and e-signature services. Authorities

may also require violators to remove unlawful content

and suspend offending accounts, pages, or channels as

part of enforcement measures.

Critics view the decree as yet another instrument for

suppressing political dissent rather than combating

genuine misinformation. Vietnam already operates one

of the most restrictive media environments in

Southeast Asia: Reporters Without Borders ranked the

country 174th out of 180 in its 2025 World Press

Freedom Index, while the Committee to Protect

Journalists documented over 160 political prisoners

held under speech-related provisions as of last year.

Articles 117 and 331 of Vietnam's Penal Code — which

criminalize "propaganda against the state" and



"abusing democratic freedoms" — have been used to

sentence bloggers, activists, and independent

journalists to multi-year prison terms. The new

decree's broad and vaguely defined categories, such as

content that "harms the reputation of individuals and

organizations," offer authorities significant discretion

in enforcement. Social media account owners and

platform administrators may also be penalized for

failing to remove content flagged by authorities.

[Vietnamnews] [Vietnamnet] [Vnexpress]

Vietnam: Former health minister faces

prison over hospital project losses

(ms) Former health minister Nguyễn Thị Kim Tiến was

recommended a prison sentence of five to six years

and ordered to compensate the State VND 108 billion

(USD 4.1 million) in a major corruption trial linked to

the delayed second-campus projects of Bạch Mai

Hospital and Việt Đức Hospital. Prosecutors said Tiến

and nine other defendants committed serious

violations in the management of state assets, causing

total losses exceeding VND 803 billion (USD 30.5

million). Several other officials, including former

project managers accused of accepting bribes, were

also recommended lengthy prison sentences.

Separately, the Central Inspection Committee

proposed disciplinary action against Bùi Văn Hải for

multiple serious violations during his tenure as senior

leader of Bắc Giang Province, now merged with Bắc

Ninh following administrative restructuring.

Investigators also found violations involving several

former provincial administrators.

While the anti-corruption campaign has produced

genuine prosecutorial outcomes, international analysts

have consistently noted that it also functions as a

political instrument under General Secretary and State

President Tô Lâm, who built his career as head of the

Ministry of Public Security before assuming the

country's two highest offices simultaneously in April

2026. Analysts at ISEAS–Yusof Ishak Institute and

elsewhere have documented how the campaign —

officially termed the "Blazing Furnace" (lò đốt) — has

systematically sidelined potential political rivals, with

targets often drawn from networks opposed to Tô

Lâm's consolidation of power. [Nguoi Lao Dong]

[Thanh Nien] [ZNews]
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Vietnam: National plan approved to

develop atomic energy workforce through

2050

(hn) Vietnam has approved a national plan to train and

develop human resources for the atomic energy sector

through 2030, with a long-term vision to 2050. Deputy

Prime Minister Hồ Quốc Dũng signed the decision

aimed at building a highly skilled workforce for state

management, research, technical support and

applications of nuclear and radiation technologies.

By 2030, all personnel involved in atomic energy

management are expected to receive professional

training in radiation safety, nuclear safety and nuclear

security. Vietnam also plans to develop a core group of

experts capable of mastering and advancing nuclear

technologies, supporting future nuclear power

development and wider applications of radiation in

healthcare, industry, agriculture and environmental

protection.

The scheme includes training for research reactor

operators, technical support staff, emergency

response personnel and workers at licensed radiation

facilities. It also seeks to modernize training programs,

improve infrastructure, expand international

cooperation and accelerate digital transformation in

workforce management.

Looking ahead to 2035 and 2050, the plan aims for full

professional retraining coverage and the creation of a

highly independent national workforce capable of

conducting safety analysis, licensing, inspections and

emergency response for both traditional nuclear

reactors and small modular reactors. [Vietnamnews]

Vietnam: Travel bans proposed for

taxpayers with unpaid debts

(hn) The Department of Taxation of Vietnam defended

a proposal to temporarily ban taxpayers from leaving

Vietam if they owe at least VND 1 million (about 38

USD) in taxes and are no longer operating at their

registered addresses. Officials said the measure aims

to prevent tax evasion and target businesses using

false or abandoned addresses.

The proposed rule would apply only after taxpayers

are officially notified and fail to settle debts within 30

days. Authorities argued the VND 1 million threshold is

actually a relaxation of current rules, which have no
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minimum threshold and could technically apply even

to very small debts.

The proposal has sparked debate, with critics saying

the threshold is too low and may unfairly affect people

facing temporary financial or administrative issues.

Some experts suggested focusing only on larger or

long-overdue debts and using airport payment

systems instead of travel bans.

Tax authorities said similar restrictions exist in

countries such as China, Indonesia, the United States,

Malaysia, and Taiwan. [Vietnamnews]

Vietnam: Government proposes data-

driven lending reforms to improve Small

and medium sized enterprises access to

credit

(hn) Vietnam’s Ministry of Finance is proposing

sweeping amendments to the Law on Support for

Small- and Medium-Sized Enterprises (SMEs), including

the introduction of a regulatory sandbox that would

allow banks to pilot lending models based on business

data and cash flow rather than traditional collateral

requirements.

 The proposal is part of a broader effort to improve

access to financing for SMEs, which account for

roughly 95 percent of businesses in the country but

currently receive only around 19–20 percent of total

outstanding credit in the economy.

Authorities say the current banking system remains

too dependent on collateral-based lending, preventing

many businesses with viable operations and growth

potential from accessing loans.

Under the draft amendments, lenders would be

encouraged to assess borrowers using transaction

data, business performance, value chains, and real-

time cash flow instead of relying primarily on pledged

assets. The ministry also proposed preferential

financing programs for technology investment, digital

transformation, green transition projects, export

activities, and value-chain financing. In addition, the

draft seeks to reform the operations of the SME

Development Fund and credit guarantee funds to

unlock more capital for smaller businesses.

Officials said the sandbox mechanism would not only

modernize the financial sector but also support the
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government’s broader push for data sharing and

fintech development.

Business groups and financial experts have largely

welcomed the proposal, arguing that technology now

makes it easier for banks to monitor company

operations and evaluate financial health in real time.

Supporters say data-driven lending could particularly

benefit startups, technology firms, and service

companies that often lack real estate assets for

collateral despite strong growth potential.

However, experts also cautioned that implementation

would be challenging because many SMEs still lack

financial transparency and standardized reporting

systems.

They stressed the need for comprehensive enterprise

databases containing information such as revenues,

profits, tax payments, salaries, and cash flow to help

banks accurately assess repayment capacity and

gradually reduce dependence on collateral-based

lending. [Vietnamnews] [Vietstock]

Vietnam: Ho Chi Minh City police uncover

suspected transnational fraud networks

involving foreign nationals

(hn) Police in Ho Chi Minh City uncovered several

groups of foreign nationals suspected of involvement

in transnational cybercrime and online fraud

operations.

Authorities found 85 Chinese nationals, including 17

people with criminal records, living illegally in an

apartment building in Thuận Giao Ward after

reportedly entering Vietnam in early May 2026 with

computers, phones, and other equipment allegedly

used for unlawful online activities.

Investigators identified a Chinese couple as the

suspected organizers who rented the apartment and

helped install the computer systems. Many of the

individuals reportedly traveled from Cambodia into

Vietnam through unofficial border routes and failed to

register temporary residence. In separate

investigations, police also discovered around 30

Chinese and Philippine nationals staying at a hotel in

Chợ Lớn Ward and another group of 11 Chinese

nationals possessing multiple internet-connected

devices in an apartment on Điện Biên Phủ Street.

Authorities believe some criminal networks moved

operations to Việt Nam after crackdowns in Cambodia,
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and police said they will increase inspections and

monitoring of foreign residency to prevent illegal

activities and maintain public safety. [Vietnamnews]

Vietnam: Authorities pursue major

corruption and misconduct cases

(hn) Former health minister Nguyễn Thị Kim Tiến was

recommended a prison sentence of five to six years

and ordered to compensate the State VND108 billion

(USD4.1 million) in a major corruption and

wastefulness trial linked to the delayed second-

campus projects of Bạch Mai Hospital and Việt Đức

Hospital.

Prosecutors said Tiến and nine other defendants

committed serious violations in the management of

State assets, causing total losses exceeding VND803

billion (USD30.5 million). The case includes allegations

of fraud, bribery, embezzlement, and mismanagement

related to construction contracts and foreign

consulting agreements. Authorities said repeated

violations caused the projects to stall from 2021 to

2024, resulting in significant waste of public funds.

Several other officials, including former project

managers accused of accepting bribes and causing

major financial losses to the State, were also

recommended lengthy prison sentences.

[Vietnamnews]

Separately, the Central Inspection Committee

proposed disciplinary action against Bùi Văn Hải over

multiple serious violations committed during his

tenure as a senior leader of Bac Giang Province, now

part of Bắc Ninh Province following administrative

restructuring. According to the committee, Bùi Văn Hải

violated Party regulations and State laws in carrying

out his duties, including rules related to anti-

corruption efforts, waste prevention, and ethical

standards for Party members and officials.

Authorities said the violations caused serious

consequences, damaged the reputation of local Party

organizations and authorities, and undermined public

trust, warranting disciplinary consideration by higher

authorities.

The conclusions were announced following the Central

Inspection Committee’s sixth session in Hà Nội on May

8 and 20, chaired by Trần Sỹ Thanh. Investigators also

found violations involving several former officials and

leaders from the former Bac Giang provincial

administration, including Nguyễn Văn Linh, Lai Thanh
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Sơn, Trịnh Hữu Thắng, Bùi Thế Sơn, Phạm Giang,

Nguyễn Tiến Côi, Nguyễn Văn Khải, and Nguyễn Văn

Sơn. After reviewing the nature and severity of the

violations, the committee decided to issue disciplinary

warnings to the individuals involved. [Vietnam]

Vietnam: Vietnamese activist detained

after joining Gaza-bound aid flotilla

(hn) Tiêu Nguyễn Bảo Ngọc, a 28-year-old Vietnamese

activist also known as Ashley Tieu, became the first

Vietnamese participant in the Global Sumud Flotilla, an

international humanitarian mission aimed at

challenging Israel’s blockade of Gaza and delivering aid

to Palestinians.

She is believed to be among those detained after

Israeli forces intercepted dozens of boats from the

flotilla near Cyprus on May 18. In a pre-recorded video

released online, Bảo Ngọc said she had been taken by

Israeli forces against her will and urged the Vietnamese

government to support efforts to secure her release.

The incident places Hà Nội in a sensitive diplomatic

position as it seeks to balance its longstanding support

for Palestine with its expanding ties with Israel.

Organizers described the Spring 2026 flotilla as the

largest civilian maritime effort for Palestine to date,

involving more than 70 boats attempting to challenge

the Gaza blockade, which Israel has maintained since

2007 after Hamas took control of the territory.

[Straittimes]

Following the incident, the Vietnamese Embassy in

Israel said it had begun implementing citizen

protection measures for Bảo Ngọc. Vietnam’s Consular

Department coordinated with Vietnamese embassies

in Israel, Egypt and Turkey, along with relevant

domestic agencies, to verify information and support

protection efforts. The embassy has also contacted

Israel’s Ministry of Foreign Affairs to request

confirmation of the case, ensure humane treatment,

and call for compliance with international regulations

on human rights and citizen protection.

Officials said they remain in close contact with local

authorities and Bảo Ngọc’s family while monitoring

developments to provide necessary assistance. The

embassy also advised Vietnamese citizens in the

Middle East to comply with local regulations, follow

security warnings, and avoid conflict-affected areas

amid ongoing regional tensions. [Voiceofvietnam]
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Vietnam: VinFast debt shift raises

governance concerns

(ms) Vietnamese EV maker VinFast is moving to shift

almost USD 7 billion in debt off its balance sheet by

selling its main domestic manufacturing business, a

restructuring that could make the company financially

lighter but has raised concerns about governance and

related-party transactions inside founder Pham Nhat

Vuong’s Vingroup ecosystem.

Under the plan, VinFast will sell its Vietnamese

manufacturing business, including two main factories,

for VND 13.3 trillion (USD 506 million) to a group of

investors that will also assume about USD 6.9 billion in

debt. VinFast says the deal will allow it to move toward

an “asset-light” model focused on research, product

development and design rather than manufacturing.

Vingroup said VinFast would become largely debt-free

after the transaction.

The financial logic is clear. VinFast has burned through

billions of dollars since its founding in 2017 and has yet

to turn a profit. Manufacturing costs were a major

driver of its USD 3.9 billion loss last year. Removing the

manufacturing unit from its books could reduce costs

and improve headline leverage.

The concern is the structure of the deal. The lead

buyer will be Future Investment and Trading

Development, or FIRD, a company that was previously

carved out of VinFast and until January was owned by

Vingroup and Vuong. FIRD holds patents for VinFast’s

first-generation EVs and is now controlled by real

estate businessman Nguyen Hoai Nam, who also sits

on the board of Vincom Retail, Vingroup’s former

shopping mall arm.

FIRD is expected to own 95.5 percent of the

manufacturing business after the deal closes, while

Vuong will retain less than 5 percent. Another

company, Ngoc Quy Investment and Trading

Development, is involved in the initial transaction

structure but will not remain a shareholder once the

restructuring is completed, raising questions about its

role.

Analysts said the transaction makes sense from a

financial and strategic perspective but raises red flags

on governance. The issue is not simply that VinFast is

outsourcing manufacturing, but that the assets are

moving through companies and individuals with close

links to Vingroup and Vuong. Reuters has previously

reported that VinFast has relied heavily on Vingroup-

related companies for sales and financing.



VinFast will retain its assembly plants in Indonesia and

India, as well as patents for its newest generation of

EVs. The new owners of the Vietnamese plants will be

able to use them to produce cars and batteries for

third parties. Vingroup denied that it plans to sell the

facilities to Foxconn or another original equipment

manufacturer, although Foxconn had approached

Vingroup about VinFast production lines in 2021.

[Bitget] [IDN Financials] [Reuters]
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Iran war gives China-Europe land routes

new financial relevance

(ms) The war around Iran is giving new momentum to

overland trade routes between China and Europe, as

companies look for alternatives to maritime shipping

through the Gulf and the wider Middle East.

Kazakhstan’s state railway operator is preparing

around USD 10 billion in rail and logistics investment to

handle rising demand, with Chinese exporters

increasingly interested in land shipments because they

offer more predictable delivery times than disrupted

sea routes.

This financial commitment is part of a broader shift in

global trade finance and supply-chain planning. If

shipping through the Strait of Hormuz, the Red Sea or

other maritime chokepoints becomes more expensive

or unreliable, rail corridors through Central Asia

become more valuable as insurance against

geopolitical risk.
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Beijing has spent years trying to make Central Asia

more economically central to its trade system — not

only as a source of energy and minerals, but also as a

transport, logistics and data corridor linking China with

Europe, and the Middle East. The Iran war strengthens

that logic and already witnessed an 4-5 fold increase in

trains transporting goods between China and the Iran.

The so-called Middle Corridor, running from China

through Central Asia, the Caspian Sea, the South

Caucasus and Turkey toward Europe, is therefore

gaining financial importance. It bypasses both Russia

and the Gulf region, giving exporters, insurers and

logistics firms another route at a time when war risk

premiums and shipping uncertainty are rising.

Chinese and Hong Kong companies are already

positioning for this. China Mobile International said it

plans to increase investment in Central Asia and

connect regional land networks with Hong Kong’s

submarine cable system.

The key question is whether infrastructure can keep

up. Rail routes remain smaller, more fragmented and

more expensive than sea transport. But in the current

environment, reliability itself has become a financial

asset. [Bloomberg] [Press TV] [RTHK]

Japan falls behind China as world’s

second-largest creditor nation

(dql) Japan fell behind China as the world’s second-

largest creditor nation in 2025, despite posting a

record level of net external assets.

Japan’s net foreign assets rose to a historic JPY 561.8

trillion (USD 3.5 trillion), but were surpassed by China’s

JPY 636.3 trillion (USD 4.0 trillion equivalent). Germany

retained the top position globally with JPY 675.5 trillion

(USD 4.2 trillion). The development follows Japan’s loss

of the number-one ranking to Germany in 2024,

ending Tokyo’s 34-year dominance.

The figures reflect the balance between overseas

assets held by residents and domestic assets owned by

foreign investors. Japan’s weaker relative position

stemmed partly from a sharp increase in foreign

ownership of Japanese assets as equity markets rallied

strongly during 2025. The benchmark Nikkei 225 rose

26 percent during the year, increasing Japan’s external

liabilities.

Japan’s overseas assets nevertheless expanded 8.5

percent year-on-year to JPY 1.806 quadrillion
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(approximately USD 11.3 trillion), driven by continued

corporate investment abroad, particularly in the

United States and Switzerland. Finance, insurance,

transport equipment and nonferrous metals were

among the major sectors attracting Japanese capital

outflows. [The Japan Times] [Investinglive]

Mongolia, European Bank for

Reconstruction and Development discuss

expanding healthcare cooperation

(fs) Mongolian Health Minister Batshugar Enkhbayar

met with Head of the European Bank for

Reconstruction and Development's Resident Office in

Mongolia Jahan Shamsiev to discuss the

implementation of ongoing healthcare projects and

future cooperation between Mongolia and the

European Bank for Reconstruction and Development

(EBRD).

The two sides reaffirmed their shared goal of

developing modern healthcare infrastructure equipped

with advanced technology and aligned with

international standards, while improving access to

high-quality, citizen-centered healthcare services

nationwide. They also agreed to expand cooperation

on the sustainable implementation of projects, human

resource development, and reforms aimed at

improving hospital management systems. [Montsame]

South Korea to host first standalone

Korea–Africa foreign ministers’ meeting

amid push for strategic and economic

cooperation

(dql) South Korea will host foreign ministers from 52

African countries next week for a high-level Korea–

Africa Foreign Ministers’ Meeting, marking the first

time Seoul independently convenes such a ministerial-

format dialogue with the continent.

The meeting will bring together African foreign

ministers alongside representatives from major

continental institutions including the African Union,

African Development Bank, African Continental Free

Trade Area (AfCFTA), and Africa Centres for Disease

Control and Prevention. It follows the inaugural Korea–

Africa Summit held in June 2024 and is intended to

institutionalize follow-up cooperation mechanisms.
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The forum will gather government, business, and

institutional stakeholders, and is expected to support

expansion of practical cooperation across trade,

investment, and development sectors. A joint

statement is expected at the conclusion of the

ministerial meeting.

Seoul is positioning the initiative as part of a broader

strategy to deepen engagement with Africa amid

intensifying global competition for resources, supply

chains, and diplomatic influence.

Speaking at event on May 25, marking Africa Day,

Foreign Minister Cho Hyun described Africa as an

increasingly important partner due to its demographic

growth, resource endowment, and strategic location,

particularly in the context of geopolitical fragmentation

and supply chain disruptions. [Yonhap News Agency]

The broader engagement builds on South Korea’s long-

term diplomatic expansion in Africa, which began with

ties to six countries in 1961 and reached full coverage

of all 54 African UN member states by 2011.

Analysts highlight that South Korea is expanding its

engagement with African partners beyond traditional

areas such as minerals, infrastructure, manufacturing,

and digital governance, with increasing attention to

maritime cooperation and fisheries governance as part

of its broader Africa strategy. A key focus area is the

development of blue economy partnerships,

particularly with coastal states seeking to strengthen

maritime resource management, port systems, and

sustainable fisheries.

Kenya is emerging as a central partner in this effort.

The country will host the 11th Our Ocean Conference

in Mombasa from 16–18 June, providing a platform for

advancing discussions on maritime governance and

ocean sustainability. Mombasa’s role as a major Indian

Ocean port, together with Kenya’s policy emphasis on

the blue economy and its institutional framework for

maritime affairs, has positioned it as a focal point for

cooperation with South Korea.

Bilateral cooperation already includes fisheries and

maritime-related agreements, alongside concessional

development financing arrangements. Building on this

foundation, areas of cooperation under discussion

include fisheries monitoring and traceability systems,

training for fisheries inspectors and port authorities,

digital tools to improve seafood supply chain

transparency, cold chain and fish processing

infrastructure, and measures to strengthen port-state

controls against illegal, unreported, and unregulated

fishing. [Lowy Institute]
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ILO joins South Korea-led AI hub initiative

during talks with President Lee

(dql) President Lee Jae Myung and International Labour

Organization (ILO) Director-General Gilbert Houngbo

discussed the ILO’s participation in South Korea’s

global artificial intelligence hub initiative during talks in

Seoul on May 22.

Lee welcomed the ILO’s decision to join the initiative

and highlighted its potential role in addressing AI-

driven labor displacement and improving global labor

standards. He also credited the organization with long-

standing influence on South Korea’s labor movement.

The ILO is among several UN bodies—including the

International Organization for Migration, International

Telecommunication Union, and UN Development

Programme—that have joined the Seoul-led AI

cooperation platform announced this week.

Houngbo welcomed South Korea’s rapid rollout of the

initiative and said the ILO would integrate it into labor

policy and administrative work. [The Korea Herald]

Quad meeting reaffirms commitment to

deepening cooperation

The foreign ministers of Australia, India, Japan, and the

United States met in New Delhi on May 26 in a

renewed effort to reinvigorate the Quadrilateral

Security Dialogue (Quad), reaffirming their

commitment to a free, open, and rules-based Indo-

Pacific, and explicitly opposing coercion, unilateral

changes to the status quo, and threats to maritime

security. They pledged to deepen practical cooperation

across four pillars—maritime and transnational

security, economic security (including critical minerals,

energy, ports, and undersea cables), critical and

emerging technologies, and humanitarian assistance

and disaster response—through new operational

mechanisms such as expanded maritime domain

awareness systems, joint surveillance coordination,

and infrastructure projects like port development in

Fiji. [Ministry of External Affairs, India] [Ministry of

Foreign Affairs, Japan]

The Fiji port initiative marks the group’s first jointly

announced infrastructure project and is intended to

address chronic port capacity gaps in Pacific Island

states, reflecting an increased emphasis on tangible
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economic deliverables alongside the Quad’s traditional

security focus.

The ministers also agreed on coordinated approaches

to securing critical minerals supply chains, including

mining, processing, and recycling, an area of

heightened strategic concern following recent Chinese

export restrictions affecting inputs vital to aerospace,

defense, and semiconductor industries.

In addition, they reached agreement on the launch of

the Indo-Pacific Maritime Surveillance Cooperation

Initiative, designed to integrate and enhance

information sharing across members’ maritime

monitoring systems. This will be complemented by an

expanded Indo-Pacific Maritime Domain Awareness

Initiative, aimed at providing near-real-time

commercial shipping data across the region to improve

situational awareness along key sea lanes.

The Quad also agreed to deepen coordination on

maritime security through joint coast guard

engagement, including an upcoming “Quad-at-Sea”

exercise hosted by India, which will bring together the

four countries’ coast guard personnel aboard a single

vessel for the first time. [The New Indian Express]

The meeting, the third since late 2024, comes amid

earlier perceptions of diminished momentum due to

the absence of a leaders’ summit and reported political

frictions among members, including U.S.-India tariff

tensions under the Trump administration. [Channel

News Asia] [Lowy Institute]

Framing the Quad as a coalition of maritime

democracies and market economies, hosting Indian

External Affairs Minister S. Jaishankar reiterated

support for a “free and open Indo-Pacific” and

suggested that shared responsibility among member

states extends across both security and economic

domains.

US Secretary of State Marco Rubio similarly argued

that recent global developments have increased the

relevance of Quad cooperation, particularly in areas

such as energy security, freedom of navigation, and

critical minerals supply chains. He emphasized the

Quad as a “linchpin” of Washington’s Indo-Pacific

strategy.

Australian Foreign Minister Penny Wong backed efforts

to sustain momentum within the grouping, calling for

the Quad to remain effective in delivering tangible

outcomes and reinforcing a peaceful, stable, and

prosperous regional order.
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However, all participants avoided firm commitments

on a leader-level summit, though diplomatic channels

reportedly continue to work toward one later this year.

[Reuters] [The Hindu]

India, U.S. sign critical minerals framework

On the sidelines of the Quad meeting, India and the

U.S. signed a new framework agreement to deepen

cooperation on critical minerals and rare earth supply

chains. Both sides emphasized that the framework will

cover the full value chain—from mining and processing

to recycling and investment—aimed at building more

resilient and diversified supply networks.

Jaishankar described the initiative as timely and

strategically important, noting it will strengthen

cooperation in ensuring stable supplies of critical

minerals and reduce vulnerabilities in global supply

chains. Rubio framed the pact as a concrete outcome

of the broader India–US strategic partnership,

highlighting shared interests in securing long-term

access to inputs vital for innovation economies. [The

Tribune]

India uses Nordic summit to deepen

cooperation in multiple sectors

(dql) Indian Prime Minister Narendra Modi participated

in the third India-Nordic Summit in Oslo, using the

meeting to expand India’s engagement with Nordic

countries in areas including clean energy,

sustainability, emerging technologies and innovation-

driven economic cooperation. [Prime Minister, India]

Held on May 19, the summit brought together leaders

from Denmark, Finland, Iceland, Norway and Sweden,

with discussions focusing on green transition, digital

technologies, trade and climate cooperation. Modi

additionally held bilateral meetings with Nordic leaders

covering areas such as artificial intelligence, 5G and 6G

networks, quantum technologies, carbon management

and the Blue Economy.

With the Nordic countries being viewed in New Delhi

as important partners in sustainable development,

innovation and resilient supply-chain cooperation,

Modi’s participation in the India-Nordic Summit formed

part of a broader multi-country European tour that

also included visits to the Netherlands, Sweden (see

AiR No. 20, May/2026, 3) and Italy (see article in this

edition).
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New Delhi’s wider effort to deepen political, economic

and technological engagement with European partners

come against the backdrop of the India-European

Union free trade agreement for which the European

Commission and India concluded the negotiations in

January and the implementation of the India-European

Free Trade Association trade pact. [DD News]

Observers have pointed out that perhaps the most

strategically underappreciated dimension of India-

Nordic engagement lies in the maritime and Arctic

domain. As climate change gradually opens access to

Arctic resources and new shipping corridors, India is

increasingly seeking a role in emerging polar trade and

connectivity frameworks, including the Northern Sea

Route promoted by Russia.

In this context, Norway and Iceland hold particular

importance for New Delhi due to their expertise in the

blue economy, Arctic governance, maritime

surveillance and sustainable ocean management. India

— a major maritime power with observer status in the

Arctic Council — views deeper engagement with Nordic

partners as increasingly relevant to its broader Indo-

Pacific strategy, polar research ambitions and long-

term interest in future Arctic shipping lanes that could

reshape global trade logistics.

Russia has already explored cooperation with India,

alongside China, regarding the development of the

Northern Sea Route, potentially creating new avenues

for India-Nordic cooperation in maritime

infrastructure, energy transport and Arctic

connectivity. [Arctic Portal.org] [The Pioneer]

EU provides USD 4.4 million to Maldives

for mangrove protection

(lm) The European Union (EU) has pledged EUR 4

million (USD 4.4 million) to support community-based

mangrove protection and regeneration in the Maldives.

The financing agreement for the project was

exchanged at the Foreign Ministry on May 21 and is

intended to support mangroves’ role in biodiversity

conservation, coastal protection, and climate change

mitigation and adaptation. [The Sun]

Nepalese government’s unconventional

diplomacy enters new round with

engagements with India, US, EU
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(lm) Nepal’s new government under Prime Minister

Balendra Shah is continuing a more unconventional

foreign-policy approach after coming to power on

March 27 following the Rastriya Swatantra Party (RSP)’s

major victory in the March 5 elections. In foreign

affairs, Shah has so far departed from the usual

pattern of early one-on-one diplomatic courtesy calls,

instead holding a collective meeting with Kathmandu-

based ambassadors on April 8 and avoiding meetings

with several senior visiting United States officials.

That pattern is now entering another round on several

fronts, with neighboring India remaining the most

sensitive relationship because of geography, trade,

open-border movement, infrastructure dependence,

and recurring territorial disputes. Foreign Minister

Shishir Khanal’s planned visit to New Delhi was

postponed after India delayed the summit he had been

invited to attend, removing a near-term opportunity to

address several practical bilateral issues.

The expected agenda included the proposed railway

between Janakpur, a religious and cultural center in

southeastern Nepal, and Ayodhya, a major Hindu

pilgrimage city in northern India; possible Indian

support for Nepal’s East-West railway, a planned

national rail corridor across southern Nepal; additional

air entry routes through Indian-controlled airspace for

Nepal’s Pokhara and Bhairahawa international

airports; petroleum pipeline expansion; India’s ban on

sugar exports to Nepal; and delayed implementation

of cross-border QR payments for Nepalis in India. [The

Kathmandu Post 1]

The postponement followed an earlier delay in Indian

Foreign Secretary Vikram Misri’s planned May 11 visit

to Kathmandu. That visit was put off after Nepal sent

diplomatic notes to both India and China over

Lipulekh, a Himalayan pass claimed by Nepal but

controlled by India, following New Delhi and Beijing’s

move to resume the Kailash Manasarovar pilgrimage

through the area. India rejected Nepal’s objection,

saying the Lipulekh route had long been used for the

pilgrimage and that its position on the border issue

remained unchanged.

Against this backdrop, RSP chair Rabi Lamichhane is

preparing for a three-day visit to India from June 1,

reportedly at the invitation of India’s Ministry of

External Affairs. Sources said he may meet Indian

Prime Minister Narendra Modi on June 2, as well as

External Affairs Minister S. Jaishankar, National

Security Adviser Ajit Doval, and other senior Indian

officials. The visit has not been formally announced by

either side, and Nepal’s Foreign Ministry has reportedly

not yet communicated with the Nepali Embassy in New
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Delhi to manage it. Nepali officials have tried to

present the trip as separate from any future Shah visit,

while Indian sources described it as an effort to

understand the new ruling party’s foreign, economic,

and strategic positions. [The Kathmandu Post 2]

The United States track is also continuing. Sarah B.

Rogers, United States Under Secretary of State for

Public Diplomacy and Public Affairs, is scheduled to

arrive in Kathmandu on May 30 for a three-day visit,

making her the most senior US diplomat to visit Nepal

since Shah took office. Her visit follows separate April

trips by Samir Paul Kapur, US Assistant Secretary of

State for South and Central Asian Affairs, and Sergio

Gor, US President Donald Trump’s special envoy for

South and Central Asia. Their meetings focused on

bilateral relations, Nepal’s investment climate,

business ties, and economic cooperation, but neither

met Shah.

Reporting before Gor’s arrival said the visiting side had

sought a meeting, while the prime minister had not

decided to receive him. Rogers is expected to meet

Khanal and other officials, but it remains unclear

whether she has sought or will receive a meeting with

Shah. [The Kathmandu Post 2]

The third front is Shah’s continued collective handling

of foreign envoys. A 23-member European Union

delegation, including ambassadors and deputy heads

of mission visiting Kathmandu for their annual

meeting, was scheduled to call on Shah on May 26. The

meeting, if held as planned, would be only his second

collective meeting with foreign diplomats since taking

office, after the April 8 meeting with 17 ambassadors.

[The Kathmandu Post 3]

Pakistan continues Iran and China

diplomacy, but US-Iran breakthrough

remains unclear

(lm) Pakistan’s mediation role in the ongoing United

States-Iran war intensified over recent days through

two connected tracks: direct message-carrying and

talks with Tehran, and coordination with China during

Prime Minister Shehbaz Sharif’s visit to Beijing. The

conflict began after US-Israeli strikes on Iran on

February 28 and has remained formally paused under

an April 8 ceasefire, but negotiations have continued

over Iran’s nuclear program, sanctions relief, frozen

assets, maritime access, and the reopening of the

Strait of Hormuz, a key waterway for global oil and gas

shipments.
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The latest Iran track began before the military-level

talks. On May 17, Pakistani Interior Minister Mohsin

Naqvi met Iranian President Masoud Pezeshkian in

Tehran. On May 18, a Pakistani source said Islamabad

had conveyed a revised Iranian proposal to

Washington, warning that time was limited and that

both sides were shifting positions. On May 20, Naqvi

traveled to Tehran again, his second visit within five

days, carrying a US message and meeting Pezeshkian,

Foreign Minister Abbas Araghchi, and other senior

officials. Iranian officials said Tehran was reviewing

new United States views on a possible settlement.

[Arab News 1] [Arab News 2] [Arab News 3]

The same track then continued through Pakistan’s

army chief, Field Marshal Asim Munir. Munir arrived in

Tehran on May 22 and held talks with Araghchi. Over

the following day, he also met Pezeshkian, Parliament

Speaker Mohammad-Bagher Ghalibaf, and Interior

Minister Eskandar Momeni. Pakistan’s military later

said the more than 24 hours of talks had produced

“encouraging progress toward a final understanding.”

Iranian officials, however, cautioned that the

discussions did not yet represent a decisive turning

point and that deep disagreements remained. [Arab

News 4] [Arab News 5]

The China track unfolded during Sharif’s Beijing

meetings on May 25. During talks with Chinese Premier

Li Qiang, Sharif thanked Chinese President Xi Jinping

and China’s leadership for supporting Pakistan’s

mediation efforts. Pakistan and China have jointly

promoted a five-point peace proposal calling for a

ceasefire, dialogue, protection of civilian and nuclear

facilities, safe navigation through the Strait of Hormuz,

and adherence to the United Nations Charter. Chinese

reporting and Reuters also indicated that Xi praised

Pakistan’s contribution to regional peace efforts during

Sharif’s China visit. [Arab News 6]

The US, meanwhile, signaled movement but not

closure. On May 24, President Donald Trump said a

framework with Iran had been largely negotiated and

included reopening the Strait of Hormuz, but later said

negotiators should not rush and that Washington’s

blockade of Iranian ports would remain until an

agreement was finalized, certified, and signed. A

Pakistani official said an initial US-Iran memorandum

of understanding could be signed before the Eid

holiday beginning May 27, while Sharif said Pakistan

hoped to host another round of talks “very soon.”

[Arab News 7] [Arab News 8] [Arab News 9]

By May 25, however, both Washington and Tehran

were lowering expectations. United States Secretary of

State Marco Rubio said there might be news soon, but
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Iran’s Foreign Ministry said progress had been made

on many issues while denying that a deal was

imminent. The draft arrangement reportedly involved

a 60-day ceasefire extension, reopening the Strait of

Hormuz, and further negotiations on Iran’s nuclear

program, but major disputes remained over Iran’s

uranium stockpile and enrichment program, sanctions

relief, frozen assets, and maritime navigation. [Daily

Mirror]

Trump also added a separate political complication on

May 25 by calling for Pakistan, Saudi Arabia, Qatar,

Turkey, Egypt, Jordan, and other states to join or

expand the Abraham Accords as part of a wider

regional settlement. On May 26, Pakistan’s Defense

Minister Khawaja Asif rejected the idea, saying Pakistan

would not join any arrangement that conflicted with its

“fundamental ideologies.” Pakistan does not recognize

Israel and has long tied any change in that position to

the creation of an independent Palestinian state based

on pre-1967 borders with East Jerusalem as its capital.

[the edition] [Arab News 10]

Pakistan continues push to market ports

and corridors as alternative trade

gateways

(lm) Pakistan continued its effort to position its ports,

logistics infrastructure, and rail corridors as alternative

trade gateways as disruptions around the Strait of

Hormuz keep pressure on Gulf shipping and

transshipment routes. Islamabad has been promoting

Karachi, Port Qasim, and Gwadar as part of a wider

connectivity platform linking Central Asia, China, the

Gulf, and the Arabian Sea; the latest updates include

new transshipment activity at Gwadar and investment

outreach to Kazakhstan, Kuwait, and the United States.

The clearest operational update came from Gwadar,

Pakistan’s Chinese-backed Arabian Sea port in

Balochistan province near the Iranian border. On May

24, Gwadar berthed and handled a deep-draft cargo

vessel carrying about 53,277 metric tons of steel

billets. The ship had sailed from China and had

originally been scheduled for Port Sohar in Oman, but

diverted to Gwadar for transshipment. Earlier in May,

Gwadar also received a vessel carrying more than

16,000 metric tons of Chinese-origin industrial

equipment and pipes originally destined for Kuwait.

[Arab News 1]

The same positioning is visible in Islamabad’s latest

outreach to different partner groups. For landlocked

Central Asian states, especially Kazakhstan, Pakistan is
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presenting its ports as possible access points to global

markets. The government invited Kazakh investors to

explore joint ventures at Karachi and Gwadar ports,

including Gwadar’s free zones, transshipment

operations, terminals, dock facilities, and road, rail,

and air links between Pakistan and Central Asia. The

outreach follows Pakistan and Kazakhstan’s February

agreement to pursue a strategic partnership and raise

bilateral trade to USD 1 billion within a year. [Arab

News 2]

For Gulf partners, the focus is more on energy logistics.

Pakistan proposed Kuwaiti investment in storage and

handling facilities for liquefied petroleum gas, liquefied

natural gas, crude oil, and refined petroleum products

at national ports, as well as a multipurpose terminal at

Port Qasim, a major commercial port near Karachi. The

government also pitched its planned “Energy City”

initiative, intended to develop integrated energy and

logistics hubs near key ports. [Arab News 3]

For extra-regional investors, Pakistan is also opening

parts of its transport infrastructure. The government is

seeking United States investment in the railway sector

under a planned Track Access Policy that would allow

foreign or private operators to use parts of the state-

owned rail network, usually in return for regulated

access fees. The talks covered possible American

investment in railway infrastructure, locomotives,

freight systems, and transport technology, as well as

regional freight connectivity, including proposed links

between Central Asia and Gwadar through routes

involving Uzbekistan, Kazakhstan, and Nokundi, a

border town in southwestern Pakistan. [Arab News 4]

Sri Lankan foreign minister to visit New

Zealand and Australia

(lm) Sri Lanka’s Foreign Affairs, Foreign Employment

and Tourism Minister Vijitha Herath was scheduled to

visit New Zealand and Australia from May 26 to June 3

at the invitation of both governments. He was

expected to hold bilateral talks with New Zealand

Foreign Minister Winston Peters and Australian Foreign

Minister Penny Wong. In New Zealand, Herath is also

expected to ceremonially open Sri Lanka’s High

Commission in Wellington, marking an expansion of Sri

Lanka’s diplomatic presence there. [Daily Mirror]

Brunei ratifies ASEAN climate center

agreement
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(dql) Brunei has completed its ratification of the

agreement establishing the ASEAN Centre for Climate

Change (ACCC), depositing the Instrument of

Ratification with the ASEAN Secretariat as the final

procedural step on its side.

The move follows the earlier signing of the agreement

by Brunei in August 2023 and reflects broader regional

consensus, with all ASEAN member states having

signed the framework in early 2025, though several are

still completing domestic ratification processes.

The ACCC, to be hosted in Brunei Darussalam, is

designed to strengthen ASEAN-wide coordination on

climate policy, including emissions reduction and

adaptation strategies, while serving as a platform for

engagement with external partners and producing

regional policy recommendations.

Brunei has also committed USD 1.5 million in initial

funding for the center’s first three years of operation

and signaled readiness to enact enabling legislation

granting the ACCC privileges, immunities, and

operational autonomy comparable to diplomatic

missions. [Asia News Network]

Rights groups urge ASEAN to adopt

benchmarks against Myanmar military

airstrikes

(su) Human rights organizations, including Asian

Forum for Human Rights and Development, called on

ASEAN on May 19, 2026, to establish benchmarks

aimed at ending military airstrikes and violence against

civilians in Myanmar. The appeal followed the 48th

ASEAN Summit held in Cebu earlier this month, where

ASEAN leaders acknowledged limited progress in

implementing the Five-Point Consensus framework on

Myanmar.

In a joint statement, the groups criticized ASEAN’s

handling of the crisis since the 2021 military takeover

and urged broader engagement with stakeholders

including the National Unity Government, ethnic

armed organizations, and civil society groups. The

statement proposed a “Five Counter Points” framework

that included ending airstrikes, restructuring

humanitarian mechanisms, and increasing

engagement with non-military actors. The groups also

called for accountability measures related to alleged

crimes against humanity and violence against civilians.

The statement further rejected recent electoral

processes organized by Myanmar’s authorities,
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describing them as lacking credibility amid ongoing

conflict and detentions. The organizations urged

ASEAN not to recognize institutions formed through

the elections and warned against interpreting recent

prisoner releases as evidence of political reform.

[Mizzima 1]

Civil society groups urge Quad to address Myanmar crisis

Separately, more than 50 civil society organizations on

May 23 called on members of the Quad grouping to

recognize Myanmar’s situation as a regional security

challenge affecting the Indo-Pacific. In a joint

statement addressed to the foreign ministers of India,

the United States, Japan, and Australia, the groups

linked the crisis in Myanmar to regional instability,

cross-border crime, displacement, and trafficking

networks.

The statement argued that continued conflict and

military rule in Myanmar have contributed to

transnational issues including cyber scam operations,

narcotics trafficking, human trafficking, and illicit

financial activity. The organizations also highlighted the

role of local governance structures, ethnic

administrations, and humanitarian networks operating

in areas outside military control, particularly near

border regions.

The groups called on the Quad to expand cross-border

humanitarian assistance, reject recognition of electoral

processes organized by Myanmar authorities, and

strengthen regional cooperation against organized

crime. The appeal was endorsed by dozens of

organizations from Myanmar and international

diaspora networks. [Mizzima 2]

World food organization warns fuel crisis

is worsening Myanmar’s food insecurity

(su) The World Food Programme (WFP) on May 19

announced an EUR 8 million (USD 8.7 million)

contribution from the European Union to address

rising food insecurity and commodity prices in

Myanmar. According to the agency, fuel prices have

tripled nationwide since late February, while the cost of

a basic food basket has risen sharply, particularly in

conflict-affected regions including Magway, Kayin, and

Rakhine.

WFP stated that one in four people in Myanmar, or

approximately 12.4 million individuals, are

experiencing acute food insecurity, while 3.7 million

people remain displaced by conflict. The agency also
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warned that rising fuel and fertilizer costs could affect

the upcoming planting season, with reduced fertilizer

use potentially lowering agricultural output and

increasing food prices further into 2027.

The European Union said the funding would support

emergency food assistance, nutrition programs for

vulnerable groups, and coordination on food security

responses. WFP stated that the combined effects of

armed conflict, displacement, and global fuel

disruptions are increasing pressure on households and

limiting access to basic necessities across Myanmar.

[Mizzima]

Brunei’s parliamentary speaker visits

Singapore

(dql) Brunei’s Legislative Council Speaker Dato Setia

Awang Abdul Rahman Mohamed Taib held a courtesy

meeting with Singapore Prime Minister Lawrence

Wong in Singapore on May 21, reaffirming the

longstanding strategic partnership between the two

countries across economic, defense, and institutional

domains.

Both sides highlighted the durability of bilateral ties,

noting upcoming milestones including 50 years of

defense cooperation and 60 years of the Currency

Interchangeability Agreement, which underpins

monetary stability and facilitates trade and financial

flows between the two economies.

Discussions further emphasized the importance of

strengthening ASEAN mechanisms, particularly in food

security and energy resilience, amid heightened

concerns over supply chain stability and global market

volatility.

The meeting also underscored Singapore’s continued

practical support for Brunei, including healthcare

access, training programs, and civil service exchanges.

[The Star]

Brunei deepens ties with Germany

(dql) Brunei Darussalam’s Sultan Haji Hassanal Bolkiah

held high-level discussions in Berlin with German

President Frank-Walter Steinmeier and Foreign

Minister Johann Wadephul, focusing on strengthening

economic, industrial, and strategic cooperation while

reinforcing ASEAN–EU linkages amid rising global

geopolitical tensions.
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The Sultan expressed appreciation for Germany’s role

in supporting Brunei’s development through key

industrial and infrastructure-linked initiatives, including

the Muara Maritime Services joint venture, Lufthansa

Technik aviation cooperation, and the Brunei Fertilizer

plant. Both sides also discussed expanding

collaboration into advanced sectors such as defense

technology and nanotechnology, alongside planned

engagements with German industry.

Strategically, the talks underscored shared concern

over global security fragmentation, with both sides

highlighting the interconnectedness of security in

Southeast Asia and Europe. The Sultan stressed the

need to deepen Association of Southeast Asian

Nations–EU cooperation to support regional stability,

while reaffirming Brunei’s support for multilateral

norms at the United Nations, including backing

Germany’s bid for a non-permanent UN Security

Council seat for 2027–2028 and acknowledging

German support for Brunei’s 2028–2029 UN General

Assembly vice-presidency candidacy.

On regional issues, the Sultan voiced concern over

escalating tensions in the Middle East, including

Palestine and Lebanon, reiterating support for a two-

state solution based on pre-1967 borders and calling

for diplomatic de-escalation consistent with the UN

Charter.

In a separate meeting with Foreign Minister Wadephul,

the Sultan signaled Brunei’s positive consideration of

Germany’s request to become an ASEAN sectoral

dialogue partner, and highlighted Brunei’s role as

ASEAN–EU coordinator and host of the recent ASEAN–

EU Ministerial Meeting. He also encouraged German

support for ASEAN climate initiatives, particularly the

ASEAN Centre for Climate Change. [Borneo Bulletin]

Japan provides Cambodia with fresh

funding to upgrade teacher training

college

(dql) Cambodia and Japan have signed an USD 8

million grant agreement to upgrade Kampong Cham

Teacher Education College, aimed at strengthening

teacher training and improving basic education quality.

The exchange of documents was conducted on May 19

between Cambodian Foreign Minister Prak Sokhonn

and Japanese Ambassador Ueno Atsushi.

The funding will support new facilities and educational

resources for the institution, which was established in

2024 through the merger of two provincial training
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centers to standardize teacher qualifications at

bachelor’s degree level. The reform replaces the

previous two-year certification model required for

public-school teacher recruitment.

This project marks Japan’s third major support

initiative for Cambodian teacher education colleges,

following earlier assistance to similar institutions in

Phnom Penh and Battambang in 2018.

[Cambodianess]

Cambodia, Netherlands commit to

strengthening trade and diplomatic ties

(dql) Cambodia and the Netherlands have agreed to

deepen economic and diplomatic cooperation

following a meeting between Prime Minister Hun

Manet and outgoing Dutch Ambassador Remco

Johannes van Wijngaarden.

Both sides welcomed expanding trade relations, which

exceeded USD 1 billion in 2025, making the

Netherlands Cambodia’s second-largest EU export

destination after Spain. The talks focused on boosting

business-to-business links through trade missions and

investment promotion activities, alongside efforts to

attract further Dutch investment. [Cambodianess]

China’s Foreign Minister follows Canda’s

invitation and prepares US visits

(ms) Chinese Foreign Minister Wang Yi will travel to

New York and Canada in late May, in a trip aimed

mainly at preparing the next stage of Beijing’s

diplomacy with North America. In New York, Wang is

scheduled to chair a high-level United Nations Security

Council meeting on May 26 and hold talks with UN

Secretary-General António Guterres and other foreign

ministers.

The US stop comes shortly after Xi Jinping’s meeting

with Donald Trump in Beijing, where both sides

discussed a possible Xi visit to Washington in

September. Wang’s presence in New York is therefore

also part of the groundwork for that potential leader-

level trip.

From May 28 to 30, Wang will visit Canada at the

invitation of Foreign Minister Anita Anand. It will be the

first visit by a Chinese foreign minister to Canada in ten

years and follows Prime Minister Mark Carney’s

January trip to Beijing. The talks are expected to focus
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on trade, investment and global security, as both sides

try to rebuild ties after years of strained relations. [CTV

News] [Reuters] [South China Morning Post]

Putin’s China visit highlights Russia

unequal partnership with Beijing

(ms) Vladimir Putin visited China from May 20 to 21,

only days after Donald Trump had been received in

Beijing. The Chinese leadership staged the visit with

almost the same diplomatic choreography: red carpet,

children waving flags and an honor guard outside the

Great Hall of the People. But behind the display of

closeness, the meeting mainly showed how

asymmetric the China-Russia partnership has become

— and where its economic limits lie.

The most important outcome was what did not

happen. Moscow had presented the Power of Siberia 2

gas pipeline as one of the central items of the visit. The

project would send up to 50 billion cubic meters of gas

a year from Siberia through Mongolia to China. After

the talks, the Kremlin said there was a “general

understanding” on the route and construction model,

but admitted that “some details” still had to be settled.

There was no timetable and no breakthrough.

For Moscow, that is a clear setback. Putin had signaled

before the visit that progress was near. Analysts say

Beijing is playing for time and using Russia’s weakened

bargaining position. China does not want to become

too dependent on one gas supplier; Russia, by

contrast, has few alternatives to the Chinese market

after losing much of its European gas business.

There were agreements elsewhere. The two sides

signed more than 40 deals covering trade, education,

technology and nuclear safety. They also agreed to

jointly build a second railway line at the Zabaikalsk-

Manzhouli border crossing, the busiest rail corridor

between the two countries. The new line is intended to

raise annual capacity by 11 million tons by 2030. That

reflects a real logistical need: trade has risen by more

than 50 percent since Russia’s invasion of Ukraine in

2022, and existing infrastructure is increasingly

strained. The project should also make transfers more

efficient between Russia’s broad-gauge rail system and

China’s standard-gauge network.

Shortly after the visit, Russia’s Finance Ministry also

announced a new issue of 10-year sovereign bonds

denominated in Chinese yuan, with order books

opening on May 28. Moscow is relying more heavily on
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yuan financing as war spending and lower oil revenues

put pressure on the budget.

Politically, both sides issued a statement on a

“multipolar world order,” criticized the planned US

Golden Dome missile defense system, condemned

disruptions to international supply chains — a thinly

veiled reference to the Persian Gulf — and warned

against Japan’s “accelerated rearmament.” On Ukraine,

China again called for a “diplomatic solution” without

criticizing Russia.

But the economic reality is more sober than the

language of friendship suggests. China’s economy is

almost eight times the size of Russia’s. Russia is a

major energy partner for Beijing, but accounts for only

about four percent of China’s total trade.

Bilateral trade fell in 2025 for the first time since the

pandemic, dropping seven percent to USD 227.6

billion. Russian oil exports to China fell 20 percent in

value, coal 27 percent and liquefied natural gas 33

percent. Chinese car exports to Russia dropped 44

percent. Trade has begun growing again in the first

four months of 2026, driven mainly by higher Chinese

demand for Russian oil after the Middle East conflict

and the closure of the Strait of Hormuz. But analysts

warn this is partly a rebound from a weak base, not

necessarily a structural turnaround.

Alexander Gabuev of the Carnegie Russia Eurasia

Center sums up the relationship: China is trying to

diversify its energy imports rather than become overly

reliant on Russia, while the Russian market for Chinese

industrial goods is gradually becoming saturated.

Russia is not the European Union or the United States

for Chinese exporters.

For Xi Jinping, hosting Trump and Putin within one

week reinforced China’s claim to be an indispensable

power in a fractured world. Beijing received both

leaders with nearly identical ceremonial treatment — a

deliberate signal that China sees itself as standing

above the blocs.

But that balancing act is becoming harder. China

continues to tell Europe it is neutral on Ukraine, while

reports that Russian soldiers may have received

training in China undermine that message. The Iran

war creates another complication: the blockade of the

Strait of Hormuz threatens a large share of China’s oil

imports, forcing Beijing to manage energy security

risks that do not always align neatly with its

partnership with Moscow. [BBC] [Bloomberg] [CNBC]

[Kyiv Post] [The Moscow Times]
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Five EU member state push for tougher

trade tools against China

(ms) Five of the European Union’s largest economies

are urging Brussels to significantly toughen its trade

defenses against China. France, Italy, Spain, the

Netherlands and Lithuania sent a joint position paper

to the European Commission ahead of a major China

strategy debate, increasing pressure on the bloc’s

executive to adopt a more aggressive approach. The

inclusion of Spain and the Netherlands is particularly

notable, as both have traditionally favored dialogue

and investment openness, suggesting a broader shift

in mood inside the EU.

The non-public paper, seen by the Financial Times and

the South China Morning Post, does not name China

directly but leaves little doubt about its target. It says

that some of the EU’s most important trading partners

are breaking with the multilateral framework by

creating new trade barriers or contributing to

“systemic and structural industrial overcapacity.”

Between 2019 and 2025, the paper says, European

industry lost one million jobs as a result.

The five countries want the EU to use safeguard

instruments more often and more broadly. Safeguards

are emergency tariffs that can be triggered when

import surges threaten domestic producers. So far, the

EU has used them narrowly and usually for specific

products. The signatories want the Commission to

deploy them proactively in cases of sector-wide

disruption, without having to rely on slower anti-

dumping procedures.

They also call for an entirely new “resilience

instrument.” This would be a cross-sector trade tool

activated when Europe becomes too dependent on a

small number of suppliers in strategically important

sectors. In such cases, the EU could impose quotas or

additional tariffs on dominant suppliers — a direct

response to situations such as China’s restrictions on

exports of critical minerals and semiconductors.

The paper also proposes that anti-subsidy duties

should be imposed directly on companies, not only on

countries and products. That would make it harder for

Chinese firms to avoid tariffs by shifting production to

third countries or even inside the EU.

Politically, the coalition behind the paper is striking.

France has long pushed for tougher instruments, and

President Emmanuel Macron recently called for an EU

version of the US “Section 301” tool, which allows



Washington to impose tariffs on countries accused of

discriminatory trade practices. Italy’s support was

expected. But Spain’s signature, despite its traditional

openness to Chinese investment, and the Netherlands’

support, despite its long-standing skepticism toward

economic protectionism, mark a broader change.

The key absence is Germany. As the EU economy most

deeply tied to China, Berlin is still debating its future

approach toward Beijing and has not signed the paper.

Without Germany, the coalition remains politically

incomplete.

Beijing has already signaled that it could respond to

new European measures with countersteps. Chinese

Commerce Minister Wang Wentao is expected to travel

to Brussels in late June for talks with EU Trade

Commissioner Maroš Šefčovič — likely an attempt to

contain escalating tensions before the Commission

formalizes its new approach. [Financial Times] [Politico]

[South China Morning Post 1] [South China Morning

Post 2]

China’s Wingtech sues over Dutch seizure

of chipmaker Nexperia

(ms) Chinese electronics group Wingtech has filed a

lawsuit in China against Nexperia and related parties,

escalating a cross-border dispute over control of the

Dutch chipmaker. Wingtech is seeking at least RMB 8

billion in damages, equivalent to roughly USD 1.2

billion, and the restoration of control over Nexperia, a

supplier of mature semiconductors used in cars and

consumer electronics.

The case was filed with the Dongguan Intermediate

People’s Court in southern China. Wingtech argues that

Dutch government measures and court rulings

restricting its control over Nexperia amount to

discriminatory foreign sanctions under China’s Anti-

Foreign Sanctions Law. The company wants the

Chinese court to order the defendants to stop

implementing those measures, including Dutch legal

proceedings and a ministerial order issued under the

Netherlands’ Goods Availability Act.

The dispute goes back to late 2025, when the Dutch

government seized control of Nexperia using

emergency legislation originally dating from the Cold

War. The stated goal was to secure European access to

chips produced by the Chinese-owned company. For

Europe, Nexperia is strategically important not

because it makes the most advanced chips, but
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because its mature chips are widely used in industrial

supply chains, especially the automotive sector.

Wingtech is now trying to turn the legal pressure back

on Nexperia through China’s courts. If the defendants

do not comply, Wingtech says it will ask for Nexperia-

related equity and subsidiaries to be transferred back

to Wingtech-controlled entities free of charge.

The case shows how semiconductor disputes are

moving beyond export controls into direct battles over

corporate control. Europe is trying to protect supply

security in critical technologies, while China is using

domestic legal tools to resist what it sees as politically

motivated intervention against Chinese-owned assets

abroad. The result is a dispute that could further

unsettle chip supply chains already under pressure

from the wider technology conflict between China,

Europe and the United States. [Bloomberg] [Caixin

Global]

China, Serbia deepens “ironclad

friendship”

(ms) Serbia and China have agreed to deepen political,

economic and security cooperation during President

Aleksandar Vucic’s first official state visit to Beijing. In

talks with Xi Jinping at the Great Hall of the People,

both leaders praised the countries’ “ironclad

friendship” and signed more than 20 agreements

covering politics, trade, technology, education, cultural

exchange and artificial intelligence.

The joint statement placed unusual emphasis on

security cooperation. Both sides said they would

expand coordination on counterterrorism, prevention

of “color revolutions,” security for major events and

protection of Belt and Road projects. They also agreed

to continue joint police patrols, joint training and

special-forces drills.

The visit underlines Serbia’s role as one of China’s

closest partners in Europe. Belgrade has long balanced

relations with the European Union, Russia and China,

but under Vucic it has become an important foothold

for Chinese investment, infrastructure projects and

political influence in the Balkans. For Beijing, Serbia

offers a friendly European partner outside the

European Union’s full regulatory control. For Vucic,

China provides investment, diplomatic backing and a

counterweight to Western pressure. [China.org] [South

China Morning Post]
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Uzbekistan joins BRICS bank

(ms) Uzbekistan has formally joined the New

Development Bank, the multilateral lender created by

Brazil, Russia, India, China and South Africa in 2015 to

finance infrastructure and sustainable development

projects. President Shavkat Mirziyoyev signed the

accession law after approval by both chambers of

parliament.

For Tashkent, the move is mainly about access to

capital. Uzbek senators said membership would help

attract foreign investment, finance major

infrastructure projects and expand cooperation with

international financial institutions. The bank uses

loans, guarantees and equity investments to support

public and private sector projects.

The accession also fits Uzbekistan’s broader strategy of

diversifying external financing beyond traditional

Western-led institutions. In talks last year with bank

president Dilma Rousseff, Uzbekistan discussed a

priority project pipeline worth around USD 5 billion,

including irrigation modernisation, mining, education,

infrastructure and public-private partnerships.

The New Development Bank has approved 139

projects worth almost USD 42 billion. For Uzbekistan,

membership gives another platform to fund

development without relying on a single financial bloc.

Niger increases control over China-backed

oil pipeline

(ms) Niger has secured a larger stake in a China-

backed oil pipeline after renegotiating export terms

with Chinese energy companies, giving the military-led

government more control over one of its most

important revenue sources. The West African country

will now hold 45 percent of the West African Oil

Pipeline Company, which operates the Niger-Benin

export route. It previously had no effective stake in the

company.

The agreement also cuts transport tariffs from USD 27

to USD 15 per barrel, a reduction Niger says will save

the state about USD 106 million a year. Export

proceeds will also be repatriated to Niger,

strengthening the junta’s control over oil income at a

time when the government is trying to raise revenue

from natural resources.

The deal is part of a broader reset with China. Niger

and China National Petroleum Corporation also agreed



to revive the Dinga Deep and Abolo-Yogou oil projects,

with expected investment of around USD 1 billion. The

projects are intended to lift production from about

110,000 barrels per day to 145,000 barrels per day by

2029.

The pipeline runs roughly 2,000 kilometers from

Niger’s oil-producing areas to the coast in neighboring

Benin, giving the landlocked country access to

international markets. For China, the agreement offers

a more secure crude supply source as turmoil in the

Middle East continues to disrupt global energy flows.

The renegotiation also reflects a wider trend across

military-led West African governments, including Mali

and Burkina Faso, which are demanding larger state

stakes, more local jobs and higher returns from

foreign-controlled resource projects. Niger has

pursued a more assertive resource policy since the

2023 coup, not only in oil but also in uranium.

The relationship remains fragile. Last year, Niger

ordered senior Chinese oil executives to leave the

country over alleged breaches of local employment

and subcontracting rules. Militants have also attacked

China-linked oil facilities in the Agadem basin,

underlining the security risks around the sector. The

new deal suggests both sides are choosing

pragmatism: Niger needs investment and export

income; China needs diversified energy supplies.

[Bloomberg] [The Africa Report]

Canada, India accelerate talks on

comprehensive trade pact 

(dql) India and Canada have moved to advance

negotiations on a comprehensive free trade

agreement (CEPA), with both sides highlighting energy,

agri-food, technology, and education as core pillars of

a potential deal aimed at significantly expanding

bilateral economic ties.

Canadian Prime Minister Mark Carney described the

prospective agreement as a “game changer” for

Canadian workers and businesses, framing it as a

gateway to a large and growing Indian market. He

confirmed ongoing negotiations with India and said

discussions are focused on unlocking new

opportunities across strategic sectors, particularly

energy exports and technology cooperation.

The trade push was reinforced during a meeting

between Canada’s leadership and India’s Commerce

and Industry Minister Piyush Goyal, who is leading a
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150-member business delegation to Canada this week.

Both sides reported “forward-looking discussions” and

expressed optimism about concluding a “fair, equitable

and balanced” CEPA, with Goyal emphasizing its

potential to establish a long-term roadmap for

economic cooperation.

The talks come amid broader efforts by Canada to

diversify its trade and energy partnerships away from

heavy reliance on the United States, including recent

engagement with China on energy and industrial

cooperation. For India, the negotiations align with its

strategy to expand preferential market access for

goods and services while attracting investment in

infrastructure, technology, and manufacturing.

[Deccan Herald] [Oilprice] [Reuters]

India, US discuss energy security, Indo

Pacific alignment, and trade frictions

during Rubio visit

(dql) Indian Prime Minister Narendra Modi held high-

level talks in New Delhi with visiting US Secretary of

State Marco Rubio, as both sides sought to deepen

coordination on energy security, Indo-Pacific strategy,

and defense cooperation while managing persistent

trade and market-access disputes. The May 23 meeting

was part of Rubio’s four-day visit to India that also

included the Quad foreign ministers’ meeting (see

article in this edition) and that sought to ​shore up ties

strained by Washington’s tariffs and engagement with

New Delhi's rivals Pakistan and China. [Prime Minister,

India] [South China Morning Post] [NBC News]

A central focus of the discussions was Washington’s

effort to position the US as a more reliable long-term

energy partner for India. Rubio urged Modi to expand

energy cooperation with Washington, stating that the

United States would not allow Iran to “hold the global

energy market hostage” and promoting US exports as

part of India’s broader energy diversification strategy.

Rubio’s remarks came as India resumed purchases of

Iranian oil following the easing of US restrictions amid

ongoing Middle East supply disruptions. Rubio also

sought to ease sensitivities surrounding India’s imports

of Russian crude, arguing that previous US measures

were aimed at pressuring Moscow rather than

targeting India directly — a formulation reflecting

Washington’s continued attempt to balance sanctions

policy with its strategic partnership with New Delhi.

On strategy, both sides reaffirmed alignment in the

Indo-Pacific, reiterating support for a “free, open, and
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stable” regional order and continued coordination

through the Quad framework alongside Japan and

Australia. The US emphasized India’s central role in its

regional posture amid concerns over China’s

expanding maritime and economic influence.

Defence and technology cooperation featured

prominently, including joint military exercises,

intelligence sharing, and emerging technology

collaboration. [Reuters 1] [Anadolu Ajansı]

In a separate meeting with Rubio, External Affairs

Minister S. Jaishankar raised concerns over energy

market restrictions and tightened US visa rules.

Jaishankar reiterated India’s position that energy

markets should remain commercially driven, signaling

New Delhi’s continued resistance to Western pressure

targeting Russian oil exports. The discussions

reportedly included sanctions-related issues linked to

India’s ongoing purchases of discounted Russian

crude, although both sides also highlighted rising US

energy exports to India. Jaishankar additionally

expressed concern over recent US visa and Green Card

rule changes, making permanent residency

applications from within the country more

discretionary and increasingly requiring applicants to

return to their home countries for processing. The

move disproportionately affects Indian skilled workers,

many of whom face decades-long employment visa

backlogs and had expected to remain in the US while

awaiting permanent residency. Jaishankar warned that

restrictions on legal mobility could affect bilateral

business, technology and research cooperation.

Rubio, for his part, described India as one of

Washington’s most important strategic partners, citing

growing alignment on counterterrorism, energy and

Indo-Pacific stability. Rubio also portrayed India as one

of the few countries capable of shaping global

outcomes, underscoring the central role New Delhi

increasingly occupies in US regional and geopolitical

strategy. With New Delhi closely observing U.S. efforts

to improve engagement with Pakistan, Rubio, also

sought to reassure India that expanding US

engagement with Pakistan would not come at the

expense of the bilateral strategic partnership.

Further, Rubio said both sides were close to finalizing a

bilateral trade agreement, citing “tremendous

progress” and describing the proposed agreement as

mutually beneficial and sustainable. Jaishankar called

for the early conclusion of an interim trade

arrangement as a step toward a broader pact

envisioned during talks between Modi and US

President Donald Trump earlier in 2025.

https://email.cpg-online.de/t/d-l-gukkuo-l-tti/
https://email.cpg-online.de/t/d-l-gukkuo-l-ttd/


The talks also covered defense cooperation, strategic

technologies and civil nuclear cooperation, with both

sides reaffirming commitment to the India-US

Comprehensive Global Strategic Partnership. [The

Tribune 1] [Reuters 2] [Eastern Eye] [The Indian

Express]

Indian National Security Adviser Ajit Doval also held

talks with Rubio which focused on strengthening

bilateral strategic cooperation, with discussions

reportedly held in a positive and forward-looking

atmosphere.

The meeting reviewed a broad range of security and

geopolitical issues, including efforts to safeguard

freedom of navigation and maintain stability in the

Indo-Pacific. The emphasis on maritime security

reflects continued convergence between India and the

United States over balancing China’s expanding

regional influence and preserving an open regional

order. [News 18]

Prior to Rubio’s visit, Indian Commerce Minister Piyush

Goyal announced that a US trade delegation is

expected to visit New Delhi next month following

earlier negotiations in Washington aimed at finalizing

an interim trade deal.

The talks form part of a broader effort by both

governments to stabilize trade relations after recent

tariff-related frictions while expanding cooperation in

supply chains, investment and market access. US

Ambassador Sergio Gor described the prospective

agreement as potentially “historic” and said

Washington hoped to conclude the framework within

the coming months. [The Tribune 2]

India deepens ties with Cyprus

(dql) India and Cyprus upgraded bilateral relations to a

strategic partnership during Prime Minister Narendra

Modi’s visit to Nicosia on May 22, with both sides

adopting a 2026–2031 defense cooperation roadmap

and signing agreements on cybersecurity, counter-

terrorism, connectivity, education and technology

cooperation. [Prime Minister, India]

The defense roadmap focuses on capacity-building,

technical cooperation and defense-industrial

partnerships. Indian officials linked the initiative to

New Delhi’s broader Security and Defence Partnership

with the European Union (EU), highlighting

opportunities for Indian firms to cooperate with
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European companies under the EU’s SAFE defense

financing program.

Talks between Modi and President Nikos

Christodoulides also covered maritime security, trade,

investment and the India-Middle East-Europe

Economic Corridor (IMEC). Cyprus backed deeper

India-EU cooperation and positioned itself as a

potential gateway linking Europe with Asia and the

eastern Mediterranean. [The New Indian Express]

[Cyprus Mail]

India, Italy elevate ties

(dql) India and Italy upgraded bilateral relations to a

“special strategic partnership” during Prime Minister

Narendra Modi’s visit to Rome on May 20, agreeing on

a defense industrial roadmap, a trade target of USD 22

billion by 2029, and cooperation in critical minerals,

maritime connectivity and financial crime prevention.

[Ministry of External Affairs, India]

Talks between Modi and Prime Minister Giorgia Meloni

focused on defense production, supply-chain

resilience, energy security and the India-Middle East-

Europe Economic Corridor (IMEC)— a proposed trade

and infrastructure corridor linking India to Europe via

the Middle East through integrated shipping, rail,

energy and digital networks. Italy reaffirmed support

for IMEC, positioning itself as the corridor’s European

anchor linking the Mediterranean with the Indo-Pacific.

The two sides also signed agreements covering

maritime transport, higher education, agriculture,

climate research, mobility of Indian nurses and exports

of Indian seafood to Italy. Modi said the defense

roadmap would facilitate joint development and co-

production, signaling further normalization of defense

ties after years of strain linked to Italian defense firm

AgustaWestland corruption controversy which

centered on allegations that bribes were paid to Indian

officials and intermediaries to secure a helicopter

contract.

Discussions additionally covered Ukraine, Iran,

freedom of navigation and Indo-Pacific security. Both

leaders emphasized diplomacy and support for a free

and open Indo-Pacific amid wider instability affecting

trade routes and energy flows, including concerns

surrounding the Strait of Hormuz. [The Indian Express]
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Indonesia’s Russian oil plan faces

sanctions and logistics hurdles

(ms) Indonesia is still working on a special import

scheme to buy 150 million barrels of Russian crude oil

this year, but the plan is facing major regulatory,

sanctions and shipping obstacles. The deal was

announced after President Prabowo Subianto met

Russian President Vladimir Putin in Moscow in April, as

Jakarta sought alternative crude supplies amid

shortages caused by the Iran war and disruption

around the Strait of Hormuz.

The target is ambitious. Indonesia imports roughly 1

million barrels per day, and delivering 150 million

barrels between mid-year and January would require

around 700,000 barrels per day of Russian crude. That

is close to the volume Russia sends to major buyers

such as Turkey and would require Moscow to redirect

supply away from existing customers, mainly China

and India.

So far, the trade has barely materialized. Shipping data

show only one recent cargo involving Russian crude: an

Arctic Novy shipment delivered to Indonesia on April

21. Traders said no direct Russian crude shipments to

Indonesia are currently scheduled.

Jakarta’s main problem is how to structure the imports

without exposing state energy company Pertamina to

sanctions or financing risks. Senior Energy Ministry

official Laode Sulaeman said Pertamina has global

bonds and must avoid violating their terms. No

company has yet been appointed to handle the

imports, and the government is still drafting the

regulatory framework.

Even if the legal structure is solved, logistics remain

difficult. Western sanctions have limited the tanker

pool available for Russian crude, and the distance from

Russian export routes to Indonesia makes deliveries

costly. Indonesia is therefore also looking for other

suppliers, including the United States. [The Moscow

Times] [NV] [Reuters]

China, Japan cautiously reopen ministerial

channel amid ongoing diplomatic strain

(dql) Japan’s trade minister Ryosei Akazawa said he

briefly spoke with Chinese Commerce Minister Wang

Wentao on the margins of an economic forum in

Suzhou last week, marking the first ministerial-level

contact since bilateral tensions escalated last
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November over Taiwan-related remarks by Japanese

Prime Minister Sanae Takaichi.  In a parliamentary

exchange she suggested that a Chinese military move

against Taiwan—such as a blockade or armed action—

could constitute a “survival-threatening situation” for

Japan under its 2015 security legislation, potentially

allowing the use of collective self-defense measures

alongside the United States

Senior Vice Foreign Minister Iwao Horii also separately

met Wang, raising concerns over the safety of Japanese

nationals in China following a knife attack in Shanghai

in which two Japanese citizens were injured. Beijing

has described the incident as isolated.

The exchanges were informal and non-substantive,

taking place during social settings at the Asia-Pacific

Economic Cooperation (APEC) trade ministers’ meeting.

Tokyo reiterated its policy of seeking “strategic and

mutually beneficial ties” and has indicated interest in

arranging a leaders’ meeting between Takaichi and

President Xi Jinping at the upcoming APEC summit in

Shenzhen.

China has maintained pressure on Japan through

export controls on dual-use goods, including critical

minerals, travel advisories, and cultural restrictions.

Japan has urged removal of what it calls non-compliant

restrictions, warning of risks to global supply chains.

No Japanese contact was made with Taiwan’s APEC

representative during the meeting, reflecting

continued Chinese sensitivity on Taiwan-related

diplomatic boundaries. [Kyodo News]

Japan, Laos agree to expand energy and

critical minerals supply chain cooperation

(dql/ms) Reflecting broader efforts to deepen resource

security partnerships in Southeast Asia, Japan reached

an agreement with  Laos to strengthen cooperation on

energy and critical minerals supply chains during talks

in Tokyo on May 22 between Japanese Foreign Minister

Toshimitsu Motegi and visiting Lao Deputy Prime

Minister and Foreign Minister Thongsavan

Phomvihane. [Ministry of Foreign Affairs, Japan]

Both sides committed to enhancing supply chain

resilience amid global energy market volatility linked to

Middle East instability. Laos expressed support for

Japan’s new regional energy initiative, the “Partnership

on Wide Energy and Resources Resilience in Asia”

(Powerr Asia), launched by Prime Minister Sanae

Takaichi last month. [Nippon.com]
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Powerr Asia is a regional cooperation framework

aimed at strengthening energy security and critical

resource supply-chain resilience across Asia. In

practical terms, it is designed as a platform for

participating Asian countries to coordinate policies and

investments in energy supply, critical minerals, and

related infrastructure, with the goal of reducing

vulnerability to external shocks—such as geopolitical

disruptions, export restrictions, or instability in key

producing regions. [Ministry of Economy, Trade, and

Industry, Japan]

The agreement comes as Middle East tensions have

increased concerns over energy security and supply

disruptions across Asia. Thongsavanh expressed

support for Japan’s new Partnership on Wide Energy

and Resources Resilience, or Powerr Asia, which Tokyo

launched as an energy-support framework for Asian

countries.

The talks also fit into the broader Laos-Japan

relationship. Both sides highlighted expanding

government, parliamentary and people-to-people ties

after the 70th anniversary of diplomatic relations in

2025. Laos also welcomed Japan’s AZEC Plus energy-

resilience initiative and the planned AZEC 2.0

framework, which aims to combine energy security

with sustainable growth.

For Laos, the relationship is important beyond energy.

Japan remains a major development partner in

infrastructure, health, agriculture, forestry, human

resources and unexploded ordnance clearance.

Thongsavanh also asked Japan to continue supporting

Laos as it graduates from least-developed-country

status and implements its 2026–2029 transition

strategy. [Lao News Agency] [The Nation]

Japan, Mongolia deepen defense

engineering cooperation through UN

peacekeeping training

(dql) Japan and Mongolia have launched their annual

joint engineering exercise “Road-2026” in Hitachinaka,

Ibaraki Prefecture, further expanding bilateral defense

cooperation focused on UN peacekeeping capacity

building and operational interoperability.

The program, conducted between the Japan Ground

Self-Defense Force and the Mongolian Armed Forces,

combined classroom instruction in Japan with field

training in Mongolia. It is aimed at strengthening

engineering capabilities relevant to the construction

and maintenance of facilities, including electricity and
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water systems, for overseas peacekeeping

deployments.

Fifteen Mongolian personnel are participating in the

2026 iteration, which marks the 12th year of the long-

running initiative launched in 2014. The training is

designed to develop qualified military engineers and

enhance compatibility between the two forces in

multinational operations under UN frameworks.

[AKIpress]

Japan, Philippines to elevate ties to

comprehensive strategic partnership

amid regional China concerns

(dql) Japan and the Philippines are expected to

upgrade bilateral relations to a “comprehensive

strategic partnership” during President Ferdinand

Marcos Jr.’s state visit to Tokyo this week, marking the

highest tier of diplomatic engagement short of a

formal alliance, according to sources familiar with the

plan.

Japanese officials and diplomatic sources described the

move as part of Japan’s broader strategy to strengthen

security-linked partnerships in Southeast Asia. Japan

has already established similar comprehensive

strategic partnerships with Indonesia and Vietnam,

signaling an incremental but systematic effort to build

a network of aligned maritime partners.

The designation will be included in a joint statement

following Marcos’ meeting with Prime Minister Sanae

Takaichi on May 28. The upgrade is intended to

deepen cooperation across security and economic

domains, with a particular focus on maritime stability

in the East and South China Seas amid growing

concerns over China’s regional assertiveness.

Defense cooperation is expected to feature

prominently, including potential discussion of Japanese

exports of destroyers following Tokyo’s recent easing

of restrictions on lethal military equipment transfers to

select partners. A key development is Japan’s planned

transfer of Abukuma-class destroyer escorts to the

Philippine Navy, which would significantly enhance

Manila’s ability to patrol its exclusive economic zone

and assert maritime claims under UNCLOS. [Naval

News]

Maritime security discussions are expected to highlight

the 2016 South China Sea arbitral ruling and

potentially explore coordination involving Taiwan-

adjacent waters and the Taiwan Strait, with observers
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warning that such moves could be interpreted by

China as part of an emerging containment alignment,

risking further strain on already fragile bilateral

channels.

On the economic front, the Luzon Economic Corridor is

positioned as a flagship initiative, encompassing

infrastructure investment, semiconductor supply chain

integration, and potential Japanese support for small

modular nuclear reactors to address Philippine energy

constraints. Manila views Tokyo as a stable

development partner with capacity to support

industrial upgrading and energy diversification.

Marking the first state visit of a Philippine leader in

over a decade, Marco’s visit coincides with the 70th

anniversary of normalized diplomatic relations

between the two countries and reflects Manila and

Tokyo’s shared interest in safeguarding key sea lanes

and counterbalancing Chinese activities in disputed

waters, including repeated Chinese incursions near the

Japan-administered Senkaku Islands and ongoing

tensions in the South China Sea. [The Mainichi]

[Eurasia Review]

U.S. delays Tomahawk missile deliveries

to Japan amid depleted inventories

(dql) U.S. Defense Secretary Pete Hegseth reportedly

informed Japanese Defense Minister Shinjiro Koizumi

that deliveries of U.S.-made Tomahawk cruise missiles

to Japan will be delayed, with the timeline potentially

slipping by up to two years.

Japan has contracted to acquire up to 400 Tomahawk

missiles between fiscal 2025 and 2027 as part of its

broader shift toward long-range “standoff” strike

capabilities. The missiles, with a range of roughly 1,600

km, are a central component of Japan’s evolving

deterrence posture.

The reported delay is linked to U.S. stockpile

constraints following extensive missile use in recent

conflict operations, including strikes involving Iran. An

assessment of the Center for Strategic and

International Studies (CSIS) estimated that more than

1,000 Tomahawks—around 30 percent of the U.S.

inventory—were expended, raising pressure on

production and resupply capacity. [CSIS]

The disruption highlights growing strains on U.S.

munitions supply chains at a time of rising global

demand and intensifying security commitments.
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For Japan, delays could temporarily slow the

operationalization of its long-range strike capability,

though initial deliveries reportedly began in March.

[The Japan Times] [South China Morning Post]

Japan, U.S. expand drills with forward

deployment of long-range strike assets

(dql) Japan and the U.S. will conduct major joint

exercises in late June, including Resolute Dragon 26

and Valiant Shield 2026, across Japan’s southwest

islands and wider Indo-Pacific area. The drills will

further integrate multi-domain operations involving

U.S. and Japanese ground, naval, air, and marine

forces.

The exercises emphasize dispersed island operations,

logistics under contested conditions, and joint

command integration, reflecting growing U.S.–Japan

focus on deterrence posture in the East China Sea and

potential regional contingencies involving China.

A key development is the rotational deployment of the

U.S. Typhon missile system and HIMARS to Japan,

including indications that Typhon may now remain

stored at a U.S. base after exercise completion. The

move signals a shift toward more persistent forward

positioning of long-range strike capabilities within

Japan’s defense architecture. [USNI]

EU sanctions Laos’ Bank JDB over alleged

Russia links

(ms) The European Union has sanctioned Laos-based

Joint Development Bank, marking the first time the

bloc has targeted a Lao financial institution under its

Russia sanctions regime. The measures took effect on

May 14 as part of the EU’s 20th sanctions package

linked to Russia’s war against Ukraine.

The EU listed JDB alongside Keremet Bank and Capital

Bank from Kyrgyzstan and Yelo Bank from Azerbaijan.

Brussels said the banks were connected to Russia’s

financial messaging network and helped undermine

sanctions enforcement.

The designation cuts JDB off from EU financial dealings.

EU institutions are barred from transacting with the

bank, must freeze any assets under EU jurisdiction and

cannot make funds available to it.
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The practical impact could be significant for JDB

customers. Funds held at the bank can no longer be

used as financial proof for EU visa applications,

transfers from EU-based banks are blocked, and

transactions with EU businesses or individuals are

restricted. Currency exchange through EU financial

institutions is also affected.

The case is important because it shows how sanctions

pressure is moving beyond Russia and into smaller

financial systems accused of facilitating circumvention.

For Laos, the move risks further isolating a domestic

bank from international counterparts, as foreign

financial institutions reassess exposure to JDB. The

same EU package also expanded restrictions on

Russian banks and, for the first time, activated an anti-

circumvention mechanism against Kyrgyzstan over re-

exports of EU-origin equipment used in Russian drone

and missile production. [EU Law] [The Laotian Times]

Indonesia, Malaysia approve upstream

joint venture to consolidate regional gas

assets

(dql) The governments of Malaysia and Indonesia have

approved the transfer of multiple oil and gas blocks to

a new joint venture between Malaysian state-owned oil

and gas company Petronas and Eni—an Italian

multinational energy company with significant gas

operations in Indonesia—,clearing the way for the

operational launch of the entity known as SEARAH.

The venture, first announced in late 2025, will manage

19 upstream assets — 14 in Indonesia and five in

Malaysia — through the transfer of existing

production-sharing contracts from the two parent

companies. Petronas said the firms are finalizing

internal procedures, with operations expected to begin

around July 1.

According to earlier company projections, the

combined portfolio will initially produce over 300,000

barrels of oil equivalent per day, with medium-term

expansion plans targeting more than 500,000 boepd,

largely driven by gas development. [Reuters]

China, Mongolia to hold joint military

exercises

(fs) China and Mongolia are set to conduct joint

military exercises, titled Steppe Partner 2026, in
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China’s Inner Mongolia Autonomous Region from late

May to early June, as announced by China’s Ministry of

National Defense.

The ministry stated that the drills will focus on joint

operations against illegal armed formations and noted

that the exercises are intended to deepen mutual trust

and expand practical military collaboration between

Mongolia and China.

The upcoming drills will mark the second edition of the

Steppe Partner exercises. The first round was held in

2024 in Mongolia’s Dornogovi province and lasted 30

days. During those exercises, China deployed

battalion-level forces equipped with various

armaments and wheeled vehicles. [Open.kg]

Mongolia, South Korea hold talks to

deepen strategic partnership

(fs) Director general of the ministry’s Northeast and

Central Asian Affairs Bureau of South Korea Nam Jin

and his Mongolian counterpart Damdin Gansukh held

official talks on May 21 aimed at strengthening their

strategic partnership.

The two sides reviewed ongoing issues related to

bilateral cooperation and explored ways to further

deepen relations. Discussions focused on cooperation

in critical mineral supply chains, cultural exchanges,

and regional security matters. [Yonhap]

Mongolia, Italy discuss expanding trade,

investment cooperation

(fs) First Deputy Prime Minister and Minister of

Economy and Development of Mongolia J.Enkhbayar

met Italian Ambassador to Mongolia Giovanna

Piccarreta and Chairman of the Italian Export Credit

Agency (SACE) Chairman Guglielmo Picchi to discuss

expanding economic cooperation and identifying new

opportunities for trade and investment between

Mongolia and Italy.

During the meeting, representatives of SACE presented

financing mechanisms designed to support Mongolian-

Italian commercial partnerships. The delegation

outlined loan and financial guarantee solutions

intended to facilitate export and import activities for

Mongolian businesses and expressed readiness to

cooperate closely with the Mongolian government in

implementing the initiatives.
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Enkhbayar highlighted planned cooperation with the

Mongolian Wool and Cashmere Association and

expressed interest in introducing advanced Italian

equipment to Mongolia’s wool and cash sector. [GoGo]

China urges acceleration of Belt and Road

projects in Myanmar

(su) Chinese Ambassador Ma Jia met Myanmar Vice

President Nyo Saw in Naypyitaw on May 20 to discuss

advancing projects linked to the China-Myanmar

Economic Corridor (CMEC), part of China’s Belt and

Road Initiative. According to official statements, the

talks focused on infrastructure development, border

security, trade, investment, and cooperation against

online scam operations.

Myanmar officials pledged to accelerate

implementation of CMEC projects and provide security

for Chinese investments and personnel. The

discussions followed earlier meetings between Chinese

Foreign Minister Wang Yi and Min Aung Hlaing

regarding infrastructure and connectivity projects,

including the Kyaukphyu deep-sea port and transport

links across Myanmar.

Several CMEC-linked areas remain affected by armed

conflict or contested control. In Rakhine State, fighting

has continued near Kyaukphyu, while key trade routes

in northern Shan State remain under the control of the

Myanmar National Democratic Alliance Army despite

ceasefire arrangements. [The Irrawaddy]

Russia’s offshore oil and gas exploration

on North Korean continental shelf begins

(dql) Russia has initiated offshore hydrocarbon

exploration activities in waters off North Korea’s east

coast in the Sea of Japan (East Sea), marking a tangible

implementation of expanding bilateral energy

cooperation agreements and signaling growing

strategic alignment between Moscow and Pyongyang.

According to expedition tracking data, specialists from

a St. Petersburg-based geological institute have

deployed aboard the research vessel Pavel Gordienko

to conduct gas- and hydro-geochemical seabed

surveys within North Korea’s exclusive economic zone.

The state-backed project is supported by

approximately USD 13 million in Russian funding. The

mission is scheduled to last up to 33 days between
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May and June 2026, with the vessel last detected

approximately 33 nautical miles east of Rason.

A second Russian vessel, Ordovik, has also been

operating near the North Korean coastline, reportedly

stationed off Chongjin since late April, indicating a

broader and potentially coordinated survey effort.

The initiative follows a directive reportedly issued by

President Vladimir Putin instructing an assessment of

hydrocarbon potential in deep-water areas near North

Korea. A formal bilateral cooperation agreement on

offshore resource exploration was signed in November

2023, with Russian authorities subsequently outlining

plans to proceed to detailed geophysical analysis.

Despite decades of intermittent interest, including

Soviet-era surveys that failed to confirm commercially

viable deposits, Russian experts now argue that

advances in seismic technology could yield different

results. Some geologists suggest the region may

contain natural gas and possibly oil, though this

remains unverified. [The Caspian Post]

Pakistani prime minister visits China to

mark diplomatic anniversary amid

continued CPEC 2.0 challenges

(lm) Pakistani Prime Minister Shehbaz Sharif visited

China from May 23 to 26 as both countries marked 75

years of diplomatic relations, with the official

anniversary setting the stage for wide-ranging talks on

trade, investment, technology, agriculture, security,

and the future of the China-Pakistan Economic

Corridor (CPEC), the Beijing-backed infrastructure,

energy, and transport corridor linking Pakistan’s

Gwadar Port in Balochistan with China’s Xinjiang

region. The visit began in Hangzhou, where Sharif

attended a Pakistan-China business conference, met

Chinese corporate leaders, and visited Alibaba Group’s

headquarters, before continuing to Beijing for talks

with Chinese President Xi Jinping and Premier Li Qiang.

The main background to the visit is the difficult

transition from CPEC’s first phase to CPEC 2.0. The first

phase focused mainly on power plants, roads, port

infrastructure, and basic connectivity. CPEC 2.0 is

intended to shift cooperation toward industrialization,

agriculture, information technology, artificial

intelligence, special economic zones, mining, green

development, and regional connectivity. Pakistan and

China formally relaunched this second phase in

September 2025, but implementation remains uneven.

Pakistan has missed earlier targets for CPEC special
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economic zones, with only four of nine zones partially

operational by 2025, while earlier expectations of USD

8 billion in foreign direct investment and 500,000 jobs

have not been met.

Against that background, the China visit produced a

broad package of state-level and business-level

cooperation. During Sharif’s meeting with Li, the two

sides witnessed the signing and exchange of

agreements and memorandums of understanding

covering trade, agriculture, climate cooperation,

education, media, technology, institutional exchanges,

and support for free trade and multilateralism. These

included protocols aimed at expanding Pakistani

agricultural exports to China, including dried fruits,

nuts, and maize, as well as cooperation in agricultural

development and animal vaccines. The two sides also

signed a sister-province arrangement between

Pakistan’s Punjab province and China’s Zhejiang

province and a document providing for a China-

Pakistan Joint Technology Research Center at

Hangzhou Normal University. [Arab News 1]

The business track was designed to push cooperation

beyond traditional energy and transport projects.

Pakistani and Chinese companies signed agreements

worth USD 1.22 billion at the Pakistan-China Business

Conference in Hangzhou, covering energy, technology,

manufacturing, agriculture, renewable energy, electric

vehicles, pharmaceutical manufacturing, and smart

technologies. In Beijing, Sharif separately pitched

Pakistan to Chinese firms involved in agriculture,

maritime infrastructure, battery manufacturing,

mineral processing, logistics, roads, railways, and

industrial development. He invited Chinese companies

to expand manufacturing and technology-transfer

facilities in Pakistan, including through special

economic zones established under CPEC. [Arab News

2] [Arab News 3] [Arab News 4]

Agriculture, minerals, and technology were especially

prominent. Sharif said Pakistan hoped to increase

agricultural-product trade with China by USD 10 billion

over the next five to seven years and noted that

Pakistan had sent 1,000 agricultural graduates to China

for training in agriculture and food security. He

promoted cooperation on reducing post-harvest

losses, grain storage, feed production, cotton seed

quality, organic farming, and food exports. Pakistani

officials also sought expanded exports of copper, lead-

zinc, iron ore, guar gum, sugar, and potentially beef

and poultry to China. The mining discussions are

especially relevant to Balochistan, where Pakistan is

trying to develop untapped mineral reserves, including

the Reko Diq copper-gold project. [Arab News 5]
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The infrastructure and logistics track also remained

important. Sharif discussed projects linked to Gwadar

port, Port Qasim, the planned upgrade of Pakistan

Railways’ Main Line-1, and realignment work on the

Karakoram Highway, a key route linking Pakistan and

China. The technology track included the planned joint

research center, cooperation in artificial intelligence,

advanced technologies, e-commerce, digital trade, and

space collaboration, with Sharif also noting Pakistan’s

recent inclusion in China’s space station program.

However, security remains one of the main constraints

on deeper implementation. Chinese workers and

infrastructure projects in Pakistan have repeatedly

been targeted by militant attacks, and Beijing has

pressed Islamabad to improve protection for Chinese

nationals and projects. Sharif said before the visit that

Pakistan would provide the “highest level of security”

for Chinese citizens working in the country. Much of

the risk is concentrated in Balochistan, Pakistan’s

southwestern province where Gwadar is located and

where separatist groups oppose federal control over

local resources and foreign-backed projects. [Arab

News 5]

Separately, but still within the broader bilateral effort

to move cooperation beyond conventional

infrastructure, Pakistan’s health minister discussed

joint vaccine production and pharmaceutical

manufacturing with his Chinese counterpart on the

sidelines of the World Health Assembly in Geneva.

Pakistan imports almost all finished vaccines and

about 80 to 90 percent of pharmaceutical raw

materials, while donor support for vaccines is expected

to decline by 2030. Pakistani officials warned that

annual vaccine import costs could rise from about USD

400 million to USD 1.2 billion unless domestic

production capacity is expanded. [Arab News 6]

Pakistan, Germany sign agreement for

climate, energy, and social protection

projects

(lm) Pakistan and Germany signed a EUR 40.5 million

(USD 47 million) technical cooperation agreement in

Islamabad to support nine projects in climate

resilience, renewable energy, and social protection.

The agreement was signed by Pakistan’s Economic

Affairs Secretary Muhammad Humair Karim Kidwai

and German Ambassador Ina Lepel, with Germany’s

development bank KfW providing financial and

technical support for implementation across Pakistan.
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The agreement comes as Pakistan continues to

prioritize climate adaptation and clean-energy

transition after repeated climate shocks, including the

2022 floods that affected more than 33 million people

and floods last year that killed more than 1,000 people

and damaged large areas of farmland. Germany is one

of Pakistan’s major development partners, with an

active bilateral development portfolio of about EUR

550 million (USD 638 million). The new agreement

follows a separate EUR 18 million (USD 20 million)

agreement signed in March to support hydropower

and other renewable energy projects in northern

Pakistan. [Arab News]

Pakistan-Türkiye hold defense technology

talks with focus on drones and aerospace

systems

(lm) Pakistan and Türkiye discussed expanding defense

technology cooperation last week during a visit to

Türkiye by Pakistan Air Force Chief Zaheer Ahmed

Baber Sidhu. The visit came in the wake of Pakistan’s

deepening defense engagement with Saudi Arabia and

Islamabad’s recent indication that Türkiye and Qatar

could be welcome additions to the Pakistan-Saudi

Strategic Mutual Defense Agreement, but the reported

talks in Türkiye focused specifically on airpower,

drones, training, and emerging defense technologies

[see AiR No. 20, May/2026, 3].

Sidhu met Türkiye’s air force commander, Defense

Minister Yasar Guler, and senior executives of Baykar

Technologies, a major Turkish defense company

known for unmanned aerial systems. Discussions with

Baykar focused on aerospace innovation, unmanned

aerial systems, and emerging technologies, while the

two air forces also discussed joint exercises,

professional exchanges, training, and interoperability.

The focus on drones and aerospace systems is notable

because Pakistan has increasingly emphasized multi-

domain warfare, including drones, cyber capabilities,

long-range strike systems, and networked air

operations, especially after the May 2025 conflict with

India. Pakistan has since presented modernization of

the Pakistan Air Force and integrated battlefield

coordination as central to future military

preparedness. [Arab News]

Afghanistan-linked militancy keeps

Pakistan’s relations with Kabul under
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pressure

(lm) Pakistan’s confrontation with neighboring

Afghanistan over cross-border militancy has continued,

with Prime Minister Shehbaz Sharif saying that

Operation Ghazab-lil-Haq remains ongoing. The

operation was launched after clashes between

Pakistani and Afghan forces in February and is directed

against what Islamabad describes as militant networks

operating from Afghan territory. Pakistan says these

networks support attacks inside Pakistan, while

Afghanistan’s Taliban government denies allowing its

territory to be used for such operations. The latest

statement follows earlier warnings by Pakistan’s

defense minister that continued failure by Kabul to act

against anti-Pakistan militants could push the two

countries toward “open war” [see AiR No. 20,

May/2026, 3].

The latest diplomatic friction followed a suicide attack

on a police checkpoint in Khyber Pakhtunkhwa,

Pakistan’s northwestern province bordering

Afghanistan, which killed 15 police officers. Pakistan

then issued a diplomatic protest to Afghanistan’s

senior representative in Islamabad. The attack

reinforced Islamabad’s claim that the Taliban

government is not doing enough to prevent cross-

border militancy, while Kabul continues to reject

responsibility for violence inside Pakistan. [Arab News

1]

Security operations inside Pakistan have added to the

bilateral pressure. Earlier reporting said Pakistan’s

military killed 23 militants over 48 hours in intelligence-

based operations in Datta Khel, Spinwam, and Bannu,

all in Khyber Pakhtunkhwa. Newer operations followed

in the same province: police and the Counter-

Terrorism Department said 22 suspected TTP militants

and two police personnel were killed during a joint raid

in Bannu district, while the military said another 11

suspected militants were killed in North Waziristan.

North Waziristan and Bannu are both near the Afghan

border and have long been associated with militancy

and counterinsurgency operations. [Arab News 2]

[Arab News 3] [Arab News 4]

Philippines warns Taiwan conflict would

spill into Philippine security

(ms) Philippine President Ferdinand Marcos Jr.

reaffirmed that Manila follows the One-China policy

and will not interfere in Taiwan-related issues, but

warned that any conflict over Taiwan would inevitably

https://email.cpg-online.de/t/d-l-gukkuo-l-tuj/
https://email.cpg-online.de/t/d-l-gukkuo-l-tuj/
https://email.cpg-online.de/t/d-l-gukkuo-l-tut/
https://email.cpg-online.de/t/d-l-gukkuo-l-tut/
https://email.cpg-online.de/t/d-l-gukkuo-l-tui/
https://email.cpg-online.de/t/d-l-gukkuo-l-tud/
https://email.cpg-online.de/t/d-l-gukkuo-l-tuh/


affect the Philippines because of geography and the

large Filipino community on the island.

The statement reflects the larger shift in Philippine

foreign policy under Marcos. Relations with China have

become significantly more tense than under former

president Rodrigo Duterte, who had sought closer ties

with Beijing. Marcos has moved Manila back toward

the United States and other security partners, while

taking a firmer line against Chinese pressure in the

South China Sea.

Taiwan adds another layer to that confrontation.

Marcos said the Philippines does not want to be

involved in any war, but northern Luzon lies just south

of Taiwan and would likely feel the effects of any

conflict. Around 200,000 Filipinos live and work in

Taiwan, making evacuation and citizen protection a

major concern.

Beijing responded by urging Manila to match its One-

China commitments with action, saying geography and

the presence of Filipinos in Taiwan should not be used

as grounds to interfere in China’s internal affairs.

The comments come as the Philippines deepens

defense cooperation with the United States and Japan.

Manila has granted US forces access to additional

military sites, including bases closer to Taiwan, while

insisting they are for territorial defense and not

offensive action. For China, however, the Philippines is

increasingly becoming part of a US-led security

network around Taiwan and the South China Sea.

[Bloomberg] [Philippine News Agency] [Taiwan Times]

Philippines, US move quickly on planned

AI industrial hub

(ms) The United States and the Philippines are moving

ahead with plans for a large AI and supply-chain

industrial hub in New Clark City, north of Manila, as

Washington seeks to deepen technology and security-

linked economic ties with one of its closest Asian allies.

US Under Secretary of State for Economic Affairs Jacob

Helberg visited the proposed 4,000-acre site,

equivalent to more than 1,600 hectares, together with

more than a dozen American companies. The project is

planned as the first AI-native industrial acceleration

hub under Pax Silica, a US-led initiative focused on AI

infrastructure, semiconductor supply chains, advanced

manufacturing and secure technology ecosystems.
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The site is expected to host integrated manufacturing

facilities, logistics corridors and infrastructure linked to

AI, semiconductors and other technology components.

Philippine officials framed the project as a way to move

the country beyond exporting raw minerals. The

Philippines has significant reserves of nickel, copper,

chromite and cobalt, all relevant for batteries,

semiconductors, data centers and other technology

supply chains.

The project also fits into the broader Luzon Economic

Corridor, a US-Japan-Philippines initiative meant to

connect industrial zones, ports, energy systems and

logistics infrastructure in northern Luzon. For

Washington, the hub is part of a wider effort to reduce

dependence on China-centered supply chains. For

Manila, it offers a chance to attract high-value

investment and build domestic processing capacity.

The negotiations remain sensitive. Helberg said

investors spending billions of USD on capital-intensive

facilities need legal certainty that can outlast changes

of government in both countries. Philippine officials

confirmed that US representatives had requested

special legal protections, but Bases Conversion and

Development Authority chief Joshua Bingcang said

Manila had not agreed to diplomatic immunity for

Americans working at the site. He said the project

would be governed by Philippine law, including the

Investors’ Lease Act and the BCDA law.

The hub is therefore both an economic and strategic

project. It shows how the US-Philippines alliance is

expanding from military cooperation into technology,

minerals and industrial policy, while giving Manila a

role in Washington’s effort to build alternative AI and

semiconductor supply chains in Asia. [ABS-CBN]

[Bloomberg]

Seychelles foreign minister concludes

official China visit ahead of diplomatic

anniversary

(lm) Seychelles Foreign Affairs Minister Barry Faure

concluded his first official visit to Beijing at the

invitation of Chinese Foreign Minister Wang Yi, as the

two countries prepare to mark 50 years of diplomatic

relations. During the visit, Faure and Wang discussed

preparations for a planned state visit by Seychelles

President Patrick Herminie to China, following an

invitation from Chinese President Xi Jinping. The visit is

expected in the first quarter of 2027 and is intended to

serve as the culmination of the 50th anniversary

commemorations. [Seychelles News Agency, in French]
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Seychelles-Reunion cooperation expands

in training, fisheries, and air links

(lm) Seychelles and Reunion, a French overseas

department in the Indian Ocean, moved to expand

practical cooperation last week. The most concrete

step was a May 19 Memorandum of Understanding

between Seychelles’ Ministry of Tourism and Culture

and the Académie de La Réunion, focused on

vocational education and training in tourism,

hospitality, and catering. The agreement builds on

cooperation between the Seychelles Tourism Academy

and a hospitality training institution in Reunion.

South Korea and Chinese province deepen

trade ties

(dql) South Korea and China’s Jiangsu Province held

their seventh trade forum in Yancheng, bringing

together around 400 officials and business leaders to

expand commercial cooperation. South Korean firms

concluded 11 export deals worth about USD 2.3 million

and conducted over 300 business consultations.

Jiangsu remains South Korea’s largest provincial

trading partner in China, hosting more than 3,000

South Korean firms, including major conglomerates,

and accounting for over 30 percent of South Korea–

China trade (USD 86.3 billion in 2025). [Yonhap News

Agency]

India, South Korea agree to expand

defense and arms industry cooperation

(dql) South Korean Defense Minister Ahn Gyu-back and

Indian Defense Minister Rajnath Singh held talks in

Seoul on May 20, agreeing to deepen bilateral defense

and defense-industrial cooperation under their “special

strategic partnership,” following commitments made

during President Lee Jae Myung’s April visit to India.

 Singh’s visit marked the first by an Indian defense

minister to South Korea since 2019.

Both sides agreed to expand cooperation beyond

existing projects, including the K9 self-propelled

howitzer program, and to broaden engagement in

cyber defense, UN peacekeeping, and defense

education exchanges. They also endorsed regular

consultations and wider industrial collaboration.
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The two countries agreed to advance the Korea–India

Defense Innovation & Accelerator Ecosystem (KIND-X),

aimed at linking defense firms, startups, and

universities to promote cooperation in areas including

artificial intelligence and unmanned systems. South

Korean firms Hanwha Aerospace and Hanwha Systems

signed MOUs with India’s Larsen & Toubro on the

sidelines of the meeting. The visit also included

agreements on veterans affairs cooperation.

Separately, Singh met officials from South Korea’s

Defense Acquisition Program Administration (DAPA)—

the country’s state arms agency–to discuss expanding

arms industry cooperation, with both sides highlighting

the K9 howitzer project as a key success case. [The

Korea Herald] [The New Indian Express]

South Korea-U.S. talks advance wartime

military command transfer

(dql) South Korea and the U.S. are moving closer to

setting a formal timeline for the transfer of wartime

military command authority to Seoul, following

progress in the final phases of the alliance’s readiness

verification process for a future combined command

structure.

Seoul’s Ministry of National Defense aims to complete

the current full operational capability assessment

within this year and secure agreement at the

upcoming Security Consultative Meeting—the annual

high-level defense dialogue and the primary

institutional mechanism for coordinating alliance

defense policy—on a target date for transfer. Once

agreed, the alliance would proceed to a final full

mission capability verification phase expected to last

roughly one year, potentially enabling transfer as early

as 2027 if benchmarks are met.

The process remains structured in phased evaluations

—initial, full, and final mission capability—designed to

certify that a South Korean-led four-star command can

operate effectively within the combined US–ROK

defense architecture. While the alliance has passed

earlier stages, officials stress that final approval

remains contingent on political decision-making rather

than purely military certification.

However, differences persist over timing and framing.

The commander of US Forces Korea has referenced

internal planning assumptions extending toward 2029,

while Seoul insists no jointly agreed schedule exists

and maintains that the process is strictly conditions-
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based. Washington continues to emphasize capability

thresholds rather than fixed deadlines.

Despite this divergence, both sides are preparing a

broader roadmap covering not only transfer conditions

but also post-transfer force structure and combined

deterrence arrangements. Preliminary consultations

on post-transfer capabilities have already begun. [The

Korea Times] [The Korea Herald]

OPCON is the command authority over South Korean

and US combined forces during wartime within the

alliance’s integrated command structure, currently led

by a US four-star general. The arrangement originates

from the Korean War period and reflects the historical

delegation of wartime command to US-led coalition

structures, even as peacetime operational control has

been transferred to Seoul since the 1990s.

In parallel, Seoul and Washington discussed at bilateral

integrated defense consultative body possible

technical adjustments to management arrangements

in parts of the Demilitarized Zone (DMZ) during recent

defense talks in Washington.

Officials described “progress” in discussions but denied

any shift toward joint or divided control of the border

area, stressing that the talks are aimed at making

management in some sections more practical and

operationally efficient. The DMZ remains under the

authority of the United Nations Command in line with

the 1953 Korean War armistice, which Seoul said it

continues to respect while consulting Washington on

technical arrangements. [Reuters]

South Korea advances follow-up

coordination with U.S. on strategic

investment

(dql) South Korean Vice Foreign Minister Park Yoon-joo

held a series of high-level meetings in Washington

aimed at advancing implementation of the bilateral

“joint fact sheet” agreed at the US–South Korea summit

in November (see AiR No. 46, November/2025, 3),

reinforcing momentum in alliance coordination across

security, economic, and technology domains.

During engagements with US policy circles—including

the Hudson Institute, which acts as a bridge between

foreign governments and U.S. strategic policymakers,

and Representative Young Kim—as well as senior US

officials at the State and Defense Departments, Park

underscored Seoul’s focus on rapidly operationalizing

the summit outcomes between President Lee Jae
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Myung and US President Donald Trump held in

Gyeongju in October. He highlighted sustained top-

level political engagement, including a recent leaders’

phone call on 17 May, as evidence of continued

alignment.

A central theme of the discussions was the USD 350

billion strategic investment package linked to the

alliance framework. Park pointed to domestic

legislative steps in South Korea, including the passage

of a special investment law and a memorandum of

understanding on a bilateral shipbuilding partnership,

as evidence that Seoul is preparing implementation

mechanisms. He also sought continued US

congressional and policy support for expanded

cooperation in areas including peaceful nuclear energy

use, nuclear-powered submarines, and shipbuilding—

signaling an ongoing broadening of the alliance into

advanced strategic industries. [The Korea Herad 1]

Park also met senior US officials including Deputy

Secretary of State Christopher Landau, Under

Secretary Allison Hooker, and Under Secretary of

Defense Elbridge Colby. He stated that a key outcome

of the visit was agreement to launch formal security

consultations—linked to the joint fact sheet and

including the issues of uranium enrichment, spent fuel

reprocessing and nuclear-powered submarines—with

a US delegation visit to Seoul expected in the coming

weeks. [The World Korea] [The Korea Herald 2]

Croatia, South Korea advance defense,

energy, and mobility cooperation

(dql) South Korea and Croatia agreed to expand

practical cooperation in defense, energy, and industrial

sectors during talks in Seoul om May 25 between

South Korean Foreign Minister Cho Hyun and his

Croatian counterpart Gordan Grlić Radman, marking

the first visit by Croatia’s top diplomat to South Korea

in eight years.

The discussions reflected a shared push to deepen

economic and strategic ties, with Seoul emphasizing

future-oriented cooperation in areas including the

arms industry and battery technologies, both of which

are central to South Korea’s export-driven industrial

strategy. Croatia, for its part, highlighted recent

momentum in bilateral engagement, pointing to newly

signed memorandums of understanding covering

defense, economic cooperation, and science and

technology.
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Both sides also agreed to pursue a new MOU on public

safety, aimed at strengthening institutional

frameworks for safer travel and citizen protection

between the two countries. In addition, they

committed to accelerating negotiations on a working

holiday arrangement and maintaining expanded

educational and diplomatic exchange programs

between foreign ministry institutions. [The Korea

Times]

South Korea confirms release of nationals

detained in Israel interception of Gaza-

bound aid flotilla

(dql) South Korea confirmed on May 21 that Israel has

released two South Korean nationals detained earlier

this week during the interception of the Global Sumud

humanitarian aid flotilla bound for Gaza.

The two activists were freed following their detention

after Israeli forces seized multiple vessels in the

convoy, which organizers said included around 50

ships carrying humanitarian assistance.

The incident prompted a sharp political reaction in

Seoul. President Lee Jae Myung publicly criticized the

detention of South Korean nationals and questioned

the legal basis for intercepting humanitarian vessels in

international waters, while reportedly instructing

officials to review legal options, including the

possibility of pursuing action against Israeli Prime

Minister Benjamin Netanyahu, whom Lee called a war

criminal. [Anadolu Ajansı] [South China Morning Post]

India donates police vehicles to Sri Lanka

(lm) India donated 134 single-cab vehicles to Sri Lanka

Police last week under the Indo–Sri Lanka Friendship

Programme. The vehicles, valued at about LKR 300

million (USD 1.02 million), were handed over to

President Anura Kumara Dissanayake at the

Presidential Secretariat and are to be distributed to

police stations in the Northern Province, a region with

particular political and security sensitivity because it

was the main conflict-affected area during Sri Lanka’s

civil war. [Daily Mirror]

Sri Lanka, Russia sign railway cooperation

agreement
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(lm) Sri Lanka and Russia signed a Memorandum of

Understanding on railway cooperation during the XVII

International Economic Forum in Kazan, Russia, where

Sri Lanka was represented by Transport, Highways and

Urban Development Minister Bimal Ratnayake. [Daily

Mirror]

Sri Lanka’s prime minister discusses

recovery, trade, and migration with

British foreign secretary

(lm) Sri Lankan Prime Minister Harini Amarasuriya met

United Kingdom Foreign Secretary Yvette Cooper

during an official visit to London for the 43rd

Commonwealth of Learning Board of Governors

Meeting.

The bilateral meeting covered United Kingdom support

for Sri Lanka’s post-Cyclone Ditwa rebuilding and

recovery efforts, trade and export growth, Sri Lanka’s

economic and policy priorities, human rights and

reconciliation, and the country’s growth outlook. Both

sides also discussed global geopolitical developments,

energy-sector challenges, regional connectivity, long-

term energy security, academic mobility, and

migration-system integrity, and reaffirmed their

intention to strengthen cooperation in areas of mutual

interest. [Daily Mirror]

Increased China-Taiwan naval

confrontation after Xi-Trump meeting

(ak) China is stepping up maritime pressure around

Taiwan, with Taiwan’s Coast Guard Administration

reporting a standoff near Dongsha Island—controlled

by Taiwan and claimed by China—after a Chinese coast

guard vessel entered restricted waters and refused to

leave.

National Security Council secretary-general Joseph Wu

said more than 100 Chinese naval, coast guard, and

related vessels have operated across the Yellow Sea,

the South China Sea, and the western Pacific since the

Trump–Xi meeting in Beijing.  On X, Wu called China

“the one and only problem wrecking the status quo

and threatening regional peace and stability” in the

region. [Taipei Times]

The Dongsha incident began on May 23 when a

Chinese vessel entered waters Taiwan treats as

restricted, prompting Taiwan to dispatch a patrol
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vessel to shadow and intercept it if necessary. The two

sides exchanged radio warnings, each asserting their

own jurisdiction, and the standoff was still ongoing in

the morning of May 24.

The Taiwanese coast guard says Chinese research

vessels have also been entering Taiwan’s waters,

including a vessel which carried out illegal survey

activity and had to be expelled after repeated

warnings.

Taiwan accuses China of restricting

movement of Taiwanese religious

adherents

(dql) Three Taiwanese followers of the Yiguandao

religious movement, which Confucianism, Buddhism,

and Daoism and is most active in Taiwan and overseas

Chinese communities in Southeast Asia and beyond,

were placed under movement restrictions in separate

incidents in China this month, as unveiled by the

Taiwan’s Straits Exchange Foundation (SEF)—a semi-

official organization in Taiwan that handles day-to-day

interactions with China in the absence of formal

diplomatic relations.

The cases occurred in Guangdong and Fujian

provinces, with SEF saying Chinese authorities

provided no notification or explanation.

SEF Secretary-General Luo Wen-jia urged Yiguandao

adherents to avoid travel to China, citing what he

described as repeated incidents involving members of

the group. He said 14 of 19 Taiwanese cases involving

detention in China since 2019 were affiliated with

Yiguandao.

Luo accused Beijing of politicizing cross-strait

mechanisms and said established notification

arrangements have deteriorated since 2016. He also

cited China’s failure to cooperate in repatriating more

than 30 detained Chinese nationals from Taiwan over

the past two years. [Taiwan News]

US pauses USD 14 billion arms sale to

Taiwan

(ak) The US has paused a USD 14 billion arms sale to

Taiwan, citing the need to preserve munitions for

ongoing operations linked to the Iran conflict,

according to acting Navy Secretary Hung Cao. Speaking
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at a Senate hearing, Cao said the suspension was

temporary and tied to ensuring sufficient stockpiles for

“Epic Fury,” the US–Israel military operation in Iran. Cao

indicated that foreign military sales would resume

once the administration deemed conditions

appropriate. Later reports contradict Cao, stating that

the delay is related to military operations in Iran and

that the US military has “more than enough munitions,

ammo, and stockpiles to serve all of President Trump’s

strategic goals and beyond”. [BBC] [Taipei Times]

Taiwanese officials have expressed uncertainty about

the reported pause. The Presidential Office stated on

May 22 that Taipei had received no formal notification

of any adjustments to the arms package. The deal,

which includes advanced air defense systems such as

Patriot PAC-3 missiles, has been awaiting approval

from US President Donald Trump for several months.

[NBC News]

Trump has linked the prospective sale to broader US–

China negotiations. Following a summit with Chinese

President Xi Jinping in Beijing, Trump described the

arms package as a “very good negotiating chip,” while

confirming that Taiwan had been discussed “in great

detail.” This appears to challenge longstanding US

practice, including a 1982 assurance that Washington

would not consult with Beijing on arms sales to Taiwan.

[The Guardian]

The episode highlights growing strategic tension

around Taiwan. Beijing continues to oppose any US

arms transfers to the island, which it claims as its

territory and has not ruled out taking by force. Xi

reportedly warned that mishandling the “Taiwan

question” could lead to conflict. At the same time,

Taiwan’s President Lai Ching-te has stressed that

continued US arms support is essential to maintaining

regional stability (see AiR No. 19, May/2026, 2).

The pause also reflects wider pressure on US military

resources, raising questions about the US capacity to

sustain commitments across multiple theaters.

Trump has also floated the idea of speaking directly

with Lai, a move that would break with diplomatic

practice in place since 1979, when the US shifted

formal recognition from Taiwan to China. Trump said

he would “speak to everybody” and described Taiwan

as a “problem” to be managed, remarks made shortly

after a summit with Xi, where Taiwan was a central

issue.

No sitting US president has held direct talks with a

Taiwanese leader in decades, reflecting the constraints

of the “One China” policy. Even signaling such contact
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is likely to provoke China, which opposes any official

exchanges between the US and Taiwan. Chinese

officials reiterated that such moves send “wrong

signals” to pro-independence forces and warned that

mishandling Taiwan could lead to conflict. [BBC 2]

Lai has indicated he would welcome the opportunity

and would use it to press for continued US arms sales,

which he frames as essential to maintaining stability in

the Taiwan Strait. He has also stressed that Taiwan’s

future should be decided solely by its people and

rejected any framing of unification as a path to peace.

[NBC News]

Germany, Taiwan deepen tech-security

alignment amid semiconductor

cooperation push

(dql) Taiwan and Germany are steadily expanding

political and technology ties, with growing emphasis on

semiconductor cooperation and broader resilience in

democratic supply chains, despite the absence of

formal diplomatic relations.

Taiwanese Foreign Minister Lin Chia-lung on May 26

said Taipei and Berlin are increasingly aligned as “like-

minded partners,” highlighting Taiwan’s role in

supporting Europe’s industrial upgrading and security

resilience through its strengths in semiconductors and

advanced manufacturing. [Ministry of Foreign Affairs,

Taiwan]

Speaking with a visiting German parliamentary

delegation led by opposition Green Party lawmaker Till

Steffen, Lin pointed to expanding bilateral cooperation

and underscored Taiwan Semiconductor

Manufacturing Company’s planned USD 11 billion

investment in Dresden as a key pillar in strengthening

Taiwan–Europe supply chain linkages. Lin also

reaffirmed Taiwan’s commitment to bolstering its own

defense capabilities and working with democratic

partners to maintain stability in the Taiwan Strait and

the Indo-Pacific.

On the German side, Steffen—representing a cross-

party parliamentary delegation that included members

of the Taiwan friendship group—reiterated continued

parliamentary support for deeper engagement,

stressing that exchanges should not be constrained by

external pressure, widely seen as a reference to China.

German lawmakers also expressed concern over

Taiwan Strait security and interest in expanding

economic cooperation, reflecting sustained cross-party
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backing in Berlin for closer ties with Taipei despite

diplomatic limitations. [Taiwan News]

Taiwan and Marshall Islands reaffirm

relationship

(ak) The Marshall Islands reaffirmed its support for

Taiwan on May 22, with Ambassador Anjanette Kattil

praising the two sides’ ties as a relationship built on

shared democratic values, mutual respect and

friendship, with practical cooperation in healthcare,

renewable energy, agriculture and economic

development. 

Kattil also highlighted Taiwan’s international isolation,

saying its exclusion from global organizations harms

the wider international community and denies the

world a responsible partner. Her remarks came as

Taiwan deepens engagement with Pacific allies to

offset China’s growing influence in the region.  [Taiwan

News]

UNESCO inspection dispute keeps

Cambodia-Thailand border tensions active

despite calm on ground

(lm) While no major new fighting has been reported

along the Thai-Cambodian border, the dispute

continued away from the front line, with Thailand

raising the issue at UNESCO and a Senate committee

preparing a diplomatic briefing on border agreements.

Prime Minister Anutin Charnvirakul used a visit to Paris

to tell UNESCO that any inspection of disputed border

temple sites should cover both the Thai and

Cambodian sides of the frontier. The issue centers

especially on Preah Vihear Temple, a Khmer temple on

the Cambodian side of the border that is listed as a

UNESCO World Heritage site. The International Court

of Justice awarded the temple to Cambodia in 1962,

but areas around the temple and along parts of the

frontier have remained politically sensitive. Fighting

has occurred near heritage-sensitive areas before,

including clashes in the vicinity of Preah Vihear in 2025,

although Thailand has disputed Cambodian claims that

Thai forces damaged the temple itself.

Anutin said Thailand was concerned that Cambodia

could ask UNESCO to assess damage to a World

Heritage temple allegedly affected by recent border

clashes. He argued that any inspection limited to
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Cambodia’s side would be incomplete and that

UNESCO should also examine Thai territory and

nearby contested areas. He also said Thai-Cambodian

border checkpoints would remain closed and that

Thailand would defend its sovereignty and security.

[Bangkok Post 1]

At the border itself, the Thai army said troops heard

five gunshots on May 21 while patrolling near

boundary marker 18 in Kap Choeng district of Surin

province. The army said the shots came from an area

controlled by Cambodian forces about 600 meters

away, but Thai troops detected no further activity and

did not return fire.

Inside Thailand, the dispute is also moving through

parliamentary and diplomatic channels. A Thai Senate

committee studying the possible cancellation of

Thailand-Cambodia border memoranda invited

ambassadors from ASEAN countries, plus China, Japan,

and South Korea, for a briefing. The committee said

senators would explain their position that the 2000

and 2001 memoranda of understanding with

Cambodia should be cancelled, citing Thailand’s

allegations of repeated Cambodian encroachment over

the past 25 to 26 years.

The 2000 memorandum, or MoU 43, concerns land-

boundary cooperation. The 2001 memorandum, or

MoU 44, concerns maritime boundary negotiations.

Thailand’s cabinet has already cancelled MoU 44,

arguing that it had produced no progress and that

future maritime disputes could be handled under the

United Nations Convention on the Law of the Sea

(UNCLOS), the global treaty framework governing

maritime zones and related disputes. The government

has also indicated that MoU 43 could be cancelled.

[Bangkok Post 2]

Vietnamese leader to make state visit to

Thailand

(lm) Vietnamese President To Lam is scheduled to

make a state visit to Thailand from May 27 to 29 at the

invitation of Prime Minister Anutin Charnvirakul, in his

first visit to Thailand since assuming office in April. To

Lam is also General Secretary of the Communist Party

of Vietnam, making him Vietnam’s top political leader.

The discussions will focus on strengthening the

Thailand–Vietnam Comprehensive Strategic

Partnership, including security cooperation, trade and

economic integration under the “Three Connects”

framework, science, technology and innovation, and
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people-to-people exchanges. He is also scheduled to

preside over the opening of the Thailand–Vietnam

Business Forum and have an audience with Their

Majesties the King and Queen. [Bangkok Post]

Thai prime minister visits France to seek

energy and investment cooperation

(lm) Thai Prime Minister Anutin Charnvirakul began a

May 21–27 visit to France last week, with the main

focus on energy security, investment, technology,

aviation, and defense. The visit comes as Thailand

seeks to manage external energy risks linked to the

ongoing Strait of Hormuz crisis while presenting itself

as a regional base for French and European

investment.

Energy is the most immediate policy issue. Anutin was

scheduled to meet the International Energy Agency

(IEA), an intergovernmental body advising

governments on energy security and policy, to discuss

rising energy costs, clean energy, and risks linked to

the Strait of Hormuz. The strait is a key Gulf shipping

route for global oil and gas supplies, and recent

disruptions have directly affected Thailand’s energy-

security calculations, including concerns over tanker

passage and fuel prices. France is also active

diplomatically on the issue, having prepared a United

Nations Security Council initiative on restoring

navigation through the strait.

The economic agenda centers on attracting French

investment and technology cooperation in sectors

Thailand wants to develop, including clean energy,

artificial intelligence, digital transformation, aviation,

transport, and defense. Thai officials also pointed to

potential cooperation in high-value consumer sectors

such as luxury goods, fashion, food, and agricultural

products, with Thailand presenting itself as a

production, distribution, and investment base for the

wider region.

The opposition People’s Party supported the trip but

urged Anutin to use it for concrete strategic positioning

rather than diplomatic symbolism. Opposition leader

Natthaphong Ruengpanyawut said Thailand should

present itself as a stabilizing actor in the ASEAN, and as

a bridge between ASEAN and the European Union. He

also said Thailand should use the visit to demonstrate

progress toward Organisation for Economic Co-

operation and Development (OECD) standards,

including transparency, regulatory quality, anti-

corruption, and removal of unnecessary licensing

requirements.
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Natthaphong also suggested inviting French President

Emmanuel Macron to stop in Thailand before traveling

to Cambodia for the Francophonie summit in Phnom

Penh in November. The proposal relates to renewed

Thai-Cambodian border tensions, where both sides

remain deployed along a disputed 817-kilometer

border after fighting in 2025. France is relevant

because parts of the border dispute are rooted in

colonial-era Franco-Siamese boundary arrangements

and maps, and Cambodia has asked France to provide

historical and technical documents linked to the

border. [Bangkok Post 1] [Bangkok Post 2] [Bangkok

Post 3] [Bangkok Post 4]

Timor-Leste: Education minister visits

Japan to study school reform

(ms) Timor-Leste’s Education Minister Dulce de Jesus

Soares visited Hiroshima, Japan, from May 10 to 14 to

deepen education cooperation and study Japan’s basic

education system, school management and teacher-

training practices.

The delegation visited Hiroshima University, the

Hiroshima atomic bomb memorial and several schools,

including Ryuuou Elementary School, Saijo Agricultural

High School and Kidani Elementary School in

Higashihiroshima. Officials observed teaching

methods, school administration, student discipline,

school-meal programs, classroom technology and the

Japanese practice of students helping clean their own

schools.

The visit also focused on technical and vocational

education. At Saijo Agricultural High School, the

Timorese delegation observed practical training in

agriculture and engineering, including tractor use,

greenhouse cultivation, soil preparation and

machinery maintenance. Soares said the school’s

integrated model could help Timor-Leste strengthen

technical and vocational education.

A central topic was Japan’s “Lesson Study” model, a

collaborative teacher-development method based on

joint lesson planning, classroom observation and

reflection. Hiroshima University presented how the

model could be adapted to Timor-Leste.

Soares also briefed graduate students at Hiroshima

University on Timor-Leste’s education priorities,

including curriculum development, teacher quality,

school management and multilingual education. She

highlighted reforms introduced since 2023, including

merit-based teacher recruitment, computerized exams
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and staffing profiles for each school. [Government of

Timor-Leste]

Canada signals investment interest in

Timor-Leste after ASEAN accession

(ms) Canada has signaled interest in expanding

investment and economic cooperation with Timor-

Leste, as Dili seeks to use its full ASEAN membership to

attract more private capital and diversify its economy.

Prime Minister Xanana Gusmão met Canada’s non-

resident ambassador Jess Dutton in Dili on May 21,

alongside a Canadian business delegation. Dutton said

Canada intends to provide USD 15 million in

concessional financing for a solar photovoltaic project

in Timor-Leste, aimed at generating electricity through

solar panels.

The delegation included representatives from the

Canada-ASEAN Business Council, the Asia Pacific

Foundation of Canada, Export Development Canada,

the National Bank of Canada and BlackBerry

Government Solutions. According to Dutton, Timor-

Leste’s full accession to ASEAN has increased Canadian

corporate interest in the country.

The talks covered renewable energy, oil and gas,

mining, agriculture, tourism, the maritime economy,

agritech, food security, infrastructure, information and

communications technology, education and diplomatic

training. Canadian officials also discussed possible

technical assistance for Timor-Leste’s ASEAN

integration process and preparations for its ASEAN

chairmanship in 2029.

The visit matters because Timor-Leste is trying to

broaden its economy beyond petroleum revenues

while building the administrative capacity required for

ASEAN membership. Canadian interest in solar energy,

digital infrastructure and commercial links fits Dili’s

push for diversification, but turning expressions of

interest into projects will depend on regulation,

financing and implementation capacity. [Government

of Timor-Leste]

India and Vietnam deepen strategic

defense partnership amid Indo-Pacific

security concerns
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(hn) On May 20, 2026, India’s Defense Minister Rajnath

Singh held high-level talks in Hanoi with Vietnam’s

Defense Minister Phan Van Giang, focusing on

expanding bilateral defense cooperation and

strengthening the India–Vietnam Comprehensive

Strategic Partnership.

The two ministers reviewed the steady growth of

defense ties and discussed a wide range of areas

including maritime security, defense industry

collaboration, military training, cyber security, UN

peacekeeping, capacity building, and high-level

defense exchanges. A key emphasis of the talks was

shared interest in maintaining peace, stability, and

freedom of navigation in the Indo-Pacific region,

especially amid evolving regional security challenges.

They agreed to further deepen cooperation through

regular defense dialogues, joint exercises, and

structured exchange programs between the armed

forces. Both sides also exchanged views on global and

regional security developments of mutual concern,

reinforcing alignment on strategic priorities.

The meeting highlighted the expanding practical

defense relationship between the two countries. Over

the years, India and Vietnam have conducted Defense

Policy Dialogues, military training programs, ship visits,

and bilateral exercises. Past cooperation milestones

were also recalled, including India’s 2022 visit when the

two sides signed a Joint Vision Statement for Defense

Partnership towards 2030 and a logistics support

agreement. During that period, India also supplied 12

high-speed guard boats, provided simulators, and

supported the establishment of a language and IT lab

at a Vietnamese Air Force training institution.

In 2023, India further strengthened ties by gifting the

decommissioned INS Kirpan, marking the first time

India transferred an indigenously built missile corvette

to Vietnam. This was seen as strategically significant

given growing tensions in the South China Sea.

Vietnam has also expressed interest in acquiring

India’s BrahMos supersonic missile system, reflecting

deepening defense-industrial cooperation.

During the 2026 meeting, India announced new

initiatives, including the establishment of an artificial

intelligence lab at the Telecommunications University

in Nha Trang and expanded collaboration in advanced

technologies such as quantum systems. A separate

MoU was signed between Indian and Vietnamese

military educational institutions to boost cooperation

in AI and emerging technologies. The two leaders also

virtually inaugurated a new language lab at Vietnam’s

Air Force Officers’ College, built with Indian assistance.



Finally, Rajnath Singh also spoke with Vietnamese

President To Lam, reaffirming India’s commitment to

deepening cooperation across defense, trade,

maritime security, digital transformation, connectivity,

and people-to-people ties. Both sides reiterated the

long-standing friendship rooted in mutual trust and

shared strategic interests. [indianexpress]

[economictimes]

UK and Vietnam strengthen cooperation

in capital markets and green finance

initiatives

(hn) On May 22, Vietnam and the United Kingdom are

strengthening cooperation in capital market

development, green finance, and plans to establish

international financial centers (IFCs) in Ho Chi Minh

City and Da Nang.

In a meeting in Hanoi between Vietnam’s Finance

Minister Ngô Văn Tuấn and UK Ambassador Ian Frew,

both sides highlighted strong bilateral ties and agreed

on expanding collaboration in finance, investment,

trade, education, and climate-related initiatives.

Vietnam emphasized its goal of building competitive

IFCs and advancing green finance as part of its long-

term economic strategy. The UK reaffirmed its support

by offering technical assistance, policy expertise, and

connections with international financial institutions to

help develop Vietnam’s financial infrastructure and

regulatory framework.

Both sides also discussed improving capital markets,

upgrading Vietnam’s stock market, and attracting

foreign investment. Vietnam proposed forming a joint

working group and deepening cooperation ahead of an

upcoming visit by a senior UK financial official.

Overall, the meeting reinforced a shared commitment

to sustainable development and positioning Vietnam

as a regional financial hub with strong international

integration. [Vietnamnews] [Vietnampictorial]
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Upcoming online events

27 May 2026 @ 1:30-2:30 p.m. (GMT+2), Bruegel,

Belgium

Ireland’s priorities ahead of the 2026 EU

Presidency: a conversation with Minister

Thomas Byrne

This hybrid event features Irish Prime Minister Micheál

Martin discussing Ireland’s perspective on the

European Union ahead of Ireland’s upcoming

Presidency of the Council of the EU, which will run

from 1 July to 31 December 2026. The event will also

include reflections on the key issues facing the Union.

For more information and registration, visit [Bruegel].

27 May 2026 @ 1:00-2:00 p.m. (GMT+1), Chatham

House, United Kingdom

Reimagining pandemic prevention,

preparedness and resilience

This hybrid event will examine how inequality within

and between countries drives and intensifies

pandemics, undermining global health security despite

scientific advances. Bringing together experts from the

Global Council on Inequality, AIDS and Pandemics, the

discussion will challenge conventional approaches to

pandemic preparedness and explore how addressing

structural inequality can strengthen resilience against

future global health crises. For more information and

registration, visit [Chatham House]

27 May 2026 @ 5:00-6:00 p.m. (GMT+1), Chatham

House, United Kingdom

https://email.cpg-online.de/t/d-l-gukkuo-l-iti/
https://email.cpg-online.de/t/d-l-gukkuo-l-itd/


US at 250: Internationalism vs.

isolationism – America’s enduring foreign

policy debate

This webcast will examine how the United States’ role

in the international order has evolved since

independence, from early warnings against entangling

alliances to modern debates over global leadership

and restraint. As part of a series marking the 250th

anniversary of America’s founding, the discussion will

explore whether today’s scepticism toward the rules-

based order represents a historic rupture or a

continuation of longstanding swings between

internationalism and isolationism in US foreign policy.

For more information and registration, visit [Chatham

House]

27 May 2026 @ 10:00-11:00 a.m. (GMT-4), Carnegie

Endowment for International Peace, USA

Space, Nuclear Weapons, and U.S.-Russia

Relations After the Cold War

This hybrid event will revisit the evolution of US–Russia

relations after the Cold War, challenging official

Russian narratives that portray NATO expansion as an

inevitable threat to Russia. The discussion will explore

the period of cooperation between Washington and

Moscow in areas such as counterterrorism, space, and

nuclear energy, and consider what lessons from that

era may shape the future of relations after the war in

Ukraine. For more information and registration, visit

[Carnegie].

28 May 2026 @ 1:30-2:30 p.m. (GMT-4), Center for

Strategic and International Studies (CSIS), USA

The Quad Convenes: Priorities,

Partnerships and the Indo-Pacific

This webcast will examine the outcomes of the May

2026 Quad foreign ministers’ meeting in New Delhi and

explore what the grouping’s next chapter may signal

for maritime security, critical minerals cooperation,

and the broader Indo-Pacific. For more information

and registration, please see [CSIS].

28 May 2026 @ 9:30 a.m. (GMT-5), Atlantic Council,

USA
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Strengthening Africa’s water security to

achieve sustainable growth

This webcast will discuss water security and

sustainable development challenges across Africa,

exploring how climate pressures, governance gaps,

and infrastructure needs intersect with regional

stability and the African Union’s 2026 water and

sanitation priorities. For more information and

registration, visit [Atlantic Council].

29 May 2026 @ 10:00-11:30 p.m. (GMT-4), Center for

Strategic and International Studies (CSIS), USA

Nicaragua Under Repression: Human

Rights, Accountability, and Exile

This live-streamed event will unpack the key findings of

the UN Group of Human Rights Experts on Nicaragua’s

March 2026 report, which documents systematic

repression and potential crimes against humanity

since 2018. Jan-Michael Simon, chair of the group, will

discuss accountability, the international response, and

the future of human rights in Nicaragua. For more

information and registration, please see [CSIS].

29 May 2026 @ 8:00 a.m. (GMT-5), Atlantic Council,

USA

A framework for US-Japan cooperation in

the Arctic

This webcast will examine a framework for US–Japan

cooperation in the Arctic as climate change accelerates

access to new sea routes and strategic resources in the

region. The discussion will explore security, economic,

and environmental dimensions of bilateral

engagement amid growing geopolitical competition in

the Arctic. For more information and registration, visit

[Atlantic Council].

1 June 2026 @ 2:30 p.m. (GMT-5), Atlantic Council,

USA

How the US and allies can win the AI era

This webcast will launch the Atlantic Council

Commission on Artificial Intelligence and US

Competitiveness flagship report and present its
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findings on how AI is reshaping global power and

national security. The discussion will bring together

government, industry, and policy leaders to examine

recommendations for strengthening US AI leadership

through innovation, infrastructure, talent, and allied

cooperation. For more information and registration,

visit [Atlantic Council].

1 June 2026 @ 5:00-6:00 p.m. (GMT+1), Chatham

House, United Kingdom

Navigating a changing global order:

Ghana’s strategic priorities

This hybrid event will feature Ghanaian President John

Dramani Mahama discussing how Ghana is navigating

an increasingly multipolar world through a strategy of

multi-alignment and diversified partnerships. The

conversation will examine Ghana’s efforts to

strengthen regional stability, advance African agency,

and promote more inclusive global governance,

including through continental integration and health

sovereignty initiatives. For more information and

registration, visit [Chatham House]

2 June 2026 @ 2:30-4:00 p.m. (GMT+7), ISEAS – Yusof

Ishak Institute, Singapore

The US-Indonesia Agreement on

Reciprocal Trade: Potential Impacts and

Strategic Positioning

This webinar will examine the implications of the 2026

US–Indonesia Agreement on Reciprocal Trade (ART)

amid growing legal and geopolitical uncertainty

surrounding bilateral trade relations. The discussion

will explore the deal’s potential impact on Indonesian

businesses, workers, consumers, and investment

regulations, as well as how broader global tensions

may shape Indonesia’s trade strategy. For more

information and registration, visit [ISEAS].

Recent Book Releases

Robert Springbrog, Abdel-Fattah Mady (eds.),

Egypt’s New Authoritarian Republic, Lynne Rienner

Publishers, 313 pages, published July 22, 2025. For a

review, see [Foreign Affairs].
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Frank Hoffmann, Mark E. Caprio (eds.), Witness to

Korea 1945–47: The Unfolding of an Authoritarian

Regime, Academia Publishers, 550 pages, published

April 11, 2026. For a review, see [Asian Review of

Books]

Jason Jackson, Traders, Speculators, and Captains of

Industry: How Capitalist Legitimacy Shaped Foreign

Investment Policy in India, Harvard University Press,

368 pages, published November 18, 2025. For a review,

see [Foreign Affairs].

Richard Butterwick, Lithuania: A History, C Hurst &

Co Publishers Ltd, 488 pages, published August 7,

2025. For a review, see [Hungarian Conservative].

Calls

The Jagiellonian University, the University of the

National Education Commission in Kraków, and the

Polish Academy of Sciences invite paper proposals

for the conference “Gender and Violence in

Historical Perspective: Social Practices and

Discourses,” to be held on December 3-5, 2026, in

Kraków. The submission deadline is July 1, 2026. For

more information, see [Social History Portal].

The UNU Institute on Comparative Regional

Integration Studies (UNU-CRIS) invites paper

proposals for the 10th Asian International Economic

Law Network Conference “Beyond Hegemonic

Instability: Green Regionalism in the Global

Context,” to be held on December 3-4, 206. The

submission deadline is July 1, 2026. For more

information, see [UNU-CRIS].

The Global Studies Research Network invites paper

proposals for its Twentieth Global Studies

Conference “The Social Question Revisited:

Inequality, Ideology, and Interdependence,” to be

held on July 15-17, 2027, at Sorbonne University, Paris,

France, and online. The manuscript submission

deadline is June 15, 2027. For more information, see

[Global Studies Research Network].

The Empowering Network for International Thai

Studies at Chulalongkorn University invites full

paper submission for the 2026 Chulalongkorn Asian

Heritage Forum, to be held on November 6, 2026. The

submission deadline is June 30, 2026. For more

information, see [Chulalongkorn University].
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Jobs and Positions

The Secretariat of the United Nations seeks an

Assistant Secretary-General and Director – Regional

Bureau for Africa (UNDP). The deadline for application

submission is June 8, 2026. For more information, see

[UN].

The United Nations Children’s Fund (UNICEF) seeks

a Director – Division of Global Communication and

Advocacy (New York, USA). The deadline for application

submission is June 15, 2026. For more information, see

[UNICEF].

The United Nations Office for Project Services

(UNOPS) seeks a Senior Project Manager (Kabul,

Afghanistan). The deadline for application submission

is June 1, 2026. For more information, see [UNOPS].

The NATO seeks a Head of Operations Department

(Versailles, France). The deadline for application

submission is June 8, 2026. For more information, see

[NATO].

The European Defence Agency (EDA) seeks a Project

Officer – Military Mobility/Logistics (Brussels, Belgium).

The deadline for application submission is May 27,

2026. For more information, see [EDA]

The European Defence Agency seeks a Project

Officer – Military Mobility/Logistics (Brussels, Belgium).

The deadline for application submission is May 27,

2026. For more information, see [EDA].

The Graduate Institute of International and

Development Studies invites applications for the

position of Associate Professor of International Law.

The deadline for application submission is May 30,

2026. For more information, see [IHEID].

The University of Oxford seeks a Departmental

Lecturer in Global and Area Studies. The deadline

for application submission is May 30, 2026. For more

information, see [University of Oxford].

The Central European University (CEU) seeks a Post-

doctoral Researcher (Department of Historical

Studies). The deadline for application submission is

May 30, 2026. For more information, see [CEU].

The London School of Economics (LSE) seeks a

Fellow in Economic and Social and Public Policy.

The deadline for application submission is May 31,

2026. For more information, see [LSE].
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Team:

 Ariane Kolden (ak), Busawan Kachonnarongvanish

(bk), Duc Quang Ly (dql), Felix Serna Calvo (fs), Hoa Khanh

Ngo (hn), Henning Glaser (hg), Jones Luka Naciri Taoufik

(jn), Linh Nguyen (ln), Lucas Meier (lm), May Thet Maung

(may), Morten Strantzen (ms), Myat Sandar Zaw (msz), Nat

Ng Ther Li (nl), Nichapa Boonphattanasoonthorn (ab),

Sibghat Ullah (su), Sonia Teo (st), Venus Phuangkom

 

We would greatly appreciate your feedback! Please

send any feedback you have regarding this newsletter

to: contact@cpg-online.de.

Also, don't forget to Like CPG on Facebook, and

browse our website for other updates and news! 
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